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The House met at 2 p.M., MR. SPEAKER
[Tee Hon. S. C. SHirLEYy COREA] in the
Chair.

TQISERYDICYRIeDD Y
s (Gl ool
wer CsarSuSlil s e aups QFuis)
MESSAGE FROM THE
GOVERNOR-GENERAL

DS BN DD o

(FurprusT eg}/ew"cssir)

(Mr. Speaker)
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1. ‘An Act to amend the Stamp

Ordinance.’

2. ‘An Act to amend the Finance Act,
No. 11 of 1963.°

2——od 34—795 (69/1)
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3. “An Act to amend the Prize Com-
petitions Act, No. 37 of 1957.°

4. ‘An Act to amend the Voluntary

National Youth Service Act,
No. 11 of 1967.°
€® amd,
Aol Dwb e D,
ARED. e @Y,
& &R Qend.

Bewd s O men wened
@& DI BRGNS,

CS eamcs SIS
Fwrtnlssiiu’ 1 118 5 rEser

PAPERS PRESENTED

Report of the National Council of
Higher Education for 1966-67.—[Hon.
D. P. R. Gunawardena on behalf of the
Minister of Education and Cultural
Affairs.]

wenedun O BBe @Ped Bewlo Dém ¢e.

FumiSL & Slov
LI L g5,

@mss Gaiam®Glesr oy eruii

Ordered to lie upon the Table.
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Ordered to lie upon the Table.
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PETITIONS

Q. 3. 92. cANOD g€ . (853
B8e@0m @x'H)

(@@L erib. . Gr&. @pSLOLL G 96l —
APSTIT QPG IS S Hali )

(Mr. M. E. H. Mohamed Ali—First
Mutur)

I present a petition on behalf of
Mr. T. Ponnambalam of Trincomalee,
an ex-base employee. The petitioner
states that incremental credit for ser-
vice as an ex-base employee has not
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been given although he has twenty-
eight years of loyal service to his
credit. Representations have been
made on a number of occasions but
the matter has not been attended to.
The petitioner prays that justice be
meted out to him.
8
podn co ud i WMDY HPSw G4

@8 Bewlo DS CGE.

QUIT SO SIS oy EE FTLL S WL LS.

Ordered to be referred to the Public
Petitions Committee.
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ORAL ANSWERS TO QUESTIONS
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MR. P. R. M. PERIES APPUHAMY, IRRIGATION
DEPARTMENT : MONEYS DUE TO WIDOW
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(Mr. T. B. M. Herath—Walapane)
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asked the Minister of Land, Irrigation
and Power: (a) Is he aware that
Mr. P. R. M. Peries Appuhamy who
was employed in the Irrigation
Department at Hingurakgoda died
suddenly in July 1968 and that his
wife and eight children are without
any means of support? (b) Will he
take early action to pay his wife, Mrs.
. W. P. M. Heenmenike of Kalagan-
watte, the compensation, arrears of
salary and W. & O. P. payments due
on his behalf ? (¢) If not, why ?

a& 8. 8. ¢ BCD (92, HENHde
S¢CAC GO 238N BN )
(Qaorras &. G. 19 fovaur—arent], Sl

ursar, tAerdlans oyenLoFFsLD FELI AP SN

QLD

(The Hon. C. P. de Silva—Minister of
Land, Irrigation and Power and Leader of
the House)

(a) Yes. Mr. P. R. M. Peries Appu-
hamy was employed on 27.5.68 as a
mason on a casual basis. He died on
14th June 1968. (b) As this casual -
employee had worked for only 19
days his dependants are not entitled
to any payments from the W. & O. P.
Fund or under the Pension Minute.
As his death had occurred after the
work was over and not whilst he was
on duty no payment can be made by
way of compensation. (c) Does not
arise. I am, however, asking the gov-
ernment agent of the district in which
the dependants reside to consider the
question of payment of assistance
under the Public Assistance Scheme.
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MR. U. G. DINGIRI UKKU AND OTHERS,
MULLEGEDERAWATTA, KUMBALGAMUWA

3. 8. 8. 8. ey Y.

(8. A. 9. erb. Conrg)

(Mr. T. B. M. Herath)
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asked the Minister of Agriculture and
Food : (a) Is he aware (i) that the
rice ration books of U. G. Dingiri

B Bt
Ukku, U. G. Sodina, U. G. Kirimali, U.
G. Susumie and U. G. Abeyratne of
Mullegederawatta Kottawatta, in
Kumbalgamuwa  were destroyed
when their house collapsed ? (ii) that
these people have submitted a
number of affidavits through the
D. R. O., Walapane, and written a
number of letters for the purpose of
obtaining rice ration books ? (D)
Although a number of years have
now elapsed, why have rice ration
books not been issued to them 2 4¢)
Will he take action to give them rice
ration books immediately 2  If not,

why ?

2. & oRe®» . (28058 %
mend OBed 3:58c@n edw®)
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(Mr.. P. C: Imbulana—Parliamentary
Secretary to the Minister of Agriculture

and Food)
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MR. S. WIJAYARATNAM, RIVER VALLEYS
DEVELOPMENT BOARD
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(Mr. Lakshman Jayakody—Divula-
pitiya)
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asked the Minister of Land, Irri-
gation and Power: (a) Is he aware
that Mr. Suvendraratnam Wijaya-
ratnam is employed as a manager in
a poultry farm at Balangoda while
being a paid servant of the River
Valleys Development Board since
1966 ? (b)Y What post does he hold

908
2829 88méi

and what are his qualifications ? (c)
If he is an employee will he transfer
him to the Gal-oya project so that
he may not serve private parties on
remuneration paid by the R. V. D. B. ?

aé 8. 8. ¢ BT
(Qzorras &. (F. 15 Hovour)
(The Hon. C. P. de Silva)

() There is no employee by the
name of Mr. Suvendraratnam Wija-
yaratnam employed in the River
Valleys Development Board. (b)
Does not arise (¢) Does not arise.

DS B5NGEDDNE
(FUrprusi yourser)
(Mr. Speaker)
Question No. 5.
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(The Hon. C. P. de Silva) i
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(Mr. Somaratne Senerath—Amparai)
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asked the Minister of Land, Irriga-
tion and Power : (a) How many per-
sons are at present being trained at
the youth settlement set up by the
River Valleys Development Board at
Ekgal Aru in the Amparai electo-
rate ? (b) How many persons were
recruited for training at the inception
of this institution ? (¢) What were
the undertakings given to the trainees
when they were recruited ? (d) Will
action be taken to honour the under-
takings after they have been trained
for two years? (e) What has this
movement cost from its inception to
date ?

oG & 8. ¢ 8
(Qsorres &. (F. 9. Péveur)
(The Hon. C. P. de Silva)

(a) 167 youths are at present being
trained at the Youth Settlement
Camp, Ekgal Aru. (b) 206 youths
were recruited at the inception. (c)
They will undergo 2 years’ training
in camp, where they will, among
other things, receive a thorough
training in jungle clearing and all

1969 £xen8 4
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practical aspects of agriculture. On
satisfactory completion of the period
of apprenticeship and their conduct
being satisfactory, they will be
graduated as permanent settlers with
3 acres of irrigated high land for cul-
tivation together with a homestead
consisting of a type plan house of 500
sq. ft. accommodation on a 1/4 acre
plot for house, garden and park.
Domestic water supply and electricity
will be provided. (d) Action is being
taken to honour the undertakings
given by the board to those trainees
who have completed their training
for the specified period, their atten-
dance, suitability for hard work and
farming, ability to live in a co-opera-
tive society, and moral conduct and
discipline being good. (e)
Rs. 1,196,987.81.

Ge3SEY Dew.

(8. Ceerrs)
(Mr. Senarath)
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(The Hon. C. P. de Silva)
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TRACTOR TRAINING CENTRE, EKGAL ARU,
AMPARAI
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asked the Minister of Labour and
Employment : (¢) How many per-
sons are at present being trained at
the tractor training centre at Ekgal
Aru in the Amparai electorate ? (b)
How many tractors have been pro-
vided for training purposes? (c)
What sum of money is being spent
annually by the Ministry of Labour
on the maintenance of this institu-
tion ? (d) Does the River Valleys
Development Board incur any
expenses on this institution ? If so,
what is the amount ?
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(Mr. S. de S. Jayasingha—Parliament-
ary Secretary to the Minister of Labour,
Employment and Housing)
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SUB-POSTMASTER, HARASBEDDA
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
Will he state separately the names
and qualifications of all the applicants
for the post of sub-postmaster at
Harasbedda, who appeared at the
interview ? (b) What were ihe
qualifications stipulated ?  (¢) Will
he state the name and the educational
qualifications of the lady who was
appointed to this post ? (d) For how
long has she functioned as acting sub-
postmistress ? (e) Why was her
application once rejected and then
re-considered ? (f) What are the
educational qualifications of Mr. Y.
M. Dharmaratne who applied for this
post of sub-postmeaster ? (g) For
how long has he worked as substitute
sub-postmaster and acting sub-
postmaster ? (h) As this appoint-
ment has been made in an unjust
manner will he take action to rectify
it ? If not, why ?
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(Mr. Wijayapala Mendis—Parliament-
ary Secretary to the Minister of Public
Works, Posts and Telecommunications)
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POSTS AND TELECOMMUNICATIONS DEPART-
MENT : USE OF TAMIL
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
Of the forms available for public use
in the Posts and Telecommunications
Department, what are the forms not
available in Tamil also ? (b) When
will these forms be available ? (c)
As 33 months have elapsed since the
regulations under the Tamil Lan-
guage (Special Provisions) Act were
passed by Parliament, will he take
disciplinary action against those offi-
cers who have failed to take steps to
issue forms in Tamil also ? If not,
why ? (d) Is he aware that Tamil
does not find a place in “Express”
labels, “ Registered ” labels, and date
stamps ? (e) Will he take steps in
regard to these deficiencies ? If not,
why ?
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As, this Answer is very long, I am
tabling it.
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(2) 2w

(a) The forms not available in Tamil also are the following :

Form POA 9 Post Office Savings Bank.. Regarding insertion of interest
10 Do. .. Regarding minor withdrawals
16 Do. Regarding acknowledgement of deposits
71 Do. Regarding deceased depositors
73 Do. Inquiry regarding receipt of pass book
100 Do. Query regarding amount of withdrawal
Form POB 19 Telephones Request to remib amount of bill
20 Do. Regarding subscription in advance
21 Do. Regarding payment of subseriptions
26 Do. Regarding call bill payment
32 Do. Regarding deposit account
83  Telegraphs Replying query
95 Telephones Regarding provincial exchange agreement
95A Do. Supplemental agreement
98 Do. Agreement Colombo exchanges
96A Do. Supplemental agreement colombo exchanges
124 Telegraphs Foreign telegrams
159 Do. Telegraph bill
160 Do. Telegraph bill
168 Telephones Telephone rent bill
168A Do. Regarding telephone rental
191 Do. Particulars for telephone directory
941  Telegraphs Inland telegram
250 Do. .. Inland telegram receipt
954 Declaration for importing wireless telegraph apparatus as personal baggage
298  Telegraphs . Acknowledgement of complaints
301 Telephones Agreement
Form POC 40 Money Order Application for duplicate
62 Regarding value payable parcels
70 Complaint regarding money OF postal
orders '
84 Application for foreign telegraph money
order
Form POD 2 Foreign parcel post receipt
3 Parcel post Customs notice
31 Declaration for parcels detained by Customs
Form POD 68 , .. TRegarding inland value payable post
Form PO.J 10 Registered postal packet receipt
kil Registered postal packet acknowledgement
I'orm PON 57 Regarding rented post office buildings
63 Application for post of sub-postmaster
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Form POL
Form POK

Form POK

Form PON

Form POW

Form POSC

Form POSC

1969 &xend 4 930
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T4
76
10

43

8
10

17
25

27
33
38

40
44
54

65

82
83

98

78
120

ot

25A

25
35A

36
37A

39
43

Post Office Savings Bank

Post Office Savings Bank

28 8€ndl

Application for post of postman, peon
runner or telegraph messenger

Conditions of service, sub-postmasters,
Grade A and B

Contract for collection and conveyance of
mail

Nomination form

Registered letter inquiry

Regarding missing packet calling for
particulars

Registered letter inquiry calling for fee

Acknowledgement of complaint regarding
Indian packet

Regarding refund of money order

Regarding returned parcel

Acknowledgement of inquiry regarding
postal packet

Regarding notice of withdrawal

Regarding Indian money order

Regarding parcel without wrapper
Regarding missing packet

Regarding detention of parcel by Customs
Query regarding missing packet

Regarding period of detention

Regarding inquiry fee missing packet
Regarding redirection of letters

Regarding conveyance of mails
Regarding licence to sell postage stamps
Authorisation to deliver letters to bearer

Licence to import apparatus for wireless
telegraphs

Licence to import apparatus for experi-
mental purposes

Licence to import apparatus for trade
purposes

Renewal of experimentors licence

Licence for radio sets purchased

Regarding purchase of radio accessories

Licence for radio set

Wireless licence

Regarding disposal of radio set by purchases

Regarding disposal of radio set

Provisional receipt for savings certificates

Receipt for Ceylon savings certificate

Receipt for 12 year savings certificate

Intimation of issue of savings certificates

Application for transfer for savings certi-
ficate

Application for a substitute certificate

Application for a substitute certificate 12
years

Application by next of kin

Application by mnext of kin; 12 years
certificate

Application by administrator

Application by administrator, 12 years
certificate

Application by administrator, 12 years
certificate

Application by purchaser in lieu of aamaged
12 year certificate

Notice for repayment of certificate

Name regarding Savings Group

(b) Indents have already been placed with the Government Printer for 35 of these forms to be
They will be made available immediately stocks are received from the
The balance 52 forms will be made available as early as possible

printed in Tamil also.

Government Printer.
(¢) Does not arise vide (b).

(d) Yes.
(e) Yes.
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HEAD TEACHER, WATAGODA GOVERNMENT
SCHOOL

1. 3. 8. ¢ cwn&Bwm BSDIA® .

(BpPsFemd) (cf@ery¢ 88ew®
Bw.—gmben ©gdnm @ —edH
20)

(8. erib. 1F. 1 Qerdsr &pa ser—

ff
Ggm—g;e%@p%ar (LpSOTLD Yi& S5 S & i

RayeurmQasr. —gm.  Copwesp&r
LITE )

(Mr. M P. de Zoysa Siriwardena—
Minuwangoda—on behalf of Mr. Hema-
chandra Sirisena—First Akurana)
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(@) 6®® O gl Bwww BED
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sy RHERD O& @wy 9w Ol 5y
Bess EBIEnE ?
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Housrr
(o) =s@pér Carch
Waoyoror &jal L Qarer.  oyrferi LT
&Fmrlad @ 1965 9y gyer (b 9T LbLI G 5160 (7 5
@z proreent or G s et @M ser

EHGIT FITIT g{@mmé-f@a}ﬁ%

BulBssin_eri? (2) @alard, SCVGHLD
wir Siflwsflesr
QBT HP@SE®LD GTCTLIGT a1 DG D apem pLiLig.
smourrr? (E) @Qu#;&m%va's@ o Aflwi
@oos @mps CurBad &oGLITepZeTer
s y@ur gm@ srsdlady Guer

QL SNGH & &N BELD,

vems i sypeurrr? (&) Cuopa plin i
o Awir Qe G Hlo su@ Curu ST
Ceama QFliugs55 6 slvein op@fliienr
Bl spE ,__gysﬁri' Meonrelley pL_aug &ans
er®romr ?

asked the Minister of Education and
Cultural Affairs: (a) Since early

BHewddn @575 eBACH

932
28m B8RPG

1965 how many head-teachers have
been appointed to the ®»/Watagoda
Government School, in the Akurana
electorate ? (b) Will he state in
order the name and the educational
and professional aqualifications of
each of these head-teachers ? (c¢) Is
he aware that although this school is
provided with head-teacher’s
quarters, the present head-teacher
does not reside there? (d) Will he
therefore appoint without delay a
head-teacher who will be able to
reside in the head-teacher’s quarters
and serve this school for a reasonable
length of time ?

MO Sl O (gRmBH on
ot Bz 0w) S8 By
c@n)

(B@. srwefl u@Elu—sodd, sererr
Heusrs oenibdF e LITTTEherps sl
&)

(Mr. Gamani Jayasuriya—Parliamen-
tary Secretary to the Minister of Educa-
tion and Cultural Affairs)

(¢) Three. (b) () Mr. K. B.
Dhanapala—Untrained I (S). Head
Teacher Grade I. (ii) Mr. A. Waniga-
sekara—Untrained I (S). Head
Teacher Grade I. (ii) Mr. L. A. Rana-
singhe—Untrained I (S). Head
Teacher Grade I. (¢) Yes.(d) This
question does not arise as it is not
compulsory for the head-teacher to
occupy the teacher’s quarters.

