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C8 eIz BEmiz' 8 ey wenr E8mz’ 89
BewlSy DY VFRDE gAnOED D 8RS
1964 gewiw'zy 14 om B@di sleysaense ariepe elmeger |

OrRAL ANSWERS TO QUESTIONS

D BN D)D) s
8 @ 108 o8 ewacae dd e (FLm s ) . J
DO PN®  [0&h Ba yzeaTg] Sessm (Mr. Speaker)

e Ba. 3
) As we are pressed for time the

Answers to Questions will be printed
in HANSARD as Written Answers,

1 @8 sCamés BgomDe emQPun verd BEDOP

L.‘ Fr9Ss0ul 1L 1 g s Fwitnfssiiul L wCFrsraser
{
o |
E 3 PAPERS PRESENTED BiLLs PRESENTED
' 1 1963-64 gemn 16 cdes ©B8udm  qued me®x INLAND REVENUE (AMENDMENT) BILL

B0 —[ad 08, 8. ¢ cmBen BE8DEYm] “to amend the Inland Revenue Act,
: No. 4 of 1963, and to make special provi-
sions relating to the taxable wealth of
‘e2 charitable institutions within the meaning
2 P : - of the Income Tax Ordinance .
Bowdm Gfed e 0B eP»RO af
1963-64 gom 19 ¢lem ©8udém qef me®@zsf  gug @8 Fuw T mésran TBEH. godS D
R —[scef mBm =mCpm o e&Hd D 17 m» wean ©@m» 6 Bubw wWwede, D@

HOB cOMBO vl ¢ emBrn B8DEAM] Yeohw WG wPuBe Bowle @ ¢

|

; smedua @ Bie w8 Bewdo @E®

INCOME TAX (SPECIAL PROVISIONS RELATING
ce TO EVASION AND NON-DISCLOSURE OF PROFITS
s AND INCOME) BILL

smelua ¥ HBw @B Bewlo =DED

: “to provide for the making of declara-
A6 NG, 18 Lot iacpdane Seta) tions on or before December 31, 1964, of

PR—[o& of. 3. Do deFDudznwm] the accumulated profits and income in the
possession of persons who have evaded
payment of income tax or who have failed
to disclose profits and income ; to provide
ct -for the surrender of such profits and in-

come to the Commissioner of Inland

1963-64 @oz 17 edes e8mdbm med medxf Revenue whenever the Commissioner
e X & o 5 requires such surrender; to enable the

R —[Sded ZdD §OB @RI @& ¢ Jeyy of a tax on such profits and income
exiBen B89&Am] and to indemnify persons who pay the tax
against liability to prosecutions and pay
income tax under the law relating to in-
come tax”.

c& Bgmmﬁm'cq"@q’ e OB cDmRY o

(1) Two sets of Regulations made ©f¥. @S duw B@dwdmen E6EH. geoidz

i under Sections 20 and 60 of the Finance 17 2®» ©gd ¢d» 25 Hubu onwde O
Act, No. 65 of 1961. geohu Wmg wWNwle Bewlo @S CcIA

(2) Five sets of Regulations mada2 oy, 28. 8. S » Qw. (2EOD)

under Section 9 of the School Teachers' (8w Cs. orb . 1F. rregrgar—Geuel
. Pension Act (Cap. 432). werL)

. (3) A Regulation made under Sections (Mr. K. M. P. Rajaratna—Welimada)
123 and 158 of the Finance Act, No. 11 of D& DNNGWRNOE], 9ESBY WED

.1963.—[@&3" N8 DRI ad efF. @l ce 6® @@Q@&ﬁf B35 82520
Ber reisemany asyesy DBHe B & a®m oy »HO

amelun 9 Be w8 Bowe @Ddém WNOBE. c®m b WEsY eny 236G
ce. ¢? 9cn® ey »O 2dcag ?

¥ 75—T745 (6
92—l T5—T45 (64/8) : ‘59{%@

" wwmeclun O BAITe gHwd Bewlo @

wmeclus ¥ Bw @ned Bewo ém
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ab 90 8. & cwmBwm KSIEA®
(DO®DG 2 B HOwD S8EAC ¢LOB)
(Oserrar erib. (F. 19 Qeriier &peur ser
—Q@rifey, efL_enibliL) oanind i)
(The Hon. M. P. de Zoysa Siriwardena
—Minister of Labour and Housing)
BES B FgABSENS.

P - o
QD) VEFRIEOE IR
FeWLI ] SIG)
BUSINESS OF THE HOUSE
@7 sg O» eWSENd wwmuldm J«:

1964 gecdedy @w 17 O wepe; goadw
8 18 9» goadidhac; gexNTn v 19 O
daac; 1964-60 Bwddm emdlryf sm
Bweme aB® mexm @ ne Emwusy Sw 6N
a—[oé6 88 8. ¢ cmBm 82835ax]

Sesdesn emIPSy B,
1964-65

251580 wCsrsr, 1964-65
APPROPRIATION BinL, 1964-65

BDC DIH GE SDcw DY (O OW IR
8efs Bowow Dwedm» ¢l 0 gag o »«
(€€ 30)—

“emQfunt s&mm a dm 86 Bwds
ane.” [06 @Dds O, 8. ezeld]

s e @8 HMBED DD CGE.

g5 @0, 105

88C B2 Q. (Crneg®) 1)

(8. @fe wSu—Osrarar)

(Mr. Cyril Mathew—Kolonna)

@& DNENHBRNOD, Oed WD
59 60w WS cen WO g D
8CeH S@ onm Befemmd 08 ' Ob
snEYeed WK G6IMD.

B%® MomedrY C o nw 8§
20857 CLET DD 68 gmndd. I. Od.
&, 38D, dedem), 6egsY B
@65y &8e@ 5,000 & S. 8. B
g5y &8, Qwm ©xY B, 8w 5,000 &,
$DSE @mhedsy. 6. 8. ewf. deda,

Bewfdm @538 OeACw

2952
—eelm 6 Hwd®
QwEr 9578, 8w 5,000 & WS
anedsy. 8. 989, ed@ns, ©HnBH®
@), &8wd 2,500 &, AT EE woak

o5y, 9. ADED. Ewmrnwm, LHBB

xrH, &8wd 6,000 8, wBwsY
FeTe @aedsy. B . SHlows,
Qb @5, a&wd 5,000 &.

&, So¥ 5w O (DTey @®)

(Bm. a. ré@uss—oasCss)

(Mr. A. Ratnayake—Wattegama)

Qe wmTBrned wmOwd gefeny
QYD cemm 95 2D B G8wld
con econs @nXm MoedrY G
B azr— YO @B Sy
BHWMO Gy e —HHDVW Bed
$e Do @O go»d. @ ¢y »HD O®
B Dod @l meg ¢f 8 exnd
L0 gthd HECD RD. Seed YensI
cefeny @Y BD6wO LBwE cwmeey
cececwmem G B3P0 gl d wEen
Bc®sy Déerw WS B Won O
DE SN e men. 8s¥e? o8
®é  wmed 88» @5 sYenny
cavem® ecemwy cfus.  ADID
Oy BDEE s HOITH 6eHR
gxYem. 98 B e HB® o
Bewd @5 RDSwm @ nbemn geduny
Der; 99 dwd e eV e N
A2 c® @B 9edE Bw) ® BRIG.

RN .

(B L)

(Mr. Mathew)

8, 8. 98. e sy, Bndm 8L,
&BwE 5,000 8, DS @ancdsy. .
aded L8, Swdm @'y, &8wC
50,000 &, @Bwny FeE e waheny.
@, &8wsE 15000 &, & Y
@Bwsy JFedd ey, DI
D8 &8wE 10,000 8, wBwsT &' eCed
@anedsY. GRC &8, fudn ¥y
Déen Chean Hedm 89 8cc &Bal
75,000 &. O8. 8. ¢ canBemn, o BE &,
&8 5,000 8, Bwm e ok
ey, mEny 6 &Bwd 10,000 &,

wBws Fedew @nd GDEY. ChexnB
Redm @O 8ecc 8wl 15,000 &.
@B ¥, 98, cwedbh. &H8wl

- .
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26,000 8, wBwsy FeTed woncdsY,
531@53 AW &8 30,000 & ©®cs
. Cear HNeasyenm 63.2.6 Ex, S,
8@detd S, Oudm B, GBwE
5,000 & wmGec wavedz’. 3. B.
enr) meri sy, Cndn 578, S8eE

10,000 &, »B®E wa.cDxY.

c®® mbenw w@AB NVewsy * Sewd
w5y ® DY snsYewd O ST
mEBE, 1964 HE &vwed 24  dmer
e2NOEed x5l (B, 8. 8. gen
DB Bwn.) . eV, ODB1ID Bewmnd
enes ZeCw O wlardewsy
WOB) ges el gty mE w®m BS
cDEe® on B WOwy SEDe =8B
Oy 6CmEVSw B e sy e
20&zned 1181 Dz 89ed sg 8 Bed
20. IS wensy WS B, “ @
GEwE coum Monedsy 9F G
Nomeesy BHD cery®m H8w’ Bwe.
Y I gBeTNhedE In® &8wd
G Bew SEew @mhedsI Checam
Bedm D »@fndecxd Ove
DS B MOBE.

D®, 9. e @, &8wd 6,000 &.
G, def.. mdemp, dvdm @',
wBwsy Fecde wahedsy &8l
35,000 &; ®®cenE wanedsy &BwE
37,500 & 8. 2. qenctd s, nd®
@578, &8wd 10,000 &, @Bwssy
FeT e wanecdsy. 98, 8. gence s
ooy 8w, G1&wcE 1,560,000 &8, D=
Ve erncmd um&wn &GEwud
50,000 &. Y DB DNDBDOBY Qenees
26 vy 8w SHi&€:E 50,000 &. 2&. 8.
| @encw S Ol @w CHeHBY BERH
8O e LBwE G e »@EE.

A& @5 Holowwy
(Qsorres oymsssaur IHAT )
(An hon. Member)

& e ?

9 BD @,

(. i)

(Mr. Mathew)

8. 9. qemed b Oy @we®
&5 ce.

1964 geaded ) 14

—Gecdm D6 Hewed®
@& S, @8 Ve D RNEHNGED
(2BEO, e
B8ERe OB wey SHEmlwem wm Tegw
PDOw BEAec wORed @l
cEme)

(Qserma 6ril. Qf. LW LIGHL_TTBTLISS

—oleuerit, 2ama), asr_rr_?')@@w&év O DLLFF(HLD

()

urgsriyy, Qaefldlosrs s eier

LT T @6 o smifl GG uib )

(The Hon. F. R. Dias Bandaranaike—~
Minister of Agriculture, Food and
Fisheries and Parliamentary Secretary
to the Minister of Defence and Externak
Affairs)

I rise to a point of Order. May I
inquire from the hon. Member what
is the object or purpose of reading
this statement ?

B2 @¢an.

(8@ wFy)

(Mr. Mathew)

If the Hon. Minister had been here
yesterday, he would not have asked
that question.

a5 L. @8 awd AHNSENGD
(@werTas oLl DT L_MLIGW L;@&TL-J;}'pﬂ'&JéS}
(The Hon. F. R. Dias Bandaranaike)

Does he suggest that there is some-
thing improper or undesirable in
borrowings made from Government
credit institutions by these persons
whose names he is mentioning ? If
he is alleging something illegal or
improper, it will be perfectly in
Order, but we shall then want to
know the particulars of the illegality
or impropriety alleged. Merely
reading a list of persons who have

- borrowed money from a bank, in my

submission, does not mean anything.
I think I am, therefore, entitled to

ask the question as to what inference -

is to be drawn for the purposes of
this Debate.

92954
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Subdm emd®ud veamm, 1964-65
od. @8, L Pwn. (cmen e
B8O @x53%))

(9. Co- Zyi. fueuisar—0LsrpoLs
QAsp@ PSVTD s s Sar)

(Mr. J. R. Jayewardene—First Colombo
South)

I should like to make a few re-
marks on this point of Order. When
we were the Government, questions
were raised in this House and a
Motion was moved that some of our
Ministers had taken overdrafts from
the Bank of Ceylon. The argument
was that there was a fiduciary
relationship between the Bank of
Ceylon which had a large amount of
Government capital, although it was
a private corporation, and the
Government, particularly the Minis-
ters, and that, therefore, no over-
drafts should have been given,
although the overdrafts were
covered by security.

I do not know what the argument
of the hon. Member for Kolonna is,
but he is enumerating certain facts
to build up- an argument. His argu-
ment possibly is, “This is a State
bank and this State bank is giving
loans to Members of the Govern-
ment. There is a fiduciary relation-
ship between the Government and
the bank. You have made all the
banks State banks. To me this has
become a Parliament bank.” I think
that is his argument.

ad Ofd. . el DLTMNSsNGD
(Qaorras L. Qi LUIGH LIGH LT T 5T II&ES)
(The Hon. F. R. Dias Bandaranaike)

The hon. First Member for
Colombo South himself stated long
ago that a fiduciary relationship did
not exist. Now he says that there is
a fiduciary relationship. All I am
saying is this: If it is a question of
merely stating that Ministers and
Members of Parliament should not
receive loans from the bank, even
upon other securities being offered—
I notice that the hon. Member does
not tell us what the securities were
that were offered independent of
their status

Hewldn O35 @FVC®

2956
—ecdm 96 Hwdd

B2 .

(8@ wBL)

(Mr. Mathew)

I have been given only five
minutes, but the Hon. Minister has
already wasted more than ten
minutes.

aé ofd. @, e DT NOTNGRD

(Oserras erei. Qi Lwiew LI LT T T U&E)

(The Hon. F. R. Dias Bandaranaike)

I am not wasting the hon. Mem-
ber’s time. I am only asking what
his argument is. I do not know
whether the hon. Member says that
Members of Parliament should be
placed under a greater disability
than any other member of the public,
however rich, with whatever security
he can offer, who is able to obtain
grants and loans of lakhs and lakhs,
millions and millions of rupees. Is it
his argument that a Member of
Parliament, by virtue of being a
people’s -representative, is to be
placed in a worse position than a rich
man able to give property security,
merely because he is a Member of
Parliament and able to give some
small security of Rs. 1,000 or
Rs. 2,000 ? He becomes a bad man
or a criminal, according to the argu-
ment of the hon. First Member for
Colombo South.

DS 5NN
(Furprusr)
(Mr. Speaker)

Is it the hon. Member’s point that
the granting of loans is irregular or
illegal ?

RBD e

(Bm wfuy)
(Mr. Mathew)

ad @OBD&L Bw GuHIC B
08, sdme. €® ol GIBYS
Sew— |

2D S 226NN

(suTpTWST)

(Mr. Speaker)

Shall we take this up during the

Committee stage because time 18
running out ?

e
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(B2 Dcan.

(B wiy)
(Mr. Mathew)

I am only answering the Hon.
Minister. If he had been present in
his seat and if he had followed my
argument, he would have known the
purpose of it. The Hon. Minister
was not here to know what it was
all about.

o fd. @& Ve DLTNSBNED
(Qazerreu eril. QYT LWIGD LI LT FTILES)
(The Hon. F. R. Dias Bandaranaike)

Therzs is no question of not being
present here. I do not think any hon.
Member knows to this moment what
the point is.

8. & 8. om»OsY Ow. (e cmug®
ecdm O0x3%))

(8w G- g5 9. Osarwar—Qsrapior) g s
QrewLrin oES&S Feulr)

(Mr. P. G. B. Keuneman—Second
Colombo Central)

In any case, all these things are

irrelevant.

&1 52 Scan.

(8@ vpy)

(Mr. Mathew)

Sir, have I your permission to start
my argument from the very begin-
ning for the benefit of the Hon. Minis-
ter who was mnot present here
yesterday ?

DN 5NN

(&urr‘gsn'warr")

" (Mr. Speaker)

Shall we take it up during the
Committee stage because the hon.
Member’s five minutes are over ?

5D can.

(B@ wEy)

(Mr. Mathew)
I always-bow to your Ruling, Sir,
but I am saying this because the Hon.
Minister raised this point. Hon. Minis-
ters are not in their seats ; they do not
know what we are talking about;

1964 geadelzy 14

. 2958
—eedm 6 BHwde
they do not read Hansarp. They

come here and want us to repeat our
arguments all over again.

& &fd. @b, Dwed AL RSINGD
(Qzerrey 6rLs. QY- LWGW LIGHTLTTBTLIGSE)
(The Hon. F. R. Dias Bandaranaike)

I merely raised the point that it was
out of Order.

5D Des.
(Bm wsy)

(Mr. Mathew)
Of course, it is not out of Order.

aé ofd. @d. Ve LT NIBNGD
(Qzorres eril. Qi Lo LIGHTLTTFTIIESE)
(The Hon. F. R. Dias Bandaranaike)
That is our case.

DD BN B D)
(afun'pﬂ'fucm'-)
(Mr. Speaker)

Shall we take it up during the
Committee stage ?

5D Dcan.

(B w5ly)
(Mr. Mathew)

I have finished with my list, but if
the Hon. Minister wants me to repeat
my arguments—

DI 5NN
(Furprusn )
(Mr. Speaker)
No.

L BD e,
(8@ wPy)
(Mr. Mathew)

There is one last thing that I should
read.

ed. @8, $wuPBRB Do

(5w Goo- . e sar )
(Mr. J. R. Jayewardene)
This was only the hors-d’oeuvre !
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152 @
(B wHu)
(Mr. Mathew)

This is a report tabled by the Hon.
Minister of Finance and signed by
R. D. Perera, D. Amerasekera, P. B.
Ratnayake and Upali Karunatilleke.
It is dated 9th January, 1964. It is a
memorandum to the Board of Direc-

tors on the establishment of the rural
banks.

“The bank has opened a number of
branches and granted advances to several
thousands of individuals, but an analysis
will show that precious little of the
benefits of these funds have been for
agricultural purposes.”

Ending up, it says:

“But the vast masses of the rural
population engaged in agriculture have
been so far left out.”

That was the purpose of all these
names being read out, if the Hon.
Minister will even now understand.

&, & 10.16

@y, 28, 8. SHiEéy® .

(5. Ca. orib. 1F. rrogrger)

(Mr. K. M. P. Rajaratna)

o6 DNV ROL], c@® gyhded
45 @es 11 2 8 G Den Corn £®
23028 32 BGw 8 G Cotw BDewed
BGs DAET PN RCD BI® g
emOBuE e ccd® 286 Bwded
8&ncew glen ¢Dudl, g¢ ¢8 ©18em
B8 em. Em» Huwes Bedew e ol
86D CHNEERY BB »O® BB e®
Om gm0 gudiec cCaAD D Jed
WG DG 608 gudiw cFTAD DN

8e20mw DHE® wewn gy BWBBO

CL8 B uE B2 9vn IR, SO
E» Buews 8 u@A D god o
B 6DEdsY gene 9ESuny WEH B
g2 M CiReen e, e
c2mry, g0 18 Bed® ™G B&I
9y 6@m8 HE BB ensy, o
26 ¢b0 @O gwdiw eCaAmw BEAE
geed gewed 8w WérTm A
GtnesHBy ) DD,

B Comn Beod s BB Comw
80u® s es ) Wéer) LI
BB 6 O Bewmd. $60 pi3m

BewfdEm @575 DeHAVCCH
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—ecdm B8 Hwdd
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ey DD wd 3088 Brewsy W6
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Coz Bewed ¥ d w@cEmens ob
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30 @1 6Ce e vy wiwsY eoNd
oé OB 8cd @OBW® @b
8e®@s @88 zdm Sk wcen DD
B8edcw @B 8 B & Geozn B¢
9ned B2 8w PO BHeam L. 8¢
&2ef Med B8O gwdiw e amw @E8unyY
D DEO »OCE @eIACD g 9B
2060 ©B50EdR, 0 W@ OB
8B @mwe med, “asy gud o
9530 920508 D ; 9vh I8 8¢C
n@BDbewn @ DmMeD BB WS OB
B85 Bom Shand. & BHw @28
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“ Last week the ‘Ceylon Daily News’
carried a letter from Mr. S. E. Satara-
singhe supporting the Government on its
recent decision to undermine the Colombo
Tea Acutions, Satarasinghe also made a
plea in his letter for scrapping the exist-
ing system of ad-valorem tea taxes and
instead called for a flat rate of tea duties.
Others who rushed to the defence of the
Government on this issue include the
Ceylon Chamber of Commerce and the
Times of Ceylon Ltd. The Daily News
conveniently omitted to tell its readers
who Satarasinghe was and whose interests
he represented.”
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“Tt is not surprising then that Brooke
Bonds spear-headed the campaign to dis-
rupt the Colombo Auctions. Now that they
have successfully done so, the campaign
to get the Government to throw over-
board the present ad-valorem tax Is

under way,”
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« The whole purpose of the Tea Export
Act of 1959 was to ensure that mid and
low country growers would not pay puni-
tive taxes while British estates got away
with relatively light taxes. The Act also
gave the Commissioner of Tea Exports
sweeping powers to inspect and supervise
the Colombo tea auctions and make cer-
tnin that there was no rigging of prices
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2980
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or other malpractices. Unrestricted ex-
ports to the London auctions is one
method by which the wealth of this
country is drained out by way of low
prices for our tea exports. The whole point
of building up the Colombo auctions is t¢
ensure that nothing of the kind takes
place.”
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(Dr. Colvin R. de Silva)

Mr. Deputy Chairman,
forty-five minutes that has been
allocated to me as the time during
which I am to speak, I propose not so
much to enter into the replies to
criticisms as to state anew certain
positive aspects of the Budget so
that the essential questions which
we have to discuss or have been
discussing may be brought into focus
once again.
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First of all, I think it would be
appropriate to recall that there are
certain problems which this country
is urgently facing. I do not mean
the detailed questions but certain
central questions without facing up
to which it is impossible to tackle
first of all the basic economic
problems that face us.

Everyone is aware that we have a
serious, indeed dangerous, foreign
exchange problem. In terms espe-
cially of the regular import bill of
this country our foreign assets avail-
able for financing the necessary
imports have fallen to so low a level
that it is necessary to concentrate.
upon at least the alleviation of the
position if the general economic
problems are to be tackled at all.

Secondly, internally we face a
grave problem of inflation reflected
in the two-fold fact of a felt rise in
prices on the one hand and a fall in
the value of money on the other.
No kind of serious economic deve-
lopment can be thoroughly engaged
in if inflation gets out of hand in
such a way as to remove confidence
in the functioning of the economy
itself. Therefore, in order to get to
what I shall point to as the most
basic problem of them all, it is neces-
sarv also to urgently address oneself
to the question of inflation.

Without the necessary foreign
assets which would finance not only
the necessary food and consumer
imports but also the necessary
capital imports, and without a
reasonable stability in the value of
money internally one cannot turn
to, in fact engage in, the systematic
development of the country. That,
of course, is our fundamental prob-
lem for it is not difficult to illustrate
that. Without the necessary deve-
lopment you cannot face up
thoroughly in the long run to the
foreigsn exchange problem, because
ultimately the availability of foreign
exchange to ug depends upon the
maximization of our export volumes
and values. Secondly, you cannot
exvect that effort in economic deve-
looment and production internallv if
people do not begin to feel that the
payment they receive in terms of
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the effort they make is being con-
tinuously undermined by the infla-
tionary process. You will also
appreciate that unless development
in the adequate manner and in the
necessary fields takes place at the
necessary rate, it ig idle to talk of
addressing yourself to the problem
of unemployment, for unemploy-
ment is not a problem which you
solve by going, as you might term,
direct at unemployment. Unem-
ployment is a problem you solve out
of that general development of the
economy which results in the maxi-
mization of employment opportuni-
ties. These are, of course, elemen-
tary things, and I hope hon. Members
of this House will excuse me and
forgive me for reminding ourselves,
for a few minutes, of these matters.
But, unless we carry them in mind
it is difficult for us to discuss the
Budget in anything other than a
lop-sided manner.

Then, let us turn to another aspect
of the Budget discussions. I shall
try to draw them together in due
course. We have had as certain
proncunced features of this Budget
certain measures or proposed
measures which have come in for
much discussion: some criticism
and, in a way, some differenceg of
opinion. Let us take them one by
one very briefly in the short time at
my command, and let us look at the
question in its context before we
come to the broader generalities.

Much discussion has taken place
here on the change in the mode of
- taxing tea. Now, let us separate and
disentangle the two aspects of the
matter. The first is the proposal in
principle, namely, that instead of
the system which we have known as
the ad valorem duty, we should
substitute for it a straight duty at
the export point covering all this
plus an acreage tax on the tea
plantations. A 100-acre level has
been fixed so that the smaller holder
may be exemvoted. That is relief in
the first place. most advisedly, to
those verv veonle in the rural areas
of whom the last speaker spoke so
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much but tended to forget in fact.
Now, the first question that this
House has to make up its mind on
is; Is this change proper, desirable
and correct ? I submit it is. There
is a different aspect once you accept
the principle. In its application,
what are the rates of land tax, so to
speak, that you should impose on
the acreage—the tax rates you
should impose on the tea estates ?
I should imagine that that is a ques-
tion on which there can be a fair
difference of opinion, for that should
be a matter for necessary discussion.
And, as the knowledge and expe-
rience of hon. Membears themselves
and others outside is brought to bear
upon the application of the principle,
it may well be that various modifica-
tions and extensions of the rates and
re-adjustments may prove necessary.
I do not know ; I do not claim to be
an expert in this field. But I am
willing to think that such a
modification may be necessary.

What is the precise chanve?
Some of the discussions have a little
gone off the reality, because there
have been misapprehensions as to
the nature of the change proposed.
Today, tea ig taxed in the following
way. There is the straight 35 cents
export duty paid by the shipper 2t
the point of purchase at the Colombo
Auctions. . No doubt, in determining
the price, the bidder carrieg in his
mind the 35 cents export duty and
adjusts his price bid accordingly.

Then there is the price that is
received for the tea by the producer.
If that price exceeds a certain level,
then out of the price which the tea
realised at the auction, the producer
pays a further sum which mav go as
high as 70 cents a pound. That is
the position.

Let us realize that under the new
system that is proposed that second
duty, if I may call it, disappears, If
at an auction a producer’s tea fetches
Rs. 2.50 per pound, that producer
will receive that full Rs. 2.50,
whereas formerly, under the ad
valorem system of dutv he would
not. He would receive Rs 2.50, less
the producer’s duty, if I may ‘use
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that term, which might be 50 cents,
60 cents, 70 cents and so on accord-
ing to tae level of the price. The full
Rs. 250 now comes into his hands.

Then, on the other hand, if his
estate is over 100 acres, he pays
according to whether it is low
grown, mid grown or high grown
teas a certain acreage tax. It will
be appreciated therefore that the
more the owner can maximize his
income, the greater the volume of
tea over which that income can be
spread, or rather the more he maxi-
mises his income, the more he
maximises his production from
which he gets his income, the more
the income that will remain in his
hand because the amount he pays on
the estate remains fixed. Thus
there is the stimulus to a greater
volume of production of better
quality tea. That is the point.

With regard to the rates, you will
forgive me I have not the time to
enter into a detailed discussion. But
I vepeat, for myself I can well under-
stand that as more and more experi-
ence is brought to bear upon the
relevant rates at the various levels,
various modifications and extensions
of the acreage tax may well be
necessary.

I want to point out one other thing
in advance. The other night the
hon. Appointed Member (Mr. R.
Singleton-Salmon) ,; appointed to re-
present this very type of interest,
lodged a small miracle defence of the
ad valorem system. But I happen to
know that those very interests
opposed the very introduction of the
ad wvalorem system on the very
grounds on which they now say it
needs to be retained, namely, there
would be substitution for good teas,
increase of the production of the
wrong teas, and so on.

CHPR5Y Dc.
(8. Qaeriner)
(Mr. Keuneman)

He wanted the ad valorem duty
~ knocked out, not the acreage tax.
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(Qutr&i_ir Qaredar ayi. lg. Geveur)
(Dr. Colvin R. de Silva)

However, I said that I am not on
polemics. I seek to clarify.

Then there has been much discus-
sion here on the House Property
Tax. I think it is necessary to
clarify matters. 1 can well under-
stand why, for instance, hon. Mem-
bers of the United National Party
have concentrated much attack on
this tax. I do not say that they do
so merely because some of them
happen to. be house-owners. It is not
that personal approach that I want to
make. I think there is a very basic
reason why they oppose it. They see
in this House Property Tax what is
truly a major invasion upon the
private property system, and since
they are defenders of the private
property system they immediately
rise in resistance. That is the true
principle underlying their attitude.

But what is this House Property
Tax ? There is no known tax that
you can think of where you cannot
produce a hard case; but it is an
old saying in the profession.to which
I belong that hard cases make bad
law. You must look at the matter
broadly. There may be other ex-
ceptions that might have to be
introduced, heaven knows !

First of all let us not forget that
the House Property Tax is intended
to be a penal tax. There is no point
crying out against it. It is intended
to be a penal tax and it was so
stated.

In what sense is it going to be a
penal tax ? The aim is a certain
redistribution of house ownership
plus—as a necessary consequence of
this law—a reduction in general
house property values. Both will be
achieved by this.

First of all, what is proposed to be
done ? Any person may have one
house which is for himself in the
sense that he may live in it or he
may live by it. There will be
nothing in the way of that person


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

2999
Sulds onQdun wenm, 1964-65
[0208s el 8 @d. ¢ B 2]

renting- that house out. That is the
house for him to live by. Beyond
that he may own other houses and
live by them or live in them provided
the total value of the other houses
does not exceed Rs. 100,000. If it
exceeds Rs. 100,000 the excess will
attract a ten per cent tax.

You will realize that a person
having that level .of property will

also have to consider this tax in

relation to his Wealth Tax and his
Income Tax. They all
gether. This tax is a means of
persuading him by law—if possible
compelling him—to alienate the ex-
cess house property so that it can be
acquired by others.

I was rather surprised to hear that
the hon. Second Member for
Colombo Central (Mr. Keuneman)
thought that this would merely give
other investors an opportunity to
invest, but we must remember that
they will not be investors of that
level. That is the point. While the
total investment may be the same,
that investment will be distributed
amongst a larger number of
investors. In other words, the con-
centration of house property in a few
hands will tend to be broken.

Some may say : “ What is ten per
cent ?” Ten per cent in itself may,
to some, mean nothing. Ten per
cent to others may be much. But
you must look at it together with
two other factors. One is the
Income Tax, where the upper slabs
are not interfered with; but, far
more important, it must be looked at
together with a fact that has been
completely forgotten in the discus-
sion, namely, that the Wealth Tax
rates have been steeply graded up-
wards in the upper levels and that
the 80 per cent income level has been
removed. This is a matter which
has been so completely explained by
the hon. Second Member for
Colombo South that I do not propose
to enter into it. In other words, it
is directed at the bigger wealth
owners, and it is a direction which
has been given this bias in respect
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of houses because of the housing
problem in the country. This is
meant to encourage something more.
A person having such a house which
would attract this 10 per cent., will,
when the law comes, you will find
I am sure, be given the freedom, for
instance, to enter into a rent pur-
chase agreement with his tenants, so
that the tenants of today can become
the owners of the houses of which
they are the tenants, tomorrow. Such
factors will be there. I do not want
to take a disproportionate amount of
the time of the House. That is the
meaning of the penal nature of the
tax ; it is a compelling of the distri-
bution of house property instead of
extending the tendency to their
concentration in the hands of a few.

Then, Sir, much has been discussed
about the export-import bank, and so
on. I listened very carefully to the
hon. Member who spoke last when
he was dealing with it, and it was
manifest to me, I am sorry to say,
that he made the mistake of thinking
that the export-import bank is an
export-import house.

The export-import bank will be
concerned with what other banks do,
namely financing of exports and
imports. - You must take that
together with the proposed State
Trading Corporation and a number
of other factors which I have not the
time to go into. But let us discuss
what it is:

First of all, in the fourteen point
agreement, what has been proposed
and agreed upon by the two coalition
parties is the control of the banks
and control of agency houses. Now,
it is certainly open to hon. Members
to say that a coalition on that footing
is insufficient or any other criticism
that hon. Members may wish to
make of the programme of the
Coalition Government. And on that, I
do not propose to enter into a
debate now, because that is not
relevant. :

In terms of the fourteen point .
agreement, what is the proposql
here ? I make bold to claim that it
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is a proposal for the control of banks
which gets so close to the border of
nationalization that the next step
will be the simplest of them all

Be that as it may, I wish to say
one thing first. It has been said in
this honourable House that the
banks would be glad to participate
in this. I hope hon. Members who
said that had their own good sources
of information.
good sources of information, including
facts which I do not want to bring
into the discussion because they
have been properly entered into by
the Hon. Minister of Finance, are
otherwise, and I say quite categori-
cally in this House, that the foreign
exchande banks are totally opposed
to this proposal. But I add, if they
do not come into this proposal, then
I have not the faintest doubt that
the next step, namely the total take
over of these banks, will take place.

8 8. @md. 9Dl w. (gddwm
e®GG)
(B 0. (F. Y. @6 e gor—yoll & raide)

(Mr. D. P. R. Gunawardena—Avissa-
wella)

Why wait till then for the next
step ?

m8e ean@dsS @d. ¢ B
(QOLr&Li Qaroveller . - Fvour )
(Dr. Colvin R. de Silva)

Sir, I am perfectly willing to
answer that. I have waited, and
even reminded the hon. Member for
Avissawella that I waited for him for
three years from 1956 to 1959 to even
endeavour taking a step in that
direction. So, I am not very affected
by having to hear this now.

8. 8. @8. 93 dw.
(B 0. 1§ i @GevTaiser)
(Mr. D. P. R. Gunawardena)

I was the first to start a State
bank. :
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(Qr_réLi Qaredder 2 1- Qeévaur)

(Dr. Colvin R. de Silva)

To start a State bank and to take
over the foreign exchange banks are
not one and the same thing. [Inter-
ruption.] No, Sir, if we must argue
across the Floor, I do not mind if he
must. :

8. 8. @8. i .
(B 1o G - (& UIT ST )
(Mr. D. P. R. Gunawardena)
I am sorry.

gn8w eowmFSsy @d. ¢ B

(OLréi_i Qaresier oyf- 19 Hdaur)

(Dr. Colvin R. de Silva)

No, Sir, I repeat I am not entering
into any polemics, The hon. Member
for Avissawella is well entitled to
say: “Your 14 point proJramme
should have been for the taking over
of the banks.” If the 14 point
programme had provided for the
taking over of the banks, every hon.
Member in this House would have
been entitled to get up and attack
the Hon. Minister of Finance for not
taking them over. But, since he
must honour the 14 point agreement,
you may attack the 14 point pro-
gramme, but mnot. the proposed
Export-Import Bank, for not provid-
ing for the nationalisation of the
banks. Let us be fair even when we
are polemic.

There is more. We have in the
proposed boards of control such an
invasion of the property system in
precisely this sector as no Govern-
ment in this country has made
before. Hon. Members have not
given thought to the proposed boards
of control. It is a board of control
which will entitle the Government to
place its own representatives on the
directorates not only of agency
houses but of all companies. That
is clearly stated in the Hon. Finance
Minister’s statement.

This need arises from a different
source. It must be said so. We
must face facts, and the first fact is
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this. If you are thinking in terms
of a private sector which has to
accord itself to, and function within,
an overall plan for the development
of the economy of this country, you
cannot leave the . private sector
companies without at least the
degree of control that is contem-
plated in the Budget speech.

Now, I know it can be said, “ Why
do you not take over the
companies ? 7 But that is a different
field of argument and totally irrele-
vant to this Budget speech.

SO BY Scs.

(8w Qaarwer)

(Mr. Keuneman)

And also a valid field of argument.

8w emmEBsT @8, ¢ B

(QLréLi Qsrevefiar oyr. 19 Seveur)

(Dr. Colvin R. de Silva)

It is a valid field of argument I
repeat, and I agree, in the correct
field and context. My hon. Friend
and I agree on that, so we need not
spend much time on it.

I am on a further point into which
I wish to intrude at this stage. I do
not think that thus far the extent
of the interference with private
property rights in this Budget has
been explained or fully appreciated
in this honourable House. We have
declared a moratorium on the export
of dividends. It involves at least
Rs. 70 million which these foreign
owners were ordinarily entitled to
export. That is to be kept in this
country for this year. I have no
doubt, if you ask any one of the
company people whose dividends
come under this moratorium, they
will say: “The trouble with a
moratorium of a year is that the
period tends to extend itself.”

I do not propose to refer to the
limitation on dividends, but I wish
to refer in this context to the Wealth
Tax as it is now remodelled. I speak
from memory, but I believe, when it
gets over a million rupees worth of
property or thereabouts or a little

BewlEm 9535 9edDCw
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speaking from memory. I hope my

figures are correct. Whether it is 5
per cent or 6 per cent it makes no
difference, but I think it is 5 per cent,
I would ask the House please to pay
attention to the fact that formerly,
as my hon. Friend from Colombo
South (Mr. Bernard Soysa) clearly
explained to us yesterday, the
Wealth Tax was truly not a wealth
tax at all; it was a tax on income
in the form of a wealth tax or in the
name of a wealth tax, because the
wealth tax was not attracted beyond
the point where in paying wealth
plus income tax you would get
beyond 80 per cent of your income.
In other words they caid, “ You
will pay out of income your wealth
tax and you will be guaranteed the
20 per cent of your income.” But
that is not wealth tax. That does
not force anybody to part with
wealth. It only takes a high slab
from his income. But now that 80
per cent. limitation is removed. If
your wealth tax plus your income
tax plus your house property tax,
comes to 150 per cent. of your
income, then you will have to pay
the 150 per cent. That is to say, to
meet your final 50 per cent. you will
have to sell or alienate a portion of
your property. That is the whole
point. Thereupon one may argue
whether the ceiling is too high. That
is a different question. But for the
first time a true ceiling on property
ownership is besinning to operate on
wealth in its totality. That is the
meaning of this.

Now I want to turn to another
subject. I said that development is
the central problem and unless we
can develop our economy in its
various aspects with the necessary
speed we cannot solve any of our
problems including the immediate
problem of foreign exchange. 1
mentioned in that connection the
question of inflation. In that con-
nection, may I say something ? In
my belief—and I make bold to say
this—the first major contribution to
the struggle and fight against
inflation in this country has been
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made by this Budget by the simple
fact that it is a Budget which truly
produces a surplus. I do not think
any Wattala laughter will show any
understanding but only the custo-
mary vacuity of a brain.

8 &
(€200TH®)

(8 . 9. yi. @ewan gear—Oasr. _res)

(Mr. D. B. R. Gunawardera—Kottawa)

He had the understanding when
he was on this side.

. ®ca.

QEDBA®

g1l emnE 35T §b. ¢ BED
(Oréir Qarevdllar oyi. 19 Seveur)
(Dr. Colvin R. de Silva)

Who had ?

8. 8. @d. 9en2dRs Ow.
(Dm. . 9. yi. @ewraiger)
(Mr. D. B. R. Gunawardena)
The Minister of Finance.

ahda emnEdsy @l ¢ B8ED

(QuréL i Qareveier i 19 Aoveur)

(Dr. Colvin R. de Silva)

The Minister of Finance has the
same understanding on that side as
on this. It is clear from your inter-
ruption, my good Friend, that ycu
have not understood his instructions
for 30 years. Pardon me, we will
not have cross talk. I am willing for
cross talk.

8. 8. q‘éag. Q2n2ER .

