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‘An Act to amend the Control of Prices
Act.’

‘An Act to amend the Ceylon (Parlia-
mentary Elections) Order in
Council, 1946, and to enable
statutory reprints of that Order
in Council to be published and
authenticated under the Statu-
tory Reprints Ordinance.’

‘An Act to amend the Paddy Lands
Act, No. 1 of 1958.°
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asked the Minister of Agriculture,
Food and Fisheries: (a) Is he aware
that Mr. P. W. M. B. Dissanayake,
the tenant-cultivator of the paddy
land known as Dostarahena in Puli-
yankulama in the Nuwarawewa Goda
. Horowwa cultivation committee area
in the Anuradhapura District has
been evicted by the lessee of the said
paddy land, Mr. V. Ponniyah ? (b) Is
-he aware that even the said cultiva-
tion committee has recognized the
tenant rights of Mr. Dissanayake who
had been a tenant-cultivator of this
paddy land since 1960 ? (c) Under
these circumstances, is he aware that
this eviction is illegal ? (d) Will he
take immediate action to restore
Mr. Dissanayake’s tenant rights ?
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(The Hon. M. P. de Zoysa Siriwardena
—Minister of Labour and Housing—On

behalf of the Minister of Agriculture,
Food and Fisheries)
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. U.C., RATNAPURA : COMMISSION OF
INQUIRY
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(Mr. D. P. R. Weerasekera—Ratnapura)
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asked the Parliamentary Secretary
to the Minister of Local Gov-
ernment and Home Affairs: (a)
Is she aware that the U. C., Ratna-
pura, passed a resolution unanimously
calling for a probe into its affairs as
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they suspected bribery, fraud and
malpractices ? (b) Why has this
inquiry not been held as yet and for
what reason? (c) Will she take
immediate action to get this commis-
sion of inquiry appointed as desired
by the U. C., and the ratepayers of
Ratnapura ?
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(The Hon. de Zoysa Siriwardena—on
behalf of the Parliamentary Secretary to
the Minister of Local Government and
Home Affairs)
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MR. S. A. L. BANDA : INQUIRY INTO
COMPLAINT AGAINST POLICE INSPECTOR
UPALI WIJERATNE
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asked the Parliamentary Secretary
to the Minister of Defence and
External Affairs: (a) Is he aware
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that complaints have been made
repeatedly from the time of the late
Prime Minister, Mr. S. W. R. D.
Bandaranaike, to the effect that
Mr. Upali Wijeratne, Inspector of
Police, who was attached to the
Undugoda Police Station enter the

. house of Mr. S. A. L.. Banda of Hath-

gampola, Aranayake, on 7th Septem-
ber, 1957, with a few other police
constables and hit him on the
shoulders, put him on the ground and

. got on to his chest while a few others

were holding him, abused him and
kicked his chest about 20 times, rest-
ing himself on one leg? (b) Why
has no inquiry been held so far into
this matter ? (¢) Is he aware that
Mr. Banda was a strong young man

. of 28 years at the time of this incident

but is now an invalid with the use
of his hands and legs impaired ?
(d) What action does he propose to
take into the complaints made against
Police Inspectors like Mr. Upali
Wijeratne who behave like thugs ?
(e) When complaints of this nature
against an inspector of police are not
inquired into, Inspectors like Mr.
Upali Wijeratne donning police
uniforms behave like thugs and
harass the public: therefore, will he
cause immediately an impartial
inquiry to be held into this matter ?

ad ofd. @l we D WSENGED
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(The Hon. F. R. Dias Bandaranaike—
Minister of Agriculture, Food and
Fisheries and Parliamentary Secretary to
the Minister of Defence and External
Affairs)

(a) The inspector who was in
charge of Undugoda police station
during this period is Mr. N. B. H.
Wijeratne and not Upali Wijeratne.
The records in the office of A. S. P.
Kegalla do not reflect of such a com-
plaint having been made. Besides this,
all files relating to complaints against
police and the information books
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where such complaints are entered up
to 1959 have been destroyed in terms
of the departmental orders. Further
no representations have been made
by Mr. S. A. L. Banda up to date that
the police failed to inquire into his
complaint said to have been made in
1957. Attempts were made to trace
Mr. Banda and it is reported that he
has left to Polonnaruwa in search of
employment and his address there is
not known. In view of this it was not
possible to question him in regard to
the alleged assault on him. (b) This
does not arise in view of (a) above.
(c) This appears to be incorrect.
According to the inquiries made it is

 reported that Mr. Banda is not an

invalid and he is able to use his hands
and legs and had gone to Polon-
naruwa to seek employment as this is
the harvesting season there (d) This
does not arise in this case, but in all
complaints of excesses by police
prompt action is taken. (e) This
does not arise as stated in (d) but
action is always taken when com-
plaints of this nature against any
member of the Police Service are
made by the public.

The information books, I should
like to inform the hon. Member for
Welimada, are destroyed after the
expiry of five years in accordance
with Departmental Order No. B. 8.
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(The Hon. F. R. Dias Bandaranaike)

We have tried to locate him, and as
far as we can find out, he is in Polon-
naruwa. But if the hon. Member for
Welimada knows where he is, we
would be most grateful if he could
bring him, and I shall certainly go
into the matter personally.
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(Furpriis)

(Mr. Speaker)
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&, ocarprl @ dflesrr  geinsFi
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(The Hon. de Zoysa Siriwardena

—on behalf of the Parliamentary Secre-
- tary to the Minister of Local Government
and Home Affairs)
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DS NEDND YJRrusndd I,

23 2» Ksvw—HnaOm, SaH 6D
95y E) 8 SR P SEBWG
257 G w88 REe® cendm

CIOEE )
1 9% w@d»w.—wndw VK AE oo
ACD VI w B Oz,

S 15,50,825
1 9 ¢ RSBw.—6T DD woah H» 9
& 10,11,424
gL 2B —@Qare  @YUSNeE
Bl Gasorapy GpSw  Lréd&Glensrer
arfasar LGe G&Filgand
ard@l  uewrd  @e.  1.—uenflureri
Yens@niu  Cagearapn  19pLig &ents,
e 15,50,825

o v glwly 1—eafui Cariiyn Fibu
oTEIS@EHLD, @h. 10,111,424
HEAD 23.—DEPARTMENT OF IMMIGRATION,
EMIGRATION OF INDIAN ‘AND PAKISTANI
RESIDENTS
Vote No. 1.—Personal Emoluments
and other Allowances of Staff,
Rs. 1,550,825

Sub-Head 1.—Cadre and Salaries,
Rs. 1,011,429

9eSuwy WP G¢ WoewIWMw—gewdedn 25.
“That the Vote be reduced by Rs. 10

in respect of sub-head 1, item ¢ Control-
ler of Immigration and Emigration, and
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Commissioner for Registration of Indian
and Pakistani Residents.”

(9895’ D @b ctnd Ow.)
g w8 wmBY DE® G

0. ROEMOBLR dw. (¢cRTEDR)
(8. erib. ol sburib—o Qnby ) :
(Mr. M. Sivasithamparam—Uduppidi)

There are two or three small
matters I want to raise with the hon.
Parliamentary Secretary, and I think
this is the appropriate department
under which I should do so.

I think when the Visa Tax was first
introduced the hon. Parliamentary
Secretary, when he was Minister of
Finance, had given the reason that
those foreigners who were profitably
employed in this country should be
asked to pay a certain tax every
year because of the fact that they
were profitably employed in this
country.

There are two classes of people
who do not fall into this category of
foreigners who are  profitably
employed in this country, and they
are also being called upon to pay this
tax. One category of persons are those
citizens of Ceylon who, when they
were in Malaya for the purpose of
employment in Malaya, had to give
up their Ceylon citizenship in Malaya
and when they had retired they had
come back to Ceylon. Of course they
had to remain for one year to make
the necessary application and so on
to regain Ceylon citizenship which
they are entitled to do under the
Citizenship Act. These persons are
also called upon to pay this Visa Tax
of Rs. 400. I think it is unfair that
a citizen of this country, who, pro-
bably because of purposes of employ-
ment in a foreign country had to give
up Ceylon citizenship when he has
come here to regain that citizenship
should be called upon to pay this tax
I am aware of two cases of that
nature where they have been called
upon to pay the tax.

The other category of persons are
those ladies who are married to
Ceylon citizens. When they have
come to Ceylon and remain in
Ceylon for one year before they are
entitled to apply for Ceylon citizen-
ship, they also have been called upon
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to pay this tax. I think this is placing
a premium on the pattern of love in
this country. If a Ceylon citizen
goes abroad and a takes fancy to a
foreign lady, marries her and comes
back, I think it is rather penal to
expect her also to pay this tax. I do
not think the hon. Parliamentary
Secretary will argue that in this case
he is paying for his labours of love.

With regard to these two cate-
gories of persons I would ask the
hon. Parliamentary Secretary to con-
sider waiving the Visa Tax.

The other matter that I wish to
raise with the hon. Parliamentary
Secretary is this. What is the policy
the Government adopts in giving
visas to those persons who wish to
come to Ceylon and whether there
is uniformity in the matter of the
grant of visas. I think the hon. Mem-
ber for Kankesanturai (Mr. Chelva-
nayakam) had raised the question of
three people who wanted to come to
Ceylon to participate in what he
called the cultural sessions of their
annual convention. The hon. Parlia-
mentary Secretary took the view that
these people were members of the
D. M. K. in South India, that they
were politicians and they should not
be allowed to come into this country.
But I see that certain Russian indi-
¢iduals—I am not blaming that they
have been allowed to come in—who
were trade unionists had been allow
ed to participate in the annual
sessions of the Ceylon Democratic
Congress. I do not know whether
they were treated as trade unionists
and as trade unionists they were not
politicians, or whether the hon.
Parliamentary Secretary could say
that there could be anybody of res-
ponsible persons who cannot be
termed as politicians. It is in that
matter that I would like to ask the
hon. Parliamentary Secretary
whether there is uniformity in the
matter of the issue of wisas,

Bewldm 9538 LI
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I am aware of the case of Mr.
Shockalingam Chettiar, a certain
Indian for whom arrangements had
been made to come to Ceylon to
deliver a series of purely religious
lectures. I met the Commissioner
of Immigration and Emigration, Mr.
W. T. Jayasinghe, who after going
through the facts with me was satis-
fied that this gentleman was coming
to Ceylon purely for religious pur-
poses. I am aware, at least he told
me, that he had communicated to our
Visa Officer in Madras, that he was
satisfied that this gentleman was
coming here purely for religious
purposes. But the Visa Officer in
Madres had peremptorily turned
down this request for a visa although
Mr. Jayasinghe to my knowledge had
written to him that Mr. Shockalin-
gam Chettiar be allowed to come to
Ceylon.

3. . 10.45

I think these are two matters that
the hon. Parliamentary Secretary
should consider. There are people in
South India who are purely religious
leaders, who are not politicians in
any sense, and people in Ceylon have
been in the habit of getting down
these people over the years to deli-
ver a series of lectures. I might tell
the hon. Parliamentary Secretary
that in this case the exchange regula-
tions of both countries had been
satisfied. This gentleman had a bank
draft on the Bank of Ceylon for a
sum of Rs. 250, which I think is the
amount both the Indian and our
Governments require for the purpose
of exchange and Mr. Jayasinghe was
satisfied. I gave him the notice which
announced the meeting at which this
gentleman was to deliver a series of
lectures at a temple for ten days in
the course of a festival. I gave him a
list of the subjects on which he was
going to speak. He was satisfied that
this gentleman was coming purely
for a religious purpose. This is the
matter I want to raise.

The question of citizenship has
been raised on the Floor of this
House. I only want to say this. What-
ever may be the rights and wrongs
in the past, I think everyone will
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agree that it is only by negotiation
with the Indian Government that a

settlement of this problem can be

reached. Whether our Government
has been bona fide in the past in the
granting of citizenship, whether
strictures have been passed by our
Supreme Court from time to time on
applications for citizenship being re-
jected on the flimsiest of grounds,
whatever the reasons might have

‘been, the position remains that it is

only by negotiation with the Indian
Government that a settlement can
be reached.

I think, the Hon. Prime Minister in
the statement that she made in the
Senate took a definite stand, namely,
that those who had not qualified for
citizenship are all Indian nationals
and that they should be taken back
by India. If that is the firm stand
which our Government had already
taken, I would like to know from the
hon. Parliamentary Secretary in what
way can negotiations take place
under those circumstances. It is
only if we grant that some of those
people here whose application for
citizenship has been rejected and
who can still become entitled to
citizenship of this country—it is only
on that basis—that one can negotiate
with India as to what numbers they
should take back and what numbers
we can absorb.

I believe, the hon. Leader of the
Opposition, when he was speaking
on this matter in 1961 or 1962, had
also accepted the position that if the
Indian Government was not prepared
to take the entire lot we would have

to negotiate with them as to what.

number they are prepared to take
and what number we are to absorb. I
believe that was the position the hon.
Leader of the Opposition took in
1962. I think that is the basis on
which any negotiations can take
place. -

I do not wish to say anything on
what the hon. Member for Damba-
deniya (Mr. R. G. Senanayake) said
that these people had filed affidavits
saying they were Indian nationals.
What else could they have done ?
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Under the Citizenship Act you made
them all non-citizens of this country.
Then you brought in the Registration -
of Indian and Pakistani Residents Act
by which you defined an Indian or a
Pakistani as a person who emigrated
from British India or the Indian
States into this country and said
that the Act applied only to those
people. If they had to become citizens
of this country, they had to say they
were Indian nationals. To hold that
against them now and to say, “ Well
you have already said you are Indian
nationals and, therefore, you have no
right now to say that you have any
claims to be Ceylon citizens”, is I
think begging the question and not
answering it.

The hon. Member for Dambadeniya
has made very many speeches on this
question. T only wish to remind him
of one matter. There was a time when
he was shouting that every Indian
should be shot or some words to that
effect. I also remember that after he
paid a visit to India, where T am told
that the red carpet was unfolded for
him, for quite some time he remained
silent on the question of shooting
Indians. I do not know whether his
loud talk now requires another visit

.to India: I do not know. I am onl

saying that this was what the hon.
Member for Dambadeniya had done
some time in the past.

I hope and I earnestly desire that
the Hon. Prime Minister, when she
goes to India in October, would be
able to arrive at some settlement.
We have lost many opportunities
when Pundit Jawaharlal Nehru lived,
I hope at least now when the Hon.
Prime Minister goes in October that

some happy solution to this problem
would be found.

3. VEIEY o® ®cs, (cR3E)
(Sap. of. S adlrisi—e Qoo )
(Mr. V. Dharmalingam—Uduvil)

I rise to a point of Order. It was
agreed by the leaders of parties last
Tuesday or Monday, I think, to dis-
pose of the Votes of the External
Affairs Ministry by yesterday ana
that the Votes of the Ministry of
Finance should he taken up teday.
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@8, &. ow NZNGD . (cPeceiw)

(B o &
Qgeflu)

(Mr. R. G. Senanayake—-Dambadeniya)

Does the hon. Member want to
shut my speech out ?— (Interruption)

@EG?!T@EU&E&S—FELE:U

od ¢ e BSIIQW
(QzerTon 19 Quriier @ peuiser)
(The Hon. de Zoysa Siriwardena)

They agreed to take up the Votes
of the Ministry of Justice before the
Votes of the Ministry of Finance.

QBET o dwn.
(‘@@’ ‘Eﬁ'mﬁ)@fﬁhﬂﬂb)
(Mr. Dharmalingam)

It was agreed that the Votes of the
Ministry of Finance should be taken

up today.

@ 8. &. ot BNINGD @cs.

(B 2 B Qrar@s5)

(Mr. R. G. Senanayake) :

Why did you not raise this in the
morning when the hon. Member was
speaking ? When I want to reply
to the hon. Member this question is
raised.

RBOEBT @ Do,

(8. i oellm st )

(Mr. Dharmaling_am)

I was not here. We must abide by
the agreement.

0. & o 5NN Do,
(B 7. & Cororeuis)
(Mr. R. G. Senanayake)

Then wait till I finish.
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—mnde Gend

NS DS

(&8 rreari)

(The Chairman)

We have 16 Ministries out of which
we have finished only one so far and
we have only 7 days left for the
balance 15 Ministries. So, I am asking
the hon. Members to seriously con-
sider how we should deal with the
balance Ministries left. Shall we
discuss only two or three Ministries
in full and skip over the rest. I think
it is not fair by the House also not
to allow some sort of adequate dis-
cussion of all the Ministries as far
as possible. :

ad ¢ et 8828Q»

(Qasorrey 19 Qariier & e ser)

(The Hon. de Zoysa Siriwardena)

It was decided by the Party
Leaders to take up Finance yester-
day and to allow the other Ministries
to be taken up subsequently. It looks
as if we have exceeded the time.

BNBBRDHSs

(g;é@ﬂ’n’&mr})

(The Chairman)

What is the wish of the House ?

G ¢ el 888D %

(Qsorres 19 Qeriisr &peaiser)

(The Hon. de Zoysa Siriwardzna)

The leaders decided the other day
to finish the Ministry of Justice and

then take up Finance today, but
now—

ed. @d. =wdBA» Ow.
CNER ©gPDxm @x3%)

(5. Cep. gy gygmmﬂigsm—@ﬁr@éqﬁ
OsH@ psorhd oyisssei)

(Mr. J. R. Jayewarden>—First Colombo
South)

One of
speak.

(¢=men

your Members desires to

o0& ¢ etSBen B8DERx

(Qsorres 19 Qardisy & Mot ger )

(The Hon. M. P. de Zoysa Siriwardena}

I suggest that we limit the speeches.
to 20 minutes in respect of each

Member. I think then we will be
able to finish.
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8. »Rsw »O . (&0

(B o. ‘mmﬂ"rﬁémm——m&amwﬁmmrm)
(Mr. V. Navaratnam—Kayts)

I do not require more than 15

minutes.

o, . 4B Dw.

(Bl Cog. . ep @il HT )

(Mr. J. R. Jayewardene)

The hon. Member for Nuwara Eliya
wants to speak.

BeNSBDND

(eys@rreeri)

(The Chairman)

We have to make some arrange-
ment. Is it the wish of the House
that we discuss the Ministries at
length or skip over, some of the
Ministries ? Then we would be left
with some Ministries undiscussed at
the end. Or is it the wish of the
House, that we allocate time for each
Ministry and go on till 8 p.m. and
put the balance votes to the House.

aé Ofe. @b, Rwed DD BN B LD

(Qsorsa GTLI. YT LG LIGRTL_TT FTi&S)

(The Hon. F. R. Dias Bandaranaike)

Sir, I also attended the meeting
where this was discussed. The discus-
sion went on the basis that Educa-
tion, Secial Service and Cultural
Affairs, Agriculture, Food and Fishe-
ries would be at the bottom in that
order and left out if there was no
time.

BB

(y&Drrsarit)

(The Chairman)

We will still have 11 more Minis-
tries. May I know the wish of the
House on this matter ? :

ob Ofed. @b, Vel DWW DSBNGD

(Qwarsa GrLt. QY- L1LI6w LIGRTL_IT T BTILIGE )

(The Hon. F. R. Dias Bandaranaike)

Fix up some more days.

3, VBRSO Dwm.
(8w . ST ehEsSLD)
(Mr. V. Dharmalingam)

We will adhere to the decision
arrived at on Monday.

Bew]dm @535 DeIDCE

1432
—znds Bend

BNV DS

(y&@rreari)

(The Chairman)

Shall we fix up a programme for
the day ? At 12 Noon we will put the |
Votes of the Ministry of Defence to
the vote and then take Information

and Broadcasting and finish them by
1 p.M.

def. 90, LB Own. (BE
8ege)

(8. erew. GILb. @)T i & Lo e & & Lh— 1L
5L )

(Mr.
ruppu)

That is good.

S§. M. Rasamanickam—Paddi-

@enad DS
(<&@ rrear)
(The Chairman)

One hour is enough for that. We
will take the Ministry of Finance at
2 .M. House agrees ?

o @sIHe& Y
(Czsarrar _g;!&'r&ﬁfa,‘a;fi'&'ﬁir)
(Hon. Members)

Aye!

8. 58w® wrnsYg . (DDEIEW)

(8. M. Ay  QuireenrCLr—Jse
Qureduwir) :

‘(Mr. T, William Fernando—Nuwara
Eliya)

@b BnB8BRDB, DB GRBDDB
5® o B aver mde B ACD
BorE @ O H® (ODOY D 1O
Grnd Ow.) Sed WG PHVO Sicialel
daewnsy, GO <8 wDIAW eses
2Dbie e ¢md ge & BAS 9%
Besrsd DBV & DENeSnT ) OB
Bod @z calm g3 ¢, B o &
D DG DCHY BodG 1Y Beend
e @0 & dF e & Sed dcbBed
aef seced DerdnBun@ed Bew]En
ey 8O D& B DG BIG. &
Bew ©0 Bemm OO FCH BoBC
wéb OB OgbBedd ge 86668
Pumves 88 ety L)
Dended Smn 6w e o S
00 0 gdef Ned cusy O ® SR
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8, od, B oweldh Pw. (Sq8)
(8. 8. Cog. wrfley QUCrrr—er—e®)
(Mr. G. J. Paris Perera—Ja-Ela)
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(Mr. S. J. V. Chelvanayakam—Kanke-
santurai)
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o i, @l e L NdsNG
(Qaerra 6ril, Q7. L1460 LIGNTLTT FTLSE)
(The Hon. F. R. Dias Bandaranaike)
On a point. of Order, 'Sir, I am
afraid the simultaneous interpreta-
tion equipment is not functioning
and I cannot hear a word of what
the hon. Member is saying. This will
create difficulties in replying—
[Interruption]. It is the translation.

aé Y Bolewy

(Qaorrar oymssseur e R )

(An hon. Member)

I am getting it. It is all right now.

cDE DN n® .
(8. Qeoouprusm)
(Mr. Chelvanayakam)
QG grPud sl gisTaG ORrSHEH®
Qeroeiuy mlitg orerer  Gae@ma—
“ At the commencement of this Consti-

tution, every person who has his domiciie
in the territory of India and—

(a¢) who was born in the territory of

India ; or .

(b) either of whose parents was born
in the territory of India; or

(¢) who has been ordinarily resident in
the territory of India for not less
than five years immediately pre-
ceding such commencement, shall
be a citizen of India.”

B8 Qeroeliu’ L wrBf @pFurdCe
Qs Yreud Flib IJPIES LS
sresfe gBe sSdmpsul @pEUT
o Oppsarrs goog @pPul 19r
Corse Opis Ou pCmpi stord Q&mesmL
arrs oo™ 8)pSLirde @pss FLLIb
SJpsE ps sresfdnis BT

amLFEPGS @OpUTS ETe o
srorrewnrs  afSsarrs QST
@QsPus  QGrereflow 2@ WITTEI.

Quorres SibGseflr o i nQeri e &er
‘sluné Casls gyer @oeredlLre Si9
Feril Qraar_er’ crerug Gure srear
sl Qarer@mi. crasermw priyCe
@) e g&ﬁ@m‘m&mra QuIT Lp b B &Il SGiT

srerT—@rar® sy (P DPSETTE QU LD Sl


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1453

Suddm c2@un zemm, 1964-65
gar  erar 1OpLEETL QL UGBS 5&
Qarer® [5e59s saui sorgsrer—Ga) TG
&img&@mmé G}asrreir,mﬁ:u@@@;f‘ssir. (O3
wom S o 5550 Camy o CoasHauCn
@aars, aoyb s@ewwurer om FLiL g
L Qs i
ura@avgreatlur 19regr efevnd  FLL b
Qaren( eurii’ L . B)F FOL (AP DEGHE
QsrevrQarrii.  Ger, @serLig. LD GO &
Qeligaummer BTppo&E® Ubm o 555t
srar Ag UL e

GQaranOopssar  19er,

g}@ﬁ;gﬂ, (BET ] g&u@gmﬂud 97 &) 6 &
Qe R @) Sureem_gow B m
sarpri @ 19r&ERGTCu  ererm & plE)i.
Yo Qererer  o/ps Burwgens  prer
-@“sﬁgé@amﬁﬁ@@@pﬁﬁr. @pprine i g
LugF Qe Fin
ehe@ Gregr  edflewupp
ars@how @oars povle, Brpsrwrs

S FEUBIECT, SIS

@pan pudev,

QBB 196 GTESG@HLGT QTIPS y; GUTUILI
Qoerg BHavuile @) mCaramry ohdsE i
EOT. YDEUTS, ()55 Gopow [ap
ards Geeanrig g 2 ESEHELLI  SL_GLD.
1948 oyib  gyer(® Qrere flenind L1 _1b
apsspEL Yar 16 o maer GFergy
ol 1 _er. Gleicere) sresas@h B B
GRo®sser  App
BansSmpiser. ojeuiser QpSwur upy ors
aGw Qsfurgairserrs B)masS i ser. 9 g

mﬁ&rmﬁﬁm@é(@é

wrg G rwerp  Seisefle)  QuUEBLLITET
@% s erarmCe ererartesr y @gflumrns
, elars&er pgi. S GUIT BT Qre&reyfent,
ard@flentn o ppaiserrs maldSElmliL g
LB&;G}TILE) 9y Fluimiith. el &E5E S ool GsL
LQib omeug By, eusSlaer, @@_UQ@L}L} T (@
wsGaor Hslss @mmpe). 9 sre s wefls
o fAevwsolley ss @opps Hpu sere
i sehsE — apmslubSser nsg.
eursilenn 9y mplaré @D

OjouirGer SOpUSS YTFTEISGD S LT

ST 6T

Qrarayflentn,

wrad seelss Caar@lb. ool s@hEeE @6
@{;ﬂmmﬁ%n' oeflurg  orarmsn  Qger

@ Afssrevas sy Litg HH S5 rors
QmsSarpa. Qzer@lfisardle yps
wemf] & & L1 LeT &(omd @, @@éz‘aﬁﬁﬁ@umﬁ‘

s@hG@ e ol GFiin prEser DyugGsnrs

1964 gewied ) 26

BEedd

1454

— ol wend
BwHESCmLb. y@e 96z Cprghle ermser
Brime wusg o surCe@mes 9TFr
ojifloutn, eurd@flento oyaflwir el ms@CapLn,
Ba oL argurss SrE&sLLL G aueor Qb
ororm Qsfef) &6 Qarerer l@mbLEC per.

&, . 11.45

8. &
(@Bcsomr )
(8. 8. 9. Cop. Qeardlrgar—uianuim

o, @ﬁ@méézﬂ‘m @can.