Kurwyd
yavaniol  uifl@evsar
SCHOLARSHIPS
4. & cenl@en HSDEA® Owi (&
DCHCH Ow—enE 6ceH—edNIO)
(B. 9 Qerievr @pleil ser—g@ T
& & Gl s—0 50 gefli—eriLrs)

(Mr. de Zoysa Siriwardena—on behalf
of Mr. Raja Kulatillake—Teldeniya)
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asked the Minister of Education and
Cultural Affairs: (a) How many
foreign  scholarships have been
awarded annually to Ceylon during
the period 4th February 1948-15th
June 1968 ? By what countries were
these scholarships awarded ; in what
subjects and for what periods ? What
is the value of each of these scholar-
ships ? (b) How many recipients of
foreign scholarships are now serving
Ceylon ? How many have left the
country for employment in other
countries ? (c) What is the policy of
the present Government in regard to
foreign scholarships ? (d) What
arrangements has the Government
provided to consider the requirements
of the country when granting these
scholarships ? (e¢) How  many
scholarships has the Ceylon Govern-
ment awarded to foreign countries
from 1948 to date ? What are those
countries ; and what is the value of
each of those scholarships ?

BeszaSes D

(8@ gu@iiu)

(Mr. Jayasuriya)

(a) List is tabled. (b) This infor-
mation is not ascertainable. (c)
Foreign scholarships which are con-
sidered to be useful to the country
are accepted- (d) Almost all coun-
tries specify the fields of scholarships.
However, the relevant departments
are consulted wherever necessary.
In general technical subjects like
engineering, agriculture, ete. are
given preference in the choice of
candidates. (e) List is tabled.

swn cduw 93 MAM O GBET D e &

surSLg B enouSSULLL Bré et @usLom m :
The lists tabled are as follows :
00 C1d @B Deddn Bun=0

1957
GO Sawwsy Buxs=¥o = 82D Ben=tDwz
(GRomo) RIS 10)
g18aE
@380 61Bwd . 883 9-8exic; BEBW 1 . 80 6 ... 45,000
eB8E g-8exic BGuw 1 ago 6 45,000
1958
@320 . Bgmd 4 90y 2 7,800
Feres 988 o3IO .. 4 ... @ 10 11,850
@esd8wd 618D 88¢ p-8ezio; BCB® 1 . 9o 5 40,000
Be0d 5 i 8oy b 40,000
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10,000

24,600
21,500

30,000
30,000

40,000
40,000
40,000
40,000

45,000

12,760
8,260

12,760
8,260

21,500
21,500
24,500

40,000

12,050
12,050
12,050
19,800
19,800
19,800
24,000
24,000

12,050
30,500
30,600
30,500
30,500

40,000
40,000
40,000

40,000
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WD BN BN Do
(Furprwsi syeraser)
(Mr. Speaker)
Question No. 9.

ScsaSe D,
(8@ gu@iu)
(Mr. Jayasuriya)

I want two weeks’ time to answer
this Question.

gdmne 2 EnmE @iSuwy BHEY HBewla
D G

dl@mas wWHAMBm HarsHEGs FEwILNSsE
S Tamull e g,

Question ordered to stand down.

DS BN GD Sy
(Furprust Q{@Jﬁ‘&‘sﬁ')
(Mr. Speaker)
Question No. 10.

& 8. 8. ¢ BED»

(Qaorres &. (9. 1. Sovaur)

(The Hon. C. P. de Silva)

& gd®»wd 8Ené 00 H&H®
e DE DDVrn WSS,

g e Oy EE @aauz;s' R590 Hewdm
adém el

dl@omas wHm@m LHers FsEE
SUL TSl e gy,

Question ordered to stand down._
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MR. P. DICKMAN, POSTAL CLERK

11. 8. & 8. oaa»O» Ow.
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wHE apITD YESS G )

(Mr. P. G. B. Keuneman—Third
Colombo Central)

S B, e @ 8eB wedw
g @Beesy gy SFd®»e: (¢) s
E8m& 68dn ®cmdeld @l II
B egfefes Bhwm EBB& &8.
B2 @5Y @oznd 1965 e 1966 %)

(&g

1969 2$22808 4

958
8w 8na

cd5Y B YYS N B BHWNE® end
DG DE® w@Rrsydewrsy mneE ES
W& 6Hdm Bomd®ed SG6HTAEY O
Yo 296 i AD O ey e ?
() c®® 298 2,830 »H™E HESD
el Dncwsy ¢ gyery & @n
Bwzn 8w SHXHE WO Zred MmED
8BH gy Y MWOUY v BB Y D
6O 85y RNED oY endwey ©0HES
D¢, B BEHCEW® BECHEw 88z
(@ 66. 12. 15 E» cben &F. OD.
7/1625) 96 B} Bewimnn, 9, ““ B
D8ewmes JPS 8O HDE BHE
0 geoed wéxYery »H® P B
86® Emwd BT HwwO esé & 3D
RNO ar¥dw e ” wxym B85 E®D
Bw®m BCEHEsY cvewm @6 B
R, DYy 2880 »H®E BEe® RS
mw B0 es8d B0’ SeHmZnd
BG6 NS men @B edfern w6
cwsY Rdnewsy Bewnwd Waen S0
C2nNB DL P ¢ ®HHE? (Q)
c®® Y dw wdeny, 1965 ©x 1966
cIMEDEY B O5 dwLwd B ;Y
2 8B® »HBS BHEDO earm @B Bbenws
BEyn HEBO A& BwdS e me?
exn deed »H® & @xfe?

s WCady, sure, sSpEIL

Curé@arss gmuwisors Csir ole):

g)/ﬂ'gma':&'a%

(@) sure erqpmddmesr Ceeeuwrert
FRSD Gorg o pinerCrrayeurrer @) remwr
Lrpsr BlenpCoipmib orapgaetioreri S
9. g &wear eraraifiar 1965 Yo 1966 gyLb

U (T 51 & (O & & IT GoT FibLiarGeu p pLb e
Cumiinn’t Qgeraud  Blogsin L Qger

i popitl  QFu s R pQsarLiem s
yaui gypaurrr? (o) Sp. 9Ewer Fog
SLDWEETE Saelursgw, Swg Geudy
Q5 pL
Y SDEE@HE srremwer spluc L Guir
Boub, @8p sbupsiu’ L ySsriserre
Grgw  fiars gyfsrfler &l &r
(Gdiy 15/12/66 @ar A. H. 7/1625)
“om e g8Cursgsfer  FbuarCopps
o5  SOLUCOsars  §p5sE0wEALreps
swuarCapp  SersBp@  epero LOT & &
Bo® aper  yir@mi®  yddbsiu

Gouesr Qb ” 6T T L1 BlGTLI1g [BL_QULY &6 & SHeir

strs  QraaCar QeiwrssmCw


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

Y T

959

8m BE&

[enm@sS ®cs0.]

ot w1 ENIGT LieH SlyLb, FibLierCa m
&g Qi piy-Qou@ s @Haper Sap. 198
wer 8grer @ppseri_@ser Lpplu il
& oW SULLD C@/-@Jrﬂr_.@tgﬁ@ Qw1 1L_cH e
Quicsrien guytb Giogytd gyeuir oy farar? (G)
@4 @pAtvudes 1965 gytb 1966 b auhl-
ApLg-mau

FOT(@HLILG- Q& 11 g P et ‘fﬁa._w;.y_é;-ma;ﬁ?aw

. R ST s s
&FLDLIGT 0 @ [D DB BT & BB % Ho

: e . . Ly
er@liurrr 2 Gadbueafley erar ?

asked the Minister of Public Works,
Posts and Telecommunications : (a)
Is he aware that the Postal Clerical
Service Union has protested against
the fact that one of its members, Mr.
P. Dickman, Clerk E.C.C. Grade 1,
has had increments due to him in res-
pect of 1965 and 1966 deferred and
stopped ? (b) Is he further aware
that, although the reasons given for
this step are that Mr. Dickman had
neglected his duties and made no
effort to bring his work up to date,
no effort seems to have been made by
the relevant authorities to comply
with the  order (Reference :
AH. 7/1625 of 15.12.66) by the Chief
Administrative Officer that: “ When
it is contemplated to withhold an
officer’s increment he should be in-
formed at least three months prior to
the date of increment ” ; and also that
Mr. Dickman has not been asked to
furnish an explanation in respect of
the allegations made against him
before the decision to stop his incre-
ments was taken ? (¢) In these cir-
cumstances, will he take steps to see
that the decision to withhold Mr.
Dickman’s increments for 1965 and
1966 is rescinded ; and if not, why ?

Sdwene e@uY B .

(8. Heguiire Groewrigov)

(Mr. Wijayapala Mendis)

(a) Yes. (b) Mr. Dickman had been
warned both orally and in writing to
show improvement in his work. In
any case, the deferment of the incre-
ment due in 1965 had been conveyed
on 1.9.65, and the stoppage of the
increment due in 1966 had been con-
veyed on 12.11.66. Therefore it is

Newidm @535 SesaCw
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DS @@"Sjjd‘;

obvious that instructions issued on
15.12.66 are not relevant in this case.
(c) Does not arise in view of (b)
above.

T e

(Bn Qserinar)

(Mr. Keuneman)

Was Mr. Dickman asked at any
time to show cause or to furnish an
explanation why his increments
should not be stopped, and if so
could the hon. Parliamentary Secre-
tary give me the relevant dates on
which Mr. Dickman was so asked ?
If the hon. Parliamentary Secretary
is unable to do it now, will he please
send me the information ?

SLwenC sy Jed .
(Blaw cHleguiimre Oroarig 6
(Mr. Wijayapala Mendis)
1 shall look into that.

S G e uSxgn 92 8.
ouc8sb Snmn

orib. QuBoom, @fmiwmplu UALFAL

uflGen S&ir

Gy, 6TE.

MR. H. M, PERERA, RETIRED INSPECTOR
OF SCHOOLS

14, ¢ cea@n LEDERD Pea. (ez. B.
¥ onwm Sw—anbRyé—edmnd0)
(8. 19 QerdiFr B Pourt ar—s - Cs.
9. 1GE)ss— Tg;ggz;ﬂﬁ;gg-f&-— FITLITS )
(Mr. de Zoysa Siriwardena—on behalf
of Mr. K. B. Ratnayake—Anuradhapura)
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asked the Minister of Education and
Cultural Affairs : (a) Is he aware that
(i) Mr. H. M. Perera retired from the
service of the Department of Educa-
tion on 17.10.1967 as an inspector of
schools in the Anuradhapura District;
and (ii) he has not been paid his pen-
sion up to date ? (b) Why has he not
been paid his pension despite the fact
that a year has passed since his re-
tirement ? (¢) Will he take steps to
pay him his pension without delay ?
(d) If so, when ? If not, why ?

MO Bwwdw Aw.

(Blan. wriad] epuigii)

(Mr. Gamani Jayasuriya)

(a¢) (i) Yes. (ii) The permanent
pension has not been paid yet ; but a
provisional pension is being paid. (b)
One pension application to the Audi-
tor-General and another to the
Director of Pensions have been for-
warded after taking action on the por-
tion of work that has to be attended
to by the Department of Education.
But the permanent pension has not
yet been approved as there has been
some delay in getting the necessary
particulars in full. He is being paid
a provisional pension of Rs. 125 from
the date he retired from service until
the permanent pension is approved.
(¢) Will do so as early as possible.
(d) Does not arise.

1969 S53&n8 4

962
280 BEYR&
eCW G 9MmIEQA Do
(5. Qavevel (@ e aii o)
(Mr. Leslie Goonewardene)

The hon. Parliamentary Secretary
is aware of the long delays that take
place in the calculation of pensions of
teachers who have served in different
districts. Cannot some kind of system
of records be evolved which will eli-
minate these delays ?

SeoggSe Qe

(B BuEu)

(Mr. Jayasuriya)

Our position is that we will not be
satisfied till we are in a position to
pay pension immediately. The delays
are being looked into. A large number
of cases of delayed pensions have been
disposed of ; there are a few more
such cases and I hope those too will
be disposed of early.

Gy BBCe BINGEDBIG ¢ Sy SeDBY

DHOGD NSO
Csu%v prmiEs Hlaw : 2.5HCwrs Glomd
LREIET )
TEA RESEARCH INSTITUTE : USE OF

OFFICIAL LANGUAGE

15. ¢ owBen HSVERHD @w. (8. B.
PCoDEDY B Vs —CIMEH Y 50D—6D%5)
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4. Qevmis T Gar—U0lET @@ns&r@@ugn’é’ura)

(Mr. de Zoysa Siriwardena—on behalf
of Mr. T. B. Tlangaratne—Kolonnawa)
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asked the Minister of Agriculture
and Food: (a) Is he aware that (i)
the use of the official language in
the work of the Tea Research Insti-
tute is being unduly delayed; and
(ii) there have been complaints to
the effect that officials of the adminis-
tration and accounts sections who

work in the official language are be-

ing harassed? (b) Will he take
necessary steps to ensure that every
section of this institute works in the
official language ?

ORI e

(5. @oyeorer)

(Mr. Imbulana)

(@) (i) No. (ii) No. (b) Necessary
steps have already been taken.

I may mention that classes are
being regularly conducted. So far 31
officers have been successful in the
proficiency examinations. Treasury
circulars 700 and 701 are being fully
implemented.
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SUB-POSTMASTER, SURIYAWEWA,
HAMBANTOTA
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(,@@. Qsarwar—Eg . 19 . L ra—
LD & &6 p—F T ITLITE )

(Mr. Keuneman—on behalf of Mr. B.
Y. Tudawe—Matara)
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
Will he table the names and
addresses of the applicants for the
post of sub-Postmaster of the sub-
post office which is to be set up at
Suriyawewa in Hambantota ? (b)
Who was appointed to this post?
What is his/her address ? (c¢) Will he
state why no action was taken to
appoint a person of the area to this
post ?
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(Mr. Leslie Goonewardene—on behalf
of Mr. D. P. R. Weerasekera—Dehiowita)
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Ca|gdprae ol sSLreowussaerar Ha60(E@)e
s Ll @ e pagerer SpEredls L L
Rms@HbsHs S Muiser B Gl sor s
s geunF  CarfyererQsserLe s,
(i) @ésmsn orarmsss 0mpea era
Ms e sdouyn Casrrrs @@ Eser
ppem s sorg Geodle & Basn@
e Carflyw [3)g1aierd@Lb Y1)
QupEsLIIL sladGueTLm Sud oy plersr ?
(24) Qovell s L geror Coramas®s Ll s
asorsHer oG SeorwursCger? (@)
QoCaar@Caréor yauwliug GCprés
Queafley eriQuirapsn a5l eupms L@ ?

asked the Minister of Education and
Cultural Affairs: (a) Is he aware
that (i) the Rural Development
Society of Nawela has requested that
they be permitted to build the
teachers’ quarters of the Kg/Nawela
Vidyalaya in the Dehiowita circuit
by building upon that part of the
dilapidated temporary structure
which is built in stone; (ii) although
the society has requested permission
to build these quarters without any
assistance from the Government and
solely at its own expense this per-
mission has not been granted yet?
(b) Why is this useful service denied
the necessary permission by the de-
partment ? (c) If it is proposed to
gllow this request, when will it be
omned?
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(8. suehu)

(Mr. Jayasuriya)

(@) () Yes. (ii) Yes. It will be
possible to grant permission only if
the R. D. S. agrees to undertake the
work according to departmental
plans. The R. D. S. has been written
to, to find out whether they are agree-
able to do so. (b) Does not arise in
view of (a) (ii) above. (¢) On re-
ceipt of the reply to my letter dated
30.10.68 from the R. D. S. agreeing to

do the work according to departmen-
tal plans.

eI ey SO
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LAND ACQUISITION (AMENDMENT) BILL

“to amend the Land Acquisition Act.”

EEoYom @ded 9w, WiHB wa Bg¢lac
@SR of B 2. ¢ 8¢ BES.

1969 SHNE 5 2 93e o 08 Huba
WDERE, YU Yehu DE WRWRE Bewa Bwé
CE.

amamtl, [LALurEesr, WealMmeE amundeEr G ooy
8. B

1969,

9. Govaur IauTsE G rey FLOmUSELL. 8.

saureyill - D, @nwpmiEEipenn  Goamim
wpapwirs Bk L. Goran®G)oeoreh SYERLLILIL

Gauedr@G)nGoreyn 2y amoruflLin 1 gy,

Presented by the Hon. C. P, de Silva,
Minister of Land, Irrigation and Power ;
to be read a Second time mpon. Sundey.
ath January 1969, and to be @iinied,
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SELECT COMMITTEE TO INQUIRE INTO
ALLEGATIONS AGAINST Hon. V. A.

SUGATHADASA, MINISTER OF
NATIONALIZED SERVICES

to,y-mmé‘arfi

a& & 8. ¢ BFD

(@as‘fmr:r;m 2. 19. 19 Soveur )

(The Hon. C. P. de Silva)

I move,

“That the Hon. C. P. de Silva, Minister
of Land, Irrigation and Power, be
appointed Chairman of the Select Com-
miitee appointed to inquire into allega-

tions against the Hon. V. A. Sugathadasa,
Minister of Nationalized Services.”

ge' 6 @B ©dém ¢a
i@ o6 SwibiiGLmHm &,
Question proposed.

