Registeed ar a Newspaper in Ceylon,

Foreign aid programmes close ifi

(H ”H.‘ llll'y!l ( [ Tore 1
juantum of foreign aid availabl >
g ) ; 2 1 avitllable to Ceylon
I ] l I i under the vatious Commodi Aid progran g 2
i Lot Xeag ot LA I rammes asat the end

most the full amounts unde s, 21 nd 3rd
- i 5 r the st 2nd g
e ; ! Bly d3
programmes have baer utilized.

ECONOMIC ElIMES

~ The 4th Aid Programme provides a total of $51.00 mil
|‘I|H1, of which $39.00 million have been utilized, while the
Sth Programme provides $53.05 million of which $18.13 have
been utilized up to 31st May 1970,

; The main commodity aid donors have been the U.S.A
with §63.43 m., U.K. with §30.57 m., Japan with $25.46 m.
and the Pederal Republic of Germany with $23.38 m,
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SUDDEN DROP IN CHEMICAL
PRODUCTON |State tocontrol cotton and

| cashew trades in India

; Several msjnr.cunsumer items CHANGES IN VALUES OF?R(_)-D C’IiON 0';.11._1{"_ |
in the Chemicals Products

THE UNION CABINET cotton trade as well. Origi-

1968 | 1969 (Figures given in Rupees Million) HAS DECIDED TO SET nally the Ministry of Foreign

Group registered a drop in UP TWO PUBLIC SECTOR Trade had recommended the
their production last year. DOWN CORPORATIONS FOR CA- setting up of the corporation
Among these items were soaps. ITEM 1968 1969 | NALISATION OF COTTON for the import trade only.
coothpaste ‘and powder, inks, Soap - it - .| 55.12 53,18 | AI\'I.'! CASHEW . TRADES, But the propos_al is' understood
Bl cocinech 5] avdrotber ot ompewder .. i 7 6.7 6.73| BOTH INTERNAL AND to have been modified on the
= Toothpaste & powder <= o] 7.92 6.53| EXTERNAL. suggestion of the new Minis-

;"’j‘“‘""'_ ot Maf"h“ e e e 1e 9.98 §.58 The cotton, corporation with ten Mpd. N kERes o
ats. This was the cause for Polish o 4 i “ 1.29 125 | an authorised capital of Bs. 2 wants to entrust the corpora-
the unusual fall in production Distemper .. = i = 1.53 0.47 | tion with internal trade also

crores, will come into being

values in the Chemicals and InKS = 2 A < 2.20 Hf& in September to coincide with 1_1.1 toeping | Widh l.he. Seee
Chemical products group in OX)‘SCI.I W Y 2 2 L95 1501 the beginning of the new cot- :,mn. of the New, Congess.
1969 Joss sticks .. . o o 1.88 L28 o Seazor. Probably the same considera-
= Refined coconut o1l .. on 52 2.03 1.40 In the first instance, it will tion weighed with the Govern-
Ehemicall Drodiiols: whith Vegetable & animal oils & fats n.e.s. .. 2.90 1.90 h‘f entrusted with the ':‘mpo'ri ment i.n its decisiog:. to set up
every year have continued 10 Tkt iy i o RRODICTION O VR .Ot cotten. At present India @ similar corporation for ca-
rer.ord‘a e "HAD f A.LL - 011 l}{ B imports cotton worth Rs. 80 stfew_ trade. At present In-
) § ! 1968 | 1969 (Figures given in Rupees Million) crores (0 Rs. 100 croves a dia imports cashew  worth
ceding year suddenly_shﬂwed year. Rs. 30 crores annually Tiom
a downward trend, falling from up , X ks Africa and exports  cashew
Rs. 142.5 million in 1968 to ITEM 1968 1969 New Congress degision eorth s G
Rs, 140 million in 1969. Piints i 1 13.10 15.84 _Subseq_ucnlly, the corpora- _ %
e : e | tion will take over internal In fact the decisions to
Cosmetics & perfumery = 7 40 il set up the corporations for
This fall in the overall total Laundry blue N, 7 b 2,14 2.51 T e it
of the Chemical Products Scouring powder e i - 1.16 1.32 Rational scheme parl of the overall poticy
Group occurred despite the Pharmaceuticals o o = 16.22 16.48 . decision to grdually cntrust
fact that there were heavy Candles .. - K " 1.07 1.25| for exchange allocation onag Igomgn)'mde -
increases in two products— Carbon dioxide it - o 0.85 0.93 The Government is now work- | (he public sector.
paints by Rs. 2.74 million and Agricultural chemicals e i 2.28 3,40 ing on a more rational scheme | Since the cotton corpoid-
agricultural chemicals by Rs. Caustic soda 4 5 o 0.84 097 | of foreign exchange allocations | : i: B o ‘:0 tak:) cull
1.12m. and smaller increases Acetylene gas " o = 1.54 I5T) for industrialistsin the coming chargé E?Pﬁmh internal and
in cosmetics and perfumery,, A e _ | year. Allocations to manu-| o1 rade in due course,
laundry blue, pharmaceuticals | vast development potentlal ex‘Sts- facturers for the second half | . .o fikely to depend on ad-

and many other products. of this year were made rather | ..co0 from the nationalised

Savs U. S. Informafion Officer | mwricty and on the timited| panks and the cotton textl
These production  values ay o g % production data and limited | 4510y 1o carry on busmess
given from the latest Sta- BY THE EDITOR The fishing industry could | foreign exchange resources that | ypioh tins 1o about Rs. 400
tistics of Industrial Production be modernised. The introduc- | were available.
of the Ministry of Industries Ceylon has a vast develop- ton of more ,tm"eiers and | ; i S
show some of the main differ- rru'nl' potential that could be mechanised ﬁshmgbualswquld To ensure strict Prioviies, I D.B SURVEY
ences in 20 of the 41 items| harnessed to augment the scarce be a step in the right direc- | in aceordence with the nIc“- .Th . im; Pt
5 % x i it fcy, and 250 € ustriz -

oduced in this group. : - = urces of tion, he added. industrial policy, and ! ; \ il .
5 K A : Demand for Fruits plan in advance for the entire | (10 2 major regional areas

