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ELECTION OF SENATORS

W BN BN Ss
(FurprusT)
(Mr. Speaker)

I have to make an announcement.
The Proposer and Seconder have
withdrawn their nomination of Mr.
J. S. Sundaram.

8. 8. AT @w. (vxdryenm)
(Bs. erib. 0. LGTLT—anEEHTTEOS5SS)
(Mr. M. D. Banda—Hanguranketa)

It is left for hon. Members to vote
or not. But there can be no with-
drawal.

DS BN WD D
(Furpresr)
(Mr. Speaker)

Hon. Members can do whatever
they like. I merely informed the
House.

The House will now proceed to the
election of Senators. Ballot-papers
will be distributed by the Clerk.

d5F¢ vfimn 6N G¢m LD

DS BN G s
(Furprsn)
(Mr. Speaker)

Have all hon. Members received
their ballot papers ?

o OnyYHos
(Cazerres oyms s saurser)
(Hon. Members)

Yes.

228 12855—T45 (63]10)

2
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cemd VTR Sz cewnsy BN oy HES@

DD 5N DN
(&Lmprust)
(Mr. Speaker)

Hon. Members will now proceed to
mark their ballot papers and drop
them in the ballot-box which is on the
Clerk’s table.

dx¥ec 5080 wdnfdm G ¢ v OBy
HBe®sf wgg—

WD BN D)

(FLrprust)

(Mr. Speaker)

Have all hon. Members voted ?

ad VY RH&
(Qaserres 9ymssSourser)
(Hon. Members)

Yes.

DN BN RN

(FLirpraisr)

(Mr. Speaker)

I declare the voting closed. I now
suspend the Sitting until 11.15 A.M.

ded8® 0 em=mcd MmOmEDD gu HIO»
ey @ @, 1115 © 53 0» =2 am» <.

DS BN R

(FLIXpTUWIST)

(Mr. Speaker)

The counting not being over, I
suspend the Sitting till 12 noon.

ded® S0 gmwmcd Gl e BoPm
cCE ¢ 12 0 mmOm AN D®» G

& NDSE Hewlwmed SATNWDEIO gmHCD
d¥c agnsy 6B Cgd—

e m® 38BxY dxfc 8BBe® gBOCw
DANBDNDD Den® dmm Wwéw 8. 9T—

D1 55D
(FLFpTIsT)
(Mr. Speaker)

I have to announce that the
following persons have been elected
Senators :

Anthony Theodoric Armand De
Souza

Donald Edwin Vernon Dissanayake
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[ Sz w6 @]
Don Gabriel Punniyaratne Rana-
singhe
Kiribandara Kumarasekara Tillaka-
ratne

Alexander Fairlie Wijemanne

The Sitting is now suspended till
2 P.M.

450 30 ¢mmcd mmOmEad v BgI®
G2 @ . 2 O mED Loy O GE.

5FHOER DD BENCT
o6 SE (655 QuUITIeLpe) oSent_ser
ORAL ANSWERS TO QUESTIONS

oRLDH DD C@ M B NRSD
DNBDDS
oL gLired BHovw B, @RS Gev LoT a1 B

POST OF SUB-POSTMASTER,
ISIPATHANAMAWATA

9. o, @& LudiA» @ (¢
erne® =e89m 9578)

(B G i gueipar—QsTQpLLS
Qsp@ QpsOTD IHssST)

(Mr. o5 R. Jayewardene—First
Colombo South) :

Sked DD ow muE DOwY BEAG
adBewsy quu sdDE: (§) ¢NE
ornE® Ercowm  emndd@ned
eBum® @dp ¢ med o oENd
8% DS weew 1962727 DB §®
cbem anwd Bedewewsy TGO &Y
medm gfede? () 9 G® &p d
o5 @ 609 asYd® gdcey WS O8

gedwed® JsY¥eiE 90w G
e &8 G050 es DHBDE
@weam 1963 gewdefmy ©v 23 DB

85 cben owd Bedewmewsy QC GO
s ed® G A I® &Y HHDg ?
(@) 6® weem ey BT Hé-QBBDB
@0 »wxYew wlsew LB cwd
BT Cw ec® el BgY sy Ie®sI
9 c®wbdsTewsy gc ey 88 RV,
GenB ¥ dSed® cnDInEE oY
3B b, BBVSeweFwics @wé  »sY Ed
w06 88 el 8B BBw ¢z AD
wens g A I ey e ? ()
8gg ax’d® gdGwy Wéem C¢eqd
OL-» Kol

Bewldm 95375 eBDEH

1884
2w BERS
&L BCeud,
gymwsFamrd G @ : (o) Qarepibry
Osp@s Csizpdu@sous Csips @
U;EZISGBT wfrbug'ﬁm“g o1 rggu,rr@ ﬁ%}m é{'@

QY TEFTES G ST HEFa

ur ugelatser 27.7.62 oy CaBlu _or
FriEs e sorel N6 Ssaupas  oflabr
e limser Garroul L erar? (9) ctledr
eori  us@rmaer QUL L SGerer T
Qarafdflgse @rsme QoL Oger
Lensuh, IoH @@ suerer  mpGsmed
Ul Qs e sure Bvw gyEuir usds
Qoer 1963, gyaav’ 23 i Czllu airgs
9 Blll & FepLD

QarriiuL 1_areeriien SujL

G GIoT GIOT LI BT G

el oy
arrr? (@) eus Cur—@Q8Ugser orag

Loir et

wsd & pE0gerer oL Gy e e
FIGTOT (@ BIT T s 1Lt _Qurerenmp 6 aor
ST LILI 5 ST T HGT QarbssCasmrBQwar aps

orars oyddssdle CslQabarererd
Al & 5

L Qaerien suh, @rewrres s
sl e Gopr, Sunfsevuiru  Cap
55 YDueupsen F P oIl DSEHO LG
Cap_ig & s L wowiRmss Caar@Cwer
LD Car QaGasrarartiu L G seriien st

i gypeursr? (F) PEOTaIH <y Pl &
Fav @E‘E@'#@EQMQULLG‘&@ 2

asked the Minister of Public Works
and Posts: (a) Were applications
invited for the post of Sub-Post
Master, Isipathanamawata, of the
Colombo South Electorate, in Gazette
Notification of 27.7.622? (b) Is he
aware that after applications had
been received, this advertisement was
cancelled and applications were
invited for the post of Sub-Post
Master, Randoli Patumaga, in the
same area in Gazette Notification of
23rd August, 1963 ? (c¢) Is he aware
that on the first advertisement, appli-
cants were requested to offer a
suitable building situated in Fife
Road, in the vicinity of Fife Road-
Isipathana Mawata junction, and in
the second advertisement the build-
ing was also to be situated in Fife
Road in the vicinity of Fife Road and
Thimbirigasyaya Road Junction ? (d)
Why was the first advertisement
canoeled ?
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28w Bnh
ob D0 8. ¢ cwmBm &82IA®
($Secd D1 am i E DO S8EA¢
§03)
(Qserrey erib. 1F. 19 Qariigr A Pauir et
—oyrarass SO0y SUTE IYENDEFIT)

(The Hon. M. P. de Zoysa Siriwardena
—Minister of Public Works and Posts)

() ®8. () @9. (g) @2. (3) ged
R6w& GeNB =EEem DB
88 wéen 988uw MO Bw CB
e o8ancn 8898w ¢y & S
38T el BBSwe mw Hé eWEAS
S0 O wmé» CE.

o0&, @d. SudIA® .

(8. Gog. i squar ser)

(Mr. J. R. Jayewardene)

G QD Y6 e 6@ ErNIOMR
@O VY 55y ececemn €35 D ? e
B OB HIG Y ececrnemsy ® grads
20 exned exY¢ ?

O& ¢ owmSBw BSEAD

(Qsprrar . Qerder &peanrser)

(The Hon. de Zoysa Siriwardena)

Y55y ccecems 83» D ®®
¢ 8. 2P 2 8HE weg et B
VT @B, & 5 8€8E ¢ Sewe S
By g ¢ ef e e’ Wen.

BS5ND B O (emen eEd
©cdm ¥xYH))

(,@(E @Eﬂ'ﬂﬁ&r—@an‘@@qﬁ}
Qzpem Grermib 2B % & Feuir )

(Mr. Bernard Soysa—Second Colombo
South)

O8 DNINBDRDIL, BEYNB OIS
e MO wewmw e
B O MOBB. 6@ G mueE w8
@G 8® odged 1959 gdsied,
eOnw I AT Onfemsy.
30 zy gedwew mmedm ®x75D8w@
dacns @0 6® wPATND =878
DS & 9F g Dmewsy SO HS
BADED 8 mBAE BwEn BEH
300 ecndme®@’ D NS grF e
Bidems m&. J Bdew amast o
809, 6@ & 9CEE TMH® ©NEDws

QL@

1963 BTy 18

1886
2Bm B4
He & 9BHE WE. Gowm D@
cwry came HEOW e o
BRI weg DBEO ewemn) oY S
soy 9570 Oxfemsy A2 sg®AB ol
Y B esy a0 i3 1) Eeffes
RNy O I OBK.

ad ¢ eI BSVERB
(Qagrres 19 QeErdier & perser)
(The Hon. de Zoysa Siriwardena)

I 90 gpd@m» WEHD.

ed. @l. wuddR® dw.

(8. Cog. gyi. syweur sar)

(Mr. J. R. Jayewardene)

80 ug c@NB AT o @Y I
emsy gH®D HE OB BT CEEEBX
Oy ® gunm om8wd @ GeIPIO
oy @60 8RB ¢8 B&d
. 2 OBREY ececemn
83 B & cececrneansy® GBI
Gae A0 WOV BIeAD.

a& ¢ B BS2EAD

(Qamerres 19 Qeriier &pai ser)

(The Hon. de Zoysa Siriwardena)

DYy snsed @ wdem HOcn'
g8 J90 ain®mnsy ecm.

o, @d. LwiA® .

(8@ Cog- i guei zar)

(Mr. J. R. Jayewardene)

0¥ 5sT ececenzy BB® gLexndEE
QY Rrlensy w®wf gumd O o
sy B Ddwewsy F ececrnensI®
Fos’d Jdun.

a& ¢ emBw 852805

(Qsprres 19 GErdisr &feurser)

(The Hon. de Zoysa Siriwardena)

uOeHE e OFHDSw ©SBeswy
DG WO o DB DEHD Ses
cdmY OryHriewny T am gnsId
DRIOLAN M K
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B B88WaL

om0/ MG sy 506D Hiddw e
@quél . @GP. GoEY Deryvm

QameptbLy QarClevrer(@@ey BYTLDLILT  LITL-
Fréng svewn @fur G a. T
r@hA S

MR. A. L. RANJITH, HEAD TEACHER,
C/KOLONNAWA PRIMARY SCHOOL

3. B8 B2 9w (Grwegsy )

(8. @fle 1nSu—Careerer)

(Mr. Cyril Mathew—Kolonna)

amB® oo wotd @i WOuy S
e @ @Bcwsy qug s mw: (¢) s¥ew
Q&DETTO 6d@enCm GRBHBS §
Bede ? () e/
CENEEsY 506D HO8m wwmed
Qb F. OF. S0y domn & Gozx B3¢
wed sFsed gnewnsy BB DD
Ce def89298 wmmn wed emetdc?
(9) ®n® BLHERD B8WHHWMCD B
™E Bede ?

esnded B,

Fovell, &OTFFTT

HUsrT EIDFFMIE
Carr de: (o) yrerms y@dur
sEHEE T AUD
u Qerersr? () garGCpd, C/Osraer

o fAlewser  eupEISL

@ ribn urLsrévder geyeiwwr i
rrar Sm. . . BQresd s, U QEST &S5
Sra s Qler yardle porQupp st
Qurerey eravarg GCus apypsm? (E)
oSS rTE  pEE; By G sGw ST

argr Cuplarereriiui Berer sr ?

asked the Minister of Education and
Cultural Affairs: (a) Have Gov-
ernment teachers been granted
political rights ? (b) If not, how did
Mr. A L. Ranjith, Head Teacher of
C/Kolonnawa Primary School ad-
dress a meeting under the auspices
of the S. L. F. P. ? (¢) Has any discip-

Bewldm @535 @eSDC®

1888

28 BP&i

B, O, @S Qwi (Dnngs DO
gD 8¢ wICeOW m od ®&—atm
&% o wotd B DO SEAe OB
cDPDO)

(8. . oraw. FrAmes—CLr@eur s
DYLDG & MG LITT T (@G D il & aH—
sNeh), SOTFFTT YDLEFT Fride)

(Mr. D. S. Samarasinghe—Parliamen-
tary Secretary to the Minister of Com-
munications—on behalf of the Minister
of Education and Cultural Affairs)

(@) . () ©® w8 Vewsy
sDfdm Gc e BHWWE 60 @b
Db 6 @E® DN me AL VT
6528w, (@) 4B 6NBE,

@osndm» ¢ oddr S »Iwm g
8. w@lexry BN
Coreanidmpm sl @par@Eer
Calor Liemflureri S, 6T&. FLoT FiES

DISCHARGED EX-SERVICEMAN, MR. H,
SAMARATUNGA

4, R0 Ow.

(B 1w5luy)
(Mr. Mathew)

St DB o = DO 8§
de adBewsy Gy sFd®»w: (g) (1)
Par8® e 6D ' m ®wOwm) g .
8@Emem Oy 1947.7.16 B3 Em 8O,
1952.9.30 ;B E€x» D OHHDS Sk
w® @olerxyb mum wden) ©EE®

DBEB6E ememm) dracwns) ctfded
ewmcd 88 Vs ; (i) ecndmesd
DD O Yy DTI® 208 ey
DY, OB yBOcws dwewsy 6O
Do OHHNO & DOE D3 eI
gReds’ A8 cvwdHm C1a DT I
ey DNE? (o) DTt BB WD
§69a cefdws mg e’ DedO goory
651D Gt IMBYO ST IR
cwrsY Sedv wWmEHECH® CNO®
endsy, wddedd ctfduw WS aB
8@8mem Dy wudD® c¥ded 6wed
00y, QY C1Bw ¢y B® QY e

linary action been taken a:gaﬁzmtbhmlaham@@%a@ﬁg@aﬁf @ s ACHNG ?
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28w 8Ens
Grermss st @Cady, surpCrman syamins
(i) Ceame
Gl dlovsaiin . aper@or Godud
Lieflwim e e B eré. Fwrgms 16.7.47

Fgaovrs Csi o @9@ s )

Gardgah 30.9.52 cvenr seriy. Blen pGeu i
Gr@'@mﬁtun%érﬁ'y; Cupurieme gaGuirrsess
(i)

Bléwrssery IUMHEHEF FLbLeT e wWiFRemuw

Garsmwéamxig'ﬁdu:;f_rr@rsérumﬁtqm,

QUL PEIGHDIDNOUIGT LI SLjth I ST ST
A swramsassn Cambomesd Fib
ey @opsHs Qar@Qssiu L Ogearuem s
b oeur yflarsr? (9) wEBw @rred
wgGlar  germisafey CaudovGler s g @mLd
Comandelms g dodain_aisenwrer
&afle ar Quiisenda Qsrifley emLps
ul aenridey G _arditiysser euprists
vBomsaparall @, Bdlr Ceomenis &@
U eirrer Bl swrgimsamer  Bar@ib
9elhE @S ST er
LB )6 1L D pil i1

Colo & & ga1m1_er
L &5 sdar
9aur SpEcurTr?

