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PARLIAMENTARY DEBATES

(HANSARD)
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OFFICIAL: REPORT

PRINCIPAL CONTENTS

ORAL ANSWERS TO QUESTIONS [Col. 1009]
APPROPRIATION BILL, 1965-66 [Fourth Allotted Day]

Secosnd Reading—Debate adjourned.
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The House met at 10 A.M., MR. SPEAKER
[Tee Hon. SR ArLserT F. PERIES, K.B.E.]
m the Chair.
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ORAL ANSWERS TO QUESTIONS
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OFFICIAL BUNGALOW TELEPHONES
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(Mr. C. N. Mathew—Kolonna)
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
What is the number of applicants on
the waiting list for telephones? (b)
What is the total number of official
bungalow telephones in Colombo ?
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(c¢) Will he take action to ascertain
whether all the officials who have
been issued telephones actually re-
quire them for official purposes and
recover those issued without due con-
sideration as status symbols with a
view to having them issued to appli-
cants on the waiting list ? (d) Will
he also take action as recommended
in paragraphs 472-473 of the P. O.
Fernando Committee Report to limit
free calls on official telephones to
25 per month and to charge for all
other calls in view of the abuse of free
call facilities as mentioned in this
report ?

- — ot

DS ENEDHRNO,
(GUTpris; Saiser)
(Mr. Speseker)

I shall be very grateful if Hon.
Ministers are here in time.
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. (The Hon. J. R. Jayewardene—Minister
of State and Parliamentary Secretary to
the Prime Minister and Minister of
Defence and External Affairs—on behalf
of the Minister of Public Works, Posts
and Telecommunications)

(¢) The total number of applicants
on the waiting list for the Island is
9,777. (b) 773. (c) Applications for
official telephones are in the first
instance closely scrutinized by the
heads of departments who make
recommendations through their res-
pective Permanent Secretaries. The
authority who sanctions the new
teiephones is the Permanent Secre-
tary concerned. (d) The matter is
being examined.
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asked the Minister of Public Works,
Posts and Telecommunications : (a)
Is he aware that: (i) although the
incidence of losses and tampering
with postal articles including letters,
parcels and registered articles is very
high no responsibility could be fixed
under the present arrangements ? (ii)
though some employees especially in
the Registration Branch have been
involved in many losses, they have
been allowed to work in the same
sections undisturbed ? (iii) though it
was decided at Ministry level to shift
officers periodically within different
branches in the G. P. O, this has not
been implemented by the Chiet Post-
master ? (b) Will he therefore, cause
the immediate implementation of
internal transfers of all officers once
in five years at least, as a first step
towards the arresting of losses, ete.

z B nc Bz mmaes Pl o L
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(The Hon. J. R. Jayewardene—on
behalf of the Minister of Public Works,
Pests and Telecommunications)

(a) (i) The incidence of losses and
tampering with postal articles, ete.,
is not as high as is popularly believed
to be the case when one considers
the total amount of mail handled by
the department. It is correct that
there are deficiencies in regard fto
procedure in the Registration Branch
and these are being rectified. In
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regard to ordinary mail, T am satis-
fied that satisfactory arrangements
exist for the handling of about 78
million items of mail dealt within an
year. Further improvements will be
effected when the new Mail Sorting
Office is built. (ii) No. If the
employee is found to be guilty of
misconduct, he is dealt with under
the Public Servica Commission rules
and transferred affer necessary
inquiries have been completed. (iii)
Yes. The implementation of the
decision was suspended owing to the
impending general elections and its
implementation will be considered
afresh. (b) Certain technical con-
siderations prevent the immediate
implementation of a regular scheme
of internal transfers in the case of
certain grades of officers. The
matter will, however, be re-examined.
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asked the Minister of Public Works,
Posts and Telecommunications : (a)
What is the total amount incurred as
rent paid annually on buildings taken
for postal work ? (b) How many of
these buildings have been found in-
_adequate or unsuitable for depart-
mental purposes ? (¢) What action is
being taken to solve the problem ?

a& o2, @l Fwl® (Sded R,
G & 9¢€ wwede wOB OB
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(The Hon. J. R. Jayewardene—on

behalf of the Minister of Public Works
Posts and Telecommunications)
(b)

(e) In 1963-64, Rs. 756,205.
About 75 buildings. (¢) In the cur-
rent financial year provision exists
for the construction of 12 post offices.
Provision has been made also in the
next financial year for 13 post office
buildings. Further action will be
taken to sslve this problem.
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asked the Prime Minister and
Minister of Deferice and External
Affairs, and Minister of Planning and
Economic Affairs: (a) What was the
average cost per month, for the period
August, 1960, to March, 1965, incurred
in respect of guarding “ Temple
Trees” by (i) The Army ; (ii) The
Police ; (iii) Police Dogs ? (b) Were
guards posted at any other residence
of the then Prime Minister during
the same period and, if so, what was
the average cost per month? (¢)
What was the average monthly cost
of guarding “ Temple Trees ” and also
“ Woodlands ” the residence of the
present Prime Minister since 1965 ?

ad ed. 6]?98. EE2BRD
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(The Hon. J. R. Jayewardene)

~ (a) During the period in question,
i.e. from 24th November 1960 to 24th
March 1965, “Temple Trees” was
guarded by the Army and the Police
(including police dogs), but it is diffi-
cult to work out the average cost of

hamﬂ%ﬁﬁ@aﬁ&f\’ices per month. The provi-
vangionoef security is deemed to be a
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normal function of these services. The
Army detachment was composed of
personnel who were on the autho-
rized cadre of the Army. They were
employed on patrol duty, sentry duty
and the operation of mobile tanks in-
side the premises. In respect of the
Police, the personnel were C. I. D.
officers who were on security duty
with the Prime Minister. The then
Prime Minister, Mrs. Sirima Ban-
daranaike, came into residence at
“Temple Trees ” not in August 1960,
but on the 24th of November, 1960.
(b) Yes. During the period August to
24th November 1960. Army and
Police guards were on duty at the
then Prime Minister’s residence,
No. 65, Rosmead Place ; from Decem-
ber 1960 to March 1965, there was a
Police guard at Horagolla Walauwa.
These personnel were regular officers
of the Army and Police and they

were paid for from Depart-
mental Estimates. (¢) Security
duty in respect of the Prime

Minister, either at “ Temple Trees ”
or “ Woodlands "—the residence of
the Prime Minister—is at present
done by the Police. These personnel
are on the authorized ecadre and
provide these services as part of their
duties.
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DEPARTMENT ! POST OF CHIEF DESIGNER,
TEXTILES
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asked the Minister of Home Affairs :
(a¢) When was the post of Chief De-
signer, Textiles created in the Rural
Development and Small Industries
Department, and why was this post
created? (b) When were applica-
tions for the post called ? (¢) When
was the interview held ? (d) When
was the appointment given? (e)
What are the educational, proficiency
and technical qualifications called
for ? (f) How many applied for this
post ? (g) What are their qualifica-
tions individually ? (h) Has the post
been filled ? (i) If so, what is the
name. of the successful applicant ? (j)
Isaitos Grade V, Class II, post ?
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(The Hon. Dr. W. Dahanayake—
Minister of Home Affairs)

(¢) On 1.10.63. This post was
created to expand the Designs Section
further and co-ordinate the work of
the designers. (b) Applications were
not invited. According to the scheme
of recruitment approved by the
P.S.C. the post could be filled by
promoting the designers of the
department. The five designers of the
department were therefore requested
to be present at an interview on

Name :

1. Mr. K. T. Selvadurai
(Textile Designer)

2. Mr. W. S. Lankatilake
(Artist Designer)

3. Mr. W. B. Dassanayake
(Textile Designer)

¢F

4. Mr. T. P. Kulatunga
(Designer)

(h) Yes. (i) Mr. K. T. Selvadurai.
Class II of C.A.S.

Bewldm @5IF eBACw
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25.2.1965. This request was made on
11.2.65. Fcur of the five designers
attended the interview. (c) On
25.2.1965. (d) From 1.3.1965. (e)
Educational and other qualifications :
(1) Applicants should have passed
at least the Senior School Certificate
Examination. This requirement is not
necessary for promotion of designers
in the department. (2) Those who are
to be promoted must have a wide
knowledge of, and at least ten years’
experience in, the preparation of
designs for various types of handi-
crafts. (f) Vide (b) above. (g)
Qualifications of the four (Designers)
who came for the interview in accord-
ance with (b) above are as follows :

Qualijications :

Passed Std. VII at the Hindu College,
Jaffna; 7followed a special two-year
oourse in Textile production and Tradi-
tional Designs in India ; served as Textile
Designer of the Department{ from 1st
August, 1947.

Teachers’ Final Examination (Sinhala);
has wide experience as an Artist ; served
as Artist in several Departments; served
as Chief Demonstrator in this Department
from 1.11.1941; as Artist from 1.10.1948
and as Artist Designer from 1.10.1951.

Senior School Certificate both in Sinhala
and in English ; Textile Teacher’s Certi-
ficate ; the three-year course Certificate
in Textile Weaving of the Depariment of
Commerce and Industries; six month’s
training in Textile Designing in Japan
under a Colombo Plan Scholarship ; served
in the Department as Demonstrator from
15.10.1952 ; as Junior Supervisor from
11:41%569056 and as a Textile Designer from

G.CE. (English Medium Ord. Level)
pass in 4 subjects; English Teacher’s
Drawing Certificate ; Diploma in Drawing,
Painting and Seculpture, College of Fine
Arts, Ceylon; Certificate of Product
Design, Industrial Arts Institute of Japan ;
and Research Certificate in theatrical Arts
of Tokyo University of Arts. J apan.
Appointed Designer on 1.7.1963.

(i»uThis is not a post in Grade V,
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UNIVERSITIES COMMISSION REPORT AND
VICE-CHANCELLOR. UNIVERSITY OF CEYLON

9. Ow’. O, goRwwed @wn. (S
20))

(8@
Siaur)

(Mr. 8. S. Abeysundera—Yatinuwara)
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asked the Minister of Education and
Cultural Affairs: (a) When was the
Report of the Universities Commis-
sion published ? (b) Is he aware that
no action was taken by the previous
Government to rectify the glaring de-
fects in the Universities pin-pointed
in that Report? (c¢) Did the Com-
missioners lay most of the blame for
the deterioration of the University
of Ceylon on the Vice-Chancellor ?
(d) 1s he aware that the Vice-
Chancellor’s conduct has been ques-
tioned recently in two cases in the
Distri~t Court ? (e) Is he aware that
despite the scathing attacks on the
Vice-Chancellor in the Report, he
has been elected for a third term of
office as Vice-Chancellor ? (f) Will
he take immediate steps to arrest the
further deterioration of  this
University ? (g) What steps does he
propose to take to ensure that the
University will play a useful role
in higher education in this country.

ML LuuSa V. (edmum oy
Got B DOwm SEAe &ECe@xT
sCE D)

(A

_ , pr 5 =
'FIrr eHelET O LLE & Fl o LIT T T@KLDGT )

n . pe
ST Lesnt] gjng@_-ﬂL#—JJ.ai-ai?: EaVr

&1 FNE )

(Mr. Gamani Jayasuriya—Parliamen-
tary Secretary to the Minister of
Education and Cultura] Affairs)

(¢) On 16.10.63. (b) Yes. (c)
Yesndaibd) Yes. (¢) Yes. (f) Yes.

(g)" & scheme regarding university
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education will also be included in
the educational reorganization propo-

sals which will be presented in the
near future.

DS BNGEDD
(surpris; - eaur ser)
(Mr. Speaker)
Question No. 13.

SweaSes Sca.

(8@ susiv)

(Mr. Jayasuriya)

We want more time.

gdmn 99 e gfSsw HE0 Bewio
D L

deoar 0HGmm Barsgmiss
2 e i L g,

Question ordered to stand down.
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IMMIGRANTS IN PUNAKARY AND
PALLAI D. R. O. DIVISIONS

ILLICIT

14. =m. o QON B O, (HBE
esxd8)

(8. asr. Qur. @rsHeri—RelQprss)

(Mr. K. P. Ratnam—Xilinochchi)
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asked the Prime Minister and
Minister of Defence and External
Affairs, and Minister of Planning and
Economic Affairs: (a¢) When were
units of the Army that are stationed
presently at the D.R.Os divisions of
Punakary and Pallai, sent to those
places to check illicit immigration and
to arrest illicit immigrants ? (b) How
many persons were arrested as illicit
immigrants in each of the Grama
Sevaka divisions in the D. R. Os divi-
sions of Punakary and Pallai since
then ? (c¢) Of those arrested, how
many persons were released ?  (d)
How many persons were repatriated
as illicit immigrants ?

& WRVE oW mmmmenm (gnimd
an @déwen o Jeda Wwowm SEAY
#OB s DO wdmen ™ »idnm »O
g ST §1@3)

(Qaerres L ofl Ceepruss—I9r 5w
urgariny, Qeafldiesrs
SDIEFFHD G YELDLILY,
STr eHeusTr oenLnsFLD)

(The Hon. Dudley Senanayake—
Prime Minister, Minister of Defence and

External Affairs, and Minister of
Planning & Economic Affairs)

,g;fmma'faf@&

Qi gremr T

(¢) Punakari Division: The navy
had been in occupation of the camp
from 15 September 1963 fto
2 .December 1964, and from
3 December 1964, up to date army
unifs_are in occupation,
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Pallai Division : Units of the army
have been in occupation of the camp
from 29 October 1963 up to date.
(b) Punkari D, R. O’s Division : 1 in
the Grama-Sevaka’s division of
Kollakurichchi; 1 in the Grama-
Sevaka’s division of Ponnaveli.

Pallai D. R. O’s Division ;: 1 in the
Grama-Sevaka’s division of Chempi-
anpattu; 10 in the Grama-Sevaka’s
division of Pullopallai ; and 2 in the
Grama-Sevaka’s division of Ittawvil.
(c) 9; 3 unconditionally and 6 pend-

ing completion of investigations.
(d) 3.

