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PRIVILEGE : PRESS REPORT OF PARLIAMENTARY
PROCEEDINGS

DA BN GED DS

(Furprusi)

- (Mr. Speaker) '

I desire to refer to the complaint
of breach of Privilege made by the
Hon. the Minister of Labour and
Housing against “ The Ceylon Daily
News” newspaper on the 14th
August. The complaint related to
the manner in which the speech made
by the hon. Parliamentary Secretary
to the Minister of Rural and Indus-
trial Development on the 12th
August, during the course of the
Budget Debate, has been reported in
their issue of the 13th August. It
was submitted that an important and
substantial part of the speech had
been deliberately omitted in this re-
port. The matter that had been thus
omitted related to a letter that had
been written to the Hon. Prime
Minister by Messrs. Carr & Co.,
Biscuit Manufacturers, of England
and concerned one Mr. Donald
Shelton Jayasinghe. The letter had
been read out by the Parliamentary
Secretary and commented upon by

im.

I have summoned the Editor of
“The Ceylon Daily News” news-
paper and inquired into this com-
plaint in the presence of the Hon.
Minister of Labour and Housing,

i 2—aob 215—T457 (64/8)
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According to the editor, his paper
endeavours to report the entire pro-
ceedings of the House although the
limited space available renders it
necessary for the editorial staff to

rune considerably the reports sub-
mitted by the Parliamentary report-
ers employed by the paper. On this
particular day the House decided un-
expectedly not to suspend Sittings
for tea at the usual hour of 4 P.M.
and to devote the tea interval for
purposes of the Debate. The Par-
liamentary Secretary got up to speak
at 357 p.m. Mr. C. Reimers, the
“ Ceylon Daily News” reporter who
was on duty at the time, was
scheduled to complete his turn at 4
p.m. and Mr. S. G. Perera the next
reporter was only expected to com-
mence his turn at 4.30 p.M. In this
unexpected situation Mr. Reimers
decided to stop taking down proceed-
ings and to search for Mr. Perera to
request him to commence his turn
immediately without waiting until
430 pm. The passage in the hon.
Parliamentary Secretary’s speech
which had been omitted in the ulti-
mate report appearing in “The
Ceylon Daily News” newspaper had
been delivered during the period that
had elapsed between the time Mr.
Reimers left the Press Gallery and
the time Mr. Perera commenced to

report.

In support of this explanation the
editor has produced written state-
ments from Messrs. Reimers and
Perera together with the transcripts
of the hon. Parliamentary Secretary’s
speech which were submitted by
them for editing. These transcripts
do not contain the earlier part of the
Parliamentary Secretary’s speech in
which reference was made to the
letter from Messrs. Carr & Co. re-
garding Mr. Donald  Shelton

Jayasinghe, but they do contain a
passage towards the end in which
reference is made to a certain letter
written by a firm to the Prime
Minister which has been deleted in
the process of editing. It was ex-
plained that this sentence had been.
deleted. by the editor because he had
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found it to be unintelligible as the

transcripts contained no reference
earlier to any such letter.

After careful consideration I
accept the explanation given by the
editor. The utilization of the nor-
mal tea interval of the House for

purposes of the Debate that was pro-

ceeding on that day was unexpected.

It seems not unreasonable that for
the reasons that have been given a
small part of the Parliamentary
Secretary’s speech should have re-
mained unrecorded. It is unfortu-
nate that that part was of some im-
portance. I find that as soon as this
omission was brought to the notice
of the House on the 14th August by
the Hon. Minister of Labour and
Housing the editor, in reporting the
Hon. Minister’s speech, added a note
of regret for the omission. I do not
consider that the newspaper has been
guilty of any breach of Privilege of
the House.
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ROAD TO LAND DEVELOPMENT ALLOTMENTS
DELWALA '

1. dO5YC e Comd . (B85
®C)

(B ev_rered GLE!TG%JG‘Q@&H‘L_-—‘GQGQ'Q&_@)

(Mr. Stanley Molligoda—Niwitigala)
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asked the Minister of Land, Irriga-
tion and Power: (a) Is he aware
that a road to the Land Develop-
ment allotments at Delwala was
under construction ? (b) When will
it be completed ? :

8. 8. & DG B . (gR%SB
m @2 8¢ B8 wIFeluyn
e & —ga, mEAe wm J¢C ACw
E8c ¢1OB eDPRQ)

(,@@ off. M. 8. 5@@f§m—aabsﬁ, oefl
urdy  syenwéefler LmrTEhweT pé &L
sNE—arenf], Siliurgear, Nardlans g we
FIF FMTLITS) :

(Mr. V. T. G. Karunaratne—Parliamen-
tary Secretary to the Minister of Educa-
tion and Broadcasting—on behalf of the
Minister of Land, Irrigation and Power)

(g) snm. (q) 60w &1 EENHDE.
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BUTTALA-KATARAGAMA ROAD: REPAIRS
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(Mr. W. G. M. Albert Silva—Monara-
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asked the Minister of Public
Works: (a) How much money has
been voted in 1963-64 to repair the
Buttala-Kataragama Road ? (b) Was
this contract advertised in the
Government Gazette and subsequent-
ly cancelled ? (¢) If so, what is the
reason for the cancellation of this
contract ? (d) Is he aware that if this
road is made motorable not only will
it be of great service to the people
but it will also shorten the distance
from Moneragala to Kataragama by
50 miles ? (e) Will he start work
on this road this year ? (f) If not,
why ?

ad DO @wMmPREA® (S¥ed P
HOR)

(Osorrar &Fibofl @ emreur genr—o)r srm1&6
s BCaty yennFai)

(The Hon. Cholmondeley Goonewar-
dene—Minister of Public Works)
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mana)
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asked the Minister of Posts and Tele-
communications : (a) Will he give
the distance from Yaggaha Junction
Sub-Post Office in the Akmeemana
electorate to Walahanduwa Sub-Pcst
Office, Wanchawala Sub-Post Offica
and Angulugaha Sub-Post Office
respectively ? (b) Will he take
action to shift Yaggaha Junction Sub-
Post Office to a place close to Mee-
goda Government School which is a
central spot with less postal
facilities ?
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(Mr. R. S. Perera—Parliamentary
Secretary to the Minister of Posts and
Telecommunications)
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PRIVILEGE : STATEMENT BY THE
HonN. MINISTER OoF HEALTH

&g, &xn. 10.12

0% ALCTEE W@
DL SEAE & OB)

(Qserrer LBwgEGear aDeLpFI— ST HTT
DLDFFIT)

(The Hon. Badiuddin Mahmud—Minis-
ter of Health)

I hope you will permit me to raise
a matter of Privilege.

(cwaads

Yesterday at Question time there
were no questions for me to answer
and therefore I was not present here
in the House. I was busy at a con-
ference in my office. My Parliamen-
tary Secretary was here present in
the Hous~. But I find from the news-
papers today that during Question
time, the hon. Member for Welimada
(Mrn Ky M. P. Rajaratna) had raised
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objection to Ministers not being
present. The “Daily News” report
is as follows:

“ The matter was raised when a gues-
tior. addressed to the Minister of Health
was taken up.

Mr. M. P. de Z. Siriwardena (Minister
of Labour and Housing) who replied,
said that the Minister of Health was
indisposed.

Mc. Rajaratna : What about the Junior
Minister ?

Mr. Siriwardena: He is attending to
urgent business.

Mr. Rajaratna: No business could be
more important than the business to be
attended to in this House.”

I was quite all right. The same
version appears in the “Times of
Ceylon” of yesterday evening. I
hope you will request the newspapers
to make the necessary correction
because this has created a wrong
impression. I have always been
present in the House to answer
Questions and when I could not be
here I had always asked my Parlia-
mentary Secretary to be here to
answer Questions. I want this wrong
impression removed from the minds
of the public,

obf 0. 8. & omBum 85I
(28& wn B WO BEAC qOB)

(Qsorras erib. (F. 19 Qerdionr 9 per sear
—@‘&;‘ﬁ"b&é\), P L_eLoliL] JYDDEEFT)

(The Hon. M. P. de Zoysa Siriwardena
—Minister of Labour and Housing)

In this matter I think the Question
asked by the hon. Member for Weli-
mada (Mr. K. M. P. Rajaratna) was
addressed to the Minister of Educa-
tion, and I replied that the Minister
of Education was indisposed. The
Parliamentary Secretary informed
me that he had some important work
to attend to and was unable to come
to Parliament. That is what I men-
tioned on the Floor of the House. It
concerns not the Ministerof Health
but the Minister of Education.

DewdBm @535 SeHAC®

e Bw PHu® (L.exddm) BeaD
@Y LeIEeE DIED)
FOLU 9 Q)

BUSINESS oF THE HOUSE
0 DD ewddznd wen M Be.

“That notwithstanding the provi-
sions of Standing Order No. 24, the
Motion appearing as item 4 on the

Paper be proceeded with this day.”
—[@& pDéEs . 98, credk.]

@Y V&RIEeE e
FenLl @;mﬁ’sq
SITTING OF THE HOUSE
W Bed» owidsnd s %29m Ba.

“That this Hous2 at its rising this day
do adjourn until 10 a.m. on Friday, 21st
August, 1964.7"—

[ @endn O5F. 8. sseds]
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(The Hon. Dr. N. M. Perera—Minister
of Finance)

I have great pleasure in moving
the Second Reading of the Inland
Revenue (Amendment) Bill.

This Bill deals with four matters
really. Before that may I tell hon.
Members why it is urgent.

The provisions of the last Budget
have not yet been embodied in an
Act. (
Hon. T. B. Ilangaratne has not
yet been enforced legally and there-
fore we are unable to make the
assessments. That is why this is
very urgent. :

In that Budget there was relief
granted for earned income. In res-
pect of income derived from employ-
ment there is a relief of Rs. 500 for
all those who come under the
category of employees. That provi-
sionds embodied here.

736
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The Budget introduced by the
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In addition to that in my Budget
speech I also’ provided for relief to
the middle-class taxpayers up to
Rs. 15,000 by dividing the taxable
income into two slabs : the first slab
of Rs. 1,000 is to be charged only 5
per cent. That gives roughly about
a Rs. 100 relief to all in the middle
income group. That is the second
point. ‘

The third point is the imposition
. of the new Wealth Tax on higher
gradations as you pass the Rs. 1 lakh
level. '

The fourth point in this Bill deals
with the exemption of all charitable
institutions having wealth less than
Rs. 1 lakh. Prior to this all charitable
institutions having property worth
over Rs. 20,000 were liable to the
Wealth Tax. I have removed that
provision, and it will give relief to a
large number of charitable institu-
tions which are deserving of some
help because they have not got such
an amout of wealth and property at
their disposal.

Those are the four points here
embodied. They are fairly simple.
They are all relief measures.

S e @B ™E®» GE.

2. ex. 10.17

&, 20, YWY -9nd dw. (9DWC
22 ecdm @I F))

(@1 a. eT&., IESET WISSI—LLL 1 &
FTLIL) @) TERTL LD YmS S Seul )

(Mr. A. H. Macan Markar—Second
Batticaloa)

I happen to be the only represen-
tative of decadent capitalism and I
do not know whether [ would be in
~ a position to fight the Hon. Minister
on the various issues that have been
‘raised.

83wsY @RiAm» Sw. (e
ZED 2w WIedw WOgm) B¢
20nECc@ ) e ) '

(Smws  dldluer @i sar—o e
sl 8, ocarpril@® fasrr  gemidsf.ar
urrrenwer pé arilugsha )

(Mrs. Vivienne Goonewardene—Parlia-
mentary Secretary to the Minister of
Local Government and Home Affairs)

There is solid representitios.
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(Mr. Macan Markar)

I am not so solid as that.
as many liabilities as assets.

I have

No doubt there are certain welcome
features in this amending Bill by
which you give some measure of re-
lief to those in the lower income
group and in the middle income
goup; those in the lower income
group would be totally exempted
from Income Tax and those in the
middle income group up to Rs. 15,000
will be granted a relief of Rs. 100.
Then there is also the relief given on
earned incomes up to a maximum of
Rs. 500. With regard to this, I
thought such relief could have been
given on a graded basis with a mini-
mum of Rs. 500 so as to give certain
incentives to those in this particular
group to increase their earnings. The
people in this group are those who
do not live on dividends or rents
or interest, and I think a little
more consideration should have been
given by the Minister of Finance to
this class. I wish therefore to
place this matter before the Finance
Minister so that he may be able to
bring forward a necessary amend-
ment on a future date to have a grad-
ed system of relief to those who are
in the group of “earned income?”
instead of having-a flat rate with a
maximum of Rs. 500 per income tax
unif.

Sir, I think, the Hon. Minister of
Finance has been very considerate
towards charities—that is public
charities—by allowing an increase in
the limit from Rs. 20,000 to Rs. 100,000
in respect of Wealth Tax. There
are a large number of very useful
charities or religious organizations
which derive their income from in-
vestments, properties, etec. I am
glad that in spite of the notion that
Marxists want to wipe out all forms
of religion in this country the Hon.
Minister of Finance has proved to be
amotable exception.


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

739
e Bws Peud (Horddw) S&D

[@msl -8 @.]

I consider the taxation rates of
Hon. T. B. Ilangaratne in respect of
our incomes have a very steep gra-
dient ; after this there will be no capi-
talists left in this country. Now I am

getting only Rs. 47,000, but
under the present scheme of
taxation I will be left with

only Rs. 23,000, thus I will be dep-
rived of that little bit extra that the
others have not got and I know there
will be many others who likewise
would be affected but to a greater
extent. What I want to impress is
that if there is any person who
believes that there is capitalism in
this country, it is obvious once these
particular rates of income tax come
into force there will be more or less a
ceiling placed on income. That, I
believe, is the objective of the
L. 5. S. P. and, I think, they have
achieved it by the imposition of
heavy rates of taxes.

Sir, my only request is that since
we are being taxed to the limit that
whatever money is collected be put
to the best use and advantage of the
counfry. My grouse is that in spite
of the large sums of money being col-
lected by way of high taxes the
money has not been utilized in a
manner to benefit the country. You
have starvation and poverty almost
everywhere in this country and
especially in the Eastern Province
families do not have one square meal
a day. I de not think that they have
even one rice meal a day. They live
on manioc and other types of food.
They are people who do not have the
wherewithal to buy their elemental
needs as regards clothing. Now that
such high taxes have been imposed
I would urge the Hon. Minister to
see that the monies collected are
spent on projects which will benefit
the community and are not evapo-
rated on wildcat schemes. These
monies should be utilized in such a
manner as to give a square deal to
those people in this country who have
fallen below the minimum line of
poverty. Let us hope that we will
be able to see a new Ceylon in which

poverty is removed from 'our’midst:

Bewldm @xIF) eIDC®
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(Mr. S. Thondaman—Appointed Mem-
ber)

I would like to have a clarification
of two matters from the Hon.
Minister of Finance.
ing Bill the Hon. Minister intends
to give effect to proposals he made

with regard to the imposition of the 4

Wealth Tax on non-resident compa-
nies. Clause 7 provides for the levy
of Wealth Tax from non-resident
companies. It proposes to take the
taxable income as a basis for the
Wealth Tax. In other words, it is
not a Wealth Tax but an Income
Tax.

In the case of non-resident
companies, if there is no taxable in-
come there is no Wealth Tax ; where-
as in the case of residents of this
country, even if there is no tax-
able income they have to pay Wealth
‘Tax. Why should this difference
exist. That is one matter I would
like the Hon. Minister to clarify.

The other point I want cleared up
is with regard to the question of re-
sidents of this country who hold
shares in non-resident companies. In
the case of residents of this country
who are shareholders of non-
resident companies for the purpose
of Wealth Tax the value of the shares
they hold in non-resident companies
is included. Therefore, it amounts
to a double tax. There is no relief
as promised by the Hon. Minister of
Finance for the residents of this
country. As in the case of residents
why do you not value the immovable
properties of non-resident companies
in Ceylon and levy a charge on it?
Now the non-resident companies get
the benefit of getting off without pay-
ing Wealth Tax if there is no taxation
ing Wealth Tax if there is no taxable
have to pay Wealth Tax even if they
have no taxable income. I would

‘like the Hon. Minister of Finance to

elarify this matter.

In this amend-


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

T

741
e Bes Peu® (Lexidm) Benm
2. a». 10.27
8. @BECR Qw. (85 Wé® G¢
92535))

(@l 9. evradi Gon"zi.;—;ﬁumsar Y EIE &
Saurr)

(Mr. B. Zahiere Lye—Appointed Mem-
ber)

With regard to this tax on non-
resident agents, I would like to refer
the case of the indent community,
who merely act as agents and sellers
of goods, to the Minister of Finance.
Under the present Income Tax Ordi-
nance these indent merchants are
liable to pay a tax on profits made by
their shippers in England and other
places. The indent merchant gets
a very small commission for the
business canvassed by him in
Ceylon. He pays Income Tax on the
income he earns in Ceylon but he
is also held responsible for profits
made by shippers on those shipments
made to Ceylon. This is a great hard-
ship on the indent merchant. In fact,
this relates to Section 34 of the
Income Tax Ordinance.

A man earns an income, say, of
Rs. 500 a month. He pays Income
Tax on that money he earns ; where-
as the shippers who ship the goods
to Ceylon, especially those exporters
who do make certain profits on their
shipments, refuse to pay Income Tax

~to Ceylon because, they say, they

—_—

pay Income Tax +to their own
Government. But the poor indent
merchant is held responsible for that
tax on the profits made by the
exporters.

I would like the Hon. Minister of
Finance to go into this question of
the poor indent merchant ; otherwise,
he too will be thrown out of employ-
ment for non-payment of tax, and
there will be another poor community
in Ceylon—the indent merchants.

1964 geededz) 20
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(Mr. R.
Member)

Mr. Speaker, I would like to refer
to the penal tax which is already
applied to non-resident companies.
Non-resident companies pay 57 plus
6, that is, 63 per cent plus 11.1 per
cent when there is a remittance,
that is 74.1 per cent and if this 10
per cent is added, they will pay 84
per cent.

The hon. Second Member for
Colombo Central (Mr. Keuneman)
in the course of his speech on the
Budget mentioned an additional 4 per
cent on the present 6 per cent
making 10 per cent in all, and he
looked to the Hon. Minister for
clarification and the Minister nodded
at that time. Even Homer, I believe,
nodded at one time; but the Hon.
Minister in this case nodded in con-
firmation of the fact that the tax
would be an additional 4 per cent
making 10 per cent in all. But we
now find that it s 10 per cent on
top of the 6 per cent, as I say, making
a very penal tax of 84.19 per cent
on non-resident companies. And
you talk of creating a favourable
climate for investment! There are
other taxes, I believe, that are going
to come up on top of this.

(s

Singleton-Salmon—Appointed

Another matter is in regard to the
date April 1, 1964, which will penalize
some companies vis-a-vis other
companies, that is, companies which
have their financial year ending 30th
June or 30th September ; because so
far as I can understand this income
tax business, they will then be pay-
Ing on profits earned as far back as
say, October, 1962. I would like the
Hon. Minister to consider whether
the date April 1, 1964, could be alter-
ed to April 1965, in order to prevent
people being taxed for a year and a

half or for a year and nine months,
- ntemuption].
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(The Hon. Dr. N. M. Perera)

I shall be moving an amendment
to Clause 13, line 42, to change “10”
to 1 1 ”.

Boa @ OsY -4 05 .
(8. GmsoL_er-F6T)
(Mr. Singleton-Salmon)

I apologize to the Hon. Minister ;
I did not know that. But if the Hon.
Minister will consider making 1964-
65 the year of assessment, I shall not
argue any further.

&, o, 10.32
ad @de Oy, DO. cvedd

(Qaerrea seor BB erer. GTLb. QuGrar)
(The Hon. Dr. N. M. Perera)

The hon. Second Member for
Batticaloa (Mr. Macan Markar)
suggested that I grade the Rs. 500
earned income relief. The hon.
Member will notice that every person
who has earned income gets Rs. 500.
Clause 2 contains the following
provision :

“ () Where the assessable income of
any individual for any year of assessment
commencing on or after April 1, 1964,
consists of any earned income, such
individual shall be entitled to an allow-
ance of five hundred rupees or an amount
(f.‘(]lial to such earned income, whichever
is less.”

So, every person who has earned
income will get an allowance of
Rs. 500. I do not know whether the
hon. Member is suggesting that the
allowance should be increased
beyond Rs. 500. That will be unfair
because it will be more relief than
I can give.

1Y -8 e,

(@ wrE&EeT Wwré&sn)

(Mr. Macan Markar)

I suggested the grading in order
to encourage this particular class of
income earners. I do not mean that
it should be granted at this stage.
It can be considered in the future
when things are brighter:

Bewddnm 9535 eTAC®
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(Qzerrey aarfE erar. erin. QuUGrrr)
(The Hon. Dr. N. M. Perera)

I am glad the hon. Member says
that there is now no capitalism. 1
wish I could believe that. I think
there are still remnants of capitalism
left. It will be a good thing if we can
remove capitalism in this simple way,
but I do not think so ; I do not think
taxation alone will remove
capitalism.

The hon. Member says that we are
punishing them to the limit. I would
say that they are contributing to the
limit of their capacity. Contributing
to the general welfare is not a punish-
ment. Let us say that they are
willing and gladly contributing to the
welfare of this country.

I am one with the hon. Member
when he says that whatever money
we collect from taxpayers must be
properly spent. That is my en-
deavour. I should like all hon.
Members to help me in that task
which can be achieved by preventing
waste, preventing inefficiency and
maximizing competency in the whole
process of government. We must see
that the money we collect is properly
spent. I want to see that the Plan-
ning Department looks into all these
matters and also makes an effort to
utilize the workers in order to ensure

"that there is no waste in Government

departments.

I am doing the best I can and I hope
all hon. Members will co-operate with
me in making the best use of the
money we get. Then we may not
have the need to tax so much.

I am glad to say that, notwithstand-
ing the fact that we exempted about
28.000 from the payment of income
tax—this was allowed by the previous
Minister of Finance, the Hon. Ilanga-
ratne—we have now gone up to over
one lakh of income taxpayers. I have
set the Department of Inland Reve-
nue a target of 250,000 to be reached
by September next year. I am trying
to rope in all those people who should
bepaying income tax on a rough
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approximation. It is usually correc:
to estimate that in a normal society
at least five per cent of the people are
capitalists or, in other words, capa-
ble of paying income tax. Five per
cent of 103 million is over five lakhs.
We have now worked up to a little
over one lakh of income taxpayers.
Even if we reach the figure of 250,000
income taxpayers, that will be only
23 per cent of the population. We
must aim at finally reaching the tar-
get of 500,000 people paying income
tax. That is my aim and I hope to
achieve it with the co-operation of all
hon. Members.

I am setting up complete units of
branches, not some portion of the
unit in the head office and some por-
tion in the branches. I am setting up
these branches throughout the
country as soon as the necessary
arrangements can be made. Jaffna
has already been provided for. I am
setting up branches in all the suburbs
of Colombo. I am doing this with the
object of roping in all those who are
liable to pay income tax. I appeal to
all hon. Members to give me the
names of people who they think are
deliberately evading payment of
income tax. This information can
now be collected only from the
kachcheris and through the grama
sevakas. That is not always very
satisfactory, and if hon. Members who
are in touch with their electorates
could give me a list of the people who
they think should be paying tax, they
would generally contribute something
towards this problem. These people
enjoy all the benefits of Government
work but they are not prepared to
bear their legitimate share of the tax
burden. I think we must rope in all
those people who are legally obliged
to pay tax.

I will certainly look into the ques-
tion raised by the hon. Second Mem-
ber for Batticaloa. Batticaloa is in a
very bad way. I know, in places like
Kattankudi the conditions are indes-
cribable. I know something is need-
ed in that area. I visited some of
those areas, some of the villages, a
few years back and I know the
extent of the poverty there.
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I think all of us must make efforts
particularly in the rural areas to
improve the conditions of living of
the people. There are no proper
roads ; they live in miserable build-
ings—four or five houses within a
matter of a few yards. I agree with
the hon. Member that something must
be done. |

With regard to these non-resident
companies I want to say quite clearly -
that the 10 per cent tax is being
imposed by me on their income partly
in order to induce them to come and
establish their main offices in this
country instead of having branch
offices. I am prepared to consider
changing this if they will establish
their offices here. The existence of
non-resident companies is part of a
colonial set-up. Why do they not set
up their offices here ? I want all noi-
resident companies to set up their
main offices in this country. One of
the main reasons why we are taxing
them on income is that it is the easi-
est way of collecting the tax adminis-
tratively. I think hon. Members will
find that that is the real reason why
we have made that provision in
Clause 7. But I do not believe what
the hon. Appointed Member (Mr.
Thondaman) said is quite correct. If
a resident member cf a non-resident
company has shares, quite naturally
that will be considered for Wealth
Tax, and he will have to pay. But a
non-resident in a non-resident com-
pany, although the non-resident com-
pany has wealth here, will be taxed
to the extent of the extra. There 1s
no means by which we can ascertain
his wealth because he is a non-resi-
dent. You cannot avoid that amount
of discrimination. I do not see how it
can be avoided.

omnsY DO5Y Dcs.
(2w Ogmesri_wvrer)
(Mr. Thondaman)

I am not saying anything about the
non-resident,
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(The Hon. Dr. N. M. Perera)

I am talking about residents having
shares in a non-resident company.
Their shares will be considered for
Wealth Tax.

eoNsY AOBY D
(Blm. Qe wrer)
(Mr. Thondaman)

The company has to pay the tax
and the individual is also being made
to pay the Wealth Tax. There is
double taxation.

aé @de dsY. 28. cuedd
(QaarTe &eT 5l & GreT. GTLb. QuGrrm)
(The Hon. Dr. N. M. Perera)
There will be a deduction.

N5y AD5Y D,

(8. Qzredr_omer)

(Mr. Thondaman)

There is no provision here.

oé @nden 95Y. 08. evedb

(Qaorras serflfE erar. erh. QuCrrm)

(The Hon. Dr. N. M. Perera)

There is provision made. I will
explain when we come to the Com-
mittee stage.

emNsY VY Den.
(8. Qe _wrar)
(Mr. Thondaman)

What is the difficulty of taxing the
immovable property of non-resident
companies ?

aé ahln OxY. 8. cuelds
(Qzorres seorpls orer. erib. QuGrrr)
(The Hon. Dr. N. M. Perera)

You are talking of the Wealth Tax.

eonsY DO5Y D

(8. Qgrewr_womrer)
(Mr. Thondaman)

Yes. This amounts to favourable
consideration for a non-resident com-
pany as against residents in this
country. What is your difficulty in

Bewldm 9535 eTRVC®
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imposing the Wealth Tax on immova-
ble property in this country owned
by non-resident companies ?

o HpAla AsY. &8, cweddh
(Qaerres swrfpls erar. erb. QUCrrr)
(The Hon. Dr: N. M. Perera)

In fact some of the non-resident
companies suggested that. We have
not been agreeable to that suggestion
for the reason that it is much easier #
for us now to collect the tax.
Secondly, it is rather difficult for us
to make an estimate. The question of 3
their liabilities and so on will arise.
I will go into the details when we
come to the Committee stage.

Indian

With regard to the

merchants——

B BECI @,

(2@ ewradi evrir)
(Mr. Zahiere Lye)

Indent merchants—non-resident
consignors’ tax ?

@& @8 O5Y. . cuelb
(Qaerras aarflf orer. erb. QUCTTT)
(The Hon. Dr. N. M. Perera)

I do not think that they are charged
in respect of shippers’ profits.

BIBECH e

(2@ evradi eorid)
(Mr. Zahiere Lye)

There is provision, I was told under
Section 34 for relief from double
taxation, but what I find is that some
of the British firms who earn profits
are, of course, prepared to remit the
tax due from them.

o& @l O5Y. . csedl
(Oserrey sorpls erer. . QUCrsm)
(The Hon. Dr. N. M. Perera)

On a particular transaction, you
mean ?
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BIBECR e

(@ evradi erds)

(Mr. Zahiere Lyge)

Any transaction. Whatever profits
they make in Ceylon on consignments
sent to Ceylon. they are prepared to
pay. That is the British firms. But
firms in other countries refuse to pay,
and this poor man, the indenting
merchant, has to pay the tax on the
profits made by them.

od Dl Y. IO. cuedsd
(Qserres serplf orer. erb. QuGrrr)
(The Hon. Dr. N. M. Perera)

There is a simple remedy. The
indenting merchant should charge a
higher commission.

BBECE e,

(@0 sm;rM;i eris)

(Mr. Zahiere Lye)

It is impossible ; from 5 per cent it
has come down to 1 per cent now
owing to heavy competition. And we
do not know what profits those firms
make, nor does the Inland Revenue
Department know.

ad ands O5Y. 8. cueldh
(Qaerres sarp G erer. ortb. QuUGTam)
(The Hon. Dr. N. M. Perera)

I am told that non-resident com-
panies trading through agents will
not have to pay this 10 per cent tax.

BIBECE Own.

(sevis evradii wri)

(Mr. Zahiere Lye)

But the point is this: Take for
instance, under the provisions
properly speaking, a firm advertising
in the “ Daily News’’ their goods for
sale. That paper is instrumental in
canvassing business for that firm, and
they should also be taxed in that case.
After all, they were instrumental in
getting the business for them.

od GpDle IuY. 8. cwedé
(Qserres serfl@ erer. erib. QuGrmr)
(The Hon. Dr. N. M. Perera)

I will welcome any extra tax that

I can collect. We are not bothered
about that; it refers to another

1964 geaddn 20
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point which we will consider after-
wards. But the only thing is that I do
not agree that these indent merchants
are poor. Some of them are making
enormous profits—some of them un-
disclosed. We do not know ; I hope to
catch them up in the next Bill.

I have great pleasure in moving the
Second Reading of the Bill.

s me EQum i wwmudem S,

emQduw weé®m» IO ¢HmWMCED

ecdm ¢
Hadm ¢E. :

07 BEPM owWEsN® Wy 8w

“egluw vonm yios 9 H 04 AGC D
BeDWO WD8u wma. '—[ad Grdwl 3. 98,
esedd,]

[0 3encDBE]
DHHIDND Y rwird B,

1 2®» 2oxBed 8O 6 2» Doy Bw e
cluyw wereB emdum WmEwd RIw @P
“w3 Howa WS GE,

CLAUSE 7.—(Amendment of Section
29 of the principal Act.)

BNBBSs
(Q&@rraeari)
(The Chairman)

There is an amendment to Clause 7
by the Hon. Minister of Finance.

@o@@paﬁf-ﬁ?&l@ﬁf D¢,
(8. fmsdr_er-&er)
(Mr. Singleton-Salmon)

Before the Hon. Minister moves
his amendment, I have an amend-

ment. I move,

“In page 5, sub-paragraph 2, line 6 to
leave out “1964”, and to insert ¢ 1965 ”.

oS @l Y. OO, cuedsh
(Qsorrey soorflG erer. erb. QuGrar)
(The Hon. Dr. N. M. Perera)

I am sorry I cannot accept that
amendment, because I want to make
this applicable for this assessment
year, 1964-65. I can assure the hon.
Appointed Member that there is no
attempt to charge them 1} years. 1
will see that that will not happen.
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[06 @pds O53. &8. es68&]

I have an amendment.

I move,

% In page 5, to leave out lines 11 to 15
and insert ‘this sub-section, the taxable
wealth for any year of assessment
of a company mentioned in that para-
graph shall be the product of the multi-
plication of the taxable income of such
company for such year of assessment by
ten. ™

goy 800 ewddzn Wg V0B Doy Beow
enduy mBwd BHe @DE, @B I DD
Bomm c23Y, Bdyn .

gR 20 MDY FWNEW WG YR 9D
o me BOum cin, wwudonm Ba.

@b @DBen Y. 9. cweld
(Ozerres swrf@ erer. orib. QUGTTT)
(The Hon. Dr. N. M. Perera)

- When we come to the Schedule I
will move an amendment which will
bring it into line with this amend-
ment.

8o @ 05y -9 .
(8w Prse_er-&Lwer)
(Mr. Singleton-Salmon)

In fact, it means the same, but it
does not sound so bad. You multiply
the income by 10 and then tax it at
1 per cent, instead of taking the in-
come as it is and taxing it at 10 per
cent. It is pure eye-wash, so that it
does not sound so bad in the ears or
the eyes of anybody outside this
House. One per cent on ten times
the income or 10 per cent on the in-
come is exactly the same amount.
That is why I say it does not sound
so bad. And 74.1 going up to 84.1 will
go up to 75.1 and 85.1, and the amount
will be exactly the same.

Doy B, woowlAonmndewnsy, oenglumy
BEReHB omdux MmOwd BIFw @B, «®W
g e BOum cfrY, wen wddm Sa.

7 9 Dowy Ba, mcenlImwmndowsy, eIP
o wmend emdum mIwd HBw wm «3
Bole DE®» CL.