FULDLIGTLI

asked the Minister of Public Works
and Posts: (a) Is he aware that (i)
Mr. H. Samaratunga, discharged ex-
serviceman was employed from
16.7.47 to 30.952 as a supervising
overseer under the Executive Engi-
neer, Kandy; (ii) the Department
did not grant him incremental credit
and as a result Mr, Samaratunga and
a few others were underpaid ? (b)
Since discharged civilian employees
of the U. K. Bases are afforded spe-
cial treatment in the matter of em-
ployment, will he consider the re-
employment of Mr. Samaratunga
who had been in active service and
also grant him arrears of salary due
to him ?

A& ¢ ommRBen BSBY%
(Qzerras 19 Qerdier B et 5 sar)
(The Hon. de Zoysa Siriwardena)

() (i) Mr. H. Samaratunga, an
ex-serviceman, was employed as a
labour supervising overseer on the
unemployment relief works at Kandy,
under the Executive Engineer,
Kandy, from 16th July, 1947. Accord-
ing to records available in the
P, W. D., he was in service until 3lst
July, 1951. The unemployment ralief

1963 1Sexdas 18

1890
28w BEns

scheme at Kandy, however, was
closed down only on 30th September,
1952. (ii) On appointment, Mr.
Samaratunga was paid a wage on the
daily rate of Rs. 3. In October 1947,
he was placed on the monthly rate of
pay of Rs. 83. According to the
records, he had been paid at the rate
of Rs. 86.50 per mensem along with
arrears for the months of January,
February and March, 1949, and July
and August, 1950. In terms of ins-
tructions contained in Treasury Cir-
cular No. 426/10/6 (ET/DF) 111 of
29th October, 1948, employees en-
gaged in unemployment relief works
were paid at a daily rate of pay which
did not entitle them to receive annual
increments. (b) A scheme of recruit-
ment for supervising oversczers of
the P. W. D. has been approved by
the Public Service Commission, and if
Mr. Samaratunga satisfies the require-
ments laid down in this schame, he
could be considered for re-employ-
ment. He will, however, not be
eligible for any arrears of salary
since he was discontinued from ser-
vice on the closure of the unemploy-
ment relief works at Kandy. '

CUDENDE 8. B 98 L TRO =) 2) 110
O e &O
Carenr i amaim Hani M. &b T G@ LI
B euLpm1E6)
PAYMENT OF COMPENSATION TO MR. T. G.
EDDIE OF GONAPINUWALA

5. DEL. corzNem e, (@)

(8@ iiofluy. BE@U&GS5—5T6l))

(Mr. W. Dahanayake—Galle)

Sbed D e e DOwn B&e
FOBensy gy s ®w: 1963 45,8
3 AB E» ®EB FHODEWO enedz 8,
eI DEMNIE, eWesEDE een@Drient
&8 8. 8. 98 B W®HEDO D38

GecF ©od® dpn®, 9O wSDH
¢ ?
Yrermss s (0, surp  GCeeney

SowEFmrs Cal’s  ofen : Caren i syae,
Q267 Barewenoud Carr Quireves gen &
u@@ysﬁ—w\@r@m, 1963, epavreud], 3 opih Csl
m@uggé@drmﬁmeu@mfrm Qsriferefl £,
83 o0 G yeur flenreurs B Q@ o ik

GWIT TR 2
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asked the Minister of Public Works
and Posts: Will he expedite the
payment of compensation to labourer
T.'G. Eddie of Polwatte, Keredewala,
Gonapinuwala, who met with an acci-
dent on 3rd January, 1963 ?

o ¢ CtaRM 828280
(Qsorrey 19 Qeriigm A e & se )
(The Hon. de Zoysa Siriwardena)

Yes. Action has already been
taken to forward an application to
the Treasury for the payment of
compensation to Mr. T. G. Eddie.

Mo, Con ¢88w o Decd &E. .

gny Eeoed’ ged wem®0 codE ME <O
esNE

srefl @. Y. U. OUF Ceips o @-
lg,];rrz';ra';@.rr@"u ,:a;p_'n_{esfrﬁeﬁ(@ LB eur_enaLl
g QarBESTentn

NON-PAYMENT OF RENT ALLOWANCE TO G. A.
ANDEREASAPPUHAMY, C.G.R. (GALLE)

6. 2ES. cvzNKm .

(D Lofly. ss@UES)

(Mr. W, Dahanayake)

gmem DOy SIS G OBcHET
g e mw: (§) e, Com c®8cs
Do GAIBE gowed o dan
285 BT S99 gom 2393 ¢ben E. d.
gy e gfuem®@0 1958 8O 1963
e D 6@dd WG GO 208 enewny
c@ds susteny @sY¢e? (&) dw ewdsd
ez 2D&e?

Cuir & @I T & &1 Y IDE F T & Cal' L @ :
() srefludauerer )T F TS e audlr s
uGBHE sl Qfemers Gai b seudHLD
2393 2pin QNESS SErEF oL al,
wTer 3. - E@{;&rﬁG’JJL}q;‘wmﬂ?aﬁ@ 1958
Qari_gsb 1963 euenrujerer BTGV & 51 &I 6T
T B eurensliLyg. (P FIh QasrhEsL
uLrs@ser? (2p) g eTLQUIT ) G LDIBT
SL1Bn ?

asked the Minister of Communica-
tions : (¢) Why is the rent allow-
ance for 1958-1963 of G. A. Andere-
asappuhamy (tin ticket number 2393
of the building section, C. G. R,
Galle), not being fully paid to him ?
(b) When will it be paid?

Bewidm @535 VeIDC®

1892
8. 9. u@dlioxn e,

('@@ 9. GTow. &FLoTFEa )
(Mr. D. S. Samarasinghe)

(@) 1962 'edRE & 8O o8
cm & 6w G E05% 8 wmné 6m
@ m. 1958 BC 6@n0 cvdd E 6
oy 6y gSmmwumy =Bwlem. s
e SDmn G GG BR FWMR®
AR mc @e8usd exnBE® BHw Bw
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GRATUITY DUE TO MR. T. K. SAMMY,
KALUWELLA, GALLE
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asked the Minister of Communica-
tions: (a) Why is the gratuity due
to Mr. T. K. Sammy of Kaluwella,
Galle, formerly watcher of the
South-Western Bus Company, not
being paid to him (Ref. 66/N/A
7105 ?"(b) When will it be paid ?
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asked the Minister of Public
Works and Posts: (a) Is he aware
that (i) the section of the Avissa-
wella-Ginigathena Road between
37th and 38th mile posts gets flooded
up to about 9” after even a small
shower of rain due to the culverts ba-
ing blocked, and that it takes nearly
9 hours for the water to drain off
from the surface of the road; (ii) as
a result it greatly inconveniences the
pedestrians ? (b) Will he therefore
take immediate steps to see that all
culverts and drains on this saction of
the road are cleaned up so that rain
water may drain off without causing
any obstruction and the whole road
surface well macadamized ?
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asked the Minister of Communica-
tions : (a) Are arrangements being
made to do the official work of the

Hewldm 95385 edDCe:
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January 1, 1964, in terms of circular
letter No. B/C/1963 dated July 10,
1963, issued by the Acting General
Manager of the C. T. B.? (b) What
arrangements have been made to
make this a success ? (c¢) In contra-
vention of this circular, has the
implementation of the proposal to do
the administration work of the
C. T. B. in Sinhala been postponed or
stopped with or without the decision
of the Board ?
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asked the Minister of Education and
Cultural Affairs: (a) Who are the
Members of the Sub-Committee of
the Sri Lanka Sahithya Mandalaya
which is in charge of selecting books ?
(b) What are the books selected ?
(c) What prizes have been offered ?
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GRANTING OF SCHOLARSHIP TO MR. W.
G. SIRISENA OF THE ARTS COUNCIL
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asked the Minister of Education and
Cultural Affairs: (a¢) Was it after
calling for applications from the pub-
lic that Mr. W. G. Sirisena alias Mr.
Sena Walawe of the Arts Council
granted a scholarship to India to
study dancing ? (b) If so, in whose
name and to what address were these
applications invited ? (¢) What sum
of money was spent on this account ?
(d) Since his return to this country
was he given a special sum of money
for the purpose of making his
clothes ? (e) If so, how ‘“mitieh 2 (7)
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Have any others been provided
with money for clothes after their
return from abroad on scholarships ?
(9) If so, will he give their names ?
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asked the Minister of Agriculture,
Food and Co-operatives: (a) Who
are the Woman Farm Advisers
appointed as Agricultural Instruec-
tors ? (b) Why are those holding 1st
and 2nd Class Certificates in Agricul-
ture expected to pass the Probation-
ers Examination ? (¢) How many
such officers are there in the Depart-
ment and who are they? (d) Did
they appeal to the Director of Agri-
culture for exemption and if So,
will he takle the letters written by
them and the Director’s replies ? (e)
In view of their long periods of ser-
vice and experience in field work will
he consider their case as a special case
and exempt them from this require-
ment ? (f) If not, what concession
does he propese to grant them ? (9)

If no concession could be granted,
why ?
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Cravuse 50.—(Amendments to Act
No. 2 of 1961)

A8sna ctnB D,

(Bm Qui@. Qerdisr)

(Mr. Bernard Soysa)

Mr. Chairman, we are faced today
with a new situation altogether in
consequence of the statement made
by the Hon. Minister yesterday when
we concluded the discussion on this
section of the Bill. There is also a
new situation that has arisen on
account of a certain section of the
Government party itself being
interested in taking a different view
to that which the Hon. Minister has
mentioned in the Bill.

I want to state at the outset that as
far as the Lanka Sama Samaj Party
is concerned, as far as the United
Left Front, into which the Lanka
Sama Samaj Party has entered, is
concerned, we entirely support the
principle of nationalizing insurance
and that we do not regard with
sympathy the proposal to substitute
Ceylonization for nationalization.

But, having said that, I have to
blame the Hon. Minister for the pass
in which he finds himself. When the
Hon. Minister delivered his Budget
speech, he knew what the proposals
were going to be. If at that stage the
Hon. Minister had collected his finan-
cial proposals into one Finance Bill
and amended the Insurance Corpora-
tion Act suitably with a comprehen-
sive amendment taking into account
all the problems, some of which were
discussed yesterday—if he were going
to nationalize insurance and made
provision for it in the Bill, if he had
done all that—he would have had
more time and he would have had
also.the co-operation of hon. Members
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on this side who are genuinely
interested in nationalizing insurance
to see that the Bill could be given
effect to and passed without undue
delay, without any unconscionable
delay.

While the Hon. Minister was away
abroad, his department had the
opportunity when the hon. Parlia-
mentary Secretary figured in a some-
what tragic situation—a personal and
individual tragedy where he was
concerned ; whatever our political
opposition may have been to the hon.
Parliamentary Secretary and his
party, for a young man it was a
tragedy—of taking the necessary steps
to see that there was a comprehensive
Bill which took into account all the
problems that the Hon. Minister
would have had to face in the course
of nationalization. He had the
opportunity to do that. Now all those
opportunities have been missed and
certain vested interests are holding a
pistol, figuratively of course, at the
head of the Hon Minister and our-
selves, and it would appear that very
powerful interests, some of which
were referred to by my Colleague
the hon. Member for Dehiwela-
Mt. Lavinia (Dr. Colvin R. de Silva)
on a previous occasion, are very, very
active in the matter of securing or
trying to secure a substitution of
Ceylonization for nationalization.

Now the Hon. Minister has a fear
and it is that fear that he echoed in
his statement when he said yester-
day that if this Bill were not passed
now, he would be faced with a very
grave situation not merely in regard
to insurance and finance but also
affecting the honour of this House.
Naturally we were very indignant on
this side of the House, We were not
prepared to allow the Hon. Minister
to make even a suggestion that there
was anybody here who was dis-
honourable in his conduct with res-
pect to this matter. But it is clear
from the news that we have today as
to what the Hon. Minister had in
mind. That is a domestic squabble
within the Government ranks in
which I do not want to inteifere "Bigt
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the fact remains that we are called
upon here to implement certain pro-
posals and the Hon. Minister gives
us a very poor choice.

I know that his financial advisers
are clever men, men with the
interests of the country at heart. We
may disagree with them with regard
to certain views and matters but it
would not be possible for anyone to
say anywthing with regard to their
integrity, their enthusiasm and the
value of their intentions. That is one
matter.

After listening to the Hon. Minis-
ter’s statement yesterday I felt even
more depressed than before for the
reason that despite all the clever
argumentation that was sought to he
incorporated in that statement the
fact remains that the Hon. Minister
made a rather poor case. He gave us
certain assurances. I will take him
up on each of these.

g. 0. 2.30

The first assurance that he gave us
was with regard to the employees of
these insurance companies. He
gave us the assurance that all the
employees who would be discon-
tinued as a result of the operation of
Clause 50 of this Bill would be
employed by the corporation. He
also made reference to the principle
enactment with regard to the Insur-
ance Corporation which is sought to
be amended by this clause and said
that provision exists there for the
provision of employment for those
who are discontinued as a result of
the insurance take-over at that time
and that those provisions would
apply to the present situation.

I must say that there is a wvast
difference. The Hon. Minister when
he introduced the Insurance Corpora-
tion Bill was faced with a situation
where he was setting up another
organization in competition with
existing organizations. Then there
was only a proposal to establish a
monopoly of life insurance. The
problem of any absorption of
displaced personnel was limited to
the’guestion of the absorption of any
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section of the employees of these
existing companies who would be dis-
placed as a result of their loss of life
insurance business on account of the
fact that the corporation now has a
monopoly. But as employing agen-
cies those companies continued to
function. They were there as
employing agencies and the problem
of a re-organization in order to reduce
to a minimum the displacement that
may be caused was always open to
the companies. What is going to
happen now ? The entire business
is going to be taken away. There
will be no other employing authority
with regard to insurance other than
the corporation.

ad ©. 8. gceady » (8ed ©OB)

(Qaerrau M. 9. 3oV T & GoT— [b BlILIED D&
FIT)

(The Hon. T. B. Ilangaratne—Minister
of Finance)

New business.

A& B .