&8t )

(Mr. C. P. J, Seneviratne—Mahiyan-
gana) i

@G BNBRDNOLI, Cozned 95 Enm
s B0 8D suBe DB 4 Bedees
® c® 28Bec® L tumdLh 26
BecA®D. g8 60 sIF®w WCH®
Y Y, 68 @enEH u& Du Drewsy
20en 62500 &0 I Srcony, Comm
eOEY O eOBWMO BACwm l3m
g ®ww 8B, 6® R ®w e
g8 @88m gowewsy AEHD B
BEm@B S8 B®enz €21d DN
EEwO WO BeA®D, 6® A Bb
Dem® Swesym. g8 S e® s medd
FRIE B WC &N DS NnGeDny
e wryem WO ? g8 c® uAT
cwsY ecvery et N DS BEA®L.
Cw B& 8 Bedm B 21888
WEBY O @ gemes Wb em snen. HHDS
@b SH® (8. 8Cw®
BN g O.) CAED on® ernSeny
e dNdD o ® oy wESH
& énd wwe HBSO am O»
gy Ofws &HhBn  cxfesd
Gwotssy WS R B8, Dearsy
@rYewy) &6 Sxes’d Dfes’
LB By Bw @B Bwdd ofem
D . & € e @w o 8®
B 6® g2’ HedE 29» AT s
BrN® WO mOBB. @w& @S
DGEY ehewnd ccemnf ernesy 5
c®B & cxYvem e, 84D B Dedd
NADDND  gONBBD BS’E ©OVBER
QB E@Y ©@®» 6@ Y&’ ®w BRIBR
cwry weCHE ©wLYBRBWO 8w &®
éed Imbew &8E grFEwmmnDsy &
CCxY 80 WD 30 o’ 8.
ey &HXs ecewy NHWBD gmé


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1455
SwBdy cwidus semm, 1964-65

[emem8dY »» @w.]

5@ &85 8040 @ oY EwmmdrYed
B&hd o ORB gd® &m I e
By OB 150 @ @B Densy &
B @Bow Do emny .

B8 6475 CIMmMCIDC B 68
460 @ BDSw Dacwsy 83 wEew
2 oxYEwmp) we SN ony) YOS
Bens) BEenE WEH B wOHE Bdem
it o & a5 gdbig 8o oenms
Refees g3 00 VG &1 ¢@® Yy »w
Seesy ) Doy Bwudd DHuwnm o .
& BRH® CRED BoCwsyO wHBwE
BMEeEs skl R @S
. ernBssI mun dond wwed 6 D
By @ DB 5 808 oy 1. )wsd
O 21D BEelgrf a5y ue RN
dm BéER. GAEOD w® @Y BRSewn'
D® N8B0 Dk BeADD HE BT
% gdehd 698. ¥ ¢nd Scony ewnd
sdmee SBw @iw WS BeRBD.
1950 8 cendedDD dmznde SO
oD 1954 & B® DEr. WIS
Dmendes 1952 & 20 om; 1956 &
B W »Yovades mezade 1953
8 =05y afm; 1957 & B3O Wen. 88H
83 RSO EHHNDO BT BN BEH®
F5F ¢® 560 i3 g » Sewgd® wem
R 88eDED WMOWD WEo.

@b BHNSBDOB, 95 Ewn) & B
B0 2D WOwH WE. © GBS
enf Dpwdéen ¢RBB gl o venmd
6500 o ww; & enf WS D%
6 CroBRD@EY 388 WG W B
Béenw ovem & mecd. & S
6®® Bmwed 111 dm 89ed O
wens 8 BeRB) 65 QoFi nBeDHE.
@ D BHDBY B OB,

@’ ® @ FBewsy Bedm IO
@z :

“The intention is to settle villagers in
estate areas so that they would take the
place of Indian workers on the plantations
as they leave the Island.”
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(Qs6rTas 6Ll Sy L ILG) LIGH LT FTiI&)
(Th> Hon. F. R. Dias Bandaranaike)

I am grateful to the House for
having given approximately one and
a half minutes to reply to this very
important subject, but if I am not
able to do justice to it within that one
and a half minutes, I would ask you,
Sir, to forget to look at the clock for
an extra five minutes so that I may
have the opportunity to try and deal
with some points in some detail.

The hon. First Member for Akurana
(Mr. D. G. H. Sirisena), I think,
raised the most pertinent question of

Bewidm 0535 9eFAC®
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the lot when he asked the simple
question whether I am prepared to
give next year’s reply now. My simple
answer to that would be that I am
not a prophet of gloom or anything
else and I would find it very difficult
to speculate now in regard to the out-
come of the discussions which the
Hon. Prime Minister will inaugurate
in October 1964 with Mr. Lal Bahadur
Shastri, the Prime Minister of India.
On the outcome of her talks will
depend a number of things. The ulti-
mate result, the prospect of a settle-
ment of the Indian question, must
necessarily depend upon that.

I have stated the standpoint of the
Ceylon Government in regard to the
Indian question on more than one
occasion. Our standpoint has not
changed. I have declared that, accor-
ding to the laws of Ceylon, categories
whom the hon. Member for Bulath-
sinhala (Mr. Edmund Samarakkody)
chooses to call “stateless ”, whom we
refer to as “Indian citizens”, are in
fact Indian citizens, they must be
treated as Indian citizens according to
the Laws of Ceylon and they cannot
be accorded the status of people of our
country.

Nor can it be regarded as an inter-
nal question as suggested by the
leader of the Federal Party, the hon.
Member for Kankesanturai (Mr. S. J.
V. Chelvanayakam). The position is
perfectly clear.

Sr1e3r B 2 Seon.
(8. @rrewrassth)
(Mr. Rasamanickam)

The hon. Member for Dambadeniya
(Mr. R. G. Senanayake) was of the
same View. _

od . @8, e D DOTNGD
(Qz6rrer GTLI. YT L-LLIGV LIGRTL_T T BT UGS )

(The Hon. F. R. Dias Bandaranaike)

I have dealt with the question of the
interpretation of Articles 5 and 8 of
the Indian Constitution on earlier
occasions and I do not propose to
labour the House by repeating the
arguments in turn.
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The hon. Member for Bulathsinhala
raised a somewhat different question
when he tried to suggest that the
Coalition has a somewhat different
attitude and approach to this whole
“subject. I should like to state very
clearly for the information of hon.
Members of this House that the posi-
tion of the Coalition Government is
not different, in any respect, to the

position previously adopted by this .

Government on the Floor of this
House in the statements made by me
on earlier occasions.

ead 12

You will recall, Sir, that the ques-
tion of citizenship was part of the 14
Point Programme on which the Coali-
tion Government was formed, and it
. is manifestly clear, abundantly clear,
that it is within the framework of the
citizenship laws of our country, with-
out any change in those laws—not on
the basis of modifications or adjust-
ments of those laws—that we propose
to find solutions to the Indian
problem in the process of negotia-
tions with the Prime Minister of
India.

I agree with hon. Members of this
House that it is most unfortunate that
it was not possible to conclude this
matter during the lifetime of Prime
Minister Nehru for a number of
reasons.

I would like to refer hon. Members
to the specific reference in the Throne
Speech on the subject of citizenship
whe e the policy of the Government
has been expressly declared. I pro-
pose to read it for the sake of the
recoHrd.

¢ Gozed (B sz 3D amd Lgén8
f2x @B e éwmmstenrm’ &“Demny
. O ed B Bendn Sud® wemm CormnedRd
J @ orfEmedad gnd wmndh amoen
568 W6 @B gBd amd Bedm ad me S
S @ AWy @dnY @EEOD Ve’ qued
geme =268.7

) 10 L2
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Hon. Members raised a number of
minor questions which I should like
to deal with. I say “minor” because
I do not propose to get involved in the
major question at this time for the
reason that it is not possible within
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the short space of time at my dispos_'al
to embark once more on a long dis-
sertation on‘ the position of the
Ceylon Government on the Indian
question. I stated it last year, and I
think I took a very long time in stat-
ing it last year; I think I filled up
a number of columns of HANSARD
stating the point of view of the
Government of Ceylon. And it has not
changed. The only new factor that
I have to add is the prospective dis-
cussions about to take place between
the Prime Minister of Ceylon and the
Prime Minister of India.

In regard to the last point raised by
the hon. First Member for Akurana
as to whether hon. Members of this
House will be given a longer period
of time to discuss the question next
year, all I can say is that I hope you,
Sir, will be able to make satisfactory
arrangements to give hon. Members
of this House that opportunity. I am
afraid it is not my fault. And I com-
plain, with the hon. Member, that I
have not been given sufficient time to
make a speech here on a subject of
great importance to us all.

The hon. Member for Uduppiddi
(Mr. M. Sivasithamparam) asked a
number of questions about the visa
tax. I should like to inform the hon.
Member that the hon. Prime Minister
will, in a day or two—I think the
orders have already gone up to her—
be signing an exemption order to
exempt from this visa tax ex-Ceylo-
nese who, on resumption of their
Ceylonese citizenship after residing
abroad, seek the exemption ; and the
exemption will operate so long as the
application for the resumption of citi-
zenship is pending.

In regard to the spouses of Ceylon
citizens, an exemption from the tax
is allowed in two cases. The first is
where the application for citizenship
is pending. The second is where they
have expressed an intention to apply
for citizenship but cannot submit the
application because they do not have
the necessary age or residential qua-
lifications and until they acquire the
requisite qualifications to enable them
to apply for citizenship.
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The case raised by the hon. Member
was the case of Sockalingam Chet-
tiar—a case I do not personally know
about. But it is a general principle
that if a person or persons seek to
come into this country, to qualify for
a visa two conditions are generally
required by us. One is that they must
not be politically undesirable—and I
believe the policy of the Government
at the moment is to regard the D. M.
K. people as politically undesirable.
Secondly, they must bring exchange.
I do not know on what grounds Socka-
lingam Chettiar’s application was re-
fused—I have not been able to get at
the file—but I rather think that it
must be on one of these two grounds.
If the hon. Member for Uduppiddi
will kindly give me the particulars of
this case, I shall be glad to look into
it

The hon. Member for Uduppiddi
also asked the question whether there
has been discrimination in regard to
the issue of visas, and he referred to
the fact of Russian delegates coming
to attend sessions. I have been in-
formed that Russian delegates were
permitted to attend the D. W. C. ses-
sions. One of the delegates was a Rus-
sian national and was the secretary
of the Trade Union International of
Agricultural and Forestry Workers of
Czechoslovakia. The other delegates
who were given a visa to come to
Ceylon came here in respect of the
sessions of the Ceylon Communist and
Progressive Youth League, and these
invitees were from many countries in-
cluding Russia. And I must mention
to hon. Members that they brought
exchange for all their expenses in
Ceylon.

I must say that no mention of ex-
change was made in respect of the
application made by the Federal
Party invitees of the D. M. K. for
their visas. The three delegates in-
vited by the Federal Party were said
to belong to the D. M. K. , which is,
incidentally, a proscribed party in
India.
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I was told that the Assistant High
Commissioner in Madras had refused
a visa in the case of one individual,
whose case had actually been sub-
mitted to the Controller of Immigra-
tion and Emigration. I cannot
personally give answers without
looking at the papers. It may have
been either on the ground of political
undesirability or the shortage of ex-
change. If the hon. Member for Udup-
piddi says that it is not a case of ex-
change, I should like to go into the
case further with him if he will give
me the name and the particulars of
the case.

A question was raised by the hon.
Member for Welimada (Mr. K. M. P.
Rajaratna) in regard to the amend-
ment to the Immigrants and Emi-
grants Act which was recently sub-
mitted to the Cabinet. I was also
present at that meeting and I am in
a position to speak to what actually
took place. The draft law in that
case had been prepared by the Legal
Draftsman and contained a proposal
to confiscate the assets of overstays
and illicit immigrants. After dis-
cussion, it was found that this rule
would operate harshly in the case of
a number of types of persons, parti-
cularly in the case of foreigners
overstaying and illicit immigranis
who had married Ceylonese people.
There are a number of such cases
coming up now where people are
being deported notwithstanding the
fact of their marriage and children
being born to them. The confisca-
tion of the property would really
not work hardship on the 1illicit
immigrant or the overstay in ques-
tion ; it would really cause hardship
to Ceylonese people who are leit
behind. In such circumstances, the
Cabinet felt that such a law, SFEX S
introduced, would definitely be of a '
harsh -character and would militate,
not against the foreigners, but
against the people left behind, vgho-
are indeed Ceylonese and nothing
but Ceylonese. It is, therefore, not
fair for the hon. Member for Weli-
mada to tell us that there has been
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a shift in policy or a change in
approach on the part of the Govern-
ment of Ceylon on the citizenship
question. It is not a change of Posi-
tion. It is indeed a change if you
want people who are Ceylonese to
remain destitute to be cheated of
the money that they ought to have,
merely because they have had the
misfortune to marry persons who
have not been citizens and are liahle
to deportation. It does seem to us
that the hon. Member for Welimada
is more than anxious to deprive the
Ceylonese of their rights if he were
to persist in that proposal. I think,
that this is not really a change of
immigration policy at all. It does
not amount in any sense to a devia-
tion from the policy as stated in the
Throne Speech—the general position
adopted by the Coalition Govern-
ment in regard to the laws of
citizenship in regard to which we dn
not propose to make any changes ¢t
all. Tt is our sincere hope and wish
that discussions with the Govern-
ment of India will produce. fruitful
results when they are held. The
Minister of External Affairs of India,
Mr. Swaran Singh is expected to be
in Ceylon, I think, during the first
two weeks of September, and it is
possible that he too may raise this
question and there may be some
preliminary discussion in Ceylon
even before the two Prime Ministers
meet in October. I look forward to
being able to give this House further
particulars after those discussions
have taken place.

8. & 8. com»®s dcn. (Ore ezne®
ccdm BFH)

(8. 9. &8 9. Osermer—Osrapisn
GG @)renri_m o5& S seur)

(Mr. P. G. B. Keuneman—Second Col-
ombo Central)

Mr. Chairman, arising out of the
hon. Parliamentarsy Secretary’s
statement, I would be glad if he
spends a little time to look into a
special problem that has arisen. I
had a case which I brought to the
notice of the Immigration Depart-
ment where a citizen of Ceylon had
married an Indian citizen, a graduate.

83— —nl 246—(64/8)
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He had gone to India to bring his
wife here. The Immigration Depart-
ment here had authorized the issue
of a visa for the wife to come to
Ceylon. But, despite = repeated
efforts, the Madras office of the
Immigration Department would not
permit that lady to come. I am sorry
I do not have the papers with me.

o ofd. 8. Dwed BT MdsNcD

(Qsorres eris. i Lwiew LIGRTL_T T 5T UGS )

(The Hon. F. R. Dias Bandaranaike)

I would be grateful if the hon.
Member gives me the particulars
and I will certainly look into it.

SNV 5Y Dcs.

(Bw. Qserwer)

(Mr. Keuneman)

There is apparently some problem
with the Government of India
regarding the type of visa they issue.
I have got three cases brought to my
notice where this sort of problem
has arisen, where Ceylonese citizens
are either asking that their wives be
allowed to come here or that they
be deported to India, so that they
can be with their wivez.

“23 9 @&8ouB 1 P®» wdOMma escan
Gt 15,50,825 = 8ec ¢ o AP ey me
@ne” am g e SQum 2, wtmudom
Bea,

23 2 §8ouB 1 9 uddmw cu eCAMews
el wm8wud BBw e Bewdo =DM

ce

2 2 wddmu—Es oves 25y—
EW&2Emm Bwe®, &. 23,30,800

TS ey @, 2—wLifureears Qrevey

eseir—LSGa'a‘r@a:@@ QFaay, en. 23,30,800

Vote No. 2.—Administration charges._
Recurrent expenditure, Rs. 2,330,800
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HEAD 24.—DEPARTMENT OF NATIONAL
PLANNING

Vote No. 1.—Personal emoluments and
other allowances of staff, Rs. 404,337
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Vote No. 2.—Administration charges—
Recurrent expenditure, Rs. 26,500

“9% Dm A@8cwuB 2 P» wldme wewm
& 26,500 » e ¢ eC ANuD GFIMNEY BDE
@ama” w® g e 20um Gz, wmuenm
Bea.

Bewldry 535 eFVC®H

1468

—ndm e3tnd

2% Dy ABowB 2 O wldMme ¥ eCADCWSH
emoney wmowd HAIw PWB Bewe BDEB
e '

26 9 BBu—ydW B oy @Y 8¢
GBS

1 2% wuC@»w.—wnEw O AC czad-
NCD® VAWM wH» B Oy,
S 1,832,565

1 2 ¢ B8u—ecw'dm woam wn 219
S 94,700

Sy 26—gseau®, @elUriiy sjeing s

aurd @t Lenrh Gev. 1— Lienflumrenfler 2yend
&l Caugar@pd 9 pLig &@nHib,

eh. 1,32,5665

e oy 1—eefui Cariin FlbLIoTE
&@HLD, K. 94,700

HEAD 26.—MINISTER OF INFORMATION AND
BROADCASTING

Vote No. 1.—Personal emoluments and
other allowances of staff, Rs. 132,565

Sub-head 1.—Cadre and Salaries,

Rs. 94,700
88 8908 Vw. (WRAGECH)
(B  Cuied  eflérw&man—saibpics
91g us)

(Mr. Percy Wickremasinghe—Kambu-
rupitiya)

I move,

“That the Vote be reduced by Rs. 10
in respect of sub-head 1, item Minister ”.
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@y, . 8. ol Bwd ©cn. (BB
@Dé6® G 9YE))

(’Q@ %ﬂ)ﬁr.'r. erow. 65 .
9Bl ‘ﬂ';,:sewf)

Mr. R. S.
Member)

I have a non-controversial matter
to raise in connection with Head 3_0.
As it is a very small matter I will
read out my notes quickly, I will not
take three minutes.

@ Lymedw i — [l Loeor

V. Poulier—Appointed

Sres@n BN DO Dedn.

(&law- @ﬂ’ﬂ'&m;rmﬂé&m)

(Mr. Rasamanickam)

I also want three minutes.

@8, . S ol Gl @ca.
(8. 2. orow. off. Guiredui)
(Mr. R. S. V. Poulier)

The number of visitors to the
Ruhuna National Park has increased
by over 57,000 a year now and they
want more space to move about.

BINBHBDS
(oys@rreari)
(The Chairman)

We are discussing Votes q.nder the
Department of Information and

Broadcasting.

@ def. 3. ceifwd .
(B 2yi. erov. of . Guireflusi)
(Mr. R. S. V. Poulier)

This is one of the subjects coming
under the same Ministry. I thought
you were taking the whole Ministry
together. This subject is also under
the same Ministry, under Head 30.
Although it has been put separately
it should have come here.

BNBRH

(o&@ T Feri)

(The Chairman)

We are discussing Head 26.

@8 . 3. cuIGwd ®w.
(8. 2. erov. off. Cuireiuwii)

(Mr. R. S. V. Poulier)
I was under the impression that all

the Votes of the Ministry were taken

together. That was the arrangement.

Bewddm ©5I5) DEIAC®

- 1488

—deD 8N

Sir, this is a matter that would
benefit the animals at the Ruhuna
National Park. - As ithis s " a
non-controversial matter I think all
the hon. Members will agree to it.
The matter is urgent because the
animals are being seriously disturbed;
the congestion of people is so great
that it is necessary for them to have
more space to move about withou
disturbing the animals. :

Provision was made for this as
early as in 1954, when a part of the
strict national reserve was cut out so
as to enable an extension to the
National Park. This has been called
Block No. 2 for purposes of identifi-
cation. It is necessary for it to be
roaded so that it can be used by the
general visitor, and I ask the hon.
Parliamentary Secretary to please
put up a Supplementary Estimate so
that a concrete causeway, with pro-
vision for the normal flow of
water can be made across the Menik-
ganga somewhere near Yala. From
this a natural road can be cut through
Block No. 2 which will enable the
visitors to spread out; it will be safe
from the point of view of the visitors
and will be kind to the animals, who
otherwise are very seriously dis-
turbed by the concentration of
visitors.

What I ask is that a Supplement-
ary Estimate be put up for the
construction of the Menik-ganga
causeway at Yala, so that the animals
may not be disturbed by the concen-
tration of wvisitors.

&8s B Y D Desn.

(8. @rrewrenflésin)

(Mr. Rasamanickam)

Qeorrey y&@rrseri oyaiasCer, FeL
Ger Crrses prer. gyHswrs aBss
Amudady. om smsos  rESEHTD
Qsfdlsm erarsm @LloU WPYSHE
Qsrores@C par. yrarms Gamme erbeed
ud yrerme QaaluQsentn o &rms g Ser
Comaussrs euGur@ssiu @ emBear
por Qawrp smHECHs prige LrdemSer
D5 @Qdsm5mE@ semowie pLis G
BapsRaer o grremmserrs oyenwEerper.
BreT Q&erres LITTTEHLGTDE ST SN
owds Col' @& Oasreralserar Qeearme,
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Vote No. 1.—Personal emoluments and

other allowances of staff, Rs. 3,749,668
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Vote No. 3.—Administration charges—
Capital expenditure, Rs. 447,000.
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HEAD 28.—GOVERNMENT TOURIST BUREAU
Vote No. 1.—Personal emoluments and
other allowances of staff, Rs. 224,019
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Vote No. I.-—Pe'rsonal emoluments and
other allowances of staff, Rs. 331,681
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Vote No. 2.—Administration charges—
Recurrent expenditure, Rs. 329,850
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HEAD 30.—DEPARTMENT OF WILD LIFE
Vote No. 1.—Personal emoluments and
other allowances of staff, Rs. 514,673
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HEAD 31.—MINISTER OF FINANCE
Vote No. 1.—Personal emoluments and
other allowances of staff, Rs. 245,388

Sub-head 1.—Cadre and Salaries,
Rs. 168,667

8. 8. @d. @lim» dw. (g8« e
ed¢ e)
(B 2. (5. QY. @ e ger—gyof) o reuded)

(Mr. D. P. R. Gunawardena—Avissa-
wella)

I move,

“That the Vote be reduced by Rs. 10
in respect of sub-head 1, item ¢ Minister’ .

Is it correct, Sir, to start the Debate
on the Estimates of the Ministry of
Finance in the absence of the Minis-
ter of Finance? It would help us
all if he is present here. Shall we
give him a little time, or, do you
want me to proceed ? :

LNV
(gfégfma:w:f' )

(The Chairman)

Yes, you can proceed.

8. 8. @d. 92d&R» O,

(B . 9. gy @ @it )

(Mr. D. P. R. Gunawardena)

Mr. Chairman, I read the evening
“Observer ” today and there is a
news item which is somewhat alarm-
ing.  Ceylonese-owned tea estates
are faced with a very critical situa-
tion, particularly low-grown tea,
which is predominantly Ceylonese-
owned and which I understand is to-

day selling at a price below the cost
of production.
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[8. 8. 38 @&:didm @w.]

« Mr. Conrad Dias, the Secretary of the
Ceylon Chamber of Commerce and the
Colo:nbo Tea Trsders’ Association saia
that the price fetched by a pound of Jow
grown tea has come down from Re. 1.50
(in June) to Re. 1.40 (in July) and now
to Re. 1.33 (in August).

Anything less than Re 1.50 for a pound
of low grown tea can be reckored as a
fosi Rl

So, the situation is very serious.
The situation has been further aggra-
vated, he says, due to the proposals
of the Hon. Minister of Finance. I
want the Hon. Minister to consider
this situation and whether any relief
is necessary to Ceylonese-owned tea
in this country. I want to start with
that, and when the Minister is here
I propose to come back to that
guestion again. :

Now, I want to say a few words
about the situation in the People’s
Bank. The Hon. Minister of Finance
told us that he was not going to take
over the exchange banks. There are
nine exchange banks—4 British, 1
Pakistani and 3 Indian. He has no
concrete proposal for taking over the
exchange banks. The entire trade
is carried on with their countries by
foreign nationals through these banks.
Because of the way these banks are
administered, the way they favour
the import-export trade, Ceylonese
are prevented from expanding their
trade.

The proposal put before this House
by the Hon. Minister of Finance that
an Import-Export Bank jointly owned
by the exchange banks and the
Government of this country be set
up is not an idea that we can in any
way welcome. We have come to a
position in our economy—we have
reached a crisis in our economy—
when drastic steps have to be taken
so far as foreign owned interests in
this country are concerned. That
is why when I was in the Government
in 1956 I was harping all along on
the question of the taking over of
sterling-owned tea companies. Ihad
concrete proposals for doing that but
evidently the head of this Govern-
ment, Mrs. Sirimavo Bandaranaike,
has joint interests with Britishers

Bewd B ©535) DeFTRVC®

1500
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which she is not ready to disturb.
Her estates are looked after by one
of the British-owned agency houses.

DAY R W@ o8 .
(8lw. eriivar Fwré&Gsmy. )
(Mr. Edmund Samarakkody)

Is the Hon. Minister of Finance
coming ?

BN BBPS

( cg]rés@a’n'afear.ﬂf‘)

(The Chairman)

He will be here soon.

. 8. @d. 9l n Ow.
(s 2. (F. gy @& Qull Far )
(Mr. D. P. R. Gunawardena)

I do not mind, Sir. I am used to
speaking to people even in their
absence. However, I hope what I
say will be recorded properly and
the Hon. Minister will get an oppor-
tunity of reading what is recorded in
HANSARD.

We thought that it was only the
inefficient S.L.F.P. Ministers who re-
fused to be in their seats when
matters concerning their Ministries
were being discussed ; now we have
to take it for granted that even
L.S.S.P.ers after they joined this
Government are either inefficient or
that they do not wish to listen to hon.
Members of this House when Esti-
mates under their Ministries come
up for scrutiny and examination. We
are used to that sort of thing. Does
it not mean that the 1.S.S.P. Minis-
ters are not any different from the
inefficient S.L.F.P. Ministers who
were in office before ?

I wanted to say a word or two about
the exchange banks. The Hon.
Minister says that he is not going to
take over the exchange banks. His
proposal to set up an Import-Export
Bank is just nothing : it is just eye-
wash. And we are opposed to a bank
of that nature even if it is going to
be set up. He wants to call these
exchange banks and ask them
whether they are willing to come into
a joint concern of that nature. We
are not interested in such concerns.
We have had this joint concern far
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too long. The time has come when
this joint concern has to be ended
now that banking and insurance have
been taken over to some extent. I
will come to the question of insurance
when the Estimates of the Ministry
under which the Insurance Corpora-
tion functions are taken up ; but there
is no reason to believe that the cor-
poration is run very satisfactorily or
even that it is run in the interests of
Ceylonese.

There
exchange banks being taken over.
There is no likelihood whatever in
the immediate future, in the near
future, in a reasonable period of time,
of the Hon. Minister of Finance com-
ing before this House with proposals
for taking over the exchange banks
or the nationalization of banking
concerns.

The Bank of Ceylon was nationa-
lized in 1961, but it is the same old
set-up. Its governing organs, even the
laws governing it, have not changed
very much and the set-up is virtually
the same as it was before it was
taken over. Long overdue reforms
have to be introduced with regard
to the operation of the Bank of
Ceylon.