Bewlln 9535 9eFCW
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CLAUSE 8.—(Amendment of Section
32 of the principal Act.)

1Y -8 .
(@)L LBIT & & 65T mxra:;a;n")
(Mr. Macan Markar)

I want a clarification. Is it proposed
to exempt the first lakh of rupees
from Wealth Tax in respect of all
individuals ?

aé HN&w O3y, DO, euels
(Qzarrey saTBE erer. erwn. QuGror)
(The Hon. Dr. N. M. Perera)

Yes, up to one lakh, they will be
exempted.

8. . 8.
DEB Ce 5T H)

(B 2. erow. of). Cumelluf——pBluwer
Y15 G G )

(Mr. R. S. V. Poulier—Appointed
Member)

eI Bwd Own. (2

I think it will be clearer, when we
come to the amendment in Part II.

0d gpade O3y, 8. ewell
(Qserrey aerfG erer. erb. QUGTTT)
(The Hon. Dr. N. M. Perera)

You will find the details given at
page 10. Part II gives the rates of
Wealth Tax for every year of assess-
ment.

I have an amendment.
I move,

“In page 5, line 31, to leave out ‘1963’
and insert €1964°”.

o =800 ewldsn W “1963 7 dony Bed
e =mOwd HFw e, «w» @ DD
Boum cfx, BIzwn Ja.

“19647 DO FWEW WG W, KB

ud »e Bum Ty, www =@¥m Za.

Dony R, wooal@mmmmlowsy, oxn00um
BHONB oou wmOwd e DB, 9D
y& B B0wym Y, nwn wddm Ba.

8 21 DoxyBe, s.calIhmmdonsy, ¥
uw SmoDB omduns mOwd PBa g «8
Bowle wé® C2,
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CLAUSE 9— (Amendment of Section
33 of the principal Act.)
o e OuY. OO. euvedd

(Qzorrey swrflf erer. er. QuUGrrr)
(The Hon. Dr. N. M. Perera)

I move,

“In page 6 11ne 9 to leave out ‘1963’
and insert ‘1964°”

gy =800 cwidzm ‘1963’7 gom Doy Bed
enOuy =mOwd RIs wPw, @m FI W
. Boum cixY, NIyw» Ba.

“1964 7 OMWO FDET DE “WE, «»
| g e B0wum cEsY, wiw ud9m 8w
BazsY B, wooxdlmmmdowsy, e@gluny

SgaomB emmOum wWmOsd BIw wPw, ©@®
o9d »e Sam @I, swm w@n da.

9 D Do Re, @.owItwmdewsy, ewgd®
s zememdB omOmsy =mOwd BIw gy «&
Bedn aém G

CLaUusE 10.—(Amendment of section
34 of the principal Act.)

1Y -8 Q.

(L@ Lr&ESST LrEsiT)

(Mr. Macan Markar)

There is one matter I wish to raise.
I believe the intention of the Hon.
Minister is to give refunds in respect
of Wealth Tax paid to charitable insti-
tutions with retrospective effect,
dating back to the time the exemptmn
in respect of the Wealth Tax was
given.

aé @nde OnY. 8. eueds
(Qaerres sarplG erer. erb. QUCTTT)
(The Hon. Dr. N. M. Perera)

Quite right.

@157 -8 Deso.
(@)L LT&SeT rEs)
(Mr. Macan Markar)
And the exemption to charities of
Rs. 20,000 and under was given for

Income Tax purposes as well to such
charities.

ad gnda dsY. 88. cuedb
(Qasorres soorfl@ erer. erb. QuUCrrr)
(The Hon. Dr. N. M. Perera)

Yes. You find that in Clause 14.

That was given at a time when the
Wealth Tax was introduced.

1964 gewdezp 20

| T
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D1 BY - DS e,

(@)L LTSS LTSS )

(Mr. Macan Markar)

You will have to go back——

ab& @nde Y. 99. cweld
(Qazenras sorfE erer. er. QuGrmr)
(The Hon. Dr. N. M. Perera)

To 1959.

sy - DE Des.

(R LorSSer LOT & &I )

(Mr. Macan Markar)

I do not think that makes the
position clear. Clause 10 (2) says:

“The amendment made in section 34
of the principal Act by sub-section (1)
of this section shall be deemed to have

come into force on the date of com-
mencement of the principal Act ... ”.

And, I think, in place of the princi-
pal Act we will have to put in the
date of the original Wealth Tax.

aé @hde IDuY. 98, swedsb
(Qaerres sarfg erer. erie. QuGrrr)
(The Hon. Dr. N. M. Perera)

No. It is caught up by Clause 14.

S5y -DmE Do,

(3@ LT & & 6T Lmra'se:sﬁ'r)

(Mr. Macan Markar)

But the principal Act refers to the
Inland Revenue Act of 1963. So, it
would not tantamount to having it
from the date the original Act was
introduced, but from 1963. I think
we will have to amend it.

ad @pnda DnY. 9. eue¥b

(Qserra asswr‘;ﬁ’@ GTGI. GTLD. @U@IF!T)
(The Hon. Dr. N. M. Perera)

I have discussed this with the Legal
Draftsman and he is satisfied that this
operates from 1959. You will find
that Clause 14 makes special refer-
ence to this matter. It says:

“ Notwithstanding anything to the con-
trary in any law for the time bemg
applicable to the taxable wealth”.
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DBy -DdS .
(en@)Ls (DT &EET LOTHEIT)
(Mr. Macan Markar)
That clarifies the position.

10 2 Doy Re enPud KNS om0
s mS¢d HBe wm <8 Bewo @ém €8

11 2 we 12 D Don'd ongdssy (=¥
o8 omdum WmBwd BAw PN Hewd®

265 GE.

Craust 13— (Amendment .of the
Third Schedule to the principal Act.)

ab mDBe Y. 98, evedd
(Qsorras arfg erer. erib. QuGrrm)

(The Hon. Dr. N. M. Perera)
I move,

“In page 10, line 42, to leave out the
figure ‘10’ and insert the figure o s

The hon. Appointed Member (Mr.
Singleton-Salmon) will agree that
anyone would prefer to take a bitter
pill when it is sugar coated than
when it is not.

e8I Gwd Ded.

(8. Curdiwir)
(Mr. Poulier)

I do not know whether Part II is
clear enough. The only indication is
at page 10, line 12, in the words
“having immovable property in
Ceylon”. If you add the words “on
all taxable wealth”, it would be
clearer. Even now it is reasonably
clear, but it is not entirely clear. I
suggest this in the interests of clarity
only.

o e DY, 98. eseddb

(Qsorrey sarff erar. erb. QuUGrrr)
(The Hon. Dr. N. M. Perera)

'That is what is meant when you
say “on the first one hundred
thousand rupees of taxable wealth ”.
The first Rs. 100.000 is not taxable.
Taxable wealth starts over and above
that, and there vou sav “half per
cen’t of the taxable wealth.”

Bl dm 9535 VeIAC®
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sl Gwd .
(8q5. Curedwir)
(Mr. Poulier)

Would the Hon. Minister mind add-
ing after the words “having immov-
able property in Ceylon ”, the words
“on all taxable wealth ”.

0, @DBe Oy, 88, cuedd
(Qsorra as@)rr'a%?'@ @TGT. GTLD. Gu@ﬂ'ﬂrn')
(The Hon. Dr. N. M. Perera)

I have no objection, the only thing
is it is redundant. You will find the.
words “taxable wealth” go the
whole way through. So, “on all
taxable wealth ” is understood.

eI Bwd Own.
( r@@ Criredwir)
(Mr. Poulier)

Why not make it clearer ? It is only
for purposes of clarity that I am
suggesting this, Sir. That is the only
interest I have.

aé @de DY, O8. cueld
(Qzorres sorfg erar. erw. QUCrIT)
(The Hon. Dr. N. M. Perera)

That is quite clear.

195y -8 Dcan.
(@l wréser Wr&GS)
(Mr. Macan Markar)

Would the courts hold a different
interpretation ? In respect of the
first Rs. 100,000, what is the position
then ?

@ @pndw duY. DO, euedo
(Qserrey sooTfG erer. erib. QUCTrT)
(The Hon. Dr. N. M. Perera)

How can it be ?

ol Besd Dca.

(8w Cumeluir)
(Mr. Poulier)

It now looks as if it is a contradic-
tion of Clause 8.

aé @ada DuY. DR, csedd
(CQasorres sorfle erer. erib. QuCrrr)
(The Hon. Dr. N. M. Perera)

Why ?
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eI Bl .

( B Qumreluwirr)
(Mr. Poulier)

I grant the interpretation given by
the Hon. Minister is a possible inter-
pretation. I am only trying to make
it quite clear beyond doubt.

ad e Y. 8. cuec8s

(Qserres srplF erer. e, QuGrrr)
(The Hon. Dr. N. M. Perera)

It reads:

“ Where for the year of assessment
ending on March 31, 1964, the aggregated
net wealth of the head of that family
amounts to or exceeds one hundred

thousand rupees, such net wealth shall
be his taxable wealth ”.

When it exceeds that amount it
becomes taxable and therefore you
are using the words “taxable

wealth ”, later on saying that it is the
taxable income.

euTEwsd ®ca.

(8. CumreQuwir)
(Mr. Poulier)

I do not want to press it. I am
only interested in making it abso-
lutely clear.

oG Bnda sy, 8. cueds

(Oserrey serPG erer. erh. QuCrar)
(The Hon. Dr. N. M. Perera)
It is perfectly clear. I have dis-

cussed it with the Legal Draftsman
and he is satisfied that it is clear.

129%5Y -8 Dem.

(R wrésear wrésr)

(Mr. Macan Markar)

These increased rates of Wealth
Tax would be applicable to the

wealth as assessed on 31.3.65. Is that
right ?

ad @l Y. 8. cuedsH

(Osorres soorpls erer. erib. QuGrrr)
(The Hon. Dr. N. M. Perera)

31.3.64.
21295Y -8 @,

(@ wrésesr wrésr)

(Mr. Macan Markar)

It says, “commencing on or after
April 1, 1964 ”. When the assessment

comes in 1964, the wealth tax is in
respect of what year ?

1964 geadedz) 20
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oS prwh Dy, 8. cse8é
(Qserrer sarpls erar. erin. QuUGrrr)
(The Hon. Dr. N. M. Perera)

In respect of the previous year
of assessment.

LI Bl @wn.

(8w Curefuir)

(Mr. Poulier)

It will be retrospective, and I think
there is some justification for making
Income Tax retrospective because
you pay it from income. But in the
case of Wealth Tax you see a differ-
ence. You pay it on wealth. That
means you sell more property to pay
it than you would pay if it was
Income Tax.

I am trying to make the point that
the retrospectiveness is much worse
in the case of Wealth Tax than it is
in the case of Income Tax, bad though
it is in the case of Income Tax.

oS @nde duY. 8. cuels
(Qserres sewrfl@ erer. e, Qurrr)
(The Hon. Dr. N. M. Perera)

All T say is that I am badly in need
of money.

%u@ﬁuaﬁf-ﬁl@ﬁf ®cn.
(8. Brsor_er-&ier)
(Mr. Singleton-Salmon)

We amended in Clauses 8 and 9 the
date March 31, 1963. Should it not

be altered in Clause 14, line 14, page
v

oG @le Y. 9. cueds,

(Qzorrey soorfG erer. orib. QuGrmm)
(The Hon. Dr. N. M. Perera)

That is not necessary.

@oﬁ)@naﬁf-fﬁl@ﬁf Oc¢sa,
(. @Esi_er-Fwer)
(Mr. Singleton-Salmon)
It does not affect it ?

oS q%@:ngca Y. 8. eme¥s,
(Oserrey sarfG erer. orib. OuCrorr)

(The Hon. Dr. N. M. Perera)
No.
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o, @8, LwdIAm» e (e
emne® BedP® YY)
(8. Cn- T qum&ﬁm—@ar@mq‘é
QEDHE APSNTLD OJEIF ST )

(Mr.J.R.J ayewardene—First Colombo
South)

I am dealing with Clause 13 for a
moment. It is about charitable trusts.
‘1 know one particular trust the
Anagarika Dharmapala Trust. They
find it very difficult to carry on their
8uddhist work with the rates of tax-
ation that already exist. Even the
concession the Minister is giving 1
think will not enable that trust fo
carry on its work of Buddhist propa-

anda outside Ceylon. When 1 was
in India last year the Madras centre
told me they may have to close down
for two reasons, firstly, the restriction
on remittances being sent abroad and,
secondly, the heavy rates of both
Wealth  Tax and Income Tax in
Ceylon. Iheard today that they have
already had to sell one estate, Menik-
watte Estate, which the late Anaga-
rika Dharmapala donated together
with all his property to the Anaga-
rika Dharmapala Trust for the pur-
poses of Buddhist work.

I was a trustee for several years
and I know that the entirety of the
Buddhist work in India is done solely
with the money from the trust, and
one appreciates the tremendous
amount of work for the spreading of
Buddhism that this trust is doing.
am not making any suggestions or
any amendments now. But I think the
Hon. Minister should consider the
whole question of charitable trusts,
particularly trusts of the nature of
the Anagarika Dharmapala Trust,
which are run not for the benefit of
any individual. —The Anagarika
Dharmapala Trust is for spreading

the doctrine of the Buddha through-
out the world. I think that is a
matter which should engage the
attention of the Minister as well as
the Government as these trusts are
now being emasculated and as they
are dying out. I am sure it is not
ithe wish of the Government.

Bewddr @575 @EIVCW
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(B Qumredlm)
(Mr. Poulier)

I was wondering whether trusts
could be divided into two : those that
are beneficial to individuals and those
that are not beneficial to individuals
but are raised in a cause which is
non-personal. I do not know whether
it is possible, as the hon. First
Member for Colombo South said, to
separate these two types of trusts. I
think it is time that we did separate
them. One is personal interest and
the other is the general public
interest. If the public interest could
be treated differently it would be a
great advantage.

o mDBe 5. 8. cwell

(Qsorreu &eor Bl Grer. eTib. QuGrrr)
(The Hon. Dr. N. M. Perera)

Hon. Members will agree that 1
have not changed the Wealth Tax
with regard to charitable institutions
having over Rs. 1 lakh; it remains
at 1 per cent as before. In fact, I
have seriously considered changing
this to bring it into line with other
taxes, but again I thought it was not
fair. I thought that charitable insti-
tutions should be treated differently.

Sir, I have got rather disquieting
information today that some people
are trying to avoid tax by passing all
their properties to the so-called chari-
table institutions. I hope it is not so;
if that happens, I can always find it
out. I will let hon. Members have a
change in this matter. I am prepared
to give some consideration to it. It
is not an easy matter because one has
to consider the possibility of tax
evasion and so on. I will look into
it.

od., ;8. LD e

(B Cop i guaui gow)

(Mr. J. R. Jayewardene)

That is why I said you must draw
a distinction between the charitable
trusts helping individuals and those
like the Anagarika Dharmapala Trust
which does not help individuals, but
a noble cause. I think one should
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look into such cases and give due
consideration as otherwise these
trusts will disappear. There are
other trusts run by the Christian
churches and Islamic mosques.

gy =890 eWldsN DE Todw Doz How
ooz mBwd BIw @6, «wm» I DS
foum clx, Bdywn Ba,

BT o OMMO FNEY DG WM, W
g e BOum» c8Y, wwn wdom Ba.

Doy B, G.owiImmmudonny,
BHENS odum mOwd HIe a9,
g e SPum ¢y, uom =0dm Ba.
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ol @ndae 5. 8. cueds
(Qzerrey savrfE erer. ern. QulCramr)
(The Hon. Dr. N. M. Perera)

I move,

“That the Bill, as amended, be read
the Third time ”.

gl Ma BRum» c8x, wwn w@dm Ba.
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Income Tax EvasioN AND NON-
DiscLosurRe oF PRrorFiTS AND INCOME
BiLL

020m B4 BRuwbed Bowlow Rwdxm» CGE

1964 geadelz 20

762
—6edm 6 Bwdd

& en. 114
WD 29652
(surprwsr)
(Mr. Speaker)

Order, please! The Deputy-Chair-
man of Committees will now take the
Chair.

edNED DO HEIDND YoruMowsy QIW
QowsY, D won BDewldy wwmsH wysy S
g8, J. el Qumm orwsnbid .

o @rde D3y, 8. cueld

(Qserrey sarfG erer. erw. QuGramr)

(The Hon. Dr. N. M. Perera)

I move,

“That the Bill be now read a Second
time ”. ’

This Bill deals mainly with tax
evasion. I have in the course of my
Second Reading speech pointed out
that there are a number of people
who have not paid income tax. I will
give one example. Prior to this extra-
ordinary price rise on textiles, the
merchants thought it very satisfac-
tory if they could make a cent or two
per yard of textiles. Today, they
make as much as one rupee per yard
on imported textiles, but none of
these people appear to have paid any
increased tax. We do not know what
happens. A considerable amount of
tax evasion and hoarding has gone
on. I have, whenever I got informa-
tion, instructed the department to
carry out raids on certain people, and
I think it is correct to say that they
have recently made about 28 raids.
We have imposed penalties in 25
cases and earned an income by way
of penalties of more than six and a
half lakhs of rupees. Since October,
1963, the department has carried out
searches of 28 premises. The searches
revealed hoards of cash, gems and
jewellery. Evidence was also found
of foreign bank accounts, retention
of commission abroad and business
connections abroad.

In June 1964, after I assumed office
as Minister, an exchange control
fraud and evasion of income tax by a
ring of gem merchants was unearthed.
In this case the additional tax
recovered as a result of the dis-
covery of hidden income is over
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Rs. 10,000,000. Various
evading tax are Dbeing adopted.
It was found on every occasion
that undisclosed income is
also kept in the form of stock. Even
after this appeal was made and this
amnesty was given to hoarders, a
number of merchants have started
buying all sorts of articles at exor-
bitant prices in the Pettah. I have
not been able to find out where their
stocks are. As soon as as the other
“ Hoarding Bill” comes through I
think we will have to carry out
systematic raids on some of these

places.

forms of

Various devices are being used in
order to evade taxes. I have found

that the practice of under-stating the

consideration in deeds is widespread.
Self-employed men have been found
to be under-stating their incomes. In
some cases the income they have de-
clared is a fraction of the actual
income. Landlords have been found
to declare to the department the
assessed rents of their houses whereas
the excess rent—the rent actually
charged—is several times more and
never disclosed.

What I have proposed in this Bill is
to offer all these people an opportu-
nity of declaring their hoarded cur-
rency, any gems, they have and any
jewellery. In this connection, may I
say that we raided some houses—they
were not houses but veritable
boutiques—in Eheliyagoda and
Ratnapura. Gems to the value of
Rs. 2 million were found there. To
judge from the outside appearances
of these boutiques they were not
worth Rs. 100. That is the position.
When a tax was imposed they paid it
on the spot.

The scare brought out—as I men-
tioned earlier—about Rs. 56 million
worth of currency in Rs. 100 and
Rs. 50 notes. It was a mere scare. I
did nothing about it. Somebody
started the rumour and they all got
frightened. I took timely action to
see that all were nabbed in the sense
that I got the banks to take down
their names and addresses and they

RBewdFn 935 @edAC®
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were also assessed for income tax.
But this is a substantial benefit to the
hoarders including some professional
men whom I know have got large
sums of money collected from their
professional work and not disclosing
their true income. In fairness, I
should say “some ”, not all.

If these people disclose their wealth
on or before the 31st December this
year, we will take only one-third of
the declared amount. Normally one
would have to pay anything up to 80
per cent of the declared amount.
Therefore, they would be gaining
substantially by this amnesty. They
would also not be asked how they
came by that money. Now these
people will have no reason to avoid
disclosure.

If no declaration and disclosures
are made, if there is no response to
this Bill—hon. Members will note
that there are no penalties attached
to this Bill—then I shall take drastic
action of various types. I do not want
to disclose ' them now, because such
action will be taken rather suddenly.

In this connexion may I give hon.
Members a bit of information? A
raid was carried out but by mistake,
the wrong place was raided ; it is a
very respectable looking place and I
think the people are also respectable.
Normally nobody would have sus-
pected them. But we unearthed a
tremendous amount of foreign
exchange dealings and that led us to
a number of other places. These raids
are continuing.

I must here pay a tribute to the
officers of the Department of Inland
Revenue. There is a set of officers on
whose probity and integrity I can
depend. They are doing an excellent
job of work. Of course, there are
black sheep, but taken by and large
my income tax officers are doing very
well.

I am giving this opportunity to
these people and, if my appeal goes
unheeded, I shall have to take drastic
steps. By taking advantage of this
offer before the end of this year, they
would be liable for one-third of the
declared amount.
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The hon. Member for Nikaweratiya

(Mr. K. Herat) asked why we are '

giving this concession instead of
charging the full amount of the
income tax. The only reason is, I
cannot charge income tax when there
is no disclosure.

Then some hon. Members I think
spoke of demonetization. It is not as
simple as all that. That is a remedy
that is available to me. I shall use it
only in the very last resort, because
- it can cause a certain amount of
complication to the economy, and I
do not want to take such a step with-
out serious thought and consideration.

I am glad to say that some people
have already made inquiries, before
the Bill was drafted, whether they
could go and disclose their income
which they had hitherto not disclosed,
and I am fairly confident that the
response to this appeal would be
better than I expected. We are ask-
ing these people to disclose the
actual money they have, any gems,
any gold, any jewellery.

2. A, SHu BN . (8

8ed'es)
(B erov. orib. @rreiorenfléaib—rnig
@iy :
(Mr. S. M. Rasamanickam—Paddi-
ruppu)

What is the limit with regard to
jewellery ?

A& @l Y. DO, euels
(Oserros sevrflB erear. erwd. QuCrrm)
(The Hon. Dr. N. M. Perera)

Under the Wealth Tax it is
Rs. 25,000. Jewellery valued over
Rs. 25,000 will have to be disclosed.
They will disclose their amounts and
inform the Inland Revenue Depart-
ment. If the Department is satisfied
as to the bona fides of the estimate,
then they will accept that and charge
the tax—one-third of the amount.

If they are not satisfied, they will
ask the people concerned to bring
the articles for valuation. All efforts
will be made to settle the matter as
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best as we can. That is how it will

be done. I shall try to be as fair as

possible, I do not want to be hard
on them, but hon. Members will ap-

preciate that it is most unfair b_y |
society that people should adopt this

tactic of hoarding. They are
encouraging the poor people too fo
resort to these undesirable practices.

I have great pleasure in moving
the Second Reading of this Bill.

s’ Do wmBd =ém» e

& ex. 11.14

ed. g, BwdBAD Ocn.

(5@ Co- i guaiger)

(Mr. J. R. Jayewardenge) .

We are supporting the Bill. It seems
to me that it would have been more
profitable to hoard than to disclose
your assets. There are people, like
myself, who have been paying the
highest rates of income tax on the
dot for several years, but if I had
hoarded I would have got away with
one-third of it rather than have paid
the full amount. So, I think, there
was something in what the hon. Mem-
ber for Nikaweratiya (Mr. K. Herat)
said, namely, that one should not
deal too lightly with people who are
discovered to have been hoarders. Not
only does it mean that they have
hoarded, it means that they have
been evading tax and that they come
within the purview of certain penal
sections of the existing law. You are
making them not liable to the exist-
ing law. I wonder whether 'that is
correct ? It may be that the Hon.
Minister of Finance has no other way
of getting these hidden moneys out.

oS pnde dxY. OO, cuecls,

(Qaorrer sarfls) erer. orib. OuGrmrr)
(The Hon. Dr. N. M. Perera)

How are you going to get this out ?

e, @d. 5wdDBRAD O,

(8. Cop. . e ger )

(Mr. 1. R. Jayewardene)

I do not know. That is why I said
that the Hon. Minister probably has
no other way than by saying, “ If you
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disclosed it earlier you would have
paid 80 per cent. You have hidden it
and I have no way of rooting out what
you have hidden. I am giving you a
concession. You have committed a
crime, but if you come and admit it
I will let you off with an amnesty.”
But if the man does not disclose it,
1 do not know what the Hon. Minister
will do. Demonetizing will cause a
certain amount of harm to the
genuine people. There is a wvast
amount of people who have small
notes, little moneys which they have
not disclosed and which they are
generally entitled to have. They
may be put to great difficulty. In
Burma, for instance, demonetizing
caused utter chaos.

We are completely in accord with
you in that people who have avoided
payment of tax should be forced to
disclose what they have done, but it
is unfair by people who have been
disclosing their income and who have
been loyal and good. Good boys, I
think, should be given some relief.

We support this Bill.

< i 6 W
5y -8 Dcsn.

Gl LOTEEHET LDTS&IT)
(Mr. Macan Markar)

This Bill, which has as its object
the disgorging of ill-gotten wealth by
hoarders, is I think a welcome
measure. As pointed out by the Hon.
Minister, there is a large number of
textile and general merchants who
have failed to disclose their real in-
comes for a period of years and have
accumulated wealth either in the
form of cash or in gold, gems, jewel-
lery, etc. I find that there have been
certain gem merchants who have
probably disclosed their income as
Rs. 5,000 or 6,000 a year but who have
accumulated-stocks worth two, three,
ten, even fifteen lakhs of rupees. It is
impossible for anyone to have accu-
mulated so much wealth with the
incomes they have disclosed over a
period of years.

Bewldn 515 SedDC®
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Likewise, there has been a number
of dealers especially in the textile
trade, such as whoiesale merchants,
who, during the recent shortage,
made unconscionable profits. As in-
dicated by the Hon. Minister they
used to make a rupee or Rs. 1.50 or
even more on a yard of textile where-
as in the past they used to make only
a very small margin of profit depend-
ing on the turnover.

I am informed that in many in-
stances the importers and wholesale
dealers sell textiles to the retail tex-
tile traders who are spread out in the
country at high prices but issue them
receipts for substantially smaller
amounts with the result that these
small traders are compelled to sell
the goods at really blackmarket
prices. I do not think the retail
traders could be blamed for the
blackmarket.

I do not know whether the
Government would have the courage
to carry out these proposals. I think
so long as we have in our midst
certain non-national elements some of
whom have been granted distin-
guished citizenship, this black-
marketeering, I am sorry to say, will
continue. I find that the Ceylonese
are very reluctant to give bribes.
They would rather try to get their
things done free. This is not the case
with regard to the other persons I
described earlier. They are prepared
to go to any length to achieve their
ends by bribery. The second point
with regard to the Ceylonese is that
they cannot keep their mouth shut.
When they know that one particular
officer could be bribed the informa-
tion is conveyed to the next person
who wants to get something done
and in that way the story is spread,
and no officer is therefore prepared to
accept bribes from Ceylonese because
they know that this matter will not
be kept confidential.

I do not say that Ceylonese are
innocent of this business of racketeer-
ing due to these unfortunate elements.
who are given distinguished citizen-
ship. I feel the Government should
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have instead chosen and given dis-
tinguished citizenship to those
workers who are on estates to show
that this is not based on mere acci-
dent of wealth but on one’s useful-
ness to the country.

With regard to the tax on hoarded
wealth I feel that the rate of 33 1/3
per cent is very attractive. As stated
by the Hon. Minister of Finance if it
had not been made attractive there
would have been no disclosure. This
is a god-sent piece of legislation to
the hoarders and it should be accept-
ed with both hands. I think they will
be making the biggest mistake in
their lives if they cling on to this ill-
gotten gain any longer. The only
thing for them to do is to disclose
their wealth and try to lead a proper
life from now onwards.

&3 & 11.22
G185 B2 2@ e,
(D@ @rrewrenflémsi)
(Mr. Rasamanickam)

We are very happy that the Hon.
Minister of Finance has brought a
Bill of this nature. As an economist
he has discovered this new source of
wealth for the purposes of this coun-
try. We only hope he will succeed in
his efforts to drain the last cent that
has been not only hoarded but unrea-
sonably earned in this country. The
Hon. Minister has already disclosed
what he has in mind for the people
who are hoarding bars of gold, pre-
cious stones and the like, but I want
to spotlight and disclose a type of
hoarder who, I believe, is also with-
in his knowledge. I refer to the
guaranteed price racketeer and co-
operative racketeer. These are two
types who are now going scot-free
and are not only hoarding their
wealth stealthily but also depriving
the legitimate paddy: producer and
the ordinary man who have to buy
their articles at the normal price of
those benefits.

Speaking about the guaranteed
price, I think under the appropriate
Ministry we will have an occasion to
deal with it in detail. I merely want
to point out now to the Hon, Minister
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of Finance that quite a large propor-
tion of the money that. forms the
subsidy today goes .into the hands
of paddy traders, storekeepers of
G. P. S. stores and managers of multi-
purpose co-operative societies. The
peasant is still unable to sell his
paddy at the guaranteed price.
Various devices, mechanisms, are
adopted to buy the paddy from him
at a cheap rate. Even if paddy is
bought at, say, Rs. 10 per bushel, it
is mixed with chaff, and the manager
of the co-operative society and the
storekeeper of the G. P. S. combine
to introduce it into the G. P. S. store
to. increase the quantity of paddy
that is surrendered. So today we find,
particularly in the paddy producing
areas, a group of people working
under Government in G. P, S. stores
and other places connected with
paddy purchase, who have made
enormous profits, who have not dis-
closed their incomes and who
have invested in properties in the
names of their uncles and aunts, put
up houses and resorted to various
ways of evading income tax and
keeping their reserves hidden.

Then there is the other group—
the managers of multi-purpose co-
operative societies who deal in paddy
and other things who under some
guise or other surrender their paddy
through the co-operative stores—
large quantities of paddy—and who
evade income tax and have thejr
monies kept hidden. So much so that
I would request the Hon. Minister
of Finance to devise ways and means
of tracking down this wealth, because
this has another effect: not only is
the peasant and the producer hit by
these racketeers but there is a mecha-
nism by which the same paddy goes
not once but twice and thrice through
the co-operatives and the G. P. S.
stores. So you are not only paying
a subsidy on paddy that goes round
through these stores in this way, but
you are paying for paddy that does
not exist. If you can ‘unearth this
hidden wealth, I am sure you will

be able to collect as much ‘as Rs. 1
million
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Bxnd cealeh O (GRA eNG®
@cd® 957 %))

(8. QUi
@50 QrerL_mib g{fﬁ'}&ﬁ{&;m&)

(Mr. Bernard Soysa—Second Colombo
South)

The hon. Member who spoke last
wanted penalties imposed in regard
to particular types of racketeers—the
co-operative racketeer, the G. P. S.
racketeer, and so on. If we are to
search in our society for various
degrees of moral turpitude in regard
to the particular kinds of hoarding
that take place, then it would be a
very difficult kind of research to en-
gage upon, because I do not know
where you can really stop. What
about the person who steals strepto-
mycin and things like that from the
hospitals, sells that on the black-
market and makes money ? Is that a
little higher on the moral scale
than the G. P. S. racketeer or a little
lower ? It will be difficult to fix a
table in regard to moral turpitude in
these matters.

Qariionr—QaraptdL]F

I think the hon. Member has failed
to appreciate what exactly was meant.
What the Hon. Minister said, I think
was that as far as the Inland Revenue
Department is concerned, it is not
going to penalize these people to any
greater extent than the tax that is
proposed to be levied. No questions
will be asked on the principle con-
tained in the smuggler’s song; “To
them that ask no questions will be
told no lies.”

But, Sir, as far as these hoarders
| are concerned, if they have made
money through some sort of illegal
way, and if they are caught up under
any other law, it is not proposed by
this Bill to give them immunity from
penalties to which they would be
subject in respect of any other law.
For instance, if it is discovered by the
Bribery Commissioner that a parti-
cular hoarding of money that is being
declared under the nrovisions of ‘this
Bill represents a bribe thag has been

Bewddm 0575 9eFDC®
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taken, and the offence of bribery is
proved irrespective of whether it has
been declared or not, neither the
Minister of Finance nor the Inland
Revenue Department could give the
declarant immunity in respect of the
act of taking a bribe. He will be
duly punished. This is only in
regard to inland revenue.

I think a number of fears have
been entertained that this concession
is very wide and that it is going to
give a large number of racketeers
immunity which they do not deserve.
That fear does not really have any
valid foundation. I think the Hon.
Minister of Finance intends to pro-
duce an amendment—/[Interruption].
The hon. First Member for Colombo
South (Mr. J. R. Jayewardene)
mentioned the extent of the relief
given. The ordinary law in relation
to inland revenue will apply in
respect of all monies that are not
declared. If you declare it, that
portion that is declared will be
known to the department ; a certain
concession will be given in respect
of that. The immunity will cover
only that portion that is declared.

Whatever is not declared and is
subsequently discovered will attract
2 tax in the same way as income for
that year. It will be treated as
income for that year and the person
will be taxed at the ordinary rate.