S i o * the e and
. . ar's industrial  production | ol the country, Ga

7 . This ariam | YeAL's industria pro . 3 i i
rate of econoniic growth. T b s the Regulation Division of laTna wre now being sur-

55 ati the ! 3 -
was the personal view expressed  was very emphatic about the Ministry of Industries has veyed by two teams from

f . Marian ign ex e earning capa- s A W i e
’n tb“ !"ut :}I:' il l:?he: ‘;\nfurmatiun i:l."?]l’l;. uCI‘auLLgradi|ioﬁal :'\__ sent out a Questionaire Lo |!!L. Economic Research Di
= DEDS s Ciye iDL Uy - 1 all industrialists to ascertain | §vision of the L.D.B.

Crores every Year.

the country and accelerate the

0 . W aid him A cts. : . . Thes joms ies,
bl'!icrl:r “‘hm [a"P pﬂ:': l;lm:l:‘ { fruits and fresh | Lheir raw malerials and prokag- These rcgltm-l; Sludltbha
ol e 5 : i : ,- : :
EAEETIIRERE LGS ‘ _:Jl § lldL bt '.” more | Mg Tequircments well in ad-| $are being Uﬂdtf‘;‘ AL
TUits: coll LS ne same lines as the previous
o B A X s | wvance. 5
* Tametlons. of the Acoont Taking a few examples at g jon exchange earnings than |~

surveys carried out on the

ant inDevelopment: Page random, he Dﬁ‘if”c‘f{ out I“'l}_m at present. In Europe as well  price abroad. "My v','i{‘.:‘ industrial potential in the
i.he State could take meaning~ ;i Amerca there is a great for instance, loves ml.’“ hl"'.{ Pallekelle Distriot and Gal-
* Peterson Report: Page ful steps to tap the (l\:\"iﬂ'i.u!l- demand for exofie fruits, he and so do most Americans,” | § 0 ajjey.
ment protential that  exists. g he added with & smile. They will also cover thed
* Guids-Lines in Port Deve The gem industry, he said, The avocado pear is 8 _““I’_l : TR S A l.-l Im; geographie, geologic in-
lopment : Page 6 & 78 could bring in much revenue that is relished. I:,\-t"n il i JJL‘Idg where the .‘:l_:l'-c uoule Akl mmeri:ﬂ”:'-lﬂd
{0 the State. The foreign has to be fir freighted it could |\'{1\-'.ndc ﬂlle :wFL‘ssiu_\' mpels | Q) p e resourges  facilities
* Techniques of Modern exchange earnings from this be exported on & profitable  and incentives for further deve- in 1 Hese dreak:
Management: Page 108 source could be channelled  scale as it fetches a very good lopment, he stated, B R e el

for development purposes. At |
* Export Intelligence: P. 11 present it is alleged thal the
State 15 deprived of much ol

* Plus the Repular Features@ its legitimitte revenuc,

EW
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e CLOSING PRICES 28.7.70
1h,
TEA (Rs) Cits. Pernopgi . Spit
Tow high low high
50 2-10 6-00 2-30 5-80
1at7-05 1at7-60 lat6-15 1at 6-50
1at4-30 lat8-20 1lat 7-05 1at8-00
2a19-00 1 at820 1at9-10
S/W High Growns 1-75 3-15 2-00 3-2§
1 at 3-35 3 at 3-55 Lat3-35 latd-4s
2at34s
Medium Grown 1-60 218 1-60 2-26
small leaf Low Grown 1-40 1-65 1-43 @73
Tea for Price 1-07 1-35 1-10 1-40
Leafy B. O. P. |-18 1-45
: F. B. O. Ps. F. B, O P.Fs
Tippy Teas 130 1-46 1-40 6-50
5 | at 1-48 | at 10-09 1 at 15-00
PRICES FOR THE WEEK ENDED 1.8.70

RUBBER (Rs: cts.—per 1b.)

The Commissioner of Commodity Purchase paid the

following prices to shippers.

Colombo High
RSS No. | 86 1/4
RSS MNo. 2 8O 1/2
RSS Ne. 3 79 3/4
COPRA (Rs. per Candy)
High
Estate Copra  No. 1. 246.00
COCONUT OIL (Rs. per ton)
High
August 1450
September 1425
POONAC (Rs. per tone)
High
310
DESICCATED COCONUT  (per Ib)
August and September .63 cts,

Prices for the week ending 25th July 1970
Commodity

Per [b.

Cardamoms o 28{00  29/50
C'Mom Seeds o i — —
Cloves . = = 15/50  17/00
Clove Stems 4/00 4/25
Maoe .. b o 5/15 6,00
Nutmeg (Shelled) < 3/25 350
Nutmeg (Unshelled) s 2110
Pepper (Black) .. 3/50
Pepper (White) . lj 3200 Nom,
Papain (White) = 14/50  15/00
Papein (Brown) e 9/00  9/50
Cinnamon H/1 3 3/75
C nnagmon H/2 3 ] 3165
Cinramon Quillings No. 1 3/25
Cianamon Quillings No.2 .. 3/00

Per Cwt.
Cocoa - 200/00 205/00
Coffee .. 8100
Kapok (Clean) 125/00
Kapok (Unclean) 3?'".?00
Croton Seeds ., - 125000
Essential Oils Per Oz. / Ib.
Cinnamon Leaf Ol o 24/00

Cgltnamon Bark Oil -
Citronella Oil Estate Quality

Citronella 0j} Ordinary 5090  per lb.

SUBSIDIARY CROPS — WEEKLY PRICE LIST

ENDING 25/7/70

The undernoted quotations are the Wholesale Buvers Prices

in Colombo and is maintained only as a guide
effort has been made to be as a

24/50 per oz.
6/50 per |b,

to the trade,
ceurate as possible.