Now that the Hon. Minister of
Finance has come, I want to take up
the question of the People’s Bank.
On the 9th of last month, speaking in
the Debate on the Throne Speech, I
brought to the attention of this House
certain matters in the People’s Bank.
I told the Hon. Minister that every-
thing was not all right in the People’s
Bank, that there were two schools of
thought inside the People’s Bank
struggling for dominance. One school
of thought in the commercial banking
section, men trained in the commer-
cial banks were trying to convert the
People’s Bank into a completely
commercial bank led by the manager,
Mr. Solomons. There was another
school of thought inside the bank,
young officers who know their
country a little more than Mr. Solo-
mons, young officers who had studied
the rural problems and rural
indebtedness somewhat intimately,
after a number of months of study

1064 gewde’ 26

is no likelihood of the
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of their experience in the working
of the bank—they put forward a
scheme of rural banks. Tnhe Hon.
Minister of Finance laughed at the
idea when I used the words “ rural
bank ” because he did not under-
stand what a rural bank meant. I
realized that he understands the
activities of a commercial bank. For
his benefit, for his edification, I stated
in the course of my speech during
the Second Reading Debate of the
Appropriation Bill what was meant
by a rural bank in the present con-
text in Ceylon, what precisely were
the rural banks that the People’s
Bank had sponsored and started,
what were their functions ? Three
co-operative societies were .selected
and they were armed with limited

banking functions under the super-

vision of an officer of the People’s
Bank who was to supervise the way
they give credit, the way they run
the organization on the credit side,
because these are multi-purpose
societies, and to help them to keep
the accounts, particularly the credit
section. The manager of the bank
opposed this idea. He thinks that a
rural bank provides banking facilities
if you open a branch in some small
town in that area and that there is
no need for a rural bank. There was
a clash between those who supported
this idea and those who supported
Mr. Solomons’s idea of converting
this bank into a commercial bank.
That is all the experience, all the
training and all the understanding he
has of banking. And that is all the
life he leads in a town like Colombo,
completely isolated from the rural
masses, a thuppahi life. He does not
understand rural banking or rural
credit. Nor does he understand when
harvesting takes place, when cultiva-
tion begins and when the peasants
need money. He does not know any
of those things. He only understands
the working of the Bank of Ceylon,
and when he opens a branch in a
rural setting that becomes a rural
bank. No, it is not so.

gL, 2.5

I would like to say at the very
be~inning we were never opposed to
the idea of opening branches. When
the Co-operative Development Bank
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was first brought up we wanted
branches to tap the deposits, but at
the same time we had our idea of
utilizing efficient, well managed co-
operative societies and arming them
with limited banking functions in
order to help the peasants.

Mr. Vincent Subasinghe had to
leave ; he was virtually asked to go
because he refused to accept Mr.
Solomons’ idea of a commercial bank
run in rural areas. The manager of
the bank does not evidently realize
that opening branches is a very costly
business. You have to have a manager
and a number of staff officers who
have to be paid well. And you need
a good building, a solid building
where people can with confidence
come and deposit their money and
valuables like gold, jewellery and
other things.

When the board of directors
decided to support the scheme of the
young officers they were merely try-
ing to carry out the purposes for
which this bank was designed and
started. Even during the Debate on
the Bill we reminded the Hon.
Minister over and over again of the
necessity of doing this and to pre-
vent this bank from being converted
into a commercial bank, a sort of
competitor to the Bank of Ceylon.

I am interested in this aspect of it.
I am not interested in the names that
were published of people who had
taken loans from the People’s Bank.
That is not my purpose. As a matter
of fact I can tell you that although
I have not taken loans, my wife has
taken loans from this bank. She took
once a loan of Rs. 12,500 for an agri-
cultural purpose, for replanting a
certain piece of land with high-
yielding coconut. She got a loan of
Rs. 30,000 from this bank which was
paid back in a very short while. She
has at present a loan of Rs. 25,000
from this bank on the security of the
property on which I live; the pro-
perty is mortgaged to the bank. So
we have not gone to any bank,
whether it is the Bank of Ceylon or
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the People’s Bank for charity. It is a
commercial bank so far as we are
concerned. and we had carried on
transactions we used to carry on with
other banks. She has a loan of about
Rs. 6,000 from the Bank of Ceylon,
and I have had transactions for a
number of years with the Bank of
Ceylon. From about 1948 we have
taken loans but we have paid them
all back with interest and everything
else.

I am speaking of the personal
aspect of it because it was mentioned
in one of the newspapers—not the big
newspapers, not the newspaper trusts
but evidently one inspired by the
Government—that there were certain
loans. I can tell this honourable
House, I can tell the Prime Minister
and her Ministers, that they are not
going to make us shut our mouths
by publishing this sort of thing. They
have done that in the past and they
have not succeeded. If they think
they can cow us down by publishing
this sort of thing they are sadly mis-
taken. We are not afraid of publicity.
We had not taken irregular loans.
There were no irregularities in any
of them. Those are loans which we:
could have negotiated from any
commercial bank. Because we have
had dealings with the Bank of Ceylon
and the People’s Bank we have been
able to take loans. The Rs. 12,500
loan has been paid, the Rs. 30,000
loan has been paid.

I might mention in this connection
that after I had spoken on the Inland
Revenue Department—the working
of the Inland Revenue Department—
in 1961, a few weeks later, I was
prosecuted for not paying my income
tax. When I examined the question,
I found I had been assessed as a
bachelor. I had been paying income
tax for a number of years, but
evidently for that particular year the
officers of the Inland Revenue
Department thought I had become a
bachelor. I am not. I have a family,
four boys and a girl and 1 always
lived with my family. My wife has
not run away anywhere.

Therefore, it 1is possible that
after I speak on this question of the
People’s Bank, steps may be taken
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to see whether they can bring pres-
sure on me. No, that sort of thing will
never work. So far as I am concerned,
from the time I entered this House
and even before, I have fearlessly
criticized where criticism was
necessary. I do not care whether it
is the Inland Revenue Department or
the People’s Bank or the Bank of
Ceylon. So far as I am concerned, I
go on the merits of an institution.

I never entered politics with a
view 1o earning money. I never
entered politics with a view to
amassing wealth. In the course of
my political career I have got into
debt and when I found it was
impossible to pay that debt I sold a
few acres of the ancestral property
which I inherited. As a result of
the persecutions by the Sri Lanka
Freedom Party Government, as a
result of the encouragement that it
gave Mr. Sidney de Zoysa to prose-
cute me, I had to incur considerable
expense to pay expensive lawyers
and as a result I had to sell the
property on which I lived for about
11 years. But that sort of thing will
not silence me and I want to inform
the Hon. Finance Minister, who
should know a little better, that he
will find it impossible to silence me
when facts come to my knowledge,
and if the facts are not correct it is
the duty of the Hon. Minister to
correct them.

Now, Sir, I am not prepared to
accept the position of the bank
manager. I am not prepared to
accept the explanation of the
Minister in defence of the Manager.
I would ask before I deal with this
matter to agree to the appointment of
a Select Committee of this House or
a Commission

o Ps¥IBOlewwy
(Oserrer oymssseul eaheur)
(An hon. Member)

Hear, hear!

8. 8. ¢8. 9diRx dw.
(8. . (F. . @erer ser)
(Mr. D. P. R. Gunawardena)

to go into the affairs of the
bank, the People’s Bank. It has
functioned for three years. The
reports of the Central Bank are not
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satisfactory. I have not very much
faith in the Bank Supervision
Department of the Central Bank. I
do not think that they are doing their’
work properly. When I come to the
question of the Central Bank I have
to place certain other matters; they
have not reported adversely against
any of the exchange banks. The
irregularities that the Supervision
Department of the Central Bank has
not reported to the Hon. Minister—
all irregularities by the exchange
banks—everybody knows. Money,
by the lakhs, is being sent out of the
country by these exchange banks,
but the Central Bank has not been
able to find out these things up-to-
date. Therefore, merely a report
from an officer—he may be the head
of the Bank or the Supervision
Department of the Central Bank—is
not going to satisfy me and all hon.
Members of this House should look
into this matter a little more care-
fully. One of the most inefficient
departments of the Central Bank is
the supervision branch. Therefore,
at the very beginning, I would like
to ask whether the Hon. Minister is
not ready to appoint a  Select
Committee ? Is the Government
not prepared to appoint a Select
Committee, to go into the loans, the
way they were negotiated, the way
people got accommodation and the
way loans running up to millions
were given without any security ?

Some people, some managers of
banks, are under the impression that
there is a species called bankers.
There is no such animal. There are
no bankers simply because the
person who is a banker, the chief
executive of a bank calls himself a
banker. You do not find that cate-
gory called bankers. It is only the
chief executive of the bank acting on
behalf of the Board of Directors.

The Act is quite clear on this.
Now I like to know how, under
Section 26 of the People’s Bank Act,
No. 29 of 1961, the loans were given.
Section 26 says :

“No loan, ovedraft or other accommo-
dation shall be granted by the Bank to
any person unless the Board is satisfied
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that he is worthy of credit up to the

amount of such loan, ovedraft or other
accommodation ’——

I have not the slithtest doubt that it
includes even a Letter of Credit.
“_or that such amount is secured by
adequate security, or that the project or
scheme to which such amount is to be
applied is financially sound ”.

g. &0, 2.30

Do you know, Sir, how this big
loan to the Brewery was negotiated ?
The board of directors was not aware
of it. On his own authority, the
General Manager, Mr. Solomons, had
opened a letter of credit for Rs. 3
million. He kept this secret from the
board of directors. It was his duty,
if he did not get prior sanction, to
place the full facts before the board
- of directors at its first meeting after
the letter of credit was opened. But,
he did nothing of the sort. Does he
satisfy himr-elf, as a banker, as he
calls himself, that if he limits the
loan to Rs. 500,000 and gives it in
driblets, that that particular section
in the Act, Section 26, makes the
accommodation &= gives, by openin?g
an irrevocable letter of credit for
Rs. 3 million, legal ? It was his duty
to inform the board of directors. It
was when he came to the board of
directors to ask for a certain loan for
this purpose—I do not want to
mention names, but I will say “the
- Breweries ’—it was only at that
stage, that he came out with a part
of the facts, not with the entirety of
the facts.

This is a very serious state of
affairs. I am not interested, like the
hon. Member for Kolonna (Mr.
Mathew), in bringing out the loans
of Rs. 3,000 or Rs. 4,000 or Rs. 5,000
that some hon. Members of this
House have taken. If you have a
bank account, what is the harm in
making use of the facilities of a
bank, with a view, of course, to
paying those loans back with interest
and other charges? I am not
interested in that a-pect at all. I
am interested in this aspect: This
bank was set up for a special
purpose. It is true that it has the
powers of a commercial bank. It
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seems to me that the mana~er and
the officers :iwho were acting under
his inctructions were aware of only
Section 5 (1). (b), which says :

“to carry on and transact, subject to
such modifications and exceptions as may
be prescribed, the kinds of business
similar to those carried on and transacted
by the Bank of Ceylon under the Bank
of Ceylon Ordinance, No. 53 of 1938.”

Of course, we do not know what
is goong on even in the Bank of
Ceylon. We know that some years
ago the Gardiner estate owed the
Bank of Ceylon something in the
neighbourhood of Rs. 5 million. That
was not revealed to the people of
Ceylon even after the bank was
nationalized. How much of this loan
has been paid back, God zalone
knows. And the General Manager
of this bank, I think, was at that
time in charge of the branch in the
Pettah and the Board of Directors
took him to task for certain
irregularities, that is, the present
Mr. Loganathan. Has he forgotten
these things ?

It has been assumed that they are
bankers with special knowledge,
with special functions, with special
powers to do whatever they want
and to give loans to anybody they
want, whether there is security or
not, whether it is public money or
private. I am not ready to subscribe
to that school of thought; I am not
ready to say that the chief executive
officer of the People’s Bank should be
armed with illimitable powers.

The People’s Bank was set up for
a special purpose. Its commercial
side had to be used in order to earn
money. I grant that. But its chief
purpose was to pump credit into
rural areas, to wipe out as early as
possible, by various methods, rural
indebtedness and to raise our
agricultural and industrial economy
in the rural areas. That was the
purpose for which it was set up. It
has failed.

I understand—T do not know, the
Hon. Minister will correct me if I am
wrong—that, before the present
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Chairman of the Board of Directors
was elected, the Hon. Minister was

there speaking to the Board of
Directors——

o0& pnda Y. 8. eueds (@e¢
#5) |

(Qazorres sorflG erar. erv. QUGrsr—
B & oewssr)

(The Hon. Dr. N. M. Perera—Minister
of Finance)

That is not correct.

8. 8. 18. 9208Qm O,

(ﬁ)@ . (7, %n". @aoarsun‘ﬂ,‘m)

(Mr. D. P. R. Gunawardena)

Then was it after the election of
the Chairman that you saw them ?

a& @adde DY, 9. csels
(Qsorroy serfll erar. erb. QuGrrm)
(The Hon. Dr. N. M. Perera)

I did not get there before that.

8. 8. @d. 92diA» @w.

(8. . F. yi. @ereiser)
(Mr. D. P. R. Gunawardena)
I accept that statement.

ol adda Y. DO, cuec8dh
(Qaorras serpls erer. erib. QuCrrr)
(The Hon. Dr. N. M. Perera)

This is the kind of information you
get.

8. 8. 8. 92nd&Q» .

(8. . §. . @ewreurger)
(Mr. D. P. R. Gunawardena)

Anyway, Mr. Vincent Subasinghe
had to leave because the present
Minister, like the previous Minister,
was not ready to accept rural bank-
ing as the main function of this Bank.
The hon. Minister made that position
very clear to him when he visited
him on the 17th of last month with
the Board of Directors. After that
meeting, when the Chairman and the
Board of Directors met the Minister,
they had with them a decision of the
Board of Directors for the interdic-
tion of the General Manager.
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I do not think it was necessary to
get the permission of the Minister to
interdict the General Manager. I
think the Board of Directors had the
right to interdict the General
Manager if they wanted to do that.
That is my reading of the Act. It was
an act of pure courtesy on their
part ; they wanted to get the co-
operation of the new Minister of
Finance ; they thought it would be
worthwhile meeting him and placing
the facts before him.

But, of course, I do not know how
he made up his mind. He had already
made up his mind that the General
Manager was right and that the
Chairman and the other members of
the Board of Directors were wrong.
The Hon. Minister refused to act ; he
refused to give the Chairman permis-

sion to interdict the General
Manager.

I think the Board of Directors has
the power to get rid of the Chief
Executive Officer of the Bank. The
Minister can, of course, dismiss the
Board of Directors if he does not like _
the Board of Directors. My view is
that the Board of Directors has the
power to dismiss the General
Manager who is there to carry out
their decisions.

A number of reports have been
submitted by officers in this depart-
ment who have studied this problem
carefully. The three rural banks that
were started are doing well.

The General Manager did not
report . to you correctly when he
stated that they had made advances
over their deposits and other things,
because, they did not take into
account what was in the pawnbrok-
ing account. Funds of the People’s
Bank used by the rural banks for
pawnbroking had not been taken into
account, and in pawnbroking there
are assets too, not only liabilities ;
people pawn something, may be gold,
may be jewellery, whatever it is. It
is on the security of something that
money is lent in pawnbroking. I
think the General Manager had not
pointed that out clearly. He wanted
to create an impression on the new
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Minister that these banks were not
doing well, that he did not have
officers to give these rural banks. In
a word, he was against rural banking.
If you read the report carefully—I do
not have that particular report now
with me, report dated 16th August—
it makes the position very clear.

So far as I am concerned, I have
nothing  against this  General
Manager. As a matter of fact, even
before he was appointed General
Manager he came to see me several
times and asked me what particular
ideas I had with regard to this bank
and I encouraged him and clarified
certain matters for him. Even after
he became the General Manager he
has seen me a number of times and
discussed matters. So, I have nothing
personally against him ; but I do not
think he is competent for this job.

We want this bank to serve the
rural areas. We do not want it to be
a duplicate of the Bank of Ceylon.
There are young officers in the Bank
who understand these problems, half
a dozen young officers, young gradu-
ates, who have worked in the Bank
of Ceylon and who have served in
rural areas and who understand
these problems. But they are
prevented from doing anything. They
were encouraged by Mr. Subasinghe
and the directors who supported the
point of view of Mr. Subasinghe. You
have got rid of Mr. Subasinghe and
got down a professor from
Peradeniya.

Professors are not good for this
type of work. They are good for lec-
turing, provided students remain
silent without asking questions. I do
not think it is going to be a success.
You may try, but you are going fo
fail. I do not want this bank to fail.
If you want to make use of the ser-
vices of this professor, put him in the
research department of the Central
Bank where you need some men, men
who can direct the work, men who
understand that type of problem. But,
simply because he is a professor, you
think he can be the Chairman to

guide the destinies of the Bank and
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to see that the chief executive, the
General Manager, does his work pro-
perly. Professors are not men for
that type of work, they never have
been in the past.

I do not know whether we are going
to have something new proved to us.
No. If you want to make use of his
services, put him in a place where
his talents can be of use. But, as the
head of the People’s Bank you need a
man with country-wide reputation
for integrity. You need a person who
has a reputation in the co-operative
movement too, because the co-opera-
tive movement owns 50 per cent. of
the share capital of this Bank. You
have obligations to them. You need a
man who understands the peasantry,
rural credit, co-operative movement
—all those things are necessary.
Professors who have been in the
seclusion of their universities, who
have written books—maybe, they are
good men—are not meant for this
type of work.

The other directors whom you have
appointed I am not going to criticize.
Every Minister has the right to
appoint any directors he likes except
the three who represent the co-opera-
tives.

& ox. 2.45

I do not want to make a long
speech. I want to appeal again to the
Hon. Minister to remember cleariy
the purpose for which this bank was
set up. In the past we have tried
again and again from the nineteen-
twenties onwards to have rural banks,
paddy banks, and state mortgage
banks and we have failed. You must
read the Pochchanawala Report.
Now we thought that at last we were
making some advance but it again
falls into the hands of commercial
bankers. They will probably do the
commercial side well. I am not criti-
cizing his ability as a commercial
banker. But this is not a commercial
bank, it is a combined bank—a com-
mercial and development bank com-
bined in one. That is why you need
a different type of man.
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I hope that even at this late hour
the Hon. Minister will realize tle
folly of his ways and see that the
bank is not ruined. It is capable cf
serving the rural poor and wiping out
indebtedness among them, but it has
failed to do that. It was only during
the last five months—despite the
opposition of the General Manager—
that these young officers with the
assistance of the Chairman, Mr. Suba-
singhe, and some of the directors,
were able to launch out on these rural
banks. Three banks were established
and they are all deing well. During
the last five months everyone of them
is doing well. It is possible that they
could have selected better co-copera-
tive societies than the three that were
unfortunately selected. But with ail
the disadvantages they are doing
well.

Establishing rural banks is less
costly than opening branches. By all
means open branches if you have the
staff. I do not think the country is
against the opening of branches. Train
your people as fast as you can and if
you do not have trained people take
them from the exchange banks and
open branches as fast as you can. But
you should open rural banks of the
type that you have started to open
faster. It is in rural areas that the
credit is really needed. You will get
an opportunity of saving the rural
economy which is collapsing today.
It is not by toddy that you can sustain
the rural economy. Do not run away
with the idea that with toddy you can
sustain the rural economy. No! It is
by working the economy, by giving
credit through rural banks, by utili-
zing the co-operative movement and
cleansing it of all the corruption and
filth that has accumulated. I do not
want to say anything more.

The People’s Bank was like Mary’s
lamb ! wherever the last Minister of
Finance went the bank went with
him.. When he was Minister of Trade
and Commerce it was under his
administration ; when he was Minis-
ter of Finance it was brought under
the Minister of Finance. Now it has
stayed there and I hope it will stay
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there because insurance and banking
should really be the functions of the
Ministry of Finance.

I hope the Hon. Minister will look
into these matters and that he will
not accept the explanations of the
General Manager—superficial expla-
nations—where he tries to gloss over
everything and say that you cannot
reveal to the Board of Directors the
terms of a letter of credit. The Gene-
ral Manager has no authority to gec
beyond Rs. 5 lakhs. That is the upper
limit ; and a letter of credit is a type
of accommodation. You are limited to
five lakhs of rupees unless you come
to the board of directors and get per-
mission to exceed that limit. You
cannot do as you want even if you call
yourself a banker, the chief executive.
That is my point.

I am not interested in the other
petty little things that have been
thrown at various people in the
course of this discussion. The last
Minister of Finance did not under-
stand this problem. I do not blame
him. But I expected the present
Minister to understand this problem
because he is a student of Political
Science even though not of Econo-
mics. Having been in this House for
thirty long years, having examined
all the financial proposals and various
things that came before this House,
and having moved with us in the
rural areas, I thought he understood
it. But it looks to me that he under-
stands only toddy. No. Toddy is not
the only solution. That is all, Sir.

ROBY D 39S emnd Ocs.
(8. eri’iner #wréQsry. )
(Mr. Edmund Samarakkody)

I would like to raise a few matters
under this Head. I shall deal with
them in the order in which I have
made some notes.

Mr. Chairman, I think it would be
relevant under this Head to discuss
the question of public servants. In
Ceylon, as well as in a number of
under-developed countries, it is a fact
that the Government services are
expanding. If we look at ourselves, it
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is an undeniable fact that over the
last decade we find more and more
people have joined Government
Service with the result that among
the wage earners of this country, the
Government servants and other
Government employees form a con-
siderable section and, therefore, play
a very important part.

Attempts have been made from
time to time to create a rift between
the public servants and the rest of the
population, for instance, between the
public servants and the rest of the
wage earners and the people in the
rural areas. But now even in the
rural areas where institutions have
penetrated in various forms you find
them, so that it is no longer possible
to make people understand that the
interests of people in the Government
Service and those outside are some-
thing so very different as to have any
conflict of interests. Practically every
family in this country today would
find a member of the family either in
some Government department or in
an institution sponsored by the
Government, may be a corporation, or
may be any other institution. There-
fore, the problems of Governments
servants become very, very
important. '

We have seen over the years the
dissatisfaction prevailing among
Government servants and that has
become one of the causes for blocking
the path of progress and of any
attempts being made to serve the
people and to improve the services.

Without going very far back we

know that in 1956, after the Bandara-

naike Government came to power,
Government employees who by and
large supported the Bandaranaike
Government in a very big way looked
forward to the improvement of their
conditions, and rightly so. @ When
Mr. Bandaranaike set to work they
waited patiently, they went all out
to give the Government the co-
operation that was necessary and did
not embarrass the Government. Thev
had discussions with the Government,
they found a new attitude—it was a
new attitude of the new Gowernment
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—trade unions were permitted to
come and discuss matters, tneir re-
presentatives were allowed to come
and talk round a table, but that situa-
tion could not be prolonged. When
nothing was happening they launched
out on strike action.

I recall the strike of 1957 when the
trade unions of workers, about 80,000
Government workers in various sec-
tions, went out on a two-day strike.
And it was my Hon. Friend the Minis-
ter of Finance who saw the Prime
Minister on behalf of the strikers in
that situation. The late Mr. Ban-
daranaike was compelled to realize
that these strikers had a legitimate
demand, that the strike was not an
irresponsible one, that it was not one
to overthrow the Government but
that there were grievances on the
part of Government employees. On
the wage demand he was compelled
to agree to an immediate increase in
the special living allowance of
The hon.
Member for Kottawa reminds me that
the Hon. Minister of Finance went
on behalf of the workers and that
other workers also went with him
to meet Mr. Bandaranaike. I do not
think he will deny it.

aé pndn Y. DO. cuvell
(Qsorres soorplE erer. erib. QUGCrrT)
(The Hon. Dr. N. M. Perera)

No. Only myself.

DY D ea@ézss"@zs_na Ocs.
(8. eriiwer Fwrsbsry.)
(Mr. Edmund Samarakkody)

Anyway, that is not necessary for
my argument. Mr. Bandaranaike
undertook to grant this Rs. 17.50 im-
mediately. He accepted that the
question of wages and the demands
of the wokers could not be disposed
of in that way but that this was only
a small minute aspect of the problems
of Government employees. He said,
quite rightly, that we cannot expect
him to say over the table that
he would grant all the demands,

that this was all he could do
in the situation, that he must
gooundnte the wage structure,
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the financial implications of the in-
crease and so on. He said that he
was, therefore, going to appoint a

commission. Accordingly he
appomteql the ~ Wilmot Perera
Commission.

I do not want to go into all the
details. We know that after the new
Bandaranaike Government came into
power, I believe at the end of 1960,
the report of this commission was out,
and during the Budget Debate in 1961
I discussed this matter.

It is true that there are various
recommendations in this report. Some
of the recommendations may not be
. acceptable to trade unions but it was
generally agreed that where certain
proposals relating to any increase in
wages would be generally acceptable
they should be implemented imme-
diately. In other words, the demand
of the workers was that those recom-
mendations of the Wilmot Perera
Commission would result in an im-
mediate increase of wages to the
workers. That was the situation in
1961 and that was the position of my
party, the same party in which the
Minister of Finance was when he was
on this side of the House. I believe
a member of our party, Mr. Bernard
Soysa, dealt with this matter fully.
Therefore today in 1964, when he is
in the Government as the Finance
Minister, it is relevant to place this
question before him—the question of
the 21 demands. I will come to that
in detail, but firstly I wish to deal
with this question of wage increases.

g. on. 3

Referring to these 21 demands, I

think it is necessary to say that these
were not demands just put forward
by a single union, a single unit or a
single federation. It is very grati-
fying to note that despite the differ-
ences among the trade unions, rivalry
among trade unions over the years, it
has been possible for the organized
trade union movement to come to-
gether on the question of their imme-
diate demands which cannot be
postponed. I have got with me the
list of the demands and I have also
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got the names of the various organi-
zations that supported these 21
demands. These are the organiza-
tions: Ceylon Federation of Labour
—that is the federation of labour of
which my hon. Friend, the Minister
of Finance, is the President ;

e, @d. iR Dw.

(8. Co. 2. guesi gar)
(Mr. J. R. Jayewardene)
Still ?

DROBY D @by ornd& .
(Blp. eriwar #wr&tary.)
(Mr. Edmund Samarakkody)

I do not know whether he is still
the President. He must be the
President.

——Ceylon Mercantile Union,
Ceylon Trade Union Federation,
Government Clerical Service Union,
Public Services’ League, All Ceylon
Bank Employees’ Union, Ceylon
Workers’” Congress, Democratic
Workers’ Congress, Government
Technical Officers’ Trade TUnion
Federation, Central Council of
Ceylon Trade Unions, Government
Workers’ Trade Union Federation,
Public Service Workers’ Trade Union
Federation, Lanka Jathika Guru
Sangamaya, Ceylon Federation of
Trade Unions.