This relief that is intended does not
in any way extend the scope of
immunity beyond what is in fact
declared and known {2 be declared.
So, the relief that is propcsec tc he
given is only for the purpose of
inducing them to declare the portion
that is not declared, and thus gain
some kind of relief, as against the
fear of subsequent discovery, in
which event they might lose as much
as eighty per cent. This is an induce-
ment to bring these people out and
drive them towards declaring their
hoarded profits in order that the
Government might make some
revenue in a situation where no
revenue accrues to Government
today.
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(8. o, Qe _gr Qu&man—agsdr)
(Mr. D. Shelton Jayasinghe—Wattala)

Mr. Deputy-Chairman, I must con-
gratulate the Hon. Minister of
Finance on this Bill, not only for the
Bill that he has presented, but for
the finesse adopted. The Hon. Minis-
ter I remember said during the
course of the Budget Speech : “I did
not make a scare about demonetiza-
tion, but then the money came out ”.
The Hon. Minister, a wizard of fin-
ance, knows that the scare is far more
effective than legislation in these
matters.

I hope you would permit me to
make one observation. There is in
this House all types of legislation for
control, requisitioning, investigation
into accounts and so on. All that has
been available these many years,
particularly in the last two or three
years. But, Sir, I find that even
without any of this legislation being
brought up, the moment the hon.
Member for Yatiyantota became
Minister of Finance, hoarders and
those involved in corrupt practices
not only take oaths to lead a better
life in the future but also disgorge
some ot their ill-gotten gains. This
only reminds me of one thing, that
when you know your judge, the
advocate is prepared to take a plunge
even in the dark.

It is characteristic that as long as
these laws remained under the
domain and jurisdiction of certain
Ministers nothing effective was done.
That is the stark reality we are faced
with today. Even without the imple-
mentation of these laws we find
people disgorging ill-gotten gains.
You see, corruption, hoarding, bribery
and so forth do not pertain only to
people who come within the scope
of this Bill but also, I fear, in some
instances, to the administrators
themselves. -
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(Qserrey sorflG orear. erib. QuUGrrm)

(The Hon. Dr. N. M. Perera)

Why not ? Already one person is
in the net.

2558302 ®co.

(8w gubean)

(Mr. Jayasinghe)

I know. So I have to make that
observation. The Bill itself goes a
little bit further than what the Hon.
Minister explained in his Budget
speech. He explained that all those
who like to disgorge what they have
not revealed over the past number
of years can bring these moneys out
into the open on a payment of 33 1/3
per cent. Where Income Tax is con-
cerned, something that I see rather
alarming is that the money is going
to come out as an opening balance.
In past years the difficulty has been
for these gentlemen always, in order
to adjust their accounts, to find an
opening balance to show where they
started operating and made these
fortunes. The Hon. Minister by
giving an open cheque says, “you
declared Rs. 40,000 as the opening
balance, from next year you can
operate on 5 lakhs of rupees as the
opening balance.” Have you thought
of that, Mr. Minister ? That is a pro-
blem. I do not know how you are
going to tackle it, but that is a
problem that has to be considered.

I would have preferred if the
Minister like in the case of demone-
tization limited this to a scare. The
effect would have been equally good
or probably it would have been
better. By bringing in this Bill you
are actually putting yourself into a
position where somebody can argue
against you and say, “Look at the
Hon. Minister, in six months he can
collect 80 per cent or more; if he
has all the machinery to collect 80
per cent or more why should he go
in for a measly 33 1/3 per cent ? ” The
argument is not in favour of it. I
was really very happy when the
threat of demonetization came. T
told my friends he has caught the
pointand he will get what he wants.
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[Bn8on 0. ]
I really thought that this Bill should
not have been brought in so early.
If this Bill was brought in, say, three
months later it would have had the
same effect as the scare of demonetiz-
ation had.

After all you are dealing with the
sharpest of sharp people in the game,
people who have accumulated
fortunes by various methods. These
are hard-boiled people. They are not
easily going to get caught to this,
particularly when the Minister says,
“from next year you are going to
come in for 5 per cent Wealth Tax ”.
There are complications in this. You
declare your wealth of a couple of
million rupees and then next year
the Minister comes and says, “ Last
year you had only to pay 1 or 13 per
cent but now I am going to make it
5 per cent.”

1 earnestly hope that the Minister
will be able to think out some way
in which he can make the Bill really
produce the results that he ‘is antici-
pating because I see so many
obstacles. One is the danger of creat-
ing an unlimited opening balance.
Those are the only observations I
want to make. I was only hoping
that he would have delayed bringing
up this Bill. I think even now
it is not late to give them a little
more time. So that, once again
I say that the threat of the Hon.
Minister will be far more effec-
tive than the legislation that is
proposed by him. The Hon. Minister
refers to jewellery, bullion and
precious stones and other movable
articles. Now, in this instance also,
I wonder how you are going to have
the standards of valuation. Please
do not misunderstand me. I am not
trying to make things more difficult
for you but I am only envisaging the
problems that will confront you. As
we are voting for this Bill I thought
it fair that I should bring to your
notice all these matters. I hope that
this Bill presented by the Hon.
Minister of Finance will be a great
success.

Bewdfn O35 De3DEH
®en® Bg 6030 dom8ed® ™ o ™ Feo®
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&y, oo, 11.40
o @des dnY. DO, eueld
(Qserrar sorp@ erer. erib. QuUGrrr)
(The Hon. Dr. N. M. Perera)

May I thank the hon. Members for
their support given to me in regard
to this measure. The only point is
this : whether without introducing
this we could not have in some other
way got the same results. Well, my
difficulty is that unless I have an
army of people to practically raid
every house in this country and that
simultaneously it would have been
impossible to get these things out.
When I get good and reliable
information I have got the officers to -
raid such places and I will continue
to conduct raids notwithstanding
this Bill. Unless you have this sort
of raids spread out over a number of
years it is not easy to get these things
out, particularly gems. Sir, we have
to leave it to the good sense of the
people to be socialist minded if I may
put it that way. I am giving them
substantial relief. It is true, as the
hon. First Member for Colombo South
(Mr. J. R. Jayewardene) says, that
honest mer are being punished and
the wicked men escape with a little
tax. All that I can say is that they
might escape this year but they
will be fzced with a new posi-
tion next year so that in subsequent
years they will be caught. I have in
mind what the hon. Member {for
Paddiruppu said. I have made a note
of that. Steps will be taken to round
up all those people as far as possible.

As for the opening balances, 1 am
only concerned with their income and
it is not a questicn of their capital.
Here, I am asking them to disclose
their income which should have been
included in their income. The point
that it will give them much bigger
opening balances for the future will
receive the attention of my depart-
ment and we will tackle it in each
individual case. They cannot avoid
it like that. Anyhow, the question
of valuation, of course, is a ticklish
question, particularly with regard to
jewellery and gems. I have not got
the required men and I wish the hon.
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Second Member for Batticaloa (Mr.
Macan Markar) will help us in
this matter. We do not have the
people to be depended upon in valu-
ing gems. I am finding the same
difficulty at the customs. The only
man we had——

@15y -8 Dexn.

(g@.ﬁ: LT EEET LTSS )

(Mr. Macan Markar)

The valuation of jewellery and
precious stones is a difficult problem
even in my shop. Certain precious
stones I like better than some which
our other partners or directors like.
Sometimes there has been a differ-
ence of 20 to 30 per cent in the valua-
tions; it depends on colour and
various other factors. There is on
the other hand the possibility of
stating without any difficulty that a
stone can fetch a particular price.
There is always that opportunity. It
also depends on certain idiosyncra-
cies in the stones but I think that
there is always the opportunity of
giving a fair valuation at which a
precious stcne can be sold.

ad @ls Y. 88, cuedd

(Qserreu sorflG erer. erib. QUGrrm)
(The Hon. Dr. N. M. Perera)

That is one of the things we will
be able to remedy when the Gem-
ming Corporation is established. The
hon. Second Member for Batticaloa
came out with very valuable sugges-
tions with regard to the Gemming
Corporation and I intend to follow
up some of these suggesions. At the
moment, of course, I have to depend
upon my officers and such indepen-
dent people as I can get hold of. This
is a matter in which we have to do
a sort of bargaining with a person
who discloses his property. We will
assess the gems at a certain amount
and the person who discloses will say
it is too much. He will argue and
say : “ This is worth so much ” and so
on.

1295y -8 D¢,

(R wrEsear Lr&smr)

(Mr. Macan Markar)

Prices are the highest ever.

1964 geededzy 20
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o @pdn Y. &8. cueld

(Qaorrey soorfE erer. erp. QuUGrrr)
(The Hon. Dr. N. M. Perera)

It is so now. As far as it is
possible we will try to implement
these proposals as best as we can.
But once these people are caught they
will perpetually be in our net. If
they evade then I will take whatever
drastic action I can from 1st January
1965.

B’ e B80um ¢y, vmudm Ba.

engPuw sgmm L0 gPNMCD eLdm 26 Bw
om c&

Py Ed®» ocwldrnd wwuddn Ba:

“ompBuw wmm it 0xE 0%ac
Mmdm 6D 928w wPw’—[ady @Dlae
Y. 98, exedd]

[=ndm wemedBE]

méd Gty Boddsn wmsHnd JGrumnLd
Ba,

1 9 DodBu endlow vHmomd emind
M0 BFw Ned Bowo @DED CE.

+

CLAUSE 2— (Application of Act.)
od @Dde Y. 28, cuels

(Oserreu soorflG erer. erLb. QuGror)
(The Hon. Dr. N. M. Perera)
I move,

In page 1, lines 13 to 15, leave out
all the words from ‘ has evaded such
liability ” to “any profits or in-

come : ”, and insert the following :

“has not made a return of income
under the provisions of such law for any
such year of assessment or who has
failed to disclose any profits or income
in any return of income made under the
provisions of such law for any such year
of assessment : ”.

The words * evaded such liability ”
can be argued in various ways in
courts of law; you got to prove
evasion. There is also the factor of
motive involved. You must prove
that a person had the intention of
evading. So it is better to avoid
that. I am now putting the factual
aspect of it, namely, that the person
failed_to include it in his income tax
return.  That makes it easy for us.
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2ewe® 9 608 dawmed x v & Go&eo@
8Bcdd e B8e® vHmw ewddem»

el Bea® .
{ Q@ @Gruredluwii)
(Mr. Poulier)

For Income Tax and not Wealth
Tax ?

ad @B duY. 0. ovedd

(Qserres s@TH G erTer. GTLD. QuCrrr)

(The Hon, Dr. N. M. Perera)

Yes.

ey 800 ewddzn Dg 20» Doy Seo
e mOwd BBe AN, ¢ SFMe V8D
cix, Bdyn Ja.

R 20 MM FNEY VG {VW, WD
g me 30um» ¢, wew udd» Ja.

Doy B, wecowd@onmndensy ongduzy
SEEEDHB oos wWmInd BIw @MW, @B
g me 8um ¢y, uwn wlImn Ja.

2 Bm Doy He, B.onEhmdowsy, W9
aw o8 s mITwd BIw AN
Bewieo Dé» G

Crause 3.—(Power of persons to
whom this Act applies to make
declarations on or before De-
cember 31, 1964, of accumulated
profits and income or articles of
value acquired by such profits
and income.)

@ »8es 5. 8. eueld

(Qzorrar sarf@ erer. orib. GUCrrr)
(The Hon. Dr. N. M. Perera)
I move,

In page 2, lines 3 and 4, to leave out the
words “has evaded the liability to pay
income tax” and to insert the words “has
not made a return of income ”.

g w890 cwidzn mwg 29m Don HoW
emmOnn wBwd BIw @B, w» Id»e SVu®
cisy, Bdy» B,

g 20 dMPO GVNEW WG wWW, WD
gl e 30u® ¢y, uwm uddm 8w,

o pdn DY, DO. cuels
(Qserrey soorflG erer. erb. QuUGrrm)
(The Hon. Dr. N. M. Perera)

I move,

In page 2, line 28, to leave out the
words “such articles.”, and to insert
the following :

“such articles :

Provided that such declaration shall
not include any such profitsicrdincome
or any articles of value acquired by such

Bewd s 5% VeRAC®
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profits or income as have or has been
found out by the Assessor in the course

of his investigations under the law
relating to income tax for the time
being. ”.

In other words if it has been
already disclosed he cannot turn
round and say: “I want the 33 1/3
per cent.” No person is entitled to
get relief for his normal assessments.

eScs3otn Dco.

(8@ guinan)

(Mr. Jayasinghe)

Sometimes, the Commissioner of
Inland Revenue makes an arbitrary
assessment. He says that for the
year 1962 you have to pay Rs. 150,000.
That is not according to the declara-
tion in your return but on the assess-
ment of the Commissioner. Suppos-
ing in 1965 somebody wants to dis-
gorge his wealth, what is the position
regarding the assessment made by
the Commissioner ?

od @28 D5y, 98, cuelsd

(Oserres sarflF erer. ortb. QUCTTT)
(The Hon. Dr. N. M. Perera)

That assessment stands. The
Commissioner can make any
assessment.

Abcadiody .

(8@ gudEan)

(Mr. Jayasinghe)

Suppose the Commissioner assesses
a person at, say, 5 lakhs of rupees
but the income tax payer has not
mentioned it in his return. He wants
to come under your amnesty scheme,
then what is the position? In the
small case I have referred to, the
Commissioner puts a couple of
thousand rupees just for the fun of it.
I want to know whether whatever
has been declared in the return or
has been assessed by the Commis-
sioner is outside the scope of this
Bill ?

ad @ndw DuY. DO, cueld
(Qaerrey sewrfs erer. erib. QuCrrm)
(The Hon. Dr. N. M. Perera)

That is right ; otherwise all income

tax payers can say that they have not
disclosed their income and get the
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benefit of this amnesty. I am think-
ing here of people who have alto-
gether failed to disclose their income.

ey 300 owldsn ®»g 29m» Doz Bew
oo ™mOud BIVw wye wm DS
SPum sy, BIysm S

gBn 0 DMPMO FWEY DG KN,
9% Y&’ De B0um T, wwmuddm Sa.

DanY B, wedImmndewsy, eNJOsmy
BghomB omduxy MmIwd BITw @M, «@B
g Da Ium I, vwmudem B,

3 2 Do Bw, w.oalIMmmicasy, omgd
o9 LMo omdux ¥mOwd BIw @«
Bewla =2éx» CE&

4 2 ©n 5 9 Do R cndduw wHmeDHB
IOy wmOwd HBFw el Bewla WSEB

(VA

CrAause 6.— (Provisions relating to
resumption of possession of pro-
perty surrendered.)

ol plw Dy, 88, cuels
(Qserres soovrgG erer. erw. QuUGram)
(The Hon. Dr. N. M. Perera)

I move,

In page 3, line 44, to leave out the
word “and.”

gy o800 cwldsy Dg PMu Doz Bedf
ImOuey wOwd HBBW wMW, w» & B
30um» ¢z, BTu» Ba.

od mNls Y. £, cuels
(Qzerres serplE erar. erw. Qulrsr)
(The Hon. Dr. N. M. Perera)

I move,

In page 4, line 5, to leave out the words
“such person” and to insert the words
“such person, and.”

@y mSR0 cwldsn mg 09m» Doz Red
emuw mCwd BFTa wWe, w» Y& M
S0u» cfn, BTys B,

¢B 29 IO FWED WE @MW @D
& e SRum» G, uwwmuldm Ba,

& Phde Y. 8. cuels
(Qserrar soorflG erar. erib. QuQGrrr)
(The Hon. Dr. N. M. Perera)

I move,

1964 geedez 20
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In page 4, line 5, to insert at the end
of the clause the following :

“ (¢) issue to such person a certificate
specifying—

(i) the aggregate value of the property
declared by such person, and

(ii) the amount recovered as tax from
such person.”

20 29m MO OB BVE @AW, wm I
e Somm» ¢, nwmuddm 8,

Doy B, Beowddtnzméonsy, englow
BB ommOum MIwd HIe @PE @B
s e 30u» ¢fY, uswmuldm Sa.

6 D3 DosY B, mccaiBTnmndonsy’, enl®
e wgaemd cmndus mOwd HBe PRI
Bowlay Dé®» CE.

7 2 DamyRed 80 9 2» DaxyBw oM,
emPuw vmend omduw mEwd A«
aned Howe WDEW CE.

CLAUSE 10.— (Interpretation.)
I move,
ad @Dl Y. DO, cweld

(Qserrey sarfls erar. ertb. QuUGrrm})
(The Hon. Dr. N. M. Perera)

I move,

In page 4, after line 33, to insert:

“c¢Assessor’ shall have the same
meaning as in the Inland Revenue Act,
No. 4 of 1963 ;”

92 20» IO GMEY DE 9P D
g »Hw SPum CInY, mon OO Ja.

ad mnla DuY. 8. cuels
(Qzerrey aoorfG erer. erb. QuCrar)
(The Hon. Dr. N. M. Perera)

I move,

In page 4, line 36, leave out the words
“of value ” and insert :

“of value, and shall be deemed to
include the value of any undisclosed
stock-in-trade and the amount of
any undisclosed debts ;”.

¢ w0 dufdzn me 20m Doz Red
emlua MmO BAs wmHw wm S D
S0um ¢, Bdye Ba.

g 2RM OMm»O ey DE @De @®
pefmn 082um 2, ©imsd®om S,
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od @w8w O5y. &8, cwedd
(Qserres serflS erer. orib. QuGrmmr) °
(The Hon. Dr. N. M. Perera)

I move,

In page 5, line 5, leave out the full
stop at the end of that line and insert a
semi-colon ; and immediately after line
5 insert :

“¢year of assessment’ shall have the
same meaning as in the Income Tax
Ordinance and in the Inland Revenue
Act, No. 4 of 1963.”.

Bewddn @578 Ledacwn

84
el 6P9Bw

29 295 DMBV GIEY DG VNG @®
g Da TOBD cex, wemuddm B,

Dany B emgPow
SHomB oMmOuw WmBwd BRI @D
g D 8um ¥, umzddm 8a

o0l ST emben sy,
@B

10 25 Ponx Bw, H.cwoldMmméecsy, end®

s ©ghmemd omdns mO«d BIw enwd
Besia D CE

NEw Crause 10.— (The preceding provisions of this Act not
to be construed as authorizing the revision of any
assessment previously made.)

“ The precedin i i i
S ot & 10. Nothing in the preceding
his Act :

not to be of any assessment made ‘prior to

construed as
authorizing the

revision of any
assessment
previously
made.

@2Sesw w=ém i, sePé Bwdm» CTL.

odi @ple duY. 2. ouedds
(Qaerrey sTH S GraT. oTLb. QuGrrr)
(The Hon. Dr. N. M. Perera)

I move, “that the Clause be read a
Second time.”

g e 80um TV, Beu@d®m da.

Doy Hu ongdusy BHGMO Oy BDE YR
) g ma B0um» ¢y, womuddn Bea.

10 9 gow DoxyBw e=dun sHeHS
em0uy mOwd HBw vy w8 Bew o WEW

ce.

0b @DBe Y. O8. cwedd

(Ozorres @eorplF erer. erib. QuGrrmr)

(The Hon. Dr. N. M. Perera)

I move as a consequential amend-
ment,

In page 4, line 32, Clause 10 be
renumbered as “11.”

ued me 80um Y, wwmuden Bea.

co o Aamu oNBuw vHmeDS oo
WmBuwd BB @Mwd Bowo WS CI

prdR DdowyBa wm 0O
sthend ommduwy wmSwd BB«
Beala =ém» &

cwdun
@med

provisions of this Act 'shal_l be

construed or be deemed to be construed as authorizing the revision

the date of commencement of

this Act under the provisions of the Income Tax Ordinance or the
Inland Revenue Act, No. 4 of 1963, or any other matter which has
become final and conclusive.”.

emglow s, GoowiRy ©EDD, DSme
@wéx G :

o @de O5Y. 8. eueds

(QzerTas ST 5l B eTa. ertp, QuUGrom)

(The Hon. Dr. N. M. Perera)

I move, “ That the Bill, as amended,
be now read the Third time. g

yo D Sum ci, anud®dm Bw.

ompdu weam, S0 PHMEH, R
wméowsy, DB 962 KDy 800 DED CE.

680 WD : e Sialaln k)
gumED DS S

51815 g B orerid : 19 o (6) & (5, L8 e
appifs Bima

CustoMs ResoruTioN : ExporT DUTY
oN PooNAC

ad @nde Y. 8. cweld
(Qsorres aarfl@ erer. erb. QUGTTT)
(The Hon. Dr. N. M. Perera)

I move,

“That this House resolves under
section 10 of the Customs Ordinance
(Chapter 235), that with effect from the
date on which this resolution is notified
in the Gazette export duty under the
Customs Ordinance shall be levied and
paid en the article specified in column I
of the Schedule hereto (in lieu of the
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export duty payable thereon under exist-
ing law), at the rate set out in the
corresponding entry in column II of that
Schedule.

Schedule
Column I Column II
Article Rate
NS, O
Coconut Poonac, per ton 25.00. ”

We provided for a buffer stock of
10,000 tons and we allowed the
Corporation to export the quantities
over and above that amount. When
the prices abroad started to fall, if
the old duty continued the Corpora-
tion would have lost a lot of money.
We had, therefore, reduced it from
Rs. 100 to Rs. 50. We are now
moving to reduce it further to Rs. 25.
This is already in force. I should like
to inform hon. Members that if this
Resolution is not passed in time it
will not be effective.

& M BB é» GE

S o8 w»dw cwedd Ow. (Hhag)
(Bm. 3. Ceg. wriflew QUG TTr—egr-eTe)
(Mr. G. J. Paris Perera—Ja-Ela)

I understand that the Oils and
Fats Corporation is to be the sole
buyer of poonac in the country as
it is now. There is a certain amount
of speculation indulged in by the
Oils and Fats Corporation. The
Corporation being the sole buyer,
the exporters or shippers have to
buy from the Corporation. The
millers cannot sell to the exporter
or chipper but to the sole buyer, the
Corporation, and in this way the
Corporation is speculating. The
Corporation is making a profit and
preventing the miller from getting a
higher price. This happens because
the Corporation is the sole buyer.

o @de Y. 8. cueddh
(Qaerres aarfls erar. erw. QuGror)
(The Hon. Dr. N. M. Perera)

The Corporation buys at the rate
of Rs. 200 from the small millers.

&8 ouweld ®w.

(8. urflay QuGrrr)

(Mr. Paris Perera)

And the Corporation is selling to

the exporter at a higher price for
export.

1964 geaiedm 20
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8. & 8. com»0sY dw (&g cned

6cd® %Y 5) -

(Bm. & & A Qa6 Loesr—G\ & T apLbL
E S @) rewL rib 9B S s )

(Mr. P. G. B. Keuneman—Second
Colombo Central)

It is a trading profit, not specula-
tion.

=8 euedd .

(8. urfley QuGrrT)

(Mr. Paris Perera)

The miller can easily sell it to the
exporter direct at a higher price. I
think it should be better to allow
the miller to have that profit than
to control the price at Rs. 200 and
make the Oils and Fats Corporation
the sole buyer. I would suggest
therefore that that type of specula-
tion going on in the Corporation
should be stopped and the miller
should be allowed to get a better
price. Far from making a profit the
small miller is deprived of getting
a little extra money.

ad @l DnY. D8, euelsd

(Qaerrey sorpls erer. erb. QuUGrmr)

(The Hon. Dr. N. M. Perera)

We have given the small miller a
price which not necessarily is related
to the market price. We are paying
him a figure of Rs. 200, which is
even much more than the market
price. It is a guaranteed price. We
bear a certain amount of loss. Surely
the Corporation is entitled to recover
that amount and still give them the
guaranteed price of Rs. 200. This is
a normal trading transaction.

28ed ouedsbH .
(8w urflew QuCrar)
(Mr. Paris Perera)

There are exporters who are also
millers.

a& @dda OxY. 89, cuedsh
(Qsorres sarflE erar. erd. QuUGrrr)
(The Hon. Dr. N. M. Perera)

But we have been giving this

guqranteed price mainly to the small
millers.
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sladm 8o
cstdozn ®ca.
(Mr. Jayasinghe)

What is the limit of the export
now ?

ad @l Y. 88, cueds

(Qserras sorpG erer. erw. QuUGrrr)

(The Hon. Dr. N. M. Perera)

I think the last lot was 2,000 tons.
We still have a buffer stock of 5,000
tons. Millers are entitled to maintain
9,000 tons, and the Corporation
another 5,000 tons, and that is
released whenever it is necessary
for local consumption. They will be
allowed to export only if the stock
is over and above 10,000 tons. We
are seeing that at least 10,000 tons
are available at any particular time
so that the local consumption is not
depleted of stocks. We do not, there-

fore, allow wunlimited export of
stocks.

I move that this item be accepted.
g’ ma S0um G2z, wtmw®@m S,

MO Wen BowlLs wenss
(Guésofler 1978 os@rraeri)
(Mr. Deputy Chairman of Committees)

The Sitting is suspended till 2 p.r.

On resumption Mr. Speaker will take
the Chair.
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(The Hon. P. B. G. Kalugalla—Minister
of Education)

680 cuwldrNd & 988uny WEMD:

“1963 @xlerdad | DBeds @Gidw B
1964 eefom®a8 30 BB gdwsy Om
Bed Buw nmE D eminiCEned s

Bewl En) 0L ©eHDC®

788
s8gdnm 8¢
AR by eed Comned Bcd €dm BB
©® qé@ceBsy e e OB e Cornend)
90 gews G D BHedm FecDs' eod
Comnex D 8B wwd G wxTzn Ce deC
By eod GEBud vmEmpsTend o5 Bunnd
(& 53,500) ezn8 w8udém 8ecw econda
A goé 99 BeC B swm ezemB® S
edamed Bwudm u82 v G @R®.

cued ama
GEw: 119—3wme ceedmnelsy 5d

w@0mod gomw: 1—mndw ¥4IaC cuaialwm
SEHE an cdm»w 0% &. 53,000

aé DNBENGDDOB, ¢®® e @€
@ 8 M BOD g8 YOVrn WY ey
Be8sTew gl Er» 6xddTa.
Sene cecendme@s’ D sude wneed
esnewsy Swme &Sz . 1963
& Bene 6cenEmesynd 98sY 1wy
D qABwe® 6ne BHRBD® 8P Denewd
awc®édsy 191,756 = exsd &Sw.
& Dol ® BB 9b Senawsy 6® gmd
29D 0 8¢ Dem. S0n gws®
D&DY 92,045 = 638 BOw. Conw®
6ctndme@sT ned G8nddsy @& cd
D 88 8 A ecew @z CBBYG
sy & ®Oum me. O (Ecdwew
FRne 805n 6xd0CE, 0@ Qqum
e8It gi8wny wé BeArlem. c@®
288m aef eI w@dDm WS
&y B8O afmnc 0% 6»de®
guogds Beaxd.

g e wwmBD WE® C¢E

S. dnY. »EHN»S Ow. (D™
8ed8) .
(Blas. oF. erar. ;swrré;sanb—-arrrsnagfgmﬁj

(Mr. V. N. Navaratnam—Chavakach-
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(Qaserrey sorflF erar. erib. QuUGrrT)
(The Hon. Dr. N. M. Perera)

If the hon. Member does not mind,
Sir, we cannot allow on a Supplemen-
tary Estimate dealing with overtime
for clerks the whole question of
pupil teachers to be discussed.

8. Y. »HIEW »O .
(8qp. oF. erar. pourgerid)
(Mr. V. N. Navaratnam)

I do not know whether the Hon.
Minister understood what I said. This
Supplementary Estimate is in regard
to the extra expenditure incurred by
the Examinations Department in res-
pect of the examination held for the
recruitment of pupil teachers. I am
now finding fault with the Ministry
of Education with regard to the
scheme of examination

a& DEOC G
(Qserres %eysaa )
(The Hon. Kalugalla)

No, Sir. This is not on account of
the pupil teachers’ examinations
alone. This is on account of the
various examinations held by the
Examinations Department.

aé @nds Y. 9. eueds
(Qserrey serflB erer. erb. QuCrar)
(The Hon. Dr. N. M. Perera)

The hon. Member can raise it
during the Committee stage of the
Budget Debate when the Votes of the
Ministry of Education are taken up.
We have had a bad practice, recently,
on a Supplementary Estimate, of
discussing the whole range of subjects
coming under the  particular
department.

3. 95Y. DS 5O ©csn.

(,@@ . erer. Jpour gerih)
(Mr. V. N. Navaratnam)
I am only concerned with the

recruitment  scheme for pupil
teachers.
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(Qzorrey sorfE erar. ertb. QuGrrr)
(The Hon. Dr. N. M. Perera)

With due deference, so far as the
pupil teachers are concerned, this
Supplementary Estimate has nothing
to do with them. This is purely a
matter of overtime to clerks for work
done in connection with wvarious
examinations that were held. You can
only discuss that aspect under this ;
you cannot discuss anything else ; you
must confine yourself to the specific
point ; because, during the Committee
stage of the Budget Debate any hon.
Member can raise the whole question
-of pupil teachers.

S. AsY. 2EBY DS D,

(8w . erer. pourgearid)

(Mr. V. N. Navaratnam)

Sir, you will appreciate that the
explanation placed before the House
by the Hon. Minister of Education for
bringing this Supplementary Esti-
mate is that this expenditure was not
foreseen at the time of presenting the
Estimates last year, because, subse-
quently one or two important exami-
nations had to be held by the Exami-
nations Department for which extra
clerks were required and therefore
overtime had to be paid. One such
important examination which upset
the organization and the work time
table of the department was the
examination for the recruitment of
pupil teachers, so that, when we con-
sider whether this overtime should
be paid, we should consider whether
the scheme of recruitment, the sylla-
buses published, etc., for this pupil
teachers’ examination are satisfactory.

@ @ndw duY. IO, cweld
(Qsorreu seorps erer. erib. QUGTTrT)
(The Hon. Dr. N. M. Perera)

I beg to differ. Yon cannot dis-
cuss that here. That has nothing to
do with this particular overtime. The
only matter that you can discuss is
whether this overtime was justified
or not, whether it is too much or too
little. The discussion on this Supple-
mentary Estimate must be confined
to the particular subject in respect of
which it is presented.

Bewldn 9535 VeBAC®
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3. DuY. DY O .

(8. off. erar. peurgerth)

(Mr. V. N. Navaratnam)

At the time the provision for 10,000
pupil teachers was made, the Ministry
of Education was well aware that
they had to conduct an examination
to recruit these pupil teachers, so
that, at that particular time when
they presented estimates in respect of
the Examinations Department all
these matters should have been fore-
seen and taken into consideration. I
think it is very relevant at this stage,
in the course of the discussion on the
Supplementary Estimate, to discuss
the scheme or the method adopted by
the Examinations Department in con-
ducting this examination, correcting
papers and selecting the candidates,
because, a part of the overtime done
by the clerks was in respect of work
on the scheme of recruitment, In
conducting the examination and in
selecting the candidates.

DSIBNGEDD
(FumpTIsT)
(Mr. Speaker)

I think that matter can be taken up
at the Committee stage of the Appro-
priation Bill when the Votes of the
Ministry of Education are discussed.

3. DY, »VEY »HO Dew.

(8. of. erer. pourgarib)
(Mr. V. N. Navaratnam)

We hardly get the time during the
Committee stage to discuss these
matters fully.

DD 52NN

(FLmBrusT)

(Mr.. Speaker)

-You will get an opportunity.

g me 3w I, uwmuddmn Ja.

eede, (woeriwm)
O DIDSD
wosaa (Bmss ) wCersr
MepicAL. (AMENDMENT) BILL
eeRWDS ﬁw%é@ Bewfaw PDwedm GE.
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o0& AEcTEy OWaY

(QzerTay LBl s Ger oapeps)

(The Hon. Badiuddin Mahmud)

I move,

“That the Bill be read a Second time .

There are two important amend-
ments which are not very controver-
sial. The first amendment is very
essential in order to satisfy some
apothecaries who have been clamour-
ing for recognition. The second
amendment, which I propose to move
at the Committee stage, is for the
, recognition of foreign medical degrees
of those persons who have gone out
of Ceylon and acquired foreign
medical degrees.

' There are 1,217 apothecaries in the
department. Of these 449 are in
charge of central dispensaries or rural
hospitals. According to the Medical
Ordinance these 449 apothecaries are
entitled to practise medicine and
surgery and charge a fee for it. When
they retire they are entitled to be
registered as private practitioners if
they have been in charge of central
dispensaries. The complaint is that
it sometimes takes a little over
one year after retirement to get
themselves registered.

The proposal in the Bill is to allow
officers with more than 20 years’ ser-
vice in the department to register
themselves even while they are in
service. It will also not be necessary
for them to be in charge of institu-
tions. Ten years clinical experience
- will be adequate. At present about
200 apothecaries will be eligible for
registration on the ground that they
have 20 years’ satisfactory service in
the department which includes ten
years’ clinical experience.

