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COMMENTARY

FRAMING A STRATEGY OF
COOPERATIVE DEVELOPMENT

Quantitatively, Cooperation is the nation’s big-
gest voluntary enterprise. Potentially, the 15,000
cooperatives carrying 16 lakhs of members and re-
presenting the greater part of the nation’s house-
holds can be a great weapon of the people’s power.
They can provide the economic answer to oar needs
and the democtatic answer as well ; indeed, provide

"3 imajer instrument-for the creation of a ‘“‘democra-
tic socialist society”’. .

It would, however, be idle to claim that ccop-
eration in Ceylon has as yet acquircd either the
depth or the dynamism of a national movument. A
good shop-window does mnot necessarily signify a
mature society ; nor does 2 multitude of consumer
stores always make for genuine consumers coopera-
tion ; nor again does the existence of various types
of cooperative societies betoken a cooperative cli-
mate in the land. A resolution due to be moved at
the forthcoming Annual Conference reiterates the
demand for a Cooperative Commission that will re-
define the structure and policy of the Movement in
Ceylon. In an age of planning, purpose-ful planning
and cooperation-conscious participants alone can
help to transform eooperative activity into a dyna-

A mic surge. Periodical external assessment by means

of a Public Commission apart, there isneed fora
continuous internal review of the movement, say by
the Cooperative Federation of Ceylon. So far as
the North is concerned, this season of annual stock-
taking is the time to address our minds to the task
of working out a strategy of cooperative develop-
ment for the region,

Any advance will be possible only if it covers
all fronts. So it is a total strategy that has to be
worked out. We may, however, illustrate what is
meant by such a framework of cooperative develop-
ment strategy by speaking of some of its compon-
ents. With the threat of a world food famine even
in our generation, the highest priority must be given
to the problem of a hungry nation learning to feed
itself, and every region becoming as self-sufficing
as it can. An agricultural break-through will need
the weight of the whole movement thrown in, not
least its credit structure (as indicated in a relevant
resolution). Secondly, the M.P.C.S. Unions of the
region must be linked into a sizeable Wholesale
Union if the meaning of consumers’ cooperation is
to be carried to the people. A resolution urges the
cooperative export of tobacco and another the im-
port of ayurvedic drugs, We should go further and
say that the consumers movement would come into
its own when, as elsewhere in the world, it handles
export and import trade and courageously steps into
the manufactare of consumer goods. The canning
of local mangoes and fish are examples. In this
connection, the new concept of Iniermediate Tech-
nology should be explored asthe likely answer to
unzmployment, nnder-employment and ‘‘tooi-less
employment’ in a country where labour power and
not capital is the main asset. A unified cooperative
service and all its concomitants has also to be worked
out. In the next place, the role of cooperative bank-
ing in furthering the development plan needs study ;
the request of the Vannerikulam Society for a mobile
bant touches a small facet of the problem. Final-
ly, a massive educational programme is called for
both to illumine cooperative activity and the gener-
al life of the community ; the Cooperative School
{and the Cooperaior too) has to play a significant
part in this Education Extension Movement.

We dare say that it is a heavy task that we have
placed before the leadership of the movement in the
North, calling it to take the whole province of Co-
operation for their immediate and imaginative pur-
view. '

.
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We reproduce below the full text of the resolutions that will be moved at
the NOCF's Annual Cooperative Conference to bhe held at the Jaffna Town
Hall on November 23rd and 24th. '

(1) Since Cooperative Credit
Societies are pot b:ing super-
vised as effectively as before,
many of them are not func-
tioning properly. Therefore
this Conference requests the
Government to give the neces-
sary funds from the Coopera=-
tive Fund to the District Uni-
ons to enable them to revive
and supervise these Credit So-
cieties efectively. Or in the
alternative, the Government
should muke permapent ar-
rangements to revive and su-
pervise Ciedit Societies effec-

tively. -
NDCEF,

(2) This Conference requests
the CCD & RCS to take im-
mediale steps to amend the
Cooperative Ordinance to en-
able Cooperative Societies to
undertake pawnbroking.

NDCE.

(3) As the Development Fin-
ance Corporation which isin
charge ofdistiibuting the loans
given by the World Bank for
Induostrial Development has
said that aid and payment
from this fund can be allotted
only to Private Limited Com-
panies which are already in the
Development sector, it appears
that Limited Liability Coop-
erative Societies and Unions
have not been taken into con-
sideration at all. Thus these
societies are deprived of an
opportunity to contribute to
the development of the coun-
t1y. |he Conference therefore
requests the CCD & RCS to
take steps to change the regu-
lations so as to en:zble Coop-
erative Societies to get finan-
cial belp and foreign exchange
for development purposes.

Vali West MPCS Union,

(4) In order to eliminate the
delays and difficulties caused
to MPCS Unions in the North
in obtaining and distributing
consumer goods, this Confer-
ence requests the CCD & RCS
to register immediately the
Regional Consumers Union
which was mooted two years
ago in consultation with the
CCD & RCS, enabling it to
funciion early.

Pandaterruppu Parish
MPCS Union.

(5) This Conference requests
the Government to permit co-
operalive societies [0 export
cigarette tobacco.

Jaffna Malayalam Tobacco
Cooperative Sales Society.

(6) This Conference requests
the Hon. Minister of Commu-
nications and Transport to
give preferential treatment to
Cooperative Societies  that
have applied for lorries and
allot them the lorries first be-
fore allotments are made to the
Private Sector.

Themmaradchy MPCS Union.

(7) This Conference requests
the Hon. Minister of Indus-
tries to make arrangemenits
to supply cement to Coopera-

tive Societies at a lower rate
than the price at which it is
supplied to private traders, as
was the earlier practice.
Thenmaradchy M PCS Union.

(8) This Conference requests
the Government to celebrate
International Cooperative Day
on the same day it is celebrat-
ed in other parts of the world,
and declare that day a public
holiday so that the public of
this country may also realise
the importance of that day.

Erlalai South Coop Credit
Society.

(9) This Conferencs while ex-
pressing its gratitude to the
Government for having decid-
ed to appoint a commission
to inguire into the Coopera-
tive Movement and make a
report, wishes to emphasise
the inclusion of International
Experts in the Commission as
envisaged in its resolution of

last year and requests the Go-
vernment to appoint the Com-
mission before the end of this
year.
Erlalai  South Coop Credig
Society

(10) This Conference requests
the Minister of Food and
Agriculture and the Food
Contrel Dzpartment to send
to the Northern Ports every
month at least one ship carry-
ing rice or flour,

Jaffna ~ Disirict Cooperative
Harbour Services Union

(11) This Conference is of
opinion that in order to devel-
op the ‘Fishing Industry, a
book containing all relevant
information about the Fishing
Industry should be published
by the Government and tha
Fishing should be included as
a subject for study in schools.

(Continued on page 2)

Northern Division

Coop Federation

ANNUAL COOPERATIVE CONFERENCE 1967

PROGR

AMME

Thuorsday, 23rd November, 1967

Morning Session
Chairman :
( President, Northern Division

9-30 a.m.
Mudaliyar G, E. de

R. RATARATNAM, Ezq.,

Cooperative Federation Ltd.)

Hoisting of the Cooperative Flag

Z. Siriwardena

9-35 ,, Prayer
940 ,, Cooperative Song
9.50 ,, Welcome Address by Chairman

10-00—11-00 a.m. Opening Address by Dr. S.YK. Saxena
(Regional Officer. International Cooperative

11-:00—11-15 ,,

Alliance)

Address by Edmund Wijesuriya, Esq., M.P.

(President Cooperative Federation of Ceylon)

11-15—11-45 ,,
11-45—12-15 p.m.

Address by
Address by

P. E. Weeraman, Esq., C.A.S,
P. A. Silva, Esq., C.A.S.

(Commissioner of Cooperative Development
& Registrar of Coop Societies)

12:15—12.30 ,,
12-30— 2-00 ,, Lunch Inter
Afternoon Session

Chairman: YERNON AB

Yote of Thanks

val

EYSEKERA, Esq., C.A.S.

Govt, Agent, Jaffna District

2.00—2-15 p.m.

Address by Chairman

2-15—2-30 ,, Address by W, B. C. Sen rat-Nandadeva, Esq,,
C.A.S.
(Deputy Commissioner of Coop Development)
2-30—2-45 ,, ~Address by B. C. Perera, Esq., C.A.S.
(Govt. Agent, Vavuniya)
2-45—3-00 ,, Address by D. Nesiah, Esq., C.A.S.
(Govt. Agent, Mannar)
3-00—4-00 ,, Resolutions
Vote of Thanks

Friday, 24th November, 1967
Morning $Session

D. E. HETTIARACHCHI, Bsq.

( President, Galle Coop District Union)

Chairman i
9-30— 9-35 a.m. Prayer
9.35—11-00 ,, Resolutions
11-00—11-30 ,, Interval

11-30 »

Annual General Meeting of the Northern

Division Cooperative Federation Ltd,

Northern Division Coop Federation,

Jaffna, 30-10-67.

S, Candiab,
Hony. Secretary.
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Browser’s Diary

A MINISTER IS PIQUED

In a democracy based on
the British model, a Minister
is not expected to possess any
expertise on the subject matter
of his Ministry, An overall
grasp of fundamentals enab-
ling him to define objectives
and targets, the ability to sense
pational needs and trends,
assess and apportion resour-
ces are the Minister’s peculiar
province, Expert counsel is
provided by departmental
chiefs and to an increasing
extent in the modern world,
by specialists who have made
a study of the various prob-
lems coming within the Min-
istry’s ambit. The carrying
out of day to day functions 1s
the bureaucracy’s task.

Ceylon like other countries
recently emancipated from co-
lonial tutelage, has a multi-
plicity of problems, all equally
urgent, all demanding imme-
diate solution. We simply
have not had the timeto evolve
the requisite = administrative
skills, nor to throw up the ex-
pert personnel needed to grap-
ple with our bewildering array
of urgencies. We have not
been able even to work out a
scale of priorities for these
calls on personnel and finance;
and qualified manpower has
been scared or harassed out of
the country by vexatious and
discriminatory policies follow-
ed by successive governments,

“All this is conceded, But
there is no excuse whatsoever
for ill-informed stubbornness
refusing to face facts. When
the State appoints a Commis-
sion, it is presumed that the
Commissioners are competent
to offer wise counsel. Both
the Needham Commission and
the Gunawardene Commission
made categorical recommen-
dations in favour of establish-
ing a Colombo campus of the
University of Ceylon. Ihe Na-
tional Council of Higher Edu-
cation—itself a creation of the
Irriyagolle regime—the Board
of Regents of the University,
the Association of University
Teachers all gave him the
same advice. ' But the Min-
ister knew better. Byt what
Mr. Irriyagolle did not know
is that self-important ama-
teurs who claim oracular au-
thority are anachronisms in
the world of today. The most
distressing aspect of this im-
broglio between the undergra-
duates and the Minister is the
reason given by the Minister
in Parliament for his obdura-
cy. He wculd have redressed
the grievances of the under-
graduates if only they had
gone to him in the proper
manner. What is this proper
manner, the absence of which
has caused all this pother?
Should these young people
have gone with contrite hearts
and assuming a suppliant pos-
ture, entreated the high and
mighty personage to grant
them an audience and there-
after craved of him the favour
of granting parity of status to
both the Peradeniya and its
Colombo campuses ?