These trade unions cover almost
the entire trade union movement of
this country. That makes these
demands real demands put forward
by the organized trade union move-
ment of this country. These are the
main demands : the first demand is,
“Pay increase of Re. 1 per day or
Rs. 30 a month for all employees ”.
That was agreed upon by everybody.

While on the question let me come
to the first thing the Hon. Minister of
Finance did in relation to the 21 de-
mands. He announced in his Budget
proposals that he was going to in-
crease the increments of 90,000
employees. I think it would be much
less than 90,000. I do not know the
number. Bigger annual increments
to a certain section—according to him
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90,000—have been granted and that
would amount to about Re. 1.50 a
month. According to him, people
tried to create the impression in this
country and outside that the Govern-
ment was bankrupt, but he had look-
ed into the economy ; he has balanced
his Budget; and he says that the
economy is fundamentally sound.
I am not insisting that all the de-
mands of the workers be granted at
once. But, I think, it is relevant to ask
him if he says that the economy is
fundamentally sound, is it not possi-
ble for him to grant the minimum
wage demands of the workers ? The
first is the pay increase of Re. 1 per
day, or Rs. 30 per month, for all em-
ployees. If he cannot, let him give us
the reasons; let him tell us imme-
diately whether he is in a position to
grant this request. There are a large
number of other demands, but in the
course of his Budget speech he said,
“Well, I have granted some of them ”.
I would like to know, quite apart
from the incremental increase that
was granted, what are the demands
out of the 21 demands that he had
granted.

The second demand is the question
of monthly pay for all employees and
annual increments for all employees.
I do not think that it will be a diffi-
cult demand to be granted if the
economy is fundamentally sound.

The third demand is to exclude all
cost of living allowances, provident
fund payments and commuted pen-
sions from income tax and the fourth
demand is for a maximum 45-hour
working week for all employees with
overtime payments for all work in
excess of 45 hours. The fifth de-
mand is for adequate provision of
housing or a house rent allowance
for all workers. Sir, that is some-
thing that he can consider. I do not
want to refer to all these demands.
The eighth demand is that all casaul
employees in the public sector, in-
cluding local government, should be
made permanent and pensionable
after three years service. All service,
including interrupted and broken
periods of service _ prior to
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permanency, to be counted for incre-
mental and pension purposes. That,
in fact, is a demand to make all
temporary workers permanent. This
demand was accepted by the late
Bandaranaike Government and they
sought to implement it after six
months of temporary service. Now
Sir, this is a demand the Hon. Minis-
te of Finance can immediately im-
plement. I am sure he will implement
it. I hope that when he replies he
would be in a position to give us a
favourable reply to this demand.

Now, Sir, I come to demand No. 14.
It demands full trade union, political
and civic rights to all public ser-
vants, including teachers and em-
ployees in State Corporations and
Local Government Service ; and full
access to all estates for trade union
officials. This is not a demand which
has any financial implications of any
sort and, therefore, why should we
discuss that aspect of the matter. He
has been raising this matter from the
opposition benches as the leader of
the L.S.S.P. when we were in one
party and this is one matter on which
we have had no difference of opinion
at any stage in our party. I must
say that this is a matter that has
been accepted not only by so many
other parties but by the entire trade
union movement in this country.
What is the difficulty in implementing
that ? The Hon. Miinster of Finance
and his party that has coalesced
should tell the Coalition Government
and the Prime Minister, “ Here you
are, this is not a demand that is going
to overthrow the capitalist system ;
the capitalist class will be there and
the capitalist system will be there.
This demand merely asks that full
trade union, political and civic rights
be given to all public servants”.

Please answer the question: Are
you going to grant these rights ? We
have seen in the papers the news
that they will be granted. Members
of the Government Parliamentary
Group and of the party of the Hon.
Minister of Finance have indicated—
I do not know if the papers have

-reported them correctly—that very

soon these rights will be granted. I
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want to know how soon they will be
granted. Why should it be *very
soon” ? Why not now ?

What do we mean by full trade
union rights ? It is true that Govern-
ment workers have their trade union
rights. They have their trade union
federations.

PO 5Y .

(Bm. Qserwar)
(Mr. Keuneman)

They are illegal.

D95y D w@léW ewmd dwn.
(8. eriiwer FwréQsary.)
(Mr. Edmund Samarakkody)

According to the law, they cannot
form themselves into a federation.
This particular demand is an old one,
coming from the time of the United
National Party Government and even
before that. This right was insisted
on by all trade unions after the late
Mr. Bandaranaike came into power.
Up to date the position remains the
same. We have demanded that
workers should have the right to
federate. There is a large number of
trade unions, governmental as well
as departmental. It is in the interests
of the trade union movement to
federate. Members of the Bandara-
naike Government and of the
S. L. F. P. Government called for
unity of the trade union movement
at every May Day rally. How can
you have unity of the trade union
movement when you are preventing
the trade unions from federating?
What is the use of talking of unity
when you are not providing the
facilities for organizational unity ?
You must make it lawful for workers
to unite. Today, disciplinary action
can be taken against those seeking to
establish federations of trade unions.

The demand for full trade union
rights means not only the right to
federate among government workers.
Why should not the Government
worker unite with the other workers
in the private sector and in the
plantations ?
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I was reading a speech made by
Mr. Bernard Soysa when he was in
the same party with us. He pointed
out, quite rightly, that since 1956
there have been so many corporations
that a large number of workers in
various private establishments, who
enjoyed political rights, found over-
nicht that they had lost those
political rights as a result of the State
taking over those enterprises. Let us
take the case of the C. T. B. Before
the State took over the C. T. B.—of
course, everybody is glad of the fact
that the State did take it over—there
was a large number of bus workers
who were members of political
parties, who contested local govern-
ment elections and even parlia-
mentary elections. After the State
take-over, they lost their political
rights overnight and they had to
give up their positions as members
of local bodies, positions in which
they were performing very well.

&. . 3.16

o&. @&, LRI Do,

(B Co. oyi. uearger)

(Mr. J. R. Jayewardene)

Even the C. W. E. has political
rights.

DRI B 6@l ond et
(B. eri_wer Fwrsblary.)
(Mr. Edmund Samarakkody)

In regard to the Port of Colombo
the same thing happened. The
harbour workers, an important
section of the workers, enjoyed
political rights, but overnight, when
the Colombo Harbour was taken
over, they lost their rights.

Then in regard to teachers, a great
number of teachers were members of
political parties. In the rural areas
teachers are important persons. They
are educated persons in the rural
areas. In fact, on the Government
side there are a number of hon.
Members who were teachers but they
had to give up their jobs because
teachers also lost their political
rights.

I wguld like to ask the Government
what it has got to say on this matter ?
I would like to ask the Hon. Minister
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of Finance what he has got to say ?
Please do not give the reply that the
Member for Bulathsinhala is living
in 1917 and will die in 1917. You
cannot give that answer today

because we are now discussing your
Ministry.

Then, Sir, demand No. 15 is this:

“ Reinstatement of all employees dis=-
missed or compulsorily retired for parti-
cipation in strikes or trade union activity
and the removal of all penalties imposed
for such participation or activity.”

That was our demand. I do not know
whether the Hon. Minister since he
took over the portfolio of Finance
has granted redress in these cases. If
he has, we will be very happy. I do
not know.

During the last two years and
during the last general strike a
number of persons were taken into
custody, they were detained, and
they were interdicted. I do not know
whether those people have been
reinstated or granted redress.

The 16th demand is this:

“The implementation of the assurance
given by the late Prime Minister
Mr. S. W. R. D. Bandaranaike that in
implementing the Official Language Act
and the Tamil Language Special Provi-
sions Bill, no penalties will be imposed
on old entrant public servants and the
employees in Local Government bodies.”

Although we discussed this matter
under the Vote of the Ministry of
Justice, it is very relevant to ask the
Hon. Minister of Finance what the
position is, because he is in charge of
public servants.

As a result of the implementation
of the Official Language Act, the fact
is that a large number of Government
servants were compulsorily retired.
At the present moment the matter
has been held up owing to a recent
decision in a case that went up
before the courts on this question.

But suspending action is no solu-
tion of the problem. What is the
position of these Government em-
ployees ? We demand an immediate
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and categorical answer. The Hon.
Minister is quite conversant with this
problem.

This Government is supposed to be
very concerned in following the
policies, both in letter and in spirit,
of the late Mr. S. W. R. D. Bandara-
naike. It was Mr. Bandaranaike’s
policy that those who joined Govern-
ment service before the Official
Language Act was passed should be
treated as old-entrants and not be
penalized. Government servants who
have been employed on one footing,
under one contract, cannot be told :
“Now, from tomorrow the contract
is different.” That cannot be allowed,
and that is not justice. That is just
arbitrary action which cannot be
permitted, and I ask the Coalition
Government : pray, tell us, what
have you done about this matter, and
what are you going to do about this
matter ?

Then I come to demand No. 19:
“ Reconstitute the Public Service
Commission and the Local Govern-
ment Service Commission to win the
confidence of the public and local
government servants and appoint an
appellate body answerable to Parlia-
ment to revise all previous decisions
of the P. S. C. and the L. G. S. C.”

Two bodies that have done much
wrong to so many people are the
P. S. C. and the L. G. 5: C: T'do not
want to refer to the J. S. C. again;
I have already dealt with that. I
might be told that I have a personal,
private grudge. These are wrongs
that have to be righted. What are
you doing about it ? What have you
done ?

Then I come to the important
demand : “ Treble the rate of work-
men’s compensation under the Work-
men’s Compensation Ordinance and
grant full pay from date of accident. ”
I should like to go into that question.
These rates of payment of compensa-
tion are out of date. Everybody
knows that the cost of living is going
up; the value of money has gone
down ; but these old rates of com-
pensation remain. It is meaningless,
it is useless, giving compensation on
the old rates.
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Then, “ Equal pay for equal work ”.
You talk of socialism. All socialist
countries are very much concerned
with this. Then, “ No wage discrimi-
nation against women”. I am sure
you are not against women. I do not
know. I demand an answer to this
question. Next, “No wage discrimi-
nation on the basis of language as in
the case of teachers.” I do not want
to raise that matter now.

By and large, those are the
demands, and we demand answers
to these questions.

Then, I would like to come to the
question of the People’s Bank. With-
out going over old ground, I have got
some questions to ask. From the
revelations and the publicity given
to this matter in the local news-
papers, there is a relevant question
to ask. There is no doubt that the
manner in which the People’s Bank
had given loans is most unsatisfactory
and a full inquiry is absolutely neces-
sary. The People’s Bank was meant
for the smaller people who want
small loans, not for the big people to
do big business. But I would also say
that there is no harm in people
making use of banks to get loans. It
is wrong to create the impression that
somebody has done wrong by making
an application for a loan. I would not
hlame the people who have made
applications to the bank, but I blame
the bank for not understanding their
own policies. It is the business of the
people to make use of banks, but it is
the business of the bank to under-
stand for what purpose the bank was
instituted. I say that the directors of
the bank have failed to understand
the purpose for which the bank was
set up. I am not blaming the people
who have gone there and taken loans,
even Mr. U. K. Edmund. It is not a
question of blaming him; it is a
question of blaming those who gave
those loans. Hon. Members must also
get their loans for their own pur-
poses. Still I say that, while it is
proper for the bank to give small
loans . of Rs . 2000, *Rs. 3,000,
Rs. 4,000, Rs. 5,000 and even
Rs. 10,000, it is incorrect to give
thousands and thousands of rupees—
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Rs. 20,000, Rs. 30,000, Rs. 40,000,
Rs. 50,000 and Rs. 60,000— even
to Members of this House. I say
this without questioning the conduct
of any hon. Member who has taken
a loan from this bank. I say that that
is not the object of the People’s
Bank.

The activities of the General
Manager was causing concern
to the directors. I will deal

with the question of the Direc-
tors first. Their conduct was highly
reprehensible. Just as much as the
bank was not meant to come to the
assistance of Members of Parlia-
ment, it was certainly not meant to
come to the assistance of directors of
the Bank. It is true that directors
are also people who need money.
But it is highly reprehensible on
their part to make use of their
position as directors and take loans.
Even if their loans have been secured
it is highly improper. I say that this
matter needs looking into. One
director signs for another as a
guarantor and the loan is passed. It
is highly improper even if it is not
irregular.

Then I will come to the question
of the General Manager. Despite the
faults of the directors, the directors
decided that the General Manager,
Mr. Solomons, was conducting him-
self in such a manner as was not at
all conducive to the interests of the
bank if they allowed him to go on
unchecked. They looked into the
matter and they took some important
steps. What are those steps that they
took ? The “Ceylon Observer” of
August 18th 1964 says this:

“ A heated discussion followed and file
called for. Then it was discovered that
on September 10, 1962, without any
authority from the Board, the General
Manager had given Mr. U. K. Edmund a
sum of ruvees 33 million in the way of
an irrevocable letter of credit with a
German Bank.”

Further down the report says:

“Tt was decided immediately to report
matters to the then Minister of Finance
Mr. T. B. Illangaratne. The Deputy
Secretary to the Treasury who was one
of the Directors of the People’s Bank
wrote on May 23, 1963, to the Secretary
to the Treasuryv the following letter :—

f, Yesterday at the meeting of the Board
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of Directors we decided to report to the
Central Bank and ask for their assistance
in investigating into the working of the
Foreign Branch of the People’s
Bank. o on . 24

This letter was followed by another
letter from the Secretary to the
Treasury to the then Minister of
Finance Mr. T. B. Ilangaratne when
the matter was brought to his notice.

I am subject to correction in this
matter. It may be that the directors
had full powers to take action against
the General Manager without any
reference to the Minister. If that was
the position and they did not take
action it is their fault. But the
matter came up before the Minister.
Now every small matter does not
come up before the Minister; only
very important matters come to the
Minister. This matter, after it was
discussed by the Directors and by the
Treasury, was placed before the then
Minister of Finance, Mr. Ilangaratne.

¢ =00, 3.30

Now, Sir, a Minister is a very
responsible person and we expect
him to act in a very responsible
manner. He just cannot close his
eyes to what is happening. We
cannot blame him if he does not go
into every file and if he does not
know the contents of every file. He
cannot do that. But when a matter
is brought up in the normal way,
through the proper channels, through
the Treasury, and placed before him
with the documents for his opinion
or for his recommendation he must
then bring his mind to bear on the
subject. But what did he do? The
“Ceylon Observer” of the 18th
August, 1964, says that this is what
he did: “The only comment from
Mr. Ilangaratne is the word “ Noted ”
in Sinhalese. Sir, a Minister is not
elected by the people of this
country or by your Government, to
merely say “ cz¥2n”. He must see
what is the action that he should
take on the matter.

oG ¢ emBen BSDEAD
(Qserres 9. Qeridier @ e ser)
(The Hon. de Zoysa Siriwardena)
¢y 5 DN Beso S5 5.
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(8. eriwear swraQamy.)

(Mr. Edmund Samarakkody)

€® DurYem . ey em 150583
L) WEBY DB BSC. cBsY 61 5B
B WEGY §&ed D edHI.

A& ¢ ewmEw 88DER%
(Qsorrey 9. Qeriier &peurser)
(The Hon. de Zoysa Siriwardena)

& D08 oY BHOeD, eBx’ DN
B WEEY B BHwE.

DRVBY D w®iN oud .
(8. eriwer swrsbary )
(Mr. Edmund Samarakkody)

B YD, DY ™ @ax¥m, B, 60
3BV ©22060R¢ ? |

What action has he taken against
the manager ? That will have to be
looked into.

We as Members of Parliament
have a duty to perform. Matters
have come to light which, on the
face of it, calls for an explanation
from the former Minister of Finance.
He has to explain to us how it is
that he confined his actions to only
saying ‘ Noted’. What has happened
as a result of this? Nothing. No
action has resulted. But {further
irregularities have taken place,
further loans have been granted to
this same individual, Mr. U. K
Edmund. That is what happened.

I shall read from “The Ceylon
Observer ” of August 18, 1964,
page 2:

“On June 10, 1964, the General Manager
recommended a loan of Rs. 290,000 to
Mr. U. K. Edmund on a trust receipt
facility. The Board questioned Mr. Solo-
mons why he made these recommenda-
tions. It called for the original papers
from the foreign department, and dis-

covered that this money had already been
given on June 2, 1964.”

This is a statement made by
Mr. Subasinghe. My point is that as
a result of the failure on the part
of the Minister to either recommend
action or to give his views on the
matter, Mr. U. K. Edmund got a
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chance through the manager to get
a further loan in addition to the
Rs. 3% million he had already got.

I come now to the time when the
present Minister of Finance took
over. Of course, all these things
took place before he assumed office
as Minister of Finance. Then, Sir,
this same newspaper report says :

“At a meeting of the Board on June
17, 1964, Mr. Solomons was questioned
why he had exceeded the limit of facilities
approved by the Board with this sum of
Rs. 290,000. It was also pointed out that
in a board paper from Mr. Solomons on
June 10, this facility had already been
granted on June 2.

At this meeting it was also revealed
that a further sum of Rs. 590,930, would
have to be paid by the Bank on behalf
of Mr. Edmund in 1964.

The Board decided it was a grave
irregularity because it had previously
urged that no more facilities should be
given to McCallum Breweries, and that
since the General Manager had neglected
this directive it had no confidence in him.
The Board resolved to place these facts
before the new Minister of Finance
Dr. N. M. Perera. (This was after the
coalition).

The Chairman Mr. Subasinghe told
Dr. N. M. Perera that the Board had
unanimously decided to interdict the
General Manager, forthwith.

Dr. Perera stated that he had asked
Mr. D. C. L. Amarasinghe, the Treasury
representative on the Board, for a report
and that the Board should not take action
for a day or two pending that report.
Mr. D. C. L. Amarasinghe later informed
the Board that the Minister had wanted
the Central Bank to inquire into the loan
to the MecCallum Breweries and to
certain other loans.”

We know, therefore, that the Hon.
Minister of Finance brought his mind
to bear on this question of the
misconduct of the Manager parti-
cularly in relation to the loans to
Mr. U. K. Edmund, and quite rightly
he wanted the fullest information.
He not only wanted a report from
the Treasury representative but also
from the Central Bank. I trust the
Hon. Minister of Finance will give
us full information because by now
he should have got all the reports on
this matter.

4——e0l5 246 (64/8)
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My question is this. It is rather
a difficult question for the Hon.
Minister to answer because the
conduct of a Cabinet Minister is also
involved. I am not making any
allegations against him, but it seems
to me on the face of this newspaper
report that, earlier, Mr. Ilangaratne
had, not directly but by inaction,—
that is all I can say—unfortunately
been a party to encouraging
U. K. Edmund to carry on his
irregular conduct in relation to the
loans obtained from the bank and as
a result the bank has become
involved much more than is
necessary. We want thig¢ matter
viewed in that light.

There is one more point I should
like to make before I finish, and that
is on the Budget speech. Although
I am one of those who opposed and
still remain opposed to this Govern-
ment, one of the proposals that my
party readily supported and continue
to support is the proposal to give
licence to tap for coconut toddy
under certain conditions. You will
remember that, my position was that
Rs. 15 was too much, and that we
should make it possible for people to
tap a coconut tree on a nominal
licence fee of Rs. 10. Now the
Budget is over, the Second reading
is over and, of course, we are going
through the Committee Stage of the
Budget. But a large number of
people in the village areas have
actually started toddy tapping and
are implementing the decision of the
Hon. Minister of Finance. It shows
how popular this demand is. I say
this step will receive the support of
my party and we are most anxious
that this should be implemented as
soon as possible.

Looking at the papers I know an
attempt is being made to create the
impression that something dreadful
is going to happen in this country,
that we are going to be just drowned
in toddy. It is clear that the kasippu
dealers are going to attack you,
oppose this suggestion, and with all
the force at their command, make
use of every contact of theirs in all
places in political parties—there is
no reflection on any political party—
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for opposing this proposal about
toddy. There is no reflection on their
motives but you would have fto
expect this opposition. But once
you have decided on a correct course
of action, do not hesitate ; go on and
we will give you the necessary
support whatever that may be.

Judging from public meetings—
not meetings of the U. N. P. or
M. E. P. or of Dr. W. Dahanayake
but meetings attended by no less a
person than the Prime Minister—I
begin to fear that these decisions are
not firm after all. I thought there
was a very important discussion in
the Government Parliamentary
Group one day in which everybody
was interested and after a lot of
discussion this matter was disposed
of with practically full backing of
the Government Parliamentary
Group. Of course, there are dissi-
dents. There may be people who dis-
agree with others. That was the
position. The meeting that was
held at Kegalle was reported in the
newspapers. 1 do not know whether
it is a correct report; these papers
cannot be trusted. We can get the
correct information from the Minister
of Finance. According to that report,
a large majority of the youth leaguers
who were .there, must be 99.9 per
cent.,, all opposed the Finance
Minister’s proposal—only five voted
for the proposal—and the Prime
Minister is supposed to have said—
this is all from the newspapers, I
may be wrong—“ Our intention was
to meet the kasippu menace but if,
of course, the people think differently
we will consider the matter ”.

Now that is not the way to
implement good decisions. Some
organizations have a right to make
vepresentations. There are people
who hold different views. Various
organizations have gone before the
Prime Minister and she is supposed
to have said once again that she will
place the matter before the Cabinet.
Why ? I thought the Cabinet had
already decided. I would like if the
Government would react in that way
when other matters are raised in the
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House and reconsider Cabinet deci-
sions. No, I have a feeling that this
is a very good measure, but it seems
to me that your Government is
already intimidated. You cannot go
forward on the road to socialism if
you are going to be intimidated.
You have gone to jail, you have
suffered for your views and you have
still to suffer. You are going to get
rid of the capitalist system, the
capitalist class. If you are going to
be frightened of kasippu mudalalis,
how can you overthrow capitalists.
I do not say he is frightened. The
Hon. Minister of Finance and the
hon. Member for Dehiwela-Mt.
Lavinia (Dr. Colvin R. de Silva),
whatever we may have to say, once
they take a decision they are coura-
geous persons. I have no doubt that
they will insist on this. I am glad
that the Minister of Finance is
supposed to have said somewhere
that whatever happens he will see
that this takes place. That is the
spirit. On that matter I do not want
to speak light-heartedly. I would
ask hon. Members of this House,
please do not make political capital
of a situation. It is true you can
easily start something and rouse the
people. You are entitled to hold
your public meetings and denounce
any measures that are not in your
view conducive to the good of the
country. I appeal to you to give
your support to a good measure.
Let the people drink more and more
good toddy. This is a very important
matter and I ask the hon. Members
of the United National Party—in the
lobby of course they agree with us
on some of these matters—to give
their support to implement this
measure. :

. Su¥ 5N Do,
(B @ TH@WUESS)
(Mr. A. Ratnayake)
Question ?

RO D 08 e D,

(B@m. elwer swrésany.)

(Mr. Edmund Samarakkody)

I trust that the Hon. Minister of

Finance will give a reply to the
points raised.
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(Bap. L ofl Ca o @ussss—019 &L )

(Mr. Dudley Senanayake—Dedigama)

I do not wish to take much time
in making some remarks on the
activities coming within the scope
of this Ministry. I believe hon.
Members have touched upon the
dissatisfaction prevailing on account
of the activities of the People’s Bank,
and I do not think very many words
from me are necessary to impress
upon the Hon. Minister that he
_should consent to a Select Committee
of this House going into the activities
of this bank. There is sufficient
justification for an inquiry of this
nature and I am sure that the Hon.
Minister himself would have been
the first to demand such an inquiry
had he been on this side of the
House. Enough evidence has come
forward. I do not want to comment
on what has happened earlier or
what has been brought to light in
this House and outside about the
activities of this bank, quite apart
from people having taken loans and
the activities of the Board of
Directors. Various matters of a
very urgent nature which demand
immediate inquiry have been brought
to light, and if the Hon. Minister
were to compel hon. Members of this
House to discuss these matters on a
substantive Motion, it would be
most unsatisfactory. I feel only an
inquiry by a Select Committee of
this House could restore public
-confidence in this institution. I am
sure the Hon., Minister will accede to
this demand.

There is another important matter
which I would like to bring to his
notice, and that is in regard to the
Government Printing Press. Sir,
various things are printed by this
press ; various propaganda leaflets
are printed by this press and issued
to the public free. In these you find
reference to political parties and
names of individuals, and we have
got accustomed to this since this
Government came into office. But
please be correct as regards facts.
Now, for instance, here is a bulletin
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issued—* Economic Changes Since
1956 ”. I will just quote one sentence
and you will realize the absurdity of
the whole thing :

“The Mahaberiatenne Farm at Tel-

deniya was handed over by the U. N. P.
Government to Elephant House.”

The Mahaberiatenne Farm never
belonged to the Government. It was
a private company farm belonging to
Mahaberiatenne Estate near Telde-
niya. They were running a very
efficient farm. When I was Minister
of Agriculture I remember visiting
that farm. Your press issues this type
of propaganda !

a& @l Y. OO, eueds
(Csorreu soorpls erer. orn. Qulrar)
(The Hon. N. M. Perera)

The point that the hon. Leader of
the Opposition does not understand
is this. These are sent for printing by
various departments in charge of
particular subjects. The Government
Press only prints them. We have no
right to censor them. This question
must be taken up in connection with
the department concerned. I do not
sanction them. It does not go through
me at all.

SBeBISBY B Desw.
(Bm. Qeerdirgar)
(Mr. Seneviratne)

But you are responsible for your
press.

oG ghla O5Y. 38, cuelsd
(Qserres seorfglf erer. erib. QuGrrr)
(The Hon. Dr. N. M. Perera)

I am only responsible for running
the press.

RAC e »NBN e Qcsa.

(B L afl Crarauss)

(Mr. Dudley Senanayake)

I understand what the han.
Minister says, but he is a Member of
the Government.

& @adn dxY. 8. euc¥s

(Qserrer seorflG erer. erib. QuCrrr)

(The Hon. Dr. N. M. Perera)

If the hon. Leader of the Opposi-
tion ds raising it on that basis, that
is a different matter.
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(Mr. Dudley Senanayake)

This booklet says that Mahaberia-
tenne Farm belong to the Govern-
ment and the U. N. P. Government
handed it over to Elephant House.

That is an absolute falsehood. There
are many more statements like that.

od @lw 55, O8. cuedd
(Qasorres sorfE erer. erib. QuUGrTr)
(The Hon. Dr. N. M. Perera)

What is the date of that publica-
tion ?

ed. M8, LwddR» Do,

(Bw. Co i guaiser)
(Mr. J. R. Jayewardene)
Just before the Coalition.