G @ 2.25

@l O5Y. 8. cueddh (wSws
SoNd)

(BT Bl& Grevr. ertb. @U'?FIU‘—MLZL?JUF‘{&
Caranr_ )

(Dr. N. M. Perera—VYatiyantota)

Sir, I object. Apart from the
rather peculiar fact that Mr. C. P. de
Silva, Leader of the House, is diffe-
rent from Mr. C. P. de Silva, Minister
of Land, Irrigation and Power, I think
this is reminiscent of the Hon. Minis-
ter of Nationalized Services who, as
trade union leader, reported to him-
self as the Mayor of Colombe. The
Hon. C. P. de Silva is following suit.
But quite apart from that, may I
know why this change is being made?

According to the relevant Standing
Order a Member moving for the
appointment of a Select Committee
shallatbe the Chairman unless the
House otherwise directs.
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The Motion was down in the name
of the Third Member for Colombo
Central (Mr. Keuneman).

WO BY s,

(85 Qwariwer)

(Mr. Keuneman)

I moved the Motion.

ad & @d. L&A (S¥s @OB
8 ey w @i @
Sodm WOwy B8EAC wlBeyw i
e®@s¥ ) e@F=R)
Cog. i

TG YUDFF(HLD 1AT LD YLD FF T SILD

(Qaarra SQUIGUIT BT — @) T

urgariy), Gaefldlousrs  yeind T g
LT 7 T (@ LDGT D& sriflws gh&ub)

(The Hon. J. R. Jayewardene—Minis-
ter of State and Parliamentary Secretary
to the Prime Minister and Minister of

Defence & External Affairs)

It was in the name of the Member
for Dehiowita (Mr. Weerasekera).

CNDDBY D
( ‘Q@ Qs 6ot LT )
(Mr. Keuneman)

I moved the Motion. It was in my
name also.

an8w d5Y. 8. cuvedd
(80T &) Grev. GTib. QuGrar)
(Dr. N. M. Perera)

Look up the record.

DS BN D
(arun'pn':u&fi' Eg;afé'asir)
(Mr. Speaker)

That is correct, but may I mention
that the same procedure—

&hBw OsY. dC. cuwell

(:956\)1’.?‘[5)‘@ erar. ertb. QuUGrmm)

(Dr. N. M. Perera)

Sir, may I finish ? You are antici-
pating me.

This has been the procedure that
has always been followed in the past ;
that is, the Member who moves for
the appointment of the Select Com-
mittee is appointed Chairman. In
exceptional cases the House has
directed otherwise. Why ? For ex-
ample, in the case of the Select Com-
mittee that was appointed in respect

4——ad 34 (69/1)
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of the Leader of the Opposition, it
was generally understood that the
mover of the Motion should not be
the Chairman because he was a
junior Member—he had just come
into the House—and he had to give
evidence himself before the particu-
lar Select Committee. It was there-
fore thought desirable that he should
not be the Chairman.

As against that, although I was a
Member of the Opposition, I was
Chairman of a Select Committee
which was appointed to inquire into
the conduct of the Director of Health
Services. I moved the Motion for the
appointment of the Select Committee
and, as a matter of course under the
relevant Standing Order, I was the
Chairman of the Select Committee.
Unless there is very good reason to
depart from the provisions of the
Standing Order, the mover of the
Motion is appointed Chairman of the
Select Committee.

This is a fact-finding committee
and I see no reason why we should
depart from the normal procedure.
The Minister did not choose to give
reasons as to why there should be a
departure from the Standing Order.
I do not know whether the Leader of
the House should have given the rea-
sons or whether the Minister of Land,
Irrigation and Power should have
given the reasons for this departure
from the normal practice and from
the relevant Standing Order. Any-
way, no reasons were given, and in
the absence of any reason, we are
disposed to opposing this.

DS BN GD Sy

(FUrpTLST y6urser)

(Mr. Speaker)

May I mention this ? I think the
Clerk of the House had spoken to the
Mover of the Motion, the Third
Member for Colombo Central (Mr.
Keuneman), and he had agreed—

eIDABY D

(55 Qsariner)

(Mr. Keuneman)

No, Sir, That is not correct.
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DS BN NS

(afurr,m;ru_fem? 9/GUIT &G )

(Mr. Speaker)

That is the impression I had.

e BEBY Dean.

('@@ Q& eor Lo GoT )

(Mr. Keuneman)

I am sorry about that.

DS BRGNS
(&*un‘gn’ua;n’r Doyrauxf’&air}
(Mr. Speaker)

Anyway, this fact was also noti-
fied——

e BIOBY Scau.
(8- Qaarier)
(Mr. Keuneman)

It was mentioned to me that the
Government had the intention of
. appointing a Minister, but I did not
agree to it.—[Interruption.]

D D BN G
(Jun‘pjn’w&'a‘f cgfsu:?esair)
(Mr. Speaker)

- This fact was notified by me when
a deputation came and saw me. I
mentioned it.

oY e,

( ‘@@ G Gor LoeoT )
(Mr. Keuneman)
You mentioned it.

DN BN RS
(é} LIIT BIT WL 1T ccysmf'ﬁefr)
(Mr. Speaker)

Anyway, do you want a-vote on
this ?

ad o&. 8. B
(@éEG‘:Tﬂ'@J Gan. YT ggwaw%ﬁssur)
(The Hon. J. R. Jayewardene)

+ Originally, the Motion was in the
name of—

@Hda OuY. 2. esedd
(srfle) erer. erib. QuGrrm)
(Dr. N. M. Perera)
Originally.

el B BBI5) VeHACw
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ad &, md. Swdn
(G?a;anrsy Can. . Qe s )
(The Hon. J, R. Jayewardene)

the Member for Dehiowita
(Mr. Weerasekera). Then, later,
other Members added their names to
the Motion.

e BISY e

(‘@@ Qs edrLoar )

(Mr. Keuneman)

He was not the Mover. He was the
one who gave notice.

aé; 3. fJgag. BB

(@asmmrsy Ceag. i Qwei e )

(The Hon. J, R. Jayewardene)

I do not know how any one of those

who added their names later could
have moved the Motion.

DS BNGDDEH

(éru;r‘gmuaif QYU Eer )

(Mr. Speaker)

I do not think we need go into that.
There was a leaders’ meeting at
which it was agreed that the Mem-
ber for Dehiowita (Mr. Weerasekera)
should move the Motion, but there-
after three other Members signed the
notice of Motion because the Member
for Dehiowita was to be away.

ad od. ¢d. Lu2BAm»

(@a;m_rrm; Cen. %%ri'. QUIGIT S6T )

(The Hon. J, R. Jayewardene)

What I was trying to say was that
under the Standing Order cited by
the Member for Yatiyaniota (Dr. N.
M. Perera) the Mover of the Motion
is entitled to be the Chairman unless
the House directs otherwise. If we
knew that Mr. Keuneman was trying
to supplant Mr. Weerasekera——

em@sY Ocw.
( @@ Q& e Loeor )
(Mr. Keuneman)

You are trying to supplant Mr.
Keuneman.
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(The Hon. J, R. Jayewardene)

and trying to be the Chairman,
we would have opposed the Motion
at that time. Now, having quietly
taken Mr. Weerasekera’s place

Gahde DuY. IO, euvedb
(srplG) erar. erib. QuUGrrm)
(Dr. N. M. Perera)

Not quietly—publicly.

ad &, @b, BB

(QsorTa Cag. yi. spuieui &)

(The Hon. J, R. Jayewardene)

If it is Mr. Weerasekera, we have
no objection, but Mr. Keuneman, no.
We agreed to the Motion on the foot-
ing that the Leader of the House will
be the Chairman

DD sY e,

(5l Qsarioer)

(Mr. Keuneman)

You never told us so.

ad o8, @md. Lwddm
(Csarras Cep. gyi. aweur gar)
(The Hon. J. R. Jayewardene)

You never told us that you want
to be the Chairman.

D BN DS
(a—‘u;r;mrtumi‘ QT &aiT )
(Mr. Speaker)

I mentioned it and there was no
objection.

S5y e
(B Qsearier)
(Mr. Keuneman)

You mentioned that they had that
intention.

eCT C 9»mDER® @w.

(l@@ Qavawael & QT S )

(Mr, Leslie Goonewardene)

I wish to point out that the Order
Paper on the day on which this
Motion was taken up and passed
quite clearly indicated that the Mover
was the hon. Third Member for
Colombo Central (Mr. Keuneman).

1969 X388 4
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D) BN DD

(&un"mrreuﬁn‘ @I &G )

(Mr. Speaker)

Even if the Order Paper indicated
that, it is useless arguing about it.
Are you pressing this Motion to a
Division or are you agreeing to it ?

aHndw Y. 8. cueld

(sl erev. ortk. QuGrar)

(Dr. N. M. Perera)

We ought to know why they warst
it changed.

2O BN
(&u;r{mrwawf Uuycawiass{fr)
(Mr. Speaker)

They are following the procedure
adopted in respect of the last Motion.

grndw Y. D8. cueld
(&@F‘tﬁ'@ erer. erb. QuGram)
(Dr. N. M. Perera)

There was a specific reason in that
instance which we do not have now.

D BN

(FurpTusSs el ser )

(Mr. Speaker)

Even there no reasons were given.

é}?a@sgps DsY. D8, csedsd
(srfG erar. erib. QuGrrmT)
(Dr. N. M. Perera)

We were told definitely why a par-
ticular Member was not made Chair-
man.

DN BN WD)
(&un’rm.'r:ua;r? DY@ &G )
(Mr. Speaker)

Are you pressing this Motion to a
Division ?

Gde dsY. DO. cuedd

(sorfg orer. erb. QuCrrm)

(Dr. N. M. Perera)

We do not want to press it to a
Division.

s’ e S0@m G5, witnw uddm Se.

al@) eSGESUILILB, 6TH mis0b\sTeTen LI L g,

Ruestion put, and agreed to.
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Sr1 LLaANKA SucGArR CORPORATION :
ANNUAL REPORT ForR 1965-66

2.33

@S 8. 8 ¢ B
(@am;rau 2. (9. 19 Soveur)
(The Hon. C. P. de Silva)
I move,

g. on.

“ That in terms of section 30 (2) of the
State Industrial Corporations Act, No.
49 of 1957, the report of the Board of
Directors of the Sri Lanka Sugar Cor-
poration, being a report incorporating the
Auditors’ report, the Auditor-General’s
comments, the Profit and Loss Account
and the Balance Sheet for the year 1965-
66, which was presented on September
24, 1968, be approved.”

In moving this Motion I wish to
draw the attention of the House to
page 4 of the report, paragraph 10,
in regard to finances. I think the
Sugar Corporation as a whole has
turned the corner.—[Interruption].
It has been successful. The corpora-
tion has made a net profit of Rs. 6.5
million, as against Rs. 899,570 made
in the year ended 31.3.65 and Rs.
214,744 in the previous year, in spite
of the very low prices paid for the
sugar by the Food Commissioner.
Sir, the Food Comissioner pays to the
Sugar Corporation the c.i.f. price at
which sugar is bought, which is much
lower than what is called the Com-
monwealth market price and the in-
ternational market price of sugar.
The surplus sugar which is bought
under those agreements is dumped
into the market.

The Treasury has now agreed to
pay to the Sugar Corporation a
higher price than that.

For the year 1966-67, the accounts
for which have been audited, the
corporation has made a profit of
Rs. 8.4 million, and the cost of pro-
ductiyn is coming down.

BewlSy @BIY) eFTACews
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Dl VoY, 8. cueds

{dﬁ@)ﬂ'()fgr{%? erer. erth. QuGrerr)

(Dr N. M. Perera)

What is the cost ?

o 8. 8. ¢ 8D
(Gaorras &. (9. 19 Gevaur)
(The Hon. C. P. de Silva)

We cannot still produce sugar at
the price at which Cuba sells her
surplus sugar. We cannot do that.
“Surplus” means the amount over.
and above the quantity which is
covered by international agreements.

Ghde OnY. O, euedl
(esmm',jﬂ‘@ GTGI. GTLD. @u@&rﬂ’fr)
(Dr N. M. Perera)

Cuba is not a party to the inter-
national agreements. What is the
cost of production now ?

a& & 8. ¢ B>
(Csorras &. 1F. 1y Goveur)
(The Hon. C. P. de Silva)
Sixty cents.

eCW C 9:mREAD .
(r‘@@ Gavewed (& Uil He )
(Mr. Leslie Goonewardene)

Can the Hon. Minister explain how
harvesting is done, because I notice
from this report that it is not being
done now by the army—the service
corps personnel—but by private
labour. How is it done ? Have you a
permanent labour force or have you
seasonal labour ? How do you solve
the problem of harvesting ?

ad & 8. ¢ BED

(Caorrar 8. 9. 1y Geveur)

(The Hon. C. P. de Silva)

Harvesting, as you know, is a sea-
sonal operation and no sugar planta-'
tion can afford to keep a permanent
labour force for harvesting. We have
casual labour at times and we are
trying to mechanize it. Earlier we got
a gift from Australia of two Fergu-
son sugar harvestors which did not
work satisfactorily-
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977

ol & 8. ¢ BED

(G?a;@rr_ﬂrsu 2. (9. 9. Goar)

(The Hon. C. P. de Silva)

We have mechanical harvesting at
times. What is most important is not
the harvesting but the loading. We
even use colonists and local labour
after the paddy crop is sown. Sugar is
harvested between the sowing of the
Yala crop and the harvesting of the
Yala crop at which time we use a
certain amount of agricultural labour
which is not fully employed. That is
the labour we generally use. It is
manual harvesting mostly.

CCW C 9%dIA® Tw.
(,@@ Qavawell @ ewraui e )
(Mr. Leslie Goonewardene)

Who does the harvesting—
labourers ?

aé 8. 8. ¢ 8ED

(Csorres &. Q. 1y Sovar)
(The Hon. C. P. de Silva)
Both men and women.

e € 9HoAD V.
(Bm- Qoo @emreur ser)
(Mr. Leslie Goonewardene)
Workers ?

a& 8. 8. ¢ 8D
(Qsorras &. (F. 19 Govaur)
(The Hon. C. P. de Silva)
Manual labour.

cced € 9oHDERAm .
(55 Qaveal] (@ ewr i e )
(Mr. Leslie Goonewardene)
Seasonal labour ?

h53208 4
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a6 & 8. ¢ BED

(Qszarrar &. 9. 1. Hoveurr )

(The Hon. C. P. de Silva)

Casual labour. For the harvesting
between the sowing for the Yala crop
and the harvesting of the Yala crop,
we use the labour that is not fully
occupied in paddy cultivation. That
is the labour that is used. It is a large
colonization area as it is a paddy
area. The Pioneer Corps is also used.

oG € QHTIND Sawn.

(5@ Qavonal) (@erauir e )

(Mr. Leslie Goonewardene)

The Pioneer Corps is not used now
according to the report. 95 per cent
is without the picneers.

ad 8. 8. ¢ 8o

(Qaorzas &. 9. 1y FAoveur )

(The Hon. C. P. de Silva)

That is right. It is used but only
a small number. They only harvest
a very small quantity of the sugar
cane. But the real difficulty I find
from experience is the loading ope-
ration. The harvested cane should
be loaded into the trailers to be
taken to the factory. If that goes
wrong or if it goes on the following
day, the sugar content goes down and
it ferments. That is the difficulty we
have. Therefore we are now having
mechanical loaders which will take
heaps of sugar cane harvested from
the fields and load them into the
trucks. At the present moment the
problem is the loading of the har-
vested cane into the trailers. Harvest-
ing is a big problem.—[Interruption].

e € ©HVERD San
( Bl Qavevel @& AT ST )
(Mr. Leslie Goonewardene)

You will never have harvestors.
The cost is too much.

wé 8. &. ¢ 8D
(@&@Tﬂ'ﬁu 2. 9. 19- Heveur )
(The Hon. C. P. de Silva)

That is a real problem. We are
doing our best. We have asked for
casual labour and we take people
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from various places. Unfortunately
they harvest for only three days and
then they bolt. They are paid a
salary and expenses. After two or
three days of harvesting they run
away.

o € 9MRVERAD .

(@@ Qaveivel] (@ eraur ser )

(Mr. Leslie Goonewardene)

You said now that there is no
difficulty.

63(51 £. 8. < @6’“@3

(Quorrar &. (F. 1 Goveurr )

(The Hon. C. P. de Silva)

Loading is more difficult than har-
vesting. We would like to have more
labour for harvesting. A man har-
vests only for a few days. When the
sugar cane leaves touch their bodies
they cannot stand it and they run
away.

oG € 9meRm Sw,

(D@ Qoovel @e@rai sar)

(Mr. Leslie Goonewardene)

You mean you cannot get them to
load on to the tractors ?

aé 8. 8. ¢ 8gd

(Quworrey &. (§. 1y Gevaur)

(The Hon. C. P. de Silva)

No. Loading is a difficult job.

oCE @ 9B .