It is probably natural even
in this democratic age for per-
.sons who sit in the seats of
the mighty—especially if they
are new arrivals—to feel piqu-
ed if the hoi polloi do noishow
them proper respect. Butsen-
sible people conceal their pique

and if they are revenseful,
bide their time. But Mr. Irri-
yagolle must make an issue of
it and lay bare his wounded
self-esteem and reveal to the
world how unsure of himself
he is.

FACTS

The Israeli-Arab war is not
over. Nor is the controversy
over the rights and wrongs of
the conflict, One curious argu-
ment that is often trotted out
by Israeli supporters provokes
me by its naive illogicality.
‘Israel is 4 fact and the sooner
the Arabs recognise it, the bet-
ter for all concerned’: so runs
the'argument. I am against
all wars and 1 have no doubt
that the sooner the Arabs and
Israel is come to terms and the
soonmer the war in Vietpam
comes to an end the better for
all of us. But this argument
from fact seems to me utter
nonsense, especially when it
comes from the mouths of re-
ligious persons who lay claim
to high moral standards, Co-
bras and Tigers are facts; so
are rabies and Parkinson’s dis-
ease. I can’t imagine these
fact-philosophers bidding us
be reconciled to the existence
of cancer and syphilis, mere-
ly because they arefacts. To
recognise facts is not the same
thing as approving of them or
beceming reconciled to their
continued existence.

People’s China is afact that
no one who cares for his re-
putation for sanity dare deny,
But America does not recog-
nise her existence (diplomati-
cally). Not even Lyndon
Johnson will deny the physi-
cal presence of China, But
since. America has her own
pet China in Taiwan (Formo-
sa) she has no need to ‘recog-
nise’ any other China—red or
yellow. Thanks to American
pressure, the United Nations
too does not ‘know’ China.

Here are some more facts
about Palestine’s history: 1)
When in Nov. 1957, the Bal-
four Declaration was made,
Palestine had been Arab terri-
tory for over 1500 years and
the Arabs were 91% of the
population. Today the Jews
are 2,008900 and the Arabs
183,000 (1963 (census). The
rest of the Arab population
are refugees in neighbouring
Arab lands. 2) The Balfour
Declaration while promising a
National Home for the Jews
contained this assurance to
the Arabs;: it being clearly
understood that nothing shall
be done which may prejudice
the civil and religions rights
of non-Jewish communities in
Palestine.””

Let us admit it. Even facts
are not neutral. They may
exist independently of our
likes and dislikes. We often
fail to see them if we don’t
like them. But we exaggerate
their virtues or proportions if
we like them. We may even
see them when they are not
there. Our predilections play
havoc notonly with our judge-
ments; but with our vision

and hearing too we pick-and -

choose our facts. Our words
too betray our vested interests.
There is a Tamil saying which
runs somewhat as follows:
sTed (&% aub S @ IYLpEB s,
e awEE absTe) Qsmdals
&7 Uer. Of course the “facts’
are identical.
—S. H. P.

Focus on Credit Societies

(Continued from pagel )

It requests the Government to
appoint only those who are
qualified in that subject (Fish-
ing) for posts in the Depart-
ment of Fisheries,
Ervkulampiddy Beche de mer
Cooperative Society

(12) This Conference reiter-
ates its resolution that Crown
Lands at Kerativa be allotted
to the fishermen of Punguduti-
vu for colonization.
Pungudutivu Fishermen's Coop-
erative Credit Society

(13) As the granaries built in
the North are not enough this
Conference requests the
Hon’ble Minister of Food and
Agriculture and the Commis-
sioper of Food to build more
graparies in this area.

Jaffna District Coop Harbour
Services Union

(14) As the gross weight in-
cluding the gunnies are charg-
ed for by the C.W.E. even for
commodities in short supply
like chillies, coriander elc. the
Cooperative Societies which
distribute them are adversely
affected. This Conference
therefore requests shat at least
for such consumer goods the
nett weight should be charged
for excluding the gunnies.
Alvai South MPCS

(15) As the late Mr. V. Veera-
singham M.B.E. had rendered
invaluable service to the public
and the Cooperative Move-
ment as the President of the
N.D.C.F. since its inception
till his demise, as the firstpresi-
dent of the Cooperative Feder-
ation of Ceylon, asa director
of the Jaffna Cooperative Pro-
vincial Bank for several years
and as a Member of Parlia-
ment, this Conference requests
that his name be included in
the list of WNational Heroes.
Alambil Semmalai MPCS

(16). This Conference requests
the Government to establish
a granary at Uyilankulam
Suriya- Kaddailcadu MPCS

(17) This Conference requesis
the Fisheries Corporation o
establish a market for the sale
of fish on a site adjacent 1o
the shores of Nagerkovil
North and arrange for the
purchase of fish direct by the
Corporation in the Kudathanai
area to prevent the exploita-
tion of the fishermen by pri-
vate traders.

Kudathanai Mursgapiran Fish-
ermen’s Coop Society

(18) This Conference requests
the Hon’ble Minister of Food
and Agriculture to get the
paddy purchased under the
G.P. Scheme milled by the
Unions in the respective areas
and issued to the people of
the area under the ration

scheme,
NDCF

(19) The Government has
not advanced any loans to the
six Fishermen’s Cooperative
Societies established. in the
Mannar District seven vears
azo, In order to rehabilitate
these Societies, this Conference
requests the Government to
give them loan facilities.
“Nasir Fishermen’s Coop Pro-
duce and Sales Society Eruku—
lampiddy

(20) This Conference requests
the Government to get the
roads in agricultural areas re-
paired and maintained proper-
ly in order to stimulate food
production.

Parappankandal M PCS Uyil-
ankulam

(21) This Conference once
again requests Government

Departments and Local Bodies .
to give their contracts tothe .

Vali North Labour Coopera-
tive Society and thus help
those poor labourers to attain
a higherstandard of living.

Vali North Labour Coopera-
tive Society :

{22) As the members of the
Vannerikulam MPCS are not
able to get back to their homes
the same day after cashing
their cheques at the Paranthan
Branch of the J.C.P.B. and
have to stay at Kilinochchi
for a day, they are put to
great bardship and expense.
This Conference requests the
J.C.P.B. to make arrangements
for a mobile Bank to visit
Vannerikulam periodically to
enable the members to cash
their cheques without having
to undergo all this hardship
and expense.

Vannerikulam MPCS

(23) As the shores of Pungu-
dutivu are full of rocks and
large stones and as the fisher-
men are nof able to take out
their boais for fishing during
ebb-tide; this Conference re-
quesis the Government to con-
struct ‘a canal to enable the
boats to put out to sea dur-
ing ebb-tide.

St. Francis Xavier Fishermen’s
Coop Society

(24) ThisConference requests
the Hon’ble Minister of Agri-
culture and Food to permit
all cooperative societies which
distribute rationed ricé to pur-
chase and  scll local rice to
meet the requirements of its
members.

N.D.C.F.,

(25) Whereasrestrictions im-

posed on the import of min-
erals, metals and drugs are
causing grave hardships to In-
digenous Medical Practitioners
in the preparation of medi-
cines and medicated drugs,
this Conference resolves that
the necessary authority be
given to the North _eylon
Indigenous Medical Practition-
ers’ Cooperative Society to
import and  distribute thess
minerals, metals and drugs to
registered Indigenous Medical
Practitioners.

N.C.LM.P.C.S. Lid,

(26) In order to give new life
to Credit Societies, this Con-
ference resolves that the N.D,
C.F. give financial assistance
to the Credit Unions in the
different areas and define the
purposes for which the Credit
Societies can give loans and
the purposes for which the
M.P.C.S. can give loans.

Moolai West Coop Credit
Society

(27) This conference requests

the Fisheries Corporation to
take necessary steps to make
available to the members of
our society nylon nets, out-
board motors and spare parts
for them whenever they are
needed. '

Jayavel Fishing Coop Society,
Polikandy

TRINCO NORTH
MPCS

The Trincomalee North MP
CS has paid 6% dividend to
members and one month’s sa-
lary as bonus to the staff for
the two financial years 1965
and 1966.

The President of the society
is Mr. M. K. Sangaradas.

Coop Agricultural
Credit and

Production

( Continued from our last Issue)

Incentives and
Disincentives

Increase in agricultural pro-
duction caanet-come from fol-
lowing agrienlture on the tra-
ditional plane, It will come
only from larger investments
in-land of a more. or less per-

manent nature like a newwell,.

a pumping plant, levelling and
bunding as well as of a current
nature in the form of bhetter
seed, fertilizers, insecticidesete,
Credit supplied has (o be con-
verted into expenditure on the
above, if larger produetion is
to materialise. 1he first con--
dition to be satisfied in this
connection is the willing res-

ponse of.the cultivator to Up-ron,

dertake pePmanent . ieTprove-
ments in the lanG and adopt
more progressive and scientific
methods of cultivation. it is
obvious that permanent im-
provements will be thought of
by a person only if he hasa
permanent interest in the land
he cultivates, Land reform
leaislation has been passad in
several States soas to do away
with absentee  land-lordism
and bestow permanent trans-
ferable right to actual tillers of
the soil. ‘It is common know-
ledge that in several States the
implementation of the legisla-
t1on has been tardy with the
result that absentee  landlords
have somehow managed to re-
tain their hold oa the lands
which some others cultivate.
In such & situation neither the

by C. D, DATEY

landlord nor the actual culti-
vator has perhaps any incen-
tive to invest in land to bring
abouta permanent improve-
ment, because neither of them

is sure of reaping the benefits:

of the improvement. What is
true of permanent improve-

ment is also true to some ex-
investment in-
land in the form of fertilizers.
eic. A crop sharer is unlikely”

tent of current

to apply large doses of fertili-
zerg and spend more on hig
hired labour uniess he is sure
that a substantial portion of
the increased production will

accrue to him only. Apart

from the question of tenure of
the cultivator on the land he
cultivates, one has to consider
the effect of prices on his wil-
lingm;ss to adopt improved
practices, Increased agricul-
tural production must result
in increased benefits not only
to the nation but also to the
individual if the cultivator is
tobe induced to adopt im-
proved practices and methods
of cultivatiop, If the prices of
agricuitural produce are such
as to only just compensate the
cultivator for his extra outlay
on better seed, fertilizers and

insecticides, the nation will no-

doubt reap the benefits of ex-
tra production, but it is unlike-
ly that the cultivator will in-

- Crease any extra outlay, be-

cause that will notbring in any
extra income to him. The Brice
policy rust be such as to en-
sure substantial benefits to the
cultivator, if he is to be in-
duced to undertake permanent
improvements in land and in-
cur extra expenditure in inputs.

Response from Agri-
culturists
. The presence of adequate
incentives to the cultivator is
(Continued on page 7)
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PROGRESS ? .