(8 Qi@ QeriFm)

(Mr. Bernard Soysa)

The Hon. Minister is quite correct
technically, but if he reads Clause 50
he will see that it is not only with
regard to new business but also with
regard to the renewal of insurance
business that the corporation is going
to have a monopoly. In other words,
while I was the first to point out
that there were certain difficulties
with regard to the definition of the
word “new”, the subsequent sub-
clause which confines to the corpora-
tion the renewal of insurance

business of any description whatso-
ever——

DL QCoHSTY %
(Qzarrey @eovmasr ger)
(The Hon. Ilangaratne)
That is right.

D518 owBe .

(&5 Quiey’ Qerionr)

(Mr. Bernard Soysa)

Therefore while technically the
Hon. Minister is correct when he
implies that he is not seeking to shut
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these concerns down, what in fact
will result—and the Hon. Minister
knows this—is that these institutions
must shut up shop, will have to close
down business. Now, that means
that a certain number of employees
without any prospect of continuing
in employment under their former
employer, will have to seek employ-
ment in the corporation. So that the
provisions in the original Insurance
Corporation Act which said that
where the Commissioner of Labour
is not satisfied that the employee so
discharged has been paid what was
his due, he would make an order
against that company in order to see
that the employee so displaced
would get his dues, do not exist today.
That position does not exist today.
After these companies have been
wound up as a result of the closure
of their business the situation for the
Labour Department will not be the
same as that which existed at the
time the Insurance Corporation Bill
was passed. You can fight an exist-
ing employer and say, “ You shall
pay on better terms and conditions
to your employees.” But, when you
have, in the process, abolished him it
is an entirely different thing for you
to say, “ You shall pay him.”

How many years it has taken and
how many years more it will take
the Port (Cargo) Corporation to
remunerate the employees in regard
to their past services? How many
big battles had to be fought here in
this House before that principle was
incorporated in any kind of legisla-
tion on the part of the Government ?
As pointed out by the hon. First
Member for Colombo South (Mr.
J. R. Jayewardene) the same problem
arose in regard to bus employees.
You are faced with a worst situation *
here. There you took over, in the
case of the C. T. B. and the Port
(Cargo) Corporation, the assets of
those companies. Here Yyou are
taking nothing over—[Interruption].

No, Sir. I am not objecting to the
take-over. Let the Hon. Minister
not misunderstand. But there are
different forms of take-over. I am
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stating that where there was, as in
the case of the Port (Cargo) Corpora-
tion, a complete take-over, lock,
stock and barrel, where the whole

. thing was taken over, you had the

resources which belonged to those
And under your control

you were able then to deploy those

‘resources in any way you liked.

But, where you had only a partial
take-over, as you had with the
nationalization of life insurance by
the setting up of a corporation as a
competing unit in general insurance
with the other companies, in that
situation, while a certain displace-
ment occurred, the other private
sector employees were still con-
tiniing and the companies could ab-
sorb a certain number of those dis-
placed from life insurance. They
existed as persons who could be
dealt with by the Commissioner of
Labour for the purpose of obtaining
for the displaced employees their
proper dues. But when you take
over business and ask them to shut
down without taking over their
resources, it is an entirely different
situation altogether. It is the kind
of situation which the hon, Member
for Yatiyantota (Dr. N. M. Perera)
pointed out and the other hon. Mem-
bers pointed out, where, on the 31st
of December 1963, the pawnbrokers
cease to function from midnight as
pawnbrokers. In such a situation, a
person who has pledged his articles
with them may be faced with the
situation of not being able to recover
what is his.

I do not say that the joint stock
companies are going to run away
like that in the same way. But there
is a certain doubt, and that is, that
you may not be able to find the
people to make them liable. Those
provisions had been necessarily in-
cluded in this Act, the Act you are
discussing. But in regard to general
insurance you have not faced up to
that problem.

That is one side of the picture.
There is another side to it, and that
is the numbers concerned. 1 asked
the Hon. Minister about it, and he
gave a bland assurance, “I shall
take over all the employees....What
3
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is the number that he has in mind ?
That is a very relevant question In
the matter of absorption of |
employees. I know that a govern-
ment that is nationalizing has
certain difficulties. The experience
of the Ceylon Transport Board is a
case in point. It shows that you can
take over persons who have a basic
interest in the restoration of lost
privileges; you can take persons
over who look back with a certain
nostalgia to the old state of things
and hope that with a change of
Government in some direction or
other it may be possible to restore
their lost importance. You may
take over persons who have interests
which are entirely contradictory to
the very premises on which the new
nationalized undertaking is sought
to be erected. You have therefore to
be careful in how you take them.
That is one aspect of the matter,

There is another aspect, and that
is a question not merely of natural
justice but of proper employer—
employee relations, a question in
which we as representatives of labour
in this country are naturally interest-
ed, namely that in no sense is it
possible for us to agree that, even
through the operations of the State
in this present situation and in the
present context. even in the execu-
tion of a progressive measure like
this, it should be necessary to penalize
employees and see that they do not
get their dues. We cannot agree to
such a position. There is that prob-
lem, and I do not see that the Hon.
Minister’s answer to it is entirely
satisfactory because he has given us
no indication of what figures he has
in mind. It is possible, on the one
side, on the part of those who are in-
terested in sabotaging this proposal,
to give inflated figures. On the other
hand, it is also possible, on the part of
those who seek to evade their obliga-
tions in this matter, to give a figure
that is very, very low. But what is
the realistic estimate of the person-
nel involved ? I have certain ideag of
my own 1n regard to this, but I should
like to know what the Hon. Minister
is basing his argument on, because he
gave.ancassurance : he said he would
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take over. He should know the
magnitude of the problem he is
facing up to. How many does he
propose to take over ? Why does he
not take the House into his
confidence ?

3. 8. @8 @mdDEND .

(B . 9. @ QU B )
(Mr. D. B. R. Gunawardena)
He will not be in that seat.

@bl 9GS B
(Qaorras GmsTGer)
(The Hon. Ilangaratne)
But you will !

DEsND cenRen .
(B Quiey Qerisr)
- (Mr. Bernard Soysa)

Quite apart from who is going to
occupy the seat of the Hon. Minister,
whether he is going to continue to
occupy it in the years to come O
whether there will be any substitute
from any guarter whatsoever, there
are the ins and outs of politics which
is also a factnr we have to keep in
mind. It is not possible, therefore, for
us to legislate on the basis that parti-
cular individuals will continue to
occupy particular positions in order
that their assurances and good inten-
tions may pe given effect to. That is
why I would like the Hon. Minister
to be a little more categorical and
concrete in regard to the measures
which he proposes for the relief of
those persons who will be displaced
as a result of the operation of Clause
50, That is only one side of the
matter.

I join with the Hon. Minister in
opposing those who would like to
substitute the principle of Ceyloniza-
tion for nationalization. We know
that there are powerful interests,
that there are companies, quite
apart from the existing insurance
companies, which are about to be
formed, which claim to be Ceylonese
but are known to be tied up with
three of the biggest combines otitside
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this country. It is the influence of
these agencies that we fear. Whether
they operate through misguided
Members of the Government party or
through anybody else, their pressures
have to be fought. That is why 1
said that the Hon. Minister has placed
a very poor choice before us. He
says the whole principle of nationaliz-
ation will be sabotaged if we do not
help him to pass this Bill as soon as
possible. On the other hand, we have
the fear that if this Bill is passed in
its present form we will be helping
him to sabotage the principle of
nationalization. That is our fear. He
has left us a very poor choice in the
matter.

I would like the Hon. Minister,
even now, to give his earnest con-
sideration to this matter and to the
appeal we have made to find ways
and means of fighting those within
his own party who would like to
sabotage any proposal like this ; to
seek the co-operation of those parties
that are vitally interested in
nationalization : to fight the vested
interests——

@& PCoNSD B
(Qeorras QOE&ETSGT)
(The Hon. Ilangaratne)

Who are they ? Who are vitally
interested ?

A8 5N etk .

(8. Quiey QErsr)
(Mr. Bernard Soysa)

____in nationalization, we are mmter-
ested. Lots of people in this country
can take leave to doubt all sorts of
things in regard to political parties,
their personnel, programme and their
activities, but if there is one matter
on which the Hon. Minister could not
have had any doubt whatsoever is in
regard to the matter that the parties
of the Left arc vitally and deeply in-
terested more than anybody else in
this country in having a nationalized
economy. That, of course, is a step
towards the building of socialism in
this country—nationalization begin-
ning-with the principal sectors of our
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-economy. That is a matter on which

I have to state that the Hon. Minister

«cannot possibly doubt us unless he

is also prepared to take leave of his

Senses.

g. . 2.45

The statement the Hon. Minister
made in regard to marine insurance
is not at all satisfactory. I admit he
has a problem. The problem is not
only the pressures that were brought
to bear upon the Government
‘through Mr. Tilney, but it also exists
in regard to the entire trading rela-
‘tionships cof this Government with
foreign countries. And it is neces-
sary for the Hon. Minister, naturally,
within the present set-up to move
cautiously, warily, and see that he
-does not do anything that is likely to
imperil the economic security of this
country in the matter of trade. But
what does the Hon. Minister say?
He has second thoughts about the
matter, and it would appear as if he
is going to implement any kind of
undertaking given by this Govern-
ment to Mr. Tilney on the basis of a
maintenance of the status quo in
regard to marine insurance, with this
one proviso, that, where any kind of
marine insurance in Ceylon was done
with any company in this country,
that is any company registered in this

-country, he would be prepared to

take that over on the basis of the
aboliticn of these companies. With
that proviso ttie Hon. Minister’s state-
ment is thet he is prepared to allow
the status quo to remain. That is
what his statement amounts to, and
that is why we say that the Govern-
ment has succumbed to the pressure

. brought on this matter by Mr. Tilney
.on the one side——

o0& OCoDE DY 5
(Qaorren @B)evm s T ser)
(The Hon. Ilangaratne)

It is absolutely untrue to say that
we have succumbed to pressures. I do
not want to chew what I cannot
digest. That is the principle on
which I work.

1963 Fendadd 18

1918

—Committee

BB B S

(8. Oui@r. Qsriier)

(Mr. Bernard Soysa)

A very cound principle of health
and hygiene. But there are some of
us who have stronger stomachs than
the Hon. Minister. If one engages
upon certain measures. it is not
possible to go a certain distance and
then say, “I do not have the stomach
to go any further than this. If I do
so I will probably be suffering from
acute indigestion. ” It is not possible
to retrace your steps when you
embark upon a certain course of
action, and say. “I shall go thus far
and no further, because I am unable

to digest what I am called upon to
chew——

A& OGNS B

(Osorror Qovmsrger)

(The Hon. Ilangaratne)

This is happening to all political
parties.

ASZND cBen .

(8. Quirey’ Qsriievr)

(Mr. Bernard Soysa)

That, of course, is a wider question
which I am sure you will not permit
me to discuss in connection with this
matter. If you think of the tragi-co-
mic happenings this morning on the
election of Scnators, then, the Hon.
Minister might look nearer home in
regard to developments in political
parties.

Mr. Chairman, the Hon. Minister’s
statement, I said, was disappointing
because I know that he has very good
advisers and he is generally in-
terested in nationalizing insurance.
Whatever differences we have—and
they are very profound—with the
Government party, I credit the Hon.
Minister with correet intentions in
this matter. But it is one thing to -
state that his intentions are good ; it
is one thing to accept entirely the
measures that he proposes to imple-
ment them. §

The Hon. Minister stated that in
regard to marine insurance the pro-
slematwas like this. He said in his
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[@&mn® cwmBun O]

statement that a certain amount of
‘nsurance is done in this country both
in regard to imports and in regard
to exports. And he says in regard
to exports that we are in no position
to compel the buyer at the other end
to insure with the corporation. That
is what the Hon. Minister says.

In regard to imports, obviously, the
corollary must apply. But there the
Hon Minister says, “ No; we cannot
even compel the importer—that is
when the buyer is here—to insure
with the corporation because we are
afraid of retaliatory action.” Now I
want to tell the Hon. Minister that
this is the result of rushing through
legislation without due consideration
of the problem.

adi QGG B

(Qaerras @ovEST HET)

(The Hon. Ilangaratne)

It is not a question of taking any
retaliatory steps. It is a question of
whether we are able to cope with the
work.

a8snd cwmBw Oow.

(B Quie. QsrieFr)

(Mr. Bernard Soysa)

No, Sir, the Hon. Minister said
that they are likely to take retaliatory
measures. The Hon. Minister said so
in his statement. I have not got the
particular quotation ready, but he
said so.

D&, @GNS 5)
(Qaermeor @)eEST 56T )
(The Hon. Ilangaratne)

Granted ; even that means undue
burdens.

AEBPNE cn@Een D,

(B Quir@. QFriisr)

(Mr. Bernard Soysa)

Nationalizing means that we are
taking a lot of burdens. The use of
the word “undue” implies a value
judgment with which I am not pre-
pared to agree. He is begging the
question.

Bewlds 9535 OHBACW 1920+
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The problem is exactly this. There
is a difficulty. I admit the Hon.
Minister has a difficulty. Far be it
for me to say, “ No.” If you take the
Central Bank Report on this matter
you will see some interesting figures.
The total value of imports to this
country, c.if—it is so stated in the
Report and if the Hon. Minister takes
leave to doubt it, then he is doubting
what has been given by his Govern-
ment through the Central Bank—in
1962 was Rs. 1,660 million: The total
value of exports in 1962 was Rs. 1,608
million. On the basis of subtracting
Rs. 1,660 million from Rs. 1,308
million, the Hon. Minister’s Central
Bank says that there is a favourable:
trade balance of Rs. 148 million.

What is the basic assumption from
these figures ? Whether the assump-
tion is correct or not I leave it to the
Hon. Minister to tell us. But what
is the basic assumption ? That the
total value of imports in 1962 amount-
ing to Rs. 1,660 million was c.if. In
other words, the insurance was paid
somewhere else ; the insurance was
done outside this country. So we
have now a slightly different position
given by the Central Bank from what
the Hon. Minister stated.

The Hon. Minister stated that some-
of the articles that are brought into
this country are insured here and
some are insured elsewhere. This is
a slightly different picture. I am not
stating that the Hon. Minister wanted
to mislead the House in any way. I
am only stating that on the basis of
what the Central Bank states, it
would appear that they are pro-
ceeding on the assumption that the
total volume of the imports into this
country in the year 1962, that is last
year—exports are on an f.0.b. basis
and I am not bringing up that
question—was Rs. 1,660 million eif. ,

8. cuC sy Lwhon . (DBG)
(Bap. 1o. QoL _er ggu.t@é}ggn—mré‘,s&w}
(Mr. D. Shelton Jayasinghe—Wattala)

_ A fair portion of direct Government
imports.
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A8sud ekt Q.