(Bls. o, A. i @ewreur seor )
(Mr. D. B. R. Gunawardena)

He has contradicted what he has
been saying.

ah8i emm@8s3 @. ¢ B
(Qréi_i Qarovefiar i 9. Goeur)
(Dr. Colvin R. de Silva)

What he has said, as far as I am
aware, contains no contradiction from
what he said in his Budget. Every-
body has got up and said there is a
contradiction, but nobody has pro-
duced a contradiction. It is like my
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hon. Friend from Welimada who said,
“ Oh, the estates are paying Rs. 550
duty ”, but never produced a figure
from any source. At this rate you
can argue a donkey’s hind legs off.
If you create figures—

D@ SN T, (CeD-85€nd)
(,@@m'&}) (CRE g T T8 & T — 29T QU =LI T 6o
&LD)

(Mrs. Kusuma Rajaratna—Uva-Parana-
gama)

Bo0d @EB8sEY WeEp.

s ewmEds’ @md. ¢ BED

(QréL i Qsrevelar o7 9. Heoar)

(Dr. Colvin R. de Silva)

2nen, e, Sw8mnde @E8un’ wed
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ol eIy @d. ¢ EED

(OLr&Li Qsrevefler oyi. 19 Hoveur)

(Dr. Colvin R. de Silva)

Let us be fair to ourselves and let
us be fair to each other. I fully
understand. Hon. Members some-
times feel keenly about the political
differences we have and they like to
hit out and when you hit out you do
not always look whether you place
your blow in the proper place. I
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have been a boxer and I have received
many a blow below the belt but I
have survived. That is all right. I
do not mind. I am sure the Minister

of Finance too does not mind.

But I say this. Let hon. Members
remember that the entire Front
Bench of the Opposition, in which I
was one, in the days of the S. L. F. P.
Government, always stressed the
inflation to the growing unfinanced,
ill-financed budget deficits unaccom-
panied by development. Well, if you
close the deficit you are making a
major contribution to the fight
against inflation. Please note my
words carefully. I did not say you
are solving the problem of inflation.
I said you are making a major con-
tribution to the fight against inflation.
Ultimately you will not solve this
problem till you solve the
development probiem,

We have been told by hon. Mem-
bers in the Front Bench on the other
side that this has been an accounting
system, that it is very easily done.
All that you have got to do is this,
what you have on the right hand side
you put to the left hand side and
what you have on the left hand side
you put to the right hand side and
you change the picture and you
change the balance.

I would like to remind the hon.
Members, without going into it, that
one of the complete logicalities
between the Hon. Minister of
Finance’s past and the present was
precisely in respect of these Treasury
Bills. - For years he said, I said and
the hon. Leader of the Opposition
said, “What are these wretched
Treasury Bills that are taken by the
Central Bank and the Government ? ”
They are merely Government self-
financings amounting to formation or
-creating of money. It is right,
logical, therefore, that when the
Government coins its own money, it
does not charge itself interest. That
is why the Hon. Minister removed
that fiction. That is the logicality

Bewd Em 0538 OBV
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with the past. I must be forgiven for
not spending my time to show the
logicalities with his past.

Now, I want to come to another
aspect. That the measures which the
Government, including the Hon.
Minister of Finance, has taken to
share the formation of the Coalition
itself, had a distinet and widespread
impact upon the inflationary situa-
tion was shown by the emergence of
black-market goods into the open
market. I do not want to be crowing
over the matter but it is sufficient to
point to the fact that it did happen.
Of course, Sir, the emergence of the
hoards does not solve the price prob-
lem. I beg the hon. Members not to
forget that nobody suggests that you
will solve the price problem only
through this Budget, but that there
are a whole series of measures which
include the mass people’s committees
to come precisely on the prices and
black-market. I shall come to that
in the last 10 to 15 minutes that I
have. '

I wish now to turn to certain other
matters. In my belief no develop-
ment efforts can succeed unless the
Government which has to give the
leadership in the development efforts
succeeds in enthusing the masses. So
what does the process of development
ultimately come to ? It is the process
of the action of human beings upon
resources of a country and in modern
circumstances, particularly, that
requires necessary finances.

I have dealt with the finance side
of it pretty roughly. The question of
enthusing the masses is what I now
want to turn to. This I wish to link
incidentally with the 21 demands
question. I have no doubt that we
are going to have much noise and
little sense on this question very
soon.—[Interruption].

MOy BoceTSs e

(& apssafler Or ) o&@rrEar)

(Mr. Deputy Chairman of Committees)
Order, please !
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(Dr. Colvin R. de Silva)

I have only ten minutes more
otherwise I am prepared to have an
argument across the Floor of the
House because it may be found that
when we have an argument it may
not be successful as you'imagine.—
[Interruption]. The hon. Member
for Kottawa and I know how to agree
in our disagreements also.

Sir, I wish to draw the attention to
certain other features of the Budget.
Of this, first I wish to draw the atten-
tion to the proposal for a five-day
week. As proposed a five day
week will be less than 40 hours a
week which is demanded in the 21
demands. It is not pleasant for hon.
Members who do not want to see the
fact and face up to it, but that is
the fact. It is a proposal and the only
reason why any effort to implement
it is delayed is because we think it
proper first of all to consult the
unions and the interests concerned,
but this honourable House can take
it that that proposal will be imple-
mented and implemented without
fail.

Then, Sir, there is another proposal
which I wish to refer to, which has
an echo of a certain measure that has
been taken in the United Arab Repub-
lic. That is the proposal that, of the
net profit of any enterprise, 25 per
cent shall be set aside for the emplo-
yees. 1 wish to remind the hon.
Appointed Member Mr. Thondaman
that he has overlooked the fact that
this proposal covers the plantations
as all other enterprises. This is, in
fact, the first Budget that makes a
direct wage concession precisely also
to the plantation workers. I have no
doubt that the hon. Member for Weli-
mada will rise in opposition to that.

ADE e onmsnwm® Ow. (GEnd)
(B LLofl Crar@uss—G6L 1y aimn)
(Mr. Dudley Senanayake—Dedigama)

What is the proposal ? There is no
such proposal in the Budget.
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(Q_rdi_i Qardvdler oy 1 Soeur)
(Dr. Colvin R. de Silva)

There is. If you will agree to give
me another ten minutes I will deal
with it. You.ask me questions and at
the same time ask me to keep to my
time. Let me keep to the time. And
please fling your questions at the
Hon. Minister of Finance who will
probably give you fuller answers.
After all T am only in the bench be-
hind the Finance Minister, I am not
in the Finance Minister’s bench.

There is a further proposal. I want
to show that the first steps have, in
fact, been taken in the Budget
towards satisfying the 21 demands.
We are not saying that the 21
demands are being sought to be
satisfied by this Budget. I take care
to say that lest somebody gets up and
yells the wrong thing. I know that the
yelling is coming because the
“yeller” was not happy about the
prospect of my following him.

Further, there are indirect conces-
sions. There are certain direct wage
concessions to certain sections ; there
are also indirect wage concessions,
which come from re-modelling the
income tax at the lower levels, parti-
cularly to the salaried sections.

I mentioned the 25 per cent propo-
sal and also the hours proposal. We
have already, incidentally, started the
carrying out of the absorption of the
quasi-clerks into the permanent cleri-
cal service. And let me put it in that
other form : I have little doubt that
the political rights will soon come.

Now, this is a beginning from the
point of view that they who partici-
pated in formulating the 21 demands,
who are today in the Coalition, are
setting out on the path of steadily
implementing those demands, and
some people do not like that fact.

8. 8. @8 9en2ER® .

(8. w. 9. 2piT. @i Far )

(Mr. D. B. R. Gunawardena)

When you implement them we will
accept them.
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@nda omnd3s3 @E. ¢ 8D
(Qréri Qarevdflar opr. 1. Sveur )
(Dr. Colvin R. de Silva)

The difficulty for people is not to
accept what is implemented but to see
that the process of implementation
has begun. That is the difference bet-
- Ween seeing a thing when it is com-
pleted and having the intelligence to
understand that it is happening.

8. 8. @& 92a2&Q% Ow.
(8. . 9. QYT (ST T G )
(Mr. D. B. R. Gunawardena)

We do not just cover up these
matters with words.

G emmEdsy @8 ¢ 8D
(CréLi Qarovdlar opi. 19 Heveur )
(Dr. Colvin R. de Silva)

My hon. Friend, we are acting

while other people are talking and
threatening. :

I wish also to add a remark which
goes away from the question of the
21 demands back to an earlier ques-
tion. I.wish to bring in a remark on
the question of the proposed state
trading corporation, or rather corpo-
rations, which has a relevancy to the
Budget question and the trading ques-
tion. Through the State Trading
Corporation, or corporations, the
intention is to progressively take into
the hands of the state, through its
appropriate organs, three aspects of
trading. Of these everybody knows
about the progressive take-over of the
important sectors of the import trade.
To some degree there is understand-
ing of the progressive take-over of
the export trade. At least one hon.
Member protested that we have not
taken over the whole export of tea
at once. But, with the proposed State
Trading Corporation, when it comes,
I am confident that one of the trades
into which the state will begin in-
creasingly to intrude is precisely the
export trade in tea.

I want to refer to a third aspect that
nobody has paid attention to but
which is taken in the 14-point pro-
gramme, to which it came from the
U. L. F. programme.

Bewldm 935 el
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Incidentally, I have recently noticed
in the newspapers that the most
intransigent opponents of the forma-
tion of the United Left Front are now
publicly denouncing us for the break-
up of the United Left Front which
they never wanted formed. These are
the turnovers in politics which we are
accustomed to and which do not
matter. After all, politicians must
live by some kind of political con-
tention.

Through this State Trading Corpo-
ration it is intended to take over pro-
gressively the entirety of the whole-
sale trade inside this country. I want
to stress that fact to this hon. House.
There is already that section of the
wholesale trade which is in the con-
trol of the state, for instance through
the C. W. E., but the truth is that the
whole of the trade in its major portion
in this country is controlled and com-
pletely manipulated through the
private wholesalers. The private
wholesaler has been one of the princi-
pal sources of the increase of prices
in this country. That is now proved
beyond doubt and we need not ask
about it. The point is, as anybody will
see, that when the private wholesale
trade is taken over progressively, the
more we have it the more we will be
in control of the price mechanism of
this country. That is the point.

May I conclude by saying this ? I
was away for part of this Budget
Debate, but I took the trouble
when I returned to read all the
Hansarps, the newspaper sum-
maries, ete,, so that I may have
some idea of what the Debate has
gone on about. I have tried to take
up the principal questions that have
arisen.

I wish, and had intended, to say
something on the tree tax system, on
which the last speaker, for instance, .
waxed so eloquent that I began to
picture my perfectly sober children
suddenly becoming hard drinkers
overnight because somebody might
tap a coconut tree in the vicinity. It
is a strange idea that if you permit
the free tapping of trees, everyone
of us will start tapping a tree. I do
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not know how many are expressing
their own suppressed desires when
they say that. I do not intend to do
it. This does not mean that the tem-
perance movement that is going on
in the country will not step up its
propaganda on this question.

I have seen the tree tax system in
actual operation in the north, and as
far as I can see it has not stimulated
any drunkenness. But it is perfectly
clear that in the north you do not
have the kasippu menace that we
have. Why should we not try this ?
In trying prohibition, we are repeat-
ing the situation that the mighty

United States of America saw during

their prohibition days.

We can see this new Lkasippu
mudalali class gradually invading the

spheres of political control and it will

not be very long, if we do not break
their power, that this House itself
will find that there is some unseen
power operating behind many an
apparent political party. I accuse
nobody individually. I do not.

Sir, I have to end my speech. I do
respectfully urge this honourable
House that, while every attack should
be made on the Budget by each of
us or any of us from his point of
view, the attack and the ecriticism
should be made in terms of the facts
and the context of the Budget and not
in terms of a Budget that is not. One
may say, “This is not the Budget I
wished the coalition to propose.?”
But they who say, “ This is not the
Budget I expected a Sama Samajist
to propose,” have been telling the
country that in entering the Coalition
the Hon. Minister is limited in his
Sama Samajism. You cannot have it
both ways.

I say it is a simple thing. If you
look at the particular matters that
are stressed in respect of the property
system and the invasion of big pro-
perty rights, it is correct to say that
the first cracks will, under these
blows, begin to appear in the frame-
work of capitalism which still grips
this country.. Through those cracks,
if we develop the mass committees
3——ab 15 (64/8)
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et ‘cetera that we are proposing, I
have not the faintest doubt that the
masses will find their way to make
the cracks into breaches.

Finally I believe that the political
situation in this country——

8. 8. @d. 9HmER% .

(r@@ w, 9. oy @wmxﬁ‘gm’)

(Mr, D. B. R. Gunawardena)

Those cracks will soon be closed
by other processes.

Hhda eamE3s’ @i, ¢ 8
(QréLi Qarevellear 2pr. 19 SAoveur)
(Dr. Colvin R. de Silva)

My hon. Friend is eternally trying
to close cracks that he cannot find,
but that is not my fault. What I fear
is that those who cannot see the
cracks are in the process of cracking
up themselves.

CoI& St Vwn. (W)
(’@@ QGrrds Jnguémﬁgmﬁm%ﬁﬂ
(Mr. Roy Rajapakse—Hakmana)
He is himself cracked !

8. 8. @ld. 9RdERND .

(8. 1. 9. oyi. Gewrei ser)

(Mr. D. B.'R. Gunawardena)

With your processes, you will be
cementing those cracks. '

@8 omnEasy @, ¢ BE:
(Qréri Qaraeler gy 19 Seoeur)
(Dr. Colvin R. de Silva)

Shall we give ourselves a year and
test it ‘next July ? That is a fair
answer to the hon. Member.

In conclusion, in two sentences may
I say that this country and its masses
are realigning themselves ; the masses
are getting ready for another broad
advance and when they get ready for
a broad advance, they have a way of
massively coming together and not
letting little chips and splinters
stand in the way. I believe in the
coming struggle it will be found that
the Coalition is the centre of the
mobilization of the masses against
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the forces of reaction already mobi-

lized around my good Friends of the
United National Party.

g. ow. 12.42

oD BewISs eSS

(Gwssoflar Grfh o&@rrear)

(Mr. Deputy Chairman of Committees)

Order, please. Mr. Speaker will
now take the Chair.

GNGD Bewldn méDu
geumewsy @2w Powsd,
cisnaéid B

GBS RS
DS15NGH S

DAV D wVsNewnd Ow. (JCT
ﬁom(ﬁ)

(B
@mer )

(Mr. Edmund Samarakkody—Bulath-
sinhala)

Mr. Speaker, Sir, this is the Budget
Debate, and you will agree with me
that a Budget Debate has to be kept
at a very high level. We have had
appeals from hon. Members in the

course of this Debate, and an appeal
from no less a person than the Hon.
Minister of Finance, that we should
keep this Debate at a high level ; and
it was my intention, and it is my in-
tention, to keep it at a high level.
The Hon. Minister of Finance should
really address those remarks to his
Colleagues and lieutenants. He was
not here when the last speaker, the
hon. Member for Dehiwala-Mt.
Lavinia (Dr. Colvin R. de Silva) was

making his speech. He referred to a
“yeller” who was coming immedi-

ately after him. I am the person who
has come immediately after him and
I am the “yeller”! I think it is
wrong to call honourable Members
names. It is possible that whenever
the hon. Member for Dehiwala-Mt.
Lavinia and his Friends look towards
this direction they lose their temper
and their balance and they forget the
advice they have given teo. others.

GTL_LDGIT

EmJéG}&rq_—L{ar,&';Qiﬁl
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Hnde emnEds3 . ¢ BED
(@i Qamroveiler QY. 19 Seveurr)
(Dr. Colvin R. de Silva)

No, no! There must be something

important enough to lose your
temper.

SRR wOéomns s
(8. T wer Fwr&tsmy )
(Mr. Edmund Samarakkody)

The only thing his own Colleague
and Finance Minister said about me
on the last occasion—I did not intend
to mention or refer to this incident—
in the course of the debate, when a
number of things were talked about,
was that I lived and would die in

1917, and immediately following this

statement he said that I went on my
knees to get the support of the Sri
Lanka Freedom Party in the 1960

" elections.

What is the truth ? In 1960, the
Lanka Sama Samaja Party entered
into a no-contest pact with the Sri
Lanka Freedom Party. I was a mem-
ber of the L. S. S. P. and I contested
a seat from that party. In terms of
the pact members of both parties had
to support each other, and I have,
following the directions of my party—
I had not left the party—had to sup-
port the members of the Government-
Party and they have had to come and
support me. But the Hon. Minister
of Finance has thought it fit to make
that statement. I do not want to take
up more time on this matter, but un-
fortunately they are not helping us
to keep the Debate at a high level as
they want us to do.

In this Budget Debate many hon.
Members have spoken from both sides
of the House. From the Government
side we have had the best and the
ablest defenders of the Government.
We are opposing this Budget. I for
my part, and my party, will vote
against it. It is just as well that we
should know the full case of the Gov-
ernment before we make our
remarks.

Before I come to what I propose
to say on this Budget, I think it 1s
necessary for me to deal with some of
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the speeches made on behalf of the
Finance Minister’s Budget by several
hon. Members. We have had two new
Ministers speaking, namely, the Hon.
Minister of Communications and the
Hon. Minister of Public Works. I do

- not want to spend much time on their

speeches although they took plenty

- of time. What we heard were details

relating to their various departments
and those matters had no real rele-
vance to the Budget as such.

The Hon. Minister of Public Works
asked us to read the speeches of the
Hon. Minister of Finance. I think
that is the last thing he should have
said. That is where the trouble lies.
Actually, the Hon.

be reminded of his own speeches.

The Hon. Minister of Communi-
cations—Why should I spend much
time on him ? Unfortunately he is
not here. I do not like to say very
much behind his back, but how can I
discuss socialism with him ? He
himself knows, the party knows, that
he joined the party with serious
mental reservations. I do not know
whether he has those reservations
even now. His attitude to the
Soviet Union was that it was not a
workers' State; that they had State
capitalism. So, why should I discuss
politics or socialism with the Hon.
Minister of Communications ?

£

- Now, I come to the most important
speech from the side of the Govern-
ment, the speech made by the hon.
Second Member for Colombo South
(Mr. Bernard Soysa). We have
known him as one of our best
speakers. I always thought of him
as our silver-tongued orator. That
was the term used to describe a very
famous orator, the late Sir Ponnam-
balam Ramanathan. I think the hon.
Second Member for Colombo South
is a speaker of a high order, and I had
no doubt that he would make a very
interesting speech. But, while his
speech was interesting, I cannot say
it was fundamentally sound. He
said many things. He says  the
S.L.F.P. is in evolution. I think that

1964 gexdedz) 14
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is true. Evolving from what to
what ? The S.L.F.P. is evolving; it
has been evolving from 1956 to 1964;
it has been evolving—

a& uIBDlecuzy

(Qzarra ‘gym’mﬁ%ﬁ;wﬁ' DB )
(An hon. Member)

The world is also evolving,

DROBYD w@éweormd -
(B eriiwer Fuwrsbary.)
(Mr. Edmund Samarakkody)

Hold your peace. The S.L.F.P. has
been evolving from a somewhat con-
fused state into a more defined posi-
tion. :

Having given a picture of a poor
man’s party, a peasants’ party, a
workers’ party, today, over the years,
it has evolved into a party of the
manufacturing capitalists of this
country. The party of my hon.
Friend, the Second Member for
Colombo South, also has been evol-
ving from a workers’ party, a revolu-
tionary party. Members of a revolu-
tionary party, they have now evolved
very much faster and now they are a
party that is supporting capitalism in
this country.

The hon. Second Member for Col-
ombo South said that this is not a
socialist Budget. He said: “ How can
we have socialism in one year ? The
Hon. Minister of Finance has been
misunderstood.” I do not know who
has misunderstood; I have not mis-
understood, and may I tell them that
nobody asked them, nobody ever ex-
pected, a socialist Budget. What 1s
their case? He says, “ What is our
perspective? What have we claim-
ed? We have to build on the
existing heritage.” He says that we
have to gear the Budget to a plan.
This is a mixed economy. The
question is “ where is the control ?”

What is this mixed economy ? In
every capitalist country in the world
there is the private sector and the
Government sector. I will come to
that later. This is not a mixed eco-
nomy,; this is a capitalist economy
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proper - that has changed over the

years to meet its requirements. At

various stages certain changes have
taken place.

Talking about this mixed economy,
the hon. Member agrees with
the Hon. Minister of Finance that the
economy is sound but that it has cer-
tain diseases that could be cured.
When did he learn that? May I ask
the hon. Second Member for Colombo
South whether that was his position
over the years when he was in the
Lanka Sama Samaja Party? Is this
a capitalist economy which is sound,
which has certain diseases which
could be cured? Is that his position?
When did he arrive at that conclu-
sion? Well, that is his position.

We thought that he would explain
to us how he was going to cure the
disease of capitalism in this country.
That is exactly the question that he
should have explained. Are we going
to say thaé they are the defenders ot
capitalism in this country? :

With regard to the question of the
21 demands he says, “ Yes, we have
not forgotten the 21 demands. Nor
have we changed an iota from our
anti-capitalist, anti-imperialist atti-
tude. But with regard to the 21 de-
mands the workers must struggle.”
Yes, when it comes to the question
of workers, they must struggle. I ask
these hon. Members, why did they go
into this Government? Is it to help
the workers to struggle? Is that
their position? I ask these Ministers
and hon. Members.

These workers are struggling. The
Velona workers have been struggling
 for the last 1} months. And where
have you been, hon. Member for
Dehiwela-Mt. Lavinia ? Workers have
been struggling against exploitation.
Workers have been demanding not
higher wages but the right to form a
union. Boys and girls who are paid
just one rupee a day have been strug-
gling for one month and 20 days.
Where have you been? What 3
struggle it has been! And, the hon.
Member for Dehiwela-Mt:- Lavinig;
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how have your Police behaved ?
There have been baton charges on
girls and cracking of heads. You know
that. Workers must struggle and
when they struggle you send the
Police against them. Yes, that is the
position. So much for my remarks on
the matters referred to by the hon.
Second Member for Colombo South
and the hon. Member for Dehiwela-
Mt. Lavinia.

Now, let me come to the Budget. It
is customary for a Finance Minister
to apologize to the House for the long
speech he has to make. But, I think,
on this particular occasion, an apology
was really necessary. The Hon. Min-
ister of Finance inflicted on this
House a 4% or 5-hour speech. What
for ? So much is spoken about the
great learning of the Hon. Minister
of Finance. Of course he is a doctor.
But let us soberly consider his
speech ? What is the justification for
such a long speech ? He says:

“I apologize to you and this House
for trying your patience and its patience
so sorely.”

Of course he should !

“The only justification I have is
that I thought the ecircumstances war-
ranted as full a statement as possible. ”—
[OrFiciAL REporT, 30th July, 1964 ; Vol.
56, c. 1696.]

Pray, tell us what these circumstan-
ces are. What is this full statement ?
Look at this speech ; he took four and
a half hours over it. Let me spend a
minute or two in dealing with the
structure of this Budget. The Hon.
Minister of Finance is not a novice.
He says that he is a person who has
been in this House for 28 years bar-
ring the period he had been incarce-
rated. Nobody can say that he does
not know.

These are the matters he has in-
cluded in his Budget Speech. There is
a statement on the industrial policy.
What for ? A number of columns of
Hansarp have been spent on this. We
had another speech which was inflict-
ed on us about industrial policy—it
was a written-out document on indus-
trial policy. Surely they would have
knowm what they were talking about !
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We had a long session about public
corporations. What have they got to
do with the Budget ? Then he referr-
ed to the gemming industry. We all
like to speak about our gems, but
why talk about it in the Budget

Speech ? With regard to banking re-'

form he could have introduced a
White Paper. Then he dealt with
details of production targets, foreign
aid, foreign exchange policy and so
on. He could have spread out his
speech for ten hours! So I am sorry
I cannot congratulate the Hon. Minis-
ter of Finance on his Budget Speech ;
in structure it is hopelessly bad.

e8. ¢d. LwdIR» .

(8@ Cx. 2y gueni gar)
(Mr. J. R. Jayewardene)

Coalition !

20030 wOsToms Suw.
(,@@ GTL _LDGoT atmzréj@asmg_)
(Mr. Edmund Samarakkody)

To understand the meaning of this
Budget we must go behind it. We can
ask : what is the theory behind this
Budget ? I take it that the theory be-
hind this Budget is that there are
different roads to socialism; that
revolution through a revolutionary
mass struggle is impossible in
Ceylon ; those old roads—the 1917

roads—are out of date ; this is an age
of sputniks and we must use the latest
methods now. We must ask what
these latest methods are.

After 1917 we had the revolution in
Yugoslavia in 1945. Is that the road
he is talking about ? Then the work-
ers and peasants of China took a road
in 1949. They also had certain differ-
ences with regard to their techniques
and tactics. Is that the road you are
talking about ? There is another road
that the workers and peasants of
Cuba took in 1959. Is that the road
you are talking about ? There is a
revolution going on in Algeria. Is that
the road you are talking ‘about ?

1064 geaddm 14
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ad ¢ omBen BSRERH
(Qzorras 19 Qeriier &pairger)
(The Hon. de Zoysa Siriwardena)

Those are not the only roads.

DT wleommd @
(8. eriioeT For&Csry.)
(Mr. Edmund Samarakkody)

If there are some more roads, tell
us what they are, please.

The Hon. Minister of Finance told
us in his Budget speech that he is
trying to place:

“_..the country in a sound healthy,
position which would ensure its steady
progress towards a socialist society, the
cherished goal of the toiling masses, if
not of all political parties.”—[OFFICIAL
REepORT, 30th July, 1964 ; Vol. 56, c. 1590.]

Then he said :

“Tet us move forward with resolute-
ness to the realization of this cherished
goal of socialism, which will usher in
peace, progress and plenty for all.”—
[OFFIcIan. REPORT, 30th July, 1964 ; Vol.
56, c. 1698.]

Having made his speech their
party  published it in  their
paper. Incidentally they have taken
the name of our paper “ Samasama-

jaya”., The headline of this paper
says :

“PeG GOBew gw Sewny ©wEE o
crTeCR. AmEB oxYBed susd; 625G

DnXéwd LBHB.

The capitalist class is being demo-
lished ! That is the impression they
have given.

Then, on the other hand, the
United National Party through its
deputy leader, the hon. First Member
for Colomb South, says the Budget
has given an answer to the question
which the United National Party has
raised, namely, whether it is the
S. L. F, P, policies' or the L. S. S. P.
policies that the Coalition Govern-
ment is following. He concluded
from the Budget Speech of the Hon.
Finance Minister that the answer
has been given, namely “The
S.L.F.P, is dead: Long live the
L. S. S. P!” So, according to the
United National Party, at least the
red revolution has started.
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OI& Srbesrs Dcsa.

(Bm. Crrids rregugen)

(Mr. Roy Rajapakse)

Long live the L, S. S. P. Revolu-
tionists ! '

DRAVYR w@l TS Dca.
(8. erlwer FwraQanry.)
(Mr. Edmund Samarakkody)

I am sure the Hon. Minister of
Finance and his party, and the
S. L. F. P., will be somewhat pleased
with this remark because the im-
pression they want to create in the
country is that they are destroying
the capitalist class. Yes, Sir, the
red revolution is a serious matter
for the capitalists and they cannot
take it lying down. It is so with the
Communist = Manifesto as well:
“Let the ruling classes tremble at
the Communist Revolution.” That
was true then, it is true now, and it
will be true tomorrow—I[Inter-
ruption].

But are they trembling ? Yes. They
make speeches and say they are with
the red revolution, but there they
are smoking cigarettes in the
corridors and laughing.

0. 8, Ag’an Ow. (wedsyemm)

(8. erid. 1o. LIGwTL_T—am 5 &7 Qs & & )
(Mr. M. D. Banda—Hanguranketa)

Laughing at the Revolutionists !

DAV B8O TomE @can.
(8@. eriwer sFwréGasryg. )
(Mr. Edmund Samarakkody)

Yes, Sir. The real position is that
they have yet to say that, But they
are the real representatives of the
capitalist class. You of the U.N.P.
are not the real representatives of
- that class today. You are a little out
of date. You are the representatives
of the old plantation capitalists who
feel hurt when further taxes are
imposed on them. I will tell you in
a moment why you are outdated. But
the people who really matter, the
manufacturing capitalists ‘of this
country, what do they say ?

Bewldm 0538 et
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This is what the president of the
Ceylon Association of Manufacturers,
Mr. N. U. Jayawardena, said, com-
menting on the Budget speech. Who
is he? A Marxist? He does not
belong to our party.

“This is the best Budget speech I have
come across both in analysis and ex-
position even though one may not agree
with its content.

It is certainly a socialist Budget one
would expect from an L. S. S. P. Finance
Minister. ”

Then, the same day, the chairman
of the Employers’ Federation and
the Ceylon Chamber of Commerce
had said :

“Dr. N. M. Perera’s Coalition-Govern-
ment Budget has eclipsed all previous
budgets by covering the widest possible
fields of the economy.”

He, too, is not a member of our party.
He represents vested interests.

He continues further down:

“ However, if the harsh measures pro-
posed result in conserving foreign ex-
change in the shortest possible time,
then those measures would be justified.

....The few taxpayers who have born
the brunt all these years must welcome

the attempt at pruning government
expenditure and roping-in of tax-
dodgers.

Dr. Perera has rightly emphasized
that the only way out of the country’s
financial difficulties is by hard work and
increased productivity. His endeavours
to achieve this should have the assistance
of every one.” ;

He says that Dr. N. M. Perera and
the Government should be assisted
in the revolution! The vested
interests in this country, the capita-
list class, the people who really
matter in the capitalist structure,
through their spokesman, say all
this. That is the real position. And
may I remind hon. Members of the
United National Party that they need
not get cold feet. I read the speech
of the Hon. Minister of Finance on
the Throne Speech, and this is what
he says at column 845 of HANSARD of

15th'July, 1964, on the question of the
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socialism of the Coalition Govern-
ment, referring to the hon. First
Member for Colombo South :

“My Friend the hon. First Member for
Colombo South (Mr. J. R. Jayewardene)
talked of the failure of coalitions. His
knowledge of history is very limited.
Surely, we know that the Government
in Australia is a Coalition Government.
For the last fourteen years that has been
the position, and it is very successful.”

Australia, a socialist government, a
coalition government. Very success-
ful!

He asks:
“What is your explanation of that ?”

And then he says:

“It depends upon the basic principles
on which you come to an agreement to
make a coalition succeed or fall.....
Quite a number of governments in the
West European countries are coalition
governments of one type or another.
Italy has had no other government but
a coalition throughout its recent history.
France, West Germany, all those coun-
tries have coalition governments.”

That is the position. Why should
we bother ? This is the socialism
they are talking of. This is your

worry, hon. Second Member for
Akurana. I  believe we have
changed from Dompe socialism and
have come now to Yatiyantota
socialism.

0. 8. Hah dw.
(. erib. 1o, vLieTLT)

(Mr. M. D. Banda)
I thought Mahawalatenne.

DROID 38TV ownd Scn.
(8. erlwar swraCsry.)
(Mr. Edmund Samarakkody)

If you like you can have that. We
are told about the great ability of the
Hon. Minister of Finance. Of course,
he has ability in certain directions.
But unfortunately he has not shown
that ability. After having stayed
28 years in the Opposition he goes on
to the other side and starts by saying,
“Well, I am certain hon. Members
will fling my own arguments.at me;

1964 geadedzy 14
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One would have expected him to say,
“ A1l right, I challenge you, disprove
me.” No, Sir, he does not do that.
He says, “ You can do that. All that
is a game. All that is a part of the
game of politics.” Now, Sir, I
cannot say very much for his great
education for that remark. Is that
what we have been doing in the
1. S.S. P. from 1935? Have we
been playing a game ? Just because
we were on their side did they say
something to forget it like the
members of his party ? Please read
that statement ; remember that state-
ment and understand that statement.
Their leader had been playing a game
with the L. S. S. P. and the masses of
this country. That is what he has
been doing. Why, Sir, to him it is a
game of cricket.

I8 S .

(Bap. Crmis rregudon)
(Mr. Roy Rajapakse)

Pandu !

DREHID w@léFowmaE .
(8. erilwer Fwrsbary.)
(Mr. Edmund Samarakkody)

Pandu, that is what he normally
played. When he was at Nuwara
Eliya he played cricket; it is good
to play the game. He lost in
Nuwara Eliya and won in Colombo.
It is a part of the game of cricket,
to win or lose on whichever side you
happen to be. :

This Hon. Minister of Finance is
very clear. There is no question of
misunderstanding him. He has made
himself perfectly understood. I am
sure he has disappointed some of his
own colleagues by uncovering the
veil that should have remained so.
We thought over the years that the
ills of this society, unemployment,
poverty, lack of houses and the gene-
ral misery of the people linked to the
economic altar called ‘ capitalism’ in
this country will disappear. That is
what we in our party and our move-
ment have said yesterday and would
say today. But, as the hon. Member
before me referred, the Hon. Minister
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of Finance, after 28 years has, on
behalf of his party, given a certificate
to capitalism. This is what he says :

“It is important to highlight this
point, because it has become customary
for our political opponents and other
detractors, both local and foreign, to
stigmatize this country as on the verge
of bankruptcy. Apparently, we are
facing disaster, and we are unable to
meet our obligations. Nothing is fur-
ther from the truth, We have difficul-
ties, and we are going through a difficult
time, mainly because of a drop in our
export * incomes. But our economy is
fundamentally sound. ” — [OFFICIAL
RePorT, 30th July, 1964 ; Vol. 56, c. 1621.]

I ask the hon. Member for Dehi-
wela-Mt. Lavinia, is this what you
taught the workers and the peasants
of this country ? Is this what you
said when you were in the Party,
that capitalism is fundamentally
sound ? '

8. 8. T Q.
(8. erib. 1o, Lehri )

(Mr. M. D. Banda)
Ceylon capitalism.

 DROBIR w@éNFommd .
(8w eriiner FLor&Qsry. )
(Mr. Edmund Samarakkody)
Yes, Ceylon capitalism.

Having said that, in the same
breath he reveals the startling situa-
tion that our economy is fundament-
ally sound. At column 1594, quoting
the Central Bank figures, he says :

“Ceylon’s Gross National Product in
money terms increased by 4.8 per cent.
in 1963 as compared with 4.5 per cent.
in 1962. When we take into considera-
tion the increase in prices during this
period, the increase of the Gross National
Product in real terms was only 1.8 per
cent. in 1963 compared with an increase
of 3.7 per cent. in 1962. This looks still
more alarming when we take into
account the increase of population of
nearly 2.6 per cent. during this period.
Thus the per capita real product in 1963
declined by 0.8 per cent. as against a
rise of 1.0 per cent. in 1962.”—[OFFICIAL
ReporT, 30th July, 1964 ; Vol. 56, c. 1596.]

This is the position. The economy is
fundamentally sound. Straightway
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in the same column the Hon. Minister
goes on to explain and give excuses.
He says:

“This poor performance in 1963 was
to a great extent due to adverse weather
conditions which affected most of our
agricultural products. ”

It is not the capitalist class or the
capitalist system but the weather. He
should fight the weather.

World capitalism is given a certi-
ficate at column 1593. He says:

“During the last year, even the ele-
ments had turned against us. Both
rubber and coconut underwent a serious
drop in the quantity produced, mainly
due to adverse weather conditions.
Similar unfavourable weather conditions
abroad shot up the prices of some of
our essential food imports from abroad.”

Then he comes to the world market,
Now at column 1592 he says another
problem of the Ceylon’s economy is
the world market, that inter-
nationally we are at the merey of the
world market both in respect of our
exports as well as our imports : —

“Many of the ills that we are con-
fronted with today, arise from the fact
that we are getting much less for our
exports than we had hitherto got. There

"has been a steady deterioration of world

prices in the three major products that
we export. At the same time, our essen-
tial imports have shown a tendency to
rise in price.”

I ask, did not the U. N. P. say that,
that because of the world market our
primary products are getting poor
prices ? Members of the U. N. P.
have said that and will continue to
say that. I think they said that in
1953.

8. cuosy Lulo» Sw. (2TBCE)
(8. 1o, Qeo_er eudmap—assr)
(Mr. D. Shelton Jayasinghe—Wattala)
And they criticized us in 1953.

DRNOID wdsFomd .

(8. eri’wer FraQsriy.)

(Mr. Edmund Samarakkody)

The Minister goes on to say :

“Internationally also we are often at
the mercy of unscrupulous middlemen

who deliberately depress prices to suit
their’sown purposes.”
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What, pray, is the world market ?
The world market today despite the
fact that socialist countries are part
of it is essentially capitalist. We pro-
test at the world market, we protest
at capitalism.

" There are further excuses. He says,
“What are we to do, the increase in
the price of imports was partly the
result of the increase in the freight
surcharge”, not capitalism or the
capitalist system. He says, “ Do not
blame the Sirimavo Bandaranaike
Government. The U. K. and Confer-
ence Lines have increased the freight
from 73 per cent to 12 per cent,
then later to 25 per cent and then
50 per cent.” which is the highest
on record.

Then he says there have been
labour troubles. There you are. This
is how the capitalist class talks of the
working class—strikes—in their own
language. They just come naturally
to them. I would have expected a
Minister like Mr. J. R. Jayewardene
saying that.—[Interruption]. They
themselves are shocked that they
should not be referred to. The Minis-
ter of Finance referred to the labour
troubles. They want mass upsurge.
At the end of the speech he refers to
the steps to produce the mass up-
surge. But he says labour troubles
is the problem.

Then with regard to shortage of
imports, from 1960 we have been
blaming the Government and we
have opposed the Government in this
House that the Government has
created this shortage as a result of
Government policy. Now he says at
column 1954 :

“As a result of these adverse condi-
tions leading to sharp reductions in the
guantum of imports, there has been a
shortage of many goods, and prices of
all articles have visibly risen.”

In any case he says that “ the rise in
prices cannot be attributed to Gov-
ernment policy regarding import con-
trols as these particular goods were
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General Licence.” He has given a
complete and full certificate for the

import restrictions since 1960. I ask

them, what did they say when they
were on this side of the House ?

With regard to the capital forma-
tion, the Central Bank statistics
quoted by the Hon. Minister of Fin-
ance states that the capital formation
has declined in 1963 by nearly 4 per
cent. But our Finance Minister says
that our economy is fundamentally
sound. He comes to the rescue of the
capitalists by saying that this decline
is the result of the slowing down of
investment in building and transport.
Oh, it is a minor matter !

Sir, the rising cost of living is one
of the most burning questions today,
but he says that the consumers’ price
index has risen from 109.3 in July
1963, to 110.3, in December 1963, and
in June this year to 112.8. All this he
explains away by saying, ¢ Yes, 1t is
quite true that during the last 12
months there has been a 3.5 points
increase ”. He also says that the most
important factor that led to the high
cost of living was due to high prices
of condiments, spices and clothing.
He also adds that of the total increase
of 3.5 points in the cost of living, 1.5
was due to the higher prices of condi-
ments, beverages and so on. He
further states that these increases,
however, were offset by declines in
respect of other items, such as coffee,
pepper, garlic, mustard, tamarind,
Bombay onions, pulses, non-seasonal
vegetables and fruits, yams, mutton,
fresh fish and potatoes.—[Interrup-
tion]. Also a reduction in the price
of dried fish. Sir, having said all that
he comes to Gintupitiya Nadars and

says that they are the people to be
blamed.

He comes out with ready excuses
for the failures of the capitalists and
the capitalist system and says
“Thus an increase in the price levei
is an inevitable phenomenon in
under-developed countries such as
Ceylon in the present context of eco-
nomic development and of world
price trends”. Sir, mark the words !


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

3131
Bwddym emQdun’ wsemm, 1964-65

DDE eHsnr3wEm Sun. |

poverty ? It is on production that you
will have to base your socialism.
If we have a tremendous backlog to
make up in the sphere of housing, dis-
tribution alone is not going to help.
How on earth is this distribution go-
ing to help you ? Your committee has
set out the tremendous burden that
has to be carried by the private sector
in a solution of the housing problem.
You have inflicted a terrible blow on
that sector as regards the construction
of houses. I know that there are
many points in that report. The Hon.
Minister may gloat over the fact that
he is making a distribution. But
where is the solution to the problem
of housing ? What are your invest-
ments ? Your investment on housing
is mentioned. It is Rs. 41 million.
Your investment by the public sector
alone, according to your programme,
should be Rs. 1,000 million by 1972.
Is'this the rate at which you are going
to have your socialism ? In addition,
you have inflicted a blow on the pri-
vate sector and discouraged it from
building any houses.