The theory of evolution has *

become so much a part of our
thinking today that we tend to
feel quite superior to the past.
We unconsciously assume that
we and ours are the flawless
end-producis of a process
stretching over millions and
millions of years. Now-before
someone gets me wrong, let
me say straightaway that I
have no objections, scientific-
ally speaking, to the theory of
evolution. It is perhaps the
only valid explanation of a
process (opinions still differ
about the way in which evolu-
tion occurs) by which living
things “have developed, and
are stillideveloping, by gradual
continuous changes from ear-
lier forms”. Most scientists
have no doubtswhatsoever that
all living things, including
man, are lineal descendants of
things alive 500 million years
ago, and ultimately of primor-
dial protoplasmic matter. But
a theory which is valid in one
field need not necessarily be
relevant to other fields, It is
precisely this extension of the
evolutionary theory to other
spheres that should be foughi.
Evolutionary assumptions
make one think in terms of
uninterrupted linear progres-
sion in all spheres. True en-
ough, there has besn tremend-
ous progress in certain fields
but haven’t there been corres-
ponding losses to more than
offset this? I’m thinking par-
ticularly of literature and art.
Can anyone deny that, for in-
stance, after Shakespeare there
has been a terrible decline in
the field of English drama?
In his famous essay Why Ex-
hibit Works of Art ? Ananda
Coomaraswamy argues that
the *“‘art of the American Indi-
an sand-painting is superior
in kind to any painting
that has been done in
Europe or white America
within the last several cen-
turies”. Correcting the general

~impression that modern abs-

tract art is in some way like
and related to or even ‘inspir-
ed’ by the formality of primi-
tive art, he states that the like-
ness is altogether superficial
and goes on to say that the

“modern abstractionist forgets

that the Neolithic formalist
was not an interior decorator
but a metaphysical man who
saw life whole and had to live
by his wits; one who did not,
as we seek to, live by bread
.alone, for as the anthropolo-
gists assure us, primitive cul
tures provided for the needs of
the soul and the body at one
anc the same time. The Mu-
seum exhibition should am-

.ount to an exhortation to

return to these savage levels of
A natural effect of
the Museum exhibition will be
to lead the public to inquire
why it is that objects of ‘mu-
seum quality’ are to be found
only in Muszums and are not
in daily use and readily obtai-
nable. For the Museum ob-

_jects, on the whole, were not

originally ‘treasures’ made to
be seen ‘inglass cases, but ra-
ther common objects of the
marke® place that could hzve
been bought and used by any-
one. What underlies the de-
terioration in the quality of our
environment ?” (italics mine),
Ananda Coomaraswamy even
goes so far as to assert that
one of the “functions of a well
organised Museum exhibition
should be to deflate the illu-

-sion of progress™ (againitalics

by Jay

mine). .

All this might sound like
a_hopeless nostalgia for the
past but in the sphere of art
and culture, there’s certainly
no continuous upward curve
but rather the opposite. In
fact there’s some point in the
statement which Coomaraswa-
my quotes: “From the Stone
Age until now, what a decline!”
And Coomaraswamy glosses
‘He meant, of course, a decline
in intellectuality, not in com-

fort’,

What is it that has led to
this shrinkage? Decline of
individual genius is only part
of the answer. There’s more
to it than that ; and what that
is, is suggested in a brilliant
essay by Philip Wheelwright.
He suggests that it is the loss
of the mythic consciousness
(‘a haunting awareness of
transcendental forcez peering
through the cracks of the
visible universe’) which has
brought us to this im-
passe: “the poet of today
is profoundly inhibited by
the dearth of shared consci-
ousness of myth”. Wheel-
wright refers only to the poet
but I suppose what he says is
true of all artists today. Point-
ing out that instead of myth,
today we have only ideology
(‘a sort of parvenu myth’) he
says ‘myths are the expression
of a community mind which
has enjoyed long natural
growth so that the sense of
togetherness becomes pattern-
ed and semantically signific-
ant. A patterned sense of to-
getherness develops its proper
rhythms in ceremony and pray-
er, dance and song ; the larger
rhythms of community life
project themselves as a sense
of enveloping Mystery. In
cultures where the mythico-
religious consciousness has
developed freely, this sense of
mystery tinges all cognition....
the conscicusness which arises
from group-lifeand group-me-
mories is thie original matrix
of individual consciousness ;
when the consciousness of in-
dividuals separates itself too
utterly from the sustaining
warmth of the common myth
consciousness, the dissociated
consciousness becomes in time
unorientated and sterile, fit
for neither great poeiry nor
great wisdom nor great deeds””.

Now that Science has lit up
the nooks and corners of the
universe, mystery has been
banished ; since “science and
myth are basically incommen-
surate ways of experiencing”,
every dazzling scientific ad-
vance will inevitably lead to a
further shrinking of our mythic
consciousness, No wonder our
artists today are forced to in-
dulge in weird private sym-
bolisms,

‘HAND BACK
MANAGEMENT’

Hand back the management
of the Batticaloa Cooperative
Bank to the Cooperative So~
gieties.

This is the gist of a resolu
tion passed unanimously at the
anpual general meeting of the
Akkaraipattu MPCS Uwpion.
The mover was Mr. S. Tharu-
malingam and th: seconder
Janab M. A. 8. Ahmed.

Forwarding this resolution
to the Commissioner of Coop-
erative Development, the Pre-
sident of the Union states that
it is a ‘negation of the princi-

New J.P. Feted

Faithful, honest service will
always have its own reward
declared Mr. I. P. Thursirat-
nam,  Principal Emeritus,
thanking the Union College
Staff Guild which held a Gar-
den Party to felicitate him on
his being appointed a Justice
of the Peace. Mr. Thurairat-
nam spoke feelingly of his stay
at Union College and of those
who had made his stay there
fruitful by their cooperation
and sympathetic understanding
of his problems.

Mr. V. Nagaratnam, the
President of the Guild referred
to the contribution Mr. Thu-
rairatnam had made to educa-
tion in general and to Union
College in particular.

Quoting the proverb ‘The
road is better than the inn’,
Mr. C.E. Rajasingham, the
Vice-Principal, said that Mr,
Thurairatnam had preferred
the rough road to Tellippalai
to the cosy atmosphere of the
Jaffna College ‘Inn’ which at
that time provided for teach-
ers a cosiness and security in
the edocational world which
no other ‘Inn’ could provide,

Mr. R. Sivanesan, Miss T.
Appacuddy and the Principal
Mr. K.Krishnapillai, also con-
gratulated Mr. Thurairatuam
on the honour that had been
conferred on him,

Mr. C. Rajasoundaram, Se-
cretary, proposed the vote of
thanks.

‘Cut Down
Production Costs’

Begin exploring ways of cut-
ting down your production
costs,

This was the advice given by
Mr. P. Coomaraswamy ACC
D, Jaffna West to the mem-
bers of the Neervelly Kama-
chiambal Cooperative Indus-
trial Society. The occasion
was the 17th Annual General
Meeting of the Society, Mr.
Coomaraswamy went on to
say that the “ociety had gained
a good name outside and they
should strive to maintain their
reputation. He also suggested
that a Salaries Equalisation
Fund be set up.

Mr.T. K. Rajasekeran, Vice-
President NDCF suggested
that the Society distribute its
raw materials not only to mem-
bers but also to other workers
and buy up the finished pro-
ducts turned out by them.

The following were elected
to the Managing Committee :
Messrs, K. Rasaratnam, N.
Thuraiswami, K. Kanapathi-
pillai, M. Nalliah, T. Selva-
rasa. K. Kanagasundaram and
A. Kandaswamy.

The Statement of Accounts
shows that the Society has
made a net profit of Rs, 18,-
11C/98 cts, during 1965 and
1966.

Mr. K. Rajaratnam presid-
ed and Mr K. Vallipuram pro-
posed the vote of thanks.

ples underlying a democratic
and Cooperative way of life to
allow the affairs of the Bank
to be in the hands of persons
appointed by the Government’.
He has urged the CCD to hand
back the management of the
Bank to the people as early as
possible.

I e e s

LETTER TO THE

RAPE OF THE ROCK

Sir,—The rape of the Sigl-
riva frescoes -which has so
shocked the artistic world and
rightly . received world wide
notice reminds me of twoé in-
teresting references [ came
across to frescoes in generai
and the Sigiriya frescoes in
particular, some time back,
which I think will interest
your readers.

In cne of those referénces
RKhys Davids has observed
that the Sigiriya frescoes were
drawn at the time when the
terrace was built by Kasyapa,
referred to by a writer as a
“king in prospects a regicide

‘in intent, and a parricide in

fact’”, and, after whose death
the fortress had been abandon-
ed and has ever since been re-
garded with superstition and
dread.

He has left the following
record of an interview with a
painter which iz of interest.
“I went to a vihare to copy
some old inscriptions on the
granite boulders surrounding
it and finding a man engaged
in repainting the image and
walls, | inquired from him
how the frescoing was done,
He informed me that the
painter first spreads makul, 3
kind of very hard white plast-
er, over the wall or image and
then with a brush made of
mettattiri or itana grass lays
on the paint mixed with a gum
made from the diwul treé. No
previous drawing is made, at
least, not on the image or
wall, and if the painter makes
a mistake, he covers it over
with the plaster and begins
again.

It is curious to notice that
the painter used no green,
aud I tried in vain to detect

‘green on the Sigiri frescoes

and there is no separate word
for green in the Sinhalese
Language.”

Rhbys Davids had advocated
the copying of some of the
best frescoes and quotes Ten-
nant as saying that the Sin-
balese were the first inventors
of oil painting.

The second reference +to
frescoes is to the Sigiriya
frescoes in particular. This
is by Murray, who actually
made a tracing of the frescoes
al the request of Sir William
Gregory in June 1888, The
importance of these copies are
appreciated today, as they
represent the only record of
the frescoes that have beén
ravaged by paint and chisel
and serves as the only means
of checking the extent of
damage if any and how faith=-
ful the restoration is to the
otiginal and his record from
which the extract is quoted
below, is just as or even more
valuable as it gives details
which may never again see the
light of day when the resto=
ration is, complete and may
not be qguite obvious in the
facsimile copies or even pass
unnoticed in same, were it
not for these references ;

“The erection of the staging
was by no means an easy
matter and the difficulties
connected with the work were
made greater by the absolute
refusal of the resident chiefs
and the local population to
have anything to do with the
disturbance of a rock chamber
which they believed to be in-
habited and protected by
*Yakkhos”......I was obliged
to fall back upon the services
of three Tamil stone cutters

from South India who did
their work excsllently and to
whom my success in reachiog
what had hitherto been consi-
dered an inaccessible point
has been mainly due.......

The copies are not mere
sketches but facsimiles made
by means of tracing paper.
The work of copying took me
from sunrise to sunset every
day fora week . ...it was only
possible to copy then lying at
full length on my back close
to the vaulted roof... ...

They (the frescoes) represent
thirteen female figures in all,
but no doubt many more ex-
isted as traces of them are to
be seen partly obliteratad..: ...
They are arranged either sing-
ly or in sets of two, each
couple representing mistress
and maid, the latter being of
darker hue and in the act of
offering the sacred lotus flower
on a tray to her mistress.
The maid in each case wears
a jacket exactly similar to
that used by Tamil girls of
the present day. The ladies
are bedecked with jewels but
the bosom is left uncovered.
The jewellery is of a pattern
now usually worn by Tamils ,
from the circular €arrings to
the “Tali”, the equivalent to
our wedding ring, woran in a
circlet ronnd the neck

One remarkable fact, how-
ever, that at once catches the
eye, is the grotesque propor-
tion of the hands, to which
have been added in almost
every case an extra finger. On
one of the figures that of an
attendant, the position of the
band appears to have been
changed, the artist having left
his original intention in out-
line. Anothber noticeable point
is that only one of the thirteen
women wears a ring.