DODNS HloPE a® cA Do
DNEH Dwn) SHEBY HD RES
SeLQFluiule. utengser osmLne gGlon Mé
Graaih amsermalin ublinsd Geulse

TRANSPORT
ROUTES |

OF TIMBER ON PROHIBITED
CONFISCATION OF VEHICLES

1. @l Suy. 8. csedd) (wSwss
eenC—8. 8 && Sdedmd Ow.
CcHBIEC—eARNID)

(soor g5 erer. erb, QUCrTr—uiigwrs
Cor’ao—8m. 1. F. gyi. FrCsézr—
QsedCwurdl pp FriLws)

(Dr. N. M. Perera—Yatiyantota—on

behalf of Mr. D. P- R. Weerasekara—
Dehiowita)
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asked the Minister of Land, Irrigation
and Power : In view of the fact that
the law makes provision to confiscate
vehicles engaged in illicit transport
of liquor, will he take action to effect
necessary amendments to the law to
confiscate vehicles engaged in trans-

porting timber on prohibited routes

and other places ?
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(Mr. C. P. J. Seneviratne—Parlia-
mentary Secretary to the Minister of
Land, Irrigation and Power)
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asked the Minister of Health: (a)
When will the construction work of
the Dispensary at Pothdenikanda in
the Dehiowita electorate be com-
pleted ? (b) How much money has
been allocated for this purpose ? (c)
How much has been spent so far ? (d)
When will this dispensary be open-
ed ? (¢) What villages will be served
by this dispensary ?

aé 9. 8. 98, LuddAm (ewaas
$HeR)

(Qaerrar erib. 1o, eré. g;_gummﬁ&m—»:ﬁ-mﬂ'
BT YEILFLT)

(The Hon. M. D. H. Jayawardena—
Minister of Health)
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(Dr. N. M, Perera)

When is this to be opened ?

a& 28, B. £8. $wdm
(Q@orTen GTLD. &. Gr&. @llayTBer)
(The Hon. M. D. H. Jayawardena)

First September, as soon as the
rural development society hands over
the building.
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ANURADHAPURA PRESERVATION BOARD :
CHAIRMAN
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(Dr. N. M. Perera)
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asked the Prime Minister and
Minister of Defence and External
Affairs and Ministar of Planning and
Economic Affairs: (a) What is the
name of the Chairman of the
Anuradhapura Preservation Board ?
(b) Is he the full time Head of the
Board, Joing both administrative and
executive work ? (¢) Does he simul-
taneously carry on his work as a
practising lawyer ? (d) If so, can he
adequately fulfil, while, practising as
a lawver, the task of a full time
administrative and executive Head of
the Anuradhapura Preservation
Board ?

ad, DEE e mnaD
(Oserres Lt ofl Creppruss)
(The Hon. Dudley Senanayake)

() Mr. K. D. M. C. Bandara,
(b) No. He works part time only.
The General Manager has been
delegated all the executive and
administrative functions. (c) Yes.
(d) It does not arise in view of (b).

DS 5932 RN
(FurpTwST _yeufser)
(Myr. Speaker)
Question No. 10.
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(The Hon. U. B. Wanninayake—-
Minister of Finance)

We want more time.
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Question ordered to stand down.
S BZNGD D)

(FLrprusi jairsaer)

(Mr. Speaker)

Question No. 11.
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(Mr. R. Premadasa—Parliamentary
Secretary to the Minister of Local
Government)

We require more time.
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Question ordered to stand dowmn.
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NATIONAL TEXTILE CORPORATION .
BPURCHASE OF COTTON YARN
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(Dr. N. M. Perera) _
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asked the Minister of Industries and

Fisheries: (a) Is he aware that the
National Textile Corporation decided

to purchase Rs. 73 million weorth of

!

|

ol R bt il < ey ot it

i
F.

| mentary

| imported by the

cotton yarn without an advertise-
ment in the Gazette or in the press ?
 (b) Why was the normal tender pro-
cedure not adopted by this Corpora-
tion for the purchase of such a large
volume of cotton yarn ? (c¢) Who is
the supplier of this cotion yarn?
(d) How was this offer accepted ?

8. cEEOs FwuHon B (DS D
i 826 ¢@Bew wiCelrYn eE»)
(8.

. Qrovppsr suRIs—sS

Qs ife, s pQupifle e insEFfler LTTTER

werps TSNS )

(Mr. D. Shelton Jayasinghe—Parlia-
Secretary to the Minister of
Industries and Fisheries)

() Yes. (b) This was the first
consignment of yarn that was being
corporation in

(1) Messrs. Indo Burma Trading

235 e D 1032
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terms of a Government decision that
the corporation should be the sole
importer of cotton yarn. A substan-
tial portion of yarn imports in the
past had been done by the Depart-
ment of Rural Development and
Small Industries which had over the
years built up a special panel of 53
suppliers. This panel had been
selected by the department after
checking the credentials of a large
number of suppliers, and as they had
proved satisfactory, the department
had adopted the practice of calling
for quotations only from these
suppliers. As the corporation was
entering the field of yarn imports for
the first time and in order to be
assured of reliable suppliers and
avoid unnecessary delays, the board
decided that the quotations for the
first consignment should be confined
to the D.R.D’s approval panel of
suppliers especially as this consign-
ment was only for about two months’
supply. But for this variation, all
the wusual safeguards of normal
tender procedure have been adopted.
The question of calling for world-
wide tenders for the rest of the
supply is receiving the attention of
the board. (c¢) A total quantity of
1,378,000 1bs. of different counts of
cotton yarn valued at Ceylon rupees
5,308,196.56 has been ordered from
six suppliers as follows :

Corporation, Bombay 1,026,000 1bs. —value (Ind.) Rs. 4,165,161.00
(2) Messrs. Keshavlal Talalkehand
(Pvt.) Ltd. Madras : 229,800 Ibs, —wvalue (Ind.) Rs. 670,494.00
(3) Messre. M. M. Mohamed & Co,
Madras . : 22,000 1bs. —value (Ind.) R 53,900.00
(4) Messrs. Mittersain Rupchand
Bombay .. 84,600 1bs. —value (Ind.) Rs. 354,086.00
1,362,400 1bs, — Indian  Rs. 5,243,641.00
Coylon Ras. 5,240,494 .82
(5) Messrs. Creseent Textile Mills
Ltd., Pakistan 10,800 1bs. —value £ 1440-0-0d.
| (Ceylon Rs. 19,266.90)
| (8) Messrs. C. Itoh & Co., Japan. . 4,800 lbs. —value £ 3620-0-0d.
il (Ceylon Rs. 48,434.84)
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(d) Those offers not complying
with the conditions laid down in the
quotation forms were rejected and
from among the others the lowest
offers conforming to specifications
were accepted.

@ade Y. 0. euvedd

(1S erer. erih, QuUCTmr)

(Dr. N. M. Perera)

Can you tell me whether any of
these suppliers of yarns are local
agents ?

e 0wy dwll-xy .

(B, Qappper gurian)

(Mr. Shelton Jayasinghe)

According to my information I am
unaware whether they are local
agents or not. If the hon. Member
wishes to I could verify that and give
him a reply at a later date.

G duY. O@. evedd
(a7 815 erer. erin. QuUCrrm)
(Dr. N. M. Perera)

I would like you to find out. The
next point is this : is the value of the
various types of yarn per yard really
determined according to the various
counts and so on, or is there any other
basis of determination ? For instance,
the Madras quotation is higher than
the other quotations.

BT O L. Bcau.

(B Oapdpper spwfian)

(Mr. Shelton Jayasinghe)

It is fixed purely on the qualities of
the counts.

Bl oleia WomD Oste flle 575
1965-66
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dl@ wWLen@h e0sHwbul Cupma.

Order read for resuming Adjourned

Debate on Question.—[9th August].

“That the Bill be now read a Second
time ".—[Hon. Wanninayake.]

Question again proposed.

WD BN GRS

(Furprus; oeisor)

(Mr. Speaker)

I should like to give hon. Members
an indication of the time already
consumed. Out of the time allotted
to the Government 10 hours and 28
minutes have been already consumed
leaving 14 hours while the Opposi-
tion has already taken 14 hours and
92 minutes leaving 21 hours.
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(Mr. Leslie Goonewardene—Panadura)
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“The economy was in the grip of
inflationary pressures created by large-
scale deficit finanecing and unrestricted
commercial bank credit expansion.”—
[OrFrciaL Report, 9th August 1965;
Vgl. 61, e. 49.]

H® gl wEwm BEID o S
DNED Bowd@ gmIced 1 o 8Qe?
& el e®ced ¢l dh BeA®dh !

¢ Yo Bo wdm B Sder gu-De €C DR
D', €2ge M) Fos ¢l 89 Ve, aud
g ccldem 8Sanexeas G587 s
cusgm »HO Femy.”!
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DE0d eces AE® 80 30 D&y ePmed
By 5 Dty OB, e O CrLeABTem.
& nBrued 3 605 EQcd s®eed Hww
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“ Successive reports of the Central
Bank have drawn attention to the fiscal
and monetary expansion that has been
taking place in recent years. This
expansion had its repercussions succes-
sively on the country’s external reserves
and its domestic price level—repercus-
sions which were intensified by persistent
unfavourable movements in Ceylon’s
terms of trade,

cRem Dcony Dne 3.

Nevertheless Ceylon’s present diffi-
culties are not of a kind that can be
overcome by a slowing down of the
monetary-fiscal expansion alone. The
depletion of external reserves has helped
bring to the surface problems of a more
Basie charaecter .

& & BDedew 1965 DEsewE@ 229
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Bessyem :

“This deterioration in the terms of
frade was a contributory factor to the
balance of payments difficulties in 1964. "
—[OrrIcIAL REPoRrT, 9th August 1965 ;
Vol. 61, c. 58.]
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“The monetary-fiscal expansion which
commenced during the late fifties, in the
background of a liberal policy of import
licensing, contributed towards a relatively

precipitate decline in external
reserves. ”’
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“The increase in the value of imports
was also caused by the increase in
import prices. Average import prices
which rose by 10 per cent in 1963 rose
by a further 2 per cent in 1964 to the
highest level since 19857.”"—[OFrFICIAL
RerorT, 9th August 1965; Vol. 61, c. 56]

F188 DS cPeET s BeAN !

“Ceylon’s terms of trade suffered a
deterioration of 9 per cent in 1963 as a
result of the sharp increase in import
prices in that year. The year 1964 saw a
further deterioration in the terms of
trade of 3 per cent.”’—[OFFICIAL REPORT,

9th August, 1965; Vol. 61, c. 57.]
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“There is no evidence to kelieve that
there will be an improvement in the
prices of our principal exports in 1965.
On the contrary, the available evidence
indicates that there would be a fall in
tea and rubber prices. ”—[OFrFICIAL
REPORT, 9th August 1965 ; Vol. 61, c. 55.]
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“ The present indications are, therefore,
that there will be a further weakening
in export prices which would cause
either a fall in the export earnings or an
increase in export earnings much more
modest than in 1964. ”—[OFFICTAL REPORT,
9th August 1965 ; Vol. 61, c. 56.]
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“The prices of manufactured goods in
world trade which is determined mainly
by the principal industrial countries has

shown a gradual upward trend over the
recent years.”
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Import capacity of under-developed
countries, that is, export values less
export of profits:

1953 113
1954 11.6
1955 12.4
1956 12.1
1957 11.3
1958 11.8
Imports from U.S.A. ard Western
countries : ]
1953 12.4
1854 13.6
1955 14.8
1956 16.0
1957 18.7
1958 18.0

Capital imports less long term private
capital : 4]

1953 1.6
1954 2.0
1955 2.5
1956 2.9
1957 5.2
1958 5.2
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“ The Government fertilizer project should
be postponed.”
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“Purchase of additional trawlers should
be deferred until there are at least
skilled local seamen and fishermen to

man the present trawlers without outside
help.”
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“Production of steel should be de-
ferred as costly and entirely premature
in relation to power and other develop-
ments. ”
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“Ceylonese textile workers have not
performed up to Indian standards.”
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“ Textile specialists hold the view that
increased Ceylonese textile manufac-

turing can be sound economically if ths
island can grow more of its own cotton.
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“Development of industries should be
encouraged as an important productive
activity but secondary to agriculture for
the present.”
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“In 1919 when there was a food
shortage when these capitalists did not
go into food production it was found
necessary to encourage the peasants to
go in for food cultivation.”
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speech ?
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“Tt is the Government’s view that the
most effective way of relieving our
foreign exchange difficulties is by a
vigorous programme of import substi--
tution in the field of domestic agricul-
e our plans and programmes
will be substantially oriented towards
this end.” [OrriciaL Report, 9th August
1965 ; Vol. 61, c. 94.]
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“ Unless international action is taken
to prevent the fall in prices of exports
of under-developed countries, as well as
to prevent the increase in prices of their
imports, whatever action under-
developed countries themselves might
take to put their house in order will not
provide a permanent and lasting
solution. ’—[OrrIcIAL REPORT, 9th August,
1965 ; Vol. 61, c. 58.]
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e . throughout the entire post-war
period, liftle progress has b2en mad-~ to-
wards the initiation of schemes to stabilize
and improve the prices of primary com-
modities. But, in the interim,
Ceylon will have, together with other
developing countries, to pursue the possi-
bility of securing external assistance in
order to meet the inevitable gap between
essential imports needed for growth and

possible export earnings”.—[OFFiCcIAL
Rrport, 9th August, 1965 ; Vol. 61, c. 88].
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“A significant feature of the capital
expenditure estimates for the next
financial year 1is the provision of
Rs. 120.9 million for the Ministry of

Industries and Fisheries, compared with
Rs. 101.5 million in the current year.—”

So far, so good.

“ _This provision will be utilized for
the expansion of existing undertakings
in the public sector.”
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Six-Year Programme of Investmenf‘
1954-55 to 1959-60.

Foreword by J. L. Kotelawala, Prime
Minister.

AIntroduction by M. D. H. J ayawardane,
Minister of Finance., July 13, 1955.
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¢ Indusirialization in the programme 1s
based on a new policy designed to ‘help
the private sector to help itself’. As a
first step towards the implementation of
this policy the Government-sponsored
Corporations Act, No. 19 of 1955, has been
placed in the Statute Book. This Act
enables the transfer of Government
enterprises to the private sector in three
stages...... Under the new policy,
Government would undertake the initial
risk partly or wholly, and -once the
industry is firmly established private
capital would be invited to participate.”
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Then, at page 241 :

“ Wxisting Government Enterprises

During the six-year period Govern-
ment also proposed to spend a sum of
Rs. 40.8 million on the consolidation of
the State industrial enterprises now in
operation and on the establishment and
operation of those not yet complete until
such time as they are taken over by the
private sector. HEach of these enterprises
is discussed below :—"

CLBE 8 el &:

The Cement Factory

The Leather Factory

The Plywood Factory
The Vegetable Oil Factory
The Paper Factory

The Ceramic Factory

The Caustic Soda-D.D.T.-Chlorine
Factory

The Salt Industry.
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“Provision would be made to pilevent
the utilizing of the easy U.S. loans to
develop industries in competition with
the U.S.”
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¢“The ratio of beneﬁts to cost was
declared as 2.3 : 1.”
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“Comprehensive survey of the avail-
able surface and groundwater resources
within the catchment areas of the Maha-
weli Ganga and Dry Zone areas of the
North and Central Provinces and the
service areas of the diversion scheme
including analysis and interpretation of
existing hydro-meteorological data, modi-
fication of existing hydro-eleciric net-
work and the establishment of new
institutions and groundwater investiga-
tions by drilling.”
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“Formulation of an overall river basin
development plan including reservoirs,
canals, power stations and other
hydraulic works.