(@@ Qaveell (@ 6T aui e )

(Mr. Leslie Goonewardene)

You heap them first and you can-
not get them to the factory ?

9'351 & 8. < 8(3“@3

(Qaerzas &. 9. 1y Hovour)

(The Hon. C. P. de Silva)

We do it. Generally we have
found that it gets late. It will be
difficult if the same labour starts har-
vesting and loading.

BHewlEn ®5IB) @HVC®
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oG @ 9mREAD e
(8@ Qavaal]l @ e Ser)
(Mr. Leslie Goonewardene)
You can send people on the
tractors ?

wé 8 8. ¢ B
(Qaorzes &. 1F. 13- Heveur )
(The Hon. C. P. de Silva)

We are sending mechanical trac-
tors now. We have not completely
mechanized it. The real problem is
to get workers to harvest on time,
which is difficult. We are trying to
get men from outside.

eCW C 9@rDER Vw.

(B Qevewsl] @awraur ger)

(Mr. Leslie Goonewardene)

You just said you have solved it.

o& 8 8. ¢ &
(Qaorras . (F. 1y Sovaur)

(The Hon. C. P. de Silva)

I have not solved it. Our biggest
problem is loading, more difficult
than harvesting.

S. 8. ey mewnmY O (¢RAEEC)

(8. F. 9. OgererCarer—gtbilr)

(Mr. T. B. Tennekoon—Dambulla)

o BRems B ob OB
asy DO ¢® e ousfdsyeny
v sy e 9DeHe®s Gy s
Y wensY gbeome O 82
B =18 Porwe®s ©dew ¢ B
néenes SefmE W’ O b G OB
DO N @B3¢ ?

o 8 8 ¢ 8D
(G)&:am’m . 9. 9. Gevaur)
(The Hon. C. P. de Silva)
B CO D5 4.

g on. 2.40
HDda 3. OO, cwedl

(sor B 5 erer. ertb. QuGrrm)
(Dr. N. M, Perera)
Mr. Speaker, one would have

thought the Hon. Minister was try-
ing to put across to the House that
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this sugar factory started only the
other day, and he is now relating the
story of what he is doing. If there
-is a major scandal in this country it
is the sugar factory. It is a disgrace
for the Minister to get up in this
House and talk in terms of making
profits from the sugar industry.

Why does not the Hon. Minister
tell us the truth? You cannot say
that you are making a profit if you
would read your own reports and the
Auditor-General’s reports on these
projects. Year after year the story
is the same. I have here the reports
from the beginning ; year after year
the same complaints have been made,
and these have not been attended to
by the people in your department.

I will read from the first report
that came out. I will read two para-
graphs from the 1958-59 report on
sugar cane cultivation :

“Under the programme of the De-
partment of Agriculture, the sugar cane
plantation would yield 3 crops before
it is uprooted and succeedea by fallow
or a rotation crop. The first planting
of 1,600 acres was commenced in April
1958, and the planting of 1600 acres will
continue in successive years. The gross
extent of the plantation is 8,000 acres
which consist of 4,800 acres of sugar
cane, 1.600 acres of fallow or rotation
crop, 600 acres of nurseries and balance
for buildings, roads, bunds, channels,
ete. ’—

Now, the minimum for purposes of
harvesting was estimated at 4,800
acres. That was the basis on which
you started.

“The 1600 acres planted in 1958 will
be ready for harvesting by August 1959.
In the current year about 300 acres
have been planted so far but the plant-
ing programme is to be temporarily
suspenaed due to the reported shortage
of irrigation water.”—

And you were responsible for not
providing that water, as Minister of
Irrigation.

ad 8. 8. ¢ 8D

(Qzorra F. 9. n Hoar)

(The Hon, C. P. de Silva)

Rainfall was responsible for that.

1969 £b53208 4
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mndw 5. 0. cwedd
(soorfS erer. erib. QUGrrT)
(Dr. N. M. Perera)

You refused to allow water from
the tank. You were determined to
kill that industry because it was
started by another Minister.

aé 8. 8. ¢ BED
(@%WJ@J 2. <. 19. @eﬁ)mm‘)
(The Hon. C, P. de Silva)
No.

8w 953, 9. cweldd
(soor G erer. ertb. QUGTTT)
"(Dr. N. M. Perera)

That is the truth of it. You had
a competing factory at Gal Oya.
Anyhow——

“The varieties of the present crop are
mainly Co. 527 and Co. 453. A num-
ber of other varieties are being im-
ported for testing their suitability for
commercial cultivation and to serve as
foundation stock for varietal improve-
ment. It is estimated that during this
year about 48,000 tons of cane will be
harvested and that next year the pro-
duction will be abcut 96,000 tons. On
completion of the project it is expectea
that 200,000 tons of cane will be har-
vested ultimately.”—

Now, that is the basis on which
they started. They estimated 200,000
tons of sugar cane to be harvested
every year in order to keep the fac-
tory going and produce the target of
25,000 tons of sugar. That was the
target. It is on that basis that it was
estimated that the cost of production
could be in the neighbourhood of 20
to 22 cents a pound. That was the
anticipated basis.

What is the present position today,
after ten to eleven years of existence?
How many acres have you cultivated
and how much of sugar cane has been
cut ? The Hon. Minister does not
condescend to tell us these facts. I
will give you the facts as I go along.
Even at that stage an important by-
product from the manufacture of
sugar was molasses, so that right
from the start this question of treat-
ing molasses as a by-product was
there. This is not a new thing started
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by the Hon. Minister. From the

beginning this was part of the pro-

cess

“And during the first year when the
factory is expected to work to one-third
capacity, the quantity of molasses that
will be available about the end of 1959
is approximately 367,500 gallons, and
when the factory goes into full produc-
tion in 1961, the quantity will be approxi-
mately 1,000,000 gallons.”—

Those are your original targets. I
am reading it so that it would serve
as a reminder to the Hon. Minister.
Those are the targets on which he is
supposed to have worked. That is
the basis of this whole scheme which
was placed before the House——

“Of the many uses to which molasses
can be put, the most useful and valuable
in the national interest is its conversion
by distillation into power alcohol which
will have a very high degree of purity.
From the quantity of molasses mentioned
above, 145,000 gallons of power alcohol
can be produced in the first year increas-
ing to 420,000 gallons in the third year.”—

Have you reached this target even
in the matter of your power
alcohol ?7—

“The alcohol produced by this process
will have a strength of 99.8 per cent in
volume, and its approximate cost will be
Rs. 1.50 per gallon.”—

The cost of power alcohol was es-
timated at Rs. 1.50 per gallon—

“ According to Customs Returns, about
400,000 gallons of industrial alcohol of
different qualities are imported to Cey-
lon at a cost of Rs. 3.18 per gallon, and
the strength of this imported article is
only about 60 per cent in volume.”—

So that we were going to get 99.8
strength in volume, we were going
to get a gallon of it at Rs. 1.50, we
were going to produce 420,000 gal-
lons in the third year. We should
have done away with the need to
import any power alcohol at all.

“It may be mentioned here that the
power alcohol produced from molasses
can be made the basis for the manufac-
ture of a wide range of useful produects
at low cost such as acetic acid, methy-
lated spirits, industrial alcohol, cosmetics,
perfumes and rayons, not to speak of
whisky, gin and rum which can be pro-
duced at Rs. 3 per gallon.

$Iewi By @BI5) PeRRDCw
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In order to make use of this valuable
by-product, namely molasses, the Board
decided that immediate steps should be
taken for the construction of a power
alcohol factory as a subsidiary to the
sugar factory.”’—

Mark you, this was to be a sub-
sidiary to the sugar factory, but now
the sugar factory is a subsidiary to
the alcohol factory! That is what
has happened.

May I mention in passing that cer-
tain Buddhist monks were vehe-
mently opposed to the idea of my
granting licences for producing
toddy. The whole country was
against it. The Hon. Minister of In-
dustries and Fisheries too. The whole
of the Front Bench went about the
country talking about the ruination
and the damnation of the country
that would result from my permit-
ting the tapping of trees for toddy.
Under that proposal only individuals
would have produced the toddy, but
now the whole existence of the sugar
factory depends on production of al-
cohol. You are swimming in
whisky and rum and gin, and there
is not a Buddhist priest to raise his
voice. A wonderful country, this!

In other words, so long as capita-
lists do the most villainohs things,
they will be pardoned even by the
clergy. Only when a socialist sug-
gests anything, it is anathema. That
is the position in this country.—
[Interruption]. Yes, they can pur-
chase their way to heaven! It is a
disgusting performance. This Gov-
ernment can swim in sin, and nobody
will take the slightest notice.

Anyhow, I am now pointing out to
you what was originally contem-
plated. They were going to have a
subsidiary factory to produce al-
cohol. That was what was contem-
plated in 1958-59.

: Mark, you, Sir. This is a very
significant statement made by the
auditors on that occasion. I am
reading it out because what I am
going to say subsequently is relevant.
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This is the last sentence of the state-
ment of the chartered accountants
and auditors, Messrs. Carter, De
Costa and Company :

“We would state that the system of

accounting is adequate, and the internal
controls such as they are at present are

effective. All provisions of the Act gov-
erning the corporation have been
observed.”—

That was in 1958-59. The auditors
were satisfied that the internal checks
were adequate and they found
nothing wrong in the system of ac-
counting that had been adopted. That
was at the beginning. I have got the
reports for every year after that. I
am not going into the reports of
all the years, but I wish to
mention a few things in passing. This
is what you will find in the report
for the period 1961-62 :

“ Cane crushed :

1960
1961

6,076 tons
3,637 tons—less by
nearly 3,000 tons.

Sugar manufactured :

1960 2149 tons
1961 306.7 tons.”

Mark you, here is a factory meant
to manufacture 25,000 tons of sugar
and we were supposed to produce
200,000 tons of sugar cane. That was
the estimate.

Molasses manufactured :

1960 263.93 tons
1961 155.4 tons

The report continues :

“It would be observed that the sugar
recovery from cane was 8.64 per cent in
1961 whereas in 1960 it had been only
455 per cent.”

So, there was an improvement in
the sugar content. But what was the
original expectation ? Nearly 12 per
cent, if I remember rightly. It may
vary slightly between 11 per cent and
12 per cent. That was the position.

At that stage the Kantalai Sugar
Factory authorities refused to allow
the Minister of Agriculture to con-
tinue any longer as the person res-
ponsible for growing sugar cane.
They took it off from him, and the
whole agricultural side was handed
over to the Minister of Industries
who was then in charge of the Kan-
talai Sugar Factory. He continued

5 —ed 34 (69/1)
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to be the boss of the Gal Oya Fac-
tory. Why is the Hon. Minister
shaking his head ?

ad sy RDlewny
(Qserrar omsssal eHau)
(An hon. Member)

What do you mean by “boss” ?—
[Interruption].

G Y. IO, eseld
[asvﬂ'ré?'r@ erer. erb. QuGrmrmw)
(Dr. N. M. Perera)

He was the boss, the Minister in
charge. Are you objecting to the
word ?—[Interruption]. He was not
a bus ; he was the boss.

@& . ¢l Sudix
(Ozorras Cep. . e gear)
(The Hon. J. R. Jayewardene)
.

@8 O5Y. 8. ewedd
(srfF erer. erib. QuGrrT)
(Dr. N. M. Perera)

I think that is more correct.

oé O5Y Doy
(Qaorrar oyms Sl AT )
(An hon. Member)

eensY Dotd .

a8 du3. 0. cwedd
(soor G erar. erih. QuUCTrmT)
(Dr. N. M. Perera)

That is too rude. I do not want to
be rude.

What was the position in 1962-63 ?
This is what the report says:

61 days
1,788 acres

“Harvesting period
Acreage harvested

Tonnage harvest-
ed .. 14,995 metric
tons
Acreage output per
day 246 metric
tons
Average load per trai-
ler .. 430 metric
fons. ”
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The report goes on to say :

“The yields were poorer than expected
mainly due to the lack of adequate water
for irrigating the tracts, especially those
further down from the Main Channel. The
damage done to the crops by wild boar
and elephants would have also affected
the yield per acre.”—

The overall average acreage yield
was 16.5 metric tons per acre. Com-
bined with this there was a food pro-
duction drive. Apart from the sugar
business, they were also engaged in a
food production drive in that place.
Here is what the report says:

“Under a directive from the Hon. Min-
ister, uncultivated land was given out for
paddy cultivation.”—

There lies a tale. That is why I am
mentioning this now. It comes down
right up to date. Even the accounts
have been fudged a little in order to
meet the cost of paddy cultivation.

It goes on:

“The following acreages were planted
with paddy and other crops.

Paddy 1,748 acres”

I think it is a little less than the
actual extent cultivated in sugar cane.
Mind you, this is a sugar factory. They
went in for paddy cultivation in a big
way.

It continues:

“ Maize 90 acres
Chillies . 22 acres
Green Gram .. 20 acres
Manioc 21 acres
Kurakkan 25 acres.”

Do not think that the food drive
started with this Government. The
Government at that time also had a
food drive, growing chillies, onions,
and so on.

The report goes on:

“The paddy crops were harvested at the
end of the year but all the other crops
failed although two experienced, retired
Agriculture Department officers were re-
cruited for the food production drive.”—

The recovery rate of sugar from
sugar cane is very important. These
are the recovery rates: 1960, 4.5 per
cent ; 1961, 8.6 per cent; 1962, 7.34
ver cent.

Bewldm @535 @eFACw
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So you will see that in 1962 the re-
covery rate came down. That was your
recovery rate. By that time the work
on the distillery had started.

The report further says:

“Under a directive received from the
Hon. Minister of Land, Irrigation and
Power the Board was required to let out
unused irrigable land for paddy cultiva-
tion. Most of the land was prepared for
cultivation by the Agricultural Engineer,
Kangaroo Tractor Station, and the levies
made by him together with the levies for
seed paddy, gunnies, ete., supplied by the
Corporation were charged to the various
allottees who undertook paddy -cultiva-
tion. These transactions are recorded in
our books.

Internal Control

Although there is no Internal Audit
Department yet established in the Cor-
poration, there are certain internal checks
carried out in the organization to prevent
fraud or misappropriation, It is hoped to
have a separate Internal Audit Section
established as soon as the necessary quali-
fied and experienced staff can be recruited
and the additional staff quarters for them
are constructed at Kantalai.”—

This was the position in 1963. You
will remember, I read out from the
report that in 1958-59 the auditors
said that the then position was satis-
factory—that the accounts were pro-
perly kept and that the internal audit
checks were adequate. Nevertheless,
by 1963 although: the establishment of
an internal audit section had been
contemplated, that was not done. All
that I can say is that there is, there-
fore, mismanagement of funds.

“ Conclusion

It is now over six years since the sugar
industry was established in Kantalai. Due
to the lack of expearienced personnel, the
sufficiency of water for irrigation, the
damage by wild animals, the shortage of
equipment, etc., there has been a consi-
derable shortfall up to now in the supply
of sugar cane to the factory. However,
with the experience gained and the acquil-
sition of necessary skills and know-how,
the Sugar Factory at Kantalai will within
a few years be producing the maximum
output of sugar which it has been designed
for."—

This is what is stated in the report
for 1962-63. We are today at the begin-
ning of 1969, and I would like to know
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what the Minister has to say about the
expectations of the Sugar Factory at
Kantalai.

“It is anticipated that the Corporation
will break even or make a small profit for
the year ending 31st March, 1964, when
the Distillery commences production,
using the molasses produced as a by-pro-
duct in the Sugar Factory.”

Now they are shifting their faith
from sugar to the distillery.

Then you have been operating an
illegal account. This is what the
auditors point out:

“ Capital—31,900,000

During the year, additional capital of
Rs. 3 million was contributed by Govern-
ment increasing the total capital contri-
buted by Government up to March 31,
1963, to Rs. 31,900,000. The increase of
Rs. 10,400,000 over the initial capital of
Rs. 21,500,000 had not been authorised by
a resolution of the House of Representa-
tives in terms of section 23 (2) of the
State Industrial Corporations Act, No. 49
of 1957, up to April 24, 1965, the date of
the Auditor’s report.”—

Therefore, way back from the
1960s the Minister has been operating
an illegal account. He has given to
the corporation money to the tune
of Rs. 10 million. It is now a little
more than that. He has done that
without the sanction of the House
and contrary to the existing law.

I do not know how this has been
allowed to go on without the
Minister coming to this House and
getting sanction for that increase in
the capital contributed by the
Government. The Minister of
Finance must also be held respon-
sible for this.