In some portions of the roof
that are more exposed to the
elements the plaster has fallen
away, affording a fair ipdica-
tion of the method by which
it was attached to the rock...
It is curicus that green pre-
dominates a colour rarely, if
ever, used by native artistsin
these days.

My operations daring the
week were watched from be-
low by an interested crowd...
Finding two days pass without
2 mishap a “korale” or subor-
dinate chief inquired whether
I could protect him if he as-
cended. He was greatly de-
lighted with his visit to the
demon baunted chamber and
soon spread the news of what
he had seen......

I was myself not sorry
when my week's work was
completed, my last act being
to cement into the wall &
bottle, hermetically sealed,
containing a newspaper, a few
coins, and the names of
friends who had visited me in
the chamber to be discovered
by the archaeclogists of some
future era”.

Before I conclude I must
point out what appears to be
a contradiction which may
possibly be accounted for by
a historian or archaeologist-

Rhys Davids as pointed out
by me earlier in this article
has stated “I tried in vain to
detect green on the Sigiri fres-
coes' but Murray has stated
1n the reference quoted above
by me “It is curious tbat
green predominates, a coloar
rarely, if ever, used by native
artists.”

Yours faithfully,
J. R. SINNATHAMBY,
29-4.67
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The Economy of Jaffna

”m

The economy of not only
the Jaffna Peninsula but also
that of the entire Northern
Province is today intimately
interwoven with the cooper-
ative movement. In the field
of distribution, and now in-
creasingly in the sphere of pro-
duction also, the . cooperative
movement has tegun to as-
sume a dominant role. Co-
operative banking and coop~
erative credit, as distinctly
different from commercial
banking and credit, contribute
far more than many imagine
towards financing all forms of
economicactivity in the North.
1t would be also pertinent to
point out that not only in the
Northern Province but
throughout the Eastern Pro-
vince also the cooperative

.movement has taken firmn reot

in the same manner as it has
begun to influence the econo-
mic progress of many other
parts of tbe island.

It would be useful at this
juncture to recall how the co-
operative movement had come
to Jaffoa and the North. Al-
though two cooperative credit
societies had been established
about the year 1906, one at
Dumbara near Kandy and the
other in the village of Telija-
wila in the vicinity of Matara,
it was onmly in 1910 that
a commission was appoint-
ed under the Chairmanship of
H. L. Crawford C.C.S. to
examine the possibilities of
creating credit societies on
cooperative lines. On the
basis of the recommendations
of this Commssion, a credit

soc'eties which had sprung up
in all parts of the peninsula,
As early as 1929 The Jaffna
Cooperative Provincial Bank
Ltd, was established to fin-
ance cooperative societies. It
is well to remember that co-
operative credit differs from
commercial credit primarily
in the fact that cooperative
credit is extended to peasant
cultivators and other produ-
cers who have nothing else but
their honestyand labour power
to offer as security. In under-
developed areas, where cipital
the ordinary peasantsand pro-
ducsars can be safeguarded from
exploitation is by the exiension
of cooperative credit which
does not dzmand the custo-
mary Securily guarantees
which commercial banks insist
upon. 4he Jaffna Coopera-
tive Provincial B.nk Lid., is
the oldest cooperative bank in
Ceylon and today it has eight
branches in the peninsuls. Its
share capital stands at Rs. 191,
595 and its reserves and other
funds amount to Rs. 616,134,
Fixed deposits total Rs. 2,336,-
898, savings deposits stand at
Rs. 1,624,7:0; whilst current
deposits amount to Rs. ¢,313,
3,5. Theinvesiments the Bank
has made in Government
bonds are no less than Rs.
3,000,000, and the sum it has
given out as loans to coopera-
tive institutions are in the re-
gion of Rs. 7,480,975, [his
will give a small idea of the
extent cooperative finance
plays in the economic life of

Jafna and the North.

by R.

RAJARATNAM

President, Northern Division Co-operative Federation,

Societies Ordinance was for-
mulated in 1911 and was made
law in the same year. Under
this new ordinance, the first
credit society which was form-
ed vas the Wellaboda Patha
Credit Society in 1912,

Credit Societies

In Jaffna, the first of such
credit societies were registered
in 1915 ; one was the Ameri-
can Mission Society at Tellip-
palai and the other being the
Karaveddy Cooperative Credit
Society. It was really after
1921 when the Credit Societies
Ordinancs was amended that
the cooperative movement be-
gan to get under way. The
amended ordinance made pro-
vision for the registration of
other types of cooperative
societies including secondary
societies, At the same time,
the Director of Agriculture
was entrusted with the task of
discharging the functions as
Registrar of Cooperative So-
cieties whereas earlier the
Registrar General had done
this among his multifarious
duties. In 1926, a further step
was taken when a Joint Regis-
trar of Cooperative Societies
was appointed under the De-
partment of Agriculture. But,
it was only in the year 1931,
when the Donoughmore Cons-
titution became operative that
the Cooperative Movement
found its feet ‘with a separate
Cooperative Department to
1ook after the affairs of coop-
-eration and cooperative devel-
opment.

In the 1920s ﬁ%" 1930s the
cooperalive movement in
Jaffna began to gather moment-
um mainly through the credis

Expansion

In the twenties and the
thirties it was the credit aspect
of the cooperative movement
that bad developed steadily.
But, when the second world
war entered the more decisive
phase with the entry of Japan
into the war and the coonse-
quent bombing of Ceylon took
place the cooperative movz-
ment in Jaffna, as in other
parts of the Islard. began to
extend its scope first to the
fizld of distribution and then
to actual production and mar-
keting of the commodities so
produced. The impact of the
war in the Far East and the
dislocation in the normal eco-
nomic life of the couatry give
riss to the Cooperative Consu-
mer movement primarily to
distribute in an equitable way
essential goods which were in
short supply. Shorily afier
this, when the Government
was anxious to increase food
production at all levels, it was
found that the subsidies, ferui-
lisers and the like which were
intended to assist cultivators
did not re.ch them through
the existing administrative
channels, At this juncture,
it was the cooperative movs-
ment which rose to the occa=
sion. In this contingency
the Cooperative Agricultural
Produce and Sales Societies
Ltd., (CAPS societies) emerg-
ed to give agricultural pro-
duction and marketing a new
cooperative orientation. In
Jaffna and in the North tke
CAPS societiss have done a
great deal not only'to promote
agricultural production but
also to ensure that the produ-
cer got a fair pricz for his pro-

is scarce, the only wayin which,

duce. The latest phase of co-
operative development emerg-
ed with the establishing of
Multi-purpose CooperativeSo-
cieties in 1957 with the objsct~
ive of having a single cooper-
alive c:ntre in each village unit
for the orgznisarion of all
forms of economic activity
which impinged on thelives of
the inhabitants,

In a short article of this
nature, it would not be possi-
ble to irace even in brief out-
line the magnitude of the work
which 1s bzing done by the co-
opera’ive movement in Jaffna
to sustain and prompote econo=
mic progress in Jaffna and
in the Northern area. But a
reference to some of the more
import-nt societies will give
zn indication of the impetus
which the cooperative move-
ment has given to theeconomy
of Jaffna. It is relevant to
point out at this junciure that
the NORTH-=RN DIVISION
COOPERATI”l; FEDERA-
IION (NDCF), started 30
years ago, was the first of its
kind in the island and about
200 cooperatives ‘of various
typss scsttered throughout
the Northern Province are to-
day affiliated to the Federa-
tion. The All Ceylon Cooper-
ative Fed-ration, to which the
NDCF is now affiliated. came
into existence ata much later
date. The strength and vita-
lity of the cooperative move-
ment can be gauged by the
fact that the NDCF is an
active and dynamic body
which not only publishes co-
operative newspapersand peri-
odicals regularly but also as-
sists its various affiliated so-
cieties to function as efficient-
ly as possible. Amcng the
many services offered by the
NDCF are trained itinerant
bouk-keepers to assist societ-
ies particularly in remote rural
areas, to maintain their books
and ledgers, and the holding
of seminar$ toimpart coopera-
tive education to COOperalors.

A Pioneer Societly

One of the pioncer societies
in the field of production and
distribution was Th: Malaya-
lam Tobacca Cavperative So-
ciery Ltd , which wasestablish-
ed in 1934. Though the work
of this Society has become
greatly curtailed after India
imposed a ban cn the tobacco
from Jaffoa, the membership
stands at 2,611, Its capital is
Rs. 82,154-28 and its reserves
and other funds amount to Rs.
3801,228-13, | he total earnings
of this Society was in the re-
gion of Rs 17,742,742-0 , and
the entirety of it was in the
form of foreign exchange. It
is unfortunate that the two
thousand odd families which
had sustained themselves thr-
ough the functioning of this
society and its exports to !ndia
are today adversely aflected by
the Indian ban which has be-
come interlocked with the bee-
di trade.

Itis very difficult to single
out even a few cooperative so-
cieiies to show the extent to
which the movement has pene-
trated into the daily lives of
the comnion people of Jaffna,
but the following will give
some idea of ths depth and
scope of the movement: the
I.lands Motor Boat Coopera-
tive Society, the Moolai Coop-
erative Hospital Society, the
Juffna Cooperative Textile So-
ci-ties Union, the Jaffna Dis-
trict Cooperative Dairy Union,

etc.,, etc. The annual turn-
over of each of these societies
runs into significantly large
amounts,

Bur even the briefest ac-
count of the cooperative move-
ment in the North is not
complete without a reference
to the Northern Division Aeri-
cultural Producers Cooperative
Societies Union (NDAPC Uni-
on Ltd.) This Union was es-
tablished in 1942 with 4 mem-
bers and its membership now
stands at 165. The functions
of this Society are as follows :

(a) To coordinate and facili-
tate the marketing of Agri-
cultural Produce of mem-
ber societies,

(b) Functioning as agent of
the CAS under the GPS.

(c) Distribution of seed mate-
rial.

(d) Distribution of packing
material,

(e) Distribution of Agricul-
tural implements .and In-
secticides.

(f) Distribution of Fertilizer.

(g) Distributioan of Irrigation
Pumps and Sprayers.

Onions Chillies
Year Cwis. Cwts.
1958 218,842 —_
1952 161,763 —
1960 157,413 —
1961 121,560 347
1962 219918 434
1963 177,595 3
1964 185,484 1271
1965 305,785 1527
1966 133,000 2366

Pasitive Contribution

It will thus be seen that the
cooperative movement has en-
tered the lives of ordinary cul-
tivators and producers in the
Jaffna and Northern area ina
most significant manner. And
it isnot too much to assert that
the future of the economic
well being of the pzople in this
region depends very largely on
the cooperative movement.

There are crilics who often
see no good in the cooperative
movement. Whilst admittedly
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and the Cooperati(ve Movement

(h) Milling of paddy.

(1) Imparting knowledge on
improved methods of
Agriculture.

The NDAPC Union handles
the production and sale of
onions, chillies and to a lesser
extent paddy. It also handles
other produce like tomatoes,
and in 1965 it maikested 252,-
899 lbs, (in 1964 it was 230,-
328 ibs)). The Union has en-
couraged new industries ancil-
lary to its main products. For
instance, in the past, ths Uni-
on had imported packing ma-
terial from Indiato the wune of
Rs. 5 lakhs a year in the form
of koodus.From last year(1- 65),
the entire quantity of such
packing material was made in
the Jaffna area particularly in
the small islands. The union
has now set up a hulling plant
at Chunnakam and it is expect-
ed to go into production soon
with a capacity of 2 lakhs
bushels per year.