38wsy ©2ndERm» Se.
(Bmf dlfluecr @enrai ser)
(Mrs. Vivienne Goonewardene)

They did not build any.

RAE o N Den.
(B L ofl Crar@uss)
(Mr. Dudley Senanayake)

If they did not build any, what is
all this about a take-over ?

@b gda Y. DO. eueds
(Qserres aswrfS erer. erib. QuGrar)
(The Hon. Dr. N. M. Perera)

Built long ago.

DAE o 2N S,

(B L ofl Corareuss)

(Mr. Dudley Senanayake)

In every field, in every matter, the
problems of this country will be fur-
ther aggravated by this Budget. This
is not an honest solution to the pro-
blems that face this country. Even
socialism must be a socialism of

Bewi B @535 VeHDE®
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plenty, not a socialism of poverty.
The hon. Member for Dehiwela-Mt.
Lavinia (Dr. Colvin R. de Silva)
emphasized that production is the
long-term solution to the ills that
have befallen this country. What is

the production outcome under this -

Budget that we are discussing today ?

Whatever ideas you may have, we
have reached a stage when we have
to give a certain amount of freedom
to the private sector to develop the
country. You may want to take it over
later. Do it by all means then, if you
think it best.

Of course, everybody is against
monopoly capitalism. While one is
against monopoly capitalism, one is
also against the worst form of mono-
poly—monopoly by the State. That is
the worst form of monopoly. I do not
think that at this stage of our deve-
lopment the public sector alone is go-
ing to solve our problems. Apart from
the difference in political philosophy,
you have not the administration to
cope with that at the moment. It is
shown by the capital output ratio in
this country at the present moment.
Therefore, for a time, it is absolutely
essential to give the private sector
also a chance. If not, you will never
cope with the rate of increase of our
population. That is the situation.

Production is the only solution to
the ills that have befallen us, and,
thank heaven, he has confessed that
we have our highly industrialized
plantation economy to withstand the
shocks hitherto faced.

This Budget, therefore, does not

touch any of those vital problems ;
rather, at worst, it affects adversely
those vital problems.

But then, the Hon. Minister is no
fool. He has his own policy. We had
an inkling of that from the speech of
the hon. Member for Dehiwela-Mt.
Lavinia. What is it ? This will create
the chaos that hon. Members have
been waiting for. The Hon. Minister
ended his Budget Speech by saying—
and many hon. Members quoted him
—that there would be a mass upsurge.

e -
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You cannot allow the capitalist eco-
nomy to deteriorate. You will not be
able to face a revolution if you allow
the capitalist class to invest valuable
money in house property when what

you need is industry. That is why the.

N. U. Jayawardenas and the capita-
lists that matter have described this
as the finest Budget.

Let me now come to the question
of nationalization. Hon. Members
talked about the private sector and
the public sector. The question of
more and more State enterprise and
the question of economic develop-
ment through. the State—are they
causes of worry to the capitalist class
of this country? Hon. Members on
my left yell—no, I shall not use the
word “ yell ”. They raise their hands
and say that the private sector is
- going out. They know that the only
chance of survival for capitalism in
this country is through direct State
intervention.

Nationalization is not at all a new
idea. It has been part of the economy
of capitalist countries before and
after the World War. Prior to the
World War, in most of the developed
capitalist countries the State sector
was limited in scope to post and
telecommunications, railways, arse-
nals, etc. After the World War,
because of the unprecedented
gravity of the economic crisis in the
" capitalist world, nationalization on a
wide scale was put into effect. The
Italian Government, in the 1920-21
economic crisis, paid 250 million
liras to buy up the bankrupt Italian
development country bank and the
industrial companies associated with
it. In the 1932 economic crisis the
Italian Government spent 1.440
million liras to buy up the three big-
gest banks, centres of finance capital
in Italy, and many industrial enter-
prises which were in a state of
bankruptcy.

Thus, another function of State in-
tervention is to save bankrupt
capitalists. Today, some of the bank-
rupt . capitalists are asking you to
take over. Do you know that? You
are worried about the suggestion to
take over all estates.

e
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In this connexion I would like to
read out the statement made to the
Press by the President of the Low
Country Products Association on the
Budget. It appears in the & Da11_y
News ” of the 8th August, 1964. This
is what it says:

“Tn fact, quite recently, our Associa-
tion had occasion to advice the Minister
of Agriculture to request the Govern-
ment to take over mid-country tea, both
as a measure of relief to owners of mid-
country tea estates who have lost vast
sums of money through the decline of
tea prices and....to the economic
development of the country.”

Then, Sir, in the 1929-1933 economis
crisis, the German Government res-
cued many big banks and enterprises
on the verge of bankruptcy by large
share purchases. In 1931, Hitler’s
Minister of Finance, Schacht, admit-
ted that the government controlled
about 70 per cent. of the German
banks and therefore many of the joint
stock companies. '

Post-war events—in 1945 the Bank
of Fngland was nationalized. By
1951, coal, power, gas industries,
internal transport and part of metai-
lurgical industries were nationalized.
What is the position today? In Bri-
tain the State operates 1/5th of the
British industries, employing 20 per
cent. of the workers. There is socia-
lism in Britain. Why are these
people worried? :

Then, in Austria, during 1946-47 the
following were State-controlled. 38
per cent. of the steel produce and coal .
mining; 90 per cent. of the steel pro-
ducts; 94 per cent. of non-ferrous
metals; 91 per cent. of oil extraction
and refinery; 40 per cent. of power
industry; and 31 per cent. of machine
building and steel structural engi-
neering. That is 28 per cent. of the
national industrial output.

Nationalization is in the interest of
sustaining capitalism. In wunder-
developed countries like Ceylon,
Burma and India the State has to
enter into these activities in a big
way and undertake what the capi-
talist class is not in a position to
undertake. Take the cement factory
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and the sugar factory in Ceylon. Is
there enough capital formation in this
country for the capitalists to under-
take such industries?

I am coming to another point, Sir.

R DOED -epﬁfﬁgam (132
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PRIVILEGE : PRESS REPORT OF
PARLIAMENTARY PROCEEDINGS

a& ¢ e S3DEAD
(Oserras 19 Qariisr &pHeigen)
(The Hon. de Zoysa Siriwardena)

Mr. Speaker, I wish to raise a mat-
ter of Privilege. It is the question
of unfair and discriminatory report-
ing of the proceedings of this House
by the “ Ceylon Daily News.” Irefer
to a speech made by the hon. Parlia-
mentary Secretary to the Minister of
Rural and Industrial Development.
During the course of his speech in the
House on 12th August, 1964, the hon.
Parliamentary Secretary quoted the
original letter received by the Hon.
Prime Minister from Messrs. Carr &

Co. Ltd., England, in reference to the

hon. Member for Wattala (Mr. D.
Shelton Jayasinghe).

That letter was read out in the
course of his speech by the hon. Par-
liamentary Secretary and appears at
column 2601 of Hansarp of 12th
August, 1964. I would like to read it
out.

“The Biscuit Works,
Carlisle,

8th March, 1961.
Dear Madam Prime Minister,

Please forgive the liberty we take in
writing on a purely commercial matter.
Messrs. D. C. Jayasinghe & Co., 180,
Keyzer Street, Colombo, have been our
Agents in Ceylon for many years and
the present sole proprietor of the busi-
ness is Mr. Donald Shelton Jayasinghe.
-This gentleman, at present a member
of your opposition party, informs us

BewlEm O35 LeIVG®w
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that he has been offered the post of
Minister of Commerce in your Govern-
ment and we write to inquire whether
you would be so kind as to confirm this.
Naturally such an appointment would

affect his commercial background and it
is for this reason we enquire. :

Yours faithfully,

for CARR & CO., LTD,,
Chairman, ?

I produce a copy of the “Ceylon
Daily News” dated the 14th August,
1964, which contains a report of the
speech of the hon. Parliamentary
Secretary (Mr. T. B. M. Herath). It

appears at page 6 and I should like
to read it out. It reads:

“Mr. T. B. M. HeratH (Parliamentary
Secretary to the Minister of Industries
and Rural Development) said that the
Member for Wattegama had said that the
government had driven the first nail in
the coffin of democracy, but he
(Mr. Herat) would go further and say
that the Finance Minister had removed
all the screws in the capitalist frame-
work.

On the, question of the tree tax he
said that whilst there were only 115
toddy taverns and 120 arrack taverns,
there were 350 licensed liquor bars.
That was completely unfair on the poor
people who could not afford to go to
those bars. Further when the poor
people tapped the trees illicitly they
were usually charged and fined. People
who spent their time in those liquor bars
came to this House and then made
speeches preaching temperance. He said
that there should be a general law
governing all drinking places.

The Rural Development movement
was started in 1948 but its progress and
work was not satisfactory. In 1962 a
team of rural development specialists
had come here and then made some
recommendations and now he learned
that they were before the Cabinet. He
hoped that those recommendations would
be implemented. One man sitting under
a fan could not develop the rural areas.”

That is all that is reported in the
“ Daily News”. References to the
letter which I feel are of great im-
portance and of a serious nature had
been completely deleted from the
Press report. The contents of this
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letter I say is a matter that needs in-
vestigaticn in view cf t.e seiious-
ness of tne a legation made against
an honourable Member of this
House by a reputed business firm in
London.

I appeal to you, Sir, to direct the
press to make no discrimination in
the matter of giving pub.icity to the
speeches made by any hon. Member
of tais House irrespective of their
political affiliations. When an al'ega-
tion was made against the members
of the public by an hon. Member of
this House the newspaper thought it
fit to give greater publicity than
when an allegation was  made
against an hon. Member of this
Houze. So, I appeal to you to take
necessary steps to see that the
papers report the proceedings of
this House correctly and fairly.

DS BNEDDN@

(Fumprst)

(Mr. Speaker)

I will inquire into this and see
whether the matter referred to is an
instance of mis-reporting of the pro-
ceedings of the House. I will see
that an early inquiry is made this
week.

The Sitting is suspended until
2 P.M. :
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(8. eri_toar FLoT &GSy )

(Mr. Edmund Samarakkody)

Mr. Speaker, I was dea'ing with
this question of nationalization and
the expansion of the State sector. As
I pointed out the expansion of fche
State sector in capitalist countries,
both developed and backward, is
something that is done or has to be

—Gedm D6 Hwdd

done in the very interests of the
capitalist economy. Particularly in
the case of the under-developed
countries the question of capital
formation, capital accumulation, is
the real question for capitalist
development.

There are two aspects of that
prob.em. One is the actual need of
capital, like factories and so forth,
for the actual establishment of in-
dustries. ‘Second y, you need a mar-
ket. In wunder-developed countries
it is a fact that as a result of im-~
perialism over the years the manu-
facturing cap talist class could not
grow ; the property owners, the pro-
pertied class in under-developed
countries, were fashioned in the
same way, after their own masters.

In Ceylon the imperialists estab-
lished themselves in the plantations
—tea, rubber, ccconut—and that was
the manner in which capitalism
developed in this c~untry and fol-
lowing in their wake, the Ceylonese
capita.ist class a'so became p anters
themselves. Their representatives
were the earliest and the most con-
scious sections of the capitalist class
in this country, represented by the
United National Party and their
former leader, the late Mr. D. S.
Senanayake.

In Ceylon and other countries like
Ceylon, over the years, economic
stagnation grew in the situation.
The failure to finl the necessary

capital for development and the

needs of the entrepreneur in-
creased the state of stagnation, with
the resu't that in all these countries
there has grown and deve'oped a
very explosive situation. Take the
countries of South East Asia—Cey-
lon, India, Indo-China, Burma, Laos
and the countries of Africa and
Latin America: in all those coun-
tries the capitalist economy is in
grave danger, and there is always
the danger of revoluticnary strugg’es
breaking out. In that situation. the
capitalist class has to be kept con-
scicus of this prob'em., But unfor-
tunately, as a resu!t of the impe-
rialist system, the development of
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imperialism and the working of
imperia.ism in those countries. the
capitalist class as a class. the manu-
facturing class, the entrepreneur
class, have now been exposed. In
that situation, the cap.talist state has
to come in in a veiy big way and
intervene. That is what happened.
They tak of the inausirial revolu-
tion since 1956. Maybe, in an un-
conscious way the Bandaranaike
period was the period of the entre-
preneur class, the manufacturing
class. That is the change. Of course,
that was resisted by the planters.
Owners of tea, rubber and coconut
resisied that change And if you are
with the capitalist class and if
capitalism is going to develop in
this country, the capital that was
diverted to planting, tea, rubber and
coconut and house property, has tr
be diverted to save the imperialist
set-up.

From 1956 t*~ Bandaranaike Gov-
ernment repre-enting the alternative
capitalist .class of this country, the
rich manufacturing class in this
country, made a desperate effort to
save capita'ism. Therein lies the
conflict between the U.N.P. and the
S.L.F.P. They sti'l hark back:
plantations, p'antations, p'antations!
They are out of date. The real
defenders of capitalism are the
S.L.F.P. and their good friends of
the former LLS.S.P. They are doing
a good job, and in the Hon. Minister
of Finance, they have found a very
conscientious supporter. Do not
think that the capita’ist class in this
country and their supporters will
stand by and watch while the way is
being paved for the final struggle.
Of course, he says, “ The essence of
socialism is hard work.” After 28
years he has come to the conclusion
that all we need is hard work. What
have the capitalist class, the ex-
ploiting sections of this country or
the world to worry about if the
workers are going to work hard ? If
that is the socialism of this Govern-
ment, why are the capita'ist sections
- worried about? Why are you afraid
if the harbour workers are going to
work hard? If they have to work
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hard for the 21 demands why are
you worried? You are the defenders
of the capitalists. That is the mean-
ing of the so-called change since
1956.

What are the concessions that you
are giving the workers? Of course,
there are no further burdens on the
peop e. Surey, tie Coaliiion Gov-
ernment was not formed to get the
people against them overnight. They
dare not do it. The ‘Ilangaratne
Budget ” last year gave more con-
cessions than these. Was the pur-.
pose of the Coalition Government to
deceive the worke:s and peasants of
this country? That is what you seek
to do in this Budgzet.

You have given some concessions.
The Government workers, the work-
ing class of this country, the wage-
earners, asked for a minimum in-
crease of Re. 1 a day. The Coali-
tion Government led by a former
member of a revo utionary party and
also the President of the Federation
of Labour today has given them ten
cents. A bourgeois Government has
given more concessions than that.

You are going to spend Rs. 3 mil-
lion on printing of school books.
Cannot the United National Party do
it?

. od. 28 cweld O (hag)
(5. &5 Cs. urfloy QuGrrr—er erey)
(Mr. G. J. Paris Perera—Ja-Ela) :
We can!

DROBID @S TFowd ©cs.
(8. er’war Fur&Qsry )
(Mr. Edmund Samarakkody)

You are going to give free travel up
to 50 per cent to school children
between the ages of 6 and 12. Surely,
the U.N.P. did better. They gave free
travel to more school children, We
were not opposed to them. The pea-
sants have got toddy. Of course, it is
a good thing. Let them drink good
toddy. If you are making a concession,
make it a real one. Why do you
charge Rs. 15 ? How can the peasants
of this country find Rs. 15? Do you
know what Rs. 15 means ? In my
area, Bulathsinhala, do you know that
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a peasant family today finds it very
difficult to get Rs. 15 a month ? I can
bring any number of people who find
it difficult to get Rs. 15 a month.

Most of these so-called peasants in
these areas are not really peasants.
Go to the colonisation schemes where
you have put up houses at Govern-
ment expense and given them 4 or 3
or 2 acres each. They are part-time
agricultural workers. They are
paupers. They are not peasants. They
cannot have any income from the
land. Perhaps they have a jak tree, a
rubber tree, some fruit trees and a
coconut tree. Do you expect them to
find Rs. 15 ? No; if you want to get
them to drink toddy, give them at the
nominal rate of Re. 1 per tree.

Why do you confine the kasippu
menace to certain areas? It is in
every area. If you want to get revenue
charge them Rs. 15 ; otherwise, charge
them a nominal rate and give them a
good drink of toddy. It will not make
the country bankrupt. Even as a con-
cession is this a thing to be proud of ?
Give the concession in its full mea-
sure.

Then there are various taxation
proposals. We support them, but we
are opposed to the Budget. We sup-
port these measures but we oppose
the Budget. You would like to know
why. We could have supported any-
thing of a useful nature even when
the United National Party was in
power. When they put up a hospital,
we were not going to oppose it. When
they had free midday meals, who
opposed it ? We supported those mea-
sures of the United National Party
but. we opposed the Government. We
had considerable opposition to the
United National Party. In the same
way, we of the Lanka Sama Samaja
Party (Revolutionary) support all
these small concessions, but we
oppose this Government. Our attitude
is one of irreconcilable opposition.
We will vote against the Government.
Why ? Because they are sustaining
capitalism, they are maintaining
capitalism in this country. They are
the agents of the capitalist classes.

That is not our complaint.

e T e AT S R O 0 R TR e R T
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Yes, the truth has come out. You
have been for 28 years in a revolu-
tionary party. You say that you are
taking steps towards socialism.
course the hon. First Member for
Colombo South asks: “ How can we
have socialism ?” It is not our case
that they have not given us socialism.
You say
that you are taking steps towards
socialism : pray tell me how do you
go to socialism ? This is what the
U.N.P. did: they gave concessions.
What is the road that you are taking ?
Tell us which country in the world
has come to socialism by sustaining
the capitalist system in this way. The
truth is out of the bag.

After inflicting a speech of 4 hours’
duration on this House, the Hon. Min-
ister of Finance suddenly remembers
the workers. At the very end he
says, “ a word about the 21 demands ”.
He has delivered his main speech and
given a summary of his taxes. He has
finished summarizing his speech and
at the very end the leader of the
working class says “ a word about the
91 demands”! “Don’t get angry”,
he tells his capitalist friends, “ I have
to say a word about the 21 demands. ”

There is something more important.
He also realizes that he must say
something about revolution. He says :

ST hgve endeavoured to control the
economic hold that foreign capitalist in-
teres,.’ts still maintain over this country.

Where, pray, has he done so ? What
extent of control has he imposed ?
The country will not become bank-

rupt if you take over the banks and
the estates.

He continues :
“...and to channel those resources to
serve the needs of our economic develop-
ment. There may be some who quite
naturally are impatient of such slow
devices. There may be those who will
say that we have not at one fell stroke
taken over all foreign and local capital-
ist wvproverty lock, stock and barrel
forgetful of the mass upsurge that must
accompany it. Such a mass upsurge
must be generated by the heightened
class~-consciousness of the toilers, born
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of the social inequalities and wrongs of

the capitalist system. "—[OFFICIAL
ReporT, 30th July, 1964 ; vol. 56, c. 1693.]

‘Now he says that he is not against
revolution. Oh, no! He says that a
mass upsurge is necessary for the
overthrow of the capitalist system. He
says he is taking steps to produce that
mass upsurge. He says a heightened
class-consciousness is necessary. Is
that so ? I thought revolution was
not possible in this country. I ask
the Hon. Minister of Finance; is a
mass upsurge necessary to take over
foreign banks? Will the masses
oppose their take-over ? I ask him
whether a mass upsurge is necessary
to take over estates. Will there be
mass opposition to it ? This is meant
for mass consumption obviously ! He
says : :
“Such a mass upsurge must be

generated by the heightened -class-
consciousness of the toilers....”

That is correct. It has to be
heightened by the class struggle. The
hon. Second Member for Colombo
South (Mr. Bernard Soysa) said that
the workers must struggle. There is
a mass upsurge at the Velona factory.
Workers there are on strike for the
last 1% months. What are those
workers—mainly girls—striking for ?
Not for increased wages. They are
striking for fundamental trade union
_rights. = What has he done? His
police are smashing the heads of those
boys and girls, and we have com-
plained. I have personally com-
plained to the Hon. Minister in
charge. On more than one occasion I
was an eye-witness to a baton charge
by the police. Mass upsurge ! Most
absurd. The masses are moving for-
ward in the class struggle, and he
- sends the capitalist police to break
their heads. This is the service he

renders.

- Of course, he is the finest man in
the world for the capitalist class. In
the name of socialism, he is ready to
break their heads. There cannot be a
better man for the capitalist class.
According to him the situation is
there for ‘a revolution. But look at
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what he says in his Budget Speech at
column 1693 of HANsARD of 30th July,
1964 : : :

“We are confronted today with in-
creasing permeation of the awareness of
the need for radical changes among the
masses both in the rural as well as the
urban areas. It is from the felt needs
of the people that these changes are
coming. Our task today, therefore, is to
create the atmosphere and the conditions

conducive to evolving this response from
the masses. ”’

According to him the workers are
ready, the rural masses are ready. To
a large extent that is true. We have
seen that, before my good Friend
went and formed a coalition with the
S. L. F. P, the workers and the
peasants of this country were ready
for the march against the capitalist
class of this country. They were
ready for joint strike-action. The -
Nikaweratiya peasants led by Podi
Putha faced the baton charges and
the tear gas of the police. They were
ready then. That was the situation.
But our Friends went to the assis-
tance of the Government that was
falling, that was unpopular. That is
the mass upsurge ! They have pushed
aside the mass upsurge for the
moment. The Finance Minister and
a hundred Finance Ministers like him
cannot block the mass upsurge. It
has to come and it will come. They
can block it and they can postpone it,
but they cannot stop it.

It is significant that the ablest
speakers of this House are on the
Government side. @ We heard the
brilliant orator, the hon. Second
Member for Colombo South (Mr.
Bernard Soysa), yesterday, and today
we heard one of the best speakers in
this country, the hon. Member for
Dehiwala-Mt. Lavinia. He was say-
ing when questions were asked “I
have no time to answer questions.
Please do not ask me anything. I
have no time. I have to keep to
time.” He has become the best defen-
der of the Government. Why has he
not sufficient time ? Who is to blame
if there is no time? No, Sir, give
them the time they want, and let
them face up to the questions. They
will defend the tax on tea, they will
defend this measure and that measure
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against the United National Party,

but they cannot answer the questions
from this side.

That is why the hon, Member for
Dehiwala-Mt. Lavinia, the moment
he looks this side gets excited, loses
his temper and becomes unparlia-
mentary. None of them has
answered the real question. They
have only said, “ We are functioning
within the 14 point programme.” Who
accepted these 14 points ? Do you
want us to blame you if you are not
going according to the 14 point pro-
gramme ? Let me tell you that the 14
points are your problems. It is by the
14 points that you have given up all
your principles, policies and the
struggles that you had carried on over
the years. That is your funeral, not
ours. But, pray tell us and the
country how you propose to take the
people along the road to socialism ?

The hon, Second Member for
Colombo South presented very fine
arguments against the TUnited
National Party. He spoke well and
gave Latin quotations. But when he
came to the revolutionaries and
sectarians, he was not so eloquent.
I told him that he made a very good
speech, but that I would have liked to
hear from him more about the
sectarians.

The hon. Member for Dehiwala-
Mt. Lavinia, gave some indication
about us in the course of his speech.
In his speech he talked about a yeller
who is to come after him. He knew
that I was following him and that is
why he referred to a yeller who is to
follow him. I was ‘hoping that he
would say much more, but I was dis-
appointed. That is all he said about
what I had to say.

What we and our party have to say
has been stated probably through our
newspaper and through special
meetings. They know our opposition.
That is what they cannot meet. They
can meet the criticisms of the U. N. P.
They can defend themselves against
the arguments of the United National
Party about the tree tax and toddy,
but they cannot defend themselves
against the arguments placed against
their Government by us.
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I ask the Hon. Minister of Finance
not to say that he has no time to reply
to us. I am sure, Sir, you and this
hon. House will give as much time as
he wants. But let us get this point
cleared. Will he, pray, tell us, what is
this new road to socialism ? We are
here to point out that we are entitled
to know it; the working classes of
this country are entitled to know it ;
and the peasants of this country are
entitled to know it. Is it, whilst
talking of socialism by breaking the
heads of the workers ? Or, is it by
sending the police against the
workers and breaking their heads ?
We want to know how socialism can
be achieved along that road.

I am coming to the end of my
speech. There is one thing I want to
say. If they want to, they can help
the mass upsurge among the workers,
the peasants and the suffering middle
classes. The workers struggle is not
against the Government but against
their employers. You can support the
workers even by word of mouth.

When the landless peasants today
are seizing land, they are taken to the
police stations and to the courts by
their own police and Government
Agents. How can you help the
workers by these methods ? The only
way to help the mass upsurge is by
supporting those struggles. They
know that that support, that
enthusiasm, will not come from the
coalitionists. The members of the
L. S. S. P. have joined the Govern-
ment for a different purpose. They
have gone there to serve one and
only one main purpose, and that is
how to control the working class
movement of this country, the labour
troubles, in the words of the Hon.
Minister of Finance.

L. S. S. P. Reformists cannot
deceive the people. We name them as
caretakers and managers ‘of the
capitalist class in this country, We
tell them, you want class collabora-
tion, you want class peace, you want
the workers and the toiling people to
suffer and help build capitalism. The
peasants and the toiling masses will
not be fooled. They are not going to
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be fooled. The mass upsurge will
come despite you; despite the
Finance Minister and his colleagues
the mass upsurge will come up, and
in the mass upsurge the capitalist
class, the S. L. F. P. Government and
the traitors of the ex-Lanka Sama
Samaja Party will be consumed. The
Coalition Government is a capitalist
government and the toiling masses
will oppose the Government and
replace it sooner rather than later
with a Workers’ and Peasants’
Government.
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Mr. Speaker, we are seeing the last
stages of -the Debate on the Appro-
priation Bill for 1964-65. There are
many features in this Bill which need
close scrutiny and examination.
This Bill, like the proverbial curate’s
egg, is good only in parts. There are
some proposals which are un-
doubtedly progressive.

I was speaking of the acreage tax.
I welcome the acreage tax because
all efficient tea plantations over 4,000
feet will be able to pay the Rs. 300
per acre tax. I think it is much
better than the uncertain, from a
revenue point of view, ad valorem
tax. But I cannot see eye to eye with
the Hon. Minister of Finance that
grants made by the Government for
replanting tea, rubber and coconut
should be considered taxable. It is
for a specific purpose that the grant
is made and it is our duty and the
duty of the Tea Controller to see that
every cent is spent, because the pro-
ductivity of our tea plantations is
more important than the petty dis-
crimination that the Hon. Minister
wants. He is always thinking of
penal measures.

& @de Y. 8. eweds (8eC
HOB)

(Qserrar serflg erer. erp. QuGrrr—
BB sy@wsai)

(The Hon. Dr. N. M. Perera—Minister
of Finance)

There are no penal measures!
You. do not understand.
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8. 8. @3. @mZA» V.

(8w . &, g &Rl e )
(Mr. D. P. R. Gunawardena)

Yes, I do not understand.

A& 8w DuY. DO, cme8d
(Qaorrer serflG erer. ertb. QuQrrr)
(The Hon. Dr. N. M. Perera)

That is obvious from what you are
saying.

8. 8. @8 92ad8Rm» ®w.

(Bl . &. oyi. @eweuisar)

(Mr. D. P. R. Gunawardena)

I will read out your speech for
‘'your benefit.

oG @la Y. 0. euedsd

(Oserren serple erar. erw. QuBrar)
(The Hon. Dr. N. M. Perera)

If you understand it, you will not
say it.

A, 8. @d. @B Q.
(8m. 0. (S, oyi. @ewrarser)
(Mr. D. P. R. Gunawardena)

I will speak according to my under-
standing. Please listen. When your
turn comes you can reply.

“Tax on tea

The duty on tea is now levied in two
parts—a specific duty of 35 cents per
pound levied at the point of export by
the Customs, and an ad wvalorem duty
of 50 per cent. of the excess of the price
fetched at the auctions over the floor
price of ’—[OrricialL, REPORT, 30th July,
1964 ; Vol. 56, c. 1673.]

I agree with that part of it.
Then you find this at column 1661 :

“(e) Tax treatment of Replanting
Subsidies

Since their inception the replanting
subsidies granted by Government in res-
pect of tea, rubber and coconut have not
been treated as income for purposes of
tax. On the other hand, all expenditure
on replanting, whether obtained by way
of subsidy or not, is allowed as a reduc-
tion in the calculation of taxable in-
come. For example, let us assume that
an individual has a private income of
Rs. 10,000 and he receives from Govern-
ment, in addition, a sum of Rs. 3.750 as
a replanting subsidy. Although his total

BewlEny @5I5) eFDE®W
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income is Rs. 13,750 under the present tax
system his total income is treated as

being only Rs. 10,000. Further, when he
spends this Rs. 3,760...."

I understand all that, but what hap-
pens is that the entire amount cannot
be spent as a result of the calculation
you make and the deduction you
make because you did not deduct
from his income a certain amount
which might have gone into replant-
ing. That has to be considered. I am
only interested in the productivity of
tea plantations. As a result of this tax
you will decrease the productivity of
tea plantations because some owners
will not take the same trouble and
will not spend all the money and in-
vest that in replanting. ‘That is true
of tea, coconut and rubber.

You may try to get away by saying
they have other income. That is not
the point. The subsidy is given for
replanting tea, the subsidy is given
for replanting rubber, the subsidy is
given for replanting coconut, because
they are urgently in need of replant-
ing, because our economy is going
down, because our coconut trees are
old and decrepit, because our tea
plants, some of the bushes, are 70-80
years old and productivity is going
down; it is necessary that they be re-
planted and as quickly as possible.
The foreign owners may go or we
may get rid of them today or
tomorrow, but these plantations must
be run, they are our assets, and you
have no right by any method, tax-
ation or otherwise, to reduce the pro-
ductivity of these plantations because,
as you mentioned in a number of
places, you depend for 81 per cent.
of the income on tea, rubber and
coconut. It is very easy to take a
professorial attitude about these
matters but it is much more difficult
to see the practical side of it.

I now come, because time is short,
to the Budget Speech. I said that it
was the longest Budget Speech I
have read either in this country or in
any other country. I congratulate the
Hon. Minister of Finance for placing
before this House or rather
delivering in this House the longest
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Budget Speech tnat this House has
ever seen or any other House of

Parliament in any other country has
ever seen.

The early part surveys generally
the economic situation. Weil, I do
not want to refer to the greatest
achievements. Anyway, the Hon.
Minister of Finance has done an
exceedingly good job of collecting
the material and presenting it in a
readable form. I congratulate him on
that too. That is a great thing. This
Buiget is much more readable and
has been presented in a much better
way than any of the previous Budget
Speeches.

But when it comes to the question
of taxation, the question of the
setting up of necessary institutions
for further development of the
economy, I am afraid I have to sing
a different song, particularly when it
comes to the question of the
activities of the Hon. Minister of
. Finance and the Coalition
Government aad the question of the
foreign banks and agency houses
which have throttled the economy of
this country for their own benefit.
The exchange banks were controlling
the economy of this country, feeding
credit channels as it pleased their
interests. The Pochkhanawala
Banking Commission went into this
question in 1934 and submitted its
report and as a result, T believe, the
Bank of Ceylon was established. The
Hon. Minister of Agriculture and
Food nationalized this state-aided
bank in 1961 but the general set-up,
the general method of operation of
the Bank of Ceylon and the
controlling directorate remain as we
had them before; no great changes
have taken place. The People’s
Bank was get .up in 1961; the old
Co-operative Development Bank Bill
was enacted into law as the People’s
Bank. It is the draft I prepared, but
with a few minor changes, and it is
on the Co-overative Develonment
Bank Bill that the M. E. P,
Government of the late Mr.
Bandaranaike fell. The foreign
exchange banks and their local
agents carried on a campaign,
through the press and thréugh every
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agency possible, Governmental and
and otherwise, to prevent the
introduction of that Bill in thig
House. I left the M. E. P. Government
in May, 1959, because the then
Government was unable to realize
the urgency of setting up a State
bank to aid the rural areas, to help
the peasants and to give crelit at
low rates of interest without having
to go through the cumbersome
procedure that you find in the
commercial banking houses.

After a Government was formed in
July, 1960, the then Minister of
Trade and Commerce, Mr. T. B.
llangaratne, introduced a Bill in
1961, and it was supported by
practically every section in this
House because they realized the
urgency to give credit facilities to
rural areas, to the peasantry and to
the small industrialist. This bank
has been working for nearly three
years without making much of an
impression on rural agriculture. I
do not know whether it has made
any impression on urban agriculture.

I saw the photograph of the Hon.
Prime Minister and the hon.
Parliamentary Secretary to the
Minister of Local Government and
Home Affairs which showed them
reaning a rich harvest in a paddy
field at Stace Road, Grandpass. I do
not know whether these electoral
farms get special accommodation
from the People’s Bank, but I am told
that the reaping was done with a
golden sickle. I do not know whether
it was gilt or golden. I do not know
whether it was made of sterling gold.

But I have watched the activities
of +this bank, ‘the . way it IS
functioning, during the last three
years. They opened early last year—
on the Tth of January—a branch of
this bank at Avissawella. T was -
present on the occasion, and I
reminded the chairman, the Minister
and some directors who were present
that the building was unsuitable. I
am glad that they have moved it
into more svacious and suitable
quarters. Thev now occupy a very
good. solid building at Avissawella. I
occasinonally drov in at that branch of
the People’s Bank just to find out
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how it is working, what its
activities are, and what some of the
officers have to say. That is the only
branch of the People’s Bank I have
stepped into. I have not gone to the
headquarters of the People’s Bank
nor to any of its Colombo offices. I
have not gone to see Mr. Vincent
Subasinghe at the bank, nor to see
any other officers. But/I have been
keeping in close touch with officers
whom I met and with whom I
discussed various matters. |

About seven or eight months
ago, some of the young, intel-
ligent, patriotic officers in the

People’s Bank realized that the bank
was not functioning in the way that
it was intended to function, that the
main purposes for which the bank
was founded were not being
‘honoured by those responsible for
running the bank. They studied the
situation and put up a scheme for the
setting up of rural banks.

My Hon. Friend, the Minister of
Finance, is under the impression that
I know nothing of banking. As a
matter of fact he had the temerity to
say that T was completely ignorant
when it came to a question of bank-
ing. I am sorry that he should have
uttered words of that nature in this
House.

[At this stage the Hon. Minister of
Finance was seen leaving his seat.]

Are you coming back?

ad O3 RDSewey
(Osorrer oymasseur emair)
(An hon. Member)

He has come back.—[Interruption].

o& Mo s, . exeds
(Qserrey serplG erer. erib. QuUCrrr)
(The Hon. Dr. N. M. Perera)

Do not worry. This boy does not
run away. I have no desire to run
away. I will give as good as I get.
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8. 8. ¢l. @il Ow.
(B e S, oy, Gewar sar)

(Mr. D. P. R. Gunawardena)

Now, Sir, on the 9th of July I made
an appeal in this House to the Hon.
Minister. I still have a lingering
speck of respect for him because I
was associated with him for so long,
and I thought that instead of attack-
ing him I would appeal to him to
intervene and save the People s Bank
from going the way of other banks
which were started to help the rural
areas of this country. What was his
reply?

Speaking on that day, this is what

I said: .

“I was going to speak about agency
houses and nationalization. I want to
put certain facts before my good Friend
the Hon. Minister of Finance. I hope
he will give me a patient hearing. I
understand that everything is not well
with the People’s Bank. I understand
that a past Chairman of the People’s
Bank, who is now a Director, is threaten-
ing to resign. This is an institution in
which I have taken a personal interest.
It is true that others claim parentage but
I claim that this is my child—it is not
an illegitimate child either—and I am
interested in its future.

Why was the People’s Bank set up ?
What was the purpose? What were its
functions to be ?... The main purpose of
the People’s Bank Act, No. 29 of 1961,
is given in Section 4 as follows :

‘The purposes of the Bank shall be
to develop the co-operative movement
of Ceylon, rural banking and agricul-
tural credit, by furnishing financial
and other assistance to co-operative
societies, approved societies, Cultiva-
tion Committees and other persons.’”
—[OrriciaL Report, 9th July, 1964;
Vol. 56 ; ¢. 125-126.]

I would like to add for the benefit
of the Hon. Minister that even today
o0 per cent. of the share capital of the
People’s' Bank is owned by co-opera-
tives.. So that the co-operatives and
the co-operative movement have 3
very important stake in the future of
the bank, its welfare, its activities and
its functions in general. I went on to
say, at column 127:

“This People’s Bank has miserably
failed to do this during the last three
years. Some of the officers in that bank
have been trying their best to direct the
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activities of the bank into the rural sec-

tor. A few months ago they started
what are known as ‘rural banks’”

And these rural banks are well run b y
co-operative societies clothed with
limited banking functions. As a
matter of fact, when we thought of
setting up the Co-operative Develop-
ment Bank our idea was to get the
best run co-operatives, run by honest
men. Out of the 15,000 co-operatives
I am inclined to believe there must
be at least 500 to 1,000 co-operative
societies in this country which can be
entrusted with this work; and the
bank appoints only one officer for
teaching them the accounting
methods and supervision generally.

——“They were opened at Menikhinna

Hewawissa and Madapalata. I do not
know that they are the Dbest societies
available. I have not the slightest
doubt that among the 4,000 or 5,000
multi-purpose co-operative societies

there are more efficient and better
managed ones. But these were chosen
for various reasons. In any case, the
fact remains that they were chosen and
work is going on. What we originally
intended was to see that good, well
managed co-operative societies were
made agents of this bank. We wanted
to make them rural banks with limited
functions because credit to co-operative
societies is not the normal commercial
credit but supervised credit. The bank
has the right to appoint a man to super-
vise the work, guide the management in
the accounting and so on.

These young officers in the bank have
don_e‘ that work well. But what is the
position ? The General Manager of the

bank is a nice berson, a personal friend
of mine too, and "—

I would like to add, he has not the
foggiest idea of credit to the farmer.
He is a man who understands the effi-
cient running of a commercial bank
but he has no interest in, and does
not have any understanding of, rural
banking. He thinks rural banking
means opening a branch in some area.
That is why he always speaks of
banking facilities to the rural areas
but not of rural banks. They are two
different things.

We started some time ago what is
called extended credit for co-
operatives. Money is given to co-
operatives, to a selected huniber of
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good co-operatives, and that money is
loaned out to members of the co-.
operatives by the management of the
co-operatives——

. &n. 3.30

DD BNRDDNSy
(&Lmprwsn)
(Mr. Speaker)

Order, please! The Deputy
Speaker will now take the Chair.

GDNGD DHMEDDND Gosmensy g

dowsY, Rewlzx DAINEDDD GGrwzndied
e, J

8. 8. @d. @diam Cw.

(8. 1o, . i, @awraiser)

(Mr. D. P. R. Gunawardena)

That is the extended scheme of
credit. I think they selected some 85
co-operative societies throughout the
island and that at present 45 of these,
I believe, are getting help of some
nature. But that is not enough. It
was not possible for the People’s
Bank to go on opening branches
everywhere because opening
branches is a costly job. You need a
staff ; not only a manager but a
number of others. You need a solid
building where people can bring in
their money and deposit. There must
be security. So, this idea of opening
of branches prevented the manage-
ment from -carrying out the real
functions of the bank, the purposes
for which it was set up. That is the
question I asked. What was the reply
my Hon. Friend, the Minister of
Finance, gave me ? Yes, I have it
here, at column 847 :

“ Before I close I want to touch on one
or two other matters to which my atten-
tion has been drawn, particularly by the
hon. Member for Avissawella (Mr. D.
P. R. Gunawardena). I am Very sorry
indeed that he saw it fit to mention ths
name of Mr. Subasinghe in this place.

I have no right to mention
Mr. Subasinghe’s name in this House,
according to the Hon. Minister of
Finance. :

“I never asked him to resign his post.
In point of fact I reappointed Mr. Suba-
singhe.  Then he came and saw me and
I explained to him what my policy was.
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I told him what I wanted the People’s
Bank to do. He said that he did not
agree with me at all.”

