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Y.Shankeetha
o

The short run is defined as a period of time in which at least one fe
T production is fixed. in the shoﬁ run ,a firm can only increase output or sup’pl:y.'.'by ad “ g
~ more ofavariable factor. '
In the short run, total cost of producing a particular output incl_udes the cost of
employihg both the fixed and the variable factors or production. This is expressed as the
 identity. ' i
, TC=TFC+TVC .
i Like wise, average total cost per unit can be writtenas
_ " | | ATC = AFC + AVC
In order to explain how a firm's totél costs of production vai’y with output, we must first.
: éxamin,é,more closely the nature of fixed costs and variable costs. | '
FIXED COSTS _
Fixed. costs are business expenses that do not vary directly with the !evve.l'o‘f
output. _ | ' 5.
Fixed costs of production are overheads, search as the rent of land and the maintenance
costs of building which a firm most pay in the short run. We can represent these costs
both as the horizontal total fixed costs curve and as the downward sloping average fixed

costscurve.

TOTALFIXED COST (TFC) ,
" Fix‘éd_ costs are cost of production which will be same amount in the total regardless of
haw much or how little output the firm predeceases.

os:tfi's calculated by deducting variable cost from the short run costs.

|



TOTAL FIXED COST=TOTALCOST
-TOTALVARIABLE COST

AVERAGE FIXED COST (AFC)

This is the total fixed cost per unit of
output in the given period. AFC is
calculated by dividing total fixed cost by
the quantity of units produced.

: AVERAGE FIXED

COST= TOTAL FIXED COST
UNITS OF OUTPUTS
VARIABLE COSTS

Variable costs are costs of
production which increase in  Costs
total amount as the firm's out

put volume raises.

TOTAL VARIABLE COST (TVC).

This varies with the number of

units produced.

TVC rises with the increase in

| '.:q'_l.iantity produced.

VARIABLE COST= TOTAL

- TOTAL FIXED COST

alefa Qlafwg / 26

Cost

TFC

Output




AVERAGE VARIABLE COST (AVC)

This is the total variable cost per unit

of output in the given period. AVC is
calculated by dividing total variable
cost by the quantity of units
produced. '

AVC =TOTAL VARIABLE COST.
UNITSOF OUTPUT

MARGINAL COST(MC)
The marginal cost is the additional
cost incurred to produce an extra

unit of output. The marginal cost is

calculated by dividing the increase |

in total cost by change in output.
MC= CHANGEINTC
CHANGE IN OUTPUT

]

Output

b

—




AVERAGE COST (AC)
This refers to the cost per unit to output in the given period of time
average cost is calculated by dividing the total cost by the number of units
produced.
AC=" TOTALCOST
UNITSOFOUTPUT

Average cost curve is obtained by adding together the average fixed cost
and the average variable cost curve.

Cost
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ETHICAL ACTIVITIES

Whatis meant by ethics? .
" An ethlc isa moral prmople or set of moral vaiues heid by an mdwiduaTor a gFoup
Ethlcal behavioris be hawor WI’HCh is cons:dered to be correct and moral.

BUSINESS ETHICS

: fth:csare the values and prtncnples wh:ch lnfluence how mdwuduals groupsand so<:1ety -

Tidnithd

behave Busmess ethlcs are the_': 'fore the vaiues and principles which operate inthe L

world of busmess In busmess it :s posszble to carry out many practices which are not —

strictly ethical and yet stay W|thm the Eetter of the law. However, many successfui_ o -

companies are based on stnct ethaca! pnncnples, and most people world argues that'.f; . e

businessoughtto keep wnthm some form of moral framework

ETHICAL DECISIONS

Whether business ownersand managers |t or not, all busmess deaszons have an ethu:al“-ﬂ .
dimension. For exampie here are some of the ethlca! questlons that a hus:ness mught_

have to face:

. Should products WI’\ICI’\ mtght damage the hea!th of consumers bei

withdrawn from the market?
« Should the firm make sure that its busmess actlvmes do not da mage
«the environment? 2oy ' i
Should money be spenton wheeichalr access to work place and retall outiets'-*
Should the firm rejecta bribe given to secure on overseas contractTJ
Should part—time staff be offered the same rights: asfull—t:me staff? o
Should awork place créche be prowded forworking parents'-’ : ,
A firm that answers “yes” to these questions mlght be descnbed as operatlng in an
ethical way .
In contrast, a firm that pays a 17-years-old employee $1.47 for workmg ina shop, orone |
that imports cosmetics ingredients from the Amazon region of South America, paying
only a pittance to the local people, could be considered to be behaving in an unethical

way.
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Internal and external respons;hﬂlt:es ofa busmess ;

interna! respons:billtles , o External responsubihtles =
. Nenghdours : customers‘:. =

- The economy

e THE -
Managers shareholders Employees

Members co-operators owners

—=

ompetltors *

Community

Rewards employees Fairly

v é;f»f;'l?:rc.fifs'?"-
Sets Performance

ae ' ' ‘ standards
Offers good ‘

career prospects A Good

/ Business

manéged ' ' l
Respects the Minimizes

———» Creates wealth

Is well

Makes good use of

. . resources
environment wa_ste

~ Characteristices of an ethical business

Reference : en.wikip_eda,org/wik'i/business'ethics and ethical activities
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ICT IN BUSINESS AND BANKING

B.BAVITHRA
2013° com
Information and communication technologies also kynov(m as ICT. Include the
internet, phones, cables services, cofnputers and other hardware and digital
technologies that facilitate the transfer of information from one interface to another
ICT is useful in business and finance because it increases overall amount of information
marketplace, which helps people make more informed, rational decision. In other
words the presence of IcT offers mult:ple avenues for researchmg mformatlon and
decision = - : ' - :
From the imp]ementatlon of mamframes and desktops through to could
computing and smart phones. Business has adapted to change in ICT. Whilst what s
business needs to do changes slowly, how business operates has brought significant -
rapid change to a business operates, including ICT that allows a business to remain
competitive.

Although ICT has significantly impacted business to lower costs improve

service and standardizes process and operations, the adoption of ICT and resulting

business changes has not always been smooth. Some businesses have failed to make
changes others have missed opportunities and others are reluctant to change due to
risk and the need to overcome incumbency. The business change around the adoption
of ICT starts with an appreciation of the businessimpact of changesin ICT.

ICT is a business and is not an adjunct to business. It presents at the business
table. ICT managed, operated as a utility infrastructure to service need. ICT is being the
assembly line for knowledge works. Further it showing the business the opportunities
markets and transfbrmation that ICT brings. More over ICT providing the knoMedge

- utility forreal time decision making to support business.

For instance banks have been around for hundreds of years but its only
recently [in the 1950] that computers have begun to change the ways that banks
operate. Today all major high street banks abbey national HSBC use ICT in a variety of
ways to help them compete with each other and make their business more successful.

Bank store all their customers account details on computer. This allows them to easily



find out accbunt i‘nformation oh'theiriéu‘s,t Uand make changes to thew account' 2
:::balance easﬂy, forthlngs suchaswhen money is putin and wrthdrawnfrom the book .
~ Oneofthe oldest forms oftransferrmg money from one account toanother
is by a c-heque A customer who holds a bank account can write out a cheque, telling
‘thelr bank to pay the amount speufled to the person specaf‘ed Each cheque hasonit
the fotlowmg '
. Asortcode which ldent:fies the bank &its branch.

account number - whichisa unique identification for the customer.

' :‘fa't\f:cheque number- which identifies the transaction \ payment being made

i A computer can read all of this number so that the cheque can be

i processed much quicker than by hand. The numbers are printed using magnetic ink

o which is easily read by a computer. The computer reads the number using a MICR
[magneticink character recognition]. '

When cheques are sent to be processed the amount of the cheques is
printed in magnetic ink so that it can also be read by a computer and deducted
automatically from the customer account '

Banks also use credit cards debit cards and cash card. Information is
stored on a magnetic strip on the back of the card which can be read by banks and
shops using a magnetic swipe card reader. Usually the account numbers is
magnetically stored on the back a lone with the bank sort cord. Customer can use
their cash cafds at ATM'S. In order to gain access to their money they must enter a
code called a PIN [personal identification number]. This is usually 4 digits that only
the customer knows.

In one word there is no business other than ICT. So every and each commerce

students must be known the ICTto compete inthe business world.

Reference - www. essay pedia.com

www. aliament .net
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