! !

i

. FI.[]IHIII-I-ﬁﬁI_[] m‘r—B, @aip—1, 1998

*  BTJTGEIGHLO QUTHLD

*  aldha&ID: g@@'ﬂg).rr, @\ yevrL_m?
*  geflwmT @)evmuib

*  wWHIIDESLD

* AMTHDHEB I|DL{SHLD

*  CauHw sLciraenio

*  QUSHID FHenSujlp

Q@J(ﬁplﬁ@v
IDETHT [H'MIoNDHID




IDTTST N5 35601
BT MU CUF B5HET

wrisT EroRoousHe alGFLrs @ememe OHDID Spdlwil
NyCasmmeied &ps  alEhehTammiBEHL a1 GBTLTUTE LY b &6TT6UIT 601
BI6VS6T, LBEUSTE0E FEhSlenssmel oPYID iHibensseT 2 6Teme. @m0
Heteupid elBsLiomen HLBosEpd STauiLBSEDET.

% @evEIns LUpPw ETed Sl (B

2 wrirsr GeuefuiBGass

@ OTT&sT BnessHE Spuie] DMHmSSHs
gemel Spu1e] SMsmasend Geualuibe e
QMEITFTL

@6VBINSL  LIL MRIS6IT
o 60 6umld HmId 2.HT.Ceusfuibaer

T X * *

BreOBlmewsmsl  LWSUGSS almpoyaTeEhdE Wed GODhs
Bl LansHe Uaaumh augdser @uomi Geiunul (Beterer.
i Ssmasmet @alllrs Qeuige.
“ Erevse, GeusfluiBG@st upPlu sewmend  WWOLGSSUULL
5H&6160Hm6TL GLMED.
o BIHULIgUIsd Q@

QUITSIDESEST BT6ENTHS, LTSHTHS, OUBLTHS SgLILENL UT6d DIBISSHHEUTTESF
Gaiihgl Q&TETET (LpIQU|LD.

dipento BT Sefled sTemed 9.00 el GFHTLESD TEeL 4.00 LD6STTl6LEM T
BreoBlamewid HbIGSS -

@Lib: 93110 sl LGswe i, difleotue, Garepwy 6.



" - &
S e
Sooafl (it

mamuaﬂ“ﬂ“““‘
e ;{;{’T i

T mﬁ@“ﬂ“““ e

LD T LD
Flips Qur@eafued uesiun G opiierd FehFana

Quir g13ar N
VTP

Geueflui®
LOTT&ST BlmieusLd

93/10 gilLemswea ofd),
SmevLiLen,
Gamapoy - 6

OgTensoBudl 828544, 829013

q‘ff\ Q(’) \



DT dihLD
gops QuTmaiue LeUTL B Spwiels F6hFlena

wrier Geuelufl G SpBeongmeansd G2
sl Gar 6y Gaudlens
seoTHE o _eveuHD ITES
Hwp. Heovd sHHTSN
Cuyrdfwi &r. HeusHBol
Gugrdflwir Ger. FhAGsayLD

opAflwim
JENT 1 U T

SFaIuSLILY
wedl opTied (1HmmGeaul) AIOGILL
@60, 48B. LG med eig. @amapoy - 13.

@F Fehflonaulsd Geusflum@ F560 51 (HENJHEHLD
udiyfenio GSTEIL 66 SLEITE0 i S (HEnJEHemeT
opAfufes SigniogluL e BSentdgafss  (1pQuiD.




B

e bl

10.

BILIT(HETL &HHID

STITEHIND UTHD LML SUenFUIDM
oi&&D: &ImT? @yesrLm?

6TEUGUETEY HTIDHS [HlEN6VHE
SleuTHeT OFe060 (iguid?

selwrT Georud, GuTgIEFCsameu
UDDTEHSHDMEBEHSHGHF FTTUTS...!

Guilgid wHininsasn Qeuwiu’ L Csmur
UTHBS DIDSLD

BI&SSIBHS QUGB iDL LIswILD

Caflu sLaIamID

SIT&LD FHENSHULD

LIS &LD

01

13

23

33

44

64

73

83

94



asaU
10

£l

Tk
et

183

22
e

€8

. e ITea@nue .

T aeeuimie whoy dane wmimengng .l

Crunel® Trowe dedle .S

PBRmY eaYTE jeRwee £
Cdiweq) R naee

wmsdEnue daune@ ituiee B

LLBIUTTS 3@dIeance®anndu 2

B2 numed lunwiveld despfulea dghue .9

a@phe aegmie ¥
dmeu Ul Ao @aolkesta .8
wmewie whed @

apamds dsue 0l

b



]

STTTSHMID UTSID LUDHUI I WEHD

WP BUFuTer Hifayamser (The perils of complacency)

STITEMOMUTHD TT@ID  CFTed  WBeyd Sl AwliuGssuul. @
Sy UlgBuTEE e GsTanTd  @eim CureeTHoaTslellLgl. @
UBbSSSHHSH L BN SUTWISTIOTIGDIL . @a1im  6wfEs
Sirflwedeund) 18s  &HenwWTS CupLaTememiuLdanilgu  auTTgeng
STITENEWaITS  FRHUSTSD. GuTl GLTed. Hm. Lied SeflaL s,
aglpnes  samHuunss Gsisedled Nysrpw OswinBurg fApks
UTTHMBHBMENBUI  LWGTLBS S, HefeiiLear <6l uTTSHmsuled b
Qur@eEnieoame aaiml gamfls HNgsTT. @aempu HGhss YL 30
STJTEMEMIOTS GISGILOIST LIDaITHebe 618y Teialer, 8Crmiurealsd
Gomagellodl. S008I Feips FOIBTUGMTHSES UILITaTaCHT N OMEF:Y: )
STITEUEMOMTS. DIFHTeuSH STFTaTNLTS Lo HGLNSsTel60
Guflu  ssTRsgmauw, s afsmenyn, oiPs DIJFNEIGS
Qeveysmenud  opsMiusual, QUIS HeewwE ST Qum@menmgy
GSHbIIRSDTS GHMDHGLTY Ca(HLUaI6T aeaCm  &HBULBE ST,

peTed  @ErTiuTelled  FHTyTEIMAITS S, QUPRISLIL(BLD U WM
Goum L g1 Bamegedl Boenae adyTearauamaGe DIBIG SHTTTEIITENLO6UTS
FéslubGdamrer. mCrminiw STITEIDOTS HODHS DITFTEISS
L BUUTGemeT aloLEaIDaIET, FUSTL BHooaisamsT ol 2 _MenwasCer
Guosurememen a1 eurBusust. sugeormHmTANwWITaE6iT BB B([HSS1H0%
Wil SriuLed Geusmi(Bo eTwiuT. Spulgmid @eim mGyriuTelsd
Bosmal AbgsmeanyamL Gyl usipeurHaoe ETEIMILD S(HGI6UT. eTenGou
SEwfdsTelsd sTrTamenLaTS aHUSET (Lpavs &HSHG  LTHMHPMHD
e aFlTEEHS0H SBDG UPRSILGHFDS). mGrTiuTelsd Getenmul
SHwed supsdelBhhe STITEHMD CUTHLD 6160ILGI  [BEIE  6u(hEIMS).
DIBTOUG DFCFTED HoupTHl  LWRILGSSILGSSTHEI, auLp& SN (hB S
SIBSN UHS BTG,



@d@pUULD BTenThsl CUEs aIPSHOSTE 2 awNi[H aabanmp L (LpQUITsi.
SITALD HHHIASHHD STITENDOMTSHLD 61TLG oo FLOWEISETOD LFhD
sHSH0 aHma G el HelHoudeeme, ABTOUH SDGS agiels
QuTEHisemey. Gevmade uTTLNwsHBHS aubHaT 668D (PMDUTed
sH@eueTel Goruil. GETeiseE (RobertNozick) @ srymemenioaumHGw.
Oprerdsdet CrTHH HUITWILOTET FUPSLD 6THILGl GODHSULL SiFenaFGL
CarhdEmal (SpL HLMICUTHD, SiFe, SHURTTEUTHID 616D BT GeuauTm)
Gafelsdament) sryravinn eurdosier fbsoauiaily SPFTRISL
FlLYfouone @ o GasmPfnurdsmerCu Gsmatiymhoss CouemiBi.

sosieuehTa Cogre Frsusbenrid (John Rawls) @@ smymeamiento eumguimeunt.
openTed  @eut QupBsmb, Wed CureiGurflel wHGPT®H GeumuL
LTrbufusEed aIBSaIT. SE SHHMS “BHd GaTLUTH™ 6 HIT66D
slenALSTeNTT, SieUmLW CHTaHde s GuiisTe BmesHe Cousti(BLD,
sipe uell gemsset HHUTN GBLISHMSI UREH CFwsubTul
BmeHH60 Geussti(hLd.

FISTTDTES SamIeusTUIe STyTenienioeurdl Hp. Gpreaisdlea HoHgieud
Ifgsrelur  oweg <Guldssrala WéEW UMLMmbTHE
AaTHesda  angisTiE sTIL@OLWE. STTTembaTs  Jeisoamie
SHHIOUD Flps SRBTUSATS HHHTHSHIE BLHFTHF FrTymLWS.
STFTETDOATHD UL A5 @GHMUAUTET  SHHAVDM6NTSH & (HLDTUTN6ST
Qursisse aIpsHsd oiF Cgre FTBsLmLaE UDM g6l SalmeoLiLL
GeousmiBd! A Laul Liomen Qurmet a1aGasuemss CxGa6s Fnbhs
auLl.

SrgremeaITSD UhP @iy HAbsemenur  edeg 6w Tos
Apsomenur @nduled Byss Bmasss saguigl GELMS albHoHS
wHODTH WeHw el wsHems GCpméas@GamiD.

QeueflLEDLILITS (IPFewmiUl L @ 6l WIRG6T 2 sieren 616765 2 _6mienio.
@eaunled  (wHeoTeug HeflaiLayd Gurl GLreid, Gegmeil GBI
GLre GGen@pd, Omruil. Gpmerds@w, Gggmem JFmeiedsoed Gevme,
GuibaTd, 1060 SpAW WTaGBL STFTaTmLaTHSCM. @FCFTmeD
sTeUHD SIMa LWTauors elemm@l GUTheTlsd DieUaUTDISHTET FaDUPIQULD.
@remiLmoug), Gevel 61606OTAINEDDUID 2 6TT6TL S IMBUTE) DiHemet
AIEIWED QFUISTEID “STITEUIMLATHID saIUSNE LHOEMTH (PSS
s®sHa 2 aip. 2 puflai Gsrems Wasluihs imalasis
@mhasCurdad “sryranmoand” aam Guuegl  Gupeigleisien
(peHLsgiaNd adia saums alanmds Qamelst (PwHAILS. el



BTITemLaTEL Cunicd 10855 saLmSI  UTTIUSDETGD. @)
STITERMD AUTSHSHMS IDTUDD GFuiyd (punHd L Bosdey, SiHmensF
sllwneng seugmer efemids QelwiuBn wund ser  oiHmend
Gsmeirem Gousmti(HLD.

FSHBTIPID ANBHT GUFIDLSHEHID

SLbS (PO BIHOTENI(BENTS ST JTeien0aITH S EhbEmLGW L6V
Jewiss @6 Bhbal aubsision GUTHaID SLTDUSTE SlbhseneTITETTSs
siBSEIGIDU Fev SigliuenL. pollsmasel CBTLIHS (1pssgiaud
Qupm eubgisTener. @pplGmassT wraw Uil Sipss &wdasier
piiiubsmssielkbsl  salbuissia SpBHmmSI  UTHSTILMSEW
Crrasonsd OHTeuig [hHbSHeT.

HHNBLITS EHESTRT SSHATRIBEME ST60MEBMEN CUSHTILIEDD CEFUIISHHBTEN
Capemeuemws STITERIND 6uTHEsT GLEBLOUTEID @6TEl  H6TI([B6TTeTe.
MO Reul sTe0emeVSeMeN elLgll fles GousmBOwaLmS eluf @b
GuTpgl sTrTaem eautdss (Liberals) seafpuissimen CusmiolLBHSID
CunaalmaGu GaremBeTenean saiug Qeusfliusmi witag Gafuun. @
STITMDOF  FWBHHD FRIGOGS HHHMURSMNDTED  QUPEISILFEL
FSbHISHBF CHTESTRIE Wsdad eraLauflen elendsmissied (eeumomm
FapULHSTDEI-

G BIEMHMLBS FpssHIlar ahSOMTEH  DImSHH6T
Baid seuflenn elmpiuse adrsl, NyCwrsd QEwiwuliuL &
salgul SiFleTreAaT g8y CHTosLTaE. WHDAITHEDSS,
SieUeT FREBDIPLILIDSS HEITULSTGLD. ST QUOSHTHLITS
6T6UELEITEUBHTEN  [FEVEOSHETENID LD SHHoUTITS  B[HHSTEILD
Aeuai 55 HHICUTSHIDTEIHE06V.

galipul  sgbiimsalar Bs soLsel Suflud  a@UMSH LD
SHIITEIHOUTEE6 GFRHMISOISTERTLTEVILD 6JEnETLIUTHEM6MLI LeTTLBSSID
aBbIEGmEN L GO HmLOsisai. FoGaumenaelsd, sg CFmbhs
BVIBESG SbUTse HTCD ADHs BHUTOITSAD G [HEHHEVTLD.
FeoGouemenseiled isiieuTn BBHLUSOMEV. DT, - GFaneiauiBeMe
FPBBOMSES SiF BLISTTAILT6D Dot BHeUTanre  E)H&HE60TLD.
Boe PSS sBHS &FHITL BnOIUGLTWIGT Bamer Blplsdem
Gurpiiy WHlLeueneTBU FTTHSE).



sefipUTser, g QFwpuUTHST 6amHEGL Siauw  alameralsarg
agel Blepiless Comauulledemen. STa dauaig &SbHITSHHIS S
s160en VW BARDHI.  @HEUGMLW  GHHATHMBHE SLBULBSSHID &
gflwrsd Gewpur Ceussti(Bons RHHSTEL, HTET Ssusurn CFUILIATIsLEN60
TRTLSHMET Blehllss Gouswi(HLo.

Bssmal (Wenmulsd SEiG elameTalsa@Gld SHHIUBIGET euenywLiLL (HeTeng)
aaflad Sl L allujamEIGEHSSTH @ FhHHTUUSHMSHSH
BxromielsagieTeng). @aibauramid GelsiGameuensWITeT STTTauenLosE
SLBTAUTE 666N,  (IPHEVTOIH (PSHELIDTET  “DHDaITHEhsSE HEIEG
aleneneleHe0” TGS B(HSHSH! WTH? 6Teng BIBT6Y LDHEHEN6NL LIT@Lm?
Qurremt. eig, QrmeBuim aigle@ B GFsvsuendd HemL GFUIL (LpIQULDT?
aeg  SLUTFWLTT BIausd auismensd 0sGSHHNBLT? g
L Qeuiwtiue. Gesuswt(hiom?

sepuTsemenL Bw sTemiuBL @aibsurm Qur@mentsry @entuibhasemd
(peIm UGHWIeT 15 FHTEsmBmeNS CBTIQHSEGHWL. BRHHamall Hev
Geoueflwbsmiser (2 STrewIDTS, WIFMLHN) @ UE G 6T samenL
Qurmissaemruled  gmrusialed  (PFEHILTLMD 6L WRIGET - DIHTeud|
GEHHITSHHSETE WpuubIams. spomed Geum eldSlwurgwome
GeuefwbgmiseT QUTHENMTSHTY euTDeTed LTHS STTUILGE BT, [HT 6w
fev QUTBLBMET aIMEIGaSNEG aI(HOUL QUTIDE SISHITED aleneoud
2 _WITSSULUL WHDEUTHEDHD DiGemendF CFavishd Ceuemtgoulemengl. B&sHemnsaw
FRIGHBMNSH HmL QFuiaugsnsTer (PpumAwmeig Fhensl QUIThHeNTSTTE
ApsomaruLeal Gemeaupsd el men. @RFFAPBsMaIsSGHS
STITENENOEUTHBN  6T606OT(HLD HBIGMEN  SITLILGTSHSHIOTENIT TS
GO &5655).

‘BraflaswLbsd Fupsbd im0 dmmeuemsd  HeueishSm
OarenenGeuemiBo. FmG SHHGHmSL UCuTddssh Heumld 6IhHF
Fepaswid BTafsdnsTaCo @MHbEHW. eaUHMLW S(hoHd Taadeieey,
praflaswml s wWEHsen LIGHTCL (WHTFHumLBs D@D
HevalwleQuD WEHS6T) FHHHTHMmS s Sihley UTaIorsl UWELHSSHS
FQWaITHeT 61aLBs. @ HHaeud. FmeuiseEns@l rGurdssiu
(PQUITEH. DIHBTTLD 6TEOTLIMS SiaTHeet 155 FRwms HenL (PeplLBGHS
(PQUID.  SLETTED  SI6UTHENS  HETDDGSETE  RHHSHTEVR  SieleuTml
auwgleupCHTT e eldes (Wwipwrg). Brafsfesrsansenerl (Barbarians)
CuTMISSHaImIulsd @& WHajD o euenWlTars 6161 60 dmmiSmT.
BOUTHET DGSHEMTS B(HGHMTTH6ENT  6TRTLSDBTH, 616060  LDEHB(EThE LD
saBA o Menwssiel WPWWHOHTGHWD DIUTHEHEE UDEBIBLILIL I6066V.