Preparation of a sound agricultural
development brogramme, formulation of
practical cropping patterns including crop
diversification, 1mprovement of farming
practice, including fodder crop for live-
stock, establishment of rural improve-
ment programmes through studies of
rural organization, land ownership, tenure
and credit systems. Extension services
will be included,

Economic appraisal for agricuitural
development and production through a
rural economic survey and ihe determi-
nation of the benefits rased wupon
irrigation practice.”
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“His speech made it abundantly clear
that what he wants not merely as a solu-
tion to any problem, economic or agri-
cultural, but as a whole, as a picture for
the future, is the creation of coliective
farms and, if I may say so, even if I am
the only person left, I will oppose that.”
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(The Hon. D. P. R. Gunawardena—Min-
ister of Industries and Fisheries)
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“ Export Trade

India—the great increase to Socialist
countries of bilateral contracts is very
important for creating additional {rade.”
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“ Asian countries in difficuity over
foreign exchange and expansion of badly
needed exports are glad to have the sub-
stantial increase of trade made possible

by growing sales of Asian products to
centrally planned economies.”
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(Caerreu 1o, (F. opi. @ewrour ger)

(The Hon. D. P R. Gunawardena)

Mr. Deputy Speaker, at the begin-
ning I did not think of participating
in this Debate, but as the Debate pro-
gressed I thought it was very unwise
to remain silent; I had remained
silent for nearly five long months, and
it was necessary to express my ideas
very clearly in support of the first
Appropriation Bill of the National
Government.

I wish to congratulate, the Hon.
Minister of Finance on the skill and
dexterity with which he surveyed the
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whole economic scene in Ceylon
and placed before this House solu-
tions to the present economic and

social ills of this country.

I was a bit surprised at the sneering
manner in which a very senior Mem-
ber of the House spoke of the perfor-
mance of the Hon. Minister of
Finance. I refer to no less a person
than my distinguished Friend, the
hon. Member for Yatiyantota (Dr. N.
M. Perera). Unfortunately, he is not
in his seat at the moment. I wish he
were here because I could then reply
pointedly to some of the remarks he
made, and give my answer to un-
warranted statements that cannot be
substantiated by facts. I wish my
friend from Dompe were here—
[Interruption].

o Py HDlew

(Quworres oyissseul emHaT)
(An hon. Member)

He is here.

ag 8. 8. @l @eadiR»
(Qaorren 1o, (F. yr. @ewreur ser)
(The Hon. D. P. R Gunawardena)

I am glad. My eyesight is a bit
weak now, and I propose to wear my
useful spectacles. I am very glad that
the hon. Member for Dompe (Mr. F.
R. Dias Bandaranaike) has come.

Before I deal with other matters I
wish to deal with some of the remarks
made by my honourable and good
Friend, the hon. Member for Devi-
nuwara (Mr. P. H. W. de Silva). He
is a mild-mannered man, and I wel-
come his criticism. It was objective
criticism, useful criticism, constru-
tive criticism. The National Govern-
ment welcomes criticism of thaf, cort.
Sir, I have certain weaknesses : 1 am
very fond of children. I am very fond
of my own children. Sometimes I get
other children up and spend my time
with them when I am away from my
home. Sometimes even the distinction
that a child is legitimate or illegiti-
mate does not enter my mind. The
hon. Member for Devinuwara asked
me what the position of my Ministry
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or of the Government is with regard
to the development plan of the Ceylon
Fisheries Corporation. Before I deal
with other matters I wish to comment
on the remarks made by the hon.
Member for Devinuwara and what he
thought about this plan itself. As I
said before, I am fond of children, but
T do not like to claim others’ children
as my own. As a matter of fact the
hon. Member for Devinuwara stated
very clearly that this development
plan of the Ceylon Fisheries Corpora-
tion was placed before the country a
few weeks after the National Govern-
ment assumed office.

The hon. Member for Devinuwara
stated very specifically certain facts.
He said :

“TFirstly, this is a very ambitious plan
drawn up without full and sufficient data
and surveys which should be available
before a comprehensive plan of this
nature involving the investment of
Rs. 1,600 million is undertaken by the
Government involving an annual invest-
ment of over Rs. 75 million. I think
certain aspects cf this have to be recon-
sidered and revised.”—[OrriciaL. REPORT,
20th August 1965 ; Vol. 61, c. 795-796].

He goes on to say :

“The Ceylon Fisheries Corporaticn, the
framers of this report ... .”

That is correct. It is true that two
officers who worked with me when I
was Minister of Agriculture and
Lands—who did a certain amount of
work in the Ministry of Agriculture
and Lands—one as my Private Secre-
tery and the other as the Deputy
Director of Agriculture (Administra-
tion) had a considerable amount to do
with the framing of this plan. I have
not the slightest doubt about that. But
that does not give me any right to
claim that this is my plan or the
Ministry plan or the plan of the
National Government.

The hon. Member for Devinuwara
went on to say:

: “The Ceylon Ficheries Corporation, the
framers of this report, was sef up on
1st October 1964 . . . »

Iven as a corporation it is not very
old.
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Some people want to come back in
three months—is it ? Why, Sir, it
takes a fairly long time for a person
to be born, I am told, and unless you
have a miscarriage or some such
thing it is not possible to have your
own child in three months. I am told
that the hon. Member for Yatiyantota
saw the light of day in seven months.
I do not know whether it was a
Caesarean or a Segment operation. I
am not a surgeon myself, so I do not
know. However, I understand that he
grew up wrapped in cotton wool.
When the Coalition parties—the
L. S. S. P., the Communist Party and
the S. L. F. P.—speak of toppling this
Government and coming back in
three months, it is my humble sub-
mission that even with the experts
of the L. S. S. P. you cannot produce
what you want in three months.

The hon. Member for Devinuwara
continues :

“The Ceylon Fisheries Corporation, the
framers of this report, was set up on 1st
October 1964, and they state:

‘Since its establishment the Board
of Directors of the Corporation has
been engaged in drawing up a long-
term plan for the development of
Ceylon’s fisheries . . . . The Board of
Directors visited various fishing cen-
tres in the Island and discussed the
problems of the industry with the
fishermen. We now present a Plan
for which we take responsibility,
fully conscious of the magnitude of
the task involved. We are confident
that the Plan can be implemented.”

Lower down the hon. Member
quotes a further portion of the
report :

“‘“At the end of the twelfth year the
Corporation, the Government and the
country would have an ssset which is
annually earning a profit of 184 million
Tupess . . . . ”—[OrriciaL. REeporT, 20th
August, 1965; Vol. 61, c. 796].

l_[ want to comment on some of these
things. In the first place, this plan was
ready and they were anxious to give
publicity to it at that stage. I did not
want to stand in the way because I
thought it was a good thing to have
some sort of a plan placed before the
country for discussion when all its
weaknesses could be examined.

This plan is only a plan—a very
approximate one. The data available
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to the planners were very meagre,
with those meagre facts it is not desir-
able to work out a detailed plan, and
this is only a tentative plan. The
Government has not considered fully
all the proposals in the fisheries plan
yet. We propose to do so very soon ;
but we are asking in this Budget that
certain sums of money be given. The
hon. Member for Devinuwara asked
whether it is Rs. 93 million or Rs. 11
million less than Rs. 93 million. The
Rs. 11 million represents the assets
of the Fisheries Department taken
over by the Fisheries Corporation.
We have only made provision
for Rs. 39 million this year,
knowing as we do, that the cor-
poration is just beginning fo recruit
its staff and that it cannot possibly
spend Rs. 93 million. That is the posi-
tion the hon. Member for Devinuwara
(Mr. P. H. W. de Sillva) took. He
congratulated the National Govern-
ment on providing the largest amount
of capital expenditure for fisheries.
That is reproduced here. He says in
the HANSARD.

“The monies that have been allocated
include the amounts underspent in the
previous year and there is not one new
project in the field of industry contained
in the Estimates presented by the Hon.
Minister of Finance. The only new vote
is for Rs. 39 million for fisheries develop-
ment. And in respect of this Rs. 39 mil-
lion there is a foot-note. I do not know
Mr. Speaker, how they have arrived at
that figure. Originally the estimated
capital expenditure was to ba Rs. 93
million, but according to the foot-note it
says that of this amcunt Rs. 11 million
represents the value of assets taken over
from the Fisheries Department. The pro-
vision made in the Estimates for this year
is Rs. 39 million . . . .”—[OFrICcIAT, REPORT,
20th August 1965 ; Vol. 61, cc. 793-4].

That is correct.

Sir, I do not want to enter at this
stage into a controversy about the
11-ton boat and the 33-ton boat. The
hon. Member for Devinuwara is
aware—I believe he was Minister of
Industries and Fisheries at the time
the first 34-ton mechanized boat went
out fishing—that I was myself a pas-
senger on that boat and I went six
miles out to sea. In 1958 there was a
French Naval architect by the name
of Claud Michaelgras who was res-
ponsible for this 3}-ton mechanical
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boat. I know this nautical architect
tried his best to ask the department
to undertake the construction of this
33-ton boat. He visited the Depart-
ment of Fisheries a number of times.
And, afterwards, I remember one
evening he saw me and put up his
arms—you know the way the French-
men normally do without any res-
traint—and said, “It is useless trying
to get anything done from the Fish-
eries Department.” Then he started
building a boat himself. I used to see
him stripped to his waist working as
a carpenter assembling the different
parts of the boat for building the
really worthwhile boat, and it is that
i-tonner that has increased the
catch, as the hon. Member for Devi-

nuwara said and today practically

doubled the catch from about 30 to
35,000 tons to about 70,000 tons. We
have no idea whatever of completely
giving up the 3%-ton boat ; I can give
that assurance. The 3i-ton mechani-
zed boat has increased the catch of
fish in this country ; in a very short
period it has doubled the catch. But
it is unable to deliver the goods fully
and we have to experiment with
other sizes, too. It may be a 11-
tonner, 15-tonner, or 20-tonner, but
we have to experiment. There is con-
siderable difference of opinion even
in the research section of 'the Fish-
eries Department. The situation
became so bad that one of our best
research assistants left; he is now
teaching biology at the Vidyodaya
University. There is always a differ-
ence of opinion between scientists.
There is another scientist in the
cepartment who believes that Dr.
Weerakoon’s figures are not reliable,
that the estimate of the potential
catch of fish in this plan is not
exaggerated, that the estimate is
based on reliable facts and research.
He is a research assistant who has
worked for ten years. I have the
papers with me but I have not the
time to read them. During the Com-
mittee stage, if the hon. Member for
Devinuwara is interedted, he can get
more information.

The present position with regard to
this plan is that it is a “rolling ” plan.
In the light of the first yearis expe-
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rience we propose to revise the figures
and various other proposals that you
find mentioned here. We will add Yo
our experience as we proceed, and
the ten-year plan will go on. Our
plans are approximate. Even the one-
year plan of the hon. Member for
Yatiyantota, when he was Minister of
Finance, was approximate. We are
not committed to everything in this
plan. We are not committed to the
shape and the size of the 11-ton boat.
We have not given up our faith in the
capacity of the 3%-tonner to bring a
catch of fish. Hon. Members will
have an opportunity of examining
these proposals more fully during the
Commititee stage and I am sure the
hon. Member for Devinuwara will
help us in this matter. Of course, he
found that it was possible to catch
fish in Devinuwara which he failed to
catch in Ambalangoda! We are pre-
pared to acknowledge thalt fact.

Should I say anything about the
marketing aspect ? Normally, I do
not interfere in the day to day
working of a corporation. Unless I
am satisfied that the work is not
being done properly or that there is
definite sabotage going on, I do not
get the members of the board to the
Ministry office and discuss with
them the day to day affairs of a cor-
poration. I normally leave such
matters to them. But, if anything
goes wrong, I get them to the Minis-
try office, discuss with them, and
tell them where they have gone
wrong and what the view of the
Ministry is. If they have blundered
with regard to marketing in the
manner that some hon. Members of
the Opposition claim, I can assure
you that the Ministry will go into
it fully and see that the errors are
corrected.

I did not know, until I came here,
even the names of the people who
were acting as agents for the sale
of fish at St. John’s market. A
long list was given. The hon. Mem-
ber read it. You find it at column 802
Volume 61 of Hansarp—M. M.
Samsudeen & Brothers, E. A. Al-
gama, H. Somaratna and others.
ThelHon. Third Member for Colombo


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1127 HewiEs €5

Swods swddcy oo, 1060-66

[a4 8 8. a8, qemEduns]

Central (Mr. Pieter Keuneman)—he
too is not in his seat—queried why
Davith Singho has not been included.
All I can say is that Davith Singho
and Appu Singho, his brother, were
asked to come in, but they have not
come. I do not know why, I will
find out.

We were trying cur best to get the
co-operation of the private sector
in this matter. We know that the
producer does not get an adequate
price at the producing end; we
know that the consumer finds it
extremely difficult to buy fish at a
price within his reach. So, we
wanted to re-form, to some extent,
the marketing structure in order to
make fish cheaper to the consumer
and in order to help the producer to
get a better price than he is getting
at present. That is all we attempted
to do. The coming months will show
whether we are succeeding or not.
If there are any errors in our market-
ing scheme, well, they will be
subjected to correction, and every-
thing will be done to gain the main
objective, that is, the consumer gets
fish at a price at which he can buy
and the producer gets a fair price for
his labour. The middleman who now
gets the major portion of the profit
must be either satisfied with much
less than what he is getting now, or,
if the consumer insists and the pro-
cducer insists that a fairer deal is
necessary, we may have to eliminate
the fish “mudalalis” in the interests
of the producer as well as the con-
sumer. I do not want to say any-
thing more than that about the
Fisheries Plan.

Now, a word about the industries.
I am sorry the hon. Member for
Medawachchiya (Mr. Maithripala
Senanayeke), who was the Minister
of Industries for a very long period
after my hon. Friend, the Member
for Devinuwara, left that office, is
not here. Normally, I do not like
to say hard things about people when
they are not present, and I propose
to take another opportunity when
he is present to indulge in criticism
of that nature. But, I want to make
a few observations in general;
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So much has been said about the
industrial development in the last
few years. The hon. Member for
Yatiyantota, when he was the Minis-
ter of Finance, said that most of the
industries were “seeni bola” indus-
tries. It is a very apt description.
Many of the defects in regard to
industrial development are the result
of the absence of a proper industrial
development plan. We have some sort
of a fisheries plan, but there is no
industrial plan of any nature except,
of course, the Ten-Year Programme
to which, I think, the hon, Member for
Devinuwara as well as myself contri-
buted. We placed an agricultural
plan before the country in 1958, and
a few months later, the Ten-Year
Programme. But, Sir, no one has
attempted to implement the Ten-
Year Plan ; they have picked up bits
from it. It contains very valuable
information for the development of
agriculture, industries, fisheries and
various other enterprises of the
country. The hon. Member for
Dompe (Mr. F. R. Dias Bandara-
naike) placed before the country a
plan called the Three-Year Plan or
the Short Term Implementation Pro-
gramme, but when we study the
achievements, we find that the tar-
gets have not been reached ; in some
instances, even a commencement has
not been made. So, in the absence of
an industrial plan, the development
of industries in this country has been
lop-sided and wasteful.