8. 3. ePConcsd Ow. (Lmun otdd
§719Bo el m o)

(8. . 9. Qaealssr—CsAw
Crenar gyawseflar Lrrrepwesrps srifi
&M8)

(Mr. D. B. Welagedera—Parliamentary
Secretary to the Minister of Nationalized
Services)

What year is that?
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Sl Y. D, cwedl
(serplB erer. ertb. QuGrrm)
(Dr. N. M. Perera)
Since the 1960s.

od @ 3. DY BNk (8eC 1OB)
(Qaerrar  w,. 19. aerefpruss—mps
QDEF FIT)

(The Hon. U. B. Wanninayake—Minis-
ter of Finance)

19642
8w D53, O, cwedsd

(serfls erar. ertb. QuUGrrm)

(Dr. N. M. Perera)

It was the same in 1964, and it
still goes on. The only difference is
that the same Minister is carrying
on the same illegal actions. That is
the only difference.

eCH E 9T &w.
(8. Qavewell @enreur ger )
(Mr. Leslie Goonewardene)

Governments may come and
governments may go but the
Hon. Minister of Land, Irrigation
and Power goes on for ever!

fﬁa@agc& 253, 8. cuelsb
(sarpl& erer. erib. QuUGrrr)
(Dr. N. M. Perera)

To quote:

“A Government loan with interest at
4 per cent per annum repayable in ten
equal annual instalments commencing
from November 26, 1963, was obtained by
the Corporation during the year.”—

That is 1963. Does the Hon. Minis-
ter know that that loan was not
repaid until 1967, and that too after
four years of consecutive adverse
comments by the auditors?

DS D5 BIB5NGLD
(Cserres cueref prwuss)
(The Hon. Wanninayake)
We recovered it.

e Y. 8. cuelsb
(sorfl S erer. erd. QUBrmr)
(Dr. N. M. Perera)

You allowed the Minister to carry
on from 1963 onwards. Here are the
irregularities that have taken place :
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“ Verification of Fixed Assets

Registers to record particulars of in-
dividual assets were aot made available
to the Auditor who was informed that
they were being written up at the time
of audit in November, 1964.”—

The very same thing goes on even
today. Your fixed assets have not
been finalized yet.

—“Nor had a Board of Survey verified
the assets at the end of the year.

Debtors—Rs. 2,350,316

Most of the debts were more than one
year old. As the ledgers subsequent to
March 31, 1963 had not been posted at the
time of the audit in November, 1964 and
in the absence of confirmations from
debtors, the Auditor was unable to
satisfy himself that all debts were re-
coverable.”—

That was in 1963. You find the
same thing being repeated even
today.

m_éz, 253 BB
(G);BEG}TJGH QUGH 6vf] (5T LI & )
(The Hon. Wanninayake)
19632 '

Hdes D53, DO, cueddh
(s@rfl& erer. erib. QuGrrr)
(Dr. N. M. Perera)

Agreed, but the same thing is
happening even today and that is
why I am pointing out these things
to the Minister. The Hon. Minister
glibly talks about the profits he is
making on the sugar factory.

“ Consumable Stores—Rs. 1,318,072

According to the Auditor the balances
of the verified stocks had not been re-
conciled with those of the bin cards and
the stock ledger cards and action has not
been taken on shortages and excesses.”

This is the mess you are having
under the guise of a corporation.

—“The amount of Rs. 508,618 referred to
above represents the original cost to the
Corporation of the perfumes, bottles and
secure seals held at the Head Office and
other places in Colombo. In the absence

of a survey, the condition of these stocks
was not known.”

Bewddn BT @eHVCw
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Everything is wrong in this place.

«“The Auditor had pointed out that the
existing method of arriving at the value
of the stores consumed by deducting the
value of closing stock from the opening
stocks and purchases, was unsatisfac-
tory.”—

I am pointing out these matters
because the same criticism is made
even in your latest report. So, you
have gone on for three to four years
quite gaily unconcerned about any of
the criticisms made. In point of
fact, I drew pointed attention to
most of these things last year, but
nothing has affected my good
Friend the Hon. Minister. He just
comes here, tables a report and gets
us somehow or other to pass it and
that is the end of it as far as he is
concerned. The next year he comes
here and states, “ We are making a
profit, ” but the corporation is going
on in the same old, haphazard,
ramshackle, slipshod, mismanaged,
way as before.

. “Paddy Cultivation Account—Rs. 68,830

During the year under review the Cor-
poration prepared land for cultivation of
paddy and allowed a number of persons
including its employees to cultivate the
land on the payment of rent.

The amount of Rs. 68,830 shown above
represented the rent of land less cost of
preparing the land for cultivation.

The Auditor had pointed out that this
amount might be considerably reduced
when proper adjustments were made for
irrecoverable rents, hire charges, etc.

The Auditor had also stated that no
proper records had been maintained to
show the correct position. "—

In point of fact, there is a director
of your corporation who owes money
to the corporation for paddy culti-
vation. Can a director take money
or get loans from your corporation?
Is that regular? I am giving all
these facts from your own reports.
I am not manufacturing anything.
These are all here.

“ Creditors—Rs. 1,369,350

Confirmation from most of the creditors
was not available. Also monthly state-
ments received from suppliers had not
been reconciled by the Corporation with
the ledger balance. ”—
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What kind of corporation are you
running? Your ledgers are not
properly entered and your creditors’
accounts are not verified.

NS DY BN

(Qserres aiaref rds)

(The Hon. Wanninayake)
This is the 1963 audit report.

gnde DuY. 8. cuedsd
(sarpl s erer. erib. QuUGrrm)
(Dr. N. M. Perera)

Worse still; you are continuing the
same evils all along. You, Minister
of Finance, also should be hanged
I think for permitting these things
to continue.

I am reading the past because the
sins are continued up to date.

D1 5N SN
(Furprusi oyauirser)

(Mr. Speaker)

Is the hon. Member proposing that
the present and past Ministers of
Finance should be hanged ?

& D53, DO. cwedsd
(soor & erer. ertb. QUGTrr)
(Dr N. M. Perera)

All should be hanged.

I am now reading from the report
for the year ended 31st March 1964 :

“The target set for the year’s planting
programme was 2,700 acres”’——

Rather modest on the grand old
scheme of 8,000 acres. You have now
come down to 2,700 acres.

—“but due to acute deficiency of
machinery most of the land preparation
work was given out on contract. 2.140
acres were planted during this year.”

1969 £23208 4
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In regard to sugar cane harvesting,
the period of harvesting is 71 days
and the total tonnage harvested is
25,608.544.

S DY B3 5NCED

(Qaerren euarall priidss)

(The Hon. Wanninayake)

Is that the latest report available ?

Hdi Du3. DO, eweld
(seor & erer. erib. QuUCrsmr)
(Dr. N. M. Perera)

No. I shall come to the latest re-
port. I am giving you all the sins you
have committed in the past.

“ Sugar-cane Research

The year was noteworthy for research
work since seed obtained by hybridiza-
tion were successfully germinated for the
first time and about 4,000 healthy vigo-
rous seedlings obtained and established. ”

But what is the use of the so-called
research the Minister is talking
about ? The sugar content is going
down and not increasing. In fact, I
saw some of the sugar cane. It is a
disgrace. They are like a small finger
of anyone’s hands, so thin. I do not
know how anyone can get sugar from
that. They are miserable specimens
of sugar cane. If you go to the village
you get better sugar cane.

20, 99. e’ omfen . (8@ ceddDy
$ 9B wHiEGel@x¥m sd=md)

(@1 erib. orib. apawsLIT—daepsCrama
YIDESHGT LTI (GheT pé Sriflusng )

(Mr. M. M. Mustapha—Parliamentary
Secretary to the Minister of Social Ser-
vices)

The thinner the sugar cane the
better the sugar content,.

HD8w DY, D, cueds
(BT B 5 erer. erib. QuGrrmr)

(Dr. N M. Perera)

But that is not borne out by the
facts.
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The sugar recovered from cane is

only 6.08 per cent which is half of
what was originally expected.

This is priceless:

“The corporation showed a net profit
of Rs. 214,744 during the year under re-
view and has saved Government Foreign
Exchange in a sum of £94,367 . .. .. 2

—[Interruption]. To that extent
there was less sugar imported and
that is how they arrive at that figure.
But how much foreign exchange did
you spend on getting this ? They do
not consider that.

aSy D53 B35

(Qsorres cueral] priiss )
(The Hon. Wanninayake)

That is a saving on foreign ex-
change. I do not know how they cal-
culated it.

BB Y. 0. ewedd

(soorBlE ereir. erib. QuGrrr)
(Dr. N. M. Perera)

I also do not know how they have
calculated it. That is why I say it is
laughable. If you take into considera-
fion the amount of money sent out
on setting up the factory, the interest
charges and all that, can you
honestly say you have saved foreign
exchange? This is merely an arith-
metical calculation of the sugar pro-
duced and the reduction in imports.
How can you work out figures like
that ? The Hon. Minister, of course, is
satisfied.

I do not think he ever looks into
these reports out of this House. He
has too many things to do. Why does
he not divest himself of the duties he
cannot possibly find time to attend
to? [Irrigation itself is a very big
thing. Then there is the Electrical
Department, Lands, development of
land and all the tanks, and so on.
How can one Minister attend to all
that ? He just hands these things to
some of his officers and he never
looks into them. The Hon. Minister
has not got the time to do all these
things even with the best of will.

BewlEn) B3I @eHBAC®H
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6361 253 5359652
(Qaorrey eueref] prwss )
(The Hon. Wanninayake)

You want a Minister for each of
these subjects ?

@ 3. 0. ouedd
(soor Bl & erer. erth. QuGrmrmr)
(Dr. N. M. Perera)

You might have a reasonable divi-
sion of work. That is why year after
year the same criticism is made and
the same defects are found.

Of course, if you had a better
Minister you would have been able
to tackle it. That is a different
matter. :

This is the conclusion of the board
of directors:

“ The supply of insufficient cane to the
factory still persists. It would be seen
that the output of sugar is increasing
gradually in spite of lack of water and
damage by wild animals. However, a
small profit of Rs. 214,744 has been
made mainly by the sale of spirits to the
Excise Department.”

Now, Mr. Minister, is this a fact?
The first thing the Hon. Minister had
to do was to make a hard and fast
distinction between the profit and
loss account of the sugar factory and
the profit and loss account of the dis-
tillery. Why did the Hon. Minister
not issue instructions to his depart-
ment not to mix up the two, because
it gives a false picture ? It is also
false to say that the profits had been
made mainly by the sale of spirits.
How can you say “mainly by the
sale ” ? It should be “entirely by the
sale of spirits.” Sugar production is
a hundred per cent loss, and you are
producing sugar at about Re. 1 per
pound. How can the Hon. Minister
tell this House that the profit was
mainly by the sale of spirits? One
would think that a substantial portion
of the profits was made by the sale
of sugar.

Then again you get this:

“The Sugar Factory
work at a loss”

continued to
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Who says that ? The auditors say
that in their report to the Chairman,
Sri Lanka Sugar Corporation, dated
13th August 1966.

“The Sugar Factory continued to
work at a loss owing to an inadequate
supply of cane. The profit for the year
under review was due to the income of
Rs. 4,803,000 from the sale of spirits.”

And your directors can mislead the
country and this House by saying
“the profit was mainly by the sale
of spirits.” What does this convey ?
That there has been some profit
made from the making of sugar. That
is utterly untrue because the audi-
tors in the very next page say the
loss in entirely on the sugar cane
and the profit is entirely from the
sale of spirits.

You remember I read the report
for the year 1963. This is the report
for 1964, and this says that the capital
is Rs. 33,300,000. Again the auditors
say, “the increase of Rs. 11,300,000
on the initial capital has not been
authorized by Resolution of the
House of Representatives.” So, this
is an illegal transaction and the Hon.
Minister is still continuing to have
that situation.

You will find that right along every
year. Depreciation had not been pro-
vided in respect of the aleohol dis-
tillery installed in July 1963 at a cost
of Rs. 12,896,543. It is without this
depreciation that you are getting this
so-called profit of Rs. 214,000. Accor-
ding to this, they made a profit from
the sale of spirits of Rs. 4,803.000, but
the net profit is only Rs. 214,000. The
profits made on the sale of spirits
was eaten up entirely by your sugar
cane. The net profit was only Rs.
214,000 and you have not inecluded
the depreciation that should be pro-
vided in respect of the alcohol dis-
tillery.

What is the depreciation for the
alcohol distillery ? Even if you work
it at 5 per cent, it will come to very
nearly that. Mind you, this so-called
profit of Rs. 214.000 is without inclu-
ding devreciation. Then there is a
loan of Rs. 6 million, and an amount
of Rs. 2,000,000 is repayable in ten

1969 &S5>208 4
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equal annual instalments commen-

cing from November 26, 1963. The
first instalment of Rs. 200,000 had not
been paid up to March 31, 1964. So
when you consider that also, you
cannot talk of a profit of even Rs.
214,000. Actually there was a loss
notwithstanding the Rs. 4 million
made on the spirits. That is why I
say you have fudged your figures.

Well, this sum of money was bor-
rowed from Government. What
happened ? “Provision in a sum of
Rs. 206,482 for interest due on these
loans up to March 31, 1964, had been
made in the accounts. In this connec-
tion the auditor had observed that
Rs. 1,000,000 had been lying through-
out the year in fixed deposit in a com-
mercial bank earning interest at
only 3 per cent. You have commit-
ted yourself to pay Government at
4 per cent, but Rs. 1 million was ly-
ing in a commercial bank paying you
only 3 per cent. They were making
full use of the Rs. 1 million and they
pay you 3 per cent. Therefore you
are actually committed to Govern-
ment at one per cent more. What is
the logic of this position ? Is this the
way the Hon. Minister has been run-
ning the corporation all these vears ?
Is this not a major scandal ? This is
how the finances have been handled.

I come to fixed assets. You remem-
ber, Sir, I have already read out the
fixed assets for last year. This is for
1964. The report says:

“This represented the balance of the
amount in the main ledger, which had
been reconciled with the total of the
values of the various items in the assets
register. However, in the absence of a
verification of these assets as at the date
of the balance sheet, it was not possible
for the Auditor to have satisfied himself
that the assets of the value of
Rs. 24,378,583 were in existence as at
March 31, 1964 ”.

You will remember that in a pre-
vious year there was the same com-
plaint ; this year there has been
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‘the same complaint, and you will
find the same complaint in 1965-66.
To continue :

¢ This Rs. 24 million includes the three
crane harvesters gifted by the Austra-
lian Government.

Assets transferred by the Department
of Agriculture—Rs. 1,155,000.

It was stated in my report for the pre-
vious year that this amount did not in-
clude a sum of Rs. 16,000 being the
value of consumable goods, furniture,
ete., transferred to the Corporation by
the Department of Agriculture, as there
was no evidence to show that these items
had actually been received, The position
remained unchanged even during the
year under review.’—

That was in 1966 when this report
was made.

« Even during the year under review
records had not been maintained so as
to ascertain separately the cost of pro-
duction of sugar and the cost of refining
sweepings.”

Even within the sugar cane factory
{t is not possible for the auditors to
find out the cost of production of su-
gar and the cost of refining the sweep-
ings. In addition to this, all the
sugar sweepings from the harbour,
which is quite a considerable amount,
go to the sugar factory for refining.
Even that had not been separately
accounted for, so that we could work
out the cost. That is the complete
mess in this whole corporation.

Now, the bottling plant is the most
interesting thing.

The report says:

« A contract in a sum of Rs. 173,000
was entered into on May 7, 1963, for the
supply and installation of a plant in
Colombo for bottling spirits. However,
the plant which arrived during the year
under review could not be installed as
the building to house it had not been
erected. ”

They got down the machinery with-
out putting up the building neces-
sary for the purpose of installing the
mact.‘nery.—[Interruption.] Won-
derful planning! And the Hon.
Minister is quite happy about what
is happening in this corporation. You
impnrt the machinery but you do not
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have the building necessary for the
purpose of installing the machinery !
What kind of Minister is this ? And
what kind of officials do you have ?
Mind you, Sir, they have full-time
directors—every one of them paid.
This is the only corporation where
every director is a full-time director,
and every one of them is paid Rs.
1,000. This is the corporation where
you have men like R. P. Jayawar-
dena, and Thuraisingham whom you
got rid of from the Forest Depart-
ment.

aé 8. 8. ¢ BED
(Qaorrar €. 1§. 19 Povaur)
(The Hon. C. P. de Silva)

Mr. Thuraisingham is the Deputy
Director of Agriculture.

@nBe A, DO. cwelh

(sorpl5 erer. erib. QuGrar)

(Dr. N. M. Perera)

Not that person. I beg your pardon.

But what are all these people
doing ? You have four or five full-
time directors, and they cannot do
these elementary things! The
report continues:

“The contract for the building was
awarded only in the subsequent financial
year, and, in the meantime, the plant was
stored by the contractor.”—

The contract for the building was
given only after the machinery
arrived here. Then, meanwhile, the
plant was stored by the contractor.
To continue :

“ No charge had been made for storage
up to 30.4.60, the date of the auditor’s re-
port. The corporation, however, had paid
Rs. 33,000 for the storage of bottles which
had been supplied during the year.”

You paid Rs. 33,000 for the storage
of those bottles—to whom ? To the
contractor who was supposed to put
up this building. That is not the
end of the story. The end of the
story is coming a little later, and it
is about this bottling plant.