LIS, HOH QUITNILLGEHENET 2 _IHLD HMENLD SeUTEHMLLD B (HoHEHTE
611D HITHTHHT BOSHHID SiauTHEnsE Ba alfleyubBaHauul (BHereng.
SIBHT6UG| BTSMNBOML b FLPSHHT SIBIBHHEUTHET CTEIIHDHTS 6TEITEVMLD.

Qedpsmer eapnsseailed @pBHSTE  Hevall WLWHDILD FSH 6
FHSTULRIBEThBETEN FHhET CuyTTeud Goramiug. Sesmawl eICFL Lome
DIDFSHH6D EUSHILILTTEHGS QLTS @ BTEHMNBOMLHS Fepsd L (BHOW
QM GFHHAT FpHTE BHHGW. BEG SmDUULTIE BHSESHW el wibd
aTasIenIQeuaslien, Sie0evG OBeNUDDBTE B[HSBEGH SDFOTEIH “SEIGS6IT
(Harms) e1gimmed 61g6meu1d, SHTTTeIeNDeUTEET HHAHSFDTTEHET 616TLIGS.
LOMEl, HBMBW  GHmeVH6N60 HHET HTITEN  HBBHSTSHSHMSTE
(Liberal freedoms) s@d&emwl Qupms OCamaTdlaimmiseT 6IaTLSGILD
QaeflleuDnFHTS 266N

@osmawl UjFflameasar SLrbusSHCoCW srevliuGdammer. dev STy
GHHATBISBET (LPTETUTL 960 Hbdld STeLLBEEIET. 66D DNHHLOoTeT,
urtflw WyFdlemens@ i epeowonsBel o 6eng). 2 SHTTERIONS, iJFTRIH
FHeig LIengsens@ 2 Mnnsmens SHenLCFiung aHhHFDn SeMiusTS
Bmbare  wEHseMLWBHE GOoluuTer Fe0 UG  JIJ&HS G
Bopemeuliu(BLD. HTeued FHIMHOWIT(h G FOUETL  6ulpmhisGeuemnt (BHLo.
Hm.CrrFasdler  srgremeno  (NOZICK'S liberal state) oipdled  anl
SITFTRIBLOTRIH Fov QFTHHIGHMET (PLSHWG. Restbemmheuflen (gl
188x wmmeuflenr &SBATL o MBEIUGSSUILBHEIDS).

QurgieuTs, @rewi(h &SHITEBEREEMLCW o OHefleurer Ceumurh
sTLLUUGSangl. edgrer seateno QareniLgsrs, FULfSlwumm
SPBTTHHO GBS UG FSHAHTD CHITEN SHSEOULDLUSTS, HSHHHTLD
QM B auTpas@ alfCaradlaingl. (WwHeomad Geulefssemen
uit edlpiha HeMBLETL LUTSHIGTHEHEME. BRIt Tald % eTLGUTIPSHID
BaamaiLBLD 61Ul SITHET  GHOMBIULF UTHSTIS SHL DN
B MBGHD SHTyTetenLUTHSE6N Fnl Fev GeuafluemLUITET HSHATRIEBE6TL
urgisriug Siyfer LefiOwes &maiouT. QaTaaIflenosamens LTSHISTSHSH60,
PUUBSEISMET HOL (mMLLBHH0 GUTSMaumNed iFfer Lesisemen
Beueut@m CHTHGHH6D Gousmi(HLD.

Qu(pbUTeITET UL  STFTeTmwaUTHEeT BFH OsTLTuTEs  Gevid
aMuTHeE@ QUTIPSI, aulul 1D&SEHEEG SITF [HeT]euRGmeNd oL L TLLD
aUPEIGGaUeTI(BLD 6131  GMILIBSTDaT. FepasHled HeGHw Lol
UBISeneTud 1o&aEeT 2 auiThg CeFwmuBGn GuTueg GIUUTEES Seval
Gurery GFemeusememud 6UpmIGE Geuswi(HLD sTewr eileur Sl elenmentt. Flev



STyTesienioeauTdEe Gaid cleurdla@d GuTpg, CFsvabsTaeMLOmBHA!
aBWITHEE aumLTaEmSL LfbTHmId Gasmidamaamuls Geremi LIkl (5
pHUIe BHSHUWML Si(pSHHS FnmidleeT. sumieNLUTENHHSH SieUTSem6IT
BLugeder  opeimed  GOUILS555 eUHLTEIL  URISLIQENET iDL b
OarenaiBs wasdHwib. Bz updul mBeleT o HTFETSHSHIGE [Frelsda
Gamlurlyenens (Rawls's theory) @plidLeonid. @semet  igGuimiig
paleiowioret Qurgipeat sipfener s CFUIHCSTETET(LPIQULD.
Assmaw @alaTm UGHEGL JFhsmans gl sdHmas BFibs
STITEIMATHSOT BT FLLLTOUSH HATwmUW o MSUILBHSISTD
GeusBaum eudlsemenis Gy TggieTemeoT.

AQsmaw  Hoseore, BFFWILDHD  Blmemnseied  ¢6ubeu healmHLd
GeousGoumieuenaWTe  STFTEINWD UTHHHS G &(h& &S emen
o meursdwetenent. “srgresienio” (Liberal) eseim usw sl LUIHSSTEHEF
Qeevdamg aaug @f SFFMussis@GNusain. SLeTTed  6T606T
STITeHiend  auTHBEHD @ N WHHD @Revidbsld  HTamialdledamey
gauded uTidss @@ alLwsHed QurgiaurearsTm  Crradlmennd
QamentigmsHGTmTTEMT?  ASUSSTE 106  (psHEwoTearg. Slsiarm
U6, STFTETEnD 661D USLOTETE Fev CHTHEMIBENT iDL HS)
Q&TemousmE& OBREBIDFALML WSHTS B (HSHGLD.

STITSNHID AUTHHIHO 6d[H STITeT MDFID
(A Profusion of Liberalisms)

ey defeiier, Gomurl  Gumed womio Blugl Smmledd  opdlGuwimt
WTEU@HLD  SHTTTEIDEITHHONT? TRIMT60  HHDBTT UL  FMHm
adrmensTaBa Bmpe@GL. 2 _aumioule SeuTsemen 61g  Lfédlsima)
eIl UTTE@w  GurTuwal P QuilsTes ieuTsemen  EeeuisHg)
MEUSEFTE  HBWTGLW. GeusTensn GWMGES WlGTES E(HLULS|
aein  alLWsHSHHEG SUured eu  Sgpdwed  sundlser QU gieun e
HETEMLOHEM6N  SHHLD OB Tennghobsalevemev. @eusumm GQFTeOIEI @(h
SHUDTS RHSSeuMD. @& GeuelliuenLwimer @@ elLwGw. @ cpauhHLd
P STITENMIOGF FpsHHe0 2 6en @@ BHldmasmul  BGwBso
aUIWMIGSSS Gureim udiha CsTeTSSIMEIT. JHTUSH, @ FPHLD
sipFflweemoll e oplumLuflleorTel DITFTHE &S F6m 61w Lo
(oefsTepemenmevein, it mibellen cpeod Spl & GFUdeEm), Foul SSHBALD,
Sbsemet, shH HHICeueNuuT® wHmid CuTESTTSTT Genl Uil eTaTUsaIDeNM
SelsHOIDE. @b FepsHHed HelBuT  asbdysHdler (Individual Liberty)
WBmeddseT BuTWiUBSHSULL  Ceueti(Hld. SIHT6D 6T6uTen? 616N [hRIGH6N
Bl seumid. b auenFwenmuiest sryenionsd, SiGwfss Cadfw BT L



SIpAweded o_sien QeuGsuTHaumD STTTeTens surhmGen. HiGwMdbsTelsn
HIFTEG  (PEHDMOLTHIE. Samda BGEHSTOID 2 esSa b
(pédlunorer, 0sapd GeupBlsyione STTTHMD  euTH-SFFLIENOY
UGHWTGD.  Guopdleysiien SIPFTRIS (PEONEMOSEN  6T060TID,  DiFlsD
sTeIUGEG D SIrfue  andlsaigl. HwdslemLBuw  Gumlguimet
GameTenBHmTH GEHTaMYhhSHTEID SHTITEHeno suTHsenTsHBGo 2. 6erenT
setug o e mwlu.,  Siuisei  HTTTe W aUTHIBeNTHG6n
sTemlUGHSIDeT.  goselst, DleuTds  SIDAPEPMEDIUTEN  SIRISIOTS
lenEIGHSNSNT. Hing GeRIEnBIBENT auenTwenD GaleuBiL 6l Diaudhied
UMl Gismsialeimeni.

@nhBeneouled, GHTUAPH GEUmIID  DISUTHENTE) 2 (HeUTHSULIL LTI
Bume mIGEssisr ofuafHure FFsgaset  Bemuisafent Gu
6T SSHEHIHSHTIUSHTH 2_slienen. HITemenis amsd Waad 2 pHuHNSH
SSILUSDEG BF FTRIM 616015 S DIPQUITEH. TDIS. Bom@ BT (HeefieD,
om eWeBSHHS STITaNw are Gapfew @ Geuslibarlyg
Brhdema). Besman gl EGWwIHHoTear @b Gapnuiamed o afieniouis
sonig) Garhs snfmaubsnlen BGgisbarami sl

FTaBss o mameist Yaminlbss, gi sGfssamen Grral sk
(Joseph Nye) o (pevn  urgETUs S HUFFab@ifen ulsd  §i
glLsueweW  ahHHISST genTT. @z BmG Wasaud GuUTHHSIOTH
o seng. BNHEHBIHSe  BglisHLWTeT STIT6N  HBHE BIbeT BT
gearmdi g Gursim GSuwsiurs@ear anpmisUUL Geleng s
GamreienGalediBiD.  Franyeuions. seundluug (breathing)  Wisand
Foo@euta BupbaTad FeoBaemenseaien oD EuisoLTHBas NHHID
SIBESCDID. pered FeuBausnanmeled HeuTdlug WsaD seudund
aaius Gostliiuel Wiaed Gafuph Feve o mardaing. @& Bed
Guraps Geaim aFaenyd GuImkLuBss Geasmlguglsemsey.

@ BIHOTENBEEHSE (P, STTTeien aundsmsn a5 UfbHmhhod)
sFuHQID UTTSE seuiseme 6% BeosudHnbhsOsauts s
(pBBUOTSTE BihbsE). gCaale HTITemew BB S H Gupmidsn
UsOBAIN SIDFEIBEThEEG aHTTETHENTHS STRIUILLIGHHBHENT. WTaHBEL
sioutdary oyl dmwud  weHs  FEUNTmwen Lund. - o1y dluisd
surfafenwemwie Boralsseii. apsGangm F7Hempu|eisn
srdwsardipn. GCastal Galsrgs semailng Wsaud o piFlume
apsmpuiles Copdlst BLHS BFsansLsel WIaNd malg  Gan
Gamenen UL L6l



Bhpmasul  sigLumLwTel  aigiflenwssnenl  uphlE  FpdbadenL
B0V, SYAITED BEISHTET DpLihHI STEUILBESIMS. SN TEITNEDLOEUT S
Geoupfwineig) emsusnswTsT swdmihemwupd (Complacency) ugluguiras
Feng s GFeved opuisumleutsniasils GanbGuniggemmisensiupd Gumie
Dy Fwelled  2ms@alHss. Be  UNGaIY  eulgaIEISmETL Gumm ).
2. SNISOTS. HTJTEVM0 UTHF &HHAHTHH UTHGTUITens Blomns,
Brhsen Geueunm o eHGUTS DB HTAWMTHSEN 2 e0b6 genemL
uGHsefigieien pidseien s wenbGura BuIsHsd aIHw Bemeenw
o emidleipen. BhBTHsefgueion syl Awrenisal  @eienid FLOSH)
LEHHENHG BIHBMSW FSHATSMD WSS BN, SIGHBOTEN,
Apd@ P QUTHMTSHTIESST, HTNIDD  HTEUBISM60 HIG)
GUTHETISHT] GLOLUTLIGMITE 2 aushHame HIHTFALL WF Glgsieme.
Speimed  dlev el weseneny  GuTmsseauengulled,  oibmT6S e el
DIPENEISEISET SHTTeminn 2. fewseien pupalddemeud sLLToSS
ST L6t

Esitspr Awreniaallh Heot Bgeveid Gomrsnamseil uid e6m auTHbsean.
DB HTTTRNDIOOITHF HHHATID GG SO 0SB (EThS(E §DDBEIM
s160 suTHHHHIL 631 A QuuIOTETRISEDD, CnEsHHu o HESTEARTT
YONIBGED FaL 1) ETSIDRIT. BHenel BLomE BHTHS6 SIEDLOHITBAYLD
SIBHCeusmen  BHMIBHTUSBIL s0iD Baptl. B - Gl somiL. e,

BI0GH  CFIHS  HITTOVDWS  HSBSTRIBET  (HEDMAITEN LT HIBT UL 651
BBUUSTES  SreniUl LT, BuphssFlu ssTisel B
2. PFUTHG  BLougbesdeiso BumiGeut. He0eonailLmsd. &g
Bibaseiled ssbhymseian Wa YHu sLEUUTESmn aiHos hube.
Qb apbBgwre  ushHfensuisnd Ausiyi Bss Hobsapennulsd
BwriGwis FmbsTed geit AGWwhssraw, G LD swiaTy Buisks
(pwing) sten @y SigusTUEsT BGaeial Gsl & @Lgliiun. §oamais.
s m@idsons Gpradal. Besmaul HHhATasen wrad  GomE,
BHsefed BusOuTsGal UPBISILIL L el

SOOI FWHSULBUISDSTS  saubl  HFED  GoeiensBsemeuulsoamen.
(PHOBlneuUTEd  STITERT DL UTHEBDET  DOULILISN G &4, BT U651
slugmidmen Weloyd @oHHamauniiug Csmeainns SIILIMSUID Bl
BHHIHSDEI. @EITUILTBEHHG D, HHGIRESTSEHD (ITCLITAILLE Gumesimy
@ouGeungh il whFsond  opdlul BrLLaTsEbSE  Bsielounsnisenent
GgBwrdliugy EhTuSaplLOuL  Causming GBI  Sie060. G (HBBLONSHH
Sa[fl6d1, (BT HTTTTEDID UTHBNTE BhSHSE0TID. DYEITEN 66l 61601LI6N S
WONBSHAUTEHMTES HTMULGSHIBDILD.



ST STTTAHID UGS QINIEHID

geoeiw Cp@BTLGE AbSmanumenisEeied (LpsEUILDT esTeur & 6T e
SiEflésralsd sevadent wit evsdafeywi, IfssTelwrelsd et
d8n AT FryTemIN auTHD UMM Glosvid GOUNBLOLTDE
“gyTeemaITSE CeunPiL SR Cameved LHH DIpHHD HBSHIOTHS
flov el wmsemend  @HUIL Beienant. Gomhassaus UGS SDMe]6uTsLd
wryfdurer Apsoens CuraGsmen 2 L &0HHHaeT6TS. N (1))
e allnene| SifeusTan sar SiauTaear utHGAHGmeaTT. OBTLSsBame
Ppds OpMssT sathsar. opfaesrt pampulsd sTITamamwaITSsHNE
aglyren  elotsard (pamaubsliUBams  aodiug  es e
Crpra@llgs srrTaNtenbaTHD  UTEHIBTOUTE Hameoulsd EmsdHmna
ST 2 _antenioBul @eleuaodenil  ULDEIGS SIS

Cuop@ mGrriurealed, 60 auBLEISEHHE Wb, mGrriurelear Hipds
BowyUs slorsGea gpeaGmDU 10 AGLESEGE Wiy
STITeaTSD Coredaleamd sHupelwg o @m  Sbsemenursr
SHITd Sipoa @n rhHn Seljarssdeen CrANLSTHSSTE
alemmidls  QameatenGeausmiB. @& urdsarsid  oeeg  Goralws
ureniufeorenr Qarifujefon opss sTamiuGd. @manfuls, Si& e
B60eL Gl uioTE EBBSS. R STITETMOATS QpmidabEiu sumasulsd
STEMIEMRISENET QUOESMIDGS @B 2 saluig. Sam Con@nrHseed
A Gzrevsuiean el @wworhon uphls HbAiudedmen. staGa.
HIITEHEW aMssHslE Corealomw onlaliug aeaels FFHmSULD
Carpmellsswrl Lrg! QaelliumLwnrs, &TyTent edweursid
Garevelwenl baell L 5. Quas0BN HoTHE I L& oo BT samib
Qurpal, siwgl felsd s5BAT 2 femwsmen BID 2 ghidgerem GousmiBib.
arfwe swimus HAPS0sNMHE o® CsTHECHTE oyl famuw
Peeolups Qeuin GauamB siar BT & mBeleoams. o EUTENLOW|LD
SIFIEUEVEY. SIILIQUITEITED [BEISET 6TaanSHme alenmidls CsTendamiiasst.