Many of the defects in regard to
industrialization of the country are
the result of the absence of a proper
industrial development plan. As a
result, the industries that have been
set up both in the private and public
sectors have not been decided upon
on the basis of proper evaluation of
economic criteria or a scale of
priorities. In this connection refer-
ence may be made to the following
remarks in the book “Short Term
Implementation Programme” issued
by the Devpartment of National
Planning in 1962 :—

“The particular circumstances of our
economy require priority to be given to
ceriain {vpbes of investments that would
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increase production, show profits, provide
employment, and/or save foreign ex-
change faster than others. An ad hoc
approach could result in the selection of
industries that are poor candidates for
investment as judged by these aad other
criteria. A wrong selection may impose
a burden on the economy, saddle it with
unremunerative projects and deprive it
of the benefits of other more desirable
investments which are elbowed out”.

The capital which might have gone
into an industry with low priority
could have been more profitably
spent on a more important industry
which has a very great chance of
succeess.

Viewed in the light of these com-
ments, the question arises whether it
was in the over-all interest of the
country to embark, at this stage, on
certain of the industries that have
been set up in both the private and
public sectors. The following
further quotation from the Short
Term Implementation Programme is
relevant in this connection :

“Delay in making investments in by-
products in Sugar and Chemicals shows
an imperfect handling of priorities. By-
products utilization leads to better capital
oufput raties than investment in the pro-
duction of unrelated goods. There is also
a range of industries which can be based
on fish, cosmetic, fruits and glass sands.
The return on capital and the saving of
foreign exchange would possibly be
greater in these cases than, say, in Iron
and Steel and probably Flour 7.

Apart from the industries set up in
the public sector which, as indicated
above, do not appear to have been
determined on the basis of proper
economic criteria, the lack. of an
industrial plan has resulted in a lop-
sided development cf industries in
the private sector where industries
which should normally take low
priority have been fostered at the
expense of more important indus-
tries. Neither the Ministry of Indus-
tries nor the Development Division
appears in the past to have attempted
to guide or control industrialization
in the private sector on a properly
planned basis.

It is true that there is a booklet
known as the Investors’ Guide. It
does not guide anybody anywhere ;
it does not give any informaticn that
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is worthwhile. It was primarily an
analysis of the imports into the
country which, on the basis of such
analysis, attempted to indicate that
industries could be profitably set up
by way of import substitution. No
attempt was made either to assess
the scale of priorities or to see that
industrial development was on an
integrated basis in order to ensure,
among other things, that there were
no shortages, on the one hand, or over
capacity, on the other. Far from
giving accommodation, the position
appears to have been that the initia-
tive in regard to the setting up of
industries had to come from the
private industrialists themselves.
Industrialists were expected to se-
lect the industries they wished to set
up and make an application to a
committee knowa as the Industrial
Acceptance Committee, which then
considered these applications and
decided which of them should be
sanctioned. As far as has been
possible to ascerfain, the main cri-
teria adopted by this committee in
regard to particular industries were
the extent of import substitution, the
possible foreign exchange savings,
and the employment potential. It is
clear that in these circumstances no
proper development of industry that
would bring the greatest benefit {o
the country in the shortest possible
time was possible and, furthermore,
this state of affairs would inevitably
lead to these defects, some of which
may be summarized as follows: Ex-
cessive development of industries
which should have received low
priorities, for example, the confec-
tionery industry. The chocolate in-
dustry is the most significant of all.
Then there are razor blades, and wire
nails.

The demand today is expected to
be between 5,600 and 6,000 hundred
weight in the chocolate industiry a
year. Since the demand is mainly
from the younger age groups whose
numbers are increasing rapidly, an
increase in the demand of chocolates
can be expected. But even with this
widening market, it is impossible to
gétutirsopresently installed machines
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working even at a reasonably high
peak. According to the estimates
made during the course of the survey,
the present factories working one
shift can make well over 30,000
hundred weight of chocolates. It is
highly doubtful whether we will
consume this amount of chocolate
even at the end of the century. This
situation, of course, has arisen due to
the utterly unplanned policy of ap-
proving industries, and it is today
leading to the extinction of small
units in this industry. Three or
four of these small units were the
first to start production and in the
case of some of them theyv showed
great entrepreneur skill making use
of discarded and scrap machinery.

Then, Sir, the pozition with regard
to the razor blades industry is much
worse. Installed capacity in this
industry is extremely high. In fact,
it is claimed that one of the firms
could easily meet the entire demand
of the Island. That is, if one factory
goes into production, it can meet the
entire demand of the island. A
chaotic situation has thus arisen in
the industry where all three are
working well below capacity and
their factories are closed for the
greater part of the year. The in-
stalled capacity of one year is about
40 million dozens. Since domestic
consumption is 5 million dozens a
year, the machines are idle for long
periods of time with the result that
the depreciation of machinery is very
high. Approval for all three firms
was given at about the same time,
July 1961. In fact, two firms were
given approval on the same day.
But no attempt seems to have been
made to see that the installed capa-
city was keeping with domestic
demand. And you know, Sir, if you
try to shave with one of these, you
have to go to a doctor for first aid
treatment.

First of all, I think, we may have
to impose some standards on the
manufacturers of some of these
products. I do not want to speak
about the match industryi:Except
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for one or two units, the other units
in the industry, with the help they
received by means of the quotas and
banderole, have not been able to
produce a match which fires.

ad Oy Blbewwy
(Cserres o)mssSeu gHaul)
(An hon. Member)
Strikes.

0b 8. B. BB, QEDEI
(Ozorres o, (F. oy, @i ser)
(The Hon. D. P. R. Gunawardena)

Yes, strikes. I am not speaking of
other matches or match-makers like
some old gentleman who was found
a seat in the board of directors of a
corporation.

aé @Y Badewny
(Qaerrey oyms s saui e THeUNT)
(An hon. Member)
Qils and Fats Corporation.

@ 8. 8. @d. @mdIA»
(Qaorres 1o, (§. oy @GHewreui ga)

(The Hon. D. P. R. Gunawardena)

Chocolate industry—There are nine
producers in this industry which is a
classic example of an industry which
has been allowed to develop without
any plan. Although chocolate manu-
facture has had a long history in
Ceylon, all attempts, prior to import
control of the sixties, were failures
due to foreign confectionery. It was
only with the granting of protection
that they are growing to be an
industry which could supply the
entire domestic requirements.

Thus, it is time that the planning
authorities intervened at least to
minimize the full-scale effects of this
impending collapes. One way out is fo
compel them to produce some only
for the export market. Chocolate is
an industry that can find an export
market and our products compare
very favourably even with English
and Swiss produets. It has mecha-
nized production to the extent where
it can produce chocolates at a lower
price than other firms in this industry.
Also it has the financial backing
which is necessary for its promotion.
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Razor blades—There are three
firms in production in this industry,
the first firm having started produc-
tion in December 1962. The imports
in 1962 were abnormally high due to
stocking up prior to controls which
came with the beginning of domestic
production. The demand today for a
quality blade is estimated to be
between 3% and 4 million dozens.
But since the quality of the local
blade is not up to the imported one,
the demand is little higher than this
figure because you cannot shave more
than once or twice.

Domestic production of blades in
1963 was 879,677 dozens, imports in
1963 were 208,332 dozens, the
apparent consumption being thus
1,088,009 dozens. This low figure is
due to the presence of large left-over
stocks of imports.

Installed capacity in this industry
is extremely high. In fact, it is the
ciaim of one of the firms that they
could easily meet the annual demand
of the entire Island in a few weeks.
The situation has thus arisen in this
industry where all three firms are
competing. But some of the other
things are equally interesting.

Wire nails—There are 12 approved
firms in this industry. The first firm
slarted production in 1964. There are
now 11 firms in production in this
industry while one more is expected
to come into production by the end
of this year. The total output for
1960-63 was about 75,000 ewt. The
general complaint is that there is tre-
mendous excess capacity in this
industry. Though most of the firms
work well below capacity they were
yet able to sell only 85 per cent. of the
output. The total installed capacity in
the industry today, working only one
shift, is 150,000 cwt. Even in 1961
the installed capacity of the industry
was sufficient to meet the demand of
the country for the next decade. But
yet approval was given to three or
four firms with the result that two
to three lakhs of rupees foreign
exchange was wasted in importing
unnecessary machinery which might
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have gone into some other indusiry.
Although the demand for wire nails
is expanding rapidly it may have
been better for three or four firms to
specialize in production. Today, with
eleven to twelve firms, it is difficult
for a central planning body to
have some control over the industry

and to allocate raw material
and exchange, until consumption
improves.

It is the same story when you
examine some of the other industries.
We are very grateful to the
University of Ceylon for the survey
conducted to find out the position of
some of these small industries in the
country. From that point of view it
is a very valuable report.

In regard to refrigerators the story
is the same, and also in regard to air
conditioners. Fortunately, no one has
started producing air conditioners. Of
the four approved firms only the
third, namely, Walkers Limited, is
producing the genuine product.

The position is the same with
regard to accumulators for motor
vehicles. There are six approved
firms in this industry. Four of them
are doing nothing more than assem-
bling imported components; the
remaining two firms have made
heavy capital investments and are
attempting to manufacture as many
components as possible.

There are two firms in the electric
bulb industry, one having started
production in November 1961, while
the second is expected to start by the
middle of 1965.

The position with regard to dry cell
batteries is similar to that of the elec-
tric bulb industry. Nearly Rs. 6 lakhs
worth of machinery was imported
and the first firm started production
in 1959,

There are five approved firms for
the manufacture of electric fans, of
which none had started production at
the time of the survey. I believe one
firm has started during the last few
months,
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i do not want to tire you with
figures of this type, but just to give
an idea of this so-called industriali-
zation that has taken place I want to
give you the gist of a survey
conducted by the professor and the
students of the University of Ceylon.

8, @3 q&d85]

This is excessive development of
industries which should have received
no priority. There is considerable
over-capacity in some industries, like
confectionery, biscuits, footwear, plas-
tic products, and so on. There is
inadequate capacity in some indus-
tries leading to shortages and
bottlenecks—production of cans and
bottles—and in the packaging
industry generally there is a bottle-
neck. There is inadequate attention
given to industries that could utilize
local raw material. Inadequate
attention has been paid to the
uiilization of by-products of existing
industries. Paranthan Chemicals in
the public sector is one of the most
glaring examples where the chlorine
not only goes to waste but destroys
that whole area. They are using
only a portion of the caustic soda.
That is the position.

We propose to set up within a few
weeks—I have spoken to the people
who will man these—a Bureau of

tandards and an Industrial Advisory
Council where representatives of the
private sector as well as those of the
public sector will advise the Ministry
with regard to the industrial deve-
lopment. We also propose to set ups
in co-operation with the Ministry of
Trade and Commerce, an Export
Council so that excess productive
capacity will be utilized to the best
advantage of the country by the
export of some of our products and
by offering incentives for export,
just as India is doing today.

Now, let me say a word or two
about the public sector. I like to
speak about the activities of the
Small Industries Corporation where
we have tried our best, by having
units in the public sector, to make an
Impact on prices of tiles, particularly
tiles used for buildings. A number of
factories have been set up, one at

Hewidnm 935 eBDCH
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Bangadeniya, one at Yatiyana, one at
Weuda and another at Anuradhapura,
and construction is proceeding at
Mullaitivu.

ad @uY Holeny
(Qserra oEsS U QOHAIIT)
(An hon. Member)
At Mahiyangana ?

ol 8. 8. @d. @&RdEID
(Qaorras 1o, 1§, Y. (Hewreuiser)
(The Hon. D. P. R. Gunawardena)

The factory at Mahiyangana was
put up by the Land Development
Department and not by the Industries
Department through the Small
Industries Corporation.

In the first place, most of these
factories have been sited in these
places not because economic factors
favoured them, but due largely to
pressures from various sources.

A factory at Bangadeniya was set
up. After it was set up the Depart-
ment of Industries and the Small
Industries Corporation found that the
clay available on the spot was not
suitable.

od @5 §dlewny
(Qzarres oymssson yamair)
(An hon. Member)

Shame !

a& 8. 8. &d. geaddam
(Qaerseu 1o, (F. i, Fewanr ser)
(The Hon. D. P. R. Gunawardena)

Mr. Speaker, clay has to be trans-
ported from Kochchikade to the
factory to mix with the clay found at
Bangadeniya in order to get a mixture
suitable for a tile which will be able
to stand the wear and tear of the
elements.

I visited the factory at Banga- -
deniya and I found a huge pile of
discarded tiles behind the factory.
Rejections are too high for a factory
to work at a profit. Today, the
factory at Bangadeniya works on
clay transported from Kochchikade
by lorry and that clay is used to
bring the mixture up to a standard
which can produce a good tile.
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It is the same at Yatiyana or even
worse because you have to transport
ten per cent. of the clay from
Anuradhapura to Yatiyana. You will
not believe me when I say this, but
it is the truth that ten per cent. of
the clay is brought from Anuradha-
pura to bring up the standard of the
clay from the deposits at Yatiyana.
Anuradhapura is the worst place from
which you can.get clay because you
get in the clay a mixture of lime
which makes it almost impossible to
produce a good tile.

I do not know what the position at
Mullaitivu will be, but, fortunately,
the siting at Weuda is very good
because there are ample deposits of
good clay.

8. 8. cdcocncd Qw (Emum e
$1@ 8o .88 e ®w®)

(8w . 9. Qaalssgr—Cs&u ww
Crevas gyawsFflar UTTTEhwe pé arilu
&118)

(Mr. D. B. W.elagédera—Parliamentary
Secretary to the Minister of Nalionalized
Services)

Five miles off Weuda.

ol 8. 8. @& 9dlx

(Qzerses 0. 1F. & @ewreursar)

(The Hon. D. P. R. Gunawardena)

In respect of Weuda, the siting
was done on the advice of the
Geological Survey Office; but when
the siting of the other factories was
done, the Geological Department was
not consulted, nor were the earlier
reports submitted by the department
considered as to the existence of
unsatisfactory clay deposits in these
places. There is no disagreement
between the C. I. S. I. R. experts and
the experts of the Geological Depart-
ment, but this is the way that things
were done.

