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GOVERNMENT'S ROLE
IN THE MARKETING OF AGRICULTURAL PRODUCE
& ITS SUPPORT TO MARKETING COOPS

By Dr. J. M. GUNADASA
{(of the Agrarian Rescerch Institute)

(from the previous issue)

The problem then cansists
of finding out the mz2ans of
regulating the absolute and
relative surpluses and scar.
cities. The absolute surplus
results when total domestic
production is over and sbova
total domestic demand. The
domestic demaund in develap-
ing countries is usuvally a
traditional one, It is less
dypamic as far as the possi-
bilities of demand expansion
are concerned. As the income
levels are rather low and more
of lezs siagnant, desmand
expanslop is again restricted.
In regulating supluses in a
situation of this sori, three
courses of action are availa-
ble: (a) explore the possibi-
lities of wvemturing into the
export markets, (b) expand the
eapacity of the domestic mar-
ket by creating conditions
conducive to the ecapansion
of effective demand and f¢)
regulate the supply itself by
means of both production,
planning and prasetrvaiion and
'toragc»q

Export market

Venturing into export mar-
kets necessitates developing
contacts with foreiga govern-
meats and privaie business
¢nterorises, Onc: such epea-

ings are fouad, they may be
able to absorb surpiuses and
also stimaulate fariher auge
mesntation of supply to weot
any more increases in dsmand.
Such increaves dre possible
by openieg up opportenities
for processing agricultural
produce both for direct c¢on-
sumption and industrial usse,
e g., canming atnd dehydration
etc, Toen the surplusgs couid
be absorbed by these local
industries, Haising the incoms
lzvels of the people is asothsar
way to stimulate domestic
demand ; but it may bave to
be supplementsd with import
restiictions, In the short-run,
this is possible through a
scheme of income disiribution
in the form of subsidies. But
in the long-run 8 more sustains
ing selwjon lies in income
digiribuiion through the crea-
tion of more employment op-
portunities related to «evelop-
ment projecis. Even with these
measures the relative surpluses
and scarcities would not be
climinated unless transport
and communication network
is adequately developed and
erganized to function effici-
ently.

Peodusticn  plansing o
regulate surpluses and  scar-
Citigs ¢4n be cousidzred from
two anglec; producinga c‘:’c?
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in the field and producing it
at some marketing point for
sale. In the former case, the
success depends on the co-
operation of the producers
to agree to produce only
the types of crops in amo-
unts decided upon  acgor-
ding to a certain carefully
prepared production plan.This
is of course a technical mat-
ter to be handled by skilled
persons with the cc-operation
of the producers- It may not
be left entirely as a task for
the producers themsslves,
Decisions may have to be
. made regarding the areas
that should specialize in the
production of different crops
and livestock. In the latter
case, production for sale also

preservaiion.

could be planned-ont by mak-
ing provision to heold buffer
stocks, arranging for ‘cold
storage and other means of
Planning out
the distribution is also equally

important to cerrect the im-.

balancesresulting from regional
or local surpluces and scatci-
ties as and when they devel~
op. 8tocks so held on occas-
ions of surplus, could be relea-
sed for sale during slack
srasons, All these are matt-
ers for a government to soon~
sor. Once initinted, maurketing
co-operatives could be catled
upen to implement the rele-
vant matters aflccting agricul-

tural productionand market-

ing at the farmer level,

(Continued)
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