Brgiemil Gsraelel BaHel e AUPMLWITSS FaplLGUaITSeMe®HbS)
ST STITAmLATSS HenHde LWiDs QuOD @ Heler SiEwLL
Cammpd GUPD UGHSTDE. U BHETISESMTS, Gamdyeiasse
oPsfHs aumpd GeusluLenwrer  Caredelsst @ei  ofluidhs g Sar
e uligagliurer QuuissmsSemer  (Animating spirit) o _sTeurmids
QaraniLgl. Garfluafien whnres ssibs olwbs QuTs ey
TEaTVHSIQID  Caruyefled Gasamme @oBHIre @Lg &t
S fluedaurdest sl Hwg Absmasamen e LlFvenar Gaiisa.
Qurgivssaflar onfiiliyrunreig LB QUImHTSTY FogsuLD,



Qurgié Geal® uPPiw USLLTEl SHLBI&e, SpLwouy - euflser
seuaahPsd SieTasE BHw sfFamen opdwaaupnise aSITaBTes
Hmwiwsg. BsnGsnuGss GLaigilest Sog) FHENSHHMI  HEBTHS
Gouanigul BB HS. SOOUTWE BHeT  QUITHSTTSTT & 607185 3 631 6 LD & 61T
@ssiul HellLear. Seoig ugllemets GOliusDE @@ urfu ygul
fhsmaow @a CabBSams).

BHsmEIL BhSHDHIEH N0 QECD HATFed o_Menioulest SrymesTenLoeuT LD
aeim @Laisrtiasians oopsaliuBw IS B W60 LIT 63 &l
Gaeiels@Ourdwg. swelduyl updiu Lpw - ST T G016MLO6UT HEHSH|6T
W& 5 Hewan  aflpUys Grlw &HUQUT @G  HlamIE ST
Caamipulpsdaing. SeaaloLGauefls srassled @8 161 6YLD
LWL WSTEES STENULLLS. 86 ShHSTOD B g areiwrealesd
Blsad UsHOUDDSTS 2 _6Megl. BmE Qyret WGsmwfler Qamhasl &
Gegaladl BaEns@L  IaiemgTer  oiydlued SyCEI&HmeI  LHBHTH
YRGS (PGB, STSluisd 2 MenLoule SHTyTemIMaITSHOTIS)
GGenwim  @PHuudBeug GCurety Sl  BuTHmen 0l&6D  EDLOUWIGHEI6D
DOUSSIETONS. BG &l  BEOSIBMETUD  SILULLLOTET GurL_lgen»wULD
GUBLULGSHE suyGaundlaing. GLoguid EUELGIFTTS HTTTETTIENID CUTSHLD
QuigBaaT UPPL Shsmase @6 FHu BLsHmsiu AULDIBNGH BT

yw  eugelleonen Fups  HEHIMIPLIENL Cuu®Gss slpLyslarm
SHITERIDOEUTHBEDLD HAHE SI(BLOLITS SHTITEHIEDLOUTEEMhSE O uled
ST HHOWWTE  6UTHBIGET G LD QuUIASTmET.  Sig  HeTaTeTalsd
Aoty Bess. opWloibd (pemapel Gangelail (Boel S AUTHGHMS
(PHMTHEGR HTJTETENIOOITS &illlb 60N MG &I IUSed SEISUIGULS)
UGHSHSHSBMSLD-

SLbas, CariLsn OssGarease (Gordon Gekko) wppuii 18 2t
EIODIEHIE (PEGaITy 61616  SaDIeuDHESIe0em60. “Curmmsluw FApboHal”
stendanmaieosme. SHelpufle swpbee GLITHIb6v e Bou(B & 566
sleNd Fagieus) SWHMEI GUEBHULGSHH D S MIeUSDSETNY. FHDDHL
QUTGATSTILD  sTalUTY  BUWRIGSEDSH 616 alenssBou  Geusumy)
FapULGHSDE. BF sheTULSH TTSHSTL STLFT HeUDTe (pemmuiled
GuopGsen &I LULGAGIDIT. @b (WD SieUT FHPHID 61T 61816 LOl6EM 6V
sIeml Fnplenmit. 2 ewieniouled @heuT GalL BaenialeE@ alenL. Sisilb@Lw
QuTwBs ety safleami. Gseielmws GsLLeul s Ll
wpwpdasta OFmemeuud FupsGlo gmmIs Qamenen  GCeuswi(Hlo 61601
AuTHLB BBHSTT. Hood STLET 2 aemwulen SHBHWG] Sl
aufluimiiumenGy isnhaTer GFemeuF GiFans3CousmtiBLLOWITAW “FpaiDd”



SIEV6V 6160185 GOILILLTT. FH60  SATanienoauTSEEneL alsHa @
sepsUlgTed fam  SHSHMS  gomis  Careadameant. G  eafls
BOO@IHE BOLNGEMBUID HHHIMPSHGID WEILLTERIGD DSHSWTeUSIDmel
SIBILENSUID FHE) STTTEINIOTHBEDHLD JOMISEHTETEHD BHSHST G LD.

LEDIPUI  STTTEIENOTHEAT  SFWbevsIEemen  aufCeaunmmBuirg  Siaifaer
SWHUTEHHIL T Sipman CaumuBGsdl uriés almbuaiemey. &iw
BOVEIT  GTRILSNET  SIUTHET  HEICLPIHHENDTEN LIPS BOULDEDSHEIH GLD
LUGSSN6YSE SIULTHULL 2 eulTabEns@GD G oalssTEl sl HeoaisGs
wpeiiflento  euipmis  (pHULLETT. Benell H& BeHgIen o_uies6i,
PG Fow o auiey Guraipal B& SIS SEIDTET LIPS
AUPSHHHHGGW PG Fow o eauialnGl dBHHS &BTLLIEHES
EnMULIGHRTDET. HUIBEVET IRTUSET 2 L S([hg! 61GUTIPHIGL @ UTbHS
LOGILILITRIGL 651 Snlgul SIBEVENSTGLI SHHLISI. HTTTEHINIOMTS UihSHSHIHE
pmulLeugmer Garlsd weflger giwpsvenat WL BOW &mHAL LGSHSDaL 66
BLBHBBSTEO supeurmmled  (pigaleveuns  suemsuled LBOETMEISEHLD,
BIBEFFHHMOTEN BLHMBHEHOL BBBEHI B BHHEGD 6167 eUTEIL LT,
USDIDWI SHITFTE0IDIDEUTHBEHHSHE SHUIBEVEIT (TGN FbHeneT Qb (LI
PUPBE DSOS BBBS ULHEH. OHEMEIH SITTOTEDID  6UTHSH 6
pelasTey erFifsst @ol SUDFSHMBDH HoutbBIH AL LT BL&HSEHETE
QUPSTLIQWITS  HWBLUMeT alGHEHMIGGL QUIWS a5Hs Saipufle
BoaTEEHD LHCTHeT HevaiseEndE Gwens wWealaifomw GLDSsmLTE)
GIOILIDS  gHMISHCSTETUSTEE DewWD. 2 10&@E o8 FABwr =g
wrelms@w FfGW aaiug @56 o L QuTmHeTTEGLL. SIpdwed WrlisEs
SLBUULL DJETEIS (PODHGHF FTTUTE aumdBGauTT (Lp6Teneudh@ LD
SlglienL wTen suTHD RHiGCe.

Baim GeuslbT(HeaMavieen S TeRTmIMTEHSEIGE T DFALNISGES,
SIBIBSTID UPEISULGEGDS. STUIBTL QN SHTFTEHIEHIOMTHD &(HELOWITS
pyrefssiudaanal. STITEmOMTSI LIS L6 &b TILRSMe)
BTHGHISNIEG 2_6MeTTHGIDET. SLETed @eunmled 618G STTTEIENLOAITS
GShHTEISEHESTE LLPNISHS 6T6aTml dnnplwingl. Cun@ BrHSeMad
2 66l HIFTawIenNwaITS eFlflaer wetamea sHfsamenr el smmi
FTHSLTEOUTHET. SleuTseflLd @eueurm UWIPMISSID 67651 650710
FIBIOLOELEMED. DIUTHEBLD GJMSHSTEN 61LDEmLOL CUTETD SHTTTarenLosuTHSEG6r.
SETED  SleuTseT  @smeil QuIgams @uyus Osmeiaugedansv.
seutsmenulLG prw  Usl0amereng Cameaiuleomev. GmbHSTID
SIUTBEHHE THTULS HTLLSSTET Gouemi(BLd. I6UTHEHENL LI CUTHRISEN
wreb ssbATEssiar (Pédsgiaibdemen &S LNHESS QFuiwGe
2_HESDN. BFH P UBHSHSHHE L WILD.



GuanapTRsMe gndsTen BID WreaihGL SeTn ST enLO6THE6.
AsoaUILB MUGBSTEH SIBSODULLTS BTD BFmer SmEsfss)
2 mif QeuiwGsemi(BL - @evevmaligsd @ BraT @& GuruiwTdlal
AL (Wpew1(H.




2)
=]

aib®id: Q@EIDT? SyeorL?

urgrepoapmssian o ey alGHsefgnn  Gausmevauruitifesnio.
UTHSHD eiuer upll BeoLGumid eleursmise Gurpefled ummluw
LY  SeUDTel &hHSSHISSMEN  SQLILDL WTHS GsmTemTL 6m6uwIT @b,
@55 BMI BSOS HeupTet QLITmHeMed SBHHSIBHE LD S Henrs
QaTLfled (pFeoTuBHTEGD. sl Henyg “eafuit efdsb” uPPlwsTEb.

QuT@eTTSTY LS gOUL(H L SpaBBss s0balenen CuTAID CFedeubs
wBSEBMIID BTBssMs0 12 Camifleomsniaendd e SITFTERIG 2_SHail
Ui HCev BmIElUleTen Blemevenio STTLLGESTDS. BSME EJFTeTLome
ellenaamise oefdaliul Ler. aof B50GU U Ozmdled mHI UGS
SN WPSSMSS & DDInmIeUT. QUSTT(LPS BTBE6Me0 B hBa auHD wedsumes
BrsGwHsCa ReN@d sTyemLd far suTHFUsIHLD 2 6ieTe. DIHFHIL 681
GeuelBT L autaelr OBmifed auTUILILEGemsTLI uNISSIe CSBTeTBDTTEET GTRIMILD.
Quemisel  grremors Qs T ed &em e BTHOUSTEO Y601 & EH (&
GouemeveumuitiEsit @ spalaimen sTeImILD T BUOITSEHLD ©_6femeni.

SeueuTDITeT  6THlem LW 6o ellendsmIECenT(®  gyTenoTen  slefeniowiTen
SioysEpd (WpeiieneudsiILBdamer. Calemen Crrgmas @GHMmDULSET (LpsvLD
SAPBLOTATOUTEEHSE  Gousmey aUPEIGEITL.  edsuTe Geusfipr HL
QuTBLEEHSELWD. CouelBTE B OaTifleorenTaene@d sl alfbssond
g (pempulled Uy Fieysst  SaplLESaimes. syl el
clenssmime, Sieyma s@UAMNO @T SiglLeL WTeT saum BHBEG).
B aBCsTeT “QUTBMTSTISHSD 2 _Miiss SIOTOUD DIHEBT ST EUITLON B
BN &6 &n g ULl CSaumevauruiiysseflal OzTeasund  WIOTHmea”
STIUSTGLD. Qyemed euFeorphm Cpmabdsyid Gurgl oimlelsiLgud Gg)
2_emteniowlevsy sty OgMdlama. Qurmefusorenissi @ enen “osOluim
efgab” (Lamp of Labour) eresui.



Oamifeomiuw upPlw SHmw e1BHHIS CareiGsaurd. mahosTOn Lyld
OarLmdlu sreud (&G LHW BuibdrmisenTed gnUEBLD Geusmevuletenill
Oysfemest upmld CamiblevmenTaet (WedMUILLETT. 1994 HITMMDTESIIQET
WwPHuGH W GCeausmeveurwiliyseners UwLpnSSw LOISTHHlEmens
OamPsorenissT 2 L GHOSNHHONT. Sawenod STeumE6Med CHTled
mLUD  gfiswors waGamw Gurdaw issmsw  Gaisdsed
Beusmevudeveurll LIyFSlenest auenyalevensy. BHME LOTHTE ©_MUSHSE DiemeD
BGouemey euUTUIILEEHD HNHBMNHSHMmBBW DieuBTeNHS (PYHSTDG. (UTTHS
uLLD:1) QBmeveuiTastt, enasHeM omfuiTser, auetngds FTydaet GUTETDEITEET
WODHSTOID CTHHEH CouensvauruiliseT B S HHS6.

A century of job creation United States

Unemployment

% of labour force

OB ORI N SR A A0, S 0 S S [ P S R, T (8 T
1890 1900 10 20 30 40 50

1880=100, log scale

-
GDP,-' Productivity

Employment

1 dosfel of TV ) Spsrin (s fos ofs ah ) ol i ilonslonelon |
20 30 40 S0 60 70 80 9094




W Osmifled HILLD GmeumsiulLg. BFed WHTaG “USHTHSB
2 DU’ ol (Bs s, B SiadF FTeeTESsT GUITETDEA
SIM(p&D  QFUIWILIUL L enowimed (pavtentT @svsurg Geusmsd sumUIILISS6N
2_(BUTSSLIULLE. @TawiLmag ‘UsHsnéss Qewstipsmm”.. USw
BupglimseEsd afpsnosaph Cuadssd Hnomwuj s GuTHLSmaT
2 Mugd Gsuidamer. BUUSHsTEEs CEWLETI®mD GoDhs 2 IPLTsmsTs
Caran(h GUEsTLSHD @ GOIIILL emamea 5 Husd CFuIHSTS.
Bzemey  Geusmevsumuiiyl  LUDDTEGD SiFleNsssemEBn.  opuleb
Upsmas o Hugd Guraim Ussréss Osweiipsmud CurmsTrsTy
Yopuled 2mfluirsensster Guandss Cosralonw FHOFUILLD. BHas
SLTOUSFD Blsphs emfun @iy 7E CFuwiL@LD.

Bz gty FBlawsns? SiHsae 2 PusHHF QFwssmens
SoDHAFDE. OFveyser Gmpud Gurgl efemesst @ampIsmen,
FIOLEMBISEHLD @eOTURIBEHD 2 WIS (10560 B s Mliss6mb
GUURIBLTHIS®SS nl_BAGDET. BBHONT0 CUTHL S6. DMOAUITHEHSSTE
Caenel oiFafadamma. woupn o MusH ifsfifams Seorumssh
FaBLruler WeeSl iy SFsfiy ghubL. Bsemed 2 Huss) CeasfuiBib
GousneveumuIliysend Sifs @b,

Qeevaysal  GmmaugaTed alwevser el  UTHss0UGE ST
STSILINSUID, 66D60E6T GmpuyD GuTg CUTHL SEpEaTe Coeied sTeilsurm)
WIYID  SIBLESULL  QUTNISCH Bausmeveurwilysefled HTHEWL  gOHLFHLD.
Baepw 2_sudlsd BIETCuTTE sas alBUURGEDLD (PIPMLWITES Benme,
QFEwwnuL L Blmeoulsd. 2 pusdl Sphmeled goubL dsfiyse gnu
Casital snlTaall s UHW CaTHemL uD BrbsTwre siHs Sienelsorer
GousnevaumIITTEOMILILD & (heuTdSE SIS SIENLOLLD. Spulenitd
2_sudled Gelleummren Blenev sremiuL alebensy. @bHlensn HTETLHSID
2 (HEUTHMS).

BL5S STeVmBTION UHu Osmsmiub o mansdu Caerel il
allenena|se, eLGUTHIGL emPluiismeTs & mMmaELD pwim e enern
alehfueaurs @mbsl eubgsionar. @nFulsd Qsmfsd mHI UGHSmed
b Cpmfleosmst el 2 heurdu Gamfled aumuiiysGen oiHsio.
spulaid  Gemhled mILub  sTgaiors  fo  Qsmifleseia e
dyrbdlumissiaud Gsusneveuriiyl iysfener Capreama SFenToTui(hab@ Lo
SIS ODISS (PIQUITE. LMW CBTINEOSE Db LB Gorided
sUTWINYS6T BGHTaD Flov sTevld CFIH(hSSETD. SLEITE DTHNEHMBS
STOSULGSS RS @B BUTWLNS aBSHSHIGmMD (PQUITE. ¢.7.9.19
el Ggmfed auruiiidser upHiw SpuiedsEy 2 HUGSH (PenmenLs



gifigore 2 wi GsThed BHLUSHSE WLIPPumLss BIHS6
Gousnavaumuiliéaet SHsNsHBHSa aaH FaniUBESIDSI.