The National Government does not
propose to permit this sort of waste
of public money.

o YOG

(Qaerres ofiassHertser)
(Hon. Membars)

Hear! hear!

a5 8226 (65/8)
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ad 8. 8. 3. @mnIEA

(Quarres to. 19. 2. @owreur er)

(The Hon. D. P. R, Gunawardena)

As Minister of Industries and
Fisheries in the National Govern-
ment, I can assure this House that I
will go into these matters and see
that the officers do their work and
that we follow the advice of thz
technical experts.

o O RI&

(Qzerres oyissBeritsor)
(Hon. Memlers)

Hear! hear!

aé &8 8. @l 9endian
(OzerTes 1o, 1F. 9yf. @Hewreun ser)
(The Hon. D. P. R. Gunawardena)

We will follow those experts whose
advice can be depended on.

I do not wish to go into other
aspects of industries. You know
what the position today is in respect
of the cement industry. The clinker
grinding plant was put up at Galle
largely under pressure from the hon.
Member for Akuressa (Dr. S. A.
Wickremasinghe). It is virtually
complete but it is a problem to get
down clinker from Kankesanturai.
We thought we might import clinker
from Japan and produce cement here
and make a prefit of Rs. 10 on a ton ;
but harbour facilities at Galle have
not been completed even for that
purpose.

We had discussions the other day
with the General Manager of
Railways, Mr. Rampala, and we
asked him to bring down the clinker
somehow to Galle even at a loss. He
said, “I am prepared but I have no
wagons and locomotives. Two years
ago I insisted that orders be placed
for wagons and locomotives, ”

But your Coalition Government,
your S. L. F. P. Government, your
Sirima Bandaranaike Government,
which know nothing about industries,
and your Minister of Industries, who
knows less, did not take the trouble
torqplaesnthe orders. If you do not
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have the necessary harbour facilities,
at least the railway should be given
the necessary facilities by the provi-
sion of wagons and locomotives.

Plants have been put up and com-
pleted, but they are remaining idle
because Sirima Bandaranaike, as
Prime Minister, failed miserably to
co-ordinate the work of the various
ministries and we are today in this
mess as a resulf. And she talks of
coming back as Prime Minister in
three years. She talks of toppling
the Government.

One thing more, because my hon.
Friend the Member for Dompe (Mz.
F. R. Dias Bandaranaike) is here and
1 should reply to him.

oG Y Hodewwy
(Qaerras gmssganr eqrair)
{An hon. Member)

Pugoda !

ol 8. 8. . z:DIAm
(Qaarras 2. (7. DT @A Ger )
(The Hon. D. P. R. Gunawardena)

Pugoda—yes ! I have more interests
at Pugoda than the hon. Member for
Dompe. I have more relatives there ;
I have more friends there ; and I have
more people known to me there than
the hon. Member for Dompe. I do not
think a person who spends his time in
the ivory towers of Mahanuga
Gardens knows those villagers as
much as I do.

I have decided to shift the textile
factory from Pugoda for very wvalid
reasons—economic reasons. You do
not put up factories just to please a
Minister or a Member. You put up a
factory to see lthat it is run econo-
mically, that it brings money to the
country and gives employment to
people properly. As a matter of fact,
in 1962 or 1963 I commented on this
matter in this very House from that
seat which the hon. Member for Devi-
nuwara (Mr. P. H. W. de Silva) is
now occupying. I stated that trans-
port facilities were not available, that

Blewids O53% VeIV
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the mill area was subject to
floods, that it was too far from
the main railway line, and that,
so far as I was aware, Pugoda did not
grow any cotton. All these things
must be considered carefully before
you site a factory if you want to
make it a success. I would like to
have a factory at Pugoda if it were
possible. It is very close to Avissa-
wella and people have only to cross
the river for work or to buy textiles.

I will read to the hon. Member for
Dompe these facts:

“T.and : approximately 58 acres of
coconut land and 5 acres of paddy land
were acquired for the textile mill at a
cost of approximately Rs. 1,750 per acre.
In addition, 26 acres of land were
acquired for the housing site for which
no compensation has yet been paid. The
land acquired for the mill gite has been
levelled and turfed al a cost of approxi-
mately Rs. 385,000. Since then, two
stores have been censiructed by the En-
gineering Corporaiion to accommodate
the construction materials supplied by the
Chinese Government. The cost of these
two stores is estimated to be Rs. 20,000.

Roadways : The Colombo-Pugoda road
via Malwana is, according to the Director
of Irrigation, submerged at various points
and, in particular, between the sixth and
seventh mile to a depth of about eight
feet during a minor flood and up to
twenty feet during a major flood of the
Kelani-ganga which flows parallel to this
road. The Colombe-Pugoda road via Del-
goda is also reported to be submerged at
various points during both minor and
major floods, but to a lesser extent. It
had thergfore heen decided to construct
the Mandawela road linking the mill
with the Kandy road to ensure uninter-
rupted flow of traffic during the period
of the floods. This road has been partly
constructaed and it is understood from the
Executive Enginecr, Colombo North, that
the delay in completion is due to the fact
that the sanction of the Director «f Public
Works has not yet been received for the
construction of the culverts along . this
road. The approximate cost of the cons-
truction of this road is Rs. 300,000. It
may be relevant to point out here that
whilst this road will solve the problem
of transport during both minor and major
floods, it will only serve the workers
living in the vicinity. The workers liv-
ing in other areas are bound to be affect-
ed not merely by flooded out roads
but alse by heavy rains which prevail
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during the year. The incidence of
absenteeism at this mill is therefore
bound to be hignh.”

At Veyangoda absenteeism is as
high as 35 per cent; here it will be
over 50 per cent. That is not all. So
we cannot possibly have a mill there.
It must be sited in a place close to
consuming centres, close to places
where you can get your -cotton
supplies at the lowest cost ; and road
and rail transport must be available
to a mill of this size.

So the Government will come to a
decision not because we do not want
the hon. Member for Dompe to have
a mill at Pugoda, but because the
country cannot have mills of this type
sited in places where all ithe factors
will work against their success. We
are interested in economic develop-
ment. We want efficient units. That
is the position.

About other matters I do not want
to speak. We propose—at present
steps have been taken already—to
establish an economic planning unit
in the Ministry to work in co-opera-
tion with the planning secretariat.
Some officers have already been
appointed. I propose to complete that

work within a short time. It will be
a planning unit which will take in the

public sector as well as the private
sector, where there will be represen-
tatives of both sectors.

I got up to speak because I thought
I ought to reply to !the questions put
to me by the Member for Devinuwara,
because his criticism was constructive,
was based on facts ; it is not the wild
criticism that the Member for Yati-
yantota indulges in today. He gets
away sometimes with all sorts of
statements, but when I get back to
the Ministry and check some of the
fisures I find that he just rattles off
figures without any basis.i-The hon.
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Member for Yatiyantota must realize
that the days wnen young students
listened to the professor are gone.
There are young students who nave
studied and are working in the Min-
istries as well as in the corporations
who can teach him a lesson or two in
economics. 1t is a pity that he took
to politics; I am responsible for it.
He should have gone to the Univer-
sity and remained a lecturer. Then
nobody would have criticized him
because no student criticizes a lec-
turer or professor ; he just listens.

The administration is a little more
difficult than lecturing at universities.
You have to translate your words into
action. You have to follow up and
see that things are done, that results
are obtained ; and that is one thing
which the hon. Member for Yatiyan-
tota and that whole breed of men in
the Lanka Sama Samaja Party have
not learned up to date. They can get
on to platforms and go on talking for
hours, but when they are entrusted
with administering something they
fail miserably. Whether it is my old
friend, Dr. Colvin R. de Silva, who
is not here, or the hon. Member for
Yatiyantota, or the expert from Aku-
ressa (Dr. S. A. Wickremasinghe) or
the hon. Third Member for Colombo
Central (Mr. Keuneman) who in-
dulges in long theoretical disserta-
tions, I wonder what their perfor-
mance will be when they are
entrusted with administrative work.
We had their experience for seven
months ! At the end of it the country
was facing a very grave crisis.

It was quite clear that the S.L.F.P.
had failed miserably to solve any of
the problems. They thought that with
the support of the L. S. S. P. and the
C. P. they would be in a better posi-
tion. But, instead of trying to solve
the problems, they started to do
something else. Fortunately, at the

elections the country rejected them—
the corrupt, inefficient leadership of
the Coalition Government. These
men, who for thirty years studied
economics and talked of socialism
couldmot find a leader in their midst ;


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1143
S8uddm cmlem vmp, 1965-66
[0& 8. 8 §3 q@wmdiaxn]
they had to go and get an old, feudal
lady, politicaily illiterate—l repeat
that even today, a politically illiterate
lady—and chose her as their leader.
During the four and a half years or
so that she was Prime Minister, the
hon. Member for Dompe (Mr. F. R.
Dias Bandaranaike) went round the
country trying io make the people
believe that she was a genius, that she
could solve everything, perhaps with
a magic wand or saree. As a matter of
fact most people thought, and she
herself began to believe, that she was
an international leader. Socialist
studies! Socialist front! Socialist
ties! However, there is a limit to
credulity, there is a limit to deception.
What happened to these men of thirty
years’ experience ? They could not
find a leader. What has really
happened to them ? They had to
choose as their leader of the socialist
front a somewhat heavy-footed
Kandyan dancer, trained in the halls
of Horagolla by a maestro in acroba-
tics. People began to believe that she
was a political leader. I sympathize
with my hon. Friend, the Member for
Katugampola (Mr. Subasinghe).
What has happened to him ? You feel
dazed when you look at him. Look at

them after 30 years. What has
happened ?
No, Sir., I think the National

Government has placed before the
country proposals—I do not want to
go into them—which will relieve all
sections of the people, which will give
an impetus to industrial development
in this country, in the public sector
as well as in the private sector. The
Hon. Minister of State made it quite
clear that this is a mixed economy.
In October 1960, or so—when I spoke
the hon, Member for Devinuwara
: (Mr. P. H. W. de Silva) was not here

then—this was what I said in this
House—Official Report, 11th October,
1960 ; Volume 40 column 819 :

“Mixed economies occupy an import-
ant place in the modern world. Sweden
13 a well-known example. Swedish
national government owns and operates
the post offices and railways. Swedish
cities and towns own and operate Jocal
utilities, such as power and light. These
are forms of public property,  Swedish
trade unions and co-operatives owr their
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meeting places and stores. This is collec-
tive property. }Xamilies own their homes
and their farms, with the wide variety
of domestic capital goods needed to equip
households, family workshops and family
operated farms. This is private
property.”

In this country too, we have public
property, collective property owned
by the co-operatives and private pro-
perty. But it is necessary to see that
the economy expands. So far as I
am concerned, it does not matter if
a few people make money in the pro-
cess as long as the economy expands.
My Friends talk of socialism. Socia-
lism today means that you have to
deliver the goods, and services. The
people are not going to live on your
words. You must produce goods at a
price the people can buy and provide
services like transport, electricity and
various other things, I think the
National Government, in its Budget,
has proposed measures for doing that.

As I said earlier, I do not want to
make a long speech. Had some of the
Members who are not here been
present, I might have made a long
speech, but normally T do not like to
criticize Members when they are not
in their seats. I wish the then Minis-
ter of Industries were here; I wish
the hon. Member for Yatiyantota
were here. I wish the hon. Third
Member for Colombo Central were
here. Had they been here, I would
have gone into a more detailed criti-
cism of some of their speeches.
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ad 9€. 8. c@&1n@d
(Qasersar orib. ers, (pSLOLD 51 )

(The Hon. M. H. Mohamed)

Mr. Speaker, before I make my
comments on the Budget proposals
presented by the Hon. Minister of
Finance, and on the speeches made by
the Opposition, let me take this
opportunity to congratulate the Hon.
Minister of Finance on presenting for
the first time, in this House, a pro-
gressive Budget. To appreciate this
Budget, Mr. Speaker, it will be neces-
sary for us to glance at the previous
budgets. Only then the hon. Mem-
bers of the Opposition will be able
to appreciate the relief that has been
given to the common man because
they were trying to make out that
this Government gave relief only to
the capitalists.

Mr. Speaker, the public have appre-
ciated this Budget. The public had
stated without any distinction that
this is the first time a Budget has
been presented for the benefit of the
ordinary  working  people. Mr.
Speaker, to prove my case, the Budget
was presented on the 9th of August.
The Opposition parties organized a
Joint meeting to commemorate the
hartal. They gave tremendous publi-
city to it and expected the working
class people to come in large numbers
to attend their meeting. They created
the impression and tried to convince
the working class people that this
Budget is a Budget for the benefit of
the capitalist.

S0 on the 12th of this month the
Opposition had their meeting af
Hyde Park and they expected a large
crowd. The persons who were ex-
pected to address the meeting c(were

1965 geaddz 23
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not only the L.S.S5.P. and the Com-
munist Party but also the S. L. F. P.
Mr. R. G. Senanayake and Mr, T, B.
Ilangaratne were also scheduled to
speak at this meeting. The meeting
was held but it proved that the
Budget had been a popular Budget
and had been accepted by the people
as the best Budget.

I wish to produce a picture herg,
Sir, which appeared in the “ Ceylon
Daily News ” of August 13. The cap-
tion of the picture reads: * Perched
upon a platiorm supperted by build-
ing trestles, with banner in front and
banner behind but few people to be
seen, L. S. S. P’s Dr. Colvin R. de
Silva addresses a hartal commemora-
tion meeting 1n Hyde Park, Colombou,
yesterday evening. Also on the plat-
form are Mr. D. G. William, the
L. S. S. P. trade union worker, Mr.
R. G. Senanayake, the Dambadeniya
M. P, and Mr. T. B, Ilangaratne,
representing the S. L. F. P, which
toock part in hartal celebrations for
the first time.” I wish to table this
picture, Sir, so that it will go on re-
cord to show the success ef the meet-
ing against the Budget! I wish to
table it—[Interruption].

DN BN D)

(Furprust geurasr)

(Mr. Speaker)

I do not think it is necessary.

& 8. 9. c&indd
(Qsorres erib. erd. apsibioz)
(The Hon. M. H, Mohamed)
Then there is

I wish to table it.
another picture in the “Forward”
depicting a hartal meeting at Hyde
Park, which has been taken in such
a'way as'to show only the stage.

—
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DS ZNGED DN
(Furprusr oeursor)
(Mr. Speaker)
Are you tabling that also ?

aé 98 8. c@Hned
(Qasermey erid. 67&. (Lp&LbLOGI)
(The Hon. M. . Mchamed)
Yes, Sir.

DN WD)
(surpruss gairsser)
(Mr. Speaker)

You can make a staterrfent on it.
It is not necessary that you should
table it.

ad 8. 8. c2hen®@d
(Pserres erip. erd. apsLbiogr)
(The Hon. M. H. Mohamed)

If the hon. Members of the Oppo-
sition wish to see it I do not mind
giving it to them.