This grade is a dying grade and
there will be no recruitment to this
grade after 1966. A rough compu-
tation by the Department of Health
discloses that it may not be possible
to absorb more than 250 doctors per
annum to man the existing institu-
tions. Unless additional institutions
are provided it may not be possible
to recruit more than thisinumber

1964 geadedzm 20
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every year. The whole position is
being reviewed and I am submitting
my proposals to the Cabinet. It is
likely, therefore, that from 1966 on-
wards, there will be more medical
graduates passing out than are re-
quired by the Health Department.
The country, no doubt, needs the ser-
vices of doctors and there is scope in
the private sector. However that
may be, there is no justification for
recruiting apothecaries in this con-
text. It has therefore been decided
to recruit only pharmacists hereafter.

With the abolition of private
practice it is necessary to change the
law regarding recovery of fees by
medical practitioners and apotheca-
ries. This is being done separately
as the medical officers desired that
any legislation that is introduced
should cover all sectors of the public
service. I am placing certain
proposals before the Cabinet with
regard to legislation that should be
introduced for this purpose.

Under the Cabinet Conclusion of
February 1964, I have declared 394
stations where apothecaries are in
charge as stations where they may
engage in private practice.

We have sent a large number of
students on scholarships to obtain
medical degrees from continental
universities.  Hitherto our Medical
Council has been recognizing only
Ceylon degrees and other degrees and
diplomas recognized by the British
Medical Council. Many of the East
European Universities are not recog-
nized by the British Medical Council.
It is therefore proposed to add a new
sub-paragraph to Section 29 of the
Medical Act to say that Degrees re-
cognized by the Inter-Universities
Board of India, of which Ceylon is
a member, may be accepted for regis-
tration in Ceylon. This board has no
list of universities recognized by it,
but it grants recognition on an ad hoc
basis as each application is received.
Using  their investigations and
experience, Ceylon will decide the
Degrees that should be given
recognition.
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I do not wish to state anything
further. These are two very urgent
-amendments that have to be included
in the Medical Act and I now place

the Bill for consideration by the
House.

g oo, 2.15

0. B28m»Oué® Qw. (AL SAE)
(8@ erd. Falgibuiri—e Gy )
(Mr. M. Sivasithamparam—Uduppiddi)

There are two small matters I want
to refer to in this Bill. While wel-
coming the provisions of the Bill, par-
ticularly the one to make estate
apothecaries also able to practice
medicine and surgery, I would
like to know whether the principle
of allowing apothecaries the right
of private practice if they have
20 years’ experience should not be
extended to estate apothecaries also.
As it is today, both under the main
Act as well as under the Amending
Act, it is only an apothecary who has
been in Government Service for 20
years who is entitled to this right
of private practice. The Hon. Minis-
ter should enable estate apothecaries
also who have had 20 years’ service
to enjoy private practice if they have
completed 20 years’ service. I think
this is a matter on which the Estates’
Staff Union has been agitating for
quite some time ; they ask that apo-
thecaries employed on the estates
who have passed the qualifying exa-
minations should be given the right
of private practice after the requisite
number of years.

Connected with this right is the
question of some apothecaries who
had been in Government Service at
some stage or another, and who had
left Government Service and joined
the estates as apothecaries. Under
the amendment of the Hon. Minister,
only a Government apothecary who
has been employed for a continuous
period of not less than twenty years
would be entitled to the right of
private practice after that period. I
ask him not to confine this to the
Public Service only but..te include

Bewidn @35 eHAVCEH
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those in the private sector as well. I
would suggest, therefore, that the
period an apothecary servies in an
estate or some wing or other of the
private sector be included for reckon-
ing this twenty years. Any distinc-
tion between an apothecary in Gov-
ernment Service and an apothecary
who has been both in Government
Service and the private sector is a
distinction that one cannot maintain.
I hope the Hon. Minister will consider
the matter. As I said, the Estates’
Staff Union has been agitating for
this a long time, but it is not here in
the amendment.

They had also asked that approved
dispensers who had put in fifteen
years be issued a pharmacist’s certi-
ficate. Under the principal Act the
pharmacist’'s certificate is issued
only to persons who pass the
examination for apothecaries,
and so on. The Estates’ Staff
Union has been agitating for some
time that approved estate dispensers
who have 15 years experience be
issued this pharmacist’s certificate. It
is a fairly reasonable request because
these people actually do almost all
the work a pharmacist does. They
dispense, they keep records under the
Dangerous Drugs Act, and almost
everything an apothecary does is
done by these approved estate dis-
pensers on estates. Once they retire
from the estates they find that they
cannot be usefully employed in any
other sector. Therefore, if they are
issued these Pharmacists Certificates
if they have put in 15 years’ service,
then, on their retirement, they will
be able to employ themselves
profitably.

These are two matters I would ask
the Hon. Minister to consider and to
see whether they could be found a
place in this amending Bill. I wish
to say that the apothecaries are very
happy and welcome these measures
proposed by the Hon. Minister. If
these two small adjustments, parti-

cularly about the question of 20 years *

practise which is confined to those in
the Public Service, are made, I think
this Biil will be a very welcome one.
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(Qaerras LS ST LoD ) mdm Bmdd ©d8s g@e’—[eb ALEE IS
(The Hon. Badiuddin Mahmud) 9 927

I will have to get the opinion of
the Medical Council on that and if it

is possible I shall certainly do it. [ sencdBE]

g e S0um G, uwwmuddn du. DR INGDDD YW N W 8c.

e2@uw w&m &0 gHMED oL 6 1 Doy Bed B8O 7 O Do Bw e
) Ghlgdlos ey vHmeNS ey Owd B

oy vg oW el dmnd wimudom Be: GHed Bewla DI CF
o New CLAUSE 3.— (Amendment of Section 29 of the principal

enactment.)

* Amendment 3. Section 29 of the principal enactment is hereby amended as
of section follows : —
22'10{ thle

1 -
gn;:ﬁrggnf. (1) in paragraph (b) of sub-section (1) ,—

(a) by the insertion, immediately after sub-paragraph
(i), of the following new sub-paragraph : —

“ (ii) holds the degree of Bachelor of Medicine
of any university of any country other than
Ceylon, which is recognised by the Inter-
University Board of India for the purposes
of that Board, and a certificate granted by
the Medical Council under section 32, or”;
and

(b) by the renumbering of sub-paragraphs (i) and
(iii) as sub-paragraphs (iii) and (iv) ; and

(2) in paragraph (b) of sub-section (2),—

(a) by the insertion, immediately after sub-paragraph
(i), of the following new sub-paragraph :—

“ (ii) holds the degree of Bachelor of Medicine
of any university of any country other
than Ceylon, which is recognised by the
Inter-University Board of India for the
purposes of that Board, or “; and

(b) by the renumbering of sub-paragraphs (ii) and
(iii) as sub-paragraphs (iii) and (iv).’.

988uxY =ém CGinY, vgfed Bwdm CE.

ob AT 9w 3 2» gdw DoxwBe owoluw smemB
(Qsorrar UGG Ber wavep ) endusw wWOwd BFw PR Bewlo DED
(The Hon. Badiuddin Mahmud) C&

I move, o ey QWL

“That the Clause be read a Second (Qzerres LISl GEeT Lo@DELP G1)

time. ”

Doy B 06D 26 Budes @R, wm Yui 56
3Pum ¢z, By B,

(The Hon. Badiuddin Mahmud)

I move,
“That Clauses 3, 4, 5 and 6 be

Dom' Bu omYBun wHMO OB BE wmw renumbered as 4, 5, 6 and 7.”
o o We S0um» GEyY, wmBdn B A5G O0um CIW, wwmud®om 8w
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NEw CrLAUSE 8.— (Amendment of the Second Schedule to

¢ Amendment
of the
Second
Schedule

to the
principal
enactment.

the principal enactment.)

3. The Second Schedule to the principal enactment is hereby
amended by the addition, at the end thereof, of the following :—

“ Where applicant holds a degree of Bachelor of Medicine
recognised by the Inter-University Board of India.

I, (name and address of applicant), hereby declare as follows :—

I am the person named (name) in the (certificate, diploma
or other document conferring or evidencing the degree)
now produced to me and marked A.

Dated Ehis i s ties
LU oy o ety L L L

(Signature of person
taking the
declaration)

9dsuw mém iy, 8¢ Bwd® ce.

o AZcden OF 9
(Osorres LBy s@er wapeps)
(The Hon. Badiuddin Mahmud)
I move,

“That the Clause be read a Second
time.”
Doy Re 02w 26 Hwdu ames, 9B &

e 8Qum 8%, vwmuldm Ja

Doy B ¢dYPuw SHMHO OPNY WG @B
wm g e S0um I, wwmuddn Ja,

8 2» ¢ou Do Bw eNYPsw IS
omduw :Owd BFe @NWE Bewdo NSO
ce.

o0& AEcE e QWYL
(Qsorres Lfuys@er wapapa)
(The Hon. Badiuddin Mahmud)
I move,

“In page 3, line 40, to leave out the
figure ‘7’ and to insert the figure ‘9’ ”.

g ma B0wm Y, wwmuddm da.

e R Doy Re ©en e P ©»
eDB omndum wOwd BIw ANd HowWo
Dé® CE.

enQPumy ©HW BeoAD WBHD  doh

DS CE.

o0& BECEET 0
(Qaarreas LGS SeT oaDepsI)
(The Hon. Badiuddin Mahmud)
“emQBuny smm asy weewiDsn
N66ws PBIDB DS BRNwdw ww ' @
®® cwidsn WEE.
y& »e FPu® Gy, wwmuddm Sea.

enQPuuy wehD, IO gPMED, woownd FonwNd
ewsy DI 94 Rwdr w@em WS G,

(Signature of Applicant)
Aay Of i vadoe s Declared before me

Justice of the Peace
or Commissioner for
Oaths- ,,.

SONOON (EClON V)]
S D)D)
ComPANIES (AMENDMENT) BILL
0cdm 26 HBwded Bewou Bwdm CE

. 0. 2.22
o @pnde Y. DO, el

(Qzerrey sedrflE orer. erib. QuGrrmr)
(The Hon. Dr. N. M. Perera)

On behalf of the Minister of Inter-
nal and External Trade and Supply, I
move,

“That the Bill be read a Second time.”

This is a little urgent, that is why
although the Hon. Minister is not
here, if the House would not mind,
I propose to move the Second
Reading. I have not myself studied
it but, I think, the hon. Second
Member for Colombo South (Mr.
Bernard Soysa) knows the details of
the Bill and he can perhaps inform
the House better.

AEsND etnRen D

(Blop. Quiey’ Qeriwievr)

(Mr. Bernard Soysa)

This amending Bill has been on the
Order Paper for quite a long time.
It was put on the Order Paper during
the last Session but it lapsed. This
Bill represents an attempt to catch
up with the reform of our Company

Law rather belatedly I must say.

Our Company Law as it stands today
is about the most primitive in the
world. It affords very little oppor-
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tunity for real company development
or for the protection of minority
interests or unrepresented interests
in the management of companies.
In the name of running companies
there are all kinds of rackets that
have been perpetrated and a gullible
section of the public has been
exploited mercilessly by persons who
have purported to run companies.

The Cohen Report in England made
very wide recommendations for the
purpose of securing an amendment
of the Company Law in England.
Those amendments. were enacted as
part of the legislation of England
many, many years ago. In our
country, consequent upon the adop-
tion of the Cohen Report in England,
the Government of Ceylon at that
time appointed a Special Committee
led by Mr. L. M. D. de Silva, K.C,, to
report on the necessary amendments
to company legislation.

The L. M. D. de Silva Committee,
Sir, made a very detailed study of
the situation in regard to company
laws.and adopted a large number of
the Cohen recommendations. That
report was out in 1948 and it is only
in 1964 that we are seeking to amend
the company law in relation to the
Cohen recommendations as adopted

and modified by the L. M., D. de Silva

Committee. We are really 16 years
out of date. In the meantime, in
England they have found that even

the recommendations of the Cohen

Report are insufficient and they have
now a new Report on the basis of
which they are now acting, known as
the Jenkins Report.

These amendments are only a
modification of what has been recom-
mended by the L. M. D. de Silva
Committee. I want to take this
opportunity to impress upon the Hon.
Minister—I trust the hon. Parlia-
mentary Secretary will bear these
things in mind and also the Registrar
of Companies will bear these in
mind—the necessity of pursuing this
matter further because these amend-
ments that have been recommended
and are before this House in this Bill
are good amendments but are
woefully inadequate to meet the
present situation.
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Sir, particularly through the use of
private limited liability Company
Law there are all kinds of rackets
perpetrated. Members of a family,
or three or four friends get together
and form themselves into a limitec
liability company and adopt certain
Articles of Association and, as is
usual, in this country after some
years, the active partner in the
establishment who may be the person
who is richest among the lot, or
among friends one who may have
more time to devote to the business
or if it is in a family, usually the
eldest, decides to enrich himself at
the expense of the others. And thus
after the matter has proceeded
for a number of years where all kinds
of things happen and friends try to
bring about a settlement and when
settlement becomes impossible it is
only then that they go to court.

What are the remedies provided in
such a situation? The remedies
provided are only two as the law
stands today. One is, that you can
ask for a super accounting of all that
has been done for years, which is not
possible, and, the second is, there
shall be a winding up of the company.
When you want to wind up you get
nothing because by that time the
principal partner might have helped
himself to the total extent of the
assets of the company under the
present Articles of Association. Now,
Sir, this is what is happening in a
large number of instances. I do not
want to quote names, but I think the
hon. Members of this House will
probably remember some incidents
which exemplify the point I was
trying to make out. This has been
generally in the field of persons who
can well afford not to rob.

There are a number of instances of
minors, orphans and others who have
been so robbed by persons who should
have known better. Apart from that,
there is also a new racket that is
being perpetrated under certain
sections of the law. I brought to the
notice of this House how a person in
my constituency formed a private

limited liability company and
advertised for shareholders from
amongonparents whose children
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wanted to study a particular trade
relating to an industry. All the
parents were made shareholders and
shares were sold at Rs. 50 per share
and as a result about 400 children
from Hambantota, Ratnapura and
Badulla, all from rural areas, came to
Colombo. This advertisement
appeared only in the “Silumina.” It
was directed towards exploiting the
gullible rural population. The
children were brought to Colombo
and lodged in extremely disreputable
places in Dehiwela and Wellawatte, of
whom about 40 were taken in as
boarders by this gentleman. As I
mentioned earlier it is like the Dothe-
boys Hall” run by Mr. Squeers in
Dickens’ story. The exploitation is
quite obvious. The police recognized
this but they found it was not possible
to act. Why ? Because the gentle-
man concerned said, “I am the
Managing Director and under the
Articles of Association I have these
perquisites which I am entitled to.
The company has failed and what am
Itodo?

This is the manner in which these
gentlemen have robbed a larger
number of trusting people in the
rural areas. I appealed to the Regis-
trar of Companies to do something
about it and he sent me a two-paged
report after studying the whole
question. But at the end of the report
"he was compelled to confess that
he was unable to take any suitable
action. I finally appealed to the
Minister of Social Services to take
these poor children under his wing
and see that something is done about
them.

My complaint regarding this
amending Bill is that this is insuffi-
cient for our purposes ; this does not
go far enough to stop the robbing that
takes place on account of the defects
of the law ; it represents a needless
compromise with the pressures of
various vested interests in this
country. But so far as they go these
amendments are good and they
should be adopted. My complaint is
that they do not go far enough. I
hope the Hon. Minister;mwwill, intre:

BHewldn @535 QeHAVC®

804

, —6eR®m D6 BDwd®

duce another Bill to catch up not only
all the recommendations of the
Cohen Report but also the Jenkins
Committee Report which is now
under consideration in Great Britain.

A number of the provisions in this
Bill are of a general administrative
character where the Registrar of
Companies is substituted for the
Director of Commerce with regard to
the management of the affairs of
companies. There are sections in
regard to punitive proceedings of a
very mild character against com-
panies that default. There is an
attempt to get a judicial order that a
person found guilty of fraud in
regard to the management of a
company’s affairs will not be able to
float another company again. This
is a very worthwhile provision but
unfortunately under the provisions of
the law as it stands today it is very
difficult to convict such a person for
fraud so that the value of the provi-.
sion is nullified by the weakness of
the law as its stands.

I wish to recommend to the Hon.
Minister to see that all these loop-
holes are caught up in subsequent
legislation and in the meantime, I
commend this Bill to the House.

g. &n. 2.30

0. LOEMOBSR dwn.
(8. erib. Bleu& GibLiTib)
(Mr. M. Sivasithamparam)

The hon, Second Member for
Colombo South (Mr. Bernard Soysa)
was quite right when he said that
a large number of mushroom
companies are engaging themselves
in various types of rackets in
this country. Recently I heard of
the case where three gentlemen
formed themselves into a Marriage
Endowment Benefit Company. The
prospectus issued was to the effect
that members should pay Rs. 2 a
month for a period of three years and
when their son or daughter got
married they would be given
Rs. 3,000. Naturally this was a pros-
pect that very few people could resist
—to pay something like Rs. 200-odd
during three years and get back
Rs. 3,000—and quite a large number
of people joined.
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I think the books of this company
showed that nearly Rs. 5,000 or
Rs. 6,000 was collected in this
way in a matter of one or two
months. Of course, after one month
the entire company disappeared.
When the police investigated this
matter a clever lawyer pointed out
that those three gentlemen who
formed the company could not be
charged for cheating because all they
said in the prospectus was that if a
large number of people joined they
would be able to pay Rs. 3,000 to
each member. A large number of
poor people lost their money in this
way.

The other racket that is resorted
to is that they start a company with-

out any capital at all. Then they
advertise for employees—clerks,
secretaries and cashiers. Of course,

one condition of employment is that
they should pay security of about
Rs. 500 or Rs. 1,000. In these days
of unemployment naturally a large
number of young people are ready
to give security. The security is
taken and the company functions for
one or two months but no salaries
are paid to the staff. Then suddenly
the people disappear. The boys lose
their employment, the money they
deposited as security, and these
people go scot-free.

I think it is high time that we had

fairly exhaustive legislation to catch
this type of crook who has come into

being in the recent past. It is very
essential that the Hon. Minister
should consider having a very

exhaustive Bill to catch up all these
crooks operating under the guise of
entrepreneurs.
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(The Hon. Dr. N. M. Perera)
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INSTITUTE OF CHARTERED ACCOUNTANTS
(AMENDMENT) BriLL

&. wo. 2.34
ad @l Oy, 8. owe8d

(Qsorres serpl s erer. erib. QUlrrr)
(The Hon. Dr. N. M. Perera)
I move,
“That the Bill be read a Second time. ”
This Bill attempts to amend the
long title of the principal Act by
reducing the scope of the Act from
the control of persons practising as
accountants in Ceylon to the control
of only members of the Institute of
Chartered Accountants.
- There are certain other -clauses
dealing with the question of the
eligibility of membership and so on.

They are all non-controversial.

8. 8. @8, 9dBA» Ow. (¢S
colelv)

(5. . 9. oy ST Ul FT— oyl & ir
Glevev )

(Mr. D. P. R. Gunawardena—Avissa-
wella)

We welcome this Bill. The Char-
tered Accountants thought they were
the only accountants the world had.
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We are getting rid of that idea in
this Bill, and it is welcome to that
extent.

The other thing is that, next to
bankers, accountants are the most
conservative section of the commu-
nity.

od Ofed. @8, Do DH MWSTNGD
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(The Hon. F. R. Dias Bandaranaike—
Minister of Agriculture, Food and
Fisheries and Parliamentary Secretary to
the Minister of Defence and External
Aftairs) .

Lawyers come second, Chartered

Accountants third !

B. 8. @8 9HIEAD Sw.

(r@@ . 1F. DHIT- @Wa.:ﬁ‘gﬁm)

(Mr. D. P. R. Gunawardena)

Bankers are the most conservative.
There is really no category called
bankers in this world. They should
really be called accountants. It is
really accountants who call themsel-
ves bankers. As a matter of fact,
if my memory is good, Lenin has said
somewhere that the main function
of a banker is to keep accounts.

I think that accountants should be
given a very much more important
place, and their training should be
more solid than the training that is
given to members of some of the
other learned professions.

I support this Bill very heartily.
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(Qsarses aarps orer. ern. QuCrrr)

(The Hon. Dr. N. M. Perera)

I move,

_“ That the Bill be now read the Third
Time.”

BB, BOXIRY SBMD, Doz

g’ 2 SQum eI, wwmud®dm Ja.
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BEO® gL Gley HexIo

SIDLIGSI ST FL_L LD 19TLOT CRTEISET
COMPANIES ORDINANCE : REGULATIONS
ad ar8e Y. DO, eueds

(Qsorres sorfG erar. erb. QUGTTT)

(The Hon. Dr. N. M. Perera—On behalf
of the Minister of Internal and External
Trade and Supply)

I move,

“That the Regulations made by the.
Minister of Internal and External Trade
and Supply under sections 130 (7) and
361 of the Companies Ordinance (Chapter
145), which were presented on July 30,
1964, be approved ”.

g. on. 2.38

AEEZNE R Dw.
(Bm. Qui@ Geriovr)
(Mr. Bernard Soysa)

Mr. Speaker, we have adopted an
amendment to the principal Act
which helped to establish the
Institute of Chartered Accountants in
Ceylon. Originally, in that Act, there
was provision for two classes of
accountants—one, those who had the
first grade of membership, and the
other auditors, who were brought into
a second class of accountants. It was
found impossible to work this, and
it was therefore decided that it was
necessary to have the Act amended
to remove the second category. But
if you remove the second category,
you have also got to make provision,
as a.eonsequential amendment to the
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Regulations under the Companies
Ordinance, to enable those people to
continue to practice.

The real solution of this problem
is to have yet another institute of
accountants in this country, just as
Great Britain had the Institute of
Chartered Accountants and the Insti-
tute of Incorporated Accountants,
where you have differential stand-
ards and where, on the basis of a
~ gradual equation of the two, you find
them merging into one institution
later. That could have been done
as a transitional measure in this
country, but since it has not been
done and it was found impossible to
work this arrangement where you
have two categories of accountants
within the same institute, it was
necessary to separate them, to bring
one under the Institute of Charter-
ed Accountants and the other to con-
tinue on the old basis as auditors

registered under the Companies
Ordinance.
These Regulations are a

consequential amendment of the legal
position arising out of the passing of
the last Bill, and it is very necessary
that we should adopt these Regula-
tions immediately, for otherwise a
large number of auditors will find
themselves adversely affected.
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AGRICULTURAL ProDUCTS (GUARANTEED
PricEs AND CONTROL OF HULLING AND
MiLinG (AMENDMENT) BILL

DE WA Qe Shew MPVEOW SO 0P
88n Bewow DD GE S0 ¢ge W G
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(The Hon. F. R. Dias Bandaranaike)

This is the adjourned Debate in

respect of the Agricultural Products
(Guaranteed Prices and (Control, of
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Hulling and Milling) (Amendment)
Bill, which I introduced on the 29th
of July last. The Debate was there-
after adjourned. May I state the
position briefly ? Certain amend-
ments, as stated on the left hand page
of the Bill, have been moved—amend-
ments to Sections 4 to 9 of the Act.
A new section is also sought to be
introduced under Clause 4 in regard
to recoveries of various rates due
under other Ordinances—the Irri-
gation Ordinance and the Land
Development Ordinance—and sums
due to co-operative societies. In

-effect, this is one of the statutes

necessary to give effect to the new

agricultural credit scheme which I

referred to in the course of the

:SBQI(iond Reading of the Appropriation
ill.
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(The Hon. F. R. Dias Bandaranaike)
I move,

_“That the Bill be now read the Third
time. ”
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SUPPLEMENTARY SUPPLY : RiICcE
RESEARCH INSTITUTE, PERADENIYA

aé, 208 9:IEAD
(QzerTal & LDV @mrcam}gm)

(The Hon. Cholmondeley Goonewar-
dene)

I move,

«That a supplementary sum not
exceeding Rupees Fifty thousand
(Rs. 50,000) be payable out of the
Consolidated Fund of Ceylon, or any
other fund or moneys of, or at the

disposal of, the Government of Ceylon
or from the proceeds of any loans
obtained by the Government of Ceylon,
for the service of the Financial Year
beginning on 1st October, 1963, and
ending on 30th September, 1964, in
settlement of the advance made from the
. Contingencies Fund for expenditure in
the Financial Year, 1st October, 1961 to
30th September, 1962, on the services
specified in the Schedule hereto :—

Schedule
Head 161—Public Works. Rs.
Vote No. 7—Economic Deve-

lopment—Capital Expendi-

ture : 50,000 ”

This sum is for the construction of
a rice research institute at Peradeniya
with funds donated by the Australian
Government. In view of the urgency
of the work, a sum of Rs. 50,000 was
advanced from the Contingencies
Fund, and this money is really to re-
coup the Contingencies Fund to that
extent.

8. 8. @8 920 Ow.
(B, 1o, 1§ . @Geraurser)
(Mr. D. P. R. Gunawardena)

What progress have you made in
regard to this institute ?

Bewddn 9535 LeFVC®
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ad ofe. @b, Qe DLW NIsNGD
(QzerTas GT L1, %rﬁ-. L WiGW LIGRTL_TT 5T UI&S )
(The Hon. F. R. Dias Bandaranaike)

Mr. Speaker, I am grateful to the
Hon. Minister of Public Works for
giving me the opportunity to explain
to hon. Members of the House the
present position regarding the Rice
Research Station at Gannoruwa, work
on which was started I believe and
initiated in the days of the Hon.
Minister of Agriculture at that time
Mr. D. P. R. Gunawardena, now hon.
Member for Avissawella. The
building is practically complete. I am
looking forward to be able to open
the new building at Gannoruwa,
which has been built largely out of
Colombo Plan aid from Australia, in
the course of this year possibly about
November or December.

I have inspected the building as re-
cently as about a month ago and I am
glad to inform hon. Members that we
shall indeed be having a rice research
station, thanks to the generosity of
the Australian Government, which
will indeed be a fitting tribute to
them and to their assistance.

The delays connected with con-
struction unfortunately have arisen
largely due to problems of import
control. The building was scheduled
to be completed originally round
about Februrary 1964. When I
inspected it first it was roundabout
April or March 1964, and I found
that the concrete structure was con-
cluded, the decoration work was also
under way, and the items which
were not available consisted largely
of hardware items like sanitary
fittings, pipe lines and the necessary
drainage and gas connections, which
items were necessary to enable the
research station to function effi-
ciently. I further contacted the
engineers on the spot and I was told
that they expected to be able to com-
plete the work by the end of August.
I still thoucht that was not very satis-
factory and I gave instructions that
it should be completed as fast as
possible. Unfortunately delays in the
port were one of the causes for the
delay in obtaining the necessary
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materials. I am now in a position to
inform hon. Members that the work
should be completed and the building
ready for occupation by about late
November or early December, 1964.

8. 8. @8, 9HmVER D,

(B . &. i @t gar)
(Mr. D. P. R. Gunawardena)

I am very happy to hear that the
building for the Rice Research Insti-
tute is practically ready for occupa-
pation. The late Prime Minister laid
the foundation stone for this building,
I believe early in 1959. So we have
taken a few years, not very long
according to the pace at which the
P. W. D. works. As a matter of fact,
the money was donated to us by the

Australian Government as the Hon.

Minister of Agriculture, Food and
Fisheries stated to this House just
now, but we did not make use of that
money for a very long time.

We have in this country very good
research institutes for tea, rubber and
coconut. They have been functioning
for a very long time and they have
succeeded in training a very large
number of scientists. They have done
considerable work in research and as
a result of their conclusions the tea,
rubber and coconut industries have
been helped. But our main crop, our
staple food in this country, is rice and
we do not have a research institute
for it. I am glad that the buildings
have been completed and very soon
real research on rice will start. We
have a few places like Batalagoda,
Hingurakgoda and Bombuwala where
preliminary experimental work in
rice research has been done. Yes, you
have produced H4 at Batalagoda but
still this is not a fully equipped
research institute. It is only a place
where you do application work on
the findings of research.

This is very important. Over
1,300,000 acres are under paddy today.
I am one of those who believe that
research is as important as the prac-
tical work in the field.
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I believe it took about 20 years for
Dr. Tubbs to arrive at the final con-
clusion that vegetative propagation
of tea was possible, and, as a result
of his findings the tea industry has
made enormous advances ; similarly,
our scientists in the Rubber Re-
search Institute and in the Coconut
Research Institute. Very few people
realize that we have as the head, or
rather, the retiring head of the
Coconut Research Institute, one of
the most eminent scientists in the
world. He has made a very important
contribution in the field of research
in coconut. He may not, due to cer-
tain physical defects, have been a
perfect Director, but as a scientist he
has a place among the top scientists
of the world. I must say that during
the last two or three years our re-
search institutes are not being
mannned by the best scientists.

aé Ofed. @8 Qe STHIsNGD
(Qs6rsey 6TLI. S LUIGH LIGHL_TT FTUIGS )
(The Hon. F. R. Dias Bandaranaike)
Very true.

8. 8. §&. 9L O,

(,@@ . (F. gy & QU Fea )

(Mr. D. P. R. Gunawardena)

Some of them seem to be leaving
this island. They are attracted by high
salaries and other facilities provided
for such people in the Philippines,
California and other places. Some of
them have left the Department of
Agriculture. I am told that you have
not succeeded in filling even the post
of Director of the Coconut Research
Institute.

oad M. @d. Dud AFNSNwD
(Qazerrey eris. Qyi. L_waew uezf%rr_n'ﬂ'(grrwéai)
(The Hon. F. R. Dias Bandaranaike)
Nor rubber, nor tea.

8. 8. @l. @mDER% Ow.

(8. 1. (F. . Gerourt ser)

(Mr. D. P. R. Gunawardena)

I hope the Hon. Minister and the
Government will take immediate
steps to recruit scientists of the first
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order and to train some of our
younger men who are studying now
‘n these fields, so that Ceylon, at
least, would have a fully equipped
and fully staffed rice research
institute.

Sresn B DO @,

(8. @rrewrelssin)

(Mr. Rasamanickam)

As one coming from the largest rice
producing area of this island I am
indeed happy that a beginning has
been made in the matter of research
work on the cultivation of paddy.
This beginning, I should say, has been
much too late, but anyway, we are
happy that a beginning has been
made. I hope the department and the
Ministry would expand or rather ex-
tend the facilities for research to
other parts of the island, particularly
to the Eastern Province where rice
cultivation forms the major industry
of the people.

My area is called the granary of the
east- It is really the granary of the
island, where the largest amount of
paddy cultivation is done in the
island ; and I believe we contribute
the largest proportion of paddy pur-
chased under the G. P. S. In foreign
countries, particularly in South-East
Asian countries, rice research insti-
tutes are a common feature. In fact,
what the paddy cultivator needs to-
day is advice, more advice, direction
and more direction. In most places
we have the facilities of water
supply ; we have the necessary condi-
tions and climate for paddy cultiva-
tion ; and we have the necessary fer-
tility of the soil. But proper direc-
tions must be given in regard to the
method of growing paddy, the im-
proved methods that have to be
adopted, the application of fertilizers
at the proper time, the control of
pests as and when necessary, and the
selection of the right variety of paddy
to suit the conditions under which it
grows in order to get the maximum
yield: These are matters which the
traditional farmer is not able to adopt
in his own native wisdom. Therefore,
T feel a rice research institute is very

Bewlds 05375 DeBAGH
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necessary. Perhaps one or two centres
of research can be equipped with all
the facilities, and a few smaller
centres scattered over the rice
producing areas where experiments
of a minor nature could be carried out
and where particular matters could
be dealt with and then sent to the
central research institute for exami-
nation and advice. It must be a com-
mon feature in all the rice producing
areas in the island and the farmer
should be able to get the advice
readily and quickly so that he could
get the maximum results. Inasmuch
as we extend our cultivation, inas-
much as we increase the acreages
under cultivation, we should adopt
intensive methods of cultivation, and
one of the best ways is by research
and advice on the methods of cultiva-
tion. So, I feel, now that we have
made a good beginning that this
beginning should be extended to
other parts of the island, particularly
to the Eastern Province where the
largest contribution is made in the
matter of paddy supply.

ol e 30u» CE5Y, wwnwd®dm S,

S88o® OeE:
Co2 OdL O¢ ol D, T
OO &5

@m‘m‘m‘?_rn_'n_p.h Qsrens : QaBens LINSES
Fips  olepesrer 1T SHD@ 2 LS TEEISET
w&g;ﬁrasé:!

SUPPLEMENTARY SUPPLY : SUPPLY OF
EQuipPMENT TO THE FACULTY OF
SciENCE, UNIVERSITY OF CEYLON

aé, DO Qe&DEY®
(QserTas ibefl @aral ser)

(The Hon. Cholmondeley Goonewar-
dene)

I move,

“That a supplementary sum not ex-
ceeding Rupees One hundred thousand
(Rs. 100,000) be payable out of the
Consolidated Fund of Ceylon, or any
other fund or moneys of, or at the dis-
posal of, the Government of Ceylon or
from the proceeds of any loans obtained
by the Government of Ceylon, for the
service of the Financial Year beginning
on 1st October, 1963, and ending on
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30th September, 1964, in settlement of
the advance made from the Contingen-

cies Fund on the services specified in the
schedule hereto:—

Schedule Rs.