LA Gambsml umsaanmed gouBL 2 HusHl CUEHSSD FTHBLTEIST?
uUTEsLTaST? aaiaid elLwid upmfil L SesesEnd G LWLUILIMISEHLD
o _ewiB. NG HTJewid Heupmen 2 _emply 6isss SbsmemGuuin@LD.
2 pusd sifiswre sPsfaew Curg, o® GOUILL eig euenTédule
STITEOUIOTS  GHODHS Sleneurer  GeusmevaurwitiysGen o BHauT@GL.
@ddmEs fo oPeisar o pusd Guwglars sgafuuggrear
GousneveuTUILILEGET 2_(HeuTHES STHBLIIE (e SHhHSIH Csfelsse.
steeuTOTUIeniD KWL STeHH auMTpSmSs SIS 2 WJ, 2 HUSSLI
GuBHEECL @8y eaufl aGUHD o EM@LWIGL. HLHS B HFTUSD
sTesHe madu SGwisstalsa 2 HuSEL CUEHSS oG REFTULTEs
ol oienpl uBIsTECM BBhaE, SBBTLgE Gaumeuiaiame aisupd
Gmparata Bmbes. (RGrTuLTelsd 11%, medw SiGwfléasr 5.5%)
piaid 2 PpuHsEL  GameauTwlysEsGw @mLuled 2 e
BHOSTLIML  Deausbas CarTemi® GUTHMTSTIS 6BT6lTMmeSmeN
o (heuTHEeIL  (PRUITE. aUITHN SpBTTRGMSILY S FTRISEISET
GeusnsLaUTUILILS 6L LTGIBTeEs 2 DusHl GUmHEESMmes &L BULbBHS
wpwen CurGsaTd ampsmss sIEGe Gmpu CrMALLgID
Gausmevwisienioll rsemenud SiFsMSHs5-

@aparer sryaund gsiflswre o Husdl sFsfiiurais  sifigwre
Qeusult SRy Bmanbg Cesdamenowrgd. 1960afsd OECD
BTEseNed QUIGBMTSTIERGT HLbH SFTUSSMSIL  BGLLESS
aifeuenLpba GeamBurg Gauamsulaemw aigb @&anauTstol GBboHI.
1970 @60 2 _HusHil GUmSSD, Geusfui® Sieneyd afipslumpm Cura
LLBEC Casmeoulaienol Wysdenet o meuruimm.

2 MusBHI QUEGSESmBS SoL GFuig Gaumevsurwiiyseen  Guemt
PweoasnE aHITEr LHODTEH arsipn 2 oG, Boeuamsaied
emfPuitaeEnssTar Gaeel 2 HusHHEGID FbUMBIEEHSEGOmLUWIN 2 sien
OsTLMICCW srdulnsSana. Hnsuamsa @ubSrmseis (Wees®
Qauiyd Gurgl 2 Pusdll QUBSSLD GeoDauFTEs: GoTeeTemDd. @&
FHHTILSHD emPWisEpd GMmDbS FLOUMBSMET ghad HUTITS
Bmss GeausmiBb. @soaumaligsd Guedsorer emfuiismen Cousmeoulsd
oIiTHs Geusmigw OFevaser sPafss CrAGL. @osmaew GFewe)
ey fumemiw Guoeds Geuallufyear GupirdamweiLd  saBHeoms
@nseh. Bsame Gaumeouldmol Ursfamean fsflodeid.



“emfwit eban” (Lumb of Labour) et BHBODTET BHSHD LHOMT(H
SlguuenLwiret eiluid Geuenevsuruiihsemens, &ODBSH FLOLIGIBIS 6T
SUPEIGL  BTGS6T “UNdas GCemeidamen” ARTUSTGWD.  1edeuTent
BoéGwdsst 2 eenT o HugHawl UTAHILSTTE GeuameveumUILiLiE 6T
GODETDET STHIYID CUTHL IUGARTNS).

2_auienlouled (PIMTID 2 608 BTBEsMed Bmba weleums QuITHL semen
Boé@odl CauubBurg 2 6T ige Gnhs Sneient W omfuimHssTe
Gasiiall @GmpEang). SpaTed SmH BHHIL 6T (PIQEUSEOEN6V.  6UETTIT(LPS
BTB&6T OFedeubs BTHH6TS IO GUTWS Siemel Sallds gnmIns)
QUbLOTENRIG6T6D LB SRIAUIHILE M. e O6d6ubg HTHE6T
2 PUSHUTGSD Hest gnigws CQUITHL &6 SisleU(BLOTETRIGMENE GFevaiL
Yuedlaimer. @samed GFsabs BITHSMa yFuwr Geuemev eumuiIiLa6lt
2_[BeuTs (Pigud. @bHmeoulsd o _evs BIBE@eT QUL Lemalsd Fnssworen
QuTGLamen 2 Husd Geuiaufed Hpiurs FHUHD QuTpgl 2 svmenmmedul
fAuled o Mussd Qeuefui® GLEBELWD.

BFNBBHSI, GHMDBS FLOUTERISEET BULDRIGLD UENTT(LPS [BIT(HE5(6THL 6ITIT 6oT
OUTEHSHHD QFed6ubS BT [HSsMe Geouemeveuruiiysefled i urdiienuGu
IOUBSSID  ETRILG oo ETIm ). syl BHsmeul  aTHSHH
Geouemsvoumul Ll Y& & emen g GODSETH. Deum el & e e»ienul
LIPS GLID. ASTEUF, (&DDHS Sl omBluiisEnds e
Caeelud FOUMMBISEDD GGDW, 2 Wi uuipAuenLw eamfuirsEpasTe
Gopemeu DiFsiMd G 10.

@euaunGm  emfluit  GpT@Hullsd  (Labour Force) GeuefliiL’ B aumLd
QuemisEpld Gaihas GQ@merag UHD SLTTUWIEONID. 2 _6MBTL I96)I6TeNn
eaflwienyelt , GeusfiBr L euflesr Smesiasepid LIDAWD GeumiLi’ L eeurs
BBHSTEO, FouMEISeNed THMLD gOUBL. dBHHE &L LTS,
QeuefiBTi Loutselled o eept  omplwiismemail QeuefBre Lsut e
uuIHAupd, Hpeid GoDHSaTHNTS BGUIST  SialTH6T (& ®mbhS
SneiemLw samfuitseier FbLeTESeT GODWIS STTERIOTS S(HLILIT.

Wb, 2 _epilent  Gam@duled goub oiPsiy Brkssyors
Caumevuflamwenws i aMa @ RIUSNGEF Fflwrer  &ryemd
615160 0le0meD.  GeueflBrl Lauiasemd yHw Guest omSlITSHEHD oG
FUMEISMETS Qe Gauud GuTpg 2 Mugd Geusfui® ommid
GeusmeveuTUILIL & EHSETaT GH6iTal sifsfNsdeaima). 1980 sefled 80 sul Fid
QeuelBTLL auael SiGWAGETEE aubSHmLWTeD ool QeHm@guled
25% o@sfliy goulig. opuienb yHuw Oamifled  suruiliL & e e
2_HeUTSBULLL wiTed Geusmeveuruiiyll ysdsner Garemmelsvensv.

T



CaucnaaTiilid&eeTil LUSTHH C1BHT6TeTeO

Sieenns STeEEaN Gausmevaumuiiyl YpFfmeas@s Siea) ST
ausnaulsd Gmphs Gaiemey GHIL. Geumevenll USTHS GCBT6iEHSH0
(pg Bpy GoaumeGrsienn B UGHCHET GoumevssneaLl Wiflg&60)
o008 GOUILL STsgH6E WaesTs smfuismen @ua6UDSs
G5B Spdw afipmpsst SiFs Sienelsd UauppULGSSDET. LT
CousmsvaumuIiIssT Se @bk, WHmeuTaEe He. GBI SIEVI6UVBHHI6D
CalmeaQFLImSS SAUDTESTES CETATETEVMD. ESHEITED DiEUTEHEHELUI
GGEWUIPD, 2 Led B UTHSSILGSRIDSI. Ufgsreiwralsd 25%
worGemit @ Spewivs@ 48 ekl CpHHNEG SHswTEGar Goatemen
Qaudsmment. @bBaneouisd GeausneeuTUIILIEBEMET LODDEUTE ETHL 60T FLoLOmsL
LETh CBTEBILITED 6T6o168 7

BLBS SpeiB  CuTHED T aUTHET o DuSHSmerT e Sluiflest
CaTamsEmLs G®DUILGmET alBHSI. DRSS BT BTL&61. oL (HGLD
Gousmev Qauih yHw AL sme APpsd GG oo Gminiuwl
SIPFTEISESN  Calmesmenll USThg  CBTemoalsme omé & 6l5 S
sudeimer.  Camiflsd  o-fleowmeisEnsHEGw L 261 6 (& 1ILIL| &S 66T
aUpEIE  aURESIDET.  (PHBWIDTE  Spd  LTHISTIY BlSIWIg 38 B IT6s
o MeniowiTenisefer UmissiIe) L FaInoBmen el DJFTRIBRIGET
AULDMEIE ST 6.

@ssmaw Lo HiLBisele GQUnIGUDISET @b GLTgieuT e BT ENIHDITED
sfwren GUDIBLNIBMETS SHTaledemev. @b GUTHETTSTTHSIE0 SOOI
Qarenswra  Gouame @HSGD  CUTS  Fnigul BeuensLeUTUILILIES6IT
QGGG ABNG eaPlieel GoDbHS WaTHHWTe GCoensn QFulIeug)
SeuSluonag). SpaTed Bl Wwamwulsd Gauniue. Geuswingur Geusnevules
SieTey  @eleusTosTeal  aeid  HioralssiuLaleme. @bblameouled
Cariuml @ FHUlID Sigita  SigUuLUled umis@h  GuTws)
Cousnevamentl uAThE GsTeaTagaTed Gousnevulsieniol LfFslmenemuis
G&OMSSIHOBTETEN (LPIQLITSHI. GG (LI audlseilled GBTHS (LPIQU|LD.

* SNBSS Caumer GrImsel oiFs  Gouemev  UTUILILSSH6N
o (heuTdhs Caiami(BLoTule FUSTRIBEBHD EMMEHLILLED BeuswmiBLD:
@eoeunaliged @m Sev@ Geualuilper Qe iFsfla@GL0.
QuigieuTa  2mflwisel  GaumeuBhIlD  GMmDULMS  AlHLOLI6UT.
SpeTed Fbuer Ceul BeHmen ghé TLLTTSE.

= Cousmev Qalib CHISHNG gu Fev BeuamevsEnboTT CF6v6sH6T
&smmeudevenev. Heneowimen GFeveyse, 2mpuit Gy, Ludmé,



2 ooy elBd eLSDETET CFevayms GafawTaanel. 66aGeu
90 W& Gy 2mfwemgei. @k uGH Chy emPumys Gaiszb
Garei@pw Gurg Geoasel oFlafs Gw. oG
BeusmeuBT &amend  (&mDULST g GeuelIL B i@ sET6
Geeveysst aiflslle@d SLTWD 2 amiB. G BlmI6uevTBIG 61T
GmDBB6e] Coumev GrymBmeTGL Gsmsioustey GauiL (IPMHUBLD.

grnafl Gouemev GEBIHmEd @& mMUILSTED L& & & &l G LD
Gousmevuiainiod@id @enLulsvisiien QBTLY  LTHDLI LILLDTL L Tg).
vy GFTmaEeied FameusTulET o mIFurer usTeiEs 5160 60U |L_63T
CGouemevuil@em  afsuply  Gemmias  Geaipred Aealalgid
LTDTH BS G, @FBloomwl Qurmeflwereri &er
sIfsliuGsSsILLTES - usmeaiss Gsusmsouleianio aisd  (NAIRU:
"Non - accelerating - inflation - rate of unemployment") et esi i .
Qemsiensulely Gousnsoulaniowimeis, @RS HMBAT DIFHSBLOTS
BBBHST uaaissd gOUEL e LW Cssialmuwis Fal gLl
uemieibs Blenevaniomuid @ompnaseorid. oyulsb @b Gorsomer
WLLSSHIHE Goausmsoulaionty alsd Gopud Gurg uavealssid
9B M G 10.

Gouemevaenentl LEITHE CsmeTeugaimed GousmsoulsTenio aipsHHe0 gHUEHLD
aipsfulen smyemions BCs GuTED LaHES eIenETEEHEN6T 6JDLIBSHSILD.
Caarallulled gpupw ofpsFduw siFFwoWIDH 2 _Nug gl Geusfluip
SifsMssmosimiugn Gselamenamssmen gnLBHSID. Calemeoeniil 0 30%3
Gsmeimenid eufuiresg Gsusnevulsieniols ysfemsnsnw NAIRU LU L 5515EH
B GoPiLHed Geupml sTanid CuT LeeiGSLD SIHBMNHGID. @GHeTTe0
SITSFTRIBLD MG LewIsOBT6TnSMmU @IS SLIOIEGD. BbBleneoulsd
Coumeowiaiento el WaniBnd NAIRU w0l L sens  oienL b, B eTe0
Geusmeowlssisniolt ysflenen SLIHLSHD BHHS BenevdCs QF60aVILD.
S0 2 _MHusHS GeefuiB Gords aumHTEIIPD @ mmul Grf(Bip.
(@euaiiLund upfl Bas Apps opliGauramame NFsir.  QeowmiL.
Gwealanm Gsuigseneni. "Unemployment: Macroeconomic Performance and
the Labour Market" eisiim @ mred @éeoGum’ U6V &BMmeVBHIH Geusuif.
Gausmevuleteniols iyslenaenuis @ mmas (Wit sHTEB6 el ener
@emeriumpg Gsuliud audl(pampEEGL @eersib QuTpBHSILD.

Geuemevuilatemiots yFenerenil mams GFTeLLILBD &HmmBhS Galenen
Crr  aeam  opBenFmeisE oLHIaITS SHUIEY  (LPI9ESHET  6TEmEIUL LD
Bevemev. Sl Leusmemt 2 @it Ly UGaiy BTBH®eMeD Geusmev@mBid
GmasiLL. Gurgl Casmeulsniol TFFfeamend sifigors NG IE YR



' shorter hours, longer dole queues 2|
Working hours and unemployment, 1975-94
v
e ey mie i R TR Y R ST S T
2 1 e sl P
2 151 - e L_ _]- iz — == = =t ._.p|a.:-.| =
> | | |
o S e e
€l L SRR N s e
Em : R | ey "l' | ll | France
Q. s
& | | | Britai |
SRl OSBRI (30, T8l Jat s e R
g | | | | tay® ‘_Carl\adaf—T I eliermany
+ ' | J 1 |
':-:: ¥ ‘ , ! | [Japan. ; : l _ Hollang®
- g Ur‘ﬁ(ed States | | 4 |
S p Lol j oo ap i '
E | | ! | 4 = ]
0 2z 4 6 8 10 12 ;
Decrease in annual working hours per employee, % 4
Sources: OECD; European Commission *1975-92 11975.93 1

GoONHES CaumeBhrpw FBewil  alBUPMmDBEHLD BeusmevullssTentoLs
Grefeomense om ey opuls mGyriureleosrear Hes b s
Causmeowlaiemioll  psdemen BmSse GouaniB. SiHs BTHS66E!
smfluiset winrew. SGwfés smfluismealls GoDbS BryGio
Couemey Qaudement. opemmed @GrriuTelsdsTe GousmevuleoeorGHmi
izl SFawres SHTELLGEGIDS.

FHH U

GODHS FLOLEIBEHL 6T GusmeBHBISE@amDULBESL Guss AU TSN HEHEN6TT
BLTSS BMOICTEISET  (Peaubadesd SHeuml  eIBIaLOle06m 6. S}, 6011 60
SyFTEsESeT Goems GhIBIGET 155 SHLLTWLILISES SL(HUUT(HSMEN
HBHTe Caumevsuriiliydbss sPsfesrs GopwBa GFLULD.

@ernl @GrriuTeled  Geuemed BILEHMENS (& DDEH G Bamiflédema
Gyueowrdell L gl 2_enme SFswrses swrflivms alGS) BmaEm
o emeneald gwwonsll udy edmbUh Hlmsamwamwu @& ST (HalEmgl.
@oamed Crriiw Geusmeoulsieniol IFFSlnearbaTes & awIhiSmean
ayyruiag  soLluGdaipng. NARU @as @opnss @poHuBw
Gareienasen  WLHC0  Casmeulainwl  UFFfamammul  HbsILTSs
Lids o pad. @.r.d.o BIEssT il GCumGsTeTemiulL
“GeousmevaumuiliyssT upPu Spwiey” Gsmfh shmsmWsS SHnewwns
Bums massl aeumh pCTFmEISmeNT (LPETMaISSS.

(89



* OpdpFFwimet FOUTBISET.

* (GHODHSLLEF FLOLIETTRIGSN.

* CaumeoumBDT (&GS GHMDBS &Flpsd BHEVIHENHET.
* peng uulpmiulL  sedlui.

ydw GemPlsd mLUL Sedevg GeueliprGasflar GurLlguiermed
GousmevalTiiliysst Gempw ‘o _aplleanm eisw” e Seupmer ellwid
STTEIIL060Y. BHNG (WSB! SMyewid, samluitser LsGsunl HIENMEBEHSEGD
yrhduimisEns@l G uUIThs CFeeTanouid @FHHSTET FLDLIGTRIGET
SIraaiuLTos Gruugibstal. Gaumesemert UHTHH CamerEnd
afipon BFsmelU BnEHLIE  BOOMDEMNS &HS SN
Qareaudedeney. GBS CrIwb Geaumer GFweug CrTUlLIMmGESES
SUTEALITOISTS B(HBSEVMID.  SLEITED Di6UTHET EFHEN6N  LOTUITERT60S
FHTeuTsd QBTETENHInL TH).