Low
86
80
79

Low
240.00

Low
1425
1425

Low
290

Buyers Quotations Export

Duty
409 on
true F.O.B.
value

20% on
true  f.o.b.
value
“do-
-do-
~tlo-
Export Duty
40 on irue
f.0.b. value

Export Duty

105 on true
f.0.b. value

POYA

paid
Every

C
ereals {Per Bug 154 to
158 Lbs)
Pty Per bhushel
Sa‘mba S 160
Other Varieties " L4400
Rice- "
Par Boiled 72100
Country Rice No. | h‘"l-'llll
Country Rice No., 2 H{ll-'t}ll
Sumba Rice x 102/00
Kora Ri 0/
Muizgfm Rice A o «110/00  116/00
e ¥ per. Cwr, 2800
Red Gram (Topr Dihaly . ,I ,I 40/00° 45/00

——

TEA REPORT
helel

Auction No. 29 was
on Monday 27h and Tuesday
28(h July, 1970. The total

quantity offered was 7,989,707
Ibs:, comprising 4,609,390 Ibs.

Leaf Grades, 863,690 Ibs.
usts, 153,019 lbs. Reprints,
112, 937 Ibs. Sundry Lots

and 2,403,690 1bs. Ex-Estate.
Tere were a tew  fineflavoury
Uya teas on offer which fet-
ehed attraclive prices. Quality
from other districts.was similar
to last week ard there was a
very good and strong demand
throughout the Sale.

High-grown Teas: All Western
High-Grown teas met a better
demand and were generally
10/20 cents dearer except Where
liquors remained thin and unin-
teresting. Leal Grades ati-
tracted more interest and py
for good liquoring Pek
Orange Pekoes we
daarer.

Uva Teas: The best on offer
fetched prices ranging between
Rs. 5/- and Rs. 9/10 with sup-
port at these levels coming
miinly from Continental Bu-
yers. Below best were in
strong general demand and
most improved teas were bel-
ween 20/50 cents dearer.

Mediom-Grown Teas: Good
thicx coloury sorts were 3/5
cents dearer in the higher price
range with lower kinds improv-
ing 5/10 cents. There was
rather more demand for BO-
PRannings grades which on
average edvanced 3/15 cents
per pound. Leaf Grades were
steady.

Low-grown Teas: Once again
small leal bright liquoring
BOPs ard BOPFannings were
in very strong demand im-
proving 3/5 cents and 3/10
cents per pound respzctively.
Leafy BOPs continued a dull
mirket and were a few cents
easier. Poorly mode sorts dec-
lined rather more.

Tippy Teas: Small Leaf
FBOPs were wlly firm. Others
ard FBOPs were easier.

Off Grades: Exeipt for
Low-Grown MBs which were
easier, all teas came (o a4
dearer market, especially the
Uvas.

Dusts: Low-Growns were
fully firm, while all liquoring
sorts were dearer.

Commodity

RUBBER REPORT

We give below the Rubber
Market Report issued by the
Colombo  Brokers' Associa-
tion for the Poya Week ending
24th July 1970,

World Rubber M wrkets cen-
tinued the down-ward trend
this week, the main depressing
fagtor being the UK. Dock
Strike. The Singapore market
opened easier on increased
selling by dealers wilh in-suffi
cient covering demand., The
market closed on a very much
easier note in the absence of
any [fresh news. The forward
market 1or the most part of
the week was uneventful ex-
cepl tor lower grades of sheet;
which were traded 1or the Au-
gust position.

The London Market opened
in line with the East there be-
ing some modest covering ac-
tivity in spot ang nearby rubber
al slightly firmer rates oaut
mid week the market sagged
slightly and closed easier. The
New York market was practi-
cally unchanged on only limited
demand. On balance Singa
pore declined by 1-3/8a. cents
while London detlined by 1/16
pence.

Latex Crepe: There were

Commentary

offer at the twoe sales held
during the week, showing a

decline of 29 tons on the pre-
At the
Crepes
eased by /01 to /01 1/2 cents
per pound for the 1Xs and
about /02 1/2 cents per pound
for the No. | Crepes. Duller
sorts and off grades too dec-
lined somewhat showing los-
At
the subsequent sale there was
a4 much bigger gquanitity on

vious week’s figure.
opening  sile Latex

ses of /0] to [02 cents.

offer and 45 a result prices
eased even further for the 1Xs
and No 1 Crepes which dec-
lined by about /02 1/2 to
/04 cents per pound Dul-
ler sorts declined by about
/02 cents whilst off grades
remained more or less steady.

With larger sales anticipated
in future, prices for lLatex
Crepes could continue to dec-
line and stabilise in the region
of Rs. 1/10 to Rs. 1f11 per
pound. It is interesting to
note that the differential bet-
ween the Sheet No. 1 price
and the Crepe No. 'X price
singe the sale of the 12th
June when 1t was /36 cents,
has declined to (28 1/2 cents
for the first sale of the week
and /26 1/2 cents for the next
sale.

-| 653 tons of Latex Crepe on

We give below the Sundry
Produce Market report for the
Poya Week ending 24th July,
197,

Cardamoms:  There were
132 lots, totalling 8452 lbs.
of Cardamoms on offer which
showed an increase of 1391
1bs. on the previous week's
figure. Followin, strong de
merd, the market moved up
by eppoximately Rs. 1/ 1o
Rs. 1/50 per b for No. 1 quo
tation to be made at Rs. 28/.
to Rs. 29/50 per 1b. Grades
nexl to best were transected
at between Rs. 21/-and Rs, 27/«
per tb,  One lot of 82 1/2 Ibs.
of superior quality carda-
moms was sold at Rs. 35/05
per Ib. and was the highest
price paid for the day, with
the lowest transaction being
done at Rs, 8/~ per Ib.  There

Black Gram (Undu)
Bengal Gram
Green Gram
Bombuy Cowped. .