DS ZNGED RS

(surpruss oairser)

(Mr. Speaker)

They would not have any objection.

ad 08 29, e@rn®d

(Cserrey er'ib. eré. apasibiog)

(The Hon. M. H. Mohamed)

Sir, it has been proved beyond
doubt that this Budget is the most
popular Budget ever to be presented
in this House. In the days gone by
their hartal meetings were attended
by thousands, but what has happened
to these people now ? They are with
us now, and not with them. I think
this will convince the Opposition that
the workers are with us.

Before I proceed to deal with the
Budget I wish to bring another matter
to your notice. Sir, the Borella elec-
torate is in a very privileged position.
I say so because all the other, elecs
torates have only the Menibers who
B .05 8998 (6519}
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won at the election in this House ; all
the electorates are being represented
in this House by the victors and the
vanquished have disappeared. But,
in the case of the Borella electorate,
I find the victor as well as the van-
quished within the four walls of this
House, and that only in different
capacities—I am down here, while
the vanquished is up. I know that
my speech will be reported in the
“Daily News” and the “ Times” but
may I appeal to the reporter of the
“Jana Dina” in the interest of my
electorate to report my speech on the
first page of the paper and also see to

it that that speech is correctly
reported.
Now, Sir, coming to my good

Friend, the hon. Member for Yatiyan-
tota (Dr. N. M. Perera), he was the
other day bowling wild, most of them
were no-balls and wide off the
stumps. I am now bowling to the
wicket for I cannot allow him to go
scot free after making certain very
serious charges against the Hon.
Minister of Finance of this Govern-
ment. The hon. Member for Pana-
dura (Mr. Leslie Goonewardene)
while speaking this morning said
that he was glad that hon. Members
had maintained a high standard in
this Debate, but if he had listened to
the hon. Member for Yatiyantota he
would not have made that statement.
I am sorry, the hon. Member for
Yatiyantota is not here because he
said that he was prepared to take
just as hard as he gave and would not
run away. I hope the hon. Member
will read in the Hansarp what I have
had to say about him.

Sir, it is not necessary for us to
refer to the Budgets during the
period of the late Mr. Bandaranaike.
Let us take the Budgets of the
Sirimavo period. The first Budget of
the Sirimavo period was presented
by, the hon. Member for Dompe (Mr.
¥."R:"Dias Bandaranaike). They are
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[@& 08, 88, c®ned)]
accusing us that we have given only
a nominal reduction of a cent or two
here and there and that we have
made a reduction in the price of
alavangoes. But I can assure you
that this Government will give you
a straight alavango.

Coming back to the Budget pre-
sented by the hon. Member for Dompe
when he was Minister of Finance,
this is what he did in his first Budget.
He increased the minimum postage
stamps on letters from 5 cents to 10
cents. The Opposition back-benchers
who are now complaining that we
have given only small reductions
should listen to this recital of the
things that their Government did dur-
ing their regime. They burdened the
people with taxes. They hit the
people below the belt and today they
come here and accuse us of having
given only small reductions !

In the Budget of 1961-62 the duty
on a box of matches was increased
by 11 cents; the import duty on
tobacco for the manufacture of ciga-
rettes was raised by Rs. 8 per pound
which added two cents to the cost of
a cigarette. How can you condemn
our Budget ? We have given relief
to the people.

Qoxrg@ @%ao% @8,

(ﬁ@ LD/BI & 6T @nw@rﬁ&)
(Mr. Mangala Moonesinghe)
You bring it down !

aé . 2. cnd®B

(Gaerres erib. er&. (psLbin G )

(The Hon. M. H. Mohamed)

We brought down the price of rice
too. What right have you to condemn
this Budget—[Interruption]. It may
be bitter medicine to you, but kindly
give us a hearing. Import duties on
motor spares were increased—motor
spares and other sundry items.

Bov@ @nliods e,

(8. wmsor aperfis)

{Mr. Mangala Moonesinghe)
Motor cars—[Interruptioi.]
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(FUTpruisi gyeurser )
(Mr. Speaker)

When hon. Members hit they must
be ready to take it back also, that is
the sporting way of doing things. You
have hit them and they are hitting
you back. You must take it now. .

oG 98 92, e@ned

(Qserray erib. er&. apsibiog)

(The Hon. M. H. Mohamed)

I hope the newspapers will give
full publicity to this matter.

The price of sugar and flour was
increased by five cents per pound.
Can anybody deny that ?

231 2%652325) s
(eurprusr oeuiser)
(Mr. Speaker)

Will the Hon.

Minister please
address me ?

aé 99 8D, e@an@d
(Qzerres ertb. eré. apsibiogm)
(The Hon. M. H. Mohamed)

This is how they gave a place in
the sun to the common man! There
1s an acute shortage of housing.

Qo @ﬁofﬂ ®ca.

(5. wmser qpar@is)

(Mr. Mangala Moonesinghe)

What have you done about that ?

o 00 98, @ ®d
(Qserra erib. erd. ap&ibiog)
(The Hon. M. H. Mohamed)

The import duty on cement was
increased by them by 50 cents a bag.
Cement is not used by capitalists.

Qoxr@ @esllorn oo,

(8. wirser aperfris)

(Mr. Mangala Moonesinghe)

What have you done about that 7

& od. @, dedin
(Qzorrar Cam. oyif. spuieigser)
(The ¥on. J. R. Jayewardene)
We have thrown you out!
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(@sorres erib. erd. psLbing)
(The Hon. M. H. Mohamed)

I hope you will bear with me, Sir.
It is very necessary to read the entire
list.

WD BNED s

(&FLmprisi QJeuir &eir )

(Mr. Speaker)

The Hon. Minister can read out

what he wants but he must please
address me.

@G 08 2. end®B
(Qserres erib. eré. @paibing)
(The Hon. M. H. Mohamed)

The import duty on sarees was
increased by 10 per cent; the duty
on kerosene oil was increased by 63
cents a gallon ; the duty on sarongs
. was increased by 20 per cent. and the
duty on radio spare parts was
increased by 25 per cent. Import duty
on eggs was increased to Rs. 10. On
iron and steel it was increased to 10
per cent. The duty on copper, brass,
and so on, was also increased. I do
not want to give the figures.

The fees under the Motor Traffic
Act on driving licences and so on
were increased. You hit the poor taxi
driver below the belt. There was a
Sales Tax of 7% per cent. which
you replaced with a 20 per cent. sur-
charge on import duty. That was the
cause of the rise in the cost of living.

Then I must refer to that mad,
stupid tax called the Foreign
Exchange Tax of 25 per cent. In the
1963-64 T. B. Tlangaratne Budget, the
duty on petrol was raised by ten
cents per gallon.

I have referred to the Budgets
presented by the hon. Members from
Tumpane and Dompe. Now I come
to the golden brains. The hon.
Member for Yatiyantota is under the
impression that he is the cleverest in
this House. He may be a double
doctor, he may be an economist but
he lacks what is necessary to produce
a Budget. You must haveicommaen
sense to produce a Budget. Pure and
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simple common sense is sufficient to
produce a decent Budget. He had all
the qualifications but he had no
common sense. That is unfortunate.
But our Minister of Finance has not
only common sense but also the
common touch. That is the difference.

Mr. Speaker, this is what the
golden brains who comes here and
talks of doing big for the worker
actually did. He increased the duty
on petroleum products. He increased
the price of super petrol by 12 cents
a gallon, ordinary petrol by 10 cents,
auto diesel oil by 7 cents, heavy diesel
oil by 7 cents, furnace oil by one
cent and lubricating oils by 20 cents
a gallon. The duty on kerosene oil
was increased to 10 cents a gallon.
The excise duty on tobacco was
increased to 50 cents a pound. That
was how the so-called friend of the
workers, of the working-class, who
is now rejected by them, came here
and presented the Budget about
which he speaks so much.

Mr. Speaker, if you look at
HansarD you will see how very
interesting is the speech of the hon.
Member for Yatiyantota on this
Budget. Referring to the Finance
Minister’s reference to the division
of the country by conflicts of all
kinds—communal, religious and lin-
guistic, he says, “ Wonderful! Who
started all these ? ” Let it be anybody
who created it. But today there is
amity among all communities. No-
body can deny that. Therefore, they
shamelessly fan the flames of
communal discord and come here and
talk big about communal unity. When
the hon. Members opposite go to
Jaffna they talk about communal
unity ; when they come here they
speak differently. Some of their
speeches really are not fit to be read
because of the type of language they
use. They will not be tolerated for
long.

Every person who lives in this
country should have equal rights as
a citizen. He should have a right to
live in this country. Nobody can deny
thatiright. I ask you, can you deny
that“right ? Can you deny me those
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rights because I am a Muslim ? You
cannot do so. For 9 1/2 years you have
been trying it and creating chaos in
this country. This Government will
not be a party to it, and it will see
that all communities are united and
the country prospers. May I point
that out to the hon. Member for
Yatiyantota ?

The main complaint of the hon.
Member for Yatiyantota is that the
Finance Minister had been mean.
This is what he said at Column 198:

“Yes. I did not hide anylhing. But you
hide everything and you have been so
mean that you do not give a little credit
to those people who have done some-
thing. ”

What have they done ? Why should
we give credit to you ? You have been
rejected by the people. You have
been condemned by the people.

“ 1t is so even in regard to the diesel oil
tax. Does your Minister mention in this
Budget what was dene in the last Budget
in regard to the diesel oil tax ? ”"—[Offi-
cial Report, 18th August, 1965; Vol. 61,
cc. 198-9.]

Why should we mention it? We
condemned your Budget. This is what
a double doctor, an economist, says.
I do not want to be unkind and I do
not want to refer to it. He wants to
know why it was not implemented.
He must ask the question from the
Hon, fair Leader of the Opposition
why his proposal was not implement-
ed. Why is he asking us? We cannot
answer that question. The question
will be answered by the hon. Mem-
ber for Attanagalla (Mrs. Sirimavo
R. D. Bandaranaike).

The word “ mean” was used by
the hon. Member for Yatiyantota. I
know the hon. Member for a long
time. During my municipality career,
he was the Mayor. I remember I
moved a Motion on 1st October for
the removal of Dr. N. M. Perera. He
talked of meanness. I will show how
Dr. N. M. Perera has been behaving
in the past for the information of the
backbenchers who think he is a great
hero. T moved a Motion for his re-
moval. The reason for the Motion
was this: One of the membersof my

BHewldm @575 VeBAC®H
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ward, a Buddhist priest, wrote a
letter to the Mayor making certain
complaints about stray cattle and the
nuisance created by a municipal
drain. This was addressed to him as
Mayor of Colombo, Dr. N. M. Perera.

When 1 visited the Buddhist tem-
ple in my ward, the Buddhist priest
told me that though he had written
a letter to the Mayor, a person had
called on him with the original letter
written by him who purported to be
the president of the Maligawattc
L. S. S. P. Branch. I felt very an-
noyed and insulted. When a person
writes a letter complaining to the
Mayor about a particular matter, in-
stead of communicating with me or
getting the official of the municipali-
ty to communicate with the
complainant, the Mayor, in other
words, with the idea of winning back
the Maligawatte Ward, forwards the
letter to his party branch and re-
guests his party man to make
inquiries. The Mayor did not deny
it. He could not deny because I hai
the original letter with me. He said,
“Yes, I did it ”. In other words, his
argument was that the Buddhist
priest had written a letter and that
he would have communicated with
me, but as the letter came direct to
him he wanted some information
and he sent it to his varty office.
This is how the hon. Member has
been behaving. I would like to know
whether it is correct behaviour or
whether it is mean. T would like to
know from the Opposition whether it
is mean or gentlemanly to hit a man
below the belt. I think the hon.
Member for Dambulla (Mr. T. B.
Tennekoon) can answer that question.

DS BN LD Ss

(Furprusi ojeurser)

(Mr. Speaker)

How is it relevant to this Debate?

ad 98. 8. endd

(Q@errar erib. er&. @apsLbing)

(The Hon. M. I1. Mohamed)

He used the word “ mean ”. T want
to show that he had been meaner—
fh"f is.all. Unfortunately, he is not
here!
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DA BN G D)
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(Mr. Speaker)

I just want to know how it is rele-
vant. Yes, go on. '

ad OO 99, cH»OB
(Qserrey orib. erd. pastbLogi)
(The Hon. M. H. Mohamed)

I want to bring this to your notice.
He is not the Speaker of this House.
He is in the habit of asking Members
to sit down, and when he addresses
the Ministers—I hope you will take
special note of the hon. Member—he
speaks thus. : “I say, you sit down ! ”
He said once, “ childish statement ”.
I do not mind that. But he also said
this: * If you do not know what you
are talking, keep your mouth shut. ”
The hon. Member for Panadura (Mr.
Leslie Goonewardene) said that the
Debate was of a high standard. This
is what I replied to him: * There is
a limit to stupidity ”. Anyway, this
is neither here nor there. I only want
to point out to you that we are un-
der your protection in this House,
you have always been protecting our
rights, and I hope that you will make
a special note to see to it that when
the hon. Member for Yatiyantota
addresses a Minister he does so as
“Mr Minister ” or “Hon. Minister *
and not “ You sit down! ” That is not
fair, because he is a pundit on consti-
tutional procedure and he should
know better.

The hon. Member for Yatiyantota
asked the question, “These are the
benefits yvou have granted to the
capitalist class, but what did you give
to the poor ? ”, and he also stated that
we have been giving all the
encouragement to the private sector.
We do not deny that. It is our
position thall the private sector is
necessary in a democratic society.
Nobody can deny that. He says that
we have been giving incentives to the
private sector, but during their time
they have been investing on their own
about Rs. 385 million. That is what he
said. He said that the private sector
had confidence in them and ha read
out certain reports fromo different
6——20355 8996 (65/])
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papers. I would like to read for thg
intormation of hon. Membpers this
statement from the presidential ad-
dress delivered by one Mr. Sepa—
navake as President of the Chamnel..‘_-
of Ceylonese Merchants by Descent =

“] consider it a great pleasure and pri-
vilege to be given the opportuaity of
being welcomed to this our second Annual
General Meeting. I am sad to say when
1 addressed you last year our position
was very unstaple. I may go so iar as to
say that the private sector was doomed.
However, with the coming into power of
the National Govcernment there 1s the
assurance given in the Throne SpeLem that
the private sector would be protected. I
am happy to say that our future is now
bright and we can breathe more freely.

The hon. Member for Yatiyantota
was trying to make out that during
their time the private sector had the
utmost confidence in them. That is
not true ; it is absolutely false to say
so. How can they have confidence in
Marxists ? The Marxists do not
believe in the private sector or in
freedom. How can they say so ? We
have given the private sector incen-
tives bhecause they had been
suppressed. They could not expand.
Today, we feel that the private sector
should be encouraged. We openly
say so and make it absolutely clear
that the private sector will be given
all encouragement.