S eTuTs Caltensols LTUITSET

apap  Geusmeveumuilly eT@IDTed slesien?  Q@maDHD  (Wemmuied
nmisusTules BenL (penmulevsien FoLembHe0 Cousnevsenst BT(HLD
WmeuHSEGD Goueney S (BLD MENeemD, SLETTe0 @& STEVSHHIHES
&Teold, BIL(BEG BTH Fepd BUWIOEISEHSCHDHU TMILGL. S5
QUTIDBIT6T  (P(peUSM@SLOTe  FTHTyert  Couenso@BILD  el6lU6I6TE)
aEUAID eiHHmeT QueideT Gaemevent BTy  aIHSSTDET
aEIUAID SHEISueTeng), 195D HIOHOTETIEe @D L6Tenenasai
Gousmev QauIFTTH6N, GeumsuBmyupd sMHCUTEH BBHULMSAIL
BmLEBIETS DHbESS, 1881800 @ e 2mPwiflar eurphTe
wapausn@wrer  GeauemeuBEy 154,000  Lo6wiSH ST 6VmIS 6T
AmBss. Sisa Ueeam gnullL 2 Mussil QuEHsSLD
omUITHEEHGE HHS FouMBISMTUL, @uie] GCBI&Hmsud
apmIAWG. BEIm BewiL HeoalssTeow, HewiL elGenm
peEHTEC @uin] QUG &TIaITES QFesubs MBHOBTLO
Br(haeme0 Gousmeu@myw 65.000 &S (GHMMBSHIGTENS.

SLES HeMUHSHe wiureled, v @mGrmiiw  prEsseiein
Gouemev GrImIGET GonBHE Il Lear. Speimsd SGwhasTalain
O Leled eury Geuensu@my Fmm HsflsaleTeng).




Doing time
Working hours* No. of days
per year, 1994 holiday

1,EQQ 1,700 1,800 1,900 2,000
United 3 e I
States
Japan § I

Canada
Britain 3 I
France 3‘

Italy g I
Germany 3 l

om syrsfl  o1Gwflé &6
9B iy 1940
eIGHBILD 2 MPSB 6.
SIUDNBG FLOLTSSHIL 6T 11
B a1t aflGy o
el iuGEeimal. (Gurs
alBapemm Haly) wiumeiu
s uwiTaer 1890 weGHyLD
Beusmev  Gauidement. 15
BIL &6 el (B penmenuiLl
QuESTDEIT. SFHAGL LD
s Gegioaiul omuiTeeit
SpetI(HEE 1890 WeNGHBILD
Bouemev QFwidleiment, 31

Snurcer UBS  *Welghted average of 12 occupations ,U—D ”L‘ 56” @ﬂ@@mﬂ)@ LULI
QuISleTDEvTT.
* 0 ok Xk *

1
(88}




3

Tl SHTIPHH HBeMVD )
AHUTHeT B1F0 (IPLoujb?

GmDBBETeUTET 6Ullg 6iHmE6T 6Tan WEWEFS FHysanigpu GBTHSTEIH
Geusmeveumuil] MDD susHTFSNWIL LUTHESSInQUIG). OSHHW eumdule
allly eipmiseaisd gnuBL SHsiiy e - Samwwre  CauidunsGe
sHBSULUGHIDSH. eallly eismseaisd gnuBl Geul (B @  Heve
Cewidwur@w. SGwhsarals. suyaQsnans S LEF  FOB®OSDHTS
UTHT(BLD (GQUITHEUTEEET (& OMBHSHETOUTE 619 6iHmIG6M6H [HESTEmLOS 6T
UTEHEBTENMTHEHBS (EHTUSCPL BERDT. SIBHD SITFTRIGEIGET, DIED6U
OFe0IDIGHSHTE  eV6VH  aumlwenaiTed  RbmbSTan  FM  weleures
(PEVSHELD LOBAID BETENLD HJHHIIQUIOHED &[HBHIIGIL 1 HL GTEUTERIGLD
AISRIGMET  HTOHMEVUTD MeUSHBLUILSNETEHSE SL&T  Fhandsmerled
CryywrasBa semeoulBdlemer.

(S&EDMBUTET 6L 19 6IHBIBE [HEOTEDLOSHENETT gm‘ﬂg_';)g,rr@lb GQUIBULITETTS 6L
GQurmis seuemguiled  al(FEH6T, euToEIBIGT OHMID  geverw umflw
Osmemeusia Emend QFWIUSNBTET @h LOEOEITE HL6GIH6N 61601 OUMENME
SHBIBleoerT. weloursl  QupdHampwl sl yHwu Osmhlesemen
rlliusn @ BoGars QpssapnsLea  GmOUT W e e
aTEsaSHmeD alflourds Wodamg. aaGal &L aummigCsuri
GmDHS allly alsmsmenCu Quilgin elmbydlemen.

aILlg eipmise aipFfuenLwd Gurg sLea QerBlusTaeT uTHssiul 6
BLENET  GUTEIGLOTH6IT  Helenld  SiewLdlaimennt. wyyfduwmer  Fruie]
BID&STeIl QuTEheiweomenisenst @a FbHos meusHTL Ligl. g6eameie
SleuTEeT  eTLOUTIPHID SLett QamBuuaiTsament Guireng Camei
uweTUTLLTenT  e1ei®m  sheHdement. @pinlapd, &L atGsr®UGUITT
Csufliiument  eeim  Quwengwd GQupmelGEaTDeT. GODBHS Ul ig

1o



sipmIsment) QUITNIGSamIUIEd Balar QUIHETTST] SSTHTWISTHENTSES
sremiL@GL @F Gsllummisst Hg HUTeHH6S Wed GSMDbS
Gau@demwBw CuESlaTmen.

WweTiss FfHuTel utisded GuTdl SFHwed andaeEnw GBmLTy
sTsamEsEHD GHUIGuE CuTam Gmpbs ailly signsis QLG
QLTSS SHTEEEGE HbBODDHTE ADDHIHHSSIMED. HL 6
aTBIGausDETa almen afipfwmLupd Curgl SmE Geuprl GUDILAIGLD,
BameoelwienL Gaurld STamiLLeTD. eismisem gal efipFfumLSlamen
LGB EhBlemeveno SRS HSEEFIDEI.

SeiGid ANbd S® aenerulser

@uiysdemanenwg Siiug Bsead Heseoraig. ally aisld saLSm6T
“EuUI”  aaUSTEE SHA@TD SiH CQuuiwsders su eldEsw (-)
a@rurisaiu’ L usneldah opss SHSULGL. Beisimeaibamag
adirare Coeds st @aempw GLTsfleorear Gsilys GaTLTuTss
HeoBoueneT o _aNINWTET  HEIDIDSMmeTs SHreomd. Guouwlally eisid
THOEL WM BhSEG0 GuTE Gouiesor aully aiesHed WIDDEIEST
gOUGLD eTens GBTLIL eaLsmisen aupsdsons speisslamer. SH0E
Guens wHHW eumd CHITEF CFOMTEGHSF CFNSSHID GHDIBIBTED
Ll alsmEsEpsGS! BmLularar wrhnEsamst CoumuBHSHU UTTiLS
0& (pSHEULIDTEIS).

uBEIBET LD SeugTaiwTs SGUUSDEG SuTe Syl CUTGBTTSTTS
CarluTBld 2_s6aus nigwig). aipFALmLULID aully eigmiseiear GUTSHiaumen
srésmsmen wHIIGusHSTE @6 MOLTE, ANSISIDGL HbDHS!
QUITEHETHTY AUTTESGGSL eI BLEGD eTaLSmer Pl Couemi(Bid.

ULl 1 @ sriLiulpGssw @Bk eaoaulssr CLrss
BB ADHTE GLToss Coeelid BbuID el igeismsels eearmi
wTHDEIEmsT  goUBSSISEDan s &T.GHGDS. B umeTulmsi
up® efendsd SeMiug SuAWTEIE. BFIbUNIL &1 SLTWDIGSE BTN
Gafliusmater il B o Memwwreniseier oiaunTaig aHTETLHSEID
uTTéas sHOUTWE sTemlu@Gl HsTelpsra  aleUuusaL Cartw
GuT UHHEE. 2 WITEFS WD 6ully 6iBmEE6T GohsnDULLL 6IHemed
CaipOsEsse aaiugle o afalure QG &THHHEMMSES
Q&TetIYHBSSTMET. Slen6L:



(1) Geeve QFUZMBGW L& ATEGHNSSW Gslulmarl
UFeTLTHE QaETaTEpoTy STBH0 HHelHHe0. sl gaisgHe0
2 wirsd goubsausam Bty BU “uUHeSLBs srssn” (Substitution
effect) Blapdamal. BT Gariuten CaOuYD GuISILITE
Gaifiienu Goguild SEUTFABTONESBEDE.

(2) vpusszkgla ally afsmaselad giuBl siglermly
el Ghewwrenflar snCurensw  Gallliyl  GumIoT eng s ub
sfafae. ghaeis @F Callureig sHBUTIPS AIHLTEISHMS
siFs elpsdey QupEana. on GEHLUSHS Baiw Caiins
STEMILLTED DIBHTEUS| SLEIBEIID LTTeEs Calldbsen SfsOTS
AmpBaTed @en “euponens srasw”  (Income effect) oife
GFsvays@s snyemwrd alBausema Caily Gmpars BmEELD.
gheafled @g alpwusleain CFaaLLLSMS JDLHI
Gareaiaudm @& SPOUTWE GODbDHme umg asCw
DSIBBBEUTTMYUTIHEBGLD. SHUIID HHDUD HHBeTETe0 SL ETSMELI
GuDBEHBSTEL sully eissdled JHUBL HHSNTRTTEY DidEHLOULD
Guogd  eupul  Blevsvddd  satsmuuBl.  asBea oSG B
(petenfleuild UTTHS Wed  (HODUTE HSTHSTOSHTH HHHD
Baiflda (gL

auly efgmsaled gnubGe oFsiiodenss gouBw  utdlyssen
GSHWUSHHIHGHS GHHUUD CaumuTLTeaisTes STaNUuFBD. aully aismisa
2 _wiemLwit Gurupsd Coplw siel QumiGatl (@GHeDauTss
SHLATGUDIISET (psuld) sTURUT P& Difssnedsv CalBliuT. suHsmenalsun e
aullp eipmisefen @aisdlow oLs ampuw Goaagams eusEHILS)
Gevrusywreasruler Calw Gallunamiset @mmeaunsGa GadliuT.

(Pupl QuTeneTISHemenud GUTDISSHEuENTUIs 6161160 BB, Fbsecne
peiemwuflel srjenwis Gealalleneas @ oeuanrsglwursd
Gungpeflweonenisefented el welliug @soGaTeis. BaunmHs
Qelwiul L spWiGsunaim Wad Cgsileunen s1basma (alaneneay) &b
Sighsgl. 1982 wnigdlsd Journal of Monetary Economics etsim sgh&enauled
"Taxalion, Savings and the Interest Rate” eisiip &L Gevgunas el awuley
Gousflsubsgy. HGLWHEHN Gurgheiusonengmen aosse0 GUTsOBs sTaLIsT
Bpemen aWHOBBSIT. “aulyaisd o wiseLud Gurups Gngss
Gz (Aggregate Savings) sifasfla@ib Guiams CansmigHe@IL . 66
(wyeienen mWHHE GUITETLER (LpaTemaIdSi.

SlrsulLwnen Fremsst  Gurdu sl sriuLsilsoems.  sefleh
Gureniden steniLicuflell @emBUIGLTN HmobaeTeng a6l GLEHHUTET 6



Gummeiwensniast smHBament. Gpiw SLel GUDIBTHSST WLHDILD
Gailw Gsbluurenisst Wz 2 wi iy eaigmseie QU(HLOT 0TS
sTEaE s SITHMIOTS @OIODOUITRIN  THHE QFUWIsuBleTe0
UHSL BBTEBD BB CoIbHPGIDS. ULlY SIBBISET 2 UITIEHLUID
Gurupgl oB& Eryemons Gsfiy WBsand HeuTFdHG NG HT DTS
WTRBHDSHIL G gl B Calliyn 2 wWisuemL SSIDg.

PHED (PUSNHHIGHTE Bpelelb@ salen HapHTng’ B 0@ e
Crgren Gunadaled STewmlubeudiL 6l Bloieuenm serflel  cpe0He
AMINLSNGBW SHLLeima). Fpeemost o CoH1fnsTemaaniis
B HaBDHGL LanHmpe HlelTsl CUNIRISDE® elHLOUSSDSHL. SHHEILD
g pesmBHelbha CuUDHFGL AXBITAHSLID UTTSESE SMDbD
LTS EH0W  CaOluTaTHEHSHS aIpbIS (oL SaTDE. - L1y
sipmmen efpFFueLud GuTips AHSNSSIUED seenibms Gaomamil
(peOBeNE GHWMHHLLBIBET Se0TUSTOTEIEDAIITES LOTDIUHIL &1 BimeushHiss
PVBHR (PHIBDHTET Baelafujd 2 uITaIenL L.

aeTuL 1. @ Fhesla algsisn ¥ o5 BossL Gutwsl
aedstal Cuaialyl FyLugiD swhansouls sTeLLBE DS, BhHS
Ay aipsHe GudHs st apsugeand K* oys BhsGIiuiamib GHnbs
a1y eigEEsT  HeOaGHIHETL weT 66D slogh  UiiGenseen Ll
sienmensy s1UQlID BUTH) SenMbd aully aiHmmeiiasy HBB cLPEUHENUPLD
silengeuten aueniFfuis gouL BLapeui asIGn S(hHeTD. EhBlene
Sevaunier Smysneng). 2 srgemors Gabliysseien  [bijoued v
Cousnenefiey HBTEBSMS). BHNSH HIJID GYFMEIUIED LOTDDMBISET
sisvengl eufléCarensusaiso (Tax Code) gpubl WIDDESET S Fe
BIBTCaITT SibmsTaienssil Hagsisil CurBabne ol (HTlsnLoITenTBensTs
GBS, Ba ubd eusIuLLD 2 @6t HTLLULBISIL 6T (PHEIEHBT6
Brousd Garlgsd GeauslGprésiul  BHoTsfamw T(BHSHIHHTL (BB
STUULL  ahS el eipSFR oFs UsISMmBF Balluusn®H S
GEHWUBSST eIHOLIGCSH DASDGHSH STTIOTESLD.

@ paiedlea eleenelen sTyeMloTd oLl aipmIBT. r*  greiim
Beneui@s @SmnasiLbGESIDS. BResimssn oFsmelens opases
Gawnd L misenen GLuHESTETSIIPIQUAD. SihHEHIL-651 GLTHSTTHI] EUETITESFLYD
SiFs b0, GUImTHTY eusniFfuisd WL HLD SpT6ulD HTLHBaUTHSES
EleunuEHBHLTRT el lgels susTiESwmeng) “Baepetsug a6iGD B(hHGeustihii.
QUIGTBTID  (puwaupd@ews wezabd Kég opsisdeimnsis
@mhsTed adistasHsd slepTeuret eusniFdud 2. wi SU(H LD 6MMRIEH (THLD
gmubLD.



SOEUTWLSI (PFHEV pegaisgissTar Cosal afipsfuamL Hama s
AlLWISMBS SealaISHD CameienGouati(hd. @il eNpAs@L e HTFammissT
2 _aitener. Gufle) QUIGBEMTHTT BeweWwHD ST, UTHSBD BHTe
2 wi eufleet, Pneuemmset upPu @uEE olHsslar smwseis
goUbBL B Dedevg GBTidenenii 2 meyseflsd gOUBL EFifleymsi
STEILISTOUDIIGITSD (IPH60 cpevBedBibsTar Casreiuled efipsd] gmuL somb.
o1 ofligdmealled goTH OFM WD (PRSMSHNBHS aIHD
suprer efgsdleens (rate of retun) @emmse s FadLo.