Millets
Finggr Millet (Kurakkan). ,
Sorgum
Spices [ Condiments
Musiad :
Chillies
Dried Long

Dried Round
Dried Git Grade

Goraka

Yanilly

Tamarind

Nuls Cashew
Growdnuts

- 6100

s 46/00
53/50
$0/00
Per Bushel

was one lot of seeds on offer
this week, which sold at
Rs. 26/- per pound.

Cocoa: 32 lots totalling
174 cwts. of Cocoa were on
offer, as against the previous
week’s guantity of 90 cwts.,
indicating an increase of 84
c¢wis. Following better de-
mand and with more buyers
present at the sale. the market
moyed up considerably for
No. | guotation to be made
at Rs. 200/~ 1o Rs. 205/- per
owt. Grades next to best fared
well and sold at Rs. 180/- 1o
Rs. 190/~ per cwt., with the
darker and poorer grades fethe-
ing Rs. 110/~ to 130/- per cwt.
No garblings or shell cocoa
were on offer.

Pepper: 4 lots totalling
1986 Ibs. of pepper were on
offer at the sale this week,
the best of which sold at
Rs. 3/50 per Ih. for quota-
tion to be made at this price.

Coffee: -Two lots tolalling
5 cwts. of Robusta coffec
were on affer and these suld

o 925 at Rs. 381/- per ewt. lor gque-
Per Cwt. 700/000 per ton tition to be made at this
Per Lh, ‘ price.
4/40 . |
.MT Civt, Nutmeg: 83 1/2 Ibs. of un-
280/00 shelled nutmeg were on offer
125/00 and sold at Rs, 2/10 per lb.
65/00 ‘ Quotation was made al this
B5/00 price.

15/00 Per Lh.
10000 Per Car,
Per Lb,
S300 Per 80

Lbs.

Cinchona Bark: | lot of 15
Ibs. of ¢inchona bark was on
offer and was withdrawn due
due to the lack of suitable |
bids.



~ Bristle fibre exports decline

THES ECONOM IC TIME

(By Our Commodity correspondent).

~ The 20 per cent increase
in bristle fibre production dur-
ing the second half of 1968 and
the first half of 1969, resulted
in the Market being flooded
with unwanted fibre in the

second half of 1969,

The offtake by the main
consuming countries, Japan,
Germany and Holland, also
declined considerably last year
#s 1—Tie Fibre is substituted
by cheeper synthetics.

Requests by local exporters
for a reduction in the overseas
selling price for 1—Tie to
Tegain its competitiveness was
turned down by the Coconut
Fibre Board and this resulted
in a decline in the volume of
bristle fibre exported in 196Y.

Competition

Ceylon continued to sup-
ply the bulk of world require-
ments for Coco-Brush Fibres
and Twisted fibre for rubber-
rised Coir.  For Twisted Fibre,
Thailand has emerged as a
Serious competitor, particu-
larly in Japan.

However, welcome demand
has emerged for the Ceylon
product from East European
countries for our Twisted
Fibre and it is hoped tha
part of the decline in consump-
tion of |—Tie Fibre in Japan,
Germany and Holland can
be made good by increased
exports ol twisted Fibre to
East Europe.

There is only a very small
domestic consumption of bris-
tle fibre for the manufacture
of brooms and brushes.

The local market last year
opened in January on a week
note at Rs. 39/- per cwt. for

I—Tie and declined to Rs.
37/ by June last year,

The benefit of the increase
i the FEECs to 55 per cent
in June was passed on to the
fibre millers with an increase
of Rs, 39/-.

Advalorem duty

The introduction of the Ad-
Valorem Export Duty of 30
per cent on fibre from August
3, added a minimum of Rs.
10/24 10 shippers’ cost and
they had no option but to
reduce their buying price to
Rs. 32/-.

Selling pressure, due ta a
shrinkage of demand resulted
in prices receding to the floor
price of Rs. 28/50 by the mid-
dle of last October where they
remained until the end of
last year.

There was practically no
change in the selling prices
overseas for Bristle Fibre 1—
Tie last year. Prices for 2—
Tie Hacklea Aucted within
narrow limits only and closed
at around to 90.00 per ton
rost and freight U.K.

The floor prices underwent
no change during 1he year
under review and stayed at

Rs, 28/50 first cost and Rs.
37/46 F.O.B.

No change was affected in
the freight rates to principal
destinations in 1969,

TABLE |
AVERAGE MONTHLY
QUOTATIONS

(Two-Tie per cwt. al Buyers

Store)
January de 45.25
February 43.75
0 43.50
e 43.75
e 43.40
32 44,50
July 43,25
August " 38.30®
September e 38.00
October i 37.87
November 21 38.00
December 4 38.00

Average Quotation for the
Year 1969: Rs. 4].46.

TABLE 11

Year Cusii Cust Cust
Exports  Valuation Avg. Valut
{ewt) (Rs) per cwt.

Rs.

1963 398,570 23,885,705 59.93
1964 333,915 30,596,965  57.31
1965 440,676 23,240,387  52.74
1966 401,183 17,449,485  43.5
1967 538,039 22.08.825 40304
1968 563,854 25,51,396  45.359
1969 506,717 24,643,561 458.63

SHARE MARKET REPORT

The Share Market was quiet throughout the week. There
was no business in Tea-cum Rubbers, according to the Report
of the Colombo Brokers Association.

Previous Price July 30
Rs.

Teas

Bopitiya o o
Ceylon Provingials
Dikoyas 1) k-
Mahalilvas o L
Pitakandas = g
Roberrys i | -
Strathedens v o
Tonacombes i e
Uplands i il
Rubbers

Ceylon Rubbers . . i
Commercials:

Cold Stores , 2
Nutritional Foods Tk
Lambrettas 2 453
BCC .. S 3
Glaxo Allenburys i
Wellawatte Mills

Lankems G o
Mercantile Credit 2
Apothecaries ..