There was no internal audit in
operation during the year under
review. I have read out to you that
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there is already a recommendation
made that an internal audit should
be set up and that there was an
undertaking that it would be set up
in the course of the year, in 1963.
In 1964 there was still no internal
audit in operation. The report goes
on to say:

“A budget giving the estimated
amounts in respect of each item of ex-
penditure to enable the expenditure to
be kept within stipulated limits had not
been prepared.”

So there was no budget. They could
spend any way they liked.

You will remember, I asked the
guestion sometime back: who is the
secretary of this corporation ? The
secretary is an ex-Army ‘Despatch
Rider, a gentleman called Mr. Ameer
or some such name. He does all the
dirty things for various people in
that place. That is the reason why
he still continues. The auditors are
Aiyar & Co. They keep on chang-
ing the auditors also every year.
hope at some stage or other they
will hit upon an auditor who will
report favourably on them.

o 8. 8. ¢ BED

(Qzorrar &. 1F. 9. SBeveurr)

(The Hon. C. P. de Silva)

Appointed by the Auditor-General.

&8 o3, Q. cuedsd
(sorf 5 erar. ertb. QuUGTrr)
(Dr. N. M. Perera)

You started with Carter & Costa.
Then your auditors were Aiyar & Co.
Next year you may appoint somebody
else. The report further says:

“During the year a further loan of
Rs. 4,000,000 has been cbtained on interest
at 4 per cent. Interest due up to 3lst
March 1964 on the entire loan has been
brought to accouat.”

Still that sum of Rs. 1 million is
there. They get a further loan
from Government at 4 per cent
while that Rs. 1 million is lying in a
commercial bank earning interest at
3 per cent! What kind of accounts
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do you keep and what kind of
financing do you do ?

This is what the auditors say about
the bottling plant:

“....The equipment is being stored by
the Contractors. As more than 13 years
have lapsed since the equipment arrived,
it is feared that the equipment would
have deteriorated and consequently
additional expenses may have to be
incurred in replacing parts, ete.”—

That is how you continue.
on :

It goes

“ Contract for Rs. 73,868 entered into on
19.3.1964 for construction of 80 kitchens
for GI quarters. The contract should have
been completed on 31.8.1964 (Intended
date of completion). The contractor failed
to execute the work.”

In regard to the valuing of stocks,
the procedure now followed has been
referred to in a previous report as un-
satisfactory, but this procedure is
continued in 1964.

Here is the man I was referring to.
This is what the report says about
moneys due from Mr. Azeez:

“ (2) Confirmations from debtors shown
at Rs. 5,163,243 in the Balance Sheet were
not available. Following items over
Rs. 10,000 are included in the said sum
of Rs. 5,163,243.

Rs.
Commissioner of Excise .. 3,559,434.80
Food Commissioner 1,508,788.02
S. M. A. Azeez 10,737.30

In regard to the first two items above,
we may note that there has been receipts
subsequent to 31.3.1964. In regard to the
amount due from Mr. S. M. A. Azeez, an
ex-director of the corporation, the
amount is due on account of paddy culti-
vation and is outstanding since 1.4.63.”

He is a former director of the
corporation. When he took the loan
he was a director. In 1964 he was no
longer a director, but when he took
the loan he was a director of the
corporation. This is the kind of
jugglery that is going on in the guise
of working a corporation.

What else do you expect when you
have a despatch-rider as the secretary
of a corporation ? And the Parlia-
mentary Secretary to the Minister
gets up and asks, “What kind of
qualifications do you expect from the
secretary of a corporation ?” The
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secretary of a corporation is a res-
ponsible person. He deals with
millions of rupees. He should even
have some legal knowledge if he is to
function effectively, and the Parlia-
mentary Secretary defends the
appointment of a despatch rider as
the secretary of a corporation.

Listen to this:

“In regard to the other amounts
included in the Sundry Debtors, we are
not in a position to confirm that all debts
are recoverable for the reason that the
ledgers subsequent to 31.3.1964 have not
been posted.”

This is the auditor’s report in 1966
for the period 1963-64. Are you run-
ning this corporation with your
private money or with public funds ?
How much can you waste like this ?
This is a disgusting performance.

“ Liabilities :

Confirmations from most of the credit-
ors for the amounts payable by the Cor-
poration were not available.”—

Nothing is available.

In point of fact there was a sum of
Rs. 163,000 due from Techno-Export
but this was subsequently waived as
a result of the income tax adjust-
ment agreement.

“In regard to the sum of Rs. 706,842
due to Techno-Export Corporation there
are a number of credits and debits from
1.4.1959 remaining unadjusted.”

This is the auditor reporting in
1966 in respect of the period 1.4.63 to
31.3.64.

“No wvalue has been brought into
account in respect of 2,778 bushels of
paddy belonging to the Corporation sold
%ubfleclluently to 31.1.1964 at Rs. 6.50 per

ushel. ”

Now why should the corporation
sell paddy at Rs. 6.50 per bushel
when the Government is buying at
Rs. 12? Will the Minister please
explain that ?

What are you supposed to be
doing in this corporation ? I have
not made anvy statements by mvself.
I have read out from the reports of
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the auditors that have been placed
before the House. On the basis of
what has been stated in the reports
of the auditors any other Minister
would have resigned long ago. The
auditors’ reports reveal inefficiency,
incompetence and bungling.

Here is the Sugar Corporation
selling paddy at Rs. 6.50 a bushel
when the Government is buying at
Rs. 12

BE ¢ ¢ Q. (AFedwd)
(B o 19 ydelov—us5C sEiw)
(Mr. Neal de Alwis—Baddegama)

Selling to whom ? This is how
the Balapitiya by-election was won.

HNdw 3. OO, cuedd
(sar BB erar. ertb. QuUGrrm)
(Dr. N. M. Perera)

‘“ Bottles and caps for use on bottles to
be used for selling products like rum,
using the spirits distilled at Kantalai were
purchased during the year 1962/63. A
good portion of the bottles arrived during
that year. During the year 1963-64 the
Bottling Plant was purchased. Buildings
necessary for housing the plant at
Colombo have still not been completed.
The bottles and caps were being stored at
various places in Colombo. According to
a recent examination more than 80,000
bottles had broken! The Bottling Plant is
being stored at Messrs. Brown & Co. Ltd.,
the contractors who have to instal the
plant in the building. The contractors
have indicated that since the crates have
not been opened, certain parts might
become unserviceable and that the Cor-
poration would have to bear the cost of
replacements. "—

You have to surcharge somebody,
from the Minister downwards, for
gross negligence.—[Interruption]. 1
am coming to that.

—“In view of the buildings not having
been put up in time, the Corporation is
incurring heavy rents for storage of
bottles, etc., every month. Total rents
paid during the year amounted to
Rs. 33,091.16.

Essences, perfumes, etec., imported in
1962-63 for use are stated to be stored in
the Office at Colombo. We gather a good
portion may have to be discarded when
the time for their use comes.”—

This is what has been going on
under the guise of a corporation
under this Minister. '
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—“On account of delay in writing up
books and on account of the fact that
Accounting Officers were changing at
quick intervals, a number of entries had
to be made by us after draft accounts
were given to us in July 1965. This factor

in addition to the fact that ledgers subse- . .
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I was in Mauritius sometime back.
It is wonderful to see how beauti-
fully they are carrying on their
sugar cane factory and the growth
of sugar cane.

quent to 31st March 1964 had not been!: .

posted resulted in our Report being de-
layed considerably.”

A wonderful time they have had.
I think they are all part of the
game. After all the Minister made
this Government and, therefore, he
must be given considerable latitude.

Now I am coming to the period
1964-65 :

“ Harvesting Season, 1964

29,983 tons of cane were harvested from
2,068 acres comprising 1,211 acres plant
cane, 838 acres first ration and 514 acres
second ration. This works out to an
average of 11.7 tons per acre on the har-
vested acreage.”—

That is an improvement.

—“Civilian labour were engaged for
the first time for harvesting operations
along with the CAPC personnel.”—

The employment of civilian labour
has been less costly than the em-
ployment of CAPC personnel.

“The rains during July and August re-
cording 7.55” interfered with harvesting
operations and lowered the quality of the

juice.

The yields were far below expectations
for the following reasons :

(a) Inability to carry out cultural
operations due to lack of equip-
ment and labour

(b) Insufficient Irrigation water

(¢) Damage by wild boar and elephants

(d) Lack of experience and manage-
ment.”

Now, Sir, the report for 1964-65
speaks of “ Lack of experience and
management ”. You must close
down this factory or get the people
required. For the last ten to twelve
years they have been running this
factory, and in 1964-65 can the
board of directors state that the
yields were below expectations
because of lack of experience and
management and, mind you. after
spending all this money—Rs. 33
million ? There was enough time to
train all the people that you needed
during this time. How many years
do you require to train a person ?

o 8 8. ¢ BED
(Qzorres @. (F. 19 Goaur)
(The Hon. C. P. de Silva)

At that time it was Australian
managed, in 1964.

s 3. DO. cweds
(sor Bl erer. erw. QuGram)
(Dr. N. M. Perera)

Still, this is what the report says—

“lack of experience and manage-
ment. ”

o &. 8. ¢ BE>
(Oserrar &. (F. 19. Aeveur)
(The Hon. C. P. de Silva)
Earlier.

Hnde D55, 8. cuedd

(BT B %) erer. erp. QuGrrm)

(Dr. N, M. Perera)

The report says that the yields
were .far below expectations. The

sugar recovery from cane is 6.75 per
cent.

2D BN G D)
( FLm pruism QT ST )
(Mr. Speaker)

The hon. Member for Baddegama,
from the time he came, is quarrel-
ling with his neighbour—for what
reason I do not know—or interrupt-
ing the House.

el 057, D8, cueds

(sar & erer. erd. QuUGror)
(Dr. N. M. Pereea)

They are interesting comments.

BES ¢ ¢ Be’ Scsn.
(8. S 9. opevellon)
(Mr, Neal de Alwis)
These are the facts.
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(FLIT BTILIST Ul &6 )
(Mr. Speaker)
You were commenting otherwise
also.

@B D53, OO, cwedd
(seor f & erar. ertb. QuUGrrm)

(Dr. N. M. Perera) ~

“In spite of the major drawback of in-
adequate raw material, the Sri Lanka
Sugar Corporation Distillery continued to
be the highest manufacturer of alcohol”—

This is the greatest contribution
made by the Sugar Factory. This is
really a sugar-cane distillery. You
have no sugar-cane factory. It is a
misnomer. Do not use that word. It
is a sugar-cane distillery. You have
got a coconut distillery here. Now
you have a sugar-cane distillery in
Kantalai and Gal Oya.

—_“with a total of 477,463.3 proof gallons
supplied to the Excise Department during
the period compared with 422,134.9 proof
gallons supplied during the preceding
year.”

The report states that the corpora-
tion has made a net proft of
Rs. 899,570. Where does the profit
come from? This is what the report
says:

“The production of sugar by the Sri
Lanka Sugar Corporation has saved
Rs. 1,104,368 in Foreign Exchange, and
by selling 427,011.5 proof gallons of spirits
to the Excise Commissioner, a propor-
tionate saving of Yoreign Exchange has
been effected.

The loss incurred by the Sugar Factory
should have been reduced to a great ex-
tent had the Food Commissioner paid us
at least the Commonwealth market price
for sugar.”

Why should he? So far as the
Government is concerned, so far as
this country is concerned, we can
only pay you the market price
at which we buy our sugar. The
Minister oroduced a pound of sugar
at Re. 1.25. Does he want us to pay
Re. 1.25? I do not mind, That is a
matter of finance. no doubt. This is
a mi<erable loss that you are incur-
ring in the oroluction of sugar. Let
not the Minister try to camouflage
this whole business after definitely

Bewudfm O5IB5) @R e
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admitting and confessing its failure
as a sugar producing factory. Do not
blame the Government. Do not say
‘you are paying us inadequately’,
You say you are getting increased
prices, that is, harbour handling
charges added. Tlat is all right. I
do not mind it. The factory is
entitled to get the cost of imported
sugar, not ex-factory there but the
cost of sugar here at the distribution
point.

ad 8. 8. ¢ BCD
(QzerTar &. 9. 1. @é)smr)
(The Hon. C. P. de Silva)
Food Commissioner.

('?3@3505 D53, DO. cse8s
(sor 5 erer. erib. QuGTrrm)
(Dr. N. M. Perera)

Yes. In point of fact, originally we
contemplated producing sugar at
21 cents. That was the original
proposal. Look up all the reports.
The Minister does not seem to know
what is the Commonwealth figure
and he is talking about surplus
sugar in Cuba. It is nonsense.
Cuba is not in the Commonwealth
Sugar Agreement. The Common-
wealth Sugar Agreement is an arti-
ficial arrangement in order to boost
up the prices of the sugar producers.
That is really subvention given to
the sugar producers within the
Commonwealth and those who come
into the sugar pool. They create a
pool of money so that when prices
are too high they bring down the
price. When the price is too low
they raise the price, taking the
money from the pool, so that it
evens out to a fair price. In point of
fact, countries like Mauritius
complained that they did not get a
fair market price. They wanted a
little more. That is the Common-
wealth agreement. When there was
the Cuban crisis, when due to bad
weather sugar prices went up, the
Commonwealth Sugar Agreement
price was low compared to the inter-
national market price. When the
international market price is low,
the Commonwealth market price is a
little higher.
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This is what the directors say:

“The loss incurred by the Sugar Fac-
tory should have been reduced to a great
extent had the Food Commissioner paid
at least the Commonwealth market price
for sugar.”

This is all nonsense. The directors
do not know what they are talking
about.

“ While we are unable to reduce the
loss on sugar production as a result of the
low prices paid by the Food Commis-
sioner,”’—

which is all nonsense—

—“our profits on sale of alcohol have
offset the loss on sugar to some extent.”

To some extent? Fully. Your
directors are—I find. it difficult to use
strong words—misleading the House.
‘ Misleading the House” is the
mildest term I can use—[Interrup-
tion]. There are five of them, and all
of them are paid directors. They
are Mr. C. R. Karunaratne, Mr. T. P.
de Zoysa, Mr. R. P. Jayawardena,
Mr. S. K. Thuraisingham and Mr. M.
F. A. Jawad. They enjoy all the
facilities. @ Mr. Jayawardena was
drunk from morning till evening.
He started the day with a drink.
The drinks were all over the house.
He was swimming in rum and other
liquor.

2 ) 5N SN NS

(&FLIT BT ILIST QUi ST )

(Mr. Speaker)

Maybe part of his duty—tasting
the liquor!!

a8 3. DO. ewedd
(soor B 5 erer. erib. QuGrrm)
(Dr. N. M. Perera)

Yes, Sir.

The auditors, Messrs. Wijeyeratne
& Company, say this in respect of
1964-65 :

“ Separate accounts in respect of these
two activities, namely sugar and spirits,
had not been prepared even during the
year under review.”

So, it was not possible to estimate the
loss on sugar and the actual profit on
spirits.

1969 £23208 4

10108
288z 2nEmnd (1965-66)

There is a reference here to a sum
of Rs. 160,000 :

“ According to the Auditor, Ceylon In~
come Tax at 33 1/3 per cent had not been.
recovered by the Sri Lanka Sugar Cor-
poration from the sum of Rs. 475,960 as
required in Section 66 (1) of the Inland
Revenue Act, No. 4 of 1963, and therefore
a sum of Rs. 160,000 had been provided
out of Sri Lanka Sugar Corporation’s re-
venue to pay Ceylon Income Tax due on
these remittances.”

Actually, there was a settlement
afterwards, but at this stage the cor-
poration had no business to pay this
Rs. 160,000 because this was a sum
due from Techno-Export as income
tax which should have been deducted
at source. Subsequently this was co-
vered as a result, I think, of an in-
come tax adjustment agreement with
Techno-Export. But the accounting
system was wrong. The capital in-
volved was Rs. 33,300,000. Again re-
ference is made to the fact that the
Resolution authorizing this sum by
the House has not been passed. This
is stated in the 1964-65 report as well.
It says:

“ Interest amounting to Rs. 240,000 due
on these loans for the year under review
had also not been paid up to March 31,
1965....."— _

Interest amounting to Rs. 240,000
due to Government on loans amount-
ing to Rs. 6 million has not been paid
up to 31st March 1965. :

“In this connection the Auditor has
observed that a sum of Rs. 4,900,000 had
been lying in fixed deposit in a commer-
cial bank earning interest only at 3 per
cent per annum during the year under
review.”’—

I cannot understand this. I wish the
Hon. Minister would please listen to
what I am saying.

In 1964-65 the audit report says
this :

“A sum of Rs. 4,900,000 has been lying
in fixed deposit in a commercial bank
earning interest only at 3 per cent per
annum during the year under review.

A similar observation made by the
Auditor ¢n his report on the accounts of
the previous year was referred to in my
report on the accounts for the previous
year.”
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While they borrow from Govern-
ment at four per cent they put it into
fixed deposit at three per cent! Will
the Hon. Minister explain this ? What
is the basis on which the corporation
has acted ?

