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The House met at 10 A.v., MR. SPEAKER
[TuE Hon. Sir ALBERT F. PERIES K.B.E.]
in the Chair.
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asked the Minister of Land, Irriga-
tion and Power: (a) Is he aware
that two letters were  sent by the
Permanent Secretary to the Ministry
of Land, Trrigation and Power to the
Member for Divulapitiyva (CP/K.R./
156/64 of 16.10.64) and to the Govern-
ment Agent, Colombo District (of
16.6.64) ordering that the legal wife
of L. P. Cyril be given the land in
question in spite of the Court case
pending ? (b) Is he aware that a
letter was sent by the Permanent
Secretary to the Ministry of Land,
Irrigation and Power to the Member
for Divulapitiya, on 9.4.64, stating
that after paying compensation
Cyril’s claim would be accepted and
land would be given to him ? (¢)
Will he take steps to implement this
decision ? (d) If not, why ?
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(Mr. C. P. J. Seneviratne—Parliamen-
tary Secretary to the Minister of Land,
Irrigation and Power)
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BUILDING CONSTRUCTION NEAR SUSPENSION
ERIDGE OVER MAHAVELI-GANGA AT
HALLOLUWA
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(Mr. Hemachandra
Akurana)
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
Is he aware that a semi-permanent
building has been constructed ad-
joining the steps leading to the
suspension bridge over the Mahaveli
Ganga at Halloluwa ? (b) Has this
been built on Crown land, and if so,
has permission been obtained to
construet it ? (¢) Who is the officer
who gave permission to construct
this building and on what terms and
conditions was this given? (d) Is
he aware that the public who use this
bridge is greatly inconvenienced as a
result of this building being put up
adjoining the steps? (e) Is he
aware that people have complained
about this several times ? (f) What
steps will he take regarding this
matter ?
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(Mr. Wijayapala Mendis—Parliamen-
tary Secretary to the Minister of Public
Works, Posts and Telecommunications)
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RAW MATERIAL IMPORTS FOR SMALL AND
COTTAGE INDUSTRIES
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(Mr. Hemachandra Sirisena)
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asked the Minister of Industries and |
Fisheries: (a) Is he aware that im-
porters of raw materials required for |
small industries and coitage indus-
tries hoard and sell them at very
high“prices ? (b) Is he aware that
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employees in certain industries are
unable to get regular work due to
this ? (c) Is he also aware that the
consumers have to pay high prices
for articles produced by these indus-
iries ? (d) Will he take steps to
allocate quotas to industrialists to
import the raw materials required by
them ?
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- (The Hon. D. P. R. Gunawardena—
Minister of Industries and Fisheries)
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
Is he aware that during the past,
telephone and telegraph messages
have been intercepted for political,
business and blackmailing purposes
and for placing of illegal bets ? (b)
If so, will he have a commission
appointed to inquire info same with
a view {o taking preventive and
disciplinary action ?
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asked the Minister of Public Works,
Posts and Telecommunications : (a)
What is the number of telegrams
posted monthly during the 12 months
ending March, 1965? (b) Has
action been taken to refund money
to the public who have been de-
frauded ? (¢) Why has not the
report of the Japanese experts whose
services were obtained two years
back to report on the Telegraph
Service been published ? (d) Will
he take action to have the recom-
mendations implemented with a view
to ensure that the poor man’s tele-
grams go by telegraph rather than by
post ?
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(Mr. K. Thurairatham—Point Pedro)

Will it be possible to refund this
money without their application for
such a refund because it is very
difficult for a poor man to ask for a
refund and then to wait for it ?
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We shall consider it.
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
How much money has been obtained
by the Executive Engineer, Bibile,
for the construction of the Power
House of the Medagama Hospital in
the Moneragala District ? (b) When
was the work completed by the con-
tractor ? (¢) How much money has
been paid to the contractor and what
is the balance to be paid to him ?
(d) What is the reason for the delay
to pay this contractor ? (e) Will he
take steps to pay the balance due to
this contractor, if so, when ?
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Question ordered to stand down.

ey ¢ o®F Somm 98Bwmac 888
CMANBE Y 22888 K3

Bw. Qe 1. Que: Rafalurasdgicer
&Ll 2 UBwrEh
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asked the Minister of Land, Irriga-
tion and Power: (a) Is he aware
that Mr. Ronnie de Mel, the Sri
Lanka Freedom Party candidate for
Bibile, used a building at Inginiya-
gala, belonging to the Gal Oya Deve-
lopment Board as an office for his
election work ? (b) For what pur-
pose has this building been con-
structed ? (c) Had this been given
over to Mr. de Mel to use it as an
office for his election work ? (d) If
so, by whom has this permission been
given and when? (e) In view of
the fact that an irregularity has been
done in giving this building to Mr. de
Mel, will he take disciplinary action
against the officers responsible ¥
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asked the Minister of Nationalized
Services: (a) Is he aware that
applications for promotion to Class I
of the C. T. B. Clerical Service were
invited and an interview held on
20.5.65? (b) What were the mini-
mum qualifications required of those
eligible for promotions to Class I?
(c) Of the 21 selected for promotion,
how many have fulfilled the require-
ments thus set out ? (d) Is he aware
that a number of protests have been
made about the unfair promotions
granted ? (e) Has any action been
taken on these protests, if not why ?

oG 8. ¥. gomawn (Smump od
@ O3)

(Qzorrey of. ar. & &5 5r5—0C gQuinw
Cravar gemind i)

(The Hon. V. A. Sugathadasa—Minister
of Nationalized Services)

(@) Yes. (b) Only board em-
ployees with a minimum of 3 years’
service in Class IT of the Board’s
Clerical Service on 31.12.64 were con-
sidered. ‘(c) All officers promoted
have fulfilled the qualifications re-
quired. (d) There were some repre-
sentations made by officers who
failed to be selected. (e)  These
j{"epresentations were examined.
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¢rthdew 23Y. 28, cus¥s
(srfl5 erer. erib. QuGrur)
(Dr. N. M. Perera)
With what result, after examina-
tion of the protests ?

D& BODes
(Csorres &&55rs)
(The Hon. Sugathadasa)

The same people who applied were
appointed.

@le 057, 88, cwedd

(seorflf erer. erb. QuBror)

(Dr. N. M. Perera)

My information is that there have
been partial promotions made with-
out due consideration of all the
qualifications. Will the Hon. Minis-
ter please reconsider this question on
the representations I would like to
make ? '

N OB

(Qserres &sgsrs)

(The Hon. Sugathadasa)

It is always a common complaint
when promotions are made and
vacancies filled, when the people who
apply get the posts. Nevertheless I
will look into the matter.

Hddn 5. 98, evelb

(sorflé erer. erd. QuGrrr)

(Dr. N. M. Perera) .

My complaint is that people who
are ineligible have been promoted
while those who are eligible have
been overlooked. Anyhow, 1 will
place the facts for your consideration.
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asked the Parliamentary Secretary
to the Minister of Commerce and
Trade: (a) Is he aware that the
textile coupons for the second half of
1965 have mnot vet been declared ?
(b) What is the reason for the delay
in this declaration? (¢) Would he
take immediate steps to rectify this ?

ed, I, B8ed Q. (Dneld un ®dge
G9Bece ©iEEodsyy o)

(8. eren. @. FAov—eur 555, efururs
gewssfar urrrenwsps sriusAR)

(Mr. S. A. Peeris—Parliamentary

Secretary to the Minister of Commerce
and Trade)

(a) Rice ration book coupon
No. 108 was valid till 31st July 1965
for issue of textiles. From 1st
August 1965 coupon No, 105 has been
validated for issue of textiles. (b)
No delay. (¢) Does not arise.

@8 9. 98, eucds

(seor 8 erar. erd. QuCrer)

(Dr. N. M. Perera)

My complaint iz that you cancelled
the validity of coupon No. 108 by
telegram. So, the peovle who held
the coupon were unable to use the
coupon. Normally, a fortnight's time

is given before a coupon is invali-
dated. Why did you not do that ?

oef, &, 88 @,

(8. orew, ar. ($hw)

(Mr. S. A. Peeris)

Coupon No. 108 was valid up to
31st July 1965. We cancelled coupon
No. 107 becausz most of the traders
had collected coupon No. 107 before
it was wvalid. That is why No. 107
was cancelled.
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(Dr. N. M. Perera)

Has the Hon. Minister now vali-
dated an additional coupon ?

e, &, 88ed @
(Blos. erov. . 1Filen)
(Mr. S. A, Peeris)

Not yet, but we propose to do so.
It will be known very seon.

Eda Y. 9. cueld
(soorgl @ erer. erd. QuUGrir)
(Dr. N. M. Perera)

What is the number ?

e, &, 88 @cn.
(B eov. @. GFiflan)
(Mr. S. A. Peeris)

I do not propose to disclose the
number now.
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(Mr. Leslie Goonewardene—Panadura
—on behalf of Mr. D. P. R. Weerasekera
—Dehiowita)
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asked the Minister of Education and
Cultural Affairs: (a) Is he aware
that there is a daily attendance of
352 students in the Nakkawita
Government School? (b) Is he
aware that there are eleven teachers
on the staff of this school ? (c¢) Is he
aware that there is only one building
80’ x 20', with a temporary roof for
this school ? (d) Is he aware that
the former Government approved a
sum of Rs. 8,000 to construct a build-
ing 100" X 20’ for this school ? (e) Is
he aware that the Rural Develop-
ment Society laid the foundation for
this building at a cost of Rsi-2,50072
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(f) Is he aware that this money has
not been paid to this society so far ?
(g) Will he take early steps to com-
plete this building and to pay the
money due to the society ? (h) If
so, when, and if not, why ?

M& Fwpdw dw. (gL
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(Mr. Gamani Jayasuriya—Parliamen-

tary Secretary to the Minister of
Education and Cultural Affairs)
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GRAMA-SEVAKA FOR ALGODA WASAMA,
DEHIOWITA
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(B Qoovdl @erair ger—B8@. (e Q9.
. Frlssar srideo)

(Mr. Leslie Goonewardene—on behalf
of Mr. D. P. R. Weerasekera)
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asked the Minister of Home Affairs :
(a) Has action been taken to appoint
a Grama Sevaka to the Algoda
Wasama in the Dehiowita electorate ?
(b) Has an examination been held to
select a person for this post ? (c) If
so, how many applicants were there ?
(d) What is the name of the selected
applicant ? (e) Has the selected
candidate passed the Grama Sevaka
examination ? (f) Has the selected
candidate been an ex-Village Head-
man ? (g) Why have steps been
taken to give him this appointment
very quickly ?
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(The Hon. Dr. W. Dahanayake—
Minister of Home Affairs)

(a) to (¢g) An acting arrangement
has now been made in the Algod_a
Wasama in the Kegalla District. A
retired village headman, Mr. M. M.
Jayawardene Banda, has been
appointed te act. A permanent grama-
sevaka will be appointad when the
new batch of grama-sevakas
are recruited. An examination
for grama-sevakas was held in
January this year and the
results will shortly be published after
interviews are conducted in the
various districts. Eighty-five candi-
dates have taken up the examination
for the vacancies in the D. R. O’s
division in which Algoda Wasama is
situated. The only vacancy in this
division is at Algoda.

oce € 9edERm dw.

(8. Govewell @ emreur ser)

(Mr. Leslie Goonewardene)

The Hon. Minister stated that the
examination for the appointment of
grama-sevakas took place in January.
It is now August. What is the reason
for the delay in the selection of the
candidates for these vacancies ?

adt &8s CHBNGD

(Qaerres srfla sspr&Es)

(The Hon. Dr. Dahanayake)

The reason for the delay is that the
Examinations Department has not
been able to finish their work. That
is the only reason. We are waiting for
the results which have to be sent to
us by Ithe department. I have kept
on reminding them time and again
and they are doing their best to speed
up matters.

eC € 9eadE» @,

(B Qovovel @emran ger )

(Mr. Leslie Goonewardene)

Is it not true that the real reason
for the delay in making these appoint-
ments or getting the results of the
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[ect @ qendddm @wo.]

examination is that mneither the
Minister nor the Department of
Examinations has been able to make
up his or its mind as to how to hold
the viva voce test ?

A rda CHBNGWD
(Qserrey sOTHE S5pTILES)
(The Hon. Dr. Dahanayake)

We have made up our minds as to
how to hold the viva voce test, and I
can assure the hon. Member that at
our end we have been trying our best
to expedite matters. There is no
reason whatever why we should
delay making the appointments. We
are awaiting reminder and tell them
that the hon. Member and various
other Members have made represen-
tations on this question. I myself
agree with them.

ocH € 9B @w.
(8. CQavovell @ ewraur ser)
(Mr. Leslie Goonewardene)

Since I have had occasion to make
personal representations on this
matter roth to the Hon. Minister and
his Permanent Secretary about two
or three months ago, will the Hon.
Minister consider this to be a vitally
important matter and somehow get
the Department of Examinations
moving in order to make these ap-
pointments ?

& @HH&w eDINEE
(QOsorres sorff sapriés)
(The Hon. Dr. Dahanayake)

I shali do that.

Bewldm DxI5) SeBOR®

8m BEmd
goOGe® emideg t38OF wmuYe
Eeew: @ WS WP 8Oz
oY it

2 glenso Ganola L LVEH5E GOCUDMDD
Bonorfellas s B euigid gyrinl) g & LrFnd

SAPUMALEKANDA COLONY IN ATULUGAM
KORALE ! SCHOOL STARTED BY R. D. S.

3. 6CE qMmPER» & (8. 8.
gd. 8betf 6 Vwr.eDBO)

(B Qaewel @errour seor—&m. w. 9.
Y- HrCessr eriGeo)

(Mr. Leslie Goonewardene—on behalf
of Mr. D. P. R. Weerasekera)

GeN%e3%) &y ot B WOWY) ¢GOS
cos)y qui gdmo: (¢) gdcad
emddeg ©my®Fmrec Emsced ¢xnd
632805 B8R 1964 ccer€B Ses 9
2B Exm WS 38 ol 89 @
ey e ? () 09 mmed K»
BxF 45 ecemmen Emnsmy 5 8eF T
BB DO O ey e ? (9) @D
el Qb @evaced @bid8wxsy
05l ecemzm) 8I® D O®;, esTH
e ? (8) a®O B8 qb @7 DCwsS
68@x cOP e B82S M BOD Dy
o’ @efsyY O wWEHN? (&)
Setd 8, & Vg ? eznderd WS,
& @xYe?

&eValT,
Ca’r el : (o) omensn Carplremud
Coips sywosiss @9CLppsHavsrer
Qrrier Ol s s Fmap 1964, 19 0shuir 9
2 Csll wursrtaQurerenp 2ribdss
Qseruens et oypflemrsr? (oy) Grime
Froauier Hersf wra) 45 ereTUm G Ijal
gAeurar? (B)) @uiure erdouie eperay

Queir  ySflevwser  &L_eiowir H.m@erper

ETEFTT  SHouErr  g@wsEars

Qreruens sy oyfearsr? (&) HpGur
gierar @A sen_er @UiLr. FrévenLs
QuroiCupLigne el  deorers pL
oy Easer er@LLTTr? (o) y6eurmaier,
erliQurap g ? oyerCpe, arer?

asked the Minister of Education and
Cultural Affairs: (a) Is he aware
that the Rural Development Society
of the Sapumalkanda Colony in the
Atulugam Korale started a school on
9th December, 1964? (b) Is he
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28 BED&
aware that there is a daily attendance
of 45 pupils in this school ? (c¢) Is he
aware that there are three lady
teachers on the staff of this school ?
(d) Will he take early steps to take
over this school with the present
staff ? (e) If so, when and if not,
why 7

¥e3z38w Ocm.

(8. mue@giu)

(Mr. Jayasuriya)

(¢) deddes, (qu) Detdes, (@) Deedes,
(8) = (¢) eomDINBE 22D ED
enRsY Odu 82%h om exnemzm. 1961.
2. 15 €50 28D e §é®» S G
enBsY, ¢ VTN 668 gmd
REDEBND Sded vxf8® 8w ez
2.

o8 . 88, cueds;
(s & erer. erib. G?ucrmr)
(Dr. N. M. Perera)

ofemiGn d¥wd gleary BEAD
e ?

eses8es Oca,
(8m gu@u)
(Mr. Jayasuriya)
Bnén.

2D 8a 0. 88, oueds

(sorf @ erer. erib. OuUGrrr)
(Dr. N. M. Perera)

&G ?

Swwea8es O,

(8. paw@giu)

(Mr. Jayasuriya)

BedrTer 2mE® eS8
Cw. OB o888 e, Sdecs
ged géemn) B DT erNecdS.

oehda Y. 3. cmeld

(TS erer. erib. @ucﬂ'_rrrr)

(Dr. N. M. Perera)

62 EHAMEE ePseey
1D E AN SE
BHeAsYes. BB eondHER
BEeAND Ao B 588 hbsem
BeADND. 68 i Ed 2®emy Ser’s
o qd?

GrNnEal
Bwnecwsy
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28 BEns '

BeapaSes Do,

(B quefiu)

(Mr. Jayasuriya)

6® wm G s Rewsy ©emz
62608, edyciBed ®=mSwd wNDmnE
20 enAINEE 205 osfH0 ¢
Inen, S0DE E@ escomm,

@ada Y. &8, euedh

(soor 8 orer. erib. Qulrir)

(Dr. N. M. Perera)

S8R Dwews) crNcd&.

P3e38cs Dem.

(B su@flu)

(Mr. Jayasuriya)

20 B gl S @E oD
©ee B Panmmdu BReam
DN O 3.

Grh8a D53, 8. credd

(orf&H erar. orib. QuGrrr)

(Dr. N. M. Perera)

8B’y eCw@n® oD
D gl B v cCw &5y
asfem ) 8D OEn» g=d
o o DD 8ESOE wés’m g
8% eendnelsynd M€ o »HES
COBEY 45 »f 20em BO8»D @ s
A Ex mem G887 IO  O8e
FACE GmAIMEE Mlemm BeAHD.

s88 B@8o»w Owr. (HR&HES:)
['Q@ Criad rsﬂ.;iﬂ’m@ﬂi?p_m_-&mr__;ggmjx_ﬁg
)

(Mr. Percy
burupitiya)

08 DNNEDNOE, VY  a&k
s o gar’n Heamd. :

Wickremasinghe—RKam-

DN
(Frir pruss ,g;;m;rf“assir)
(Mr. Speaker)

b 2@ D R goc 9248, k)
e ® Ao :
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Y9 BenREed DIE)
FWL 9 QI

Bisiness OoF THE HOUSE
0% BEDP TN wwmuldn da:
Seraigyia 9@ 20 @b géQETeTeT i L&
Resclvead :

“That Tuesday, 31st August; Wednes-
day, 1st September ; Thursday, 2nd Sep-
tember ; and Friday, 3rd September,
1965; be Allotted Days for the con-
sideration of the Appropriation Bill, 1565-
86."— [o& 8. 8 ¢ &TD]

VY PeREEE SLeISer
FenLl 9Iiey
S1TTINGS OF THE HOUSE
By =g cwidmnd mwmuddm Sa:
Wearaugia Crviw @pgsQanarerUulL s .

Resoclved :

“ That this House at its rising this day
do adjourn until 10 a.m. on Friday, 27th
August 1965.”— [a& 8 8. ¢ BEJ ]

Ses8Esm emIPLy S
1965-66
oms8 6 wGsrgr, 1965-66

APPROPRIATION BiLL, 1965-66

ac 2am cg Sdgw DD 60 sDuY 2R
Befn Beowlon Dwdm cE IO ¢uc I B
[eeavedmn 9.]

“ gQduw BHmm &5 0gOMIS RS

ane’—[od 257 Brnem]

e 8D wmEdd @wém L

d@ Bsrer 95 Hmassiubn Nairs Ber
Sy rboughaTer &Ll anfEsIULLS.

“ 1nGeranr @AuUOUNwS RAraELTi gaeD b RESL
uBLors P—[Qsorres eusieflBETwWsSs]

e WBemBin o165 Duwibul GuHDE.

Order read for resuming Adjourned
Debate on Question.—[9th August].

“ That the Bill be now read a Second
time ”.—[Hon. Wanninayake.]

-

Question again proposed.
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8. & 8. c»®sY Qw. (Brec emed
DBV OB H)
(B 9. 5. 9. Qearwer—Qsrpir wsS

CLPGIT (LD 9J/E1S 5 ST )
(Mr. P. G. B. Keuneman—Third
Colombo Central)

Mr. Speaker, I am sorry that the
Hon. Minister of Finance is not here
at the moment. Debating the Budgetl
speech in his absence is ratheor like

_staging a performance of Hamlet
without the grave-digger. Never-
theless, my Hon. Friend has success-
fully introduced the first Budget of
the so-called National Government. I
should like straightway, to thank him
for doing so. He has done the country
an injury, but he has donz the Oppo-
sition a service.

My Hon. Friend has a reputation for
being a modest man. If I may borrow
a phrase of Winston Churchill, I
should like to say that this Budget
shows that the Minister of Finance
has a great deal to be modest about.
Hon. Members opposite repeatedly
told us that the Hon. Minister of Fin-
ance is not a man with a golden brain.
We thank them for that confirmation.
They told us that the Hon. Minister
of Finance is a simple man from
the War.ni, a leader of such simple
men, a man who prefers on all occa-
sions to use his commonsense rather
than his brains.

I must protest against this slander
of my Friend the Hon. Minister of
Finance. His speech was certainly
pitched in a modest and minor key.
It was refreshingly free from the
bombast and the flights of poetic
fancy that characterized the Budg:t
speeches of the two J ayewardenes in
the days of the old U. N. P. Govern-
ment. No doubt, that deficiency will
be made up by my hon. Friend from

Jaffna.

But the fact is that the Hon. U. B.
Wanninayake, that simple and modest
exponent of commonsense from the
TWanni, has shown in this Budget that
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he is in every respect as determined a
defender—and in many respects a
more honest defender—of imperialist
and big capitalist interests in this
country as any of his U. N, P. prede-
CeSSOrsS.

I thank him most sincerely on
behalf of the Opposition for presen-
enlting this Budget. He has revealed,
with startling clarity and frankness,
the true nature and class character of
the so-called National Government as
the representative of foreign vested
interests and big Ceylonese capita-
lism, the instrument of their domina-
tion over this country, the agency of
neo-colonialist penetration of
Ceylon’s economy. It is no mean
achievement to have done that after
only five months in office. That is why
Sir, I thank and congratulate the
Hon. Minister of Finance.

It is characteristic of this Govern-
ment that this Budget Debate had to
be postponed twice. Despite the
Prime Minister’s illness and absence
from work, the Estimates were ready
and tabled on the due date. But the
hath hawule was not sure exactly
how much money the consortium of
imperialist and capitalist nations, to
whom they had appealed for aid, was
ready to spare lfo bail them out.

It is a very big word—consortium.
The newspapers call them the “Aid
Ceylon Club.” I intend to call them
the “Aid U. N. P. Club” because I
do not wish to use the big word “con-
sortium” right throughout my
speech.

What a sorry comment on the inde-
pendence and capacity of this Goverrn-
ment that it did not have the strength
to start a Budget Debate until it
knew how much foreign “aid” it
was going to get from the Aid U. N P.
Club, from the imperialist and capi-
talist world. This shows their utter
dependence on foreign imperialism
and justifies the comment made by
the hon. member for Agalawatta (Mr.
Anil Moonesinghe) that this Budget
was “made in the U. S. A.”

I shall show later in my speech that
the seemingly low key in which the
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Budget speech was pitched is due less
to the allegedly modest character of
the Minister of Finance than to the
fact that the Aid U. N. P. Club did
not rise to the expectations or justify
the hopes which my hon. Friends
placed in it,.

Mr. Speaker, as this is the first
Budget of a new Government one
would have thought that the main
emphasis would have been on how
far forward this Budget will take us.
Instead, and significantly enough, one
of the dominant themes of this
Debate has been how far backwards
the National Government has gone in
this Budgef.

The speeches of Hon. Ministers—
the Minister of Finance, the Minister
of Health and the Minister of State in
particular—showed quite patently
that although they serve the same
cause they do not see eye to eye on
the best way how it can be put over.

The Minister of State, for instance,
singled out the Member for Yatiyan-
tota (Dr. N. M. Perera) as the real
villain of the piece. The Minister of
Health, on the other hand, referred
to Mr. T. B. Ilangaratne in these
terms.

3 . he is the person who is respon-
sible for bringing the country to doom.”
—[Orricia. ReporT, 19th Augus: 1965 ¢
Vol. 61, c. 657.]

It is not often in fiction and horror
stories that you get such a generous
choice of villains.

The Hon. Ministers could not even
agree on the question of how far
back this Budget takes us.

The central theme of the speeches
of the Hon. Minister of Health and
the Hon. Minister of Finance was that
the hath hawula was wiping the slate
clean of all the accumulated mess
from April 1956 to April 1965 and
starting afresh from where the
U. N. P. Governments left off.

The Hon. Minister of State took up
a different position. He argued that
all that this Budget does is to wipe
the slate clean of the horrors of what
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he called “ expropriation by taxation ”
introduced by the hon. Member for
Yatiyantota (Dr. N. M. Perera) in
the 1964-65 Budget. The Hon. Minis-
ter of State said that this Budget was
really going back to 1963-64, the last
Budget of what he called the “ pure
S, L. F. P. ”, and that this Budget was
actually going further forwa “v
soaking the rich more than the * pure
S. L. F. P.” had done.

I shall deal with the speech of the
Hon. Minister of State a little later.
All I would like to say at this
moment is this. The Hon. Minister
of State had been a long time in
politics ; but, apparently, he has still
to realize that while it is sometimes
dangerous in politics to be clever, it
is nearly always fatal to be too clever
by half,

The hon. Member for Yatiyantota
also touched on this theme in the
course of his speech. I refer to the
theme on how far back this Budget

takes us. When he opened the Debate -

on behalf of the Opposition, the hon.
Member for Yatiyantota said that
Mr. D. S. Senanayake abolished the
death duties, had any Ceylonese
Government made such open, un-
ashamed and sweeping concessions
to the capitalist class as this
Government has done. The hon.
Member for Yatiyantota is right.
This Budgst is the biggest sell-out to
the foreign and local vested interests
by any Ceylonese Government in a
living memory, including the U. N. P.
Governments from 1947 to 1956.

In some respects this Budget is
even more reactionary than the noto-
rious “hartal Budget” of 1933.
In 1953 the U. N. P. Government
hit the masses in the stomach by the
withdrawal of the rice subsidy and
gimilar measures. But even then they
did not take steps to relieve the
capitalist class of the taxation which
they had then to pay. In this Budget
they, have put the entire country in
pawn to the foreign and local vested
interests.

- The main feature of the Budget
has already been mentioned’ by the

Rewldm O35 VeHDE®
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previous speakers. The main feature
is that the Government gives about
25,000 top people a bonus of around
Rs. 60 million in tax concessions of
one type or another. The first point
I want to make about this—this point
has been mentioned and I would like
to establish it in some detail—is that
the principal beneficiaries from the
abolition and reduction of taxes in
this Budget introduced by the simple
and modest Minister of the Wanni, as
well as from the other economic
measures that this Government has
taken since it assumed office, are the
foreign companies and businessmen
in Ceylon.

The National Government, whose
main concern is to serve foreign
business, has given these people a
bonus. It is worth recapitulating the
benefits that these foreign capitalists
have received both as a separate
group and as part of the general
capitalist structure of Ceylon.

First, even before the Budget
was introduced, the Government,
hurriedly and edntrary to the law for
which they themselves voted, agreed
to pay the three American and Bri-
tish Oil Companies a sum of Rs. 58.7
million.

@& VRE o’ NG (G tin
oD o o @ WO BEIT B
6 PO wlwem m @iSm HOIW
B8EAe ¢1@8)

Lilefl  Ga@priidss—9rsis
Qavall eleusrr
S FFHLD S L gyenioliy, CLimanert Srx

(Qsorrey

DYDUDFF G LIT GISTLIL],

lausrs oy nib)
(The Hon. Dudley Senanayake—Prime

Mini_ster, Minister of Defence & External
Affairs, and Minister of Planning &
Economic Affairs)

We will discuss that tomorrow.

@YDy Damn.

(8. Qaerivsr)

(Mr. Keuneman)

Sir, this is what they have done.
Whether they are trying to write a
postseript to it tomorrow or not,
does not concern me.

This sum is almost twice what the

assets of the oil companies are worth.
The "officials set up to value these
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assets by the previous Government
valued them at Rs. 30 million—
[Interruption.] I know my hon.
Friends opposite are very uncom-
fortable when I mention this.

9 WOHDEE

(Quorrar &&ssrs)

(The Hon. Sugathadasa)
No, not at all.

eI sY .

(Bm. Gseriser)
(Mr. Keuneman)

I am not discussing the details of
the deal, Sir. I am only trying to
show the extent of their treachery.
This sum is going to be paid to the
oil companies in sterling and dollars.
I want to draw your atiention to
the sum concerned. It is more than
the total vote for capital expenditure
on economic development of the
Ministry of Land, Irrigation and
Power in this Budget, which is
Rs. 555 million. Three oil com-
panies are getting this, to start with,
even before the Budget. This sum
is even more than the total credit of
Rs. 55 million which this Govern-
ment is going to allow commerecial
banks to grant to the private sector
for the whole of the next year. It is
not small change that they are doling
out. :

I shall establish this in greater
detail when the debate starts to-
morrow. I shall only say this now :
as this payment is to be free of all
Ceylon taxes, it is tantamount to
giving these people about Rs. 80
million or more. After all they
asked for only Rs. 100 million. That
was one of this Government’s first
acts in the economic field.

Secondly, the prohibition on
Ceylonese opening new  bank
accounts in foreign commercial banks
will be withdrawn. This is the only
meaning of the Minister of Finance’s
statement at column 122 that the
.Government will “repeal the res-
triction imposed on foreign banks by
the 1961 Finance Act.” There is no
other meaning.

You will recall what happened in
the Debate on the Finance Act of
1961. There was a big"demand in
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the country that the foreign banks
should be nationalized. I recall that
the Hon. Minister of Industries In
those days used to make very good
speeches on this question. It was
even suggested that, if the foreign
banks could not be nationalized,
Ceylonese should be prohibited from
having accounts in banks other than
the Bank of Ceylon and the People’s
Bank. Well, Sir, the then Govern-
ment decided to take a step forward.
I, personally on that occasion, said
that it did not go far enough, but it
took the important step of prohibiting
Ceylonese from opening new
accounts in foreign banks. My hon.
Friend the Minister of Finance
rescinds this. Why? Have the
foreign ‘commercial banks helped in
economic development ? It was only
after the S. L. F. P. prohibited the
opening of new accounts in foreign
commercial banks and gave weight-
age to the State banks that we began
to find the State banks in a position
to help to finance industrial deve-
lopment. The history of foreign
commercial banks here has been one
of short-term financing of the
import-export trade. These people
who talk about economic develop-
ment now say, “ Let us even cancel
the small step forward that was
taken in 1961 ”. They will now res-
tore the foreign commercial banks to
their original power and glory and
give them the power to undermine
the State banks and undermine the
economy of this country as well.

Thirdly, the moratorium on the
export of profits, dividends and in-
terest by foreign firms which was
intrecduced by the hon. Member for
Yatiyantota, when he was Minister of
Finance, is to be withdrawn. This
is not a small concession. My Hon.
Friend the Minister of Finance said
that this month he was going to
allow them to remit Rs. 2 million.
This was a one year moratorium.
At the end of the one year period
there will be no moratorium.

This is not a small gift that my
modest Friend, who is just coming
in, has given. In 1963, before the
moratorium was imposed—we
cannot take 1964 for the moratorium
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was imposed in the middle of that
year—remittance on this account
amounted to Rs. 53 million. It is no
small change that they are giving—
[Interruption]. I do not blame you
if you do not remember the speech of
your Minister. You have my
sympathy.

These foreign firms do not even
have to pay the foreign exchange
tax hereafter (Rs. 5 million). The
company tax on foreign firms has
been reduced by 7 per cent. which
gives them Rs. 9.7 million more to
distribute among their shareholders
abroad. It is a loss to revenue and
a gain to their shareholders. They
., do not even have to pay the visa tax.
I see that the hon. Appointed Mem-
ber (Mr. Thondaman) is here; he
has spoken a lot about it. He
opposed the visa tax. These gentle-
men—the U. N. P. gentlemen—all
supported it! I think the visa tax
brought in about Rs. 3 million.
About 7,500 people paid it ; about 300
of them were U. K. citizens and the
rest were largely citizens of our great
neighbour.

I do not want to go into details
about how foreign capitalists will
gain from the reductions in the
capital gains tax, the wealth tax and
income tax. But there are also
other benefits which this class of
capitalists receive to which attention
has not been drawn.

Speakers before me, principally
the hon. Member for Yatiyantota,
have shown that the so-called relief
to consumers by the abolition of cus-
toms’ duties on certain food items is
so small that it cannot be passed on
to the consumer. In practice, a per-
son will have to purchase 5 pounds
of onions, 2 pounds of potatoes,
2 pounds of dhal and one pound of
chillies to get one cent relief on each
item. If the abolition of customs’
duties on certain food items cannot
be passed on to the consumers, it
means, in practice, a relief of tax to
food importers to the tune of about
Rs. 10 million! And who imports
these food items? My hon. Friend
the Member for Yatiyantota when
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he was Minister gave some interest-
ing information about this matter.
There is an association situated in my
constituency called the Food Import-
ers’ Association. This association
imports all these food items. It has
52 members, 51 of whom are Borah
and Sindhi merchants and many of
whom the United National Party
made distinguished citizens of this
country. Only one of them is a
citizen by descent. Most of the dis-
tinguished citizenships were granted
during the time of the U. N. P.

This is another matter to which
other hon. Members have referred. It
is a matter to which reference will
be made very often. Foreign com-
panies in Ceylon, for the first time
since the notorious Waste Land Ordi-
nance nf the Colonial days, are to be
allowed the lease of Crown land for
the production of subsidiary food-
stuffs on a capitalist plantation basis
of large units of several hundreds of
acres on a long-term lease of 25 years.
This is a fundamental and retrograde
departure from the past policies of
land alienation. It is bad enough to
give State lands to big capitalist
firms but it is worse when you in-
clude foreign capitalist firms too.

Sir, you know that non-Ceylonese
are prohibited under the law from
getting land under colonization
schemes or village expansion schemes.
It was only a few weeks ago that this
Government accepted the Motion of
the hon. fair Leader of the Opposi-
tion (Mrs. Sirimavo Bandaranaike)
asking that non-Ceylonese be legally
prohibited from acquiring any further
land or immovable property in
Ceylon. My hon. Friends opposite
voted for it, but obviously they did
so with their tongues in their cheeks
because at that very moment their
Minister of Land was negotiating
with a number of companies, includ-
ing foreign companies, like Messrs.
Carson Cumberbatch, and so on, to
give thousands of acres of land on
long-term leases to grow foodstuffs.

Look at some of the people who
will now replace the landless peas-
ants of this country as recipients of
Crown land.
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In this connection, I should like to
refer you to an article in “ The Times
of Ceylon ” of Friday the 20th August
1965, which is very interesting. I
quote :

“Food drive under way
Private Firms Start With Vegetables—"

It is a series of quotations from
various worthy gentlemen about how
much they appreciate the confidence
that the Members of the National

Government have placed in them. To
quote :

“Spokesmen of big firms and agency
houses today gave. “The Times of
Ceylon ” this picture of the progress made
so far and of plans for the immediate
future : —

Mr. G. 1. de Glanville, Director of
Carson Cumberpaich & Co., I.td, a
pioneer of the private sector food project,
told “The Times of Ceylon” yesterday
that his firm would be shortly floating a
company to undertake the production of
subsidiary foodstuffs such as onions,
chillies and maize, in the dry zon= under
artificial irrigation.

The Government, he said, had aiready
made provisional allotment of 200 acres
of Crown land in the zone and they

hoped to go into production in the coming
monsoon.

The same company proposed to set up
a chain of marketing stores ... .”

Then Mr. I. L. Ferdinands on be-
half of Mackwoods Estate and Agen-
cies Ltd., says:

“They also proposed to get about 1,000
acres of Crown land, possibly at Alut-
nuwara, for the production of subsidiary
foodstuffs. A representative of the com-
pany was now thare to survey the soil
conditions and production possibilities for
this project.”

Another old friend of ours, Mr. S.
H. Moosajee, Managing Director of
Moosajees Ltd., says :

“That his firm had already taken steps
to clear 1,000 acres of Crown land allot-
ed by Government at Aluthrama, near
Mahiyvangana, for the growing of maize,
groundnuts and chillies. Fifty acres had
already been clear=d.”

Then another old friend :

“ A spokesman for Messrs., Jafferjees
said that thev proposed to obtain about
1.000 acras of Crown land in the North-
Western Provincs for the growing of
subsidiary food crops . i
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“Mr. M. E. Wijesinghe, Chairman of the
board of directors of Ceylon Cold Stores
Ltd., said that they proposed sponsoring
a public company for the estabhshmen,f,;
of a large animal husbandry farm . . .

“The British
Limited—"

The hon. Appointed Member (Mr.
Singleton-Salmon—is not here—

Ceylon Corpcration

“The British Ceylon Corporation
Limited and Baur & Company Limited
among other companies, have indicated
their interest in such a project . . ..

James Finlay & Company Limited have
also asked their estates to produce
food . ..

We have ourselves questioned the
economic value of continuing to give
out further Crown land under coloni-
zation schemes on a small individual
peasant basis. The remedy we sug-
gested was to encourage, with strict
respect for the voluntary principle,
steps towards more co-operative
forms of agricultural production. We
can argue about whether the time has
come for this or not, but no one before

this ever suggested leasing out
large tracts of Crown land to private
capitalist companies, including

foreign companies, to grow food crops.
The hon. Member for Dompe (Mr. F.
R. Dias Bandaranaike) made a speech
in which he said—

o ed. @l duRlam (&Hds @R
8O eI D SHEmlRBD m
dec @ WOwD) 88A¢ @O@Bea'm wEE
@y eC W)

(Qaorras C. oyit. spuiair gar—@) rreoras
S FFMD AT S ILEFT SID LI S
ariiy Qeelldleasrs enwser b LIw T e,
e p& il s )

(The Hon. J. R. Jayewardene—Minister
of State and Parliamentary Secretary to
the Prime Minister and Minister of De-
fence and External Affairs)

Budget speech.

e .
(8. Qaerwar)

(Mr. Keuneman)

——that he was thinking of giving
out land on a similar basis; but he
never did it. That was a Budget
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speech in which he made the sugges-
tion which he, very wisely, did not
proceed with. But this Government
is proceeding to implement it in a
big way. This is the hath hawula
version of the Waste Lands Ordi-
nance by which the imperialists
robbed the up-country peasants of
their ancestral land and the State of
its land. I tell my hon. Friends across
that this is one of the worst propo-
sals in your Budget. We will oppose
it tooth and nail.

I must say one thing for this
Government. I do not want to be
unfair; so I shall say this. This
Government certainly remembers its
friends. Unfortunately, it is only its
big and influential friends that it
seems to remember. They are the
people who are being rewarded in the
Budget. As far as the poor people
who were duped into voting for the
U. N. P.—[Interruption.] I am not
insulting the people. I am compli-
menting you on your duplicity. As far
as the people who were led astray to
vote for the U. N. P. are concerned,
some of them got a green shirt in
the election—and all of them have
got hulang in the Budget. Of course,
their big supporters are being
appointed to the boards of corpora-
tions, to the L. G. S. C,, to the
P. S. C,, and some of them even to
the judiciary as Commissioners of
Assize,

onda Y. 98, cwedd
(sor Al G erar. erb. QuGrrr)
(Dr. N. M. Perera)

They were the people who objected
to political appointments.

SO 5Y D,

(E)@ Gseriner )
(Mr. Keuneman)

I am not outraged by all this; I
quite expected them to give jobs for
the “boys”. I was only saying
that they are very generous towards
the big people who supported them.
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But the trouble is that the economic
policy of the country is involved in
this business. They have given big
jobs to their defeated candidates
But—what is worse—they are giving
big bonuses in the form of tax con-
cessions to foreign and local capita-
lists, mest of whom supported them.

Is the hon. Appointed Member (Mr.
Singleton-Salmon) here ? I am sorry
he is not here. 1 should have liked
to congratulate him: he is a very
lucky man. The Appointed Member’s
vote proved decisive in the defeat of
the Coalition Government on the 3rd
of December 1964. The hon. Appoint-
ed Membet is also the Chairman of
B. C. C. Lid. B. C. C. Ltd. is just one
company in Ceylon, but my hon.
Friends opposite have not forgotten
it. First of all, they handed over
to B. C. C. the distribution of Vita-

spray.

o DVC o NN
(Qzorres 1 ofl Cor@pruss)
(The Hon. Dudley Senanayake)

Nobaody took it.

5% .

(B CQsariwer)
(Mr. Keuneman)

They took it without a tender! I
bet vou that in a short time they will
add a few lakhs to their coffers. It
is one of the few powdered milks
available in the market.

oG e @& $wdERm
(Qsorres Cgp. gy, squieurt gewr)
(The Hon. J. R. Jayewardene)

Who ordered it ?

SRV sY O,

(8. Csarwer)
(Mr. Keuneman)

This Government and all previous
Governments have been able to dis-
tribute rice, flour, sugar, and many
other things, but they cannot distri-
bute Vitaspray. They have had to
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call for the assistance of B.C.C. Ltd.
Never mind, B.C.C. has come to the
rescue, and the hon. Appointed Mem-
ber (Mr. Singleton-Salmon) is in
luck’s way.

Not only this. You remember that
the hon. Appointed Member was one
of the most consistent spokesmen in
this House demanding the abolition
of the bank debits tax. He has made
many speeches against this tax de-
manding that it should be done away
with. I am not surprised. I see from
his speech as Chairman of B.C.C. to
the meeting of shareholders in 1963,
that B.C.C. Ltd. had to pay Rs. 59,000
as ban' debits tax in that year. But
now, Sir, good luck has come its way,
thanks to the National Government.
Havpy days are here again! Rs. 10
shares of B.C.C. Ltd. which were sell-
ing before the Budget at Rs. 13 have
now gone up to Rs. 16.

My good Friends opposite strenu-
ously denied the charge that this
Budget is designed to help the foreign
and local capitalists. They should
take a look at how the share market
prices have been rocketing upwards

od cd. @b, Ss8Qm
(Qzerres Cep. gy equieurs gar)
(The Hon. J. R. Jayewardene)
Confidence.

DMLY .
(8. Qzariwer)
(Mr. Keuneman)

since this
announeed.

Budget was

One of ithe things I do for purely
theoretical relaxation is to read the
report of the share markets. It gives
one a very good indication of what is
going onin the business world. Share
prices have been shooting upwards
since this Budget was announced. The
only other prices that have been
shooting upwards in the same way
after the Budget are the prices of fish
and vegetables. That is another
story.
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Let me give you the figures—
sterling companies have not thought
of sellirg their shares in Ceylon yet—
of foreisn companies here, the com-
panies registered in Ceylon, as well
as the others. I have a long list here,
but I do not want to take up the time
of the House.

Take Chemical Industries, Colombo,
successors to I.C.I. The Rs. 10 share
which was selling at Rs. 16 before the
Budget has shot up to Rs. 25. Take
another, the Ceylon Nutritional Foods
Ltd., which took over the Nestles’
interests ; the Rs. 10 shares which
were selling at Rs. 10.25 before the
Budget sell now at Rs. 16. J. L.
Morrison and Co. Ltd., drug import-
ers ; a Rs. 10 share which was selling
at par before the Budget has now
shot up to Rs. 15. Ceylon Silks
Limited—N. U. Jayawardene’s com-
bine ; their Rs. 10 share which was
selling at Rs. 11 has now gone up to
Rs. 16.

In point of fact, if one wants to
summarize this trend on the share
market ore will find that share prices
here appreciated something like 20 to
25 per cent. in value in the three
odd weeks after the Budget and as
a result of the Budget.

In the case of companies, to answer
my hon. Friend from Jaffna, which
were formed to take over or to give
Ceylon regis‘ration to what are
essentially foreign companies, like
Chemical Industries (Ceylon) Ltd.,
and so on, the share prices have
appreciated as much as 50 per cent.

during the three weeks after the
Budget.

My Hon. Friend the Minister of
Stale told us : “ We are going forward
to democratic socialism. We are soak-
ing the rich more than the “pure”
S.LLF.P. did.” This is the first time
I have heard of prices of company
shares going up when the rich were
being soaked. Naturally, when the
companv tax is reduced by 7 per cent.
the wealth tax is reduced, and when
thev do not even have to pay the bank
dsbits tax, all that money goes to the
shareholders and share-prices g0 up.
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Wkat have you done ? You have not
helped Ceylon but you have pushed
up the skare prices of the foreign and
local rompanies. That is what you
have done by this Budget. You have
created a paradise for share market

speculation.

Hon. speakers opposite, the whole
lot of them and especially the Hon.
Ministers of Finance, Health and
State, sought to weave diverse
economic theories to justify the
unprecedented and substantial con-
cessions they have given to the
foreign and local capitalists in this
Budget.

They all harped on the theme that
the private companies were being
“discouraged ”, as some put it,
“ suffocated ” as others put it, or even
“strangled ” as still others put it, by
the high rates of taxation under the
S.L.F.P. and Coalition Governments.
From the grim picture that was paint-
ed one wendered how these compa-
nies managed to survive at all during
these nine years. Is this picture the
truth ?