Balancing act

Interest n Interest n

rate Supply rate

Demand
decreases

Supply
increases

|
|
h 1AE:
k* CapitaI—L k2 k* k' capital
R e TS

suULLD 2 @60 @& &ML LULGEAGDS. Coeiels CaTi iged L (ILGHLOTE
goubL paifelmea @Bg GHGASDG. BSET STTEVOTE 6l ly 6IHEIES
o0 BlIwusd Carlyer aufiCw & Crrad omaalsr @TyeamoTsS
afpFAwemL Lamgl. sl Ly g WHMSTL 2 _STTeausde
FapuuLLg Gureiy r* Geer Grrad efpsfluemLun. syuiar @Eis
W0 eupeaid o _amimouled K &@ afpsd simLEamaiLe Sise
alleneneuts GLogleuTen susTTESWLD, THTSTe) su(HLOTEISEM60 elpFAuyd
DIEGEL LSS

poLpopuled el wkisst fosors simobhg alEHSDT. (655
STLLTS UGHT6N (PH60 ShenSWITaNs GLHLO6TE] eTienamibsilL LT
om) e Beneouled, @@ BILigaieTsn GHOLILIToNTSmer BTGt ()
BILIQET SL6T GLDILGITEEBL T @anihis maliug Wsald BeEGnTaisTs
rMulemengl. opuledeET SQUILDLS SHTEHLOMLL @& LTHOLTL LTS



ywignitd Geuedl B LeuiTast SiFlswrss Gsiss alpLoliened yGasmen
aullg eipmisst efpFdeLwid. QeusfliBTLB (LPESMIDHSHISSTEN GUTUILIL|E 6T
(o _HTyauions 6WEHWUMLBE B QU 6em TS E &6rfled )
alpsHwen ule aipmimsT 2 WiTaemL WbdnBLd.

Q@ BTLgal Gursss Gy oewly aipsHle GpuidLiurernTsefer
GallusseEpd @F sapraGe sTamlLbGSEDeT. ey GFaHBHIL
Penssmen SFeTEsD gouBsHsias GUTEIN aIiSHSHEMmSEHmL
Gaifemens Geliwugpigud. GFeveubs BTHSMIsTeN GUTHLOUT6VTET
opsrEsmass urflu g GFeaaSHL LU LM DTS & M em e Gul
QaraighsAanal. aUTUTISSHIBGL  SONBUIT BF 1015 B ETh LD
@eLwieoren Gaugur® Guiw el uwiosiml.  6TEVEOT  AUTSHSHHMBISEHLD
o _amemwouley @rUImLUTeTTEalE QaTpaorsGar o 6Ters. Spuiepid
SETRsEsmTI QUTNISs aumyuled odswres Calluge £LP6VLD
(HIE06VE] GEDOITEES HLET QUIIAISET (LPeVLD) 6ULlY AIBHEIBEMETES (HODHS
Wppub. ®sH0HTH BrTHHeM B &TeF ggrafl  Quuwiféwme
uRIGLUSST aumwrend (Bondyields) 1970 sefled - 0.8% Bedmba, 1990
sefled 3% s o_WiaumLbag. B oPafiyssrer Trsren iy
SEFTEBESHE DHBMEIOTET SHLGICUTRISE CTEILISI HITET 6160 SiersienLouded
GumGamsteriul L “10 dflelent” (Group of Ten) spwiey Gahalademal.
(UTT&S eUMILLLD 3).

6 OECD real
Interest rates*
% (left-hand scale)

1>

1970-74 7579 ~80-84 8589 90-94 &
Source: OECD “Deflated by GOP deflator

BHsmaL HooHes6 HTEUILLLTIQID DL HDID Bameiell eLpsLLDT 6T
Lglidenenasst Gzefoutanenel. aFTHTen BISTHeI60 LB QHEUT SHEUSILD
GEFISSIUSATE)  BEDL(PEDD  (PEISEID, (& EDDEUT 6 Ay  eiHmIsel
ALGUTIREID uFGansd aniguisesn. GaLillissee oFafiug Gureim



CLPEVSEI SUTLILILIES6T afipAULIMLsuSDETET DMGHLUTES Siemeai SIMLOUW|LD.
Guoaud 2 _wireurTen apesed eIGUTIPSID QR B6V6L el WilDis BIma).
gaefled eFTHMe  HIGTHMOWILD, BEDL(IPEDM  BISTHMEVUIID D& 61T
Gty @BsnGs sTremd. @ GFeval(housmaner 10&mH e
SlBULGMBWID THTBTeSHIHE, QUPRIBLILIGLD Sieuaseen efqplLImIEs emL e
Wb FOPMNGGS QasTaniB aumaBs el efsmsefler  ysme
Gewmpur T@Lb.

SYLIQUITE) SiFlBanalsd (pHelBeous STHAWIDTHH. Fov FLoUIEIS6a0
piosueasisafisnmsd s1(HosIUGDSTD Seupet gironeid GumGisTeisnedst
allmenallammed Wewas - cpeseid 2_(HUTGaSRIDng. alGsLbTs
posemsailer o Mewwrsnisafamsd  &iomsmisst BuomGsmerenti
uLTeilLgg @& Baww. (Qulgmwl uriés) QuUEBLOUTaYILD
QFUDMBWITE JOLGLD @mDauTar aully oS5 miEsiT ST FTRIBHAGT HIDTS
UIBL SHULBL  CsmemenasulemGaGu gOUGSSLILGERTMS!.

BV BlFUIFH6T

26ps el wmsamen QuImsSauamyuisd SOMEUTET a1 aigmIGeT
BESSILOTE BIIEDIOSM6NES CibTawiL smel. @pulepd aflpFSluten ud eul lp
aiBmIEeT 2_awenioudsd b BAIDSmT Siefdss Fnlgiionsl. §6ameaisd
BOLUpmD wpmd aHlisne peielhe @mLulsd asmeans O ifley
Cuiped asugmE GwemamsGu saully aismss HrdluelsdsimentoGui
BsDGS STIOTGD. gl WL Bos uforhns GFsveyser (Transaction
costs), @LTaseT SEw gewenu @ SIDFBISEMETLLD Benal (GHMHE]
Bimelement.

ufloThms GFevey a1eLG oumidssT SpuL STUYDISILITOTTEET  LommILD
ugeduy  mligleet Gurerm  HlEg SISTEHDTLIS BUisSUIUFL
GFeveyseT@GLL. EeuGausdsur BIMIGUETRIBEHLD  (LpGs0 GULDIEIG BT (6THL 63T
BmBEH CUTRISMET RHIBTAGDT. BF GFevemsi ey eibsHdlmenl
UTES BTG, BT H6T 61 Hemeyd & uflorpmwe  QFeeysmens
SODBETTDOCIT SIBSETOHE DieUTH6N ally aiBSmad  Gmmes
(plgujio.

Cuoeid LGN eumBWTET B TS 6B Glam(BLILIET6|S e 6T iD
(Premiums) eullp efpmiser QaranGersnar. @spErar @ Qurrg)
2 _gnyemions Laielssd Qsr@luaemas  @oidL eomb. THITUMTE &L
UL FOVID UTTSs DFHsoTetl Lssatbsid BUHLOTEIISHENSHE T (BB HHSHT60
asLel Gasrhuuaiissianms o emriL@n Gouieully efsd G L.
@su @Lismen @emlfB OCsulusnE sully aissmaTen  Goads
GarBluaTelsd wrmmd GFuwlsur.



s16a01Bou @6l aleni WkiGemen GLUBHHIMSDEH DHTFTRIBHHEITED (LPIQUILD.
Qumrmitiy  euTWihs Uewid CaTeTamasUlaTLTS  SIJFTHhISE S 6T 60
FHMBHMET @H WLWLLSHGGHS SO 2 HSIUTSULGSS (WIQUILDTEITED
SIHET CPEVLD (HEMMEUTET LisnTeibsahend oL (HLoay) SiGH6sT cLp6evLd [evtTl
&Tev aullg eispd Guouiwsdeor FHuled GHenmbal CFedsveyd aubBWIMLIHLD.
SIHFHIL e Gl ly eismsaT Guran Leueaiss  BeTblsTenL &emerLD
GODEHNBLD. BLES 10 eUHLBIGH6MED (&DMEUTET Lisneihs aismisamerd
CaTetigmhbs QUTHETTSTIEIGET auemFULL 4 @0 &TLLULBS OIS

Paying a premium o
Interest rates and inflation I
9
5 ! ; { [ .Itav!ﬁ
sf— — 4 — - —p— — |
[

~

T
!
3

Belgi
5o PRl iU e L
.United States | l

w

Real interest rates, Q2 1995

Inflation, 1985-94, annual average

Source: OECD

a1601B6U  DFFTRIBRIGEHDGHS dmmGouswiigwl Fy CFuid o e6Teng). Sl 6
Quuisalemmed gnUBL GuBbuTeTer GFssiseT sMHBLTMHW HISTalD
OFIBHUILGBLD HIBTCMTTET Halaiddlelmhal e1damEaHGITAL eTéliTeTen
mBTale0 RHha 0. QaTerems au@GUGUTT Bxemeuwimm &L arbumid
OF6LAIBMET DIBHMIEUSHET (LPsVLD QUTHEMTHTT Hevasisenst GUBSHS
(iguid. @Femans QFLOHDET 5S (PH6D FHENSHHM6N GLOLDLIBSHSIeSHET
(peOBoT  BieveVG  Lemiaiss  DIFHMISHHMeVS  (HMDLLST  clpeoGiom
Bum@asTesm (LPQUILD.

SapESHmW  gOUGSHS SIVG SLT UTEIGLATSMmENS  SHlHLUS)
Qewiws @@ sSeupmet wwpdwrs Brrownrs el  eaismiseiled
semeulHeuens SIFFTRIGRIGST SHelTdhdd Carerer Geusui(hld. EHeTTe0
QurmenTaTy  (pempuiled 2 eauienwwmer UTSILL 60 U{beuSIL 6
BaMTUSHM (G ETENTGHD  IDSHBENT6D  SITFTRIGMEIGT HTHS  TMWLILFGLD
[Bl60 S0ENOUWLD  6JMLIL 6VITLD.



wewmiwreler (Myopia) wHewr®m Seuhy

e @m Oureflar Guuibd mreemw @m GLTsofer
Cuunogluiieund LTTés oidhsions SmLLGaTe GLou) QU g eismiebei
CpirésaiiwiorsGa o eismear. @eam Hursd Cewiamss Gemm
Brod®G Qeuwiuw  eusnsuled sdlismso m&Te| Gurdwsraled
QUDTRIGLILIL L TeD  TSHT6W  cpevgHerd QUITHEMTHTT  Hevene
SIPENSGLID. GMDHS AIFLOTEEISMET FL (BT (LP6VS RIS EN6TT
CuopGemsmouper e HBHS SibLas SHameveuissi Beieldenuwils
urgrdens Qeuidlament. urddsiul L UBIGSTTTS6T (Wpenmpun(p
Cawiud  GUITIPs SieuTsERSEGI GuTmm  Gedamsn 6TETMILD,
SIUTHET GSMIBRISTED BeVsHHENETCUI & ([HSHILIUTHET STEIMILD (GHMMLD
ST UL(BelesTmeor.

432 unflw sbueissilsd GmGETsTETILL L Syuiede tpeold 2iBma
Biiursatsiassn 2 aiamouiGaGul e srevsHeneBui Guflgib
sl@WIATT 6601 SIMWINILILL GI. QDTN TS558 Smed Fnl_SHlei
Qursilusomsnyrer snwsCme0 Cigeaisar @geame GomGs e,
2i60fssTaleal  (PHeNBUYSF FHMSHEDL ST auiHDHeE 2_Meneud
Garemi urflu Bnisussiser Sevsunfer cpesamisamen Clggeviest
SHTTWHS UTTESTT. 1980-1990 &mevs 5 &6 eeuGleur
PO H@GID  Grss wpasard  CFaalhemer QUL GBLU
urrg saiLel  Uaiamw eallams semeruw eapl e .
WPETOWDWANTET  @UiLiend &en el LI & L D LDLLIT 6TTIT & (6T & (5
Banibo Hopids CsrGuusTe SmbSTed s Blaagio.

B3I HTLLTS Gggangsd Gom GLiied Bmusissme Grmra @
Gurgl 1980 sefled oimiE et6ieds cPeLBT(IPLD AL 1bEUMeTe06m 6V
1681l BHBTED 1990&6Med 25601 umlE GupISLmDsTSIBLD.

Seueum SleuT 1990 Suid Dy ERTIBEBSTE umiel Qumiwdéster
SIQLLDL. SIBHSHFTIHHH0 Gl L (1psesEL 6T60T| G l6oTTIT .
Gegemged  Gor@Lrieddle (wseSE U SeleuTm  STJTEDTS
wHIIB Geuinr e Curdand Hm. CeaiFa o sibLs B evTenid
Solure Quimd GmesenDd o6 (SRS FnMlerT.

31




Qegeryed Goml Loy sibuel E6VTLIBIE 6T UBIGH ST TS EHS G
AEEAINGBBSTE SaITHT LRIGS SHmsuled il B6UTLIRIGED6TT
BesiBld (WwHeSH CFUISdEUIUT. SiHSmeWL waeSH@6Medmba 10
iz @eorud aumHGLETD (pePulsd e @HHmeUl audl(penm
Gueodsiors 100 13soedwss GLmeviamet GosoHesLl QUDILDTEITLDOT &L

Live for today
Value of investments wasted
$bn, 1980-90 ¢ 5 1015 20 25

TR e 00

Ford Motor :::I
B
Chevron [:
Du Pont E:
v ]
Unisys [:

United
Technologies

Xerox

Allied Signat [__]

Source: Michael Jensen

QuOPmEs (pQUd  6eTs
& 6l & &I & Famlenmi .
LoITTHmsuled Giegeryed
BT GLried  HWwuel 1980
sefled  10s0EHd WHeSH
QauimHamowTed 150 Mededlulet
QLo GQuEuodeni @e0e0T
guUisaallLgl. Ggearye
Gorl GLied  BIFeurslsen
WL BWSTET S 6l 6T e
Blafledlw  Qupiogleuw
oalu L Leurd sef a6l
FamIplgW TS . R el
S Lelenen Hp. Cegeigeie
U lguiedled @sieuTm HEUDTS

BLBS 10 sbuslsmseliu 9H5 sliBEmensd sTLBEEME).




SHefWTT SeorLid, UTFHIF CaFeneu

BCymiuTelievieien GUEbDUTETET WS, B elECWTSD, F68), HBTHTT
Bovert HuId genaw Gurgid Gaeneuseisy (Public services) IOV N EN ;)
sTeu6ls URIEmIUID OsTemigmbss Snl T sTe HLbLBSTDEIT. SLEW(HBE
Bowean 0z GeoTumsme SPalse Gurips INSsTaiw BIL 1960
el pWlLGESSIUL Beiten Cramsuseiar o Melowimeniassir & (HENLOWITERT
sl gih@ 2 6ienTeug (.

sbuallssT slelaleTa] GSTensWITe USISHEnNS  2_IpSHBITe  6T6ILIG)
LDl GeumItiyl Gld isTesE@L LsENamsssiss seymai Glsusmev(melesimeot.
soum  GFSHUGS sloleusTTe| UMISHMES @ Sbualsel  GeTulons
2_DWPSBBDE TSI Uasiidled @BIindBaeiimen. BTHLPIeUSeID
2_61T61 IDBSBAT HLOGI HEEVHMT HDFHHIS QaTsiaeimeni. @& eTliulg
sien  Sieulse  opFeMutuGdpriset. surpelar  oi%Swreudwinre
QurpLsemen eumuy wHMID WeTESSH L Brossn BOFud  efimuenen
Qewisugledbbal st @eomud CUDNIEGSTsTamS SIMILOHHHBAIGTI(BLD.

S MSHTH6T LBEE B STaID HTHImQUSTES B H&HSE0TID. MBI
SewfssTeilsd gefwnt whgw Georun CsHn Grameussi (Utilities)
slLalgluls ugBu o eisner. elgelevd @6 STHIYLIIBVENEV. S EITTED
GyriuTelet GUELLLITeVTEN LGHUIID HBBBLOT6 SUETT(LPSBT(HS61MaVILD
ooty Cprasgdnste @ssmaw Gsmeusamst alhumen QaFuiujd
SbSMINLITENS) 0SB BB Seugedsoansv. Crmuiwr BrBsemed
BuuwetuT(beemTerg  GLITgISSImDeEEF OFTHSLIRIGTS B HLILIGIL 65
(SILLeuenem 1) WIHDMLBEHUGY UTHGD e QogieumsGeu
STeLUGSEME. Coamsusament GUTNISSmTUTN el Wb 6T6LI6LETT6)
S0 2 _auienwGwr, igGureGe seval wHDID HETHTY 56V6dT GLIT6sTm
Caemsusensnil  QUITNISSeIMTUTE) LD o_GIDIOWTENS].  BSHSendiL
Caemausme LML Guad CUITLE SIGHmET GeOTL CrTa@L 60T @Reneauiiilems
(DL j6u606m6v.



@eoTusmsil QUTNIGSM®IUIS) @b BFFWLIHD Hlenev STEssILILI[HEUSENTEO
@b WCaTUTAISHDGHS STTEID GTHITS @mEEID. GuThelwieoTsTiTaameTLI
QurmsSeaumruied, @ QUITGHMTHTFSHS0 @eVTUD  AUSISEHESInIgUl

LBt GUTNIGSHmTUIe DB LUEIG upPlw SeupTe o611 & SHB6

gL uiGuBL BFFHGHHD SILSEDSI cTers FamIFTDEIT. L&D

QuEBUTTCaITT & @ @60 UmE &er sareCuraipgl. <pulleiwd

Qurpsiweomenirae 3 (péduiorer GFuHUTHSmeT BGom OB TeTH ST E0T.