DS 5N D) Eh

(FUTBrsST geurser)

(Mr. Speaker)

Order, please! Business is inter-
rupted till 430 p.M. On resumption

‘the hon. Deputy Speaker will take
the Chair.

dedd® 80 gmWmCce MMOWmEmD ¢ 89D»
GExY, g . 430 © Bewds D AsHEDHeS

[88. Bo8m»3sd@ Qu.] s Lewksy
RDD SIW D G2

@serg  owie; ). wu. 4.30 wafiamy
Qe Bl mSsUULE, BawGl 2yrmueTilbhoy. U
FUNGTUST Saurnser [Hmm. erh. Peudgiburib]
Sevan &MEE e iEeT.

Sitting  accordingly suspended  till

4.30 p.M., and then resumed, MR. DEpPUTY
SPEAKER [MR. M. SIVASITHAMPARAM] in
.the Chair,

@l 953, DO, cuedd
(serflg erer. erib. QuUCrrr)
(Dr, N. M. Perera)

Mr. Deputy Speaker, when we
-adjourned for tea, I was asking the
Minister to explain how this has
been made possible. I would like the
Hon. Minister of Finance also to ex-
plain this: the corporation borrows
money from the Government to the
tune of Rs. 6 million at 4 per cent
interest, and then they deposit Rs.
4,900,000 in a deposit account at a
commercial bank, the Bank of
“Ceylon, at 3 per cent. What is the
logic of this ? Why did they borrow
in order to deposit the money in a
‘bank and lose 1 per cent ? The Hon.
Minister of Finance is also concerned,
in the kind of financial mismanage-
ment. I cannot understand the logic
of this. The Minister who is in
charge of Land, Irrigation and Power
must be having his own logic! The
multiplicity of interests that he has
makes it difficult for us to understand
these things.

BewlEn @535 CeFVCw
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Then, the auditor says :

“A sum of Rs. 800,000 due to Govern-
ment as interest on the loan has not been
paid up to 31.3.65"——

And still the Hon. Minister is talk-
ing about having made a profit, with-
out paying interest on the loan.

% and is shown under current lia-
bilities along with the interest due. No
satisfactory explanation has been re-
ceived by us as to why this instalment
was not paid in spite of the fact that the
corporation had Rs. 4,900,000 as a fixed
deposit at 3 per cent in the Bank of
Ceylon.”

They do not even provide a satis-
factory explanation to the auditor.
How much less to us? Perhaps, the
Hon. Minister is not interested. He
goes on gaily and thinks that the cor-
poration is doing wonderful work,
that profits are being made, that
everything is fine in his garden. The
last sentence reads :

“We have been informed that the en-

tire loan haa been settled in the year
ended 31.3.67.”

All that time you were losing : you
were paying more by way of interest
to the Government and getting less
from the commercial bank. How can
you justify this ? You must sack all
the people who are responsible for
this, or at least make them pay
through their nose for this: you can-
not play about with public money
like this.

Then :

“Paddy Cultivation Scheme, 1962 :

Under this Scheme, land belonging to
the Corporation was given on lease to in-
dividuals and societies for the cultivation
of paddy. Land preparation and other ser-
vices including the issue of seed paddy
were made available to the cultivators by
the Corporation. Payments for these faci-
lities were to be recovered from the sale
of paddy and the difference paid over to
the respective cultivators.

The sum of Rs. 9,890 shown in the
Balance Sheet represents the sale pro-
ceeds of part of the paddy handed over to
the Corporation by the cultivators less a
sum of Rs. 8,061.49 written off as irre-
coverable from some of the cultivators.”—

How is that ? Most of them were
employees of the corporation. How 1s
it that they became irrecoverable ? It
goes on :
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—*“ Some part of the paddy handed over
by the cuitivactors in 1962 had been sold
at Rs. 6.00 per bushel..”’——

I have already referred to this.
When the Government is buying
paddy at Rs. 12 a bushel, the corpora-
tion was selling at Rs. 6.50 — [Inter-
ruption]. Why do you tolerate all this
nonsense ?

oS, D53 BN
(Qaerres eueret pritss )
(The Hon. Wanninayake)
They are corporations.

pnde D53, OO, cuveddh

(s@r/BE erer. erb. QuUGTTT)

(Dr. N. M. Perera)

It is a fine how do you do. It goes on.

—% .in the current year whilst the
balance of the paddy yet remain in the
Stores of the Corporation and has now
ble)fn reduced to chaff and is not sale-
a e-!!___

This is wonderful. I suppose it
has deteriorated. How many years
can you keep paddy ?

ad 8. 8. @8 9mdiRm» (s
» 826 qoB)

(Qaarrar 1. (9. cgbfi. (ST QU G ET— & &

Qarife, s pRmifier gemips&ir)
(The Hon. D. P. R. Gunawardena—Min-
ister of Industries and Fisheries)

It depends on the kind of storage.

a8 a3, 8. cweld
(sor B eren. erb. QuGrrr)
(Dr. N. M. Perera)

Apparently the storage could not
have been very good. They could not
keep the paddy for six years.—[Inter-
ruption]. According to Messrs. Wije-
yaratne & Co., the auditors, the re-
maining amount of paddy has now
been reduced to chaff and is not sale-
able. It means that only rubbish is
left. The rest might have vanished. We
do not know. That is also possible. It
also shows very good management on
the part of the corporation! You do
not know what is happening in the
corporation. From 1962 your paddy
existed there and you were unable to
sell it. You sold a portion of it at
Rs. 6.50 per bushel when the Govern-
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ment was prepared to buy at Rs. 12
per bushel, and allowed the balance
to rot and to be reduced to chaff. I
agree with the hon. Member for Nin-
tavur (Mr. Mustapha). The balance
must have vanished into the private
bins of some of the officials and that
must have been replaced by chaff and
they must have said, “ All has been
reduced to chaff.” This is robbery on
a grand scale. That is what is happen-
ing here. The report goes on to say :

—*“Some of the claims made by the cul-
tivators have not been settled by the Cor-
poration up to date and have not been
brought into account.”—

The officers must decide whether
they are going to write off the amount
or whether they are going to recover
the amount. Now it is irrecoverable. I
do not think you can recover private
debts after two years. You have been
playing ducks and drakes with public
money.

—“Some of the moneys recoverable
from the cultivators are outstanding and
it is unlikely that they could be recovered.
In the circumstances, the above credit
balance in the paddy cultivation account
has been kept in suspense. It is possible

that there may finally be an overall loss
on this account.

That is the net result of your 1962
paddy cultivation scheme. How can
you produce results when you cannot
look after the paddy that you get ?
The report continues :

“ Sundry Creditors

The system of internal check as regards
purchases and payments therefor is un-
satisfactory. The ledger balances have not
been properly followed up when making
payments. Some of the credit balances re-
main outstanding for a considerable period
without settlement and include unclaimed
salaries, wages, etc.

I do not know what sort of accounts
you are keeping in this corporation.

“ Verification of Fixed Assets :

Plant registers and inventories relating
to the Fixed Assets have been main-
tained by the Corporation. However,
physical verification of these assets as at
31st March, 1965, has not been done by
the Board of Survey.”

Then :

“Wide discrepancies between the stock
as per stores records and the physical
stock had been revealed at the annual
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stock-taking at 31st Maich, 1965. These
discrepancies valued at approximately

Rs. 350,000 had been written off as con-
sumed during the year.”

They are being consumed by
individuals like the despatch-rider
secretary appointed to the corpora-
tion. They must have done the
trick. That is up to 31.3.1965.

Now we come to the latest report
for the period 1.4.65 to 31.3.66. You
will find that all the criticisms made
previously are being continued in
the latest report of the auditors.
Very little has been satisfactorily
settled.

Sugar recovery from cane has
been 6.22 per cent. The total quan-
tity of cane crushed is 53,040 metric
tons. The quantity of sugar sweep-
ings processed is 6,089.51 metric tons.
The quantity of sugar produced
from cane is 3,299.18 metric tons.
The quantity of sugar produced
from sweepings is 4,967.42 metric
tons.

In this report and in the previous
reports there is mention made of
research that is being done. What
is the research that you are doing ?
If research has been going on all
these years, then the variety of cane
most suited to our soil should have
been used by now with an increase
in the sugar content. But what has
actually happened is that the quality
has deteriorated and you are getting
less and less returns from the sugar
cane.

“The loss incurred by the Factory
could have been reduced appreciably had
the Food Commissioner paid the Corpora-
tion more realistic prices—at least the
Commonwealth Market prices.”—

How does that become realistic
unless you get into the pool ?

“While the Corporation is unable to
reduce the loss on sugar production as a
result of the low prices paid for the
sugar, the profits on the sale of alcohol
have off-set the losses on sugar.”

Ridiculous nonsense ! The whole
lot of directors must be sacked.
They do not know what they are

Bewidn @535 CedNCw
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talking about. They say the cor-
poration is ‘ unable to reduce the
loss on sugar production as a result
of the low prices paid for the
sugar.” That is not the reason.
Bad management, wrong type of
sugar cane being grown—those are
the reasons why you are incurring
such losses. Then they say, * The
profits on the sale of alcohol have
off-set the losses on sugar.” That is
all the profits you have.

The income from the sale of sugar
is Rs. 1,845,972 during the year under
review, the increase being
Rs. 741,604. The income from the
sale of spirits is Rs. 13,079.692. That
is an increase of Rs. 5 million on the
total.

“The accumulated loss brought for-
ward from the previous year amounted
to Rs. 4,590,346. As a result of the ad-
justment of Rs. 160,000 referred to in
paragraph 6 below this accumulated loss
was reduced to Rs. 4,430,346."

The accumulated loss has now been
reduced substantially.

This is a report dated 28th Decem-
ber 1967. They are still saying that
the increase of Rs. 12,200,000 on the
initial capital has not been autho-
rized by a Resolution of the House
of Representatives. Mr. Minister of
Finance, it is time you regularized
this. They have increased their
capital by Rs. 12,200,000 without
reference to this House.

o 8. 8. ¢ &

(Qzorrar &. (D, 9. Hovaur)

(The Hon. C. P. de Silva)
Permission has been obtained.

dcs D53, D8. cuedd
(sor B erer. erib. QuBrrm)
(Dr. N. M. Perera)

When ?

oé 8. 8. ¢ &
(Qzorrey 8. (G, 19 Aveur)
(The Hon. C. P. de Silva)
In May last year.
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(soor B erer. erib. QuUCTrm)

(Dr. N. M. Perera)

For five to six years you operated
illegally.

“ Loan—Rs. 4,600,000 :

The Corporation obtained two loans of
Rs. 2,000,000 and Rs. 4,000,000 from Gov-
ernment during the years ended March
31, 1963 and March 31, 1964, respectively.

These loans carried interest at 4 per
cent per annum and were repayable in
ten equal instalments commencing in one
case from 1963-64 and in the other from
1964-65. The instalments due on these
loans up to March 31, 1966 amounting to
Rs. 1,400,000 had not been paid, but this
amount had been transferred from the
loan account to current liabilities and
the balance in the loan account as at
March 31, 1966 was shown as Rs. 4,600,000.

The in‘erest due on these loans amount-
ing to Rs. 480,000 had also not been paid
up to March 31, 1866, but provision there-
for had been made in the accounts.

The Auditor had, however, stated that
these loans and the interest due had been
settled in full during the year ended
March 31, 1967.

Sundry Creditors—Rs. 1,135,006 : "—

Now this is the most recent position :

% This included the following amounts

due to Government Departments and
Corporations for which confirmations
were not available : —

Ceylon Petroleum Cor-

poration .. Rs. 158,785
Ceylon Fertilizer Cor-

poration .~ Rs. 272,584
River Valleys Develop-

ment Board .. Rs. 74,134
Forest Department oo He, 13.729.”

Why is it not possible to get con-
firmations ? Why is it that your de-
parimental officials have not taken
the trouble to get confirmations from
these people so that the auditor can
veriﬁy whether they are creditors or
not ?

There are outstanding accounts
with the Department of Agriculture
unsettled from the beginning, from
the time the Department of Agricul-
ture handed the project over to the
Industries Department. Sugar cane
has been supplied by the Department

6— @ 34 (69/1)

’—ﬁ
1969 28253208 4

238 208D (1965-66)

of Agriculture right from the begin-
ning. And every year from 1962 to
1963 this has been referred to, but
nothing has been done. Surely, there
must be some way to see that correc~
tive steps are taken. When we in
this House pass legislation insisting
that auditors go through the accounts
and give us a report as to the satis-
factory nature of those accounts, and
whether there are any irregularities
and so on, we expect the departments
and the corporations concerned to
profit by the auditors’ reports and the
criticisms made therein. We expect
them to correct them within the very
next twelve months. But what do
we get here ? I am reading now from
the 1965-66 audit report, the latest
we have. Still the same criticism is
made that was made in 1862-63. How
can we excuse a corporation, or the
Minister in charge of such a corpora-
tion, for failure to take action to see
that the corporation functions effi-
ciently and effectively ?

« A claim of Rs. 215,985 in respect of
1060-61 also remained unsettled as at
March 31, 1965.”

How can we allow these things to
go on like this?

« According to the Auditor, these
claims remained unsettled even as at
March 31, 1966.”

Now I am coming to the Fixed As-
sets :

“ This represented the cost, less depre-
ciation, of fixed assets (excluding the ex-
penditure on land referred to in para-
graph 10 below) as at March 31, 1966,
according to the main ledger, and in-
cluded two amounts of Rs. 154,156 and
Rs. 21,338 being cost of a bottling plant
and value of capital work-in-progress,
respectively. According to the
aucitor : —

(a) Plant registers maintained by the
Corporation did not show parti-
culars such as cost, rate of depre-
ciation, effective life, basis of
valuation, ete., and

(b) a physical verification of the assets
as at- March 31, 1966 had not
been carried out.

It was stated in my report on the ac-
counts for the previous year that a veri-
fica'ion of these assets had not been
carried out as at March 31, 1965.”
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The auditors point out that no veri-
fication had been done, but yet they
continue in the same way without
verifying the accounts. What is the
use of having auditors if the depart-
ments and the corporations con-
cerned completely ignore their re-
ports and the Minister himself does
not take action to pull up the officers
concerned for not doing what is re-
quired ? One often wonders why we
should spend our time criticizing the
Minister, because they take no notice

of what should be done.

“The Auditor had also stated that the
bottling plant which had been imported
during the year ended March 31, 1964
had not been put to any use up to Octo-

ber 29, 1967, the date of the Auditor’s
report.—" '

What has happened to the bottling
plant ?

“ Also, according to the Auditor the
project to have a bottling unit had al-
most been abandoned by the Corporation
even after construction of a separate
building at a cost of Rs. 346,344 to house

it

A wonderful performance by the
Minister! First of all he imports the
bottling plant ; machinery comes, but
no building has been constructed to
house it and therefore the plant is
stored with the contractor who has
been given the contract to put up the
building. They start giving the con-
tract after the machines arrive and
then they go and dump it down with
Brown & Company, the contractor,
and later pay them Rs. 39,000 by way
of rent. What happens then ? They
put up the building and meanwhile
three to four years have passed and
apparently some machinery had
deteriorated. It cost them Rs. 346,000
to put up the building. It is not a
small sum. But what happens next ?

They decided not to instal the
machine !

& 8. 8. ¢ BED
(Qsorras 8. (F. 9. Boveur)
(The Hon. C. P. de Silva)

They decided not to instal the

rented house. This is to be used as
an office.

Bewd Es) @5IL) PeBAE®
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Gnde 257, 0. cweld

(sodr @ erer. orb. QuUGrrr)

(Dr. N. M. Perera)

This is to be used as an office ? An
office in a building put up for a fac-
tory! What kind of men have you
got in your directorate ? These are
the men you have as directors. Have
they got any brains at all? No
wonder when you appoint people
like R. P. Jayawardena as working
directors !

aé 8. 8. ¢ BED
(Qaorrey &. (F. 19 Sovaur)
(The Hon C. P. de Silva)
Long before that.

o8 953, O, cweds
(soor A& erar. erib. QUGraT)
(Dr. N. M. Perera)

You were still in charge of this long
before that.

What is the position now ? The
bottling plant has been given up.
What has happened to this bottling
plant ?

oaé 8. 8. ¢ BED
(Qsorras €. (F. 19 Geveur)
(The Hon C. P. de Silva)
Sold.

endw 3. 8. eweldh
(soor B erer. erib. QuUCrrm)
(Dr. N. M. Perera)

Sold ?

aé 8. 8. ¢ BED
(Osorrear &. (F. 19 Heveur)
(The Hon C. P. de Silva)
They are going to sell it.

8w OuY. 8. cwedd
(sorfF erer. ortb. QUGTrT)
(Dr. N. M. Perera)

Who is the fool who is going to buy
it ? I suppose one of the directors
will buy it. I must say that this
is an amazing performance. It 1s
possible for a Minister to con-
tinue after this? It is possible
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only in Ceylon. I do not think any
other country will tolerate this. For
doing much less Ministers have been
sacked.