Take the case of the sterling
companies. How did they fare in 1963
and 1564 when they were allegedly
breathing their last strangled by the
taxation of the S.L.F.P. and Coalition
Governments ? I often quote from
a spe2l source and I do not mind
deoing it again. This is the “ Manual
of Tea Production Companies ”, com-
plied by de Zoete & Gorton. It is one
of my bibles. I read it constantly
berause it clearly shows what the
foreign companies are doing. It con-
sists of information supplied by the
foreign companies and circulated in
the TLordon Stock Exchange. They
tell the truth because they want
people in London to buy their shares.
I do net want to take up time by read-
ing all details. In fact, I should like
to put this in as an appendix to my
speech. I have extracted from this
manual the profits of 52 sterling estate
comoanies that operate solely in
Ceylon. They made a combined pro-
fit of £4,024,567 or over Rs. 50 million
in this period 1963-64. I can read the
details but it will take time, . J alse
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found, for instance, that Messrs.
Brooke Bond (Ceylon) Ltd., which
Is not a direct estate company and
which is not included in this list, sent
a compiaint that owing to the mora-
toriura of the hon. Member for
Yatiyvartota it could not transmit
£21,060 in 1964, which were its
profits.

If these sterling companies are
suffocating with only Rs. 50 million
profit, how much profit do they need
in order to breathe ? This is some-
thing that my hon. Friends opposite
must tell us. A lot of people will not
mind suffocating on Rs. 50 million a

Year. There are worse things than
that.

There is another curious feature
about the assertion of hon. Members
opposite thalt foreign and loecal capi-
talists were so strangled by the taxa-
tion of the S. L. F. P. and Coalition
Governments that it was necessary
for this hath hawula to give them
direct artificial respiration to the
value of between Rs. 51 million and
Rs. 60 million in various tax conces-
sions. One would think from their
speeches that this was a gigantic arti-
ficial respiration operation. These
capitalists were apparently breathing
their last with only Rs. 50 million—
the foreigners alone—and up comes
the hath howula and pumps in
another Rs. 50 million to Rs. 60
million of artificial respiration. Why ?
Because they were being strangled !

My hon. Friends should really read
their own reports. I refer them to
Table 20 in Appendix II of the Cen-
tral Bank Report for 1964. This table
shows that the revenue from taxes on
income, profits, and personal expen-
diture was, curiously enough, slightly
higher in 1955-56, the last financial
year of the U. N. P. rule, than in
1963-64. The figures for 1964-65 are
not there except in the form of esti-
mates because the Finance Bill for
1964-65 could not be passed and the
laws could not take effect. The res-
pective ficures are Rs. 299.7 million
in 1955-56 and Rs. 295.2 million in
1963-64.
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Of course, the Budget for 1963-64
excluded several persons in the lower
brackets from paying income tax at
all. That was one of the features of
Mr. T. B. Ilangaratne’s Budget. But
the total loss to revenue, even by this
complete exclusion of the lower slabs,
was Rs. 9 million., So, there is not
very much difference in the total
amount of tax in those two years. On
that showing the revenue from taxes
on income, various forms of earned
income, and profits was practically
the same at the end of the U. N. P.
period as at the end of the Coalition
period if that Government had not

been defeated on the 3rd of
December.

o 99, 8. 99, Lwdddm (cw9as
¢O3)

(Qaenmey erib. lo. erd. eQUIaIT FaT— ST
STIT g{mmaﬁgij

(The Hon. M. D. H. Jayawardena—Min-
ister of Health)

The estimate was less.

oD sY Seon.

(8. Osarwer)

(Mr, Keuneman)

You cannot say, because nothing
happened. Let us go by facts and not
by surmises.

How were these income taxpayers,
therefore, suffocating from 1956 to
1965 and breathing freely up to 1955-
56 while paying about the same ? In
point of fact, the revenue yields from
such taxation were slightly less in all
the years of S. L. F. P. rule than in
1955-56. Therefore, if they going to
criticize the S. L. F. P. they could
have criticized them for not taxing
the capitalist enough and not for
suffocating and strangling them.

You can see what my hon. Friends
opposite are really getting at when
you examine the figures in the same
Table 20 relating to revenue from
death duties, wealth tax, and gifts
‘ltax. This is where the shoe pinches.
What do we see here ? In 1955-56, that
is, in the last year of U. N. P. rule,
the revenue from these sources was
only Rs. 6.4 million. On the average,
during the entire period of U. N. P.
rule, it was between Rs. 7 and 8
million per year. In 1963-64 it' was
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Rs. 239 million.—[Interruption].
That is 400 per cent. as my hon.
Friend from Jaffna opposite who
knows all about these taxes and re-
sents them reminds me. It would have
gone up to Rs. 41 million in 1964-65 if
the Coalition Government had not
been defeated.

In other words, the main burden of
the complaint of hon. Members oppo-
site and of 'their near and dear sup-
porters is not that persons with an
earned income have had to pay taxes
toa great to bear, but that the
S. L. F. P. and the Coalition Govern-
ments have had the bad form—I re-
peat, bad form—to step up taxation
on unearned incomes, property and
wealth—as much as 400 per cent.

I agree with the hon. Member for
Yatiyanltota that it is amazing that
arguments such as these should be
seriously trotted out in this House in
the second half of the twentieth
century.

The Minister of Finance, the Min-
ister of Health and the Minister of
State in seeking to justify these tax
concessions all agreed on this point,
but they took somewhat different
positions in their second line of
defence on this question.

To the Minister of Health, the
National Government was undoing a
policy of senseless and sadistic
revenge pursued by the previous
S. L. F. P. and Coalition Governments
against persons of substance and
wealth. Having heard the speech of
the Minister of Health, I am pro-
foundly grateful to the Prime
Minister that he did not appoint
Mr. M. D. H. Jayawardena as
Minister of Finance once again, It
was a speech of amazing economic
conversatism and backwardness
beside which even the speech of the
Minister of State was definitely
revolutionary.

I have not the time to deal with aj]
the economic assumptions of the Min-
ister of Health or with his nostalgic
yearnings for the good old colonial
days of ithe Board of Currency Com-
riissioniers and the gold standard. He
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wants to go back to the nineteenth
century. I have not met a man who
resented the twentieth century so
much as the Minister of Health. He
cannot stand the sight of the
twentieth century.

aG . ¢l Swddan
(Qaarrey Ggg‘ ré)ﬁ.f%, E}:J‘n'a’_.fuh'.-f"&jaﬁ)
(The Hon. J. R. Jayewardene)

He is in the twenty-first century !

WS BY D,

('@@ @ﬁcurm@ir)
(Mr. Keuneman)

I do not want to deal with his
equally fatuous argument that the in-
ternational value of Ithe rupee has
come down to 8 or 12 cents. He spoke
about this matter as if the purchasing
power of the rupee had come down
to 8 or 12 cents. That is how the news-
papers apparently understood him
and, perhaps that is how he wanted
them to understand him. But actually
looking at his argument what he was
trying to establish was that in the
S. L. F. P. period the international
value of the rupee had come down to
8 or 12 cents.

If he really thinks that the index
of the financial gtability of a country’s
currency is the percentage that its
currency and demand liabilities bear
to its international reserves, he must
surely be amazed that sterling conti-
nuess to be the basis of
currancy negotiations of nearly
1/3rd of the world when the
total international debts of the United
Kingdom, for instance, are five times
more than its foreign reserves. I
thought the economists had got away
from that kind of thinking since Ithe
gold standard was abolished ; abo-
lished by Winston Churchill, the arch
reactionary. Apparently, only two
distinguished world figures still think
on these lines, the Hon. Minister of
Health and General de Gaulle. Both
are tall and awkward—other things
which ithey share in common.

What is the main charge made by

the Hon. Minister of Health. I refer
to column 654 of HansaArpDgiofd19th
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August. This is what he says in
regard to the taxes of the previous
Government :

“I will refer to their taxes in detail,
but their taxation principle was based on
one, and only one principle, namely, a
sadistic pleasure in trying to hurt people.
That was the only basis upon whickh they

imposed their taxes on paople.”"—
[OrFician REPorT, 19th August 1965 ;
Vol. 61, c. 654.]

Lest anybody should have missed the
point, the Hon. Minister of Health,
again says this at column 662 ;

“All their {axation proposals were
motivated by ona desire; if they saw

some person with some money they
wanted to get hold of it.”—[OrriciarL
ReporT, 19th August 1965; Vol. 61,

c. 662.]

You can see how he is trying to
justify taxation relief.

According to the Hon. Minister of
Health, a relief of 50 to 60 million
rupees in direct taxation to the rich
is a question of undoing a wrong.
It is rescuing these unfortunate
people from the nasty sadism, avarice
and revenge of the S, L. F. P. and
Coalition Government. According to
him when the previous Government
Saw someone with a little money they
immediately wanted to get hold of it.
So, what does he do? His Govern-
ment introduces the principle that as
soon as they see a person with a lot
of money they immediately give him
more ! That is the entire principle of
their Budget. To him that hath
more shall be given and to him that
hath not shall be given a kick in the
teeth and also on other parts of the
anatomy !

The Hon. Minister of Finance gave
a different but not dissimilar explana-
tion of the tax concessions to the rich.
His argument was much closer to
the Hon. Minister of Health than to
that of the Hon. Minister of State.
The argument of the Hon. Minister
of Finance was that the greater the
number of taxes, the greater the
evasion and default. This is his

) F 4
argument;
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You find, Sir, at column 128 when
he speaks about what he calls the
“multiplicity of taxes and the high
incidence of taxation in Ceylon” he
says, and I quote :

“These taxes have also resulted in the
growth of tax evasion to a substantial
degree, and the increase in the arrears
of tax collectible by the Inland Revenue
Department, as well as the appeals which
are outstanding.’—-[Orricrar. ReEporT, 9th
August 1965 ; Vol. €1, c. 128.]

He goes on to say that the arrears of
tax are somewhere about Rs. 203
million.

What does my Hon. Friend, the
Minister of Finance propose to do?
He tells us that his Special Branch—
not his Special Branch, but the
Special Branch set up by the hon.
Member for Yatiyantota (Dr. N. M.
Perera)—has discovered an additional
income of Rs. 30.6 million undeclared
and recovered Rs. 143 million in
taxes. Why does he not tell us, Sir,
that no sooner the National Govern-
ment had come to power, the work of
the Special Branch, especially its
raids on suspected tax evaders, was
suspended, and that even now it has
not been fully resumed ?

ad @ 8. DY B (e @1@B)
(Qzerres . 9. eswellpruss—mpg)
YDEFET)

(The Hon, U. B. Wanninayake—Minis-
ter of Finance)

False, false !

eWOsY .
(Bm. Qaerivs)
(Mr. Keuneman)

No, Sir, it is not false. I know
some of the people who were there
and they were called off for two
months or more.

oé DDE o NN
(Qsorres Lt afl Cor@priiss)
(The Hon. Dudley Senanayake)
Jt is a wrong impression.

a6 DY BrNhaDd

(Oserres evarefpriuss)

(The Hon. Wanninayake)

In fact, we have stréengtheneédoithe
branch.
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e »OBY .

(8. Qwerwer)

(Mr. Keuneman)

For two months you did not do
anything about this branch. You
took them out to do some other work.
The Hon. Prime Minister seems to be

more touchy about this matter than
the Hon. Minister of Finance.

aé VEE et N

(Qsorres L1 ofl Crepriiss)

(The Hon. Dudley Senanayake)

Certainly not. I have never been
a tax evader. One of the chaps

there—an audit man—is a Communist
Party man.

eMOsY .

(B, Qaeriver)

(Mr. Keuneman)

I hope he puts the screw on you.

@& DAE o BvNEm
(Qsorres 1 ofl Cognpruss)
(The Hon. Dudley Senanayake)
Diyandas.

¥y 0. 8. ewedd
(@ 5 & erer. erib. QuGTTT)
(Dr. N. M. Perera)

He is not a Communist.

e .

(B Qseriner)

(Mr. Keuneman;

My Hon. Friend proposes to give a
second amnesty to tax dodgers. The
father of this amnesty is the hon.
Member for Yatiyantota. Amnesties
are all right once but if amnesties
become a habit it really will not be
worthwhile paying taxes at all. It is
far better to keep quiet, wait for the
next amnesty, make a declaration and
pay the reduced compulsory levy.

I want to agsk my Hon. Friend this.
He kept on referring in his speech to
a sum of Rs. 203 million which is
arrears of tax in default. What is he
goingto do about it ? The only thing
he has done is to give a promise that


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1767
duldm ewy®us’ w©wmm, 1965-66
[enmds’ .

he will streamline the process of
collection. What are his proposals
for the re-organization of the whole
department ? He referred to quite
unnecessary matters which are
already in the Central Bank report
and did not need repetition. Tell us
about your plans for re-organization.
Have you made up your mind
whether evasion of taxes is intensive
or extensive ? Where are you going
to put your finger ? No conclusions
have been reached yet. The hon.
Member for Nuwara Eliya (Mr.
Donald Ranaweera) is not hero, I
understand that he has a little trouble
about arrears of income tax himself.
No wonder he hails this Budget as
“an oasis in the desert ”.

From his very analysis the Hon.
Minister of Finance should have
drawn the conclusion that foreign and
local Capitalists are an untrustworthy
lot who break laws and avoid paying
taxes at the drop of a hat. He says
that the more taxass there are, the
more evasion there will be. Surely,
then, these are hardly the type of
persons on whom th2 country can
depend for economic development ?

Strangely enough, my Hon. Friend
the Minister of I'inance comes to a
different conclusion. His argument is
that the more you tax the capitalists
the more they will evade. What is
his remedy ? The way to reduce
evasion is to abolish taxes, or to
reduce taxes! This is exactly like
the logic of those who argue, for
instance, that the only way to stop
transoressions of the law against
prostitution is to legalize brothels !

One thing T must say for the Hon.
Minister of State. He is not called
“Tricky Dicky” for nothing. He
does not get himself caught up in
these arguments. He shifted his
ground. He is obviously somewhat
embarrassed at the forthrightness of
his Ministerial Colleagues who had
obviously forgotten that the U. N. P.
had declared before the elections that
it is no longer a party of imperialism
and capitalism but a new party of
“democratic socialism ”. The-d Hon.
Minister of State had eveérn 1o réad

Dewl 8 @635 eBaE®
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this U. N. P. declaration back to his
Colleagues. The Minister of State
was also frank in a way. At column
305 of Hansarp of 18th August, 1965,
the Hon. Minister of State frankly
tells us:

“ . . . we are reelly groping in the
dark.”

They are not only groping in the
dark but they are groping in the
people’s pockets! My Hon. Friend,
the Minister of State, is trying to
argue it both ways. What is his line
of argument ? At column 298 of the
Hansarp of 18th August 1965, he said
that for purposes of tax relief in the
Budget “. ... we had to make con-
cessions in the lower income tax
groups ”. As an example of this so-
called “lower” income tax group he
cited the family budget of some poor
man with an income of Rs. 36,000 per
year, or Rs. 3,000 per month! From
the point of view of the Hon. Minis-
ter of State this is a man in the
“Jower ” incoms tax bracket. I am
sorry that I, like 95 per cent. of the
people of Ceylon, have not yei been
able to rise io the level of this
“lower” income tax bracket. I do
not know how he will describe me
then. The Hon. Minister of State
painted a terrible picture, a gloomy .
picture, of the sufferings of this poor
fellow, of this family stru:gglmg, to
make ends meet on an income of
Rs. 36,000, a year. It was terr;b}y
moving. You can see how the Minis-
ter’s heart bleeds for the poor—pro-
vided they earn Rs. 3,000 a month. At
column 298 he says:

“We found that the lower income tax
groups were not only unable to save but
were unable to pay their tax.

e T .’ iy
1 will give you one example of 2 fami
—a Ceylgonese married family with two
chudren :

Rent Rs. 6,000 a year”. ‘
That is almost what a Member of
Parliament gets for a whole year
and gas: Rs. 960 a

“ Rlectricity
year,——

That is almost what an unskilled
worker gets a year

¢ @epvants, cook, gardener and ayahs :
Rs. 2,160.)"——
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Obviously he does not pay his ser-
vants very well

“Food—seven persons with servants:
Rs. 10,800.”

I hope the servants get enough
food——

“Clothes, medical expenses, insurance,
Rs. 1,800. Travelling : Rs. 2,100.”——

Practically the same amount he
pays to the servants——

“ Children’s expenses other than food :
Rs. 1,800. Entertainment, drinks, tobacco,
holiday, recreation: Rs. 1,800.”"— —

Almost what he pays the servants.

Then the Minister of State goues on
to tell us that this is a poor man
struggling to make ends mect and
that is why it was necessary for the
Government to come to his rescue by
administering artificial respiration in
the chave of tax reliefs. This is the
type of person that they regard as
being in the “ lower income ” bracket.
The hon. Member for Yatiyantota

(Dr. N. M. Perera) made a charge’

which was proved by the very list
of figures which the Hon. Minister of

State himself tabled—namely, that

this Governmant has given those
above the Rs. 40,000 assessable in-
come limit a santhosam reduction of
Rs. 2,000 a year. My hon. Friend,
the Member for Akuressa (Dr. S. A.
Wickremasinghe) also drew atten-
tion to the fact that the very lowest
slab of income taxpayers—those in
the Rs. 5,000 slab—do not get any re-
lief at all, not one single cent. If
you are giving relief, do not start
from the top but start from the
bottom. But the Hon. Minister of
State and his Government stand
everything on its head. The Wanni-
nayake “reforms ™. as far as the real
lower middle class is concerned, are
nothing at all.

My hon. Friend, the Minister of
State, was not completely frank with
us when he hased himself on this
“poor” man struggling to exist on
an annual income of Rs)i@38:000. cThe
Minister of State actually developed
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a political thesis from this person.
He said that the National Govern-
ment was really going back tn 1963-
64, the last Budget of what he called
the “pure S. L. F. P.”, and even
argued that although the Wanni-
nayake taxes are less than the N. M.
Perera taxes, (which, he said, were
intended to expropriate, and to estab-
lish a dictatorship) the same Wanni-
nayake taxes are in fact greater than
the Ilangaratne “pure S. L. F. P.”
taxes of 1963-64. Therefore, he con-
tinued, it can be seen that the Na-
National Government, true to its
“democratic socialism ” has proved
that it is soaking the rich even more
than the “pure” S. L. F. P. did in
1963-64.

The Minister of State was very
shrewd to have based his argument
only on the man whose income is
Rs. 36,000 a year. He tabled a list,
but he did not mention any other
class of taxpayer. His argument
that the rate of taxation under the
Wanninayake reform is higher than
under the “pure” S. L. F. P. of 1963-
64 does not hold good either in the
lower brackets or in the higher
brackets. It is only in the Rs. 30,000
to Rs. 40,000 bracket that it holds
good.

I do not want to quote a lot of de-
tails, but my Hon. Friend is not
correct. Here is a document of the
Income Tax Department in which
instructions are given to its assessors
on how to assess the new taxes.
According to this——

NS Oy HRdewwy

(Qeerres oymsssear spar)

(An hon. Member)

From where did you get that ?

oDmOsY Do

(B Qaariner )

(Mr. Keuneman)

From my own sources.

ad DB e NG
(Qserrar i ofl Coemprwss)
(The Hon. Dudley Senanayake)

¥ou must read what the Hon.
Minister of State tabled.
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@la uy. O, cwuedd
(sorfl & erer. erih. QuGrrnr)
(Dr. N. M. Perera)

Why cannot he read his own
document ?

ad VAE ot N
(Qaerras L ofl Corepruss)

(The Hon. Dudley Senanayake) =

But he cannot read it as the
Minister of State’s document.

DY Scn.

()@@ G)asa:rmg&r}

- (Mr. Keuneman)

This is an internal circular of the
Income Tax Department explaining
to its officials what taxes should be
charged under the Wanninayake
scheme for wvarious slabs of income
taxpayers.

0 08, 8. L6ddam
(Qaorrey Cop. 4. spwear ser)
{(The Hon. J. R. Jayewardene)
Are you tabling that ?

eDDOsY .
(8. Oserwsr)
(Mr. Keuneman)

- This is an official document. I am
ready to table it.

- According to this document, in the
case of the same family unit of four
with an income of Rs. 20,000 a year,
for 1963-64 their tax was Rs. 2,875,
Under the Wanni scheme it is
Rs. 2,475. 1t is less, not more.

In the case of the same family unit
with an income of Rs. 24,000 a year
or Rs. 2,000 a month, in 1963-64 the
tax was Rs. 3,937 ; in 1965-66 it will
be Rs. 3,650.—[Interruption]. I am
reading the same thing. It is the same
document.

3 8 ey »O9cd® Q. (wtsmw)

(8. 8. 5. GurareribLeyb—uwrpriLir
enrih )

(Mr. G. G. Ponnambalam—Jaffna)

Look at those slabs, . bevond
Rs. 30,000.

BewdBm 837 @adDC®
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OB .
('5;7@. @a;mmaér)
(Mr. Keuneman)

I will take those beyond Rs. 30,000.
Look at the figures for the Rs. 50,000
slabs. In the case of the same family
unit with Rs. 50,000 a year as
assessable income, the figure for
1963-64 was Rs. 15,175.

G sy HOACO Dedn.
(ﬁ@ GuirerertbLiaits)
(Mr. Ponnambaiam)

That is right.

e .
(ﬁ@. G}aearmeir)
(Mr. Keuneman)

In 1965-66, it is Rs. 14,875. Less, not
more and—-—

o) HEAICE D,
(Blm. QurereribLiom )
(Mr. Ponnambalam)

Rs. 16,665.

eWMOB .
(Bep. Qeeriner)

(Mr. Keuneman)

My document says Rs. 14.875. It is
the same document you have. My
hon. Friends are completely mislead-
ing us. It is the same document.

e HEIE® Dwo.
(B Qurareribiies)
(Mr. Ponnampalam)

Will you table it ?

eWm»OnY .
(8. Qearwer)
(Mr. Keuneman)

I will table it.

DS BN AWM
(FLrprss  syeuiser)
(Mr. Speaker)

Are..you going to table

that
doeument ? ’
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oDV e,
(8. Qaeriner)

(Mr. Keuneman)

When I finish with it I shall
certainly table it. You will find that
the Hon. Minister argues——

@5y DHESACO S,
(Bcw. Quirereribiies )
(Mr. Ponnambalam)

What is the tax on Rs. 200,000 ?

W5y .

(8. Qaeriner)

(Mr. Keuneman)

Mr. hon. Friend wants me to
educate him on figures. I can do it
some other time. I have got only a
limited time at my disposal. Is
Rs. 200,000 his slab ?

o505 HEACD .

(8. OQuirsirariblioih)

(Mr. Ponnambalam)

I am not trying to educate him. I
merely want to get the figures right.
If my hon. Friend does not want to
get his figures right, then I cannot
help him.

WDCIBNHMDO
(Furprss ofeurser )
(Mr. Speaker)

Please do not interrupt.

SRAWMES .

(B. Qaerwer)

(Mr. Keuneman)

Though my hon. Friends, and
particularly these three Ministers,
have given three sets of reasons and,
apparently, three sets of figures to
justify their concessions to the
capitalists, they all agree with the
argument that these concessions are
necessary to stimulate the private
sector to take part in the task of
economic development. That is a
central theme of their arguments,

Now, a great part of the Debate has
been devoted to arguments ahout
whether this is likely to.chappen; on
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not. Members before me have
quoted each other’s speeches. They
quoted the melancholy admission
made in the last days of the U. N. P.
Government by the Hon. Minister of
State, the then Finance Minister.
His speech, Sir, admitted that his
hopes in the private sector were
belied. All that was quoted. In
spite of the concessions the United
National Party and the Minister of
State gave them when he was Minis-
ter of Finance, private capitalists
did not take part in economic deve-
lopment. In the case of foreign
capitalists, they preferred to export
their capital and profits. In the case
of the Ceylon capitalists, they pre-
ferred to spend their extra income
from these concessions in speculation
in real estate and on the share
market, or else on conspicuous
consumption.

This hath hawula has to face the
uncomfortable fact that, despite their
charge that under the Sri Lanka
Freedom Party Government, the
private sector was being strangled, in
point of fact an industrial private
sector has begun to emerge in the last
four years ; something which had not
happened when the United National
Party was in power—the Government
which spoke on behalf of the
capitalist class. Of course, it is
perfectly true that there was some
overlapping in this industrial deve-
lopment. Sometimes, priorities were
not of the best. We made such
criticisms then. We do not withdraw
what we said. But it does not change
the fact that a private sector devoted
to industry and manufacture did
emerge under the last Government,
something which did not happen in
the U. N. P. times when the private
sector mainly confined itself to
plantations and trade.

My hon. Friends have to explain
this phenomenon; they have to
account for this undisputed fact. A
number of hon. Members opposite
have sought to argue that this deve-
lopment was purely fortuitous, that
it was mainly due to import curbs
whichhk were introduced in 1962-63.
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They said that all this happened
because the adverse foreign exchange
situation compelled the S. L. F. P.
Government to step in and impose
import curbs. I should like to ask hon.
Members opposite, why did not the
United National Party think of bring-
ing in such import curbs when its
Government was faced with a foreign
exchange crisis in 1953 ? The reason
is that import curbs would have cut
into the position of the compradore
trading section of the capitalist
class which is one of the
main social bases of the United
National Party. So they preferred
fo withdraw the rice subsidy
and hit the people. Of course, the
import curbs did protect and create
markets for local manufacture. But
this is not the whole story. There are
also other policy decisions of the
S. L. F. P. Government—tax holidays,
the creation of industrial estates and
so on—which also helped this deve-
lopment.

I should like to remind the Minister
of Finance that one of the most
important factors which helped
this rise of a private sector industrial
development in the last four years
was the part played by the State
banks in financing this development.
My Hon. Friend’s speech itself gives
the figures. Bank assistance for
industrial development rose from
Rs. 43 million in 1963 to Rs. 72 million
in 1964. In other words, at the end
of the S. L. F. P. period, 9.2 per cent.
of the total bank advances to the
private sector was for industrial
development.

I must say that the People’s Bank
in particular played a notable part in
this process, and we should express
our appreciation to those in charge
of the bank. They may have made
some mistakes, but I think they
played a notable part in helping to
finance private sector industrial
developnient.

What have my Friends opposite
done ? They speak so much about
their belief in the private sector.
They have not only made bank credit
more expensive by raising the bank

Bewldw 5375 DeFDEH
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rate, but they also propose to limit
bank credits to a total of Rs. 55
million this year. This can only mean
that some branches of the private
sector development that have al-
ready begun will go to the wall,
particularly the smaller people, the
ones without the influence to be able
to get priority, the ones without the
magic touch, like those engaged in
fabric, printing, dairy and poultry,
farming, manufacture of jams and
squashes, about a lakh of women who
are doing weaving and textile print-
ing of one form or ancther ; all these
people will go to the wall. May I
remind my hon. Friends that these
people are also the private sector,
but they are not like Moosajee or
the others, who are the only private
sector you know. You aras refusing
to finance them and you are not
accepting their goods——

GHda O, Q. evedd;
(sorf& erar. erp. QuUGrer)
(Dr. N. M. Perera)

The C. W. E. has refused to acecept
any goods from this category.

MY .
(8. Qaerwer)

(Mr. Keuneman)

If the Hon. Minister of Finance
thinks that he will be any more
successful than his predecessors in
stimulating private sector develop-
ment purely by tax concessions and
development rebates, I am afraid he
is due for a big disappointment.

In point of fact, all the theories of
my hon. Friends opposite are, if I
may put it politely, just eyewash.
This Government did not decide on
substantial concessions to the foreign
and local capitalists in order to estab-
lish or prove any economic theory.
It is only trying to invent a theory
to cover up a practical jam in which
it finds 1itself. If you look at the
history of what has happened, you
will see what I mean.

When this Government came into
power it had high hopes that ifs
American, British, and other capita-
list friends would bail it out. Speaking
{ri"thie last Budget Debate on 6th
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August 1964, the Hon. Minister of
State even advised the Coalition
Government of the day that it had
only to agree to the demands of the
United States Government regarding
compensation to the oil companies
for all Ceylon’s problems to be solved.

ad 63, @l Euddan
(Qserrey Cay. T QUG G )
(The Hon. J. R. Jayewardene)

Quote my actual words.

S S,

(8. Qasrina )
(Mr. Keuneman)

This is what he said :

“If you settle the compensation prob-
lem with Shell Co. and Caltex, the whole

deficit will be met by America and we
will have no budgetary problem at all.”

—[Orriciar.  ReporT, 6th August 1964 ;
Vol. 56, c¢. 1745.) ]

The Government opened negotia-
tions to settle the compensation ques-
tion and the Hon. Prime Minister
made a public appeal, which they cir-
culated abroad, for a consortium of
powers to aid the National Govern-
ment in its distress. Some light is
thrown on what has happened behind
the scenes in the secret letter from
the Government to the I. M. F. that
was quoted by the hon. Member for
Yatiyantota (Dr. N. M. Perera) in
his speech. Incidentally, the Govern-
ment has not denied the authenticity
of that letter.

0 DEE et 51N
(Osorras " of! Cogprucs)
(The Hon. Dudley Senanayake)

How can it be secret ?

SO Scwm.

(8®. Osarwer)
(Mr. Keuneman)

It was secret, but some people got
hold of it and it was published in
the Opposition press.

19656 gemiedzn 20
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(Qsorres . ofl Co@priss)
(The Hon. Dudley Senanayake)

That letter was available to every
Government.

CRDOBY Dea.

(2. Qaerioer)

(Mr. Keuneman)

Anyway, the Government has now
admitted the authenticity of the
letter. Not a single of the so-called
national newspapers has chosen to
publish it. That letter reveals that
this Government not only asked the
I. M. F. for an accommodation of
30 million U. S. dollars in June 1965,
but in its discussions here with a
Mr, Cargill representing 'the
LM.F——

o& DEE o NS
(Qzorray 1t s Cr@priss)
(The Hon. Dudley Senanayake)

Cargill had nothing to do with the
I. M. F.

ahda Dy, 8. cveds

(soorflG erer. erid. QuCrrr)

(Dr. N. M, Perera)

Surely the Hon. Prime Minister
knows that the World Bank and the
I. M. F. work together.

S®EsY @,
(Bm. Qsarwer)

(Mr. Keuneman)

They put forward a request for a
“soft loan ” of about Rs. 1,350 million
to be repaid in a 25-year period. The
World Bank, the I. M. F. and all these
people ran true to form. As the
correspondence shows, they imme-
diately raised the question of the
food subsidy. The Government’s
reply is on record—that they cannot
reduce the food subsidy because it is
politically difficult to do so “at this
stage. ”

aé WRVE e NN
(Qsorren Lt ofl Creypriuss)
(The Hon. Dudley Senanayake)

Please mention what is actually in
the" letter. Read the actual words.
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(8. Qaarier )
(Mr. Keuneman)

It is in HAansARD. The hon. Member
for Yatiyantota read it. The point I
wish to make is that the Government
definitely stated that it could not take
any action to reduce the rice subsidy
“at this stage” because there were
political difficulties. That is in the
letter.

ey, 196D-66

aé ARE e isned
(Qazerres Lt afl Ca@prgs)
(The Hon. Dudley Senanayake)

Does it say when it does do it, how
it will do it ?

e uY e,
- (8. Qsarwer)

(Mr. Keuneman)

I can see my Friends are now dis-
cussing means of doing it and not
whether to do it. That is clear from
the Prime Minister’s statement.

The Government said, “ Liook here.
Don’t ask us to cut subsidies. We will
get into a political mess.” So they
sought other ways of appeasing the
imperialists. They rushed through the
negotiaticns with the oil companies
and came to an illegal agreement
with them —[Interruption]. Having
settled the question of compensation
to the oil companies, they expected
that everything would now be
all right but in fact that did not
happen.

The “ Aid U. N. P. Club ” met. First
of all, the Government got rather a
shock. They expected ten people to
participate but only five turned up as
direct members of the Aid U. N. P.
Club.

ad ARE ced D
(Qaerrer 11 ofl Co@priiss)
(The Hon. Dudley Senanayake)
Whno expected ten ?

e m@sY .

(Q@ G?asaurm:;irf)

(Mr. Keuneman)

There is an official communique
that was issued on this matten, which
appeared in the “ Daily News ©f [the
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31st June 1965. According fo this
communigque, the participants as full
active members were the U.S.A,
Britain, Japan, Canada and Austra-
lia, “ West Germany, India and the
I. M. F. were represented by obser-
vers, France and New Zealand who
were among the original list of
countries expected to take part did
not attend.”

What  happened ? Instead  of
Rs. 1,350 million they expected, all
the Government was promised was
Rs. 250 million to be mnegotiated
bilaterally with the five countries
concerned.

ad DRE ot HTNGED

(Qaerres 1t ofl Co@priuégs)

(The Hon. Dudley Senanayake)

The Government did not ask for
any maore.

SDHOBY S

(8. Gaerier)

(Mr. Keuneman)

‘Did you not ask for a soft loan of
Rs. 1,350 millioa ?

oé WRE ot NBNGD
(Oserrer L ofl Ca@priiss)
(The Hon. Dudley Senanayake)

Soft loans are coming—Rs. 250
million for the half year.

eWDHVsY Do

(Ba. Qaeriser)

(Mr. Keuneman)

Did you not make an appeal for
Rs. 1,350 million ? You did.—[Inter-
ruption.] '

The point I wish to make is this.
After such an experience, any sen-
sible person would have come to the
conclusion that they had been led up
the garden path by the I. M. F. and
the “ Aid U. N. P. Club "—

wé RRE ot nNGW
(Qaerres L ofl CFr@pruss)
(The Hon, Dudley Senanayake)
No.
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(8. Qserics )

(Mr. Keuneman)
—and that it would have been better
to pull out and cut their losses. But
my hon. Friends came to a different
conclusion. They decided on still
greater appeasement of these friends
of theirs.

They immediately gave wide-scale
concessions to the foreign capitalists,
and, of course, threw in similar con-
cessions to the Ceylonese capitalists
as well.

That is why you really gave those
concessions. You hoped to soften up
and sweeten the people abroad from
whom you had begged Rs. 1,350 mil-
lion. You are worried because they
are asking you to reduce the food
subsidy. You think it is political
dynamite to do something about this
now. I see the Hon. Minister
nodding.

First of all, you settled the question
of compansation to the oil companies.
You found that this was not enough,
that your friends were not satisfied,
and you rushzd in and gave them
greater concessions; and I want to
draw your attention, Mr. Speaker, to
the fact that that is not the end of
these concessions.

My hon. Friend, the Minister of
State, quite definitely and categori-
cally told us that it may be that they
will have to make even greater con-
cessions next year. Therefore, Sir,
you will see, and the House will see,
that what this Government is seek-
ing to establish is not a political or
economic theory. What is really
happening ? This is what the Hon.
Minister of State said :

“It may be that we have to give more
concessions next yvear.”—[ OFrICIAL
Report, 18th August 1965 ; Vol. 61, c. 318.]

I ask you, Mr. Speakar, do you not
think that the Government has given
tioo much for the Ilittle it has
received ? Firstly, the Rs. 250 mil-
lion accommodation from the “ Big
Five” is only Rs. 50 million more
than what the last Government
negotiated with one smail.secialist
3——aol5 8374 (65/8)
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country, the German Democratic
Republic : a credit which the Hon.

Minister of Finance does not men-
tion let alone promise to use, lest he

might offend the West German
Government who were one of the
observers at the “Aid-U. N. P.
Club. ”

Secondly, to get Rs. 250 million
from abroad, the Government has
agreed to allow foreign companies to
send out nearly Rs. 110 million from
Ceylon. Actual aid, including the
lines of gnods available and the rates
of interest are still to be negotiated
with them. In most instances, it will
be a case of those countries unload-
ing their unsaleable surplus goods on
us rather than a case of their helping
us.

Sir, my Hon. Friends are trying to
disguise a sell out to imperialism as
an economic theory. That is the sum
and substance of all their arguments.

Another central theme in the
speeches of the hon. Members oppo-
site was that this Budget will reduce
the cost of living and increase the
rate of economic growth. That is one
of their central themes in defence
of their Budget. How much fruth is
there in this contention ?

I have already dealt with the fact
that the abolition of Customs duties
on food items cannot and will not be
passed on to the consumer. I re-
member that when the Hon. Minister
of State was the Minister of Finance
—1I think it was in 1953—he suddenly
decided to abolish Customs duties on
infant and invalid foods, which he
did, and at that time he said it was
a boon to the infants and invalids.
But in practice, what happened ?
Prices of infant and invalid foods
continued to go higher in spite of the
abolition of the insignificant Customs
duties. This was due to the planned
market rigging by the importers of in-
fant and invalid foods into this
country. One of the importers
boasted to me how they rigged the
market, and kept prices up.

Apart from this, the Hon. Minister
of Finance devoted quite a chunk of
his ogpeech to the measures the
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Government intends to take in re-
gard to the high cost of living.
Right throughout this section, my
Hon. Friend never sooke about re-
ducing the cost of living but about
restraining it. He speaks of stopping
the cost of living from going any
higher than it is. Similarly, he
never refers to profits right through
his speech but only to savings.

The Minister of Finance wants to
“restrain” the cost of living, but
even in this matter he was out of
luck. The introduction of a Budget
to “restrain” the cost of living was
immediately followed by a pheno-
menal rise in the prices of fish and
vegetables. And, in the case of fish,
Sir, this was due, as even the mono-
polist press admitted, to the manipu-
lation of U. N. P. fish mudalalis
in their fight against the attempts of
the Fisheries Corporation to stick its
finger into their monopoly of
distribution.

The Minister wanted to restrain the
cost of living, but what happened ?
Apparently, the U.N.P. mudalalis won
the day! The Minister of Industries
and Fisheries had to enter a nursing
home for a check-up and the price of
fish was higher than ever before! I
want to ask the Hon. Minister how
he can restrain the cost of living
when he cannot even restrain the
U.N.P. fish mudalalis. Unless you
resirain them first, you cannot start
to restrain prices.

They have got together some
Columbtn seven ladies, formed what
are called “People’s Committees ”
and asked them all to be very vigilant
and stop prices from rising. Very
good. They are alternatively pleading
with and threatening the mudalalis,
the U.N.P. importers and wholesalers,
to curb their appetites and not to let
the side down too much.

The Ion. Minister has three
provosals to restrain the cost of
living : first, to reduce the money
supply in the country ; second, to in-
“crease the volume of)iimports,
financed by foreign aid ; andafthirdly;
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to shift production of subsidiary
foodstuifs from peasant cultivation to
large scale capitalist farming.

I must say that I have never been
much impressed by the wailings of
the Central Bank pundits—and their
Little Sir Echoes in the National
Government like the Hon. Minister of
Health—about the increase in the
money supply as a major factor of
inflaticn. I should have thought that
these gentlemen would have learnt
a long time ago even from so eminent
an economist of monopoly capitalism
as J. M. Keynes that in wunder-
developed countries inflation is not
in any basic sense a monetary pheno-
menou, but a real problem that can
be tackled only by increasing the sup-
ply of goods.

Thic is not the place for a
theoretical discussion about the
meaning of money and the role that
the money supply plays in the orga-
nization and direction of economic
affairs. But the contention of the
Hon. Minister of Finance and his
“side-kick ”, the Hon. Minister of
Health, that inflation has been mainly
due to what they call “creating too
much money” is somewhat curious.
It is true that the money supply has
increased. But look at this more
closely. You will see that the annual
accretion of cash in circulation each
year has more or less kept pace with
the annual accretion of the national
product. Otherwise we will not have
the situztion that we have today
where even though the price level is
high, it is considerably lower
than the price level in
a large number of countries in
Asia close to us. But to hear my Hon.
Friends talk—particularly the Hon.
Minister of Health—one would ima-
ging that we are in a state of gallop-
ing inflation. He spoke as though we
are all going about with large suit
cases containing bank notes to pur-
chase a box of matches, a situation
that existed in Kuomintang China.

My Hon. Friend not only believes
some of these theories but he also
actsueniothem. That is the trouble
Impoint of fact you will find that the
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various measures announced by the
Hon. Minister of Finance for curbing
the money supply will have very little
effect on curbing inflation, restraining
the cost of living and increasing the

purchasing power of the Ceylon
rupeze.

On the one hand, the Hon.
Minister of Finance seeks to

curb the money supply through rai-
sing the bank rate and freezing bank
. credit at Rs. 55 million for the nexft
“year. On the other hand, he has in-
creased the money supply by putting
over Rs. 60 million, formerly paid in
income tax, back into the hands of
various capitalists through his tax
concessions, hoping that they will
give it back in investment on deve-
lopment. You have a fat hope if you
think that they will put this extra
money into the new account in the
Central Rank you have created. They
will put it into circulation or into
their pockets.

It will be soon evident
that all that the Hon. Minister of
Finance will achieve by his measures
to restrict the money supply is to
curh consumption and to disrupt eco-
nomic development. That is what is
likely to ke the result of his measures
to curb the money supply.

But I must give this credit to the
Hon. Minister of Finance. Unlike the
Hon. Minister of Health he sems to
have undersdtood that the short supply
of goods is the crux of the problem of

inflation. I will give that credit to
him. The Hon. Minister of H=zalth
thinks that the over-supply of money
is the root of all ewil.

Sir, the Hon. Minister of Finance
hopes to make an impression on the
cost of living by increasing imports,
finaneced by foreign aid. Rs. 250 mil-
lion has heen promised as foreign aid.
The Hon. Minister of Finance knows
as well as I do that even by increas-
ing imports with the help of foreign
aid, he cannot hope to make a seri-
ous impact on the problem.. Lo start
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with, nearly one-third of the Rs. 250
million will be paid on freight.
Pakistan, the great friend of America,
has ecomplained that America swin-
died them by taking 40 cents of every

Pakistani rupee given as aid back as
freight charges.

My Hon. Friend said that freight
is an item which affects the cost of
living. He boasted that the quern—
ment was able to get a reduction of
the freight surcharge imposed by the
shipping lines. I think it is much more
important for the Hon. Minister o1
Finance to go into this question
more deeply and find out the propor-
tion of freight charges in respect of
our trade.

You will find that when it comes
to exports we are in one situation and
when it comes to imports we are in a
different situation and both work
againsft us.

Exports like tea cost us about 5 per
cent. of the f.o.b. value as freight. In
regard to rubber it is difficult to give
the percentage of freight charges
because most of it is exported on a
barter basis. On coconuts we pay 10
per cent of the f.o.b. value as freight.
Those are the average freight charges.

What is the position in relation to
imports ? For instance, take a few
typical items like potatoes, wheat,
cement and fertilizers. Freight on
votatoes cost us 35 per cent. of the
c.i.f. value—check it up and you will
find it to be so; 25 per cent. of the
c.i.f. value of wheat is paid as freight ;
for cement the percentage is 50 per
cent. of the c.i.f. value and for fertili-
zers it is 25 per cent. of the c.i.f. value.

You will thus see that on an aver-
age we have to pay 25 to 30 per czant
as freight charges alone on imports.
You can start reducing your Rs. 250
million bv at least 30 per cent. Thirty
per cent. of this sum will ba freight.
charges and not goods you can put
on the market. The fact that the aid
U.N.P. Club has promised to give you
credit to the extent of Rs. 250 million
does. not mean that you will get
Rs: @50 million worth of goods to put
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on the market. The Hon. Minister
also knows that, owing to the sharp
reduction of imports over the past
four years, there has been an accumu-
lated and deferred consumer demand
with sufficient purchasing power to
back it. The Hon. Minister knows
that in order to make an impact on
the cost of living situation by in-
creasing imports, he will have to
durap ahout Rs. 1,350 million worth
of imports on the market within a
comparatively short time to make up
for this accumulated and deferred
demand ! Your Rs. 250 million worth
of imgorts, or even that part of it
which will actually reach us in 'the
form of goods, will simply be
swallowed up without any apprecia-
ble effect on the price level. In fact,
the price level might even go up as
a result.

All the Ministers who spoke on the
problem of the cost of living were
cautious enough to warn us not to ex-
pect any early reduction in the cost
of living. Every one said, “ We are
going to restrain the cost of living,
but do not hope for it immediately.”
Why do you not tell the people the
the truth. The Hon. Ministar knows
the truth; the officials know the
truth.

The cost of living wil go up and up
and up. Right up to the end of this
year there will be a continuous rise.
You know your goods situation. Your
newspapers cannot reduce the cost of
living. T tell my Hon. Friends oppo-
site that it is a verifiable fact that
prices are going to inecrease further
however much you may have pro-
mised in your U. N. P. election mani-
festo to bring down prices. Tell the
people the truth.

As regards economic development,
the Prime Minister tells the country
that this is a development Budget
different from all other Budgets.
The Fon. Minister of Finance
also, in a rather half-hearted
way, took up this theme. His argu-
ment was that the expenditure on
capital investment in this Budget s
Rs. 577 million, as comparedsvith “He

s s——
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estimate of Rs. 558 million in Dr. N.
M. Perera’s Budget, and, therefore,
that greater emphasis is being laid on
development, that they are more for
development than even the Coalition
Government was.

ad; 25y BN6D

(Querras asvef pridés)

(The Hon. Wanninayake)

We are making use of both sectors.

eV .

(8lap. Qaearivar)

(Mr. Keuneman)

What is the use of talking about the

private sector ? You do not even know
what they are going to do.

In this connection—I do not have
the time to go into details of develop-
ment{—I intend to make one or two
main points only. This Government is
mainly continuing to finance the
capital investment projects started
under the last Government. The main
difference is the Rs. 39 million voted
for the Fisheries Corporation, out of
which Rs. 11 million is assets taken
over from the Fisheries Department.
That is the only new development in-
vestment, even though the Minister
of Industries admitted that this is not
his baby but somebody else’s baby.
That is the difference. It is Rs. 39 mil-
lion. They do not still know what they
are going to do with the money, but
they are allocating it.—[Interrup-
tion]. Yes, they are waiting to be
told, and they probably want to know
what Davith Singho and others in
the fish market have to say. Even-
tually the Fisheries plan will be
written in the St. John’s Fish Market.
It will not be written in your Min-
istry. That is where the Fisheries
Plan will ba drawn up.