Head 161—Public Works.

Vote No. 5—Services provided
by the Department—Capi-

tal Expenditure 100,000 ”

This is really for the University at
Peradeniya where additional ac-
commodation is required in view of
the increasing intake of students,
for the supply of equipment to some
of the science faculty buildings
already completed, and the comple-
tion of additional Halls of Residence.

6153 B3 20 Scp.

(8. @rrewrenfléasib)

(Mr. Rasamanickam)

Since this is a P.W.D. matter, I
wish to bring to the notice of the
new Minister who is taking quite a
lot of interest and trying to do a
good job of work, the conditions of
our roads.

ad @nBe Y. O8. euedd

(Qsorra sarfs erer. ertb. QuGrrr)

(The Hon. Dr. N. M. Perera)

That Estimate is coming up later.
You can speak then.

g wme S0u® c2xY, uswmnldn e

5850 YeE: SO B
BDmes Dedls Hene
G 8¢C

2 V& &G&EN ST T

@m‘m;ﬁfﬁqtb Qasrens :
warLer MCFL BlHE@S Seratd e wret
2 s56y0l TS
SUPPLEMENTARY SUPPLY : VOLUNTARY
ConTriBUTION To WHO SPECIAL

: ACCOUNT.

& AGCE I 9T
(Ozerrar LBusGSer wapeps)
(The Hon. Badiuddin Mahmud)

I move,

“That a supplementary sum not ex-
ceeding Rupees Five thousand (Rs. 5,000)
be payable out of the Consolidated Fund
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of Ceylon, or any other fund or moneys
of, or at the disposal of, the Government
of Ceylon or from the proceeds of any
loans obtained by the Government of
Ceylon, for the service of the financial
year beginning on 1st October, 1963, and
ending on 30th September, 1964, and that
the said sum may be expended as speci-
fied in the schedule hereto : —

Schedule
Head 155—Department of Health.

Vote No. 2—Administration

Charges—Recurrent Expen-

diture 5,000 7

_ In keeping with the decision of the
Sixteenth World Health Assembly,
the Director-General of the World
Health Organization has requested
Ceylon to make a contribution to
the W.H.O. Special Account for ac-
celerated assistance to newly inde-
pendent and emerging states in the
African region where the present
medical care programmes are scanty
and the urgent need for intensifica-
tion of health measures exist. As
the World Health Organization
needs larger resources to assist the
Governments concerned, it is- con-
sidered extremely desirable in the
light of the generous assistance
Ceylon has herself received from the
W.H.O,, to make contribution in a
sum of Rs. 5,000 and demonstrate
Ceylon’s goodwill.
gof ¢ 30u» G, umud@dy B,

SOgo® YLE: 00 Dic®—
eNEE eCNSHSRN
@®p plrigyn OsTens : (Qruress
Qs eeyser, Qureler S%wrésorn
SUPPLEMENTARY SUPPLY : TRAVELLING
ExPENSES, POLICE DEPARTMENT

o0& oAd. @l Vs W WdmeD

(Qzarres  err. oy

LG  LIGRTL [T

[T U1 )
(The Hon. F. R. Dias Bandaranaike)
I move,

“That a supplementary sum not ex-
ceeding Rupees Ten (Rs. 10) (Token
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Vote) be payable out of the Consolidated
Fund of Ceylon, or any other fund or
moneys of, or at the disposal of, the Gov-
ernment of Ceylon or from the proceeds
of any loans obtained by the Government
of Ceylon for the service of the Financial
Year beginning on 1st October, 1963, and
ending on 30th September, 1964, and that
the said sum may be expended as
specified in the Schedule hereto :—

Schedule
Head 21—Police. Re.-
Vote No, 2—Administration
Charges—Recurrent
Expenditure 10

(Token Vote) ”

In connection with an Exchange
Control fraud, a team of investigating
officers comprising an officer in the
Central Bank and 2 C. I. D. Officers
was sent for investigations in U. K.
and several countries in Europe.

The travelling expenses of one
C. I. D. Officer were borne by the
Central Bank while the travelling
expenses of the other amounting to
Rs. 6,180.86 were paid by the I. G. P.
in the financial year 1962-63.

Since there was no specific provi-
sion in the 1962-63 Estimates, for
payment of travelling expenses in-
curred on travel abroad, the
expenditure was met from provision
meant for payment of travelling ex-
penses in Ceylon, with the
concurrence of the Treasury.

The Public Accounts Committee
requires that an indication be given
to Parliament in the case of foreign
travel costing over Rs. 750, and it
has therefore become necessary to
obtain a Token Vote in respect of the
expenditure already incurred.

s mo 30um Y, uwmud®dm 8,
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sEgo®™ @ : muwsB & J.
EMWDRC CLMO B ;IS &W
Cows 6D O¢ el O o
GSMY) GWBHIBD FoREO SN

@GopBlroys Qsreas: sarps &. .
Qar@yp Qeuisl @ Fber LSS
LIGRT(LPLD  QGITL -G LIN&WSG &Lps Saips

Qﬁw—%ﬁrﬁéad LGEEE e &‘56}91{&5

SUPPLEMENTARY SUPPLY : ARREARS OF
SaLary 10 DR. C. E. GODAKUMBURA
AND GRANT TO THE SCHOOL OF
ORIENTAL AND AFRICAN STUDIES
OF THE UNIVERSITY OF LONDON

&g, @n. 3.
ad DEOC C

(Qsarrel &oysae)
(The Hon. Kalugalla)
I move,

“That a supplementary sum not ex-
ceeding Rupees Twenty (Rs. 20) (Token
Vote) be payable out of the Consolidated
Fund of Ceylon, or any other fund or
moneys of, or at the disposal of, the Gov-
ernment of Ceylon or from the proceeds
of any loans obtained by the Government
of Ceylon for the service of the Financial
Year beginning on 1st October, 1963, and -
ending on 30th September, 1964, and that
the said sum may be expended as speci-
fied in the Schedule hereto :—

Schedule

Head 116—Education
Department. Rs.

Vote No. 4—Services provided
by the Department—Re-
current Expenditure £ 20

(Token Vote) ”

This sum is to be paid to Dr. C. E.
Godakumbura, Assistant Archaeolo-
gical = Commissioner, who was
released in October, 1953, to take up
the post of Lecturer in Sinhalese at
the School of Oriental and African
Studies, University of London. I am
only moving for a Token Vote.

g’ e 80u®» ¢, utnu®dm S,
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@@pplriyn Qsrems: (GawrEs (g
wrg Cprwreriserssrer oilsGmmur

a6 %)

SUPPLEMENTARY SUPPLY : THE
VictoriA HOME FOR INCURABLES

o0& 92LEN OF QL
(Qaorres LSS ST Labep 1)
(The Hon. Badiuddin Mahmud)

I move,

“That a supplementary sum not ex-
ceeding Rupees Forty-one thousand three
hundred and forty (Rs. 41,340) be pay-
able out of the Consolidated Fund of
Cevlon, or any other fund or moneys of
or at the disposal of, the Government of
Ceylon or from the proceeds of any loans
obtained by the Government of Ceylon,
for the service of the Financial Year
beginning on 1st October, 1963, and end-
ing on 30th September, 1964, and that
the said sum mayv be exnended as speci-
fied in the Schedule hereto :—

Schedule
Head 155—Department  of
Health. ‘

Vote No. 4—Services provided Rs,
by the Department— Re-
41,340 7

current Expenditure

The Victoria Home for Incurables
was given an annual grant of
Rs. 85,000 by Government for the
-Tunning expenses and maintenance
thereof. This grant of Rs. 85,000 to-
gether with small sums received as
donations from the public was inade-
quate to meet the entire expenses of
the Home since the time it was
transferred to the new premises at
Nawala Road, Rajagiriya, in August
1960, and losses amounting to

Rs. 41,340.99 were sustained by the
Home.

as follows : —
1960 — Rs. 9,067.26
1961 — Rs. 16,141.73
1962 — Rs. 16,132.00
Rs. 41,340.99

The losses are particularly due to
engagement of additional staff for the
new Home, and increased expendi-
ture on food of the inmates, lighting,
water supply, ete.
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The Home was originally situated
at Borella. The new Home at Raja-
giriya was erected with a grant of
Rs. 480,000 from the Government and
consists of 8 wards. It is run by a
committee of 16, the chairman of
which is the: Government Agent,
Colombo District, and that committee
had made a request to the Govern-
ment to take over the Home in view
of its financial position.

As it is the responsibility of the
Government to look after the
patients of the Home, the annual
grant has been increased from
Rs. 85,000 to Rs. 105,000 with effect
from 1st October, 1963. It is now
proposed to pay the deficit of
Rs. 41,340 incurred by the committee
in running the Home during 1960 to
1962.

S D @B 0 ¢l

S1850 By O Dcan.

(8m. @rrewrenflés)
(Mr. Rasamanickam)

I want to bring to the notice of the
Minister ' of Health the frequent
shortages of essential drugs and anti-
biotics in the Batticaloa Hospital
generally. It has been a very common
feature in the hospitals of this
country.

DN BN G
(Furprusr)
(Mr. Speaker)

This is a Supplementary Estimate
for the Home for Incurables.

Sr185 532 DO Do,
(5m. @rrewrenflésn)

(Mr. Rasamanickam)

I will reserve my remarks for
another occasion. Now that I have
started I would like to bring to his
notice this matter so that he may take
steps to remedy the shortage of drugs
and so on at the Batticaloa Hospital,
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15y -Dr12E Do,

(@)L LOT G &G LDT &HET )

(Mr. Macan Markar)

1 wish to bring to the serious
consideration of the Minister of
Health that he take steps to establish
more homes for incurables as the
accommodation available is not
sufficient. There are cases where
incurable patients are admitted to
various hospitals and the relations
or friends who admitted the patients
do not give the names and addresses
of the patients correctly. I think it
would be a humane act if sufficient
establishments of this nature are
established throughout the country.

gl e S0um CTY, wmnddn S,

588 YCE: DOWS M BN
& @HICHN

@ﬂ:‘rgﬁgﬁqzb Qgrens G);gsfrb&év AT

emLoLiL] g;snmeimr’-

SUPPLEMENTARY SUPPLY: MINISTER OF
L.ABOUR AND HOUSING

o0& ACT TS 9F8L
(Qzorres LSS S 6T LD@DELP 1)

[The Hon. Badiuddin Mahmud—on
behalf of the Minister of Labour and

Housing)
I move,

“That a supplementary sum not ex-
ceeding Rupees Thirty-one thousand
nine hundred and fifty-four (Rs. 31,954)
be payable out of the Consolidated Fund
of Ceylon, or any other fund or moneys
of, or at the disposal of, the Government
of Ceylon, or from the proceeds of any
loans obtained by the Government of
Ceylon, for the service of the financial
year beginning on 1st October, 1963, and
ending on 30th September, 1964, in
settlement of the advance made from the
Contingencies Fund for expenditure in

Bewldm 05385 elaCw®
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the financial year, 1lst October, 1962 to

30th September, 1963, on the i
specified in the schedule hereto :Sf-l'vmes

Schedule

Head 165—Minister of Labour

Housing.
Vote No.' 1—Personal emolu-

ments and other allow-

ces of staff .. 19,354
Vote No. 2—Administration

charges—Recurrent Expen-

diture 3 12,600

31,954 ”

g’ e IQum ¢y, vwmuldm B,

SBac® 8ee: b DRI HED

@ Blriiyh Qasrends : LIren &L

ufired & o

SUPPLEMENTARY SUPPLY : MAINTE-
NANCE OF ROADS

g. on. 3.3
oé 288 g:mIRB

(Qzermeu FLbofl (@ e e e )
(The Hon. Cholmondeley Goonewar-
dene)

I move,

“That a supplementary sum not ex-
ceeding Rupees Eight million seven
hundred and fifty thousand (Rs. 8,750,000)
be payable out of the Consolidated Fund
of Ceylon, or any other fund or moneys
of, or at the disposal of, the Government
of Ceylon or from the proceeds of any
loans obtained by the Government of
Ceylon, for the service of the financial
year beginning on 1st October, 1963, and
ending on 30th September, 1964, and that
the said sum may be expended as speci-
fied in the schedule hereto :—

Schedule

Head 161—Public Works Depart-
ment.

Vote No. 6—Economic Deve- Rs. c.
lopment—Recurrent  Ex-
penditure 8,750,000

The amounts are made up as fol-
lows. Maintenance of all P.W.D.
roads Rs. 6 million ; for asphalt and
concrete Rs. 1,550,000, and repairs of
damages caused by floods Rs.
1,200,000. The amount estimated for
this year is awfully inadequate and
most.of the money has already been
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- spent on the roads. There is a little
left and I am doing my best to mini-
mize under-expenditure.”

g 26 BB wém» G

18BN D ¢

(8m. @rrewreflss:)
(Mr. Rasamanickam)

We are very happy that the Hon.
Minister is making some effort to do
something about the roads of this
country. There are many aspects to
this question. Firstly, we must
realize that the roads are our per-
manent asset, more important than
many other assets of the Govern-
ment, and therefore it is very neces-
sary that we should maintain them
in a fit condition. Secondly, the
roads are necessary for the use of
the general public and there again
the roads will have to be maintained
in proper condition. If, as the Min-
ister says, enough money is not
available to open up new roads, he
must at least concentrate on main-
taining the existing roads.

With regard to the roads in Batti-
caloa District, I find that they are in
a deplorakle condition. The road
from Manampitiya to Batticaloa is
particularly so. It is not a road, it is
only a track, and no vehicles can use
it ; even a tractor will find it difficult
to go on it. Generally, the roads in
the Batticaloa District have been
very poorly maintained and they are
deteriorating at a very fast rate. Un-
less something is done to arrest this
immediately I am afraid in a few
years’ time these roads will become
useless and you will need much
more money than you need at pre-
sent to bring them to normality.

There is a bridge in my electorate
which has been constructed at a cost
of about Rs. 8% lakhs. The approaches
to this bridge had not been properly
constructed. As a result, during the
recent rains there was much erosion
on either side, and there is the possi-
bility of the bridge being cut off
from the approach roads. I have
written a letter to the Minister on
the subject and T hope he will make
necessary. provision to attend to this.
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There are also a number of other
items that I have brought to the
notice of the Minister. I do not in-
tend to reiterate them and take the
time of the House, but I trust that
he will provide sufficient money to
attend to them.

I want to refer to the roads which
were being used by the Gal-Oya
Development Boad which have now
been taken over by the P.W.D. These
roads were not really constructed for
heavy vehicles of the type used by
the Gal-Oya Development Board.
Since the board had used these roads
for the last ten years or more, they
should either re-do them or compen-
sate the PW.D. for the use they
made of them. I think that they
have done neither; and now it has
become the liability of the P.W.D. to
take over those roads and reconstruct
or maintain them.

There appears to be a lot of delay
in the P.W.D. in doing any main-
tenance work on these roads. They
usually trot out the excuse that these
roads have been almost demolished
by the Gal-Oya Board and now they
have been asked to re-do them al-
most overnight. There is some
reason in their argument. Anyway,
I would like the Hon. Minister to
examine the condition of the roads
taken over from the Gal-Oya Deve-
lopment Board and try to do some-
thing because those roads run
through very important agricultural
areas where you get the maximum
paddy production.

I hope the Hon. Minister will con-
duct a special investigation into the
roads in the Batticaloa District, parti-
cularly the roads taken over from
the Gal-Oya Board and on a three-
year programme reconstruct parts of
those roads every year. The Hon.
Minister should cause one or two
bridges to be constructed where
bridges are required; the wooden
bridges which are there today are
in a dilapidated condition. If the
Hon. Minister does this within three

years we might have some good
roads.
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(Mr. Macan Markar)

I have just one matter to men-
tion, that is with regard to the Mora-
tuwa and Bentota bridges. I hope
that the Hon. Minister will start to
replace these bridges. As the Hon.
Minister is aware traffic is congested
in the Galle Road and I suggest that
some start be made in building
two new bridges in place of the
existing ones. If a start is made
now, in about 15 years time we can
have new bridges, because bridge-
building takes a long time in this
country. I shall be glad if the Hon.
Minister will pay some attention to
these matters so that at least by 1980
we will have these bridges.

¢@. &. ™ed dwn. (eD&HDE—2NéD
ey Docwdss nsS)

(@l g . asm;srf-—@su@msﬂ—@}@é;
sofler o L1-9y&&rreari)

(Mr. I. A. Cader—Beruwala—Deputy-
Chairman of Committees)

I have one or two matters to be
brought to the notice of the Hon. Min-
ister of Public Works. In fact these
are matters that have already been

pbrought to his notice. My
constituency happens to include part
of the Hon. Minister’'s old

constituency where the Mullapitiya
bridge is situated and which remains
collapsed for the last one year. The
matter was brought to the notice of
the authorities at the time but no
action has been taken on the matter.

When I brought it to the notice of
the Hon. Minister he was good enough
to get the Executive Engineer down
and order him immediately to take
steps to see that work started on the
restoration of the bridge. I have
asked the Hon. Minister’s Private
Secretary to telegraph the Executive
Engineer and ask him whether he has
taken any steps towards the recons-
truction of the bridge but I do not
think the E. E. has taken any steps
towards that objective. I hope the
Hon. Minister will keep this foremost
in his mind and see that the restora-
tion work on this bridge is started
immediately.

HewlEn B5I5) ©eTAC®W
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I had been told by the ex-Minister
of Public Works that the metalling
of Galle Road will proceed up to Alut-
gama. I now find that this work has
proceeded almost up to Kalutara. The
road from Kalutara to Alutgama is
damaged in very many places and
nEeeds urgent and immediate atten-
tion. I hope the Hon. Minister will
issue orders for the metalling of the
road up to Bentota bridge. I hope
the Hon. Minister will pay special
attention to these two matters.

g. on. 3.12

OCF. 8. cunum Ow. (oReng)
(8. erev. 19. SO [FIT 11 & E—FLDLICT )
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(Mr. T. Quentin Fernando—Negombo)

Mr. Speaker, I want to make
reference to one matter, and that is
to the Pamunugama-Negombo
Road—not the main Colombo-
Negombo Road, but the Pamunu-
gama-Negombo Road. This road was
converted from “C?” class to “B”
class over a year ago but nothing has
been done so far. There are number
of coconut trees abutting the road. A
vote of Rs. 4,000 has been passed to
meet the expenses of auctioning the
trees and cutting them down. So far
nothing has been done.

The Negombo-Colombo road is a
very ccngested road; there is much
traffic on that road. If the Pamunu-
gama-Negombo road, which runs
parallel to the Negombo-Colombo
road is done up, there could be a
helpful diversion of traffic from- the
main Negombo-Colombo road to this
road. Personally, I prefer to take
that road in view of the large num-
ber of accidents that take place
along the Negombo-Colombo road. I
hope the Hon. Minister will look in-
to this matter and bring this road to
the state of a “ B ” class road.

88F QB2 Owr—(6TNEEIEY B)

(Hm. fifle 1o Bup—GsTaverer)
(Mr. Cyril Mathew—Kolonna)

On the 18th of August, this year,
the Hon, Minister of Public Works in
answer to a Question in the House
made a statement in regard to the
number of roads that were brought
under the Public Workg Department
from July 1960 to June 1964. While
the present Minister is not responsi-
ble for this, I would like to state that
if he goes through this list he will
notice that during this period 18

Bewldnm @53%5) DeFACH
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village committee roads in the
Kegalle electorate were taken over
by the P. W. D. 1 believe the hon.
Member for Kegalle was Minister of
Public Works during that period and
the hon. Member for Dambulla
(Mr. T. B. Tennekoon) was his
Parliamentary Secretary. In the
Dambulla electorate 13 roads were
taken over by the P. W. D—
[Interruption].

I remember the previous Minister
invited all Members of Parliament to
come and place before him their dif-
ficulties; he said he would help.
Unfortunately he is not present now.
I went to a conference convened by
him and decided after that never to
attend such a conference convened
by an S. L. F. P. Minister. The mom-
ent I told him, “I want these roads
taken over ”, he said, “ We can’t do
it because we haven’t the money.”
He was able to take over one road in
my electorate. The list of roads taken
over by the P. W. D. appears in the
Hawnsarp of the 18th August, 1964,
at columns 246 to 258. I am trying to
point out the injustice that has been
done to hon. Members of the
Opposition, particularly.

I hope the new Minister of the
Coalition Government will not fol-
low in the footseps of the former
Minister. I wish to bring to his
notice that in my electorate there
are a very few roads, and even the
main roads are not maintained by the
department. The main road from
Soorivakanda through Kolonna to
Embilipitiya is in a terrible state. I
wonder whether money has been
passed in respect of that road? If so,
the money has not been spent on the
road; it has certainly been misappro-
priated by someone. The road is in a
terrible state of disrepair. A new
engineer has come to this area re-
cently. He inspected the road and is
himself surprised at its state. I sin-
cerely hope the Hon. Minister will
not follow the path set out bv the
former Minister but that he will be
impartial and helo ug to build better
roads in our constituencies.
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SUPPLEMENTARY SUPPLY: ISSUE OF

Row SEEDERS AND WEEDERS TO PADDY
' CULTIVATORS

Qarens : SWESETIIESL @

ad ofd. @d. kil TSN
(Q@orras 6TL1. QY. L WG LIGHTL T T FTIIGES)
(The Hon. F. R. Dias Bandaranaike)

I move,

“That a supplementary sum not ex-
ceeding Rupees Forty-eight thousand
(Rs. 48,000) be payable out of the Con-
solidated Fund of Ceylon, or any other

fund or moneys of, or at the disposal of, -

the Government of Ceylon or from the
proceeds of any loans obtained by the
Government of Ceylon, for the service of
the financial year beginning on 1st Octo-
ber, 1963, and ending on 30th September,
1964, in settlement of the advance made
from the Contingencies Fund for expen-
diture in the financial year, 1st October,
1963 to 30th September, 1964, on the ser-
vices specified in the schedule hereto : —

Schedule
Head 135—Department of Agra- Rs.
rian Services,
Vote No. T—Economic Deve-
lopment—Capital Expendi-
ture e~ 48,000

This is a Supplementary Estimate
for Rs. 48,000 for the subsidized issue
of row seeders and weeders to paddy
cultivators. It is equipment which is
locally produced. It is not very ex-
pensive machinery but its use is very
necessary along with our increased
level of paddy fertilizer used. If you
want to get the maximum benefit so
far as paddy cultivation is concerned,
it is necessary to issue them.

For the information of hon. Mem-
bers I should like to state briefly that
the subsidy involved is Rs. 5.50 per
row seeder and Rs. 10.50 per weeder,
a total of Rs. 16 for both. This is
limited to the issue of 3,000 of each
per year. The subsidy required is,
therefore, Rs. 48,000. I think, thisdsa

1964 gewdez 20
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‘useful item which we should expand
in future as we go along.—[Interrup-
tion]. We are actually charging a
price higher than that—Rs. 17.50 per
row seeder and Rs. 22.50 per weeder;
of which there is a subsidy element
of Rs. 550 on a row seeder and
Rs. 10.50 on a weeder.

g e 80w GTsY, wmudd®m Ja.
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SUPPLEMENTARY SUPPLY: RELIEF OF

DISTRESS DUE TO FAILURE OF CROPS,

STORMS, FLOODS AND OTHER EXCEPTIONAL
CAUSES

o0& 8. . 9o’ ®S (toed DR
DOGED ¢» D o’ & OB)

(Qzarroy 10, eron. HawCsssr—asars
err dosrr, sapsCrman gyeminsai)

(The Hon. D. S. Goonasekera—Minis-
ter o)f Cultural Affairs and Social Ser-
vices

I move,

“That a supplementary sum not ex-
ceeding Rupees One million one hundred
and five thousand (Rs. 1,105,000) be
payable out of the Consolidated Fund of
Ceylon, or any other fund or moneys of,
or at the disposal of, the Government of
Ceylon or from the proceeds of any loans
obtained by the Government of Ceylon,
for the service of the financial year be-
ginning on 1st October, 1963, and ending
on 30th September, 1964, in settlement of
the advance made from the Contingen-
cies Fund for expenditure in the finan-
cial year, 1st October, 1962 to 30th Sep-

tember, 1963, on the services specified i
the schedule hereto ;: — pecified in

Schedule
Rs.
Head 167—Department of Social
Services.
Vote No. 4—Services pro-

vided by the Department—

Regurrent Expenditure 1,1n5.n00 **
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(Mr. Macan Markar)

What is the purpose for which this
money is required ?

ob B. 8. aomew DS
(Q@erral . GTo. @WG&-‘SH’}
(The Hon. D. S. Goonasekera)

Relief of distress due to failure of
erops, storms, floods and other excep-
tional causes. That is the purpose.

g me BPum cEY, umuddm e,
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Foop CONTROL REGULATION

ad S, @d. Red DSTNSENGED
(Qzerras GTLI. DI LG LIGRTL_TT BTII&S)
(The Hon. F. R. Dias Bandaranaike)

I move, :

“That the Regulation made by the
Minister of Agriculture, Food and Co-
operatives by virtue of the powers vested
in him by section 6 of the Food Control
Act (Chapter 171) and the English and
Sinhala version published in the Govern-
ment Extraordinary Gazette No. 14,048 of
June 1, 1964, and Tamil version in the
Government Extraordinary Gazette
No. 14,071 of 20.6.1964, which was
presented on July 9, 1964, be approved. ”

This is a Regulation made under
the Food Control Act. It really comes
under Part E—Regulations for Allo-
cation and Rationing of Controlled
commodities. In Regulation 16 of Part
III there are two new regulations.
The first one is authority for the Food
Controller and his subordinates to
enter the premises of any authorized
distributor, retail trader or wholesale
trader for the purpose of taking stock
of supplies of food or articles of food
in the hands of the distributor con-
cerned.

The second regulation provides that
where a deficiency is found upon a
stock-taking it authorizes the Food
Controller to compel the distributor
concerned to pay the market value of
the deficiency as compensation to the
Food Control authorities.

Bewddn 0535 9eIDCE
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It must be remembered that the
items concerned are items of food
supplied by the Government to vari-
ous types of traders—wholesaler, re-
tailer and authorized distributor—to
distribute on behalf of the Govern-
ment. I think, both regulations are
very necessary. [Interruption]. No
penalties are created by these regula-
tions. They merely authorize stock-
taking, entry into premises, and pay-
ment of compensation in respect of
deficiencies detected.

o’ M BB DE» EL.

cuNGE .

(8w pow@uss)

- (Mr. Dassanayake)
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oé Ofd. @8, Rwed DLTNSENGD
(Qserra GTLI. QYT L_UIGW LIGHTL_IT T 5T UI&E )
(The Hon. F. R. Dias Bandaranaike)

That is not entirely correct. I am
grateful to the hon. Member for
Gampola for bringing that matter up
in this House. I am personally aware
that during the course of last year
when I was Minister in charge of
Food and Co-operatives there had
been a number of cases of co-opera-
tive societies and stores found
selling above controlled prices, and
very strong action has already been
taken in respect of a number of
cases. 1 shall continue to do so in
the future.

el e B0m» Y, uwmuddm S,
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EstATE DUuTY REGULATION

o BED» WD Igwd »me SYewd
B,

That the following Regulations made
by the Minister of Finance under section
79 of the Estate Duty Ordinance (Chap-
ter 241) be approved :

Regulation

The Estate Duty (Payment by Surren-
der of Government Stock) Regulations,
1944, published in Gazette Extraordinary
No. 9,284 of June 19, 1944, as last
amended by regulation published in
Gazette No. 13,145 of June 1, 1962, are
hereby further amended, in the Schedule
thereto, as follows :—

(a) by the addition, immediately after
item 72, of the following new
items, the several particulars con-
tained in each such item being
entered in the appropriate
columns in that Schedule :—

«73, Ceylon Government 43%
Loan, 1982/86 “G” Series
issued at par.

74. Ceylon Government 41%
Loan, 1982/86 “H” Series
issued at par.

75. Ceylon Government 41%
Loan, 1983/87 issued at par.

76. Ceylon Government 331%
Loan, 1965/67 issued at par.

77. Ceylon Goverrment 33%
Loan, 1967/72 issued at par.

78. Ceylon Government, 41%
Loan, 1983/87 “B” Series
issued at par.” and

(b) by the omission of the following
item the several particulars con-
tained in such item being deleted
from the appropriate columns in
that Schedule :—

“38. Ceylon Government 23%
Loan, 1960/62 issued at
par. i1

ab @mn8es Y, 98. ezl
(Qsorrey swrps erar. erb. QuGrrmr)
(The Hon. Dr. N. M. Perera)

I move the motion standing in my
name.

This is a question of estate duty
that you can pay by surrendering
Government stock. From time to
time we have new stock issued by
Government. This is an attempt to

1964 geadedzm 20
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pers will find that one stock has
already been paid up and the item,
bring in that new stock. Hon. Mem-
“Ceylon Government 2} per cent.
Loan, 1960-62 issued at par " has been
deleted. The others are the new
stock that have been issued.

g Mo BPsm ¢, umuddn da
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WATER RESOURCES BoArD BILL

e 96 Huwde® Bewlow Bwdm CE.
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(Qzorres &. 1. 19 Povar—arenfl, pits
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QLD

(The Hon. C. P. de Silva—Minister of

Land, Irrigation and Power and Leader
of the House)

I move,

“That the Bill be read now a Second
fime. ”

The development of  water
resources in Ceylon hitherto has been
rather haphazard. Every department
did its own work without considering
the interests of the country as a
whole with the result, on the advice |
of several commissions, this Bill has
been prepared.

The Bill provides for the setting up
of a Water Resources Board which |
will co-ordinate the work of all the
departments which deal with
different aspects of the utilization of
the water resources of the country.
There are fourteen departments in-
volved. They will form a committee
as stated in Clause 14 of the Bill. The

departments are the Irrigation
Department, Department of Govern-
ment Electrical Undertakings,

Department of Health, Department of
Local Government, Geological Sur-
vey Department, Department of
Agriculture, Department of the Land
Commissioner, Survey Department,
Department of Agrarian Services,
Department of National Planning,
Department of Water Supplv and
Drainage, Forest Department, Public
Works Department, and the Railway
Department.
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The purpose of this Bill is to co-
ordinate the work of all these depart-
ments. The functions of the Water
Resources Board are:

(a) to formulate basic national poli-
cies for use and control of
water. In formulating its policy,
the Board shall have as its fun-
damental guide the multi-
purpose development, control
and maximum use of the
country’s water resources. These
purposes will include near-
future and long-term provision
for domestic supplies, industrial
supplies, hydro-electric power,
irrigation and reclamation, flood
control, navigation, fisheries and
wild life, soil erosion control,
re-afforestation, land drainage,
salinity repulsion control, dis-
posal of sewage and industrial
wastes and other allied subjects ;

(b) to prepare the major features of
a comprehensive integrated plan
for the conservation, utilization,
control and development of
water resources throughout the
country ;

(e¢) to co-ordinate the activities of
Government departments, River
Basin Development Boards,
Municipalities, and so on, in res-
pect of basic data surveys, con-
duct of investigations and
surveys for river basin develop-
ment and trans-basin diversion
projects, for conduct of soil
classification and land use sur-
veys, collection of hydrological
and geological data and other
related subjects ;

(d) to review the reports on investi-
gations—[Interruption].

D BN DD
(Furprus)

(Mr. Speaker)

~ Yes. I think copies are available
 to hon. Members.

ad 8 8. ¢ 8
(Q@erras &. (. 19 Heveur )
(The Hon. C. P. de Silva)

That, Sir, is the purpose of the Bill.
g’ o BemBY) @D GL.

D 5662
(Furpruisn)

(Mr. Speaker)
Any comments.

NewlEm @535 OeFAC®
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8. 8. @& 9RDEAD .

(8. 1o F. Y. @ewaur sar)

(Mr. D. P. R. Gunawardena)

Might I ask the Hon. Minister to
put off this Bill after the Second
reading for consideration on another
date because this is a very important
and a comprehensive Bill ?

ad 8. 8 ¢ B8
(Qzarrey &. (F. 19 Hovaur)
(The Hon. C. P. de Silva)
I agree.

8 8. @d. 9»dEA» .

(8. te. &. yi. Gewreser)
(Mr. D. P. R. Gunawardena)
Even the Second Reading Debate

we should not have in a depleted
House. It is a very important Bill.

oé @8e Y. 8. cuedl

(Oaerres sorfE erer. ertd. QUGrrr)

(The Hon. Dr. N. M. Perera)

I agree with the hon. Member for
Avissawella (Mr. D. P. R. Gunawar-
dena) that it would not be fair
for us to rush through a depleted
House a number of important Bills
like this. If any hon. Member feels
that a particular Bill should not be
taken up now, we are quite prepared
to let it stand down. There are some
small Bills which are non-controver-
sial which we might take up now,
with their consent.