Naturally, he will not agree. He is
a man who has been in the co-
operative movement, a man who has
a reputation for integrity, a man who
has devoted his time, his wealth, his
energy, in the service of the rural

poor, in building up the co-operative -

movement and in helping it. And he
will not agree to make the People’s
Bank a commercial bank, pure and
simple. Naturally, he will not. He
has other ideas, as also the young offi-
cers who understand something, who
have a modern outlook, who under-
stand these things. They are not
professors, but they learnt from pro-
fessors—some of them. These young
men, a good many of them, have
learnt under some of these professors,
even at Peradeniya. The Hon.
Minister continued :

__“I have got with me here the confi-
dential reports of the Central Bank
which T am now compelled to read and
which are not exactly complimentary to
Mr. Subasinghe. ” ’

I like to know what is not compli-
mentary to Mr. Subasinghe. Will the
Hon. Minister kindly table those
reports ? It was the universal cry in
this House, when he said that, that
these reports should be tabled. Up
to date he has not tabled them.

oG el Y. 8. omeds

(Qzerres asorfs erer. erb, QuUGrrr)
(The Hon. Dr. N. M. Perera)
I refuse to table them.

8. 8. @l. 9eRAIA® V.

(8. w. G, yi. Gewrairgser)
(Mr. D. P. R. Gunawardena)

Well, he can do what he wants.
Then, he went on to say:

“I have got with me here the confi-
dential reports of the Central Bank
which I am now compelled to read and
which are not exactly complimentary to
Mr. Subasinghe. The hon. Member for
Avissawella, not content with making his
allegations here, went to Ratnapura and
said that I was a tool of some official
here. ”—[OrrIctaL  Report, 15th July,
1964 ; Vol. 56, c. 848.]
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I do not know what reports he got,
but I am not going to give up my
right of criticism of the Finance Min-
ister, the Prime Minister or the
Queen herself in any place in this
island. The right of speech I have,
I have not given up ; and nobody can
prevent me from speaking and say-
ing what I consider to be the right
thing. He says, “ The hon. Member
for Avissawella knows nothing about
banking.” Maybe, I am a humble
student. I started studying when I
was 10 years old and I am still
studying. Then the Hon. Minister
goes on :

“Neither does Mr. Subasinghe know
anything about banking. Let him not
talk about things he knows nothing of. I
know something about banking. What
has the hon. Member for Avissawella
read ? Hge has not even read ‘Practical
Banking’. What does he know about

banking ? He is just an ignoramus who
is shouting here. This is what the
Central Bank says: ”—[OFFICIAL REPORT

15th July, 1964 ; Vol. 56, cs. 848-9.]

I shall have some very important
things to say about the Central Bank
very soon. Then he read out an
irrelevant passage from some docu-
ment which he had in his hand with-
out revealing to us the exact nature
of the document. That is the position.

Now, the officers in the People’s
Bank submitted a report after care-
ful study. This is.also a confidential
document:

“ General Manager,
People’s Bank,
Colombo.

Dear Sir, /
Rural Banks

We refer to the conference you held
on 26th June, 1964 on the scheme of
Rural Banks sponsored by the People’s
Bank. Besides the writer the fellowing
members of the staff were present at
the conference: Messrs. M.” A. Jaya-
singhe, P. B. Ratnayake, N. W. Panditha
and U. Karunatilleke.

In the ensuing discussion you men-
tioned that you had submitted a Report
on Rural Banks to the Minister of
Finance. ”

That is the secret report submitted
by the General Manager to the Minis-
ter of Finance on, I think, 16th June.
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“We thank you for providing us with
a copy of this Report dated 16th June,
1964 and giving us an opportunity of
expressing our views on its contents.

You will recall that the Scheme of
Rural Banks is based on proposals made
in 2 memoranda dated 9.1.64 and 30.1.64
respectively submitted to you by a
committee appointed by yourself.

You discussed the memorandum on
9.1.64 with the members of the committee
and gave your approval for the proposed
scheme but sought clarification on a few
points. The Memorandum of 30.1.64 was
in response to this request.

Thereafter a detailed body of Rules,
Regulations and instructions governing the
relationship between the Bank and the
Societies selected under the Scheme was
prepared by us. Since you approved it
you issued it in the form of Rural Credit
and Banking Circular No. 1/64 of 13th
March, 1964. It is therefore clear that you
had accepted the scheme. We have viewed
your statement in the final paragraph on
page 2 of your Report in the light of the
foregoing facts.

We note that the Report to the Minister
of Finance is confined to certain criticisms
and contains no account of the scheme it-
self, its scope, purposes or functions. The
nature of some of the criticisms reveals
that significant facts relating to the
Scheme have been overlooked. Some of
the criticisms would not have arisen if
these facts had been verified. It is also
our impression that the Scheme has not
been viewed from the correct perspective.

Therefore, prior to making our com-
ments on the Report we wish to touch
briefly on these aspects and attempt to
show that the scheme is a logical develop-
ment of the history of events that led to
the establishment of the People’s Bank.

Rural Indebtedness and Rural Credit.

Approximately 75 per cent of the People
of Ceylon live in village areas engaged
mostly in peasant agriculture. Since agri-
cultural incomes are seasonal and subject
to wide variations, especially among small
farmers, there is a constant need for cre-
dit in the rural sector both for purposes
of production and consumption.

But due to lack of sufficient institutional
credit facilities in rural areas, the villagers
‘have been compelled to obtain these credit
requirements from private sources at
usurious rates of interest. This heavy
burden of debts has contributed among
other things to the poor productive capa-
ety of the village cultivator.
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The survey of Rural indebtedness con-
ducted in 1957 at the instance of the then
Minister of Agriculture revealed the ex-
tent to which the rural people were com-
mit{ii:gegl to these undesirable sources of
credit.

The distribution of the total debt among
the several lenders was as follows :

Government 2.6%
Co-operatives 4.1%
Commercial Banks 11%
Relations & friends 44.2%
Landlords 8.0%
Professional money-lenders 15.5%
Traders 11.5%
Others 13.0%

100.0%

The Survey also exposed the inadequacy
of the then existing co-operative credit
structure to make a significant contribu-
tion in the sphere of rural credit.

It revealed the inherent weakness of the
single-purpose co-operative society and
its inability to be an effective instrument
in developing the rural economy.

The organisation of societies incorporat-
ing the multi-purpose idea was considered
by the Government to be the answer to
the problem. Unlike the single-purpose
society, the multi-purpose co-operative
makes possible ¢ the much needed integra-
tion of credit with marketing thereby
helping the producer to eliminate the
middleman at all levels and in respect of
all his problems. In other words it could
be the village bank, the village stores
Society, the marketing society and the
labour society all rolled into one.’

The establishment of an island-wide
network of multi-purpose societies was
therefore undertaken. This constituted the .
new co-operative credit structure.

The provision of funds for this vast
organization required the establishment of
a powerful co-operative apex bank armed
with full-fledged commercial banking
functions. But the establishment of this
bank was delayed and the newly created
multi-purpose structure languished with-
out its proper financier.

The bank was established 3 years later
under the name of the ¢ People’s Bank’.

In the memoranda under reference we
examined the performance of the People’s
Bank during its existence of nearly 3
years and found that it had not yet been
geared to play its principal role as the
financier of the rural sector, through the
multi-purpose frame work. We tried to
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show the reasons why the bank had so
far failed to make a worthwhile impact
as regards credit in the rural sector. We
pointed out the futility of the bank irying
to deal directly with the villager and by-
passing the co-operative society. It was
only through a strong and efficient co-
operative movement that the credit needs
of rural farmers could be really met. This
has been the experience of other countries
—Wwitness India and Japan especially in
the post-war period.

Because of the delay in the establish-
ment of the apex bank, the multi-purpose
movement did not make much headway.
Generally, apart from the lack of suffi-
clent funds, managerial efficiency was also
wanting. We felt therefore that the chan-
nelling of credit on a comprehensive basis
through the societies as they exist at pre-
sent would not be very effective, unless

they were built into strong and efficient
units.

It was therefore the duty of the People’s
Bank to help organize the societies on
sound and efficient lines so that credit
would be administered effectively.

To perform this task requires a com-
bination of financial as well as technical
and managerial assistance to co-opera-
tives. The People’s Bank Act empowers
the bank to render this twofold assistance
to co-operative societies.

We proposed therefore that each society
selected under the scheme should be pro-
vided in the early stages with an experi-
enced employee of the bank to ensure (a)
that loans are properly given to the mem-
bers (b) that accounts are accurately kept
(c) that proper documents are taken (d)
that banking and savings habits of the
members are developed (e) that credit
supervision is effectively carried out.

We now offer for your consideration our
comments on the Report.

On the first page of your Report you
have given the figures of Deposits and
Advances on a particular day at the 3 ex-
isting rural banks. There is one item
which requires explanation. The full sum
of Rs. 44,893 which is shown as advances
granted by the Medapalatha ‘ Rural Bank’
is really the amount outstanding in the
society’s books on pawnbroking as agents

of the People’s Bank under a different
scheme. ”

The Hon. Minister read out that
report and wanted us to believe that
they were making advances upon the
deposits ; but he does not know that
the pawnbroking account is a separate
one coming from the People’s Bank
and pawnbroking is not carried on
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with funds of the Rural Bank. Not
only that, the Hon. Minister failed to
mention that when you do pawnbrok-
ing you have assets. People pawn
something—their gold or silver,
jewellery or whatever it is. The Hon.
Minister just reads reports and tells
us that they come from the Central
Bank without scrutinizing and finding
out exactly what the report contains.

“The Report refers to Menikhinna as
‘hardly more than a big village’. In actual
fact the area of operation of the rural
banking society in Menikhinna according
to its by-laws includes a village commit-
tee area and five villages.

Rural banks should not be equated
with Commercial banks. The Rural
banks as they are presently constituted
are only the credit sections of the
societies concerned. Their deposit posi-
tion is not the index to their lending -
capacity. Their lendings will be out of
deposits they receive from their own
‘customers’ and monies borrowed from
the People’s Bank, Government depart-
ments, and other institutions.

Rural banks in the early stages cannot
and were not expected to meet all the
credit requirements of their members out
of the deposits received. If they could
manage with their own deposits, then
there is no rural credit problem.

But what we did argue in our memo-
randa was that well organized societies
could be the instrument of mobilizing
rural savings in a big way. We would
refer in this connection to page 10 of
our memorandum dated 10th June, 1964.

It is of course too premature to make
any definite forecast of the future possi-
bilities on the basis of the figures quoted
in respect of the three rural banks
already in existence. :

But in the mobilizing of rural deposits
so far, the success of the three banks
is quite clear from these figures.

You state ‘that some of the deposits
have been diverted from this Bank to
the Rural bank’. We do not know
whether this assessment is based on sur-
mise or on statistics. However, even
after allowance is made for such a diver-
sion of funds it can be said quite con-
fidently that these banks have succeeded
in attracting deposits from hundreds of
persons who would otherwise have not
banked them with any recognized
institution.

~ In any event, since the People’s Bank
is the apex of the Co-operative move-
ment we would prefer not to look upon
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the' ‘rural’ banks as -onr’ Tivals for
deposits. After all the People’s Bank
are their bankers. Their collections are
deposited in their accounts with us.

You state that these societies will be
a ‘drain on our deposits’. We may be
wrong, but the phrasing of the sentence
in question seems to imply that in grant-
ing credit to these societies the Bank is
in some way not performing its proper
function. Proceeding on the logic of
this inference it would mean that the
provision of the credit needs of the
villagers who are members of these
socleties is a ‘drain on the deposits’.

On the matter of branch banking too,
we regret the report has ignored the
recommendations in our memoranda.
The report makes it appear that the rural
bank scheme rules out the establishment
of any more branches of the People’s
Bank. This assumption is incorrect.
You will recall that in our memorandum
dated 30.1.64, we emphasized the need to
set up a carefully planned network of
branches of the People’s Bank in the
island primarily with a view to collect-
ing deposits and feeding the co-operative

socleties.

The task entrusted to the People’s Bank
is one of great magnitude. Financing
the Island’s co-operative credit move-
ment depends on the availability of sub-
stantial funds. There is also the ele-
ment of risk in rural credit. In such a
task of national development there is a
very strong case to appeal for state
participation on a large scale.

The Agricultural Plan (1958) of the
Ministry of Agriculture has stressed the
importance of such participation
especially in an under-developed eco-
nomy such as ours.

The following proposals are made in
this regard :

(1) Wherever the People’s Bank
maintains a branch, the deposit accounts
of all government departments, public
corporations and local bodies operating
in the area to be deposited exclusively

with our branch. This rule should
apply in Colombo as well as in the
outstations.

(2) All monies allocated annually to
various Government departments
engaged in national development to be
banked with us.

(3) All finances pumped into the
rural sector by departments like the
Commissioner of Agrarian Services,
Department of Cottage Industries, ete.,
té) nlljce channelled through the People’s

ank.
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(4) Make it obligatory for all foreign
banks and agency houses, and the Bank
of Ceylon to invest a certain percentage
of their deposits with the People’s Bank.

Easier means of borrowing from the
Central Bank, e.g., against goods receipts
without having to physically deposit all
the Usance Notes at the Central Bank.

Preferential reserve ratios for People’s
Bank deposits.

Grant of loans to People’s Bank for
re-lending to co-operatives.

Loans against Medium
Term Credit—vide section
Finance Act, No. 11 of 1963.

The People’s Bank to build up its re-
serves by apportioning larger amounts
of its profits to Reserves.

and Long
67 of the

The current rates of lending are either
5 per cent. or 6 per cent. A case can
be made to increase these rates.

The organization of co-operatives to
mobilize rural savings. With the deve-
lopment of rural banking co-operatives
on an island-wide scale the potentiali-
ties are considerable—witness the suc-
cess already achieved in this scheme by
1tht}e1 (tihree rural banks recently estab-
ished.”

The management feels they are not
developing in the correct direction.
The management has also complained
that they cannot even loan one officer
to supervise the work of this very
important experiment that is being
carried out in these three places. 1
cannot understand how you can still
have respect for these men. How can
you still have respect for this
manager ?

“The People’s Bank can also play a
direct part in this campaign for rural
deposits through its branches and by the
use of propaganda, mobile banking tnits,
and so on.

The People’s Bank has been armed
with Commercial banking functions be-
cause it was felt that such act1y1txes

would give it strength.”——

Because it can earn profits and
sometimes take risks in the rural
sector it is not prepared to take In
the urban area. The only way for
pumping credit to the rural sector 1s
by that method. For, it is only by
pumping credit into the rural sector
that you can develop agriculture—
small-scale agriculture. The peasants,
the'‘middle class farmer, can be
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given assistance and you can develop
side by side with the development of
agriculture, small industries on a
proper basis. That was the duty of
this Bank and it was the purpose
for which it was set up but it has
been misdirected.

—“The former Co-operative Federal
Bank failed to fulfil its mission, partly
because it confirned its advances to co-
operative societies and did not partici-
pate in profitable commercial banking
business.

While accepting the position that the
People’s Bank should engage in com-
mercial banking activities, we think that
certain qualitative and quantitative res-
trictions are necessary to ensure, (1)
that sufficient liquid resources are
always available for the performance of
its main duties, rural sector, and (2)
that we do not promote those lines of
commercial business which compete with
co-operative societies.”

In other words, do not go out of
the way to finance private traders
where those private traders will com-
pete directly with co-operative
banking. :

I do not want to read the whole
thing, Sir, but it is very important.
It is a document that the Hon. Min-
ister has failed to table.

o @i D53, 28, euvedd
(Osorres sarp & erer. ertd. QuGrrr)
(The Hon. Dr. N. M. Perera)

I did. I tabled two documents.

8 8. @d. 9enddRs dw.
(8. . (F. gyi. Gewanser)
(Mr. D. P. R. Gunawardena)
What about the third?

ad c’?:l@agc& 53, 88. ouelsh

(Qserres serf erer. ertb. QuGrrr)

(The Hon. Dr. N. M. Perera)

The third was the Central Bank
Report.

8. 8. @8, 92ddR5» .
(8. we. 9. . @ereurses)
(Mr. D. P. R. Gunawardena)

What about the report of the
General Manager to you? That is
very important?
4——aol 75 (64/8)
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(8. Cop. oyir. sywai sar)
(Mr. J. R, Jayewardene)
I thought you refused.

ad gada 053, 2O, cwedsd
(Cserres serpls erer. ertb. QuCrmm)
(The Hon, Dr. N. M. Perera)

I tabled two reports.

&8 8. . 922 Ow.
(Bm. . & or. @ewaisar)
(Mr. D. P. R. Gunawardena)

It may be an oversight; it is
possible. Anyway, I am glad. I
would not have read it if I knew it
was tabled.

These Banks are doing well despite
the report of the management and
despite the report of the Central

Bank. What happened ? There were

certain irregularities that the board

of management of the People’s Bank

discovered and when they learnt this
they addressed a letter to the General
Manager, not in their interests, but
in the interest of the country and the
banks and the people of this country
to'safeguard the good name of every-
body. I should read the charge now :

“ People’s Bank,
Union Place,
Colombo 2, December 26, 1963.

W. H. Solomons Esq.,
General Manager,
People’s Bank,
Colombo.

Sir,

I have been asked by the Board of
Directors to indicate the following irre-
gularities %0 you and to call for your
explanations. I shall be glad to have
your reply within 10 days from the date
of receipt of this letter.

(1) (a) McCallum Breweries : On or
about the 27th September, 1962 a letter of
credit for DM (Deutsche Marks, I believe)
2869900 was opened on the appli-
cation of U. K. Edmund (who was at the
time forming a company to run McCallum
Breweries) without the authority of the
Board of Directors ;
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(b) The Board was informed about
an application for a loan of Rs. 500,000

and the approval of the
obtained for it on 19th September, 1962,
no indication was given to the Board
that a letter of credit was to be opened
or that this money was to be used for
making the initial deposit for the pur-
chase of machinery for the Brewery for
which the letter of credit was opened.
Nor did you disclose the opening of this
letter of credit in the second application
for a.loan of Rs. 500,000 in Board Paper
No. 124 of 3rd May, 1963,

(¢) Normally, a Bank does not finance
a new enterprise unless the entrepreneur
himself has a substantial stake in the
business. Mr. Edmund has not invested
money in this business at the time the
Board was committed by the letter for
DN 2869900 opened on a nil margin.

(2) To maintain the confidence of the
public it is desirable that loans to Direc-
tors should be approved by the Board
. of Directors rather than by you as
General Manager. With regard to loans
to Directors, the following are additional
irregularities which require your expla-
nation.

(a) (i) On the 18th October, 1962 you
sanctioned a loan of Rs. 5,000
to Mrs. Sahabdeen  with
Mr. Sahabdeen as guarantor.
At that time a sum of a little
under Rs. 25,000 was due from
Mr. Sahabdeen. This loan was
given in the name of Mrs. Sa-
habdeen as your authority to
give loans to individuals is
restricted to Rs, 25,000. This
cannot be treated as a loan to
Mrs. Sahabdeen as she had no
account with the Bank, and
was therefore not eligible to
receive a loan. Besides the
proceeds of the loan were cre-
dited to Mr. Sahabdeen’s
current account. There is an
endorsement by Mr. Cooray
that he has spoken to you
before the loan was allowed
indicating that you had sanc-
tioned the loan.

(a) (ii) The loan,which was given to
Mrs. Sahabdeen was only for
«one month but it remained un-
paid till 16.4.63. ;
report to the Board that this
loan had become overdue.

Board was'

You failed to .
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(@) (iii) You failed to disclose informa-

(b) (D

tion about this loan in the
draft answers sent by you to
a Parliamentary question
about loans to Directors of the
People’s Bank. The overdraft
to Management Consultants
Limited was included as it was
guaranteed by Mr. Linus Silva
whereas the loan to Mrs. Sa-
habdeen guaranteed - by
Mr. Sahabdeen was omitted.

On or about 14th June, 1962,
a loan of Rs. 20,000 was given
to Mr. J, B. Kelegama when
he already had Rs. 10,000
borrowed on 3rd May, 1962
This second loan was in excess
of your authority to sanction
loans. Though the first loan
was repaid a few days after
the second lran was obtained,
there is no indication in the
second application that the first
loan is to be repaid from the
proceeds of this loan.

(b) (ii) You failed to disclose in the

(3) (a)

draft answer sent by you to
the Parliamentary question re-
ferred to above that Mr. Kele-
gama had taken two loans.

Loans already vrepaid by
Mr, N Subasinghe and
Management Consultants

Limited were reported where-
as the loan of Rs. 10,000 repaid

by Mr. Kelegama was not
reported.
Vitharnage Bros.—On or about

15th March, 1862 a loan of
Rs. 60,000 was given fto
Mrs. R. M. Vitharnage without
the sanction of the Board.

(b) On or about 14th December,

(c)

(4) (a) A sum of Rs.

1862, a further loan of
Rs. 75,000 was given by you as
General  Manager  without

Board approval, It is observed
that the bond was signed on
14th December, 1962 for a sum
of Rs. 75,000 However the
amount drawn is Rs. 94,000 in-
cluding interest. The balance
amount of the loan has not
been secured by any proper
bond.

A guarantee of Rs. 99,000 was
granted to the Irrigation
Department on behalf of
Vitharnage Brothers on your
approval. This was not re-
ferred to the Board for
sanction. s

25,000 was
granted to Mrs. M. M. Fer-
nando on or about’ 26th March,
1963. The guarantor was a son
Mr, L. W. M. Fernando a
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student in the Engineering
Faculty of the University of
Ceylon, and a motor vehicle
was given as pledge in addition
fo the guarantee.

(b) A loan of Rs, 5,000 was given
to Mr. L. W. M. Fernando on
12.10.62. A further loan of
Rs. 16,000 was given to him on
16.4.63. From the proceeds of
the second loan, the first loan
of Rs. 5,000 has been paid. The
purpose of the first loan of
Rs. 5,000 has been given as
agriculture. Were details ob-
tained regarding the loan and
crops which Mr. Fernando had
in mind when he applied for
the loan for agriculture, These
two loans were given on the
guarantee of Mrs. M, M. Fer-
nando referred to above. The
loan appears to be for the bene-
fit of Mrs. M. M. Fernando and
is therefore irregular as the
limit of Rs. 25,000 has been
exceeded. It is also not under-
stood why the guarantee of a
son who is an engineering
student was not obtained.

(6) Miss. M. F. C. Fernando,
. daughter of the above Mrs. M.
M. Fernando was employed
after an interview without any
application from her as a tem-
porary clerk in Grade VI from
19th July, 1962. She was con-
firmed from 15th November,
1962,

In October, 1963, there was
a cash shortage of Rs. 500 in
the petty cash entrusted to
Miss, Fernando. The Chair-
man orally requested Mr. Jaya-
gsinghe and you to request
Miss. Fernando to resign and
leave the services of the Bank.
However, she was instead
transferred to the Queen Street
Branch of the People’s Bank.
This is not in conformity with
the order given by the Chair-
man.

(6) (a) Mrs. Sherine Arulnachalam
was given a loan of Rs. 40,000
on 17.10.62 and a further loan
of Rs. 20,000 on 6.2.63 with the
Boards approval for a period of
5 years. You have without the
authority of the Board con-
verted this loan into a medium
term loan for 10 years.

(b) You have on or about Tth
December, 1963, given a further
loan of Rs, 5,000 on your own
authority without Board sanc-
tion. As this loan is in addi-
tion to existing loans
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aggregating Rs. 60,000 Board
sgrglcti%n should hav_t’a been
obtained  before this Wwas
allowed,

2. The Direcbors will consider retaining’
your services in the bank in the light of
the explanations given by you in answer’
to this letter.

Yours faithfully,
Chairman. ”

That is when these irregularities
came to light. The Chairman and the
Board of Directors rested there. I am
trying to get the paper. Yes, Sir,ol
am trying to get at the letter ad-
dressed by the Permanent Secretary
to the Ministetr of Finance to the
Chairman of the People’s Bank. That
was brought to the notice of the
Minister of Finance but the Minister
did not want to take any action.

o, . Lwdim Vwn.

(8. Cn. yi. gueiiser)
(Mr. J. R. Jayewardene)
Who is the Minister ?

3. 8. @8 ©2im O

(Bm. . §. i @GSTarzer)
(Mr. D. P. R. Gunawardena)

Mr. T. B. Ilangaratne was the
Minister then. I will tell you the
other Minister a little later. This is
what the letter says:

“1 refer to. the discussion you had
with the Hon. Minister yesterday re.
letter you had sent to the General
Manager of the People’s Bank in connec-
tion with certain loans said to have been
granted by the General Manager. In
this connection you also informed the
Hon. Minister that you had sought the
assistance of Governor of the Central
Bank in making a report on the admi-
nistration of the Bank. It was agreed
that the Minister of Finance should also
use his good offices to see that the Cen-
tral Bank expedited this report. This
has been done. Please see me very early
with a copy of this report.”

On 11.1.64 the Secretary. to the
Treasury, Mr. Jinadasa Samarakkody,
wrote to the Chairman, People’s
Bank, and a reply was sent to him
to the following effect :

“ Action arising out of your letter to
the General Manager or action to be
taken following the Report of the Cen-
tral Bank, is taken after due considera-
tion with me.”
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On 1_4.1.64 the Chairman writes to
the Minister as follows:

“od qesn®s,

Bee’ 38 6T @ D 88xY & D Odm
Cq¢ 11164 @ cden EBe GEs.

BAp&ed 9’ B0 =88 o® Wmliew mm B3
OEd aemm BHlehwr VAN BO® o
HEY Aemebhyn 28,

On 17.6.64, that is after the present
Minister assumed office, the Board of
‘Directors met and decided to inter-
dict the General Manager. They were
not satisfied with his- report. After
the meeting they went to see the
. Finance Minister. I think all but one
Director went to his house on the 17th
at 7 p.m. The Board met the Finance
Minister at his residence and
informed him that the Board had
decided to interdict the General
Manager. The Minister stated that
he had asked Mr. D. C. L. Amera-
singhe, the Treasury representative
on the Board, to submit a report and
that thereafter action will be taken.
But after that meeting Mr. Suba-
singhe, the Chairman, decided that he
could not accept a place on the new
Board of Directors because the Min-
ister and the Manager of the Bank
disagreed completely with Mr. Suba-
singhe’s ideas of rural banking and
his attempt to make this bank a
really functioning rural bank in rural
areas rather than a commercial bank
only. The Finance Minister
supported the General Manager and
accepted the views of the General
. Manager. I do not know whether he

asked Mr. Subasinghe to resign but
Mr. Subasinghe got the impression
that he had been asked to resign and
he did not accept his place on the new
Board of Directors.

Mr. Subasinghe has been a very
honourable man. He has worked
very hard. He has not drawn. even
one cent as allowance. Rs. 53,000 is
due to him for work done during the
last three years; he has not drawn
one cent. Mr. Subasinghe is a man
of sterling character, integrity and of
devotion to the people of this country,
largely to the rural people, . the
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peasantry. He has been a pioneer
in the co-operative movement and he
wanted this bank to serve the co-
operative movement and the rural
poor, the peasants.

If these facts are reliable and
dependable—and I have no reason
whatever to believe that they are
not—the Hon. Minister took the side
of the management. I have much
more information which I do not
want to divulge. My humble submis-
sion is that this bank will also be
destroyed. Professors are good for
lecturing to students, but I have my
doubts whether the professor, whom
the Hon. Minister has appointed
chairman of the People’s Bank, will
put matters to right or help this bank
to perform the functions for which it
was set up. I wish the Hon. Minister
had appointed this professor to be in
charge of the research department of
the Central Bank, where everything
is not all right. He is so fond of him.
I have no doubt myself that he is a
very brilliant scholar, a good
lecturer, a nice man, perhaps, as T am
told, a good party man. But I have
my doubts about him as the chairman
of the bank.

Let me come out with something
more. A new director has been
appointed. T did not want to speak
about individuals. but now that we
have started I must go on, because
this bank must be made to function
properly. Who is this new director?
What are his qualifications? From
where does he come? What are his
antecedents? Ananda Sirisena is a
person who was an Assistant
English Teacher in some school. We
learn that somewhere about 1957
there was a rich heiress, an illiterate
heiress, who had inherited an
enormous fortune, the daughter of a
very rich person by out-of-wedlock
relations, extra-marital relations. I
remember a contribution being made
once to the Flood Relief Fund by
these rich people. This girl, the.
heiress, was a minor. Somehow or
other, legal niceties were got over
and she was compelled to marry. I
do not know the circumstances but
it is unfortunate that it happened.
It is also well known that a few
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months ago this person was seeking
nomination from the U. N. P, for the
Mawatagama seat.

ABE ot N3N O,
(B@m. Lofl Creareuss)
(Mr. Dudley Senanayake)
Absolutely correct.

8 8. @8, 92rddls S
(8. w. 1. . @eraigar)
(Mr. D. P. R. Gunawardena)

From what I know, the only quali-
fication that this man has is that he
can put about Rs. 500,000 into this
bank because the heiress is rich. I do
not know about any other qualifica-
tions. I do not think even the
professor with a sterling character
can be helped by people of this
nature on the board of directors. I
have my doubts. He was appointed
by the Hon. Minister ; he was not
elected. There were three directors
elected by the co-operatives. That is
the position,

I mentioned that I should like to
say a word or two about the Central
Bank itself which is responsible for
bank supervision. We rely on the
reports of the Central Bank. In the
Budget spech there are no proposals
for the nationalization of foreign
banks; instead, direct control and
supervision are envisaged. The ulti-
mate control, direction and execution
of policy will devolve on the Central
Bank.

It behoves us, therefore, to exa-
mine the competence of the Central
Bank, as it is presently constituted,
for this task. The Central Bank has
been in existence for the last four-
teen years. Its record, however, has
been one of dismal failure.

It has been taking a malicious de-
light in reporting on the shortcom-
ings, more imaginary, of the People’s
Bank, which is of very recent exis-
tence, but it has never been known
to expose or bring to light any of the
nefarious doings of the foreign banks
and foreign commercial agency
houses which are really the bane of
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this country. If at any time some
rackets have seen the light of day, it
has been due to the errors in execu-
tion of the racketeering criminals
and certainly not due to vigilance or
active interest of the Central Bank.
Exchange frauds are perpetrated on
a gigantic scale almost daily, but
what action does the Exchange Con-
troller with his team of high-salaried
officials take to investigate into these
frauds? Nothing! Once in a while a
poor wretch is taken to court for for-
ging a miserable two-pound permit.

The law requires that at least once
a year each bank be examined. For
fourtéen years the examination has
gone on but we have yet to hear of a
single foreign bank that has been
brought to book.

Bowddn DN
(Qr5& eurprusr)

(Mr. Deputy Speaker)

You have ten minutes more.

8. 8. @d. IR dw.

(8. . &. oyi. Gewrarsar)
(Mr. D. P. R. Gunawardena)
That, Sir, is the position.

One of the functions of the Central
Bank is the supervision of banks. It
sometimes exposes the irregulari-
ties of the indigenous banks but sel-
dom the criminal activities and irre-
gularities of the foreign exchange
banks.

I think I have said enough about
the People’s Bank. There is no reason
why the Hon. Minister of Finance
should not take immediate steps to
rectify the position. That was the re-
quest of the retiring Board of
Directors. That was the request of
the Chairman of the Board of
Directors, Mr. Subasinghe. There
are other matters which I do not
want to come out with. I do not
want to take more time.

My contention is that the Budget
proposals of the Hon. Minister of
Finance, the Budget proposals of this
Government, fail to carry our
economy forward towards the deve-
lopment of this country. This is
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neither a socialist Budget nor a capi-
talist Budget. If it is a capitalist
Budget, while taking stern measures
against certain sections you must
help develop the economy. The pro-
posals of the Hon. Minister in this
Budget fail miserably to do that. Our
position next year will be worse than
today.

The Hon. Minister criticized the
work of the Department of Indus-
tries. A number of industries have
been started. They have to be looked
into and priorities have to be given.

I looked at the proposals. There is
not a single new scheme. They are
largely what is known as carry-over
work. The Iron and Steel Corpora-
tion spent a certain amount of money
last year. We are making provision
to spend a certain amount of money

this year.
He condemned the Three-Year
Implementation  Programme. In

1962, when it was placed before the
House, he laughed at it. But he
says his One-Year Programme too is
tentative and that he may have to
change it while he goes on. If he
cannot prepare a plan for twelve
months how can you expect him to
prepare one for a longer period? It
must be accurate. The figures and
other things must be dependable.
That is the position.

I have not the time to speak on the
other measures. I support whole-
heartedly the acreage tax. I would
ask the Hon. Minister not to include
under taxable income the subsidies
that the Government gives for plant-
ing purposes because we are inter-
ested in an efficient working econo-
my. The plantations will remain
here after the European and foreign
owners go and we want to see that
they are properly working planta-
tions. If, therefore, a subsidy is
given for replanting tea, rubber and
coconut, well, please see that your
departments look into this matter
and every cent is spent on replanting.

The problem in the tea planfations
tea industry. My hon. Friend from
Nuwara Eliya mentioned it.

The prob'em in the tea planfations
today is one not so much of produc-
ing, because we have increased y the
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production of tea largely by in-
creasing doses of fertilizer. The pro-
blem is one of manufacturing good
tea. Most of the machinery and fac-
tories are out of date and the capa-
city is too small for the volume of
production that increased doses of
fertilizer are bringing into the fac-
tory every day, with the result that
there is a deterioration of quality.
The Hon. Minister spoke of our.
quality tea holding their own in the
world markets. That is true, but
we must produce quality tea. Simply
because tea is grown at elevations of
4,000 feet or more, if you do not
manufacture the green leaf pro-
perly, your quality is not likely to
improve. The Hon. Minister should,
therefore, pay some attention to the
question of looking into the re-
building, the renovation, of those
factories, and increasing their capa-
city.

g. ex. 4.25

Bewlds DsNGADNE
(Qr @& surprus)
(Mr. Deputy Speaker)

Order, please! Mr. Speaker will
now take the Chair.

@ORNGR Bowldn DAUIGERDN GCas®
ewsy @I BowrY, DAMGDNS QCaEsn
Sed Ba.

8. 8. @d. qmdBm .

(8. . &. oyi. @Gewreui ser)

(Mr. D. P. R. Gunawardena)

Sir, I am sorry I have taken a
little more time than I promised at
the beginning of my speech. 1 say
that the Hon. Minister’s proposals do
not in any way help to increase the
efficiency of our economy. That is
my grouse. Either you have to run
a capitalist system, or make the
radical changes that are necessary.
The Hon. Minister has not got the
courage, the method, the will, to
bring about the necessary ‘radical
changes. Take over the banks. There
is no reason why the foreign banks
should remain here any longer. The
Hon. Minister complains of a short-
age of staff in the People’s Bank

and in the Bank of Ceylon. You
have about 2,500 officers in the
foreignon banks, Take over thase
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banks and see that those trained
personnel are used for running these
branches. He wants to set up a
new bank in partnership with his
new friends in the foreign banks.
No, that will not do. I remember
that in 1957 when we wanted to take
over the loading and unloading of
ships in the port the same proposal
was advanced: give these com-

panies 49 per cent. of the shares and -

let the Government hold 51 per cent.
of the shares. We said: “No, it is
useless.” The entire loading and
unloading operations not only of the

Port of Colorzbo but of all ports in

Ceylon must be nationalized. The
late Prime Minister said: “No, we
will take 75 per cent. of shares and
let us give these companies 25 per
cent.” We said:  No, take over 100
per cent.” And, at the end the
loading and unloading operations in
the Port of Colombo were taken
over and the Port (Cargo) Corpora-
tion was set up.

The Hon. Minister of Finance
says that if the banks are willing he
is prepared to consider the question
of setting up a joint banking cor-
poration with the exchange banks
with Government participation. No.
You will only be providing them
with money ; you will only be pro-
viding them with all the secrets—
business and other secrets—that we
have—perhaps, some of the exchange
banks do not know that yet—for
their operations. No. There cannot
be any partnership between the im-
perialist banks and the banks of the
people of Ceylon. We do not want
a partnership.

Before long this country must be
declared a republic. For 17
years we have been under this con-
stitution which is throttling us
today. Ways and means must be
found. We thought when the Hon.
Minister and his party went over to
the other side that those urgent
questions will be taken up. 1 am
not interested in your 14-point pro-
gramme. Tear it fo pieces and put
it into a waste paper basket. Nor is
the country interested in it. The
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country is interested in tackling the
urgent prob.ems that demand solu-
tion today. - One is the proclamation
of an independent Republic of Cey-
lon, and, for that purpose, we must
somehow or other see that this con-
titution is changed. The British,
when they went, manacled us, SO
that we would never get an oppor-
tunity of amending the Constitution
in the normal constitutional way.
Democratic processes work up to a
point, but the people demand that
their  sovereignty shall not be
impinged on.

There is just one point before I
sit down. 1t is my duty to do that.
It is on the question of the Press
Commission. I was not in this House
at the time the speech was made by
the hon. Member for Weligama. I
wish to read from his speech—
Hansarp report of 7th August, 1964,
column 1991-92.

« Mr, Speaker, why do they recommend
the ¢Times of Ceylon’ for the t;‘ade
upions ? Immediately my good Friend
crossed over and sat on that side, my
good friend, Mr. K. D. de Silva, thought
it was prudent and wise to give at least
the ‘Times of Ceylon’ to the trade
unfens.. ..>

That is not the relevant passage.
This is the passage:

“I also know—it is a fact and I am
sorry to say it—that after Mr. K. D. de
Silva was appointed Chairman of the
Press Commission and before public
sittings commenced he was trying his best
to become the Minister of Justice. ”—.
[OFriciAL REPORT, 7th August, 1964 ;
Vol. 56, c. 1993.]

I think this is a statement that
should not go unchallenged. It is
possible that the Government was
interested in asking Mr. K. D. de
Silva, perhaps, to be the Minister of
Justice. But that Mr. K. D. de Silva
ever solicited, ever wanted, ever
offered his services and asked to be
appointed a Minister of Justice is
something that I find it difficult to
believe knowing him as I do.

I have known Mr. K. D. de Silva
from the time he was 18 years old. I
was myself at school with him at
Ananda College. I have watched his
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career on the Bench as District Judge
and as Judge of the Supreme Court.
Mr. K. D. de Silva has performed his
functions to the satisfaction of the
people of this Island, and nobody in
this Island is able to say that Mr. K.
D. de Silva has at any stage been in-
fluenced by anybody, because he is
not a stooge but a man of upright
character who decides on the facts
before him. That is the reason why,
when the Press Commission was
appointed, I said, “ Let there be a one-
man commission.” You have only to
read the brilliant report he wrote on
the Navy. Wherever he has been
asked to do any work he has done
that work to the best of his ability
and it is nothing but right that we
should honour men of that type, not
condemn them. If my hon. Friend,
the Member for Weligama, has a
petty caste quarrel in Weligama, let
him go to his village and settle it. We
are not interested in those things.

Mr. K. D. de Silva was asked to be
the Chairman of this Commission. He
was Chairman. He has submitted a
Report. It is for us, for this House,
to accept the Report or not, to accept
the Bill that will be based on that
Report or not. That is another
matter. But it is my duty, I feel, to
resist the attempt made by the hon.
Member for Weligama to malign the
name of a man who has served as
District Judge, as Judge of the
Supreme Court and in every capacity
he was asked to serve by the people,
by the Government of this country, in
an honourable and useful way.

g. ex. 458

RAE o 1N D,
(B Lofl Corareudbs)
(Mr. Dudley Senanayake)

Mr. Speaker, we are drawing to-
wards the end of a Debate on a long
awaited Budget. This Budget, un-
doubtedly, was looked upon as some-
thing which would naturally be un-
usual and unprecedented and which
would give us an idea of the path that
the new Coalition Government would
take. I will start with the thought
with which I ended my speech in the
Debate on the Throne Speech.
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On that occasion referring to this
Coalition I said that the marriage of
virile Marxism and the sterile middle
path could have but one result.

edid Sidewy s .

(8. Crows rregusen)
(Mr. Roy Rajapakse)

Miscarriage ?

RAC eI sNsN .
(B Lofl Crareuss)
(Mr. Dudley Senanayake)

No. I rather indicated that it would
result in the infidelity of the virile
partner which could be expected and
which sometimes happens. I posed
the question on that occasion as to
which path was to be followed
because the leading figures of the
Coalition groups had different ideas.
The hon. Member for Dehiwala-Mt.
Lavinia was very emphatic about the
14 points; but I do not think they
have any relation to the direction in
which one is moving, nor do I think
that the very virile Member for
Dehiwela-Mt. Lavinia is ever going to
be bound by 14 points.