Secondly, expenditure on what I
call “bricks and mortar ” and infra-
strudtural items of capital investment
continues to be extremely high. If
you look into the details—there
is a long list of items—you will find
the following items -classfified as
capital investment, namely, charges
for dismantling and removing appara-
tus and'iviachinery from one place to
another—the Pugoda Textile Mill and
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so on and so forth. That is also deve-
lopment! The Minister of State Is
removing some cables for his radio
station from one place to another.
That expenditure is also under capital
investment. The “Freedom irom
hunger ” campaign is included as
capital investment ! Tourist publicity
abroad, purchase of air conditioners,
all these are ‘capital investment’.
There is a very high percentage of
things which do not immediately lead
to production. If you have the
money to spare, put it in'to direct pro-
duction ; do not put it into purchasing
air conditioners or on infra-structural
work which is not immediately
necessary for development.

After all the boasting from Mem-
bers opposite, let us come down to
realities. After all their proposad in-
vestment in the public sector—Rs. 557
million ; after the investment which
the Minister expects the corporations
lto carry out from their own funds—
about Rs. 80 million ; and after the
private sector’s still unknown invest-
ment on development, after all this,
what is the rate of economic growth
he hopes for ? That is the key ques-
tion. This is what the Hon. Minister
of Finance tells us. At Column 119 he
confesses that “the increase of reai
output is unlikely to exceed 5 to 6 per
cent. in the next twelve months ”.

All the capital investment he con-
templates will only increase real out-
put from 4} per cent. to 5 per cent!
According to the Central Bank Report
the rate of increase in real output in
1964, about which the Minister of Fin-
ance sneered, was 4.5 per cent,—[In-
terruption]. All his efforts will in-
crease the rate of economic growth
by half of one per cent!

Is this anything to boast of ? They
go round the country and boasts:
“We are not like the Coalition and
the S. L. F. P. Governments, squan-
dering resources. We are ploughing
them back into industrial develop-
ment. ” In the end all that will happen
will be 'that there will be an increase
of 0.5 per cent. or a half per cent in
the rate of economic growth:
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(FLim prwsT Syl Gor )

(Mr. Speaker)

I should like to remind the hon.
Member that he has another half
hour. There will be no lunch interval
today.

eP®IsY e
(8. Oserier)

(Mr. Keuneman)

The hon. Leader of the Opposition
has very kindly given me a little of
her time.

D) NG s

(F LT BT ‘gyaun"«fss?r}

(Mr. Speaker)

That is how you have another half
hour.

Ee@HOBY .

(8. Caarwer)
(Mr. Keuneman)

We will keep to time.

A much more important question
regarding economic development re-
mains unanswered explicitly in the
M.nister of Finance’s speech even
cough it is adequately answered by
implication. The question is what is
the perspective, the goal, of your eco-
nomic development ? Along what
path do you intend to develop ? You
speak of development as though it is
something in itself. What do you want
to develop into ? These are some fun-
damental questions on development
which you should have answered.

Everybody knows that the world to
day is divided between two contend-
ing socio-economic systems—capita-
lism and socialism. In the days before
1917, when capitalism was the uni-
versal and all-embracing world
system, countries that won political
independence had no alternative ex-
cept to take tthe slow and painful road
of capitalist development in order to
build up their economy.

But thesituation has changed
with the crisis and decline of
capitalism, with the virtual collapse
f infamous colonial system,

1
onndgine
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with the eémergence, consolidation,
and growing strength of the world
socialist system. There is therefore 3
real possibility for countries like
Ceylon which hava recently secured
their political independence, not only
to go ahead to the next stage of eco-
nomic independence, but also to take
a non-capitalist path of development,
a path of development that can lay
the foundations for an eventual socia.
list society without passing through
the agonies and exploitation asso-
ciated with the maturing of capitalist
society.

Whatever differences there may be
en questions of ideology, tempo, and
on practical matters too, between the
three parties in the Opposition,
the S. L. F. P,, the L. S. S. P. and the
C. P., they all try to see economic
development in terms of such a
perspective.  Socialism was the
ccmmon perspective and eommon
aim, although there may have been
differences about how to get there
and the speed with which to get
there. They were all trying to see
development in terms of a develop-
ment goal, the goal of socialism, and
trying to avoid having to go through
mature capitalism, trying to find
some type of non-capitalist path.

This is only natural. Quite apart
from the agonies involved in the
capitalist road of development, its
rate of growth is so slow that it will
take us between 200 to 300 years even
to reach the level of the advanced
capitalist countries today.

Despite all the tall talk of the
Minister of State about the Govern-
ment’s acceptance of “democratic
socialism ” and a “ mixed economy ”,
this Government has quite clearly a
different perspective. In this matter
they are not groping in the dark ;
they know where they are going.
This Budget shows that the National
Government has not only taken the
first step towards a decisive turn
around to a road of basically capitalist
development, but also that it hag
given the green light for the further
neo-colonialist penetration of
Ceylon’s economy.
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We see this in the freezing of the
public sector development; we see
this in the fact that the main reliance
for economic development in the
future is shifted on to the private
sector ; we see it in the fact that the
first steps have been taken to supplant
peasant production with large-scale
capitalist farming ; we see this in the
gradual handing back of the public
sector trade to the private sector.
Why, even the resthouses are to be
given to the private sector !

The importance of this central issue
becomes more clear if we examine
dispassionately what has been another
central theme of this Budget Debate,
namely, what have been the relative
achievements of the United National
Party regime of 1947 to 1956 and of
the Sri Lanka Freedom Party and
Coalition regimes of 1956 to 1965 in
terms of the economy ? It has been
one of the main themes of the Debate.

I have criticized more than once
the shortcomings and mistakes in the
economic field during the period 1956
to 1965. But can anyone accept as
anything other than a gross distortion
and caricature the descriptions given
by the Ministers of Health and
Industries, by the Minister of
Finance in his opening remarks, and
by most of the Members opposite,
about the results and achieve-
ments of the period when
the Sri Lanka Freedom Party
was in charge of the direction
of the national economy? These
Members spoke as though all that
happened in the past nine years was
a run down of external assets,
galloping inflation, and u'tter chaos.

Of course, there are minuses in the
economic picture, but there are also
a number of pluses or achievements
which were not visible in the days of
the United National Party Govern-
ments and to be objective one must
look at bath the pluses and minuses.

if we want to make an objective
assessment of what happened in the
economy in the 9-9% years of
S.L.F.P. rule, we must start with the
faet thatithe population increased by
nearly 2% million in this period. That
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is the first thing that we should
remember. This was a staggering
increase by any standards.

Although there were 2% million
more months to feed, the S.L.F.P.
Government was able to supply
everyone with two  measures
of rice a week at 25 cents a measure
for the entire period—something that
the U. N. P. Government was not able
to do with a population of 24 million
less. Please remember that also.

Secondly, as the Central Bank
“Survey of consumer finances”
brings out, this increased population
is somewhat better fed and consider-
ably better educated than it was ten
years ago. 1 refer hon. Members to
the relevant tables in the Central
Bank Report. Table 74 shows that
the percentage that purely energy-
giving items, like starches, occupy in
mass diets has decreased, while the
consumption of more nutritious foods,
like milk, milk products, vegetable
oils, fish, eggs, and meat, has gone up
in spite of the increase of 23 million
in the population. That means that
this population is better fed than it
was when the U. N. P. left off.

It is better educated, too. The per-
centage of illiteracy has gone down.
The percentage that even pzople with
primary education occupied in rela-
tion to educated people as a whole
has also gone down. The percentage
of the population with a secondary
education has increased from 9.8 per
cent. to 19.6 per cent. The percentage
of those who have passed the G. C. E.
and the S. S. C. has increased from
0.9 per cent. to 3.4 per cent., and of
those with higher and technical edu-
cation, although not great, foom 0.9
per cant. to 1.1 per cent. So, the people
are beltter educated and better fed
than they were in the U. N. P. days.

There are no statistics on the
matter, but the people are definitely
better clothed, too. You have only
to go to an “At Home” or social
function where ordinary people meet
to know that they are better clothed.
My Hon. Friend is now keen to
import more nylons, and he states
that nylons are a staple’item of'‘dress
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now. That was not so in my Hon.
Friend’s days, when they were ruling
hefore 1956. The people are better
dressed to-day. This, mind you, with
a population of 2} million more !
Even in the Wanni they are better
dressed. Perhaps, the Hon. Minister
of Finance is the worst dressed man
in the Wanni !

1 do not want to mention the
greater social equalization of the past
ter years. It is a fact admitted by all,
even by those who deplore it.

What are the other changes of
direction during the last decade that
distinguished it from the U. N. P.
period ? Firstly, a great deal has
been said about the development of
private sector industry in the last
four years; but a much more solid
achievement was the expansion of the
public sector in general, and the
public sector in industry in particular,
with the help of aid from the
U. S. S. R. and other socialist
countries. Of course, there were
many mistakes made—mistakes in
planning, in economic management
especially, and in other spheres.
There was resistance and sabotage
from reactionary officials and from
reactionaries in the Government
itself—persons like the Hon. Leader
of the House who has now crossed
over. But the fact remains that, in
spite of all these difficulties, there is
today a public sector in industry,
banking, and trade to an extent that
did not exist in the U. N. P. days.

There is another matter. The pro-
duction of tea has increased from 380
million pounds in 1955 to 482 million
rounds in 1964.

@ad ey 00 ST (S¥ew D,
me @ o 8¢ wryed @ B)

(Qsorres  QuranCL @ suetsrio—syr
srias sUQ0at, sure, sp80 CLirss
UT G5 ILFEFNT)

(The Hon. Moniague Jayewickreme—
Minister of Public Works, Posis and
Telecommunications)

Nothing to do with the Govern-
ment:
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(‘@@ Gl e Loer )
(Mr. Keuneman)

The production of rubber increased
from 210 million pounds to 246 mil-
lion pounds.

A& euYedy Hwdnd
(Qserres QurewGr @ equefléres)
(The Hon. Montague Jayewickreme)

Nothing to do with the Govern-
ment.

e .
(8. Qserwer)

(Mr. Keuneman)

The production of coconuts in-
creased from 1,531 million nuts to
1,618 million nuts. Revenue from
Government enterprises rose to
Rs. 177.3 million, an index of the new
role played by the public sector in
earning revenue. Many nationalized
ventures have made handsome
profits. Fish production is going up
at the rate of 16 per cent. per year.
It is no longer necessary to import
eggs.—[Interruption.] Of course, the
situation about eggs has changed
since the hath hawula. These are
facts.

The pattern of external trade has
been diversified. For the first time
goods manufactured in Ceylon are
being exported. These are all im-
portant developments and changes of
direction in the economic field
during the past decade, however
much my hon. Friends opposite may
want to close their eyes to them.

Of course, the question of unem-
ployment was not solved nor was the
question of housing.

About unemployment I want to
say this. I quote, and everyone has
quoted, the Central Bank’s Survey of
Consumer Finances for 1963. This
survey estimates that unemployment

and under-employment is round
about five lakhs.—[Interruption.]
Undoubtedly, there are a Ilarge

number of persons who should be
found jobs who have not been found
jobs. I think the figure was 457,730
persons.

Bewldn BX5 LeHDC®
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I remember that in 1953 there was
an I. L. O. Man-power Survey of
Ceylon. The figures given in that
man-power survey for 1953 is 540,000
persons unemployed and under-
employed.—[Interruption.] It looks
as though at the end of the U. N. P.
period and at the end of the S. L. F. P.
period there were about five lakhs of
unemployed, even though there has
been a 2} million increase of popula-
tion! But that is no consolation to
the unemployed.

About the housing problem, how
are you going to solve it by stopping
housing loans ? You are stopping
housing loans being granted by the
People’s Bank. How is that going to
solve the housing problem ? You
cannot get a housing loan from the
People’s Bank now. Are you going
to build the houses ? If so, where
is the money in the Budget ?

During the elections the U. N. P.
in particular promised the people a
land flowing with milk and honey.
What have they done up to date?
This is what the Minister of Health
said in his spesch :

“We will sweat and, in the words of
Churchill, we can offer nothing but
‘blood, sweat and tears.’”—[OFFICIAL
g.';lej)RT, 19th August 1965; Vol. 61; c.

3.

You will notice, Mr. Speaker, that he
does not offer “toil.” He dare not,
for the unemployed may take him
up on that offer !

I cannot conclude without at least
a brief reference to the churlish
speech made by the Minister of
Industries and Fisheries (Hon. D. P.
R. Gunawardena.) He told us that
he had decided to break a five-month
silence. It was a great mistake. If
he had kept his mouth shut, some
people might have thought that he
still had something valuable to say.

He has confessed to us that he is
fond of children. So am I, Mr.
Speaker. But I like them in their
first childhood, not in their second—
a stage into which the hon. Minister
seems 4o have entered.
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What has happened to this old
lion ? Even if he cannot bite, we
thought he could still roar. But his
speech, whan he was not reading a
report from some University econo-
mist, was nothing more than the
hollow hisses and last gasps of a once
powerful volcano now rapidly sinking
into extinction.

The Minister’s contribution to the
Debate was to tell us that he had
nothing to do with the fish distribu-
tion scheme, to tell us that socialism
means getting things done, and to
call the fair Leader of the Opposi-

tion, a “heavy-footed Kandyan
dancer.” That was his main contri-
bution.

Instead of lecturing us on the need
to deliver the goods, cannot the Hon.
Minister of Industries and Fisheries
deliver us some fish at a reasonable
price, a small job of work which we
will appreciata.

The only thing the Hon. Minister
of Industries seems to have got done
in the five months he was in office
is to appoint Mr. Lakshman Raja-
pakse as Chairman of the National
Textile Corporation. Even if he
could not help the country by this,
at least he cleared the way for the
cross-over of the hon. Member for
Tissamaharama (Mr. Edirisuriya).
Incidentally, was that not a lot of
angling you put in to get this small

e Oesesn ?

@é DE otT N BNED
(Qaorrey L ofl Creypruss)
(The Hon. Dudley Senanayake)
He is a senior politician.

©w& @Y edq SwID@
(Ozorrar GoranrGr ekl G rin)
(The Hon. Montague Jayewickreme)

There will be many more cross-
Overs.

DB .

(8. Caarwer)

(Mr. Keuneman)

The Hon. Minister of Industries re-
buked the Lanka Sama Samaja Party
and the Communist Party for accept-
ing as a leader, what he called, “an
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old feudal lady, politically illiter-
ate.” No doubt he is disappointed
that we did not prefer an old Boralu-
goda lion who has now been meta-
morphosed into a canary in a gilded
U. N. P. cage. I remember, Sir, that
in 1963 the Hon. Minister of Indus-
tries was not slow in falling at the
“heavy feet ” of this feudal lady. He
tried twice to enter her Cabinet, once
on his own and on another occasion
together with the U. L. F. It is
amazing, Sir, how a portfolio or 'the
absence of a portfolio can change the
political assessments of the Hon.
Minister of Industries.

ad & 8. @i @&Hmdtan
(Qzorrey 10, (F. oyi. @ewreui ger)
(The Hon. D. P. R. Gunawardena)

I hope you will live long enough
to understand that.

S BSsY .

(Bp. Qsarwer)
(Mr. Keuneman)

I remember that the Hon. Minis-
ter of Industries once said in this
House that he would join hands with
the devil or even the dzvil’s grand-
mother to oppose the U. N. P. But
he now sits snugly in the same
U. N. P. led Cabinet.

He is the parson who
called the Hon. Minister of Home
Affairs a “lombaya”; the Hon.
Minister of State a “ murderer,” an
“arch conspirator” and a “stooge of
imperialism ”; and the Hon. Leader
of the Honse—I do not like to use the
exact words—“ a reactionary ”. They
are all his colleagues now. 1 do
hope he finds his seat comfortable.

He wants to know what we of the
Left movement have achievad in the
past 30 years. I will give him only one
example. It is due to the impact made
by the Left movement during the last
30 years that the U. N. P. thinks it
worthwhile to pay him a sum of
Rs. 1,500 a month and to keep him as
a Minister in their Government. even
though he is the only representative
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of his party in the House. That is one
example of the impact made by the
Left movement in the past 30 years.

We are well aware that the unity of
the 8. L. ¥. P, the L. 5. 'S, P. and
the C. P. is a major impediment to
the hath-hawula’s plans to pass over
to more dictatorial forms of rule in
order to cover up its deception of the
people, its record of broken promises,
and its inability to deliver the goods.
That is one reason why the Hon.
Minister of State asks the fair
Leader of the Opposition not to get
mixed up with the Marxists. That is
why the Hon. Minister of Industries
tells us of the Left not to get our-
selves mixed up with Kandyan
dancers and feudal ladies. I tell my
hon. Friends: we are not going to
help you to put through your plans.

We will expose your treachery to
the people. We are already doing so
in a series of joint meeting through-
out the country. We will strengthen
our unity and see that these national
betrayers of the country opposite
are exposed and defeated.

This Budget helps imperialism, not
Ceylon. It opens the door to neo-
colonialism ; but it also opens the
door to the doom of the Government
itself. It has done this one and only
service. It has made clear—clearer
than ever before—the class character
and class aims of this “ hath-hawula ”
that masquerades as a National Gov-
ernment. This is a lesson they will
learn before very long.

DN BN RN
(FUTBTLIST 26T &6rT)
(Mr. Speaker)

The hon. Member for Jaffna has
axactly one hour for his speech.

[At this stage Dr. N. M. Perera rose.]

ad 8. 8. @d. 9mdEan
(Qaorray 1o, 1F. 2y, &ewTarsar)
(The Hon. D. P. R. Gunawardena)

"Why are you going ? Sit down and
listen !

Bewldrm 538 eIRVE®

1800
—6e8mDE Hwd
Gl Y, 8. oueds
(serflG erer. erib. OUGrmr)
(Dr. N, M. Parera)
He was not here when I spoke. I

am paying him the same compliment
and honour.

wd 8 8, m8 958
(Qaerrar 1. (9. gi. Gere ser)
(The Hon. D. P. R. Gunawardena)

You must have that much decency.
Sit down and listen !

D BN GEDD S

(FLr prwsi Q/aur &er )

(Mr. Speaker)
The hon. Member for Yatiyantota
must please keep Order in this House.

@ 237, 99, cuedk

(oo f& erar. orib. QuGrrr)

(Dr. N. M. Perera)

If he had any decency to listen to

ﬁ'}y speech I would have listened to
is.

a& 8. 8, @l @Rxdiam
(Qaerres 0. (F. gyi. @ewrar ser)
(The Hon. D. P. R. Gunawardena)

If you have any decency you will
sit down and listen !

adnde O5yY. ©8. cuedd
(@eor B erer. erib. QuiCrmir)
(Dr. N, M. Perera)

I shall deal with
Committee stage.

you at the

ad 8 8, ¥ @wdIRm

(Qserrar 1o, (S, gyi. @ewreursear)

(The Hon. D. P. R. Gunawardena)

You can deal with me at any time ;
I am ready. I have seen !loo many
people like you'!

DD BN DN

(FLrprust seirser)

(Mr. Speaker)

Order, please ! When hon. Members
with experience behave like this how
can we carry on our work ? I will
have to deal very seriously with hon.
Members who behave like this. I
shall consider what should be done.
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g, wn. 12.40

65y HDIBCO Bcan.

(8ln. QuireraribLedih)

(Mr. Ponnambalam)

I could hardly have imagined that
as I gct up there would be such a
violent interlude between quondam
friends. However, I was going in fact
to thank my hon. Friend the Member
for Yatiyantota (Dr. N. M. Perera)
because his back-handed compliment
actually persuaded me to intervene in
this Debate. I might have hoped at
least that he would have waited and
listened ; but I do not think that this
House would lose very much by his
absence.

Before I deal with the hon. Member
for Yatiyantota and the hon. Third
Member for Colombo Central
(Mr. Keuneman), may I be permitted
to make certain observations in
regard to the Budget my Hon. Friend
the Minister of Finance has presented
to this House. I should like to say
that is is not an empty platitude on
my part when I congratulate him
uvon the presentation of the first
Budget of the National Government
under circumstances of unparalleled
difficulty. I think that any praise or
any congratulation that has been
offered to him has been most well
deserved.

Now I will pass on to the Debate
proper. Hon. Members on the other
side of the House should not forget
that this Budget represents the
economic plan of parties that faced
the hustings and were returned to
power by the free will of the demo-
cratic people of this country. We came
into power—if I may say so—pledged
to uphold 'the democratic way of life
and to establish a socialist pattern of
society. It would be my endeavour
within the brief time that has been
placed at my disposal to show that
the undertakings given by the lead-
ers of parties on this side of the House
are today being implemented through
this Budget.

In this connection it would be
appropriate for me to refer to two
matters that were highlighted in the
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Throne Speech. One was the deter-
mination of the Government to in-
troduce monetary and financial stabi-
lity ; and, the second, to step up deve-
lopment. May I in passing only say
this, that unless the Leaders and
Members of this Government are
guilty of crass idiocy, I cannot under-
stand, Mr. Speaker, the observation
made by my good Friend the hon.
Third Member for Colombo Central

when he said, referring to
the Hon.  Minister of Fin-
ance, that he had done an

injury to the country whilst doing a
service to himself and his party. That
expression, that sentiment, can be in-
terpreted in one of two ways ; one is
that the interests of the party repre-
sented by the hon. Third Member for
Colombo Central are fundamentally
different from the national interest,
or that this party, the National
Government, which had successfully
wooed and won the majority of the
votes of the people of this country
are deliberately dissipating the good-
will and the support they have had
from the people as recently as March
this year. I think the veriest 'tyro
must concede that no democratic
party would willingly surrender,
would willingly abdicate from the
position which they had ensured to
the people and which the people have
entrusted to them.

When the heat and the dust of this
Debate is forgotten the people will
be in a position to judge whether the
promises given to them at the hust-
ings interpreted into economic terms
are found to be satisfactory ; whether
we have lived up to our promises.

I notice that not one speaker on the '

side of the Opposition has really
endeavoured to present a true picture
of the economy whether it has either
progressed or receded in the period
after 1955 ; 'that is, from the year 1956
to December 1964. There was a nine-
year period in which there were two
Governments of one party, namely of
the S. I. F. P., except for a few
months where they had the accession
of strength—a somewhat dubious
accession of strength—brought about
by the coalition. I think it would not
be unfair—it would be quite fair—

.
e " IV
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for this House to examine the way
in which the finances and the
budgetary management of the
finances of this country took place
over that period of nine years. If I
may summarize it, this nine-year
reriod, will go down to history
particularly for a number of
reasons, such as a series of un-
balanced Budgets, leaving large
deficits, resulting in an expansion of
credit by the crzation of money by
the Central Bank, concurrently, per-
haps partly consequently, of the run-
ning down of the external assets of
this country leading to a severe res-
triction as late as 1962-63, in the im-
port of consumer goods resulting in
heavy pressures on the price level
and thereby raising inordinately the
cost of living of the ordinary man in
this country, and, to complete the
circle once again, financing succeed-
ing deficits by the creation of Central
Bank credit. That is, if I may say so,
a surrmary of the position of the
finances, of the monetary instability
and financial instability of this coun-
try during this nine-year period.

Let me, very briefly—I dislike
taxing the House by quoting figures
and 1 shall be very brief—go into
this question of the finances of the
country. Till the end of 1955, I would
be correct in saying that Government
finances were in over-all balance. Let
us consider what took place in this
nine-year period. The revenue of the
country increased by nearly Rs. 500
million in these nine years. Rs. 500
million would mean something over
40 per cent. of the revenue that was
coming to the last U. N. P. Govern-
ment in 1955. As against that, re-
current expenditure—I do not think
it will be necessary for me to explain
what recurrent expenditure is—went
up by Rs. 800 million. That represents
an 80 per cent. increase and this is
what we complain about. Whilst re-
current expenditure went up by
R=. 800 million, the capital expend-
ture went up only by Rs. 185 million.
Before I proceed further, T would like
~ to say that upon a correct break-up
and analysis of this figure, I found
that the annual increase in real
capital outlay over this "nine-year

Bewidy sIF Ledacw
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period was something of the order of
Rs. 72 million—only Rs. 72 million,
representing an increase of just over
17 per cent. in the capital outlay.

I wish my hon. Friend, the Third
Member for Colombo Central who
ended his speech with a peroration on
the achievements of the S. L. F. P.
C}%lovernment, had been here to hear
this.

ad @s3BDlecsy
(Oserres oEissseul emeur)
(An hon. Membker)

He is coming.

615y HIACE Sca.
(B . QuirereribLievis)
(Mr. Ponnambalam)
I am glad he is coming.

I shall repeat what I said very
briefly. In this nine-year period, 'the
recurrent expenditure of the last
Government to which he paid a very
high compliment, went up by Rs. 800
million, which represents, as I said,
80 per cent. more than the recurrent
expenditure of the last U. N. P.
Government. Your capital outlay,
properly worked out, was no more
than the miserable sum of Rs. 72
million over a nine-year period, re-
presenting only an increase of 17 per
cent.

Let us take the current account tha:
was left by the U. N. P. Government
when it went out of power in 1956.
There was a substantial surplus when
the U. N. P. went out of power. This
surplus was converted year by year
into large current account deficits. In
other words, the S. L. F. P. Govern-
ment, the two regimes of the
S. L. F. P, found it necessary to
borrow money to meet recurrent ex-
penditure every year in this nine-year
period—in fairness to them—barring
one year 1961-62. Is that an achieve-
ment ? Does my hon. Friend who
normally makes a good contribution,
a usually outstanding contribution on
economic affairs, consider it an achie-
vement that, starting from a big
current account surplus, year by year
the country lived beyond its means
and had to borrow money to balance
its feurrent expenditure Budget ?
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Sir, let us look at the net cash sur-
plus of the Government. When the
United National Party went out of
power there was a sum of Rs. 128
million which was a net cash surplus.
What happened ? Year by year this
surplus changed into a deficit. And
without wearying the House I would
like to say that when the economic
pundit from Yatiyantota took over
the financial affairs of this country,
the net cash deficit was Rs. 463 million
in 1964. How did this Government
meet these deficits, the current cash
deficite 7 Has it not raided—I ask
them the question—the institutional
savings that have come into being in
this country ? What has happened to
the contributions to the Employees
Provident Fund ? Every cent that was
not being utilized by that fund was
raided by that Government in order
to meet its deficits. What has
happened to the Insurance Corpora-
tion funds? Whatever money was
available to them has been raided
and utilized to meet their deficits, and
i< it not the case—I do not want to
again multiply these instances—that
the savings of every national institu-
tion have been utilized by the
Government to meet their current
needs and their deficits ? If that is
an achievement they are welcome to
it.

g on. 1

DS N ED NS

(FL1r ETUIST ,g);afrf.ﬁe{'r)

(Mr. Speaker)

Order, pleace ! The Deputy Speaker
will now take the Chair.

4D DHBNEDNS JeuDensy o2n
Dewsy, Bewlds DARIMED sy oy B, 9.
WEE emidn O, PEwmndid I

o 5a10 1S, FUTBILET 2ieui ST 2 ETTF68 S
'@ﬂﬂw‘fﬁéﬂf pBrts@ar, D LIELIT BT [Bs5. . eren,
CGazrafl GaEmmuin]

Whereupon MR. SPEAKER left the Chair,

and Mgr. DEPUTY SPEAKER MR €. S
SmirriEy Corea] took the Chair.

=GB e S SWOTHESTT. - |
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(Bcp. QuirerertbLiaib)

(Mr. Ponnambalam)

Mr. Deputy Speaker, I now pass on
to another aspect of these deficits. In
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this period of nine years, the net cash
operating deficit totalled Rs. 3.023
million, and of this more than 45 per
cent. has been met by inflationary
borrowings. My hon. Friend, the
Third Member for Colombo Central
thought that my Hon. Friend the
Minister of Health was orthodox.—
[Interruption]. 1 do mnot know
whether you quoted Keynes right.

May I say this : no sound economist
can possibly advance the proposition
that in under-developed countries
you can go in for inflationary borrow-
ing with a view to achieving any end.
No, Sir, I venture to think that Lord
Keynes who was once my lecturer
could never have given expression to
such a fallacy. What has been hap-
pening in this country, as I have
already pointed out, is that nearly
Rs. 1,500 million has come into circu-
lation, to put it kindly, because of
the printing of notes by the Central
Bank at the request of the Govern-
ment, 1 fail to see how this can be
anything but a most unhealthy and a
most deplorable state of affairs in the
finances of this country.

T think I had better deal with this
question, There has been so much
talk as to when or to what extent a
country can go in for inflationary
financing. When, for instance, within

very narrow limits a country which is
verging upon a Vvery heavy pro-
gramme of capital development pro-

duces enough goods and then finds it i
has got to finance a fraction of its §

capital development by Central Bank |
credit, that would be a matter that
may be accepted as proper.

Let us take the case of India. Over
successive five years’ plans what has
been happening ? There has been a|
certain amount of deficit financing. |
But the difference in the deficit ﬁnan-d
cing that has been going on in India§
as against ours over the last decade!
or more is that there was moref
creation of capital assets—steel fac-f§
tories and the like. But here, you§
have been running down your exter-
nal assets. You have been making the|
country bankrupt purely for con-
sumption purposes. You hav: been
flooding the country no' merely withf
cheap money but roney which wasf

[
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getting debased purely for consump-
tion purposes. That is the fundamen-
tal difference. In the last resort India
can very well justify the fact that she
ran down her external assets abroad
because she has today three of the
finest steel mills in Asia. And
although steel ingots are not nearly
as expensive as gold ingots, yet, even
in the unmanufactured form they
are exportable and can be converted
into external assets. That is the fun-
damental difference.

Perhaps, I may take this opportu-
nity to make a certain observation. I
have no doubt that my hon. Friend
the Member for Dompe (Mr. F. R.
Dias Bandaranaike) might possibly
say that they have full authority to
raise money on Treasury Bills. May I
be permitted to make this observa-
tion ? The limit to which Treasury
Bills may be issued is only a permis-
sible limit. But when a Budget is
presented as there has been talk by
the hon. Member for Yatiyantota
(Dr. N. M. Perera) about financial
honesty and integrity, may I say
this ?—there is even something more
fundamental involved—the sove-
reignty of Parliament. Budgets have
been presented with unbridged gaps.
Budgets have been presented with
a statement that there will
be deficit financing only up
to a particular level. Thereafter—I
pose this question to the Opposition—
have not successive Governments
utilized conveniently the machinery
of the Central Bank to make them
issue Treasury Bills far in excess of
what is contemplated or needed when
the Budget was introducad ? And I
say this, that it is highly improper
for any Government to deny the
sovereignty of this House, to go out-
side this House after a Budget has
been passed and obtain Treasury
Bills from the Central Bank to get
over difficulties. And if I may be
permitted to make this statement—I
hope I am not doing anything wrong
—the Central Bank must refuse,
unless Parliamentary sanction has
been obtained to issue Treasury Bills,
to make money available which has
not been sanctioned or in respect of
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which permission has not been
obtained from this House in the
Budget.

What has been the result? Does
my hon. Friend dispute the fact that
that there has been—I do nog say
galloping inflation—pronounced infla-
tion in this country as a result of this
inflationary borrowing ? And as a
result of this inflation, has not a lot
of cheap money run after a decreasing
quantity of goods, the result being
that there has been an inordinate
increase in prices and a demand for
imports ? What did the Government
—the S. L. F. P. Government—do ?
For some years it met the demand for
goods, but not by producing them
locally. You talk of an emergent
industrial production centre. What
are the consumer goods that have
been produced ? For a number of
years the S. L. F. P. Government ran
down the external assets of this
country purely to import into the
country a large volume of consumer
goods. If that is an achievement,
they are welcome to it. When, how-
ever, in the year 1962-63 they found
that the external assets were being
run down so inordinately, the Minis-
ter A of Finance then, somewhat
belatedly, began to impose drastic
import restrictions. Drastic import
restrictions, cheap money, debased
money, circulating in the country
with an inordinately increased money
supply—what was the result ? There
was terrific pressure for a limited
quantity of goods, a rise in the price
level, and an increase in the cost of
living. My Friend, the hon. Third
Member for Colombo Central, pre-
dicted that the cost of living will
rise and go on rising. He knows to
what extent in these nine years
bressures have been built up and
price levels increasad, so that
it will take some time certainly
to produce a correct and heavy
enough impact to reverse the
processes that have been going
on for the last nine years. I am
amazed that he wishes to make a
forensic triumph from the ills which
have besn perpetrated by the S.L.F.P.
Government upon the people of this
country.
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He spoke of the development that
has been achieved by the S. L. F. P.
Government. Doves my Friend
seriously mean that ? Let us examine
the position. I propose, for the
purpose of considering capital expen-
diture, to take it in two parts—the
real capital outlay on capital goods,
and the maintenance of capital goods.
Let us take the second part first,
namely, the maintenance of the
economic overheads or, in other
words, the maintenance of the capital
assets of this country in
the form of roads, buildings, etc.
Mr. Deputy Speaker, what did the
S. L. F. P. inherit in 1955 and what
was the state in which roads, Govern-
ment buildings and other institutions
were left after their nine-year period
in office ?

Their outlay on capital mainte-
nance steadily declined from 1956 to
1964. Tt declines by Rs. 50 million.
If you want the figures roughly it
declined from Rs. 75 million a year
to Rs. 50 million.

Let us now look at the other half
of the picture. What is the real capital
outlay in factual terms ? I invite my
hon. Friends to appreciate that the
real capital outlay in actual terms in
1955, the last year of the U. N. P.
Government, was Rs. 431 million.
This Rs. 431 million after a nine-year
period increased to Rs. 503 million
with the golden brains of these two
parties combined in 1964 From
Rs. 431 million to Rs. 503 million is an
increase of Rs. 72 million, after the
lapse of nine years. This means,
Mr, Deputy Speaker, an increase of
only 17 per cent.

I am sorry the Member for Yati-
yantota (Dr. N. M. Perera) - is not
here. What was the percentage of
under-expenditure in his Budget as
contemplated by him ? It has been
variously computed as between 21
and 30 per cent. or more. This is the
contribution that the previous Gov-
ernments over a period of nine years
has made to the capital development
of this country.
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At this point may I go on to the
sources from which the last two
Governments financed their capital
outlay. When the U. N. P. went out
of power the current account surplus
in 1955 stood at Rs. 395 million. From
that year, year after year, the surplus
decreased and became a deficit

In other words, the capital outlay
which had been traditionally financed
by surpluses on the current account
could no longer be financed by cur-
rent account. And what happened ?
First of all, there was a lot of talk
about going with the begging howl
asking for loans. Let us see who set |
the example for the bankruptcy that |
has been followed by the last two
Governments.

Tn 1955-56 the foreign loans were a
miserable Rs. 5 million only. This
reached a peak of Rs. 65 million in
1963-64. My hon. Friend, the Third
Member for Colombo Central, (Mr.
Keuneman) talks of the “ Aid Ceylon
Club ” bailing out Ceylon. Who set
the example, my Friend ? Bailing out
Ceylon or the government or a party
it does not matter. We stand for
the country. Who started it ? Foreign |
aid, which was hardly anything,
reached a peak of Rs. 32 million in
1963-64. With all this they were
unable to appreciably finance any
real outlay in this country for
purposes of development in the public
sector. All of you who are beating
your breasts about the public sector,|
please tell us your chapter of achieve-
ment in the public sector in the last
nine years. What have you done?

Sir, another way of examining the
situation would be to find out what'
proportion of the national income has
been utilized for capital development.
In other words, how much of the
national income, by way of revenue
and so on, has been set apart towards
capital formation, and how much
capital formation has been diverted
to capital development? In 1959
16.9 per cent. of the national incomg
revresented capital formation. Will
it surprise my hon. Friend when I fel
him—or will he deny it—that fron
that point onwards right up to 196
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capital formation has decreased till
it reached a miserable 13.5 per cent.
in 1964 ? That is another bit of
achievement on the part of the
S.L.F.P. Government. What does this
mean, Mr. Deputy Speaker ? Bread
and circuses for the people ? There
is no question of capital development
but only an emphasis on consumer
goods. And, that is all that the
S.L.F.P. Government can speak for.
That is in regard to the first point
I referred to with reference to the
Throne Speech, namely, on the ques-
~ tion of monetary and financial stabi-
- lity. Now, let us look at the
performance of Finance Ministers in
the management of the monetary
policy of this country.
Very hard words have been used
by the hon. Member for Yatiyantota
- (Dr. N. M. Perera) who, I find, in
recent times has been extremely free
- with words. He does not hesitate to
use the harshest possible words. I
believe I am right in saying that he
charged the Hon. Minister of Finance
with suppressing facts and the like.
May I ask him, how he justifies what
he did in the Budget of 1964-65 when
 there was a gap of Rs. 60 million ? He
- said there will be revenue from other
sources totalling Rs. 60 million. This
economic purist and pundit never
condescended to take this House into
his confidence up to the time he left
the Finance Ministry, to tell us what
‘the other sources were from which
‘he hoped to get this revenue of Rs. 60
million. A gentleman with that
- periormance, I would respectfully
say, has no right to come here and
use words unguardedly and loosely.

Apart from that, Mr. Deputy
Speaker, in every single Budget, I
think, T will be right in
saying that there has been
an under-statement in regard to anti-
cipated expenditure and an over-
statement—there may be an excep-
tion in a year or two—in regard to
anticipated revenue, with the result
that the actual sums which emerged
bore no semblance whatsoever in
actuality to the ficures that were
anticipated by the Finance Ministers.
. I am very glad that the Leader of
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the Sri Lanka Freedom Party is in
this House now. I would tell her that
with their majority, when they were
in power, they were prepared to
allow Budgets to be passed with
acknowledged unbridged deficits ag
was done in 1962-63. Yes, acknow-
ledged unbridged deficits. Once again
in 1958-59, before the time of the hon.
fair Leader of the Opposition, during
the previous regime, th2 then Min-
ister of Finance got the House to pass
a Budget without disclosing the
sources of revenue which would mest
a deficit of Rs. 200 million. Surely
they must hesitate before they come
along and charge th2 Minister of Fin-
ance of this Government with lack of
financial integrity in the presentation
of the Budget ?

Having dealt with expenditure,
capital formation, capital develop-
ment and so on, now I will come to
the next aspect of this Budget. I will
now turp to taxation. Let us examine
the revenue from taxation—and this
is specially for the ear of my hon.
Friend the Third Member for
Colombo Central. He quoted certain
figures. T would like him to check
up on the figures which I now givae.

The revenue recovered in 1955-56
was of the order of Rs. 300 million. In
1963-64 it had come down to Rs. 295
million and in 1964-65 the anticipat-
ed revenue by the hon. Member for
Yatiyantota was only Rs. 234 million.
I was amazed to listen to a submis~
sion made by my hon. Friend who 1s
usually a clear thinker and more often
than not astute. Whether he had not
prepared his brief or was pulling a
fast one on us I do not know. I know
he is capable of doing that on occa-
sion. But T was truly amazed that
he could have advanced this extra-
ordinary proposition: How can you
charge the S. L. F P. Government
with coaking the rich when the total
vield hy way of revenue by taxation
on incomes and profits was if any-
thing a bit less in 1963-64 as com-
pared with 1955-56—1Iess by Rs. 5
million. He did not venture upon
the fact that the golden brains ”—
the hon. Member for Yatiyantota—
who had stepped up rates of taxation
to.penaliJimits, to confiscatory limits

—
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In fact had anticipated a sum like
Rs. 234 million. From this my hon.
Friend wanted this House to infer
that really the S. L. F. P. Govern-
- ment—my hon. Friend is turning a
deaf ear to all this—has got not
merely an avuncular but a paternal
interest in the rich ?

Before inveighing about all this,
why does he not take the price level
over these years into consideration ?
Revenue and taxes collected are only
as a fraction or a proportion of gross
incomes. Where is the arithmetic of
his arguments ? Tha rising rates of
taxation after 1956 with the introdiic-
tion of the Kaldor system put a top
limit on incomes at 0 per cent. This
was raised in two successive years by
surcharges of 10 and 20 per cent. How
does my hon. Friend reconcile the
facts as ravealed from those figures ?
What he does not understand or
completely fails to understand—I
hope I am not ungenerous to put it
that way—is that as a result of the
politics followed by the S. L. F. P
Government the real incomes of the
private szetor were going down ; and
whatever taxes you increased the
yields from those taxes were begin-
ning to decrease. I go further and
say that by the year 1964, with the
introduction of the fiscal measures of
the Member for Yatiyantota (Dr. N.
M. Perera), this country had reached
the point of diminishing returns in
regard to tax lavels.

Sir, may I make this observation,
When you appreciate and realize tha
full implications of his tax structure
which vielded eventually a quantum
of revenue which was less than what
the country had in the past, what wasg
the next-st>p of the Government ex-
cept expropriation ? The penal levels
of taxation reached can only be con-
sistent with the policies and tha g0s-
pel of the Marxists, namely, utilizing
EVeTy measure you have to establish
a Marxist dictatorship. In spite of
progressively increasing the rates
and taxes to double what they ware
the revenue from incomes and profits
did not increase but indeed dimi-
nished to a point of no return. How
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did this Government then manage to
get the revenue necassary to run the
country ? It is also the legacy that
we have inherited, namely, progres-
sively increasing the import dufies.

Let us look at the figures: in 1955-
56, the revenue collected from import
duties was Rs. 286 million ; in 1963-64
the last S L. F. P. Budget—it increas-
ed to hs. 482 million ; the estimated
yield frem import duties in the
Budget of the Member for Yatiyan-
tota (Dr. N. M. Perera) was Rs. 520
millien. Apart from that, there has
been a1 increase of 80 per cent. in
revenue from import duties as bet-
ween 1355-56 and 1964. It is also a
significant fact that the total revenue
from import duties has gone up in
spite of severe restrictions on the
quantum and nature of imports inte
this eountry. So, in respect of indirect
taxation, we had reached the point
where directly the policies of the last
Government had brought about a
Peérmanent increase in the price
structure which, obviously, in itself
had inevitable repercussions and an
impact on the cost of living.

Now-—again I am sorry that the
hon. Third Member for Colombo
Central is not here—in regard to the
in;dence of taxation, the weight of
these taxes, for instance, on the
people ; what is it that we are charg-
ed with? We are charged with
supporting the private sector, of
spoon-feeding the local and foreign
capitalists. Let us look at what they
did in the years gone by. Tax inci-
dence on personal incomes and profits
imposed by the S. L. F. P. Govern-
ment up to the year 1964 from the
year 1958-59—1 will exemplify it by
taking tke lower income bracket—
was in the case of people drawing an
assessable income of Rg. 10,000 up by
300 per cent, Progressively, in the case
of people who had an income of
Rs. 20,60n, the tax rate went up by
100 per cent ; those drawing Rs. 30,000
the tax rate went up by 86 per cent
and those drawing Rs. 40,000 the tax
rate went up by 74 per cent.

T will not weary the House with the
rest ofw‘rhe figures except to say that
gracuatlynthe incidence lessens and
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does not increase. Now, where are the
protestations ? How are they
exemplified by the S. L. F. P. Govern-
ment in regard to their attitude to
the private sector, the capitalist, and
SO on.

I come to the next point of my hon.
Friend, the Third Member for
Colombo Central. He inventorized a
number of items with which he
charged this Government with having
helped the capitalists, both local and
foreign. One is the company tax. I am
surprised that a man of such an inter-
national outlook does not know one
or two simple matters. First of all,
a company is a corporate body. It
need not, and usually does not, re-
present high capital in respect of any
single shoreholder. It is a co-opera-
tive effort of thousands of small
shareholders, so that, any relief in
corporate taxation is not necessarily
q relief to capitalists. But, that apart,
does my hon. Friend know that a
company tax is higher in Ceylon, or
has been higher, and, even after it has
been reduced from 57 per cent. to 50
per cent, would be higher in Ceylon
than in tke U. K., the U. S. A, or in
any other progressive country of
Western Europe ?

We are supposed to have gone out
of our way to make a present by the
reduction of the company tax to
these companies. May I, before I
proceed further, bring this to the
hotice of this House? " If anybody
had examined, had taken the trouble
to examine, the accounts of
companies that own estates in this
country, whether the companies be
local or foreign, may I tell him this:
that starting from cesses export
duties, corporate taxes and so on,
they reached the level of over 91 to
93 per cent, in some cases, of the
gross profits of a concern. 1 think,
1 can say that without being
challenged. In other words, you are
left with less than 10 per cent. of the
gross profits of a company to be
distributed thereafter. You are also
supject, thereafter, to a refundable
tax of 33 1/3 per cent. on dividends.
What has been the result 2. May I
say this? This is noto the view. 0of
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anybody who becomes 2 special
pleader for the private sector ; but
those who have examined this
position, both in Ceylon in the
Public Service and from outside
Ceylon, have come to the conclusion
__and this cannot be controverted—
that over the last few years the
actual maintenance of capital assets
of estates, like factories and other
equipment, has run down merely
Lecause the profits are not enough to
aintain  capital equipment at a
proper level. I know I will be
charged  with being entirely
reactionary. I venture to think that
even a b0 per cent. company tax is too
high and what was recommended by
Kaldor—I believe it was 45 per cent.
— must sooner or later be given effect
to.