618321 By 20 Deqn.
(B . @) rr&wrent&sin)
(Mr. Rasamanickam)

The Second Reading should be
postponed for another date.

0c2m 26 Buded B8diew ©DC PID CL.

D0 562D
(FurprusT)
(Mr. Speaker)

Will you point out to me the Bills
than can stand down.

aé& 8. 8. ¢ 8D
(Qzorrar &. (9. 19 Heveur )
(The Hon. C, P. de Silva)

May I seek your permission fo
take up 'items 10, 11 and 12.
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aé ofd. @d. Dwed DTS5

(QOserreas Tl Dy L_Wiew LIGH L TTFTLIES)

(The Hon. F. R. Dias Bandaranaike)

If the House wishes the Bills that
can be taken up conveniently now
are items 31, 33, 34, 35 and 38 which
are short bills. All of them, I think,
can be taken up conveniently. They
are mostly one-page Bills.

B

2D BNy

(FurprLST)

(Mr. Speaker)

With what shall we start.?

o Of. @8, el DL MmN
(QF6TrTau 6TLI. i+ LUIGV LIGHTL T T 5T ILI&S )
(The Hon. F. R. Dias Bandaranaike)

I will move the Second Reading of
each one in turn.

e VIO (GBeeridm) I
eDIDS)

TeEA PrROPAGANDA (AMENDMENT) BILL
€2 Rude® Bewlww Rwdm» GE.

aé& fS8. @l A ALTNSNGD

(Qserras ori. Qi LI LIGHTL_TT5TII&GE )

(The Hon. F. R. Dias Bandaranaike—
On behalf of the Mirister of Internal and
External Trade and Supply)

I move,

“That the Bill be now read a Second
time. ”

The Bill consists of three Clauses,
and the legal effect of Clause 2 will
be to reorganize the constitution of
the Tea Propaganda Board ; and the
legal effect of Clause 3 will be to
make the Tea Propaganda Board
subject to the general or special
directions of the Minister in the
exercise of its powers and the
discharge of its duties.

s e 89um» Y, wwmuddn T

e@uswy wamm 0 PWMCED egd® VS
Dwd® CE

O Be 9 owWlEznd wmuddm Ju:
“omluny womm ylsm 2WEH La¢
mém wwmdd 28w g« ’—[eod Off,
@8 Rsd Ml NeD]
[ém wencDBE]

DAONGDDND JCrwsnd D T

1964 gewdedz 20
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H8 9eRAE (Beeafdm) BT enIPsm

1 o 2oxRed B2 3 2» dozxfSae
o omed® v umend owdun MmO«
RIe apud Bewa DD CE.

sds DoryBe ©H» NI e QOuw
sghmem® omdum mBwd AFe @S
Bewlo @DED CE.

emQOumy WL, BeOMA® JCBMD, wdzw
=Dom GE.

& Ofd. @d. Do TNSBNGD
(Q@orsas 6TL. QYT L WGN LIGHTL_TT BTULI&S)
(The Hon. F. R. Dias Bandaranaike)
“emdRPun zenm, an TOI®

DS R8s gPw 'R OB BN WSES.
g »w I0um G, wwmud®dm T,

emQ@uwy w&am, IO IP™HCD,
06 B xu@dm =dém GE.

D53 D

DHE V&G (BoerNDD) B
eDIBDED

MiLk BoArp (AMENDMENT) BILL

oM Bwle® Bowlaw Dwdzm G

aé ofes. &d. Raed VLTSN
(Qsorras 6rLl. Qyi L wiow LIGRTL T T BT )

(The Hon. F. R. Dias Bandaranaike}

I move,

_“That the Bill be now read a Second *‘
time.”

This Bill consists of three Clauses.
The amendment is simply to this
effect. Every time we want now to
approve a salary scale for the staff it
becomes necessary to introduce re-
gulations made under the present
Milk Board Act to be approved by
this House. It is a situation that
does not exist in any other statutory
corporation created by Parliament
and I submit that it does make things
extremely difficult in that even to
adjust a salary scale on trade union
representations you require approval
of regulations passed by this House.
For the purpose of adjusting this
matter I have introduced this
amendment to bring it in conformity
with all other statutes constituting
corporations.

welaws awmE8n @dém GE
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B8 PeRaC (seerddm) LTI e gPeum

15y -1 E Q.

(@)L DT &EGT DT &SI )

(Mr. Macan Markar)

One complaint I have to make is

that invariably the milk that is sold
is adulterated with CARE powder.

—[Interruption]. What I want to
say is that proper supervision is
not—-

ad 8. @l Deed DLTNSBNGD
(QaorTay GTL1. By L_LIGY LIGRTL_T T 5T )
(The Hon. F. R. Dias Bandaranaike)

I will certainly do my best. In
fact, recently the Inspector-General
of Police paid a visit to the Milk
Board himself along with his staff on
an allegation made that there was
CARE powder in the milk. After
careful investigations which he him-
self meticulously conducted, I am
glad to inform hon. Members that he
came to the conclusion that this was
a false complain in that particular
case. But I appreciate that, apart
from particular cases one has got to
be careful, and I shall certainly do
my best in that connection.

5y - E Do,

(@)L r&EeT LT&EST)

(Mr. Macan Markar)

I do not say that it takes place

where the milk is being processed. I -

suppose it takes place at some sub-
sequent stage.
sdma S0um CEY, wenuddm Bes.
ewQluw wem IO gHWMCED 0gI® 2l
Ded® G
O ug O cwWidsNd wwuddD Sea e
“eagluw wmm s 0FF 0w ac
Mém uwmdd ©28w wps, '—[ad& OfS. @d.
Aued AT AwérNweD, ]

[zwém tenedBE]
DN Jerusndid I,

1 9 Doy Bed 82 3 2 Do Buw o
emdluw wHmemd omdun wmOwd BIe
@B Bewdo WSEB CE.

s@3B doxvBe pn MO@ owPdeny
sEmemnd omduw ¢mOwd BIFw W«
Bewla wé®» C

eBunwy wzhD,
DS CE.

Bocd R SRDD,  Da&zm

Bewidn 9538 eVC®

844
B ceBepdas) w® U@ DR 2Eewd
Hudm O3 EEAG (BoedR®) O

Fa ¥ Y
EWMYDID,

aé Ofd. @b, Vwid AL NIINGD

(C@arra GTLI. YT+ L_LIGW LIGRTL_IT T 5T UI&S)

(The Hon. F. R. Dias Bandaranaike)

“ e @uny weam ¢ RBITH O6
RSw e’ & OO cwfdbzn @WES.

ydme Sum CE, wms®om S,

cmluxy w&d, &0 ¢MWMCD, PFI® 86
Rudr 800 Wwém» G

SQ EDEDTH W TQY eI,
HECeRd Dawn P SIS
(e D) ST IO
VETERINARY SURGEONS AND PRACTI-

TIONERS (AMENDMENT) BILL
ceomeé Bwdel Howiow Bwdm CI.

oé Ofd. @l Do AL WOBNGD
(Q&errey erid. DY L_WoW LIGRTL_T T BTii&S )
(The Hon. F. R. Dias Bandaranaike)

I move,

“That the Bill be now read a Second
time. ”’

This is to substitute, wherever the
words “ Veterinary Surgeon ”’ appear,
the designation “Deputy Director,
Animal Production and Health.” In
other words, it is a minor modification
arising from a change in designation.

g M S0z CTY, wmudom Bea.

e2Qduw s&mm SO0 ¢HMED OV 84
DD G

O BE Dy W SZND B S

“ cnQuw s e OE 8w ac

MéD  @endd mP8w @w. '— [ob&h of
@ Buw’ A MémmwD]

[=ném eenedBE]

DNTHEDND Gerwsnérd Sa.

1 9% we 2 9 oy B c2duyw sLhend
omndun mSud RIw LN Bewlo WD
cd

grd Do Be wn 220a e QPuny

smemnd omluw ;m8wd BHEBe wnwd
Bewla Dém» CL.

emQPun ©&D, WORIR SHEMHY, e &om
wDé® G

b of. @8, Dewed Yo NE L~

(Qserres oril. Q). L 16w LIGRTL_IT T BT UGS )

(The Hon. F. R. Dias Bandaranaike)

“ e)Pun’ wemm 53 QY D6
RS @me '8 00 ecwldrn @ES.

GG Sum ExY, wmuldm da,
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oy d (Bexddw) seas edPum

emQOunwy ueam, 0 PMWMCD, P OM DS
R u@dm W™é®» ¢S

WO (VeI WD) S
eDIRLED

ANntMALS (AMENDMENT) BILL
22238 RDwBe® Bowaw Rwdm GE

g. &n. 3.39
ad ofe. @l Dw DL NN

(Q&orsas 6TLI. QY LWIGW LIGTLTTSTILES)

(The Hon. F. R. Dias Bandaranaike)

I move,

“That the Bill be now a read a Second
time.”

This is a two clause Bill.

The effect of this Bill is to enable
the Minister to make regulations pro-
hibiting the removal of animals from
one administrative district to another.
This is very necessary for the purpose
of conserving buffaloes, so very
necessary for paddy cultivation pur-
poses.

g& »e Sum Y, s:muddm S,

emQPuny w&mm S0 gPMCD ecdm 8BS
RDs cE

0 VLD Cwl¥md wwmu®dm Be:

“emQluw wenm wdm 0H e&ac

M wemdd EH;iS8w gmw. '—[o& ofS. @l
Aesed A MéNeW. |

[=né weneSE]
DZNIDNS YCws&d T,

12 s 2 9 2oy endusy sgheHnd
omndun WMOwd BB GgNE Howlo wém
cE.

gedB Joryda wen 2206 emgluw
BerRend eOuy MmSwd BFw Nud Bowle
@Dé®» CL.

oQBuw ©hW, wWerdRW SBMD, Bwn
2DEH G

abs AT, @l e A WdsneD
(Q@orTe 6TLI. QYT+ L UGN LIGRTL T T BriidsE )
(The Hon. F. R. Dias Bandaranaike)
“emgluny sy Y I S

DS BB O® ewfdsn WES.
gl e Ium Y wwmud@m T,

emQ@un s&®m 0 gMWMED DO DS
Ruedr w@em =é» ¢
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898 = 0» D HBcO® qihd (Beeal®) OBD
emOPu™m

33 D Do) HEe® o
(ee@iD) S TS

RuUBBER REPLANTING SUBSIDY
(AMENDMENT) BILL

cdMDS Bute® Bowlow Bwudm CE.

&. wn, 3.40
oé . @8 Dwed DN NSBNGRD

(Qaermrar eris. i L_UIGW LIGSTL [T [BITILI&E )
(The Hon. F. R. Dias Bandaranaike)

I move,

“That the Bill be now read a Second
time. ” '

This amending Bill is to extend the
provisions of Section 2B of the
Rubber Replanting Subsidy Act to
all economic aid agreements signed
subsequent to the original aid agree-
ment between China and Ceylon.
There was provision made to make
use of money under the original eco-
nomic aid agreement between Ceylon
and China rubber rice pact. There is
no provision under the statute for the
extension of the aid agreement sub-
sequently, although such agreements
had been entered into. Now, Sir, to
bring the law into line with the pact
I am proposing this amendment in
two sections.

s D Su®m I, smulem B,

emQduwy s&®m 30 gmNCD cedm S
R ¢2

) Ve CWHEIND wMud®dm B

“ omluw wm» yizm VH s&dae
;D wendd W\P8a apw. "—[ad T, @i
e T NN, ]

[z0d20 eeneDSBE]
DSNSDND YRrwunid B,

1 2 ©n 2 2 Do RBe cxdlux’ sz
eB cmmOuw wmOwd AFw wHwd Bowo
D C2.

YRITH Do Bw wn 00 cWMODuuy
SHenS omOu WOwd BIw wPwd Bewl®
@DE® L,

eWmIPuW LW, WOWIMNW SBND Bumy
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@D »8g (BoeridD) ams’ edPun
od Ofd. @d. dwed AL NSBNWD

(Q@orrey GrLi. By L LG LIGHTL T BTI&ES)

(Hon. F. R. Dias Bandaranaike)

“ emQBunf seam, ¢ REI® S
RS wpw” 8 09 cwidzn ES.

s e SQum I, wwmuldm .

ewQluw w@hm IO IPWMCD PBI® IS
R O 2E® G2

@Al OYE (SoeriD) S
CHIDED

Army (AMENDMENT) BiLL
22d»8 Bude® Bewlow VDwdm» GE.

g . 3.41

ad Ofd. @d. Vweed e WdrsNwD
(Qs6errea GTL. QYT LUWIGW LIGHTL T T 5T LIS )
(The Hon. F. R. Dias Bandaranaike)

I move,

_“That the Bill be now read a Second
time.”

The effect of Clause 2 is really to
correct an error in the principal Act
as reproduced in the Revised Edition
of the Legislative Enactments of
Ceylon, a consequential mistake in
regard to numbering.

The legal effect of Clause 3 will be
that notwithstanding the repeal of
the Defence Force Ordinance, No. 8
of 1910, by Act No. 17 of 1949,—

(a) any person eligible for a pen-
sion or gratuity under the
provisions of section 17 of
that Ordinance, as amended
by Ordinance No. 5 of 1945,
may be paid such pension
or gratuity ; and

(b) the determination made under
sub-section (2) of the afore-
said section 17 will continue
in force subject to amend-
ment or cancellation by the
Minister by __notification
published in the (Gazette.

Bewldm @535 DeFAC®

848

wed B GO BC HDAs s enJSuD®

The legal effect of this Bill is to
amend certain rules pertaining to
pensions and gratuities for the
benefit of other ranks in the Armed
Services.

s e S0um G, wwmuddm da.

oRQPuny
Dwdm CE.

wam S0 gHWMCD o@m 8

O ©eDP® CWEIND wWnddm Ja:
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[z9ém tenedHE]

DAHNGDDN YRrmsndd e,

1 92 oy Bed 8O 4 2 Dozy Bw em
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@Rl Bowe @»S®» GE

yzs DoxBw ww M0 enmgdow
smenB omdnd mIwd HIw dNwd Bewdw
D6 GE,

oQPury ©wenM, WewldMe SBHR Hdomm
Dé® CE.

o . @d. Vet DEMSNGD
(Qsermey GTLI. DpiT. LGN LIGRTL T T BTUI&S )

(Hon. F. R. Dias Bandaranaike)

“ em@usy wenm, ¢5 QBIV® D6
RS e’ B 00 ewidrn WSS
g M S0um @8, wwmuddm . |,

cmgduw w&ém 0 gPMCED WO® S
Rweh wO0m W™E®» CE.

SelBm AE VERIE B
s eIV [ewen]

LocAl, AUTHORITIES HousING BILL
[SENATE]

0cD5é Bwded Bewlaw BDwd C<.

@ on. 3.43

83wsY @oHRBA® .
(DS ddfluer @erarser)

(Mrs. Vivierne Goonewardene)
I move,

“mMhat the Bill be now read a Second
time. ”
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This Bill is to provide for the vest-
ing in local authorities of certain
houses built on Crown lands, and to
give power to local authorities to let
such houses on terms which will en-
able the tenants to become owners
thereof and to constitute Advisory
Boards to give advice to local
authorities on housing schemes and
other matters and to provide for
matters connected therewith or inci-
dental thereto. There are today in
local government areas, houses that
belong to the Crown and to local
government authorities.

gy we 89um eI, smudom I

enQPuwy wgm SO0 eMCERD egdm» S
R CE.
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seds Do Be we MO oPlow
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omPluw ©HED, oA SBMD {dwm
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88wsY 9eadiA® .
(ﬁ@m‘@ ehl6f wiesr (& ERT @Il 6o )
(Mrs. Vivienne Goonewardene)

“ emR@unY Benw), ¢ PBID® DS
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CrowN LANDS REGULATION

o 8. 8. ¢ BED
(Ozerres &. 19, 1. Goar)
(The Hon. C. P. de Silva)

I move,

“That the Regulation made by the
Minister of Land, Irrigation and Power
under sections 95 and 96 of the Crown
Lands Ordinance (Chapter 454), which
was presented on July 14, 1964, be
approved. "’

It is merely to include a District
Land Officer in the definition of
“ Government Agent ”. “ Government
Agent” in the Crown Lands Ordi-
nance is to include a District Land
Officer.

g »es 80um crY, umuddm .

20 He® D¢ ecREI&ics

SULCW e el G rimesTib
EMBARKATION TAx REGULATION

O BED® oWIND ICHO IMme IYOES
RS,

The Minister of Finance to move,—
“That the following Regulation made by
the Minister of Finance under section 11
of the Embarkation Tax Act, No. 19 of
1961, be approved :—

Regulation

The regulations under the Embarkation
Tax Act, No. 19 of 1961, published in
Gazette No. 13,162 of June 8, 1962, are
hereby amended as follows :—

(1) in regulation 1 thereof,—

(i) by the substitution, for para-
graph (i), of the following
new paragraph :—

“ (1) Any person who is a
diplomatic agent, an
official trade repre-
sentative or a con-
sular representative
in Ceylon other than
an honorary consul
of a foreign govern-
ment in Ceylon, and
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“ (i) by  the

any person who is an
official of the United
Nations Organisation
or of any specialized
agency of the United
Nations Organisation,
or of the Colombo
Plan Bureau, being
a person who is not
a Ceylon national
and who is in Ceylon
on official duty ” ;

(ii) by the substitution, for

paragraph (h), of
the following new
paragraph :—

“ (h) Any person
who visits
Ceylon at the
invitation of
the Govern-
ment of Cey-
lon or who is
a guest of the
Government of
Ceylon during
‘his stay in
Ceylon”: and

insertion,
immediately after
paragraph (j), of the
following new para-
graphs :—

“ (k) Any official or
expert from
abroad who is
serving in
Ceylon under
any agreement
entered into
by ' the Gov-
ernment of
Ceylon with
the govern-
ment of, or
any organisa-
tion in, any
other country,
and who is
certified by the
Permanent
Secretary,
Ministry of
Defence and
Eternal

Affairs as be-
irg entitled
to exemption
from the pay-
ment of the
Tax,

the Tax.

“ (1) Any represen- .
tative of a
foreign gov-
ernment or
organisation
who is attend-
ing any con-
ference in
Ceylon and
who is certified
by the Perma-
nent Secretary,,
Ministry of
Defence and
External Af-
fairs as being
entitled to ex-
emption from
the payment of
the Tax"”;

(2) in regulation 2 thereof,—
(i) in paragraph (1)—

(a) by the omission of the
expression “or air-
craft ” wherever that
expression occurs in
that paragraph ;

(b) by the substitution for

: the words “ before
the departure”, of
the words “ within
48 hours after the
departure ” ; and

(¢) by the substitution,
for the words “due
to leave Ceylon”, of
the words “ who left
Ceylon” ; and

(ii) by %he omission of paragraph

(3) in regulation 3, by the insertion,
immediately after paragraph (2)
thereof, of the following new
paragraph :—

“ (3) The operator of every air-
craft shall, when forward-
ing the statement referred
to in paragraph (1), also
forward a list of the pas-
sengers who left Ceylon by
his aircrafts during the
fortnight to which that
statement refers” ; and

(4) in the Schedule thereto, by
the substitution, for Form
B, of the following Form:—
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“ForMm B
Statement of Embarkation Tax during the period........
Serial |  Flight Number or Date of Amount collected
Number | Name of Ship Embarkation Departure as Embarkation Tax

I send herewith Rs.
fortnight referred to above.

Director of Civil Aviation/Port Commissioner,

............ , collected as Embarkation Tax during the
This statement is in conformity with the statements

already forwarded to you in respect of each ship/aircraft,

:E a& @l sy, 8. evedd

i1 (Qaerres aerplG) orer. erib. QuGrmTr)

bF (The Hon. Dr. N. M. Perera)

: I move the Regulation standing in
JMy name.

At the present moment we are
fcharging an embarkation tax on all
' people who leave this Island. We
y are by this regulation making provi-
sion to exempt certain diplomats and
other people like representatives of
1the United Nations Organization or
others who are on official contract
with the Government. This provides
“for their exemption.

i

g

& 8. @8. 9RiAm .

(‘@@ o, 15, %ff. @Wﬂjﬂ"‘ﬁﬁﬂ)
(Mr. D. P. R. Gunawardena)

What is the amount involved ?

Bl = o S

a& @arnde . 8. euvedd
(Qsorrey sorps orer. erb. QuGrrr)

(The Hon. Dr. N. M. Perera)

It is not a very big sum,
4——2085 19645 (64 /8)

....................................

8. 8. @8 @llm Dw.

(B 1o F. i @owrei ser)

(Mr. D. P. R.. Gunawardena)

Then why should not all be
exempted ? Why should only the

people in the Diplomatic Service be
exempted ? Why not the others ?

o0& @nle OuY. 8. cweld
(Qserras sorpls erear. orw. QuUiCrrr)
(The Hon. Dr. N. M. Perera)

I will certainly look into that. An
embarkation tax was imposed
earlier. They have an embarkation

tax only for the purpose of
improving the aerodromes. I can
understand if it is to be used to

improve the aerodromes ; otherwise,
this is meaningless. In most coun-
tries you have an embarkation tax
for the specific purpose of improving
the services provided by the airport.

T will look into the matter raised by

the hon. Member for Avissawella
(Mr. D. P. R. Gunawardena).

e’ M J0u® G, uwmud®m S,
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5 E8oiey D)
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G B0 DOYND oD
QEREeW JnEs DEEed
M 1960/61 ey 1961/62
amamasl (Frarer & @S sTLer oy HUS

sor FaoLilers oypéomsser, 196061 o1b
1961/62 =.1b

REPORTS OF BOARD OF DIRECTORS OF
Cevyron Ceramics CORPORATION,
1960-61 anp 1961-62

o ofed. @8 R A NHoBNGD
(QEerra: 6Tl Sy L ILIGV LIGHT LT BTUISS |
(The Hon. F. R. Dias Bandaranaike)

I move,

“That in terms of section 30 (2) of
‘the State Industries Corporations Act,
No. 49 of 1957, the Reports of the Board
of Directors of the Ceylon Ceramics Cor-
poration together with the audited State-

ments of Accounts and the Balance
Sheets for the periods April 1, 1960 to
March 31, 1961, and April 1, 1961 to

March 31, 1962, which were presented on
July 23, 1964, be approved.”

It is a question of accepting the
Reports of the Board of Directors of
Ceylon Ceramics Corporation to-
gether with the audited Statements
of Accounts and the Balance Sheets.
We might approve that.

8. 8. &d. QMmO Dun.

(B w. . . @&ERT Ul G ) :
(Mr. D. P. R. Gunawardena)
No, we would like to discuss it.

BewiEn 9535 VHVCH

856

DOemHE cSIAE rnm Ae BDewian
od dfs. @8 Awed Do NSMGD
(QsarTal GILY. :,g_)ﬁr%. L_WIGN LIGUT [T T [BIT U1 5 )
(The Hon. F. R. Dias Bandaranaike)
In that case, let it stand down.

eRidsng Oy
Bowdo DED GE

22 @Bew /8O

DOECHE LIS D AT
i GO

LIT Tipiresr GrenrGlemris aiT Sar euflds

SL_L ST

Heavy O Motor VEHICLES TAXATION
ORDER

29 SEDP W EMD DM TVEWH B :

The Minister of Finance to move “ That
the Order made by the Minister of
Finance under sub-section (7) of section
9 of the Heavy Oil Motor Vehicles Taxa-
tion Ordinance (Chapter 249), as amend-
ed by section 22 of the Finance (No. 2)
Act, No. 2 of 1963, which was published
in Gazette No. 13,620 of April 29, 1563,
and which is set out in the Schedule
hereto, be approved.

‘Order

The rates prescribed in the First
Schedule to the Heavy Oil Motor Vehicles
Taxation Ordinance (Chapter 249), are
hereby varied with effect from the first
day of May, 1963, by the substitution for
the rates set out in that Schedule, of the
rates set out in the Schedule hereto.

SCHEDULE

TAX PAVYABLE IN RESPECT OF HEAVY OIL MOTOR VEHICLES

Description of Vehacle

Where the tare of the heavy oil motor vehicle—

(@) does not exceed 1 ton i
(b) exceeds 1 ton but does not exceed 1% tons

(¢) exceeds 11 tons but does not exceed 2 tons
(d) exceeds 2 tons but does not exceed 2% tons
(e) exceeds 2% tons but does not exceed 3 tons
(f) exceeds 3 tons but does not exceed 3% tons
(g) exceeds 3} tons but does not exceed 4 tons
(h) excezds 4 tons but does not exceed 4} tons
(7) exceeds 4% tons but does not exceed 5 tons
(j) exceeds 5 tons

Tax (monthly
rate)
e, s

172
188

220
236
250
282
314
344
376

SooacoeePw
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¢Oemng Vg P&
& @dde DuY. DO. ouedd
(Qasorrar sorpG erer. er. QuGrrr)
(The Hon. Dr. N. M. Perera)
I move the Motion standing in my
name. 3

This is purely formal in the sense
that the Petroleum Corporation
which is in charge of the Minister of
' Rural and Industrial Development is
bearing this tax. It does not provide
for any increase in the rates from the
point of view of the consumer. . This
is the provision for the increase I am
taking back from the Petroleum Cor-
poration. Out of the Rs. 30 million
that they have had I am taking back
Rs. 15 million by way of increased
duty. :

g’ e um e, swmuldn Ba.

@NED o) HOYHD
LD EHGT wrﬁ'f@;’ﬁ 'f%':f'mfraunf:.
ProrLrE’s BANK RESOLUTION

a5 e Dy, 8. cueds
(Gzorrer sorfls erer. erir. QUGTTT)
(The Hon. Dr. N. M. Perera)

I move,

“That this House resolves under
section 12 (1) of the People’s Bank Act,
No. 29 of 1961, that the share capital of
the People’s Bank be increased by one
million rupees.”

This is in order to increase the
share capital of the People’s Bank.
That will enable me to give a little
more help to rural areas and so on.—
[Interruption]. If the hon. Member
for Avissawella wants a discussion,
I will agree to let it stand down.

sef 3 BQum» ci, wmuddn I

e@emng AL PR

f_{-a?:f_.iaf?g’:-f @il Jf;r_;sé‘r@eir 35{ S 1 ST

Orper UNDER ToBacco Tax AcT

0D TP CWEsND L0 PmE SPHEES
BT

The Minister of Finance to move, “ That
the Order made by the Minister of
Finance under sub-saction (2) of section 2
of the Tobacco Tax Act, Nuyi2Zdof 1953,

1964 geadedzm 20
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e Buw @wen® =9
as amended by Act No. 10 of 1959, pub-
lished in Gazette Extraordinary No. 14,130

of July 31,1964, and set out in the
Schedule hereto, be approved :—

SCHEDULE
T Tosacco Tax Act, No. 27 orF 1953
Tobacco Tax Notification No. 6
By virtue of the powers vested in me
under sub-section (2) of section 2 of the
Tobacco Tax Act, No. 27 of 1953, as
amended by Act No. 10 of 1959, 13
Nanayakkarapathirage Martin Perera,
do by this Order direct—

(a) that with effect from July 31, 1964,
there shall be charged, levied and
paid a tobacco tax at the rate of
Rupees Twenty-Eight and Cents
Fifty per pound, on all Ceylon
Tobacco leaf which is intended
to be used in the manufacture of
cigarettes or pipe tobacco in lieu
of the tobacco tax of Rupees
Twenty-Eight per pound imposed
on such leaf by order published
in Gazette Extraordinary
No. 12,558 of July 27, 1961, and
approved by the House of Repre-
sentatives on August 23, 1961, and

(b) that Tobaceco Tax Notification
No. 5 published in Gazette Extra-
ordinary No. 12,558 of July 27,
1961, be rescinded with effect
from July 31, 1964.

__N. M. PERERA,
Minister of Finance.”

Colombo, July 31, 1964.

ad @rnda Duy. 8. cueld
(Qserres seorflGg erer. erb. QuGrom)
(The Hon. Dr. N. M. Perera)

I move the Motion standing in my
name.

It deals with the tobacco tax. I
am very grateful to the companies
concerned for responding to my ap-
peal not to pass the tax over to the
consumers. They have agreed to
b}(le-ar the tax and this is to implement
that.

g Mo SPum Gy, wwmud®dm Ja.
el8wu IICH® OV
o or s (b 9T Sovms S Lo e & o
InLAND REVENUE RESOLUTIONS
D7) BEPD o EzND wenuden S

That this House resolves under section
ZD (1) (a) of the Inland Revenue Act,
Nooddief 1963, that the agreement for
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9® 28g Sl “wd 28 edQt®
affording relief from double taxation goldier on reinstatement after sus-

entered into between the Government of
the Federal Republic of Germany and the
Government of Ceylon on July 4, 1962,
which was presented on August 18, 1964,
be approved—[@é e . O8.

cueddh].
Pz BEOD CwdEsNd wwmuddm Ju:

That this House resolves under
section 70 (1) (a) of the Inland Revenue
Act, No. 4 of 1963, that the agreement for
affording relief from double taxation
entered into between the Government of
the Kingdom of Denmark and the Gov-
ernment of Ceylon on February 16, 1963,
which was presented on August 18, 1964,
be approved—[od& @2de . 8.

ee8b].

eI, OCQEIIWD

e G Bl 19T LLm eT LD

MEDICAL REGULATION
O 8P cwErn® Lwulenm Ju:

“That the Regulation made by the
Minister of Health by virtue -of the
powers vested in him under sections 32

and 72 of the Medical Ordinance
(Cap. 105), which was presented on
July 30, 1964, Dbe approved. ”—

[o 8§cd &) o &¢].

dge) 9YE eSQEH

@) syt 197 Lom e B & 6T

ARMY REGULATIONS
o IS, @d. Rwid DD NOBNGD

(QsorTal 6Tl Q)i L_UIGH LIGHT LTI 5TIL&S )

(The Hon. F. R. Dias Bandaranaike)

']

I move,

“That the Regulation amending the
Army Pay Code, 1961, made by the Minis-
ter of Defence and External Affairs under
section 155 of the Army Act (Chapter
357), as amended by Act No. 32 of 1962,
and published in Gazette No. 13,441 of
December 21, 1962, which was presented

on July 29, 1964, be approved. ”

~ There are a lot of items pertain-
ing to the Services and I am pre-
pared to take them one by one. I
have got all the connected papers.
Item No. 67 is a regulation under the
Army Pay Code seeking certain pro-
vision favourable to the army in
respect of pay. In fact it provides
for payment of emoluments f0.-2

pension from service for no fault of
his.

gl e TRu®» Y, uwmu®d» B,

o IS, @d. Vwed DTN 5NGED
(QEserres GTLI. QY. LUIGW LIGRTL T T BTiLI&S )
(The Hon. F. R. Dias Bandaranaike)

I move,

“That the Regulation amending the
Army Discipline Regulations, 1950, made
by the Minister of Defence and External
Affairs, under section 155 of the Army
Act (Chapter 357), as amended by Act
No. 32 of 1962, and published in Gazette
No. 13,441 of December 21, 1962, which
was presented on July 29, 1964, be
approved. ”

This deals with a condition for
suspension from military duties.

g’ »e S0mm 8, swmu®em Jw.

oad ofs. @d. D’ DEHNIsNGD
(QEorras 6TLI. QYT LG LIGRTL TTHTLI%5S)
(The Hon. F. R. Dias Bandaranaike)

I move,

“That the Regulation amending the
Regulations relating to Officers, made by
the Minister of Defence and External
Affairs under section 155 of the Army Act
(Chapter 357), as amended by Act No. 32
of 1962, and published in Gazette
No. 13,441 of December 21, 1962, which
was presented on July 29, 1964, be
approved. ”

This is a regulation dealing with
resignations and official removals.

g e S0mm» CTY, wwmuden da,

o of. ﬁag. Destd DEFNEBNGD
(QmerTes GTL. By LG LIGHL_TT[FTLISS)
(The Hon. F. R. Dias Bandaranaike)

I move,

“That the Regulation amending the
Army Pensions and Gratuities Code, 1961,
made by the Minister of Defence and Ex-
ternal Affairs under sections 29 and 155 of
the Army Act (Cap. 357), and published
in Gazette No. 13,256 of August 10, 1962,
which was presented on July 29, 1964,
be approved.”’

This gives the Governor-General
power, in consultation with the
Commander of the Army, to retain
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, the services of an officer in any rank
. beyond the period stipulated for that
rank or beyond the age specified for
that rank, if in the opinion of the
Governor-General it is essential in
the interests of the army to do so.

Ses@n 2532 D@ Desn.