DAE ot NN e,
(8. Lefl Crar@uss)
(Mr. Dudley Senanayake)

There was another one prepared
for the Hon. Minister of Finance
which was withdrawn after the Coa-
lition It was one which attacked
the 21 demands. The moment the
Coalition was formed, it Wwas
withdrawn.

@& @B d5Y. DO, ewedd
(Oserrey aorflG erar. orib. QuGTTT)
(The Hon. Dr. N. M. Perera)

Quite right.

2RE ot NN Sica.
(Bm. Lol Crar@uss)
(Mr. Dudley Senanayake)

I want to tell not only the Hon.
Minister himself but the Government
that if they want their propaganda
to be effective, they must please
desist from stating obvious lies. What
will the people of Teldeniya think
about this falsehood—people who
know that Mahaberiatenne Farm
belonged to the estate from its
inception ?

It was not my intention to speak
on the question of the tapping of
trees. I desisted from speaking, on it
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even when I made my speech in the
course of the Budget Debate for lack
of time, but since the hon. Member
for Bulathsinhala (Mr. Edmund
Samarakkody) brought this matter
out, I should like to say a few words
on it.

Let us not argue the merits and
demerits of prohibition here. The first
thing I accuse the Hon. Minister of
is that he has insulted this House
There is a Select Committee sitting
on this very question of prohibition.

ad e Y. 8. cuvedd
(Qsorres sarBs erar. erb. QuCrrr)
(The Hon. Dr. N. M. Perera)

No.

DDE o 56D s

(8. Llofl Crar@uss)

(Mr. Dudley Senanayake)

That Select Committee ceased to
sit. Its final report has still to be
submitted.

ad @8 5Y. DO, cwedd
(Qsorres awrflF erar. orid. GQUCTyT)
(The Hon. Dr. N. M. Perera)

When it was suggested that the
Select Committee should again be
appointed, you opposed it. That
Select Committee is not functioning
now. It had to be set up again. At that
stage you objected to the Select
Committee being set up.

ARE o 2NN Q.
(8@ LLlofl Crar@muss)
(Mr. Dudley Senanayake)

We objected ?

o& @B d5Y. D8, cuedd
(Qzorres awrfE erer. erb. QUGTIT)
(The Hon. Dr. N. M. Perera)

Oh, yes.

3. 8. @8. @endlx dw.

(Bla. 1. (F. . @@ it )
(Mr. D. P. R. Gunawardena)

That Select Committee lapsed.
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oG @da sy, DO, eweld
(Qaserres sarflE erer. ern. QuCrmrr)
(The Hon. Dr. N. M. Perera)

The Hon. Leader of the House, I
think, took the matter up at a
meeting of Leaders of Parties and
wanted the reappointment of the
Select Committee. You opposed,
saying that it was for the Govern-
ment to make up its mind.

8. 8. §8. 9RIEA» .

(8. w. §. . @ewrel ger)
(Mr. D. P. R. Gunawardena)

That is true. It was decided at a

meeting of Leaders.

DDE o N Ses.
(8. Lofl Creareyuides)
(Mr. Dudley Senanayake)

Some evidence was taken. Had you
considered all that before you
brought this proposal before the
House.

o pnde Y. 8. ewedsd
(Qaerrey soorpG erer. erb. QuCrrr)
(The Hon. Dr. N. M. Perera)

Why not ?

DAE o 1N eD .
(B Liofl Crar@uss)
(Mr. Dudley Senanayake)

The Government considered that
this was a very important matter, one
that merited deliberation by a Select
Committee of the House. It sat for
two years, and its recommendations
were ready. Had you read one word
of that evidence before you contem-
plated this measure ? This is a piece-
meal measure. In the words of the
Hon. Minister of Finance, this is a
measure to check the kassippu
menace. I have never heard such a
false statement, because, Mr. Chair-
man, you know personally that most
of the kassippu is manufactured in
the Wennappuwa-Dankotuwa area
and is transported to places like Gal
Oya. Why is that ? Because the tap-
ping of coconut trees provides toddy
which is the best base for kasippu.
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adi pnBw Y. 0. cwedd
(Qzerres sorfe erer. ertb. QUGram)
(The Hon. Dr. N. M. Perera)

You are mixing up things.

RAC et NsNED s
(B L ofl Crar@uss)
(Mr. Dudley Senanayake)

I am not mixing up at all.

oS epaé)a&s Y. 0. ewedd
(Qzerres sorpls erer. ertb. QuUCrrm)
(The Hon. Dr. N. M. Perera)

That is hali-arracku.

AIEC o sNNGD .

(8@ —iofl Corar@muss)

(Mr. Dudley Senanayake)

If the Hon. Minister looks into the
matter he will find that the biggest
quantities sent to other parts of
Ceylon are from those areas where
tapping is allowed, tapping of the
coconut tree. Do not use this specious
argument about stopping the kasippu
menace. By permitting the tapping of
coconut trees you are not going to
stop it: you are going to encourage
it. As regards the measures the Hon.
Minister proposes to take, it is left
to be seen how the country is going
to take it. Let us see.

a& Grhdw Y. DO, eueds
(Qaerrey aoorpl s erer. eriv. QuGrar)
(The Hon. Dr. N. M. Perera)

Let us see.

DIC eed MNwD D
(8. i ofl Crar@uss)
(Mr. Dudley Senanayake)

I do not want to say anything more
about that aspect of the matter, but I
want the Hon. Minister to look into
the question of the Government
Press, although it is not directly
under him. As a Member of the
Government, as an Hon. Minister, it
is incumbent on him to see that this
sort of thing which I referred to
earlier does not take place.

I also press very strongly for the
appointment of a Select Committee
to go into. the activities of the
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People’s Bank. I think that demand

cannot be resisted. There is sufficient

justification for the appointment of a

Select Committee of this House to

go into that question.

&8s ADED. cHBNED
(seorfg 1 Lefly. saeuss)
(Dr. W. Dahanayake)

First of all, Sir,
mention—

allow me to

S SEe oy [OF

(&S rreeari)

(The Chairman)

Order, please! The Leader of the
Opposition referred to a meeting of
Party Leaders where the question of
the excise policy was discussed.

2DE oed 511w Do
(8. L ofl Crareuss)
(Mr. Dudley Senanayake)

I did not refer to it; the Hon.
Minister did.

BENBHRNSs

(ys@rreearr)

(The Chairman)

If I remember right, what trans-

pired at that Party Leaders’ meeting
was that there was enough material—

DBE ot 5NN .
(Bm. Lofl Craremuss)
(Mr. Dudley Senanayake)

Yes, enough material.
right. I thank you.

You are

SIS b O

(&S rreari)

(The Chairman)

—before the House for the Govern-
ment to formulate its excise policy.

I am speaking from memory. The
minutes of the conference are
available.

@& @8 dxY. D8, cueld

(Ozerres soorflg erer. erwb. QuUGTTr)

(The Hon. Dr. N. M. Perera)

I was only contradicting the
statement the hon. Leader of the
QOpposition made that there was a

BDewidzm V535 @eBDC®
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Select Committee already sitting. I
said that according to information
given by the Hon. Leader of the
House—[Interruption].

RBDE otd 515N Dewn.
(8. L ofl Crareyuss)
(Mr. Dudley Senanayake)

The Select Committee had almost
completed its work.

& en. 4

83&335@252@3
(&Qrreeari)
(The Chairman)

Order, please! The
Chairman of Committees
take the Chair.

GRNGL DSHINEDND JuMewsy @I
ey, bty Bewd &8 el ey ew
8. ¥ med dwm. Yomznid e,

Deputy
will now

a8 IDES. Q&Smmm

(sorfs tiefly. ss@WLES)
(Dr. W. Dahanayake)

Mr. Deputy Cheirman, allow me
first of all to mention a subject to
which I made reference about a
month ago, which is closely connected
with the work of the Hon. Minister
of Finance, that is, the contemplated
loan to a private company to enable
that company to purchase the Saman
Press.

I have before me a letter from the
Saman Workers’ Union of Mahara-
gama which states that a private
company by the name of Wimala-
chandra & Company had taken
temporary possession of the printing
press on the 1st of August, but that
the loan had not yet been given to
them and that it is still possible for
the Government to acquire this print-
ing press. At the time I made my
remarks about a month ago, the loan
had not been given. The Hon.
Minister of Finance told us that he
was finding it difficult to purchase
the Saman printing press for the
Government because the loan asked
for by the private company had gone
through.
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oG @randan Y. 98, cueds
(Cserres serpls erer. erb. Qulrrr)
(The Hon. Dr. N. M. Perera)

No.

$Hde WDED. comznemd

(sor g Liofly. ss@uwss)
(Dr. W. Dahanayake)

I find that the loan has not yet
gone through and therefore I wish to
make another appeal to the Hon.
Minister of Finance to acquire the
Saman Printing Press. Even if the
loan asked for by Wimalachandra &
Company has been granted, yet I say
that if the Government is of opinion
that the Saman Printing Works is
necessary for the furtherance of their
aims in regard to the printing of text-
books, then that press should be
acquired by the Government.

There is another very important
principle that arises. The Hon.
Minister of Finance admitted that it
would be a good thing for the
Government to acquire the Saman
Printing Press. He said that certain
types of printing, chiefly the printing
of books meant for the lower classes
in schools, could be best done in the
Saman Printing Press. He thus
admitted that it would be a very good
thing indeed if the Saman Printing
Press could be acquired by the
Government. In other words, we are
not asking the Government to buy
something that would be of no use
to them ; we are asking them to buy
something which would be of the
greatest use to them and to the
country.

Now, the principle that arises is
this : where you can usefully acquire
property and utilize it to the advan-
tage of the public, you refuse to do so,
and you go further; you permit a
private company to make the pur-
chase, not with their money but with
your money. Why is it that you are
allowing Wimalachandra & Company
to take a big loan from the People’s
Bank for the purchase of the Saman
Printing Works ? Why is it that you
give them a big loan for the purpose ?
They are going to buy the press with
your money at a time when you your-
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self need that printing press. That is
the question of principle. Are you
not favouring a private company by
this transaction ? Are you not favour-
ing that private company against the
public interest ? Therefore, I repeat,
it is very necessary that the Saman
Printing Works should be purchased
by the Government at once. I cannot
accept the plea that it is too late for
the Government to make the pur-
chase of that press. I do not accept
that plea because the Government
can acquire property at any stage,
even if Wimalachandra & Company
have finally effected the transaction
yet it is possible for the Government
to pay off Wimalachandra & Co., and
acquire the press tfor itself. Therefore
we cannot accept at all any type of
explanation or excuse. We want the
Hon. Minister of Finance to purchase
it at once for the Government.

The Hon. Minister should know
that certain members of his party—I
believe it was the Hon. Minister of
Public Works and the hon. Parlia-
mentary Secretary to the Minister of
Local Government—promised the
people of Maharagama that the
Saman Printing Press would be
acquired by the Government. That
promise was made at a public
meeting and that promise was not
made light-heartedly. It was made in
pursuance of a well defined policy
of the L. S. S. P. That policy is that
as many textbooks as possible should
be given to parents at cost price or
at subsidized rates in the coming
years ; and it is admitted that the
acquisition of the Saman Press would
be a very valuable aid in achieving
that object. I am saying all these
to emphasize the fact that we want
the Hon. Minister of Finance to put
forth his best and acquire this
printing press for the Government,

I also wish to make a few remarks
on the question of the People’s Bank.
The People’s Bank was formed in the
middle of 1961 and the Bill that was
presented by the Hon. T. B. Illanga-
ratne was received very enthusiasti-
cally by both sides of the House. We
have since then watched the doings
of the People’s Bank with the greatest
interest and, by and large, notwith-
standing various shortcomings, we
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are very happy that there is such an
institution in existence. Therefore
the criticism that we offer is with a
view to making the People’s Bank
more efficient and more useful than
it has been in the past. Ours is not
destructive criticism ; we want the
People’s Bank to be an institution of
really great benefit to the rural
peoples of this country.

From the time the People’s Bank
was formed I have been waiting for
its annual report. The Bank was
formed in the middle of 1961 ; three
years have passed and there has been
no annual report yet. Section 35 of
the People’s Bank Act lays it down
that the annual report should be
transmitted once a year by the Board
of Directors to the Minister under
whom the bank functions, and the
Minister of Finance. Section 35 (2)
says that the Minister shall lay copies
of the documents transmitted to him
under sub-section 1 of this section
before the Senate and the House of
Representatives.

Now, although the bank was
formed in about June 1961, three
years have passed and neither the
Senate nor the House of Representa-
tives has had the opportunity of
reading a single one of the annual
reports or the balance sheets or the
Auditor-General’s report connected
with the People’s Bank. This is a very
serious situation. I telephoned the
Secretary of the People’s Bank and
asked him what had happened to the
reports. He said that the first report
for 1961 is, just now, in circulation
among the directors and that it has
not yet been sent to the printers. I
think it is imperative that the Minis-
er. of Finance should give an order
that all annual reports including
administration reports should reach
Members of Parliament well in time
for the Budget discussion.

aé Gade duY. DO, cueldh

(Qaorrar sevrflG erer. erv. QuUCTTr)

(The Hon. Dr. N. M. Perera)

I have given that order, and most
of the reports have come. I am very
sorry if some have still not come,
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(sevr 5 &) L Uefly). Fa@WUES)
(Dr. W. Dahanayake)

The People’s Bank report has not
come.

& ade 5. 8. cuedd
(Qserres sorfplG erwb. erb. QuGrrm)
(The Hon. Dr. N. M. Perera)

I will look into that.

@B IDED. cHzNGD

(sarfls lofly. ss@uss)

(Dr. W. Dahanayake)

The fact that there is no report
whatsoever about the People’s Bank
makes it rather difficult for us to
judge the merits and demerits of the
work that it has done.

I must say I was very pleased with
the section of the press, “ The Ceylon
Observer ”, which gave the {full
correspondence dealing with the
recent much—discussed loans from
the People’s Bank. “The Ceylon
Observer ” published in full the
charge sheet against Mr. W. H.
Solomons, the reply by Mr. W. H.
Solomons and the explanation offered
by Mr. U. K. Edmund. So, even
though there is no report before us,
thanks to the enterprise of this
newspaper, we, Members of the
House of Representatives, were in a
position to be able to study the facts
dealing with these matters and come
to certain conclusions of our own. I
have read carefully these various
newspaper articles and I would there-
fore like to repeat what the other hon.
Members stated, namely that it is
very necessary for a Select Commit-
tee of the House to be appointed to
make a full probe of the doings of the
People’s Bank.

Now, if a Select Committee is not
appointed as we suggest, it may
become necessary for us even to move
a Vote of No Confidence in the Gov-
ernment in regard to matters
connected with the People’s Bank.

Having read through what has
appeared in the press I am convinced
that all is not well with the People’s |
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Bank. The charges against Mr. W. H.
Solomons read together with his
answer and the explanation of Mr.
U. K. Edmund show very clearly that
within the People’s Bank there has
been a tug-of-war for supremacy.
But there should be no such tug-of-
war in the administrative set-up of
any institution. Such differences of
opinion as have arisen have heen
detrimental to the public cause.

In regard to the loans that have
already been granted to Mr. U. K.
Edmund and to the directors, I un-
hesitatingly say that there should be
a full investigation.

¢ . 4.15

After reading the explanation given
by Mr. W. H. Solomons I am of
opinion that still there is a very
good case against him. The Select
Committee that we suggest should
probe into the conduct of all the
directors. It should also investigate
the conduct of the General Manager,
Mr. W. H. Solomons. At the same
time—I am sorry that I have to say
this—it should look very closely into
the part played by the then Minister,
Hon. T. B. Ilangaratne, in connection
with these loans. That is a rather
serious thing for me to say.

Some of the directors of the
People’s Bank took loans without the
knowledge of the Board of Directors.
Individual members of the board took
loans acting on their own. Now, was
that correct ? I do not think so. The
conduct of the chairman and those
members of the Board of Directors
who took such loans must be con-
demned. I do not agree with the argu-
ments that have been offered by Mr.
Solomons on this point. I would like
to quote to you one banking autho-
rity on the subject of loans. The
authority whom I quote is, Raymond
P. Kent, Ph.D., Associate Professor
of Finance, University of Notre
Dame. The book from which I am
quoting is a book that was first pub-
lished in 1947, “Money and Banking”,
page 263 : :

“Loans Contrary to the Public
Interest—As a means of safeguarding the
public welfare, national banks are not
permitted to make loans on the security
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of their own outstanding stock placed as
collateral. Such a regulation prevents
an insidious impairment of a bank’s capi-
tal such as occurred so frequently before
the Civil War when subscribers ¢ paid’
for their stock by borrowing from the
bank itself and Ileaving the stock as
collateral.

Also as a matter of public policy, every
national bank and state member bank
is forbidden to make loans to its execu-
tive officers unless each loan is approved
by the board of directors and the total
advanced to any officer does not exceed
2,500 dollars. Moreover an executive
officer who borrows at another institution
must make a written report to his own
board of directors stating the amount
borrowed, the date of the loan, the
collateral provided and the purpose of
the loan.” = -

This is a book which gives an
account of banking principles and it
refers to loans that are contrary to
the public interest. I think every-
body will agree that the loans that
were given to the directors of the
People’s Bank were loans that were
contrary to the public interest. It is
laid down in this paragraph that if
a person who is connected with the
bank in an executive capacity takes
a loan from that bank it should be
with the knowledge of the board of
directors and it should not exceed 3
certain amount,.

These are two salutary rules but
both these rules have been forgotten
by the People’s Bank of Ceylon'
where individual members of the
Board of Directors took loans for
themselves without the knowledge
of the board and without setting a
limit to the loans that they could
take. Furthermore, when you go
into the matter carefully you find
that the loans that the directors had
taken were not even entered pro-
perly in the personal cards. I do
not know how the minds of these
directors work, but certainly before
they became directors they should
have known that we expected a very
high standard of conduct from
directors.

In this connection it may be good
to remind ourselves that ‘ten years
ago there was a Debate in this House
on a Motion proposed by the hon.
Secondion. Member  for ©  Colombo
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Central (Mr. Keuneman) in which
the conduct of certain public officers
including Ministers was discussed.
I refer to the report of a Debate In
ransarp of 3rd November, 1954, at

Column 738: “N. U. Jayawardena
Report: Conduct of Persons in
Power”.

I do not want to read copious
extracts from that report. I want to
briefly mention to the House that
soon after Mr. N. U. Jayewardena,

the Governor of the Central Bank,

was removed from office consequent
on a report by a commission, Mr. P.
B. G. Keuneman, the then hon. First
Member for Colombo Central,
moved a Motion calling for a probe
into the conduct of Sir Oliver
Goonetilleke while he was Minister
of Finance, Mr. J. R. Jayewardene
while he was Minister of Finance,
and ‘Sir Arthur Ranasinha while
being a Member of the Monetary
Board, and Sir John Kotelawala
while he was Minister of Transport
and Works.

In the course of that Debate,
Member after Member pointed out
that the conduct of a public officer
should be above board and that he
should not subordinate his duty to his
private interests. It is rather interes-
ting to read the views that were
expressed on that occasion. The hon.
Second Member for Colombo Central

stated :

«But the Commissioners argue that the
fact that you place yourself in a position
in which a conflict between your duty
and your interest may arise constitutes
improper conduct for a person holding
a position of power and authority similar
to that held by Mr. N. U. J ayawardena. ”
—_[OrriciaL RePORT, 3rd November, 1954 ;
Vol. 20, c. 746].

Reference was made by Mr.
Keuneman to the N. U. Jayawardena
Report in which the standards of
conduct for public officers had been
laid own. I wish to refer you to
page 93 of the report of the N. U.
Jayawardena inquiry. It reads as
follows :

« We think that the principles so formu-
lated are a true presentation of the
traditions, which have been_in force, of
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the Ceylon Civil Service for the last half
century at least, and we can do no better
than reproduce the following extracts
from that Appendix :

The first duty of a Civil Servant is to
give his undivided allegiance to the State
at all times and on all occasions when the
State has a claim upon his services. With
his private activities the State is in
general not concerned, so long as his con-
duct therein is not such as to bring dis-
credit upon the Service of which he is a
member. But to say that he is not to
subordinate his duty to his private
interests, nor to make use of his official
position to further those interests, is to
say no more than that he must behave
with common honesty. The Service
exacts from itself a higher standard,
because it recognizes that the State is
entitled to demand that its servants shall
not only be honest in fact, but beyond
the reach of suspicion of dishonesty. . . . .
A Civil Servant is not to subordinate his
duty to his private interests; but neither
is he to put himself in a position where
his duty and his interests confiict. He is
not to make use of his official position to
further those interests ; but neither is he
so to order his private affairs as to allow
the suspicion to arise that a trust has
been abused or a confidence betrayed”.

I think it can be said that indivi-
dual members of the Board of Direc-
tors of the People’s Bank have be-
trayed the trust and confidence that
we placed in them by taking loans
from the People’s Bank without the
knowledge of the board.

Then, Sir, in regard to the conduct
of Mr. W. H. Solomons, it is on record
that the Board of Directors was of
opinion that Mr. W. H. Solomons
should have have been interdicted.
It is hardly necessary for me to g0
into the facts of the case but for the
record it is necessary to state that
Mr. U. K. Edmund had not offered
proper security when he asked for
the loan, and that after the first letter
of credit was given it took eight
months for the Board of Directors to
know that such a letter of credit had
been given. Those facts are very
glaring indeed. An eight months’
interval between the granting of the
letter of credit and the knowledge of
it by the Board of Directors is some-
thing about which we should be dis-
turbed. On the 15th of May, 1963, the
Board of Directors found that an
irfevocable letter of credit for
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Rs. 33 million had been
without the authority of the
Board of Directors on 10th
September 1962—that is, the dis-
covery was made eight months and
five days after the irrevocable letter
of credit for Rs. 3% million had been
given. The Board of Directors while
considering a paper from the General
Manager recommending a second loan
of Rs. 5 lakhs to Mr. U. K. Edmund,
made this discovery. Now, Sir, the
Board of Directors reported the
matter at once to the Hon. Minister
of Finance, Mr. T. B. Ilangaratne.
They said that no security other than
a power of attorney to sell shares of
the brewery company had been given
by Mr. U. K. Edmund. The General
Manager maintains that he need not
have taken the permission or the
sanction of the Board of Directors to
grant a letter of credit. It is im-
- possible to agree with the General
Manager on this matter because of
what the law lays down. The law
lays it down in the People’s Bank
Act that loans should be given with
the sanction of the Board of Direc-
tors—All .loans and other means of
accommodation. Section 26 of the
People’s Bank Act reads thus :

“No loan, overdraft or other accommo-
dation shall be granted by the Bank to
any person unless the Board is satisfied
that he is worthy of credit up to the
amount of such loan, overdraft or other
accommodation or that such amount is
secured by adequate security, or that the
project or scheme to which such amount
is to be applied is financially sound.”

given

&. &n. 4.30

The Act lays it down that certain
conditions are necessary for granting
a loan or overdraft or other accommo-
dation. If a letter of credit is not con-
sidered to be a loan, if it is not con-
sidered to be an overdraft, does it not
come within the definition of “ other
accommodation ”? This is extremely
important because Mr. Solomons
says in his defence that no sanction
of the Board of Directors is necessary
for the purpose of opening of letters
of credit. This is what Mr. Solomons
says :

“In September, 1962, no authority of
the Board of Directors was necessary for
the purpose of opening Letters of Credit,
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whatever the amount of the credit. One
of the incidents of normal banking busi-
ness is the opening of Letters of Credit
for the import of goods. In such cases,
the Manager of a Bank in deciding
whether to open a Letter of Credit or
not is guided by the reliability of the
individual concerned and his ability to
pay. 3

Mr. Solomons makes that cate-
gorical statement. We challenge him
on that statement. We say that he
is wrong. We say that if he under-
stands plain English he should not
have made that statement. As the
manager of the People’s Bank he
should have familiarized himself with
the People’s Bank Act, No. 29 of 1961.
That was his first duty. A man must
know what to do and thereafter
do it. Mr. Solomons probably did not
know what to do and he did not do it.

If there was other accommodation
to be given to Mr. U. K. Edmund, or
anybody else, the board had to be
satisfied. The board had also to be
satisfied about certain conditions, and
it is there that Mr. Solomons joins
issue with the board. The board had
to satisfy itself that Mr. Edmund was
“worthy of credit up to the amount
of such loan, overdraft or other
accommodation ”. Those words are
repeated in this section :

AR the Board is satisfied that he
Is worthy of eredit up to the amount of
such loan, ovedraft or other accommoda-
tion, or that such amount is secured by
adequate security. . M

It was the board that had to con-
sider whether Mr, Edmund was
worthy of credit up to the amount of
the letter of credit, It was the board
that had to decide that such amount
was secured by adequate security.
It was the board that had to make
that decision. And it was the board
that had to see whether the project
of the breweries was a sound one.
The words in the section are :

e that the project or scheme to
which such amount is to be applied is
financially sound. ”

Did Mr. Solomons, I ask, consider
worthy of credit
up to the amount of Rs. 35 million ?
Did Mr. Solomons secure by adequate
security the amount of the letter of
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credit ? Did Mr. Solomons consider
the scheme to be financially sound ?
What was the data that was before
him ? Did he have a report before him
on the financial or economic implica-
tions of this project ? Did Mr. Solo-
mons' satisfy himself that the brewe-
ries which Mr. Edmund was going to
set up would become a financial suc-
cess ? Was there a report about the
financial implications of the breweries
project from some Treasury official or
any other financial expert ? He had
no such report.

Again, Sir, did Mr. Solomons have
before him a report on the economic

aspect of the breweries project ? Up,

to date there is no such report.

We know that there was some
haggling and wangling in regard to
the starting of a new brewery. We
know that a certain other party was
interested in opening a brewery. We
also know that the existing brewery
at Nuwara Eliya wanted to expand its
activities.

Neither the Government nor the
People’s Bank had before it a state-
ment on the economic position of the
project contemplated by Mr. Edmund.
Mr. Solomons had no such report
before him.

If the Board of Directors had the
application of Mr. Edmund before
them, the directors would undoub-
tedly have not merely asked for ade-
quate security but would have asked
for reports on the economic and
financial aspects of the project.

Mr. Solomons, of course, gave away
‘the loan. Surely Mr. Solomons was
not the owner of the money he gave
away. If he wanted to gift his grand-
father’s property nobody would have
had any objection. But here he was
in the position of a trustee. Here is
the General Manager of the People’s
Bank gifting away people’s money
without a thought.

Who is to know, Mr. Deputy Chair-
man,—I have to ask these questions
—whether Mr. Edmund is purchasing
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machinery that is worth the money
that is being loaned ? Who is to know
whether the Rs. 3 million that is to
be spent will not bring into Ceylon
some scrap iron that may be worth
only two lakhs of rupees? There
should have been a report on all these
aspects of the project.