Next we come to the capital gains
tax. Once again the charge is made
by my hon. Friend the Third Member
for Colombo Central that in reducing
the tax on capital gains from 45 per
cent. to 25 per cent. we were making
another present to the capitalists. I
am surprised that a dynamic person-
ality should have such a static mind.
The inflation that has set in in this
country, with the debasing of the
rupee, with values both of movable
and immovable property going up
five, six and seven times, is amazing.
Sir, can you treat capital gains in
pure arithmetical or absolute termsS
as a real capital gain? In other
words, the property, O some
other object, which fetched a par-
ticular price ten years back
may today fetch five and SiX
times that price, but in truth it does
not represent a capital gain if you
take into consideration the state of
your monetary stability, the real
worth of the rupee. In those circum-
stances one has got fto consider
whether a country, an under-
developed country, can possibly
afford the luxury of a high capital
gains tax. As I understand it, the
capital gains fax which is about to
ba introduced in England this year
is only to be placed at 30 per cent.
The capital gains tax for far more
developed countries like America is
25 et cent.
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Let us take the wealth tax. I
think the hon. Member for Colombo
South (Mr. Bernard Soysa) referred
to the wealth tax and felt that the
reduction in the rate of the wealth
tax could not be defended. May I
commend this for his consideration :
the wealth tax is not intended to be
dissipated from year +to year.
Supposing there is real property
which yields an income, wealth tax
on that property is expected to be

paid from the income of that
property. I will give you one
example. Suppose a man owns a

house worth one lakh. That is part
of the wealth he possesses. He has
got to pay wealth tax. You will also
imagine that he has other wealth and
this one lakh worth of house property
attracts your highest rate of wealth
tax. Now, what is your income from
house property ? At the highest, I
imagine, it should be no more than
ten per cent. Generally the yield from
house property is five or six per cent.
If in point of fact you have a wealth
tax of five per cent., it works out to
something like 50 per cent. of the
income. And that is why, quite
rightly in my submission, the wealth
tax has been reduced. Incidentally,
this wealth tax has increased from
1958-59 to date, and the incidence of
tax avoidance has nearly doubled in
these few years.

I will also make this obssrvation.
The Government had a wide field of
choice. Since 1956, it has indulged in
a multiplicity of taxes and at a certain
stage it introduced the Kaldor system
—during the first regime of the
S. L. F. P. Government. I would only
say this. The Kaldor system as intro-
duced in the first S. L. F. P. erg
crystallized the vices of both Kaldor
and the Ceylonese Finance Minister :
it combined the vices of both people
and the virtues of neither. Actually,
I think, Kaldor made the observation
that after Ceylon had dealt with his
recommendations in regard to the
integrated system of taxation he
would find it difficult to advance his
pet theories in regard to taxation in
any other country of the world.
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In regard to the Kaldor proposals,
I must confess that speaking in this
House I became a critic of those
proposals. If you go fairly fully and
deeply into the proposals of Kaldor I
think it may "conceivably be an
answer to Keynes. Kaldor’s funda-
mental objective appears to be this :
the compulsory savings of the people
of a country must be obtained from
taxation and directed towards deve-
lopment. He discourages ostentatious
living by the expenditure tax but
insists that incentives to earn income
must be given by taxing the highest
Income bracket at 45 per cent.

This Government, apparently after
reconsidering the position, has decid-
ed to accept most of the principles of
the Kaldor proposals. Now a com-
plaint has been made by my hon.
Friends opposite, and particularly by
the pandit from Yatiyantota, that the
Kaldor proposals cannot be expected
to work unless the expenditure tax
Is introduced. I can only say I feel
sorry that the hon. Member shoots
his mouth before he really addresses
his mind to the question. That has
been msnifest in him since this
House met irx March this year.

An expenditure tax is a means to
an end. It is not an end in itself.
What happened in this country ?
There are about 100,000 taxpayers in
Ceylon. The number of people who
had to pay an expenditure tax, I
believe, was not more than three or
four thousand. As a matter of experi-
ence, not only here but in India too,
the expenditure tax can be the cause
of a great deal of irritation to the tax-
payer and become a great nuisance to
the collecting authority. I repeat, an
expenditure tax is only a means to
an end. Their contention is that, with
the expenditure tax integrated along
with the rest, evasion could be
arrested. -

Our submission to this House and
to the country is that in the propo-
sals of the Hon. Minister of Finance
in his Budget there is, in place of an
expenditure tax, a more potent, more
powerful weapon, namely, surtax in
two slabs over the 45 per cent. limit,.
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We have adhered to the principle
underlying Kaldor’s recommenda-
tion in regard to direct taxa-

tion by placing the real maximum
of tax on income and profits
at 45 per cent.; but that is not
to say that we are making a present
of something that might otherwise
come to the Trevenue of this
country. The 45 per cent. income tax
would apply to a slab that ends with
about Rs. 40.000—I am speaking from
meinory. After an assessable income
of Rs. 40,000 what happens? Up to
about Rs. 55,000, that is, an increase
of Rs. 15,000 on the assessable income
if there is no saving there will be an
increase in the tax rate from 45 per

cent. to 65 per cent—in other
words, 20 per cent. more on
the slab from Rs. 40,000 fo

Rs. 55,000. All that this Government
says is that if, between your income
of Rs. 40,000 and Rs. 55,000, that is,
over an increase of Rs. 15.000, you
save that Rs. 15.000, you will be al-
lowed a rebate of Rs. 5,000. In other
words, in your taxes you will make
a saving of Rs. 5,000. I am sorry the
hon. Third Member for Colombo Cen-
tral is not here. I am not complaining,
because what I say will go on
record. His submission was that this
was going to be a present to the capi-
talists and the private sector. and he
accused some of us of not reading or
understanding the speech of the Hon.
Minister of Finance. The Rs. 5:000 re-
bate out of an additional Rs. 15.000
will accrue to the assessee only if he
does one of four or five things which
have been stated in the Budget
speech, namely, invest it in Govern-
ment securities, deposit it in the Cen-
tral Bank to the credit of a special
fund, premia on Iinsurance, and
provident fund payments in excess
of the limits fixed. What happens to
these moneys? These moneys are not
going back into th»> pockets of the
rich and the capitalists. Please do not
misinderstand the position or mis'e-
ad the peovle by saying that these
rebates and the decrease in the rates
of incoma tax are gif’s or bribes to
the canitalists and the private sector.
The whole of this sum will be placed
under the control and “difection 6t
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those in charge of the financial desti-
nies of this country in this Govern-
ment. That will be the nucleus for the
starting of development in the pri-
vate sector. Please understand that.

I go on from there to the next
slab—those who are in receipt of an
assessable income from Rs. 55,000 up-
wards. All income above Rs. 53,000
will normally attract a tax rate of
80 per cent. I will take the case of a
person with an assessable income of
Rs. 100,000. Over the Rs. 55,000 we
have a slab of Rs. 45,000. If he spends
that Rs. 45.000 he will also have to
pay 80 per cent. of that by way ef
tax. But the difference is this. If he
saves that Rs. 45.000, which normally
attracts an 80 per cent. tax, he would
be exempted from tax equal to 50
per cent. of his savings. In other
words, Rs. 22,500 out of the Rs. 45,000
could be diverted by way of rebate,

once again not into his pockats, but
into the Central Bank for the creation
of a fund under the control of this
Government for the industrial and
other development of this country.
That is really the answer.

May I also say this, and I say it
earnestly. There is a lot of miscon-
ception in this country in regard to
who is rich and who is poor. It is not
the money that one saves that makes
one rich. It is the money that a per-
son spends that makes him rich. It is
the money that person spends, as op-
posed to somebody who is not able to
spend, that brings about the disparity.

May I put it in figures ? Where one
person is in receipt of an income
of Rs. 1,000 per month and another
is in receipt of an income of Rs. 3.000
per month, if in point of fact both
bodies can be made to restrict their -
expenditure to Rs. 750 a month, the
person who earns Rs. 1000 a month
will save Rs. 250 and the person who
earns Rs. 3,000 a month will save
Rs. 2.250. In so far as their exvendi-
ture of Rs. 750 is concerne, in social
status, in the enjoyment of consumer
goods, the two are equal.

It would be my submission,
Mr Deputy Speaker, that the basis
andfoundation of the rebate system
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which has been introduced by this
Government is that, if you restrict
the expending capacity of people, you
bring about a greatér and a more
speedy equality than by merely draw-
ing money by penal taxes and putting
it mto the Government coffers.

Will somebody please send for
some water ?

ad; s3I NI
(Czorsey Y EG S G eiT &er)
(Hon Members)
Water ! Water !

BE ¢ ¢ owm. (Adelwd)
(B Fov 1y jvelile—r15G 5&10)
(Mr. Neal de Alwis—Baddegama)
853 s !

ey DHOACO O,
(ﬁ@ G?uars&rsanbuwt.b)
(Mr. Ponnambpalam)

There is a well-known maxim,
Mr. Deputy Speaker, which I would
commend to the pseudo-economists
on the other side. A State does not
proceed to erode and destroy the
sources of its revenue. It is a maxim
that they must really try and under-
stand. You can go about eroding and
killing the very sources that have
provided the revenue to the country.
You can do it, but you cannot do it
twice. You can erode and erase the
sources that give you the revenue
but you cannot touch them again,

What this Government proposes to
do is to sustain the income-earning
groups in this country, to assist them,
indeed to persuade them, and if ne.
cessary to compel them, to save ; not
for them to use up those savings but
to divert thos2 savings into channels
and canals of public utility under the
control and management of the S’ate
in a controlled economy where the
priorities will be determined by us.

Now, Mr. Deputy Speaker, what
happens ? This position is so com-
pletely misunderstood by my hon.
Friend the economic pundif from
Yatiyantota. I am sorry hienis inot
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present here now. I do not therefore
propose to go into these figures. But I
say this, standing on the Floor of this
House, that every single—I do not say
he did it deliberately—calculation he
put before this House was wrong bofgh
factually and arithmetically. That is
a fact. T do not therefore wish now
to weary this House, and for the pur-
pose of my own delectation to
destroy my hon. Friend. I wish to
give him credit for wishful thinking.
He goes on contorting and distorting
facts and comes out with figures
which are totally and utterly
indefensible.

Sir, he is again wrong when he
talks of inducements and rebates that
exist now. For instance, in regard
to development of agricultural en!er-
prises, you have a once and for all
development rebate of 80 per cent. in
some cases and somewhat less in
othar cases, granted by the last
Government. That continues, but it
has nothing to do with the investment
rebates contemplated under the fiscal
policy of this Government.

Then, T think, you had a 40 per
cent. development rebate in regard to
certain purchases of equipment and
80 on reguired by agricultural or in-
dustrial concerns. That continues as
it did under the last Government,
May I say that that has nothing to
do with the investment rebate we
propose here.

Now the question may well be
asked, what is the position of a man
whose income is below the Rs. 40,000
mark ? May I now deal with thee
Rs. 40,006 downward cases. When a
person is in receipt—I am speaking
from memory—of Rs. 40,000 income,
the normal tax that would apply
to him would be actually Rs. 10,000.
Now,—iust to convince this House
that we really had the expenditure
tax at the back of our proposals—if
from Rs. 40,000 you deduct Rs. 10,000,
you have Rs. 30,000. Rs. 30,000 ig
Rs. 2,500 a month, and that wasg origi-
nally the sum of money above which,
if any expenditure was undertaken,
tax had to be paid. Even in that
class. the position is that if you save
Rs, 10,00 you get a rebate now : in
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the highest income bracket you get
50 per cent, in the intermediate
bracket you get 33 1/3 per cent,
and in the Rs. 40,000 group and below
you get a 25 per cent. rebate. In
other words, if you save completely
Rs. 10,090, and spend only Rs. 30,000,
you get a rebate of Rs. 2,500 again to
be diverted to the Central Bank and
to be utilized by the Government.
The question may well be asked,
what part does the poor man play in
this scheme of investment and re-
bates ? All I can say is this. At all
levels it encourages maximum sav-
ings, for which a rebate will be
allowed of one-fourth ; the reduction
in tax will be one-fourth.

One charge made is by asking what
part the lowest, the poorest man, the
day labourer, will play in this picture.
My submission to that is this. The
savings institutions and banking ins-
titutions that will be necessary to
utilize the monies are not brought out
fully in this Budget speech of the
Hon. Minister of Finance. But I dare
say that it will be essential to have
a Development Savings Bank and
institutions of a like nature which
would ke able to draw in the savings
of the poor man.

The question will be asked, “ How
does the poor man save ? ” The House
must be aware that during the war
under the advice of John Maynard
Keynes there were deferred payments
in respect of salaries amounting real-
«ly to ccmpulsory savings in England.
It is not inconceivable. It will be a
very difficult thing for some time, I
agree. It is not inconceivable if in
respect of every rise in wages of all
wage  earners—the agricultural
labourer and the industrial worker in
this courntry—a certain sum or a
certain proportion of the increased
wages can be siphoned off as savings.
Then you have the beginnings of a
real development of the private
sector in this country. Before I con-
clude may I say this ? That would be
our answer to those who wish to
mononolize the means of production,
distribution and exchange'

Hewldm O35 VeFNCW
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Every party reoresented on this
side of the House went before the
hustings and opposed Marxism in
every shape and form. We are un-
repentant opponents of Marxism.
May I say this ? Our Marxist friends
can promise almost anything, parti-
cularly from the Opposition. But
there is one thing they cannot and
dare not promise the worker and the
peasant and this is a diffused owner-
ship of property by a robust peasan-
try. This Government, I venture to
think, by the implementation of the
savings and investment plan will be
able to create in this country a
robust layer of the peasantry. That
will be the first stage which will give
the quietus to our Marxist friends.

Mr. Deputy Speaker, I thank you
very much for the time you placed at
my disposal and I thank the House
for the patient hearing given me.

& o, 2.4
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“Last Saturday we published a letter
from a correspondent who signed
himself ‘Puzzled’ because he could not
reconcile two newspaper reports.

One was a paragraph in the ‘ Observer’
of August 18th which said two Colombo
firms had been allocated large extents
of land for food production and one of
them, Moosajees, was already clearing the
jungle.

The other newspaper cited was ‘The
Times of Ceylon’ of August 19th which
reported that the Special Land Leases
Board had met for the first time that
very morning and the first of its deci-
sions was ‘to entertain and consider
applications for land.’

‘Puzzled’ quite rightly asked how
some firms could have got land before
applications were called for and consi-
dered. Was there, he asked, some
political  authority making private
allocations ?

Today we publish on page 4 a long
letter by Mr. S. H. Moosajee who con-
cludes his submissions by saying ‘We
hope we have answered the queries of
“Puzzied satisfactorily.’ Quite
frankly, he has not. He has only made
the puzzle more intriguing.

He says a great deal about how his
firm proposes to <s=ave the count
foreign exchange ; he explains that the
firm has a band of bold and eager
workers ; he declares they are keen to
show that the confidence placed in the
private sector is reciprocatedibsrd quick
and efficient action.
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All this is admirable. But what
¢ Puzzled’ really wanted to know is how
and why some firms were actually
allowed to select large areas of Crown
land even before the Special Land Leases
Board had its inaugural meeting and
decided that its first action would be ‘fo
fnter;tain and consider applications for
and.

We share our correspondent’s bewil-
derment on this point. As the Ministry
of Land, Irrigation and Power should
have been aware, a very considerable
number of firms and groups in the private
sector displayed keen interest in the crash
food production idea ever since the Gov-
ernment made its first announcement.
They eagerly awaited the clarification of
policy and procedure by the Ministry.
But even before the proper authority, the
Special Leases Board, could hold its first
meeting, large extents of land had
already been disposed of to a few.

This is the kind of thing that gives
even the best intentioned policies of the
Government a bad odour, and we hope
the publicity we have given this issue
will make the authorities realise that they
must be scrupulously fair and reasonable
in dealing with projects of this nature,
where not only patriotism but profit as
well is involved. And not only must they
be scrupulously fair and reasonable, they
must appear to be so.

It simply will rot do to jump the gun
in the matter of land allocation, or import
licences, or anything else connected with
this important national project.

Gend Vumy@wew Gk & 8
gRT 0e88 Hwdso Bemebnin
e, VW Bewe ? & BBewry ReTes
eO®I, €AV denx)y 0D e2xY
WEEY O 688 oDSE BeA® o
DE®B) BB AD. & C8w @5 ®:

“With refernce to the article under the
caption ‘How come this land was given
away’ appearing under ‘Letters to the
Editor’ in your issue of Saturday, 21st
August, 1965, and signed ‘Puzzled’,
Colombo, I have the pleasure to state
that this is first time in history that our
Government has invited the private sector
to cultivate land in order to assist the
economy of the country.

The Cabinet had taken a decision on
this matter and we were given authority
by the Ministry of Agriculture, Land,
Irrigation and Power for the cultivation
of an initial extent of 200 acres of jungle
land pending the sanction of the Special
Leases Board.

We have a band of hold and eager
workers'ghd we were anxious not to lose
tiine’"during the clearing and burning
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season. We were particularly keen to
show that the confidence placed in the

private sector is reciprocated by quick
and efficient action.

We have commenced operations in good
faith, but if by some chance the Special
Leases Board does not approve our appli-
cation, we stand to lose the money
invested for clearing the jungle. We have
undertaken this teask of growing maize in
order to save the country approximately
Rs. 1,500,000 annually which is spent by
way of foreign exchange in importing
maize.

We have to make this a model planta-
tion, and we hope to succeed in our
venture so that others too may start
cultivating as a few thousand acres alone
would not selve the problems of the coun-
try. Therefore, everyone in the private
sector should show enthusiasm for this
type of work and make plantation
schemes a success so that Ceylon can be
made the Granary of the East which it
used to be in the years gone by.

We hope we have answered the queries
of “Puzzled” satisfactorily.

S. H. M.,

Governing Director,

Moosajees Limited.”
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INSIDE INFORMATION

It is time the Government took steps
to protect the nationals of Ceylon from
these anti-national money-making, anti-
sccial, and so called ¢Distinguished’ citi-
zens whose left foot only is in Ceylon.
Their right foot, heart and gold from
loaded and overloaded invoices are firmly
set in Bombay.

The local authorities too should take
steps to bring to the notice of the rent-
paying public that they should appeal to
the Ruinous Building Section at once
against such victimization as non-repairs.
The only thing non-national about them
is that these sharks have given up their
g101dten caps for nylon slacks and terrylene
shirts.
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ad PAE 6w NNGW

(Qaorres 11" ofl Cogprués)

(The Hon. Dudley Senanayake)

Mr. Deputy Speaker, this is the
first Budget Debate of the Sixth Par-
liament of this country. Many hon.
Members of this House have taken
part in this Debate for the first time.
Listening to them, and having read
some of those speeches one had not
the opportunity to listen to, I must,
at the outset, congratulate all those
Members on both sides of the House
for the high standard of Debate set
on this occasion. I am emboldened by
the fact of that high standard to say
it is a happy augury for the future
deliberations of this House. The hon.
fair Leader of the Opposition—

o0& @3 BDécw
(Qaerras oymissseur exmeur)
(An hon. Member)

Very fair.

@S DA g mnsNes

(Qserres 1" ofl Co@priés)

(The Hon. Dudley Senanayake)
—who has just preceded me made
many points. During the course of
my speech I shall endeavourity mieed
some of them. The hon. fair Member

Rewldn @535 esacw 1844
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also referred to a certain marriage
and posed the question as to the other
party to this marriage. That is a ques-
tion, I must confess, I cannot reply
to because I have been singularly
unfortunate in my endeavours in that
direction.

ofd., @d. Qwd AEWNdmnm O
(6er®ees)

(S m. eTlr. Zyf. Lwiew UesTL T 5russs—
Qarisiis)

(Mr. F. R. Dias Bandaranaike—Dompe)

Never say die!

ST &8 WDSIBN DS,

(2-L1 FUTBTLIEST Syauser)

(Mr. Deputy Speaker)

The Prime Minister need have no
fear. This is not a leap year.

ad, DBRE eI NN

(Qaerren 1 afl Creypriidgs)
(The Hon. Dudley Senanayake)

But, Mr. Deputy Speaker, I have
leapt over many a leap year.

e BOBY s

(8. Qserner)

(Mr. Keuneman)

He has been very fortunate to have
escaped.

ol RAE e mnNe®
(Caerrer 1 i ofl Caenpruss)
(The Hon. Dudley Senanayake)

Coming to the Budget, Mr. Deputy
Speaker, listening to some of the
speeches from across the Floor one
wondered whether the hon. Members
across expected us to implement
their policies. The whole gist of their
criticism was, “ Why do you not do
this, and why do you not do that,
which they have espoused for 30-odd
years ?” But, surely we went to the
polls on an entirely different footing.
When we went to the country we
told the people of this country that
you were all wrong, that your poli-
ciésunvere wrong, So we told the
people” who had suffered for nine

B TIEEEr—.

T
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years under those policies, “ Return
us to undo all this.” The people
accepted our word. That is why we
are here. We are not here to carry
out your policies, we are here to carry
out our policies as we promised the
people, and they will judge us by

that.

oé o Hodewsy

(Qaorres oyESEs ST DA )

(An hon. Member)

What about the Federal Party ?

aé RAE oW NBNED

(Qsorres Lt all CE@pruss)

(The Hon. Dudley Senanayake)

Oh, yes, the Federal Party will also
be helping us to carry out those very
policies —[Interruption]

@8 d5Y. 9. cweld

(seor f 5 erer. erib. QuGTTT)

(Dr. N. M. Perera)

The Federal Party is not cheering.

aé VAE oW MBNWD

(Qzerres 1t ofl Co@priss)

(The Hon. Dudley Senanayake)

First, Mr. Deputy Speaker, we
adumbrated some of these policies in
the Throne Speech. We had a Debate
about those. We are trying to put into
effect as much as could be put into
effect of those policies through the
medium of the Budget. So if you cri-
ticize us on the score that we promis-
ed the people something and we did
not carry it out that would be quite
valid, but here you are criticizing us
for not carrying out what you promis-
ed the people. We have been sent
here to carry out what we promised
the people; that is the reason why
we are here.

Now, what should the Budget
endeavour to do ? It should meet the
situation, particularly, financially
and economically, that confronts the
country today. I was amazed at a
seasoned Member like the hon. Mem-
ber for Yatiyantota, so well versed
in economics, telling us that there is
no crisis. If I heard him right when
he was speaking, what he said was
that it was wrong for us to say that

4— — ¥ 8374 (65/8)
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there is a crisis. I know no economiqs,
but yet I can say that there is a crisis.
Surely, the crisis is there in regard to
our external assets ; the crisis is 'that
the country finds itself in a position
where it cannot pay for a few days
imports. Surely that is a critical
situation for any country to face. Can
the hon. Member for Yatiyantota
deny the fact that the exchequer we
took over was in such a parlous
situation as far as the external assets
were concerned ? This country, Sir,
was placed in a position where it
could not have financed a few days’
imports. He cannot deny that. That
is a fact—[Interruption]. You said
“erisis .

@ Oy, 0. eue8s

(soor f & srer. erib. QUCTIT)

(Dr. N. M. Perera)

You are using the wrong word. I
do not deny that you are in difficul-
ties. As a matter of fact, in my Budget
speech T said that we were in a diffi-
cult position. I did not say that there
was no crisis.

aé RE ot BNENGWD
(Q@orres L ofl Ce@priiss)
(The Hon. Dudley Senanayake)

I have never used the word “ bank-
ruptey ”, but I have always used the
word “ crisis 7. As to when a country
is going bankrupt is not an easy
thing to say ; it is not an easy thing
to say that at such and such a point
the country would become bankrupt.
You can say that I could go bankrupt

" at such and such a point, but at what

point the country would go bankrupt
is not such an easy thing to say. But
the fact remains that we are in a cri-
tical financial situation and that is a
fact T want hon. Members to realize.
You handed over to us a critical finan-
cial situation. That is what I want
you and the country to realize.—
[Interruption].

You and your predecessors—all of
them. That is what you have been
doing for the last so many years.
When you handed over, the financial
position was such that we could not

— .
e T T R )
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finance a few days’ imports for the
country. That is where we took over.
and that is the crisis we had to meet.
Now, let us start from that position.

coey, 1965-66

I do not want to go into the causes
of that critical situation. The hon.
Member for Jaffna (Mr. Ponnamba-
lam) who preceded me and I myself
on previous occasions in this House
and even the hon. Member for Yati-
yantota himself, when he was in the
Opposition, have given this House
very adequately detailed information
as to why we are in this situation.

ofd, @d. el AFMSsNGm S
(8. erid. oy, wiew LIGRTL [T T 5T U5 )
(Mr. F. R. Dias Bandaranaike)

That was those days.

ad ADE oed 36D
(Qaorres 1 ofl Co@pruss)
(The Hon. Dudley Senanayake)

We are also talking of those days.
Why are we in this situation ? Then
you were not sparing in your words
in pointing to the cause of this terri-
ble financial situation, but, unfortu-
nately, you did not improve matters
yourself when you went there. You
cannot claim to have improved
matters by your Budget.

@Hnda Y. 8. cueclsh
(s@r Bl erer. orib, QuGrrr)
(Dr. N. M. Perera)

Only three months !

o ANVE e 5NwN
(Qazerres 1L ofl Coeypruss) .
(The Hon. Dudley Senanayake)

I am not trying to criticize you.
The biggest criticizm I can make of
you is that you ever consented to join
them.

Now, starting from the point that
we are in that critical external assets
siluation—a critical external assets
situation is a serious matter for a
country like Ceylon because our
economy is an open one unlike some
closed economies like India, for
instance, where a serious_ external
assets situation will not have the same

Dewidm 9535 ®eFacen
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impact as on vur economy which is
heavily weighted in the import-export
sector. Therefore, a reasonable size
of external asseis is a first essential
for our economy.

I think the hon. Member for Dompe
who is speaking after me, at one time
in his first year as Finance Minister,
had different ideas about 2=xternal
assets. He said unlike the United
National Party we are not going to
keep them in other countries. [Inter-
ruption]. So what did you do? You
emptied them. There is a vast differ-
ence between  stockpiling and
emptying the assets completely. We
are suffering because of your process
of emptying them. But it would be
harsh to blame the hon. Member for
Dompe. The emptying was done by
his predecessor as well. He had to
face a difficult situation when he
became Minister of Finance.

Now, I shall quote from some of
the authoritative statements to prove
my point, because not only the hon.
Member for Yatiyantota but very
many other hon. Members said,
including the hon. Member for Meda-
wachchiya (Mr. Maithripala Sena-
nayeke) : “We did not want to
keep our external assets outside. We
used them.” The extent and the
manner in which they were used, I
shall not refer to now. The hon.
Member for Jaffna dealt with it, how
the major portion was run down, not
for development, but for other pur-
poses. In my earlier speeches too on
the Second Reading Debale on the
Appropriation Bill in the last Parlia-
ment, I dealt with that aspect.

In passing I might read—because
the hon. Leader of the Opposition
spoke about the great strides made
in regard to development—what is
stated in the opening paragraphs of
the Central Bank Report. It gives us
a good idea of the great development
that has taken place.

“In terms of Ceylon's Gross National
Produect "—

and this report is, of course, quoted
by _both sides of the House with
authority ; I have used it many times,
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and the hon. Member for Yatiyantota
has used it many times, and I do not
think the figures are contested. The
conclusion may be put differently.

BB,

—“1964 was a considerably better year
than 1963. In 1963, Gross National Product
in real terms increased by only 1.9 per
cent, whilst real product per -capita
actually declined by 0.6 per cent.”

The main point is that in 1963 the
per capita income actually declined
by 0.6 per cent. Madam, that is
progress.

“In 1964, on the other hand, Gross
National Product in real terms is
estimated to have risen by 4.5 per cent.
-andt real product per capita by 2.1 per
cent.

e/BOBY .
(8. Qaarinsr)
(Mr. Keuneman)
45 is real output!

QAG WRE e 50BN

(Qaarres i ofl Co@ypruss) X

(The Hon. Dudley Senanayake)

But when you relate it to
increase of population, the
increase is 2.1 per cent.

the
real

CANIZY e
(S Czerwer)

(Mr., Keuneman)
You are talking of per capita out-
put. I am talking of real output.

aé; ABRE e NG

(Qzarres 1L ofl Co@priisgs)

(The Hon. Dudley Senanayake)

The per capita and real product per
capita is 2.1 per cent. In one year the
per capita income declined; in
another year you had a meagre
increase ; and it is estimated that we
can never make any advance unless'
we at least have an increase of 5 per |
cent. annually.

@8 OxY. 0. eued
(sorf g erer. erd. QuGrrr)
(Dr. N. M. Perera)

In real output.
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(Qzerres L1 afl Cor@ypriiss)
(The Hon. Dudley Senanayake)
Yes. And, did they reach that figure
at any time during their time ?
@8 Oy, 08, cueddh
(ser 5 erev. erib.
(Dr. N. M. Perera)
Did you reach ?

oé DOE e neD

(Qaerras L 1" ofl Corepriss)
(The Hon. Dudley Senanayake)

Oh, yes.

QuGror)

Gada OnY. A8, cueddh
(sorf@ erer. ertb. QuGrmm)
(Dr. N. M. Perera)

From 1949 to 1356 ?

aé BRE eed BN

(Qzerren Lt ofl CrEpriiss)

(The Hon. Dudley Senanayake)

There may have been years. How-
ever, the real point is this. What is
our situation today ? As stated here,
at page 1 of the Central Bank Report
for 1964 :

“Foreign exchange difficulties have
begun to limit Ceylon’s ability to meet
her full requirements of raw materials,
machinery and spares, not only for
accelerating devealopment, but also for the
fullest exploitation of existing capacity.”

That is the sorry pass we have
come to. You talk of development of
the country. You have brought this
country to the state when the country
had not the money to import spare
parts and machinery to maintain the
existing capacity for development,
leave alone new development. That
was the external assets position.
Then again, on the same page, the
remedy is also hinted at.

“Ceylon’s policy objective at present
should aim at reducing the disequilibrium
in the monetary ficld and at strengthening
her external payments position through
increased exports, greater import subs-
titution where feasible, and an augmented
flow of external capital resources.”

I want the hon, Members to bear
in mind those three points. The hon.
Member for Yativantota agrees with
the remedy. What is the remedy ?
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“Ceylon’s policy objective at present
should aim at reducing the disequilibrium
in the monetary field—"

That is adjusting the Budget deficit—

“ __and at strengthening her external
paymentis position through increased
exports, greater import substitution where
feasible, and an augmented flow of
external capital resources.”

I can understand the grouse of the
hen. Third Member for Colombo
Central. He says that you must only
have the inflow of capital from a
certain section ; from only a certain
camp must tne capital come to
Ceylon. But I am glad the hon. fair
Leader of the Opposition and the
others of her way of thinking do not
think so. They have in fact, got their
capital from both sources, but the
hon. Third Member for Colombo
Central will continue to criticize any
Government that does not exclusively
get its aid from one particular camp.

SO Do

(8w Qazerwer) *

(Mr. Keuneman)

I have never said that you should
not get aid from any other source.
But I am opposed to American and
West German aid because it has
strings attached to it. I did not
cppose Canadian aid.

0 AVE oed 5025

(Qeerrey 1" ofl Ceemprusas)

(The Hon. Dudley Senanayake)

Perhaps, the hon. Member will
enligchten me privately if he cannot
speak publicly about those strings.

eM®O5Y Dot
(Bm. Qaarwer)

(Mr. Keuneman)

I will do it here and now. West
Germany cut off their aid because my
hon. Friends in the S.L.F.P. raised
the status of the German Democratic
Republic here. America cut off their
aid because we took the step of

nationalizing the oil companies and

because we did not agree with their
views on compensation. Are these
not an indication that there are
political strings attached  to their
aid ?

Hewidm O5If) eTRCE®
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aé VRVE o 25002
(Qaerrey 11 efl CeEypriss)
(The Hon. Dudley Senanayake)

But the point is that if a country
imposes certain conditions then the
other country is at liberty to refuse
that aid. Supposing any of these
countries were to impose conditions
with which we do not agree, then we
can refuse that aid.—[Interruption].
About the oil compensation matter
we will thrash it out tomorrow,
because there is a specific Motion on
the Order Paper. We are perfectly
content with the conditions on which
they are giving us aid.

e @,
(Blm. Qseariner)

(Mr. Keuneman)
They have not resumed it yet.

ad VAC ot 556

(Qsarrey 1 efl Cagnpriiss)

(The Hon. Dudley Senanayake)

I suppose before long they will.
They have already indicated that
they will be resuming aid.

The hon. fair Leader of the
Opposition spoke about our paying
interest. I would like to enlighten
her that some of these countries are
giving us huge sums as loans without
a cent’s interest. The hon. Leader of
the Opposition spoke of low rates of
interest. Some of these countries are
giving us loans with no interest at
all. The loan is repayable within
twenty-five years, and there will be
no payment in the first few years.

8H8&1e®f eI e,
(Slmnf) &fwrCer vewre rrpruss)
(Mrs. Sirimavo Bandaranaike)

Why did you not say that earlier ?

oé RDE otd BNk

(Qzorras L ofl Corepriiss)

(The Hon. Dudley Senanayake)

We will tell you all this when the
time comes, when the whole thing is
finalized. There are certain countries
with whom we  have still to
negotiate—
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@l O%Y. 98. cuedd
(serflE erer. erb. QuCrrr)
(Dr. N. M. Perera)

You are talking about the I.B.R.D.
loans ?

o AAE o 505%6H
(Qzarres i ofl Crepriés)
(The Hon. Dudley Senanayake)
Bilateral negotiations.

@nde Y. 99, eueddh
(@ovrpl B erer. ertb. QUIGTTI)

(Dr. N. M. Perera)

Why be secretive about this ?

ad; DRE oud 55N
(Qaerreas i ofl Coe@prss)
(The Hon. Dudley Senanayake)

It is fairer to announce all together.
There are some countries that have
indicated the amount of the loans and
the terms. There are others who
have still to indicate what it is going
to be. In a very'short time when we
are in a position to announce we will
do so. There is not going to be any
secret about it.

I intend quoting now from
another document to prove the
parlous situation of the country.—
[Interruption]. There too the same
position is brought out, and that is,
that even to maintain the present
productive capacity, for importation
of spare parts, fertilizers, machinery
—this is the report of the World Bank
Team, the report of the Consortium
of Nations—we need 50 million
dollars for the balance of this year
and at the rate of 100 million dollars
exfra a year for some more years to
bolster up our external assets
position to a satisfactory level. That
was the situation we were faced with.
Hon. Members of the Opposition
have themselves accepted the reme-
dial measures suggested by the
Central Bank. They are: stepping
up exports, substitution for imports,
and flow of external capital. Flow of
external capital is essential.,, The
hon. Member for Yatiyantota himself

1065 gewldz 20

accepts that position. _
with that situation, what did the
Government do next ?
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Now, faced

Ofd, @d. Rwed AGTWSsN6 -
(Bap. eril. opi. Lwen e rrpriss)
(Mr. F. R. Dias Bandaranaike)

Kept up the flow ?

O ADE e

(Geerras L1 ofl Ca@priisa)

(The Hon. Dudley Senanayake)

Of course. The hon. Member for
Dompe (Mr. F. R. Dias Bandara-
naike) had done that much earlier.

Ofd. . et dHMEsNGD O
(Bm. eris. oyi. Lwew LierLrrpruss)
(Mr. F. R. Dias Bandaranaike)

My flow dried up !

o0& DAE oed »sNeD

(Qaorres i ofl Creyprss)

(The Hon. Dudley Senanayake)

As regards the export sector, the
speech of the hon. fair Leader of the
Opposition was full of praise for the
productive capacity and the expan-
sion of the export sector in the last
few years. She went on to give the
figures in regard to tea, rubber,
coconut, and so on.

8HE@e®) eIl snwm Se.

(Bapies AP wrGer L _rrpruss)

(Mrs. Sirimavo Bandaranaike)

The Hon. Minister of Finance
mentioned those figures, and I was
quoting them.

a& WDE etd 5NGH

(Qaerres L1 ofl Coeprudge)

(The Hon. Dudley Senanayake)

She was quoting them as a great
achievement. I do not think that she
was decrying them. What is this
sector ? Is it not the private sector
that did all this ?

8ES@e0] DeTdsnwm S,
(Baws 8fwrCoar Lar rrprués)
(Mrs. Sirimavo Bandaranaike)
Weare not denying it.
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ad VRE W@ NED
(Qserras Lt ofl Cr@pruss)
(The Hon. Dudley Senanayake)

The private sector made a tremen-
dous contribution towards the
development that you boasted about
in your time, and your Minister of
Finance of yesteryear tried to liqui-
date the private sector. The
hon. Member for Devinuwara
(Mr. P. H. W. de Silva), if I read his
speech correctly, was himself for a
mixed economy. If you are for a
mixed economy, why are you out to
destroy the private sector ?

fs, a8, Adwed agddmmum D
(Bap. eris. gyif. Lwow L TTETLISS)
(Mr. F. R. Dias Bandaranaike)
Certainly not.

ad, VVE ot BNBNED
(Qzorras ' ofl Coreypruiss)
(The Hon. Dudley Senanayake)

But the hon. Member for Yatiyan-
tota is. We agree with the
hon. Member for Devinuwara, but the
trouble is that he is over there and
not on this side. On your left are
Members who are out to destroy the
private sector. They have been quite
frank about it. They make no secret
of it. According to them, the last
Budget was the first step towards
liquidating the private sector. We
have not come here to liquidate the
private sector. We have come here
to get the private sector to play its
part in the development of this
country. We told the people that
from our political platforms during
the election campaign. We did not
hide that fact. In fact, I wonder why
the hon. Member for Devinuwara
contested us ? I think he could have
subsecribed to our policy. Impliedly,
the hon. Member for Yatiyantota too
supported that position. His speech
contained a list showing industrializ-
ation by the private sector. He read
it out from a book.

Hrndaw Y. DO, cwedd
(seor§S erer. ern. QuGrom)
(Dr. N. M. Perera)
Your own book.

BewlEn @535 VEFACW
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ad DDC o BNNGWD
(Quorrar L afl Co@prusgs)
(The Hon. Dudley Senanayake)

You read it out as a great achieve-
ment. Why are you criticizing us for
not trying to liquidate the private
sector ?

@8 057, 09, cvedd
(soor BB erar. erb. QuUCrrr)
(Dr. N. M. Perera)

You must define your private
sector. You yourself supported the
liquidation of estates.

ad ARC cEMMGD
(Qserray L1 afl CaEnpriss)
(The Hon. Dudley Senanayake)

Hon. Members of the L. S. S. P.
went to various countries to find pegs
to hang their policies on. First they
ran to Trotsky, then to Yugoslavia.
At a certain time I think they halted
in the U. A. R. Here is an enuncia-
tion of socialism in the U. A. R.

economy is

1

“Therefore a socialist
usually divided into three sectors....

@hde OuY. 2O, cueld
(soor B erar. erib. QUGTTT)
(Dr. N. M. Perera)

From what are you reading ?

o VRVE oed 55N
(Gsorrey Lt ofl Co@pruss)
(The Hon. Dudley Senanayake)

From a bulletin of the United Arab
Republic. If the hon. Member has
any doubts, I shall hand it over to

him.

“Therefore a socialist
usually divided into three sectors: the
public sector, the private sector and the
co-operative sector....”

economy is

You are following the socialism of
the U. A. R. Even there, there are
three sectors. They are not out to
demolish the private sector, lock,
stockrand barrel.
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coPcmnie 6. I. 8n0B.n (g0
dedes)
(Qurs i
@pavon)
(Dr. S. A. Wickremasinghe—Akuressa)

By painless surgery it has been
graduzily reduced to 50 per cent.

eTov. @. eHaruwSmen—- g%

e VY. 98, cwels
(srfl@ erer. erd. QuGrar)
(Dr. N. M. Perera)

What is the date ?

A& DBE edrnsned
(Qaarres L1 oftl Coe@pruses)
(The Hon. Dudley Senanayake)

I cannot trace the date but I shall
hand it over to you to find the date.

“The private sector, under socialism,
comprises all capitalists, businessmen.
small and large, as well as craftsmen and
professionals....”

This is the U. A. R. Minister of
Supply, Dr. Kamal Ramzi Stino. Of
course, he is not a double doctor!
He is a single doctor and his learning
must be somewhat lacking therefore.
But this is what he says :

“....capitalists, businessmen, small and
large, as well as craftsmen and profes-
sionals, who play a big role in developing
production needed by the nation. The
difference between socialism in under-
developed countries and socialism in
advanced countries is that in the former
it is a matter of production and distribu-
tion, whereas in the latter it is a matter of
distribution only. ”

Being an under-developad country
our emphasis is on production.

a& ed. ¢l Swddm
(Qaerres Cey. QY. SUlaT Feor)
(The Hon. J. R, Jayewardene)

It is a bulletin issued in November
1962.

D8 A5y, D8, cuedHh

(sor & erar. eriv. QuGrrr)

(Dr. N. M. Perera)

They bave since taken over all
private enterprise. Very little i/ left]
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A& DIE oed )i
(Qaerres 1" ofl Co@priss)
(The Hon. Dudley Senanayake)

Under our Budget the principal
objective, which is the objective of
increasing exports, can be made pos-
sible only by aid from foreign
countries. I want hon. Members to
realize that. To maintain even our
present productive capacity, to pre-
vent further deterioration and
depreciation of capital, to import
fertilizers for improving the yields
in the export sector—to do all that
we must have assistance.

In fact, the World Bank Report
deals with that.

“In brief, the facts of the crisis are as
follows : it the level of consumption
reached in 1964—the last year of office
of the previous Government—were to be
maintained in 1965, imports of foodstuffs
and basic consumer goods would absorb
over 70 per cent. of Ceylon’s import
capacity excluding foreign aid or a
further deterioration of the reserve posi-
tion. The remainder, some Rs. 500
million, would be less than two-thirds of
imports of intermediate and capital goods
at recent, inadequate levels. It would
be grossly insufficient to keep the
economy functioning,”

—not to speak of development--

“let alone provide for even the most
urgent needs of maintaining existing
capital stock or for growth in output.”

Now, that is the situation. In these
circumstances, unless we are going to
starve our people, starve their pro-
ductivity, —economic productivity—
or even to be able to maintain the
present level, this foreign assistance
is absolutely essential.

Now, the next step was the produc-
tion of substitutes for our imports.
Here I want to mention to the hon.
Member for Yatiyantota (Dr. N. M.
Perera) who levelled the charge
against me that I always place
emphasis on agricultural develop-
ment, that if he analyse our
situation today he will realize that
development in the agricultural
sector is absolutelv essential to
hpaproyve our payments position,
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G@endn 5. . cwedd

(&sm.‘-;rr.-lg?(-@ erar. ered. QLGTTr)

(Dr. N. M. Perera)

I do not deny that but not to the
exclusion.—[Interruption].

ad VRE ewW NNk
(Qaerres 11 afl Gar@yprusa)
(The Hon. Dudley Senanayake)

I never said, “to the exclusion ”,
I said, “ must receive prime import-
ance "—prime consideration.

grhla IsY, 9. exeddh
(serfl & erer. erib. QuUGTTr)
(Dr. N. M. Perera)

That is a matter of emphasis.

aS DAE e vnnw®
(Qserren 1 ofl Coeypriss)
(The Hon. Dudley Senanayake)

Emphasis must be definitely
there. Look at the amount of ex-
change we lose on food imports.
Therefore, we must have a substitu-
tion for those food  imports.
Mr. Deputy Speaker, it is essential
that there must be a tremendous
increase in the production of food in
Ceylon. I think, that should receive
first priority in any scheme for the
development of Ceylon. I always
thought so and I still think so.

And, as I said earlier, where is your
base for industrialization ? Where
can you get your industrial goods if
you have got to use all your exchange
on importing food ? Where are you
going to get your machinery ? Where
are you going to get your spare parts
from ? Who is going to buy your
goods unless you are going to export
them ? That is the importance of
agriculture.

Now, I am glad to be able to say I
have never used the words “self-
sufficiency in rice” ever before. Even
when I was the Minister of Agricul-
ture I never used those words. But
I am using them now. I have seen
certain reports of experts who have
come out here and carried out ex-
periments—manurial experiments-—

Bewldnm @535 VHVCH
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and, I think, an increase of over 40
per cent. is possible if we are able to
carry out this manuring programme
over the next few years—[Interrup-
tion]. Sixty per cent, says the
Minister.

WO sY D,

(Ban. Gaarwer)
(Mr. Keuneman)

Within what period ?

©& BVE 96 5N5NwED

(Qaerres i afl Caaypriss)

(The Hon. Dudley Senanayake)

In a few years. I will not say that
we will be able to get an increase of
100 per cent. but we will be able to
get an increasz of 60 per cent.

NS e
(B@m. Gzarwer)
(Mr. Keuneman)

If you use in rice production half
the amount of tea fertilizer you will
get a better yield.

o VG cdsnsne®
(Qzerorey Lt afl Coepriiss)
(The Hon. Dudley Senanayake)

Mr. Deputy Speaker, if you use tea
fertilizer for paddy, the paddy will
die. One has to ke very careful about
the use of fertilizer. Nitrogen, potash
and phosphate are the three main
elements of fertilizers. They have
carried out experiments on the effects
of each one of these. Nitrogen gives
the biggest increase. Potash comes
next. The phosphate does not give
an increased yield but it is necessary
to strengthen the stalk of the paddy
plant to prevent it from lodging and
thereby lose a certain amount of the
crop. The same mixture cannot be
applied to all paddy fields ; it depends
on the soil. If we try to use the
manure used on tea in our paddy
fields—

@ dw 95y, . cueld
(soor B8 erer. erwn. QuGrrr)
(Dr. N. M. Perera)

It is,simple.
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ad ARE o NN D
(Oserrey 1t afl Cr@piridas)
(The Hon. Dudley Senanayake)

Yes, but I had to explain the
simple !

Therefore, I have proved to hon.
Members of this House that we were
facing a critical situation and a
three-pronged aftack is necessary to
pull us out of this situation. What is
the three-pronged attack ? Stepping
up exports, substituting for imports
and external aid. That was to be the
three-pronged attack—the hon. Mem-
ber for Yatiyantota also nods in
acceptance. Are we not frying to
fulfil those objectives in this Budget ?
Then we come to the question of the
blocking of external aid. Up to now
certain sources of aid were closed to
us for particular reasons—the oil
dispute. I do not want to go into
details about that now ; tomorrow we
will go into it. Suffice it to say that
there is a case before the courts
complaining that something illegal
has been done : but you are the first
person who tried to do the illegal!