The building put up for a bottling
plant has now been transformed into
an office. Why not make it a hangar
for an aeroplane ? This is terrible.

“ Consumable stores, Rs. 1,880,083

This included Rs. 382155 being cost of
a stock of essences, perfumery, glass
bottles and secure seals which had not
been verified as at March 31, 1966.”

Nothing is verified in this place. I
am not surprised that 80,000 bottles
were broken and damaged. You
remember, I read from a previous re-
port about perfumery being dumped
in some place and vanishing ?

The audit report continues :

“As stated in my report on the
accounts for the previous year, this stock
had not been verified even as at March
31, 1965.”—

So, year after year, this continues
in the same way.

“ Debtors—Rs. 4,410,963

“This included the following amounts
due from Government Departments for
which confirmations were not available :

Rs.
Commissioner of Excise .. 1,812,620
Food Commissioner .. 2,260,404 ”

All unverified.

“ Paddy Cultivation Acccunt: During
the year Rs. 4,000 had been paid to a
cultivator in settlement of a claim made
in the District Court, Trincomalee, in
respect of paddy said to have been
supplied by him to the Corporation under
the Paddy Cultivation Scheme of 1962.”

One of the cultivators took the cor-
poration to court. This is what you
have been doing with the Sugar Cor-
poration.

The quantity of sugar cane crushed
in 1965-66 actually was 53,000 tons
but the quantity of sugar produced
from the cane was only 3,000 tons.

1969 X253208 4
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There was no internal audit in ope-
ration during the year under review..
According to the auditor, however,
an internal audit unit had been set up
during the year ended 31st March,
1967. How many years did you take
to set up an internal audit unit ? You
took 5 to 6 years to set up an internal
audit unit.

A budget had not been prepared in
respect of the year under review.

This is what the report says about
costing :

“It was stated in my report on the
accounts of the previous year that the
Board had decided on October 28, 1963
to implement the recommendations of
the Costing Committee in regard to the
Sugar Industry from the financial year
1964-65. These recommendations had
however not been implemented during
the year under review too. In this con-
nection your reference is kindly requested
to paragraph 59 of the first instalment
of the Auditor-General’s report on the
accounts of the Government published
as Parliamentary Series No. 12 of 1967
relating to the recommendations of the
costing committee.”

So, you will see what you have been
doing all these years, Mr. Minister.

There is also a reference to the
accounts in relation to the Depart-
ment of Agriculture. Under Credi-
tors, there is a sum of Rs. 1,071,000.
It is stated that “ the Department of
Agriculture has not confirmed this
balance as at 31st March 1966 and the
accounts remain unsettled to date.
Further, as indicated in the balance
sheet, the Department of Agriculture
has claimed a further sum of
Rs. 342,000 for sugar cane supplied to
the corporation in 1960-61.” That is,
nearly 8 or 9 years have passed and
you have still not settled your deal-
ings with the various departments.
You still carry in your books an entry
saying, creditors so much, debtors
so much. This is all meaningless.
These are all unsettled accounts. This
claim has been repudiated by the cor-
poration and no provision has accord-
ingly been made in the accounts
under review. So, where is the
accuracy of your accounts? Your
accounts are thoroughly unsatisfac-
tory. That is why I say you have
fudged the accounts.
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Then, under the paddy cultivation
scheme there is a credit amount of

Rs. 5,890. But this is what the
auditor states:

“As explained in our report in respect
of the balance of this account as at 31st
March, 1965, the balance of Rs. 5,000
lying to the credit of this account at 31st
March 1966 does not represent the profit
earned on the scheme and this balance
has been kept in suspense as it is possi-
ble that there may finally be an overall
loss on this account.”

So your accounts showing so much
as profit is all bogus.

Expenditure on the bottling plant
is the next item. The auditors say :

“We have been informed that the pro-
ject to have a bottling plant has been
virtually abandoned by the corporation.
In the meantime the bottling plant im-
ported at a cost of Rs. 154,000 remains
unused to date and also is not being
stored under the best of conditions. No
independent valuation has been made to
ascertain whether the plant was worth
the cost at which it is shown in the
balance sheet at 31st March 1966.”

You are still having a book value
of Rs. 154,000 when it might be worth
only about Rs. 50,000 or less.

Then this is interesting.

“It is noted that rents paid on storing
the above items”—that is, bottles and
caps,—‘“ during the period of three years
amounts to Rs. 110,000.” :

You might have at least put up this
three and a half lakh building and
put your .bottles there and saved
Rs. 110,000.

oG 8 8. ¢ 8@
(Qzarreu &. (9. 9. Beoveur)
(The Hon. C. P. de Silva)

They are being stored now.

8w Y. 8. cuelsH
(serflS erer. er. QuUGrrr)
(Dr. N. M. Perera)

I do not know what you have been
doing with this place.

So it is all bogus profits you are
placing before this House. I do not
believe a word of what is said to have
happened.

Bewf 8 @535 @eIFVCw
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Now, who are the present direc-
tors ? Is Mr. R. P. Jayawardena one
of the directors still ? Could the Hon.
Minister tell us who the present
directors are and if they are full-time
working directors ? What is it that
they are doing ? How many full-time
working directors have you got now ?
I do not know whether Mr. R. P.
Jayawardena is there.

ad 8. 8. ¢ BED

(Qaorrey &. (5. 19 Hvaur)

(The Hon. C. P. de Silva)

He is not a working director.

mn8e 953, 8. euedl
(ser B erer. ertb. QuCrmr)
(Dr. N. M. Perera)

He is not a working director ; there-
fore he does not get his pay. But he
sees to it that there are very frequent
meetings of the board of directors so
that he can make Rs. 50 every time
there is a meeting. I do not know,
but what was he doing as a working
director all these years since 1965 ?

Sometime back there was this
report in the papers:

“A complete re-organization of the
Sugar Corporation is contemplated. We
are told that the Cabinet Planning Com-
mittee has taken over the Sugar Corpo-
ration to make every effort to run it on
a profitable basis.”—

I would like the Hon. Minister to
give us some idea of what is happen-
ing about this. The report continues :

“ According to a ministerial spokes-
man the Corporation had the necessary
machinery with a capacity for producing
50,000 tons of sugar annually, but has
produced only about 3,000 tons of sugar
so far which is much Dbelow the
capacity.”—

Rather a nice understatement! To
continue :

“He pointed out that the Committee
had directed the corporation to draw up
plans immediately to re-organize it with
a view to making the necessary amend-
ments to correct shortcomings.”

Has anything been done in this
connection ? We would like the
Hon. Minister to inform this House,
because obviously this House and this
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country cannot afford to continue like
this. This is not a sugar factory ; this
is a white elephant benefiting a hand-
ful of officials who are fattening on
good public money. Obviously, a good
deal of maladministration is taking
place. Incompetent officers are in
charge, and the whole thing needs a

complete reorganization. The Hon.
Minister says that Mr. R. P. Jayawar-
dena is till there. I do not know what
his competence is except that he is
certainly a very capable man at
drinking ; he can soak a lot. Well,
if that is one of the qualifications,
then Mr. R. P. Jayawardena is cer-
tainly very qualified for this job. I
am told that all his telephone bills
are still being paid by the corpora-
tion and he is being paid subsistence
for going to Kantalai and Hingurana
even after November 1968.

Those are the people who are
living on this place. 1 do not think
the position is at all satisfactory. The
Hon. Minister must assure this House
that a complete reorganization will
take place, a complete change in the
management, and also get rid of the
incompetent officers there, the unqua-
lified and incompetent men that he
has placed in responsible positions,
so that we have a reasonable assu-
rance that good public money is not
being thrown down the drain.

So far as we are concerned, we
must express our gravest dissatisfac-
tion with the conduct of the Minister
in failing to see that the continuous
adverse reports made by the auditors
year after year are heeded. We would
ask the Minister to see that at least
these audited reports, the criticisms
made by the auditors who are inde-
pendent people, are heeded. The
verification of stores, the entering of
ledgers, the posting of various docu-
ments—all those things are elemen-
tary things that any public institu-
tion must carry out. The Hon. Minis-
ter must see to it that those things
are done. Otherwise we would be
very reluctantly compelled to move
a Vote of No Confidence in the
Minister at some stage oniother.if
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nothing is done at least with regard

to the mismanagement of this
corporation.

q. e, 5.15

ewMEny .

(8. Qearrs)

(Mr. Senarath)
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(Mr. Deputy Speaker)

Order, please! The hon. Deputy

Chairman of Committees will now
take the Chair.
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Whereupon MR. DEPUTY SPEAKER left
the Chair, and MR. DEPUTY CHAIRMAN OF
CoMmMmITTEES [MR. G. J. PARIS PERERA]
took the Chair
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It being 7 p.M., Business was inter-
rupted, and the Debate stood adjourned.

Debate to be resumed on Sunday, 5th
January 1969.
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Motion made, and Question proposed,
“That the House do now adjourn ”.—
[The Hon. C. P. de Silva].
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(Mr. S. D. Bandaranayake—Gampaha)
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“The Hon. Prime Minister,
Colombo.

Sir,
PoLiceE ATROCITY IN JAFFNA

We wish to protest vehemently against
the atrocity committed by the police on
Christmas eve in and around the pre-
cints of St. James Church, Jaffna, as a
wanton, indiscriminate, inhuman, and
sadistic assault of innocent worshippers
in church and passers-by irrespective of
whether they were women, men or
children and as an act of desecration
which has hurt the religious suscepti-
bilities of Catholics everywhere.

In this connection, it is our duty to
refer to the past record of the inspector
concerned, Mr. C. Dias, who while in
charge of the Chankanai station perpet-
rated inhuman, barbarous atrocities
(even to the extent of urinating on a
person in police custody) on members
of the oppressed community who were
agitating for their human rights. His
conduct then was so bestial and nauseat-
ing that Mr S. D. Bandaranayake, M.P.
for Gampaha, speaking on behalf of
several public organizations, raised the
issue in Parliament demanding discipli-
nary action against him.
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Where punishment should have been
visited on him for his record of lawless-
ness at Chankanai, it was surprising to
note his transfer to an even more
important station—Jaffna—and that too

as the Officer-in-charge of the section
dealing with crime.

That this Inspector’s autocratic, brutal
action has led to the atrocity at St.
James’ Church only shows that the
leniency shown towards him, far from
persuading him to mend his ways, has
only encouraged him to persist in
terrorising the people,

What is even more reprehensible is
the subsequent conduct of the Jaffna
Police who, led by an A.S.P., acted so
brazenly and so brutally to vindicate
the action of this Inspector who has

made himself so hateful to the people
of Jaffna.

What has happened at St. James’
‘Church has caused such anger and
resentment among all people that they
are asking whether it has become the
duty of the police to terrorise and
assault people without rhyme or reason
no matter where they may be.

We, therefore, demand that (1) dis-
ciplinary action be taken against the
officers concerned, and (2) an indepen-
dent commission be appointed without
delay to inquire into the atrocity.

Sgd./Secretary.”
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(Mr. Bernard Soysa—Colombo South)

Mr. Deputy Chairman of Com-
mittees, this is only to follow up on
the question asked by the hon.
Member for Gampaha (Mr. S. D.
Bandaranayake).

I have received no brief from any
party branch or anything like that
but I have gathered from the news-
papers and from some of those who
withessed the incident information
regarding the outrage that was
committed at St. James’ Church in
Jaffna.

I have also gathered from the
newspapers that certain steps were
taken by the Inspector-General of
Police on the representations made
to him, in order to allay the—very
properly and very justly—indignant
feelings of the people of that area.

But there is a much wider ques-
tion that is involved in this and
that is not merely the question
whether such an incident should
have been allowed to happen in St.
James’ Church, Jaffna, or not.

While we certainly say that the
people of this area and many other
persons were very justly angry
about what havpened, there is a
wider question that is posed, namely,
the behaviour of public servants in
relation to this particular incident.
There is a certain pattern of events
which emerges in this connexion
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which bears a very strong similarity
to the pattern of behaviour in cer-

tain other instances in other parts of
the country.

Now, I have been one of the
strongest defenders of the members
of the police force. I have always
believed that while very often
Members of Parliament make com-
plaints against the police force,
often it is also possible for counter-
complaints to be made by the police
force against Members of Parlia-
ment. Holding that point of view and
believing that it is necessary for us
while we make our proper criticisms
of the police force to do justice to
the police, in this particular ins-
tance I want to draw the attention
of the Inspector-General of Police
and of the Hon. Prime Minister
through the Hon. Minister of Finance
to what emerges from this incident at
Jafina.

Where police officers, whether
acting correctly or incorrectly in the
discharge of their duties, come up
against resistance from the public in
some form, apparently it is believed
that a situation is immediately creat-
ed in which the image of the police
force has to be restored—its image
as the strong arm of the Government.
It is believed that the police should
not be accused of weakness, that the
police should not be accused of being
timorous or cowardly, and that it is
very necessary to take strong
measures immediately in order to
correct the picture.

That the public image of the police
is not merely that of strength and
the capacity to take strong action
but also involves justice and fair-
play is something that is forgotten.

For instance, in the constituency
which I happen to represent, in a
certain area, some months ago, there
was an incident in which were in-
volved certain young persons who,
for want of employment, had taken
to the kasippu trade which was found
to be very lucrative. They had deve-
loped certain gangster habits. They
were arrested and brought to the
police station. In the possession of
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one of them was an unauthorized
firearm, a pistol, which he used in
the police station. He was very care-
ful, of course. He did not cause any
injury to anybody. He let off the
pistol against the wall of the police
station. But that had apparently the
effect of frightening those who were
around him, and the man made his
escape. Subsequently he surrendered
to the police through his lawyer.

On that occasion it was felt that
that incident which occurred in the
police station had destroyed the
image of the police in the area as the
strong arm of the Government and
that its capacity to maintain law and
order had been shaken, and it was
thought necessary to restore that
confidence by strong action taken
somehow anywhere,

The result was that for a number
of days after the incident squads of
policemen were taken to the area and
the people in the neighbourhood
were beaten up. Apparently the
police believed that it was necessary
to do this in order to restore the
image of the police.—[Interruption].
This is no joke, because when I pro-
tested to the A. S. P. in charge of
the area at that time, he told me,
“Well, Mr. Soysa, I cannot do any-
thing about it, because it is necessary
that we must take strong action in
order to restore the image of the
police. ” T am only quoting his words.

When I told him that he was doing
more damage to the image of the
police by the methods adopted, the
argument did not have much effect,
and I had to go higher up before I
could get any action taken.

Now, I am mnot blaminy the
constables and the inspectors in-
volved, or anybody like that. This
is a paitern of events that has deve-
loped out of a practice that has come
down for some years and I think it
is necessary that this particular
pattern should be looked into from
the point of view of correcting it,
because I believe that this line of
thinking is one of the causes that has
led to this particular outrage being
perpetrated in Jaffna.
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I want to bring this matter to the
notice of the Hon. Minister of
Finance. I say this because what has
happened in Jaffna has much wider
implications and 1t is necessary from
the point of view of the people of
this country that that confidence in
the capacity of the police, even within
the limits of a class bias, to main-
tain fairplay and justice in the course
of their law enforcement activity be
restored by prompt action.
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(Qaserres euerel prisgs)
(The Hon. Wanninayake)

Regarding the incident that
occurred in Jaffna, the S. P., Northern
Province, will be sending in his
report and his inquiry notes in a day
or two. A full and impartial inquiry
has been held into the incidents
which occurred in the night of the
24th of December 1968, at St. James’
Church, Jaffna. Throughout the
inquiry held by the S. P. the Bishop’s
representatives and eminent counsel
were present. On receipt of the report
of the S. P.,, Northern Province,
appropriate legal and disciplinary
action, if any, will be considered. In
these circumstances, a commission of
inquiry is not necessary. That, I think
answers the question raised by the
hon. Member for Gampaha (Mr. S.
D. Bandaranayake).
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(Mr. Mustapha)

It is very distressing indeed that
paddy crops in the Anuradhapura
District have failed on account of the
drought. It is so, I must say, in other
districts as well. In the Batticaloa and
Amparai districts, if we do not have
rains within the next two to three
days, L am afraid, several tracts of
paddy cultivation will have to be’
given up.

So far, Sir, we have not got any
intimation of this drought in the |
Anuradhapura District from the
Government Agent. Now that the
hon. Member for Mihintale (Mr. P.
M. K. Tennekoon) has brought this to
my notice I shall certainly cause an
immediate investigation to be made
by the Government Agent and ecall
for a report from him. Of course,
there are certain limitations under
which the Social Services Depart-
ment intervenes in cases of this
nature. For instance, if the culti-
vators have been rendered destitute
as a result of the drought, then, of
course, the Social Services Depart-
ment will start relief schemes where
it is fairly widespread. Otherwise,
there is provision to give each family
some sort of public assistance at the
rate of about Rs. 20. In any case, I
can assure the hon. Member that this
matter will be investigated and that
suitable action will be taken
immediately.
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Adjourned accordingly ai
720 pm. wuntil 2 p.M. on

Sunday, 5th January 1969.
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