SIEDEULLIT 6LETT:

(1) swualsEnsE WHSHHMT  AILPE GBHN ST Q&mHLUUTE.
APSEITS, BF @T SUTUDSB UTHHHDTE BmeEHNSH. H
BNIeIEISHSIHES DSS6T SHL AL uemisHmeans Csm(BHEGWELTRS
SIVVFH SIBET LBIGHMET UTRGLOUTRS, SO Li6woTEh 6w 6at
BemiIOUDDIETL6OTID FTHILIENS SHeUTHENTEL HIFFUILGSS (PRUITSI-

SIPFTHHI (SO UPEIGSLOUTRSI HH6V6VSH! GULDTRIG T B(ETHE (S
2 _SSTAUTSHID AUPEIGOLITHS SiFled STemilLBLD Ssiurwib Guflgid
GonE sUUGaRTDH. BaGUTETD o Gararsd ACHS
QuTgFGFameaumsT 2 MHUSHUTE0 BLDOUNIEGIDE!.  SLETTED . (LPG6V
@eoEanas deLludsoms. sullCsisaiGeunfler Lamomas) LevBeum)
QIESWITE  LOTMDIL  LWITIUT (HeHensTe  OeTeuL gl Sydlar  (1PpGHev
QeevauTena. SUTWIAETSH CFTHSISHHaTIBHS! QuUDID  EU(HLOT 6T
IBS53I6E JNEGMDWE FOMMEBS STAILLBSGINS). Ggid, Fev
SIJGEGE CEThHLIE MESHESTHNG  HIOG ST FTE S
sIgIoTeiaEhH @G Urflu @eorumisens Qeaisd alHSGTDE.

() ubsnassaIGsTeE UflFTe GSeoTumiss QawnuBSeTen.  LD&E&6T
D aurmIGHED @b L 2 HusHHenuid SeI(BIIHSTED HBISHE
LNISHMS 2 _6DLDSSHE0MLD.

(3) @eorumssT Hoaissnan UfsTos SoLbdams. O BaemalsniLl
AUEIGAISNE Bi00VE SHEUTWES BHSSD @i o PuSHmws
QeuIuBDE 10edsuTe eufieniich SeTIBLTIgHBE LPEOLD LS6TBI(BLD HRIS6NT
SIFE LETHMmS 2_MIPHHEVTLD.

@eoriid Hent_ s HaremouiGuBu Beme s16060MD SIDLDBH(HE SHLD.
Blsab weleursll GUITHLS6T  iedeug BFemeusemern CULDTRIEEUSHDE LD,
BISTCaTT el GUTHLSemen o MubHd GEUISNGLD (g6
AIPRIGSDE BeOTURIBEET 1DSHEM6DH STe(HAeSImeT.  1D6JleUTEIHILD,
AHSSIOTET SIS OHDILD  6Jen6nTiL QuT(HL &GN,  SMHSSILD
edeuTanigioreT QuIgs Coameause BHEFWIONS DSHBEHHE) e GQumind)



auTUWIbSemel. GU@BLLTeTaT QUTHL S6iT, CFansusementl QuUTMIGS6amTuisd
RTUCETHGS S DpFFMUULL HBHHE aImEuTsd QFWNULES FniQUiBTS
BopaTe Curgs Csmeausealled Fr ga Saupems selissis
OamarenGsussi(Bid?

Fhamduiar Caraaf

@ssbgmasatal @k sryod QuTgIFCsmer elsHUTFOTISTSES
STOMULGOIGIL BT JUDMSSTET FHOSWWD Hflaul Lers o eieng).
@eaiBsLomer  Gremeusemen auPEIGLD QUTWE SLELUTLDHD @eoru
Crrasorarg Snamnasraad, CHTMWTSALD GHHHDTILTS 66l
aTFHsILGASTNE. BshGs STravd LWELTL B mes0HT essT
Gu@wbured  selluflenwwres sreniuGats. Cuoeid, WeassS
uflorhmid, BT whpid Bt elHCWITe suemeviIiaTaTedEsT 6T “Gumensd,
seflyrlewserrss ”  (Natural monopolies) &mewrii u® & et me.
&S0 Mblevsafled FBULRHESGW LR Hneuammisaisd @ Blneusd
gmeul Bnsuamsamerail  swedaimer (pepmuled (LpApéFsheans LD
FoUHILGSHETDS RS Bl 61(HS i T NS DSI.

SILL6uenesor 1
Sararpd Alyss e umrpiiiyg
vustur’ G 2 _enLemw 2 femin (Utility ownership)

i

utsh  uDBINYH  Gp0GETD  fiahH  sury

G emau
916610 Gy elum ] ] ] ] ® |
Wil smesflum B | A, ® A A
SHEVILIT | ® ® B A B
9y esTerd ] ] [ ] | ] ®
Gegmioefl B B [ A A ®
Gammevessi e ] @ | ® |
B5HTe0 = ] E # E ]
WILILIT 68T B ® A A A ]
sr0GILIUT 6ot ] ] A ® ® H
L0 (W B ] B ® -- ]
medl S0whssT B ® A % A A

B 75% Guwed sipemmiEsHar o fenio.
® 25-75% QGuwed spsTmissHEE o Meowres.
A 25% &6 S opstmssHE 2 few.



saflflebwras seaig GerUkisameT SiHe_Fomlemsuled Gupeipyd
CuTpsl Sg HIsTCuTTEET LaTSHemen SLLDUTIOTET 6lene0semern
elFIuse epsold LUPlGSUPHUGBL 185G, HISTCMTT elHIDLEIETD
Gremauule Syupd CamulLSTE SHeDbEHIAIBLD.

saluflowamws QsratL msH0STIe0SMET EE0TLBISET SILTUIRISE6T
(Risk) ghmis@smeeugnsns SLaT auPmIGEaMTHEELD, LBIGHSTITHEDHELD
oG H505TmE Sefbss CHmauTer WULSHHSHGWD ASB0LT6E
QFe0dsTMET. SILTWLIBIGST 6D EeV6TLoR0 (b Bmisusid seiu|fleniouimass
sremiul LTe)  @eaiemowrm Gurily Blpeueand FHasuled mHIDLbHS
GuTLpWIBeUSTE) SiH6T BeVTLIBIGEM6NS (@ MNeS (PMHLL VLD, ESHET60
omd 55 0sTmas  Sefliusnara GomphHs AUTWEID 2 6T6g.
UBIITSSISSTET HTETIBS GHmDealTs 2 sTengl. Curily GearsGurs
QuUTHETET 2 _HUSHTMUIS BFLPWITHSHIUHED 6J6iT SHeueid CFeIHs Goussi(HLD.
szl WeGorswrarg el arQeeafled, Um GHTIT &6
omdseMesTall LTed, Biaurdlser Hs  SneaienL Uieuisenmes
BRGSO LTTS6. Georumsel SiBsiiush@l udens. seiujflenase
WOHBHH DEVEDU  SDIENLLJLD.

GurgIECsmauseied BpbeH L@ uusumGass (Utlites) seafuyfleanod
GuUTE @ ML LITaUTSS SaliLBeudlermed @eomuGhradmer Bammis@LU
ApCurduug Urdflmeisllugseim. GCrimwuLal SsHmend
QFIWLCaTI(HLD sT6TUS BeTbletT(h eI Ui

QUITRETTSTT EUTDETE) (L(LPEMLOUITEL LIMKSUNDICUSHHTE @ GhiTenLowimet
AITUILIL] LDGBSEHSES Sl o@GLTe AHbHTE0 BHealet CUThHeTTSTIRIE 60
B, 68 ppid OFHTmeEHTLILS CUTEIN SNIglLmL WTeT GFemeidbsi
Henl_db@1b Hensv Sremilit GeusiBD. SLeTed BeomLsHSenat 2 FFLLbBSHS
Penaid@id LaUTL (BF BFemeuss SIngl auemeLLITETEIE0 GSHTL TLIE 6T
Blaayd Tagmdu syl uGSssisd CamamngBuusNETe DbTaSmSS
sl (Boaudome. omEG GCsmauwrhpeus Weeu CFaea] gniguig.
QUMIEDIDWITEN 106l suTpld  UGH@efled Al siemeures  1o&&Gem
@FCamasbsTa OFamHmeTd HTEbDS FnlpUaTHenTs EHLILIT.

(1p&He0  umenaiuled ReoruGrradnG adyrarme  GuregGaHreaimiD.
Assmawl TpFflmasmesd &mndad Csmeisn gbrald RFCameaisamen
supmiGCaurengll GurluiLd GuwausT@d. USu elFlCUTSmMSTSe
@eorud  Quubeimauiled Seuismsns &eufBSPUUBID FPHS
DTG, B5NE CsTamaSTLTL FNbE 2 SITEILTGW. L6
aumLEIBeTTs GyedGurs (Telephony) @f Guipsmsuwrer seiluflanwowmasGe
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OaTmOSTLINN &HSUIULBhBSS. ST SDOUTWSI, Bl
srewraCa Fai@ msTissliul ks BbHBOMaSHS  UHWw
GaremeBuile aswuaismen) Gurlyui®ausnE@ Ue BTHS6T
SIDILHSGl6Tene. BHET aleneTalTes, &L LamiGsT aipFSuImLbSH60.
aflmevsafled gnulL @Fsmaw &Heo afpsdlsens Gl ygslw
CEmPeomI LmEeNeT SatiBUglD STFoTGEsS gamULBEGIS!. Spuleib
BeoruBETaEGLE CurlyuiBl GursGl @ srauluBL aeaILg
2_ewrentoGul.

OECD mrGaefar ug, QsramaGudl Gaameausear seaiujfleno CEretisis
alenEG BrHseMe elwrury Soiiysser 1990 @ @wmba 1994
S@W0 GoLuled 3.1 alsssme allpFfumLbeg. pemed GUITLY BeneuEnL
SMpsIUBSSILLL BTBSeN Beneu 8.5% ops alDFAWLMLBSHSI.
evsagCredwm, WAL Ler, oQwfsar Guraim BrGssled GuTLips
ST BHEHTINN STewiiLBaigamed eleneuser GUITSHIUTSHS
GmDeUTEs STaluBSSimer. (UL 2).

Competition pays
Business telephone charges

Jan 1994, $*

0 300 600 900 ;,.

Australia _]“
Germany [

France
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(i DsTTIRvTY
Canada
Japan
S —1
Holland [_____]
sweden [____]

Source: OECD  *Converted at purchasing-power par -

OeienyssHows sSLSHSH bLHOW elFCursw GFuighemeoll
QuTNIBSaITUIe) BTl BTeVSSHIHE i BuisoursBe seslufleniouimasEe
STEIlILBD. ST BHNGS Comeuwren GUTHLEMET  QUOBIG
Oeuiugme Gurlgssamip cpsold  GpGsmeiereord.  GeueurEp
Wesryssdamw  aIBFCLTSlLSmeTud  GuTL igungiLienLuled  @UPEIG
Qswiwemd. WeeTrsmes almGuri o _eaiepfled o 6isen  gabuns
2 MenwwmeniaalLp M enesh@ BH&GD FheTUILESTID Seueumnl
Gurliyew oflupsd Gsuiag FrsHunrGl.  6GwflésTaiin
Afgarefwraled sTauiuBL  aImFUmDEGLULL  GUTLIQUITaTS)



Geevasenens &L (BULBSHS elmnensmensd GHomnss 2 S daimg. s
BUTWa B QUTHBHSHILD.

aGUT&HIBL FeflujflenwasaTad sTavULBGL maHOSHTIHe0S LoHMILD
Gomeusaflear Bleneveno eramen? @eneubementl  QUTMISSHa1emyuiled
@eoruBBTES Srdmer gnubHHIT? BeNES elenl Redensy 616aTLGH.
AmE @eoru CrTéswLIag SFFTEIGLD  HMEOUILTHeun]T  [H6D60
alLwiorsBer  sTevtliuBLY. aUPESULUGL CFmeusen FHe0([HE G
HML_6555565STHA|D GOUULL SITSIRIHMET 2 0L UISHTHaD B(HHS
Gouami(HOLOST  SIFFTRIGEISET - UDLMISHIEUSHET  (Lpsvld  Fev  “Fhensds
BCaTevalBmen” QURIGLBHHSETID. SHTUINEOBEN (LPsILD D6l BHHBLOTES
aleneusemeT 2 _WITEHHIUSMNDH HHLLUSDEG SATFTRISRIEET clensvsensnd
SO 6ol & (LIQULD.

fov @uEIGUESSILLL el  sefwflewluweiur®  gesies
Cramousen SHHATONGS SHDLSIIMS  6IOTLSMT 2 MNGILGHHSI0S]
TSATGL QUTHIBEVST 6160 SaM(LPIQWITS]. HMEIDLUWIGTE B)([HdHHECau6t1H
GLoaTUSHETHEC! QUTHILDSSET LWETLITL 960 Dihd pToud CsTeiBensmet.
pweTuT®H el menud  (PHeUBHMETYL &L (BHLILIG S SI6ud e ed
aleneusenen Gosyid B Heterlel(BLo. SLUlenId @h HimieusTd Hpeniowines
BuEIGSH GeuamBGwers slLamer Tpuiiuglemmsd sifs uweilsdans.
ghlwmren eaufl BFCrenaisemst FeoTUSLL JMILHSEHION. B HDenLd @
FEOIDTEID  QULDTHIGHEUSTGLD.

BHETEIBHmeVF Fiwret (Wenpulsd CuONIGCETEToUS| WHoHs DHIQETLOTES!.
26 Asas0 LWETLT(HHMT @UEBIGLBSHID WrLfawTer (penmeser Sem
Quiiigib MIFTeNLESILL (FETETSHIL 6T SleMa|SSHBHLOMET  EEVTLIRISEN6TL
OQUIISHEIS SHULUSDBTE (PHe0ld EABbEH SDDLEGD DeUTH6MH
@eoru eldlgd (rate of return) sl GUUBSSULL (BeTTeag). RdhHensul alenere|
adsid HEHD CFTesssale Goads Waeibhemens CFuiusn@L
LWSTUT(BBEHGE SIpmmend @f 2m&@Galllmers OaTHoHame).
Bbs alensie] SieveVd| CUHLOTEIND S (BULIBSSULBUSTED GlF6v6Hemert
omsHHEIL 0 S BULGSHS BIMIGUTEISST (LO6T6U(hEUS06D6V.

Bssmal samsmenl Uflssrelur mbelg hha Csmei Semed
Q0 SHWTFONET SIS (LPOMenL gDMISESTILg). LfldaTaiwmeaisd
spallLiuGw  vweiur@Gaefler  allmeuset  3-5 EIBLESEHS S
BeOEUWITEI®OMWTS B(HBGLD. HHBIL 6T Sieneuderiei elensumsenend GFTDHL
F56iHSHTed  SLeTe0  Leniaishs aldsHHDGW (& emneuTet (Lpenmuisd
2 _WNHSHINISNG IMILHESUUL(BETNS. BenE& BT eldalevdsTeig.



gleaefled (10565 BEEF CFasSIMeENETs almasamsn GLouiaisnsslfe
SFsNiusnEG S@IndssUuL (HeTeng.

@eoru aldls euomigalduear (rate of regulation) @UUIBLELITIEE @60
Qm Oufl oEismed o (. elemedsl GUUTLBL ufFamensend
HemLuled FHmewwenwt sHsMiudamed CUDSSigUl  HETEDLOSET LISV
BmUudaimed sl Hingl CFvasmens GHmDes  WHUbHT.
spemein,  ufléfeomen (el ujd  smeuruiled G  wpwm sl
SENTFS WL WiEa B0 ufFsvensnaseien (Review) Gurgl Gemmbe CFevesmeil
AlENEBEMETUID, GMMES 2 _H6al Geuesi(BlD. Hewtenil HalThs eJeneoiul
ONgsTelw salwrigmn uwauTBHEalEr aleneums, SefiumT uigger
Wetent  Quouitduwimenr  efipslenwis SeviLer. opuleid, HIDIEUTEISE
B Sjeney BeTURIGMETL QUDIPRHSS. (UL 3).

Watered down 3]
Utility prices
% increase since privatisation
[__) Regulated prices
22 Retail price index

e Rt i

BT*

Electricity
companies

British Gas
Water
omper

*Residential and business  tEngland and Wales

Sources: Centre for the study of Regulated
industries; Oftel; Ofgas

steueurmTuienid, @eueurmmest aublpenDUIsID 60 & enDUTHS6NT 2_61(H.
SIHBHME UWLSTUT([HS6 H0g 0Fa|bmennsd @& mDHHISOBTEI6N (PIQud
GETLSF  FLULLOWMMIBTT (peidnl 19BW SMbg OETeTen  (LPIQUITS).
2 ewieniouled, @HFHmswl  auflipemmenuitl NeuDPiul  SLILDLSTSHS 0
SIJETRIGEIGET (FVaBMENS &mMeEGL el WigHed GFuls wHliibhas
Quilgib SamTe BHbHET. BS6ET eleneTalTsll UWEUTHS6T HTUTTTS
apemmuled Sifle @eorumismeTil Gunmer. el Georumiss g e1CFL
aufsen elglasiiuL Cauemi(Bb a1 GarisamadseEnld 6(phHer. (QLLigenul
UM &)

opulenid, elemeudsl BUUTHS6T @Bmie  SpTWLISHSHN. 2 SHTJEuLOTH
WeelBCwrass & Leawid 199596 &ev GQuuwifdHwrs 11% OTL &S0



17% eueny GeD&BUULLET. @&éslLanmiser 199697 @e 10% - 13%
aipssTaud Haeubs (paim SLemiBaEeied 3% SLeID &emmUiDd @mmmm
SusTeles (PYHETDS).

aaIaIeTa] HITTID QF (IPlpujib?

gomarl QUTESSImDNE GFmeauseailed Georumaens @ absails
UBISaLLD STem(plpuITgl. GMIILTS, S606l MDD SHSTSHTILD 61616
A STIEIEIGEHSSTS 61GFLITaImaLITSES &TamliLbalame.