Gndw Y. 00, cueld
(sevr 15 erer. erb. QuGrar)
(Dr. N. M. Perera)

No, I do not want you to mislead
the House.

aé DAEC edsnmneg®

(Qserras L ofl Crepriuss)

(The Hon. Dudley Senanayake)

I am not misleading the House.

@B 57, 98, cwedd

(soor Bl erar. erth. QuUGrrm)

(Dr. N. M. Perera)

Then why did you make that
statement ?

@aé RAE et N BNGD

(Qaerres 1t ofl Co@pruss)

(The Hon. Dudley Senanayake)

Did you not negotiate with the oil
companies ?
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Gl Y. 0. euedd
(aor BB erer. orih. QuGram)
(Dr. N. M. Perera)

That does not mean that it was
illegal.

Q¢ RAE oW NN
(Qserrar Lt afl Ca@priss)
(The Hon. Dudley Senanayake)
That is the point.

$Hdw 05y, OO, cueddh
(soor B & erovr. erwb. QuGrmr)
(Dr. N. M. Perera)

Payment was
negotiation.

illegal, not the

o DAE o8 5NBNWD
(Qserral (_t afl Cr@priiss)
(The Hon. Dudley Senanayake)

Of course, negotiations
illegal.

were

G2l OuY. ©8. eweld
(sor & crer. ertd. QuiGrar)
(Dr. N. M. Perera)

No, Sir.

BIowTEn DNINGDDD;

(211 FLTETWST Sjaui&er)

(Mr. Deputy Speaker)

Order, pleasea! The hon. Member
for Yatiyantota must sit down. When
the Speaker gets up in his seat hon.
Members on their feet must sit down.

o RAE od NN
(Caorres 1 L ofl Coepruss)
(The Hon. Dudley Senanayake)
I will give way.

@i Y. 8. cuedd
(sorflg erar. ertb. QuUBrrr)
(Dr. N. M. Perera)

Mr. 7. B. Ilangaratne came to the
House and made a statement to the
effect that there were negotiations

cing on and that he would come to
the House with the results of the
negotiations. I only carried on from
there!" Payment would be illegal
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[@2nde 257, 8. 6Bedd]
because al the end of the negotiations
we would have to come to the House
again and go to the tribunal.

Qo DAE e NNGED

(Qaerras 1 ofl Ca@ypruss)

(The Hon. Dudley Senanayake)

The law lays down the principles
on which tha payment has to be
made. You decided to go outside
the law. You yourself said just now
that you were going to come and
change the law after negotiation. We
will thrash that matter out tomorrow.

“@adida 957, 99, csedd

(s@dr B G erar. erib. QUGTTT)

(Dr. N. M. Perera)

You are going on the statement
made by Byrnell. You prefer to ac-
cept Byrnells version.

ady RVIE oD

(Qsorray L ofl Co@priiss)

(The Hon. Dudley Senanayake)

That was onz of the obstacles. We
had to get rid of that obstacle first.

You may disagree with us as re-
gards the quantum of compensation.
That is a matter for disagreement.
You mey think we paid too much.
You may think you could have settled
for less, but the fact is, you did not
settle, you failed to settle.

@ Bw OuY. 99, cueddh

(soor BB erer. erib, QuUCrrr)

(Dr. N. M. Perera)

Becsuse they were demanding too
much.

o 9s3RDsewwy

(Qaorrel oS s Feul HAUT)

(An hon. Member)

We were not prepared to pay blood
money.

ad DAE od N

(Qzarrar Lt ofl Co@pruss)

(The Hon. Dudley Senanayake)

What we are getting as aid is so
many times more than this amount
we have paid.

e 2 Nl
BIEWISH €5 9)

)
]

© 25208 1864
— 8¢S HwdS

frids Y. DO, euedd

(serpl @ erer. erib. QUGram)

(Dr. N. M. Perera)
No, no!

@

o DRE e NG

(Gzerrey 11 afl Creypriss)

(The Hon. Dudley Senanavake)

What are you talking, it is a matter
of giving a small amount and getting
much more.

eeDemndn V6. ¥. 8908
(QréL i eren. a. dlériFman)
(Dr. S. A. Wickremasinghe)

Insulting the honour of the whole
country ?

]

@51 é r:JC-‘ .
HoOR)

(Gsorrar . ared. 9. aw=@HaOW—31Lrd s

aaceC (e

UTGH IIDFFIT)

(The Hon. E. L. B. Hurulle—Minister
of Communications)

Same old tune.

ad DG cdmsned

(Qzerres 1 i afl CrEyprugs)

(The Hon. Dudley Senanayake)

If we ran to some other country
that you follow, then we would not
be insulting the honour of our
country ?

ceemnbe Dw'. €. S@&o»

(Quréi eren. ar. H&ri@man)

(Dr. S. A. Wickremasinghe)

You have sacrificed the right for us
to determine the quantum of pay-
ment.

a& DAE o Nk

(Qaerres L ofl Coepriucs)

(The Hon. Dudley Senanayake)

That first step was taken and taken
successfully and if we are to consider
the net advantage to this country,
well, I am glad, in the interest of this
country, we have been able to settle
that oil question.
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What was the next step ? You your-
self had invited the World Bank team
So we did that. You tried to negotiate
the question of oil compensation, you
did that unsuccessfully, while we did
it successfully.

aé O3 Hodewny
(Qaerren SoyEisdsail GG )
(An hon. Member)

That is their grouse.

ad DIC o MNGD

(Geerras i afl Ca@priss)

(The Hon. Dudley Senanayake)

You yourself invited the I. M. F.
team and the World Bank team. They
cam:2 and went and they came again.
This is the next batch we have. We
have been following some of your
policies and I am beginning to doubt
the wisdom of your policies as a
result cf that.

The I. M. F. team came and they
assessed the situation. As you know,
the I. M. F. team is there to give help
to countries which have got into

temporary balance of payment
difficulties. But, of course,
they must be convinced that
that country is making a

genuine attempt to get out of that
difficulty. After all, assistance will
not be forthcoming just to be poured
down the drain. The I. M. F. must be
convinced that this is only a tempor-
ary difficvlty ; that the Government
of the time 1is making every
endeavour to pull the country out of
the difficulty. We are glad that we
have been able to satisfy the I. M. F.
as regards the steps we are taking and
intend taking in the future. That was
the next step we had to take.

The other step was the visit of the
World Bank team that came out
here. They had discussed matters
with our officials and submitted this
report from which I quoted. It is very
interesting reading. I do not think it
will be published. If hon. Members
want it tabled, I wil tabl> it. I have
no objection to tabling it. In any case,
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they will publish in their newspapers

a photostat copy of it, so I might as
well table it now.

ad 8. 8. agdm (B»Z® &

Grend G O3)
(Qzarses  Grib. (o 1 1GOT L_IT—GH] L & T UL,
2601 G Y DEFIT )
(The Hon. M. D. Banda—Minister of
Agriculture and Food)

Better get the correct version in.

ad ADE 68 NBNGERD
Caarra L ofl Cr@pruss)

(The Hon. Dudley Senanayake)

But this is worth reading, hon. fair
Leader of the Opposition; it is a
terrible indictment of the nine years.
— [ Interruption]. You have not read
it. How can you say no to it ?

@8 Y. 8. ewedd
(aoorf G erer. erb. QUGrrr)
(Dr. N. M. Perera)

Shall I tell you? Will you give
way ? I have discussed with them.

BecsT B DHS1BNGEDN
(e FLITHTWST jeuiS6r)
(Mr. Deputy Speaker)

The hon. Member spoke for four
hours and he still wants to speak.

&8e dsY. DO, cwedsh
(sor B 5 erer. ertd. QUG Trr)
(Dr. N. M. Perera)

When I spoke, they continued to
do the same thing to me.

BT £5 DD
(e FuTETUST 6uiHer)
(Mr. Deputy Speaker)
No.

Gl O3y, 99, cuedd

(seorB S erarv. ern. Qulrar)

(Dr. N. M. Perera)

You only want to listen to them—

BocsT &5 DS1B5NEDD
(e FurpTwET SyauTseT)

(Mr. Deputy Speaker)
Will you pleasz accept my Order ?
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8w D5y, 29, cueld
(sevr & orer. ertb. QuiCrrm)
(Dr. N. M. Perera)
I will accept your Order.

amm, 1965-66

BT &3 DO BN@EWDBYS
(-l FUTBTLIST ZjeuiHar)
(Mr. Deputy Speaker)
There is a limit.

&@n8e Y. IO, cuedd
(ser & erer. erib, QuGrrm)
(Dr. N. M. Perera)

I know my limits; I have my
limits, and you have your limits.

BowT &3 WS BNWRDDS
(e-i FLUTBFTUST Yeui&er)
(Mr. Deputy Speaker)

Order, please! You are continuing
with your interruptions.

@de 5. 0. cuelh
(seor BB erar. ertb. QuGrrr)
(Dr. N. M. Perera)

I am not prepared to be ordered as
you like.

¢ othB@en HODEAWD dwn.
(B 15 Qeriasr §pouigser)
(Mr. de Zoysa Siriwardena)

The Hon. Prime Minister is asking
questions of him and that is why he
is replying.

g Y. 8. eueddh

(serfS erar. ertb. QuGrrr)

(Dr. N. M. Perera)

You cannot treat me like a podian.

o0& B 8. @ @d3Am
(Qsorron 1o, 1F. oyi. @ewrarser)
(The Hon. D. P. R. Gunawardena)

Sit down! What is this ? This is
wasting time.

Bowldn DSHBNRDRD
(et FLITBTUST Sjeui&er)
(Mr. Deputy Speaker)
Order, please !

Bew]dm VsIg) @eIUCwW
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a& RVAE otd NBNGD
(Qaorrar L1 afl Co@pirdss)
(The Hon. Dudley Senanayake)
CanIgoon?

ofd, @d. Awed ATTMdmem Dw.
(8. erls. gyi. Lweh LewrL rrpriss)
(Mr. F. R. Dias Bandaranaike)

Carry on regardless !

& RVRE ed »nsNeD
(Qaerrer L i of]l Coepriuss)
(The Hon. Dudley Senanayake)

I would like this to be passed on
to the hon. fair Leader of the
Opposition because it deals very well
with the record of those great nine
years.

As a result of the visit of that team,
there was a discussion held in
America with the representatives of
some other countries; and, as I said
earlier, I am glad that many
countries, realizing the legacy
handed to us by them and adequately
proved by facts and figures, by those
reports, accepted the position that
an extraordinary kind of aid is
absolutely essential for Ceylon.
Hitherto the aid given to us had
been tied to projects, and that alone
was not sufficient to pull us out of the
situation. That is why the consor-
tium of nations thought it was
necessary to give us an extraordinary
type of aid, and I am glad to be able
to say that the response was most
satisfactory indeed. Therefore, I
wish to express the gratitude of this
country to those nations for coming
to our aid, the full details of which
will be made available when the
finalized figures are available.

Now, Sir, in the course of my
speech I proved the situation we were
in when we took over. I showed
what the remedies are. I said that
a three-pronged attack was necessary
to pull us out of the situation, and I
referred to the drawbacks and
hindrances as regards external aid
which is one of the prongs of the
attacko-id also mentioned the steps
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taken by the Government to remove
those obstacles. I now come to the
taxation measures. The hon. Member
for Devinuwara—I am glad he has
come close ; I wish he would come a
little closer—and I agree that the
private sector must be utilized.

ofd, @ud. Awe ALTMmwd e,
(8. T, gy, Lwew Lesr_rrpruss)
(Mr. F. R. Dias Bandaranaike)

Hear, hear!

aG VAVE e sMNED
(Qaerres i ofl Coeyprigs)
(The Hon. Dudley Senanayake)

You are saying “ Hear, hear !” We
all agree, except those on your right.
But the trouble with the hon. Mem-
ber for Dompe is that he always
agreed with us and yet continued to
kill the private sector. That is the
only difference between ourselves
and the hon. Member for Dompe
However, if you are going to utilize
the private sector—and even the hon.
Member for Yatiyantota tells us that
the private sector has performed very
well under the regime of the Sri
Lanka Freedom Party Government—
then it is your duty to give every
encouragement and inducement to the
private sector to perform its func-
tion. Surely it is logical. Where is the
logic when you go on your platforms
and say that we are helping the rich ?
The hon. fair Leader of the Opposi-
tion spoke about the great achieve-
ments of the private sector during
her regime. Tea exports increased tre-
mendously ; rubber production went
up ; coconut production went up.
They failed to realize that the rehabi-
litation schemes were started by the
United National Party Government.

BE&edT AT dsnwm e,
(8mws DA wrCar vewr _rrpruss)
(Mrs. Sirimavo Bandaranaike)

I said so. We always give the devil
his due.
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o& VVE o NN

(Qzerren Lt ofl Co@yprisas)
(The Hon. Dudley Senanayake)

Whatever it is, whether it is your
Government or our Government, you
cannot find fault with the private
sector. It performed a very valuable
function. I am not trying to draw a
comparison, but I must say it per-
formed better than the public sector.
So, why kill it ? If you are not going
to kill it, if accelerated production is
your objective, then let us give in-
ducements for the sake of achieving
ghat production. That is what we have

one.

Now, the hon. Member for Colombo
South (Mr. Bernard Soysa) stated in
his speech the value of the Kaldor
system, if I heard him right.

AEND ctnBth Qs (e crned)
(8.
CsH®)
(Mr. Bernard Soysa—Colombo South)
I said I am not an admirer of Kal-
dor. But Kaldor had a certain aim
and a direction for which he adopted

certain means, which you have not
adopted.

Q.Lm"@:.'_ QlaF T 17 r—GlasmapibLy

a& DRE oW N
(QE6r o Lt af) QE@{EFIU&%&)
(The Hon. Dudley Senanayake)

Whether it achieved that objective
or not, I think you will agree with
me when I say that the Kaldor
system of taxation was devised to
make the private sector more pro-
ductive. That is all. It was quite
mistakenly called a socialist system
of taxation. However, if you accept
that the private sector must be made
more productive, then the objective
of the Kaldor system should be
followed. You must accept that. The
hon. Member for Yatiyantota does not
accept that the private sector should
be made more productive, but these
gentlemen and the Lady opposite
must accept it. If you want to make
the private sector more productive,
then the objective of the Kaldor
system must be pursued. Wha*
was'“the objective ? Prevention of
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expenditure on a large scale by an
expenditure tax, prevention of
hoarding of capital by a wealth tax,
compelling thereby the diversion of
capital into productive channels.

smm, 1965-66

Well, we had it here. The experi-
ence of the department was that the
expenditure tax was a difficult tax to
work. The hon. Member for Jaffna
(Mr. G. G. Ponnambalam) dealt with
it in his speech. Moreover, you your-
self said that there were all kinds of
evasion. You know, people started
dealing in cash to try and hide their
expenditure items. There was a con-
siderable amount of evasion. It may
have been caught up later, but the
evasion was taking place and there
were difficulties of working this tax.
So, we had to see how we could
achieve that same objective in a
different way, and that is why we
worked out this system of a rebate
on investment. What you want is to
channel money into investment and
development. Instead of the expendi-
ture tax which had its drawbacks and
difficulties, you achieve the same
objective by substituting for it this
inducement scheme. So one step
follows the other. Logically, this is
what one has to do.

Much has been said about this land
policy. I am sorry, at the crucial
moment the hon. Member for Dompe
(Mr. F. R. Dias Bandaranaike), who
is following me, has disappeared.

& ewEt 8820 .
(8@ - Qariier Afeui ser)
(Mr. de Zoysa Siriwardena)
Notes are being taken down.

a& DREC et sNsNEW

(Qsorrey i ofl Co@pruss)

(The Hon. Dudley Senanayake)

Notes ere being taken down ? But,
take this down. In the Budget speech
of 1661-62 what did the hon. Member
for Domype say ?

“ Even as much as we are prepared to
encourage every form efyl7genuine
industrial enterprise withfavourable

BHewdm @35 VeTFaCwe
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incentives, we shall give every encourage-
ment to large investors who are prepared

to open farms or new lands under paddy
and other subsidiary crops.”

I think he has taken that down.
You go on public platforms and say
that we are giving land to the rich.
What is this ? We are not going to
give the rich paddy land. You were
prepared to give even paddy land.
That was in the Budgz>t speech of the
hon. Member for Dompe in 1961-62.

e omBm 8825Qm» .

(8. 5 Osrder &§poigear)

(Mr. de Zoysa Siriwardena)

Under the Paddy Lands’ Act you
cannot give land like that.

ad ARE eu€MNGH
(Qaerras ol Cr@pruss)
(The Hon. Dudley Senanayake)

Please explain that to
Colleague, not to me.

your

I heard from the Opposition— I was
wondering whether I was dreaming
—praise of the late Mr. D. S.
Senanayake’s plan. Thank God, Mr.
D. S. Senanayake was cremated and
not buried! Otherwis2, he would
have been turning in his grave and
straining himself unnecessarily after
hearing all this praise. I think the
hon. Member for Medawachchiya
(Mr. Maithripala Senanayake), the
hon. Member for Balapitiya (Mr. L.
C. de Silva) and also, I think, the
hon. Membar for Devinuwara (Mr.
P. H. W. de Silva) spoke about the
great land policies of Mr. D. S.
Senanayake. Yes, I am proud to be
able to say that in the early 1930s that
was one of the most progressive land
policies brought before the legisla-
ture. And, Madam, as you say you
will not go against your husband’s
policies, I will not go against my
father’'s policies.

8801027 AT MmN S,
(Bpes @PBwrCar LIS FT &S )
(Mrs. Sirimavo Bandaranaike)
I.am very glad to hear that.
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A& RIE o e
(Qaorrar i ofl Cogypruss)
(The Hon. Dudley Senanayake)

I carry out my father’s policies with
great appreciation. Let me assure
hon. Members of the House, on both
sides of the House, that what we pro-
pose to do here is to lease out land
only for a brief period without inter-

fering with the rights of the
peasantiry.

W% s

(8. Osariver)
(Mr. Keuneman)

For 25 years!

O& RRE eed sy
(Qazorres i’ afl Cowpriés)
(The Hon. Dudley Senanayake)

You must have an agricultural
crop for a certain number of years.
Take a plantation like cadju; how
many years do you think it will take
from the time of planting before
you can pluck cadju? We want to
utilize the capital of the capitalists to
open up land without interfering
with the rights of the peasantry, we
will take it over without a cent.
expended from the Government
funds, and distribute the land to the
peasantry. What is wrong with that
scheme ? If capital is available, what
is wrong in handing over land for
development, giving these people a
reasonable opportunity for receiving
certain benefits and profits from it ?
The lease is terminable after a cer-
tain number of years. What do you
think we are going to do after that ?

D&% cenBesr s,

(8. Quien’ Qeriizr)

(Mr. Benard Soysa)

You will not be here to see it.

ceRemnie i, &, 808.n
(Orér i eron. ar. dériPrian)
(Dr. S. A. Wickremasinghe)

The U.N.P. will be wiped out in 25
years.
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(Qzorres i ofl Cowpriiss)
(The Hon. Dudley Senanayake)

The hon. Member for Akuressa
(Dr. S. A. Wickremasinghe) says that
the UN.P. will be wiped out in 25
years. I do not belong to the class
that says, “I have come hera on
Divine right to stay for good”. I
never say that. I am ready to go even
tomorrow. I know what democracy
is ; I know it very well. I have never
said that we have come here for so
many years. I think the hon. fair
Leader of the Opposition said so and
learnt a lesson.

EO@edf AT andsneyy S,
(Bl B wrCanr LIGNTL_ T T 5Tii&s )
(Mrs. Sirimavo Bandaranaike)

I did not say so. Your papers are
saying it,

NS, DRE ced i

(Qzerres 1" afl @a-‘@‘mru..ra%&;)

(The Hon. Dudley Senanayake)

The hon. fair Leader of the Oppo-
sition made much of the fact that I
had said in the last Parliament that
in eighteen months that Government
would fall. She goes about the

country saying that in three months
this Government will fall.

B8] et snem Scs,
(8 pws 8pwrCar LIGHTL_TTprTiiés )
(Mrs. Sirimavo Bandaranaike)

I never said that. Your capitalist
press said that.

oG DAE ced e
(Caerrar i of Creyprucs)
(The Hon. Dudley Senanayake)

Then how long will it take ?
——[Interruption].

They spoke of this country being

sold to foreigners. What did the
pundit from Dompe say in the

course of his 1960-61 Budget speech?

“It is the view of our Government that
participation of foreign capital would be
welcome in the following conditions.”—

[OFFICIAL REPORT, 15th Septemb .
Vol 039. c. 1635.] RN,
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He went on to lay down the
conditions for inviting foreign
capital. We are doing the same. I
should like to tell the hon. fair
Leader of the Opposition that in a
way we are following her late
husband’s policies. So, what is this
great charge that we are selling this
country to foreigners, that we are
handing over the rights of the
peasantiry to the capitalists Y=We
inherited a critical financial situation.
There are certain remedies that must
be effected—the remedies I men-
tioned. External aid was essential in
the circumstances. We jumped over
the barriers in regard to external aid.
We are going ahead to apply the
remedy. What is wrong in that ?

I am glad the hon. fair Leader of
the Opposition spoke about commu-
nalism. Some of these Members went
to Jaffna—I think, the hon. Member
for Agalawatta (Mr. Anil Moone-
singhe) and the hon. Third Member
for Colombo Central (Mr. Keune-
man). What did they go and tell the
people there ?

oDV D

(8. Qseroer)

(Mr. Keuneman)

I told them that the UN.P. and the
Federal Party have joined together
jointly to deceive both the Sinhalese
and the Tamils.

ad DRE otd BN

(Qaorres 1 ofl Ca@pruss)

(The Hon. Dudley Senanayake)

No. You said that, but what did you
say in your “ Aththa” to the people
here ? What you said in your
“ Aththa” paper to the Sinhalese
public was that we have sold the
Sinhalese to the Tamils.

e ®OBY -
(.Q@ Gz e e )

(Mr. Keuneman)
Please produce it.

@& VVE otd 5N5NGH

(Qserrey 1’ ofl Ca@priiss)
(The Hon. Dudley Senanayake)
Will you resign if I proditee it ?

Rewl B @535 ©eHDCwW
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o5y -
(S. Caeriar)
(Mr. Keuneman)
I am not aware of it.

oé oY edy Ewdn®

(Qaerseas GoremGrL @ sywelldri)

(The Hon., Montague Jayewickreme)
You are the editor of the “ Aththa ”.

ad VRE o8 NNGHD

(Quavaal 11 ofl CF@priiss)

(The Hon. Dudley Senanayake)

This is what is going on in this
country. They say to the Tamils,
“The U.N.P. Government is selling
you to the Sinhalese”. And to the
Sinhalese they say, “The U.N.P.
Government is selling you to the
Tamils .

PO Desn.
(5iqp. Csariner)

(Mr. Keuneman)

Are you saying that is what I said ?

ad DR ot NN
(Qaerres L afl Ca@pruss)
(The Hon. Dudley Senanayake)
Your “ Aththa” paper.

DO Do

(&on. Qaerinsr)
(Mr. Keuneman)

That is not true.

o RRE cHNNGW
(Qaerras 1t afl Ca@priiss)
(The Hon. Dudley Senanayake)

As for the hon. Member for Damba-
deniya (Mr. R. G. Senanayake), he
has only one story. At least, he is
consistent in his lunacy.

08, & cmiznem Qw. (c®ecHn)’

(B  opi. 8. Co@pruss—gbu
@ seflir)

(Mr. R. G. Senanayake—Dambadeniya)

Traitor !

oé RE otd 51BN

(Qaerres 1 ofl Co@pruss)

(The Hon. Dudley Senanayake)
Time will tell who the traitor was.


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1877
Suddm cwduy’ wmm, 1960-66

These are the different things that
these people are saying in different
parts of this country. But what of the
hon. fair Leader of the Opposition ?
She goes about saying, “ We want
communal harmony ”.

As a matter of fact, Madam, I get
verbatim reports of your speeches. I
am aware of what you say on public
platforms.

B8@edf DTMdsNwD .
(Bmws 8P wrCar uer rrpruss)
(Mrs. Sirimavo Bandaranaike)

From the C.I.D. ?

aé DRE ced 5NBNGD
(Qaerre Liiofl Crepruss)

(The Hon. Dudley Senanayake)

Just as much as you got my
speeches, I get yours.

Mr. Deputy Speaker, what is this
great claim often made by them ? The
claim is that they represent the
Buddhists and we represent the mino-
rities. Am I to give you the figures
to prove that we are a real and
genuine National Government? I
have the figures in regard to all the
electorates. I have the percentages. I
will give you the figures :

90-100 per cent. Buddhist majority
seats.

Kottawa
Homagama
Galagedera
Ambalangoda
Bentota-Elpitiya
Hiniduma
Hakmana
Akmeemana
Weligama
Beliatta
Yapahuwa
Hiriyala
Wariyapola
Polgahawela
Bibile
Dedigama
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o Oy Hodowsy
(Qesarran o%s5 saur aHaIT )
(An hon. Member)
Horawupotana also.

ad DRE ot NBNGH

(Qzaria L1 ofl Co@)priiss)

(The Hon. Dudley Senanayake)

We must not take too much for
granted.

What I have given are between 90
and 100 per cent. Buddhist seats won
by the U.N.P. alone. With our part-
ners in the National Government we
have Minneriya and Ratgama as well.

Then, between 80 and 90 per cent. :

Yatinuwara
Kundasale
Deniyaya
Bingiriya
Kuliyapitiya
Kurunegala
Mawatagama
Herowapotana
Galigomuwa
Ratnapura
Kalawana
Kolonne

With our other partners—Rambuk-
kana, Kekirawa and Avissawella.

Then, between 70 and 80 per cent .:

Dehiwela-Mt. Lavinia
Udunuwara
Hanguranketa
Mahiyangana
Mawanella
Ruwanwella
Rakwana

Akurana

With our other partners—Galle
and Uva-Paranagama.

Then, between 60 and 70 per cent. :

Borella
Beruwala
Laggala
Matale
Senkadagala
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Then, 50 to 60 per cent. Buddhist
seats :
Moratuwa
Wattegama
Kandy
Hewaheta
In regard to electorates where the
Buddhists are 50 per cent. and more,
we, together with our partners, have
won 52 majority Buddhist seats.
What have you won in the way of
majority Buddhist seats ? I have the
fisures for that too. Only 49—Com-
munist Party, L.S.S.P. and S.L.F.P.
majority Buddhist seats. You have
won only 49 while we have won 52.

You have already said that we
represent other minorities. Well, I
have proved to you that we represent
the Buddhists more than you do. You
thought® of belabouring about Poya
day holidays and other things, but
even in regard to Poya days there is
a big surprise awaiting you. Let me
tell you that. A big surprise is await-
ing you on the question of Poya days.

You are not going to create commu-
nal discord in this country ; never. It
will be a sorry failure, I can assure
you.

¢ cBe HOVIRD Dwn.

(8. 4. Qerdar e ser)
(Mr, de Zoysa Siriwardena)
We are not trying.

BS8&hed] Agdandsnem Des.
(Smws SPwrCar vew rrprugs)
(Mrs. Sirimavo Bandaranaike)

You tried it in 1957-58.

aé VD ed 5NNGD
(Qzersay L ofl Co@priss)
(The Hon. Dudley Senanayake)

To create communal discord ? I am
prepared to give way, Madam, if you
could tell me where I did that. I did
not try ; at no time did I try it. AsI
had occasion to say earlier, we rea-
lized that the prime need of this
country at this hour, this very critical
hour, is the development of this
country. I have mentioned to you the
steps necessary to implement.  that
development programme. I°say that

oo R e B ne TR Yl R e e
BIE S Em €53 D) Qese(Cw
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in this Budget we have striven to a
great extent to carry out those well-
needed measures. But above all,
all plans will have no effect whatso-
ever if the unity of this country is
not established once again. Every
development plan must and will fail
if all of us do not work hand in hand
for the greater good and progress of
this country. I am glad—I reiterate
again—that I have been afforded an
opportunity by my Colleagues and
those behind us, for the first time, to
go hand in hand for the future glory
of this country. Madam, I am not
claiming that I will be here forever.
I may go in three months or three
vears—/[Interruption]—but whatever
happens, we will see that this country
will, once more, as it did in years
gone by, win the respect and admira-
tion of all the peoples of this world.

BBewTEn DSENGEDREs

(et FLITETWST Zaif&6T )

(Mr. Deputy-Speaker)

The Sitting is suspended for fifteen
minutes for tea.

de€d@ 20 gPMCR MIMmEDD ¢ BIS®
G @ @ 455 @ mT» LW e» GZ

I GeILg. Sjoiey @l BmSSUULe, Ben@n
. w. 4.55 werllé@ gyribuomulop.

Sitting accordingly suspended
4.55 p.m. and then resumed.

till

Afd. @l el ATMmdmnED D,
(Ba5. oris. gyi. Lwew LWL TTETSE)
(Mr. F. R. Dias Bandaranaike)

Mr. Deputy Speaker, it is indeed a
privilege to have the opportunity to
follow the Hon. Prime Minister who
has always made an entertaining con-
tribution to every Budget Debate
which I have so far witnessed in the
course of this and previous Parlia-
ments. This is now, I think, the fourth
occasion which it has been my plea-
sure to follow the Hon. Prime Min-
ister—only, this is the first time when
I have the chance not to defend the
proposals put forward on behalf of a
Government but to be able to spgak
quite candidly on what I really think
about the proposals that have been
put forward.
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Sometimes, there have been occa-
sions when, perhaps, reasons of soli-
darity constrained me to speak with
a certain amount of reserve in regard
to particular aspects of the economy,
their performance and their problems,
but I have no such restraint now and
I shall, therefore, take the opportu-
nity to explain very concretely the
point of view of the S. L. F. P. in
regard to every single Budget speech
that has been made on behalf of this
composite Government.

In point of fact, there are four
Budget speeches. Some of the others
might think that their speeches were
contributions to a Budget Debate, but
they were not. I shall start with the
speech of the Hon. Wanninayake,
Finance Minister, and I too should
like to pay him a handsome tribute
very warmly for the Budget which
he presented. I am sorry I was not
able to be present owing to an attack
of “National Government fever” at
the time but, fortunately, I had the
privilege of reading his Budget speech
and I must certainly say that it is a
far, far, better Budget speech than
that made by me when I tried to
make a Budget speech on behalf of
our Government in 1960 and, I think,
it is possibly one of the best speeches
ever made at a first attempt by any
Finance Minister in this country.

o O BRG
(Qsorray 2)mssSaniser)
(Hon. Members)

Hear, hear !

&fs. 8. D A MInwd .
(B erir. oyi. Luwew LIGHT LT T BT &GS )
(Mr. F. R. Dias Bandaranaike)

On the other hand, besides his
Budget speech we had three other
Budget speeches: the Hon. Minister
of State made another Budget speech
in which he took away the whole
effect of what the Hon. Finance Min-
ister said. And then we find the Hon.
M D. H. Jayawardena, Minister of
Health, making another Budget
speech. I shall deal with that one too.
And then last of all we found a com-
plete refutation of all these’ three
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Budgelt speeches when the Hon. Prime
Minister spoke and gave us the final
Budget speech now. So I shall try in
the course of my speech to reply to
all these four Budget speeches.

The Hon. Minister of Industries did
not make a Budget speech. He made
a completely different type of speech.
I shall have something to say about
that too. But I rather think that
before we get that far I should start
with the Budget proper ; and I should
like to pay the Hon. Minister of Fin-
ance the tribute that his Budget
speech certainly merits consideration.
It certainly is an attempt, which we
all admire, to deal with the financial
and economic problems of the
country. And if T have occasion to be
critical, I should like to assure him
that the criticism is not offered in any
spirit of obstruction but in the spirit
of a person with a little experience
who knows that “ the best-laid plans
o’ mice an’ men gang aft azley” in
the hands of the Hon. Minister of
Lands.

So before I come to the adtual ana-
lysis of his Budget, may I pause here
to tell you that like practically all the
Budgets we have had since Indepen-
dence, the Hon. Finance Minister
started by talking about the weather.
I think it has been customary for
Finance Ministers to tell us about
the weather. Practically every Budget
speech starts with the weather. Let
us look at the Hon. Finance Minister’s
Budget speech ‘to start with.

There are 17 references in the
course of the first five pages of his
Budget speech—I am quoting from
HANSARD—where he tells us about
weather conditions. He tells us about
droughts, about cyclones, about tidal
waves, about favourable weather con-
ditions, about adverse weather condi-
tions. Again he reverts back to
favourable weather conditions and
then back to adverse weather
conditions. In column 53 he talks
about the failure of the north-east
monsoon twice. He talks about the
tanks in the dry zone not being
filled by the north-east monsoon rains.
He again refers to the drought. cve-
lone tidal waves. He comes back to
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the cyclone at column 57. And at
column 57 he gets on to weather con-
ditions abroad. He talks about the
severe winter of 1962-63 and ends up
with hurricane “ Flora ”.

Now, it is a good thing that the
Hon. Finance Minister should have
talked of the weather because in
actual fact the state of Ceylon’s
economy depends on weather con-
ditions both in Ceylon and abroad.
As a matter of fact, you will
find Finance Minister after Finance
Minister in this country getting
up on the Floor of this House
and telling the country: “ We have
had a bumper harvest ; weather con-
ditions were good ; rainfall was ex-
cellent ” or you will find them itelling
us, *“ There was a drought. Our pro-
duction has declined. The tea flush
was no good. The private sector is
screaming.” So you will find ulti-
mately that the state of Ceylon’s eco-
nomy which Finance Ministers on the
Floor of 'this House talk to us about
always depends upon the weather. So
the Finance Minister has given the
first place in his Budget speech to the
correct thing, namely the weather.

And what does he tell us? He
tells us that all the disastrous things
that have happened to Ceylon’s eco-
nomy over the previous two years are
due to the weather either at home or
abroad. He tells us that if the
paddy crops failed, it was due to the
weather ; if production had gone
down, it was due to the weather ;
and he hopes quite rightly that
weather conditions will improve.

So, Mr. Deputy Speaker, we find
the Hon. Minister of Finance telling
us what is wrong with the economy.
And what does he tell us ? He tells
us very solemnly that there is an
economic crisis in the throes of
which the so-called National Gov-
ernment assumed office. He says,
“We assumed office in the throes of
a financial crisis.” He tells us that
production is increasing at a very
sluggish rate, at a rate of a little
over 3 per cent. That is true. I
agree that 3 per cent. is net, perhaps
an excellent performanceo=hit ords
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better than 2 per cent. It is not as
good as 4 per cent. Three per cent.
is 3 per cent. But in point of faet,
if you examine the matter over the
years, you will find that last year’s
performance was 4.5 per cent. You
will find that there have been years
when the performance was as low as
1 per cent. or very nearly 1 per
cent. Why ? Whose fault is this?

Ultimately we get back to the
same analysis. It is due to weather
conditions. It is due to the fact
that the rainfall failed ; it is due to
the fact that floods came ; it is due
to the fact that the Hon. C. P. de
Silva was spending his time repair-
ing tanks. From 1957 he is still
repairing tanks. You will find that
the entire gross national product has
got diverted to repair the ravages of
the weather.

He starts with cyclones ; we have
tidal waves; we have heavy rain-
falls ; we have failures of the north-
east monsoon. All these things
contribute to the sluggish rate of
our development. And having read
this meteorological report, can the
Minister of Finance tell us please,
what the weather conditions will be
next year? No, he cannot; not
even with the able assistance of the
Meteorological Department can he
really help us out of this problem.

He says, “I hope we are going to
have gocd weather conditions next
year.” So do we. We hope the
rainfalls will not worry you. We
hope your problems will solve them-
selves. But, ultimately, what have
we got to show for it? External
factors determine the state of
Ceylon’s economy, the Minister of
Finance tells us.

Having told us all that, he goes on
to tell us that prices are not so good.
He tells us that prices are declining
and he thinks they are going to
continue to decline. He says the
tea prices, coconut prices and rubber
prices on which Ceylon’s economy
depend are not going fo move up-
wards but they are going to move
downwards. I am not reading the
Budget speech but I am summarizing
i+
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He then asks, “ What can we do ?”
He says external prices are another
cause.

And what does he tell us about
next year? There is not much
hope. The Minister of Finance is
very hounest about it. He tells us,
“I cannot predict the weather. I do
not know what is going to happen
next year and I cannot tell you how
prices are going to stand.”

Then may I ask you in God’s
name how can you tell the country
in your Budget speech what the
economic prospects are for next
year ? How can you say what the
economic prospects are for next year
if you do not know what we are
going to get? You do not know
what your crop is going to be,
whether it is going to be good or
bad. If you cannot set a money
value on it, then what on earth are
you talking about ?

You say 3 per cent. is a sluggish
rate. True. But the fact is that we
maintained that rate of 3 per cent.
during the last nine years of what
you have been pleased to describe
as S. L. F. P. misrule. With all the
adverse weather conditions, with all
the decline in terms of trade which
the Prime Minister talked about, the
S. L. F. P. Government, rightly or
wrongly, maintained that slow rdte
of growth, that moderate rate of
growth.

What does the Minister of Finance
tell us? He tells us that compared
with our rate of growth of 4.5 per
cent. last year, he is going to do
better. As a Ceylonese, as a person
living in this country, I can assure
him that it is the hope of every one
of us that he will succeed ; but it looks
as if he is going to succeed not by his
own efforts but by the good acts of
providence which is going to give a
good rainfall and things of that sort.

Why does he promise us 5 per cent.,
a half per cent. better than we did,
and on what does he base his
promise ? Nothing at all., He cannot
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predict the weather. He foresees that
prices are going to decline, and he
says, “1 am going to give a half per
cent. more than you were able to give
us.” He has no basis for it at all. Not
even the Central Bank. Not even the
wisdom of the doctorates you have
got in the Central Bank can answer
this question for you.

And what more does the Minister
of Finance tell us? He says, “We
are going to develop this country. We
are going to harness the private
sector in a manner in which you
people never did. You killed the
private sector. You destroyed the
private sector.” With the private
sector given all the land they want,
with the cultivation of subsidiary
foodstuffs, with all the miracle-cures
confained in this Budget, the Hon.
Minister of Finance can tell us, “ Only
a half per cent. more”, and we are
expected to stand back and cheer.
We are expected to say, “ The millen-
nium has arrived ; Ceylon is going to
be a new world, the promised land ;
and even the hon. Member for Devi-
nuwara (Mr. P. H. W. de Silva) may
cross the Floor.

Although their witch-craft, state-
craft and tyre-craft may have com-
bined to effect the cross-over of the
hon. Member for Tissamaharama
(Mr. Edirisuriya)—who like the
ancient mariner stood here yesterday
and showed us a dehydrated but
nonetheless ancient bird—I can assure
you, Mr. Deputy Speaker, that that
will be the limit of the success of the
Wanninayake Budget.

I do not know how on earth one is
going to talk in terms of a rapid
economic development. I am not
going to talk theoretical economics, T
am not going to talk about the gross
national preduct. I am not going to
talk about terms of trade. I am going
to tell you in plain language that the
economy of this country is rather
like a cork tossing on stormy waters,
completely at the mercy of the
elements, and not even the private
sector conscious Prime Minister is

going to be able to change that
stiuation,
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I do not know what the World Bank
reported to the consortium. 1 do not
know what has been the World
Bank’s advice to the Hon. Prime
Minister. He did not give us the book
in time. That was only part of the
fourth Budget speech, and it was
never circulated. So I shall not deal
with it. But certainly, if we are told
that this miraculous Budget is going
to transform the economy of this
country from the wretchedness and
inefficiency and incompetence of
S. L. F. P. times, I can tell you that
the Hon. Minister of Finance is
doomed to failure.

We did certain things, Mr. Deputy
Speaker. I am not defending a single
thing that we did. My budgets have
all been bad budgets. They have all
been rejected. I do not know about
the Budget of the hon. Member for
Yatiyantota (Dr. N. M. Perera). My
Budget was just no good. This House
rejected it.

ad DIE etd 55D
(Gsersay Lofl Creypruss)
(The Hon. Dudley Senanayake)

We accepted it.
&fs., @d. Qe DFHMluxnw D,

(8. orLl. Qyi. Lwew LehTL_TTprilds )

(Mr. F. R. Dias Bandaranaike)

No, Sir, they rejected it. I left this
House. I went away having presented
my Budget in 1962. Mr. Deputy
Speaker, I am not saying that my
Budgets were any good. I am not
asking you to accept the prescriptions
I gave. I recognized the hopelessness
of the situation unless we were pre-
pared to be the masters of our own
destiny, unless we were prepared to
be proud of the fact that we are
Sinhalese, that we are Ceylonese
people living in this country, having
a stake in it, and were willing to make
sacrifices in order to keep our self-
respect and independence intact.

I am not saying a word against
foreign aid. I say, foreign aid is very
good. T have supported it. T shall
say more about foreign aid in a
moment. I shall demonstrate to vou
that I am not against your, receiving
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foreign aid from a consortium of
nations. You tried ten, and you got
five. Very good. Even in the parable
there were only five foolish virgins,
So it does not matter. If you can get
even that five, I say, “ Thank God for
it.” Let us be happy about it. If
there are five countries prepared to
give us money, we, the Sri Lanka
Freedom Party., do not ask you not
to accept it. Take it; take it with
both hands and hope that it will
cushion you against all the problems
of the weather, against tidal waves
and cyclones, and keep the wolf from
the door, rather than being at the
mercy of the elements and the Hon.
Minister of Lands.

So, Mr. Deputy Speaker, I am not
against your trying to get foreign
aid. Get it if you can and develop
the country. I do not think that any
one of the last few budget speeches
was bad as a statement of intentions.
They are very good intentions. They
promise all sorts of things. I think
the Hon. Minister of Lands promised
that all the potato lands which could
not be planted with potatoes would
be planted with vegetables. That was
in 1962. They have still not planted
anything either with potatoes or
vegetables.

The Hon. Minister of Industries and
Fisheries, when he was Minister of
Agriculture before that, solemnly
promised this country in his Agricul-
tural Plan that we would be seli-
sufficient in potatoes by 1961. But
unfortunately the Hon. Minister of
Lands succeeded him and proceeded
to appoint commissions to show
exactly where his Agricultural Plan
was wrong, and that took a long time.

o& xvBDSecnw
(Qsorra oymessaul IHOT)
(An hon. Member)

What about
events ?

your succeeding

ofd. 8. Bwed AdMmEnmwn O
(Fm. eris. opr. Lwiew LIGHTL T T FTWEE)
(Mr. F. R. Dias Bandaranaike)

I shall come to my succeeding
events ‘and what I did also. I shall
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certainly demonstrate that I am not
experienced in planting anything, not
even grass. But I can at least be
proud of what I did from 1963 on-
wards to counteract the miserable
failures of the earlier years. That is a
matter on which even the hon. Mem-
ber for Avissawella (Mr. D. P. R.
Gunawardena), as he then was,
commented in previous speeches.
Whatever he thinks of me now, he is
at least bound by what he said
earlier. I have a lot of HANSARDS
which T shall be quoting one by one
as I develop my arguments in the
course of the speech.

The Hon. Minister of Industries and
Fisheries now circulates a Fisheries
Plan. He tells us it is an illegitimate
baby that had heen fathered on him.
I do not know, but if he is trying to
tell me that it is mine, I shall cer-
tainly accept paternity without
question because it is a good plan ; it
is an excellent plan. Only, one
problem for the Hon. Minister of
Industries and Fisheries is that the
concept of this plan cannot co-
exist with your mudalalis. Now that
you have taken your mudalalis to
your bosom, naturally vou have no
room for this illegitimate child. I see
your problem.

oG Sx¥BDlewn
(Csarres oymssseur echaur)
(An hon. Member)
The M. P. for Devinuwara (Mr. P.
H. W. de Silva) has differed from
you.

efad, c'fag. Restd BeTndnwum D«.
(8. erls. gy L wow LISHTL TrpTWES)
(Mr. F, R. Dias Bandaranaike)

There is no difference. We all agree
that the figures in the plan might
require modification. @ The hon.
Member for Avissawella, the Minister
of Industries and Fisheries, himself
says, “ Well, there are changes that
will have to be made as we go along.”
But, basically, that plan is a public
sector plan. The plan is not capable
of being converted into your cocktail
economy. It is not capable of being
adjusted in that way.
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a& 8. 8. &d. ¢HdIAD
(Ozorres . 1T, gyi. @eawreut ser )

(The Hon. D. P. R. Gunawardena)

It has pride of ancestry, but very
little prospect of posterity !

ofd, . Rawed ATmdmnan .
(8. eris. oyf. Lweh LTI T priigs)
(Mr. F. R. Dias Bandaranaike)

I agree. In the hands of this foster
father that plan is bound to be
murdered. It seems very clear to me
that he is determined to do to the
Fisheries Plan what his Colleague,
the Minister of Lands, did to his
Agricultural Plan.

So if it is a question of saying
“What are we going to do?” 1
have no objection to all the state-
ments made in the Budget speech, to
all the good intentions of the Hon.
Mr. Wanninayake. He represents, no
doubt, the hopes and aspirations of
the peasantry in the North-Western
Province. I sincerely hope, for his
sake, that the peasantry in the North-
Western Province will be able to say
at the end of the year, “ Our hero
from Maliyadeva College, with his
students from Maliyadeva College
who wrote it for him, has delivered
the goods.” But I have a feeling that
the students of Maliyadeva College
will have to change the colour of
their ties—

ad, ey edqg L@

(Qzorres QuranGr & sudsrn)
(The Hon. Montague Jayewickreme)
He is from St. Thomas’ College.

afd. 8. Qe ATTNMSmeD Sw.