(& Qui@. Qerdenr)
(Mr. Bernard Soysa)

Undoubtedly we can allow that.
But even then there is another side to
this matter. I admit that if all the
insurance in regard to exports is done
outside and all the insurance in
regard to imports is done here, it is
possible that on the basis of striking
a balance between the two, we may
be the loser. I am prepared to con-
cede that argument to the Hon.
Minister. But having made a gift of
that argument to the Hon. Minister,
I have to ask him not to make too
much use of it for this reason, that
the one factor in trade relationship
which is wunpredictable is the
quantum that is paid by way of
premia on insurance. That is the
famous way in which invoices are
loaded. The Hon. Minister in his
experience with the Petroleum Cor-
poration will know that that was the
way in which the petroleum com-
panies loaded the invoices and
brought up the price of petrol landed
in this country. It is so in regard to
most matters ; despite temporary and
local fluctuations, there are world
prices in regard to most matters.
Freight charges are known: the
principal variable factor is the insu-
rance premium. It varies from
commodity to commodity, from place
to place, from company to company,
according to the trade terms of your
contract, according to the orders that

you place. All kinds of factors
operate in that.

Now, having this in mind if the
Hon. Minister genuinely had a fear
that any compulsion in regard to the
nationalization of marine insurance
on the import side would have the
adverse consequence that the other
countries would play the same game
and say, “thou shalt not insure in
Ceylon but in our country, the
country of the buyer ”, then that fear
should have occurred to him before
he presented this Bill here in this
House. He should have taken ade-
quate steps in regard to that matter.
He should have taken us into his
confidence and said, I haveisaeh and
4

1963 Femdand 18 1022

—Committee

such a problem to face, but instead
to make that statement after Mr.
Tilney comes here and goes away,
only gives an entirely different com-
plexion to the picture. That is what
I object to, that is what I do not like.

The Hon. Minister admitted it when
he said I do not want to bite off more
than I can chew. But that is no
argument. In the operation of this
Bill we are faced with all its defects.
The Hon. Minister by presenting this
Bill has placed us in a situation by
calling upon this honourable House
to take major steps in a fight against
British vested interests in this
country, against foreign vested
interests in this country, and now he
says, I do not have the stomach to:
digest what I am called upon to chewr
by the operation of my very BillL
That, Sir is not a happy position for
the Hon. Minister to be in.

I say we have to challenge the visit
of Mr. Sandys and the visit of Mr.
Tilney and the representations that
were made by them to the Hon.
Minister’s Government—I do not say
to him, I say to his Government.
With all these representations, we are
faced with certain changes in the
structure of our financial policy
decided upon by the Hon. Minister
and announced by him in his Budget
speech, certain changes made to suit
the requirements of foreign vested
interests in this country. I say we
have a double threat, the threat that
comes from one side locally to the
substitution of Ceylonization for
nationalization, and the other threat,
one that comes from within, from the
Hon. Minister’s ranks. In regard to all
these battles that he has taken on,
he says, “1 cannot bite off more than
I can chew ”.

What is the real position in regard
to marine insurance? Everybody
says it is a very risky business. The
Hon. Minister echoes that. We our-
selves can have considerable diffe-
rence of opinion. It is a matter of
estimate. The hon. Member for Yati-
yantota (Dr. N. M. Perera), the hon.
Member for Dehiwala-Mount Lavinia
(Dr. Colvin R. de Silva) and the hon.
SeconndMember for Colombo Central
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[@85n8 e, @cu.]

(Mr. Keuneman) may have different
points of view in this matter. It is
not a question of strict political
positions or anything like that but a
question of an estimate that one
makes on the basis of the facts
available.

But this much the Hon. Minister
will admit—and I do not know
whether, on the basis of the
experience of the corporation, he will
not be in a position to admit it—that
the gains from motor insurance are
very poor. It is possible that motor
insurance can be a dead loss. What
is gained is gained on the basis of
fire and marine insurance, if you take
general insurance and life insurance
separately. How is that possible ? It
is possible because fires are generally
infrequent and major sea accidents
are also generally infrequent. But
that there is a large element of risk
involved—the Hon. Minister may not
want to imperil the corporation in
regard to guaranteeing the destinies
of cargo in a ship over which he has
no control—is an understandable fear.
However, that fear should have
occurred to him before he brought
forward this measure. He should have
suitably devised this measure. I say
that if the Hon. Minister to that
extent is ready administratively
through his corporation to preserve
the status quo, he will be guilty of
instructing the heads of that corpora-
tion to do something illegal in the
light of the provisions of Clause 50.

You cannot say that Ceylon shall
be the sole insurer. I shall tell you
why. The Hon. Minister in his state-
ment took no notice of a situation
that has occurred in this country.
We have powerful combines outside
which have subsidiaries in this
country. It is the same with the
petrol companies. What of the
insurance that takes place between
the subsidiary and the principal, the
internal insurance that takes place
there ? If it is effected here, is the
Hon. Minister going to step in and
say, “ You are acting contrary to the
provisions of this Act” ? Or is he
going to ignore it ? If he ignores it,

BHewldsm D535 SeFDCH
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he will be conniving at something
illegal. If he acts in that matter, he
will be brushing against the big
vested interests in this country. He
will then be in the position in which
he did not want to be, namely, to bite
off more than he can chew.

& oo, 3

w8 . 3. owiGwd dwm. (un’
DE CE OBYE)

(Bqp. i oTen- . Gumreluwi—Buinen
285 Gl )

(Mr. R. S. V. Poulier—Appointed Mem-
ber)

Chew off more than he can digest!

850 cwhBen O

(B@. Quiey Qeriievr)

(Mr. Bernard Soysa)

He mentioned both operations. All

three operations were there—chew-
ing, biting and digesting.

The Hon. Minister is in a position
to tell us—and I want to invite him
to do so—that after he brought this
Bill before the House and even be-
fore the advent of Mr. Tilney, a
certain thing took place in this
country which has resulted in a loss
to this country. Many of the large
exporters operating in this country
have already resorted to the dodge of
sending their goods abroad c. & f.
instead of c.if. Instead of sending
their goods c.i.f. they are already
sending their goods c. & f. and en-
suring, before this Bill is passed, be-
fore the Hon. Minister’s assurances—
whatever assurances he may have
given to Mr. Tilney—could operate.
before any action could be taken by
the corporation, that this country is
robbed not merely of that quantum
of exchange but also of that amount
of money that could have been
earned by this country and the tax
that would have been paid by way
of income tax to the Department of
Inland Revenue.

I say that step has already been
taken by a number of exporters and
I ask the Hon. Minister whether that
is  not true. If by giving these
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assurances to Mr. Tilney he was
hoping to stop that process, 1 say
then, he is in a position of shutting
the stable door after the horse has
gone away. He is not prepared to
take the next step. He fears retalia-
tion if he takes a certain step. Now
that these people have taken the
step I ask the Hon. Minister, is he
prepared to retaliate? Is he prepared
to bring in a clause in this bill to see
that every importer in this country
shall import c. i. £. and insure with
the national corporation? Is he
prepared to do that? I know that if
I ask him if he is prepared to do that
he will say that that is not a thing
that he can possibly take on at this
moment,

Now, Sir, you cannot engage in a
ficht in that way. Either you take
it to its logical conclusion or you do
not embark upon a fight. You can-
not bring up a Bill of this nature,
face adverse criticisms, listen to
certain representations and then
draw in your horns and say, “ I never
tried to do it”. In that situation,
Sir, the Hon. Minister is himself
imperilling the success of his
nationalized venture, quite apart
from any other consideration. On
the one hand he is, therefore, faced
with a threat of the substitution of
Ceylonisation for nationalisation,
while, on the other hand, he himself,
by  his statement  yesterday,
announced that he intends with this
minor modification, to preserve the
status quo in regard to marine
insurance. On that basis, Sir, the
Hon. Minister is himself sabotaging
the nationalised venture.

The Hon. Minister’s figures do not
inspire us with confidence, to say the
least. The Insurance Corporation,
with its able representatives are
always anxious to tell us the corpo-
‘ration is doing well. I wish them
luck ; we wish them all luck, I wish
the corporation has on its board a
number of able persons, very able
people. I do not approve of every-
body who is there, but I know, Sir,
that the Hon. Minister’s assurances
in regard to the running of that
corporation do not- inspite!tis” with
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confidence. I will tell you why. Even
in regard to the limited sphere of life
insurance, even in regard to that
matter, all the steps of the corpo-
ration if taken, or the steps the
corporation has taken, even in regard
to the pension scheme and immuni-
ties about which I was properly cor-
rected by the Hon. Minister, even
those steps were taken very late by
the Hon. Minister, and the corpor-
ation has not yet given all the
advantages of this general insurance
Bill and a true picture of what is
happening within the corporation.

aét @Go@éﬁ’pm
(Qapgroeas @omsTser )
(The Hon. Ilangaratne)
It will be available.

DE5ND R D

(@@ Quiren’ . GFruiewT )

(Mr. Bernard Soysa)

When will it be available ? Which
year of the corporation ?

adL QConSHY B

(Qesgrras @omsT Ger)

(The Hon. Ilangaratne)

The other one will be shorter.

A& 5Nnd cen&en Do

(8. Quie GQarievr)

(Mr. Bernard Soysa)

I suppose you will give us a report
showing the corporation being
suckled at the mother’s breasts in the
first year of its operation. Here, Sir,
the corporation is required to have
teeth to be able to chew off the big-
gest possible chunk of British interest
and to digest it. As to what happened
to this baby in between, we are given
no medical report even in regard to
the baby’s teeth.

3361 @@o@dﬁfm

(Qserrey @aEIsTGer)

(The Hon. llangaratne)

If I may interrupt my hon. Friend
for 2 moment, this is like the Second
Reading of the Bill. Not that I want
to deprive the House of any oppor-
tunity of discussing it in detail, but I
will be very grateful if the discussion
could be shortened so as to permit
ugtogothrough the Committee stage.
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o, @8, LA dw.

{ 5w Ceg. gy o0 UL IT 6T )

(Mr. J. R. Jayawardene)

I object to that. This Bill contains
17 principles. You are expected in the
Second Reading to discuss one princi-
ple, you cannot discuss 17 principles.
We objected to this Bill for that
reason. In the Committee stage at
least, Sir, we must have some time
to express our views not only on the

principles but also on the insurance
corporation.

AGsnd ewmBe .

(S5 Quiey Gerievr)

{Mr. Bernard Soysa)

Very well, I will not cover in this
speech the grounds that have already
been covered. Except where it was
necessary, I have avoided a repetition
of what I said at the Second Reading
Debate. I am only stressing the
statement he made.

ad PCoNSDY B

(Qzorrer @EISTS6T)

{The Hon. Ilangaratne)

You have to collect revenue. The
Treasury has to set up the necessary
machinery in order to implement
some of the Budget proposals. I am
merely asking your co-operation.

A&51R ceRn Dew.

{ B Quiey QsFriisr)

{Mzr. Bernard Soysa)

Well, Sir, I have no desire to act

in any way as to sabotage the Minis-
ter’s proposals. I was only stating—

D PGS B

(Qaorrer @eEisTger)

{The Hon. Ilangaratne)

There is no such insinuation.

Esnd S .
¢ Blap. Qui@y. Qerdienr)
i Mr. Bernard Soysa)

I know, Sir, a charge has been made
of gross favouritism in the matter of
employment ; that persons of no
experience in insurance, who have
no qualifications and whose abilities
have not been tested in_any sphere

Bewids 0535 DeTVC®
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of life insurance work have been
given important appointments in the
corporation over and above the per-
sons who have proved their worth in
the volume of business done in the
private companies and who were
willing to serve the corporation. It is
these men who are sobotaging ; that
charge has been made and I have
examined some instances and find
that there is evidence to believe that
injustice has occurred.

aéL OGS B
(Qserrar GoEsTSaT)
(The Hon. Ilangaratne)

If you give me the instances I will
go into them.

D8sNd cenEen e
(Bln. QL@ Qe miienT )
(Mr. Bernard Soysa)

I am glad that the Hon, Minister
says that much ; that he will go into
this matter if they are pointed out to
him but there is that difficulty in
pointing them out—I am unwilling to
rob a man of his job even if he has
got it through the back door. There is
so much of unemployment that it is
difficult to do so although we should
not countenance them in public life.
It is the constant pressure to which
we are subjected to as Municipal
Councillors to say that so and so is
obtaining public assistance although
he does not deserve it ; although the
man is poor he does not technically
come within the regulations.

Sir, the Hon. Minister’s corporation
has entered into a certain number of
treaties in the matter of marine
insurance. In the limited sector he
has to handle, I want to ask him first,
is it correct that in regard to general
insurance, on the basis of the treaties
he has entered into, that 86 per cent.
goes out ?

A& QCoDSHY B
(Qaprorer @evmsrGer)
(The Hon. Ilangaratne)

It is wrong.
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AZsnd cwEs .
(Bl Quir@y_. Qerevr)
(Mr. Bernard Soysa)

I am only going on the basis of a
letter written by the Corporation to
the insurance companies itself which
gave an account in regard to the
quantum that is ceded, that is the
ceded premia. I do not know. That
is why I say that the Hon. Minister
should have given a definite state-
ment because we want to be happy
"about this corporation before we
entrust it with a new task. The total
quantum, even after what he has
ceded, that will be retained by the
corporation at best would not amount
‘10 19.5 per cent. In regard to marine
insurance, there was the accusation
that what went out was as high as
73 per cent. I do not know; I am
hoping that these figures may be
wrong. That is why I say that the
Hon. Minister should have taken us
into his confidence and given us
exact figures, given us a proper
report, given us a proper audited
statement of accounts which is long
overdue for this year. I say that
without that it is difficult for us to
make up our minds in a matter like
this. It is not that we want to oppose
nationalization. No, Mr. Chairman.
It is not that we want to help in any
way the manoeuvres of those who
would like to substitute Ceylonization
for nationalization. But we have a
genuine fear that unless the Hon.
Minister faces up to the problems—
and they are vast and terrible prob-
lems—involved in the nationalization
of general insurance, he can imperil
the very fate of this Corporation.

In regard to the question of guaran-
tees and reinsurance, what is the
position ? We are still not sure of the
position. The Hon. Minister said that
we will have to reinsure. What are
the reinsurance treaties he has and
with whom ? I do not want to be
found fault with saying that I had
deprived the Corporation of valuable
advice in its foreign personnel. But I
made this charge in the Second
Reading Debate earlier, and I say it

now. I find it a little eurious .and

1963 @Temiadd 18

1930

—Committee

strange that the Indian companies,
even on the basis of giving the lowest
quotation, are the principle benefi-
ciaries of Ceylon reinsurance. I find
it a little strange, to say the least of
it. How is it that in their reinsurance
of life all these Indian companies are
the principal beneficiaries ? How does
that happen ? Is the Hon. Minister
absolutely certain that there has been
nothing untoward or injudicious in
the matter of selecting, on the basis
of the lowest quotation, these parti-
cular companies ? Will he inquire as
to how the lowest quotation came
from India ? It is on these counts that
I am a little dissatisfied.