Asian Hotels 3 )
E. B. Creasy o e
Whittals Estale & Agencies

There was one change in Pref,

tn

- or —
cls Rs. cts. Rs. cis.
3.00 3.25 425
6.25 60.50 <420
13.50 1100 —2.50
8.50 D25 —3.25
6.00 6.00
6.25 4.50 —1.75
5.00 8.00
3.50 325 25
.50 xd 5.25 xd —.25 xad
23.00 16.00 —7.00
20,00 18.50 —1.50
15.00 15.00
10,00 8.25 —1.75
11.50 11.00 —.50
20,00 20,00
6.00 6.00
13.50 13.00 —.50
14.00 10,00 —4.00
9.50 8.00 —1.50
10.00 9.25 —.75
15.00 14.75 —.25
16.00 14.75 —1.25

Shares, Walkers & Grieg

7 per cent Non Cum Prefs falling from Rs. 1.50 in November,
1969, to Rs. 1.00 for a smail odd quantity, and no business in

Government Loans.

Application List of Rs. 10.00 million

Ceylon Government 6 per cent. Loan 1975/77 which up-:ucd_ on
the 25th June closed, lully subscribed, on 261h July. Applica-
tion List for Rs. 30.00 million Ceylon Government 6 1/2 per

per cent.

Loan 1982/85 D Serics opened on (he 20th July,

Production trends
in major export
products

Tea production declined in
the first five months of this
year, from 234.792 miliion,
pounds to 215.131
pounds, according to statis-
tices released by the Tea Con-

million

trol Department .

Rubber and coconut pro-
duction on the otherhand,
showed appreciasle increases

in preduction.

Production of rubber rose
from 128,579 million pounds
in the January-May period
in 1969 to 136.744 million
pounds in the correspondin®

period this year.,

Coconut production which

has been on the downward
trend also moved up in the
period under review, As much
a5 45483 million more nuts
were produced than in the

" I .
first live months of last yeuar

when  only 238,144 million
nuts were producgd.

—____ﬁ
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Company Meeting Reports

TOBACCO SALES INCREASE

The Annual Report g the
Ceylon Tobacea o, Lid. for
the year ended 31s March
1970 was tabled recently, The
Chairman pointed out in (he
course of his review that an
appreciable increase iy sales
and stringent measures adopted
to reduce costs ang Wastage
I:acP:l noticeable effect on trad-
ing profits. Taxation on profits
and dividends amounied lu 637,
of the trading profits,

LExcerpts of (he Chairman’s
Review are given below: -

The Company's  sules of
clgareties to 31 March, 1969,
showed a maost satisfactory
ingrease of nearly 16% on
the previous 12 month period.

It is not expecied that sales
for the 1969/70 period  will

increase at the same rate in
view of the new imposition of
turnover tax which has obliged
the Company (o increase its
cigarelle prices. However,
there may be some: growth
in the urban markets in view
of the lortheoming salary in-
crease for public servants.

There continues to be san-
sidereble growth in the sales
of Filter Tipped cigareties and
we are reasonably confident
that we ean continue to pro-
duge the quanitity and the
quality demanded by (he pub-
lic.

Leafl Tobacco

The drought at the erd of
1968 ard in the early months
of Jast year has reduced ex-
pected  production by seme
259, ard it is now unlikely
that the crop will excecd 6.5
million pourds. Stocks af
redried leal will, however, be
adequale to meet domestic
sales estimales.

Leaf staff continue to advise
Faimers  on  all  aspects
al Crop production,
Experiments have been, and
are being, undertaken to en-
sure that the recommended
lechniques, particularly  the
quantity and type of fertilizer,
are in ling with up-to-date
international practice and pro-
duce nol only the most sc-

ceptuble tobacco lor our ma-

nulacturing interests bul also
an abtractive financial retwin
to the faimer.

I must ¢mphasise, however
thitt {here are arcas in Ceylon
which, while cepable of grow-
ing a high yielding tobacco
crop, canol produce that qui-

lity of leal paw demandid by
CUur consumers, Leaf from
these areas hag a high chloride
content; it has an undersie
able aroma, and unsightly ap-
Pearance and » VETY POOT fate
of burn. There ix no suitural
remedy  whatosever for his
th]un; the only solution
15 1o ab'ndon allempls 1o
preduce  fue curcd tobreoo
there.,

Manufacture

The increase in demard over
4 period of three yedrs, amoun-
ting to nearly 26% or 576 mil-
lion cigarettes per annwm, has
placed a severe strain on per-
sonnel and plant in your Com-
PANy's fagtories. The swing
to Filter Tipped manufacture
has imposed the greatest strain.
We have made the best possi-
ble use of the plant already
installed, and a second shift
is operating. This has pro-
duced problems of manage-
ment aad manning, However,
our newly formed training es-
tablishment has managed to
overcome many of these prob-
lems. Orders for some ad-
ditional plant required to meet
anticipated demand have been
approved by Planning and
Exchange Control authorities.

Finance

Additional purchases of lo-
cally grown leaf tobacco and
the increased cost of raw ma-
terials due to the devalua-
tign of the Ceylon Rupee and
the FEEC scheme have absor-
bed the surplus cash balances
of previous years, but it has
been possible to obtain ade-
quate overdraft fagilities from
the Company’s bankers.

Trading profit at Rs.
21,520,000 appears very satis-
factory. Taxation on profits
and dividends amounts to
Rs. 13, 551,000 of 63% of
the (rading profits, leaving
Rs. 7,969,000 fo, appropria
tions and carry-forward, Your
Board considers that higher
transfers to Reserves are war-
ranted this year and Rs. |~
500,000 has been set aside
to Fised Asset and Stock
Replacement Reserves and
Rs. 1,250,000 to General Re-
5CrVe.