(8@ @urawrenflésin)
(Mr. Rasamanickam)

Does it mean that he could go
beyond 60 ?

ad . @d. Vet DTN

(Q@arTear 6Ll Qyi. L_w1eW LIGTL T T FTIIGE)

(The Hon. F. R. Dias Bandaranaike)

In respect of each rank there is a
provision that one cannot be in that
rank over a certain period of time.
If you are a Captain there is a period
of time—I am not sure what that
period is. If you are not promoted
within this period to the next rank
which is that of Major, you have got
to quit the army; equally a Major
is given a period of four years since
assuming duties to be promoted as
Lieutenant-Colonel or to go further
up ; and a Lieutenant-Colonel also
has got a period of four years to move
to the next rank. There are a number
of people who are far from reaching
the age of 60 who, merely because
there are no vacancies higher up in
the army—very competent people

who ought not to have their career .

terminated—find themselves under
the existing army regulations com-
pelled to leave the Service. This
regulation deals with that problem.

s M BB wém» .

8. 8. @8. 92nddm» w.

(G- 2. (F. syi. @Hewraui ser)

(Mr. D. P. R. Gunawardena)

We are not against this regulation
but at the same time I should like
to remind the hon. Parliamentary
Secretary that this should not be used
to continue the services of officers
who are useless.

0 L. @d. ww A men
(QsarTar 6ril. cg)J,t,fi. L_UIGR) LIGRTL 1T TGS )
(The Hon. F. R. Dias Bandaranaike) .
I agree with the hon. Member. I
should like to state that the sort of
persons he might have inomindbare
d——tals 1641 (64/11)
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not persons who are being retained
under this provision or sought to be
retained under this provision. This
will apply in the case of younger
people in the ranks of captain and
major who, by reason of lack of
opportunities for promotion, will find
otherwise compelled to retire from
their normal occupation.

S18D B DO Desa.
(8. @urewrenflaain)
(Mr. Rasamanickam)

Who will normally be entitled to
stay longer.

oG L. @l Ve’ AT MWSsNEW
(Qsorrey GTLI. QY. LG LIGHTL_TT BT UI&S )
(The Hon. F. R. Dias Bandaranaike)
At the end of four years they have
to go. This regulation does not provide
for that. This only provides for exten-

sion of service by the Governor-
General.

&1 B D Dew.

(85 @rreiwrenflésin)
(Mr. Rasamanickam)

If the Governor-General does not
desire it his . services can be
terminated.

oG A&, @l Vel AR NSNw6
(Qsarres eril. DpT L_UIGW LIGD.BTL_H'Lr,Eﬂ'HJé'E.Eﬁ)
(The Hon. F. R. Dias Bandaranaike)

At the end of 4 years, under this
regulation he ceases to hold office.

g »u 80w ¢y, wwmuddm S

ad S, @l we' ASTNS N
(Qserres aris. gyi. i_wew LIGRT LT T [5IT 11 & 5 )
(The Hon. F. R. Dias Bandaranaike)

I move,

“That the Regulation amending  the
Soldiers Service Regulations, 1950, made
by the Minister of Defence and External
Affairs, under section 155 of the Army
Act, No. 17 of 1949, and published in
Gazette No. 12,717 of October 13, 1961
which was presented on July 29, 1964. be
approved.”” ’

w
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[o& Ofd. @d. Bud DeR S BNWN |

This is another short regulation, an
amendment to the Soldiers Service
Regulations of 1950. This is to pro-
vide for a medical test to the satis-
faction of the Commander of the
Army. This is what is says:—

« provided that a soldier who is not
recommended by his commanding officer
for an extension of service or for re-en-
gagement but is in all other respects
eligible therefor, may appeal to the
Commander of the Army against the
refusal of the comanding officer to re-
commend such soldier, and the Comman-
der of the Army may, if he thinks fit,

allow an extension of service or re- .

engagement, as the case may be, to such
soldier ”. : '

s e BRum cE, Bwmed@m Ju,
o sePD cwldm? wwmuden 8es :

“That the Regulation amending Regu-
lation 1 of the Regulations for Officers,
made by the Minister of Defence and Ex-
ternal Affairs, under section 155 of the
Army Act, No. 17 of 1949, and published
in Gazette No. 12,745 of November 10,
1961, which was presented on July 29,
1964, be approved.’—[od ofe. g8, Vot

BY>=Ealsta Tt |

on ©gd®» cwldmmd wwuddm Ju:

«mhat the Regulation amending
Regulation II of the Regulations for
Officers, made by the Minister of Defence
and External Affairs, under section 155
of the Army Act, No. 17 of 1949, and
published in .Gazette No. 12,745 of
November 10, 1961, which was presented
on July 29, 1964, be approved.”—
[@b &fef. qd. Do DE EndBNBD ]

0 8P W wuddD 8e:

“That the Regulation amending the
Ceylon Volunteer Force Regulations,
made by the Minister of Defence and
External Affairs under section 155 of the
Army Act (Cap. 357), and published in
Gazette Extraordinary No. 13,175 of
June 20, 1962, which was presented on
July 30, 1964, be approved. " [weé i

&%, BDotd Aed s snwn ]
o ved® cwidrmd smuldm u:

“That the Regulation amending the
Army Pensions and Gratuities Code, 1961,
made by the Minister of Defence and
External Affairs under sections 29 and 155
of the Army Act (Cap. 357), @and
published in Gazette No. 13,570 of
March 22, 1963, which was presenied on
July 30, 1964, be approved.”—[wd ofef.
&% Dot P MwSnwm]

Bewidn 9538 9e8Dc®
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‘ Navy REGULATIONS
On S cwWdsn® wmuldn

That the Regulation amending Regula-

tions 3 and 26 of the Navy Pay Code, 1961,
made by the Minister of Defence and
External Affairs, under section 161 of the
Navy Act (Cap. 358), and published in
Gazette No. 13,000 of March 30, 1962,
which was presented on July 29, 1964,
be approved."—[wd ofT. gd. dus’ AEHHO
50652 ]

O BED® cwidmm® uwmudd® Sw:

“That the Regulations amending the
Seamen’s Enlistment and Service Regula-
tions, 1950, made by the Minister of
Defence and External Affairs, under
section 161 of the Navy Act (Cap. 358),
and published in Gazette No. 13,000 of
March 30, 1962, which was presented on
July 29, 1964, be approved.”’—[ad af e,
&8, Betd DeTendsnnm]

9 SEPP cwldmmd Bwudenm Ba:

“That the Regulation amending Regu-
lation 13 of the Navy Pay Code, 1961, made
by the Minister of Defence and External
Affairs under section 161 of the Navy Act
(Cap. 358), and published in Gazette
No. 13,498 of February 1, 1963, which was
presented on July 29, 1964, be approved.”
—[oé& fS. @l Dued T NérNe®]

Qp wEP® cw ¥rNd wwmudem S

“That the Regulation made by the
Minister of Defence and External Affairs,
under section 161 (1) of the Navy Act
(Chapter 358), fixing the charges to be
levied for services rendered by the
Royal Ceylon Navy in the Port of Trin-
comalee, and published in Gazette
No. 13,362 of October 26, 1962, which
was presented on August 11, 1964, be
approved. "—[aé ofef. @d. Do Qe ™o

50652 |
O wEom cwldrnd Lmndem Jo:

“That the Regulations relating to the
Navy Pensions and Gratuities Code, 1962,
made by the Minister of Defence and
External Affairs under Section 161 of the
Navy Act (Chapter 358) as amended by
Navy (Amendment) Act, No. 11 of 1962,
and published in Gazette Ne. 13,423 of
December 7, 1962, which were presented
July 30, 1964, be approved.”’—[od ofef
@B Rne ae Bdsnnm]
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AIR FORCE REGULATIONS
% Bl cwWwiEmme wtnuldm Tw:

“That the Regulation amending the Air
Force Pay Code, 1961, made by the Minis-
ter of Defence and External Affairs, under
Section 155 of the Air Force Act (Chap-
ter 359), as amended by Act No. 33 of
1962, and published in Gazette No. 13,441
of December 21, 1962, which was present-
ed on July 29, 1964, be approved.”’—
[ab Off. @8 Reed ew udsnwm]

Q) BEPP cwl¥snd wwmud®dm Be:

“That the Regulation amending the
Royal Ceylon Air Force (Regular and
Regular Reserve) Regulations, 1951, made
by the Minister of Defence and External
Affairs under section 155 of the Air Force
Act (Chapter 359), as amended by Act
No. 33 of 1962, and published in Gazette
No. 13,441 of December 21, 1962,
which was presented on July 29, 1964,
be approved.”—[wod& of @d. dwes deFnd

206D |

0 ©EP» ¥ wwmuldm 8a:

“That the Regulation amending the
Ceylon Air Force (Discipline) Regula-
tions, 1954, made by the Minister of De-
fence and External Affairs under section
155 of the Air Force Act (Chapter 359),
as amended by Act No. 33 of 1962, and
published in Gazette No. 13.441 of Decem~
ber 21, 1962, which was presented on
July 29, 1964, be approved.”’—[wét &fed,
@, Dud e Mésnwm]

O Ve Cwd¥snd wwuldm Sa:

“That the Regulation amending Regu-
lation 5 of the Ceylon Air Force (Regular
and Regular Reserve) Regulations 1951,
made by the Minister of Defence and
External Affairs, under section 155 of the
Air Force Act, (Chapter 359) and
published in Gazette No. 13,354 of Octo-
ber 19. 1962, which was presented on
July 29, 1964, be approved.”’—[wa& of.
8, Dol BeFRssn0m]

O veP® ewWlEsNd wwmsdem Bu:

“That the Regulation amending the
Royal Ceylon Air Force (Regular and
Regular Reserve) Regulations, 1951,
made by the Minister of Defence and
External Affairs under sections 13 and 155
of the Air Force Act (Cap. 359), and
published in_ Gazette Extraordinary
No. 13,187 of June 29, 1962, which was
presented on July 29, 1964, be approved ”.
[ad of. @d. Do e dwbrnwe)

6—aols 215 (64/8)
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“That the Regulation amending the’
Air Force Pensions and Gratuities Code,
1962, made by the Minister of Defence -
and External Affairs under sections 29
and 155 of the Air Force Act (Cap. 359),
and published in Gazette No. 13,639 of
May 17, 1963, which was presented on
July 29, 1964, be approved.’—[a& &fdf.
&l Died AeTHhSHNwD]

O BeD® ewidrnd wwulen Sw:

“That the Regulations relating to the .
Air Force Pensions and Gratuities Code,
1962, made by the Minister of Defence
and External Affairs under sections 29
and 155 of the Air Force Act (Chapter
359) and published in Gazette No. 13,301
of September 14, 1962, which were
presented on July 30, 1964, be approved.”
—[ad Ofef, @8, Bwed Aed Mudsnwm]

SANEE QSRICISE TEOM®
S eo@EIEw@

urL_erdy @Aurser @i ppE
FLoLIeTLT 9T LT 6T LD

ScHooL TEACHERS PENSION
REGULATION

a& mda Y. 28. cuedd
(Qaerrey sovrflG) erer. erd. QuUGrrm)
(The Hon. Dr. N. M. Perera)

I move,

“That the Regulation made by the
Minister of Finance by virtue of the
powers vested in him by sections 5 and 9
of the School Teachers Pension Act,
(Chapter 432), and published in Gazette
No. 14,021 of April 30, 1964, which was
prgsented on August 6, 1964, be appro-
ved.”

I have got now a Directorate of
Pensions established as a separate -
branch under the Treasury. We are
now substituting the words “Direc-
tor of Pensions” for “ Deputy Secre-
tary to the Treasury.”

g’ W wwmB8 D GE.

S By DO Scan.
(B @rrewrenflésin)
(Mr. Rasamanickam)

I want to bring to the notice of the
Hon. Minister the delay in the pay-
ment of pensions.

ad s OxY. 88, cuels

(CQserrer sorflg) erer. ern. QuUGrrr)
(The Hon. Dr. N. M. Perera)

An’old 'problem.
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S1BED B DS Dcsn.

(8@ @rrewrenflssin)
(Mr. Rasamanickam)

There are cases of teachers who
have retired and have not received
their pensions for two or three years.
I hope that with the establishment
of this new department the payment
of pensions will be speeded up. May
I suggest as a preliminary measure
that about a year before a teacher is
due to retire the preparation of the
pension papers be commenced with.
If this suggestion is adopted it would
go a long way in eliminating delays
in the payment of pensions.

$1:57-2dE Scan.
(2l wréser wrésn)
(Mr. Macan Markar)

I would suggest that trained per-
sonnel, people who are used to this
sort of work, be employed in this
particular branch. In regard to
delays, I think a lot of blame has to
be apportioned to the various depart-
ments: you find papers being
shuttled between one department and
another.

&BECE e

(2901 ewradli evrs)
(Mr, Zahiere Lye)

I wish to bring to the notice of the
Hon. Minister that while the pay-
ment of pensions is being held up,
officers who have retired are being
asked to vacate the government bun-
galow they occupy, causing consider-
able inconvenience and hardship to
them. May I, therefore, suggest that
the Hon . Minister consider the
granting of a 30 per cent advance of
the commuted pension so that a re-
tired officer may be able to meet the
expenses connected with finding
alternative accommodation when he
vacates Government quarters.

a& oS, @8, dwed DTHMSEBNED
(Qwermes 6TLl. QY. L_1IGW LIGRTL T TGS )
(The Hon. F. R. Dias Bandaranaike)

May we now suspend for. tea?

el ) 8I5) @eRVC®
Sdwle QG el Sx® QY eS8
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a& ernde D3y, 90, cueBds

(Ozorresr sarfG erar. erib. QuBrrr)
(The Hon. Dr. N. M. Perera)

I suggest that we go on till 4.30
and then finish for the whole day?

od ofd. @b, Do LT Wénend
(Qserrau eril. DpIT- L_UIGw uaaén_fm"csrrweé‘&:)
(The Hon. F. R. Dias Bandaranaike)

B_ll\{o. There is the Land Acquisition
ill.

DN BN
(Furprusr)

(Mr. Speaker)

Let us adjourn for tea?

dedd® 0 gmWmCD MmPmEnD gw B89Pm
GEnY, ¢, . 4.300 2T ST O CE

DSGENC WRDHEQ: “ eBE Bad”
SDEE SEYy NSO

S piiyflenn Bpe : “ Qiiel Arfl Ve

o GreT .gyﬂ&amg;

BrREACH OF PRIVILEGE : REPORT IN
“ DALY MIRROR ”

aé ofes. Q?:l& Resed DEY NEBNGD
(Qserras erLl. DT LG LIGRTL_TT FTI&ES )
(The Hon. F. R. Dias Bandaranaike)

May I have your permission, Sir,
to raise a matter of a breach of
Privilege in respect of a publication
in the “Daily Mirror” of this
morning, 20th August, 1964 ?

The headline in this morning’s
issue of the “Daily Mirror” refers
to the Debate which took place
during the Committee stage yester-
day on the Votes of the Army, in the
course of which I replied in the last
ten minutes, I believe, between 7.50
and 8 p.m. The headline reads,
“F. D. B's DAMN LIE” in letters
which, I believe, are about two
inches in size. One can imagine the
effect of a characterization of this
type which implies nothing less
than that a Member of this House
has been responsible for uttering a
falsehood—characterized as a “ damn
lie >—which, if proved, certainly
merits" very serious action and
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.~ which, if untrue, merits, if I may
say so, equally serious action. And
I do not think that I would be
fulfilling my duty in the interests of
this House if I do not raise this
question before you here and now.

First and foremost I should like to
recapitulate, very briefly, what this
is all about. The hon. Member for
Galle (Dr. W. Dahanayake), in the
course of the Committee stage
Debate yesterday, raised a question,
referring to the ¢ Daily Mirror”
report of August 11, 1964 under the
headline, “ Army High Command,
annoyed by Press reports, orders all
ranks, to SHUT UP?”. The report
reads as follows:

“Keep your mouths shut.

This, in effect, is the stern warning that
‘has gone out to all ranks in the army,
from the Army High Command.

All officers, non-commissioned officers
and other ranks have been warned that

they should be tight-lipped about
happenings in the army.
In a confidential directive, Army

personnel have been warned that severe
disciplinary action would be taken
against those who divulged °classified’
information.

The Army order comes on the heels of
a series of shock exposures in the ‘ Daily
Mirror’ of happenings in the Army.

The directive states, ¢ Recently, a few
articles appeared in the local newspapers
pertaining to Ordnance matters and it is
quite clear that the information had been
passed from Ordnance sources direct to
the Press or through other persons’.

It adds that while divulging informa-
tion is a serious breach of discipline
and a specific prohibition, severe discip-
linary action will be taken against anyone
found passing classified or wunclassified
information to other sources not authori-
zed to receive such information’.

The directive also quotes an extract
from an order issued to all units by the
Army Commander in 1959. ”

The hon. Member for Galle, having
cited this *Daily Mirror” report,
proceeded to ask the question
whether it was a good thing that
such an order had gone out from the
Army High Command to all ranks of
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the army—all officers, non-commis-
sioned officers and other ranks—to
this effect. He also asked the ques-
tion whether it was not a good thing
that this House and hon. Members
should be kept informed of doings
within the army. That was the
question to which I was called upon

to reply. I was not concerned with
replying to the “Daily Mirror s
article. I was called upon to reply

to the hon. Member for Galle in
respect of the substance of his
criticisms. And my answer—I am
taking it, Sir, from the typescript of
the proceedings of this House
obtained from your officers—reads
as follows on this point:

“ The circular referred to in the ‘Daily
Mirror’ regarding the passing of news to
the press was not issued by Army Head-
quarters, and the Army Commander
cannot take any responsibility for this
document, since it is not an official army
document. I personally do not know from
where the ‘Daily Mirror’ has either
invented or created this alleged circular. ”

That is the relevant text from the
reply I made in the course of the last
ten minutes of proceedings yesterday.

I maintain that, so far as this is
concerned, the newspaper report of
August 11, 1964, alleges that the
Army High Command, being annoyed
by press reports, has ordered all
ranks to keep their mouths shut ; and
that a stern warning has gone out to
all officers, non-commissioned officers
and other ranks, that they should be
tight-lipped about happenings in the
army. I promptly verified the matter
from the Army Commander who
was in the Box during the Debate
yesterday, and I gave the answer in
line with the information I received
that Army Headquarters had not
issued any such order in the imme-
diate past ; during the last few weeks
Army Headquarters had not issued
any such document addressed to all
ofﬁcers, particularly non-commis-
sioned officers and other ranks in
the army ; and the Army Comman-
der knows nothing about it
personally and cannot take responsi-
bility for it.
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Déyme B NED:
B, D, @8 PR Yw. (6zNONI)
(8. .19 oy @erai sar—ear L re)
(Mr. D. B. R. Gunawardena—Kottawa)
What is the date of that.

a& of. @35. s’ @%Paaémmm

(Qserray 6Ll Dy L LIGH LIGHTL T 5T ILI&GS )

(The Hon. F. R. Dias Bandaranaike)

August 11. The one I am com-
plaining about is in today’s paper.
The one about “Shut up” is dated
August 11.

Consequent upon certain dis-
closures in the “Daily Mirror” the
Army High Command had issued an
order to all officers, non-commis-
sioned officers and other ranks, to
please shut up. This morning the
“Daily Mirror” purports to print
a photostat copy of a document
presumably as the basis for their
allegation that I have uttered a
“ damn lie ”. The photostat purports
to be a document by a Major Perera
—A. A. D. B. Perera—Unit Com-
mander of the Ordnance Corps, in
which he virtually says, “I am
reproducing a circular issued in 1959,
and is for your reference. Please note
the contents of the circular issued
in 1959.”

First and foremost this is not an
order issued to all officers, non-
commissioned officers and other
ranks of the army, which was the
complaint made by the hon.
Member for Galle. If it had been
brought to my notice that the
‘allegation was restricted to the fact
that some subordinate officer in some
ynit in the army had issued a
circular drawing his particular
section of the army’s notice to an
old Standing Order in 1959, the
matter would have been different.

8. 8. 8. 9RIEAD D,

(8@ . 9. 7. GoTeur Gar)
(Mr. D. B. R. Gunawardena)

Does this refer to the period of the
last Prime Minister or after that?

Bewddn @535 SETACEH
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ob Ofd. @l e BT Némnen
(Qzormeu GTLl. Dy L_iew LIGUT LT T [5IT Ui )
(The Hon. F. R. Dias Bandaranaike)

It refers to December 1959—1I do
not know. Certainly this is a period
of time when the hon. Member for
Galle was Prime Minister.

In that situation I do not know
whether one should permit a news-
paper using patent devices of this
type to attack the integrity, the
honesty and truthfulness of hon.
Members of this House in respect of
matters to which they were replying,
not vis-a-vis some newspaper. I was
not coricerned with a newspaper. As
far as this House was concerned, in
the Committee stage I was concerned
with the substance—[Interruption].
This photostat is dated the 23rd July,
1964. The unit commander says to
all officers, senior N. C. O’s and civi-
lian officers, obviously of his own
unit, “ I am reproducing below an ex-
tract of a letter addressed to the
unit.” In other words, what has
happened here is that a unit com-
mander in a small section of the
army, a part of the Ordinance Corps,
has drawn the attention of his men
to the existence of an old circular in
December 1959. That is not the com-
plaint made by the hon. Member for
Galle in this House. The complaint
of the hon. Member was that the
Army High Command—I suppose
that is the way of referring to the top
brass in the army—has issued a gene-
ral order to all officers, non-commis-
sioned officers and other ranks in the
army, which is a completely different
matter, and that is what I was
interested in replying to.

It is no contradiction to say to me,
“Look! There is some other small
document somewhere by which some
junior officer in the army has issued
an order to his subordinates ; here is
a photostat copy. Now, we charac-
terize your statement in Parliament
as a Member of this House to be a
damn lie ”—in very large letters.

I do think that this kind of condugt
cannot be tolerated and I do submit
that it is your duty, Mr. Speaker, to
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take serious notice of it and to take
serious action against the paper con-
cerned in order to see that we do not
have repetitions of this type of irres-
ponsible conduct on the part of

newspapers.

DD 5NN

(FLrprus)

(Mr. Speaker) '

I have already asked the Clerk of
the House to record the statement ot
the Hon. Minister with a view fto
‘instituting an inquiry.

SiwCe Qoo SGI
I ecED
ureerdy o@fuiaaller @driimmp.as

FLbtierts (QriomenTih

ScHOOL TEACHERS' PENSION
REGULATION

s e &Y uwmSBY »ém» GE.

oé e DuY. 98, eueld

(Qsorrey serfly erear. erib. QuGTrr)

(The Hon. Dr. N. M. Perera)

May I explain the position with
regard to this matter of pensions ? I
was also, as a Member in the Oppo-
sition, very correctly concerned
about the undue delays in the grant-
ing of pensions. People have had to
wait for two, three and four years
before they got their pensions.

One of the first things I did when
I took up office was to try and re-
organize that department. We have
now got a Director of Pension and a
special branch ; the hon. Parliamen-
tary Secretry is in charge of this
work and I hope the work will now
be expedited.

Unfortunately, what has happened
is that a large number of sudden
retirements—headmen’s retirements,
retirements over language and so on
—had tended to accumulate work. I
have now directed that the back-log
be cleared as soon as possible, and
that within a month after the retire-
ment of an officer he should get his
pension. That can be easily done
because, under our rules, a person
who is retiring has to send .inhis

1964 geadedn 20
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papers 6 months before the actual
date of retirement. Six months prior
to retirement the officer has to inform
the head of his department. In any
case, the head of a department has
got a list of the people who are due
to retire, so that the Pensions Branch
can always get all the facts from
various departments. The major
difficulty today is the holding up of
papers by clerks in various depart-
ments who do not send the required
information in time.

o O BDlew
(Qazorral Eg)/m’}rssrgﬁgswi" @@amf)
(An hon. Member)
Education Department.

ab @hde JY. O8. eweld

(Q@orrey @eomfg erem. 6rib. QuGrmrm)
(The Hon. Dr. N. M. Perera)

Yes, the Education Department and
various kachcheris. I have now told
the particular branch not to be
satisfied with saying that a reply has
not come from the department or the
kachcheri to the inquiries made—all
sorts of details have to be obtained
about attendance, leave, and so on—
but find out from the department why
there is more than one week’s delay
in replying to a letter sent from the
pensions branch. I shall try and speed

‘up as much as I can as soon as the

back-log is cleared.

Sz BN 2@ Do

(8 @rrswrenflssin)

(Mr. Rasamanickam)

With regard to the payment of full
pension, the procedure now adopted
is all right. But, is there any objection
to giving an alimentary allowance ?

oG @hde Y. . cuedd
(Qaserrey serpla erar. ern. QuGrsir)
(The Hon. Dr. N. M. Perera)

We do pay an alimentary allo-
wance.

Srs@r By 8 Ocan.
(‘Q@ @mra::_orawﬁaé&&}
(Mr. Rasamanickam)

Even tHhe alimentary allowance is
granted after the particulars are sent
by rthe:-department to the Treasury.
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Departments refuse to forward parti-
culars to the Treasury if even one
item on the form is not filled, because
they fear that the Treasury would
pull them up. So, the crux of the
problem appears to be, as far as some
of the cases that have come to my
notice are concerned, that at present
for example, the Education Officer’s
office or the Assistant Director’s office
does not either maintain proper
records or does not maintain files
carefully. It is only after a teacher
retires that they look for the file;
when they send replies to the Educa-
tion Department’s head office, they
send inadequate particulars and the
papers are returned. This process goes
on for a considerable time and when
the papers finally come to the Trea-
sury the Treasury returns them say-
ing that the particulars are inade-
quate. Is there no way of paying an
alimentary allowance as soon as the
man retires, calculating the alimen-
tary allowance on the number of
years’ service that he has put in, so
that at least 50 per cent of the pension
that might be paid to him can be
paid to him immediately, and the
balance after checking up the docu-
ments and finalizing everything else,
as the Hon. Minister says ?

There is another matter. With
regard to the payment of pensions,
Government servants’ pensions are
calculated on one basis and teachers’
pensions on another. Recently, the
Hon. Minister made -an effort to
bring them in line. But between the
Government servants and Govern-
ment Teachers on the one hand, and
the teachers who have been absorbed
from Assisted schools, there is a
difference. Where the Government
teacher and the Assisted school
teacher who has now been absorbed
are concerned, the method of pension
calculation and the amount of
commuted pension granted are
entirely different. With regard to the
Government teachers the commuted
pension, I believe, is calculated on the
same basis as for the Government
servants, but with regard to teachers

BDewd Bx @xI5) DeHRVCw®
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absorbed from the Assisted schools
their commuted pension is actually a
refund of the contributions made
while in service. So that a teacher
who has put in 30 to 35 years . of
service gets only about Rs. 2,000
because that happens to be his con-
tribution. So, will the Hon. Minister
of Finance bring the mode of calcu-
lation of pensions and commuted
pensions of Assisted school teachers
in line with what is being done in the
case of Government teachers, and
also consider the possibility of bring-
ing all teachers in line with Govern-
ment servants ?

8. 3. @l 92l» O«
(B 2. 9. gyi. Gewrers ger)
(Mr. D. B. R. Gunawardena)

One matter I would like to raise
in regard to teachers’ pensions is—

ab @ndn Y. . ecuwedd

(Qzorres sorffE erer. or. QuGrsr)

(The Hon. Dr. N. M. Perera)

Cannot he raise that afterwards,
Sir ? This has nothing to do with
teachers’ pensions.

8. 3. @d. 92l x» .
(8. 2. 9. . @@T@J:’E’(&;‘W}
(Mr. D. B. R. Gunawardena)
This is about pensions.

bt @l DuY. DO, eeddh

(Qzsorrey s B erer. erib. QuGrrr)

(The Hon. Dr. N. M. Perera)

The hon. Member can raise his
question when Item 102 is taken up
because that deals with teachers’
pensions.

8. 8. @l @nls» Ocu.

(B . 9. gyi. et ser)

(Mr. D. B. R. Gunawardena)

The hon. Member for Paddiruppu
(Mr. Rasamanickam) raised a point
about teachers’ pensions.

ad @Ben OsY. 8. cuveld

(Qzerres serplg erer. erib. QUGTTT)

(The Hon. Dr. N. M. Perera)

Item 88 deals only with the ques-
tion of the change from ‘Deputy
Secretary to the Treasury ’ to ¢ Direc-
tor of Pensions’.
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8. 8. @d. 2ndQx» .
(B e 9. i &®reur ser)
(Mr. D. B. R. Gunawardena)

The hon. Member for Paddiruppu
was speaking about teachers’ pen-
ions and other matters. That is why
I got up.

aé e Y. 8. cueddh
(Qsorres sorfls orar. erib. QuGrrr)
(The Hon. Dr. N. M. Perera)

All T am saying is that there are
regulations coming up immediately
after this, dealing with teachers’
pensions.

D15

(surprusn)

(Mr. Speaker)

Then you can take it up later.

8. 8. 8. @edQx» S
(B . 9. i @Geweur sar)
(Mr. D. B. R. Gunawardena)

I can wait, but I just want to
know why he did not raise it when
the other hon. Member was speaking.

@& ahden Y. ©8. cuedsd
(Qzerrey arf erer. erib. QuGrrr)
(The Hon. Dr. N. M. Perera)

That was completely out of Order.

8. 8. @d. 9ndAx» w.

(B . 9. Y. Gevarser)

(Mr. D. B. R. Gunawardena)

You should have raised it then.

DS BNGWD NS

(eurprusnr)

(Mr. Speaker)

Does the hon. Member want to

raise it now or shall we pass on to
{tem 89?

8. 8. ¢&. Q%@&Jm ® 5.

(ﬁ@. . (9. gyr. G Fexr )

(Mr. D. B. R. Gunawardena)
~ If it was not relevant, how is it
that when certain Members got up a
point of Order was not raised. , Why

1064 aeaiedn 20
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did the Hon. Minister object to my
getting up to speak, especially when
he had permitted another hon. Mem-
ber.

ab @B 95y, 8. cuelsh
(Qzorrey sTSE erer. erib. QuGrrr)
(The Hon. Dr. N. M. Perera)

The only reason was that he was
trying to clarify what he had said

earlier.

SresDnB N S Dewm.
(B Qrrewredssis)
(Mr. Rasamanickam)

It could not have been that the
Hon, Minister showed any partiality
towards me. It was merely a ques-
tion of clarification

g »e 80um ¢, umnddn Ba.

DS BN DS
(FuTETLET)
(Mr. Speaker)
Item 89.

ey S5y BNy g O
(8. @Ceemry.er Quii @ arCLr)
(Mr. Quentin Fernando)

I think the Hon. Minister of
Lands was going to take up the ques-
tion of land acquisition. Does he
propose to take it up now?

wé 8. 8. ¢ BED

(Qaorreu &. (F. 19 Qover)

(The Hon. C. P. de Silva)

If we finish everything else.

ad @nde Dy, OO, cueld
(Qaorres soorplSs erer. ern. QUGTrr)
(The Hon. Dr. N. M. Perera)

We must deal with the regulations
first, and then come back afterwards.

Y oDy S5y YrNsYe Do
( Ban. @G?susa'angmér Qi @erGr_rr)
(Mr. Quentin Fernando)

_ I would like it to stand down. This
is @, very important Bill.
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oS fﬁa@agc& Y. 2. cuedsd
(Qaorroy T BS erer. orv. QuUGTTT)
(The Hon. Dr. N. M. Perera)
We can consider it when it comes
up.

DY S5y YrNeYg Do

(8. @PQauamyar Qui@eanGLr)

(Mr. Quentin Fernando)

I say it cannot come up again. We

have passed that. We cannot go
backwards.

WD BNGDDE
(Furprusm)
(Mr. Speaker)

We thought of taking the non-
controversial items first.

D 5I-21208 Scso.
(L@ wréser WrEST)
(Mr. Macan Markar)

It would be unfair to take up sub-
sequently items which you have
already skipped over.

a& 8. 8. ¢ 8¢

(Qazorrey &. 1F. 9 Hovaur)

(The Hon. C. P. de Silva)

In view of the fact that the hon.
Member is interested in this parti-
cular item, we will not take it up
now. Do not worry.

b= [TV s ba [0
(Furprusr)
(Mr. Speaker)
Item 89.

¢ el KSDER»
(Qaerrar g Qerdier &peurser)
(The Hon. de Zoysa Siriwardena)

Shall T move it on behalf of the
Hon. Minister of Internal and Ex-
ternal Trade and Supply ?

8. 8. @8 952d» Ow.
(B . (S oyi. @ewrour ser)
(Mr. D. P. R. Gunawardena)

_ Will the Hon. Minister be in a posi-
tion to explain?