I posed this question : here are two
parties, one telling the people that
there is a great middle path that has
been laid down by the founder of
their party and that they have now
enlisted the assistance of very able
men to guide them along their
journey on this path. But there were
others, of course, who had condemned
this middle path—they had con-
demned it over and over again. They
did not mince words about this
middle path. They described it as a
path that leads to utter futility. They
said that the country had already
been led to futility. Therefore they
objected to it.

On that occasion I posed the ques-
tion: of these two objectives which
will the Coalition Government pur-
sue? I have got the answer in this
Budget. I must confess that the
trend I had indicated on that occa-
sion has come at a quicker pace than
I had anticipated. Apart from the
Budget speech, the unusually brief
speech of the hon. Member for Dehi-
wela-Mt. Lavinia gave me every
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indication that I had looked for and wvarious sections that comprise the

had seen in the Budget. As a matter
of fact, this is one of the rare occa-
sions on which the hon. Member for
Dehiwela-Mt. Lavinia and I agree—
as to the motive behind the Budget.
I do not agree with some of the
propositions that have been trotted
ous as solutions for the problems that
face this country. We disagree there
thoroughly and I intend to show that
in the course of my speech. But
with resard to the motive underlying
the Budget, both he and I at last
_agree.

PrBw em@dsy @d. ¢ B
(O Qarevelear gyr. 1. SHovar)
(Dr, Colvin R. de Silva)

Why regret it?

RDIAEC oef snzNncz Desa,
(8. Lol Creresa)
(Mr. Dudley Senanayake)

However, before I get on to the
Budget we are discussing now, I must
deal with the current Budget a little.
It was the “ Sunshine Budget”.I am
sorry that the predecessor of the Hon.
Minister of Finance is not here. On
the last occasion, when we had the
Sunshine Budget, the Hon. Mr. Ilan-
garatne replied to me with a quota-
tion from the Ummagga Jathakaya. I
hope the present Minister of Finance
is not going to do likewise. Mr. Ilan-
garatne read a passage from the
Umagga Jathakaya, and he derided
me for thinking that his Budget was
not going to spread the sunshine he
anticipated. And he was gloating
over the fact in his reply that at last
he had silenced me and the rest of
us for the rest of our lives with his
Budget. But what I have to say
about the objectives pursued in that
Budget and the results attained will
be to a great extent the words of the
Hon. Minister of Finance himself.—
[Interruption].

I am not trying to create trouble
because I know there will not be
trouble. The path I go along does
not depend on trouble among the

Government, and you know I have
never tried to foist any trouble on
you.

But before I come to that, I must
say, reading through this very
lengthy Budget speech, as described
by the hon. Member for Avissawella,
that I think it is one of the longest
speeches in the world.

@lIR S Dca.
(8. Comris rregusen)
(Mr. Roy Rajapakse)
Hear! Hear!

DDE oed snznw e,
(8. i ofl Crar@uss)
(Mr. Dudley Senanayake)

I do not know how much of it the
hon. Member listened to and what
fraction he digested. However, I am
glad that he is full of applause.

Then again, when I read these long,
long passages in it, I found they were
familiar to me because I had read
them a month or two earlier. As for
the economic situation, it is there in
the Central Bank Report which is
available to all of us, and we had an
opportunity of going through that
even before the Budget Speech was
made.

Now, when the Hon. Minister was
making his speech, dealing with the
way the current Budget is going to
turn out, I saw his predecessor
applauding, and I was reminded of an
incident that occurred during the
State Council days. There was a cer-
tain Minister—I do not want to men-
tion names—who went to the Eastern
Province for a meeting. He was
invited by the then Tamil Member of
the State Council. But unfortunately
the Minister who went did not under-
stand a word of Tamil, and the Tamil
Member who invited him was haran-
guing the audience in Tamil. The
crowd applauded, the Minister
applauded, but the speech was a tre-
mendous attack on the Minister. T was
reminded of that incident when the
Hon. Mr. Ilangaratne applauded. I
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must confess we have to call them by
the Ministries they hold, but these
Ministries have changed so often that
I have lost the appellations they go
by from time to time ; but Mr. Ilanga-
ratne is, I believe, Minister of
External and Internal Trade now.

o e Y. DO. euell
(Qzorrer sarflf erar. erb. QUGrrr)
(The Hon. Dr. N. M. Perera)

And Supply.

DRC ot NN Den.
(8. L af G"&air@més)
(Mr. Dudley Senanayake)

And Supply. He has well supplied
his supplies, I have no doubt. But,
however, Mr. Speaker, the Minister
in his sunshine Budget after survey-
ing the problems he had to face gives
an idea of production. Production was
necessary. External assets going
down had to be stopped and the price
of commodities too had to be brought

down. As for the Budget deficit he.

seems to have balanced it with a
balancing feat in his Budget. Just as
the present Hon. Minister of Finance
(Dr. N. M. Perera) has done his
balancing feat, Mr. Ilangaratne, too,
in all his glory did a balancing feat.
By the way, I believe hon. Members
have dealt with that earlier. Most of
their Budgets, except for the Budget
of Mr. Stanley de Zoysa, were
balanced. I find the hon. Member for
Dehiwela-Mt. Lavinia is shaking his
head.

@8 enE I3y §l. ¢ BC D
(Qursi Qsrevdflar opr. 19 Hovaur)
(Dr. Colvin R. de Silva)

The hon. Leader of the Opposition

. will remember that it has been a re-

current allegation of the Central
Bank. Now, the great danger of the
Budget is that revenue should be ex-
ceeded by recurrent expenditure.

DAEC otd NN e,
(Dm. lofl Crar@uwss)
(Mr. Dudley Senanayake)
Yes, but the hon. Member for

Dehiwela-Mt. Lavinia will realize
what he stated when cextain items

Bewldm 035 OedDcH
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were on the expenditure side. For
instance, the removal to the Capital
expenditure side of items, such as
Sinking Fund Charges and interest on
When you remove
those items of expenditure from the
previous Budgets—I will give you the
figures, here they are—

oS @rdc Y. 8. cuedsh

(Caorras sarflE erer. erb. QUCrsw)
(The Hon. Dr. N. M. Perera)

I know.

DAE o 31Ny .
(8. —Lofl Crareuss)
(Mr. Dudley Senanayake)

—you will find that most of those
Budgets are balanced. The great
thing is not so much balancing cur-
rent expenditure and revenue, but
what matters is the over-all deficit
and how you propose to finance it.
That is the thing that matters. I do
not want to go into that here. Just
shifing figures this way and that way
is not a very material point. I do not
want to have a big argument with the
Hon. Minister of Finance on that
matter. But I was dealing with the
prognostications of the current Bud-
get and its realization.

Now, on the score of development,
I wish to quote from the document
supplied to us by the Hon. Minister
of Finance during the course of his
Budget speech and I will try to prove
from it the points I wish to make. By
the way, it is a much nicer book than
what we were accustomed to get. It
used to be blue, now it is red. It has
no blue at all. It is a red book now.
What does the Hon. Minister say
about production ? He says:

“1963 has been a somewhat disappoint-
ing year from the point of view of pro-
duction. According to the provisional
figsures prepared by the Central Bank,
Ceylon’s Gross Natioral Product in
money-terms increased by 4.8 per cent.”
—[OrrrciaL Report, 30th July, 1964 ; Vol.
56, c. 1596.] ;

He goes on with the usual increase in
population, and the relevant sentence
is this :
“thus the per capita real product in
1863 declined by 0.8 per cent.”
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This is the ‘““sunshine” of the last
Budget: What does it mean ? That
you have gone down in the standard
of living as against a rise of 1 per
cent. :

In my speeches on earlier Budgets,
I.have shown through the last so
many years that we have just kept
our head above water ; that is, with
the prevailing rate of increase of the
population we have just about
managed to sustain the standard of
living without any improvement on
the standard of living whatever. But
what has “sunshine” done ? *“ Sun-
shine ” has made the head go below
the water!
production,

There is another very interesting
book that he has tabled, but that has
no red. I do not know whether he
subscribed to it, but it has his official
imprimatur. - I am referring to the
“Development Programme”. The
fact is that some of the assumptions

in it are not carried out at all in prac-

tice here. I propose to show it in the
course of my speech. This book has
no red printing at all. It is in black.
On page 4 of the “ Development Pro-
gramme ” you find this:

“During the period, 1960-63, the popu-
lation of the country increased from 9.8
million to 10.6 million. Thus the whole
of the increase in national income was
used up in maintaining the growing
population at, more or less, the same
standard of living. When account is taken
of the loss of national income through
adverse changes in the terms of trade,
real income per head is found to have
actually fallen.

That is the state of affairs not only in
“gunshine” but even in “ moon-
shine ” earlier. That is the state of
affairs we have come to.

And now let us see the impact on
the other very important matter, the
external assefs. That was a problem
that this country, this Government,
was facing. Mr. Ilangaratne’s Budget
was supposed to arrest the drop in
the external assets. What does the
Minister of Finance say about this
position in his speech :

« The country’s external assets net of
sterling loan sinking funds which

amounted to Rs. 407 million at the begin-
ning of 1963 declined to Rs. 359 millions at

1964 gewdesz) 14
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the end of the year ; thereafter, it declined
further to Rs. 290 millions at the end of
June 1964.”—[OrFIciAL REpoOrT, 30th
July, 1964 ; Vol. 56, c. 1599.]

That is the sunshine on that score.

I am so persistent about this sun-
shine Budget because I think the hon.
Members behind there hailed it with
the words: “ A saviour of the S.L.F.P.
has come—this Budget! ” I think the
Minister was garlanded over and over
again for that Budget, the great sun-
shine Budget.

Now external assets have come
down to Rs. 290 million. What a
figure ! He knows that Rs. 290 mil-
lion is not available to him. The
Minister of Finance knows it very
well. He knows that some of it
belongs to private institutions. He
knows that some of the Government
assets are not liquid and realizable.
Now I shall ask him this question.
Can he on this hope to finance a

month’s imports? That is the
terrible state we are in at the
moment. Do not think that this

Budget is also going to give you sun-
shine as you hoped your previous
Budget would do. I am going to say,
after I deal with the Ilangaratne
Budget, what this Budget is going to
do to this country. I will indicate as
far as I can the position we are in,
which the hon. Members there do not
have the foggiest idea of. Mr.
Speaker, that is the position of the
external assets.

Now we come to the other problem
the country has been confronted with
for some time and continue to be con-
fronted with—the cost of living. What
is the position in regard to the cost
of living ? The Minister of Finance at
column 1607 of Hansarp of 30th July,
1964, says :

~“The Colombo
Index L0 0 s »

Consumers’ Price

He also used to quote that index
when he was here and he was used
to criticising the Budget on that
basis. He used to say that the old
index was unfair and that it was
heavily weighted by sibsidized
products.
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DEROID w@lFomE -
(ﬁ@ 6T L_LDGOT armﬂ*a's@cssrng_)

(Mr. Edmund Samarakkody)
Part of the political game.

RIAC o NNz s
(8. iofl Crareyusas)
(Mr. Dudley Senanayake)

But I do not blame him because he
has no other index available. But he
knows the real index outside. What
does he say ?

“The Colombo Consumers’ Price Index
which measures the cost of living of the
Colombo town working class increased
from 109.3 as at the end of July 1963 to
110.3 in December 1963, and to 112.8 in
June 1964. Thus, over the last 12 months,
the increase in the index has been 3.5
points. ”

It is sunshine, Mr. Illangaratne’s sun-
shine. It was a Budget to bring down
unemployment at a tremendous rate,
and when we decried it we had our
own views about it. But we were
confronted with a quotation from the
Ummagga Jathakaya.

That is not all. ,Look  at the
position of the real wages which is
of interest to all hon. Members here,
the decline in real wages. Here it is
at column 1611 of the Hon. Minister’s
Budget speech :

“ Nevertheless, there is a drop in real
wages. The index of real wage rates of
workers in wages boards trades dropped
from 106.9 in 1962 to 105.9 in 1963 and to
104.5 in April, 1964.”

That is the position as régards real
wages and with regard to the expan-
sionary impact of the Budget.

Mr. Speaker, the Hon. Minister of
Finance has thought of a way of
financing his deficit. The previous
Minister also had similar ways of
financing it. There is not much of
a difference, but it worked out the
other way. Of course, the Hon.
Minister has given his reasons. What
was the outcome of the deficit in the
Budget of Mr. Ilangaratne ? Mr.
Ilangaratne’s expansionary impact is
dealt with at column 1614. This is
what it says :

“The expansionary impact of the

Budget deficit on the money supplv in
1963 was Rs. 133 million. This is less than

Bewldm s3I VedDE®
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in 1962 when it was Rs. 174 million. In the
first quarter of 1964, the expansionary

impact of the budgetary operations on the
money supply was Rs. 47 million *.

Mr. Ilangaratne’s Budget was going
to be expansionary or mildly expan-
sionary because under-developed
countries, it was said, generate mild
inflation. I must remind the Hon.
Finance Minister of what he said
with his head high in the air in his
Budget Speech. He said, “I want to
tell the prophets of doom that the
economy is sound ”. He has warned
us not to fling back his past utter-
ances at him. But I do not intend
to do so. As a matter of fact, I will
carry out his wishes. As regards his
past utterances, I could spend time
till  morning  contradicting his
present performances. I will only
quote this out of his past utterances.

The biggest prophet of doom was
seated there.

8. 8. 8. 9%dBA® .

(B@. . &. gi. @oreiser)
(Mr. D. P. R. Gunawardena)

He is now on the other side!

@8 oG 8sY w8, ¢ B
(Qréi Qarcvefler oyr. 19 Qovaur)
(Dr. Colvin R. de Silva)

Who ? Naganathan ?

RAE o N D
(8. ilofl Crar@uss)
(Mr. Dudley Senanayake)

Next to Naganathan.

I was referring to the inflationary
impact of the last Budget. Now we
come to the actual unemployment
problem that we are all worried
about. Over and over again we
have been talking about the cost of
living, unemployment and these
deficit Budgets. The Development
Programme gives a very clear
picture about the unemployment
problem and the paucity of the
measures you intend taking, not
making any headway about that. I
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refer to pages 22 and 23 of the Deve-
lopment Programme. This is what
you say :

“ According to the revised estimates, the
work-force of 3.460 million in 1964 will
increase to about 3.557 million in 1965, or
by 97,000 over the year.”

That is almost a one lakh increase
in the work-force. What is the
present position of the work-force ?
There too this' Development Pro-
gramme gives a very fine picture
after all the sunshine and all that.
It says: :

“ Nevertheless, estimates based on the
preliminary results of the Central Bank
Survey show that in 1964 there were about
469,000 persons who are involuntarily un-
employed.”

The next paragraph deals with
underemployment in the rural areas.
Unemployment alone is almost half
a million. And you are adding to
that amount every year by about a
lakh. Not that you are adding—
you and I are very innocent! Others
are adding. I do not wish to pro-
ceed any further in that matter.
There are other hon. Members who
are protesting.

What is the impact of the Hon.
Minister’s Budget on this question ?
I shall deal with that later. The
Hon. Minister need not answer me ;
his own development programme
gives all the answers. I will show
the House the paucity of the Hon.
Minister’s solutions. I am not say-
ing that he has no objectives. But
he is not out to solve these problems
at all. We had an indications of the
objectives when the hon. Member
for Dehiwala-Mt. Lavinia spoke.
That is the position.

Many hon. Members here think
that this Budget is going to solve the
problems of unemployment, cost of
living and external assets. If they
have such a delusion, I ask them to
cast it aside. If they are, like the
Hon. Ilangaratne, applauding, I ask
them to please stop applauding.
There is going to be nothing of that
sort. I shall prove it by facts and
figures—the Hon. - Minister’s own
facts and figures.

1964 gewidn) 14

3102

—E&¢d®m 6 Hwd®
Now, that is the unemployment
problem that we are faced with after

the onward march of 1956. They
have marched forward. How far

forward ? Half a million unem-
ployed! We have marched far
forward.

OBV 5Y D,

(Ean. Qserioer)

(Mr. Keuneman)

We have marched 0.8 per cent.
forward.

ANE otd NNy s,

(B Lofl Crareyuss)

(Mr. Dudley Senanayake)

It is a decline by 0.8 per cent.

@dw M8 8. ¢ BE o
(QuréLr GQareveflar . 19 Seveur)
(Dr. Colvin R. de Silva)

We are marching forward. The

army behind us is getting longer and
longer.

WRE ot N .
(Bm. lofl Crarauéas)
(Mr. Dudley Senanayake)

The trouble will come when the
army starts to march faster than you.

That is something that is sure to
come.

I have mentioned the salient facts

regarding the position which we have
reached. :

Then we come to the Budget deficit
anticipated by the former Minister of
Finance, Mr. Ilangaratne, and where
he actually found himself. The Bud-
get deficit anticipated was Rs. 513
million, to be financed. Actually, the
deficit turned out to be Rs. 664 mil-
lion. That is the estimated deficit.
By the end of the year, Mr. Ilanga-
ratne’s anticipated deficit of Rs. 518
million became Rs. 664 million., And,
of course, the Hon. Minister is seek-
ing to finance it by Treasury Bills.
The expansionary financing goes on.
And the same thing will happen to
the Hon. Minister’s Budget, however

2,00, Py
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[28C@ otf snrnmm . ]
good his intentions are. Generally,
what I said on these matters have
come true and I have been able to
say, “I told you so .

- ‘“Sunshine” has come after I have
reduced his Budget to moonshine.

& 8. 8. QCoadw » (253 DS &8
BS DGO 2 1380 DOw BEAC
fOB) |

(Qaerreu . 9. QeaissGar—e arpri_ @,
Qaeflpri @ elwururr, HECurs genwe

&)

(The Hon. T. B. Ilangaratne—Minister
of Internal and External Trade and

Supply)
You can never do that.

DAE oed NN D,
(Bl iiefl Crarewss)
(Mr. Dudley Senanayake)

Why are you not in the Finance
Minister’s seat now? I predicted a
short life for you, and my prediction
has come true.

aé PGS

(Qaarrer Qomsrgser)

(The Hon. Ilangaratne)

I wanted brighter sunshine.

ﬁi@@ ot 5NN D,
(B, Lofl Crereuss)
(Mr. Dudley Senanayake)

Therefore, in respect of those mat-
ters on which he set out to work—
employment, cost of living, budget
deficit, improvement of the position
of external assets—there is thorough
failure.

5
DG PCeHSHY
(Qzerre @)evEisr e )
(The Hon. Ilangaratne)
Fauna and Flora'!

BewiSm 0135 edaCH
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ARE ce’snnem w.

(8w iafl Ceareuss)

(Mr. Dudley Senanayake)

The weather—very useful thing.
On the last occasion I had something
to say about that but I do not want
to repeat it. Since my time is short,
I have to move on. :

I come to the new Budget, the Bud-
get that we are discussing, and the
impact this Budget will have on the
problems of today.

Now, Mr. Speaker, we have been
given an idea of the development the
Government proposes to undertake. I
refer to page 17 of the “ Development
Programme 1964-1965.” This is very
interesting information.

. “After 1947, the annual rate of
growth of the population rose steeply
from 1.7 to 2.7 per cent.”

Hurrah for the United National
Party !

oS Gda Y. 8. cuedsh
(Qzerrey serfl erer. erb. QuUCror)
(The Hon. Dr. N. M. Perera)
Population increase?

RRE o NN .

(Bm. iofl Crar@uss)

(Mr. Dudley Senanayake)

Yes, population increase. This is
the statement you make:

“ After 1947, the annual rate of
growth of the population rose steeply
from 1.7 to 2.7 per cent.”

Thanks to the social services under-
taken and provided by the United
National Party.

b e Y. 8. suedd
(Qsorrey serplE erer. erib. QuiGrar)
(The Hon. Dr. N. M. Perera)

Medicinal—

VDE otf N .
(8. iiefl Crareuss)
(Mr. Dudley Senanayake)
That is also social service.

1
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(Oserres ser ) erer. erib. QuGror)
(The Hon. Dr. N. M. Perera)

No; you are talking of the therapeu-
tic effects of penicillin and the sulpha
drugs. It is the fall in the death rate
that is important.

ARG o sNneD Dw.

(8. —Lofl Crarawss)

(Mr. Dudley Senanayake)

A fall in the death rate is achieved

by ‘the health services—modern cli-
nics and various other social services.

ad 8. 8. ¢ BCD (92, w8@nlo
8eC Bcw SEAC H OB an tseNBNwW:D)
(Qzerros &. 9. 1y Boer—srenf], Fics
Lirgar, tlardlens e nEFTHD FeLl APFD

aIpLL)

(The Hon. C. P. de Silva—Minister of

Land, Irrigation and Power and Leader
of the House)

B: D

$h&w e By @d. ¢ BED
(OLrsL i Qarevdlar gyr. g Heoar)
(Dr. Colvin R. de Silva)

How is the rate being maintained ?
—[Interruption].

- ARG o uvnem .
(8. Liiefl Coar@uss)
(Mr. Dudley Senanayake)

It is being maintained—certain
things that were started are being
carried on.

e ommC 35 @d. ¢ BEC D
(Qré i Qarevdler gr. 1. Heveur)
(Dr. Colvin R. de Silva)

What you could do with all the cash
in the world, we are doing without
that cash. :

RDE o NG e,
(. Lofl Craremuss)
(Mr. Dudley Senanayake)

Not at all. Anyway, that is really
immaterial. I was dealing with the
development programme. The Hon.
Minister’s objective is an annual
develepment rate of 2 per cent.

1964 gowldz 14
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ob @ de 957, 8. cuedd
(Qsonral soorplf erar. arib. QuCrair)
(The Hon. Dr. N. M. Perera)

1 shall explain that.

RRAE etd sNnsNED Do,

(Bm. rofl Coar@uss)

(Mr. Dudley Senanayake)

You had better explain. This is
what the Development Programme
for 1964-65 states at page 26:

“ With an anrnual growth rate of 2 per
cent per annum in per capita real income
it would take about 35 years to double
incomes. ...

In this programme, the minimum in-
vestment targets have therefore been
worked out on the basis of obtaining a 2
per cent increase in per capita real income
every year.”

a& mNndn Y. 8. eueddh
(Querres seorps erer. erw. QuGrrr)
(The Hon. Dr. N. M. Perera)

I shall explain that.

RDE eed NG .

(8@ L ofl Crar@uisa)

(Mr. Dudley Senanayake)

I am dealing with the document

you have submitted to us. The Hon.
Minister says that with an annual

growth rate of 2 per cent. in per
capita real income it would take
about 35 years to double income,

and he is taking up for this year 2
per cent. as the objective. Yes.
What else does that mean? Is the
Hon. Minister.contesting the state-
ment I have made?

oG @i DY, 00, cmedds
(Q@orres sewr s erer. orb. QuGram)
(The Hon. Dr. N. M. Perera)

. No. But you must take it in that
light.

DAE o N6 .

(Bm. L of G&sur@maéﬁ)

(Mr. Dudley Senanayake)

I will take it in that light, and I
will show you that your target is not

near to 2 per cent. I will show it to
you in the course of my speech.
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He then goes on to work out how
much investment for the year will
be necessary to give this 2 per cent.
per capita increase. In working out
the investment he has to find out—
I am not trying to be technical but
this has to be said—what the capital
output ratio is. Now, the -capital
output ratio is, to explain it in simple
terms, if you invest Rs. 300, let us
say the ratio is 3: 1, you would ex-
pect a return of Rs. 100 a year. That
is a capital output ratio of 3: 1. Now,
what does the Hon. Minister say in
the Development Programme ? The
capital output ratio was 35: 1
earlier. I can quote if he is cob-
testing this figure.

ad ¢pde DY, 98, cuweds

(Qserras serpls erer. er. QuUGCrrr)
(The Hon. Dr. N. M. Perera)

No. I am not contesting it.

DDE oed NN Ocd.
(. lofl Craraubs)
(Mr. Dudley Senanayake)

I would like to refer to that. This
is what is stated at page 27 of the
Development Programme:

“Past ratios are, however, useful in
order to spotlight the weaknesses in the
economy. A capital output ratio of 3.5 was
observed in the 1950s.”— '

In 1950, the capital output ratio was
3951,

—“In recent years,
1959 "—
Mark you, those words and those
years!
. —* especially after 1959, the capital out-

put ratio has risen to about 5 for the
period 1959 to 1963.”

What is that? In the 1950s, to
get a return of Rs. 100 you had to
make a capital investment of Rs. 300.
In the golden period after the march
forward, to get a return of Rs. 100
you have to invest Rs. 500, and he
gives the reason in his Development
Programme. What is the reason?

“ A high capital output ratio may also
be due to building up of excess capacity,
misallocation of resources, waste result-
ing from wrong type of investments, in-
efficiency in the use of resources, lack of
technical know-how, lack of administra-
tion skills and also corruption. ”

especially after

536 5T B 535 @D
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You will now see that the capital

‘output ratio during the days of the

UN.P. was '35 1.7 you invest
Rs. 305 you can expect a return of
Rs. 100. The capital output ratio
now, according to you is 5: 1. To
get the same return of Rs. 100 you
have to invest Rs. 500.

Another reason he ascribes apart
from inefficiency is corruption. Now
that he has come to corruption I am
very sorry I have to deal with a
subject beside the point I am mak-
ing. Unfortunately, I was not here
when the Hon. Minister of Finance
interrupted the hon. First Member
for Colombo South when he was
making his Budget speech. I want to
refer to that interruption. When the
hon. First Member for Colombo
South was referring to something
about the housing laws it evidently
irked the Hon. Minister very much.
And the hon. First Member for
Colombo South said that when I was
the Prime Minister the Hon. Min-
ister of Finance made certain allega-
tions. What did you say? I never
thought that the Hon. Minister would
in this manner seek to mislead the
House. T will quote. It is at column
1731 of Hansarp, Vol. 56, I do not
want to deal with the remark made
by the fair Member for Borella be-
cause she did not know better, be-
cause she was not here then. Her
statement was that the allegations
were proved. Absolutely false. What
was your statement? That you de-
manded a commission—[Interrup-
tion]. Why did you mnot tell the
facts ? :

o @S 95y, 8. ewedd
(Qserrar serflg erer. or. QuGrrmr)
(The Hon. Dr. N. M. Perera)

What are the facts? &

DAE o NN Do

(8. Lofl Crareywss)

(Mr. Dudley Senanayake)

I will give you the facts. You de-
manded a commission, and what did
I do about it?—[Interruption]. I
tabled the report of- the Public
Accounts Committee.
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ad glau DuY, 8. euelbh
(Qaerrey soorflG erer. or. GQuiCrrm)
(The Hon. Dr. N. M. Perera)

In this House all of us protested
- that we wanted an impartial investi-
gation on that charge, but the matter
was handed over to the Public
‘Accounts Committee.

DAE 2NN Dew.
('Q@ Lt e Gf@r@ﬂjé&i)
(Mr. Dudley Senanayake)

Please listen to what I say before
you speak. I could have appointed
a commission, if it did not act in the
way in which commissions some-
times seem to act today—
prejudiced in favour of the Govern-
ment in power. I not merely referred
it to the Public Accounts Committee,
of which Members of the Opposition
were members but gave them full
power to call any witnesses.

aé @l Y. 9O. cuedb

(Qzerres serpls erer. erib. QuGrrmr)
(The Hon. Dr. N. M. Perera)
I went before that body.

DAC ot sMZNw Do,

(8. iofl Crereuss)

(Mr. Dudley Senanayake)

You went before that body and all
your evidence is recorded there. I
gave power to the Public Accounts
Committee to call all the witnesses
and call for the books of the com-
., panies concerned.

aé @8 37, 8. cweddh

(Qsorres sorfs erer. erb. QuUCrrm)

(The Hon. Dr. N. M. Perera)

No. I remember quite distinctly
that its Chairman, Mr. Rosslyn
Koch, said that there were limits to
the powers he had and that he could
not fummon all the people he
wanted.

ARE o snsNe .
(8. L ofl Coaramuss)
(Mr. Dudley Senanayake)
All the powers were given. Why
.did the Members of the Opposition
sign that report? I am now re-
ferring to the report by the Public
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Accounts Committee after that' in-
vestigation about tractors. It was
printed as Parliamenary Series
No. 4, Second Report of the Public
Accounts Committee. Who were its
members ? Here are the members
The Hon. Minister of Finance may
say that they were members of the
U.N.P.

ad endan Y. AV, cuwelsd
(Qaorrar sarfli erer. orib. QuGrrr)
(The Hon. Dr. N. M. Perera)

Sure !

RRE oed NG D,

(8. ilefl Crar@uss)

(Mr. Dudley Senanayake)

Sure, but there were Members of
the Opposition too. Who were the -
Members of the Opposition ? I will
enlighten him. Mr. W. Dahanayake

“was a Member of the Opposition ; he

was one of the members of the Public
Accounts Committee. Mr. C. P. de
Silva, a Member of the Opposition,
was a member of the Public Accounts
Committee.[ Interruption]. Do you
deny that?

ad @nla Y. D8, cuels
(Qaorren savrfG erer. erb. QuUGrmmr)
(The Hon. Dr. N. M. Perera)

I am not denying that. I do not
think we were satisfied with that.

DDE ot 2NN .

(8. iofl Crane@uss)

(Mr. Dudley Senanayake)

Mr. Wilmot Perera was also a Mem-

ber of the Opposition who was a
member of the Public Accounts Com-

mittee which inquired into this
matter. And what did I say in my
speech ? I said I was not looking

for a majority vote ; if any one single
member of that whole committee
found that I did anything wrong, I -
was prepared to resign from the
Prime Ministership. And he trots
this out now ! That is the position I
took. It was possible for any of those
Members of the Opposition, Mr. C. P.
de- Silva, Mr.+W. Dahanayake,
Mr. Wilmot Perera to dissent. They
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[2BE otf ks @w.]

had an exhaustive inquiry. All the
evidence is here published as a Ses-
sional Paper, and it was a unanimous
decision exculpating me. Not one
member dissented. If I want to be
dirty, I can come out with truths—
not untruths of this nature, and I am
sorry that in spite of my pointing it
out, he keeps on shaking his head. I
am sorry about it.

oG ernle Y. 9. cuedsh

(Ozerrer serpls erar. erb. QuGrmr)

(The Hon. Dr. N. M. Perera)

Because, I think, our position was
made clear when the Debate took
place. @We have not changed our
position because there were . inter-
national people who wanted to give
evidence in that case and the Public
Accounts Committee could not have
called them.

DAE o 1N D,
(Bm. i eofl Craremusds)
(Mr. Dudley Senanayake)

Then why did you not represent
matters ?

ad @den AzY. 8. cuedsb
(Ozerrey sorflE erer. orib. QuCrar)
(The Hon. Dr. N. M. Perera)

T was not a Member of the Public
Accounts Committee.

DAE oed 215N D,

(8. ilofl Crar@uss)

(Mr. Dudley Senanayake)

I was prepared to give them all the
powers necessary.

od whda 957, 08, cuedd

(Ozorres sorflG erer. erb. QuCrrm)

(The Hon. Dr. N. M. Perera)

They raised that question quite
categorically in the Debate in the
House.

ARE oed N Own.
(B L ieofl Crar@uss)
(Mr. Dudley Senanayake)
1 will come out with all kinds of

things before I finish my speech.
Surely, what more can a'man do/to

Bewldm @538 @eRDC®
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exculpate himself ? If I appointed a
commission, you would have said that
the commissioner was partial to me
because I had to choose the commis-
sioner. I was Prime Minister then.
The man who was to be chosen as
commissioner must be recommended
by the Prime Minister. But I said
that if you want an impartial inquiry
I will refer it to the Public Accounts
Committee where you had Members
of the Opposition. And I said that
I do not want a majority report, but
that if one person finds me guilty that
I have done something irregular, I
will hand over my resignation from
the Premiership. And I got a
unanimous report that I had done
nothing.

Here is a man—the Leader of the
House—who was in the Committee.
Mr. Dahanayake was in it. I do not
know where he is now. They were all
in the Opposition. They were not on
the Government Benches. Mr.
Wilmot Perera, a man whose integrity
you cannot question, will not sub-
scribe his signature to a report if he
thought that he had not the full
opportunity of investigating. That is
the position.

Now, Mr. Speaker, I was dealing
with this matter as an aside. I never
thought I would expect it from the
Hon. Minister of Finance. I never
expected it from him. I find that
since he has crossed the Floor he has
changed a lot.

oG e D%, O®. ceds

(Qzorres serflG erer. er. QuGrar)

(The Hon. Dr. N. M. Perera)

No.© On that,- we had a lot of
difference of opinion. I hold that we"
did not have a proper inquiry.

DDE o 25N Dw.

(8. L afl Crarewss)

(Mr. Dudley Senanayake)

“ Proper ” would have been if I had
appointed a Commissioner of my
choosing. That is the proper thing !

aét 8o DY, ©8. cueddh
(Csorres sorfs erer. erv. QuCror)
(The Hon. Dr. N. M. Perera)

- A public commission should have
been appointed.
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DRAE e’ 5NN .
(8m. Lol Crar@muss)
(Mr. Dudley Senanayake)

I could have appointed a com-
mission of my choosing.

Now I was dealing with the point
about development., The Hon. Minis-
ter in his Development Programme
says that you get a development rate
of 2 per cent increase per capita
annually, which in itself would take
35 years to double the per capita in-
come. He works his capital output
ratio on the figure of 3.5 When you
have stated on page 27 of the Deve-
lopment Programme that in recent
years, especially after 1959, the
capital output ratio has risen to 5,
how are you assuming that 3.5 is the
figure ?

@& @B DY, O8. suedd
(Qzerres soorfS erer. erb. QuGrrmr)
(The Hon. Dr. N. M. Perera)

Easy to explain.

RDE ot NN Do
(B -t ofl Crar@uss)
(Mr. Dudley Senanayake)

Not easy to explain.

o ¢J@339§ D5y, 9°. oue8s
(Qaorras sorplF erev. Grib. QuCrrr)
(The Hon. Dr. N. M. Perera)

Very easy.

2DE otd NN Do,
(B. Liiofl Crar@uss)
(Mr. Dudley Senanayake)

You say a capital output ratio of 5:
1 is too high when there is corrup-
tion, inefficiency and various other
things. But you said you are going
to eliminate corruption.

od @hda 957, 98. cuell
(Qsorras serflG erdr. erib. QuCrmm)

(The Hon. Dr. N. M. Perera)

Sure.
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DAE oed NsNwD S«
(Bm. Lofl Crar@uas)
(Mr. Dudley Senanayake)
Tell me another.

ad @l DY, 8. cuebd

(Qzorra sarple erer. erib. QUGCTTN)
(The Hon. Dr. N. M. Perera)
Ah'!

ADE ot sMNGW Desn.

(Bm. Lofl Corar@uss)

(Mr. Dudley Senanayake)

As I pointed out earlier, when you
were on this side you were very voci-
ferous about removing corrupt
people who took bribes and disquali-
fying them. I ask you, what action
have you taken up to now about
those persons? One of your own
Colleagues pointed out that certain
U.N.P. Members were found guilty,
of bribery in the Municipal Council.
Of course, they were ; and it was a
U.N.P. Government that disqualified
them. Look up those facts.

& Gnln Y. DO. euedss
(Qazorres serflG erear. ertb. QuUCrmr)
(The Hon. Dr. N. M. Perera)

You had no alternative. In the
Commission’s Report, they were auto-
matically disqualified. You appoint-
ed a disqualified members’ wife fo
contest a seat—the same man’s wife.

DB @ 2Nk D
(8. ilofl Crar@uss)
(Mr. Dudley Senanayake)
The same man’s wife.

od gade Y. 0. cuedds
(Qaerres aerpl@ erer. erib. QuGrrm)
(The Hon. Dr. N. M. Perera)

Yes.

RRE o NG D,

(8. Lilofl Crareuss)

(Mr. Dudley Senanayake)

But I will tell you this. The same
man, after serving his period of dis-
qualification—I think the period was

five years—applied for nomination
and 1 refused him nomination.
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oS @le Oy, 8. cueld
(Qserrer serfl erer. orib. QuGramr)
(The Hon. Dr. N. M. Perera)

But his wife contested.

RIE ot 5020 e,
(Bm. L ofl Crareuss)
(Mr. Dudley Senanayake)
I must say that I do not know

whether I was even in the U.NP.
then.

oG @dndn DY, 8. ceddb
(Oserres seorfls) erar. erih, QuGrar)
(The Hon. Dr. N. M. Perera)

I agree: it is most likely you were
not in the U.N.P.

RDE ot snNncw Do,

(8. iofl Crareuss)

(Mr. Dudley Senanayake)

But I know that at the last Muni-
cipal election that same man, having
finished his period of disqualifica-
tion——

Hdw e 8sY @ ¢ 82
(Qur&_i Qarevdler 2 19 Qeveur)
(Dr. Colvin R. de Silva)

Have you dealt with the member of
your party whose letter was read out
here today for the second time, who
represented, for the purpose of get-
ting a business contract, to Messrs.
Carr & Co., biscuit manufacturers,
that he had been offered the Ministry
of Commerce in the Government to
which he was in opposition? Have
you dealt with him ?

DAE oed sNnNGED e,
(8. Liofl Crareuss)
(Mr. Dudley Senanayake)

You have made an allegation for
the first time the other day——

P ommE 8y @8, ¢ B
(Ord i Qardefler oyr. 19 Héver)
(Dr. Colvin R. de Silva)

It has been in HANSARD earlier.,

Bewl8n 9235 VedDEco
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ARG et 2w S,
(8. L of Corar@uwés)
(Mr. Dudley Senanayake)
I did not see it.

&8 e Sxy $&. ¢ BED
(Ordir Qaréveller 2. 1. Séveur)
(Dr. Colvin R. de Silva)

Or do you rely on the

News ”? Pally

G ¢ ewmBen BS8DBR
(Oserrey 4. Qerdier @ﬁﬁ?@ﬁf,&;m)
(The Hon. de Zoysa Siriwardena)

I raised it as a matter of Privilege
today. 3

RRE 0w’ 5NN Ocs,

(8. L of Crare@uda)

(Mr, Dudley Senanayake)

You bring up a matter yesterday
and expect me to take action even
without asking my party Member
what he has to say about the matter ?
Do you expect me to do that?

P emmE Y @i, ¢ 8
(QréL i Qaraeer gy g Eoar
(Dr. Colvin R. de Silva)

I do not ; but I would like to know
by what kind of combination of cir-
cumstances it is that the Press that
supports the U.N.P. failed to publish
that letter while it published every
other little thing.

QAE oed snsNem S,

(8p. L of Craremwuss)

(Mr. Dudley Senanayake)

Go and ask that from the Press.

@nla emE' 85 8. ¢ 8D
(Quréi Qareder oy, 9. Soveur)
(Dr. Colvin R. de Silva)

It is the Press that backs you—[In-
terruption]. Why are you laughing
like hyenas ?—[Interruption]. You
know that you will be running there
this evening to try and get that
letter.—[Interruption].
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RRE o snsNnwm D,
(8. Lol Crar@wds)
(Mr. Dudley Senanayake)
Can I go on speaking?

8w omnE By @b, ¢ B

(OLr&ir Qareveiier gyr. 19 Sevaur )

(Dr. Colvin R. de Silva)

I am sorry for having interrupted
the hon. Leader of the Opposition.
But he must not think that merely

because he has a following that

knows to howl like hyenas it will
ever stop our voices.—[Interruption].

DBE o mmsnem D
(8. iofl Cear@uss)
(Mr. Dudley Senanayake)

If I have got a following that
knows to howl like hyenas, I know
that there is one person on that side
who can equal all of them.