(S8ap o1, Q. Lwew LIehTL rrpriiss)

(Mr. F. R. Dias Bandaranaike)

—I am not referring to the Hon.
Minister, I am referring to his
students—again to a rainbow trans-
formation, first blue, then red and
now green. And ultimately when they
write about the economic chaos and
the crisis, one cannot help thinking,
ff My God, there sits the author of the
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crisis! ” If we have a crisis now, it
is because of the same people who
misled past Finance Ministers and
created the crisis for us.

So now, what is wrong with this
Budget ? To put it in plain language,
this is not going to achieve anything.
It is fine, you can alienate all the
lands : you want to give them to your
companies, tell them to grow onions,
potatoes, chillies, whatever strikes
the fancy of the Hon. Minister of
Lands at any given moment. Some-
times it is calculated to allow a little
time to afford extensions to the
sweet potato plantation to feed the
bandicoots of Ratmalana. He might
plant anything but unfortunately the
things he plants never seem to come
right except in Minneriva—there, of
course, he has been planting popula-
tions! I do not know whether the
national product will benefit by this.

I shall come to the detailed analysis
of the Budget. I do not propose to
gloss over it in any way. We are told,
“Now the privale sector has its
chance. We are going to reduce
taxation for the private sector to
employ their surplus money for
investment. We are going to reduce
duties on kerosene o0il and various
other things.” Very good! But ulti-
mately you can see that the Hon.
Minister of Finance himself is not
really very hopeful. He hopes to do
better than us only by 4 per cent.
But let me assure him that if the
downward trend in the terms of
trade were to continue, assuming tea
prices fall by 5 cents, he is not going
to have his 3 per cent. increased but
it will practically cancel out the
3 per cent. we already find in national
economic development, It is not his
fault. There is nothing he can do
about it. You will give your subsidies
to the private sector as we gave them
too when we were there in the Gov-
ernment in your unenviable position
now.

I remember that we raised the
subsidies for tea replanting. True, it
was started by the Hon. Minister of
Industries. He gave a subsidyly we
increased it more and more. Tt'is NOW
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Rs. 3,750 per acre for replanting and
yet only the relatively smaller
owners are replanting. The defaul-
ters in maintaining the programme
are the very large sterling company
estates in this country. Rs. 3,750 an
acre is not sufficient as a subsidy to
attract them. There you see your most
economic and efficient tea producers.
in this country ! But our small people
holding 100 or 200 acres are still able
to replant an acre or two of tea with
Rs. 3,750 as a subsidy when the big
plantation proprietors holding over
1,000 acres are finding it extremely
difficult to replant with a subsidy
of Rs. 3,750.

What is the moral that I am
pointing out ? It is very simple : that
with your hopes in the private sector
you talk about you are going to find
that results are going to fall far short
of your expectations and hopes. After
all, as a Christian, I too am entitled
to speak in terms of faith, hope and
charity ; but if you place your faith
in the private sector in the hope that
they will show results, not all the
charity that you expend on them is
going to pay you dividends.

We are told about the crippling
taxation imposed by the S. L. F. P.
I do not know about my predecessor,
the Hon. Stanley de Zoysa. I have
heard a lot about him, but I am afraid
it is all hearsay. I was not in Parlia-
ment with him. I did not have the
pleasure of calling him ‘pottaya”
and “lombaya” or anything else like
some others in this House. Nor did I
have the privilege of seeing his
taxation proposals being adopted by
the U. N. P. as they seem to have done
in praise of Nicholas Kaldor, God
bless him !

On the other hand, I had imposed
hard measures of taxation most of
which had the U. N. P. screaming all
the time. They told me that every
single tax measure I proposed was a
bad one. Naturally, even I had to pay
those taxes and I can assure you that
the present proposals of the Hon.
Minister of Finance are much kinder
toomesthan my own taxes! But in
{he'last analysis, having told us that
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all our taxes are wrong, may I quote
from his own little Blue Book which
is published with a green binding
this year ?

You will find immediately after the
index, under the term estimates and
revenue for 1965-66, a tabulated
statement of revenue for each of the
financial years from 1954-55 onwards.
An analysis of these figures can be
very revealing. Every single one of
the proposals I made those days—and
I produced quite a number of them
—had been subject to your criticism.
I admit they are bad; I admit they
should ke removed from the statute,
but I am not defending a single pro-
posal of mine, I am only drawing
your atiention to them. You will find
that the total revenue in the year
1954-55 was Rs. 1,158 million ; 1955-56
Rs. 1,257 million, 1956-57 Rs. 1,260
million ; 1957-58 Rs. 1,279 million ;
and 1958-59, Rs. 1,330 million. In
other words, an increase of revenue
during the period of my predecessor;
the Hon. Mr. Stanley de Zoysa, was
approximately Rs. 150 million over
a period of five financial years from
Rs. 1,158 million to Rs. 1,330 million.
In 1959-60, the revenue was Rs. 1,403
million.

Then comes my Budget, the very
bad Budget, the Budget that increased
taxation, against which the U.N.P.
and the so-called private sector were
screaming. In 1960-61, the first of the
bad Budgets—my year—the revenue
was Rs. 1513 million, an increase
approximately of Rs. 110 million in
one single year, an increase obtained
by means of direct taxation which
were no doubt very severe and were
very difficult for the private sector.
That was the taxation that I imposed.
In 1961-62, it was Rs. 1,627 million,
a further increase of approximately
Rs. 113 million. In 1962-63, the year
I ceased to be the Finance Minister
there was a fall. The revenue in
1962-63 was Rs. 1578 million. My
Budret proposals were not imple-
mented. In 1963-64, the year of the
Hon. Mr. Tlangaratne, it was Rs,yNdod
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million, an increase of approximately
Rs. 125 million. The original estimate
of the hon. Member for Yatiyantota,
when he was Minister of Finance was
Rs. 1,821 million which on a revised
estimate brought a further increase
of approximately Rs. 100 million.

Now, Sir, if you study and examine
what has happened from 1960 on-
wards, the rate of increase through
taxation, you will see that a conscious
attempt has been made to increase
the revenue of the country as a means
to bridge the deficit of approximately
Rs. 100 million, taking it at a round
figure, as against Rs. 150 million over
the five years. Now, if the Hon.
Minister of Finance is really sincere
in saying that our fiscal policy is
wrong, that the S. L. F. P. period of
the hon. Member for Yatiyantota is
wrong, what should he do ? He should
logically take away the burdens that
have been imposed on the private
sector because it is the private sector
that pays this tax and not the ordin-
ary man who is called upon to pay
the Rs. 100 million a year. It was the
private sector that paid it. You talk
of reducing taxation, of giving incen-
tives to the private sector, then,
surely, if you say that we are wrong,
that all the things what we have been
doing for the last so many years were
wrong, vou should at least take it
back and reduce the increase in taxa-
tion to the point where it was.

Buf what did he do ? In the present
Estimates of Rs. 1,883 million, he
gives us a break-down in the Budget ;
he gives relief, he reduces taxes
directly and indirectly by about
Rs. 69 million ; he imposes taxes to
the tune of Rs. 80 million and gives
relief to the ordinary man up to Rs. 18
million. This is how you revive the
private sector. You claim that you
have done a great deal of good by
giving the private sector concrete re-
liefs. No doubt, you have given
reliefs to individuals who are in the
Rs. 50,000 bracket, as mentioned by
the hon. Member for Jaffna. He
probably only knows of people who
earn Rs. 50,000 a year ; he probably
dogs.net have the acquaintance of
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others who earn less. He waxed elo-
quent about the hardships of people
who earn Rs. 50,000 a year. The Hon.
Minister of State was very anxious
to deal with those in the Rs. 2,500 a
month income bracket and who find
it difficult to pay the cook appu and
the ayab a living wage. Of course,
for that class of people, no doubt, this
Budget is very helpful. The Minister
of State actually gave us the monthly
expenses of such persons.

But, as far as the vast mass of
people are concerned, as far as the
private sector is concerned, what
have you done ? You claimed that you
are going to allow the private sector
to live again. You maintained that the
private sector, like Zorro, will ride
again in this country. But the
Minister of State tells us a different
story. He claims very proudly : We
say that Mr. Wanninayake has taxed
the people of this country at the high-
est rate next to the hon. Member for
Yatiyantota. Compared with every
other Minister ¢f Finance, Mr. Wanni-
nayake’s taxes are the highest. And,
he is proud of it. I am in the shade.
I thought that my taxes were top;
I thought that my taxes ruined the
private sector. But what does the
Minister of State say ? He says: No,
all your taxes are nothing. The only
man whose taxes were higher was
the hon. Member for Yatiyantota. He
was a Marxist ; he wants to expro-
priate ; and that is the only reason
why his taxes are bad. Even then,
what has he done ? He has reduced
them by Rs. 18 million.

ourely, you must decide. If you
want to make the private sector live
again, you cannot have it both ways.
The Minister of State cannot brag
about how high the U.N.P. taxation
is and at the same time say that he
is going to revive the private sector.
If you want to revive the private sec-
tor, even if you want to use a water-
ing can you must have water. You
cannot simply flap a handkerchief and
hope that it will revive of its own
accord. You see the problem you
have got.

The Minister of State saysiinphis
speech-—the second Budget°speecha-+
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that these tax incentives and rebates
are not enough., Very logically, he
says, we shall have to give more re-
bates ; we have to keep reducing tax-
ation year after year—a very logical
approach if you believe in the poli-
tical philosophy of the Minister of
Finance. But, can a person who loves
the peasantry, the poor people of the
Wanni, take that view ? Is that your
view, Mr. Minister of Finance ? I do
not think so. I think, you believe
that the private sector must co-exist
with the public sector. So do I,
frankly. But there is a difference
between us, nonetheless. It is not
enough for you to say that the hon.
Member for Devinuwara talked of a
mixed economy. Of course, he did.
I too still do, and believe in a mixed
economy. I have never believed in
anything else. It is not clever of you
to read speeches I made when I was
the Minister of Finance. My views
have never been different and never
shall be. But it seems to us that there
is a difference between us, and the
difference lies in the proportions of
the mixture. You, with your cock-
tail economy, believe in certain pro-
portions. We believe also in certain
proportions, but it seems that there
is a great difference in the respective
proportivns we believe in.

You tell us that we have achieved
nothing over the last nine years. Mr.
Bandaranaike, you say, ruined the
country, and Mrs. Bandaranaike made
things worse. That is your case. We
maintain, on the other hand, that Mr.
Bandaranaike made a constructive
effort to move in a certain direction
in spite of all the obstacles you put
in his way, in spite of all the difficul-
ties, politically, that you made for
him. He nationalized certain ven-
tures. With every mnationalization
what were we told ? This is a wrong
thing you are doing. Do not do this,
that or the other. Do not nationalize
the port : do not nationalize the bus
services ; do not nationalize the pil
companies ; do not nationalize in-
surance. Every one of those things
was wrong. Do not take over schoo}s,
you will make a mess of it. You will
nevenberable to make profits from
these ventures.
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On the nationalization of the bus
services, what did they say ? Only
the mudalalis can do it. They can
run it at a profit. They will pay in-
come tax. But if you try to run it,
there will be heavy losses. Every
year, the bus services are run at a
loss ! You may remember that year
after year we were told: Do not
nationalize. You are ruining the
country.

Then about the transport services.
The transport services are carrying
the load for the country, according to
the Minister of Industries and Fisher-
ies. According to his own definition
of socialism, they were even deliver-
ing the goods—like City Carriers.

So you see you have got a new
concept of nationalization. The
United National Party places every
single obstacle not only as a political
group, but through their supporters,
their fellow travellers and well-
wishers.

What did the bus mudalalis do ?
They denuded the buses. They
smashed up the fleet six months prior
to the 1st of January 1958, the day of
nationalization. We got skeleton
buses. We got a fleet that was virtu-
ally worthless. We got the humbas.
We were told year after year from
1960, when I assumed office as
Finance Minister, both by the Prime
Minister and the Minister of State
that we were running the C.T.B. at
a loss. They said, you will never run
this efficiently. You are the Govern-
ment. You do not know how to do
this. Nationalized services will never
be run at a profit.

Now what were the facts ? It is
perfectly true there were Rs. 138

million losses every year. The
bus services were run at a
loss, I will admit. But they
said, it cannot be done by this

inept, incompetent S.L.F.P. Govern-
ment”. What has happened ? In
1961-62 the losses became Rs. 13
million. In 1962-63 we had a Rs. 12
million profit. For 1963-64 the profit
was Rs. 20 million, and by 1964-65 the
United National Party rgave mapoail
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ideas of denationalization. How did
this miracle happen ? Not because of
any great efficiency or great perseve-
rence on our part—I am not claiming
that—nor was there any magic touch
on our part, or by the hon. Member
for Minuwangoda (Mr. M. P. de
Zoysa Siriwardena), or by the hon.
Member for Agalawatta (Mr. Anil
Moonesinghe). They all did an
excellent job, I grant, but the profit-
ability of the venture was inherent
in the scheme of nationalization.
And I will tell you how ?

The moment you put more capital
into the venture, the moment you
gave them effective and efficient
buses, the equipment with which to
run, the necessary new fleets, new
engines, new equipment, the C.T.B.
showed a profit. I can assure you that
that was what the SL.F.P. ran its
Budget for. I am not ashamed to say
that in 1960-61 our replacement of
buses a year was approximately 700.
The C.T.B. bus—in case you do not
know it—has an approximate life
of 300,000 miles in between major
overhauls, and you will find it runs
that 300,000 miles in one year. So, if
you want to replace the 365 buses you
will have to bring them at the rate of
one new bus every day. May I ask the
Hon. Minister of Finance how much
money he has provided ? If he wants
to keep the C.T.B. running profitably,
he has to do it. But whether the
Government wants to run the C.T.B.
profitably, one does not know. We
believe that nationalization can be
made a success. It can be made far
more profitable and far more success-
ful as a business venture. I am talking
of the private sector now. And yet
the argument of losses was trotted
out to us year after year in order to
try and break this nationalized ser-
vice, in order to prevent the buses
continuing under a nationalized
management.

I now come to the port. The Hon.
Minister of Finance makes a big point
of it. He says there were ships in
queues. Yes, there were ships in
queues and there will continue to be
ships in queues from time to time in
the(Rert of Colombo. You clear them
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up one day—you say to yourself there
are no ships outside the harbour
today—but you will find them queue-
ing up once again in a few days time.
And I will tell you why. The Hon.
Minister is a good man. He likes to
clear up queues. The fault goes far
further back. Let me tell him how
it happened if he does not know it.
I think he was Parliamentary Secre-
tary at the time—I cannot remember
—in the Ministry of Finance, when
his Colleague the Minister of Health
was Minister of Finance. In 1955,
you will find there was provision for
Rs. 20 million, provided in the Hon.
M. D. H. Jayawardena’s Budget, for
the construction of food stores on
Port Commission land round the
Beira lake. Mr. K. Alvapillai was
then the Food Commissioner. At
that time, it was necessary to carry
our food stocks in the ancient grana-
ries put up in the 19th century,
which have now succeeded in
breeding a new type of albino coc-
kroaches which have never seen the
light of day. The Chalmers Grana-
ries and Manning Market were cons-
tructed to deal with our supplies in
this country. Rs. 20 million was pro-
vided in 1955. What did the Minister
of Finance of that day do ?

Mr. K. Alvapillai, the then Food
Commissioner, suddenly reported
back to his Minister, who was the
Hon. Minister of State. What did
he tell the Minister ? “I have done a
wonderful job. I have saved Rs. 20
million in the estimates by not put-
ting up the food stores. I have saved
money for this country.” And please
remember, that when you pay demur-
rage every day now you are paying
that as the price for the brilliance of
your Ministers in 1955, in not spend-
in Rs. 20 million. Look it up in the
Estimates and see for yourself
whether what I say is right or wrong.

@S oY eds “wdm@
(Qzerres QureanCL @ eyueilsrin)
(The Hon. Montague Jayewickreme)

Why did you not do itoafter syou
came into power ?

Bewi 8y O35 @eHWRGH
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(Mr. F'. R. Dias Bandaranaike)

I will tell you. We did put up
stores. We spent Rs. 14 million in
1960-61, as an extra budgeting amount
allocated for putting up stores partly
at Welisara and partly at Ratmalana.
They were the only sites available to
me. But with the expanding volume
of the public sector business, by the
C.W.E. and the Food Department, I
will warrant that we have still not
caught up with that backlog. We
have not stopped building food stores.
We have not stopped increasing
storage. You may ask the hon.
Member for Wattala, the hon. Parlia-
mentary Secretary. He knows how
those stores came to be constructed,
the efforts that went into them and
the circumstances in which they
were built. They were not sited in
S.L.F.P. territory either.

What is happening today is that
you are using the holds of ships, the
rotten “ Liberty” ships the Food
Commissioner charters today, and
this is the storage -capacity the
U. N. P. Government failed to build
for us in 1955. The money that
Mr. Alvapillai saved for you in 1955
is what you have been paying out as
a recurrent demurrage bill ever
since. Be proud of your achieve-
ments !

You talk about the nationaliza-
tion of the port. It is not the
efficiency or inefficiency of nationa-
lization. Make a capital investment
that is required, put it into the port,
put up the storage that is required,
and I can guarantee that this
nationalized service will prove as
profitable indeed as the C. T. B. and
make us undertake more. Already,
with all its difficulties it has proved
its worth.

Our Ilabourer is paid a decent
living wage in the nationalized
ventures. No one need to be
ashamed of it. The C. T. B. bus
driver can live without having to be
assaultea by Sir Cyril de Zoysa. A
man can work in the port as a decent
humansbeing. Those things were not
possibleé then. Those are new
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conditions and these are the
nationalized ventures which the

United National Party likes to keep
down to a minimum at the base of its
cocktail.

We find other nationalized wven-
tures. When the schools were taken
over—that after all is a kind of
nationalization too—it meant that
the Government felt that we should
educate our children in our own
educational institutions and not leave
it in the hands of private religious
instituticns. I am a Christian my-
self. I mezke no bones about it. I
still feel, to this day, that by the
Government taking over all schools
we have seen to it that children in
the village areas had an honest and
square deal and not left it as a
monopoly for children in particular
urban areas with an imbalance in
education to enjoy the fruits of the
Peradeniya University. It is a great
change.

Graduate teachers who were never
seen in rural areas now occupy posi-
tions of prominence until, I suppose,
they ar-e transferred by the Hon,
Minister of Education. Most of the
good teachers unfortunately hold
political opinions different from his.
Most of the competent teachers do
not agree with the Hon. Minister.
The result is that they are being
transferred. Fortunately for us, they
are being transferred from one
S. L. F. P. constituency to another
S. L. F. P. constituency. So, our
constituencies are still benefiting
from the best teachers. We are not
really complaining too much.

When we took over the schools
what happened ? The U. N. P. made
no end of a fuss in Parliament against
director-management of schools.
Actually, director-management was
all that was required at that time.
Unfortunately, the Catholics were
inspired to resist it—I do not know
by whom. The Hon. Minister of
Industries and Fisheries seemed to
think they were very good friends of
the U. N P. at that time, and he said
so. He told us—I shall guote him
if necessary—that thenooGatholics
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were very good friends of the
U. N. P and were inspired to resist
the take-over. He even saw a con-
nection between the Vatican and the
U. N. P. at “ 5ri Kotha.” I fhat'is
correct, see what they did, what a
national disaster they inflicted on
this country by trying to hold it up.
Schools were not vested in the
Government ; the school building
programmie could not keep pace;
vesting orders were delayed. And if
we compiain today that our schools
are not as good as they might have
been, let the U.N.P. think to itself,
“These are the consequences of how

we fought a crusade against
nationalization ”.
Life insurance was taken over.

What happens today ? The Hon.
Minister of Finance is financing the
Budget with the profits from the
Insurance Corporation. One of his
principal sources of revenue from
which he is going to channel domes-
tic borrowing is the Insurance Cor-
poration—the Insurance Corporation
that should, according to the U.N. P.,
have been left in the hands of the
private sector. How would you have
told the private sector, “ Please
channel your investments and give
them to the Government of Ceylon”?
How would you have told them,
“These are profits which represent
the savings of Ceylonese people in
this ecountry, not the savings of
foreigners. Release this money,
money which has been invested day
by day, month by month, year by
year, as domestic savings. What is
there wrong in channelling it?”
Now that you have formed the
Government, you have realized the
truth of what we were saying.
There was a time when they
were permitted remittability. But,
apart from remittability, how much
better it is that the profits of such an
enterprise as this, arising from
Ceylonese savings, should be har-
nessed for the benefit of Ceylon.
You wanted to give it to foreign
countries.

In regard to general insurance, do
you remember when Mr. Justin
Kotelawala’s Ceylon Insurance Com-
panyowas being run out of business ?
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He had his revenge, of course, at
Hewaneta. We accept that. The
entire resources of the Ceylon
Insurance building went to Hewa-
heta to fight against Mr. T. B.
Ilangaratne, and succeeded. We are
not complaining. Mr. Ilangaratne
will come back to this Parliament in
the fulness of time by a democratic
process. But why do you not even
now, if you believe in what you
argued then, give back to Justin
Kotelawala what is Justin Kotela-
wala’s ? If you really believe that,
why do you not give Justin Kotela-
wala the right to transact insurance
business ? It is unfortunately true
that you have now got to accept the
fact that the nationalization of insur-
ance has produced a great deal of
good in this country, and you are
now counstrained to accept the success
of nationalization.

k= F, - T A
Dl PER DHOBNGE o:.,wa_]

The Hon. Minister of Finance has
talked in his Budget speech of ending
one nationalization project in a way.
I am not talking of the People’s Bank
or the Bank of Ceylon which have
been nsationalized. He wants to
repeal a section of the Finance Act
of 1961. He said so. That was a
section which I introduced in my
Budget in 1961, a Budget proposal
by which I declared that Ceylonese
depositors could not open accounts in
foreign banks. It was enacted as law
by this Parliament, and I think even
the United National Party, if you
look up the records, did not vote
against it. They spoke against it.
They always grumble about nationa-
lization ventures. I would have gone
further but for the fact that some of
my Colleagues were a little anxious
not to go too fast in this matter. I
would have preferred then to prohi-
bit the making of any deposits what-
ever. But my Colleagues thought,
no, we should leave it at restricting
the opening of new accounts, and we
compromised on that.

I remember the Hon. Minister of
Industries was one of those persons
who thought 'that I had not gone far
enough and that I should logically
stop Ceylonese depositors making any

Bewddm 535 VEIUC®

1904

—ecdmEs HudP

deposits whatsoever even in existing
accounts with foreign commercial
banks. That was his view.

Now, what has happened here ? The
Hon. Minister tells us “I am going to
remove these restrictions. I believe
that Ceylonese depositors should be
permitted to deposit their money in
foreign exchange banks,” and he gave
his reasons.

What are his reasons ? To enable
the foreign commercial banks to play
a greater part in national economic
development—the resurgence of the
private sector. Let them also play a
part. Give 'them the money, that is,
the Hongkong and Shanghai Bank,
State Bank of India, Chartered Bank,
National and Grindlays—give them
the money. Let our Ceylonese go to
these foreign banks, open new
accounts and deposit their money
there. Those banks will then be able
to rise to their full stature and play
their role in national economic deve-
lopment.

A good proposition, Mr. Deputy
Speaker, but may I ask the Hon. Min-
ister of Finance to please tell us what
precisely did these banks do towards
national economic development as
you talk, prior to 1961 ? What did
they do at the time when Ceylonese
persons were permitted to make those
deposits ? Just what contribution ex-
actly did they make ? What did they
finance ? They financed the Nadars
and the Borahs on trust receipts
against goods. Tell me how many
Ceylonese persons or Ceylonese
enterprises did these commercial
banks ever finance out of Ceylonese
money ? You may yourself remember.
Mr. Deputy Speaker, if you had occa-
sion to go for an overdraft to any of
those exchange banks, how the situa-
tion stood.

The only bankers who helped us—
Ceylonese—were the Bank of Ceylon
at that time, and even they were
pretty choosy. You must have been
all right, Sir, but some of the ordinary
people’among us had our difficulties.


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

[ I Y SR LR

1905

Suiem ewplun’ smn, 1965-66

BowI &5 WS15ND B
(et &Lirprusi oeur&ar)
(Mr. Deputy Speaker)

And you were also, perhaps, during
your time.

&fed. ¢1d. R AFandnwD .
{(@@ eril. . Luwiew LIS LT BTUI5S)
(Mr. F. R. Dias Bandaranaike)

I am still all right, Sir. I have been
all righlt whether the U. N. P. was in
office or the S. L. F. P. was in office.
In fact, sometimes, I think, I am
better off when the U. N. P. is in
office,

a& VsIHDSw
(Qaar e cg;;fz':ra;g"ﬁam'r gg@aua'r)
(An hon. Member)
You can practise.

ofd. @l. Awd AFWwImnum .
(8. eris. gyi. Lo UL rIpriiss)
(Mr. F. R. Dias Bandaranaike)

I can practise.

So you see, Sir, the point I am
trying to make is this: what is this
great contribution that the foreign
exchange banks made at the time they
were allowed to harness the
Ceylonese depositor ? Nothing, abso-
lutely nothing. They helped to finance
Indian  merchants—[Interruption.]
Not only the Habeeb Bank and Ithe
Indian Overseas Bank, I am talking of
all the other foreign exchange banks
in this country. They never financed
Ceylonese persons.

And what is there wrong in our
telling them, “ If you want, bring your
monies from abroad. Bring your re-
serves from abroad.” After all, they
are getting a lot of foreign aid. Why
do you not tell the foreign banks,
‘“ Please adt as the repositories for the
foreign aid deposits.” After all,
monies are coming from London, New
York, West Germany, from Berlin—
from all over the world monies are
coming to you now. Is there not
enough money to bank in the foreign
exchange banks without having to
take the monies of our poor, Ceylonese
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depositors for the benefit of foreign-
ers ? That is the question I would
like to ask. Tell me what were these
economic development undertakings
financed by the foreign banks prior to
1961 ? It is because they did not live
up to those expectations that the Hon.
Minister of Industries quite rightly
supported me at lthat time and said,
“What you are doing is correct ; use
this money ”.

Of course, the Hon. Minister of
Industries is in a difficulty now. I see
the problem-—political circumstances
alter cases. That, of course, remains
and I appreciate his embarrassment
and difficulties, but I will not embar-
rass him on thalt question.

But I ask you seriously, I ask all of
you : Are you going to agree to seeing
that Caylonese money-—your money,
my money, the money of our consti-
tuents, the little savings they have
got—should be handed over to foreign
banks for them to misuse for the
benefit of foreign investors ?

There lies the difficulty. This Gov-
ernment believes in it, that is their
credo, with which I disagree and to
which we most strongly object,
although we too are believers in a
mixed economy. We do not disagree
with the theory of the private sector
for one single moment but we do not
agree with your premise that it is
only foreigners who know the art of
developing our country. We do not
agree with it.

The trouble with you is that you
are living in a neo-colonial atmos-
phere. The trouble with you is that
you still believe that this country was
never so well governed as when it
was under British rule. The trouble
with you is that you want to go back
to those days. Although you talk
about the late Mr. D. S. Senanayake
having won Independence for us in
1947, that is your greatest regret.
Your Independence is just something
vou can shout about on 4th of Feb-
ruary but, in practice, you believe in
vour heart of hearts that the finest
period for this country was when it
was well and efficiently governed
under British rule.
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There is something in that. The
British certainly knew how to

administer this country and adminis-
tered it well as administrators, from
their point of view, for purposes for
which they wanted it. I must say no
one can criticize their administration.
They were colonial administrators.
They were concerned with colonial
objectives. They were not concerned
with Ceylonese people rising to their
full stature. They wanted a few per-
sons who would , no doubt, do well
under DBritish patronage—a few
people would get rich, a few people
would prosper under British rule.

The  British companies did
extremely well. Their profits and
dividends were repatriated abroad.
Having repatriated them as, I think
the former Member for Wattegama,
Mr. A. Ratnayake, once said, “the
native would be happy and conten-
ted”. The object was to keep
the native happy and contented.
Once in a while there were a few
rebellious persons like the father of
the present Hon. Minister of Indus-
tries.

The Hon. Minister of Industries
told us how the British overlords
treated his family then. He told us
how the British made the mistake of
assuming that the Senanayake cam-
paign against toddy was a movement
towards independence. He talked
then about the somebodys and no-
bodys.

Here is a situation where really the
underlying premise of the U.N.P. is to
bring foreign capital back as the only
hope of this country. You do not
believe in a private sector in this
country. What was the private
sector from 1947 onwards? The
British plantations here: the tea
estates, rubber plantations—some
of them owned by Ceylonese, a
handful of them ; coconut estates.
What was the private sector ? Mer-
chant importers—almost entirely in
the hands of Indians. Exporters—
almost entirely in the hands of British
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shipping companies, British mer-
chants. That was your private sector.
That is the word you have elevated
to a divine concept.

oced € @eRinm .
(B Qevevell @ewrei ger)
(Mr. Leslie Goonewardene)

What about the kasippu mudalalis ?

ofed. ¥, Rutd g Mdrnem Bw.
(B, oTia. . Lwew LIESIT LT T [5iT 1155 )
(Mr. F. R. Dias Bandaranaike)

There were no kasippu mudalalis in
1947 ; even blackmarketeers came
after that. I am now talking about
the private sector when we acquired
independence. Since then what has
happened ? A few estates have
changed hands. In spite of all the
inducements that you gave to this
private sector, your British capital,
what has happened ? From 1947 to
1955 we found an export of British
capital in this country the like of
which has never been seen before or
after. The British capitalists whom 3
you thought would take you to their |
hearts were very pleased with the |
new brown, handsome, Englishman
D. S. Senanayake. We think 1:':;4
resemblance to Jomo Kenyatta is too"
great. The British capitalists thought, |
“We should still take our capital and |
go away.” What did they do? A
name strikes me. I remember C. T. |
Rust, one of the more enterprising
people in the private sector, an |
Englishman in Ceylon. What did he |
do ? He promptly proceeded to buy |
estates, fragment them, sell them in
smallholdings at rates approximately
Rs. 3,000 an acre and remitted the
entire profit—there was no capital
gains tax in those days under the
U. N. P., there was no exchange |
control. They were the pre-zero days, |
and I can assure you that Ceylon’s
capital position would certainly have
gone to zero if we continued that}
U. N. P. practice. ‘

That is how the British reacted to
you. British capital did not want to}
stay here. British capital fled. The
money realized from selling 1:ht=:se$i

2
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properties was put into investment in
East Africa. The Uganda and Kenya
tea plantations were financed by
Ceylon, our money. And these gentle-
men here are talking of the private
sector. Do you realize what you did in
those days? Our money, Ceylon’s
hard-earned money, which should
have gone into the development of
Ceylon’s economy was remitted
 abroad for plantations in foreign
- countries. This was your exchange
policy. And, of course, the Govern-
ment only had a regulatory function
in the matter.

The budgets of those days also
talked of weather conditions. The
Budgets of those days talked of Gross
National Product, of the Korean War
bringing about good prices. While
the Koreans were slaughtering each
other at Panmunjong, you people
slaughter-tapped our rubber. And so
you see that ultimately under cover
of this private sector which you talk-
ed about, the private sector consisting

» of British capital kicked you in the
teeth and wanted to run away. They
did not want to stay here. Ceylon was
not a worthwhile place until British

" fule came back again.
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The same thing happened practi-
cally in every new independent
country. Look at Kenya. Jomo Ken-
yatta invited British capital to stay
in Kenya. In spite of all his efforts
they are going away. Now what is
happening ? .

-
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Bewids BAHmeEnd
(et surprust geiser)
(Mr. Deputy Speaker)

Order, please! The Hon. Speaker
will now take the Chair.
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: [Whereupon MRr. DEPUTY-SPEAKER left

i- the Chair, and MR. SPEAKER. fook the
Chair.]
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(Mr. ¥. R. Dias Bandaranaike)

Mzr. Speaker, I was talking about
the main objective of this Budget
which is really to bring back British
rule into this country. I was saying
how the endeavours of the United
National Party from 1947 to attract
British capital have failed, and I
pointed out how in spite of their
blandishments, British capital kept
going away.

In 1957, for the first time, I think
my predecessor, the Hon. Stanley de
Zoysa, realized what was happening
and put a stop to it but not before
Mr. N. S. O. Mendis had invested a
great deal of money in London under
the inspired leadership of a former
Governor-General who told him that
it would be a good idea to conduet a
private nationalization of his own of
estate companies.

oG @ 8. 8. 9eadian

(CQaerrar 1o, (F. oyi. @Hewrauser)

(The Hon. D. P. R. Gunawardena)

But you did not do anything to
stop it.

ofed. @d. D AT DdsNnwm .

(8. el oy, Lwew e rspruss)

(Mr. F. R. Dias Bandaranaike)

In 1957 we tried to stop the flow of
further money. Certain action was

taken, I think, a little belatedly even

as the Hon. Minister of Industries
was not quick enough on the draw.
He should have been a six-gun toter
if he was determined to stop it, but,
unfortunately, those were the days
when he was commenting on the
facial appearance of his other
Colleagues.

@& 8. 8. @8, 9208am»
(Caerras . (5. opi. @ewroui ser)
(The Hen. D. P. R. Gunawardena)
Sometimes it cannot be helped.

afed. @8, Bwed 9L NéBhwum Do,
(@G GTLl. ___%5:5'. [ 1iGn u@o'an__mr‘zsn‘wéses)
(Mr. F. R. Dias Bandaranaike)

I do not blame him. He has got his
lowablebuddies with him now.

e T T ——— e
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From 1957 what happened ? This
country took a different direction
from that of the United National
Party. A complete change of direc-
tion occurred. You say that we did
not like the private sector. That is
false. We certainly tried to build a
type of private sector different to the
type of private sector you were
talking about. We were trying fto
build a national private sector and to
give them a new stature, a status and
a stake in this country.

You talk of developing a robust
peasantry. The hon. Member for
Jaffna talks about a robust peasantry.
I would like to tell him that the
robust peasantry we talked about in
those days were the peasants of
. Kilinochchi. The entire onion indus-
| try came into being in the hands of
these people, the robust peasantry
the hon. Member for Jaffna repre-
sents. But he is now talking about the
| Moosajees. This is the type of private
sectcr he is talking about. Asker
Moogajee, Jafferjee, and so on, are
their private sector. Our private
secto? consisted of little men. How
did we do it ? How did we build this
private sector afresh ? I shall tell you
Me. Minister of Finance how it was
done. It was done by means of
making bank credit available to
people who had a good idea but who
lacked the means to put it into
execution.

The People’s Bank and the Bank
of Ceylon were the principal instru-
ments by which we believed that
Ceylonese persons with a little
money, with the brains, with the
capacity, could be helped to do a

job.

As one of the features in our
economic picture you tell us:

“Tha economy was in the grip of infla-
tionary pressures created by large-scale
deficit financing and unrestricted com-
mercial bank credit expansion. The
expansionary impact of the Budget was
on the average about Rs. 162 million per
year ; bank credit to the private sector
was increasing at about 18 per/eent./per

Bewldrn @535 eADC®
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annum and the money supply was in-
creasing at the rate of about 10 per cent.”

—[OrriciAL. REPORT, 9th August 1965 ;
Vol. 61 ; c. 49.]

Bank credit to the private sector
was increasing at about 18 per cent.
per annum, I agree. It is a bad thing
from your point of view, Mr. Minister
of Finance, that bank credit should
increase because your foreign over- 1
lords and masters will not like it.
I appreciate that.

But as far as the national private
sector is concerned, the Ceylonese
people whom we are thinking about,
the expansion of hank credit is the
only method by which you can really
build a truly naticnal private sector.
And you propose in this Budget to
restrict bank credit expansion to
Rs. 55 million for the year.

PR N o

But when it comes to foreign banks,
you give them our money. You are =
giving them our money in deposits.
You are giving them Ceylonese
depositors’ money. You will not
reserve them for foreign aid ; you will
not reserve them for the money that
is coming from there.

I shall not liken the Minister of
Health to Charles de Gaull~. de
Gaulle, at least, knew where he was
going. As far as the Minister of
Health is concerned, he also made a
Budget speech, a third Budget speech,
which again differs from the premise
of the Minister of Finance.

The Minister of Health says, “I
have two things to offer you, two
things to two different people in this
country.” To the private sector,
particularly to the foreign private
sector, he says, “ We are offering you
in this Budget a promise that we
shall go back to the gold standard,
back to the Currency Board.” He
has even devalued the golden brains
of the predecessor of the present
Minister of Finance. He says to them,
“We shall give you incentives, deve-
lopment rebates,”—all manner of
thillllgs. That is what he says to the
rich.
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But to the poor man, unlike de
Gaulle but like Winston Churchill,
he says, “I have nothing to offer but
blood, toil, tears and sweat.”

It seeras to me that that perhaps is
the crux of this Budget, namely, that
you are offering different people
different things, and that is precisely
what we object to. Why should the
Ceylonese people be fed on a diet of
blood, toil, tears and sweat, while the
Moosajees and the Jafferjees never
had it so good ? That is our complaint.

You tell us that your brilliant
economist, the great brains of N. U.
Jayawardena, are going to solve the
problem. May I ask you, why then
did you kick him out of the Central
Bank in your time? The great
economist.

May I ask you, is the Development
Savings Bank of Loganathan going to
solve the problem ? I see him up in
the Distinguished Visitors Gallery. It
will not help. I have read three
separate copies of his book which he
presented me on three separate
occasions. On each occasion I tried
to hide it somewhere but he sent me
another one.

What is in that booklet ? The poor
man is told, “ Out of every rupee you
earn, plough back 10 cents even in the
form of development.” His money,
he finds, is hardly enough to eat with,
the cost of living being what it is.
Even the Minister of Industries and
Fisheries (Hon. D. P. R. Gunawar-
dena) cannot give us fish. Loganathan
tells us that his plan is the panacea
for all evils, that is, save, save, and
save again. Put your money back;
plough it back.

What do you say to the rich man ?
“ YVour taxes are being reduced ; the
Government is giving you back
money ”, and to the poor man, “ please
put your money back into savings.”
1t seems to me that there is a basic
contradiction in all this. The Hon.
Minister of State feels that the Hon.
Minister of Finance is 'taxing 'this
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country, the highest ever next to the
hon. Member for Yatiyantota (Dr.
N. M. Perera). He is proud of the
level of taxation. The Hon. Minister
of Health is proud of the rebates that
are being offered. Where is the
consistency in this ? What is your
objective if it is not the basie
colonial objective of bringing us
under foreign rule? Now, that is
what we object to.

We object to the Moosajees and
Jafferjees having their problems
solved for them, while the peasants,
whether they be of Avissawella,
Dompe or Jaffna, are not having their
problems solved one little bit. And,
so, Mr. Speaker, there you have the
real problem,

We were asked about our attitude
towards foreign aid. I am not speak-
ing for the hon. Third Member for
Colombo Central (Mr. Keuneman),
nor for the hon. Member for Yatiyan-
tota. I think the hon. Member for
Yatiyantota and I have similar views
on this. As for the hon. Member for
Colombo Central, I think he too has
similar views but he does not like,
naturally, to have aid with strings
attached. The Hon. Prime Minister
took him up at once and asked
“what is this question of aid with
strings ?” And the hon. Third
Member for Colombo Central gave
what I think was an extremely honest
and straightforward reply as to
where the strings were.

May I say this, and T would like to
quote from the HaNsarRp of 22nd
February 1963—long ago during the
last Parliament—where during the
course of the Petroleum Corporation
debate, the Hon. Minister of State
made a contribution. This is a state-
ment made by him on what he
thought of foreign aid when he was
in the Opposition. It is amazing to
see how transformations occur when
people shift from the Opposition to
the Government. Our attitudes
remain the same when we shift
from the Government side to the
Opposition.
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I quote :

“ PR. COLVIN R. DE SILvA : Marshall Aid
in Europe for development ? It is best
known for its political objectives gince
the war.

MR, J. R. JAYEWARDENE : All aid is politi-
cal, not only Marshall Aid.”—[OFFICIAL
Rerporr, 22nd February, 1963 ; Vol. 50, c.
2042

In other words, he started from the
premise that all aid was indeed aid,
as the hon. Third Member for
Colombo Central described it, with
strings attached. Having said that he
proceeded to enlarge on this and this
is what he said :

“The principle on which our Govern-
ment looked at aid was that it was neces-
sary if we want to have a rapid pace of
economic development; but we never
made foreign aid a part of our Budget.
That is an important divergence from our
budgeting and this Government’s budget-
ing. We had budgetary deficits; we did
believe one must have a budgetary deficit
if the country wished to advance econo-
mically ; ”—[ OFFicIAL REPORT, 22nd
February 1963 ; Vol. 50, cs. 2046-47.]

He also said that he did not want
to make foreign aid, something given
by somebody else, as part of his
Budget. That was then. This is what
he said :

“....but we did not want to make
foreign aid, something given by somebody
else, as part of our Budget, particularly
to finance a deficit. Not only 1s it wrong,
it is dangerous as you see today”—
[OrFicIAL REPORT, 22nd February 1963 ;
Vol. 50, c. 2047.]

Now he is asking us why we are
objecting to foreign aid bheing used
to finance their Budget. Our answer
is, “because the Hon. Minister of
State said so.” That is our answer.
You not only received United States
aid first, you went further and lived

dangerously. You made it an essential -

part of the Budget. Aid is a portion
of the component which goes to meet
the Budget deficit.

The Hon. Minister of State himself
has a lot of experience in finance. He
has dealt with the problems of the
country. He told us “ Foreign aid cer-
tainly for development, butionoet nas
part of your Budget. Yo “eannot
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depend on it. You must not depend on
it Why ? All aid has strings attached
to it.” That was the reason. That is
not my reason, that was his reason.
He confessed that all aid including
American aid has political strings at-
tached to it.

The Hon. Prime Minister turned
round and asked the hon. Third
Member for Colombo Central (Mr.
Keuneman) : “ Why are you com-
plaining about the aid having strings
attached ? ¥ Now, it is difficult for us
in this Parliament to remember all
the inconsistent statements you have
made earlier. The reason is that some-
times members of the United National
Party do not say the things they
really think or mean. They say the
things that are convenient for attain-
ing their cbhjectives and the objectives
of their fureign overlords.

The Hon. Minister of State is not
only attuned to the rhythm of the
universe, he is also dancing to the
fune of his forzign masters. That is
the problem. You will see, Mr.
Speaker, the real problems, the real
difficulties with which you are faced
in this Debate. Economically, what
does the Hon. Minister of State tell
us ? You will see that statement run-
ning through the length and breadth
of his Budget speech on the 18th of
August, 1965. At column 305 he made
a confession. He said :

“We are really groping in the dark”.

I do not think he ever said a truer
word. “ We are groping in the dark .
They are groping in the dark, the
whole lot of them. At column 320 he
said again :

t We are

probing.”

are experimenting, we

Sir, this is the age of experiments. The
trouble with him is that he is con-
ducting his experiments also in the
dark. Having groped in the dark,
having conducted his experiments in
the dark, what does he tell us at the
end ? Hesays, “ The Hon. U. B. Wan-
ninayake, Minister of Finance, is the
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great king of taxation next to N. M.
Perera.” He says, “Of the large
number of Finance Ministers who
graced that Bench, not one has raised
the rate of taxation as much as the
Hon. U. B. Wanninayake, except the
Marxist Finance Minister.” So, is it
a good thing or a bad thing? The
-Hon. Minister of State says, “ No, you
must reduce taxes some more.” He is
right. If he wants to please the foreig-
ners, if he wants this country to be
run as it used to be run in British
times, that is the thing to do. But
please do not forget the poor peasants
in the Wanni; they would not be
happy with what you are doing. They
would not be pleased with the inter-
ests you are serving.

After all, Mr. Speaker, budgets are
strange things. It is a good thing to
say that the people of this country do
not understand what budgets are all
about. They have not a cue ; they do
not understand a thing. I do not know
how it is in Nattandiya, but that is
how it is in Dompe. Those people are
not concerned. When budgets are an-
nounced—they think to themselves—
if the Finance Minister imposes any
immediate burden, well, that is not so
good. If he does not do anything very
serious in the form of imposing a
burden effecting the price of everyday
commodities, well, the Budget is pro-
bably all right, nothing to worry
about anyway, and so they let it go.

It is also a curious thing that
Governments always introduce bud-
gets of this kind when they are weak.
Governments always try to avoid
touching anything that really solves
the problem when they feel they are
not stable. I can tell you that this
Budget is a very good index of the

hath hawula. It is stable in regard to .

the reduction of the price of kerosene.
~ You will find that in fact this Budget
has not solved a single problem. You
say that you are going to increase
agricultural production in this
country. The Hon. Prime Minister
talks of self-sufficiency in rice, a thing
he never talked of before! For the
first time he is saying thatedThatds
§——<wl 8374 (85/8)

1965 gewdem) 26

1918
—EemdS Hwdd

why I said this is the fourth Budget
because even the Hon. Minister of
Finance does not talk of self-suffi-
ciency in rice. It is a new proposal. No
money provision is being made even
for the fertilizer subsidies.

Qo VG o BN
(Qazerres L ofl Cagypriiss)
(The Hon. Dudley Senanayake)

Why, the increase in the Advance
Account ?

fed. @l Vwed Dew Mdsnwd .
(Bap. il . LW LIGHTL T BTiLi&s )
(Mr. F', R. Dias Bandaranaike)

The increase in the Advance
Account does not provide for self-
sufficiency in fertilizers. I looked it
up during the 15 minutes tea interval,
but I could not discover anything like
your promise of self-sufficiency. We
all want self-sufficiency. We all want
to be self-sufficient in paddy. The
S. L. F. P. will give you every support
to achieve this. We too wanted to in-
crease agricultural production. I too
wanted to produce subsidiary food-
stuffs. I could not care less whether
rich people with thousands of acres
or little people do it. But you will not
succeed not only because they are not
interested in planting subsidiary food-
stuffs—they will grow a little bit and
take over the acreage you give them—
but because their real objective will
be to sweeten you sufficiently to
allow them to repatriate their money.
The British companies will be quite
willing to take thousands of acres,
but their ultimate objective is to take
their money back home.