(1) SHTSHTIIPID S0 LWSTL(BSSIUmSL GUTNISS BeveaFion s
aUpEIBLILIL Gauemi(BLD 616D B(hSHSHI 2_6Teng). OQLIHLDLITEVTE LDSHS6I
ApHiug Curain BeTuCHTESSIHLET @& @SIHoFmals
Q& TETY(HEHHTEVEN6V.

(2) euGFHWITH6N, HTHMT OO SpAfuTseT SpAGwmT @GN L
BHuIwied BesTmsemen GBToHsmEs OsmeaTenTiosd GUTSHIK6
CrTéadlsd umwTDHmHed 6arm UTLUySSS CQurenTeny
wpaeuisefellpba  GeaupurLrer Reonru CrprésssSnsTs
M 6USH HWIFTHEVSHEMETUILD.  UTL FTEN60SMETUD LS HIUGCSH
Crréswrs @yrallLred Causmeowrlseflar BHOUSmSmW
BsEld Hme gnudw. Bsmeulsr srsHed alpsd gmuLs
STJETDTS E([HSHGLD.

Qurgimeors uswt (altruism) srenLGESMS! oG UPIt GLIHLDLITEOT 6
Qurmefweonenisel FHGsaLULGMGCS Beme. BmUlaibd igHee
wrdfwrss sl Gaudsd AFwiuGEamenT. LWEUGSSHID ShHTULSmSL
QUTMISS HeLTMUILID FSTEHTTSHMSW|D Be0aIFLOTHHCeUeTI(HLD  61631M)
6T606VITLI QUIT(HEMUWLIEOTENTEEHLD suTHBHT0eme. GeUail WD 2_aTenouiTe
Amuda, s aufiul WwoseMaTed H0aTMmUILILD, HBHEVMEILILD DDLU
WpRWwrg. BsCsmasmer Sauisel QUDISISTIDTISHE GaIUMS
2 MG susneTal Hpbseauy wrlseallsd. efsei wLHDID
@OTLILPEDEDLOBETENTL TS DIeUTEHETET CUHLOTEIRIBEMST 2 _LITHSCalemI(HLD.
SBLE HwH CFThss Osflameansns 160 CuhOsTerEnasnE
el UL Geuewi(HLo.

Hev Qursfweomeniae @&l Wseyd BeV@GeuUTaIg) eTadF FbHebSlemeT.

Heval MOID SHSHTHTFSHeNBHSI AUHLD HETELOSHEN LOTEIIT6UTEHET LDDHMID
GrmuTsissnst 0L BOW UHSMLSGMH 6160165 SnDIPQUITS.  LOSAD
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SLCrraduioner, foubs scoslufaentw Gmfeorsti O5T@&ulsd (work
force) @wbar Wl GurGeTTETIWGL BaEmLWmLSamE . Gy,
GSHTHTTPLD, Sevellu|d wHlumrer QumLaer (meritgoods) eren Sigdbsig
Gurelwirss GANILLLGaGILET Gmaulami QurmeTTeTy  sumpeled
LBIS QET6TToUS| SIQEITLOTEITE 6TETOD FamULL L&) BbHTTeahIbEnHHSTSCa,
S60aIU|D, SIQUILIDLEF SHHTHTTHEVEID BEVUFIONE aUPEISLILIL Gouesi(BLD
6TOTMI EUTSHTLUILILL .

B5sma CrameusEnd@Ed SLLOD SMEILTo0 SHULE 6161 eI wid
@5Csemeuser Heatameoomm  Geusmeowiml seflemed  aupmIGLILGHMISTS
QBHeTILD, @eoTuChraE uwemm Baeoulelmha GCalGHaETTHSHe0
STeUUL LTV FAWLTes. BSNGHe STFeid, GQUHLDUTEITE LoSHEMaITe0
B5Cremeussl aUPEISILIL(H SieuTaalanmsd BFCaamaismse LWTLIHSSLILIL (H
QUHSRTTED BeuDMlenest GeVeUFLOTETG] 6161 DIOUTHET SIHSHIEDTTEHE.
SpENTED 2 _eTeniouTed Biemey (PHDTS BEVAIFIONS CULPHEIGLILIH IS 606m6V.

UTLET6DE&HEDHLD.  MeUSHWFTImUHEHD  OaTiimaTameser GuTaiGm
CPSESMBL LWSTLBHSHSHIESIMET. (LPSHHIHMS DTF QULPEIGH IS 660
RGOS EILD 6TEITLILH T E6veudiomsst QUITHENTS WTMIFME 61601 B60E6eUTHS
GDWPRUTSH. @ MUSHBHWFTOHOMWS &L HousmGL L
LWSTUBSSULGHGTDS. SSSHILET WLIDHDHIL UWSTUTHSMETUD  Sig)
Carenigmadama. Bouy @ BIIHHD 2 661 MeUSHEHLSTEN6VEHE,
@uuenid CFeveufldballL UTD. DieV6VEH LBl UTL FTene0S6T  HI6060S)
alF@B6 DiV6VE STFTRISSHN SLET UTRIGHNGE Di0evg auflsemen
Geul Bousm@& L LWeTUBHSHSLILL 6OTLD.

@emaliBuraiCn  GuTgISsmMEssd STaulILGD  ULEMISWUTHS
(efficiency) ersmyent QUITHL S6fMsT supmEmeLL GUTETD 108 (LP&SUILOTETS).
@eoru CrprEsteig sLLeawd Smelrs Comaseallsd gl Guinkis
(pub, o srgemons, Ufssralurelsr ssresrGrameamw ahH&HSIS
Oameni e, Gem Q@meteuse] QFUIGTHEGHD CIPEIEGaTSH6N WHIILD
CameusEnsETar ‘2 6iehi Fhends@Gw™ @mLuled @UUBSEISET
Gum@sreteniuGslaiper. @euelm FTHHSHSBIGEHD LWLEIMIS U
SiFlafNiuaTarss Srawlu@ale mer. O um e uevT 6 6 e L
Curmiseusnguied vwEDHUID gHuGHSD T SHefiy  seiLg
Gremeuulenar Geouligs GHmDULSHGL LSeors Geameuuls @ @GMIrI L
wlLGHe0 o musHulear QFevalmens @emplusTas QamereniiLBLb.

2Fafles LLMNSWUTEIS ouNMBIGmNS &l 565 CFuIdainsg).
@evsomalll LTed Dig efeumdlai(BLo. Belalenmiss HBSHBIHIG®DHES Caameal
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10U L BIBem6T SIenLWTgl Anbs @b Heneud@d CsmemmBeuriuL. Gausmi(bib.
@s 2 @aliure Jausralsslein GuUTEeflueTen&seEhs &L
GLoLbUL L 6UTHEHSEGID HEITFASILOTEN @ GILUILDT(GLD. 6U6TBIE6T @siteur)
elywioreuens wWiGreid @k CUITSIbal®HWUGW L5l sam BLd.

2 _hgpismw JOUHSHID PT Bavd G

WfssTalu ety Bloeueiwpw  UfssTeiu  CsTmes6sTLiL
Boieusii(pld &L e STevmsaiey Hlevelus Curiiguist Gursl seiml
BmpsHHESSHBID. SpeTed GLhLUTEID Il aflsr SHefuwimt
DUOILESSULL L LWUETUTHSET SIFS B6VTLIBISENET IILIGT S 6.
BeualeOTLEISET E6abUEG SHelwnT wWlLbhSSULLL  LIeTesiT
DL ESHMOULTGID. (SILL6UEnemTenUILI LT ). L6y LINSSTEIITS6T
BeeT6OTLIEIBET @HmDSESLLBMMS elHDLSmeT. CBTimel Sujb
Bemean  gnmis  CaTeviGeiang. SGsld @l uweTUTHSeTe
Beomumisst 185 auflaldas o 56addalsnsng. @geame 2 1. -
3 9. uaeuEeT HenLbd  eudlueni(p.

Bssmau aiflser Lhwerasds. 1981 @ed LG &L ulerT
auEIds6 185 Beueurpren euflwws oSS, paTe0 BH @G
Avps  abeeompwr? Qur@eeailwn GCaTerme BSDHTEN @k
PuTwsmss SHAGDE. Bosamew Quiu sierelsomsr el
gmaaGal GupLLLL SeorLmisemeni LUTSHULEeTTs, CFasHsULbBL
auflwrerg uweTLTBaallar adTane BLHmBBWTH Bmabaill
UTTEELO LSS @0 SRNUTET SIDFTE 2 6. aeBGeu @eusif]
vweturtGasellel BLHmSOWL UTHSSTH. CUTHMTS,
Qur@meflweoreniaen  euflaser QUIHSTTSTTS ST RIS S
e mliyae e aflwidiui. speamed  @elall s g
Qurmelweorerisefer el alwigard $eiisslUBalams.
e sl Qupme Gsmerer &G Hwhs aPWTSAD
(@EEEIMETR

SpeTe0 Camimel Sulest QaLnSILID BBEHETeHEGU LTHSLTHIHTES
AmEBSOTLLTE. BHNG&S sMyed @eusufl  QmEpsmmoL (KGO
aflg)d sluGausam. gk el @mupamiol (G
alfssBoTuleT HneehissT DiHeme BLOLUSHH0m0. BHEITe0
BmIeaTEISEHmLL  COFevaHmend SHLBULBSSID 2am6E10




WPHwyssIUGSEDE. ghaaled BnsusamssT SiHE  GeomLid W
QuobBurgl oifs auflsmenub CFIS5CouemTy aImLD.

D&&6T  QUTHIONTS, BImI6UeTEIS6 DMISHID iFs  euflenwis
OFiss GeusmiBld ere el ®HbUsT. Spulanid Guremwedrfaluims
CrraguiiLsa Bneuamsisst auflaws CFISHID T & [HBHIAIS
SUDTRISTGHLID. 2 _IMIDUITS,  @HLMDLOL (HBLD VENE LSRG
suflenw  Plpieusisdet  LEIGSTITSsT  (WPHOTS gJMmIs G s Temeur.

BB DleUTHEHMLW  LIBIG
SUTLIRIG@HLD,  LIMIE 660608 EThLD
GMWCHABL. opemed euflser
Grvasamen SiHalsss CFuig
SV VG 2 & 6allLl L& & 6 61
olwes Gw  Gurg &
SAFELTBSIWE. @B SMaEW
auflset  allglé sl u@Gw Curg
GeuemeveumuiLiyse & emmalame.

Up and down
British utilities’ net
profits since privatisation
£bn

Water
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LDYTSHGHHDDBEHHSGF FTTUTH
(In defence of deficits)

BEDL(PDDEHEHMIBGSL LDDTEHEMMSET SHUTUIS]TLOT6TEn6; DL (LPENDSH
HaMHH U LODSWLITEIS HEUEIDTS USRI QUTHETTSTT (Lpenmuien
ofePwrs elammi@h  saliuT smHaeT. GuT®siwels Heuper
Absemaisst uHPL B &L BoJsH OHTLT gl BenL(pmDd & 60016 63T
LbpTEGmD Gorawmen Hensvenuwd a1l Gaismi(h GLaLFeemey 616ILIMmS
N6 &GH BTG

BEOL(pNE SHMISGL UDDTEGD ShUug @ Gurpiiunm Blensv
SEmTed  QUTmENTHTY BieunadhHed Sisusurprer ol wkiseT lseab
GopaursGal o sener. “LUHPTEGemD sam  GiFmeaGe aiewt  GFsvey
LD FBHEETUL 6T QHTLTLETSISHTS JADETDS]. 60605 BFCFTED
Ui mHE GLoSHSLOTSEN LISID UDDIEDAIILMSES SHSID. ST emIEIS6T
SIEMEULITES @ HBSCUTHID LD HENL (LPmME SENSGL LMDTEE D
GeusfliLenL WwWreaBeu GTFLTEIG 6Tendh SHSHIHOUIT.

2 & BMmEmE FTsTjenors CETéGULSS BdHHmaw
LDDTEEGmDSET LsopT(Beeflen GuTmemmaTyl iyFfmenseien (ememiuisd
MBS STETIUGMIMS SAMweoTD. GCoFHsCamala @GwmiguiTen 1994
G wre BTETW WHIIDSSSEHIGBTET  SYLILEDL DU HEOL(LPEDDEH
samid @Gl uPppTeGopulCanBuw amaupydlaing. SUCUTMSHW
LuppTEGmD Cwrss Gl o pusduiar 8 alswred STRBPQUITS
Sieneled @mbeSS (SiLeusment 1). emmiGasfl, srweorhbg Gurein
ST EIUGHLD  QUIGHETTSHTT  (penpaEeileld HDL (IPHDMES &6l @GL
UDDTHGMD STEUULLSl. BHemed @bbTHHN CLigid uTgbsiL e
gGeelsd (W&ot Lmenirae QUi UDPTSEGMDEWE FOTEMSE@L aemaUTsd
o_galyflwull LWbHSETT.
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GCrevaubs BrBsefain BNL(IPEDDE SeIEEG LIDMTEE DUl Siyemmonst
QuTmenTEHTy  (pewmas e lﬂgé@mm&@é,@mmnm@]. B)61161T 65T 19 65T
wHuGsuled  oiGwiss OLreomaEe gpulc  efpsdss Goumi
Sy 2 1% 30 T T EE e QeusiBTL Bl LDTSEG®DULD GuTmIiLITS
BeHes. un  QurmsiweTTeniser SioyerogICrefluimellest  BemL (s
BIBGU LUDDTHGmD UPHe Saniemen Oz felgaismarmen, EUMHmTa @D
1995 @b Glorgs G o MusHuier 5% ioras BmbSS). BbHme0mIDSEIT
STTEIOTS  BT(HB6T BML(PeOME  Hemibde)  106naenu gHUBSSHID
Cpra@Lear  GawmuL CeouswifHLom? Bpmeanr il audled  Geummlwieni
WPRUUOTUIEDID SieleuTDTaT (LpUIME] SUDTHISTGLD, Semie@ eldlaseafaig
BBCHTELE M DML Qameoug wpwTgs GOSTEIMTELD.

Imbalances
Current-account balances

as % of GDP, 1994

s e o
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| 44|
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D Canada
D Argentina
D Australia
: Thailand
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Sources: OECD; EIU
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FnNIOUSTUNET [BemL (LoenME sewic@ QUTHL 6T, Goamsuser QT iLme
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Qb PueuiGHE SanbE@L LSsSmesT Smguied FoBamevenwis (balance)
STLL  Geuswi(Bo. <gIGuTeBen  GQFaiogbleemeus & 603165 (&) & (6THLD
FLoBenevenuids L CousiiBLD. BEOL(PDE SEWIEEGS LDDTHESD 616G
@k B psdmpbe GGl GFan GUIGLSST, Baemeusenern L
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The devil is in the detail
as % of GDP, 1993
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Real long-term interest rates and selected econamic variables
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Auditorium Facilities at
Marga Institute

Marga Institute has a fully-equipped air-conditioned
auditorium with a seating capacity for 47. Its facilities
are available any day of the week including weekends. It
includes the following facilities.

% Table top microphones

* Overhead projectors, slide projectors, film
projector and flip charts.

- Simultaneous interpretation facilities, tape
recording and video filming facilities

% Refreshments and meals on request

* Parking facilities within the premises

This auditorium is available for lectures, Seminars,
Conferences. Workshops of an academic nature and not
private functions, socials or political purposes.

Location: 93/10, Dutugemunu Street,
Kirullapone,

Colombo - 6.

Bookings: Tel: 828544, 829013, 829051
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FOBTUISLD 6CTGHTMTEV  6TEIT60T
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FRBTUIS  HINIEU6IERIHEIT

958 g@aiar elemev 100/~ epum WTSHTGLD)

& gh&enH a6l

Arisen Fehdensd (BTevmen(h @sw) Ly epum 50/-
s Fehdema (sreomemih @sw) Urd apum 50/-
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oymidSe Glauetuihasaer

Sri Lanka Collective Identities Revisited Vol. I
Edited by Dr. Michael Roberts - Rs. 600.00

(4 revised edition of Collective Identities, Nationalism
& Protest in Modern Sri Lanka. Published in 1979)

Sri Lanka Collective Identities Revisited Vol. II
Edited by Dr. Michael Roberts - Rs. 750.00

Printed by Unie Arts (Pvt) Ltd. Colombo 13
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