@éL QConSsY %)

(Qserras @ovmsrser)

(The Hon. Ilangaratne)

Treaties were arranged after call-
ing for world tenders. There was a

sub-committee appointed to go into
the matter, and it has accepted the

most suitable tender.

A8 swd ewRen .

(Bm. Qui@. Gerievr)

(Mr. Bernard Soysa)

The tender procedure is the one
that is devised for the purpose of pro-
tecting public corporations from the
speculations of self-interested indi-
viduals. But having long been in local
government politics, I have had ample
experience of the way in which even
the tender procedure is often sabo-
taged.

ad Ofd @8, deed D MésNe®
(8ed @B ™ FgodBewywy &dm
S oy defw WOWD 8¢ OB
s ECeCx’my o)

(Ozerras  eriy. Qi
[T S—[5 Gen o & Fmib, 19T FID  Djenind &
renb ur@asriy Qaeflldlasrr genss

L_UIGY  LIGWTL_T T

TgIh LITTT@EL6T & STl silAeib)

(The Hon. F. R. Dias Bandaranaike—
Minister of Finance and Parliamentary
Secretary to the Prime Minister and
Minister of Defence and External Affairs)

Butchers.
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850D cwwrBn .
(Blow. Qi@ Gamiievr)
(Mr. Bernard Soysa)

Yes, I have had long and melan-
choly experience of how it is possi-
ble to get round the entire procedure
of calling for tenders. Let us not be
so naive. There are ways in which
it could be done.

NS PCoNSDY %)
(Qsprres @avmsTger)
(The Hon. Ilangaratne)

What can we do ? Tell us any other
way in which it can be done.

& &n. 3.15

ABs0d cendBw .
(Dap. Quie . Qarievr)
(Mr. Bernard Soysa)

Why does the Hon. Minister give
that answer ? I do not like the Hon.
Minister to feel so helpless in a
matter of this kind. The Hon. Minis-
ter will be the first to admit that in
regard to the question of the nationa-
lization of a major concern, involving
a fight not only with local interests
but also with concerns of foreign
vested interest, we are prepared to

give the sinews that are necessary
for that fight.

NG QConSHY %Y
(Qsorrar @evksTger)
(The Hon. Ilangaratne)

We called for world tenders and
selected the best.

DE51D cnBen .
(8. Quirey” Qariovr)
(Mr. Bernard Soysa)

I do not want the Hon. Minist
feel helpless. i

A QConSHY
(Qaorre; Gomsrger)
(The Hon. Ilangaratne)

What is the alternative proposal
you have ?

Bewldm 0535 DeRDCE®
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ABENED GeRn Do

(B Qui@L. Gerwaenr)

(Mr. Bernard Soysa)

I cannot give the alternative in one
sentence. But there are administra-
tive measures that can be taken for
the purpose of defeating those who
would seek to defeat the tender pro-
cedure. There are ways in which it
can be done.

o of. 8. Ve DT NSINGD
DT

(Qsenrmeas GTLI. LW  LIGTL T

BriL&s)
(The Hon. F. R. Dias Bandaranaike)

Why do you not suggest the
method ?

A85wD ewmBen Ok

(Bm. Quie . Geriewr)

(Mr. Bernard Soysa)

I have not come ready to deliver a
lecture on the subject of what
arrangements should be made to pro-
tect these corporations. But if the
Hon. Minister is anxious, and if it
were possible for me to be part and
parcel of the corporation, I would tell
him. If the Hon. Minister had brought
a Bill by which he had taken cog-
nizance of that side of the matter, I
would have been able to tell him. If
he had referred the Bill to a Standing
Committee—I do not know whether
it cannot be done even now—and
asked for our advice, we would have
been able to go into it in more detail.
But I am already hamstrung in that
I have spoken too long. That is one
side of the matter. On the other, I
know it can be fought, because we
have fought it at times.

aé QCoaSHY %

(Qaprres @evsis T geor )

(The Hon. Ilangaratne)

The Indian companies were the
people who have given the lowest
tender. The so-called experts to
whom so many motives have been
attributed had nothing to do in
advising us as to who should be
selected. The Indian guarantee was a
governmental organization. If the
hon. Member wants to see all the
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papers, we are ready to show him ; he
can thereafter give us any advice he
wishes.

A&syd ewmBen .
(Bm. Quie Qarienr)
(Mr. Bernard Soysa)

Very well. Nothing can be fairer
than the offer made by the Hon.
Minister. But that does not solve
the problem in regard to the present
Bill. These are the figures given by
the Corporation itself in regard to
the Miscellaneous Accident Treaty :

Ceylon Insurance 1 line—6.67
Colombo Assurance 3 line—5.00
Mahajana 3 line—>5.00
Free Lanka 4+ line—1.67

Indian Reinsurance 13} lines—81.66

He may have a different set of
figures—I do not know—but I say
that these figures themselves are of a
very serious kind.

In regard to these treaties, let him
table them. What is there so secret
about them? If you called for
quotations and world-wide tenders,
why cannot you table the treaties the
corporation has in regard to all these
reingurance matters ?

@S QG B
(Qaprrey [Bavms T ger)
(The Hon. Ilangaratne)

The proedure followed by the
Government has been adopted.

AE5E ceanBen D,
(@@ Quie Qariiewr)
(Mr. Bernard Soysa)

These are the difficulties we have.
The Hon. Minister was out of the
Chamber when I asked whether he
was aware of the fact that a number
of exporters who formerly had even
a quantity of their goods insured in
this country have now made arrange-
ments to send their goods abroad c.
and f. thereby ensuring that the
insurance will be done in a foreign
country. That has already happened.
I say the retaliatory measure is that
you should legislate tovoisay othat
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imports sent into this country shall be
c. and f. and insurance shall be with
the Corporation.

IO P TO8
(y&@rraeari)
(The Chairman)

Order, please! The hon. Member
is repeating himself.

DE5ND cenBEes .

(8. Quiren’. Qardevr)

(Mr. Bernard Soysa)

I am repeating this for the bencfit
of the Hon. Minister because he was

out of the Chamber when I
mentioned it first.

I do not want to say anything
more. I made these submissions
because I want the Hon. Minister to
be quite clear on this matter. We
are prepared to fight alongside of
him against both vested interests,
foreign as well as local, in the
matter of the setting up of a nationa-
lized insurance undertaking. But
we have our fears that while we may
co-operate with him or seek to co-
operate with him in fighting the one,
his own efforts are resulting in a
succumbing to the other.

We have these fears, and he has
contributed to these fears by first of
all bringing a wrongly conceived
Bill by putting this matter of insur-
ance along with these other things
that are in it: by not taking all the
steps that might have been taken
since his Budget speech was made to
have a proper Bill drafted with all
the problems properly considered.
He has contributed to the mess in
which he finds himself today. Having

brought himself to this pass, I say it
is not correct for him to appeal to

us that we must somehow agree to
pass this Bill.

If it comes to a question of voting
on the principle of nationalization
alone; we should have to support him.
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[88208 cwmBemn .|
But, of course, we have objected to
the entire Bill because it contains
the turnover tax and a number of
other things. That is a matter on
which we will have to vote against.
That is as far as we are prepared to
go.

I do not think any amendments we
can make today will fall within the
Standing Orders. The Hon. Minister
can move a large number of
amendments on his own. It is not
possible for us to amend this clause.
There are only two or three clauses
and they are omnibus clauses. The
Hon. Minister can amend them, if he
is so prepared, in the light of the
suggestions made by the hon. Mem-
ber for Yatiyantota (Dr. N. M.
Perera), and other hon. Members on
this side in regard to some of these
matters. A number of matters have
been brought to the notice of the
Hon. Minister and if he addresses
himself to those matters and brings

the amendments, we will pass the
Bill.

coemNnEen & 8. 3. smweznesy
(& g3)

(Our&Li @. Grid. G- [5IT& BT BET— 5
Qi)

(Dr. E. M. V. Naganathan—Nallur)

I had not wanted to speak because
I have a sore throat. My Friend, the
hon. Second Member for Colombo
South (Mr. Bernard Soysa), has pro-
voked me into making my throat still
worse. I listened to his speech and
I thought to myself that while he is
very well educated on the slogans of
the Left, he is not so well educated
in matters concerning insurance. A
little knowledge is a dangerous
thing.

The Hon. Minister’s statement on
marine insurance is one with which
nobedy who knows anything about
insurance would disagree. In regard
to the other things he has stated, we
would like to differ from the Minis-
ter’s views. Ceylon is peculiarly
placed. Our trade is so much de-
voted to exports of practically all we
produce and we are so much depend-
ent on importing practicallyi-alb that

Hewlde @535 eLAC®H
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we want that our economy is largely
an export-import economy. This
does not occur in China or Russia
where their external trade is infini-
tesimal in proportion to their inter-
nal trade. Therefore, the views of
these gentlemen should not be taken
into account when considering the
peculiar necessities of our own
country.

Marine insurance, anyone will tell
you, is a highly competitive branch
of insurance. The chances of profit
are small and the losses can be con-
siderable. Besides, whether you
are a leftist or a rightist, if you
indulge in international trade, you
have to assume that the buyer is
always in the right. Our exports
from Ceylon are proportionately
large while the imports are smaller.
The balance of trade is in our
favour. There is no need, just be-
cause of the slogan “ nationalize ”, to
offend people who are trading with
us and who are giving us the benefit
of the balance of trade. If you want
to carry out any business, you will
have to realize that the buyer 1is
always in the right. The buyer can
either buy c.i.f. or f.0.b. as he wishes,
but there is this difference. We are
exporting raw produce or primary
products and these are always quoted
f.0.b. in the world market whether it
is own rubber, tea or copra because
we are not yet in a position to
arrange for shipping or freight
charges and we are importing finish-
ed products. When finished products
are quoted for sale, it is always c.i.f.
You buy c.if. So it is difficult under
the law called the Insurance Corpo-
ration Law to change that system
whereby finished products are quoted
cif. everywhere in the world. If
Russia wants to buy from America or
England it is on a c.if. basis. I do
not know how my hon. Friend is
going to change it unless it is by
changing the whole aspect of the
international trade structure.

You can say, “ We do not want to
trade ”, and starve in Ceylon. The
point is we must trade and that too
profitably and therefore the present
arrangement does us no harm for
the. nisimple reason that marine
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insurance is so highly competitive
that we may lose more easily than
profit by such transactions. Of
course, we can say, “We have a
monopoly, we will charge you ten
times more than other people in the
world ”. The result will be that
nobody will buy from Ceylon.

Again, in regard to the figures of
reinsurance which were quoted by
my hon. Friend the Second Member
for Colombo South from a leaflet,
this leaflet was given to me also by a
well-known agent of the Ceylon
Insurance Company, I asked him,
“Will you authenticate it or have it
authenticated by anybody” ? He
said these are the figures of the
Ceylon Insurance Corporation. I
said I cannot believe it unless it is
authenticated and asked him to
bring it authenticated, but he never
came again. I do not in any way
blame the Ceylon Insurance Com-
pany authorities in general, and Mr.
Justin Kotelawala in particular, for
the over-enthusiasm of some of his
agents who are prepared to retail
all these cock-and-bull stories which
some people—whose knowledge of
these matters is very limited—are
led to believe. Sir, a little know-
ledge is a dangerous thing because
then imposters can fool you, There-
fore I would like the hon. Second
Member for Colombo South to verify
these facts before placing them
before the House and having them
recorded in HANSARD.

AE5ND cenBen e,
(B Qui@’ Gl i)
(Mr. Bernard Soysa)
What are the figures ?

CeOemMNTe shasnesy
(OLré i preprser)
(Dr. Naganathan)

I was given the figures. I asked
the person who gave them to me to
authenticate them but he did not do
so. On the very face of them the
figures are wrong. For instance, it
was stated that nearly 75 to 80 per
cent. of life insurance was reinsured
abroad. This just cannot be correct
because at the present stage the

Ceylon Insurance Company. - takes
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full risks up to Rs. 30,000 and any-
thing above this is reinsured

abroad. The balance that is re-
insured cannot be 75 or 80 per cent.
of the value of the policy. How
many policies of over Rs. 30,000 are
taken by the Ceylon Insurance Com-
pany ? Very few. The vast majority
of policies issued range from Rs. 1,000
to Rs. 20,000. Therefore to say that 72
or 75 or 80 per cent. of the premia
is sent abroad for purposes of re-
insurance is unbelievable. As I said
earlier imposters can get away with
it when they give such figures to
people who have a little knowledge.

g. . 3.30

Marine insurance is a highly com-
petitive branch of insurance. There
is very little profit in it and more-
over the claims have to be paid
abroad in sterling or dollars. The
Ceylon Insurance Corporation can-
not charge higher rates than the
rates prevailing in the rest of the
world. The rates must be competi-
tive. Supposing our exports of
rubber, tea, coconut or some other
product are insured and there are
claims abroad. Then we have to pay
these claims in sterling. I cannot
understand where the saving in
foreign exchange comes in. All these
matters have to be considered
carefully before rushing in foolishly
to take over marine insurance,

Our economy is largely an export-
import economy and our trade is
international. Insurance also has to
be international. To say that we
must nationalize what ig inter-
national is not progressive but re-
trogressive. Let us be reasonable
and proceed along the proper lines,
It may be that the Hon. Minister was
originally misdirected but when a
thing is pointed out to him he can
learn. But my friends of the Left
cannot reason out things ; they can
only repeat slogans like parrots.
They cannot understand things. The
Hon. Minister is able to understand
and learn things—]et him not be
pressurized or intimidated by the

parrot cries and slogans of my leftist
friends;
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oS @Goaéﬁm
(QaserTay @ NEST ST )
(The Hon. Ilangaratne)

I will not yield to pressure but I
will listen to all sections of opinion.

coDemdnEe HOENEDY

(QuréLit BT & BT S6T)

(Dr. Naganathan)

I now come to the statement made
by the Hon. Minister yesterday, I can-
not understand how he can say that
he is going to save more foreign ex-
change by nationalizing general
insurance business. 1 have said 1t
pefore and I repeat it that the various
audited accounts and actuarial figures
must be looked into so that the sound
local insurance companies—and the
Insurance Corporation—could re-
insure among themselves. If this
had been done a considerable
amount of money which had to be
sent abroad as reinsurance could
have been absorbed in this country. I
do not think the Hon. Minister or any
of his advisers—not ordinary political
advisers—can gainsay that. There-
fore, I do not believe in the parrot
cry that the panacea for all our ills
is nationalization, because, after the
experience we had in the harbour, in
the C. T. B. and in the railway—in
practically every nationalized indus-
try—I cannot see any progress being
made in those corporations. Our
progress is being hampered; our
future is being undermined by our
hasty nationalization. I do not say
that nationalization 1is  wrong.
Properly undertaken at the proper
time, by the proper people, it will be
to our country’s benefit.