In any case, why will you not suc-
ceed ? Because you are making the
same mistake that we made. I do not
know whether if is the Bandaranaike
policy, but you have appointed the
Hon. C. P. de Silva as Minister of
Land! If that is the Bandaranaike
policy, all I can say is, “ For God’s
sake do not follow the Bandaranaike
policy ”. That is the crucial mistake
you have made as far as developing
agriculture in this country. Ask the
HonaiMinister of Industries and he
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will tell you in plain language that
the one person who really and truly
stands in the way of economic deve-
lopment in this country is the Hon.
Minister of Land.

This idea of growing subsidiary
foodstuffs in this country is not new.
I remember a speech made by the
Hon. C. P. de Silva himself on the
18th Decamber, 1961, in this House.
It is reported in HaNsaRrp. There he
talks about how he had the bright
idea of growing onions, potatoes and
chillies in the electoral farms. He
talks of a pioneer corps then and he
talks of a pioneer corps now. The
hon. Members of the U. N. P. were
opposed to it then; why are they
supporting it now ? He wanted to
live as a free man among free men.
Let him live as a free man among free
men, but not in the Ministry of Land.
Let him live somewhere else ; take
him out of the Land Ministry and put
him in some place where he will not
be able to bedevil all of us,

o 8. 8. @8 9% San
(Qaorras w. J. . & T Ger )
(The Hon. D. P. R. Gunawardena)

What about the paddy fields in
Grandpass ?

AT, 8. Vwed BT WdrNwm Do,
(B@. eris. gy, L wew LIS T T pTiI&s)
(Mr. F. R. Dias Bandaranaike)

It was done by the then First
Member for Colombo Central (Sir
Razik Fareed) now the hon,
Appointed Member.

oG B, 8. ¢ . RNERDER5Y
(Qeerras w. (9, DT (&R N Ser )
(The Hon. D. P. R. Gunawardena)

The hon. fair Leader of the Oppo-
sition harvested the paddy !

Ofd. §8. Awe’ e MWdnwm D,
(B, eris. gy, Lwew LIS &S )
(Mr. F. R. Dias Bandaranaike)

The hon. Appointed Member (Sir

Razik Fareed) gave a golden sickle
to her to harvest the paddy crop

Hewldm VIS Vedacw
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which he had planted under the
bridges of Grandpass, under the
inspiration of the Minister of Land.

oG 8. 8. @8 gmddan
(Querres 1o, (F. gyi. @erreui e )
(The Hon. D. P. R. Gunawardena)

What happened to the golden
sickle ?

ofed. @l Aued AW admmwm Dw.
(B@m. erir. syi. L wew LIGHTL_T T 5T W& )
(Mr. F. R. Dias Bandaranaike)

I think he melted it down; pro-
bably he gave it to the Hon. Minister
of Land to compensate him for the
lack of “ golden brains ”.

The Hon. Minister of Industries was
himself the most strong critic of the
stupidities inflicted on this country
by the Minister of Land—his attempt
to grow potatoes, his attempt to re-
write his agricultural plan and his
failure in paddy production. I am not
claiming to have been a very com-
petent Minister of Agriculture, but at
least I am glad that the Hon. Minister
of Agriculture referred to the things
that we have achieved over the last
tew years. I am quite content to leave
it at that because I think it is a com-
plete and correct statement of the
facts.

We have achieved something. I am
not saying that we have achieved
everything. I am not claiming that
we have done wonders ; but we cer-
tainly have reversed a lot of mistakes
of the Hon. Minister of Land, whom
you have now brought back. If the
Hon. Minister of Finance hopes that
the Wanni will be irrigated he will
go on hoping so long as the
Hon. Minister of Land is there. If he
expects a transformation from major
irrigation schemes to minor ones, he
will have to wait a long time. I also
have been living in hope from the
time of the Short-Term Implementa-
tion Programme, but the water still
continues to flow between the same
old banks. The Hon. Minister will
talk of diverting the Mahaveli GGanga
to Jaffna, but although he might hope
toirrigate’ Jaffna and create new
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friendship, cemeni new friendship,
with the people in the Northern Pro-
vince, hoping thereby to dispel the
image of him as the mass murderer
of Padaviya in 1958, may I say this:
if he continues to make these same
mistakes, well, we do not mind. Tt is
a national tragedy, and from the point
of view of a political party it will be
a gain for us because your popularity
will decline and, in due time, say
five to ten years hence as the Hon.
Minister of State said, our turn will
come.

Bui that is not really what we
want. We of the S. L. F, P. want our
country to develop. We are not
talking with our tongues in our
cheeks in order to bring you down,
but we believe that there are a lot of
wrong ideas in your heads. There is
that Brown Sahib complex at the
back of your minds, and a lot of it

has to be knocked off particularly .

from the Minister of Fublic Works,
Posts and Telecommunications.—
[Interruption]. You cannot develop
this country through the private
sector in the “80 Club” or through
your cocktail economy. When we
talk of the development of the
country what we mean is that there,
is a job of work to be done, and we
certainly will give every support to
attain that objective.

We also like to live as {ree men
among free people; we certainly
would like to live as free men among
free people, but not with the Hon.
C. P. de Silva there in the Ministry
of Lands. Put him somewhere else.
Give him the Ministry of Education,
if you like; that does not matter
because he cannot possibly make
education any worse than it is
already. Our complaint is that you
cannot do this for the benefit of
foreign capitalists. That precisely is
our complaint against this Govern-
ment. If you are going tc run this
country to give the Ceylonese people
a break, encourage the building of a
real nation ; no one here would be
willing to give you greatfer support
than we.
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Mr. Speaker, there are a number
of questions which I could deal with,
but I do not want to take up unneces-
sary time on matters of detail. There
is, however, one question that T must
talk of. I cannot leave it out because
it is important. That is the guestion
of the relationship between the
Sinhalese and the Tamil people in
our country. It is an important
question. Some people call it com-
munalism, but I cannot see anything
communal in discussing the relation-
ship that should exist and will exist
between the Sinhalese and the Tamil
people of this country. The U. N. B
hates the Tamils when it is con-
venient for them ; they make most
rude remarks about them, they call
them names, they call those who
associate with them ¢ betrayers”;
but when it suits them and when
they are hard pressed they remember
national unity as a great objective.
When the U. N. P. finds things diffi-
cult because of them, they condemn
them and decry them ; when the
U. N. P. cannot survive without their
help, the highest motives of national
unity begin to inspire the Hon. Prime
Minister.

I shall start by saying this: the
fact that thers is a problem between
the Sinhalese and the Tamil people
is true; you cannot hide it. You
yourselves, by entering into your
little secret arrangements which you
do not want to show to anybody—
documents you have signed with
them—make your own efforts to
solve the problem. We do not mind
it. There is a problem and that
problem has to be solved. That is
the problem that we also want to
solved, but we do not want to have it
solved in the wrong way. I would
like to make that clear here and now
since you are developing the habit of
raising the argument that we are
raising the communal cry. I will tell
vou how we see the problem, how we
see the solution, whether you accept
it or not. The question now is not
for us to deal with. We are not
governing the country ; we have been
rejected at the polls and we accept
the situation. It is for you to solve

T R e e
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the problem. But at least you might
take into account our views, knowing
what we think, knowing what we
feel, and realizing, please, that we
are not tirying 1o perpetuate the
problem as you did in order fo gain
some little political advantage in the
days gone by, your secret pacts with
the Federal Party ! Your little books
with a print of the Island of Lanka !
This is how the U. N. P. demonstrated
against the Bandaranaike-Chelva-
nayakam Pact. This was the book
on which you conducted your march
to Kandy. The Minister of State
is feeling shy.

aé Y HOG
(Qaerres omadSeri)
(Hon. Members)
Table that.

afed. a8, Vwtd A WdsNwW™ .
(B erir. gyi. L LGy UL ITpTLSS)
(Mr. F. R, Dias Bandaranaike)

We do not publish, if I may say so,
in our journals the kind of things
which the U. N. P. did. Now at least
they acknowledge that it is their
journal ; those days they were
ashamed and they used to deny that
“ Siyarata ” was their official journal.

I remember a speech I made on the
4th of November 1960, in the course
of the Budget Debate that year, in
which I quoted the late Mr. Bandara-
naike. But, so far, I have not quoted
from any of my speeches here, and
so, may I be permitted to quote in
this instance from a speech made by
the then Prime Minister, the late Mr.
S. W. R. D. Bandaranaike in 1958. In
the Hansarp cf 4th July 1958, at
column 940 this is what he said :

“Tt might interest my hon. Friend, the
Member for Maturata, who is a represen-
tative of the United National Party—I
am sure he will forgive me——

The voracious Horatius !

“ When he comes and mouths his pious
inanities, to know that I have got somge
here published in the official paper of the
United National Party, the * Siyarata”.
These are not anonymous, theyiare yvery
interesting.” -

Hewl 8 @538 PeFDGE®
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Now, I think the Prime Minister
acknowledges that “ Siyarata ” is the
official party organ.

“There was one verse—here it is. This
is an extract from an article by one T. B.
Ehelapola in the “Siyarata” of 3rd
January. I have got the Sinhalese version
of it but in order that hon. Members may
be able to follow me, I shall merely read
a sentence in English. This is what it
says :

‘ Therefore, the whole nation should rise
up and demand in one voice that he '—

that is I—

‘ should liberate this country from the
Tamils.’

There is much more to come. Then
there is another, of 16th May, ‘Prime
Minister in seven Provinces’ by Gunadasa
M. Seneviratne. We are coming close to
the date and very close. I have got an
interesting verse, the Hon. Minister of
Health might read it out for me. This is
what it says:

“The struggle should be waged by all
Sinhalese to call upon Mr. Bandaranaike
to resign with his henchmen in order to
protect the country and save our freedom.
Now the struggle should be concentrated
on that. If it is not done, we shall be
subjugated by the Tamils and shall live
as slaves. Sinhalese awaken, rise and
march forward.’

That is in the U. N. P. official paper;
f{he hon. Member for Maturata might
Now.

I am giving you the dates. Now here are
verses in the ‘Siyarata’ of 16th May,
1958, by H. Wimal de Silva of Modera, one
of their youth leaders, entitled, ‘ Sinhalese
youth, rise’. Almost in every line there is
the exhortation to kill the Tamils.”

And, on the 28th of May, they
butchered Tamils, poured petrol on
them and set fire.

aér DE o snnwm
(Qaorren 1t aofl Cor@pruds)
(The Hon, Dudley Senanayake)
Who did that ?

ofed. @& Vel AT Ddrncm Do

(B, Tl gy, Lwe LIGhTLIEpriiss)

(Mr. F. R. Dias Bandaranaike)

The people who were incited. May
I continue? I am reading the
inciting passages.

“¢Do not permit it’ that is, the country
to be overrun, for the sake of the nation

let-noene think of life, kill as many and
when you cannot do so, kill yourself.’"
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The Hon. P. H. W. de Silva inter-
rupted at this moment and said,
“That is the Japanese style”. The
Hon. S. W. R. D. Bandaranaike
continued :

“In Sinhalese, it says:
‘948, @edn ®E® 85

Then it goes on with these verses—
‘My present Mother Lanka,
Stop weeping and console yourself for
a while
the youth front is on the march
to protect the country soon.’

And the last of the quatrain—there
are four verses—

‘ Sinhalese, let us rise,
look and march in front '—

March forward, I should say—

*without fear
in the name of our nation
hasten and do not idle but kill.

In Sinhalese, again it is—
‘e, 889, 84D, £, exnROD, 88H' "

There was a prosecution on this,
and, of course, the person who was
prosecuted took up the position that
he knew nothing about what was in
the “ Siyarata ”, which is, I think, the
position taken up by persons respon-
sible for the “ Siyarata ” publications.
That is all right. But this was the
attitude expressed in official organs,
in the newspapers of the United
National Party—®&4&38.

These are the people who now
come forward with a pious holier-
than-thou attitude and talk of nation-
al unity, persons who published
material, whoever wrote it inciting
people to murder! You cannot get
past it. Now they turn round and tell
us that we are inciting people to
murder. All I can say is this. If under
the law I say anything wrong, and I
am prepared to repeat my speech out-
side, let me be prosecuted. I have no
problems. If I have committed sedi-
tion, I am prepared to commit sedi-
tion again and again in defence of
what I believe to be true. But we are
not anxious to perpetuate the prob-
lem of the Tamil-speaking people ; we
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want a settlement of the problem.
This is not our solution. We do not
publish this kind of disgraceful map.
We have not tried to divide the
country into two parts for the sake of
an election. In the way Gaul was
divided into three parts, the Hon.
Prime Minister has divided the whole
of Ceylon into two parts.

Our problem is this, and let us face
it. The language problem as we see it
is a very simple one. We believe that
this country must have one language
as a unifying language permanently
enshrined for all time.

3ef. 98. S B D V. (88
85g)

(Bp. erew. erib. @rrewrenllasio—ii 1y
&)

(Mr. S.M. Rasamanickam—Paddiruppu
Whom are you going to unify ?

ofeS, @8, Dwtd LT M S,
(. erir. opf. Lwen LiemLrrprugs)
(Mr. F. R. Dias Bandaranaike)

We believe that the people of
Ceylon, Tamils and Sinhalese, must
be one nation.

S B P .
(B @rrawrenfisais)
(Mr. Rasamanickam)
It can never be.

7. Sl ED 0® . (DRDAT e
ead)

(8. . i gflmaib—o BeCari
)

(Mr. A, Amirthalingam—Vadduk:
koddai)

Why did you not say that in March
1960 ?

fd. 9, Rwed A& wdrsnwm .

(Bm. eris. i, Lwiew LIGRTL T BTII&S )

(Mr. F. R, Dias Bandaranaike)

I will come to that in a moment.
Why not listen to me a bit ? You can
also ‘express your point of view.
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We pelieve there must be one
nation. We believe their must be one
language to achieve that objective.
We must also appreciate the problem
that there are many Tamil-speaking
people in this country who do not
know Sinhala and on whom it would
be a great hardship to impose the
Sinhala language now. That is true.
There are heaps and heaps of Tamil-
speaking persons who are either
brought upin English orin Tamil
who have never had occasion to study
Sinhala or who are not acquainted
with the language, and it would
create enormous hardship for them to
have to work in the Sinhala medium.
And if a way could be found by
which the Tamil-speaking people
would be prepared to accept Sinhala,
if we were even guaranteed that
children born today would learn
Sinhala in the future so that we can
have only one language, I can assure
you that the Sri. Lanka Freedom
Party will not stand in the way of
concessions being made for those who
do not know Sinhala now.

9. RO 0® ®wn. (cRSF)

(Bos. off. sidflmsib—e Qelle)

(Mr. V. Dharmalingam—Uduvil)

Why did you not say that in March
1960 ?

Ofed. @&, Qwtd Bed wdrnwm .
(B, erth. gy, Lwev LieTL T TGS )
(Mr. F. R. Dias Bandaranaike)

We said it then, and we are saying
it now.

a8EHEY 0® cn.

(8. opbigefmsib)

(Mr. Amirthalingam)

You never said it. You are talking
with your tongue in your cheek !

Ofed. @8, Rwed e MWdsNw B,
(B, eris. yr. w6 LiewTLTTBTLI&ES)
(Mr. F. R, Dias Bandaranaike)

I will tell you their problem.
Their problem is, they are not pre-
pared to accept that position. My say-
ing it does not make any difference.
The Federal Party, and I believe the
Tamil Congress also, do not_ want
that. What they want is something

BewlSm 9535 @eFVG®H
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else. They want the Tamil language
to be enshrined permanently in the
Northern and Eastern Provinces.
They do not want their children to
learn Sinhala even in the future.
They want the Tamil language to be
the language of administration there
for ever. And I can assure them that
we of the Sri Lanka Freedom Party
do not agree with that view.-

S By e .

(8. @rrewrenfléais)
(Mr. Rasamanickam)

You said something else on the 3rd
of December 1964 ?—[Interruption]’

e, @d, Rotd AT WéNwm S,
(Bm. eril. gyi. Lwew UL TIETILES)
(Mr. F. R. Dias Bandaranaike)

No.—[Interruption.]

WS BNGDHD
(Furprusr Seurser )

(Mr. Speaker
Order, please!

ofd. @l Awed ATMwdsnum D,
(Bl erLr. gyi. | wew LIewL rTpriiss)

(Mr. F. R. Dias Bandaranaike)

If they do not agree with what I
am saying what does it matter?

S1ta@D B DO Scan.
(8m. @rrewrenflssis)
(Mr. Rasamanickam)

You are lying!

ofef. @8, RVwd e Mdrsnwm Ow.
(Blm. erls. syr. Lwew LT TTHTLIES)
(Mr. F. R. Dias Bandaranaike)

What am I lying? I am only
talking of my view.

g@ENEY 0® .

(8 cw. B gellkraib)

(Mr. Amirthalingam)

You are trying to go back on what

you promised in March, 1960—[In-
terryuption].
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Ofef. d. Awd 9T Mdrnwm .
(A, 6Tl opF. Lwew LI@NL T ETLIES)
(Mr. F. R. Dias Bandaranaike)

Mr. Speaker, these are purely our
points of view. I see that none of
them will accept our views. We are
not part of the hath hawula, and we
do not want to be. We are not called

upon fo solve your problems. We
are not part of your National
Government, thank God! We are

talking about our attitude to the
language problem. We believe in
one language as the unifying
language and we believe this tradi-
tion must be established.

. BeSISH »® V.
(5. Ca. simrrgartn)
(Mr. K. Thurairatnam)

You do not want the problem
solved.—-[Interruption].

. @8 Vel AT MW S,
(Blos. erii. oy, L wew LIGHTLrIpTU&S)
(Mr. F. R. Dias Bandaranaike)

I am not talking to you, Mister.
You can shut up !—YInterruption].

DI BNRDD S

(FLTrprUST Sjeui&er)

(Mr. Speaker)

Order, please! Hon. Members, do
not blame me if I send out one or
two Members. Today, is the day of
voting and I do not want to send out
Members. But if they behave in this
manner I will have to send out some
of the Members not only on this side
of the House but even on the other
side.

We have come to the end of the
Debate and we have been carrying on
very we:l all this time. This is the
seventh day. We have kept up a
very high standard of debate. Let us
stick to that.

Please do not disturb because there
is very little time left. I am going
to be very strict. Do not blame me.

Hon. Members will have another
chance of speaking at the Committee
stage of the Budget. Therefore
please do not inferrupt.

1065 gewdedz) 20
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ofed, @d, awew A Nwdmrnewn .

(B el oy, Lwiew LIGRT LT T UGS )

(Mr. F. R. Dias Bandaranaike)

I was on the question of the
problem between the Sinhalese and
the Tamils. That problem is a real
one because, however much we may
want one language in this country,
the fact iz there are the Tamil-
speaking people who do not know
the Sinhalese language and who are
confronted with a very real problem
when it comes down to a sudden
change in the language of adminis-
tration. The shift from English fo
Sinhala is not something that can
possibly be achieved without a great
deal of difficulty as far as they are
concerned, and it is most harsh and
unreal and unreasonable to expect
any such transformation to take
place without a great deal of good-
will on the part of both the Sinha-
lese and the Tamils. And that
degree of goodwill must be there,
and must be created if we can. Un-
fortunately, politically it has not
been possible to achieve that because,
so long as the Tamil people are
determined to insist upon what the
hon. Member for Jaffna (Mr.
Ponnambalam) calls parity and what
the hon. Member for Kankesanturai
(Mr. Chelvanayakam) calls federa-
lism, we find in one form or another
a determination to entrench two
languages in the administration of
the country as a permanent feature.
They call it unification, we say it is
division. You can put it whichever -
way you like.

The fact remains that we are
speaking for the S. L. F. P. and for
the Opposition. We maintain that
there must be one language en-
shrined permanently. For the sake
of achieving that, we certainly say
that the Sri Lanka Freedom Party is
not standing in the way of any com-
promise which can reasonably be
entered into, with that as the
objective, by the United National
Party as part of its promises under
the hath hawula. If you can get the
support of the Federal Party for that
objective, and if you can get the
support of the Tamil Congress for
that'oohjective, fair enocugh, and

G
LIlA U
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though we do not know the premises
of your settlement we shall still
support it. But if your objective is
to entrench the two languages in
this country permanently as a fea-
ture of the administration, if you are
going to say that the language of
administration in the Northern and
Eastern Provinces is going to be
Tamil for all time, then we shall
resist you, we shall not accept that
settlement, and we shall do our level
best to set aside that settlement some
day when we come back into power.
—[Interruption]. I am not a pro-
phet. I am talking of what will
happen. And make no mistake about
it, there is no party that I know of
In this country that can govern this
country without the co-operation of
the Opposition.

They are holding out attractions to
foreign capitalists in their Budget.
But please tell me this. Who is the
foreign capitalist who is going to
invest a single cent in this country if
he thinks that his venture is going to
be nationalized by a subsequent
Government ? He has to know that
we are supporting it. Who is the
foreign capitalist in his right mind
who is going to bring in any money
into this country if he thinks that the
succeeding Government, maybe five
years later or ten years later, is going
to take it over ? It is absurd. If you
want to bring foreign capital, we
must co-operate with you and help
you to achieve that objective. And
make no mistake, if you take our
views into account—that is what we
are here for, to express our views—
we shall certainly co-operate with
you and we shall certainly give every
guarantee to the capitalist who
serves the national interest.

You are in power today. The job
of gowv:ning is yours. Govern as
best as you can. We are telling you
our views so that you can take them
into account. That is why we are
telling you, not because you are
bound to follow us, not because you
are bound to accept what we say.

We are telling you these things so
that you may know where you stand
and where we stand. We are not here

Bewddn @sIL Ve

1932
—e¢dmIS HwS

merely to tell you that any settlement
that you arrive at on the language
problem is unacceptable to us. We
are telling you the framework within
which the language problem can he
solved and within which we shall be
happy to see a solution.

But if, on the other hand, as the
price of political expediency and in
order to solve the little problems of
remaining in power, you think that
you can arrive at a settlement that is
going to result in two languages being
entrenched for all time in this
country, that is not merely a gross
violation of every single promise you
made to the electorate at election
time, when you promised that Sinhala
will be the unifying language. We do
not want lip service to Sinhala only
in the Northern and Eastern Pro-
vinces. We want some reasonable
assurance that we are really going to
have one country. Give all the
guarantees you want to the Tamil
language. Let it be studied ; let it be
learnt; do not destroy the Tamil
culture ; keep it. But ensure that
Sinhala will be*taught to the Tamil
people, at least to the children who
are to be born from now onwards. If
you can achieve that, you will arrive

alt a permanent and lasting solution.

We are not trying to use the ques-
tion of the Tamil language in order
to create any problems of a communal
character for anybody. This is not
something new. This is something
that your leader, the Prime Minister,
said in his manifesto. I read it out in
the course of the Throne Speech
Debate. I am not stating anything
different to what he said. You will
remember the terms of the U. N. P.
manifesto. I have no doubt that the
hon. Parliamentary Secretary to the
Minister of Local Government will
confirm what I say. Sinhala must be
the unifying language and within
that framework certainly every
adjustment required for a peaceful
and smooth transition may be worked
out.

Today, in answer to questions that
we ogsk oin Parliament, we are told
that there is an agreement, a deal,
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between the Federal Party and the
U. N. P.—only, it cannot be disclosed
now, it is too dangerous, it is politic-
ally hot. Then, when we ask about
the statements made by the hon.
Member for Xankesanturai (Mr.
Chelvanayakam)—for example, his
statement at Maviddapuram in the
Vanniasingham Square—the answer
given is, “ Yes, we are going to make
Tamil the language of administration
in the Northern and Eastern Pro-
vinces to the extent necessary to
implement the Reasonable Use of
Tamil Act.” Does that mean that for
a period of time—it may be 25 years ;
it may be 50 years; I do not care—
Tamil will be the language of
administration in those provinces ?
Or does it mean that you are going
to have it as the language of adminis-
tration for ever ? If it means that it
is going to be the language of
administration for ever, make no
mistake, the Sri Lanka Freedom
Party cannot accept it. But if, on the
other hand, we are told that for a
period of time you want to make
Tamil the language of administration
there, we may be willing to accept
that.

This is not a question of saying that
we do not want a settlement, but
certainly we are not prepared to
accept an unprincipled settlement, a
settlement that is going to destroy
the very obijectives of Sinhala only.

The Federal Party preaches to us
that federalism is something that
unifies, not something that divides. I
have known of two or more countries
federating together under a federal
constitution to become one country,
but I have never come across a
country which enjoyed a unitary
constitution becoming two countries
by a federal division, like an amoeba.
If you have two different administra-
tlon in this country, what will
happen? In the Northern and
Eastern Provinces you can say that
Sinhala is the official language. There
is no one there to use it. There are
no Sinhalese people there, so far as
we are concerned, to administer it.
But if we once entrench Tamil as the
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language of administration in the
Northern and Eastern Provinces, for
all practical purposes we are laying
the foundation, much as the hon.
Member for Jaffna (Mr. Ponnam-
balam) may like to deny it, for two
countries, for a federal state on a
pattern envisaged by the hon.
Member for Kankesanturai.

I agree with the hon. Member for
Jaffna in regard to methods. I do not
agree with him in regard to objec-
tives. I agree with him that this
problem cannot be settled unilater-
ally on the basis of a deal between
the two political parties. It is a
problem which affects two whole
people of a country. It affects the
Sinhalese-speaking people and the
Tamil-speaking people and it is
something that goes far beyond
party loyalties or party considera-
tions.

I am not saying this from a narrow
party angle in order to create a
problem. If a settlement can be
arrived at by the Hon. Prime
Minister, whether with or without
our help that conforms to these
ideas, to the general idea of having
one country and one nation, then we
in the S. L. F. P. shall never, never
stand against it—whether we are
consulted or not.

It is not a question of our bargain-
ing for any particular position aris-
ing from this, We have never incited
people to murder, we have never
incited people to arson. We have
never incited anybody to cause hurt
or disaffection among nations.

But if you think that we, out of
our anxiety for peace, will accept an
unprincipled settlement by which
our country is going to be perma-
nently divided into two and by which
Sinhala is not going to be the one
unifying language in this country you
are making a mistake. We shall not
accept itf.

I know that sometimes our attitude
has been misrepresented. The news-
papers try to show us as a bunch of
communalists. I know that we are
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being termed that, I remember the
time when the Hon. Minister of
Industries said exactly the same
thing that I am saying now.

They adopted tactics and methods
which I have never adopted. I have
never talked in terms of drawing
footprints on the map of Lanka. I
have never tried to show Lanka in

flames. I have never said “Marau,
maraw ”. Those are not our words.
But we shall never agree

to this country being permanently
divided into two on the basis of the
entrenchment of the Tamil language
in the Northern and Eastern Provin-
ces in the manner contemplated. But
as long as it is necessary and as far as
we are concerned—a few years in the
history of Lanka, a history of 2,500
years is a small period—we want to
achieve Sinhala, but it does not
matter making a compromise in re-
gard to time. But we cannot possibly
agree to losing a part of our heritage,
losing a part of our country on the
basis of a permanent division.

If you want our co-operation it is
always available to discuss matters.
You may not agree with our point of
view, but it is useful that you should
know it. It is useful that foreign capi-
talists should know our own attitude
to these questions, because when they
are called upon to invest they are
going to ask you about the political
stability of our country.

You think you are stable. We
lthought we were stable with 75 seats.
You think you are stable with 66 ;
fair enough. But your stability is
never permanent. Nothing is liable to
be regarded as permanent in this
country. The Hon. Minister of State
foresaw a period of office for him up
to 1979, and the Hon. Prime Minister
said that he is prepared to go away
today or tomorrow.

T sincerely hope he does not because
if he does the Hon. Minister of State
will be there until 1979. So that,
looked at from all points of view—I
like the Hon. Minister of,State; he
and I enjoy a debate againsh-each
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other—the only problem is that he
and I seem to have minds that run on
parallel lines and sometimes running
on parallel lines can be dangerous
specially when we have objectives so
different. I know the station to which
his mind will run on those lines while
my mind will run to a completely
different station.

My objectives still, basically, are
socialist. My objectives are to benefit
the poor people of this country with-
out having regard to the rich men in
the “Eighty Club” who drink with
the Hon. Minister of Posts.—[Inter-
ruption].

DS TN EDNDE
( Ftum BIrdSI  oyaui &or )
(Mr. Speaker)

Order,
interrupt.

Please do

please ! not

0 e ey CwdD®

(Qzerreas QurarGL s syuiehlgrin)

(The Hon. Montague Jayewickreme)
No, Sir. I must object. This man

goes to the “ Eighty Club ” and drinks
damn hard.

DN BNGEDNS
(FUITBETWST djeiiaor)
(Mr, Speaker)

Will you please sit down 7—
[Interruption]. Silence please. I want
to make my Order. The hon. Mem-
ber for Dompe, you asked for it and
you got it. So you are quits.

Ifw’. . e A hémhw .
(S5, eris. oyi. L wew LIS TT TGS )
(Mr. F. R. Dias Bandaranaike)

I have no ojection at all to be told
that I drink at the “Eighty Club”
although I do not drink at the
“Eighty Club”. It does not worry
me at all.

May I say this, Sir ? If you want to
solye a problem that problem has got
to beosolved in the correct way.
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@ e@isYedy SwdPO
(Qzarres QurawGr @ suwelsris)
(The Hon. Montague Jayewickreme)

He is personal and vicious. That is
what he is.

ey, @, RAwed Do NWdsNGE D

(B erll. oyf. L U6 LGTLITBNSS)
(Mr. F. R. Dias Bandaranaike)
I can see his difficulties.

@& 0@i5Y 00¢ LwdH@

(Qaorres QurenCL@ sgueiéris)
(The Hon. Montague Jayewickreme)
I can see your difficulties.

ofe, @l RVew D HoZNGED D,

(B, L), i LW LIGHTL T BTG )
(Mr. F. R. Dias Bandaranaike)
The truth hurts.

A& ey edy HwdH®

(Qaarras QurewCr @ guwellérs)
(The Hon. Montague Jayewickreme)
Vicious liar !

aé 95 BOS

(Qaerseu 9jmaEgSeriser)
(Hon. Members)
Withdraw !

DS BN BDNS)

(FUT BrsST Seursar)

(Mr. Speaker)

1 think Hon. Ministers, more lthan
others, should behave better.

ad o5y edq BwIH

(Qzerres QurewGL @ suwsflarin)

(The Hon. Montague Jayewickreme)

I withdraw the word “liar ”.

afed. @8, Reed AN MSNwD D,

(8p. eril. Syif. LG LIGHTL T [Fril&es)

(Mr. F. R. Dias Bandaranaike)

Mr. Speaker, I do not propose to
take any more time except to say
this, that this Budgelt of the National

Government has not really solved any
problems. Industrial production;owe
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were told, was wrongly developed.
But I can assure you that I know of
no reason—much as the Hon. Minister
of Industries may be having a prob-
lem—to condemn the new private
sector developmenl; that took place
under the S. L. F. P. Government.
We are proud of the expansion of
bank credit that achieved that objec:
tive. If you are so worried about the
chocolate industry, may I ask what is
wrong in producing for export choco-
lates out of the cocoa we ourselves
produce ? The world’s best cocoa is
produced in Ceylon. Why should we
not plan for an export market ? Are
you thinking in terms of feeding the
children of this country only or are
you thinking of creafing an export
industry ? Why then do you not res-
trict your rubber tyres production
only tolthe cars that run on the streets
of Colombo ? Why are you thinking
in terms of rubber for export ? What
is wrong in producing chocolates for
export ? This kind of argument
coming from the Hon. Minister of
Industries is just not good enough.

We appreciate that the predecessor
of the previous Minister of
Industries made a substantial con
tribution notwithstanding the fact
that he himself admitted that during
his period the industries did not
really get off the ground, but he was
fair enough to admit that his suc-
cessor, Mr. Maithripala Senanayeke,
succeeded in achieving just that

Let it be said just now that the pri-
vate sector to which you have now
hitched your wagon will fail and will
let you down and will not permit you
to develop industries. Let it be quite
clear. I shall not say anything further
except to congratulate the Hon. Min-
ister of Finance once again and to
express the hope, even though I am
frankly sceptical, that your Budget
will keep to the rails, that the weather
conditions will favour you. T hope that
you will not have difficulties with the
monsoons. I hope that the tanks will
not burst their bunds creating further
problems for you with the Hon. Min-
ister of Land. I hope the Hon. Min-
isteriof Land will cultivate your land
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for you. I hope he will irrigate the
Wanni by improving minor irrigation
works. I sincerely hope that his pump
will pump harder and pump far
enough with all the tax rebates you
have given him. And if, indeed, by
pringing in foreign aid, you are able
to improve the economy of this
country, even by accident, it will be
a great achievement and we shall be
happy to see you succeed. At every
stage we shall give you constructive
help and co-operation. If you think
that our comments are unhelpful, you
can disregard them. But it is a clear
indication to you of what our attitude
is going to be at some stage if and
when democracy turns her fortunes
politically in a different direction.

Have I got half an hour, Mr.
Speaker ?

DN BNGD

(FLIT BriisE 9l &er)
(Mr. Speaker)

Fifteen minutes more.

ofed. ¥, Dowd DL MSTNG ®can.
(& GTLl. BT LI LIGRTL_ T Briléss )
(Mr. F', R. Dias Bandaranaike)

I do not really need it, but I can
talk for another fifteen minutes.

DS BN
(Furpruisi Sjaiiser)
(Mr. Speaker)

I think the hon. Member has almost
completed his speech. It is nearly 7
; o’clock. But he has 15 minutes more.

fef. 8. Desed DL EndrNwm B
(B erir. gyi. Lo LIGRT LI 5T & )
(Mr. F. R. Dias Bandaranaike)

I have got plenty more to say. I
have got a whole lot of HANSARD to
read, but I shall in conclusion only
say that it would be a very good thing
if we on both sides of the House could
come to a better understanding than
when we were the Government and
you wera the Opposition. If we fail-
ed to achieve as much as we could
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have achieved during our period of
office as a Government, it was largely
because of you and your obstruction.

ad e @l LwdiAB
(Qaerres Cgy. oyi. guourger)
(The Hon. J. R. Jayewardene)
How ?

ofed. d. Reoed A Né&BNGE e,
(B oty . Lwov LIGHTL T BTii&s )
(Mr. F. R. Dias Bandaranaike)

I can assure you that there will be
no obstruction from us. I can assure
you that if you are ever confronted
with a coup, we shall do our level
best to aefeat the coup. You can have
our assurances that we shall never
keep you debating for hours and
hours and hours before you are able
to take a single step that you want
to take. If you believe that giving
the country over to the private sec-
tor interests that you are talking
about is the best way of developing
the ceuntry, then you can do so and
try your luck. I can tell you plainly
that if we do not agree with you we
shall do our best to reverse it when
we come back into power. If, on the
other hand, we do agree with you,
we shall tell you also clearly that you
can hold out whatever promises you
want and the private sector from
abroad will be able to act with the
safe assurance that they will not be
denationalized or nationalized later
on.

So that we shall give you the kind
of co-operation which you denied to
us, and you shall have it. I am not
saying this in any spirit of carping
criticism. I mean it quite sincerely.
And you seem to imagine that we are
dangerous to the Marxists. Frankly,
I can assure you that I am no Mar-
xists. We in the Sri Lanka Freedom
Party are not Marxists. And frankly,
quite apart from political philosophy,
I can assure you that the policies that
were adopted and practised by the
Sri Lanka Freedom Party and their
associates, the Lanka Sama Samaja
Party and the Communist Party,
are not Marxist policies either.
We wanted our country to develop.
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We do not believe that there is going
to be much development under the
kind of regime which you are now
planning, not even though you have
one or two ex-Marxists who have
come your way in the polarization.

There has been a polarization
certainly of the Marxist forces in this
country. Some have got polarized our
way, some have got polarized your
way. But that polarization of Mar-
xist forces in this country does not
really make a substantial difference.
And I do not think any of them really
are Marxists either.

oG OsyBedeww
(CGaarres omsssour emeu)
(An hon. Member)

What about Charlie ?

Ofed. @8, Qud A Mmdmnnn D,
(Sl erii. oy, Lwen LT Trpriss)
(Mr. . R. Dias Bandaranaike)

No, I chall not say anything about
our ancient mariner or the ancient
bird that he showed us yesterday, but
we are telling you these things in all
honesty, in all sincerity so that you
may be able to lead this country,
whose destinies have been handed
over to you, in the best possible way
and develop it to the fullest in the
perioc! of time ahead of you. You
shall have our co-operation. We shall
certainly criticize you, we shall cer-
tainly tell you where we think you
are wrong. But make no mistake
about it, that that degree of co-
operation we extend to you in a very
friendly way and we shall certainly
hope that the Minister of Finance,
even by the accidents of good
weather, will be able to deliver the
goods.

g en. 7.5

ad 2uY BNk

(Qzerres erorefpritss)

(The Hon. Wanninayake)

Mr. Speaker, I should like first of
all to thank all hon. Members on this
side of the House as well as on the
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other side for the contributions they
made to this Debate. As is to be
expected, all the contributions made
were not of the same type. Where
some were constructive and full of
suggestions, others were not so
constructive. Some of them from the
Opposition were full of bitterness and
they tended to pedal their own little
pet philosophies. I thank all hon.
Members for their contributions to
the Debate, and if in the course of
my reply I do not refer to all the
criticisms that have heen made, 1
wish to state that it is not because I
have not made a note of such
criticisms but because I have not the
time to reply to them.

I wish to make a preliminary
observation about some of the ecriti-
cisms made by some of the hon.
Members opposite. Most of the hon.
Members in the Opposition formed
their impressions of the Budget in
the same way in which some blind
men formed their impressions of an
eleghant. Sir, there were some blind
men who had heard about the animal
called the elephant and they decided
to find out what the elephant was
like. One blind man felt the ele-
phant’s trunk and exclaimed, “The
elephant is like the trunk of a tree!”
Another bplind man touched the tail
and said, “The elephant is like a
broom!” Another blind man felt
one of the ears and said, “The ele-
phant is like a winnow !” Another
blind maa touched one of the legs and
explained, “What nonsense! The
elephant is like a mortar ! ” Each of
the blind men formed a different idea
of the elephant. Now, if any of them
had touched any other organ of the
elephant he would have got yet
another impression of what the
elephant looked like.

In the same way, Sir, it seems to
me that some hon. Members, having
looked at one aspect of the Budget,
have formed an impression of the
Budget as a whole. If they had con-
sidered the Budget in all its aspects
then they would have seen the real
UN.P. elephant in the Budget.
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ad DRVE o mBNGD
(Qaarras L ofl Co@pruss)
(The Hon. Dudley Senanayake)
It is an elephantine Budget.

D8 5. 28, cuweld
(seorfE erer. ertb. QuGCrrr)
(Dr. N. M. Perera)
Elephantiasis !

ady DY BBNGD

(Qsorras eeref] priidss)

(The Hon. Wanninayake)

To get a realistic and complete
picture of the Budget, you cannot just
examine one or two proposals. You
must consider all of them.

Criticism has been levelled that the
reduction or the complete abolition
of import duties is not sufficient. But
it must be remembered that a large
number of items used by the common
man have come in for these conces-
sions. And who are these people who
say that this is not enough? The
very people who raised the duty on
these items ? I have with me a list
of such items.

In 1961 the postage was increased
to 10 cents. Then in 1961-62 the
import duty on tobacco and
manufactured cigarettes was
increased, adding two cents to the
cost of a cigarette. Then import duties
on motor spares and certain other
sundry items were increased. The
price of sugar and flour was raised by
five cents a pound—/[Interruption].

wé @5YRHOS
(Qzorros oymssSeriser)
(Hon. Members)

Shame! Shame'!

odL 25Y B389

(Qsorres euetresd prii&s)
(The Hon. Wanninayake)

He is the man who is trying to say
that I have let down the Wanni man
—yes, he raised the price of sugar
by 5 cents a pound—[Interruptionl.

BDewuldn 535 LeFRDCE®
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0d DY BRG
(QserTay c@/!ﬁidﬁlﬁ‘}’@mﬁ'ﬁs-ﬁﬁ)
( Hon. Members)
Shame! Shame !

DS BNRBDH NS

(FLr BTUST DT &6 )
(Mr. Speaker)
Order, please !

adr 25Y BB5NGD
(Qaserral alerel priuEss)
(The Hon. Wanninayake)

Then, Sir, he levied a national de-
velopment tax of four per cent. from
all wage earners whose monthly in-
come was over Rs. 300—[Interrup-
tion].

Then, in 1962-63, what happened ?
The import duty on cement was in-
creased by 50 cents a hundredweight
—[Interruption].

5] @Qﬂﬂ@aé; _
(Qaorres omasHeriser)
(Hon, Members)

Shame ! Shame !

a& DY B3N
(Qaorres eueTes BTILIGS)
(The Hon. Wanninayake)

Import duty on sarees by 10 per
cent.—[Interruption.] I do not mind
the increase in the import duty pro-
vided there are enough sarees
produced locally as otherwise it will
laad to a lot of trouble!

The import duty on sarongs was
increased by 20 per cent.—[Interrup-
tion]. That is. . not  tall; Sie—
[Interruption].

wd @Y R4

(Qserreu ‘g/:ﬁr&"‘éﬁmri'aeﬁ')
(Hon. Members)

Shame ! Shame !
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ad DY B5yeDd
(Qaerres eueTef sriiss)
(The Hon. Wanninayake)

The duty on kerosene oil was
increased by 6% cents a gallon. And,
that is the man who is telling me
that I have no feelings for the Wanni-
man.—[Interruption]. There was a
25 per cent. increase of duty
on radio spare parts. I do not mind
that. This is a long list, Sir. I will
take a long time to read all the items
on this list.

Then, the duty on iron and steel
was increased by 10 per cent. and
these are items which our village
blacksmiths use to make kathies and
alavangoes and that kind of thing.
Having increased the duty by 10 per
cent. he is finding fault with me for
having reduced it, saying that I am
not thinking of the Wanni man. This
is a fine kind of logic, Sir ! —[Inter-
ruption]. The fees under the Motor
Traffic Act in respect of driving
licences—poor drivers !—were in-
creased —IInterruption].

ad LY RSBG

(QmorTen _oyms g Fev i o )
(Hon. Members)
Shame ! Shame !

D BN GDHDS)

(FUrpTLIST _galiser )

(Mr. Speaker)

Order, please! Will hon. Members
please allow the Hon. Minister of
Finance to go on ? It is difficult for
the Reporters to record the pro-
ceedings. Will hon. Members please
understand that? ILet the Hon.
Minister of Finance go on calmly
and hon. Members might listen
patiently. That will be more effective
than what they are trying to do.
Please do not disturb him.

o DY BNt

(Qawerres eaveredfpriss)
(The Hon. Wanninayake)

There was a sales tax of 74 per cent.
imposed which was soon withdrawn.
There was a general 20 per cent.
surcharge on import duties.
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I have imposed a surcharge
myself but I have excluded a number
of items. They say mine is a capi-
talist Budget while theirs is a socialist
Budgat ! What I say is that you must
not take just one or two proposals.
They are all inter-connected. You
must take all the proposals together.

I am told that I did not sufficiently
reduce the import duties in respect of
chillies, onions, and so on. In fact,
I have abolished the import duty on
them.—[Interruption]. Wait till I tell
you. How can I abolish in a larger
measure an import duty which
is not there ?

I am taking a theoretical figure. If
some of these articles fetch only a
duty of 10 per cent., I cannot abolish
20 per cent. I can abolish only 10 per
cent. I have abolished the import
duty that is being charged. I cannot
abolish 20 per cent. when the duty
is 10 per cent. Perhaps the hon Mem-
ber for Dompe might have done that,
but I cannot do that. What I say is
that every Government hitherto,
including the past U. N. P. Govern-
ments, charged import duty on these
articles that are in common use. For
the first time this Government is not
charging a cent on such articles. That
is the principle I want to establish.
Well, let the common man know that
if the prices of these articles are still
high in the market, it is not because
of any dutly charged by the Govern-
ment but because the prices are high
in the countries of production. You
must take that with the incentives I
have given for the production of food.

ad Y HOlew
(Qaerres yma&gseur emeur)
(An hon. Member)

To Moosajee,

o0& esedy HwSn®

(Oserres QuorenCL s suiehlér)

(The Hon. Montague Jayewickreme |
ToU. K. Edmund to produce becr !
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Q& DY BN
(Qserrar aueTal) Briiss)
(The Hon. Wanninayake)

If the prices are still high, the only
thing for us to do is to produce them
in our own country at a lower price.

By E Bendéa» w. (em7ded)
(B v rared Sosarger—Casr G )

(Mr. Stanley Tillekeratne—Koftte)
A blunt reply.

a& 28. 8. g W
(@zerres erib. le. LIGRHTL_IT)

(The Hon. M. D. Banda)
You are too clever.

ad D5 BV
(Qaerras eueTed) Briids )
(The Hon. Wanninayake)

I have made certain changes in the
tax structure. You must not pefer
to those changes in the structure In an
isolated way, you have to take them
along with the rebates given for
investment and the surtax. You will
find they fall into line.

Then all these changes must be
connected up with the idea of profit-
sharing. That is another point. We
had a number of socialist Govern-
ments in this country. For the first
time in the history of this country
the employees are going to get a
share of the profits. We had Dompe
socialism, we had Tumpane socialism
and all other kinds of socialism, but
for the first time in the history of this
country the employees are going to
get a share of the profits of the con-
cerns in which they are employed.

enm@sy Odo.
{ ,,9@ Qs erise )

(Mr. Keuneman)

Re. 1 is enough. That is what the
workers are asking.