Biut may I point out to the private
sector on this occasion that we have
given them all these incentives and
it is the duty of the private sector to
co-operate with this Government, to
join this Government in its ventures
and to see that the country is deve-
loped. That is the purpose for which
all these incentives have been given,
It is not to.fatten the private sector.
That fact must be clearly understood
by all. We have given these incen-
tives instead of taking their money in
the form of taxes. We want to help
the private sector to use that money
for development purposes. That is
the reason why these incentives are
offered. We are not giving them an
open cheaue or a blank cheque. That
has tebe clearly understood by every
one.


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1179

ubdm cnilow vm®, 1560-66

[6 8. 8B, ec&nned]

The hon. Member for Yatiyantota
(Dr. N. M. Perera) spoke about plan-
ning. He referred to a Ten-Year
Plan, a Three-Year Plan and his own
One-Year Plan. But I would like to
say that they were lucky that Parlia-
ment was dissolved. If Parliament
had continued I am certain the
people would have had a plan of their
own to skin them alive. The hon.
Member and his followers would not
have been able to walk on the streets.
They would have been pelted with
stones if the planning of the hon.
Member had continued. The people
had nothing [to eat for three long
years. Certainly, the people would
have had their own plan to skin them
alive for what had happened to them.
I hove, Sir, that I am not using hard
words, but this is the type of
language they understand.

Before I come to the question of
worker-participation which the hon.
Member has referred to, I wish to
refer to this statement :

“In all sincerity I think this Budget is
a fraud. This Government came into exis-
tenice as a result of a fraud.”

Who 1s talking ? The hon. Member
for Yatiyantota, a man who had de-
ceived the working class for 30 years,
who had misled them, whose party
had been rejected by them. A man
of that type is talking. He says
further :

“It came into existence with the sup-
portt ©f the Federal Party, Mr.
Thondaman’s Congress and so on..,.”

I wart to ask a question. You will
remember the time when the hon.
Member went to Nuwara Eliya and
played a game of cricket. I want to
know whether they had a mandate
from the people to play cricket and
then join hands with the S. L. F. P.
to form the Coalition Government.
Did they have a mandate then ? Was
that not a fraud and a deception ? I
ask the hon. Member for Yatiyantota
(Dr. N. M. Perera). That is the
biggest fraud that has ever been per-
petrated on this country—the
Coalition Government. -

Hewids 8535 B8
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In regard to his reference to the
Federal Party and Mr. Thondaman, I
wish to tell him that we are a Na-
tional Government ; we are not hid-
ing anything from anybody. We say
that we are a Government consisting
of the Federal Party and Mr. Thonda-
man’s Congress and the S. L. F. S. P.
and the M. E. P. We are not hiding
anything from anybody. We have
made it quite clear.

The reason is that they have been
responsible for the downfall of the
Sirima Bandaranaike Government.
We were together at that time, we are
together now and we will continue to
be together until we see our country
freed of Marxism.

The hon. Member for Panadura
(Mr. Leslie Goonewardene) spoke of
atom bombs. He said that America
had smuggled atom bombs into this
country, but I want to tell you that
our atom bomb is Mrs. Bandaranaike
—1I am sorry—the hon. fair Member
for Attanagalla. She will destroy the
S. 1. F. P. and, therefore, we have to
be grateful to her. I hope she will use
the atom bomb very soon.

My good Friend, the hon. Member
for Yatiyantota, (Dr. N. M. Perera)
always talks and then thinks. You
will recall that the Hon. Minister of
Finance in his Budget speech said
that the Government intended to
appoint a commission to go into the
question of profit-sharing. But the
hon. Member for Yatiyantota, with-
out knowing what the scheme or the
plan would be, without knowing the
details, says this:

“Do not talk about something you do
not know. Profit-sharing is not something
new. It has gona on for a hundred years.”

I do not know in which country it
has gone on for a hundred years—

“1It had been tried in various countries
and it has always failed. It has never
succeeded. You can have your fanciful
ideas of profit-sharing but they will never
succeed, ”

For the information of the hon.
Member, may I point out that it has
been carried on very successfully in
England and other democratic
countries.
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He goes on :

“Why should a worker join in profit-
sharing in lieu of increased wages and
when 1t is dependent on the employer’s
incapacity, dishonesty and cooked-~up
figures. ”’—[OrrictaL Rerort, 18th August,
1965 ; Vol. 61 ; c. 283-284].

I think it is very unfair for the hon.
Member to have spoken in these
terms on that matter without know-
ing the details. The Hon. Minister has
gaid that he proposes to appoint a
committee in regard to that matter.
The hon. Member has every right to
go before that committee and express
his views, but to make such state-
ments as he has made before the
details are known is unfair.

I am going to mention this matter
at every public meeting. I am going
to bring it to the notice of the work-
ers that before the scheme has been
formulated the hon. Member for Yati-
yantota has already decided to oppose
it. He is opposing a scheme even
before it comes into existence. Is that
fair ? Is that just ? This is the type of
argument and talk put forward by
the hon. Member for Yatiyantota.

Then the hon. Member for Badde-
gama (Mr. Neal de Alwis) made
certain references to the Labour
Department. He said in his speech
that labour officers are guided by the
imployers’ Federation. He said that
retired labour officers are employed
by the Employers’ Federation and
they are able to influence the Labour
Department.

May I appeal to the hon. Member,
without making irresponsible state-
ments in this House, to bring to my
notice specific cases. If a particular
case is brought to my notice, I shall
investigate it. In fairness to the
officers of the Labour Department, it
18 not proper for an hon. Member to
come to this House and to make
charges of this nature without
definite proof.

I would therefore appeal to the
hon. Member, in future, to bring these
matters to my notice first, and if he
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does not receive a satisfactory reply
he is then welcome to place them
betore the House.

The hon. Member also referred to
certain regulations. The Industrial
Disputes Act was not formulated by
the National Government; it was
done during the period of the late
My, Bandaranaike. That Act has not
been amended. Unless it is amended
it is very difficult to offer any relief
to the workers. I have brought that
to the notice of the Government and
the Government is now giving due
consideration to amend the Industrial
Disputes Act in order to give speedy
and immediate relief to the workers.
That is all I have to say about that
particular matter.

It is true that a large number of
labour disputes are pending, That is a
legacy 'that has come down to us from
the previous Minister of Labour. For
four and a half years he was in office
but still they are accusing this
Government for the delay in the dis-
posal of these cases. Nine thousand
cases have been pending from their
time. It is the National Government
that is taking action to expedite them.
If the former Minister of Labour
wishes to contradict me I am
prepared to give way.

2. 8. ¢ ocwmBewm 8S2ER® .

(@525 6e1d)

(8lap. erib. F. 19 Qeriisr @pert sar—
A eaurmGasre )

(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda)

Carry on !

e 2. 8. e&ned
(Clsermen erib. erd. ApsLbLO )
(The Hon. M. H. Mochamed)

Why blame us? We must blame
you for the delay. We have already
taken action to appoint Labour
Officers, Presidents of Labour Tribu-
nals, stenographers and interpreters.
I feel that once these appointments
are made a large number of these
cases could be disposed of quickly. I
think, my predecessor will agree with
me,
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He had made certain references to
my Labour Department. I do not
ihink it is necessary to deal with
every item he has raised. Action has
already been taken to put things in
order as early as possible.

Ton. Members of the Opposition
accuse us of being reactionaries. They
are the progressives in this country !
I ask the previous Government what
action they had taken to provide
amenities to the workers. We are
aware of the type of contract labour
system that has existed in this
country. There was exploitation of
labour in its worst form. What action
did you take to remove exploitation ?

Marxists have encouraged that
system so that they could have control
over the workers. The present

Government has approved a Bill to
control the employment of labour by
contractors and it is before the Legal
Draftsman. Is that a progressive or
reactionary step ?

With regard to sanitary and wel-
fare facilities, if you go today to a
workplace you will find that
conditions are terrible : the workers
have no place to wash themselves, to
ease themselves and to have their
meals. I would like to know from the
so-called labour leaders and the last
Government what action they took
to provide these amenities to the
workers. You did nothing. I am
happy to inform the House that
regulations to provide amenities to
the workers are being framed and
they will be placed before this House
very soon. I would like to ask you
whether that is a progressive or re-
actionary step.

Well, Sir, they were talking about
unemployment. There are many other
Bills I am bringing forward. One is
the employer-employee participation
in profits management. Already the
Government has approved it and the
Bill is with the Legal Draftsman.

Regarding legal aid to trade
unions, this matter is receiving my
careful consideration. My personal
view is that no lawyer should be
permitted to appear before a tribunal

HewlEm 8535 PeIVCw®

1184

—Eed®OE DD

in fairness to the worker. The indus-
trial dispute will serve no useful
purpose if the lawyer comes there
and makes it a small Hultsdorp. In
England, if there is a dispute between
the employer and the employee, the
employer, employee and the Presi-
dent of the tribunal sit across the
table and discuss the dispute and
whatever award is given is accepted
by both parties. There is no reason
why an outsider should come and try
to influence somebody. This matter
is receiving the attention of the Gov-
ernment and, I am sure, it will be
placed before the House soon.

In regard to Vocational Training,
the Government has decided to have
double sessions. To begin with, the
Urugedawatte Vocational Training
Centre will have double sessions and
take in an additional 200 students.
That is the easiest way to increase
the intake of students. Once they are
trained they could find employment
without any difficulty. The Govern-
ment has felt that it should be
encouragead.

I do not want to dwell in detail
regarding employment. I have
already taken one hour. I wish to
touch on the matter of employment.
The Members of the Opposition are
making a big fuss. They say there are
500,000 unemployed and want to
know what we have done. I want to
bring to the notice of the Opposition
a very interesting matter. The two
Bandaranaike Governments have
been trying to tackle this problem
from 1956 and even today they have
not tackled it. They have now
allowed us to tackle it and I make
bold to say we will tackle it.

In 1956 a sub-committee was
appointed. What have they done ? I
ask my predecessor, what have you
done ? You have probably enjoyed a
cup of tea and done nothing else.
From 1956 to 1961 this sub-committee
has had eleven meetings. How can
you solve a problem by having eleven
meetings for five years ? That sub-
committee was re-constituted in 1961.
They have had six meetings and
nothing has come out of it. I think
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that committee is no more. A new
committee was appointed by this
Government on the 25th of May 1965.
The interim report of the Cabinet
Sub-Committee on unemployment is
already before the Cabinet and the
Cabinet has approved it. This report
gives details of the proposals of the
sub-committee. This is the work that
- we are doing and after sitting there
for 47 years doing nothing, I ask,
what right have you to criticize us
when we have been here only for five
months ?

PN @%aoaﬁ ®csi.
(8. waser aperfns)
(Mr. Mangala Moonesinghe)

You sat there for nine years before
doing nothing.

QG 2. 2. chned
(Qaororas erth. GT&. APSLOLLSE)
(The Hon. M. H. Mohamed)

What we did nine years before is
not the question.

LoayC &l .
(B wmser qperSEs)
(Mr. Mangala Mcoonesinghe)

Why not ?

o D8 DD, OB
(Qserrar erib. 6rd. ApSLOLDST)
(The Hon. M. H. Mohamed)

If you were so efficient you should
have solved in 9% years what we
could not do for 9 years, according
to you. Why did you not solve it ?
You were incapable of running a
government, incapable of shouldering
the responsibilities of government.
And yet you come here and ask what
we did for nine years.

P ooy D,

(8. whser gper@ms)

(Mr. Mangala Moonesinghe)

33,000 unemployed when  you left.
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(Qsorrey Grib. Gré. Ap&LOLOST)
(The Hon. M. H. Mohamed)

According to the hon. Member, the
figure was 83,000 when we left. They
have increased it to 500,000. That is
the efficient way in which they have
solved the unemployment problem in
this country. If they go and tell the
people that, the people will give them
right royal treatment. They come
here now and talk of an unemploy-
ment figure of 83,000. [Interruption].

2SI BN DD

(FLrpruss oot sar )

(Mr. Speaker)

If hon. Members keep on
disturbing, how can we go on with
this Debate ? The time is limited. The
Hon. Minister had one hour and he
has only seven minutes left. He is
making out a case for himself. Hon.
Members can attack it, tear it to
pieces if they like, if they are capable
of doing so. I want order in this
House, please.

ad 98 8. e B
(Gsermas erid. aré. p&LbLn )
(The Hon. M. H. Mohamed)

I want to make one point clear.
This Government has been elected by
the people. The Public Service must
realize that this is a Government
established by the people and that we
are here to serve the people. It is a
Government of the people, not a
Government of the Government ser-
vants. I have to give them a warn-
ing. There has been sabotage, as we
have heard. There are loyal Govern-
ment servants, and we must give
them el! credit. There are, however,
a few in Government departments
who are Marxists. They are carry-
ing on a vicious campaign against this
Government. They have formed
themselves into party cells, I am told.
They are acting according to instruc-
tions given by their party headquart-
ers. The Inland Revenue Depart-
ment has eight of them. I can give
their names, but I do not think the
Hon, Minister of Finance will like my

.'T T e
ao1ng s0.
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DS BN s
(EUTBTLIST ST E6r)
(Mr. Speaker)

The Hon Minister need not mention
names.

aé OO V2. chnedD
(Qzarrey erib. Gré&. (LpSLOLLST)
(The Hon. M. H. Mchamed)

I shall mention the names to the
Hon. Mirister of Finance. The hon.
Member for Yatiyantota read out a
certain document and that document
was given out from the Inland Re-
vente Department. My information is
reliable. The hon. Member got that
copy from the Inland Revenue
Department through a clerk. This
campaign is operated in the following
manner :

(1.) Sabotage by malicious and false
propaganda ;

(2.) Practical sabotage by active parti-
cipation in if.

1. (@) In regard to the first type of
sabotage, propaganda ggainst the National
Government is carried on by Marxists in
the Public Service who have been well
trained in party “cells”. They and their
sympathizers start conversations with
others on subjects of topical interest and
attribute various false reasons and mo-
tives and try to explain or interpret news-
paper reports in a most hideous and
appalling manner ; ai the same tirae they
speak of the so-called blessings of
Marxism and Leninism. This is purely to
create restlessness and indiscipline and
also to tend them to flout authority.

(b) Propaganda is also carried on
during working hours by sellinZ maga-
zines, news sneets and periodicals
published by Marxist parties.

2. (¢) Sabotage 1s slso taking place in
other calculated ways. Deliberately and
intentionally, a go-slow policy is 2dopted.
This results in accumulation of work.

(b) Shoddy and incomplete work by
subordinate officer when a file or case is
sent up to his superior officer creates miul-
tiplicity of work and consequent loss in
numerous ways.