Our party believes in 100 per cent.
socialism. Our party also believes in
100 per cent. democracy. We do not
believe that socialism and demo-
cracy are antagonistic to each other,
and we know that both can exist
together and flourish. But some
things are necessary : honesty, effici-
ency, love of the country. These
three are lacking. That is why your
nationalization has been a failure.

Bewidm 9535 9eBVC®
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As I say again, my good Friend the
Hon. Minister says that there would
be a saving in reinsurance by pre-
venting the various malpractices of
exchange racketeering. Surely, you
have got the Control of Insurance
Act. You have got the necessary
staft—I do not know whether you
have, but if you have—and you can
prevent it by the very Act you have
on the Statute Book already.

Taking over is not the cure. If a
man has headache, cutting his head
off is not the cure. So that, nationa-
lization does not necessarily mean the
only way by which you can get rid
of these malpractices. The Hon.
Minister says that there are mush-
room companies who resort to mal-
practices. Those mushroom com-
panies could be dealt with, could be
got rid of under your Control of
Insurance Act; and the rogues who
are running those companies could
be jailed and their monies and lands
taken over and given back to the
people whom they have swindled.
But to nationalize is not going to
solve the problem.

My good Friend, the hon. Member
for Yatiyantota (Dr. N. M. Perera)
said that there is going to be un-
employment. What does the Hon.
Minister say ? He says, “ We are going
to take over all the employees.” You
cannot do it because you are not
going to take over the insurance com-
panies in the same way that you
bodily took over the harbour facili-
ties and the bus companies. But you
are going to prevent the other firms
from doing business and thereby you
will be creating a monopoly. But you
are not taking over the other
insurance companies.

What can the Commissioner of
Labour do as regards the un-
employed ? He may be able to get
them their dues, but he cannot
get them their jobs. The jobs
do not exist, because those concerns
are not going to be taken over. You
will merely close down the concerns
and create a monopoly. It is not
taking over. So that, how can the
Commissioner of Labour squeeze
those fellows who will close down to
continue to pay their employees, or
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give them adequate wages or com-
pensation for loss of career, or what-
ever it is ? Where are the funds to do
that and how can you justify that
in a court of law ? So that, my good
Friend, the Hon. Minister shall I say,
is not giving so much of satisfaction
or any kind of security to those who
are going to be thrown out of jobs.
Otherwise, you are going to make
your Insurance Corporation into a
Friend-in-Need Society by taking
over all the employees and giving
them jobs. If that is your way of
doing business, doing insurance, you
are doing something completely
against actuarial practice and not
doing it in the very strict way in
which insurance must be done.

Mr. Chairman, there are many
more things that I could say on this
matter, but I will say only this, be-
cause I am unable to speak much
longer. This Bill is a pain in my
neck. In fact there are 17 separate
“Bills ” within this Bill. It is too
much. The Minister has bitten it
and he cannot swallow it. We cannot
help him. That is the trouble.

Even if he must close down even-
tually all the general insurance com-
panies, let him as a first step, from
a human point of view, putting it at
its lowest, let him close down the
foreign insurance companies and
give the local insurance companies a
chance to continue their business, in
which case he will have much fewer
persons thrown out of their jobs for
whom he will have to find jobs.
Secondly, let him close down ali the
mushroom local companies. Certainly
there are a few local companies which
are run well and which deserve well
of the Government. This Govern-
ment or may be a previous Govern-

ment  encouraged many local
people to set up local enterprise.
Amidst many a difficulty and

~after a long adolescence they have

achieved a position of stability, and
now you want to close them down
without any sound reason or profit to
the country. Purely as a practical
measure, take over the foreign in-
surance companies and let the local
ones continue under the strict con-
trol of the Government through the
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Control of Insurance Act. And then,
if you feel you are strong enough,
and if it is necessary in the larger
interest of this country, take over the
local companies but not close them
down at a later stage. In the mean-
time you will be ridding yourselves
of a problem of unemployment to a
larger extent and also reducing the
problem of reinsurance abroad be-
cause between yourselves and the
Ceylonized insurance companies you
can make the necessary reinsurance
arrangements and save a good deal of
foreign exchange because reinsurance
abroad will be necessary only to a
less extent ; again, if all reinsurance
abroad is done only by the corpora-
tion there cannot be a possibility of
exchange rackets,

J. OO, &1y -y Q. (92WE
89 ecdm @Y%)

(@1 6r. o1&, 1ordsen LT & &M —1nt" | &
SGTLIL) @ TedrL rih 9515 & FeuT )

(lv_Ir. A. H. Macan Markar—Second
Batticaloa)

I do not wish to join in a Second
Reading Debate, butf there are a few
points I should like the Hon. Minis-
ter to elucidate. Why is he
Insisting, to the point of stubborn-
ness, that this particular take-over
of general insurance should come
into effect on the 1st J anuary, 1964 ?
As far as I ean see, this being delayed
a little will have no adverse effects
on the revenue proposals of the
Budget. I do not see why there
should be this indecent haste to get
through these measures before the
Ist January. Instead of rushing
through these measures in the pre-
sent form, with all their defects, 1
would suggest that consideration be
given to the submissions made by
hon. Members of the Opposition with
regard to the problems affecting
general insurance, and let g full-
fledged amendment be brought to
the Insurance Corporation Act, That
is the best way to do it. There is
notking to be ashamed of in bowing
to the views of the Opposition in a
democrz::ltic spirit if those views are
reasonable,
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Apart from that, there are other
matters. I wish to ask the Hon.
Minister whether the insurance of
Government’s assets is effected
through the Insurance Corporation
or whether there is still a separate
fund being maintained for the pur-
pose. As far as I know, this
Government has not yet entrusted
the Ceylon Insurance Corporation
with its own insurance, and it still
continues to maintain a separate
insurance fund in respect of the
insurance of Government assets.
That would seem to indicate that
the Government itself lacks sufficient
confidence in the efficiency of the
corporation and in its ability to take
over and handle Government insu-
rance. If that is the case, how does
the Government expect the general
public to have confidence in the
corporation in respect of their
individual insurances ?

The second matter is this. Will
the Hon. Minister give us an assu-
rance on the Floor of this House that
the Insurance Corporation will take
over all forms of insurance business
that are being transacted in this
country by insurance companies 7
There are certain forms of insurance
which even the normal private
insurance companies are not prepared
to accept and where recourse has to
be had to Lloyds Underwriters.
I would like to have an assurance
that no hardships would be caused
in any particular case or type
of insurance, and that the Insurance
Corporation would underwrite all
forms of insurance that are being
effected in this country either with
local or foreign private insurance
companies, or with Lloyds Under-
writers. I want that assurance
because otherwise there might be
certain cases of hardship in the
way of underwriting in view of the
fact that no other insurance com-
panies, foreign or local, are prepared
to underwrite certain types of insu-
rance. It is only fair that he should
give us an assurance on this matter,
namely, that all forms of insurance
regardless of their nature would be
undertaken by the corporatiomn.

Rewldn 9535 BeHDCE
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The third matter is with regard to
ensuring employment to all those
persons who are employed by private
insurance companies. Instead of only
¢ preference” being given to such
employees I would plead with the
Hon. Minister that employment
should be given to all bona fide
employees who are employed by these
various private insurance companies.
I intend moving an amendment in
due course. My amendment would
be to substitute the word “employ-
ment” for the words “ preference e
in the main Insurance Corporation
Act. That is just a minor amend-
ment. It would guarantee employ-
ment to all those bona fide employees
of insurance companies who are
in’, 'faet. . S0 employed at the
moment. 1 do not think any hard-
ship would be caused to the corpora-
tion by giving employment to these
persons because they would really be
taking in persons with experience in
this type of service and not just new
men.  Besides, with the monopoly of
insurance business the corporation is
not likely to lose or make losses, and
I think it would be in a position to
give employment to all these persons
without any undue strain.

Scstdody Ocdn.

(B guiEw)

(Mr. Jayasinghe)

I too would like to make a request
of the Hon. Minister to consider
seriously whether it is not possible for
him to delete this section on Insu-
rance from the Bill that is now before
us and table before the House a full-
fledged Bill on this subject. If the
Hon. Minister thinks, as stated by the
hon. Second Member for Batticaloa
(Mr. Macan Markar) that there is
something really very urgent in re-
gard to this matter of insurance that
should come into force from the 1st
January 1964, I would like to point
out to him that there is already pro-
vision in the Insurance Corporation
Act, giving him power to take action
in t_he matter. I would refer to:
Section 5, sub-section (2) of the Act
which reads as follows :

“such other business of insurance as

may! herauthorized by a resolution of the
Jfouse of Representatives.”
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If there is any single particular
item that you think you must bring
into effect from the 1st January, 1964,
there is provision, as the law now
stands, for the Hon. Minister to bring
that particular item as a resolution
before the House and .have it
accepted, but when you take it as a
whole, covering all spheres of insu-
rance, without having a full-fledged
Bill, it is so very difficult for this
House to decide whether or not to
give its acceptance.

The hon. Second Member for
Colombo  South (Mr. Bernard
Soysa) was discussing the ques-
tion of marine insurance. He pointed
out to the Hon. Minister that as
marine insurance of exports was a
prerogative of the buyer at the other
end, it may be beyond the powers
of the Hon. Minister to enforce that
insurance. He also said that the total
value of imports into this country
was Rs. 1,660 million while the value
of exports was Rs. 1,808 million and
that even if there was retaliation,
the loss would be negligible.

Let us for a moment consider that
statement. Of your imports to the
total value of Rs. 1,600 million, Rs. 400
million are spent on imports of rice,
sugar and flour. About Rs. 250 million
or Rs. 300 million go on account of
imports by the C. W. E. So that
insurance in respect of about, shall
we say, Rs. 800 million worth of
imports is already being handled by
the Government or C. W. E. Your
fuel imports amount to almost Rs. 180
million. So that is also out. You
will then find that almost Rs. 1,000
million worth of imports into the
Island are being covered directly or
indirectly by this Government or that

the risk in respect of them is written
off by this Government.

o0& QCorSBY %y
(Csorray @m);ﬁzesrﬁw)
(The Hon. Ilangaratne)

Most of the food items are not
Insured.

1963 R Temiad 18
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Scsfdoty et

(Bm. suian)

(Mr. Jayasinghe)

That is what I say. The risk is
yours whether you accept it or not.
It is a matter for the Government.
The balance is Rs. 600 milion worth
of imports as against Rs. 1,800 milliomn
worth of exports. That is a very
serious matter which the Hon.
Minister has got to think about. I
believe that is why he said that if
there is retaliation it would be of a
serious nature. I am sure his officials
would have apprised him regarding
that matter.

We have spoken earlier of the
various aspects of reinsurance. There
is one point that we did not dwell
upon at length yesterday. The Hon.
Minister said that he is taking over
general insurance business. He is not
taking over the insurance companies
as going concerns. That matter was
raised by the hon. Second Member
for Colombo South. He said that by
nationalization his Party did not
mean Ceylonization. Now, what is it
that we are arguing at the moment ?
Have we got anything before us as
evidence to enlighten us ?

Take the previous cases of
nationalization done by the Govern-
ment. You say that you are taking
over the distribution of oil. Your
colleague, the Hon. Minister of Com-
merce and Trade, made a statement
that at least fifty per cent. of the oil
filling stations would have to close
down without providing alternative
employment to the employees. The
Katunayake and the Trincomalee
bases were taken over. About 40 per
cent. of the personnel employed at
these bases are still looking out for
employment. You are now taking
over general insurance business, and,
Mr. Minister, you are putting a large
number of these employees on the
road because I want to tel] you that
If your corporation were to take over
all the personnel] employed in genera]
insurance, your corporation will be
ruined within six months They just

cannot handle that staff. So what is
the alternative ?
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We do not ask you to close down
your corporation. It must function.
But, at the same time, it must func-
tion without causing hardship to the
people of this country. That is why
we have made a request to the Hon.
Minister that if he were taking over
general insurance of a foreign con-
cern or foreign investment or a
foreign business then it was a matter
where he could go ahead, but where
it was the case of a Ceylonese
concern, he should try to alleviate the
difficulty by permitting Ceylonese
companies that are functioning pro-
perly to carry on particularly in view
of the question of employment. You
have the Control of Insurance Act
in force. If the Ceylonese companies
do not function well, if they harass
their employees, if they underpay
their staff, if they make profits which
you think are inordinately high, then
you can come in. Let us consider
what the contribution is by the
Ceylonese companies, as they are, to
the country’s economy. They pay
almost eighty per cent. as company
tax and they are left with twenty
per cent. for overheads to carry on
their business. I ask the Hon.
Minister and this Government
whether they can run the Insurance
Corporation on twenty per cent. over-
head charges. Your corporation will
require at least fifty per cent. of its
collections to carry on its functions.

By taking over those businesses
you are actually going to earn less
money. What is the harm in allowing
these people to function ? Can the
Hon. Minister get up and say what
and what things have been done by
these companies against the nationals
of this country. Are they under-
paying their employees; are they
permitting money to get out of the
country ; are they causing undue
hardship to the people ?

I do not want to take up very
much of your time beczuse you have
said we should not make the Com-
mittee stage into a Second Reading
debate but this matter must be
pressed again and again.

Hewpldn 535 VeFVCH
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The hon. Second Member for
Batticaloa (Mr. Macan Markar) is
moving an amendment. In it
instead of preference, he wants
Employment. He wants an under-
taking that the Insurance Corporation
will take over all the displaced per-
sonnel. It is humanly impossible. Can
your corporation take over 4,000
people ? It just cannot be done.

A curse in this country has been
over-capitalization, particularly in
the Government sector. Having had
this much of experience, why are
you ftrying to burden an infant
corporation with a liability of this
nature ? You have got an Insurance
Act, and if there is such a dire emer-
gency for you to say, I must take a
particular type of insurance from the
1st of January 1964, the Act provides
for you to come before the House
with a resolution. If you say money
is going out by way of reinsurance,
exchange control regulations are
there, or you can bring in an amend-
ment to your Insurance Act. I can-
not understand why the Hon. Minis-
ter is so very stubborn regarding
this. It is just a three-quarter page
that you need for the Bill. You are
trying to take over the functions of
businesses that give employment to
almost 5,000 people , and whose
contributions to the Government in
taxes will amount to well over a
couple of million rupees.

oL QCoadW 5
(Qsorras @msTGer)
(The Hon. Ilangaratne)

Do you suggest that we should not
take over ?

BcatBory Pca.