Bewldn Vx5 D@
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ady DBy B35
(Qaerrty euesredf] Britds )
(The Hon. Wanninayake)

I was asked, “ Are you not having
sufficient faith in the public sector ?
Why do you concentrate on the
private sector ?” That would not do.
What I feel is, either they have not
read the Budget speech or they do not
care to understand it, or they deli-
berately misunderstand it. I have
allotted more funds for the public
sector next year than was done this.
year, very much more than this year.
I am hoping to add to that-in the
course of next year. Whilst doing
that I am giving these incentives to
the private sector to engage in urgent
economic development activities.
Still they say I am going to switch
over from the public sector to the
private sector.

The hon. Member for Yatiyantota
(Dr. N, M. Perera) in the course of
his reply paid me a few compliments.
Of course, he threw a number of
brickbats as well. I will come to them
later. I would first refer to the com-
pliments he paid me. He said that
I was a very lucky man. I have been
wondering why he called me a lucky
man. Now I know one reason why he
regarded me as a lucky man.

& @ HRlewsy
(Qearrar oymasseur exmeur)
(An hon. Member)

Because he had been unlucky.

#Hhde 95y, 8. ezl

(soor BB erewr. erib. OuGrrr)
(Dr. N. M. Perera)

What a discovery !

O DY BN
(Q@orres eisreflsrugs)
(The Hon. Wanninayake) '

Here T am, Sir, charged with the
responsibilty of replying to so many
speeches from the Opposition. My
task has been so much lightened by
the very valuable contributions and
replies made by my Ministerial
Colleagues, the Hon. Prime Minister
and the’'back-benchers on this side.
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oG VY BRbewy
(Qzerres oyis s sanr GLLY,
(An hon. Member)

The Ginger Group !

VG DY BN

(Gaerras eueraf] Briiss)

(The Hon. Wanninayake)

After their speeches there is very
little that I have to reply to. I have
almost nothing te reply to except to
the comments of the hon. Member
for Dompe. On that point I consider
him also rather lucky today because
he had to deliver his speech at the
tail end of the Debate just before I
started mine. He delivered a long
speech full of untruths—it had some
truths too—half-truths, inaccuracies
and digressions. He is lucky that my
Ministerial Colleagues and the back-
benchers did not have time to reply to
him. The hon. Member for Yatiyan-
tota, my predecessor, paid me another
compliment. He said that I have
produced a U. N. P. Budget. Of
all the compliments paid me in con-
nection with this Budget, I consider
that compliment to be the highest.
I remember, somewhere in 1947, some
Members of the old State Council met
in a room upstairs and formed this
U, N. B

¢8es DY, O8. cuedd

(soor S erer. erwb. QuUGram)

(Dr. N. M. Perera)

Not in 1947. In 1947 you fought the
elections.

@y DY BN

Qzeorres QUG e TGS )
{The Hon. Wanninayake)

I was one of the founder members
of the U.N.P. I have been in it during
all its ups and downs—I must say
there were more “ ups” than downs.
I have been in it right through and
T do not think that any higher com-
pliment can be paid to me than to say
that I have produced a U.N.P. Budget.

I have neither the dexterity nor
the flexibility nor even the plausi-
bility required to produce a non-
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U. N. P. Budget while being a U. N. P.
man. My hon. Friend the Member for
Yatiyantota can produce any kind of
Budget. While continuing to be
one hundred per cent. L.S.S.P.
he can produce a 100 per cent.
S.L.F.P. Budget! And he talks of in-
tellectual honesty, and so on, to us!
Everybody knows that my hon.
Friend can play many parts, perhaps
conflicting parts at the same time
with equal plausibility, We know
that he can play the role of a capita-
list very much better than any capi-
talist anywhere in the world ; we also
know that he can play the role of a
socialist better than most of the socia-
lists anywhere in the world. That is
not strange ; there are many people
who can do that. What is strange
about him is that he can play both
these roles simultaneously.

Sir, now I must refer to the
U. L. F. that was formed. The U. L. F.
was formed with much fanfare, pro-
cessions, and the formulation of the
21 demands. All manner of enthu-
siasm was shown both inside the
Parliament and outside and they all
thought that at last they had the
machinery to bring about the millen-
nium they were hoping for. What
happened ? I can quote what the hon.
Member for Yatiyantota (Dr. N. M.
Perera) and the then hon. Member
for Dehiwala-Mt. Lavinia (Dr. Colvin
R. de Silva) said on that oceasion
from the Hansarp. They, in fact, said
that there was nothing to fear, that
once the U. L. F. was formed every-
thing would be all right.

WY E Bewésymy @
(Bl@. ovirerel Bovésrser)
(Mr. Stanley Tillekeratne)
We lost our Leader to your side.

a& DBY B

(Csorror eusraf] rés)

(The Hon. Wanninayake)

Even before the U. L. F. started

functioning the hon. Member for

Yatiyantota started secret discussions
with the S.L.F.P.
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mnden sy, 28, cweld
(seor 55 erer. orib. QuGrTrm)
(Dr. N. M. Perera)

No, no! If he does not mind, all
that I am saying is that I am quite
prepared to accept any criticism, but
I do not want you to twist facts if
you do not know the facts. My start-
ing discussions is quite different, but
do not come out with things which
you do not know, and which are not
true. That is all that I want to say.

0 ©5Y B3NGD
(QaerTar aicret BITLiEs)
(The Hon. Wanninayake)

Anyhow discussions were started
in Nuwara Eliya with cricket and all
manner of games going on, but to the
surprise of everybody the U. L. ]
did not start. It was a non-starter.

WOy E BREDELY » D
(. wL_rerell BadsTGer)
(Mr. Stanley Tillekeratne)
You took our leader away.

ol D5Y DNED
(Qserral eueTel BTLIGS)
(The Hon. Wanninayake)

The hon. Member for Yatiyantota
then joined the S.L.F.P.. The match-
maker of this union is not here today.
What happens to all match-makers
has happened to him. We do not mind
these things, but when the hon. Mem-
ber accuses me of, “intellectual dis-
honesty and suppression of faets?,
I too feel like coming out with a
few of these things.

The other criticism levelled against
me is that I had not even mentioned
anything about socialism in my Bud-
get. I am glad that I did not do so
because there are various brands of
socialism on that side starting from
the hon. Member for Dambadeniya
(Mr. R. G. Senanayake). His socia-
lism has its emphasis on racialism
or communalism, will its emphasis
on agriculture as against austry.

(L
(&)

9855 &) (50 1052

{="

—EeDHVI Hwd@

Then we come to the Communist
Party’s brand of socialism with its
emphasis on industry as against agri-
culture, and nationalization of all
properties  belonging to people
excepting, perhaps, certain articles of
personal wear, like underwear, tooth
paste, tooth brushes and so on.

Again we have the L.S.S.P. brand
of socialism. There also we find two
divisions—[Interruption].

@mnde Y. 8. euedd
(soor 85 erer. erib. QUGTTT)
(Dr. N. M. Perera)

We are now holding our committee
meetings in the Lake House!

DS DB BDNGD
(QasrTal aeTellpliss)
(The Hon. Wanninayake)

The L.S.S.P. brand of socialism
is no doubt different from the
Communist brand.

Then we have the S.L.E.P. brand
of socialism, particularly the Dompe
brand, and we also have the socialism
of the late Mr. Bandaranaike. So that,
in this welter of various brands of
socialism, I thought it was better to
leave it to the people to find out for
themselves which really is the socia-
list party in Ceylon. I think, they
made the decision once in March this
year that the United National Party
is the real socialist party.

@2a8w 5y, 9. cwedd
(seor B erev. erib. QuGTTT)
(Dr. N. M. Perera)

Federal Party also ?

ad 95 BINGD
(Qaerreu eueest| G iidd )
(The Hon. Wanninayake)

They have joined a very democratic
A A
TLOTT,
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ad QY BDleowwy
(Qaerres ymsgsseul symeul )
(An hon, Member)

And, what is wrong in that ?

@hle . 8. ewedd
(seor B & erar. ertb. Quilror)
(Dr. N. M. Perera)

That is communal socialism.

NG DB BDBENGH
(Glaerres el pmilses )
(The Hon. Wanninayake)

May I say this: that in the fair
name of democratic socialism, what
most of these so-called socialists are
trying to do is to ram down the
throats of our people State capi-
talism. And I think that if the people
of this country know what you are
going to give them, they will not
have it from you.—[Interruption].

Another grievance that the hon.
Member for Yatiyantota had against
me was that I did not carry out the
proposals in his Budget——

$rnduw Y. 98, euedd
(seor & erevr. erb, QuCrar)
(Dr. N. M. Perera)

My Budget ?

o 25 BN
(Qaense eueief priids)
(The Hon, Wanninayake)

Yes, your Budget. His grievance
was that I did not carry out the pro-
posals in his Budget, including the
toddy proposal. How can I do that ?
How can I place any faith in his
Budget proposals when some of his
Coalition partners had no faith in
them and allowed the Coalition to be
defeated in Parliament.

@nda Oy, 9. cseddh
(sarf 5 erer. erb. Qulrrr)
(Dr. N. M. Perera)

Was it on the Budget that the
Government was defeated ?
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O DY BDBNGE
(Qaerrar aisref priu&Es)

(The Hon, Wanninayake)

If they had so much faith in your
Budget, if they thought that your
Budget was going to solve all the
economic difficulties of the country,
surely, they would not have left you
and allowed the Government to be
defeated in Parliament. Then, what
happened in March this year ? If
the country had so much faith in
your Budget and if the country
thought that it was going to cure all
the economic ills of the country,
surely, the country would have
returned you to power to implement
your proposals. No, Sir. Some of
your Coalition partners had no faith
in your Budget, the country had no
faith in your Budget, and you want
me to have faith in your Budget ?

Then we come to private industrial
production. Well, my hon. Friend,
the Member for Yatiyantota, con-
demned all these industries the
previous year before he became the
Minister of Finance. He called them
seeni-bola industries.

@ndn 5. 98, oueds
(@arplE erer. erb. QUGrrr)
(Dr. N. M. Perera)

I did not. I said there were some
defects,

G D5Y BENGD

(Q@orras euasrefl priss)

(The Hon. Wanninayake)

Once you said you had no faith in
them. I will read out from column
2753 of HaNsARD of 20th August, 1963 :

“That is not all. I have already indi-
cated to you that when you talk about a
high proportion or the satisfactory in-
crease of the industrial share of the gross
national product, you must also bear in
mind that you have invested not less than
Rs. 100 million in various corporations for
which we are getting absolutely no re-
turn. In the Minerals Corporation you
have invested Rs. 8 million for which
you have nothing {o show by way of an
end-product. In the Small Industries
quporatton you have invested Rs. 1.8
million and you have nothing to show by
way of an end-product. In the Eastern
PanpsnMills you have invested Rs. 29
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million, and the accumulated losses of the
Eastern Paper Mills are Rs, 8 million.
You have invested Rs. 15.7 million on
Paranthan Chemicals but what iz the re-
turn for that ?”

@da Oy, 9. cueld
(sarf @ erer. erth, QuGrrr)
(Dr. N. M. Perera)

What are you reading from ?

A& DY WD

(Qaerres eueiredf] pmiids )

(The Hon, Wanninayake)
Hansarp of 20th August 1963.

Gada IuY., 8. el
(s@rpl@ erar. orib, QuUGrrir)
(Dr. N. M. Perera)

That is not my Budget.

aé O5Y BsNED

(Qeerrar aeref priiss)
(The Hon. Wanninayake)

Not your Budget. This is what
you said in 1963. To continue:

“In the Kantalai Sugar Corporation you
have invested Rs. 28.9 million so far. You
have produced a few hundred tons at an
enormous cost to the taxpayers of this
COURLEY. ...

You started three years back, and fine
beginning this is! In the Plywoods Cor-
poration you have invested Rs. 2.8 million
and you still continue not to show any
profits. In the Bus Corporation—apart
from nearly Rs. 80 million spent—our
accumulated losses come to Rs. 28 million.
The total is well over Rs. 100 million,
entirely due to bad management, bad
planning, inefficiency, incompetence, and
corruption, worst of all corruption.”

ahBe Y. DO. eueld
(Geor Bl @ erer. orib. QuGror]
(Dr. N. M. Perera)

You were also here.

D& D5y BBEYicosd
(Qaerrar austTed] prilss)
(The Hon. Wanninayake)

That is right. I agree with you. I
am in whole-hearted agreement with
you.

BewlBs @xIs) eTVE®

1956
—eedMWIS Hwde

You cannot now talk in the same
strain because you have got to please
your S. L. F. P. friends also. Other-
wise, the coalition cannot function.
But this was the idea that you had
at that time,

G2l Y. 2O. cwelsd
(sovrglG err. erth. QuGrrr)
(Dr. N. M. Perera)

I am of that opinion even today.

Do DY BBNcsLD
(Czerres everef) pruiss)
(The Hon, Wanninayake)

The only thing is this time you try
to say that the private sector has
responded and that kind of thing.

And, Sir, about private industrial
production, I made a point of it by
saying that as a result of not having
foreign exchange, private sector
producticn was to some extent ham-
pered. Obstacles were put in their
way and they were not able to im-
port sufficient machinery, raw
materials, spare parts, ete. You took
up the position that all the require-
ments of the private sector were met,
whereas numerous complaints have
been coming to us that they are not

in a position to produce to the fullest
capacity.

Gnles O3, 08, cueldh

(soorflS erer. ers. QuUGram)
(Dr. N. M. Perera)

I did not say that. You had only
one complaint.

a& DY Bz
(Qaerres evcreflpruiss)
(The Hon. Wanninayake)

There is ample evidence here to
show that there has been a shrinking
of the private industrial sector. It
increased by 20 per cent. in 1963, but
showed only a small increase of about
11 per cent. in 1964.
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@nda 957, 9, cuedd
(aor G ereir. erv. QuUGrar)
(Dr. N. M. Perera)

Eleven per cent. is a very big
increase.

oS DBY BN

(Qaerres evewafl priiss)
(The Hon. Wanninayake)

Earlier it was 20 per cent.

@nle Y. 88. suedd
(s@r B & erer. erb. QuUBrrr)
(Dr. N. M. Perera)

You cannot expect a 20 per cent.
increase every year.

ad DY Brrew
{Qaerres euerafl pruss)

(The Hon. Wanninayake)

This is private industrial produc-
tion.

I shall give you another example
which shows that there was a shrink-
age. According to the Ministry
estimates, the foreign exchange
requirement in 1965 for both sectors,
private and public, was Rs. 350
million, but the Foreign Exchange
Committee was not able to allocate
that sum because there was no
foreign exchange +to that tune.
They were able to allocate only
Rs. 235 million. What I am trying to
point out is that, as a result of the
lack of sufficient foreign exchange,
there was a shrinkage in production
in the private sector. This was so
for lorry transport and tractors for
the plantation sector and even for
fertilizer. I think the hon. Member
for Yatiyantota himself tried to get
some fertilizer on credit when he
went to Japan for talks there. I do
not want to labour that point.
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gndw Dy, 8. ewedd
(aerpl@ erer. erib. GQuGrrr)
(Dr. N. M. Perera)

They refused to give on credit
because there was a shortage of
fertilizer.

oG 25Y B5Nw
(Csenrreas euerafl pruss)
(The Hon. Wanninayake)

With regard to foreign aid we have
been criticized for obtaining aid.
After all we must understand that it
was the previous Government that
reduced us to this plight. We did not
go for foreign aid when our Govern-
ment was in power earlier. We did
not get aid from any country. This
business started after the last U. N. P.
Government gave up office. We had
no need for foreign aid. We had about
Rs. 1,250 million worth of foreign
exchange with us.

gndw DuY. 8. cuels
(serplG erer. erin. QuUGrrr)
(Dr. N. M. Perera)

What is the development ?

adt 25Y B
(CEorsas Qe el BTt )
(The Hon. Wanninayake)

I am talking of foreign aid; the
desirability or otherwise of getting
foreign aid. It was the previous
Government that started getting
foreign aid from America and the
other countries and now they are
blaming us for obtaining this aid.
They are accusing us of having talks
with the I. M. F. and the World Bank.
Surely, we are members of those
organizations. They too had talks
with the I. M. F. and the World Bank
last year. In fact, the secretary of the
party of the hon. Member for Yati-
yantota said, “ Why are you having
talks with all these people of
America ?”, and he found fault with
us.
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The previous Government has put
us into this plight. I will tell you
what the plight is in the words of
the hon. Member for Yatiyantota.
This was the plight in which he was
left when he took over. He said,
“ When I was Minister of Finance I
spent sleepless nights and my heart
missed beats every time there were
changes in world prices”. That was
the position when he took over.
When I came the position was much
worse. We had just sufficient foreign
exchange to import our essential
requirements for four or five days
and not more. You can imagine the
plight of a Finance Minister in that
position.

We had to arrange a number of
credit payments, deferred credit and
all manner of things to meet a difficult
situation. And we had to go to the
I. M. F. It is not a foreign body. We
are members, we had discussions
with them and I arranged for a
stand-by agreement. After that the
World Bank carried on negotiations
with us. They held a meeting among
those consortium countries, and some
offer of help has been made, the
details of which are being worked
out.

You leave a country to us with
insufficient foreign exchange, just
sufficient to import four or five days’
essential requirements, and turn
round and say, “ Why do you go and
borrow money from various people ? ”
If you read my speech you will see
that we do not want to depend on
foreign aid for ever. We want to tide
over a difficult time. Thereafter we
want to find the necessary money as
soon as possible within the country
for our purposes. I have said so in
my Budget speech.

T have been criticized for proposing
to alienate Crown land. This was the
main opposition to my Budget pro-
posals. This proposal is clearly
stated in my Budget speech. It was
made clear by the Hon. Minister of
Agriculture and by many hon. Mem-

Ty

bers on this side of the House. They

Bewl B @5 QeFAC®
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all stated that what you say is not
true. They said that land is not going
to be given on the basis on which,
according to you, it is to be given.
Members of the Opposition have
suddenly developed a fondness for
Mr. D. S. Senanayake. They alleged
that his policy is to be reversed by
this Government, aided by all of us.
What do I say in my Budget speech ?
Although this point has been
explained several times, I must read
out what I said once again.

“The Government proposes to supple-
menti. ce s &

The word used is ‘““supplement”.
We are trying to help in a venture
that is being run by the peasantry.

“ The Government proposes to supple-
ment the present land alienation to pea-
santry with measures to enable Crown
land to be leased for periods not exceeding
25 years to local private enterprises for
the cultivation of subsidiary foodstuffs,
on the strict understanding that such alie-
nation will not affect the present and
future interests of local villagers in par-
ticular, and the requirements for land by
the landless peasantry in general.”—
[OrricIAL REPORT, 9th August 1965; Vol.
61, c. 98.]

How much clearer can we make
it 7

Then again :

« While the Government unwaveringly
maintains the principle that in the aliena-
tion of land the predominant considera-
tion must always be the interests of the
peasantry, it believes that there is a case
at the present time for considering the
grant of Crown land under suitable lease
conditions to private individuals and com-
panies...... ¥ _[OFFICIAL  REPORT, 9th
August 1965 ; Vol. 61, c. 99.]

Surely, we have made it perfectly
clear. I come from a rural area. I
will certainly not be a party to the
alienation of land, which is ear-
marked for village expansion, to
private companies for development.
That is not the intention of these
proposals.

I must say a word or two about the
criticisms made by the hon. Member
for Dompe (Mr. F. R. Dias Bandara-
naike). The hon. Member for Yati-
vantotan found fault with us for
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saying that we had an economic
crisis, but he himself could not sleep
at night. That was what he said. He
said, “ Do not talk about crises ”. Let
me say this : What more evidence do
you want of a financial and economic
crisis than the fact that, in the last
four years of S. L. F. P. rule, we had
so many as five Ministers of Finance
in this country ? Of course, the hon.
Member for Yatiyantota was the last.

@l D5y, 8. eweld

(sorBg erevr. erw. QuCrrmr)

(Dr. N. M. Perera)

How many Ministers of Finance
did the last Conservative Government
in England have ?

aG WVEC oW BNNGD
(Gaerres 1 1" ofl Coreypriiss)
(The Hon. Dudley Senanayake)
That was why they lost.

aé DY Bhnad
(Qawerres alsref priss)
(The Hon. Wanninayake)

I do not think any more evidence
is required to prove that the country
was in the grip of financial and
economic deterioration than the fact
that there were five Ministers of
Finance in a period of four years.
And my hon. Friend from Dompe
was the first in a line of Ministers of
Finance who met with tragedy one
after another. He made a long speech.
I think he was lucky, because he
could not be replied to by other
Members of this House. There is only
myself, and I have not the time.

As I said earlier there were in his
speech some truths, untruths, half-
truths, inaccuracies and digressions.
I have not the time to reply to all of
them. When he was speaking I was
reminded of a story about a doctor
and a barber—[Interruption].

DSIBN D)

(F LT BTrilsT 9jeur &6 )

(Mr. Speaker)

Order, please! I cannot hear the
Hon. Minister. I also should like to
enjoy the story. Please be silent;
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aG 25Y BN

(Qa@error eiaref] s s )
(The Hon. Wanninayake)

Once a doctor went to a barber’s
saloon for a shave. This doctor
was a fairly young man though, un-
fortunately, he had not a hair on his
head. He was totally bald. The
barber who was shaving him felt
sorry that so young a man had not a
hair on his head, and the barber said,
“Look here, Sir, I have a lotion
which will bring the hair back to
your head”. The doctor was de-
lighted. Half-way through the shave
he said, “Bring me that lotion of
yours ”. The barber brought it. The
doctor looked at it and said, *“ This is
my own preparation”. That Ilotion
happened to be the doctor’s own
preparation.—[Interruption].

My hon. Friend, having been in
office as Finance Minister for over
two years——

@& WRE oW msnen

(Qsorres 1 i ofl Corepruss)

(The Hon. Dudley Senanayake)

Is giving us his own lotion.—

of. ud. Qww A wdshwm Sw.
(Blap. eris. oyi. L wew LT TTETLIGE )
(Mr. F. R. Dias Bandaranaike)

But the hon. Minister should
apply the lotion in the proper place.

OG uY Bodewwy
(Cmerres _gyms s seni SRR )

(An hon. Member)

That was a hair-raising story !

T@aé Y Bnked

el o g
(Claarrar as :?Ji?ffﬁ.’?'fueﬁ&})

(The Hon. Wanninayake)

He is prescribing medicines to
us—economic and financial remedies.
He tried it in his Budget. In his
last Budget what did he do? He
recommended  certain  remedies.
medicines. His Colleagues in the
Cabinet were all agreed. But when

—_———————
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he came before the Parliament—
either just before introducing his
Budget or shortly thereafter—his
friends had different ideas about the
medicines he prescribed. They were
doubtful whether the medicines
would work, The members of Parlia-
ment also had different ideas about
the lotion or medicines. Even more
than that, the people had different
ideas. Then what happened ? One by
one the Cabinet Ministers—

Ofef. d. Daw AW MmN .
(Blm. Gril. oyi. LwWew LISTwLTIpriss)
(Mr. F. R. Dias Bandaranaike)

Had loose motions!

ad DuY BrNcaw
(Qaerrey QUGG BT LIS )
(The Hon. Wanninayake)

I am thankful to the hon. Member
for that apt phrase. They had loose
motions and they had second
thoughts about it. What happened
in the end of it all? The Hon.
Minister of Finance had to give up
his Finance Ministership.

However, I still have a sneaking
regard for him for the part he played
on that occasion. I have still a
sneaking regard for him for the part
he played by resigning from the
Cabinet. The only thing I cannot
understand is why he ever came
back.

Mr. Speaker, a common target of
attack by the Opposition was the
Hon. Minister of Land, Irrigation
and Power. Everybody made him
the target of attack. The country
now knows that it was the Hon.
Minister of Lands who upset the
political apple-cart of the Opposition.
Whatever contribution he may or
may not have made in the field of
land development, the country will
remember, for many more years to
come the part he played in saving
democracy.

ob Oy Ba&
(Caorres ks g saul &6ir)
(Hon, Members)

Hear, hear!

1964

—eecdmBS HwI®
ady DY BNGR
(Qaerrar eieTel) Tili&Es)

(The Hon. Wanninayake)

But for him and a few others like
him we might have had a dictatorial
form of Government today where the
word of the dictator was the law of
the land. We must be grateful to the
Hon. Minister of Lands for saving
this country from that calamity.

My good Friends the hon. Member
for Yatiyantota (Dr. N. M. Perera),
the hon. Member for Dompe (Mr.
F. R. Dias Bandaranaike), the hon.
Member for Mulkirigala (Mr. George
Rajapakse), all directed their attack
on the Hon. C. P. de Silva.

DS ZENGDD S

(FLTpriist Sjeurser)

(Mr. Speaker)

It is 8 .M. now. Does the House
agree to give the Hon. Minister of

Finance another fifteen minutes to
finish his speech ?

ad YRS
(Qzersal 9)6EdESalr H6T)
Hon. Members)

Aye!

@aé D5Y BNGD
(Qasorral oueTel] Bl )
(The Hon. Wanninayake)

Mr. Speaker, if what the hon.
Members said about the Hon. C. P.
de Silva were true, I think it is the
worst condemnation you can have of
both the male leadership of the
S. L. F. P. and the female leadership
of the S. L, F. P. The Hon. C. P. de
Silva was their chief lieutenant.
When the late Mr. S. W. R. D.
Bandaranaike left the Island for
short periods, things were left in his
hands.—[Interruption]. :

DI BNENDNE

(FLIr BT LIS Q)@ &6 )

(Mr. Speaker)

Hon. Members, please keep Order !

The  Hon. Minister has only fifteen
minuttes more to speak.
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Sel¥m em@uny smm, 1965-66
aé D5Y B5NwEwD
(Qsorrer euaraf] srwdgs)
(The Hon. Wanninayake)
What did the hon. Member for

Dompe say? He told us, “My
Budget failed. I agree. My propo-
sals failed. I agree.” But he went

on to prove that his proposals and
his Budget only could have saved
the country.—[Interruption].

ofeS. @8, Awe’ A Ndmnwe e,
(Bqs. eril. QY. L6 LIGRTL_IT T 5T U5 & )
(Mr. F. R. Dias Bandaranaike)

No.

0 DY Brhwd

(Qazarres eusefl piriiss)

(The Hon. Wanninayake)

And the other attitude he adopted

was this: “Where I failed, nobody
else could succeed. "—[Interruption].

. @8, Ve T WSMw Do,
(8. et oy, Lwew uer rrpruds)
(Mr. F. R. Dias Bandaranaike)

No. Weather conditions !

[Inter-
ruption].

WO NGNS

(Furprusi sjeuiser)

(Mr. Speaker)

When I tell hon. Members seriously
to keep Order, please, they must
listen. The Hon. Minister has only
ten minutes more, let him finish his
speech. I have allowed a certain
amount of latitude to hon. Members
because we have gone on for seven
days without such latitude.

A&y I B BNEW
(Querrar el priiss)
(The Hon. Wanninayake)

The hon. Members of the Opposi-
tion seem to be tired. I think I
should wind up. I must once again
thank all hon. Members who parti-
cipated in this Debate. All their
criticisms and comments will be
taken note of and given the fullest
consideration.

1965 gewdudz) 26

1966
—eed®BS Hwd® :

Already, I understand that two
hon. Members of the Opposition have
decided to vote for the Budget. I
would appeal to some more hon.
Members on that side, particularly
those among the progressives—we
believe that there are some progres-
sives on that side—to vote for this
Budget.

Then 1 must say that we welcome
very much the offer of co-operation
which the hon. Member for Dompe
promised to give. We hope that all
hon. Members will give us their
co-operation to implement the
Budget proposals which are intended
to speed up economic development
and to solve the unemployment
problem.

ofef. @8, R AT Mmérnem .
(B, eris. . Lwew vewLrrErLES)
(Mr. F. R. Dias Bandaranaike)

And entrench British capitalism.

enPuw wmdm “gxd 0e@m» 96 Buwda
QBB 0 gafwe E0nm ¢

(43

wlsrsr @QUlumwpE ErauLns pen oL
Betuons ” erguib ey 05 HuibLnQummg.

Question put, “ That the Bill be now
read a Second time.”

DowRd¢ P2 “‘ow’ O AHNO <u 8B
D1snEen®, S8 yma =démn el

@GrevsoieiLy. ¢ o T eeuensensE @ahl
Quens sunprusr sieisern® UrsLemiu®s st
Lt g,

MR. SpEAKER, having collected the

Voices, declared that the “ Ayes” had
it.

Hda O5Y. DO, euedsh
(soorBl & ersir. ertb. QuGror)
(Dr. N. M. Perera)

Divide !

8xf) @edacw Oy ve om» gFe@O—
ve® 98; BGHERD 55; wpedsy—edgosdn.
senu Bl s ¢ eriuns 98 ; erGras 55,

The House divided : Ayes, 98 ; Noes, 55.

—— =

g e——
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)

FTALTE

AYES

oS5 AR o e
Glaoroa Liell Gr@pprudss
The Hon. Dudley Senanayake

ob ¢8. 08, ®»d ¥. d8wemd ¢
Qsarral gg. erin. . a@. FlwGsTe)
The Bon. I. M, R. A. Iriyagolle

ab o3, &8 I, 28 wihemdd®

Qeergas ereil. 61¢. 6. GTID. &(HEHT S
The Hon, N. H. A. M. Karunaratne

@& B, 8. @l 9miam
Gaonre ©. 5. 240, &6UTSET
The Hon D. P. R. Gunawardena

ad o8 §8 HwdiN®
Qsorgey Cgp. 2yi. WIS 6T
The fon. J R. Jayewardene

ad 08, B, 99 Hwdiam
Glseroel GTib. [&. 614, suieull %60

The Hon. M. D. H. Jayawardena

o0& DY edy Ewdn@
Qaenres QuonenGrE RUEETLD
The Hon., Montague Jayewickreme

o6 8. 8 ¢ B
Quonoey &. 5. & Hévaur
The Hon. C. P. de Silva

@6 sl DED, coeD
Qeerrar sarBB LlErLy. SapBTLSS
The fHon Dr. W. Dahanayake

oG 09, 8 asa
QEserTel Grih. 1o, LG
The Hon. M, D. Banda

@& 99, 68, chedb
Qaenpal ertb. 6TF. (LPSDLOI]
The Hon. M. H. Mohamed

DS @ B oY HEHGD
Qzenreay y. 1. eleTeflBliiss
The Hon. U. B. Wanninayake

a& 8. ¥, womon, 08.8.4.
Qserras @f. . &ESFNF, 6TD.LT.MH)
The Hon. V. A. Sugathadasa, M.B.E.

ad & 9¢. B. nadcdec
Qaeroas F. 6Te). 5. @GV
The Hon. I L. B. Hurulle

B B goey O,
Bm. 5. 5. HSHSUS8
Mr. D. P. Atapattu

2. 8 98G®» 9w,
D 1. . QuoLjedre
Mr. P. C. Imbulana

gom amed Sw, 99.3.3
HoH eloaT SETEIHST, L. ..
Mrs. Wimala Kannangara, M.B.E.

8, cwlos dwulicn 8w,
B o Qapdue QUEES
Mr. D. Shelton Jayasinghe

Mm@ dwpSe Dw,
8. sroel guEhiL
Mr. Gamani Jayasuriya

¢, 8. cumhem D,
8. erev. . SNBTUSE
Mr. L. B. Dassanayake

20, 99, 90. »BH VT MmE Bwn,
Q@)L 6Tih. 6Té. GTID. DHE) LOETSETH
Mr. M. H. M. Naina Marikar

. &F, 88 @w, R.8.8.
Bp. eTon. @. Silew, @.0.m.
Mr. S. A. Peeris, O.B.E.

8, o Panm D
Sm. 1. SGribgns
Mr. R. Premadasa

B. @8 098uwdem dw.
S5 @ @i, Qusisiioer
Mr. C. R. Beligammana

08, 90, @ onfsm D,
Q@@L erLb. GTih. e LN
Mr, M. M. Mustapha

Pdaene ey 8 @w
B eflgguuned GloemTg.ov
™, OWijayapala Mendis
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B8
SmiTumrs

AYES

DED SHEs B P,
Bmws GoeveLon (@Qrmsgr g eor
Mrs. Kusuma Rajaratna

douy, Bogew’®» @,
By, erer. a@llwaGser
Mr. N. Wimalasena

85 8 o2cewcd Qw,
8. . . Qeasn@s 50
Mr. D. B, Welagedara

8. 8 oF cuemddlwsm @w.
B, F. 3. G Qranailsdear
Mr, C. P. J. Seneviratne

00, fold P =fyd &w., 93.8.3.

L@ 6TID. UeSe) LG &L, GriD. L3).fF.
Mr. M. Falil Abdul Caffoor, M.B.E.

08, gdeld ADE SwE  Ywa.
L@ erth. oUge) LEST st
Mr. M. Abdul Bakeer Markar

08, ¥. gdgE 948 @w
R eTh. . U 0gsF
Mr. M. A. Abdul Majeed

il gauqew ©d @w.
Bam. Carigy ww@EamErsT
Mr, George Abeygoonasekera

o, O, godgsy ¢d Do,
B, eten. eten. HBUSFG 5T
Mr. S. S. Abeysundera

09, 8F, gOsB8 dw.
8Sm. erib. erav. oI
Mr. M. S. Amarasiri

Y. ¢EnEa® 9w
Bw. . i salnsin
Mr. A. Amirthalingam

8. ¥. gcoen @w.
Bw. . a. 2psiGsnen
Mr. V. A. Alegacone

@8 ¢gBwmaod @w.
B, vieid 2 ayeilsreans
Mr., Alick Aluvihare

8 8 o @uw.
Bm. e, 5. glgse
Mr. D, P, Attygalle

8, g mOecE P,
By, e, 2amemody
Mr. V. Annamalay

B ofd. ARED. 288xdw @w.
Sm. &. erer. Lifleny. o Gfl@giflu
Mr., C. F. W. Edirisuriya

29, 8. Fomnem k),
B, erd. V. aédsmm0ES
Mr. H. B. Ekanayake

o', wEdecBded @
8. eron. &SrGey et e
Mr. S. Kathiravelupillai

3, 9. wmay »nad w
B@. &. oretr. sehiahiay
Mr. C. N. Kannangara

5 & WDEEMES B Dea,

B, 5T EGEYT S
Mr. Chandra Karunaratne

g 8¢f 90 I, mBuwusd,
@sl apgelwmt 6T, eTew. Smfwlur
Gate Mudaliyar M. S. Kariapper

28, WEéH' » e
B, . GaTSe
Mr. H. Kularatne

3 O, wlE ommdw @wu
B, Geyriall GanGmun
Mr. C. S. Shirley Corea

SdPRBw 9. ¢ B T DMmund Ow,
5@, aod. Gm. of. CQeoaprusn, Buy. el
Mr, 8. J V. Chelvanayakam, Q.C.

O, ¢ 0. BuBew O 8 8. 3.

B, erad. & erav. RUBEE, §. LY. 7.,
Mr, S. de 8. Jayasingha, O.B.E.
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RBewlds 0575 DeFVC®

Swldm 6m3d0usf smn, 1960-66

SHEBBe 9¥»nm odhw o C&

8. Caane QgruBaerrov, Buy. af.

Mr, Vernon Jonklaas, Q.C,

8. &, Beud 9w,
B, erin. €. LT GOTLIEY
Mr. M. A. Daniel

8 & Bendwym» @wm,
D@, 3. F. Qovarsen
Mr. D. E. Tillekeraine

ey, MBS »O e,

B@. Gs. genrgSenid
Mr, K. Thurairatnam

O, e B9 @O,
8. ston. @ 51erL et
Mr. 8. Thondaman

g, B o. ¢ BCD @,
Po. a. y. . 5 S
Mr, &, D. 8. de Silva

ey, DRED. od Dmund® e,

8@. Gs. Lidry. Gsouprush
Mr. K. W. Devanayagam

ws, 98, a¥oun B @ Sw.
BE. oy, 6TiD. SAOGTED LG
Mr, R. M. Dharmadasa Banda

3, QBOR.a® @,
By, ol HTL06UNE S LD
Mr. V. Dharmalingam

5. 24N HE® @,

Bm. o). peaurs o
Mr. V. Navaratham

3 o5, »sH »H® .

Bp. ofl. ereir. maid s Hewn
Mr., V. N. Navaratnam

gow 4Bwm fudd, 8.8.8.
Gerr on&s ulg, @.9./7.
Sir Razik Fareed, O.B.E.

(=}=0)

FWTUTS
AYES
e, &, BeEoa

—6eDmRE Hwd@

@,
B@. @ NoulpHhu

Mr, A. Pilapitiya

ofwes O cueld @,
B, GQuavray QUGTDN
Mr. Festus Perera

8, o @8 ouedd Pw,
8. 8. Cg. undad @uGrum
Mr. G. J. Paris Perera

&HdBRBer & 4 cu »IBcO® Ow,
. 8. 83, Qunetrswibuedin, Big.ed.

Mr. Q. G. Ponnambalam, Q.C.

29, B g .
B, crib. mevBeir QuiteyanGLnr
Mr. M. Ruskin Fernando

8 wedx 8y wmmsY¢g B,
Bw. M. salsnfer Quiegean@Lr
Mr. T. Quentin Fernando

AHED, 28, &, S, P ¥wm,
8. L6y, erib. g8. M. uewmLm
Mr. W. M. G. T. Banda

8 29 8 awnd 9w,
Bm. . erih. M. v
Mr. D. M. T. Bandara

. 08 B bt T,
B, ered. erth. oTewAdsonEn
Mr, S. M. Manickarajah

8. 2z, RO D,

Bmy. €. oreir. 105 Sy
Mr. C. N. Mathew

8 & gmas Om,

Ba. 5. 8. wpsauenn
Mr, P. G. Muthubanda

29, & 95, e&n®® ¢ ¥,
Qe erih. . erF. apstong o
Mrorii. E. H. Mohamed Al

1972
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Lud
SWTUTS

AYES

8 8. camen S,

20. 9. 1. pewsgns
Mr. ID. B. Ranatunga

et ® of 4288 Ow 98.3.4
B@. QL@ G, mewedr, erto.if.r.
Mr. Donald J. Ranaweera, M.B.E.

seRemthul &, o e
QunéLn a. @uogenina

Dr, A. Ratnapala

m .0, @i H®O S,

8®. a1. Qur. @55 Hanb
Mr. K. P. Rainam

8 &dgedd @m,

8®. 8. Qorsmenw
Mr. C. Rajadurai

e, 98, HuMB 2O D,
B@. srev. erih. @unswneflésin
Mr, €. M, Rasamanickam

2, 8. e »2 .
B®. orav. 1. Covsora
Mr. S B. Lenawa

8 3 Bedmen Jcn,

2w w. 9. siCgpmus
Mr. D. B. wijetunga

@, B BedHS 8w,

8. . 15, HGxAH
Mr. R. P. Wijesiri

2RO D 2ednSu w,
Sm. erlwanl. ellnu@siu
Mr. Edmund Wijesuriya

8 8 ¢ Bdewiny G

8®. 5. 0. a. dréCsnan
Mr. P. B. A, Weerakoon

ceDemdduw 88, 98, wdhewm
QLraLlt otih. o1&, &5 GnCseu
Dr. M. H. Saddhasena

@8 & wddmmum O,
Blap. @i, 85, FLUBMUGS
Mr. R. G. Samaranayake

o8 w@d8s @w,
8. Guian] swrelo

Mr. Percy Samaraweera

&, effe & mnocded 9w,
a@l . @SB86d Heren Geiau
Mr. A. Latiff Sinnalebbe

e o¢. BScim @
5. Gxn. e1ev. SflGse
Mr. J. L. Sirisena

28, BPEmded® .,
B@. erb. Heubiginurin
Mr. M, Sivasithamparam

S, BOEmS=d8 @

[ 8@ 1. Safgburn

Mr. T. Sivasithamparam

0l Boad 0n-w@n O, 8.8.8.
B, . QEabersen—F06rT, 2.9 m.
Mr. R. Singleton-Salmon, C.B.E.

4 O, oW mimnam S,
B85, . ore). Cr@pruss
Mr. E. L. Senanayake

&F, B, 9. »nER @wm,
o®. a. Z. aa. apls
Mr. A. C. S. Hameed

O, o0ndSoe S,

8. oren. QanphHGs
Mr. S. Hettige

2, 8. el Bw,
B, eted, . Gamyd
Mrin@itid. Herat



http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1975 Bewddn 0538 OeDCw 1976

Seuddm emBus’ wmm, 1965-66

g. o¢. gded @A .
Q@LU. . . JUHD gl
Mr., A. L. Abdul Majeed
298D, 8 & mSugu S,
D@ Lilerw. 5. g8, ilugra
Mr. W. P. G. Ariyadasa

¢, 8. @chownd
Hows G J. guubsésy
Mrs. J. P. Obeyesekere

298D ¢. ademerm .

D@, LYerw. & S@EGFe
Mr, W. A, Karunasena

8, 3. & =gec G 9.

8@ 5. J. &. sgusa
Mr. P. B. G. Kalugalla

& DEBEH D,

@ @Engr GRS HNE
Mr. Raja Kulatillake

g 8 3 ocomnds Qwm.

. 5. & 1. Gaaroe
Mr. P. G. B. Keuneman

28 RVIAm Ow,
8. el Gawal s s e
Mz, Cholmondeley Goonewardene

e @ giam .

S Qaenel @euall e
Mr, Leslie Goonewardene
e, 8 qomew s .

@ Cg. 8. vanBsésr

Mr. J. G. Gunasekere

gl qeacw @S D
S@. Ndeen @emBs&a0
Mr, Prins Gunasekera

ci@88 Duiclid @w,

B, Gsmoeiy &b Hrd ol

Mr. Somaweera Chandrasiri
cFE0s duemd .
S@. Qoo susbEny
Mr. Lakshman Jayakody

ofes. @b, aud e Mmdshew S,
B@. e, gy, Lwed UGTLITBHES
Mr., F. R. Dias Bandaranaike

duwee
51 BINH
NOES

' E Sy m S,
Bap. evoreiell Sess e
My, Stanley Tillekeratne

83, OB p;wed w.
Hw. . ear. gGinBa
Mr. B. ¥. Tudawe

88, ez mesy .
B erin. O gaeiresEaTe
Mr. M. Tennakoon

8. 98 o, emsY ey .
B@. 5. erib. Gs. G seensGsie
Mr. P. M. K. Tennekoon

3. 8. eomy ey .

Bm. 1. 0. QapeaTsGsTa
Mr. T. B. Tennakoon

DE & ¢ 8T e,
8. B g yevaslen
Mr. Neal de Alwis

o, 8. ¢ B @w,
B . & 5 Hevar
Mr. L. C. de Silva

8, 93 2WEd. ¢ B 2w,
B@. 5. erd. Llory. 5 Baer
Mr. P, H W. de Silva

08. B ¢ cwBun RSVEA® O,
8. ern. 5. g Qenisr Oplaitsen
Mr. M. P, de Zoysa Siriwardena
8D 98 »ISm» e,

By, oré. eTih. (eIl ST

Mr. H. M. Nawaratna

8 8 owWwmdd Qw.
8. g, M. v
Mr. D. T, Pasqual

e, 8 B oueddh Pw.
9w, Gz, 19. 9. QuBraT
Mr. K. D. D. Perera

HaHed O, 00, cuedd
sn B8 erer. erb. @uUBTIT
Dr. N M. Ferera

pS. 0. oweld O,
B, hir. eraw. QuUGTrA
Mmrit, 8. Ferera
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3. 30 9 d Do,
S@. N e1¢. Uaung
Mr. B. H, Bandara

ded’, B, 9&F dmnwem Don,
B, eTon. 9. UETLITT BITWIGS
Mr. S D, Bandaranayake

BE8&ed] @l 8. Ao mdmenm Ja.
Howdh PpwrGer 2ui. 1§. USNLITENLGS
Mrs. Sirimavo R. D. Bandaranaike

@BC Yalon Ow.
B@. wefley apsmSman
Mr. Anil Moonesinghe

o YeaBon D,
Bw. wisen qper@inan
Mr. Mangala Moonesinghe

o, &, wcCH@ @
By, erev. ). wnGeusin

- Mr. S. B, Yalegama

w8 B, S HOCE Do,
Bm. g . @ogenose
Mr. R. B. Ratnamalala

ewy, 8. S e .

Bw. Gs. . Qramwis
Mr. K. B. Ratnayake

8 9, SO s P,

B@. €. erov. @rdouss
Mr. C. 5. Ratwatte

e EE Sy @,

5. Caries Qorgusen
Mr. George Rajapaksa

@, @b WWED., e v P,
8. g oyr. Loy, @rrsusen
Mr. R, R. W. Rajapaksa

oy MES Fn@snmuam e,
Bw. @rgBanf )l &flsDrnFTwES
Mr. Ratnasiri Wickramanayake

88 SxP8.n Ou,
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Bill accordingly read a Second time.
Bill committed to a Committee of the

Whole House under Standing Order No. 57
for Tuesday mext.
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ADJOURNMENT

om ©ed® owldmd wmuddw Ba: :
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[ad 8. 8 ¢ B ] -

“ gelt, @UQAUTIP S 85 BlenalEEILBLOTS ? argpih :
§Gur2ar BeopBafug.— [Csema &. 5. 8.
Fevaur].

Resolved :

«That the House do now adjourn.”—
[Hon. C. P. de Silva.] _
od Oevace 29 emmcd !
g = 815 9, ¥ &» wwudddia
emd, 1965 gowiw'm 27 O» Bnbe
@ m, 10 8 cow nf dedw.

s ganng. 9. u. 8,156 8@ eou, Qe o
opw 2iseng Sione g gsBewn 1965
gsel 27 gb Gs8 Qeucraisdomie

ap. u. 10 welaer gsoomedsl
Qupp&.
Adjourned accordingly at

8.15 pm. wuntil 10 AM. on
Friday, 27th August, 1965,
pursuant to the Resolution of
the House this Day.
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