For the season ended Janu-
ary 1956, the NDAPC Union
had handled agricultural pro-
ducts as set out below.

Paddy Potatoes B. Onions

Bushels Cwts, Cwts.
129,175 - —
86,067 — —
63,898 - —
35,612 50 2
— 33 234
10,025 3348 e

there are a few black sheep
who have earned the move-
ment a bad name, it is neces-
sary to view the whole matter
in the correct perspective to
realise that the positive con-
tribution made by the coopera-
tive movement to the economy
of Jaffna has been so great
that the malpractices of a few
cannot stem ihe tide of the tre-
mendous good which the move-
ment has done and will con-
tidue to do.

(Reprinted from the Cooperator of
September 13, 1966).

Towels,

EARN AN EASY
RS, 150/- PER MONTH

JOIN YOUR LOCAL WEAVING CENTRE

Handloom Sarces, Verties, Shawls, Table Cloth, Bed
Spreads, Chairbacks, Handkerchiefs,
Door and Window Curtains.

Available in lovely designs and enchanting colours at

Jaffna Co-operative Textile
- docieties  Union, l

10, CLOCK TOWER ROAD, JAFFNA,

Pillow Cases,

Address:

JAFFNA MP.C.J, UNION LTD,

Largest Wholesale Cooperative Establishment in the North,
Authorised disiributors for
CEYLON STATE HARDWARE CORPORATION

also dealers in Textiles, Cement, Milk-foods, Grocerjes,
Oilmanstores & Ceramics and all goods distributed by the

COOPERATIVE WHOLESALE ESTABLISHMENT

74/3, Hospital Road, Jaffna.

\/{etail Shop at :
15/1, Power House Road, Jafina.




NOVEMBER 15,

1967

THE COOPERATOR

-

- THE COOPERATIVE MOVEMENT IN CEYLON

The Cooperative Movement
in Ceylon is 54 years old. 1In
1911, legal status was given to
<cooperative societies by enact-
ing a special law,

Ceylon has perhaps the most
diversiied movement in the
world. Her societies comprise
some 77 distinet types of acti-
vities, most of which - arc now
embraced by the Multipurpose
Societies. They
Cooperative Federal Bank,

“which is now part of the

People’s Bank (a full fledg:d
Commercial Bank under the
“Ceylon Monetary Act), Dis-
trict Cooperative Bank, thrift
and credil societies, consum-
ers, milk, fish, agricultural pro-
~duction and sale, Multipur-
pose Societies, land-settlement
societies, hospitals, dispen-
sarics. tea and rubber smali
‘holders, coconut and paddy
mills, rubber factories, arrack
and citronella distilleries, mo-
tor boat and bus transport so-
cieties, handloom textiles,
-needleworkers, carpentry, mat
and basket weaving, pottery,
brick tiles, housing, builders,
better living, better farming,
printing and publishing, and
unions under different catego-
ries with an All-Ceylon Coop-
-erative Federation as the Apex
Institution of all these socie-
ties.

Ceylen being an agricultural
«country, the movement was
predominantly rural during
ithe first three decades 1911-
194]. Attention was devoted
7o agricultural credit and thrift
socicties as the peasants were
in the clutches of professional
money lenders, traders, mid-
-dle-men and rich Janded-pro-
prietors. A practice, perhaps
not peculiar- only to Ceylon,
-«of levying 1% onevery 10 each
-day for minor trade Joans actu-
-ally worked out to the as-
tounding rate of 3 650%.

-Slow But Steady

The progress of the move-
iment up to 1941 was rather
slow but steady because socie-
ties were registered only after
the Registrar of Cooperative
Societiecs and his assistants
were satisfied that the memb.rs
have understood the elemen-
gary principles of cooperation.

Then in 1941 the entry of
dapan into the Second World

- ‘War with its drastic disiurban-

«ces £ her food supplies, gave
the Ceylon Cooperative Move-
ment the opportunity of a cen-
tury, and the next decade was
pre-eminently the hey-day of
the Consumer’s Stoie. The
acute need for equitable dis-
tribution of the very little that
<ame her way in a “ship to
month” existence was served
by the Consumers Stores So-
«cieties. Hence, the Govern-
ment introduced a rationing
scheme for the distribution of
essential commodities. These
Consumer Stores Socicties be-
came the Authorized Distribu-
tors and the ration books of
nearly 2/3 the population were
attached to these societies.
Thus during this period of
-emergency the Consumer Store
Societies increased to 5 812 by
1944 and cutnumbered the

- Thrift and Credit Societies by

3,627. The percentage of the
CONnSUMET COOperalives rose up
to 63% of the total number of
-cooperatives whereas the Cre-
dit Cooperatives started origi-
nally were only 35%. As men-
tioned above, as the coopera-
tives were found to be a suita-
ble instrument to help the peo-
:ple and the Government solve

include the -

their economic ills, in 1951
with the growing population
pressing up the Government,
food production necessarily
took precedence over food dis-
tribution and special attention
wag devoted to the organiza-
tion of Agricultural Credit,
Production and Sale Societies.
These were introduced in 1948
goon after the war and increas-
ed rapidly citering to the mul-
tipurpose activities of the far-
mers, but even then the con-
sumer stores were not merged
in at this stage,

This newly desigaed type of
Cooperative Society was the
oulcome of a link up scheme
of single purpose socieries
which was in an experimental
stage in one District of Ceylon
where there was a network of
Thrift and Credit Societies,
Store Socicties and Sale Socie-
ties in the same set of villages,
The procedure was that a
member borrowed money for
cultivation from the Credit
Society, bought his consumer
goods from the Store Society
through an arrangement of
credit with the local credit so-
ciety and he sold his produce
through the local Sale Society
which undertook to settle his
dues to the Credit and Store
Societies when the members’
agriculture produce was sold
and money realised. This was
complicated, slow and tedious.
Hence, the functions of Credit-
Production Sale were cnmbin-
ed into one society called the

agricultural products which
have helped to establishan as-
sured market for their produce
and thereby food production
is on the increase.

New Era

As the Biblical saying goes,
“Sabbath was made for man
and not man for the Sabbath”,
and as the people were getting
conscious of the movement
more and morz, they were get-
ing convinced that a Coopera-
tive Society can do all things
necessary to improve the eco-
nomic conditions of the mem-
bers. Hence, the present stage
of a new era of Cooperative
Development was introduced
by the Government in 1957
which rop:d in the several
functions of specialized coop-
eratives into one society called
the Multipurpose Coopsrative
Society with the slogan—one
society for one village. The
Government policy of deliber-
ately forming multipurpose
societies to keep pace with the
developing trends of the move-
ment has been welcome.

However, single purpose so-
cieties of unique usefulness are
still carrying on their activities
unhampered and the rural cre-
dit societies of unlimited Jia-
bility continue to exist where-
ever the small and simple peo-
ple prefer to stick to them and
they are not precluded from
joining the Multipurpose Co-
operatives which are of limited
liability.

By

R C. S,
Retd. S.A.C.

COOKE

Agricultural Production and
Sale Society, and the Govern-
ment took an active part thr-
ough the Cooperative Depart-
ment in the formation of this
type of society and established
a Food Production Depart-
ment which is now called the
Department of Agrarian Ser-
vices. This department assist=
ed these societies and their
unions in obtaining seeds and
fertilizers at concessional
rates and provided a large
amount of Government Capi-
tal through the local District
Conperative Banks at rates
less than the nurmal prevailing
rates of inte/est 1n the Binks.
The Government also intro-
duced a Guaranteed Price
Scheme to step up production.

This was done as experience
has clearly showed that ths
pioneer credit society, (how-
ever much it served an imme-
diate need with cheap and easy
credit ficilities) had failed to
provide for the full require-
ments of the primaiy producer
in that he was left to the mer-
cies of middlemen fr market-
ing his agricultural produce.
The 40 year old credit society
movement could supply but
his bare supplzmentary costs,
and so rural ingebiedness nev-
ertheless parsisted on an appre-
ciable scale.

The By-Law Limit of a peri-
od of 12 moanths in the credit
socicties precluded a consi-
dersble volume of financing
which obviously postulated
medium and long term loans.
The natural consequence was
that the Governmentintroduc-
ed a scheme of Guarantesd
Prices through the Marketing
Department for cariain agri-
cultural produce such as paddy
(rice) kurakkan, maize, chillies,
onions and a number of other

The new policy was adopted
as the Government was not
satisfied with the slow progress
of the coopsrative movement
in its original form, and it was
based on politicil as w:ll as
on economic considerations,
There has besn amaulgamation
ofexisting societiesusually con-
sumers’ supply and marketing
in the same villags. It has
undoubtedly produced strong-
er cooperatives under sklled
nianagement and stricter con-
trol, and it is intended to lead
onto a system of *““village
management”, Under the Pad-
dy Lands Act there are culti-
vation commit'ees in almost
all villages which cultivate un-
der irrigation schemes where
the absentee landlord has to
abide by the decisions of this
committee regarding the reats
and the renewal of leases and
allocating lands to mew ten-
ants,

These socicties have com-
bined credit, markeiing, pro-
cessing milk and other produce,
supply, consumer stores, la-
bour contracts to construct
roads, building houses, trans-
port, providing agricultural
services and even dispensaries.
This has produced greater vol-
um:s of business and consequ-
ently the trading margin is
large enough for the employ-
ment of compztent managsrs
at attractive salaries which did
not exist before the introduc-
tion of the multipurpose acti-
vities which keceps the society
and its staft fully occupied
throughout the year and not
funcrion seascnally, Bssides,
there is another illustration of
how a MPCS can use its capi-
tal more economically than
can the single purpose society.
Vehicles and buildings may,
for instance, bz used for differ-

ent purposes at different times
of the year, or the lorry which
takes members® produce to the
railway station may bring back
stock-in-trade for the Coop-
erative Store, It is also often
said that members prefer to do
all their business in one place.
A member brings his paddy in
his cart, sells it and pays his
loan and also buys his house-
hold requirements and takes
them home in the same cart
especially when he comes from
his farm a few miles away and
does not want to waste his
time.

However, special societies
for fishing, weaving and other
small industries have their own
separate societies with separ-
ate unions.

Not Genuinely
Spontaneous

Thus far there is a steady
progress but the coopzrative
merit of the movement is not
of that' genuin: spontansous
movement of the pzople, by
the people, for the people ba-
cause cooperative organizi-
tions are utilized by the gov-
ernment departments as agents

for translating their respective
development programs into
action, As most of the finan-
cingis done out of govern-
ment funds, the D:partment
of the Registrar of Coopera-
tive Societies, which is an or-
ganization of the State, arro-
gates unto itself the privilege
of interfering in the man.ge-
ment of the affairs of Coop=
erative Societies and Unions.
However, the Cooperative
Movement assumes an increas-
ingly importany role parti-
cularly in view of the contri-
butions it can make towards |
the country’s economic devel-
opment. Even in economic
development, the development
of agricultuce is of utmost im-
portance. Itis reported that
out of the 5,000 odd Multi-
purpose Cooperative Societies
nearly 40% are economically
so weak to render themselves
incapable of uad:rtaking any
development activity. There-
fore, steps are being taken to
consolidate and amalgamata
the existing weak primary
Multipurpose Cooperative So-
cieties so as to form economi-
cally viable units capable of
rendering efficient service.