(8@ ubiman)

(Mr. Jayasinghe)

No, I say, take over. If you want
to go through with this programme,
if you want to take over all these
foreign companies because too much
of foreign exchange goes out of the
country and if you can handle this
business, then I say go ahead. But
why are you dragging the Ceylonese
businesses into this ? What is the pur-
pose ? There is not a single argument
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that you have put before this House
to meet that motive of yours. You
have not said that Ceylonese busi-
nesses are sending money out, you
have not said they are underpaying
their staff, or that they are a liability
to this country. You have not told us
that. What is your argument ? If you
want to take over the foreign com-
panies, by all means do so.

NS QCoSDY B
(Qasorrey @ovmisrsar )
(The Hon. Ilangaratne)

The same argument with regard to
the C. T. B.

ed. @l SwddR» .

(B Co. i wiaigor)
(Mr. J. R. Jayewardene)
That is a utility service.

Bestdorn Och.

(5. gudian)

(Mr. Jayasinghe)

Even with the passage of time
the Hon. Minister has learnt very
little. Can you compare the C. T. B.
mudalalis with the insurance com-
panies ?

A& 9GSy 5

(Qzor ray Blevm s gar )

(The Hon. Ilangaratne)

I do not say that.

1963 @ Fedad 18
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Beatiodry Q.

(Bl guBian)

(Mr. Jayasinghe)

Was there an Act at any time
governing the activities of the bus
companies ?

You have now taken adequate
precautions. You have learnt from
past lessons. I sincerely hope the
Hon. Minister will heed the pleas of
hon. Members who have contributed
to this Debate and accept the position
that this clause dealing with insur-
ance should be taken out of this Bill
and legislation in a much more de-
tailed form should be introduced in
this House.

20, 2. 99. TN 8 & .

(g 2co)

(@l erib. erg. erib. puley) whssmi—
L @orib)

(Mr. M. H. M. Naina Marikar—

Puttalam)

I have already given notice of an
amendment to Clause 50. My
amendment begins at page 22, line
19, and ends at page 23, line 13. I
move that sub-paragraphs (b), (c¢)
and (d) of sub-Clause (1) of Clause
50 be deleted and the following
substituted therefor :

“(b) by the repeal of section 10 of that Act and the substitution therefor of

the following new section :—

‘Corporation or
Ceylonese registered
insurer to transact
general insurance
business in Ceylon on
and after the Ist day
of January, 1964.

(a) the

10. (1) On or after the first day of January, 1964,
notwithstanding anything in any other law—

Corporation or a
insurer shall be entitled to transact new busi-
ness of general insurance and issue policies
of general insurance, in Ceylon: and

Ceylonese registered

(b) no other insurer shall transact any new business
of general insurance, or issue any new policy
of general insurance, or renew any policy of
general insurance, in Ceylon.

(2) Every policy of general insurance issued on and after the first day
of January, 1964, by any insurer other than the Corporation or a Ceylonese

registered insurer shall be deemed to be invalid

be of no force or effect in law.

and accordingly shall

(3) No insurer shall be entitled to any compensation for any loss sustained
by him, whether directly or indirectly, by reason of the fact that he is
unable to transact any new business of general insurance or to issue anv
new policy of general insurance or to renew any policy of general insurance
by virtue of paragraph ( b) of sub-section (1).

(c) in section 39 of that Act, by the addition of the following definition imme-
diately after the definition of ¢ insurer ’—

‘Ceylonese registered insurer’ means

any body corporate carrying on

the_a bu_sjness of_ insurance and incorporated under the law for the time
being in force in Cevlon, and registerechander Part IT of the Control of

Insurance Act, No. 25 of. 1969,
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The intended purpose of this

amendment, as you will see, is to take
the Ceylonese registered insurance
business out of the ambit of Clause
50, which makes the corporation the
sole insurer. I shall be brief in my
comments for the reason that this
whole question has been discussed
at great length on the Floor of this
House both during the Debate on the
Second Reading of this Bill and dur-
ing the Committee stage.

The reason for introducing this
amendment is not because we have
been pressurized by any groups of
people in order to sabotage the main
purpose and object of the so-called
nationalization by the Hon. Minister,
but because we feel convinced that
in a matter of this kind the Ceylonese
insurance companies, that is, those
companies which have very com-
petently and very skilfully run this
business of insurance for a period of
years, should be enabled to compete
on equal terms with the corporation.

Sir, we feel that in insurance, par-

ticularly general insurance, the
insurance companies, particularly
Ceylonese  insurance  companies,

should not be penalized, but they

should be given the chance to do their

ousiness on equal terms with the
worporation. That is, you will appre-
ciate, that for nearly 25 years insur-
ance in Ceylon has been managed and
very competently run by a number of
businesses, by a number of firms, by
a number of companies. It is true,
there has been a great deal of fraud
by some of thess mushroom compa-
nies, but since the passing of the 1962
Control of Insurance Act, I think we
have reached the position where a
company, in order to ensure its finan-
cial stability and work, must satisfy
the requirements of the Insurance
Act. I do not want to read the sec-
‘tion, but the danger of any company
trying to defraud the public is obvi-
ated by the very heavy conditions
imposed by Sections 4 and 7 of the
Tontrol of Insurance Act of 19R2.
May I therefore, Sir, in order
ta show that it is Dusled every

S & etE T ey, o e e TR
el ED VBE) QKL
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company which can defraud its con-
stituents which will raceive registra-
tion at the hands of the Controller,
refer to Section 4, Section 6, and
Qection 7 which deals with appli-
cations for registration of insurers?
There are certain conditions which a
company, in order to get itself
registered, must satisty the Con-
troller, before it is given a certificate
of registration. Those conditions, I
submit, are sufficiently onerous,
sufficiently protective. So that it
will be impossible for any company
which has no financial stability or
work to run this business of general
insurance.

Therefore my submission is this:
that the existing insurance companies
should be given a chance to run their
business because we think it is
2 field where competition will pro-
mote efficiency ; that it will also be a
kind of break on the monopoly that
the corporation will enjoy.

ey, 90, 8. SHddw » .

Q@@.@g.m@.ﬁﬂyrﬁfﬁwj

(Mr. K. M. P. Rajaratna)

What are the insurance companies
that will be caught under this
amendment ?

NR5n 08 mE D,

(@i plle) whssri)

(Mr. Naina Marikar)

The hon. Member for Welimada
M K M. 2. Rajaratna) asks
me what are the insurance com-
panies that would be caught under
this amendment. As far as my in-
formation goes, out of the 48 com-
panies which are registered as the
‘ Tnsurance Companies Association of
Ceylon’ there are nearly 6 companies
—Ceylon Insurance Companies—
which deal with fire, and marine
insurance. So that the number of
companies that will have to be recog-
nized as doing general insurance
would be very limited and I cannot
see, Sir, any justifiable reason why
that particular kind of enterprise
should be taken away from the
private companies OT from the
companies that are now doing a good
jobuefwork.
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I have also before me some facts
which will show you the volume of
business which the private sector has
done in 1962. According to the infor-
mation I have, in 1962 general insur-
ance business amounted to Rs. 42
million of which the private sector,
that is Ceylonese plus foreign insur-
ance companies, had done Rs. 37 mil-
lion worth of business. Ceylonese
companies alone did Rs. 17.5 million
worth of genceral insurance, foreign
companies Rs. 19.5 million and the
Insurance Corporation Rs. 5.0 mil-
lion ; this includes policies on Gov-
ernment insurance. You can just see
what amount of public confidence the
private sactor, both Ceylonese and
foreign, has created in the minds of
those who wish to insure with them.
I am not suggesting that foreign com-
panies should also be given the same
privilege. All that I am doing is mak-
ing a plea on behalf of the Ceylonese
companies who have done extremely
well in these fields and I say that
there is no justification for the sole
monopoly of insurance to be given
to the corporation. In that respect
we disagree with the views expressed
by the hon. Members of the Left.

The second reason is that a large
number of people who are employed
under the private companies will be
thrown out of employment—about
three to four thousand approximately.
That is a matter which has been dis-
cussed at great length and I do not
want to traverse that particular point
and devalop it in order to show what
a great deal of suffering and hardship
will be caused to these employees who
are now well secured in tha private
companies. There is also another rea-
son why we should permit the Ceylo-
nese companies to carry on this busi-
ness. Already, under the Act there

are a large number of conditions
imposed. One of them is that they
must reinsure with the corporation.
Any body corporate carrying on or
transacting insurance business and
being incorporated under any law for
the time being in force in Ceylon is
in duty bound to insure with the
corporation.

1963 @FesydE 18

1954

—Committee

May I read that Section which deals
with reinsurance ?

“19. (1) No insurer shall reinsure with
any person in Ceylon other than an In-
surer or with any such institution as may
be declared by the Minister by notifica-
tion published in the Gazette any risk
under any policy or contract of insurance
issued or effected in respect of insurance
business transacted in Ceylon.”

Sub-section (2) deals also with
reinsurance and you would see that
there is another section which deals
with particular categories of insur-
ance which the private companies
must invest their money in. So that
my point is that there is no danger of
the public being defrauded by rea-
son of the Ceylonese insurance
companies running the business of
general insurance. There are definite
provisions made both in the
1961 and 1962 Acts, which make it
impossible for a company of that
nature to function because sufficient
protection and authority is given to
the insurer. It is for this reason that
I wish to move this amendment and
I hope it will receive the support it
deserves.

S. wedDsYSsY
(8082)

(B 1. @Rawry.er QuieenCL —~F
@srapioLy)

(Mr. T. Quentin Fernando—Negombo)

We are entirely opposed to the
nationalization of general insurance.
When we examine the facts in rela-
tion to what happened to the various

nationalized undertakings, what do
we see ?

SNBY & ®cs.

O QCoDSHY %
(QzarT ey BeviEis T g6 )
(The Hon. Ilangaratne)

Is that your party line—to oppost
the nationalization of insurance ?

N eI OBY YusnsYe .

(B @Caiairy.er Qi @ewrGr_ir )

(Mr. Quentin Fernando)

No, I just want to show you what
amount of losses you have sustained.
The C. T. B,, the Port (Cargo) Cor-
poration and various other nationaliz-
edo-concerns have incurred colossal
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losses. So, I do not understand why
you are so particular in nationalizing
general insurance. Do you say that
there is an outflow of foreign
exchange ? In the case of European
firms, jfou can certainly adduce that
argument. But in the case of Ce;_r-
lonese insurance companies, there 1is
no outflow of foreign exchange. For
many years these companies have
carried on buginess very satlsfacizon-
ly. There has been no loss sustained
by the public. These companies
have promptly settled whatever
claims made by the insured. There
will be no loss to Government if
these Ceylonese companies are
allowed to run their business. So; 1
do not understand why we should
punish our own people. Let them
carry on their business as they have
done before without any loss being
incurred by the public.

There is also the question of com-
petition. For instance, now we go to
a Ceylonese insurance company to
insure a certain article. It may not
be possible to get from the Insurance
Corporation the same amount of
money that we would get from the in-
surance company. Take the case of a

car that is insured. A company may
insure it for Rs. 10,000. But the Cor-
poration may turn round and say that
it is only prepared to insure it for
Rs. 500. So that, there will be com-
petition if Ceylonese companies are
allowed to carry on their business
along with the Corporation. We have
no objection to that.

Even with regard to reinsurance,
these private companies have been
carrying on their business very well.
They have never failed to settle a
claim even if it amounted to
Rs. 50,000. That is because their
system of reinsurance is very satis-
factory. But in the case of reinsur-
ance by the Corporation, the Hon.
Minister says that the lowest tender
was from India. We do not know
what tenders were received from
other countries.

Bewldm 9535 PeVC®
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@bl PCeOOD B

(QaerT e @)oV/E1% T G 6T )

(The Hon. Ilangaratne)

The hon. Member will have to take
my word. That is the advice given
by the Board. I invite the hon. Mem-
ber, just as I invited the hon. Second
Member for Colombo South (Mr.
Bernard Soysa) to come and see the
relevant papers.

DY SsY T ¢ Den.
(Q@ @@suaﬁfrq_eér @uwf@aaﬁrcr_r)
(Mr. Quentin Fernando)

You would liave facilitated matters
if you had only given the figures
with regard to the tenders made by
other countries.

aéL QCoDODY B
(QaerTay @aEISTHET )
(The Hon. Ilangaratne)

I cannot bring all the files of the
Corporation.

NeDsYonY BN D
(8w @Ceuairig.er Qi @arGrLrm)
(Mr. Quentin Fernando)

We are discussing the question of
general insurance being taken over.
I am only saying that if you placed
before us all the facts and figures, we
would have had all the information.
From how many companies have you
called for tenders ?

@il QCoNEDY 5

(Qaserres @om&T Ger)

(The Hon. Ilangaratne)

I cannot give all the details.

N eDsY Y YInsYe D
(B @Peuairiyar Qui@erCrim)
(Mr. Quentin Fernando)

That is all I have to say. We are
entirely opposed to the nationaliza-
tion of general insurance.

g. o». 4.16

8. 8. @3. 928 @w.

(8w w. 9. QYT (&R QUIT ST )

(Mr. D. B. R. Gunawardena)

OdL BENBRDOA, @O te® Yo
nem O 8y %R ey sed 68 ok
YRG5 €@ wemmO B 8® oum.
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Dy LB s @@ 6@
ddew Emwy HNEEBDEO 4D Dem.
0@ B O O RDG B ed S o
660 BBILND ¢ OB ECAC C I AT,
& gwee gcume BEerxnosymn T,
GYeDsY Dwrlm D WEBY e
. DY €® gluheds @9 A

eebyy cIVxverm 68 SBEReD
;b Gem P BERAET 8
e BVOE.

O ¢OBYPD LR WEBY B G em
600 druem @7 ACWO BwE® Jdrsen
DBendbwsy 806 &5y mHO 83 Tded
e ©wE 8BS gwew gRBNEHS
B WOWD WEHDw D, DAY &
o DB 6O wencyy wewnsy & B
Bey DI gRBHEDS BDHBBHBCS
@b 6 O BEACR gz DG
AN b SRz 2w @ €D,
ged cahend OTHIGET Hwsym
cwceenw & Cmeen 882&H aB® o
Bes eI el G8Hd o, GBS
BO® om, 6] EHENEDR. A D
Drewns) 6@ Beneny & D scHmsY
cArYem snen. DY N et D e
C® @m G} 888w MEEETE ©OB
®0% Ve DG 8B ¢ gDLNESE,
& Dea® Ddbw Bewm VT VCE®
B8BYD® C¢ gDunedE, Fhed cdded
cwg 80 BuGd® ctf dMmwryee qdznd
ERCEBB FdlwO, Dy Bw gRBDE
DO CLeDB Grndwsd, G5Y 8386
Sz2800 CQEDB Grtndwd, & &F wenny
o & BRen AD. deed H® 988uny
26 BB 6@ BRI, ¢HI Sen
D%ens etf Becd cwd BSx and cwessy
BCes gues ctfdw 88Aec ¢l Dw

2R GesD) . gY@ BB BB 20d
82 e WY BRewn. »HYST
- ORg emnluw e wed suon.