The point I was making was this.
The Hon. Minister of Finance in his
Short-Term Development Programme
gives a wrong capital-output ratio
which is belied by his own develop-
ment programme—that is 3.5 : 1. This
envisages an investment of Rs. 1,325
million at current prices. At current
prices the Hon. Minister of Finance
envisages an investment of Rs. 1,325
million to get an income of 2 per cent
annually which will double the in-
come in 35 years, based on a capital-
output ratio of 3.5 : 1. when he himself
says that the present rate is 5: 1. But
I will grant you your 3.5: 1 capital-
output ratio.

Then you have investment by the
public sector of Rs. 700 million. The
actual investment necessary to give

this meagre increase in per capita in- -

come of 2 per cent—just a 2 per cent
advance—is Rs. 1,325 million at cur-
rent prices. Where is your balance
coming from?

od @ande O5Y. 98, cuedl
(Osorrey s@rflE erar. erib. QuCrmmr)
(The Hon. Dr. N. M. Perera)

What balance ?
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2DDE ctd NG D

(8. LLofl Crar@uss)

(Mr. Dudley Senanayake)

The balance investment. Your
estimate is Rs. 1,325 million.

o& @de O5Y. 8. cueld
(Qmerres @edr gl eTGT. GTLD. QuCrrr)
(The Hon. Dr. N. M. Perera)
Private sector.

RAE o BNwD .

(B Lofl Coar@uss)

(Mr. Dudley Senanayake)

I was coming to that much malign-
ed private sector. You are expecting
almost as much an investment from
the private sector as from the public
sector.

oé @aBa 85y, 30, cwell
(Qaorres srflG crar. erib. QuGrrw)
(The Hon. Dr. N. M. Perera)

Rs. 500 million.

2DE ot N0 .
(Bm. Lofl Crare@muss)
(Mr. Dudley Senanayake)

Rs. 700-odd million ! Of an invest-
ment expendifure of Rs. 1,325 million
—the private sector’s share is to be
about Rs. 500 to Rs. 600 million. That
is the very point I am working on.
You are expecting this big investment
from the private sector.

8. 8. ¢¥. @¥an Ow.

(D5 e 19. Y. @erei Gar)
(Mr. D. B. R. Gunawardena)

w5 ®m emed e .

22E ot 5NN .
(8. i afl Crar@uss)
(Mr, Dudley Senanayake)

You are expecting this investment
from the private sector, having ham-
strung the private sector and after
presenting it with all the impediments
to its growth.
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A& b DY, 2. ewedd
(Qsorres serpls erer. ertb. Qulrrm)
(The Hon. Dr. N. M. Perera)

No.

DAE o N 5NwD Dcn.
(8. Lofl Crar@uss)
(Mr, Dudley Senanayake)

Mr. Speaker, what does he say
about the private sector ? He says at
page 26 of the Development Pro-
gramme 1964-65 :

“In fact, the base necessary for in-
dustrialization has been in existence in
this country for over a century in the ad-
vanced plantation sector of the economy,
which alone accounts for nearly 33 per
cent. of the national income. The expan-
sion of demand for industrial goods can,
therefore, be maintained and the rate of
industrial development accelerated by
strengthening this sector.”

Your own Development Pro-
gramme says that the plantation sec-
tor must necessarily be strengthened
for our future advancement ! It alone
accounts for 33 per cent of our
national income. In your own Budget
speech, you said that export earnings
on rubber and tea accounts for 81 per
cent of our earnings. I am here at
one with the hon. Member for Avissa-
wella when he asks: What are you
doing to these industries ?” Are you
trying to make them develop further,
or are you dealing a blow to these
industries ? That is the question I am
posing before you.

In your own statement you say the
future of tea and rubber is bleak. But
you do not seem to be bothered. You
say in your Budget speech we have
competitors from Malaya and various
other places. Then you say, synthetic
rubber is outstripping natural rubber.
Then, again, you say in your Develop-
ment Programme, the agricultural
plantation sector must be strengthen-
ed. And what did you do ? You gave
a blow to it.

The hon. Member for Avissawella
‘who knows as much as most of us
about this sector has dealt with the
effect of your proposals on the sub-
sidy, be it tea or rubber. We have no
future in rubber unless we replant.

Bewi 8w sI5 9€FVEw
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We have no future at all. You take
the crops of Malaya and you will see
what yields they get over there and .
what our yields are like. You antici-
pate an increase by next year of these
various crops in your Throne Speech.
Utter rubbish ! Utter rubbish ! I shall
show it to you—that you will never
get that increase. Your own constitu-
ency is full of rubber estates. Have
you gone there lately ? '

oG @nda Y. . cuedsb
(Qeserrey sa@rpl% erer. erib. QuGrrm)
(The Hon. Dr. N. M. Perera)

Yes.

ADE otd NN Dedm.
(8. —Lofl Craramuss)
(Mr. Dudley Senanayake)

- What did you see ? [Pause]. He has
not seen anything. Next time you go
there go and see what is happening.
There is an unprecedented large fall
taking place. A fungus disease is
spreading. A large fall which is
almost possibly due to a fungus infec-
tion spreading all over the country.
And you are going to have a higher
output. Please, when you next visit
your constituency ask the people
there. It is absolutely essential to
spray the trees with a copper solu-
tion. However much the larger estates
may carry out a programme of spray-
ing on their own, I say that unless
you give free this copper solution to
the smallholders, you are going to
have this fungus infection spreading.
Have this solution sprayed all the
time. It is useless spraying one place
and not spraying the adjoining small-
holdings, because the fungus infection
is bound to spread. Unless you take
such measures you are going to have
a heavy drop in your rubber produc-
tion for the next year.

Mr. Speaker, I was dealing with
this Production Programme. I was
dealing with the fact that even on the
wrong premises he has assumed, even
on the wrong capital output ratio he
has shown, so remote from reality,
according to his own statement, he
needs a capital investment of Rs. 1,325
million, and he anticipates only an
investment of Rs. 700-odd million
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from the public sector. That is a
heavy burden on the private sector.
But what has been the performance
of this private sector ? That too I like
to show him from his own figures.

Here it is at page 46 of his Develop-
ment Programme :

Rs. million

1962 1963 1964

Provision in the
first Pro-

gramme 40.60 40.60 43.80
Actual Invest- S
ment 101.30 143.80 132.00

So, in spite of all the obstacles you
have placed in the way of the private
sector, still the performance of the
private sector was far beyond your
expectations. You are expecting a
tremendous performance from your
public sector. You have not referred
in your speech to the flaws of the
public sector. You have sort of anti-
cipated profits. I wish you luck in the
attainment of those profits. You know

the past figures. Your profits from the

public sector are' partially going to
balance this Budget deficit.

8. 8. @d. @22 Ow.

(Bcs. . 9. Y. @& el G
(Mr. D. B. R. Gunawardena)

He was smiling when you said pri-
vate sector.

DRE o NN D
(8. L ofl Corar@muss)

(Mr. Dudley Senanayake)

I remember the hon. Second Mem-
ber for Colombo South saying “ Our
policy is a policy of nationalization of
the commanding heights of the
economy.” Unfortunately, these com-
manding heights have been regularly
demanding for assistance from the
Treasury. That has been the position
now. It is not enough merely to tot
up a few figures and say, “I am going
to get so much from this public
corporation, so much from that public
corporation and I am going to balance
my Budget.” [Interruption].
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Therefore, Mr. Speaker, the point 1
am developing is that regardless of
political theories, you will have to
remember the problem of this
country’s production, and also realize
that despite the public sector and the
private sector going all out in helping
in production, it is still very difficult
for us to cope with the rate of
increase of population in this country
which has risen to 2.7 annually. You
may have your visions of nationali-
zing the whole thing, but do not do
it in a way that you are going fto
impede production. You will have
chaos in place of even the unsatis-
factory state of affairs we have now.

In fact, what I was trying to prove
was that the programme visualized
in the Budget that you have pre-
sented before this House will have
no impact whatsoever on the
problems that are facing this country.
You are going to have a similar fate
which befell the Hon. Ilangaratne on
the score of Treasury Bills and
Budget deficits. You are going to
have the same fate as regards the
cost of living. By this Budget you
are not going to arrest the cost of
living. You know that fully well.
You know that with an external
assets situation of only Rs. 200
million-odd your power to import
goods is so limited. What are you
going to import to sustain the cost of
living ? What are you going fo
import ? You cannot. The external
assets have reached that low.

You know that your C. W. E. has
not the efficiency nor is it devoid of
corruption to be able to give a fair
deal in respect of even the scarce
commodities that are imported into
this - country. You know that. If
you did not know, then you were
talking rubbish when you were here.
That is the situation.

aé ade Y. 8. cveldh
(Oserrer sarfe erar. erth. QuGrrr)

(The Hon. Dr. N. M. Perera)
T shall be back in two minutes.
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RRE o NN S,
(8. ol Crereuss)
(Mr. Dudley Senanayake)
I will be finishing now. I am SOTTy
the Minister of Finance has left

because I was going to pose certain
questions for him to reply.

§1 &8s e Sy &8 ¢ 8D
(O_rs 5 Qsrevel)er i - @éuaw‘)
(Dr. Colvin R. de Silva)

Postpone them for two minutes at
least. Or I will take them down.

RRE e N Scn.
(B®. —ilofl Corareyusbs)
(Mr. Dudley Senanayake)

Take them down. At least, while
you are taking them down it will
prevent your interrupting me.

On the real problems that have
befallen this country, namely, a
dangerous depletion of our external
assets, and in addition the rising of
the cost of living and the unemploy-
ment problem, he has in his own
speech told us what the impact of his
programme woul be on the employ-
ment problem. He has told us that
the public sector investment of
Rs. 700 million odd is only going to
employ 37,000 people. Now if you add
to that figure your private sector
employment also, that is, if you
expect any private sector develop-
ment with all these obstacles, it will
give you a total of about one lakh,
but you still have that half million
waiting. They will be marching
behind you. That is the position.

3. 8. @d. 92&A® .
(B 1. 9. . @eraiger)
(Mr. D. B. R. Gunawardena)
Not behind him now:.

DRE o 53N e,

(B®. Lol Craremuss)

(Mr. Dudley Senanayake)

There is another important matter
—housing. I forgot about it. Housing
was also a very acute problem.

Bewldm @35 @edDSH
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88wsY Q2RISR Fw. (SeaY SEm
@ WO ® @Ouy BEAe S ECeOsY
CIVESIO))

(Bpws  ddluer @ QT 5 GoT—2._6iT ¢t
rri &, eerprl @ Hasrr QL& &Fifleir
LT T T @6 & sriflushE) )

(Mrs, Vivienne Goonewardene—Parlia-

mentary Secretary to the Minister of
Local Government and Home Affairs)

It is still.

RAE o 2N Dcsn.
(,@@ Lt ef Qarear@w.{s‘s)
(Mr. Dudley Senanayake)

It is going to be worse after this
Budget.

oS @hde DuY. 98. emseds

(Ceorres soorfls orar. erh. QuUCrrr)
(The Hon. Dr. N. M. Perera)

What nonsense !

VDG oed N .
(8. ofl Crarmwss)
(Mr. Dudley Senanayake)

What nonsense ? I will give you
facts and figures where housing is
going to take you. There is a very
interesting Report published by a
Committee appointed by this Govern-
ment, the Alif Committee. I do not
know the members of this committee.
Their names are also here : Alif, the
Chairman, W. L. M. Fernando,
M. Gunaratne, K. M. D. Jayanetti,
B. A. Jayasinghe and P. H. Siriwar-
dena. Now this report was published
in December, 1963, as Sessional
Paper No. 23 of 1963. It outlines a
ten-year programme from 1963 to
1972 and a short term three-year
programme. It goes on to say that the
entire housing programme is esti-
mated to cost Rs. 2,945 million,
inclusive of the cost of the land. Mark
these figures—Rs. 2,945 million, to
make an impact on the housing
problem, to be expended by 1972. It
says further that one third of th;s
—approximately Rs. 1,000 million—is
to be spent by the public sector and
two--thirds by the private sector.
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S8usY @mDEQD S,

(Bl ddluer @enreui ser)

(Mrs. Vivienne Goonewardene)
Those are the terms of reference.

ARE otd NN D,
(8. ol Crareyudas)
(Mr. Dudley Senanayake)
No.

88wy 2adia® .

(Bl dleblueT Garanr ser)
(Mrs. Vivienne Goonewardene)

It is in the report. You are reading
it out of context; your deputy also
read it out of context.

o, ¢l Ll L.

(8- Cm. it guei ger)
(Mr. J. R. Jayewardene)
Not at all.

DA o BN wW .
(Bm. Liofl Coar@uss)
(Mr. Dudley Senanayake)

Now, whatever it is, I am going to
correct some statements the hon. Fair
Member made. You know, over and
over again, this housing matter is
being trotted out; that a loan was
taken by a relation of mine to build
a house.—[Interruption.] The other
day the hon. Fair Member referred
to Tissa Senanayake. Tissa Sena-
nayake took no loan. She also
referred to Upali Senanayake. I will
tell you the facts because this sort of
thing is repeated over and over again,
to mislead the people.

88wy @zadiRm .
(Blmd dfletlwer @RI ST )
(Mrs. Vivienne Goonewardene)

He is a relation of yours.

DDE oed 21BN D,
(Bm. iofl Crar@udss)
(Mr. Dudley Senanayake)

Wait till I tell you the facts.

1964 gewdlmy 14
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ad @5y Bodewy

(Osorras 9m&SSaul QR )
(An hon. Member)
What about Dicky Zoysa ?

RRE o’ NsNGH D,
(8. L ofl Caar@uss)
(Mr. Dudley Senanayake)

The hon. Fair Member had her say.
Mr. Speaker, it is definitely said in
this report that the major building
must be in the private sector. I was
not in the U. N. P. Government then,
and I must say that I am not pleading
in exculpation when I say that. I was
only a back-bencher in the Parlia-
mentary Group but that does not
absolve the U. N. P. if there is any
blame to be attached. The U. N. P.
Government of that day, with Sir
Kanthiah Vaithianathan as Minister
for Housing in a Cabinet which
succeeded my Cabinet, launched out
on a programme of solving the hou-
sing problem through the public and
private sector, and land was to be
given. But one is given the idea that
Upali Senanayake was given a loan
by the Government because he was a
relation of mine. There was a mort-
gage of the property as security to the
[Housing Commissioner. The loan |
was taken on 5 per cent interest. You
are talking of Mr. Upali Senanayake,
but a number of S. L. F. P. members
got loans.

aé Y HDdewny
(Qsorrey oymsssal @HAIT)
(An hon. Member)

During Mr. Mahanama Samara-
weera’s time.

2DE otF NN .

(8. Lofl Coar@uss)

(Mr. Dudley Senanayake)

I am not talking of Mr. Maha-
nama Samaraweera’s time. The

biggest loan was taken by, I think,
Mr. Dicky Zoysa.

88wy 922305 .

(B ddlusr @ e ser)
(Mrs. Vivienne Goonewardene)

During the time of the U. N. P.
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ADE ot 515Nz Deso.

(‘@@5 Lt ef] @Em@wés}
(Mr. Dudley Senanayake)
No.

@8k oM BB @d. & BT

(Quréii Qaradlar gyr. 9. feveur)

(Dr. Colvin R. de Silva)
[t was signed by an outgoing U.N.P.

Minister in the last twenty-four hours
of his office.

DE oed 5NN Dcom.

(8. Lofl Crar@uss)

(Mr. Dudley Senanayake) _

Maybe. That adds to the point I
am making. Any person could have
taken that loan. Was it wrong ? Do

you say it was wrong ? If there was
a policy under which members of the

public were entitled by giving their

property as security—

A& @l DxY. . cuedsdh
(Qzerrey asowrpF erer. orb. QuGrrr)
(The Hon. Dr. N. M. Perera)

- Wrong policy.

ARE o BN S,

(8. i ofl Corareuss)

(Mr. Dudley Senanayake)

Yes, wrong policy; but the point is,
it was not confined to U.N.P. Mem-
bers alone. On your own showing
even the S.L.F.P. Members got those
loans. The objective was to use the
public and the private sector te
hasten the construction of buildings.

I am glad to say that I sent for Mr.
Upali Senanayake the other day and
asked him the facts. Not only was 5
per cent interest charged, he has not
defaulted once and he has paid right
on the dot what he has had to pay.
Do you say it is wrong.

oG @Ddn Y. DO. cueldh
(Cserrey serfl% erer. orib. QuCrar)
(The Hon. Dr. N. M. Perera)

It was wrong policy.

ARE o MmN Deam.
(8. L ofl Corar@uss)
(Mr, Dudley Senanayake)
You have taken loans.

B3 csf B 9538 @BV
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o @ndn duY. O, cue¥s
(Qserres serf)s erer. orib, QLCrmrr)
(The Hon. Dr. N. M. Perera)

Quite right ; T am not denying that,

RAE o s s,

(5w L ofl Crereuss)

(Mr. Dudley Senanayake)

Facilities are available for the pub-
lic to take loans and a member of the
public takes a loan. He pays the
interest and the capital charges due.

What is wrong and what was wrong
there?

3805y 92iam .

(B ddlusr &R eur ser )

(Mrs. Vivienne Goonewardene)

You gave ten lakhs of rupees to

build houses to big landlords.

I say it is wrong.

ARE o 1N Dcon.

(8. Lofl Crar@uss)

(Mr. Dudley Senanayake)

The Finance Minister says he has
taken loans to buy big estates.

S8wnyY @HdiERm Se.

(SpwS ddluzr @ewraurger)

(Mrs. Vivienne Goonewardene)
Housing loans is a different matter.

DIE o N Den.

(8. iofl Crar@mss)

(Mr. Dudley Senanayake)

Does the Finance Minister deny
that he has taken loans to buy big
estates?

a& el DY, 8. eveds

(Qzerres sorpls erer. erwn. QUGTrrrT)

(The Hon. Dr. N. M. Perera)

No. That was a facility available
then.

88wy 9&ndddm .

(Smins dlalwussr @ewranr ser)

(Mrs. Vivienne Goonewardene)

That was from the bank, but you
gave big loans from the Housing
Fund.
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DREC otd sNsNwD S,
(B L ofl Crar@udas)
' (Mr. Dudley Senanayake)

It was a facility available to the
public. It was not a gift, it was a
loan on the payment of interest, five
per cent interest, just as your leader
has taken loans. I go further—

SSwsY o3 S

(B ddusr @erai ser)
(Mrs. Vivienne Goonewardene)
Your policy was wrong.

o8, @d. £wdiA® Ow.

(8w Cxn. . gueiger)
(Mr. J. R. Jayewardene)
Turnover !

DRAE ced N .
(B Lofl Cear@wss)
(Mr. Dudley Senanayake)

The Opposition once brought a
Vote of Censure I think, during the
period Sir John was Premier. I will
give the exact words. The hon.
Second Member for Colombo Central
(Mr. P. G. B. Keuneman) brought
that Motion. It was as follows:

“«That inasmuch as the commission
that inquired into the affairs and general
conduct of Mr. and Mrs. N. U. Jayawar-
dena has laid down certain standards
which should regulate the conduct of per-
sors holding positions of power and
authority in the State and as the Govern-
ment by removing Mr. N. U. Jayawardena
from the office of Governor of the Central
Bank on the basis of the report of this
commission has endorsed the standards,
this House is of opinion that the Gov-
ernment should take steps to have the
following matters inquired into and re-
ported upon with a view fo ascertaining
how far these standards of conduect have
been observed :

(1) the loans and/or overdrafts from

: the Bank of Ceylon held by Sir
Oliver Goonetilleke while being
Minister of Finance and occupy-
ing a position of authority in re-
lation to this bank ;

(2) the loans and/or overdrafts from
the Bank of Ceylon held by
Mr. J. R. Jayewardene while
being Minister of Finance.”

On that occasion, he' spoke very
strongly about the code of conduct
expected. Fortunately, my hon.

1964 gomdez 14
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Friend on my right was able to prove
to the House that he had no loans.
Can the Hon. Minister of Finance to-
day say that?

ob @DnBe 357, 8. euels
(Qsorres Gavrpl& eTer. eTLb. QuGrmr)
(The Hon. Dr. N. M. Perera)

That was long before I became Min-
ister of Finance.

DDE oid NN Ocn.

(8. Lofl Crar@uds)

(Mr. Dudley Senanayake)

Maybe, but he is still having that
loan. That is the point I am making.
You have one rule for us when we
are on that side.

’

@8 omnE B @d. ¢ BE

(QréLir Qarevellar yr. 13- Baarr)

(Dr. Colvin R. de Silva)

No, that is nonsense. Surely, it is
one thing to take a loan when you are
a Minister from an institution under
you, and it is quite another thing to
have taken a loan several years back
and then become the Minister in
charge of that institution. There is
surely a difference which one can see.
This is a poor attempt at mud-
slinging, unworthy of the hon. Leader
of the Opposition.

S8wsY @ee¥am S
(B ddsbluer @erailser)
(Mrs. Vivienne Goonewardene)

This was not a loan taken out of
housing funds.

DE oty N .

(B tofl Crar@uss)

(Mr. Dudley Senanayake)

Sir, right through my life I have
found it impossible to tackle the other

sex. Hence my state of single blessed-
ness !

Now, when that is the housing pro-
blem that is facing you, what have
you done ? Call it socialism, call it
anything you like, but surely you are
not going to have a socialism of
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poverty ? It is on production that you
will have to base your socialism.
If we have a tremendous backlog to
make up in the sphere of housing, dis-
tribution alone is not going to help.
How on earth is this distribution go-
ing to help you ? Your committee has
set out the tremendous burden that
has to be carried by the private sector
in a solution of the housing problem.
You have inflicted a terrible blow on
that sector as regards the construction
of houses. I know that there are
many points in that report. The Hon.
Minister may gloat over the fact that
he is making a distribution. But
where is the solution to the problem
of housing ? What are your invest-
ments ? Your investment on housing
is mentioned. It is Rs. 41 million.
Your investment by the public sector
alone, according to your programme,
should be Rs. 1,000 million by 1972.
Is'this the rate at which you are going
to have your socialism ? In addition,
you have inflicted a blow on the pri-
vate sector and discouraged it from
building any houses.

3BwsY 9ehdiRnm &,
(s feflwuer & T e )
(Mrs. Vivienne Goonewardene)

They did not build any.

RAC o 02 s,
(8. L of Crar@uwss)
(Mr. Dudley Senanayake)

If they did not build any, what is
all this about a take-over ?

& @Ddw Y. 3O, cuels
(Qesorrer serfG orer. erib, QuQrorr)
(The Hon. Dr. N. M. Perera)

Built long ago.

AAE o NN e,

(‘Q@j Lt of) @EG&T@HJ&%&)

(Mr. Dudley Senanayake)

In every field, in every matter, the
problems of this country will be fur-
ther aggravated by this Budget. This
is not an honest solution to the pro-
blems that face this country. Even
socialism must be a soeialism .of

Bewddm 535 @edDEw
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plenty, not a socialism of poverty.
The hon. Member for Dehiwela-Mt,
Lavinia (Dr. Colvin R. de Silva)
emphasized that production is the
long-term solution to the ills that
have befallen this country. What is
the production outcome under this
Budget that we are discussing today ?

Whatever ideas you may have, we
have reached a stage when we have
to give a certain amount of freedom
to the private sector to develop the
country. You may want to take it over
later. Do it by all means then, if you
think it best.

Of course, everybody is against
monopoly capitalism. While one is
against monopoly capitalism, one is
also against the worst form of mono-
poly—monopoly by the State. That is
the worst form of monopoly. I do not
think that at this stage of our deve-
lopment the public sector alone is go-
ing to solve our problems. Apart from
the difference in politieal philosophy,
you have not the administration to
cope with that at the moment. It is
shown by the capital output ratio in
this country at the present moment.
Therefore, for a time, it is absolutely
essential to give the private sector
also a chance. If not, you will never
cope with the rate of increase of our
population. That is the situation.

Production is the only solution to
the ills that have befallen us, and,
thank heaven, he has confessed that
we have our highly industrialized
plantation economy to withstand the
shocks hitherto faced.

This Budget, therefore, does not
touch any of those vital problems ;
rather, at worst, it affects adversely
those vital problems.

But then, the Hon. Minister is no
fool. He has his own policy. We had
an inkling of that from the speech of
the hon. Member for Dehiwela-Mt.
Lavinia. What is it ? This will create
the chaos that hon. Members have
been waiting for. The Hon. Minister
ended his Budget Speech by saying—
and many hon. Members quoted him
-~that there would be a mass upsurge.
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oy, 9. 8. SHdday ) ca.
(8. Ca. erib. (9. rregrgear)

(Mr. K. M. P. Rajaratna)
They will send the police.

RAE o N e,
(8. Lilefl Craremuss)
(Mr. Dudley Senanayake)

I think I have had occasion before
this to refer to the revolution that the
hon. Member for Dehiwela-Mt.
Lavania has been speaking of these
last twenty years and how it used to
make my flesh creep. You can now be
happy that it is coming.

Hon. Members on the other side
may gloat over, and console them-
selves with, the thought that they are
sending the last nails into our coffin.
No, Sir. They are striking the last
nails into their coffin—good and hard.
You will discover that ere long., The
nailing of the coffin is going on—not
our coffin but your coffin.

The Government cannot solve the
immediate problems of the day.
Tyranny and dictatorship are the
order of the day. We have ominous
rumblings of the take-over of the
press. I want to remind hon. Members
who have crossed over to just read
their own speeches when a Motion
was brought in regard to the Press
Commission, a Motion of No Confi-
dence. They did not talk about Mr.
K. D. de Silva. I have read it. I have
got here the speech of the hon. Mem-
ber for Dehiwela-Mt. Lavinia. He took
the terms of reference and tore it to
piecs. He said that Government con-
trol was a tyranny. What he wanted
was broadbased ownership. What
were these terms of reference ? He
took them one by one.

&8 e 85 @8 ¢ 8D
(Qu_réiii Qareveiler i 19 RAeoveur)
(Dr. Colvin R. de Silva)

I did not speak of broadbased
ownership.

2DE ctd 2NN .
(8. LLofl Crar@uis)
(Mr. Dudley Senanayake)

I do not know, but you tore to
pieces the take-over—
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@ 8w o 85 §8. ¢ g8
(Qréir Qareodler Q. 4 Aovarr)
(Dr. Colvin R. de Silva)

Do you like to be reminded of
what I said ?

BDRE oed 2sNwD .
(8. Lofl Crar@uss)
(Mr. Dudley Senanayake)

Here is the book! I do not want
to be reminded ; I want you to be
reminded of what you said only a
few days back. Yes, it will be use-
ful. I hear you are drafting the
legislation. It will be very useful to
read your speech whilst in the act
of drafting legislation. That is the
situation.

Hon. Members know, they are
only too well aware of the fact, that
when a Government cannot solve
the problems of the people and the
people are demanding their solution,
the answer is a dictatorship ; it has
always been so, and the take-over
of the press is going to be a prime
instrument to force on the people a
dictatorship. You have had a taste
of the performance of Radio Ceylon.
When the press is taken over it will
be a second Radio Ceylon.

Why are they afraid? If the
press says a wrong thing, you say
the right thing. I know every
Government communique has been
published in the press. I agree, the
press.says all kinds of wrong things.
Once the press reported a speech of
mine that I never made. I never
attended the meeting. On investi-
gation it was found that there was
no such meeting.

That is the danger facing this
country. With State-ownership of
the press, dictatorship is the in-
evitable outcome. You start with
State-ownership of one thing, then
another, and wultimately it boils
down to State-ownership of the mind
of man. When that time arrives the
mind of man ceases to be free. No,
Sir. That is not the road to real
freedom. Individual freedom within
limits for the preservation of the
good of the society—that alone will
guarantee freedom.
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[2BE e’ znznem O, ],

And I do hope that sanity will
prevail in the ranks over there, that
they will realize before it is too late
that the take-over has taken place
not of the press but of the S. L. F. P,
the Government and the whole
thing. May they wake up before
long. That is all. That is my last
plea. I thank you.

& o 6.17 -
o gde dxY. 8. excls

(Qzorras serflg erer. erib. QuBrrr)
(The Hon. Dr. N. M. Perera)

Mr. Speaker, first of all may I
thank all hon. Members, sometimes
for the very kind sentiments they
have expressed both with regard to
the Budget and myself, sometimes
even for the harsh things they have
said both in regard to the Budget
and myself,

I can only say this. I am sorry
sometimes due to urgent business 1
have not been able to listen to all
the speeches. I have tried to the
best of my ability, and conceding the
pressure of time, to be here as much
as I could. But I can assure you I
have read most carefully almost all
the speeches, particularly those
which I did not stay here to listen.

Before I say anything Else, while
the thing is still fresh, I think I ought
to reply to the hon. Leader of
the Opposition’s last statement.
Although he did not mean us, of
course there might be some mud left
behind unless I clear my own posi-
tion. It is true that I have taken
loans both from the Bank of Ceylon
and the People’s Bank—taken long
ago—before I ever contemplated be-
coming a Minister in this House. I
still hold that it would be much
better for me to divest myself of these
loans and I am making arrangements
to do that and free myself of any
kind of attachment of that type.

BHewlBn @BIL PeBDE®
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2DC o 15N .
(8@ Lofl Craremuss)
(Mr. Dudley Senanayake)

I did not want to sling mud. I
only said that if it is all right for
you to take a loan, it is all right for
a cousin of mine to do so.

A Gl D5Y. OO, ewess
(Qaerres aarpls erer. ern. QuUGrsr)
(The Hon. Dr. N. M. Perera)

I think the hon. Leader of the
Opposition should look to his right.
I think it is most unfair for them
to ferret out information from a bank
and come here and read out the
amounts involved, and so on and
other details.

RDE o 212N .
(8. —Lofl Crarmuss)
(Mr. Dudley Senanayake)

I did not say it is wrong to take
a loan——

A& @ndan Y. 9. cuedsb

(Oasorres sorpg erer. orb. QuUBreomr)
(The Hon. Dr. N. M. Perera)

But, a back-bencher of your party,
the secretary of your party, came
and read out that information as if
it was a terrible crime committed by
these people. I have been able to
take down a list of names of some
of the members, but, is it fair for
me to read that? I have got here
some of the names. For instance,
the hon. Member for Colombo North
has taken as much as Rs. 1 million
from the People’s Bank. :

oG RIS

(Qsorreas oymasgSeriser )
(Hon. Members)
Resign! Resign!

- oG @le Y. 8. cuedsH
(Qzorrer sarflg erer. erb. QuGrorr)
(The Hon. Dr. N. M. Perera)

Please do not misunderstand me. I
do not think it is wrong ; he may be:
worth more. But I think it is wrong
for any one person to come here and
sling mud at hon. Members of this
House; most of them poor Members
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of this House, whose only income
perhaps is the allowance that they

are getting. They have to main-
tain their position. As a matter of
fact, I am serious'y considering

making some further adjustments in
order to help them in their work in
Parliament. I think it is an obliga-
tion we owe them to help them to
maintain their independence. Practi-
cally, every Member in this House
is involved and has taken a loan
from one bank or another.

B88 S®&Hoy . (29R&HEBw)

(8n. Cuiel  elsrfman—saiby i’
G 19 ur)

(Mr. Percy Wickremasinghe—Kam-
burupitiya) -

Increase the allowance before the
elections.

A& edw Y. 8. cueddh

(Qsarrey sorpg erar. erb. QUGrrr)
(The Hon. Dr. N. M. Perera)

In point of fact, there are some
people whose balances have had to
be written off as bad debts.

o 95 B2S
(Qsorron oyma s Gearisor)

(Hon. Members)
Name them!

od gl Y. . cuecld

(lsorras sarfE erer. ertb. QuUGrmr)

(The Hon. Dr. N. M. Perera)

No, I do not think it is fair. I do
not want to do that.

. S5Y 5N Ded.

(D o. TS@UES)

(Mr. A. Ratnayake)

The Hon. Minister was not in the
House at the time ; but when the
particular speech was being delivered
I protested and I said that it was
wrong for the hon. Member to do
that.

o0& @nin DuY. 8. oxueld
(Qserrey sarflG erer. erib. QuGrrr)
(The Hon. Dr. N, M. Perera)

My I say this?

1964 gewfdn 14
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8w emmBsY @& ¢ BT
(Ouréii Qarovdlar oyr. g Sdar)
(Dr. Colvin R. de Silva)

Your secretary, he has some dirty

channels through which he gets these
things.

od s Y. DO. eueldh

(Qsorras soorflG erer. erib. QuGrTm)
(The Hon. Dr. N. M. Perera)

All that I am saying is this. This
House is not a place for political
scavenging. We do not do scaveng-
ing work here. We argue on politics.
[Interruption]. This is an appeal to
all hon. Members. Let us drop per-
sonalities. Let us argue on policies
and principles. It is not difficult to
sling mud at people. I think it was
Jesus Christ who said: “Let him
who hath no sin throw the first
stone.” All of us have sins of one
type or another, and we do not come
here for the purpose of slinging mud.
I have got a list, as a matter of fact;
but I do not intend to read it. What
I do want to remind the hon. Mem-
bers is that I do not think that the
dignity of this House should be
lowered to that level. In my parti-
cular case, I am placed in a very diffi-
cult position. I cannot divest my-
self of these loans overnight, but I
will give an undertaking to this
House that I will do my best to do so
as soon as I possibly can. I will not
visit the bank even to deposit a
cheque. I do not think it is fair for
me to do so. Officials of the bank
will feel that they are under
obligation.

DO QCoNGHY
(Qzarres @emsT ser )
(Th2 Hon. Ilangaratne)

From where else can we get
money ? We cannot go to Afghans.

@& b O5Y. 8. cuveld
(Qaerreas sorpE erer. erth, QuGrTm)
(The Hon. Dr, N. M. Perera)

That is the penalty we have to pay
as Ministers. All sorts of allegations
were made. My good Friend, the
Member for Kottawa made an allega-
tion that I am in league with
Liptons Tea Company.
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8. 8. @d. @RI Ow.

(B 1. 9. i @ e el o)
(Mr. D. B. R. Gunawardena)

In league with Mincing Lane.

ad @ndw Y. OO, euedl

(Qserres soorplfl erer. erib. QUGCTTIT)
(The Hon. Dr. N. M. Perera)
I have never seen Mincing Lane.

RVE od N0 D,

(,@@ Lileofl Craremuss)

(Mr. Dudley Senanayake)

He does not mince his words.

ad @nda Y. DO. cveld
(Qaerrey srfl@ erer. ertb. QuGTrT)
(The Hon. Dr. N. M. Perera)

Only, nobody takes him seriously.
So it does not matter. Quite honestly
I do not intend to take him seriously.

8. 8. @b, @dZam .

(8. w. 9. 9. @eraurger)
(Mr. D. B. R. Gunawardena)

Very easy to pass it off like that.

ad @i DY, . eveld

(Qserres serflG erer. orib. QuUGrrr)
(The Hon. Dr. N. M. Perera)

I intend to leave him severely
ﬁ}one. There is nothing to reply to
im.

The criticism of the Budget falls
into four parts. For my convenience
and that of the hon. Members may I
take them separately? First of all,
there were specific grievances like
the question of the Kankesanturai
Port, hospitals, schools, and so on. I
do not think I ought to go into them
at the present moment. They are
matters which could more suitably
be taken up at the Committee Stage
when the Ministers concerned will
reply. If any additional answers are
required by me, I am prepared to
give them. In point of fact, I am
trying my best to be present right
throughout the Committee Stage of
the Budget so that I could be of
whatever help to hon. Members in
the process of the Debate.

Bewnldm 075 @ed G
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Now, I would like to' say this with
regard to the Port matter. As I have
already stated, so far as our ports
are concerned, it should be the aim
not only of our Government but of
any other Government to develop
them and also our coastwise trade
as well as our inland waterways and
water resources for the purpose of
inland water transport. I think both
have been neglected very badly. Any
Government that comes into power
must make an effort to do so. So
far as the ports are concerned we
will make an effort to do so.

Secondly, I would deal with the
revenue proposals. Various ques-
tions have been raised with regard
to the revenue proposals and some-
times suggestions have been thrown
out. Thirdly, there are the general
questions, financial considerations,

Budget deficit, and so on. My hon.

Friend from Wattegama is not here.
1 am surprised that the hon. Leader
of the Opposition took the cue from
the hon. Member for Wattegama
about the deficit. Then T would deal
with the perspectives of the Budget,
our future prognostications, and so

on. I will try to take these four

items separately. I have already
dealt with the first point about

. specific grievances.

I now come to the revenue pro-
posals. I intend to deal with them
because there has been so much of
misunderstanding with regard to
them. The main criticisms with
regard to revenue matters work only
on a few items such as the acreage
tax, house property tax, the so-called
removal of subsidy with regard to
tea, rubber and coconut.

There were a number of other
taxes which hon. Members have
ignored but which I thought were

much more important, for instance, - -

the Wealth Tax.

e edq HwdSD® wr (E2®)
(Bp. GoresrC o wiehl & ri—0eucisLn )
(Mr. Montague J ayewick?eme—Weli-

. gama)

That was mentioned.
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ob endn 857, d® eueld
(Qserres sorffE erer. erth. QuGrrr)
(The Hon. Dr. N. M. Perera)

There was the tax on bunkering of
oil, sale of motor cars, the cigarette
tobacco tax, tax on newspaper
advertisements. But, I think, very
few Members, if any, mentioned
those taxes. I will, therefore, only
touch on them. I am going to answer
the main question on the acreage
tax. I will answer the question of
the subsidy which even' the hon.
Member for Avissawella seems to
have misunderstood. The hon.
Leader of the Opposition has also
misunderstood the question of the
subsidy. May I explain, Sir ? The
question of the subsidy and income
tax does not arise with regard to
non-income tax payers. It parti-
cularly applies to big companies.
They get big subsidies.

c@5Y 00 IO .
(8. Qurar@i @ eQUIGH & LD )
(Mr. Montague Jayewickreme)

But they are not planting; they
are planting very little. It is only
the Ceylonese planter who is
replanting.

aé @nBa duy. 8. cwedl
(Qzerres TS 6TeT. GTLD. QuCrrr)
(The Hon. Dr. N. M. Perera)

So far as the non-income tax
payer is concerned the subsidy has
no effect at all. The question arises
only in the case of income tax
payers. A man who has a 100 acres
of tea or rubber may replant 10
acres this year. He will be entitled
to a subsidy on that 10 acres—if it
is tea—at the rate of Rs. 3,750 per
‘acre. That is Rs. 37,500.

c@5Y e BwSW® .

(8. QuremQ @ oG &rin)

(Mr. Montague Jayewickreme)

That is from the cess,
Dom—tpas 5 (64/8)
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0 @nda OsY. 8. cwedd
(Quorras sarpl& erer. erib, QuGrrr)
(The Hon. Dr. N. M. Perera)

Never mind from where it comes.
I am talking about the subsidy. He
will be entitled to Rs. 37,500. In his
income tax return he does not
mention the subsidy at all. What
happens is that when the assessment
takes place he will include in that
assessment of his an item—without
mentioning the subsidy—with
regard to so-called expenditure on
replanting, which is supposed to be
an expenditure incurred by him.
But we are giving him Rs. 3,750 an
acre to do the replanting.

What has happened now is this.
The Income Tax Department does
not tax the Rs. 3,750 per acre and
whatever sum he has included as
expenditure on replanting is also
exempted from tax. So he gets a
double rebate. '

c@5Y 00 XwIPMO Duwn.
(8. QuranQr @ gualéry)
(Mr. Montague Jayewickreme)
That was always there.

o0& @nle 5. 20, cweld

(Qmorres soorflS erer. erth. QUGrrr)

(The Hon. Dr. N. M. Perera)

Why was it always there?
Obviously, it is an anomally. I do not
understand—

@Y o0 £wIN® .
(8. QuranQ@ guelisri)
(Mr. Montague Jayewickreme)
That was the incentive.

b mn8e 5. ©8. cueddh
(Qserrey sorbs erer. erth. QuUGrrm)
(The Hon. Dr. N. M. Perera)

An income tax payer is a man who
gets a reasonable amount of income
—an income with which he is able
to live—with all the rebates we have
granted. A man who has 100 acres
of tea or rubber must be getting an
income of about Rs. 20,000 or
Rs. 25,000 an year. Is it fair that we
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should give him Rs. 3,750 per acre
as a subsidy and permit him an
income tax free income of Rs. 20,000
or Rs. 25,000 ? That is a double relief
granted to him. We are granting
this to the capitalist not to the poor
people. I am not touching the
subsidy. All that I am saying is
that a person who is an income tax
payer will not get additional relief
on the expenditure. that he
incurred—

e8csE300y @Dess.