STATISTICS AS ON SEPTEMBER 30, 1965

) No of No. of
Type of Society Societies Members
REGISTERED SOCIETIES
A. Primary Societies
L. Multi-Purpose 5,053 869,443
2. Industrial 1,101 58,730
3. Credit Unlimited 3,671 131,092
4. Credit Limited 248 31,693
5. Thrift 375 65,413
6. Stores 755 214,269
7. Agricultural Production
and Sale 135 29,680
8. Coconut Production & Sale 18 4,570
9. Tea Production and Sale 23 4,179
10 Rubber Production and Sale 4 261
11. Tobacco Production and Sale 85 9,898
12. Dairy ; 3] 1,447
13. Other Agricaltural 291 6,703
14, Fishermen’s 261 6,771
15. Labour 180 10,484
16. School s 2,009 327,954
17. Other Primary 188 29,285
Total Primary Societies 14,432 1,801,872
B. Secondary Societies
1. Provincial or District Banks 7 3,492
2. Multi-Purpose Unions 117 4,.91
3. Industrial Unions 3 4,487
4, Agricultural Uni>ns 19 911
5. Fish Sales Unions 2 69
6. District Unions 23 7,582
7. Credit Unions 71 1,485
Total Secondary Societies 272 22,317
C. Apex Institution Coopera-
tive Federation of Ceylon 1 24
GRAND TOTAL 14,705 1,824,212

Besides the above total of
14,705 Registered Societies,
there are several recognized
cooperative school supply so-
cieties and weaving societies
whnere members are under the
age of 18. The Cooperative
Department provides them as-
sistance in theeducation of the
members in Coopezrative Prin-
ciples, Supzrvision and Audit.

Finally, I wish to give youa
brief background of the move-
ment which is sponsored by
the Cooperative Department
of the Ceylon Government to
assist in th2 development of
the cooperatives. The head of
this Department is the Com-
missioner for Cooparative

evelopment, whois the guide,
friend and philosopher of the
movement. He is a senior
member of the special grade of

the Administrat}ve Service,
generally one with experience
in Coopzrative Davelopmant.
He is also the Registrar of Co-
operative Societics empowere 4
with the statutory duties of re-
gistration, audit ani supervi-
sion, arbitrations and liquida-
tions under the Coopsrative
Law, Hehasa large staff to
whom he has delegated soms
of his duties, Along with him
is the Cooperative Federation
of Ceylon which is the Apex
lnstitution of the unofficial co-
operators. It is proposed to
gradually transfer certain func-
tions of the Registrar to this
Federation such as:

Cooperative Education
Training Employees of Co~
operatives
{Centinued on page 7)
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Cooperative Trade in South-East Asia

(Continued from last issue)

CO-PRODUCT, the
Bangkok  Farm Product
Marketing Society, agreed to
supply UNICOOP-JAPAN
with 30,000 tons of maize in
1965—66 and later to supply
50,000 tons in 1966—67, A
notable feature of this agree-
ment was that the Japanese
agricultural cooperatives agreed
to provide technical assistance
to Thai cooperators in the
production of maize.

Though the report gives re-

latively few examples of trade
between cooperatives, it gives
many of successful exporting
and importing by cooperatives,
though sometimes on a relati-
vely small scale., It makes
many specific suggestions
about possible markets and
sources of supply and includes
an aPpendix on trading trends
and opportunities, cealing cn
a product basis with those

- commodities in which coopera.
tives are most likely to be in-
terested.

Mention should also be
made of the substantial trade
between the 1CPA and some
agricultural cooperatives in the
recion. The question many
cooperators are asking them-
selves 1s whether it is yet pos-
sible to form other internation-
al cooperative tradingz crganisa~
tions along the lines pioneered
by the ICPA.

Cooperative Pexformance

If cooperative societies in
South-East Asia are to achieve
a significant increase in their
share- of internaticnal trada,
the basic need is for societiss
and their members to improve

their own performance. If
agricultural and handicraft
cooperatives are to export

more, their standarcs must be
improvedso that their products
are more competitive; and if
copsumers. and agricaltural
societies are to import irore
directly, they must operate on
a sufficient scale and with
sufficient skill.

The Eisenberg Report places
much emphasis on managerial
compsetence. One of the most
important factors was for co-
operatives to be able to operate
on a sulficiently large scale;
and, in some couantries, this
would mean the development
of specialised cooperative trad-
ing agencies with commercial
know-how and able to under-
take market studies, and with
adequate facilities for stock
and quality control, bulk hand-
ling, transport, storage, train-
ing, etc. Much depevds on
the skill and experience of
managers, on adequate grading
and packing and on their abi-
lity to deliver the kind of pro-
ducts needed in export markets
in adequate volume of the
right quality and at the right
price

Private traders bave been
establisbed for many years
and buyers know that they
are able to deliver what is re-
quired. In some trades, such
as tea, cofiee, copra and wool,
they are dominant, and it is,
perhaps, barder for coopera-
tives to break into markets
where private traders are firmly
establisked than it was for
the latter to open them up in
the first place.

Shipping Space

Much may depend on agree-
ments about shipping space
and on the possibility of ar-
renging for shipping space to
Be utilised on a c2turn journey.

As a general rule, processed
products can be sxported more
readily than those in a raw
state; and the expansion of

cooperative trade interna-
tionally depends very much
on 'the expansion ©of co-

operative processing. It is
important for cooperatives to
be able to produce the right
kinds of products. Fruits or
fabrics for which there is a
real demand in India or in
Africa may be very different
from those which can be sold
readily in Europe orthe USA,
and this means that marketing
cooperatives must help their
members to produce the kind
of products that are needed,
The market for handicrafts of
various kinds in the west is
real but limited and export
prospects might be better if
ptoduclion was switched to
industrial components or con-
sumer goods in which trans-
port costs were low in rela-
tion to labour costs Agri-
cultural societies can zupply
their members with technical
advice and market prospects
as well as the seed, fertilisars
and other material require-
ments.

But marketing cooperatives
can do only a limited amcunt
in supplying the products
needed in export markets at
the right price Processing
depends on carital being avail-
able, and the supply of produce
depends on what farmer mems-
bers are able to produce. Go-
vernments can make capital
and credit available through
cooperatives and,in developing
countries, funds for coopera-
tive development inevitably
come maioly from government
sources and their provision is
a government rather than a
cooperative decision. Land
reform and irrigation program-
mes depend on governments,
as do the provision of ade-
quate roads or schools to
combat illiteracy. Success in
cooterative exporting depends
on good management, buot it
also depends on the ability of
the members of 2 cooperative
to deliver produce of the right
quality.

Responsibilities of Governments

Most governments in South-
East Asia are favourably dis-
posed towards cooperative
development and have actively
encouraged it in various ways,
There is very little evidence of
any discrimination against co-
operatives as such, but the
balance of payments difficult-
ies in the region have quite
often resulted in barriers and
impediments to the expansion
of cooperative trade across
national frontiers, Imports and
exports are frequentlv licens-
ed and controlled, and quotas
usually depend on past per-
formance. This often pats
cooperatives at a cSerious dis-
advantage, not because they
are cooperatives but becanse
they are not already establish-
ed as exporters or importers.
Hestrictions may be such that
the volume permitted is not
sufficient to make it worth

while for cooperatives to
engag- in fuch trade. The
Eisenberg Report remarks

that restrictions on the scale
of operations are probably the
most decisive {actor in inhibit-
ing the developirent of foreign
trade by cooperztives. ;

In some countries, coopsra-
tives enjoy limited export mo-
nopolies or import duty or tax

concessions. ‘| hey have been
used by governments in the
distribution of goods in shart
supply, as in the distribution
of aid from the USA under
Public Law 480. They are
used in the channelling of
credit to producers, but in
many countries, governments
could make more use of them
than they do.

There has been 2 significant
expansion of state trading in
many of the countries of South-
East Asia and, in some coun-
tries, such asBurma and Cam-
bodia, state trading organisa-
tions have a monopoly in
toreign trade. In others, such
as India and Pakistan, they
operate on a large scale. It
would be possible for govern-
ments to do more to make co-
operatives agents for state
trading organisations, import-
ing on their behalf ; or, on the
other hand, for the state trad-
ing organisations to act on
behalf of cooperatives.

It would also be possible for
governments to provide for
mofe cooperative representa-
tion oo marketicg boards,
commissions, export promotion
councils and other public agen-
cies. In some countries, such
as the Philippines, tax con-
cessions to cooperatives are
made conditional on their
trading only with their memb-
e1s, a condition cooperatives
soméetimes find difficult to
meet. In Japan, restrictions
on trading by cooperatives
havs led both agricultural co-
operatives and consumers’ so-
cieties to form subsidiary com-
panies to engage in foreign
trade,.

Help from the West

The Eisenberg Report in-
sists that it 15 not pessible for
consumers’ cooperatives in
Europe to give much to help
agricultural or iodustrial co-
operatives in South-East Asia
either with capital or by agree-
ing to buy from them, irres-
pective of whether their pro=
ducts are fully competitive in
quality and price.

European consumers’ so-
cieties already buy canned
food, tea, coffee, rice, sugar
and other commodities from
cooperatives in South-East
Agia but they do so strictly
on the basis of the supplies
being of a consistent quality
and offered insufficient volume
at a competitive price. Maost
European cooperatives are
facing stiff competition from
private traders at home and
cannot afford to buy from
overseas cooperatives simply
because they are cooperatives,
any more than they can afford
to stock only brands produced
by their own wholesale socie-
ties to the exclusion of rival,
heavily-advertised brands.
Nor is it possible for consum-
ers’ cooperatives in Europs to
provide cocperatives in South-
East Asia with capital to any
significant extent. After care-
ful feasibility studies, a coop-
erative procesSing project in
South-East Asia may prove
to be economicaily sound, and
a European constmers’society
maybe willing to buya substan-
tial part of the output of a
proposed plant. But the con-
sumers' society cannot be ex-
pected to put up a significant
amount of capital however
sound the projzct may be. The
Capital resources of the co-
operative movements of Eu-
rope are limited and are needed
in Europe to enable them to

compete more effectively with
the chains and the combines.

What European cooperatives
can do is to provide .informa-
tion about market require-
ments or sources of supply and
about foreign trade regulations,
tariffs and general trading con-
ditions; and to advise on
bandling, marketing, process-
ing, finance, advertising, etc.
But the most important way
in which European coopera-
tives can help expand interna-
tional cooperative trading in
Scuth-East Asia is by tech-
nical assistance in manage-
ment training. Men with ex-
perience in international trade
can be sent to the region to
help cooperatives incresse their
exports or imports and to train
local people, while trainees
could be sent from countries
of South-East Asia to Japan,
Australia, New Zealand or
Canada, or to other countries
in which cooperatives are en-
gaged i exporting oan a subs-
tantial scale, or to the depart-
ments of wholesale societies
in Europe concerned with im-
ports.