Two interim  dividends of
35 cents per share, less tax,
and 40 cents per share, less
tax, have been declared on
the imcreased Share Cupital
of Rs. 56,250,000, to which
reference was made in last
vear's Report. Your Dirce-"
tors now recommend a final
dividend of 60 cents per share,
less tax, making a total distri-
bution of Rs. 1.35 per share, 5
less tax, for the approval of
the members at the Annual
General Meeting to be held
in  September.
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CHAMBER NEWS

“The Government should tuke
immediate steps to stop the
import of printed cloth into the
country™ said, Mr. J. G. Fer-
nande, President of the Cey-
lon Textile Printers Associa-
tion, at a Special General Meet-
ing of the Asscciation conyened
to consider what action should
be taken in regard to the sus-
pensicn of printing, by the
Lanka Salu Sala Ltd. :

“What should be vonsi=
dered,” said Mr. Fernando,
s the fact that the imporl
of bleach.d material, lor print=
ing in Ceylon, would give an
added impztus, to the c—mp‘-ﬂ_)’-
ment question. The Textilg

Printing Industiy, has been|
acoepted by ihe Govcrnmar:}‘
as a*Job Intensive Indusiry.

Referring to the statement
made by the Chaitman, Linka
Salu Sala Ltd., Mr. Douglas
Perera, where it was alleged
that a large cmount of ¢loth
had stock piled due to bad
printicg, Mr. Fernando, said
that the printing of cloth done
in Ceylon, was done by hand.
It was done by peaple who had
all been locelly trained, and
by an Industry that had not
been given any form of as-
sistance in the allocation of
basic machinery required for
the processing of cloth after
printing, “The cloth that had
stock piled at the Lanka Salu
Sala Ltd.,” said Mr. Fernando,
was not due to bad printing,
but due to the issue ad lib of
foreign printed material to
the Salu Sala dealers, just be-
fore the elections.

What is required is a com

pletely new approach to this
question, from the point of
view of (he marketing meihods
that should be :dopted. THE
Salu Sala should, match iis
compztition in the Pettzh, and
push forward with 2 more ag-
gressive policy, in regard to
credit to the Salu Sala Dealers.
A 30 million Rupse credit
system, that has beenin forcein
the Pettuh with the Outstation
cloth dealers, should b mal-
chadend if' neeessary bettered.”
He s¢id hat 2t the moment,
with the experimental use of
bleached cloth, tor local print-
ing, & work jorce of almost
4000 people are employed.
Stopping of the impaort of prin
ch cloth, with a view of print-
ing them logally, the employ-
ment opportunity 1n this in-
dustry will be doubled or
trebled, |
The Secretary, Mr, G. Jaya-
singhe, speaking said, that it
Was time that Government
tookadeeper look at Tndustries
!ikc this, with & view to loster-
ing them. |

*The entire Textile Printing |
Industry in Ceylon, in m;
opinion does not have 4 capital
~out'sy of even 2 million, buy
Yet aver 4000 peaple are em-
ployed by it, Even if 2 per-
centage of the cloth imported
2L present, is stopped, this
H !pd ustry could expand in capa-
ity and eesily absorb WIT -

IN A FEW MONTHS, an
equal number of people in |
addition to what iy being -
ployed at preseny,”

Classic Rise to Fame and Fortune

One day in 1705 William

Fortnum, newly arrived in jgon-
don to seek his fortune, called

at a small shop not far from
the Royal Palace of St, James
and asked for lodgings. Huogh
Mason, the shopkeeper, let
him a room. Fortnum set out
to find work.

expectations, as a footman at
the Palace. Wearing a fine
gold-braided livery, he waited
on Queen Anne. Thus began
an  association belween the
names of Fortnum and Mason,
and the British Royal Raigg
which has continued till

[y

Charles Fortnum, William's
grandson, also entered the
Palage service, becoming a
footman and fater Groom to
the Chamber of Queen Chir-
lotle, wife of King George 111,
At the same tinie he helped
his partner John Mason in the
shop, sometimes still wearing
his livery.

Gradually the business grew,
The name Fortnum ang Mason
came to stand for the choicest
ol foods. Tall ships tied up
in  London docks, bringing
spices and teas from the East.
Carriages met them al the
queyside to take bales and
boxes buck to Piccadilly.

He found a job beyond his

Among Fortnum's privileges

was permission to sell the

Palace’s partly used candles.

He went round collecting them
Mason sold the
his shop. Soon
the two were selling quite a
’ of other things to the
ay. Palace.

every night.
gandles in

lot

During the Napoeonic wars
Fortnum and Mason's sent
private food supplies to British
officers serving with the Duke
of Wellington’s armies. Many
an officer sat in front of his

lent eating  hams,
butter and cheese sent from
Piccadilly,

| BUSINESS NEWS
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When Fortnum retired from
Royal service he and Mason
opened a grocery shop in Pic-
cadilly. The ex-footman knew
the taste of the rich and ele-
gant. They could always get
what they wanted at Fortnum
and Mason’s. There was al-
ways a line of carriages out-
sidethe shc};-!;_

tongues,

When William Parry, the
British explorer, was travelling
by dog sleizh in the Arctic

regions in the early part of the
19th century he took a large
supply of Fortnum and Ma-

son’s sweetened cocoa with
him to fortify himself and his
comrades against the cold.

The firm not only fed the
officers but succoured the sick
troops in the Crimesn Wir,
Queen Victoria herselt sent
an order Lo the shop for the
urgent dispatch of a huge con-
signment of beel tea to Flor-
ence Nightingale, the heroig
nurse, for sick soldiers,

Busiest time in the millinery

dl_'p.'l'l]l'l\.'-nl GOITIES 11 Suiinme

when women flock theie Lo
buy hats, many specially crea-
ted Tor them, for events
the races at Ascot, (ho oWing
regatia on the River Thumes
l the Winlle-
Lowriamnent,

like

Henley g
don tennig

The romarnce of the firm's
early  hislory is  recaptured
every day today. Eash mom-
ing a carriage arrives at the
splendid modern store tn Pig-
cadilly and out step (wo men
dressed like the original M.
Fortnum  and Mr., Mason,
They guide customers through-
oul the store.