Then we come to the security that
was given. At the time this letter of
credit was opened the company may
have been formed, but I do not think
that the company had a subscribed
or paid-up capital. What was the
paid-up capital at the time the letter
of credit was opened ? How much of
actual liquid cash was there? And
what was the actual security that was
given by Mr. Edmund ?

Mr. Deputy Chairman, let me say
straishtway that I am not criticizing
the conduct of Mr. Edmund at all.
Mr. Edmund is an enterprising busi-
ness man and all of us wish him luck.
He has tried to do the best possible
by his business and we do not blame
him. All that we ask is that the autho-
rities of the People’s Bank should
have acted well within the law. We
do not blame Mr. Edmund for not
knowing what the law laid down. He
was looking high and low for a bank
that would give him a letter of credift,
and here was the People’s Bank pre-

ared to accommodate him. It may
well be that Mr. Edmund thought
that he was doing the correct thing
and that the bank was doing the
correct thing. But we say that for his
part Mr. Edmund was doing the
correct thing, but that the bank was
not. The General Manager should
have pointed out to him the provi-
sions of the law. I think if there is
an independent tribunal that goes
into this question it will be held that
Mr. Solomons was definitely wrong
in giving that letter of credit for
Rs. 34 million to Mr. Edmund without
the knowledge and without the
approval of the board of directors.

I do not know why the Minister
who functioned at that time, Mr. T. B.
Ilangaratne, showed a partiality
towards Mr. Solomons. I am sorry I
have to say it, because, according t0
the'information that is before us, the
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board of directors placed the case oi
Mr. U. K. Edmund and Mr. W. H.
Solomons before the Minister. And,
what did the Minister do ? In the
first instance, he merely wrote the
word ‘“noted”. The Minister who
wrote the word “noted” in connec-

tion with this transaction was guilty .

of a grave dereliction of duty.
Surely, when the board of directors
of the People’s Bank pointed out that
a letter of credit to the tune of Rs. 3%
million had been given to a private
individual without proper security,
what was the duty of the Minister in
charge of the subject? It was his
plain duty to have ordered a fuller
probe. He did nothing of the sort ; he
just minuted “noted ”. What did he
mean by that ? Probably he meant
that he had prior knowledge of this
transaction. Probably the Minister
meant that the letter of credit had
been applied for with his knowledge.
I say “ probably ” because an investi-
gation would reveal whether the
Minister had or had not prior know-
ledge that Mr. Edmund would make
an application for a letter of credit.
A Select Committee will be in a posi-
tion to put that direct question to Mr.
Ilangaratne : did you or did you not
have prior knowledge that Mr.
Edmund was asking for accommoda-
tion up to Rs. 3% million through the
General Manager of the People’s
Bank ? That question must be put
to Mr. Ilangaratne. As things are, it
looks to me as if Mr. Ilangaratne had
prior knowledge of this letter of
credit but that the board of directors
did not have knowledge of the letter
of credit for eight full months.

Then, thereafter certain other
things happened. I do not wish to
refer to the various other matters that
formed the subject of the charge
sheet ; but as a result of the charge
sheet and the answers given by Mr.
W. H. Solomons, the Board of Direc-
tors met and decided to take action
against the General Manager. It was
at this stage that they went to the
Minister.
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Now I am again reading from the
“Ceylon Observer” article :

“On January 10, 1964, the Chairman
of the Board discussed the situation with
the Minister for Finance Mr. T. B. Ilanga-
ratne. On the next day, it received the
following directive from the Ministry of
Finance which was contained in a letfer
written by the Secretary of the Treasury,
Mr. H. Jinadasa Samarakkody, to
Mr. Vincent Subasinghe, Chairman of the
People’s Bank.

After referring to the discussions,
Mr. Subasinghe had with Mr. Ilangaratne
regarding the loans, this letter said :

‘Please see that any further action
arising out of your letter to the
General Manager or action to be
taken following the report of the
Central Bank is taken after due con-
sultation with me.’”

Here now are the facts which are
not challenged. On the 10th January,
1964 Mr. Vincent Subasinghe, Chair-
man of the Board of Directors, dis-
cussed the situation with the Minister
of Finance, Mr. T. B. Ilangaratne.
What was that situation ? It was the
situation that had arisen following on
the charge sheet and answers to the
charge sheet by Mr. W. H. Solomons ; |
and Mr. Subasinghe had discussed the
matter with Mr. Ilangaratne.

On the next day Mr. Subasinghe
réceived a letter from the Secretary
to the Treasury. What does that
show ? It shows that Mr. Ilanga-
ratne had followed up the conversa-
tion that Mr. Subasinghe had witk
him and Mr. Ilangaratne had given 2
direction to Mr. Jinadasa Samarak-
kody, the Secretary to the Treasury.
What was that direction ? It had been
worded by Mr. Jinadasa Samarak-
kody, the Secretary to the Treasury in
the following words :

“Please see that any further action
arising out of your letter to the
General Manager or action to be
taken following the report of the
Central Bank is taken  after due
consultation with me. ”

What he says is: “Don’t take any
action without consulting me.” This
letter was sent by Mr. Jinadasa
Samarakkody to Mr. Vincent Suba-
singhe ; but it is quite clear that Mr.,
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Jinadasa Samarakkody sent this
letter on the directions of Mr. T. B.
Ilangaratne. So Mr. Ilangaratne has
to accept responsibility for the direc-
tion that Mr. Subasinghe received :
“Don’t take any action without
reference to me.”

Now you will see, Sir, that Mr.
Ilangaratne played a part in this
matter. His conduct should be investi-
gated. I am sorry I have to say this.
Unpleasant though it may be—
though I have the greatest respect
for the Hon. Minister of Internal and
External Trade and Supply—yet I
must say that in the matter of these
loans to Mr. U. K. Edmund, the role
of Mr. Ilangaratne must also be
investigated. Mr. T. B. Ilangaratne
was also one of the actors.

You know, Sir, that he used to be a
very great actor in Sinhala films.
Now he appears in the role of an
actor in the “ People’s Bank Drama .
He comes from behind the curtains.
In front of the curtain W. H. Solo-
mons and U. K. Edmund act their
~ parts. Behind the curtain is Mr. T. B.
Ilangaratne, the famous actor.

Now I will quote further from the
“ Ceylon Observer ” :

“ Also the Board thought Mr. Solomon’s
explanation was unsatisfactory. It
was powerless to act in view of the
Ministry’s directive.”

These are the significant words :

“ It was powerless to act in view of the
Ministry’s directive.”

The Board found itself powerless.
Why ? Because the Minister had put
the lid on the whole thing and had
said : “ Stop this.” I think the Select
Committee should do a full probe
into the part played by the Minister
in this matter.

Mr. Deputy Chairman, the part.

played by the Minister becomes all
the more serious because the Minis-
ter was, in this particular case of the
loan to Mr. U. K. Edmund, directly
flouting the aims and objects of the
‘People’s Bank. I wish to remind the
Hon. Mr. T. B. Ilangaratne of the

Bewidsm OsI5 @eTVCH
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words that he used in this House
when he introduced the Bill on the
People s Bank.

“ Mr. Speaker, it is with great pleasure
that I introduce today the People’s Bank
Bill which is designed to set up an insti-
tution which will be of tremendous
assistance to the wvast majority of the
people of this country and play a part
in transforming the rural economy. It is
another step in the Government’s policy
of assisting the rural peasantry who form
the backbone of this country.

Nearly 70 per cent of the people of this
country are engaged in agriculture and
many Members of this House will be
acquainted with the economic conditions
of this vast mass of people. Though
nearly 70 per cent of our people are
engaged in agriculture, the contribution
of agriculture as well as other domestic
products to the gross national product at
constant prices is only 35 per cent while
a smaller percentage of people engaged
in the plantations account for nearly 31
per cent of the gross national product.
This shows the very low productivity of
our agriculture. Further, the rural
economy showed a slower rate of progress
than other sectors of the economy.”—
[OrrIciAL REPORT, 9Sth May, 1964 ; Vol. 42,
c. 5280.]

The People’s Bank was created to
uplift the rural economy. I want to
know whether Mr. Edmund’s brewery
was going to uplift the rural economy.

Further down he says at column
5281 :

“The rural farmers with paltry incomes
are heavily indebted. According to the
survey carried out in 1957 by the Depart-
ment of Agrarian Services the total value
of rural debt is Rs. 546 million. Nearly
50 per cent. of the rural farmers were in
debt and the size of the debt of each
houschold amounted to 63 per cent of
their average annual income.”

S0, Mr. Edmund was a rural
farmer who was in debt!

Still lower down, Mr. Ilangaratne
proceeds to speak eloquently on the
hard lot of the farmer. He says that
the People’s Bank was set up with
a view to uplifting the lot of the
rural gentry. The biggest loan fhat
has been made by them is
to a non-rural capitalist in-
dustrialist. Mr. Ilangaratne must
have for a brief moment for-
gotten the aims and objects of the
People’s Bank as laid down in the
Bill. It is very necessary to remind
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this gentleman about these matters
because we are building up a case for
a Select Committee. We cannot
allow our case to go by default. If
no Select Committee is granted, then
we will have to think of other ways
of protecting the rights of the people.

Clause 4 of the Bill reads as
follows:

“The purposes of the Bank shall be to
develop the co-operative movement of
Ceylon, rural banking and agricultural
credit by furnishing financial and other
assistance to co-operative societies,
approved societies, cultivation committees
and other persons.”

He probably put Mr. U. K. Edmund
among “ other persons ”.

The purposes of the Bank are very
clear from Clause 4. Then, in Clause 5
it is laid down that loans shall be
given to co-operative societies,
approved societies, cultivation com-
mittees and to individuals for the
construction, repairing and reno-
~ vating of buildings and for small-
scale undertakings, industries or
business ventures of a small scale,
and for persons residing in rural areas
for the purchase of articles necessary

for their personal or domestic
requirements.
I th-ink, reading through the

purposes of the bank and the powers
of the bank, the loan that was given
to. Mr. U. K. Edmund: ‘can be
considered to be an illegal loan. It
was illegal in two ways. Firstly, the
sanction of the Board of Directors
was not obtained for it; secondly, it
went contrary to the aims and objects
of the People’s Bank Act. You can-
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to anybody who could have
obtained a loan from the Bank of
Ceylon. Mr. Solomons may seek
protection under this particular sub-
section. He might point to sub-section
5 (1) (b) and say, “Under this
particular section I can give a loan to
Mr. U. K. Edmund.” What does that
section say ? It reads thus:

“to carry on and transact, subject to such
modifications and exceptions as may be
prescribed, the kinds of business similal
to those carried on and transacted by the
Bank of Ceylon under the Bank of
Ceylon Ordinance, No. 53 of 1938.”

Here, I wish for a moment to
dissect what is said in this sub-
section; to carry on and transact,
subject to such modifications and
exceptions as may be prescribed, the
kinds of business done by the Bank of
Ceylon. This sub-section was intended
to make the Minister pass certain
regulations.

The Minister had to consider the
question of how people other thai
the rural population could be accom-
modated by the People’s Bank and he
had to bring forward regulations for
that purpose. The Minister had to
lay down in what type of instances
loang should be given and should
not be given. There were no such
regulations under Section 5 (1) (b). If
there are no such regulations, what
does it show? It shows that in so far
as the Minister is concerned, in so far
as Ministerial policy goes, you cannot
grant a loan under sub-section 5 (1)
(b). My contention is that, today the
People’s Bank is precluded from
giving such loans as were given to
Mr. U. K. Edmund.

not give a loan for a purpose for.... -

which the People’s Bank is not meant.

Do you think the People’s Bank

" can give a loan for just anything?

No, certainly not! The People’s Bank
has_been set up for a definite purpose
and if half its funds is going to be
given for some other purpose, then I
ask you whether the management of
the People’s Bank has done the proper
thing.

I know it will be said that,
according to sub-section 5 (1) (b), the
People’s Bank could have given a loan

. ®». 5

I say, on a study of the facts before
me, that the loan that was given to
Mr. U. K. Edmund was an illegal
loan, illegal twice over, and I feel
that if the matter had gone before
the Board of Directors that loan may
never have been given.

Last evening while answering a
question raised by the hon. Member
for Kolonna (Mr. Mathew). the Hon.
Minister of Finance said that the
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then Minister of Finance,

Mr. Ilangaratne, had agreed to give
Mr. Kelegama the loans.

@ad b D1y, 8. ewedd
Qserrey &I B S erar. erwb. QuGrrr)
(The Hon. Dr. N. M. Perera)

No.

@® S ADED. cvusNwd

(soor g L liefly. ss@usEs)

(Dr. W. Dahanayake)

What did you say yesterday? May
I know what you said yesterday?
‘i'he question arose why Mr. Kele-
gama’s loan had not been approved
by the Board of Directors.

@ad @de Y. 8. eweld
(Qzerroy 5@)@49;%] erer. erib. QuUGrrm)
(The Hon. Dr. N. M. Perera)

It was approved. I did not say so.
I am sure the hon. Member has mis-
understood me. I did not say that. I
said they took the further precaution
of informing the Minister and the
Minister was not Mr. Ilangaratne; the
Minister was Mr. Bandaranaike at
that stage.

Gides DDED. NG

(soorfG L lefly. ss@UsEs)
{Dr. W. Dahanayake)
Mr. Felix Dias Bandaranaike?

8. 8. @d. @rddan dw.

(8. . 1F. . @ewreui ser)

(Mr. D. P. R. Gunawardena)

No, it was never under the Ministry
of Finance.
Mr. Ilangaratne, under the Ministry
of Food.

ad @B dsY. 8. cuweld
(Oserres aorfG erer. ertb. QuUGrrm)
(The Hon. Dr. N. M. Perera)

I am speaking from memory. I did
not bring the papers with me. The
actual permission was got from the
Minister of Finance. Maybe I am
wrong. Anyhow the only point I am
trying to make is this, that the
Board of Directors did sanction ithat

$Iewddny @55 PeHVC®
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loan. The Board of Directors took the
added precaution of getting the
consent of the Hon. Minister or
informing the Hon. Minister about
the facts of the loan. That is all.

B2 ¢

(8. wEL)
(Mr. Mathew)

Under whose Ministry was it?

o @hde 57, O, cuedé
(Qzerrey serp & erer. erib. QUCrrr)
(The Hon. Dr. N. M. Perera)

I believe Mr. Ilangaratne was
Minister.

006 VDED. cHBNGD

(serpls lefly. see@uss)

(Dr. W. Dahanayake)

Last evening, if I remember right,
the Hon. Minister of Finance said
that the loan to Mr. Kelegama had
been either sanctioned or had been
known to Mr. Ilangaratne. The reason
for his saying so was because it was
stated that the loan had been given
without the knowledge of the Board
of Directors.

& @de DuY. DO, c3e8d
(Qserrey sTH G erar. erib. QUETTT)
(The Hon. Dr. N. M. Perera)

No, they took the added precaution
of informing the Minister.

i 8es ADED. cHBNWD

(srflG L lefly. s&@Lss)
(Dr. W. Dahanayake)

Added precaution of informing the
Minister? It was said that Mr. Kele-
gama’s loan had been mentioned to
the Hon. Minister. Now it is very
strange that both the loans taken by
Mr. Kelegama were guaranteed by
Mr. U. K. Edmund. That is the point
I am coming to. That is a very signi-
ficant point, because there are
currents and cross currents in the
People’s Bank’s affairs. Mr. U. K
Edmund guaranteed the loan of Mr.
Kelegama. What shall we say of the
conduct of Mr. Kelegama who goes
and gets Mr. U. K. Edmund to be a
guarantor of a loan for him ?
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It is a sad commentary on the way
in which our public servants act. Mr.
Kelegama, to say the least, was
guilty of an act of indiscretion in

.getting Mr. U. K. Edmund to be the

guarantor for both these loans. Mr.
Kelegama holds a high position in
the Treasury. He still remains a
Director of the People’s Bank, if 1
am not mistaken. Is Mr. Kelegama
still a Director of the People’s Bank?
Anyway, he holds a high position in
the Treasury. What shall we say
then of the guarantor of Mr. Kele-
gama being the man who received a
letter of credit up to Rs. 32 million in
a rather queer manner?

Now, Sir, all these things show that
a full probe is necessary into the
doings of the People’s Bank during
the last 21 years.

888 SnO&oes e,

(8. Cuiel fl&Grfman)
(Mr. Percy Wickremasinghe)
®E HHBD.

P DED. comneD

(sorfls lefly. ss@uss)
(Dr. W. Dahanayake)

The worst part of this whole trans-
action is—I say it *with sorrow—
that my  good  Friend the
present Minister of Finance has
also got somewhat entangled in it.
It appears that on 10th June or some-
where about 10th June Mr. Solomons
had made a repeat performance of
granting a loan without the sanction
of the Board of Directors. It appears
that about the 10th of June, the Chair-
man of the Board of Directors, Mr.
Vincent Subasinghe, had interviewed
Dr. N. M. Perera, the present Minister
of Finance.

& q!a@:lgc& DxY. 9. evedd
(Qzormreu &'Gﬂﬂ"‘ﬂg{@ erer. erw. QuUCrrr)
(The Hon, Dr. N. M. Pergra)

That is not correct. Not on the 10th
June.
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Hwdn WDED. ¢

(soorplG Lilely. ss@UssE)

(Dr. W. Dahanayake)

I am reading from the Observer
Reports. We must be certainly thank-
ful to the Observer for having given
this information. Of course, I do not
know how far the information as
reported in the Observer is correct.
I am reading from the Observer.

“ At a meeting of the Board on June
17, 1964, Mr. Solomons was ques-
tioned, why he had exceeded the
limit of facilities approved by the
Board with this sum of Rs. 290,000.
It was also pointed out that in a
board paper from Mr. Solomons on
June 10, this facility had already been
granted on June 27”.

Having granted this facility to Mr.
Edmund on 2nd June the matter was
put up before the Board on 10th June
or 17th June. I proceed to quote——

“ At this meeting it was also revealed
that a further sum of Rs. 590,930
would have to be paid by the Bank
on behalf of Mr. Edmund in
December 1964 ”.

Mr. Solomons had committed the
future generations also to further ex-
penditure in regard to this Brewery.
I proceed to quote.

“The Board decided it was a grave
irregularity, because it had previously
urged that no more facilities snould
be given to McCallum Breweries, and.
that since the General Manager had
neglected this directive it had no
confidence in him ”.

Now, the Board tells Mr. Solomons,
“We have told you before, my dear
man, not to behave in this nasty
fashion. You have done it again. We
have considered the matter and you
have been guilty of grave misconduct.
We have no confidence in you ”. Now
I proceed to quote.

“The Board resolved to place these
facts before the new Minister of
Finance Dr. N. M. Perera. (This was
after the Coalition). The Chairman,
Mr. Subasinghe, told Dr. N. M. Perera
that the Board had unanimously
decided to interdict the General
Manager, forthwith .

& ddn DY, 98, euedd
(Qserroy serf & erer. ertb. Qulrrmr)
(The Hon. Dr. N. M. Perera)

When was that ?
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H&n ADED. cvzNED

(sorflg L lefly. ss@uss)
(Dr. W. Dahanayake)

Some where on the 17th.

@aé @nden DY, 8. cuedd
(Qsorres TG erer. orib. QuGrar)
(The Hon. Dr. N. M. Perera)

Well, Sir, this is the period I was
busy with the Budget and just a few
days before the Budget.

Gl WDED. ¢PZNED

(seor B &) L liefley. sE@LES)
(Dr. W. Dahanayake)

I am not blaming the Hon. Minister
of Finance. We are only trying to
elicit facts out of a jungle of details ;
we are seeking to find out what really
happened. It is a fact that the Board
decided to interdict Mr. Solomons and

that decision was taken on or about
the 17th June.

I proceed to quote :

“Dr. Perera stated that he had asked
Mr. D. C. L. Amarasinghe, the Treasury
representative on the Board, for a report
and that the Board should not take action
for a day or two pending that report.
Mr. D. C. L. Amarasinghe later informed
the board that the Minister had wanted
the Central Bank to inquire into the loan
to the McCallum Breweries and certain
other loans.”

This shows that Mr. Vincent Suba-
singhe, after the Coalition Govern-
ment was formed, interviewed the
present Minister of Finance; the
present Minister of Finance asked the
Treasury representative, Mr. D. C. L.
Amarasinghe, for a report; and the
board of directors was told, “ Please
do not do anything about this. Wait
for a day or two. Ask the Central
Bank to make a report.” This was on
the 17th of June, and today is the 26th
of August. Mr. Solomons, whose inter-
diction had been ordered by the board
of directors on the 17th of June, and
whose contemplated interdiction was
reported to the Minister of Finance,
still remains the general manager of
the People’s Bank. We like to know
what has happened in between.

Bewldm @sI%) VeTVE®
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The decision of the board of direc-
tors to interdict the general manager
was a bona fide act on the part of the
board. No action has been taken on
it, because Mr. Solomons still remains
the general manager. The matter had
been referred to the Minister of
Finance. I take it that the matter is
still pending. Is the matter still pend-
ing ? Or has the Minister of Finance
decided that the decision of the board
of directors to interdict Mr. Solomons
was a wrong one? That is the
question we ask. :

The Board of Directors, having
given full consideration to all the
facts, found that there was a prima
facie case against Mr. Solomons and
called for his interdiction in order to
carry out further investigations. We
know that when an officer is inter-
dicted it does not mean that he is
found guilty. It only means that the
authority concerned has found that
there is a prima facie case against
him. The board of directors found that
there was a prima facie case against
Mr. Solomons and wanted him inter-
dicted. He has not yet been inter-
dicted. And the puzzling thing about
it is that the matter has been referred
to the Minister of Finance and over
two months have passed but nothing
has yet been done.

I plead with the Hon. Minister of
Finance to see that the General
Manager of the People’s Bank is in-
terdicted tonight or tomorrow. He
should not be there a day longer
because it may well be that he is
making some of the incriminating
documents disappear. Is there a
single instance in the history of the
Public Service in this country in
which a board of directors has
recommended an interdiction and the
interdiction has not taken place ?

g. &». 5.15

I say that this matter is very serious
from more than one point of view.
There must be a certain sanctity at-
tached to procedure. Here, after the
Board of Directors decided that the
General Manager should be inter-
dicted, the General Manager has re-
mained and the Board of Directors
has gone. The General Manager was
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to have been interdicted. The General
Manager remains in office and if the
Minister remains quiet, he has
acquiesced in the actions of the
General Manager.

ad qe:.@ﬁi@ 5y, 98, euedd
(Oserres @serfls erer. orib. QuUram)
- (The Hon. Dr. N. M. Perera)

That is bad logic.

@nda WDED. corzNwm

(&eﬁn‘;ﬁ{@ L Liefluy. FE@)IEGE )
(Dr. W. Dahanayake)

Very well, Sir, call it bad logic. I
am trying to convince the House that
my logic is very sound. Why is the
Hon. Minister going away ? It may
be very unpleasant for the Hon.
Minister—

a& @l DY, 8. eusedsh
(Qserres serflG erer. erwn. QUGramr)
(The Hon. Dr. N. M. Perera)

I am coming back.

&8 DES. Qmmﬁwm

(sarfls  lefly. sseuss)
(Dr. W. Dahanayake)

The Hon. Minister acquiesces in the
retention of Mr. W. H. Solomon’s
services. In fact, what the Hon.
Minister has said in this House, after
this incident was first disclosed over
a month ago by the Hon. Member
for Avissawella (Mr. D. P. R. Guna-
wardena), is to the effect that
Mr. Solomons is not to blame. Hon.
Members will testify to the fact that
at different times the Hon. Minister
of Finance got up impatiently and
interrupted various speakers and
said, “ You have not looked at the
other side of the story.”

Well, Sir, I am here to say that
I had remained silent all this while
and now I have looked at both sides
of the story. I have looked at both
sides of the story and I have not
looked through tinted spectacles. We
have before us both sides of the story.
We have before us the story of the
Board of Directors and we have the
story of Mr. Solomons, and I say with
conviction that Mr. Solomons has not
conducted himself in the manner in
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which the Manager of a Bank should
have conducted himself. I say with
conviction that in the public interest
Mr. Solomons’ interdiction should
have taken effect and a full probe
should have been ordered.

Is not the Hon. Minister of Finance
aware that it is not merely the Board
of Directors that has said that
Mr. Solomons has been guilty of grave
irregularities ? It is not as if the
opinion of the Board of Directors is
pitted against the opinion of
Mr. Solomons. There are two other
bodies of opinion on this matter.

The irregularities alleged to have
been committed by Mr. Solomons
were investigated by a departmental
committee consisting of a Treasury
representative and Mr. P. H. P. de
Silva, the Director of Cottage Indus-
tries and Rural Development. That
committee stated in no uncertain
terms that Mr. Solomons had
committed irregularities.

Thereafter the matter was placed
by Mr. Subasinghe before the
Governor of the Central Bank,
Mr. Rajapathirana, and Mr. Raja-
pathirana stated that the actions of
Mr. Solomons were irregular.

aS el D5y, Q. cueds
(Qaserrar sarplf orer. erb. QuGrar)
(The Hon. Dr. N. M. Perera)

Where do you get that from ?

@Hdw DDED. ez
(soorff lofly. ss@uss)
(Dr. W. Dahanayake)

From the “Observer”. The Hon.
Minister can contradict what has
been said in the “ Observer, ”

@aG; grnde DY, 8. cueds,
(Qserres @erfG erar. erib. QuGrrm)
(The Hon. Dr. N. M. Perera)

Do you expect me to go on the basis
of the “Observer” report ?

@Hda DDEL. corznnm

(soorfG lefly. sseuss)

(Dr. W. Dahanayake)

I must apologize to my good Friend,
the Hon. Minister. That is the only
information that we have before us,
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@d, @i Y. V. cwedd
(Qserres @eor G erer. orw. QuUGrrm)
(The Hon. Dr. N. M. Perera)

That is all right but do not expect
me to act on that.

@8 ADEL. cHrzNGD
(sarf G lefly. ss@usEs)
(Dr. W. Dahanayake)

It is stated in the “ Observer”
report that Mr. Vincent Subasinghe
referred the matter to the Governor
of the Central Bank, Mr. Rajapathi-
rana and Mr. Rajapathirana was of
the opinion that an irregularity had
been committed.

@d; @mde AuY. 8. 0wedd
(Qserres serfF erer. erwd. QuUGrrT)
(r'ne Hon. Dr. N. M. Perera)

It is not fair, because no such report
has come to me from the Governor
of the Central Bank. On the con-
trary, the Governor of the Central
Bank has made strong strictures
against the Chairman and the Board
of Directors. Am I to sack the whole
lot of them ?

8. 8. &l iR S
(8. 1. 9. yi. @ewresser)
. (Mr. D. P. R. Gunawardena)

You might as well sack the
Governor of the Central Bank.