Bewidn 9535 DeIDE®

380
c@eE 6O ey

2D BN 62N D) &0

(FLmrprusr)
(Mr. Speaker)

_Let it stand down then.

eRITE S eSaEs
Cur e mi Curds QT &G 19 TinTenTEISaT
MoTor TRAFFIC REGULATIONS

O SEP® owErnd wwmnd®m S

(203 &8 ©8cdben Oxm) 6@IOE SO mDmes
smezf 165 (3) &n 237 QB Doy B wdexn
Eounen @Oy EEAe ¢1@B 88x wsmed
peliaru®® gug " Bdede gedewn”" 8§
¢ gom 10,007 ws®» 1953 #E 31 o &€» edes
o ed vped GBI D WEm Ge edqhBn H.ers
Ame =685 wdmems WS c,mé, 1964
goadefy 11 &8 8m @88uw wmém ce
elRCiBn §gROm g une—[ads ¢BT g
Bo],

Pn CED®» ewidsnd wwmuddn Ja:

(203 3 sBebcw D®) eHOE 4O pdves
asmesy 166 (2) @ 237 B DwsyBa «wdew
e WOun EEc @B 8RBy vndd
62802 el B e®ITE S mAY® sow
88930 BEacd wlmemw wdéxm ¢, 1964
¢@md’m"z§ @ 11 OB 8» @l8sw wém C¢
ebaBin ¢RI® De wane—[es B3¢
867 Boe. ] '

O e GwT¥rNd wwmulodm Ba:

(203 B3 z8edbew D) DS 6O yhnem
gwen wmes 143 ox 231 9B Vo'
wley EDmen =mOwm BEae s S8z
62MmED HHS wend PE BBS BD el emOum
8w NO»w O gmd sdemt 8 H3° 88
Acd w®xmiemn @EE ¢, 1964 goodezn O .
11 9B Em @8y wém 3¢ edpBa gPIW
B¢ ws.—[od ¢BC 8axBom,]

V) eI owi¥rnd wwmu®dwm Ha:

(203 &2 ©8codbecn D) 6dIOE 4O Phwes
smeny 141 (1) o 237 9 Do «0esf &
ongn 20um 88e ¢1098 88z 634dc »ad
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gen B&D QG J o RdelE e@IOE SODm®
»em cdDaw B GO BEAEd
Bém d, 1964 goadtfy) Vs 11 2B §» @88
sy D65 G CSthlin gmOm DG WPB.—
[0b g8 Gex&ed],

€&enemw

Q) ©ed» owldmnd wmuddm Ja:

(203 &3 =8cbcw D) 6®HOE &S LDwen
smery 141 (1) s» 237 2B dax’H wdexnf
Eoem ®OWD EEdec 198 8B @mdm® ¢o
DOé 800 G BB cmmeR-g8ef tedF’ c 03
eCOE ued O emlum 688 48 om
NOm cBaw B HSD EENCD wdmemw WER
cd, 1964 geadelzny ®s 11 B &» @f8un
Dé® Ce 6Exclu ¢ReEm e wnw—[eod
@BE @eBow].

O Ve ocwi¥snd wmuddm Bw:

(203 2183 ©8cbcw D) OB SO gDwem
smesy 143 o 237 & Donl B wlesy sdhnes
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e O go@d cOskxm 8 HEO ELagd
B8dmemw WEE G, 1964
OB Em» @iSuny mE® G¢ elxthlic gmO®
g gns—[os §BF o],

el @ 14

0 BEd® oTEnN? wwmuddm Fa:

(203 B ©Ccbcw D) eHOE 68 yDhoen
sresy 228 o 231 B Doy B «demy
toen 20un e g8 88s cPemd
6y oPmunl wmmd ng €88 O emduzm
“ sn08m gedanx ” ccm Yme HE® B
9cd z@mecmn WEH G, 1964 geude’n @
11 218 &» @i8ery Wé® Ge ebaBwu ¢»
¥ 2 gns—[od ¢BC 8enB.n],
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(203 &2 ©8ecddew ») eOE 6O yhwmen
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e e B BE EBS a8 weddB c703
SODmm NBmw DHHE HE® EERACD ©dmie
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(203 @ ©Eeddbecw Om) 6RIOE SO yhwes
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Emen WOum EEAe @198 88z glacy
emmd med wen 88D ne E88 @m &dawzsIB
608 SO d®m 6Daw B& HB® EEAgD =
eme WEE R, 1964 geadefn s 11 &uf
Em @l8usy mém G¢ eyl grem W
ane.—[eobs ¢gBE feaiBam].

P BEP» e Emm? wwmu®m .

(2083 B ©8cdbcw 2m) eHIOE £ BDhwen
smesy 166 (2) o 237 &1 DoslB «den
BOmen WmOwm 88Re s 38z
B »ed BHD ne 888 e beceSo ©ued
OF emndun 68 2D IO HOHd
HE® EEACD wlPmecmw =W ¢d, 1964
goadery ®es 11 218 8» @38ux =é® Ge
¢Bd

enpd6

e gR@m DG
@enBotmn]

ge—[ad

O TEID cwidmd wmmu®dm Ba:

(208 ®x wBedbew Bm) c®CE SO Edimes
s’ 143 o 237 & Dozl B wies ydmes
@O EEAC ¢1@B 882 emegd m»od send
e B8 08H0 cuecs HIB O @Ened
618 PR e@mu DD K8 EEacd wley
¢mw WEH &d, 1964 geadel ®e 11 B
E€m 988wy mém ce el ¢m8m G
9a—[od ¢BC 8eBowm]

I0IIVE IV
o giauf] o) Glaer
ExcisE RuLes

oG @2nde DxY. 8. cuelsd

(Qzorrey sorfe orer. erib. QuGrrir)
(The Hon. Dr, N. M. Perera)

On behalf of the Parliamentary
Secretary to the Minister of Local
Government and Home Affairs, I
move,

“That the Rule made by the Minister
of Local Government and Home Affair
Emder the proviso to section 32 of ths
Execise “Ordinance (Chapter 52), ang
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[0b §3w OxF. 98, cvels]
published in Gazette No. 14,008 of April
10, 1964, and set out hereunder be con-
firmed : —

Rule
The Local Option Rules published in
Qazette No. 7,478 of August 14, 1925, as
amended from time to time, are hereby
further amended as follows :—

(1) by the substitution in the heading
under Part I, for the words
“ Foreign Liquor Taverns, Bar
Liquor Licences for Hotels” of
the words ‘“Foreign Liquor
Taverns ” and

(2) in rule 3 thereof—

(a) by the substitution for the
words  “foreign  liquor
taverns, bar liquor licences
for hotels”, of the words
“ foreign liquor taverns” ;
and

(b) by the omission of
proviso thereto.”

the

This relates to the local option
rules. This is purely a substitution
in the heading under Part I, for ihe
words “foreign liquor taverns, bar
liquor licences for hotels” of the
words “ foreign liquor taverns” ; and
in rule 3 thereof (a) the substitution,
for the words * foreign liquor
taverns, bar liquor licences for
hotels ”, of the words “ foreign liquor
taverns” ; and (b) the omission of
the proviso thereto.

g Me 80w €8x, wmuddm S,

SeE QSRS Hed D@ DRI
eCQEHE
urerdy  y@fAuisefler  @riium pao s

FLDLIGTL! 9T LD 60T 61 & GT

Scuoor. TeEAcHERS’ PENSION
REGULATIONS

aé @pDBe OnY. 8. cweld
(Qaserres awrpG erer. erib. QuGrrr)
(The Hon. Dr. N. M. Perera)

I move,

“That the Regulation made by the °

Minister of Finance by virtue of the
powers vested in him by section 9’ of ‘ihe

Bewldm 5375 LI
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School Teachers’ Pension Act (Cap. 432)

and published in Gazette No. 13,399 of

November 23, 1962, which was presented
on August 14, 1964, be approved. ”

This deals with cases where a
teacher has been employed after a
break ; it may even be a dismissed
teacher who has been taken in after
a fresh inquiry. Provision is here
made to consider past services prior
to dismissal in suitable cases where
the department is satisfied that for
pension purposes past services should
be considered.

g e BB Dém ¢

e®8¢F ummYg .

(8. Qe QuiEenGLr)

(Mr. Meryl Fernando)

Is the number of years specified ?

ob @ds Y. OB. cuweld
(Qzorres sarplF erer. erb. QuCrrr)
(The Hon. Dr. N. M. Perera)

No number of years is specified.
It may be any number of years,

8. 8. @d. @RdER» O,

(@ . Q. gyi. @Gerairgar)

(Mr. D. B. R. Gunawardena)

There are some teachers who are
75 or 80 years of age who are not in
service. There cannot be more than
six or seven in the whole Island.
They are in utter destitution. I know
a certain teacher who had done
work for 10 or 12 years and after
that he had to retire due to the age
limit, but they have never given him
any pension. There are only about
six or seven such persoms in the
whole Island. They were teachers
who were serving the Education
Department on a fixed salary of
Rs. 27.50. I would like the Minister
to go into these cases and give them
a small pension at least.

a& @l Y. 8. cwedd

(Qzerres soorfG erer. erv. QuGromr)

(The Hon. Dr. N. M. Perera)

There are certain teachers who are
called “ Uncertificated = Teachers”,
whothad no certificates at all. These
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people were allowed to continue as
teachers. If they put up their cases
specifically, I think the department
has got special provision for these
people. If each individual would
make an application—it is really not
for me to decide but for the depart-
ment in the first instance—I could
act on their recommendation.

8. 8. @d. @22Ayn Sw.
(8@ = Q. Y Gawergar)
(Mr. D. B. R. Gunawardena)

Application was made about 8 or 10
years back but nothing had come
out of it.

ob 8 Y. ©8. cueddh
(Qazorrey sarfls erer. erb. QuCrar)
(The Hon. Dr. N. M. Perera)

I shall certainly look into that if
they make an application now.

&S BN DO D
(B @rrewrenilsass)
(Mr. Rasamanickam)

The teachers who had no
qualifications became uncertificated

teachers and drew a salary of about

Rs. 20. They continued in service
and 1 believe roundabout 1945 or so
the department wanted to regularize
their services ; they gave the people
who had put in ten years’ service a
Third Class Teachers’ Certificate and
put them on a salary scale. Those
people continued to serve and when
they retired they continued to draw
a pension. People who retired prior
to this date or who did not have ten
years’ service in 1945 when this regu-
lation came into being were deprived
of their pensions. As the hon. Mem-
ber for Kottawa (Mr. D. B. R. Guna-
wardena) pointed out, there cannot
be more than 10 or 15 people now
living who will come under this
category. I would also support the
suggestion made by him that these
people who had put in quite a large
number of years’ service and did not
become eligible to get a teachers’ cer-
tificate in that year when teachers
were taken in be now given some
consideration and a pension.

g’ e BOmm G, tromu@Rmy Bk
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o @de OuY. 98 euedd
(Caorrey sorfG erer. erib. QuGram)
(The Hon. Dr. N. M. Perera)

I move,

“That the Regulation made by the
Minister of Finance by virtue of the
powers vested in him by section 9 of the
School Teachers’ Pension Act (Cap. 432),
and published in Gazette No. 13,615 of
April 26, 1963, which was presented on
August 14, 1964, be approved.”

It is a formal regulation. It is
merely a change of date from “31st
March, 1963” to “31st May, 1963’
I think it is an anomaly that has to
be corrected.

g e S0uy ¢, wmuddm» Ba.

a& @nde 037, L. owedsd
(Qaerres sorpE erer. erw. QuGrar)
(The Hon. Dr. N. M. Perera)

I move,

“That the Regulations made by the
Minister of Finance by virtue of the
powers vested in him by section 9 of the
School Teachers’ Pension Act (Cap. 432)
published in Gazette No. 13,498 of Febru-
ary 1, 1963, which were presented on
August 14, 1964, be approved. ”’

The regulation is as follows :

“ Where the proprietor of any assisted
school which is a Grade I or Grade II
school has elected to administer such
school as an unaided school under section
o of the Assisted Schools and Training
Colleges (Special Provisions) Act, No. 5
of 1960, a teacher who was employed in
such school on December 1, 1960, may if
he does not wish to serve as a teacher
after the proprietor has so elected, be
permitted at his option, to retire on
pension, if, but only if, he has completed
not less than one hundred and twenty
months of recorded service in a school or
schools, and if he exercises such option

to retire not later than the thirty-first
day of March, 1963.”

This is to provide for these
teachers to opt for retirement—
those who do not wish to continue.

g’ e BB =mém CE

8. 8. @f. 92°2dm» .
(Sm. . 9. oy (& QU GG )
(Mr. D. B. R. Gunawardena)

You say that such a teacher ean

retire if he has completed a certain
number'af months ?
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o ede Y. 0. cwedl
(Qsorres e plf erer. erib. QuGramr)
(The Hon. Dr. N. M. Perera)

Yes, 120 months.

g e Soum iy, wnuddn dw.

o @de Y. OO. cuedl
(Qzerres & /BE GTer. orib. QuiGrmr)

(The Hon. Dr. N. M. Perera)
I move,

“ That the Regulations made by the
Minister of Finance by virtue of the
powers vested in him by section 9 of
the School Teachers’ Pension Act (Cap.
432), and published in Gazette No. 13,052
of April 27, 1962, which were presented
on August 14, 1964, be approved.”

This is a further amendment to the
School Teachers’ Pension Regulations
by the substitution for the word,
“school ” of the words and figures,
“school or of principal or assistant
teacher in a Pirivena”, etc. At the
moment they are not paid pensions
and this is to provide for the payment
of pensions to these teachers.

o De 0um cE, swmudn Sa,

aé @ndwn DY, A, cueld
(Qzerres srfl@ erer. erwh. QUGTIT)
(The Hon. Dr. N. M. Perera)

I move,

“That the Regulations made by the
Minister of Finance by virtue of the
powers vested in him by section 9 of the
School Teachers’ Pension Act (Cap. 432),
and published in Gazette No. 13,731 of
August 16, 1963 which were presented on
August 14, 1964, be approwved.”

This is for the purpose of giving
power to the pension branch to
grant pensions in certain cases even
though they may not have got a
medical certificate in regard fo
physical fitness, These are anomalies
that arise from time to time against
which we have to provide for. This
provision covers heart cases. 1 do
not know whether a certificate of
physical fitness is always required
now. Certain changes have been made
in order not to insist on physical
fitness in existing cases.  'Thig is for

BewlBn) 535 VeHRVCw®
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the purpose of covering marginal
cases so that they may be looked
after.

gof e BRu® CEx, swmud®dm 8,

DA BNGD S

(&Lmrprus )

(Mr. Speaker)

Will the Hon. Leader of the House
move the Adjournment now ?

a& 8 8. ¢ 8

(Qserres &. 1F. 19 Beovaur)

(The Hon. C. P. de Silva)

Sir, may we take up item No. 12 ?

WY -8 @cs.
(3L DTG SGT LOT &SI )
(Mr. Macan Markar)

According to the conventions of
the House—

& AL, @l e deFwdsnad
(Qaerrar 6rLl. QY- L WIGN LIQTL T FTIL&SS )
(The Hon. F. R. Dias Bandaranaike)

We will take it up only with the
consent of the House.

20 DS QS
srenfl o19eim5SS0 19renTd

LanD DEVELOPMENT REGULATION

o 8. 8. ¢ &
(Qaarra L 2 9 Qe'vra.m')
(The Hon. C. P. de Silva)

I move,

“ That the Regulation made by the Min-
ister of Land, Irrigation and Power under
sections 155 and 156 of the Land Develop-
ment Ordinance (Chapter 464) which was
presented on July 2, 1964, be approved.”

This is for the purpose of having
regulations in Sinhala or Tamil
without an English copy. We cannot
get sufficient clerks to get these
done.

L e 30w G, B B
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SUPPLEMENTARY SUPPLY :
ACQUISITION OF LAND

o 8. 8. ¢ 8¢
(Qzerrey . 15. 9 Govar)
(The Hon. C. P. de Silva)

I move,

“That a supplementary sum not ex-
ceeding Rupees Six hundred thousand
(Rs. 600,000) be payable out of the Con-
solidated Fund of Ceylon, or any other
fund or moneys of, or at the disposal of,
the Government of Ceylon or from the
proceeds of any loans obtained by the
Government of Ceylon, for the service of
the Financial Year, beginning on 1st
October, 1963, and ending on 30th Sep-
‘tember, 1964, in settlement of the advance
made from the Contingencies Fund for
expenditure in the Financial Year, 1st
October, 1962 to 30th September, 1963, on
the services specified in the Schedule
hereto: —

Schedule
Rs.

Head 72—Minister of Land,
Irrigation and Power

Vote No. 7—Economic Deve-
lopment—Capital Expendi-

ture : 600,000 ”

This supplementary provision is
required for payment towards acqui-
sition of land by a number of Minis-
tries and for the extension of Katu-
nayake Airport and certain buildings
which were taken over.

g e smBga Dé®» 8.

& 8. @d. 92dd» Ow.
({@@ te. (9. gy (& @i Feor )
(Mr. D. B. R. Gunawardena)

Why are you referring only to the
Katunayake Airport ?

o& & 8. ¢ BED

(Qsorras &. (7. 5 Keveur)

(The Hon. C. P. de Silva)

This is for acquisition of land for
all  Ministers, not for village
expansion.

1964 qeadedzmy 20
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o2, ¢d. DI Ow.
(Blan. Ceog. oy, sqweuit ger)
(Mr. J. R. Jayewardene)
What are you talking akout ?

o& 8. 8 ¢ B

(Qzorres &. (. g Sdeur)

(The Hon. C. P. de Silva)

Item 13. The matter is fully ex-
plained in the Estimates. This is the
amount of money required for acqui-
sition of land for the extension of
Katunayake Airport and for the
Education Department.

8. 8. 8. 9ddx» .

(B . 9. QYT (&R QUIT ST )

(Mr. D. B. R. Gunawardena)

I would like to speak on this
matter. The Hon. Minister stated
that this is to permit Ministries to
acquire land for definite purposes.

as 8. 8. ¢ 8C
(Qserres &. . 1 Gevar)
(The Hon. C. P. de Silva)

There is a schedule of the purposes
given in the Estimates for the year.

&. 8. qaaB. QDB e
(B 1. (9. QYT T @I Far )
(Mr. D. B. R. Gunawardena)

I would like to discuss this matter
regarding certain lands that would be
acquired by the Minister of Lands.

D BRGNS
(Furprusi)
(Mr. Speaker)

_This is only in regard to the acqui-
sition of land for Katunayake Air-
port.

8. 8. @8 9228d» @
(Bm. . 9. g & QUi Her )
(Mr. D. B. R. Gunawardena)

This is for the acquisition of land
for all Ministries. =~ "

a& 8. 8. e 8C D

(Qzerreas &. (9. fovaurr )

(The Hon. C. P. de Silva)

There is a schedule given in the

printed Estimates of this year. This
ltem. is included in the schedule.
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(8@ Cop- i guaii gar)
(Mr. J. R. Jayewardene)

Why should you not make a state-
ment on it.

8 8. @ 9»IBAD Ow.
(B 1. 9. Yi. @erauigar)
(Mr. D. B. R. Gunawardena)

He said that it was for the purpose
of acquiring land for all Ministries.

o 8. 8 ¢ BCd

(Qsorrey &. (5. - Hoveur)

‘ (The Hon. C. P. de Silva)

That “is 5right it Is
Ministries.

for all

8. 8. @i 9»rdIA» O

(8@ . 9. . G Ger)

(Mr. D. B. R. Gunawardena)

I would like to raise one or two
points with regard to the acquisition
of land generally for all Ministries
and particularly for the Education
Department. We have been pro-
posing many plots of land to be
acquired by the Education Depart-
ment for the purpose of converting
them into playgrounds or to be used
as building sites for schools. There
“has been much delay in the acquisi-
tion proceedings. We have often
heard the Hon. Minister of Lands
saying that we have not got sufficient
surveyors. So for years school
children have been suffering because
of this.

When we suggest certain lands for
acquisition to the department, action

is not taken early and proceedings

are delayed. In the meantime other
interested people purchase the land
and put up buildings on it. So when
ultimately the land is to be acquired
the valuation includes the buildings
that have come up and the Govern-
ment has to pay a larger sum of
money. I suggested a block of land
to be acquired for the Nawagamuwa
school. Due to delays on the part of
the department another party bought
“he land and put up a building o it.

BedEm 0538 @eRBVCw
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I would like to know from the Hon.
Minister what is the position with
regard to that. Are you going to
acquire that land which has now
been bought by a third party and on
which a building has been put up ?
The value of that property would
have gone up.

In another case I proposed a land
to be acquired for the Co-operative
Department to put up a co-operative

store. Similar things have happen-
ed at Talangama. A number of
schools which have over 1,000

children have been affected due to
the delay in acquiring land. We
have been urging the Education De-
partment to get two acres of land for
a playground—for the Talahena
school and the Kottawa Rajaye
School. I have been inquiring from
the Education Department about this
matter and I have been told that the
normal procedure is that the matter
has to pass through the Land Acqui-
sition Department. That will take
at least five years. So what is the
purpose of bringing up this Supple-
mentary Estimate at this time on the
ground that matters would be at-
tended to ?

Have you got the surveys done?
No. I would like to know what the
position is.

Recently the Government declared
it as its policy to acquire estate roads
used by villagers to get to their
houses, and to maintain such roads. I
know of a road that has been used
for the last fifty years——

o 8 8. ¢ 8D
(Qsorrey &. F. g Hdaur)
(The Hon. C. P. de Silva)

You do not have surveys for those
things. |

8. 8. 8. 92TV w

(8m . 9. . @eTager)

(Mr. D. B. R. Gunawardena)

Then how are you going to acquire
the roads ? If a particular road is 12
feet broad and you want, say, 20 feet,
how'are you going to acquire ?
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ad &8 8. ¢ B
(Qsorras &. . g Qovaur)
(The Hon. C. P. de Silva)
For that, yes.

3. 8. @8 9Zam dw.

(8. we. 9. gy & QT ST )
(Mr. D. B. R. Gunawardena)
When there is heavy traffic—

faé; &. 8. < @Gnaa
(Qsorras &. (F. 13 Gevaur)
(The Hon. C. P. de Silva)
What is the road ?

8. 8. @3 9%2Z0» O

(S . 9. QYT+ Tl Hewr )

(Mr. D. B. R. Gunawardena)

It is in the Bomiriya village. You
turn off a little this side of Nawa-
gamuwa. It is the property now
owned by Mr. A. C, Perera, formerly
owned by Mr. E. Gordon Rooke of
Hanwella Rubber Company Limited.
This road leads from the low level
road to a P. W. D. road passing Kadu-
wela, Bomiriya, Horatota to Oruwela
and Aturugiriya. This is a road that
links up three big roads. People have
been using this road for several years.

In 1937 when due to pressure
exerted by the European planters the
Government wanted to deport Brace-
girdle, who was in the L. S. S. P. at
that time, I had to conceal him in a
bungalow on that estate. On that
occasion I was able to drive the car
right up to the bungalow. But the
present owner, Mr. A. C. Perera, a
person who has been involved in
many deals in the past in regard to
income tax and so on, blocked the
road, and the villagers, about 300 of
them, went and pulled down the
barbed wire and reopened the road ;
9 or 10 of them are being charged in
court. In this connexion the village
committee passed a resolution, and I
mentioned the matter to the hon.
Parliamentary Secretary to the Min-
ister of Local Government with a
request that this road beracguired:

1064 geadedzy 20
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88ydm e

The Hon. Minister has been helpful
at times. I remember some time ago
I requested that a road be acquired
and it was done in two weeks. That
was a case where a private party
blocked a certain road and damaged
the road by taking clay for bricks.
The matter was attended to in two
weeks.

o& 8. 8 e B
(Qsorras &. 9. 9 Heveur)
(The Hon. C. P. de Silva)

Really the Government Agent
should be thanked.

8. 8. @b. @HIERD Sws.

(ﬁ@' . 19. Y @mranfﬁsaar)

(Mr. D. B. R. Gunawardena)

I had to rush first to the village
committee, then to the Assistant Com-
missioner of Local Government of the
area. From there I ran to the Min-
ister of Local Government and then
to the Minister of Lands. The Min-
ister of Lands sanctioned it, and I got
the matter attended to in two weeks.
The situation was fraught with
danger and might have ended in
murder.

I know of instances where, due to
delay on the part of the department,
people have been put in gaol. When
a person blocks a road or fixes barbed
wire across it and others go and re-
move the obstacles, the matter is
often taken to court. Timely action

by the department can prevent this
litigation.

- These are matters which I wanted
to raise under the subject of school
buildings, land for schools, play-
grounds and roads, '

Another matter I want to mention
is in regard to canals. I have men-
tioned to this House about the canal,
which is almost 31 miles long, leading
to the Oruwela factory. The iron and
steel factory that is coming up here ig
one of the biggest factories in Ceylon.
I should like to ask the Hon. Minister
of Land, Irrigation and Power
whether he has instructed the depart-
metitt6 survey that canal. -
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ob 8. 8. ¢ BC

(QaserTau . & 19 Hoveur)

(The Hon. C. P. de Silva)

No. I have not done so for very
good reasons. The corporation, if it
wants to use that canal for transport,
must make the application. We have
enough land for drainage require-
ments, but if a broad canal for the
transport of goods is required, we
shall have to acquire land. I have
put the proposal to the Oruwela Steel
Corporation and asked them whether
they want it done.

8. 3. @i 92l Ow

('Q@ . 9. - @r)mr@;ﬁ'gm)

(Mr. D. B. R. Gunawardena)

The Government needs to provide
cheap transport to and from that
place. There is no need to do that in
consultation with the Steel Corpora-
tion or the contractors there. It is a
matter for the Minister of Communi-
cations and the Minister of Land,
Irrigation and Power. It is the Gov-
ernment that must provide the trans-
port facilities.

ad 8. 8. ¢ BGED
(Qsorrey &. 19. 9 Gveur)
(The Hon. C. P. de Silva)

I have put it up to the corporation -

and I shall take it up with the Min-
ister of Communications, too. But, as
Minister of Land, I cannot do any-
thing on my own.

8. 8. @8, HIEAD Dw

(B 1o. 19 2y @i H6T)

(Mr. D. B. R. Gunawardena)

As Minister of Land, please get the
land surveyed from Rannale up to
the Oruwela factory. Let it be sur-
veyed and acquired first. Let it be
done immediately because it is some-
thing that is very necessary. As the
factory comes up, materials will have
to be transported up and down, and
transport along the canal will cut the
cost of transport by 80 per cent.
Please get this done before you start
to build railways and roads to this
. place. The House voted unanimously
for my proposal on this matter. Why
can you not implement it?

Bewlfr) @35 eHACw®
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88gdm Qe
ad & 8. ¢ BEa
(CQaorra E. 2. 19 5363)611!?‘)
(The Hon. C. P. de Silva)

I shall bring the matter to. the
notice of the Hon. Minister of Com-
munications. I made certain sug-
gestions, but the corporation does not
seem to be interested. I, as Minister
of Land, do not survey lands unless
the particular Minister dealing with
the matter asks me to do so.

8. 8. @8 92IAm» .

(B w. 9. i @msmiggaar)
(Mr. D. B. R. Gunawardena)

Surely, you have got your experts
to find out what is required ? The
corporation probably does not want
this canal done up because they are
thinking of other means of transport.
The wheels that must be imported
into this country have to come
through the corporation, and you do
not require wheels if the canal is done
up. This will bring down the cost of
transport by 90 per cent. That is why
I am making this appeal for the acqui-
sition of this stretch of land. Please
refer this item to the Hon. Minister
of Communications and get this
particular place surveyed in the first
instance by the Lands Department.
Expert advice can be had further
about the opening up of the canal

ad 8. 8. e 8D
(Qsorrey €. F. 9. Gevarr)
(The Hon. C. P. de Silva)

Although it is not my job as such,
I will bring it to the notice of the
Minister of Communications and get
the P. W. D. to do the job.

8. 8. @8 @HdERA .

(@@ w. 19. gy @wmfir@“m)
(Mr. D. B. R. Gunawardena)

If the Hon. Minister of Communi-
cations is going to delay this matter,
you, as Minister of Land, Irrigation
and Power, should drain out the
marshy areas in that place.
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o 8. 8. ¢ B
(Qserres &. (9. 9. Hovar)
(The Hon. C. P. de Silva)

I will do that. I will definitely cut

a canal and drain out the area. The

rest I cannot do. I will get a canal

sufficient for my needs to drain the

area. No acquisition proceeding is re-
. quired for that.

od. ¢md. w2l .

(B®- C- Y. guai sar)

(Mr. J. R. Jayewardene)
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o 8. 8. ¢ 8
(Qaorrar &. 9. p Reovar)
(The Hon. C. P. de Silva)

I think this is sub-judice. This
particular case has gone before the
Supreme Court under the Act. There
is an appeal before the Supreme
Court.
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(Mr. Staniey Molligoda)

I would like to bring to the notice
of the Hon. Minister certain difficul-
ties that we are confronted with in
our electorates, particularly in the
matter of acauisition of lands for.a
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public purpose, such as, a school
building programme. This has been
held over from one financial year to
another. The lands are still not
acquired. In the financial years of

1961-62, 1962-63 and 1963-64, we tried

our best to acquire certain lands for
two schools in my electorate, namely,
R/Atakalantanne and R/Haldolla.
These two villages are poor villages
and there is no land which we could
acquire there. Both the Ratnapura
kachcheri and the Education Depart-
ment there, are finding it difficult to
acquire land, I have brought this
matter to the notice of the Hon.
Minister and I appealed to him that
at least during this financial year the
lands suggested as suitable for this
purpose be acquired under section
38A. If thig is not done we will not
be able to go through with the
building programme.

There is the same problem again
in regard to the acquisition of land
for a playground for R/Karawila
Central College. The school was
started long ago and although the
land is 22 acres in extent only very
little of the land there is suitable for
a playground. We want to acquire
three-quarter acre of land from the
area just adjoining the school and
adjoining the place where the play-
ground is to be constructed. Even in
that matter there are delays, undue
delays, both at the Ratnapura end as
well as at the Land Commissioner’s
Department. I would urge the Hon.
Minister to look into this matter.

There is another problem though it
is not directly connected with acqui-
sition, and that is the problem of the
transfer of land. When we go to get
a land transferred from one depart-
ment to another—I am speaking with
particular reference to the Forest
Department and the land acquisition
section of the department, both of
which are under the Ministry of
Land—it takes years ang years for
that work to be done. I would like
the Hon. Minister to see that there
will be no further delay in the acqui-
sition as well as transfer of land from
one department to another for public
nUrnoses.
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The Clerk will now read a Message
received from the Senate.
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Control of Prices (Amendment)

Ceylon (Parliamentary Elections)
(Amendment)

Paddy Lands (Amendment) ”
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Adjourned at 6.2 p.m, until
10 a.m. on Monday, 24th August,
1964, pursuant to the Resolu-
tion of the House this Day.
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MR. W. GOONEWARDENA, EX-TELEGRAPH
MESSENGER, KOTIYAKUMBURA SUB-POST
OFFICE
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asked the Minister of Post and
Telecommunications: (a) Is he
aware that the Public Service Com-
mission having considered the appeal
of Mr. W. Goonewardena, a telegraph
messenger who was discontinued
from Kotiyakumbura sub-post office
has ordered that he be reinstated
when a vacancy occurs ? (b) Is he
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Can Bgnd
aware that the Superintendent of
Telecomunication Traffic by his letter
No. S/E/E of 14th July, 1961, has so
informed? (c¢) Why has not the order
given by the then Minister of Trans-
port and Works by his letter No. 164/
B.B./30 of 14th June, 1962, to the
Superintendent of Telecommunica-
tion Traffic that he be appointed to
fill the vacancy for a telegraph mes-
senger at Kg/Ampagala Sub-Post
Office been given effect to? (d) Who
has now been appointed to fill this
vacancy? (e) Will he punish the
officers who violated the order given
by the then Minister of Transport
and Works? (f) As three years have
lapsed since the Public Service Com-
mission has given its decision, will he
take immediate action to give him
an appointment? (g) If so when, and
if not why?
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(The Hon, R. S. Pelpola—Minister of
Posts and Telecommunication)
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(a) Yes. (b) Yes. (¢) & (d) The
vacancy at Ampagala Sub-Post
Office was that of a postman and not
of a telegraph messenger. According
to the scheme of recruitment for
postmen approved by the Public Ser-
vice Commission the vacancy had to
be advertised at the Controlling office

an-gid the other sub-post offices con-
avatrolleds by that Controlling Office,
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which happened to be Ruwanwella

in this case. The vacancy for the post
of postman at Ampagala Sub-Post

Office was thus filled by the Post and
Telegraph peon from the Ruwan-

wella Post Office who was the most
senior out of the applicant for the
post. Mr. A. P. J. Karunasena, Post &
Telegraph peon from Ruwanwella
was appointed postman. (e) No such

Bewldm 0538 DeLDCE®

928
Gam B8&ad

order was made by the Hon. Minister.
(f) No vacancy exists at present or is
likely to occur at Kotiyakumbura
Sub-Post Office in the near future to
which Mr. W. Goonewardena could
be appointed. (g) The possibility of
appointing Mr. Goonewardena to the
vacancy of a telegraph messenger
which is likely to occur at Ruwan-
wella Post Office is now under
examination.
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