(8w xufnan)

(Mr. Jayasinghe)

You are removing a productive
area for replanting for five years.

aé @ndn O5Y. ©8. euedd
(Qzerrey sarflG erer. erb. QuUGCTTT)
(The Hon. Dr. N. M. Perera)

This is nonsense. That is why we
are giving him a subsidy. Why do
you think the subsidy is given ? The
subsidy is given in order to provide
the expenses for the process of
replanting as also to provide for the
period when he is not getting an
income. Surely he must be having
some reasonable amount of income
if he is an income tax payer ? If you
are suggesting that that subsidy is
not enough let us by all means
increase that subsidy. That I do
not object to. I object to the
anomaly in the income tax structure
where a man gets additional reiief
that another non-income tax paying
man does not get.

8. 8. 8. 928D .

(B o §. yi. @ewaser)

(Mr. D. P. R. Gunawardena)

That is only a pedantic
academic argument.

@aé ahda 95Y. OO. cueldh

(Qsorrar sodrpG erer. erib. QuUGTrT)

(The Hon. Dr. N. M. Perera)

It is neither pedantic nor
academic. Yours is a plea on behalf
of the capitalist.

8. 8. @8. HIEAD D,

(8. . . . Govreurger)

(Mr. D. P. R. Gunawardena)

It is solely an academic and arid
argument,

and
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o Grande DxY. 99. euedds
(Qaerras saorpF erar. erib. QUGrar)
(The Hon. Dr. N. M. Perera)

You seem to be supporting the big
companies and giving tax relief to
them. You are the man who is
talking about socialism; you are
very concerned about the big com-
panies which are getting subsidies
for hundreds and hundreds of acras
of rubber and tea.

o sy el SwIV® .
(B, QurewmQ @ euelsr)
(Mr. Montague Jayewickreme)
Completely wrong.

& ehde DsY. 8. cuvedd:
(Qserrey sorpls erew. erib. QuUGrrir)
(The Hon. Dr. N. M. Perera)

That is all I am doing.

o135y @0 @ .

(8. QurewQL @ nuedlérw)
{Mr. Montague Jayawickreme)
You are ruining the industry.

aéy mnda Y. 8. euedd
(Qaorror serflg erer. ertb. QUGTrT)
(The Hon. Dr. N. M. Perera)

No, Sir. Let me get on to this
question of the acreage tax.

I am sorry the hon. Appointed
Member (Mr. Singleton-Salmon) is
not here. He had something to say
on the acreage tax, and I want to
reply to what he said.

What is the present position ? At
the moment there is an ad valorem
duty. I asked him yesterday what
there was before the ad wvalorem
duty was introduced.

2cstdoy @cs.

(5@ gubman)

(Mr. Jayasinghe)

A flat rate. .

oé @adn O5Y. £8. eueldh
(Qserres soTElE erer. ertb. QuGrrr)
(The Hon. Dr. N. M. Perera)

And this ad valorem duty has been

in operation for only three years.
They had a flat rate earlier of 70
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cents. In other words, every tea

estate producer paid 70 cents on a
pound of tea.

Then my good Friend the hon.
Member for Dambadeniya accused
me of being a friend of the imperia-
lists. He is not here now. It is
very convenient for him to run away
after making such wild charges
against me. The hon. Member for
Dambadeniya had the impertinence
to get up here and say I am a friend

~of the imperialists and that is why

I introduced this acreage tax.

May I speak to even the empty
space and remind him that when he
and his tribe were licking the boots
of the imperialists, we were fighting
the imperialists in this country. We
were in jail for five years for fighting
these imperialists. So, it is hardly
fair that these people should level
charges against us that we are on
the side of the imperialists. His
whole tribe has been on the side of
the imperialists and bootlicking the
imperialists all the time, and
they are the people who are
now saying I am on the side of the
imperialists. In the same breath, I
may also say, that even the High
Commissioner for the United King-
dom came and lodged his objections
to my tax proposals. So friendly I am
with the imperialists! Where do I
stand ? These people in the United
National Party are saying I am
ruining the tea trade. Very strong
language was used by the hon.
Member for Wattala. He said I was

the Judas of the 20th century.

od 95y Bolsecany

(Qsorres Om&ssEgaur eaHar)

(An hon. Member)

That was in reference to the Hon.
Minister of Internal and External
Trade and Supply.

o pnde O5Y. OO, cuedd
(Qserres serpl erer. erth. QuUCrrr)
(The Hon. Dr. N. M. Perera)

I have got it somewhere here. He

used very strong language against
me : “Here is the Judas of the, 20th
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century.” I am coming to your

Judas. I will tell you who the
Judas is. Wait a minute.

b)

ad 8. 8. 9GeadnY 5
(Qazerrar . 9. @Qowsrger)
(The Hon. T. B. Ilangaratne)
The paragon of purity !

oG s DY, 98, eveds
(Qserres swrfE erer. erb. QuUGrrr)
(The Hon. Dr. N. M. Perera)

This is what he says about me :

“Today the Hon. Minister of Finance
is deliberately crashing the economy of
this country. He is deliberately piling up
chaos and chaos. ’—[OFFIcIAL REPORT, 7Tth
August, 1964 ; Vol. 56, ¢. 2020.]

It should be ‘“chaos upon chaos”.
He said “ chaos and chaos”

Ecatdodn Dca.
(8. guiban)
(Mr. Jayasinghe)
Badly reported.

@& @wd D3Y. DR. esedd

(Qzerras sorplG) erer. ertb. QuUGrmr)
(The Hon. Dr. N. M. Perera)
Then he says:

“He has smashed agriculture; he has
finished industries ; I will show you how
he has also finished land alienation.”—
[OrriciAL REPORT, 7Tth August, 1964 ; Vol.
56, c. 2020.]

What a mighty person I am, Sir!
[Interruption.]

Let me explain this acreage tax.
This hon. Friend from Dambadeniya
—I will prove to you who is the
friend of the imperialists—changed
this over to an ad valorem duty. What
is an ad valorem duty ? Ad valorem
duty today consists of two parts.
There is the straight tax of 35 cents
which is an export duty paid by the
exporter.

Then there is a duty called the ad
valorem duty. When the price is
over Rs. 1.85 and below Rs. 3.25, half
the difference is paid by the pro-
ducer<-now mark that—paid by the
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producer to the State as a due.
There are two different parties who
are paying here. The ad wvalorem
duty is paid by the producer ; the
export duty is paid by the exporter.

C5Y el ¥ @,
(5. Qma‘@ﬁr@x__@j QWS rip)
(Mr. Montague J ayewickreme)

But that is added on to the price
paid.

oG @ndu 957, 98. cueds,

(Qzerrar sorfs erer. orib, QuCrrr)

(The Hon. Dr. N. M. Perera)

Quite right, but the parties paying
are quite different. I will show you
how it operates in practice ; that is
what you people do not know.

There comes the political kehetha
(Mr., R. G. Senanayake) of this
country—the man who has tried to
ruin every political party of this
country ! What did he do? He
changed the system and had this ad
valorem duty, as I just explained.
What happened at that stage ?

Agency Houses are now shouting,
“My word! you have removed the
ad valorem duty, the whole tes trade
is going to rack and ruin, and agri-
culture is going to be ruined.” But
what was their attitude when the
system of duties was changed earlier
by my friend over there, the hon.
Member for Dambadeniya ? Can
anybody tell us ?

Will any one dare answer ? Yester-
day I addressed the question to the
hon. Appointed Member (Mr. Single-
ton-Salmon), He said, “No, we
always welcomed -the ad valorem
duty ”.

G125y 00¢ %sT® s,
(@@' errea'ar@r_@ ggweﬁ)a’srm)
(Mr. Montague Jayewickreme)
Now they are better off,

O& @ x5y, 9O, el
(Ozerres ST S5 erer. erip. CCrarr)
(The Hon. Dr. N. M. Perera)

I will read out. I have the docu-
ment with me. You will be surprised
to hear this. My friends in the Agency
Houses, Mr. Bois or somebody on

Bewddm 938 vcdace
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their  behalf, openly issued g
challenge to me. This is what Mr. D.
E. Evan, Secretary, Ceylon Associa-
tion in London, said in a memo-
randum to the Planters’ Association
of Ceylon on 10.2.1959 about this new
ad valorem duty scheme of the hon.
Member for Dambadeniya.

“It was, of course, being made quite
clear from the beginning of the discus-

sion on this questioms with the Minister
of Comerce and Trade—

The Member for Dambadeniya was
the Minister of Commerce and
Trade—— :
—“that this Association as well as the
Planters’ Association of Ceylon and the
Colombo Tea Traders’ Association were

not in favour of the ad valorem system
of tax. ”

What are they saying now ? “Do
not change the ad valorem duty,; you
will ruin the tea trade”. i
what they are charging me with—if
you remove the ad valorem duty the
whole tea trade will be ruined. But
in 1959 they opposed this Very same
ad valorem duty and they were pre-
pared to pay a flat rate of 70 cents at—
that stage. I am quoting more.

“This view is still held by the Associa-

tion and is reinforced by many features
Now propesed in connection with the ad-

ministration of the scheme which seems
likely not only to be undesirable, but in
many cases unworkable,

That was their statement about the
ad valorem duty then, but today they
think it is the best. I asked the hon.
Appointed Member (Mr. Singleton
Salmon) yesterday and he said, “It
Is very good, least objectionable, we
have always welcomed 0% s
utterly untrue. Their position had
always been opposed to this and they
were quite prepared to pay the 70
cents flat duty they used to pay ”.

Let me quote again :

“Minutes of a meeting of the Colombo
Tea Traders’ Association held on 31.1.1958
at the Chamber of Commerce, Ceylon.

The Chairman, Mr. H. Broome, F.C.I.S.,
referred to the meeting of the buyers held

n 30th January and their recommenda-
tions with regard to the proposals to in-
troduce an ad valorem tax on tea. They
were as follows : .

(1) From the buying angle a reason-
able flat rate of tea was the most
desirable. -
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(2) Budgeting on an ad valorem basis
was haphazard from the point of
view of Government revenue.”’—

They are very concerned about me.
They said, “ You must not have the
ad valorem tea because the Govern-
ment will not know what revenue it
would get.” '

“(3) As relief was necessary for the
producer of medium grown tea
and the small-holders who
might otherwise go out of pro-
duction such relief should be
given by the Tea Controller to
those concerned.

(4) Any variation in the rate of duty
between high, medium and low
was not workable. ”

Any wvariation in duty was not
workable. That is the basis on which
they went.

“ Calcutta had endeavoured for many
yvears to introduce an ad wvalorem duty,
on the sale prices but without success.”

and mark the last point——

“Under an ad valorem duty, quality
might be sacrified for quantity.”

This is the main basis of my argu-
ment for changing this whole busi-
ness. You advanced these same rea-
sons for opposing the ad walorem.
Now when I act on the same reasons
you say it is very bad, I am going to
ruin the tea trade.

o5y 08¢ FwdHR Sw.

(ﬁ@ QuomrarGl_@ QU6 & LD )
(Mr. Montague Jayewickreme)
What about the acreage tax ?

@8, & o mnmned . (cBecHwm)

(8. 24793 G & eor (@)1 s5—FLoLIG) Seflir )

(Mr. R. G. Senanayake—Dambadeniya)

If the ad valorem was so bad, there
were only two votes cast against it.
One was Mr. Macan Markar’s and the
other was Mr. Suntharalingam’s.
You voted for it.

o »DBw OnY. d8. cweddl
(Qseorrar sarfGF erer. erib. QuUGrrr)

(The Hon. Dr. N. M. Perera)

You are the person who introduced
it. You were in the Government.

1964 gendedmy 14
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@8, & o snmed .

(B i 8. Cear@uss)

(Mr. R. G. Senanayake)

You were in the Opposition and you
voted for it.

0é @de DY, OO, eveds
(Qsorres sarfls erar. erb. QuUGrrr)
(The Hon. Dr. N. M. Perera)

Agreed. At the moment I am deal-
ing with the others. I will come to
you in a moment.

These people who are now support-
ing the ad valorem duty are the very
people who opposed it and were pre-
pared to pay 70 cents flat duty as
against my acreage tax which only
means 30 cents more for the high-
grown teas and less than 6 or 7 cents
in the case of low-grown and medium
grown teas.—[Interruption]. Wait a
minute, I will explain how it will
work. You do not understand.

oY ede HwdO .

(8cm. Qurarll_ & uei & rin)

(Mr. Montague Jayewickreme)

I understand much more than you.

aé @nBw Y. 8. cuweldh
(Qaerrae SO 5 erer, Grib, QuGram)
(The Hon. Dr. N. M. Perera)

f you do understand, I cannot see
now you could possibly oppose the
acreage tax. 1 will tell you—
[Interruption].

Let me quote another document:

“ Notes of & meeting between the Min-
ister of Trade and Commerce and
representatives of tea producers and of
the tea trade held at 10.15 a.m. on Friday,
the 17th January, 1958, in the Minister’s
office at Galle Face Court.

The Minister then asked those present
to express their views.

After Mr. Henry Amarasuriya ”"—

Another stalwart of the U. N. P.

— “had addressed the meeting,
Mr. Broome stated as follows :

~ (1) An ad valorem tax would be fairer
if it could be collected satisfactorily.
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(2) Whilst Government would get the
duty more quickly than before it would
be disadvantageous for shippers who will
have to pay the tax before they receive
payment.

(3) The higher sale prices if shown
inclusive of tax would have an impact on
labour which would demand increased
wages.

(4) It was an assumption that all teas
produced in Ceylon must be sold in
auctions but this is a difficult objective to
achieve. '

(5) Difficulties would arise in the divi-
sion of teas which now takes place on a
large scale.

(6) Some method must be found for
giving relief to those who buy tea for
local consumption.

(7) Special provision would be re-
quired for the sale of second hand teas.

(8) The serious danger of substituting
top quality tea for poorer grades bought
at the auctions and exporting the good
tea.”

That is what precisely is happening
today—poor samples, and high grown
tea exported on poor samples, with
the result that this country has been
losing foreign exchange. Somebody
has estimated that for the last three
years we have lost Rs. 300 million.

@l & ot mmsne .

(8w . 8. Cran@uss)

(Mr. R. G. Senanayake)

You allowed direct shipment.

@& @ D5Y.08. eseddh
(Qzerra swrpl erar. erw. QuGrrm)
(The Hon. Dr. N. M. Perera)

I did not allow.

&S, 8. el NG .
(8. oy 8. Crar@uwss)
(Mr. R. G. Senanayake)

Your Government allowed it.
There are no two Governments. You
and whoever it is, your Government
permitted direct exports to London.

Bewids 9535 VeHAGED
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@ @rndn DY, 8. cueldh

(Qaorres sowrplf erer. erwh. QuUGrrir)
(The Hon. Dr. N. M. Perera)

I am not prepared to dissociate
myself from the position taken by
the Minister of Trade and Com-
merce, but it is unfair to say I did
it on my own. I did nothing about
it. I explained that to the House.
The Hon. Minister has done it on
his own responsibility and I stand
by it now.

CﬂéL 3. 8. @Goméﬁfﬁ)

(Qzerra . 19. @aEsTSer)

(The Hon. T. B. Ilangaratne)

I have good reasons for doing it.

aé @mDéa Duy. D8. csedsé
(Qserres swrpS erar. erwb. QuUCrrr)
(The Hon. Dr. N. M. Perera)

He gave the reasons in this House.
But that is neither here nor there.
All I say is this: these traders
associations and so on have no
justification for the opposition that
they are now maintaining to the
change, the removal of the ad
valorem duty on tea. My proposal
placed before the House means, in
fact, that the high-grown teas will
have to pay on the average 30 cents

R INGORE:;

8. 8. o 55N Do,

(8. yi. 8. Crar@uss)

(Mr. R. G. Senanayake)

If you produce 1,600 pounds you
have to pay 25 cents.

adi @d8w Y. D, eweld

(Qaerras sarflG erear. ertb. QuUGrrr)

(The Hon. Dr. N. M. Perera)

I will come to that. In point of
fact I have worked out the figures
roughly, and on that basis high-
grown tea estates will have to pay
about 30 cents extra by way of
duty ; mid-and low-country estates
above 100 acres, and not below 100
acres, will have to pay anything
between six to seven cents more.
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oD 5Yc0g FwB® D
(8. Quren@ @ suwelsérn)
(Mr. Montague Jayewickreme)

You are going on 1,000 pounds per
acre.

o Bnde O3Y. O, cuedd

(Oserrey sorps erer. erb. Qulrrm)

(The Hon. Dr. N. M. Perera)

All your low country estates are
producing nearly 2,500 pounds per
acre.

@5y 60 IO V.
(8. QuranQr @ udlsr)
(Mr. Montague Jayewickreme)

Not all, there are one or two. The
average is about 700 pounds.

o @nds Dy, OO, cuvedd
(Qsorres aserflG erer. erip. QuGrorT)
(The Hon. Dr. N. M. Perera)

As soon as the ad wvalorem duty
is removed, the price of local tea
must go up. It must go up. At the
moment the producer pays and that
is why I want to make a distinction.
Under this scheme, the producer
must get a bigger return because he
would not have to pay a tax there;
the producer has not got to pay a
tax any longer the moment the ad
valorem duty is removed. Then he
would have a little more money in
his hands, surely. Therefore, he
can afford to pay—the mid and low
country man can afford to pay—
even if it is seven to eight cents

more.

@Y 60 FwdDWP Dwn.
(8. Curewbl @ eQuwiGH &)
(Mr. Montague Jayewickreme)

No.

o @8 95y, 8. cuweld
(Qseorres sewrfG erer. erib. Quirrmr)
(The Hon. Dr. N. M. Perera)

In addition to what I propose to
do when actual legislation is intro-
duced, I would say this. I am quite
prepared to reconcile—
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&, & od »isnwE 0.

(Ba. . 9. Crara@uwss)

(Mr. R. G. Senanayake)

I want to ask you one question.
You maintain that there has been a
lot of fiddling in the export of tea—
that good quality gets exported for
bad quality : Then how is it that
the net collections over the years fit
into the estimates ? Every year in
your annual estimates the difference
is a million or two. How do you
account for it ? Do you estimate for
the frauds ?

o @8 Y. O8. suedd
(Qaworrey serps erer. erb. QuUGTTIT)
(The Hon. Dr. N. M. Perera)

There is an increase in production.

&, & o snsned .

(B . 8. Crar@uss)

(Mr. R. G. Senanayake)

Your estimates are also worked on
a production basis.

&1l emnC 35 @&, ¢ B

(OLréLi Qasreoveller oyr. 19 Heer)

(Dr. Colvin R. de Silva)

He is trying by clarification to
darken the issue as much as possible !

aé 8w D5y, . el
(Qsorrey arps erer. erib. QUGram)
(The Hon. Dr. N. M. Perera)

I will explain that. The hon.
Appointed Member, Mr. Thondaman,
knows something about tea. He
knows something about production
of tea. He assured me that this is
not only workable but most equit-
able. I will certainly say this. It
will not suit the inefficient man, the

absentee landlord, who is not
interested in his estates and who
does not want to maintain an

efficient production. All that I am
trying to do is to make them take an
interest in the estates and improve
the quality and quantity of tea. That
is what I am trying to do.

I must say in fairness to the hon.
Member for Avissawella (Mr. D. P. R.
Gunawardena)—I have seen the
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connected files—that when this
matter was brought to his notice he
had said that it was an excellent idea,
and today he said that this is a very
feasible, workable and satisfactory
basis to work on.

I have lots of other reasons for
doing this. This is not the end of
the story. The hon. Mr. Bois—I do
not know whether he is honourable—
had the hardihood to challenge me
on what the agency houses are doing,
about the rigging of auctions. I will
tell you something they are doing
under the guise of traders associa-
tions and chambers of commerce.

What is happening today ? You go
to the auctions. There are only six
really worthwhile buyers—Hender-
sons, Brooke Bonds, Liptons, A. F.
Jones, Heath & Co. A. F. Jones is a
minor party like some of your asso-
ciates. There are about six more
important people. There are a number
of small people like Hebtulabhoy.

They get a package of tea. They
start bidding. There is an understand-
ing beforehand and they stop bidding
halfway. When one person stops all
others stop bidding. Then what
happens ? Then there is a nice code
word passing round. The person who
takes the bid says “half”, another
says “quarter” and a third says
“ one-eighth ”. What happens is that
after they stop the competition bid-
ding and fix the lowest price, they
start sharing the spoils. Each party
takes a portion of the total package.
That is what they are doing at the
moment.

T am now issuing orders immediate-
ly to stop this sharing at the auctions.
Sharing with what results ? We are
not getting the prices. To this ring of
people Ceylonese cannot enter. No
Ceylonese can enter it, but with a
great deal of reluctance certain
people like Hebtulabhoy are brought
in. T have seen letters sent by Ceylo-
nese to Liptons and Hendersons beg-
ging for permission to join this ring
of sharing. Ceylonese have asked for
permission and one of the reasons
they have given is that this is the only
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way to avoid competition. What is the
reply they invariably get ? The reply
is, “You are not yet a big buyer.
When you become big we will take
you in.” That is the basis on which
auctions are getting rigged. That is
why you are not getting your prices.
That is why your producers are
unable to pay the acreage tax. You
break that ring and you will be able
to pay not Rs. 60 but Rs. 100 per acre,
That is what I am trying to do.

That is not the end of the story. I
have more stories about what these
so called agency houses are doing
with regard to our own auctions. The
bulk of tea is bought by these agency
houses for their parent companies or
associates. A small percentage goes
into the normal trade. The major
portion is bought by Liptons or
Brooke Bonds or by others for their
associate companies. If really one of
these brokers here buys for an abso-
lutely new party then you can fairly
say that the rates are satisfactory,
that there is a genuine sale ; but in all
other cases the sale is nominal and the
price notional. The price is artificial
and has no relation whatsoever to the
market or actual prices. What hap-
pens is that these people sell the tea
there ; then those people pay the
agency houses here, may be, 2 cents
on so many pounds of tea ; or, may be
on the cost of production, they pay 2
or 2 per cent. The funny thing is that
these rates are always changing, and
are kept as low as possible. That is
done because it means so much more
money kept in England and not sent
back here. Otherwise, under our ex-
change control regulations, within
four months of a sale that money
must be brought back here. Let us
not forget that this involves millions
of rupees. Let us not forget that we
export from this country 460 million
pounds of tea. A great deal of that
goes to London. That money might be
kept there for four months at any
particular time. We do not get any
interest on that money. All that
money lies there. They use that
money, but the agency house does not
record any interest on it. But if the
agency house has any debit with the -
parent company, then promptly we


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

3157
Bl emQ®umy wemm, 1964-65

have to pay interest and foreign ex-
change is lost. This is what is happen-
ing all the time. The prices are rigged,
the auctions are rigged, and we are
losing interest on accumulated money
due to us.

These agency firms charge 2 per
cent for all the companies under
them. The parent ¢ompany charges 2

per cent from the agency house. ‘The °

agency house charges 2 per cent from
the estate on every article they buy,
and the articles that they buy are
limited to various firms. This is a
major racket that is being carried on.
I am sorry that both the Exchange
Control Department and the Income
Tax Department have been a little
lax in this matter. I am now instruct-
ing that for five years all these firms
will have to account for the fact that
they did not get proper differences in
prices as between England in Ceylon.
I am going back five years in that
matter. I am not allowing these
people to play about any longer.

When all these controls have been
imposed, I expect that the price of
tea will be substantially different
from the price we are getting now.

CD5Y elq EwIDO® dwn.

(8ap. QuranQ_@ suelsr)

(Mr. Montague Jayewickreme)

Will the Hon. Minister answer a
question on the acreage tax ? Will he
allow the acreage tax to be deducted
from the income tax ?

A& @l Y. 8. cuveddh
(Ozserrey sorfls erer. ertb. QuCrrr)
(The Hon. Dr. N. M. Perera)

It is a deductible tax. I will go
further. I want the quality to
improve. That is where I disagree
with the hon. Leader of the Opposi-
tion when he says that this is going to
reduce production. I do not think so.
On the contrary, what I am"going to
do is to see that production is increas-
ed and both the quality and the quan-
tity are improved. I am prepared to
go further. I am prepared to give
marginal lands temporary relief even
in regard to the duty. If I find that a
marginal land needs six ‘micnths' 'to

6—aa5 75 (64/8)
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recuperate, I am prepared to give that.
relief because I want these estates to
produce more. We have to build them
up. I want the best prices. I do not
want the agency houses to lap up all
the wealth of this country and send
it out. I do not want to lose any of the
profits that are due to us.

Not one hon. Member thought it fit
to discuss the control that we are
imposing on agency houses. I thought
it was a major change, one that would
make a vital difference to our
economy. We are taking powers to
control the agency houses and to see
that they not only put a stop to the
rigging of the auctions but also do not
get false commissions, and further,
that all their investments are directed
on proper lines.

May I give you one example ? I am
sorry I have not brought the actual
statistics. Up to 1956 all these firms
invested either in Treasury Bills or
in internal loans. The Uplands Tea
Company alone in one year invested
Rs. 9 million of their reserves. Do
you know that from 1956—I have the
statistics of at least 30 companies—
not one cent has been invested in
Treasury Bills or in internal loans ?
That is after the U. N. P. Govern-
ment went out of office. What has
happened to that money ? Where has
it gone ? _

8. 8. @, 9@DIAD @wn.

(8. 0. 9. yi. @i sar)

(Mr. D. B. R. Gunawardena)

And you knew all this for the last
25 years?

0 @enda Y. 88, cuedd

(Qaerres serplG erer. erw. QuGrrm)
(The Hon. Dr. N. M. Perera)

If I do not know these things, how
can I tackle these matters? Being
ignorant like you, one cannot do
these things. What has happened to
all this money ?

There is another source of income
for these people. Tea is exported to,
say, Iraq. The commission of the
person who is negotiating matters in
Iraq, acting on behalf of the company
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here, is generally about 6 or 7 or 8
per cent, sometimes even higher, if
he is negotiating for the first time.
But the Exchange Control Depart-
ment here does not permit more than
9 per cent by way of commission.
Then what happens ? The company
here can send only up to 5 per cent.
But the man at the other end is not
interested in our Exchange Control
Department. So the company here
says, “Wait for a while; we will
adjust matters.” Then, if two or
three other sales take place, the new
recruit generally reduces his commis-
sion rate ; it comes down to 1% or 2
per cent. But the company here does
not declare the fact that the rate of
commission has been reduced and
goes on the basis that the commission
is still 4 or 5 per cent and the balance
is accumulated in Iraq for the use of
the company here.

Millions of rupees have gone out of
the country in this way by means of
loaded commissions. This is what the
agency houses are doing. I can relate
a number of instances like this. I
have not taken action thoughtlessly,
without full investigation. I have
gone into these matters carefully.

I think I have given the House suffi-
cient facts to indicate that everything
is wrong with these agency houses
and to show that it is eminently
desirable and necessary that we have
a general supervision and control
over these agency houses which is
what I contemplated in the Budget.
Then we can direct their reserves for
development purposes of this country.
We will see that no unfair advantage
is taken by the special position they
hold.

I am also aware how they rig the
share market in this country. In the
investment companies, these very
directors of agency houses are also
‘members there, and these very direc-
tors of agency houses are also
directors of the subsidiary companies.
So they rig the share market the
whole time. All that can only be
eliminated by proper supervision and
control and that is why I have put
forward some proposals .in t.e

el O5IY) PeBAG®
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Budget. [Interruption] Special legis-
lation will be introduced for the
purpose of setting up the control
organization for the agency houses as
well as the other big organizations.
Legislation is being drafted.

Some hon. Members have com-
plained about the 2 cents that we
withdrew. Do you know what is
happening ? As soon as the 2 cents
rebate came up, the agency houses
started a new company—The Trinco-
malee Tea Administration Company
Limited—for the purpose of handling
tea exports from Trincomalee. The
shareholders of this company are
none other than the big export
combine operating in this country.
This 2 cents rebate was given irres-
pective of whether it was Galle or
Trincomalee, and the transport costs
to Galle are much less than the trans-
port costs to Trincomalee. They
receive about a cent on that. T do not
want to go into all the details. As a
matter of fact, as soon as my Budget
speech was made, I happened to
know that, by cable, all these agency
houses were informed that they
should stop giving these price rebates
or payments through the agency
houses for tea exported. So you see
how fast they act when they know
things are getting hot for them.

May I pass on to the next criti-
cism ? I believe what I have stated
will more or less satisfy you about
this acreage tax. I do not know
whether any hon. Member wants any
further clarification on the acreage
tax.

The next point deals with the
house property tax. Even my good
Friend the hon. Leader of the
Opposition, who placed so much
stress on production, seemed to think
that this—what they called penal—
tax is only penal in the sense that it is
levied not for mere revenue purposes.
I am not much interested in the
revenue that we derive from tax on
houses. I am interested in the diver-
sion of the investment in real pro-
perty to productive enterprise.
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(Bm- . &. gy (@ QT 6T )
(Mr. D. P. R. Gunawardena)
Who is going to build houses ?

NG @l Y. 9. euedsd

(Qserres aewrfs crer. erib. QUGrrr)
(The Hon. Dr. N. M. Perera) '

Who in point of fact have built
houses ? What are the houses that
have been built ? The houses that
have been built have been mainly
luxury houses for purposes of giving
them on blackmarket rents. So long
as you permit blackmarket rents
private house will be built; other-
wise they will not be built.

The Alif Committee in fact made
it quite clear that if you want houses
for the lower middle class and the
working class, only the State and
public authorities will build and can
build. It is not a paying proposition
today to put up houses.

QARG otd mNwm .
(8. lofl Crarewss)
(Mr. Dudley Senanayake)
We want both.

oG @l Y. 8. cwecls
(Qzerran sovrfls erar. erwv. QuCrrr)
(The Hon. Dr. N. M. Perera)

This does not prevent people build-
ing houses. In point of fact this will
encourage them to do so. Why ? At
the present moment it is prohibitive
to get land in Colombo. Land in your
Cinnamon Gardens is Rs. 4,000 a
perch. You will see, it works out to
something like Rs. 6% lakhs an acre.
This is a prohibitive price for any
middle-class person. The tax will
bring down the price of real property.
In point of fact I am trying to relax
the measure as much as possible
because I do not want to create any
particular hardship to any person.
What I really want is to prevent the
landlordism that is going on and to
enable the poor people, the middle-
class people, to rent-purchase their
houses.
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The hon. First Member for Colombo
Central (Sir Razik Fareed) gave a:
list of houses owned by some of the:
big landlords in the Grandpass area,.
each person owning 300 to 350 houses:
and charging blackmarket rents of
one type or another for a number of
years ; accumulated huts and shanties
of various types from each of which
they derive 15, 30, 40 rupees. Shanties
put up with cadjans are today fetch-
ing 30 to 40 rupees because there are
no houses. Those houses have to be
built by the local authorities and by
the Central Government. We are
working towards that objective, and
what I am trying to do is to divert
that money. But this will not prevent
people from putting up houses for
themselves. In fact I am seriously
contemplating the allowance duty
free of houses put up by parents for
their children because I want to
encourage house-building in that
way. I only want to bring down
landlordism and also the prices of
house property, to make it uneco-
nomic for this class of people to

invest in house-building, and to
divert investment into industrial
development.

@8 & o snshem .

(8- Cen. oy epweur ser)
(Mr. J. R. Jayewardene)

How many children ?

@& mnde Y. 98, cueds
(Q@erreays serMs erer. erb. QuGrrr)
(The Hon. Dr. N. M. Perera)

I have not worked out the details.
I am quite prepared to discuss it
with hon. Members of this House
when the law is prepared. I am quite
prepared to be as reasonable as you
think on this matter, because, if our
interests coincide in the sense that
we are trying to break landlordism, I
think it is possible to make reason-
able adjustments satisfactory to all
parties.

CDBOBY D¢

(8. Qserier)

(Mr. Keuneman)

Can the Hon. Minister please give
us an assurance that this contem-
plated amendment to the Rent
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[em®sy @w.]

Restriction Act will be introduced
extremely quickly ? Otherwise, your
housing tax is going to be—[Inter-
ruption].

o e Y. £O. cueld

(Qserrey saor e erer. erh. QUGTIT)
(The Hon. Dr. N. M. Perera)

A complete rent restriction Act is
coming, and all houses will be con-
trolled. You do not know how much
middle class people are suffering. I
know a case where a person was
paying Rs. 130 per month. The land-

lord went to the Municipality and

got the tax assessment put up beyond
Rs. 2,000, and the next day a letter
was received by the tenant telling
him, “ Your rent from such-and-such
a date will be Rs. 600.”

DBV BY co.

(Bm. GQsariner)

(Mr. Keuneman)

What I want to know is whether
that amendment includes provision
for a person purchasing a house to
evict the tenant because he wants it
for his own occupation.

od @dDide DY, 2. euel8s
(Oserras sorflG erer. ertb. QuGrrr)
(The Hon. Dr. N. M. Perera)

I am providing for that. Under
certain conditions you can evict a
tenant, and the conditions will be set
out.

eDNVsY .

{Bm. Qaerwer)

(Mr. Keuneman)

Will the Hon. Minister see to the
controlling of rents of real property.
even of business establishments ? The
restriction covers only dwelling
houses, and inflated rents on these
business houses are being passed on
to the tenants.

aé 8w D5y, D8, cuweddh
(Qeorres sorfs crar. erw. QuUGrrr)
(The Hon. Dr. N. M. Perera)

The Government is prepared to con-

sider any reasonable suggestions. I
have taken action to see to that, as

el B @535 VD
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well as to see that you value houses,
so that landlords who want to pass
houses to the tenants will be reason-
able. All precautions will be taken.

Then I come to the question which
has been much misunderstood—the
provision for tapping toddy. The hon.
Member for Avissawela argued that
as a result of my Budget everybody
will be forced to tap every coconut
tree. There is no such compulsion.
Anybody in the village who desires to
tap a tree will be allowed to get that
done by paying a duty of Rs. 15 per
year. If you have 4 trees you are not
obliged to tap them all. If he is satis-
fied with one he can tap one. These
people are paying at the rate of three
of four rupees for arrack ; they are
paying much more for kasippu. Can-
pot they pay Rs. 15 a year for
the purpose of getting a licence
and having  their toddy at
their doorsteps? A rich man
can even today on a medical certi-
ficate get the necessary permission,
and the only reason why this 10-mile
limit was imposed was to see that you
do not impinge on the arrack rents.
Today, as a result of our discussion in
the Parliamentary Group, it was
decided that a certain amount of lati-
tude should be adopted with regard

to the mileage to suit particular areas,

and if any hon. Member says that he
does not want—

8. 8. @8. DI dw.

(B e 9. yi. Gewrer ser)
(Mr. D. P. R. Gunawardena)

What is the specified proposal ?
ad @l dpy. 98. csedl

(Qasorras seorfs erer. eorb. QuGrrmr)
(The Hon. Dr. N. M. Perera)

At the present moment, the pro-
posal is that outside a ten-mile radius
of a tavern any person who has a
coconut tree can apply and be allowed
to tap that tree on payment of Rs. 15 .
by way of a licence fee.

8. 8. @¥. 9HdiRm dws.
(8. 2. 9. yi. @Gorer ser)
(Mr. D. B. R. Gunawardena)

From Kelaniya right up to Puttalam
on the coast no one can tap ; there are
taverns right along.


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

3165
Suddm emduxy wenm, 1964-65

O& @de Y. 8. cueds
(Qesorres serpG erar. eri. Qulrrr)
(The Hon. Dr. N. M. Perera)

Therefore, that matter is being
looked into, to change the radius.

I do not know whether there are

any other points to be answered on

the revenue proposals. Those seem to
be the main questions on which hon.
Members were most worried.

Then there are one or two other
general matters. First of all, the hon.
Member for Avissawella raised the
question of language. It has nothing
to do with the Budget. I am rather
surprised that he raised this question
of language. It was raised by the hon.
Member for Welimada before. I ans-
wered him to the best of my ability.
But I do not understand why the hon.
Member for Avissawella is raising it
now suddenly in this Budget. What
political advantage he is going to gain
I do not know, but he raised this
question in regard to accountants.

In point of fact, both matters raised
are going before the Cabinet for con-
sideration because the trade union
concerned—there is a trade union in
the Public Service—has raised certain
objections with regard to the inter-
pretation of a Cabinet decision. With
regard to promotions of E. C. C. Grade
II officers ,these are promotions due in
1962-63. These are not new promotions
but those which should have been
finalised at the end of 1963. There
was a Cabinet decision that as from
1st January, 1964, all promotions
would depend upon officers having a
knowledge of Sinhala up to the J. S.C
standard. Does that mean that those
people whose promotions were nor-
mally due in 1962-63 and should have
been made in September or October
1963 should also have that same rule
applied to them ? It is a matter of
interpretation. That is why it has
gone up to the Cabinet. No change
at all has been made by me.

With regard to accountants this is
not the first time the examination has
been postponed. There have been
three or four postponements of the
Accountants’ Examination before. As
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a matter of fact, I am placing this
question before  the Cabinet
again for consideration. It has
been asked whether permission
should not be granted, as
in all other new appointments, after
taking up the examination, to qualify
in the language within a specified
period. This is the question at issue.
Nobody has gone and side-tracked the _
old language issue. The hon. Member [
for Avissawella knows it. He knows

- our language policy. He agreed and

subscribed with us to the language
policy which is the policy we are still
adopting. AP :

8. 8. @8, @RVEAD .

(B 1e. 8. yi. Geweur sar)

(Mr. D. P. R. Gunawardena)

Not with the Coalition Government.

@& @mnde Y. . cuedd
(Qaorres serfs erer. erb. GUGCTrr)
(The Hon. Dr. N. M. Perera)

But with the Lanka Sama Samaja
Party you did it, and we are in the
Coalition Government on the same
language policy.

8. 8. @8, IR Dw.
(B 1o 9. i @ewrerser)
(Mr. D. P. R. Gunawardena)

You cannot call it the Lanka Sama
Samaja Party now.

a& @aDds Y. A, eueddb
(Qaerrey s s orer. erb. QuUGrTr)
(The Hon. Dr. N. M. Perera)

Why not? Which Lanka Sama
Samaja Party ? Are you referring to
Mr. Edmund Samarakkody’s ?

8. 8. @8. 2lA» Ow.
(B 2. 9. oyi. @earaui ser)
(Mr. D. P. R. Gunawardena)

You went away. Once you were in
i

ad Hdnde VY. . cwedd
(Qaorres sorp % erer. erb. QuGrar)
(The Hon. Dr. N. M. Perera)

I did not go away. The party is here.
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8. 8. ¢8. 9ROEAD S,

(8lcp. 2. & i, @ewanr sar)
(Mr. D. P. R. Gunawardena)
Anyway, there is no U. L. F. now.

ad pdde Doy, 8. cuedsd
(Qserrar serpG erer. erw. QuCrrr)
(The Hon. Dr. N. M. Perera)

It is not like your party. You have
no party at all. We have a party.

8. 8. 8. 9HIIV» Own.

(5m 1o. &. oyi. @ewreur gar)
(Mr. D. P. R. Gunawardena)
That is all you have.

A& @Hnden Y. DO, euedd
(Qsarres serp G erer. erwb. QuCrrr)
(The Hon. Dr. N. M. Perera)

You have no organization to talk
| about. The Mahajana Eksath Pera-
muna is himself. The whole Central
Committee is himself. The Party is
himself. Everything is himself.

8. 8. 3. 9ZRIA» w.

(8- . §. yi. @ewrer gar)

(Mr. D. P. R. Gunawardena)

Might I ask you, Sir, whether, when
you find only one or two Members in
a party, he can speak of that party in
the way he does ? Is it correct ? I
too represent a party. The Mahajana
Eksath Peramuna is a party. We had
three Members and now we have two,
and my party functions in the normal
way like any other political party.
- For instance, it has its conferences,
it has its central committee, it has its
secretariat.