De@ens €206IB, 6®wd Ge3d B
xy DEODEE Fhed ectfPer
80 guew 6t Cw cDREDsY &8
exd8m §cC o cuslusd ey
end cxdd0 BeHYOEDY 9D BCE
BRem. Detd D g8 00 JLren
205 8 DEx 6200 ¥ el 6®
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B0 qoes wed umem? od
BNSBPOB, ged DB gD
Dy A, 6O vl wEnedE G ORD&BI
6 665y BEwsY mO. ¢ e
e & e emebhsYe Sganym.
guO 200xn WwméYes)y T BBRov
WO DO BB D gHR C8em
Omended ¢mE 6w B8®m Gecdwed
Go6550D BEe sy HOR. MY 505y
e epebsyg 0D DY
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(Mr. W. Dahanayake)

I do not wish to press my amend-
ments. One of them deals with the
question of the security of tenure for
. the present employees of insurance
companies, and the other deals with
the subject of reinsurance.

I do not wish to press my amend-
ments, because, as far as I am con-
cerned, I am quite satisfied with the
statement the Hon. Minister has
made. I wish to say f#hat it is
necessary that the take-over of the
general insurance should be effected
without delay. It would be wrong, I
think, to delay the passing of this
legislation. The Hon. Minister wants
this take-over to be effective from
1st January, 1964. We allbagreedthat

Rewidn @535 @eBAC®
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the Hon. Minister might have done
better by bringing forward a separate
amending Bill. But, under the present
circumstances, the Hon. Minister
could have done nothing better than
to give us the assurances that are
contained in the statement that he
made yesterday. The statement that
he made yesterday was a very good
one. It gives us guarantees in regard
to the employment of insurance
employees as far as such guarantees
could go. It even went further and
referred to the question of the wages
of such insurance employees. I do
not see how the Minister could have
gone any further.

Of course, it might have been
better if those who were advising him
could have given as quickly as
possible a separate Bill, but in the
absence of a separate Bill, I feel that
we should accept the assurances that
have been given by the Hon. Minister
and pass this legislation in good time
so that it may become effective by
the 1st January, 1964.

We know how much the insurance
lobby has been busy during the past
few months. I must warmly con-
gratulate the Hon. Minister of
Finance on resisting all efforts to
bring pressure to bear on him. He
has shown a steadfast loyalty to his
principles, and that is something
which we should all be happy about.

We read in this morning’s papers
that the insurance lobby has succeed-
ed in making about thirty hon.
Members on the Government side
succumb to its pressures—[Interrup-
tion]. Certain hon. Members on the
Government side have asked that one
company should be kept out of this
take-over. That would be most invi-
dious.

e, @l. %I w.
(Ao Co- i sguaui per)
(Mr. J. R. Jayewardene)

Thatiis a serious charge.
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(B CLely. ss@)Uss)

(Mr. W. Dahanayake)

I have made no charge. According
to the “Observer” report—.

DS BN NS

(gumrprwsr)

(Mr. Speaker)

Leave the paper report aside.

ADED. cwyznwem Do,

(8. iefly. ss@uEs)
- (Mr. W. Dahanayake)

They have asked that a particular
company should be left out of the
take-over. We are of the opinion that
all companies should be taken over,
and we are very glad that the Hon.
Minister is taking a firm and uncom-
promising stand.

D BN GRS

(FurprusT)

(Mr. Speaker)

Order, please! The House resumes.
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grnde Y. O8. ouvedsé (kSwsY
ez»0)

(Quraii erer. erth. QUCTrm—uwi g wirf
Carien)

(Dr. N. M. Perera—Yatiyantota)

There is no Minister present. What
has happened to the Hon. Minister of
Posts ? He is one of the Hon. Minis-

ters who is generally present to help
us.
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Sir, I have a serious problem. .A
number of children of Gurukula Vid-
yalaya, Kelaniya, are on a protest
strike, sitting down by the side of the
school because the Hon. Minister of
Posts has dacided to acquire for his
Ministry land which properly belongs
to the school.

Kelaniya is a very populated area.
It is in a sense one of the suburbs of
Colombo. This is the only top class
school available to the children In
that area who are mostly poor
children.

The Hon. Minister has decided to
go and plant one of his telephone
exchanges there. The Hon. Minister
could easily acquire any amount of
other convenient land instead of eat-
ing into the land of the school, the
only available land to the school for
further expansion as well as for
building purposes. It is a school that
is almost an adjunct of the Vidyalan-
kara Pirivena, catering for thou-
sands of students in that place, and
the Hon. Minister for some reason is
very headstrong in this matter.

I would like to appeal publicly to
the Hon. Minister to reconsider this
matter, release that land for the
school and remove his building to
some place close by. There is any
amount of high land and any amount
of private land available in that area.
The Hon. Minister can easily acquire
any extent of land for the purpose
under Section 36 of the Land Acqui-
sition Ordinance.

Now that the Hon. Minister is here,
can he tell us whether there is any
reason why he must insist on taking
that land over ? What is it that is so
sacrosanct about that land for the
Postal Department ?

o8 ¢ ewmRin 8SDERD

g Qerdiovr & pleui ge )
(The Hon. de Zoysa Siriwardena)
Give me time to explain that.

(QsorTer

@rde DuY. IO, cwelsb
(Qr_ré&t i erar. erth. Qulrrr)

(Dr. N. M. Perera)

It is not a question of explanation—
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(Quorsar g @& miiowr @ pleuir g )

(The Hon. de Zoysa Siriwardena)

I have almost settled that matter.
In fact I have given a portion of the
land to the Maha Vidyalaya.

Hndw Y. 8. cuedb

(Qu_rréL_ii erer. Grib. QuCrrr)

(Dr. N. M. Perera)

I am only anxious because adjoin-
ing the Gurukula Vidyalaya this is
the only land available for that
school, but the Postal Department
can go anywhere around that place.
There is any amount of high land
available. Is it very necessary to
plant yourself next fto the school ?
You have already put up some
building.

ad ¢ etnBu BDERB

(Qaorras 19 Qerdsr &pairser)

(The Hon. de Zoysa Siriwardena)

Only th2 foundation was laid for
the auto exchange.

Hn8e 0. 8. cweld

(QOLrét_j erer. ereb. QUGrar)

(Dr. N. M. Perera)

The children are so agitated that all
of them have gone and squatted on
that place.

DED. cvnem D

(B L lofly. ss@WES)
(Mr. W. Dahanayake)
And their parents also.

@8 duY. OO, cwedd
(Gr_rd_i erevr. ern. QuGrmmr)
(Dr. N. M. Perera)

Yes, and thair parents also.

I appeal to the Hon. Minister to
give up the idea. There is no reason
" why he should go there. The school
cannot go anywhere else. I think the
Postal Department can easily move
out of the place. I beg of the Hon.
Minister—he is always a reasonable
man; I have always found him
reasonable even in matters of labour

Bewidm 0535 @eHAVCH
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relations—I want to appeal to him to
reconsider this matter. Give the
school a chance please.

&, on. 4.3

oxy. O8. 8. S8l B .

(B Cs. erib. 1S, rreyrger)
(Mr. K. M. P. Rajaratna)
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T e the Assistant Controller con-
cerned had allowed the use of a pre-
paid ticket to Mr. Thondaman after an
interview he had with Mr. Thondaman’s
representative, one Mr. Ramiah, an em-
ployee of Mr. Thondaman. It appears
that in the course of the interview Mr.
Ramiah had informed the Assistant Con-
troller that the ticket was being paid out
of private funds abroad by a close rela-
tion of Mr. Thondaman, and that Mr.
Thondaman was going abroad for per-
sonal reasons. This statement on behalf
of Mr. Thondaman was accepted by the
Assistant Controller in his knowledge
that Mr. Thondaman’s family was abroad
and the "Assistant Controller felt that
there was no reason to doubt the bona
fides of the application, particularly in
view of Mr. Thondaman’s position as an
Appointed Member of Parliament.

I am surprised to find that the reason
given in the application made by Mr.
Thondaman to the External Affairs
Ministry is different from that indicated
to the Assistant Controller of Exchange
by disrepresentative. ”
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What is the date and number of
the circular ?
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(The Hon. F. R. Dias Bandaranaike)
What is the number.
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(The Hon. F. R. Dias Bandaranaike)

With regard to the question raised
by the hon. Member for Deniyaya
(Mr. Sumanapala  Dahanayake)
and the remark he made about a
certain conference at Matara, I must
confess that I am not aware of the
discussions nor am I aware of any
instructions issued by the Commis-
sioner of Co-operative Development
tocintroduce a rationing scheme with
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regard to textiles. I will look into
the matter and ftry to ascertain
whether there is or there is not such
a circular. The hon. Member is not
in a position to give the date or the
number of the circular to which he
referred. It is a discussion which has
apparently taken place on the basis of
the circular.

POBDUE CHBNGED @can.
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(Mr. Sumanapala Dahanayake)
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(The Hon. F. R. Dias Bandaranaike)

The complaint he is now making is
o different matter. No instructions,
as far as I am aware, have been given
to introduce a rationing scheme
through co-operative societies in rela-
tion to the distribution of cloth. I am
well aware as indeed other hon.
Members are aware that when there
is a shortge of essential commodities
the only known methods of solving
the shortage, whether it be in a capi-
talist society or a socialist society, is
by the introduction of rationing and
price control. I believe other hon.
Members have made the same point
at different times. But up to date
no such instructions have, as far as
I am aware, gone from the Ministry

of Food, Agriculture and
Co-operatives.

I grant that sometimes owing to
our foreign exchange situation we
are not in a position to get as much
as we would like to get in regard to
textiles ; so it may be that every co-
operative union or co-operative
society is not able to get its total
requirement of cloth from the
C. W. E. or, indeed, perhaps, from
other sources. There are difficulties.
It may be that it is not possible for
us to give every co-operative society

BRewl & 0535 @eCE
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the required amount. It may be that
for a society carrying about 80,000 or
100,000 ration books a total quantity
of 12,000 yards of textiles is quite
inadequate. But that does not mean
that we are trying to split up pro
rata and give each person hardly
sufficient cloth to stitch a pocket
handkerchief. Indeed no such
instructions were given, as far as I
am aware, with regard to the amount
to be given out. But I do not know
what arrangements the co-operative
societies themselves may have or may
not have made with regard to the
distribution of such quantities as they
have received. In any case, I shall
cause that question to be looked into
and ascertain the question of
whether or not such a circular was
issued and if anything has been done
which is not in accordance with the
views of the Government, I shall
certainly see that it is set right.

The second guestion was addressed,
I think, more to the Hon. Minister of
Finance than to me by the very
loquacious question by the hon.
Member for Welimada (Mr. K. M. P.
Rajaratna) The portion pertaining
to  exchange, I shall there-
fore leave to the Hon. Minister of
Finance. PRut in regard to the ques-
tion of over-staying by visa holders
or ex-visa holders that the hon.
Member referred to, with particular
reference to a private secretary of an
hon. Appointed Member, I can only
inform hon. Members of this House
that every effort is being made by
the Department of Immigration and
Emigration to ascertain the where-
abouts of each of these persons who
are over-staying their visas and fo
obtain travel documents from the
Indian High Commission, and, after
perhaps what may be a short sojourn
in the Slave Island Police Station, to
speed them on their way up to Talai-
mannar and beyond. Those are the
steps that are being taken by the
Department of Immigration and
Emigration.

Since the Hon. Prime Minister
left, within that short period, about
350 cases of persons for deportation
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have arisen, ard, so, one can imagine
the size and extent of the problem
from these figures. But, if one were
to give me a particular instance and
say, “ Why have you failed to arrest
so and so and why have you not
succeeded in rounding up some parti-
cular individual ?” all I can say is I
am grateful to the hon. Member for
Welimada for bringing it to my
notice. Every such case brought to my
notice will be investigated and
prompt and immediate action taken
according to the law to see that such
persons are deported at the first avail-
able opportunity. But I must state
that it is a physically impossible
#thing to try to locate each of these
people.

It may be that some application
was made to the Ministry or to some
other Government department, but it
is extremely unfair to say that we
should have known that in advance
that a particular man might come to
a particular Government department
on a particular day and that we
should have stood by with the
necessary personnel to march him
off to the Slave Island Police Station.

Those are the facts, and the Minis-
try and the department will do their
best to round up all these people and
have them deported at the first
available opportunity. I say this not
in regard to any particular case, but

1963 @Tenyad 18
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it is the general proposition applic-
able to any person. There is only one
law applicable to all the people in
this country, whatever their position,
whatever status they may occupy and
whatever relationship they may have
to hon. Members of this House. But,
if the law applies, the hon. Member
for Welimada can rest assured that
the law will apply in its full rigour in

regard to all persons in this country
alike.
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(The Hon. Ilangaratne)
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Adjourned accordingly at
458 p.Mm. until 2 p.M. on
Tuesday, November 5, 1963.
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ISSUE OF GUN LICENCES IN CENTRAL
PROVINCE

383 /63
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(Mr. Shelton Ranaraja—Senkadagala)
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asked the Parliamentary Secretary
to the Minister of Local Government
and Home Affairs: (a) How many
licences to possess guns have been
issued in the Central Province ? (b)
How- many licences have been issued
to non-citizens ?

29ED. 8. & ¢iwgn Qwi (g
SEs @ e @ WMOW EEAe wdE
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(B —oefly. G . gyflugrs—s oreon

o &, eerpri® Heusrr g{mméarfﬁér.s' .L

urrr@sLer pd &l Sie)

(Mr. W. P. G. Ariyadasa—Parliament-
ary Secretary to the Minister of Local
Government and Home Affairs)

() 14,142. (g) 859 (DEDEw E&of
B e NG DD D6 §if ACBY
B B, OO WCBY) ®end 5B
®0 WEw gIRBD FAD.)

(a) 14,142, (b) 859. (This excludes
number of licences issued in the
Nuwara Eliya District. A further
period of time is required to furnish
these figures).

t
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School of Agriculture,
Kundansale, 20.7.63.
The P.S A,
Scheool of Agriculture,
Kundasale.

Pl. find attached hereto appeals
made by

Miss K. Thangavelu A. 1
Miss N. M. W. Navaratne A. I.

In connection with the probationary
examination and stagnation for early
attention and redress. Please forward
these appeals with your favourable
recommendation to the Director for his
sympathetic consideration.

Sgd./Miss K. Thangavelu.
A T

Sgd./Miss N. M. W. Navaratne,
A 1
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