@& @hdan duY. 28, cwedd
(Qsorras soorflG erer. e, QuGrrr)
(The Hon. Dr. N. M. Perera)

And in the end there will be nobody
but yourself.

M ADED. cHZNGD
(s@rf g L lefly. ssEwUEs)
(Dr. W. Dahanayake)

Very well, I do not wish to pre-
judge the issue.

@d; @adw Y. . cuedd
(Qserrar sarflG erer. orb. QuGrrr)
(The Hon. Dr. N. M. Perera)

That is better.

Bewidn @535 eIV
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(sarpG L liefly. ss@us&Es)
(Dr. W. Dahanayake)

We are informed in this article that
appeared in the “ Observer ”—it is
stated here—that Mr. Subasinghe
consulted the Governor of the Cen-
tral Bank. It is not stated that the
Governor of the Central Bank was
called upon to issue a report. I must
say that that is nct the statement in
the “ Observer”. The statement,
obviously from Mr. Vincent Suba-
singhe, is as follows :

“Mr. Vincent Subasinghe stated: ‘I
consulted the Governor of the Central
Bank and the Governor of the Central
Bank said that the actions of the General
Manager were irregular.’”

Very well, if a Select Committee
is appointed we can question the
Governor of the Central Bank and
we can question Mr. Vincent Suba-
singhe. My point now is this: that
the board of directors were supported
in their view by a departmental com-
mittee and by the Governor of the
Central Bank. If you want to have
an argument with me over whether
the Governor of the Central Bank
figsured in this or not, let us forget
about the Governor of the Central
Bank. But I repeat my argument
that the board of directors were sup-
ported in their view by a departmen-
tal committee. You cannot deny
that.

aé @l Y. 8. cweld
(Qzorrar sorflF erer. ertb. QuCrrr)
(The Hon. Dr. N. M. Perera)

No, Sir, that is not correct.

& ADED. cHBNGD
(sorpf lefly. seEuss)
(Dr. W. Dahanayake)

The  departmental committee
backed the view of the board of
directors.

@& 8 Y. DO, cueld
(Qaerrar seorfG erar. erb. QuUGror)
(The Hon. Dr. N. M. Perera)

No,
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@de ADED. c»NED
(sarfl@ L lefly. ss@uss)
(Dr. W. Dahanayake)

That is quite correct.

A& grdnden Y. 8. cuwedd
(Qaer ra Ewm‘ﬁ,@ erar. erib. QUGram)
(The Hon. Dr. N. M. Perera)

That is not correct.

8. 8. @&, ;A Ow.
(Bm. . . . @eralser)
(Mr. D. P. R. Gunawardena)
That is correct. You tried to
suppress evidence—— |

a& @anda Dy, 8. cweld
(Qserras sarfle erar. eris. QuUCrar)
(The Hon. Dr. N. M. Perera)

I have not tried to suppress any-
thing. Long before anybody else
raised it in this House I raised it.

8. 8. @8. 9%RiA» .

(B . G. . Gawarser)
(Mr. D. P. R. Gunawardena)

When was that ?

oé @den DY, 8. cweld
(Qaorres serplE erer. 6rib. QuCrrrr)
(The Hon. Dr. N. M. Perera)

You refer back. In the course’ of
the Debate on the Throne Speech, on
the very first day, I laid all the facts
before this House and said that I was
not satisfied and that I am asking for
a full inquiry—a full inquiry, under
the law, by the Governor of the
Central Bank, not only into this loan
but all the other loans. I have taken
other steps in this respect. I did not
wait for anybody—[Intermptzon]

@8 DDED. ¢HBNGED

(s 5l 5 L efly. SE@)UES)

(Dr. W. Dahanayake)

I accept all that the Hon. Minister
has said as the truth from his point
of view. But, will he please permit
me to read this passage.

« Mr. C. Balasingham, the then Deputy
Secretary to the Treasury, drew the
attention of the Treasury in a letter on
July 18, 1963—”.
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o& @n8e O, OO, cueld
(Qsorres serfs erer. erb. QUGCTTT)
(The Hon. Dr. N. M. Perera)

That is long before—[Interruption]

arnde ADES. cHIEW

(srflh) L lefly. se@wUsEs)

(Dr. W. Dahanayake)

That is right. I am not blaming
you. I say that the opinion of the
board of directors was supported by
the views expressed by others.

This
wrote :

is what Mr. Balasingham

“I wanted to report to you about the
loans taken by directors also. The
Central Bank referred to this in their
report and it was highlighted in the press
also. T suggest that a sub-committee of
the board of directors should go into the
facts and make a detailed report. A sub-
committee was appointed, but before it
could: start functioning the appointment
was reported in the press. As a result of
it, Mr. Sahabdeen, one of the directors,
who took a loan, protested against any
investigation by his fellow-directors. It
was embarrassing to the other directors
to proceed with the investigation on the
face of this objection, and it was decided
not to proceed further wtih the investi-
gation. Nothing has, therefore, been
done regarding this matter.

Later, a sub-committee of Mr. C. Bala-
singham, Mr. P. H. P. de Silva and
Mr. H. S. Wanasinghe, went into these
i%%rés”and issued the following report in

ad @mnde VY. O, ewedd
(Qaeorres soorpls erer. erib. QuUGrrm)
(The Hon. Dr. N. M. Perera)

1963.

@B ADED. cosNeD

(srfls Llefly. ss@uss)

(Dr. W. Dahanayake)

Yes. My view is that the decision
of the Board was supported by the

findings of wvarious independent
bodies.

Then this report continues to com-
ment on the loans that were taken
by the directors and in regard to the
loan taken by Mr. Subasinghe the
report says:

“We do not see anything improper in

this loan except that it should have

been. placed before the Board of
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Directors for their approval. We also
noticed that in the Personal Card of

Mr. Subasinghe, this overdraft has not
been entered. ”

There is a big report about the loan
to Mr. Sahabdeen and there are
strictures made by the committee.
Then it deals with the other irregu-
larities and the loans given to
various other people.

With regard to the loan to Dr. Kele-
gama this is what the report says:

“On 3.5.62 Mr. Kelegama obtained a
loan for Rs. 10,000 for a period of 6
months. The purpose given in the appli-
cation is to build a house. On 14.6.62 he
obtained a loan for Rs. 20,000 and the
purpose stated there was again to build
a house. From the proceeds of the
second loan the first loan of Rs. 10,000
was settled in a few days. Both these
loans are guaranteed by Mr. U. K.
Edmund. We have so far not been able
to discuss ‘this with Mr. Kelegama as he
is out of Ceyvlon at present, but it is
observed that the General Manager and
Mr. Kelegama did not at any stage dis-
close that there were two loans. This
information has not been disclosed in the
answer to the Parliamentary question
either ”.

Yesterday the Hon. Minister of
Finance offered an explanation which
I think was a reasonable one that
although there were technically two
loans the second loan was taken in
order to pay off the first loan and to
retain the rest of the money. Tech-
nically, of course, there were two
loans but what was irregular was
that there was no indication any-
where that the second loan was
taken with the intention of supple-
menting the first loan and paying
back the first loan. Whatever it is, I
accept the explanation given by the
Hon. Minister of Finance.

These are the conclusions of the
departmental sub-committee :

“ Of these five loans the loan to Ceylon
Hotels Limited came before the Board of
Directors. In .our view the loan to
Management Consuitants Limited need
not have come to the Board as Mr. Linus
Silva was only a guarantor. If the view
is taken that all loans guaranteed by the
Directors should come before the Board,
then a fairly large number of those may
have to be brought before the Board.

Bewi B s3I ®edacws
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The other three loans should have been
brought before the Board of Directors
before they were sanctioned. What is in
issue is not the legality of what the G. M.
has done but the propriety of his conduect.
To maintain the confidence in the deposi-
tors and the public there should be no
room for suspicion that the Directors
were using their position to obtain loans
from the General Manager who was
working directly under them.”

The concluding portion of the
report of the departmental committee
is what I want. to stress. This is a
question of public confidence. It may
well be that Mr. Solomons has not
done anything illegal although from
my point of view some of the loans
were illegal. But it may well be that
all his actions were covered by the
law. It may well be that nothing
crooked or fraudulent has taken
place. But this is a matter of public
concern. Those who are set in posi-
tions of authority should act in such
a way that the public will not sus-
pect their actions. The general
manager of the People’s Bank should,
like Caesar’s wife, be above suspicion.
But when you look closely into these
various transactions you find that his
conduct was not above suspicion. And
furthermore the pity of it is that the
conduct of a Minister also enters into
this sordid story.

g. &n. 5.30

MO wWew BVCTSB sENSB
(Gwpésotlar Grf os@rrseri)
(The Deputy Chairman of Committees)

Order please. The hon. First
Member for Colombo Central will
now take the Chair.

DHPED D Ben Vewds swmsB geem
cwsy @ YPouwsd SOW B =832 855
Y d e,

@nla ADED. cvmnwm

(sarfG L lefly. ss@uss)

(Dr. W. Dahanayake)

May I take the liberty of quoting
to you from Sir Ivor Jenning’s
“Cabinet Government” ? This is
what he says:

“The most elementary qualification
demanded of a Minister is honesty and
Incorruptibility. It is however necessary
not only that he should possess this"

qualification but also that he should
appearto. possess it.”
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Now, Sir, Mr. Ilangaratne’s actions
in regard to the People Bank may
well have been: above board. We
cannot say that he has transgressed
any laws, but his conduct should have
been above suspicion. When the
papers regarding this loan went up to
him, all that he did was to minute
one word : “Noted ”. Later on when
the chairman of the board inter-
viewed him all that he did was to
direct the permanent secretary to
write and ask the board not to take
further action on the matter without
consulting the permanent secretary,
all of which show that Mr. T. B.
Ilangaratne took the side of Mr.
Solomons. SR

Now, Sir, I think I have made a
sufficiently strong case against Mr.
T. B. Ilangaratne. His conduct comes
within the scope of this dictum of Sir
Ivor Jennings that “ the most elemen-
tary qualification demanded of a
Minister is honesty and incorruptibi-
lity : it is however necessary not only
that he should possess this qualifica-
tion but also that he should appear to
possess it.”

When this matter was raised on the
Floor of this House time and again,
Mr. Illangaratne got up and protested
his innocence. It has now been shown
from what information we have that
he had played a part in connection
with the loan that was given to Mr.
U. K. Edmund. I am not going to
indulge in repeating to hon. Members
the gossip that is running right round
the country in regard to this transac-
tion. All that I say is that it is very
necessary that the air should be
cleared and that all matters con-
nected with these loans should be
fully investigated by an independent

body.

We have in the past not made much
use of Select Committees, but when-
ever Select Committees of this House
have been appointed, I think it can
be said that they have acted with the
greatest independence, impartiality,
and their actions have been very
judicial.
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I remember the time when there
was an uproar in the House that
certain contracts had been given to
certain relations of the then Prime
Ministtr, the late Mr. D. S. Sena-
nayake. It was said that a certain
company had got an advantage over
all other companies and was carry-
ing on a roaring business because
they had secured the contracts g
regard to various goods and machi-
nery that had to be supplied to the
Ministry of Agriculture in which the
late Prime Minister had an interest.

There was a debate in the House
and a Select Committee of the House
was appointed to investigate the
question. That was a debate in which
the conduct of the then Prime Minis-
ter, the late Mr. D. S. Senanayake,

~was suspected. Nobody said that he

was guilty but there were certain
facts which disclosed a suspicion ; at
the most it was a suspicion. The then
Prime Minister agreed to the
apppointment of a Select Committee.

A Select Committee was apppoint-
ed in which there were several
Members of the Opposition, and the
deliberations of the Select Committee
took a long time and a large number
of witnesses were examined very
closely. All the proceedings of that
examination were published with the
report, and the Select Committee
unanimously found that all suspi-
cions about the Minister were un-
founded. So, then, we could have
said in regard to that probe that all’s
well that ended well.

I do not say that any Minister of
this House has done anything illegal,
but it looks from the facts that we
have before us now that the conduct
of Mr. T. B. Ilangaratne was not
above suspicion. It is, therefore, a
bounden duty of the Government not
to shirk the duty of affording the
House an opportunity of doing a full
probe into the matter. That is all I
ask you. That is the demand that was
made by the hon. Member for Avissa-
wella who was the person who ini-
tiated the discussion on the question
of the People’s Bank.
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The People’s Bank is an institution,
the welfare of which is the concern
of all of us. We want the People’s
Bank to be a thoroughly efficient
institution, and to see anything wrong
happening in the People’s Bank
makes us very sorrowful indeed. We
expect so much from the People’s
Bank and if the rural population do
not get what they ought to get from
the bank then it is our duty to put
the house in order.

I appeal, therefore, to the Hon.
Minister of Finance, and I am sure
this appeal of mine will not go un-
heeded, that he should agree to the
appointment of a Select Committee to
make a full probe into the happenings
in the People’s Bank.

I will not say anything more
about matters connected with the
People’s Bank. I wish to touch on the
doings of the Bank of Ceylon. The
other day I got some information
from a Member of the Government
that the Bank of Ceylon had granted
large loans to certain non-citizens or
Indians for purposes of opening
industries. This is also a matter that
should be gone into. What are the
loans that the Bank of Ceylon has
given ? Sections 61 and 62 of the
Bank of Ceylon Ordinance (Chapter
397) prevent Members of Parliament
from obtaining from the bank any
information in regard to loans. When
I received this information from a
member of the Government, I sent
up a letter to the General Manager
of the Bank of Ceylon asking him for
details about the loans that had been
given in connection with certain in-
dustries to various Indian firms. I
have been told that the information I

have asked for cannot be divulged

but I would ask the Hon. Minister of
Finance to go into that question too.

There are one or two other matters
on which I wish to dwell very
briefly. One is the question of pen-
sion rights of teachers. The teachers
are very grateful to the Hon. Minister
of Finance for what amounts to a
small mercy. The teachers of Assisted
School who were taken over and be-
came Government servants continued

el ED ®5IB) eFVE®
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to pay 4 per cent. of their salaries as
contributions to the Pension Fund.
Now the moment they became
Government servants they should not
have been made to pay the 4 per
cent. The 4 per cent. was paid when
they were non-Government Servants.
The moment they became Govern-
ment servants they should not have
been called upon to pay 4 per cent.
They should have been treated like
other Government servants. I can-
not see why the teachers should have
been treated differently from other
Government servants. But they con-
tinued to pay up to now 4 per cent.
The Minister of Finance saw that the
position was an untenable one, and
that what was being done was wrong.

. He has reduced the 4 per cent. to 2

per cent. He has not set the full
wrong right.

aG @nda Y. DB, cueds
(Qserrer sarplG erer. erb. Qulrrr)
(The Hon. Dr. N. M. Perera)

It is rather difficult because they
are two  different Funds. The
Teachers’ W. & O. P. Fund is a sepa-
rate Fund altogether and I cannot
possibly amalgamate the two at this
stage.

Hndw VDED. cBNGD
(soorfls L Jefly. ssewuss)
(Dr. W. Dahanayake)

I think if you get a report from a
body of actuaries on the question it
can be done. ;

oS ande DuY. DO, ewedd

(Qsorra g@mﬁ,@ érer. ored. Qubrom)
(The Hon. Dr. N. M. Perera) '
That is a long term programme.

e WDED. cvzND

(soor G Liiefly. sa@wsdss)
(Dr. W. Dahanayake)
I hope this concession of charging

them only 2 per cent. will be the first
stepinigetting the full matter right.
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9SG @l SuY. OO, ewels

(Qaorrer sarflG erer. erid. QuCrrr)
(The Hon. Dr. N. M. Perera)

They still pay only 4 per cent. like
other Government servants.

grhda ADED. corznnm

'(cswﬁ,ﬁ’@ L_Liofluy. BE@)UIES )
(Dr. W. Dahanayake)

Now they will pay 2 per cent. to the
W. and O. P. and they will get back
the other 2 per cent. they had paid
before.

Then there is another matter which
has  disturbed Assisted School
Teachers and that is the question of
their political rights. Here again it
is not necessary to speak much on the
subject because the Hon. Minister of
Finance knows much more about this
subject than I do, even though I had
been a teacher. The Minister of Fin-
ance had taken a great interest over
this question and I am absolutely
certain that within the next few
weeks he will make an announce-
ment that this question of political
rights of teachers has been satisfac-
torily settled.

Also I wish to thank the Minister
of Finance for what he has done in
regard to the delay in giving pen-
sions. I have cases from my Consti-
tuency in which pensions have been
delayed for three years and I have
sent, in absolute despair and disgust,
State telegrams to the Director of
Pensions, saying, “ You can award the
pension in Heaven because the pen-
sioner is now in the throes of death”.
For three years pensions are not paid.
But now the Minister of Finance has
appointed a Director of Pensions and
a department to look after this matter
and everything possible is being done
to expedite the giving of pensions.
The hon. Parliamentary Secretary to
the Minister of Finance, (Mr. J. P.

Obeyesekere), is rendering yeoman .

service in connection with this sub-
ject. We are very thankful to the Hon.
Minister of Finance and his Parlia-
mentary Secretary for the great
interest that they have taken about

1964 gewdel s 26

1578

—nd end

the lot of the very unfortunate people
who have not received their pensions
for a very long time.

. &, 54D

8. cBCOs7 Swlion Swn. (DY ME)
(B 1. Qe ar %w@fﬁf‘@wﬁ@}ﬁiﬁ&ﬁ)
(Mr. D. Shelton Jayasinghe—Wattala)

I am very thankful to the Hon.
Minister of Finance, that he is here
because I brought up this matter of
the People’s Bank loan and the
connected contract as far back as
July last year. I brought this
matter up on the Floor of this
House and asked Hon. Maithripala
Senanayeke, Minister of Rural and
Industrial Development, to give me
some explanation. At that time he
was rushing to Geneva for a Confer-
ence and said that except for the fact
that his Director has been handling
this matter he knew nothing else and
left it at that.

Speaking on the second day of the
Budget Debate I again brought this
matter up for the first time during
the last Session of Parliament and the
Hon. Minister of Internal and
External Trade and Supply replying
said, “I do not know anything about
this. As you are well aware there was
surplus money in the People’s Bank
during the banks’ strike of December
and January and I may have autho-
rized the Manager to be a little
liberal in granting loans ”. That was
the position as far as he knew it and
so it is in HANSARD.

The case against the People’s Bank
had been very ably argued by the
hon. Member for Avissawella and the
hon. Member for Galle and I do not
think I can make any further con-
tribution to it: I want to ask from
the Hon. Minister of Finance, who
is aware of banking principles, three
questions : Will he appoint a Select
Committee to go into this question ?
The principle of the loan is totally
wrong, the granting of the loan with-
out security is all wrong and the
purpose for which the loan was
granted is also not correct. Sir, this is
the position.—The Manager of the
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People’s Bank is permitted to give
loans up to a limit; he is permitted
to give loans up to about Rs. 20,000
to Rs. 25,000. On this ground itself
the loan is illegal. I will state the
case briefly as I do not want to take
too much time of the House.

Secondly, the Hon. Minister of

Finance is, aware that this loan was

given under the relevant section of
the Peoples’ Bank Act on Trust
Receipts. Now, Sir, the Trust Receipt
of a Bank is a negotiable document
which has to be repaid within three
months or at the most within six
months—to a good customer a bank
might allow up to six months. Where
on earth do you hear of factory
machinery being given under Trust
Receipts to be sold and the loan to
be paid back to the bank ? There
must be some other form of security ;
you cannot get the factory machinery
on Trust Receipts. Which is the bank
that would do that ? What was the
other security that was put forward ?
The other security was a non-existent
company. This same company was
hypothecated for the loan that he was
getting, that is, the land on which the
factory was to be sited, and the
proposed factory itself were hypothe-
cated to the bank and the loan of
Rs. 3,200,000 was granted or nearly
the major portion of it was granted
on Trust Receipts. The Hon. Minister
of Finance is aware that this is a
highly irregular procedure. To regu-
larize the procedure, Mr. Edmund
applied to the Bank of Ceylon for a
loan in order to pay back the loan
irom the People’s Bank. The Bank of
Ceylon quite rightly said, “We
cannot accept as security a non-
existent factory. If the People’s
Bank will give us security for double
the loan given, Rs. 6 million, we are
prepared to give the money”. That
was the opinion of a bank itself.

I do hope that the Hon. Minister
of Finance will allow a Select Com-
mittee to go into this matter. I have
certain proofs myself which I am
prepared to place before a Select
Committee. I raised this matter last
year and I made certain allegations.

Bewidm @535 @ehACH
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Certain intimidatory tactics have
been tried on me. Letters dated
1960 have been read, as the Hon.
Minister of Finance is aware. I
shall deal with that matter at the
right moment. I know that the Hon.
Minister of Finance is not capable
of doing a shabby think like that, but -
he knows the trick that was tried. I
can give as much as I get, sometimes
a little more. But this I must say,
that so far as the Minister of Finance
is concerned, I have said always
what I had to say without malice,
and whatever reply I get I take with-
out resentment.

I want to ask the Hon. Minister of
Finance a question regarding his im-
port policy board. The country, this
House and even the Cabinet, I
believe, do not know what the import
policy is. I ask this question of the
Hon. Minister of Finance now
because he has an import policy board
under his Ministry consisting of Dr.
Kelegama, Mr. G. R. W. de Silva, Mr.
Mahadeva and somebody else. There
are departments to deal with indus-
tries, trade and import, but the Hon.
Minister holds the whip-hand.
Nobody knows to whom one has to go.
I am receiving representations from
all types of persons, asking me to
make appeals on their behalf. To
whom am I to make the appeal ? The
Hon. Minister has his own list of
priorities. The Department of Indus-
tries, the Department of Agriculture
and other departments have their
own priorities. What are we to in
these circumstances ? I do hope that
in the course of this Debate the Hon.
Minister will kindly make a clear
statement in this matter. At least,
let him tell us what he considers are

priorities, so that we may be relieved

of our burdens.

There is another matter that I have
raised in this House on numerous
occasions—the practice of charging
customs duties on the market value.
Please get rid of this practice. I ask
the Hon. Minister of Finance, who is
well conversant with the organization
in the Customs, why he wants to
have these duties based on market
values.
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oS gl DxY. 98, cwedd

(Qsorrar serflE erer. ortb. QuGrrm)
(The Hon. Dr. N. M. Perera)

I shall make a statement on that
matter.

583020 e,

(8. guiban)
(M;‘. Jayasinghe)

There is another very important
matter. I hope the Hon. Minister of
Finance will tell us, in his reply, how
he proposes to finance his unfinanced
deficit of over Rs. 100 million. He
says that he is expecting various
revenues. He says he is bringing
various proposals. We cannot allow
him to get away in that way. Let him
tell us how he is going to do it. Let
us see what the public debt is. The
amount to be repaid as interest and
capital during 1964-65 is almost
Rs. 170 million. And yet he talks of a
sound economy ! What is the
position ? On top of that he has got
sanction for Rs. 250 million in
Treasury Bills. That is to finance the
1963-64 deficit. You will not require
more than Rs. 100 million for 1963-64;
you will use the balance for 1964-65.
You can just imagine what is going
to happen. According to the Finance
Minister, who is really a sounder eco-
nomist than I, the position is good. I
cannot agree with him. Of course, he
will say, “ How can I as Finance Min-
ister, responsible for the finances of
the country, come here and say that
the finances are bad ?” Fair enough,
but he cannot expect us to subscribe
to his view.

- I would also like to have an answer
from the Finance Minister regarding
his Planning Department. Will he
please tell us how far he has pro-
ceeded with his plan ? He started in
June.

ad @bk DY, DO. euedd
(Czsorrey sorflf erer. erib. QuGrrr)
(The Hon. Dr. N. M. Perera)

The Planning Department comes
under the Prime Minister.
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(8m. guban)
(Mr. Jayasinghe)

No, the Hon. Finance Minister said
in his speech that he has set targets.

; !
o @l DY, 8. cueds

(Qasorres soorflEs erar. erb. QuUGror)
(The Hon. Dr. N. M. Perera)

I will answer the point, but the
Planning Department is strictly not
under me.

Bcsbon Dcan.

(B®. guiiman)
(Mr. Jayasinghe)

The Planning Department is going
back and forth between the Finance
Minister and the Prime Minister for
the last four years. We had a Six-
Year Plan, a Three-Year Plan and
a One-Year Plan. The Ten-Year
Plan with which the Government
came in_ is no more. Now the
Finance Minister has got a plan to
work month by month. That is an
excellent thing, only you require
double the Public Service to man it.

ad @8 DsY. 8. ewedsb
(Qsorra sewrflG erer. erb. QuCrrm)
(The Hon. Dr. N. M. Perera)

No fear!

&Ecafdon Dean.

(8. gu&ran)
(Mr. Jayasinghe)

You are the wizard with the
golden brains, let us see how you
deliver the goods!

There is another matter of which
I have made a special note, that is,
regarding pensions. I must say that
pensions that I had been agitating
for almost three years are at last
being paid. I must thank the Min-
ister of Finance and, I think, thanks
are also due in equal measure to the
hon. Parliamentary Secretary.
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[BwBord @]

Those are the few matters that I
wanted to raise with the Minister of
Finance. I have, however, not
finished with the Estimates. I will
wait for the Finance Minister’s
reply, and I will have much to say.

SEw® yowasYe .

(D@ Aeflud QuiemeanGrmr)

(Mr. William Fernando)
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“I am only sorry to see that in this

. Bill "——
That is the Bill to set up the Bank

of Ceylon.

—“there is absolutely no provision for
the rest of the banking structure pro-
posed by the Commission—I mean, pro-
vision for opening branch banks, land
mortgage banks, and provision, for

1964 gewded ) 26
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making improved credit facilities avail-
able tdg rura?l areas. It was intended that
the State-aided Banks, or the banking
structure would ultimately reach the
masses and assist them. I submit that
the Bill before the House does not in any
way contemplate such assistance being
rendered to the masses. The bank will
perhaps give relief to those who have
money, to those who can obtain credit,
and that is all.””—[OrFIicIAL REPORT ;
State Council Debates; 16th February,
1938, Vol. 1, page 485.] i
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I wish to draw the attention of the
Hon. Minister of Finance to the un-
necessary heart-burning that is being
caused to the Muslim and Tamil-
speaking people of this country as a
result of a provision in. last year’s
Finance Act regarding the transfer of
land to non-citizens. The provision
in the Act says that when property is
transferred by one person to another,
Registrar of Lands shall not register
such deed unless he is satisfied that
the transferee is a citizen of Ceylon.
That causes a great deal of hardship
in this country to the Muslims and
Tamils.