(c) In this situation the necessity fo
work overtime arises. Overtime thus
created is undoubtedly an unnecessary
drain on the nation.

(d) Tt is also stated that stationery and
forms are being wasted by the sabeteurs,
by allowing open ink wells to dry up,
and using printed forms to clean  their
desks, etc.

HewiEm @BIE) eRVAVCH
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(e) Members of the public who call
over at government offices and wilo are
ignorant of procedural methods are made
to go from pillar to post instead of giving
them the correct information.

In this manner, they try to make
this Government unpopular. I have
got a long list of alleged acts of sabo-
tage which I do not want to read ouf.
I am handing it over to the Hon. Min-
ister of Finance to look into the mat-
ter fully and take approximate action,

I want to speak a few words about
housing. The Government  has
already prepared legislation which
would provide sufficient incentives
for putting up houses that could be
given out at low rentals. Many
people are today in difficult circums-
tances due to lack of suitable housing
accommodation. We are going to
offer incentives. I do not want to go
into details at present, but I can as-
sure you that incentives will be
offered for building houses. While
on this subject of housing, I would
like to know from the former
Minister how many houses they built
during their regime. If I remember
right, the figure is 1,500 houses for 4%
years. I have prepared a scheme in
respect of which I have already calied
for tenders. The Hon. Prime Minis-
ter will be laying the foundation-
stone on October 8th for the first
housing scheme. As the Hon. Minister
of Industries remarked, the previous
Government consisted of fast work-
ers, but they are only workers, they
cannot deliver the goods. I can as-
sure you that I am a fast worker and
that T am quite capable of delivering
the gcods too.

I do not think it is necessary to
speak any further, and I do not want
to take any more of your time. May I
appeal to hon. Members on the other
side who love democracy and who
want to preserve individual freedoms
—there is no freedom in Marxism ;
they do not believe in individual free-
doms—to support us and give us their
co-operation. I can see the hon. Mem-
ber for Minuwangoda (Mr. M. P. de
Zovsa Qiriwardena) looking at me,
arld” 1" hope he will be convinced
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before long that if the Marxists get
the chance they will eliminate them
first. I can assure you that if they
get their chance none of you will be
safe, and, therefore, I appeal to you
all who have respect for democracy
and religion not to be guided by
them.

¢ GG H82EAm Sw.

(8@ g Qerier e ser) '
(Mr. de Zoysa Siriwardena)
They are following us.

ad 08 2. e@n®d

(Qsersey erib. ere. apsLbog)

(The Hon. M. H. Mohamed)

You mark my words. I will not be
surprised if in about six months they
say thal you are following them. I
want to point out as a Muslim that
Marxism is against religion. I love my
religion and have the greatest respect
for my religion. Marxists do not love
any religion. You may have read in
the local papers that in U. A. R,
the highest authority, Al-azhar
University, the oldest Muslim insti-
tution, has given a ruling to the
Muslims that a Muslim is forbidden
to marry a Marxist. If you marry a
Marxist, you are not a Muslim. We
have the greatest respect for the
U. A. R., which they call a socialist
country, a progressive country, and
for the ruling given by the highest
authority there that a Muslim is for-
bidden to marry a Marxist because a
Marxist is an atheist. I hope you will
realize your folly sooner or later. Do
not be guided by a lady.

¢ Cthn&Een B8OV S,

(8. - Qerier &Penrser)

(Mr. de Zoysa Sirrwardena)

The Hon. Minister of State stated
that even they were following
Mr. Bandaranaike’s policies.

a& OO 29, c@n®d
(Qaerrar eortb. eréd. apastbing)
(The Hon. M. H. Mohamed)
He is not a lady!
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¢ owBehn HSVERD Dew.
(8. 9 Gerdisr & pleu ser)
(Mr. de Zoysa Siriwardena)

The lady is following the policies
of her husband.

A& 90 28. oD
(Qaerses erib. o1d. ApSLLLD S )
(The Hon. M. H. Mohamed)

When you call him a lady, Mr.
Bandaranaike must be turning in his
grave.

DN BNEID @
(&L pirissi  gyeur&er)
(Mr. Speaker)

The Hon. Minister is going out of
the point.

@& 98 €2, cHndD
(Qserses erib. er&. (p&Lbing)
(The Hon. M. H. Mohamed)

Sir, may I point out that they will
realize their folly very soon.

¢ cenBin 8BSV .
(8. g Qerisr @panger)
(Mr. de Zoysa Siriwardena)

Sir, he is addressing me, and that
is why I have to reply.

aé 8. 2. cne@d
(Gaermey erib. eré. (LpaLbio )
(The Hon. M. H. Mohamed)

¥ have a soft corner for
ex-Minister.

the

¢ Cnen 882ERm S,

Ba. v QFriusr &8 e ser)

(Mr, de Zoysa Siriwardena)
I am glad that—

Qad; 8. 9D, chn®d

(Gaerrey erth. Gr&. ApSLOLLS)

(The Hon. M. H. Mohamed)

The hon. Members who love demo-
cracy should know that they have no
place on that side. If you realize it
we welcome you to our side at any
time.odMany of them have decided to
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[0b 98, 9D, c@1@dd)]
come over to this side but we have
told them, * Please do not be in a
hurry, we will let you know.” Sir,
four hon. Members on that side have
spoken about it and we had told
them, “ Please do not be in a hurry ”.
I would not tell a lie in this House.

smm, 1965-66

DS BN DD

(FLr prugs seunrser)

(Mr. Speaker)

Order, please! The Hon. Minister
has almost exhausted the {ime

allotted and is going outside the
Budget.

od 90 2D, e@n@D
(Qaerrar erib. er&. (LpHLOLDFT)
(The Hon. M. H. Mohamed)

Sir, I thank you for permitting me
to speak at some length.

One last word : May God bless this
Government to carry on its pro-
gramme of work.

g. @ 6.15
NN ED DD

(FUTFTWIST Sj6uiHer)

(Mr. Speaker)

Order, please! The Deputy
Speaker will now take the Chair.

NDNED DHLMEDND GEumensy @D
Bewusy, Bewidn Dmnem Yo £ .
wEE emdn B, QEwsnéd D,

2 sanE, SUTBTUST Bialiser ojslrisers s
efarg prstea, cusurpmust [Ham. &. erev.
Gexrell Qammun] <E2TTEGTS SLONGSTIT.

Whereupon MR. SPEARER left the Chair,

and MRr. Depurv Speaker [Mr. C. S.
SHIRLEY CoreEA] toole the Chair.

A RS SOV . (Genden)

(5. 7 Geratlf) o & LD 5T I G B—
Qamr )

(Mr. Ratnasiri Wickramanayaka—
Horana)
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Mr, Deputy Speaker, please permit
mentoospeak a few words in support


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1235
Buldm em@csf com, 1965-66
[08. 985858 dw.]

of what the hon. Member for Wala-
pane (Mr. T. B. M. Herath) described
as the wvaday Budget. I, Sir, in
common with the hon. Member and
very large sections of the peoples of
this country, have a fondness for
vaday, and, therefore, we are also
fond of the Budget presented by the
Hon. Minister of Finance. Certainly
there is one matter that both the
Members of the Government and the
Opposition seem to have forgotten in
the hurly-burly of this Debate, and
that is, that the Hon. Minister of
Finance has presented a surplus
Budget on the Floor of this House.

You will remember, Mr. Deputy
Speaker, when the hon. Member for
Yatiyantota (Dr. N. M. Perera) was
the Minister of Finance and presented
his Budget in 1964-65, he, with a
certain amount of justifiable pride,
claimed that, on his own calculation
of current expenditure and revenue
and deducting the money that had
been put into the sinking fund, he
had presented a surplus Budget to
this House. He was congratulated by
fellow members of his party and also
by the Members of the S.L.F.P. on
having presented a surplus Budgst—
a surplus of a mere Rs. 14 million in
that year.Can we be blamed if we are
justifiably proud and happy that our
Finance Minister from the Wanni,
without any double doctorate, has
been able to produce a surplus Budget
of not Rs. 14 million but of a 104
million rupees ? It is useful to remind
the hon. Members of this House of
the claim that has been made of the
excellent Budget the hon. Member for
Yatiyantota had presented and to
compare how our Finance Minister
who, without any doctrinnaire and
pre-conceived conceptions framed the
Budget with the twin objective of
bringing down the cost of living and
of promoting capital formation with
a consequential quickening of the
economic development.

Mr. Deputy Speaker, during the
Second World War Roosevelt, faced
with the gigantic task of supplying
the entire free world with American
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goods, made a trite saying. He told
the industrialists in America, “ Pull
every lever in sight if it can do no
harm ”. This is exactly what our Hon.
Minister of Finance has done in his
Budget, faced with the ruinous
economic situation which was facing
the country at the time that he took
over the reins of office.

One of the prinecipal recommenda-
tions the Minister of Finance has
made in his Budget speech is this
short lease that he proposes to sgive
to certain companies to cultivate
subsidiary foodstuffs in this country.
This proposal has been ecriticized by
more than one hon. Member of this
House, apparently, on the ground
that this would be leaving it open to
capitalists to enter into the field of
cultivation of subsidiary foodstuffs
and thereby shutting out the
peasants. I do not think any Member
who had read the Budget speech of
the Minister can make that accusa-
tion. In fact, Sir, every colonization
scheme that has been started will be
continued and any land that is to be
given to the companies will be after
the entire needs of the peasantry of
this country have been met. There-
fore, to criticize this proposal of the
Hon. Minister of Finance on that
ground can only come from those who
have not read the Budget speech.

Mr. Deputy Speaker, let us face
this problem of subsidiary foodstuffs.
Today, we are importing into this
country nearly Rs. 184 million worth
of subsidiary foodstuffs. To put it in
another form of terminology, we are
importing into this country practi-
cally the entire value of the outlay
that we have made for the last few
years on industries. You will
remember, in our annual Budgets
over the last few years the money
that we had set apart for the indus-
trial development of this country is
something to the tune of Rs. 184
million. If we can produce in this
country the mnecessary subsidiary
foodstuffs, then the House will appre-
ciate, Sir, how we can almost double
the amount that we can lay by on
the industrial development of this
country.
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It has been -calculated by the
Department of Agriculture that you
will require roughly about 30,000
acres to be brought under subsdiary
foodstuffs cultivation if this country
ecan reach anything like near self-
sufficiency in these foodstuffs. The
average increase in the land under
cultivation of subsidiary foodstuffs is
100 acres per year. You will thus see
that if we go on at the rate we have
been advancing in the matter of sub-
sidiary foodstuffs cultivation we will
take® another 3,000 years before we
can reach anything like self-suffici-
ency in subsidiary foodstuffs! It is
for this reason, because we realize
the enormity of the problem that is
involved in the matter of the cultiva-
tion of subsidiary foodstuffs that the
Hon. Minister of Finance has thought
it necessary to invite companies
which are prepared to invest capital
and money in the cultivation of
foodstuifs to do so.

We welcome the Hon. Minister’s
proposal for the simple reason that in
the past people with capital who
wanted to invest in agriculture were
only interested in investing in
coconut, tea and rubber. Now we find
that people with capital and who are
interested in agriculture are prepared
to come forward and invest their
money in the cultivation of subsidi-
ary foodstuffs. What is wrong in
that? If after satisfying the needs of
the peasants, if after accelerating the
alienation of land to the peasants,
what is wrong if short-term leases are
given to companies in order {o in-
crease the cultivation of subgzidiary
foodstuffs?

One curious feature of this year’s
Budget Debate has been the concen-
trated attack on the Hon. Minister of
Land, Trrigation and power by practi-
cally every leader of the Opposition
parties. One can understand their an-
ger and their gense of bitterness at
what the Hon. Minister of Land had
done, because if there was one man
responsible for the downfall of the
Coalition and thereby prevented the
quick march to totalitarianism in this
country it is the Hon. Minister of
Land, Irrigation and Power and no-
body else. Therefore, one canunder-
stand their anger and®“orne“‘can
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understand their bitterness. But as
the hon. Member for Kundasale (Mr.
Wijesiri) showed, in past Budget
speeches, the Minister of Finance has
been speaking in very laudable terms
of the work the Hon. Minister of
Land. Irrigation and Power had done

in the past.

As I said before, the Hon. Minister
of Finance was faced with an eco-
nomic situation that was almost
ruinous and like Roosevelt he thought
that he must pull every lever in sight
as long as it could do no harm.
think the Hon. Minister of Finance
has fashioned an instrument—after
all the Budget is only an instrument.
It all depends on how this instru-
ment is to be wielded in the coming
years whether the objectives of the
Minister of Finance can be achieved
or not. The Hon. Minister of
Finance has undoubtedly fashioned
an instrument which, if properly
handled, can bring economic prospe-
rity to our country.

The Budget has been deseribed in
various ways by various hon. Mem-
bers of the Opposition; but I think
we have based this Budget on the one
philosophy which we have accepted,
that is, a mixed economy, because we
feel that for the preservation of de-
mocracy, for the preservation of
Parliamentary democracy, as we have
known it in this country for the
last few years, it is absolutely essen-
tial that the private sector shall ex-
ist side by side with the public
sector. Indeed, if any justification
were needed for the continuance of
the private sector one has only to see
what happened in the C. W. E. to
know what will happen if the entire
productive machinery were in the
hands of the public sector. The com-
mission that is now looking into the
activities of the C. W. E. has clearly
shown how the public sector—like
the C. W. E—was utilized by those
in power to make it possible for
them to continue to be in power.

Mr, Deputy Speaker, you know how
Hon. Ministers of the last Govern-
mentsioineluding the then Prime
Meinister, have written letters to the
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Chairman of the Co-operative Whole-
sale Establishment saying, * This
man is a good supporter of mine,
kindly give him a job.” We know
what happened in the electorate of
the present Hon. Prime Minister. We
know how unemployment almost
ceased to exist in that electorate,
thanks to Mr. Deshapriya Senana-
yake. the Chairman of the C. W. E,
who contested him at the subsequent
election.

BT Es DHABNEDHS

(91 S FuTpriusT e Eer)

(Mr. Deputy Speaker)

The hon. Member can continue his
speech tomorrow.
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It being 8 p.nv., Business was inter-
rupted, and the Deboate stood adjourned.

Debate to be resumed on Tuesday, 24th
August 1965.

ADJOURNMENT
Om uedy o LWmudIM T

“@x’s deWaAcCH ¢ wd Zide gmpe’—
[oé 8. @& Heddm]

GriinreflsstiuLL g

“rou @UOUTWE 88BmasslEupioTe

[Qzoroes Gg. 2yf. gualisen].
Resolved :

“That the House do now adjourn”.—
[Hon. J. R. Jayewardene.]
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Adjourned accordingly at
81 pm. wuntil 10 AM. on
Tuesday, 24th August 19635,

pursuant to the Resolution of
the House of 20th August 1865.
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