8. 8. @8, 9203 .

(8. . 9. Y. @ewreuir Ger)

(Mr. D. B. R. Gunawardena)

It has no central committee. It has

no organization. The Central com-
mittee is himself.

D BN DD S

(Furprus) |

(Mr. Speaker)

In fairness to the hon. Member for
Avissawella, I must say that his
party is recognized in this House.

Bewldn 038 SedncH
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a& @pde Y. O8. cwedd
(Qzorras serpf erar. erb. QuCrrm)
(The Hon. Dr. N. M. Perera)

That does not prevent me from
estimating his party.

eéf & Sy .
(8. Grmis sregugen)
(Mr. Roy Rajapakse)

It is a single-headed party.

ad @l DuY. 908, cweld
(Qaorreu serf@ erer. erw. QUGrrr)

(The Hon. Dr. N. M. Perera)

Then he raised this question of
toddy also. I have answered this
and I do not want to go over it
again. He and I have fought for the
licensing of toddy from the same
platform for the last 20 years.

8. 8. 8. 9endiAm .

(B 2. & Y. @enrer ser)
(Mr. D. P. R. Gunawardena)

That is not correct. I never fought
for toddy. I fought only for sweet
toddy—[Interruption.]

8% cDmef @ & OBEBY. @® WA

Y 9cdged s & VW' @B
cesy ®w 2HBC,

o0& @aDdn Oy, 28. cweld
(Qsorres sorfB erer. erb. QuUCrrr)
(The Hon. Dr. N. M. Perera)

All I can say is that the dividing
line is very thin!

8. 8. @8. 9HDERD .

(Bm. e LS TH @mmﬁgm}
(Mr. D. P. R. Gunawardena)

Maybe for you, but for me it is
very clear.

8. 3. @8 @WOEVD V.

(B e 9. 9. @Mafﬁ‘ﬁm}
(Mr. D. B. R. Gunawardena)

Ot SHB 38 S
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o arnde D5y, 8. cueds

(Qsorrear swrff erer. erib. QuGram)
(The Hon. Dr. N. M. Perera)

My good Friend again went on to
the question of the People’s Bank.
I want to assure him that so far as
the People’s Bank is concerned I
answered all his queries the Ilast
time and I do not want to repeat
them today. I am satisfied that the
new Board of Directors is doing a
satisfactory job of work. I have
spoken to the people who drafted
the confidential report. I got them
down and the Board of Directors ; I
explained my policy to them and
asked them to tell me their difficul-
ties. They had no questions to ask
me and no difficulties to tell me
about.

I am not opposed to giving loans
to and helping co-operative societies
and people in rural areas. The
important thing is that the bank
should work on a firm footing. We
have made 48,000 loans which are
unserviced. A bank must satisfy
itself when a loan is given that it is
properly serviced. The bank officials
must follow up and see that the loan
is correctly given, that the instal-
ments are properly paid and that
the loan is being utilized for the
purpose for which it was granted.
Otherwise you lose your money.

I must first know that the bank is
functioning properly. I told the
new Board and the officials that the
first job is to put the bank on a
proper footing and then start giving
all the assistance they can. You
cannot do this all of a sudden. That
is what has happened. With 48,000
loans, 38 branches and 792 personnel,
not a single branch has been visited
and supervised. They cannot, because
they have not got the personnel
That is why——

8. 8. @8, 9mdiAm dw.
(B . 1§ Y. @ewreur ger)
(Mr. D. P. R. Gunawardena)

What about the charges made
against the General Manager ?

—6¢d®m 6 Hwd®
ad gl Y. 8. cwedd

(Oserres soTfplG) erer. ereb. QuGrryr)
(The Hon. Dr. N. M. Perera)

It is most unfair for the hon.
Member to have read out the charges
framed against him without also
reading the reply given by Mr.
Solomons. What is the impression
that is created ? That he is guilty
of the charges

& 8. @d, 928y .
(8. . &. oyi. @ewreu ser)
(Mr. D. P. R. Gunawardena) °

Charges were framed by the
Chairman of the Board——

a& @ade Y. 8. cweds
(Qasarreu serfl erer. erb. QuUGrrr)
(The Hon. Dr. N. M. Perera)

He answered those charges——

8. 8. @d, DI .
(8. . &. oyi. @eran ser)
(Mr. D. P. R. Gunawardena)
Then you table his answer.

ad @aDdw DuY. OO, euedsb
(Qasarres serps erer. erib. QuGrar)
(The Hon. Dr. N. M. Perera)

This House is not an investigatihg
body.

8. 8. 8. 2RI .
(B 2. &. oy, @ewreui ger)
(Mr. D. P. R. Gunawardena)

Table the answer! Why cannot
you do it ?

a& qh@agc& DuyY. 90, cuedd
(Qsorren s@rpl§) erer. erth. QUGrTr)
(The Hon. Dr. N. M. Perera)

I do not think it is the job of this
House to——

8. 8. ®»8. 92R2IQA® D,
(B . 9. DY (& QI v )
(Mr. D. P. R. Gunawardena)

I think the charges I read are
fairly correct.
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aéL ﬁéa@agw DY, DO, cues8sb
(Qsorrau s@rp B 6reT. Grib. QuGrarj
(The Hon. Dr. N. M. Perera)
How can you say that ?

8. 8. @8, @WOZAD Oca.

('@@ e, 1§, %r{r. @saarau&rssur)
(Mr. D. P. R. Gunawardena)

That is my opinion.

ad& @i Y. DO. cuedl
(Qseorroau sorps erer. er. QuUGrrr)
(The Hon. Dr. N. M. Perera)

You can have your opinion, but
do not make false charges.

8. 8. @d. @I dw.
('Q@ e, (F. DT - @am’rsnd';ssar)
(Mr. D. P. R. Gunawardena)

I have other charges to make if
you go on like this.

ad @ Y. DO, cuwedd
(Qsorras serfG erer. erb. QuUGrsr)
(The Hon. Dr. N. M. Perera)

I also can make charges.
read from this file.

I can

8. 8. @8, @&ZAD o

(Bl 1. &, gyi. Gowrerser)
(Mr. D. P. R. Gunawardena)
There are certain things that I can

read out which will make your face
fall.

TN E B » dw. (6227060)
(8w ow_rearel Gowssrsear—Csr CL)
(Mr. Stanley Tillekeratne—Kotte)
Let both files be tabled !

a& anle Y. 20, cueld
(Qserra a;@)n‘ﬁr@ GTGd. GTLD. @LJGF.&"JT)
(The Hon. Dr. N. M. Perera)

I cannot dismiss the manager
merely because these people have
made charges against him. There
have been, to the best of my know-
ledge, some inquiries held—on the
instructions of the previous Minister
of Finance, I am told—by no less a
person than Mr. S. Nadesan, Q.C., and

Bewldn 0535 0e3DCw
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he has found that there is no basis
for these charges. 1 do not know
anything more, but I have asked the
Central Bank to look into all these
questions because the whole question
of loans is being looked into by me.
I have also asked the new Board of
Directors to look into this question
of loans. Therefore, what I say is,
it is unfair by us to come into this
House and read out only the charges
without reading the reply given by
that man.—[Interruption]. How am
I to know what he is reading out,
Sir ? I have no diviyag gnana.

8. 8. 8. 9:mdsam ®cn.
(8w . §. yi. @erarsear)
(Mr. D. P. R. Gunawardena)

Surely the Hon. Minister has read
this document because this document
is available to the Board of Directors
and it was available to the Ministry.
In fact, it was communicated to the
Hon. Minister of Finance.

a& @de duY. . cuwedd

(Qzerres sarfle erer. erb. QuUGrrr)
(The Hon. Dr. N. M. Perera)

Tt was not communicated to me.-

8. 8. @&, 9endiax .
(&p. o, F. yi. @ereairgar)
(Mr. D. P. R. Gunawardena)

It was communicated to Mr.
Ilangaratne when he was Minister.

aé adBe d5Y. DO. euedd
(Qaorrey awrfs erer. erib QUGTTNT)
(The Hon. Dr. N. M. Perera)

I am not Mr. Ilangaratne.

8. 8. @8, 9&ndiam» .
(8 e, &, i Gowaisear)
(Mr. D. P. R. Gunawardena)

The documents are available to you.
It was your duty to find out.

aé @nde Y. OO, cuedd
(Qserres sarpG erer. erb. QUGrrmT)
(The Hon. Dr. N. M. Perera) :
Yes, may be. [Interruption]. Ask
the hon. Member to sit down, Sir.
This is utter nonsense. I did not
disturb him when he was speaking.
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ROC o sHNw e

(8. Lofl Coar@yuss)

(Mr. Dudley Senanayake)

I am not making any statement.
I only wish to ask the Hon. Minister
whether he will find out and satisfy
himself that the loan to U. K. Edmund
was not given on the orders of the
former Minister of Finance.

& @Go@)éﬁfﬁj
(Cserres @ovmsrger)
(The Hon. Ilangaratne)

I should like that to be clarified,
Sir.

g1l emmE 3y @d. ¢ 8D
(Orsi Qsrodlar gyf. 1 Saoveur)
(Dr. Colvin R. de Silva)

If T may interrupt, I should like

on this same occasion to ask him to.

clarify this also. Is it proper for
an hon. Member to come into this
House and, in terms of his father-in-
law’s business transactions, make
allegations against other people ?
This is a most extraordinary proce-
dure. And that is the same gentle-
man who claimed to be the likely
Minister of Commerce when writing
to a firm of biscuit manufacturers
in England.

A @l Y. DO, euedl

(Osorras serfs erer. erin. QuUCrrr)

(The Hon. Dr. N. M. Perera)

That is why it is so unfair. Now,
it so unfortunately happens that the
hon. Member for Wattala is an inter-
ested party. His father-in-law was
the person who was competing with
Mr. U. K. Edmund for the brewery.

Grn 8w emmE 35y @8. ¢ HE
(Ors i Qareveller gyi. 1. Hoarr)
(Dr. Colvin R. de Silva)

And he knows it is in the file. Who
showed the bank’s file to him ? Find
.out that. Who is the channel to the
bank ? How did he get it ?

@& @ ds Dy, 8. cuedsbh

(Qzorres sarpls erer. erib. Qulrrr)

(The Hon. Dr. N. M. Perera)

All I am saying is I have taken
the proper step.

1964 geeded 14
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8. 3. @d. 9W2IA O,

(8. e 9. gyi. @erarser)
(Mr. D. B. R. Gunawardena)

cxn@ Sewsy Yy cendndxf
R B ey OB ek OB
6200 eendm® gEC ®y® 3dS.

oS nle Y. DO, cuedbh
(Qserres sewrps erar. erw. QUGCrrm)
(The Hon. Dr. N. M. Perera)

I have asked the only party who
is competent to inquire into this,
namely, the Central Bank, to look
into this loan as well as other loans.
If you ask me, I have expressed my
dissatisfaction about this loan, not
because of the loan as such, but
because this was outside the scope
of the People’s Bank. But there were
certain circumstances in which the
loan was granted. I do not think
this loan is bad, but I think it went
beyond the scope of the actual Act,
because the People’s Bank was meant
for helping really the middle-class
and the lower middle-class, and the
agricultural and the rural people.
That was the main purpose of the
People’s Bank. He has gone beyond
that, and that is also because the
Bank must make some money. In
the rural areas, you cannot get any
money. It is on these big trans-
actions that the bank can make a
reasonable amount by way of com-
mission and so on, and that is why
the bank must go into commercial
work. Otherwise, it will not have
sufficient income.

oL @Go(ﬁ!éﬁffﬁ
(Querrar @aksrser)
(The Hon. Ilangaratne)

May I be permitted to explain ?
My name has been associated with
this transaction. I want to state
most emphatically that I did not in-
tervene at all in the granting of this
loan. I take no responsibility at all
for this transaction. [Interruption].

D BNEDHDEn
(Furprusi)
(Mr. Speaker)

We have to accept
Minister’s statement.

the Hon.
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8. 8. @d. 92rRIAD .
{{@@ . (9. . @Gaammf,asm)
(Mr. D. B. R. Gunawardena)

I am raising this matter, Sir. When
a Minister makes a statement in reply
to an allegation, it is best to have
an investigation into that matter.

O QTS %

(Qzorreas @emsrger)

(The Hon. Ilangaratne) '

You can investigate at any time
you like. 1 deny any complicity in
this transaction.

8. 8. @8. 9nddar .

(8. . 9. Y. @ewreur ser)
(Mr. D. B. R. Gunawardena)

emnE ACE.

OSL QCoDSTY B .

(Qserros @Qomsrsar)

(The Hon. Ilangaratne)

B GE&NGE A ECC WO g8

CLlened BRB. [NBDEE] 20 DnHD.
6@y RN’ ® 9 cerfe®m .

8. 8. @8. 92dEAD .
(8. 0. 9. i @ewreur ger)
(Mr. D. B. R. Gunawardena)

20 Dasy®»? DO dunxym den
S53cem.

@&l OCoDEDY 5 e

(Qzerres @amsrgaer)

(The Hon. Ilangaratne)

B@2f D End WO DNEHD
gHEHD Q5Y HD. [NRE®] b &y
M6 ACEHD 05 DD VD B
2 Femn® eEm—ad sz m»é
2 SE 0.

8. 8. @8 9eRdEdm O

(8. o, 9. . @erei ser)
(Mr. D. B. R. Gunawardena)

=8 R ern® endl gECC & B
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2 O 5N 62N S
(arun"‘aﬂrw.s;f)
(Mr. Speaker)

The Hon. Minister has made a
denial. The hon. Member should not
make any further unparliamentary
remarks. Unless the whole House
agrees to appointing a Select Com-
mittee, it is not my business to make
further investigations.

ad ardile D5y, 8. cueld
(Qasearrou serps erer. ertb. QuGrrr)
(The Hon. Dr. N. M. Perera)

Now or nothing! Can I proceed,
Sir ? I think it is better for me to
concentrate on the main points
raised by the hon. Leader of the
Opposition, without going into the .
other questions that he was talking
about. What did he try to point out
in this Budget ?

DG OCoNSBY %

(Qsorrar @Qemasrser)

(The Hon. Ilangaratne)

I am sorry to interrupt. The
Ruling has been given, but I find that
there is still muttering going on
there and I feel that there should be
a Select Committee appointed.

D1 5NN

(FurprisT)

(Mr. Speaker)

I have explained the position to
the Members that you have denied
the allegation and it is not my busi-
ness to make further investigation.

L PConEHY ) Ded.

(Qaorres @NESTSET)

(The Hon. Ilangaratne)

Let them have a Select Committee
if they want to. Select Committee
or no select committee, I again deny
any complicity in the transaction. I
do not like it to be repeated.

65361 qea@chs D5Y. 2. csedd
(Osorre soorflG erar. arib. QUGTTT)
(The Hon. Dr. N. M. Perera)

Before 1 start answering the

questions of the hon. Leader of the
Opposition, hon. Members will
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remember, I made a special point
about arecanuts. I am in a position
today, as a result of a slight effort
on my part, to give you this good
news. 1 am told, I am justified in
making this statement, that the
Indian Government has expressed a
desire to remove the ban that they
have placed on the export of area-
canuts. That is very heartening
news particularly to all our back-
benchers. I am grateful to the
Indian Government for so quickly
responding to my appeal in order to
save an industry that is already
dying, if not already dead.

Burma too has come to our rescue
by buying Rs. 9 million worth of
coconut oil.

I want to deal with this as the last
matter. I do not want to weary the
House any more. What did the hon.
Leader of the Opposition try to do
with the Budget ? I want to try and
minimize the difficulties we have.
We are going through a difficult
period not because of anything else,
but because of a drop on the inter-
national prices of our major produce
imports on which we depended in the
past both for essential as well as
other needs. Now, Sir, what are we
to do in this situation? Hon.
Members, including the Leader of
the Opposition, twitted me, that I
have tried a ruse in order to show a
surplus Budget. I did not do that.
Can I, as the Minister of Finance
responsible for the finances and the
economy of this country get up in
this- House and seriously say that our
economy is fundamentally unsound,
that we are bankrupt? Can I say
that ? That is what you are asking
me to do.

All that I did say was this. It is
fundamentally sound in this sense—
our resources are there; a good
deal of those resources are untapped ;
we have a very good infra-structure ;
our educational levels are high ; and
we have all those qualities that
are necessary and the adjuncts that
are required for the purpose of
development.

1064 gewdedm 14
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Just now I am placed in a great
difficulty. That is where my good
Friend has made the mistake. That
Development Programme is really
not mine in that sense of the word.
But I asked the Planning Secretariat
to publish that Development Pro-
gramme which is not a plan, but which
is an attempt to work out a scheme
of operations for each department
within the capital Budget that was
prepared for me when I took over.
Instead of leaving the capital Budget
as before high and dry, what I have
tried to do is to break that up into
targets and give specific jobs.

Now I intend to do more. I intend
with the co-operation of all my Col-
leagues in the Cabinet to set up a
planning secretariat, another small
nucleus, in each department which
will be responsible for carrying
through their particular sector pro-

-gramme. They will break it up into

months and say, “ this month you will
have to perform this amount of
work ”. The officer concerned work-
ing in close liaison with those
officers will find the reason why the
programme is not being fulfilled. The
planning secretariat will function
continuously. That is a continuous
body. That will keep watch and the
plan might have to be changed, from
time to time, day to day. That is why
although according to our past expe-
rience actually, the capital output
ratio is something in the neighbour-
hood of 4.6, it varies from 4.6 to 5. I
refused to accept that. I think with a
better planning margin, with better
planning and efficient organization,
we should easily be able to bring it
not to 3.5 but even to 3 as I hope. But
that is not a very satisfactory posi-
tion. We must develop. As hon. Mem-
bers are aware, both by working this
plan, getting all the various sectors
geared to a programme and working
together through advisory councils of
trade unions and increasing the
enthusiasm of the workers, I hope to
get a much bigger output ratio. I am
confident of that from the response we
have been given. :
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[0b ®8n dF. 88. exels]

I will give you an example. As men-
tioned by my Friend, the Hon. Min-
ister of Communications, already in
the harbour we have shown a tremen-
dous improvement in the operation of
the harbour. When you work out the
4.6 or 5 capital output ratio, that is,
on the basis of all the losses incurred
in Kantalai, in Gal Oya, in the Salt
Corporation, you will find that all
that accumulated comes into the 5
ratio. ‘

2DE o 3NN D
(8w L afl Crar@wss)

(Mr. Dudley Senanayake)
I did not.

ab @p8e D57, 9. eueld

(Qserrey s@TpF erer. erib. QuGrmr)

(The Hon. Dr. N. M. Perera)

I am not blaming you. You were
reading what was in the Programme.

DEE o sNBNGD

(B —Lofl Crar@udas)

(Mr. Dudley Senanayake)

I did not. I grant you the 3.5.

aé& @B Y. DO. cuedls

(Qserrar srplF erer. erib. Qu@rrr)

(The Hon. Dr. N. M. Perera)

Quite right. Therefore I am
hoping as a result of this better set
up, through the better co-operation
of the workers, to reduce that capital
output ratio to about 3 in which case
our per capita increase would not be
3 but at least 2.5. I estimate it will
come to very nearly 2.8 roughly. It
is a workable programme.

If you read my speech you will
find that it is a tentative programme.
I have stated that fact categorically.
It is not a final programme in that
sense of the word. I will have to
change that and I will change it. As
our plan progresses from month to
month, we might be able to expand
the programme. I am quite pre-
pared to find the money for any de-
partment or sector that is showing
better work and improvement. I will
give the money required for the im-
provement. So you will find on the
other side, from the point of view
of getting a better return, that that
is why I have had to comntrol it.

Bewldn @5I%) LeRBAC®
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The controlling organizations will
control the ‘agency houses ; not only
that but most of the private organi-
zations. Some hon. Members are
under the impression that I am try-
ing to prevent them from expanding.
No, I want to encourage them. They
must come into a plan. If they fall
into the plan and work to the pro-
gramme I am giving them, I will be
giving them more assistance when
necessary because I am working on a
priority basis. I am not trying to
exclude anybody. I may not be able
to give the hundred per cent that
they want. The more essential in-
dustries will be given the full quota ;
the less essential will fall back a
little. That is the position. The
progress will be less.

You need not be so gloomy as the
Leader of the Opposition felt that we
would even face an impossible posi-
tion or that we will never succeed in
doing anything. With regard to the
bringing down of the cost of living,
it must be tackled on two planes. On
one side, we must increase our con-
sumption substitutes in Ceylon.
Secondly we must also prevent all
the blackmarketing that is going on.
For that purpose legislation will be
introduced very early in this House.
Then there will be no further hoard-
ing and blackmarketing in this
country.

DAE e’ NN Ddn.
(8@ L ofl Crareuss)
(Mr. Dudley Senanayake)
The C. W. E. ?

ad @pade Y. 8. ovelsd
(Qserrey soT/pE erer. erib. QuGrrmr)
(The Hon. Dr. N. M. Perera)

It will also be one of the institutions
that will come under these controls.

&, &Y snim O,
(Bwy @ rH@uss)
(Mr. A. Ratnayake)
We will support it.

@8e omnE8sY @b, ¢ BC

(Qré_i Qasrevdfler yi. 1. Hoar)

(Dr. Colvin R. de Silva)

We do not want you on the peoples’
committees.
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o GAle sy, 2O, cuedsh
(Qsarres serpls erer. erwn. QuGrmr)
(The Hon. Dr. N. M. Perera)

We will enlist the support of the
people’s committees and the masses
so that we may work out a well-knit
scheme to get to the next stage of
our development. I believe, it is
a part of our Coalition programme
for the next stage of development
that will have to be carried out, one
step further towards socialism. This
is not a socialist Budget; I am not
saying it is, but we will try to have
a sound control and supervision over
our productivity processes in order
to achieve that end.

One more word, Sir, with regard
to the Export-Import Banking Cor-
poration. The hon. Member for
Kottawa (Mr. D. B. R. Gunawardena)
said that if the banks do not accept
the proposal of the Government it
means the giving up of the scheme.
I have two alternatives: one is,
nevertheless, to go ahead with the
Export-Import Banking Corporation
project so that these institutions as
they are will not be in a position to
do any further business—all that
business will be done by the new
Export-Import Banking Corporation
—and the second is to nationalize the
existing financing houses. @ We still
hope that these existing commercial
banks will agree to come into our
scheme which will not result in
any interference with their normal
work.

Our aim is to channel the available
resources in the interest of our
country, and by that process to assist
industrialization so that there will be
no unnecessary commissions and pro-
fits going out of this country. The
Export-Import Banking Corporation
that we will set up will safeguard all
those interests. That is the purpose
underlying the control we want to
have.

However, I am quite prepared to
discuss matters with the exchange
banks and to listen to any difficulties
they may have, because I want them
to co-operate with me in getting this
corporation established and making

1964 gewddm 14
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a success of it. I am also prepared
to do the same with the agency
houses. All this must be done in
the interest and for the development
of the country. That is a sine que
non. 1 have now nearly come to
the end and I do not——

CDBOBY .

(5. Qsarwar)
(Mr. Keuneman)

I want to raise the question of the
discrepancies in the total c.i.f. value
of imports.

a& @de VY. . evedd
(Qsorrey sr B & erer. erib. QUGTmm)
(The Hon. Dr. N. M. Perera)

I have already received a report

on that. I do not want to deal with
it now. There is an explanation to
that.

Now, may I thank all hon. Members
for the indulgence they have shown
me. Might I also appeal to both
sides of the House to co-operate
with me in the difficult task ahead
of me. I agree with the hon. Leader
of the Opposition that our major pro-
blem is the rate of production in this
country. We have got to increase
production mnot in a haphazard
manner but in a purposeful and de-
termined way. All of us must co-
operate to do so, for no one party,
no one section, alone can build up this
country. All of us must join and
assist in the endeavour to build up
this country so that we can be satis-
fied, whatever Government is in
power, that it will be possible to
march towards prosperity for the
people of this country.

eglumy wohm ¢ ¢cPm ¢ RNwdw wmea,
@ Y& »w Juenm GE.

DOBROE R “‘ums”’ dTBIO Ze D
DN TR Ywe WE® G

oy, DO, 8. SHEdW s .
(Bp. Ca. erip. 1F. rregrgar)
(Mr. K. M. P. Rajaratna)
»® grd eRACCH .
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Adjourned at 8.1 p.m. until
10 a.m. on Monday, 17th August,

1964, pursuant to the Resolution
of the House of this Day.
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CO-OPERATIVE ELECTORAL FARMS,
NIVITIGALA ELECTORATE
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asked the Minister of Agriculture,
Food and Fisheries: (a) How many
electoral farms were approved for the
Nivitigala electorate to be run on a
co-operative basis ? (b) Where are
they located ? (¢) What is the extent
of these farms and the acreage in res-
pect of each of them ? (d) How many
members are there in these co-opera-
tive farm societies ? Will he state the
names of members in respect of each
of them ? (e) Was any grant, advance
or loan made in respect of all or any
of them ; if so, what is the amount in
respect of each ? (f) Will he state in
detail the progress made so far by
these electoral farms, the nature of
farming done in each of them and
how far they have been successful ?
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(b) 1. Madalagama.

2. Gabbela and 3. Elapatha Pallegama.
(¢) 10. Acres each farm—A total of
30 Acres.

(d) (1) Madalagama—10 members.

[y
=

o U T S SR T

M. Gunadasa

A. B. Pemadasa

P. L. A. Silva

P. M. Livinis ;
S. M. Podiappuhamy
M. R. Piyadasa

T. Martin

M. M. Kiribandara
P. M. S. Wimaladasa
B. V. Podimahatmaya

(2) Gabbala—15 members.
1. P. K. Siriwardena

2. H. P. Jayawardena
3. I. W. Supaneris

4, A. Emanis

5. J. A. Podinilame

6. A. M. Mohottihamy

7. P. K. Dingirimudiyanse

3200
Eam 8gns

8. R. A. Dingirimudiyanse

9.
10.
05
12.
13.
14.
15.

D. M. Emanis

M. P. Malhamy

R. A. Mudalihamy

P. K. Martin

D. L. A. Gunawardena
P. A. Amarapala

H. M. Mudalihamy

(3) Elapatha Pallegama—26 mem-
bers.

o

o B T - - O I e L S T S o S T S o S U Gt
9B W N H O O o W W N~ o

© ® NS oo N

E. P. Gunaya

P. M. Kiriwasthuwa
P. Gunasiriya

L. Dingiya

W. A. Piyadasa

E. P. Malwarusa
W. M. Dingibanda
E. P. Nandina

E. W. Sepala

E. Siripala

. W. M. Sumanapala

. E. W. Kirisanga

. W. M. Somithara

. M. A. Punchimahataya

. E. G. Podimahataya

. R. M. Somapala Rajapaksa
. U. M. Kirimenika

. P. M. Jayanetti

T. M, Nimalgunasinghe

. W. Somaratne
. K. A. S. Jayawardena

G. Pindinga
G. Dingibaba
G. Jamis

i 0

. P. H. Naveenapala
26.

(e) 1. For

M. A. Sirisoma Dayaratne

Madalagama Farm

Rs. 233.30 have been paid for clearing.
2. For Gabbala Farm no payments

have

been made. 3. For Elapatha

Farm the following payments have

been

made : For clearing Rs. 675.
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8 88ns
For fencing Rs. 300. For Temp.
Building Rs. 463. Total paid Rs. 1,438.

A loan of Rs. 1,754.70 has also been
granted.

(f) 1. Madalagama—10 Acres.

The land had been cleared,
but abandoned about a year
ago.

2. Gabbela—10 Acres.

The land has been cleared in
part and abandoned there-
after. No work is being
done,

3. Elapatha—10 Acres.

The entire extent has been
abandoned, sometime back
(in about June 1963).
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MAHA VIDYALAYA, HANGAMUWA
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asked the Minister of Education :—
(a) Is he aware that there is a Maha
Vidyalaya at Hangamuwa? (b)
When was this school raised to Maha
Vidyalaya status ? (c) How many
teachers are serving in this Maha
Vidyalaya ? (d) How many of them
are (i) graduates. (ii) Maharagama
Trained Teachers. (iii) Sinhalese
trained teachers. (e) What is the
average attendance of students in
this school. (f) Is he aware that
there is neither a Science Laboratory
nor a workshop in this school. (g)
Will he give an assurance that the
facilities mentioned in (f) would be
granted during 1964-65 financial year.
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(The Hon. P. B. G. Kalugalla—Minister
of Education)
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196465 o fE  eumgB®
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(a) Yes. (b) With effect from
1.1.1961. (c¢) 15 teachers. (d) i.
Graduate Teachers—1. ii. Mahara-

gama Trained Teachers—1. iii. Sin-
hala Trained Teachers—5. (e) 304.6
(Highest monthly average attend-
ance). (f) Yes. (g) No special
assurance can be given. However,
the requirements of R/Hangamuwa
will be considered along with other
such schools when selecting schcols
for allocating Science Laboratories
and workshops for the financial year
1964-65.
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BD/KUMARAPATTIYA SCHOOL—APPOINTMENTS
TO TEACHING STAFF AFTER GOVERNMENT
TAKE-OVER

40/64
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(Mr. Cyril Mathew—Kolonna)
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asked the Minister of Education :
(a) Is he aware that, (i) M. R. Hema-
wathie Menike was on the staff of
Bd/Kumarapattiya  School from
13.10.60 until 2.10.61 the date of take-
over by Government ; (ii) there were
3 others on the staff, namely, P. V.
Mudiyanse, U. R. Banda Menike and
R. A. Tillekeratne ; (iii) of them only
P. V. Mudiyanse has been given an
appointment. (b) Will he see that
the other 3 teachers who were on the
staff at the time of the take-over are
also given appointments without
further dalay ?
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(a) (1) Yes. (i) There were two
others on the staff on the date
of take over namely P. V. Mudiyanse
and U. R. Bandara Menike. (iii) Yes.
(b) There are only 2 cases to be con-
sidered—vide (a) IT. These cases are
under consideration.
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SINHALA PROFICIENCY : CABINET DECISION
orF 1963
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asked the Parliamentary Secretary
to the Minister of Justice: (a) Is he
aware that there was a Cabinet
decision in 1963, when the late Mr.
A. B. Perera was the Minister of
Justice, to give preference to appli-
cants who are proficient in Sinhala
in matters of appointments ? (b) If
so, why was this decision waived ?

8. O. v DOE O (¢l DO
W) 88dc wEEe@m o D)

(B 2. F. uDGad—FE oemwseflar
LT T T(@RL6T P& STt SiE )

(Mr. D. T. Pasqual—Parliamentary
Secretary to the Minister of Justice)
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(@) I am aware of the Cabinet
decision on the point referred to in
the question. It is embodied in
paragraph 14 of the Cabinet conclu-
sion of 20th September 1963 which
has been printed and circularized.
It reads as follows :

Appointments and Promotions

“ (14) Proficiency in the official
language should be an essential
ingredient in the assessment of
efficiency of Public Officers already
in service and such proficiency
should be given due weightage in
considering such officers for promo-
tions and in the general deployment
of staff in key positions. ”

(b) This decision has not been
waived. '
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FILMS : BOARD OF CENSORS
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asked the Minister of Cultural
Affairs and Social Services: (a)
Who are the members of the Board
of Censors in regard to films? (b)
When were each of them appointed
and for what period ? (c) On what
basis are these members selected
and what qualifications do they
possess to justify their appoint-
ment ? (d) How many times has the
Board met in 1962, 1963 and from
January 1st 1964 to date; and how
many of such meetings has each
member of the Board attended ? (e)
Do these members receive any re-
muneration and if so, what ?
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(a) The Present Members are :
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AT Eer 6T, 6ré. QG STaTFET, - L) &
RAveur, @rrer f;fsairrf_a'_ygsn'wéean‘, 9 . &
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srAcQerdruyn  @Qraw@® QuUrESH L L@
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Sl ghogrear Uk@ Carereri.
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Cauair@ib. (2-) @)evdey.

g;su‘ssn'anb BT

Date of
first
Tiem Name Capacity appoint-
ment
to the
Board
1. Mr. A. 8. Kohoban-Wickrama .. Permanent Secretary, Ministry of Cultural 3.7.64
Affairs and Social Services
2. Mr. H. J. Samarakkody Secretary to the Treasury 4.6.58
3. Inspector General of Police or his representative 4.6.58
4. The Mayor of Colombo or his representative 1.2.64
5. Mr. B. A. Jayasinghe . Municipal Commissioner .. 4.6.58
6. Dr. Seevali H, Ratwatte Medical Officer attached to M[s. Lever 1.2.64
Bros. Ltd.
i Dr. N. Dharmadasa Medical Registrar, General Hospital, 1.2.64
Colombo -
8. Mr. 8. F. de Silva Retired Director of Education .. 1.2.64
9. Mr. H. R. Premaratne Director of Public Works ... 1.2.64
10. Mr. L. H. Mettananda Ex-Principal, Ananda College .. 14.4.58
11. Mr. T, U. de Silva Retired Inspector of Arts & Crafts, 14.4.58
Education Department
12. Mr. Lloyd Wettasinghe Director-Tuckers Ltd. .. <. 27.6.59
13. Mr. Raja Bandaranaike Advocate A% T 1264
14. Mr. R. T. de Silva .. Ex-Chairman C.T.B. 3 .. 14.6.61
15. Mr. Mahanama Wickramasinghe Businessman, Colombo .. .. 1.2.64
16. Mr. D. K. Ukwattege, Ayurvedic Physician and Representative 18.8.60
of Asabhiya Chitrapati Virodi Sangamays,
17. Miss N. Kasipillai .. Principal, Saiva Mangaiyar Vidyalalayam 31.1.58
18. Mr. T. B. Dissanayake . Businessman s o Bo8G3
19. Mr. M. Markhani Advocate 1.2.64
20. Mr. E. M. Guneratne Businessman, Colombo 1.2.64
21. Mr. E. Hema Dabare .. BusinessmanandJ.P. .. g ..o 1.2.64
22. Mr. P. P. Attygale .. Director, College of Higher Studies Galle 3.7.64
23. Permanent Secretary to the Ministry of Educatin or his representative 3.7.64
24. Director of Social Services or his representative o 3.7.64
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(b) The persons mentioned above
from Item 2 to 21 had been appointed
to the present Board from 1.2.1964
by the previous Minister of Education
and Cultural Affairs, Hon. Mr. P. B.
G. Kalugalla; those mentioned as
Items 1 and 22-24 were appointed on
3.7.64 by me. Members are appointed
for a period of three years from the
date of appointment, but their
appointments can be terminated by
the Minister before the 3 year period.
The dates of appointment of each
member are noted under answer (a).
The membership of all these members
- would normally terminate on 31.1.67.
(c) Appointments are made under
section 6 of the Public Performances
Ordinance (Chapter 176) at the dis-
cretion of the Minister. The status of
each member is noted against each
such member under answer on (a).
(d) The details of meetings held
during the years 1962 and 1963 are
not available in my Ministry. During

the period 1.1.64 to 3.7.64 the Board
~ has held three General Meetings, but
Board members are expected to
assemble twice a week to preview
films which are “prima facie” ob-
jectionable. Messrs. E. Hema Dabare,
E. M. Gunaratne, M. Markhani, T. B.
Dissanayake, Mahanama Wickrema-
singhe, S. F. de Silva were present at

all 3 general meetings. Dr. N.
Dharmadasa, Messrs. L. H. Metta-
nanda, T. U. de Silva, Raja Bandara-
naike, R. T. de Silva, D. K. Ukwattege
and Miss N. Kassipillai were present
at 2 general meetings. Mr. H. J.
- Samarakkody, I. G. P’s representative,
- Colombo Mayor’s representative, Mr.
~ B. A. Jayasinghe, Dr. Seevali H. Rat-
watte, Mr. H. R. Premaratne and Mr.
Lloyd Wettasinghe were present at

one general meeting each. Attendance
particulars at “previews” of the

Board by each member of the Board
will take time to prepare. These can
be prepared if necessary, provided
further time is given. (¢) No.
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AKURANA ELECTORATE : WEAVING CENTRES
RUN BY THE GOVERNMENT
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(Mr. D. G. H. Sirisena—First Akurana)
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asked the Minister of Rural and In-
dustrial Development : (a) How
many weaving centres run by the
Government are there in the Akurana
electorate ? (b) Will he state the
dates on which each of these centres
was established ? (¢) What is the
duration of 'training courses in these
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88 B&né
centres? (d) As there is no time
limit for these training courses and
hence those who wish to undergo a
course of training are deprived of
their opportunities will he take

action to order a time limit for these
training courses ?

D& ec@BwmE ctd NNGD (@ x
DED Y D ©Be2EAD HOBR)

(Qzsorrar ewg@flure CerEwss—
@rrs, @ssQsrd YONBSE Ioins
&Fir)

(The Hon. Maithripala Senanayeke—
Minister of Rural and Industrial Deve-
lopment)

(g) s8szndé 888 eGe 88EMHBDw
D6 QB crcHHO AVseH 172 o»
GBEHD® s .

(g)
5 10) RIS (615

e
1. 8CeCH8 gnAC 1956. 1. 9
9. AYemd 56. 6. 4
3. 8@ @¢dndD 55.12. 2
4., e@ReBD ... 53. 8.14
5., @®IE®mE ... 56, 7. 1
6. >exodm ... 56. 2. 1
7. Siceden ... 56. 2. 1
8. ecGeg8Sa ... 56. 5. 1
9. @SwEOE ... h5.
10. m»Poc ekdundd s e 51561
11. edfemd 58.11. 8
12. OReHedE ... 59.10.27
13. «30ede 60.10. 3
14, @290 60.10.12
15. 2o@ 60.10. 3
16. e@CEEDE 61. 8.19
17. ace®® : 82- 9.9
18. Axipedsc ... 62.11.12
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(2)
BRawmselcsr QLLITEeT iy a8 .
1. uedevaln obEhLm 9. 1.56
2. uwugglsmrL .. o o d 6106
3. Gaele QLIDspea ... 2.12.65
4. Qam Oser .. st 145865
5. GurenGamL 1. 7.56
6. &LGueT 7. 5.56
7. |DGVGEMDLOGIT . . 1. 2.56
8. ooear@l W 1. b.56
9. wllgWedsE@eY . . 1. 7.56
10. &@se0 OpFe) LUTLETIN ol il Tt |
11. Quim@arpmm 3.11.58
12. mibys6atlaieve) 27.10.59
13. wmhplueied 3.10.60
14. pé@ment 12.10.60
15. le&ee 3.10.60
16. Qurésowre .. 19.8.61
17. oe@are 2. 2.62
18. B&éausssa) 12.11.62
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(a) There are 17 textile centres
converted to co-operative societies
and 1 weaving school.

Name of cenire Date of
' starting
1. Pallegama Ankumbura 9. 1.1956
2. Batagoda 4. 6.1956
3. Dunuwila Doragamuwa 2.12.1955
4. QGodahena .. 14. 8.1953
5. Gohagoda .. 1. 7.1956
6. Kadanhena 1. 2.1956
7. Malagammana 1. 2.1956
8. Ulandupitiya, 1. 5.1956
9. Yatihalagala i ML TW]O56
10. Kudugala Weaving School .. 11. 6.1951
11. Botota e 3.11.1958
12. Rambukewela 27.10.1959
13.. Yatiwawala 3.10.1960
14. Akurana 12.10.1960
15. Deegala 3.10.1960
16. Botalawala 19. 8.1961
17. Alagoda .. 2. 2.1962
18. Tittapajjala 12.111.962
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(¢) (i) An 8 month period of
training is provided at a centre
before it is converted to a co-opera-
(During the last 6
months of their training the students

tive society.

are paid a stipend). (ii) A 2 year
period of training is provided at a -
weaving school. (d) Even after
conversion into a co-operative
society, new hands are taken on and
training provided under the super-
vision of a Government Demonstra-
tor who is posted to a centre for 2-4
years after the intial training period
is over.
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