I think the Minister of Finance
must be aware by now that there are
at least 200 to 300 deeds where Tamils
or Muslims have transferred lands
and which have not been registered
by the Registrar of Lands for more
than three or four months. When
this provision was sought to be made
in the Finance Act both we and the
Muslim Members of this House
pointed out the difficulty that was
bound to arise if this provision were
made. And as we anticipated, a
number of deeds both of the Muslims
and the Tamils are lying unregistered
with the Registrar of Lands.

Tt is a very curious thing that deeds
relating to lands in the Northern and
Eastern Provinces are registered
without much delay or difficulty. But
where the parties concerned are
either Tamils or Muslims and the
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lands involved are in other parts of
Ceylon, then we find the Registrar of
Lands creating trouble. So that,
obviously, they are administratively
trying to prevent land outside the
Northern and Eastern Provinces being
transferred to Tamils or Muslinis by
creating difficulties.

I can think of a very simple test
that will be acceptable to the Regis-
trar of Lands, namely, if the person
concerned has got his name on the
electoral register, then he should ac-
cept that as sufficient evidence for the
purpose of registration. In this way,
the difficulty will be removed. As
you know when the electoral regis-
ters are prepared, they are prepared
with care by people who know the
persons concerned and that should be
a sufficient test as to whether a per-
son is a citizen of Ceylon or not.

The Tamil and Muslim Members
and various societies have taken up
this matter at a very high level. I
would ask the Hon. Minister of
Finance to look into this matter and,
if he cannot remove the provision in
the Finance Act now, at Ieast
administratively to give some relief
to those who are adversely affected.

-There is one other matter, naniely,
the restricting of pilgrimages to
South India to only one in a lifetime.
I think the Hon. Minister of Finance

‘will appreciate that Hindu temples in

South India are not like Lourdes or
any other place of worship. To the
Hindus it is more like going to
Kataragama. To ask the Hindus to
restrict their pilgrimages to places of
worship to only one in a lifetime
would be like asking the Buddhists
to go to worship the Tooth Relic at
Kandy only once in a lifetime because
a number of places of worship in
South India are as sacred to us as the
Tooth Relic is to the Buddhists in this
country. All that we ask on behalf
of the Hindus is, please give them a

basic = allowance of Rs. 100—they
are not asking for thousands
of rupees, it is a small sum

of only Rs. 100—at leasy every time
they want to go on a pilgrimage to
South India. That is a matter that
the Hon. Minister of Finance should
consider. If that is not possible would
he at least consider reverting to
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[08. BOBm8ss® @w.]
the practice which was prevalent up
to 1962, namely, to give them a rail
ticket up to a place in South India,
because once they get there, there are
various facilities,
madams and friends with whom they
can stay.

&. . 7.45

It may be pointed out that once
such facilities are given it might lead
to abuse by unscrupulous persons
who might take exchange across to
India. I am not denying that pos-
sibility ; there may be persons who
might resort to it. Nevertheless,
may I ask the Hon. Minister of
Finance to take personal responsi-
bility on deciding whether a person
who is asking for a permit is a bona
fide pilgrim or not. I am sure he will
be able to judge, with all his
experience, who a bona fide pilgrim
is and who is a smuggler. He must
take personal responsibility on
deciding on such applications and give
permits to genuine pilgrims. I can
give two instances of persons of
standing who were very anxious to
go on a pilgrimage but who could not
make it because they were not given
the necessary permission, they are
Mr. Somasunderam and Sir Kanthiah
Vaithianathan. Persons of this type
would not be in the habit of
smuggling exchange. If the Hon.
Minister. of Finance takes personal
responsibility to grant these permits,
I am sure there would be no difficulty
as far as the Hindu pilgrims are con-
cerned.

The next point is, the hon. Leader
of the Opposition chose to cast doubt
on the assertion of the Hon. Minister
of Finance, regarding his proposal
that the tapping of coconut trees for
toddy would remove the kasippu
menace in this country. I would wish
to remind the hon. Leader of the
Opposition that if there is a total
absence of kasippu in the Jaffna
peninsula it is due mainly to the tap-
ping of palmyrah trees for palmyrah
toddy. Today there is no kasippu,
not even one of the 63 brands that we
all know of found in the rest of this
country to be had in Jaffna. That
is purely because for the last 30-odd

Bew]Em V5P VeHDE®
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years we have been allowed to tap
the palmyrah trees. That is one of
the reasons for the absolute absence
of kasippy in Jafina.

I myself gave evidence before the
Select Committee on Excise Policy.
As far as I know practically every
person who had gone before the
Select Committee advocated the tap-
ping of coconut trees. I would there-
fore ask the Hon. Minister of Finance
not to have second thoughts, or allow
any of his colleagues to have second
thoughts, on this question of the tap-
ping of coconut trees for toddy.

[ have one more request to make.
I made this request in the course of
my speech in the Budget Debate as
well. I said that we should consider
the question of refraining from incre-
asing the fee that should be charged
per tree for the tapping of palmyrah
toddy. In the main speech I said
that it is a touchy question, because
there was a small social problem in-
volved. The tappers who belong to
the so-called minority communities
not only have to pay the fee for tap-
ping, but they have also to get a lease
of the trees from people who
belong to the so-called higher caste.
If you increase the fee the burden
would be comparatively heavy on
this so-called lower caste. I would
request you to reconsider this ques-
tion when the necessary regulations
are being framed.

The Hon. Minister of Finance said
thaf: he was going to publish the Jaya-
suriya Report on the anomalies
regarding the Administrative Service.
As far as the Jayasuriya Report is
concerned, I would ask the Hon. Min-
ister to publish the Jinadasa Report
as well so that the trade unions of
public servants may be able to indi-

g?te their comments on that Report
SO. '

Before I conclude. I want to make
a very earnest appeal to the Hon.
Minister of Finance, as Head of the
Public Service, in regard to the ques-
tion of old entrants in the Public
Service and their proficiency in the
official language.

I know that one of the first things
that the Hon. Minister did as soon as
he became Minister of Finance was
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to grant relief to those public ser-
vants who had not acquired profi-
ciency in the official language by
directing that the notices of compul-
sory retirement that had been served
on them be suspended. I think it
covered the cases of nearly fifty-one
public servants on whom notices of
retirement had been served. I am
aware of that fact and I want to ex-
press our gratitude for the step taken
by the Hon. Minister. But, of course,
that is an ad hoc measure and it is
no solution to the basic problem.

I have on more than one occasion
on the Floor of this House reminded
hon. Members of the Government of
the late Mr. S. W. R. D. Bandara-
naike’s own policy on this matter.
The Hon. Minister of Finance will
now have access to the Cabinet
Paper which the late Prime Minister
had prepared and discussed with his
colleagues at that time. I believe it
is a Cabinet Paper of October, Nov-
ember or December 1956, as early as
that, in which the late Prime Minis-
ter stated quite categorically that so
far as old entrants were concerned
there should be no question of com-
pelling them to learn Sinhala. In
fact, he wag even against the idea of
giving them the option to retire; he
wanted them to continue in service.
He said quite definitely that there
should be no penalty imposed on old-
entrant public officers who joined
service before 1956. The position
taken up by the late Prime Minister
on that matter is clear and definite.

Undoubtedly there' is the recent
judgment in the case which went up
before the district court. The judg-
ment in that case challenged the
whole basis of the Sinhala Only Act
and the question was raised
whether it was not wultra vires the
Constitution. The matter is now in
appeal before the Supreme Court and,
of course, we are not in a position to
speculate on how the case would be
reviewed either in that court or in
the Privy Council, if it is taken up
there. But I would’ point out to the
Hon. Minister of Finance that on a
matter such as this, ultimately it is
not going to be a legal decision of
the courts; it has got to be a politi-
cal decision ultimately.

1964 geodedy 26 \
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I would ask the Hon. Minister to
rely on the judgment of the late
Mr. S. W, R. D. Bandaranaike in re-
gard to the question of old entrants
and their proficiency in the official
language rather than on any judg-
ment of the courts, because the late
Prime Minister was clear and cate-
gorical on this matter. In fact, the
then Minister of Finance, Mr. Stanley
de Zoysa and every one else who took
part in the Debate on the question of
the official language gave categorical
assurances that old-entrant public
servants will not be penalized in any
way.

I do not want to throw it back at
the Hon. Minister but in the
“Twenty-One Demands” which he
himself prepared on behalf of the
trade unions is a demand, demand
numbered 16, which states that there
should be no penalties imposed on
old entrant public servants for non-
proficiency in the official language.

This is a matter on which I would
ask the Hon. Minister to take a bold
and firm decision. Of course, I know
that the hon. Member for Welimada
and the Fair Member for Uva-Parana-
gama will start a shout on the Floor
of the House if something like that

-happens. But, after all, what are two

voices in this House compared to the
goodwill and the gratitude that you
would earn of an entire community
by taking a fair and firm step on this
matter?

The Hon. Minister has told us that
he would grant such of the twenty
one demands that carry with them no
financial commitments to the Govern-
ment. May I point out to him that
this is one such demand?

The Hon. Minister should also im-
press on the Hon. Prime Minister,
who in season and out of season states
that her Government is following the
policy of her late husband, Mr. S. W.
R.D. Bandaranaike, that the language
policy which was adopted by the late
Prime Minister has been very clearly
and categorically laid down in
that Cabinet Paper. I think it
is a very illuminating document
which, I think, every Member of the
Cabinet might do well to read once
again. I think it has been read out
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more than once on the Floor of this

House. They would do well to read it
again.

I would ask the Hon. Minister of
Finance to take a firm and a bold deci-
sion on this matter rather than to take
an attitude of “ wait and see” or “ we
will somehow adjust and go on”,
because, I think a firm and a bold
decision is.some thing that is going to
help better relationship between these
two communities, and I am sure the
Hon. Minister of Finance is anxious
to establish that relationship between
these two communities.

A lot has been said about the
People’s Bank, some alleged misdeeds
of the People’s Bank. Personally, I do
not wish to comment on them except
to say that when one sees the magni-
tude of the loans that have been given
to some of these people and the faci-
lity with which these loans have been
granted, I sometimes feel sorry at
the fate of the ordinary citizen when
he tries to get a loan from the People’s
Bank. I am aware of this, because I
took a constituent of mine who is a
teacher in receipt of a regular
monthly salary to get a loan of
Rs. 5,000 to finish the constrction of
his house. I was prepared to stand
as the guarantor. Before this loan
was granted I was asked to produce
my income tax clearance certificate ;
I was asked to produce my income
tax returns ; I was asked to declare
my net wealth. All these things had
to be gone through before a loan of
Rs. 5,000 to a government servant
in receipt of a regular monthly
salary ‘was granted. That is the
difficulty - that the ordinary com-
mon man has in getting a loan from
the People’s Bank. But, when one
sees the facility with which the
Edmunds and the Sugathadasas and
the others have got millions from the
People’s Bank, we begin to feel sorry
that the People’s Bank has departed
from the purpose for which it was
set up.

All these things happened before
the present holder of the office of the
Minister of Finance took over. I am
hopeful, and I hope, that with the new

Bewidnm @535 @eFDC®
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set up that has been brought about in
the People’s Bank, some of these
matters would be remedied. I am not
here to say whether a professor of
the University of Ceylon will be a
suitable man as the head of the bank
or not. I know this gentleman ; we
were classmates at the University. I
have a very high regard for his
capacity and certainly his intel-
lectual achievements, and I am
sure he will try to do a good job of
his work. I am only saying that we
should make it easier for the ordinary
person to obtain a loan. I know of a
case where a man had asked for a
loan of Rs. 5,000 to purchase a small
piece of land. He was written to by
the manager of the People’s Bank in
the following words “ We have now
decided that loans in future shall be
given only for development of agri-
culture and small industries.”— I do
not know whether establishment of
a brewery is a small industry that the
People’s Bank had in mind when they
wrote that letter. I am only saying
that this is the way in which ordinary
people when they try to get loans
from the People’s Bank have been
dealt with. I hope that matters would
be remedied in the future and that
the ordinary man who needs Rs. 2,000,
Rs. 3000 to get going would receive
greater attention than the others.

Before I conclude I would once
again appeal to the Hon. Minister of
Finance. The question of old entrant
government servants is a thorny pro-
blem, and I appreciate you have your
difficulties. But I am sure the Hon.
Minister of Finance has got the
stature to stand up and take a bold
and a firm decision on this matter
which would be of benefit to the old
entrant Government servants.

b mnde Y. AB. cueld

(Quorras sorflGg erer. erwb. QUGTIT)

(The Hon. Dr, N. M. Perera)

If you would give me ten minutes
I can reply.

e, @l LwudZA®» Ow.

(8. Cog. . epwieui Geor)

(Mr. J. R. Jayewardene)

There are some more hon. Members
to speak.
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& e Y. 8. cwelso
(Osorras sor s erer. erwb. QuGTTT)
(The Hon. Dr. N. M. Perera)

There are a number of other Heads
to discuss ; but I want to reply on the
Ministry Vote.

S188D B 2O s,

(Bq5. @rraFirenflésth)

(Mr. Rasamanickam)

He can reply tomorrow.

o @DnBe Y. 9. el

(Qzorrar sorple erer. orib. QuCrrr)
(The Hon. Dr. N. M. Perera)

I do not mind. There are a large

number of points, and if you want

me to do justice, I will take a longer
time.

DDCEE P2 ¢ v, 8 Dewuxy SR
Qe AEwO goBfie aish Dém B8fu wmmsHind
geumewsy 92w Ja.

D LD ToBw Hhmm DS ;
dedd® 1964 goadidzm 27 2 Poed sBzY ¢

ad maada D5y, 0. cueld
(Qzorras sarfls erer. erib. QuGrrr)
(The Hon. Dr. N. M. Perera)

The Opposition was good enough
to agree to permit me to move
some of these non-controversial
- items now. Therefore I will move
items 2, 3, 4 and so on.

DDBD Dl B BIeDY
OO 1
wEser awE@s s sHer &BprisuGupp
g irerih

RESOLUTION UNDER PEOPLE’'S BANK
: AcT

adL q%@agcﬁ Y. D8. cuedd
(Qaorrey sTHS erar. erid. GQuCrom)
(The Hon. Dr. N. M. Perera)

I move,

“That this House resolves under
Section 12 (1) of the People’s Bank Act,
No. 29 of 1961, that the share capital of
the People’s Bank be increased by one
million rupees.”

This is purely to rectify the pre-
sent position. It is proposed to in-
crease the capital of the People’s
Bank. At the moment we have
provided for Rs. 6 million—Rs. 3
million from the Co-operative Banks
and Rs. 3 million from the Govern-
ment. Already the Co-operative

1064 geeded ) 26
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Banks have provided more capital
than our share capital. Now I can-
not use that capital unless I re-
gularize the position. That money is
more or less in a sort of reserve.
want to bring it in and increase the
capital. That is all that there is to
it
g’ D SVu» CEX ww udem Be.

QcC v woer Hewl®

AR  FilLgHer RurésQupp 197

LD GU0T LD
ReEcULATIONS UNDER FINANCE ACT
=1 @3@:}595 Y. DO, cueddh

Q@orrey &% erer. GrLb. QuBGrrr)

(The Hon. Dr. N. M. Perera)

I move,

“That the Regulations known as the
Surtax Regulations made by the Minis-
ter of Finance under Sections 20 and 60
of the Finance Act, No. 65 of 1961, and
published in Gazette Extraordinary
No. 13,211 of July 14, 1962, which were
presented on August 14, 1964, be
approved. ”

This is to regularize the position
of surtax already collected.

g D@ S0um» ¢y, wwm wlOdMm Scs,

0 ©Ed®» owdmmd wwm =00 Sea.

“That the Regulation amending the
Surtax Regulations made by the Minister
of Finance under Sections 20 and 60 of
the Finance Act, No. 65 of 1961, and pub-
lished in Gazette Extraordinary No. 13,340
of October 8, 1962, which was presented
on August 14, 1964, be approved.”
[(ﬁf{, 8w 353, 8. eved.]

O wgd®» owWdmd www wddm Ja.

“ That the Regulation made by the
Minister of Finance under sections 123
and 158 of the Finance Act, No. 11 of 1963,

and published in Gazette Extraordinary

No. 13,871 of December 27, 1963, which
was presented on August 14, 1964, be
approved. "—[wé @de 3. 99, esed.]

elGi PGS DC VD
GO I
o a7 BirL_(p) @ﬁmrﬁ)mﬁé}r sl L SGar SIOTESLY
Qupp s L 8T
ORDER UNDER INLAND REVENUE ACT

Om =¢dm ewldsnd uwm wldm Ja.

“That the Order set out hereunder made
by the Minister of Finance under Section
11 of the Inland Revenue Act, No. 4 of
1963, be approved :

Tuae InpanD REVENUE Act, No. 4 or 1963

By virtue of the powers vested in me
by the Minister of Finance under- Section
by sub-section’ (4) of section 11 of the
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5. The surcharge on income tax under

Inland Revenue Act, No. 4 of 1963, I, Part II of the Finance Act, No. 65
Nanayakkarapathirage Martin Perera, of 1961.
Minister of Finance, do by this Order, 6. The surcharge on income tax under
with the approval of the House of Repre- Part II of the Finance (No. 2)
s%ntatives, declare that for the purpose Act, No. 2 of 1963.
of ascertaining the profits or income of :
any person from any source in respect of ¥ TheAEatx I&gl d??g *é}flelg(é?mpames G
any year of assessment commencing on i g i ]
or after the first day of April, 1963, no 6. The surcharge under the Business
deduction shall, with effect from the first ' Registration (Surcharge) Act,
dgy of April, 1963, be allowed in respect No. 16 of 1961.
of any amounts paid or payable by way 9. The tax under the Tempor :
: 2 J : 3 porary Resi-
%ﬁ o), 8% o levy specified in f he dence Tax Act, No. 36 of 1961,
: T e Ar 10. The rice subsidy tax under Part V
Minister of Finance. ?ggf_he Finance Act, Nex 65 of
Colombo, 12.8.1964. | - 11. The fee payable for registration of
SCHEDULE profession and businesses under’
Taz or Levy Pl\’Tart%VI% lggl the Finance Act
: 0. 0 .
1. The personal t d :
T%XSEI?:E }?g- %ﬁ glé tﬁgglf’ ersonal 12. The surtax under section 18 of the
2. The land tax under the Land Tax Act, Finance Act, No. 65 of 1961.
No. 27 of 1961. 13. The wealth tax under the Inland
3. TheFl_and tai under Part II of the Revenue Act, No. 4 of 1963.
Inance Act, No. 65 of 1961. i
4. The surcharge on income tax under 5 TheRe%lglsuetaAﬁt ‘ﬁf ez Oghigﬁgn}fl oL
the Surcharge on Income Tax : : ' {
Act, No. 6 of 1961. [ §de O5F. 38, swedd)

PICRT D TURBEND GO kD
QuLoT e euif] &1L Gom & EI;L..&;: s 1L ST

ORDER UNDER INCOME TAX ORDINANCE
O SeP» ewidmmd Igwd Wme wNeud BRI :

The Minister of Finance to move :—“That the Order set out hereunder made by the Minister
of Finance under Section 12 of the Income Tax Ordinance (Chapter 242), as amended by Ac?
No. 10 of 1962, be approved :

TEE INcoME TAX ORDINANCE

By virtue of the powers vested in me by paragraph (%), formerly paragraph (g), of sub-section
(1)and by sub-section (4) of section 12 of the Income Tax Ordinance (Chapter 242), as amended
by Act No. 10 of 1962, I, Nanayakkarapathirage Martin Perera, Minister of Finance, do by thris
Order, with the approval of the House of Representatives, declare that for the purpose of ascer-
taining the profits or income of any person from any source, no deduction shall, with effect from
each date specified in Column I of the Schedule hereto, be allowed in respect of any amounts
paid or payable by way of the tax or levy specified in the corresponding entry in Column IT of
the Schedule.

; N. M. PERERA,
Colombo, 12.8.1964. Minister of Finance
SCHEDULE
Column I Column I1
1. April 1, 1959 .. The personal taxunder the Personal Tax Act, No.'14 of 1959.
2. April 1, 1960 .. Theland taxunder the Land Tax Act, No. 27 of 1961.
3. April 1, 1961 .. Theland tax under Part IT of the Finance Act, No. 65 of 1961.
4. April 1, 1960 .. The surcharge on income tax under the Surcharge on Income Tax
Act, No. 6 of 1961.
5. April 1, 1961 .. The surcharge on income tax under Part II of the Finance Act.
No. 65 of 1961.
6. April 1, 1962 .. The surcharge on income tax under Part II of the Finance (No. (2)
Act, No. 2 of 1963. J!
7. April 1, 1961 .. The taxunder the Companies Tax Act, No. 35 of 1961.
8. April 25, 1961 .. The surcharge under the Business Registration (Surcharge) Act.
No. 16 of 1961.
9. June 8, 1961 .« The tax under the Tempotary Residence Tax Act, No. 36 of 1961.
10. April 1, 1961 .. Thericesubsidy taxunder Part V of the Finance Act, No. 65 of 1961 .
11. April 1, 1961 .. The fee payable for registration of professions and businesses und er
Part VII of the Finance Act, No. 65 of 1961,
12. April 1, 1962 - . Thesurtax, under section/18 ofthe Finance Act, No.65of 1961. *
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A& @hdn D5Y. 90, cwelds
(QOserrey soorflG erw. erb. QuCrzr)
(The Hon. Dr. N. M. Perera)

I move the motion standing in my
name.

The hon. Leader of the Opposition
wanted me to explain this item.
Under the Income Tax Ordinance
certain’ surcharges in the land tax
are permitted. I have got all the de-
tails in my files and I can give them
to you.

1964 gowiefz 26
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Ttems 6, 7 and 8 all go together. The
Inland Revenue Act provides that in
ascertaining the profits or income of
any person, in addition to the taxes
already specified in this section, no
deduction shall be allowed in respect
of such other taxes or levy as the
Minister may by Order declare. The
taxes which are already specified ia
Section 11 (1) (i) as disallowable
are United Kingdom income {tax,
super-tax or surtax, Ceylon income
tax or commonwealth tax.

g e B0um Y, wwm wPom e,

eNCOED AC S LIS | e

sowailléd gLt g@er &présuOunm

FL LSBT

ORDER UNDER PERSONAL Tax AcT

0D VEIH CH SN wtn wdO» Je.

“ That the Order set out hereunder made by the Minister of Finance under section 12 of
the Personal Tax Act, No. 14 0f 1959, as amended by Act No. 10 of 1962, be approved :

TeE PErsoNAL Tax Acr, No. 14 or 1959

By virtue of the powersvested in me by section 12 of the Personal Tax Act, No. 14 of 1959, as
amended by Act No. 10 of 1962, I, Nanayakkarapathirage Martin Perera, Minister of Finance,
do by this Order, with the approval of the House of Representatives, declare that the expenditure
of an assessee shall, with effect from each date specified in Column I of the Schedule hereto, be
deemed not to include any expenditure incurred by such assessee by way of the payment of the
tax orlevy specified in the corresponding entry in Column IT of that Schedule.

N. M. PERERA,
Minister of Finance.
Colombo, August 12, 1964.

SCHEDULE
Column 1 Column II

1. April 1, 1960 Theland taxunder the Land Tax Act, No. 27 of 1961.

2. April 1, 1961 Theland tax under Part IT of the Finance Act, No. 65 of 1961.

3. April 1, 1960 The surcharge on income tax under the Surcharge on income Tax
Aect, No. 6 of 1961.

4. April 1, 1961 The surcharge on income tax under Part II of the Finance Act,
No. 65 of 1961.

5. April 1, 1962 .. The surcharge on income tax under Part II of the Finance (No. 2

Act, No. 2 of 1963.

The surcharge under the Business Registration (Surcharge) Act
No. 16 of 1961.

The tax under the Temporary Residence Tax Act, No. 36 of 1961.
Therice subsidy taxunder Part V of the Finance Act, No.65 of 1961.

The fee payable for registration of profession and businessess under
Part VII of the Finance Act, No. 65 of 1961. -

The surtax under section 18 of the Finance Act, No. 65 of 1961.
The national development tax under Parts VI and VII of the
Finance Act, No. 65 of 1961”. [0y goBalbics @253, 88, euelos]

6. April 25, 1961

7. June 8, 1961 o
April 1, 1961
9. April 1, 1961

o

10. April 1, 1962
11. October 1, 1961 ..
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Qe TEHDY CIeY et
BBF s gher Gprés Qupp st dr
OrpER UNDER FINANCE AcCT

Q) VDD CHEsND wNudd®m e,

“That the Order made by the Minister
of Finance under section 119 (1) of the
Finance Act, No. 11 of 1963, published
in Gazette Extraordinary No. 13,871 of
December 27, 1963, and set out in the
Schedule hereto be approved : —

SCHEDULE
TrHE Finance Acrt, No. 11 or 1963
Order under Section 119 (1)

By virtue of the powers vested in me
by section 119 (1) of the Finance Act,
No. 11 of 1963, I, Tikiri Bandara Ilanga-
ratne, Minister of Finance, do by this
Order, with effect from January 1, 1964,

(a) three per centum of the turnover
made by any person who carries
on in any place in Ceylon the
businegs of a manufacturer as the
rate at which business turnover
tax shall be computed in respect
of that business ; and

(b) one half of one per centum of the
turnover made by any person wh
who carries on in any place in
Ceyion any business other than
the business of a manufacturer
as the rate at which business
turnover tax shall be computed
in respect of the business carried
on by him.

S. 8 QGoadsym,
Minister of Finance.
Colombo, 26th December, 1963.
[06 @8 OF. 8. emeds]

D1 56D

(&urprusr)

(Mr. Speaker)

We will leave out the other items

as the Ministers concerned are not
here.

Bewldm O5IF eTVE®

1640
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ol @nda DuY. 8. eueld

(Qzarra a;a)rrrrg?'gﬁ erer. ertb. QuiCrrm)
(The Hon. Dr. N. M. Perera)

We cannot go beyond item 9 as
hon. Members want to discuss those
items.

DE D
R SlewarLiy
ADJOURNMENT

A&, Gl Y. 8. cuedd
(Qsorres sarfl@ erer. erid. QUGrrr)
(The Hon. Dr. N. M. Perera)

I move,

“That the House do now adjourn.”

AW S0uy clsY, =Swmudom .

¥y Q& acu 20 THMED
g @ 83 O, 1964 gowweu'z 19
A E» wwm wOIWMe PP,
goxedmy 27 2» QudeRsa
g o 10 220 e E Sew'e.

Fannlearg 1964, gaov’ 19
241b CasHw Ziriorer 8 p
Serms, 9. w. 88 wells®
1964, gp&ov’ 27 gyib Cp & ellwr
pa&&perw ap. w. 10 wenflaer
FoL D&HOwSSLIGELDDST.

Adjourned at 8.3 p.m. until
10 a.m. on Thursday, 27th
August, 1964, pursuant to the
Resolution of the House of
19th August, 1964.
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