Al s bustle on Derby Day

e

et dey ofs the British
Then,

. 1 stredin
iLears diaws wp o=
store and chaniTeunrs
hurry in (o sollea specially
Prepared humpers contiining
lumeh 10 B eaten an

the
lamous Epiom course,

The lfamous pair—in  the

The modern stores deals no,

shape of two four-feet-tall fi.  only in food, but in fashion

gures sculpted ih bronze—also
make 4 “personal appearance™
every hour on the store’s great
chiming clock fronting Picta-
dilly.  Emerging from two pa-
vilions, they bow gravely to
eagh other.

- e et " e

The visitors’ hook contains
the numes of customers from
all parts of the world, ‘To keep
up the Fortnum and Mason
tradition, now going back more
than 260 years, the visitors
sign with @ quill pen:  The
book reads like

iworld divestory,

pages from

ques, jewellery.

furniture, ching, glass, anti-

It has perso-

nal export customers all over
the world, It gets some strange
requests.
came in and asked for kippers
Lo be sent to a friend in Israel

A woman recently

The stores sends sugar to

India, contectionery to many

countries. A regular supply

of diabetics' chosolate wafer
biscuits goes to a Sultun in the
Far East.  Christmas puddings
for the United States of Ameri
i and other countries ar
made in the two-Aoor kitchen



JAPAN! MAINTAINS LEAD

IN SHIP-BUILDING

Japan retained the world's
foremost position in launching
newsships in fiscal 1969 ended
in March this year for the 14th
straight year, Japan's Trans-
port Ministry said, last week.

The launchings in the year
under review totulled 8,344,000
&ross tons, or an increase of
2 per cent, over the previous
year. However, the 1969 figures
accounted for 48 per cent. of
the total launchings in the
world. According to the check-
up by the transport Ministry,
fresh orders for new ships in
fiscal 196Y marked an all-
time high of 13,270,000 gross
tons for both domestic and
¢ port ships.

Ot the iresh orders, 4,677,000
gross tons were (or domestic

ships, and 8,593,000 gross tons
tor export ships. The value of
the new ships ordered i
year amounted to yen
million, exceeding the 1
high of Yen 710,300
for 11,534,000 gross tons 1
ed in fiscal 1966.
-

LARGE OUTLAY

FOR
PORT DEVELOPMENT

An outlay of Rs. 2800 m.
is envisaged in the Fourth
Plan for developing 10 major
Ports of India. A separate
allocation of Rs, 200 m. has
been made for assisting State
Governments in  improving
minor and intermediary Ports,

* .

NEW AIRPORTS

Yugoslavia will welcome the
coming tourist season with two
new airports. The Rijeka Air-
port was open on the lslard of

heavy msteorole
tions, Big types
which are tg
natio

The airport ¢
vicinity of Tivat, e on the
Montenegrin Littoral, will be
reconstructed soon and
tor air

open
transport early in

Autumn,

The Pristina Airport will be
closed soon. It will be recon-
cted Lo receive big types of
. This airport too will
ed with the necessary
installati¥ps for radio naviga-
tion and tele communicationg
by means of which air transpert
at night will be made possible.

Such a rich network of air-
ports both in the coastal and

—_“

NOMIC

" *

LONDON AIRPORT TO

AVE “ELECTRONIC

EYES AND EARS"
New information about how
direraft perforn iy different

conditions — particilarly
during aulomatic lardings in
log visibilities - will be gained
from a landing measurement
system  to be installed &t
Lendon's Heathrow Airport,
one of the world's busiest air
terminals,

It will be the first operational
installation of a new £100,000
system and follows two vears
of development and trials by
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the makers— Elffott Aut: ma-
tion Radar Systems, ard the
British Ministry o Tealing-
logy's Blird Landing Exp r-
mental Unit.

The system, expected tocome
into aperation within the next
year, consists of a network of
optical, infra red and seismic
sensors located under the final
approach path and along the
actual runway. These will pro
vide automatic high-zcourpoy
measurement of an aircraft's
flight path, its speed and the
actual point where it touches
down, together with the
distance it needs to pull up.

“The new system is able to
#'sec” aircraft passing in low
visibility when tracking
cameras would not operate.
It will provide not only essen-
tial satety information on the
performance of aircraft but
also the ground aids it uses”,

PEGASUS REEF PROJECT

Stage - two of Ceylon’s five-
star Rs. 19 million Pepasus
|| Reel Hotel is expected to be

= g -

B

'LANKEM
LINKS .
INTERNATIONAL
RESEARCH

TO NATIONAL
-REQUIR

EMENTS

Lankem Ceylon Limited, o Ceylonese Company, channels to Ceylons farmers
and industrialists the benefits of the advanced international research
carried out by such leoding chemical compaonies as:

PORLYL, FRANCE,
PYU PONT, U & A,

B e T 2 PO

CEYLINCO HOUSE
TELEPHONME : 28323

ALUED CHEMICALS, U, 5. A.
ALBATROS FERTILISERS, HOLLAMD,
ANCHOR CHEMICAL, U. K.

Lankem means

NOCIL, INDIA,

ROHM & HAAS, U, 5, A, .

SHELL INTERNATIONAL CHEMICAL, U. K,
SUMITOMO CHEMICAL, JAPAN.

. VINYL, UK,

§1%. COLOMBO,

Service in Ghemicals . .

Lankem are leoders in the local manulacture of diversified chemical products for
egricultural industriol and domestie, use,

Lankem Ceylon Limited

F. Q. BOX

completed ahead of schedule
by December this year,

This stage provides for 142
rooms at a gost of Rs. 127,000.
| The first - stage of the Hotel
(| which is situated in Hendala
| has 150 bed rooms, each with
| its own balcony and attached

toilet facilities. Tt was ready
| for occupation in November

last year.

The foreign exchange com-
ponent of the entire project is
Rs. 14 million.