The financial rescurces of
cooperative banks, such as
the  International Caopera-
tive Bank, are very limited
but, here again, European
cooveratives could provide
valuable tecenical assistance.
Before an approach is made
for fipance to any national
government or interpational
organisation, detailed feasibili-
ty studies demonstrating that
projects areeconomically
sound are essential. More
assistance in preparing such
studies would make it very
much easier for cooperatives
in South-East Asia to obtain
finance from their own govern-
ments or from international
organisations, such as the
Asian Development Bank, the
International Development
Association and the World
Bank.

Role of the 1. C. A,
While the I.C.A, itself can-

not take part in trade negotia-
tions on behalf of cooperative
otganisstions, it can doa sub-
stantial amount of liaison and
advisory work: The I, C.A.
and its Regional Office in New
Delhi will continue to collect
and disseminate information
about trading oaportunities
and keep in close touch with or-
ganisations, such as ECAFE,
AARRO, FAO and ILO, and
with international trade con-
ferences of one kind oranother.
The new Trade Directory for
South-East Asia and the Eis-
enberz Report itself will be of
great value in facilitating con-
tacts and trade between coop-
eratives,as will the 1.C.A.'s
close links with the Whole-
sale, Agricultural and other
Committees.

The Eisenberg Report re-
comended that an officer for
technical assistance and co-
operative trade should be ap-
pointed at the Regional Office
of the I.C.A. at New Dealhi
and that an Agricultural Sub-
Committee should be zet up
for the region. Both recam=
mendations are to be imple-
mented ard should make a
contribution to the expansion
of enoperative trade.

The report declared, how-
ever, that it would be pre-
mature to attempt to estabe
lish a new international trad-
ing organisation for the time
being. The immediate task
was to expand and strenzthen
existing matiooal. cooperative
organisations and, when . they
had gained more experience in
international trade and its
problems, it might then prove
possible to establish a new in-
ternational trading organisa-
tion which would be as sue-
cessful as the ICPA. To post-
pone the formation of such an
organisation for, pethaps, ten
years was necessary to ensure
that it was built upon strong
foundations.
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Movement

(Continued from page 5)
Organizing of Seminars both
locally and foreign
Audits of Cooperatives
Publicity and Propaganda
At present-employees of the
Cooperative Department and
Employees of Cooperatives are
trained by the Department for
it is said that “‘the uninformed
enthusiast is the most danger-
ous enemy to Cooperation®.
Under Education there is a
program for member educa-
tion, Most of this is done by
local cooperative unions under
the guidance of Cooperative
Department officers, The mem-
ber education is similar to cer-
tain adult education schemes
in other countries. Besides
the above there are special
courses to unofficial coopera-
tors who have theaptitude and
are willing to give their spare
time to act as group leaders to
conduct member-education,

Financing of Cooperatives

The loan required by Coop-
erative Socicties were met by
the following :

La). People’s Bank
This had two branches:

(1) To finance Cooperatives.
This was the former Coopera-
tive Federal Bank of Ceylon
which was amalgamated with
the People’s Bank by special
act of Parliament in 1961.

(2 A Commercial Bank of

~the Government.

{b) Cooperative District
Banks

These were established to
finance Cooperatives in the
respectivé Districts and the
share-holders of these banks
are only Registered Coopsra-
tives and a few individuals to
help in their management. But
the individuals couid not bor-
row from their bank. The Co-
operative Federal Bank iscom-
posed of these banksand speci-
al societies of large magnitude.
Now they are all share-holders
in the People’s Bank,

(c) Govt, Depts.

(1) Land Commissioner’s
Department

(2) Fisheries Department

(3) Department of Rural
Development of Small
Industries

(4) Department of Agrarian
Services

(5) Department of Coopera-
tive Development

(6) Department of Labour,

Besides the above, there is a
Cooperative Wholesale Esta-
blishment established by the
Government as one of its Cor-
porations by a special act of
Parliament to provide adequ-
ate capital to obtain in bulk
from abroad and from within
the country all the consumer
goods to feed the Wholesale
Consumer Societies’ Unions
and Primary Consumer Store
Societies. This is temporarily
filling the gap of a Cooperative
Wholesale Scociety until such
time the Cooperatives could
build up their own capital to
undertake this very large
wholesale business. The Gov-
ernment has got this corpora-
tion to be the sole importer of
most of the consumer goods
A special vote is passed by the
Parliament annually to carry
on its business operations.

There is another aspect of
the Movement which provides

in Ceylon'-

employment for nearly 20,000.
This helps to solve some of the
unemployment in the country
and it is proposed to introduce
a Cooperative Service to Em-
ployees in order to attract a
better calibre in the personnel
and also provide security of
tenure of service to ambitious
and capable young people,

Present Era

The present era is one of"

more than ordinary signific-
ance to all cooperators, Ten
years ago the policy introdu-
cing Multipurpose Coopera-
tive Societies was adopted by
the Govt. with reasonable suc»
cess.

. During the last year Ceylon
was faced with the acute pro-
blem of rice shortage and the
ration of 2 1bs. of rice per
person per week had to be re-
duced by 50% due to the in~
ability to import the usual
quantity of rice from other rice-
producing couatries. Hence
additional govt. agsnts were
appointed to each one of the
Revenue Districts with a spe-
cial mandate to have a pro-
gram to the attainment of self-
sufficizncy in rice by 1970 ; for
rice is the staple food of the
people of Ceylon.

As in the past, govt. is uti-
lising the Multipurpose Coop-
erative Societies' as its agents
to render the various services
required by the farmers such as:
Land development and settle-
ment, pooling ' of agricultural
implements and machinery,
obtaining or importing seeds
of - high productive quality,
supplying fértilizers at conces-
sional rates. These newly ap.
pointed additional govt. agents
are implementing the policy of
govt. through coordinating
committees consisting of the
varions development depts.
such as the Dept. of Agricul-
ture, Dept. of Agrarian Servi.
ces, Dept. of Cooperative Dey-
elopment and allied depts.
with representatives of coop-
eratives in the respective dis-
tricts. These committees with
the addl govt. agents as their
chairmen draw up a cultiva-
tion program before every
season with a definite target of
production in view. From past
experience the govt. has come
to the conclusion that if the
people are to be helped to
achieve their economic aspira-
tions and if govt. itself is to
achieve its development pro-
grams within the shortest pos-
sible time, the Multipurpose
Cooperatives are the best
source of mediumto be resort-
ed to. Hence, the attention of
those responsible for the dey-
elopment of the cooperative
movement in this country and
also of the leadership at all
levels within the movement is
being focussed on this matter.

However, it must be admit-
ted that there have been sever-
al piifalls and even at the pre-
sent moment, the movement
bristles with sgveral.obstacles
on its way to progress such as
bribery, corruption, nepotism
and the like which are preval-
ent in most developing coun-
tries. These will gradually
disappear with the steady pro-
cess of cooperative education
within and without and it will
not be very long when the Co-
operative Movement will be
completely deofficialised and
run efficiently to make Ceylon
a better place to live,

Loans to Defaulters to
be Reduced

The Matale Cooperative
Urban Bank Ltd. has decided
to reduce the amount of leans
to defaulting members.

This is stated in the 33rd

Annual Report of the Board
of Directors for the year . end-
ing July 1966.
. The profit for the year end-
ing July 1966 was Rs. 563/40
and the total.profit stands at
Rs. 14,906/07. The Bank’s
Share Capital is Rs. 45,113/00
and its Reserve Fund Rs.
16,938/30. Savings Deposits
as at 31-7.66 amount to Rs.
10430/96. Its membership
stands. at 264. Dauring the
period under review, the Bank
has given out loans amounting
to Rs. 184,895/10 as against
Rs. 124/638/75 the previous
year-

Gfie Local Scene

Suvrveyed

KEEFP POUNDING THEM

The Police and the Customs
are striking it rich these days.
Almost every day we hear of
raids—very fruitful ones too
—on shops and houses sus-
pected of harbouring smuggled
textiles and other goods. The
authorities chose the right mo-
ment to strike for the period
round about Deepavalli is the
time when most smuggled tex-
tiles come to the surface, The
Customs’ sale of these smug-
gled goods has given rise to
another racket: some of the

'big textile dealers are buying

up some of the Customs re-
ceipts which can be used later
to cover their smuggled stocks.

Coop Agricultural Credit

(Continued from page 2)

itself not enough to guarantee
the demand or use of credit
for increased agricultural pro-
duction. Much depends upon
his own conviction about the
merits«of the new methods of
cultivation, new appliances,
new seeds and fertilizers After
all, it is ultimately the cultiva-
tor who has to assume full
responsibility for the increased
outlay and it is he who'will
suffer if that fails to bringin
the promised return. One
should not, therefore, blame
the cultivator if he is a little
calculating and needs to be
persuaded to believe in the
results of the scientific meth-
ods of cultivation. This has
been amply demonstrated that
agricultural scientisis were not
fully convinced about the new
varieties of seeds like Taich-
ung Native I, Tainan III and
hybrid jowar, bajra and maize,
It takes time, particularly in a
country like ours where hun-
dreds of thousands of cultiva-
tors are involved, for any fro-
gramme to catch the imagina-
tion of the people. Given the
necessary incentives, much de-
pends upon the efficacy of the
exiension agencies in enlisting
the enthusiastic support of the
large body of cultivators. The
new varieties of seed respond-
ed very well to high doses of
fertilizers and are also suscep-
tible to pests. If the cultivator
has not been fully convinced
about the high outlay and he-
sitates to apply the recom-
mended doses of fertilizers or
use insecticides at the proper
time, the agricultural produce

will not increase as expected, -

leading to disappointment to
all. The work of convincing
the cultivators is essentially
that of the extension agency
and not of institutions engaged
in the provision of eredit,

Adeguacy of Inputs

Given the incentives and
also the necessary response of
the cultivators, everything will
depend upon the availability
of inputs required for inten-
sive agriculture. For better
irrigation on an individual
basis electricity should reach
the villages so as to reduce the
cost of irrigation. Oil engines
are costlier. If the High Yield-
ing Varieties Programme is to
succeed, there must be adequ-
ate supplies of geeds, fertilizers
and insecticides. The program-
me was launched during the
kharif of 1966. The Fourth
Five Year Plan contemplates
32 million acres to be brought
under cultivation of high yield-
ing varieties as a measure of

taking the country nearer the
goal of achieving self-sufficien-
cy in food grains. Roughly 10
percent of the acreage was
proposed to be covered under
the |'rogramme during kharif
and Rabi seasons of 1966,
The achievements under kharif
though modest, fell very much
short of the target, mnot so
much on account of cultivator
resistanceas on account of the
scarcity of seeds and also of
fertilizers® The acreage under
kharif is itself not a correct
index of the actual achieves
ments because in many cases
the cultivators have mnot (or
have been unable) adopted the
full package of practices re-
commended by the extension
agencies for want of the neces-
sary inputs. While the scarcity
of high yielding variety seeds
will disappear next year, there
i8 no guarantee that there will
be adequate supplies of all
types of fertilizers for meeting
not only the needs of the spe-
cial programms but also of
normal cultivation. The ferti-
lizer consciousness ampng cuj-
tivators has outpaced the pro-
grammes of fertilizer produc-
tion in the country and im-
ports from outside. Although
every effort is being made to
meet the country’s require-
ments of fertilizers, it may
take some years before this

actually materialises.
(To be concluded)

by RAJ.

Surely there must be some
way of cheeking this? The
authorities shouldn’t go back
to sleep now but go on pound-
ing these crooked dealers re-
lentlessly. I’'m told that al-
ready some of the auctioned
sarees have found their way
back 10 their original hiding
places vig certain agents who
snapped them up at the sale,
on behalf of the dealers. Un-
less these people are smoked
out and hunted down, foreign
exchange will continue to be
frittered away and Jocally pro-
duced textiles will remain un=
sald on the shelves,

DRUGS RACKET

The discovery of Hospital
drugs in 2 certain private dis-
pensary has blown the gaff on
a racket which has been going
on for quite some time. I
has been more or less an open
secret that certain hospital
personnel spirit away valuable
drugs and medicines and sell
them to certain private dispen-
saries, which then sell them
back to the Hospital when it’s
in nced of these items, thus
completing the vicious circle.
After the recent detection,
stricter security measures have
been taken and C.ILD. men
are on the prowl keeping a
sharp eye on the suspects,

WAKE UP!?

Why dont the Traffic Police
snap out of their slumber and
do something about these -
speed fiends ? One has only
to stand on the main road to
see these maniacs roaring al-
ong, as if things like speed
limits and traffic regulations
were but hoary myths. Some
of the worst offenders are lorry
drivers and bus drivers, parti-
cularly the latter., Recently
there was a particularly nasty
accident in which two buses
were involved. Some of the
C.T.B's expresses seem to be
headed for eternity: riding in
them one faces the prospect
of actual death or of dyinga
thousand deaths, every dars-
devil swerve threatening to
send you from here to eternity.
Taxi drivers and hot-rodders
are the other agents of Yama.
We pedestrians think it’s time
the Traffic Police started
rounding up these death-deal«
ers.

Services in Eravurpatiu,

Eravurpattli M.P.C.S. Union Lid., r
Chenkaladi |

We are : —Agents of Ceylon Nutritional Foods Ltd.

e ,,k Ceylon Petroleum Corporation.

ss 1 Peopie’s Bank in Pawn Broking.
Transport Agents of Commissioner of Agrarian Services.
Paddy Purchasing Agents of Commissioner of Agrarian

Owners of Rice Mill and milling rice for Government.

W holesale and retail dealers in Consumer goods, textiles,
cement, agro chemicals, agricultural implements etc. '

Phonf_: 28 Bravur, |

SOUTH YALPANAM

Phorie : 8.

KILINOCHECHI.

We supply Provisions, Textiles, Agriculture requisites and
Building materials.
Agents for: Messrs. Shell Company of Ceylon Ltd., Ceylon
Nutritional Foods Ltd , B.C.C. Ltd., Elephant Brand
Asbestos and Ceylon Petroleum Corporation.

MPCS UNION LTD.,

T’gram :  ““Yarlupion”’,
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'Must;Build UpOur
" QOwn Funds’

1t should be the aim-of all
cooperators and cooperative
institutions to build up their
own funds: depending on
others for help is contrary to
the fundamental principle of
Cooperation, states the 38th
Annual Report of the Jafia
Cooperative Provincial Bank
1.td. It appeals to all coopera-
tive institutioos in the District
to deposit their Savirgs in the
Bank: this would help stimul-
ate economic developmeat.

The Statement of Accounts
shows that the Bapk bas
made a net profit of Rs.
54,450/86 cts. during the
period 1-5-66—30 4-67. The
membership of the Bank
stands at 1301. This year the
Bank has given out loans to
the tune of Rs. 98300932/834
cts. as against Rs. 97373427/
45 cts. Jast year- Recoveries
this year totalled Rs. 96279074/
85 cts.as against Rs. 963018
50/45 cts. last year. Savings
Deposits increased to Rss 2,
044,521/46 cts. this year from
Rs. 1,949,136/68 cts. last year.
The Bank's investments this
year amount to Rs.3,232,502(-
Under its Pawn Droking
Scheme the Bank has given
out Rs. 6,183,154/-this year
as against Ks. 4,443,625/~ last
year.

For the convenience of culti-
vators in Thunnukkai and
Pooneryn, the Bank will oper-
ate a Mobile Bank Services
The Board of Directors has
recommended that, since the
Bank should be located in the
co mmercial centre, a suitable
piece of land be bovght there,
if pecessary with Government
help.

Fisheries Corporation
Director in Trincomalee

Mr. Stanley Fernando, Dir-
ector of the Fisheries Corpora-
gion who visited Trincomalee
gecently inspected the fishing
areas in Trincomalee along
with Mr. M. K. Sellarajah,
Member Fisheries Advisory
Board and President MPCS
{J nion, Thampalakamam. The
Director was shocked at the
fiving conditions of the fisher-
smen and at the request of Mr.
Sellarajah, took down the
names of people who are pre-
pared to settle in Jands outside
the area. Mr. Fernando also
énspected the Fisheries Devel-
opment Harbour area.

Speaking at a reception
given by the Meenavar Munet-
ta Kalakam in Division No.
10, Mr, Sellarajah advised the
fishermen to place all their
difficulties before the Director
who would try to solve them
as best he could. On behalf
of the Meenavar Munetta
Kalakam, Mr. V. Arunasalam
told the Director that some-
times they were compelled to
give up deep sea fishing as
fishirg gear was not available.
He asked that the Trinco-
wmalee North M.P.C.S. beap-
pointed an agent of the Fish-
eries Corporation so that they
could get the equipment they
needed without much difficulty.
Mr. Fernando promised to
place all their grievances be-
fore the Minister of Fisheries
and try to get them redressed
as early as possible.

R

- ANNUAL SEMINAR

The Annual Seminar of the
jJaffoa District Cooperative
Harbour Services Union will
be held on November 25th &
26th. Mr. P. A. Silva, CCD
will be the Chief Guest.

Dr. S. K. Saxena (right) Regional Officer ICA, who will be the Chief Guest at the Cooperative Conference to be
held on November 23rd ard 24th, and Mr. Alf Carlsson (centre) Director 1CA Education Centre, listening attentively as
Mr. R. Rejaratoam, Fresident NDCF, stresses a point. This picture was taken at a party in New Delhi during the Third
Asian Agricultural Cooper: tive Conference which was held in January this year.

Our Chief Guest—Dr. S. K. Saxena

" Dr. Surendra Kumar Saxena

who will be the Chief Guest
at the Anpual Cooperative
Coplerence cf the Northern
Division Cooperative Federa~
tion to be beld on November
23:d & 24th, is in over-all
charge of the 1.C.A. Regional
Oifice and Education Centre
for South East Asia. He
holds a Doctor’'s degree in
Economics in the field of In-
dustrial Relations from the
Uriversity of Amsterdam, a
Master’'s Degrze in Social
Seiences from the Institute of
Social Studies, the Hague,
Holland and an M:.A. in Eco-
nomics, first division.

A widely travelled I'Pﬂl,ﬁ.on,

Dr. S. K. Saxena has partici-

pated in a number of interna-
tional conferences and meet-
ings and has a lot of teaching
and research -experience in
India and abroad. He is the
author of a number of analy-
tical and highly specialised
articles in the field of Econo-
mics and Cooperation. He is
something of a linguist too,
having an excellent command
of Erglish, besides his mother
tongue,Hindi, and a knowledge
of Swedish and French.

Dr. Saxena, aged 41, is the
Secretary of the ICA Advisory
Council for South-East Asia
and has been invited by the
Gevernment of India to serve
on its Admipistrative Reforms
Commissicn (Cooperation). It
would be no exaggeration to

say that Dr. Saxena is respon-.

sible for creating for the ICA
Regional Oftice and Education
Centre a place for itself in the
socio economic  development
of this part of the world. Be-
zides several Indian officers, he
is assisted in his work by two
Swedes deputed by the Swed-
ish Consumer Cooperative
Movement.

It was in 1960 that the In-
ternaticnal Cooperative Alli-
ance began operating its Re-
gional Otfice and Education
Centre for South East Asia in
New Delhi. It was inaugurat-
ed by Shri Jawaharlal Nehru
in November 1960. The Re-
gional Olfice has the task of
developing the general activi-
ties of the Alliance in the
Region. These activities con-
sist, inter alin, of research,
provision of technical assist-
ance, dissemination of infor-
mation on cooperative matters

and the buildiog up of effect-

ive liaizon with member-move-
ments aod the international
prganisaticns including the
U. N. Agencies.

The Regional Otfice includes
the Education Centre which
is financially supported by the
Swedish Cooperative Move-
ment. The Centre organises
seminars, courses, conlerences
and workshops of different
types. Sofar it has conducted
more than 42 regional and
pational seminars which were
attended by over 1,300 parti-
cipants from different coun-
tries in the Region.

The Regional Office and
Education Centre’ at present
work for Cooperative Move-
ments in Afghanistan, Austra-
lia, Ceylon, India, Japan, Re-
public of Korea, Malaysia,
Nepal, Pakictan, the Philip-
rines, Indonesia, Singapore
and Thailand., The activities
of the 1.C.A. Regional Office
and Education Centre are
guided by an Advisory Coun-
cil on which eminent Coopera-
tors from the Regiono are re-
presented. The Honorary
President of the Council is
Mirs. Indira Gandhi and its
Chairman is Prof. D. G.
Karve.

The International Cooper-
ative Alliance which runs this

Regional Office is a world con-
federation of voluntary coop-
erative organisations and was
established in 1895 in London-
The Alliance has a direct affi-
liation of 142 cooperative or-
gan isations in 58 countries
with a total membership of
approximately 215,000,000 co-

operators. The annual turn-
over of these members is ap~
roximately 42,060 million £
sterling. The [.C.A. is the
only non-governmental inter-
national organisation entirely
and exclusively dedicated to
the promotion of cooperation
in all parts of the world.

FIXED DEPOSITS

and 439 respectively.

interest payable will be 43%.

PAWN BROKING

is allowed.

INVEST your SAVINGS in— L

THE JAFFNA -,
COOP. PROVINCIAL BANK LTD,|

: Interest on Fixeq Deposits for 3, 6 & 12 months is 13%,
23% and 319 respectively. On Deposits for 5 years and over §
and on Deposits for 10 years and over the rates are 47 ¥

SAVINGS DEPOSITS

(1) Interest at the rate of 3% is allowed on Savings De-
posits from 1-5-67. Arrangements can be made to withdraw }
funds from this account daily. "

(?) From 1-1!-1967, in the case of Institutions, the rate |
of interest payable will be 4% for the month in which there |
is a2 minimum balance of Rs. 5,000/- or over. I

(3) For Cooperative Societies, from 1-11-1967, the rate of

SECURITY DEPOSITS

X From 'l-ll-l%'l, the rate of interest payable on Secu-
rity Deposits of Societies will be 33%. ‘

Pawn Broking is done at all our Branches.
of interest charged is 9% and Repayment by Instalments
4 Branches : 2
Jaffna—Paranthan—Chunnakam—Point Pedro |
(Nelliady) - Chavakachcheri — Chankanai—Kayts |
—Vali East (Averangal).
Head Office :,
58, MAIN STREET, JAFFMNA.

The rate

!

 Prioted by Nicholas James at St. Joseph's Catholic Press, Main
Street, Jaffna and published by the Northern Division Co-operative
Federation Ltd., Main Street, Jaffna. 15-11-1967
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