Local Skills

Construction work which
coemmenced in March last year,
is being done by MoAllister
Contracting Company Ltd.,
of Winnipeg, Canada.

The contractors are making
every effort to make maximum
use of local painters, designers
and craftsmen with an idea of
making this five-star hotel com-
plex, a stimulating gallery of
their work.

The site of the Pegasus Reef
Hotel comprises two blocks of
frechold Jand approximately
29 agres in extent, with a beach
front of 2,000 feet.

The Hotel is so named be-
cause the beach is sheltered by
a partially submerged sand-
stone reef about 200 feet from
the shore. The word ‘Pegasus’

| incorporated in the name dis-

tinguishes it as a hotel in which
‘ BOAC has a major investment
and interest.

The site for the Hotel was
chosen not only for its scenic
| attributes with palm trees,

water and a view, but also for
| its proximity to Celombo (and
| to sea port) and the Katu-
nayake airport.

The Company’s association
with B.0.A.C., Ltd,, is de-
signed primarily to promote
tourist oceupation of the hotel,
and its association with Fortes
(Holdings) Ltd., which is a
hotel and catering organismiqn
of international repute, is in

| order to secure expertise in

management and provision of
calering services.

TOURISM

Main Features

The principal features of the

Hotel include:

* Guest Bedrooms.

* Public Rooms — In jhe
Entrance Hall will be incor-
porated various shops, for the
convenience of guests. BOAC
will mzintain an office; hair-
dressing and banking facilities
will also be available. The
restaurant will extend to a
terrace, and together with a
Guest Lounge and Cocktail
Bar will face the sea.

* Service Rooms.

¢ Staff accomodation.

* Services — The entire build-
ing will be air-conditioned.
Telephone and radio will b2
installed in every guest room.

* External word — The pro-
vision of a fresh-water swim-
ming pool of 4,000 square feet,
with a terraced surround con-
taining a refreshment bar.

* Beach Fagilities — A private
tropical beach will be a special
feature of the project. Im-
provements to the reef will
ensure safe bathing and like
amenities.

* Atrium — An Atrium with
exotic plants will be another
special feature. It will have
a display of Ceylon plants of
the season — orchids, anthu-
riums, crotons, hibiscus, and
even tea plants.

The local promoters of the
Hotel are Mr. and Mrs. J. L. M.
Fernando, while the Company
at present consists or eleven
Directors, of whom five repre-
sent BOAC., A.C. Ltd's in-
terests, and one Fortes (Hold-
ings) Ltd.'s interests,

The Directors who represent
BOAC., AC Ltd., and For_lcs*
(Holdings) Ltd., have wlzds
experienos in the hotel, catering
and airline business. Fortes
participation in the capital
structure of the Company is
of immense benefit, both in
the field of management as
well as the introduction of
customers.
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Some Guide-lines in Port development

Circumstances within the last
decade have combined Lo force
a review of the economic epera-
tions of ports. ‘Technological
change in shipping has brought
about the introduction of con-
tainer and utntised ships to
carry containcrised and unitised
general cargo. These ships %nd
their specialised cargo-handling
requirements have nl:(‘l:i-i-’:\'l:‘.ll::d
considerable port investmont in
new berthing and cargo-moving
facilitie . — )

This revolution in shipping
general cargo has also caused
closer integration o
land transport (via the comunon
unit of transport-the gontainer).
Ship owners haye incfaase_d
their commercial intercsts in
road transport to mMaximise
gains front faster through Cargo
transport. The average sme of
new buildings of bulk Garricrs
and tankers has greatly in-
creased, requiring deeper port
approaches and larger accym-
modation. Bulk handling rates,
have beer improved by the
introduction of more effi-ient
bulk-handling equipment in
ports.

Apart from the quality of
port investments, chinges in.
trade flows heve caused changes
in the volume of port tradz 2nd
treffc, requiring imereases in
port fagilities. Consequently,

in th.: 19607s, governmenis
have begome much more close-
ly concerned with the costs

Lo

and conditions of shipping
their export and import trade
and with sunimising port cosls
and maximising cargo output
in ports.

Criteria for Development

The most common approach
to the development of ports,
and that adopted in the past
by porl authorities, is what
would currently be called the
Operations Rescarch approach.

Port projecis are cvaluaicdy

on this basis, by studying
gurrent and forecast cargo
volume and shipping traffic

f sea and “Howsin a-period together with

the distribution of shipping
calls over ths period so as to
galéulate port and berth usege.
If new projects are beifg con-
templated (bzozuse of the need

-service new Lypes of vessels
like -container ships), ealcu-
lations need to be made about
the expected volume of trade
suitable for contdinerisation,
the frequency and duration of
shipping calls, throughput of
gontainerised cargo, and so on.
Such calculations of non-mone-
tary gquantities can be pro-
grammed.

Against possible increases
in operational efficiency it is
then possible to discount esti-
mates of future port revenues
receivable, met of operating
costs, by the interest 1ote on
loan capital, and dedust initial
capital costs, Under current
pricing systems the result is

unlikely Lo be a posilive value
(few port authorities cover their
totel sosts out of Tevenus), but
{here will at least bz suine
indication of the extont of
pub’ic subsidy required. It is
possible to compate dilferont
systems (e.g., 6ONLaineT versus
gonventional) on this basis.
Sceial Costs and Benefits
But there are olearly all sorts
of seci md beaciits ond
externalities invelved in port
development and operations.

Goyernments and port autho-

rities and their adyisors have
bzeeme increasingly sonczined
over these. The technique of
project evaluation is the same
as [ur caleuleting private cog
ard benefits, but in this gfsc
it is neezssary to includgPcial
costs and  benefits and
di®ount them bagk by e sosial
rate of discount. Discounting
this way allows a crmperison
of the opportuniiy cost {or
alternative uses) of expenditure
on port projects with expendi-

tire in other public sectors:

assuming the funds are under
the control of the central
government.

The same: technigue can be
used by port authorities in
ranking projects within the
port’s domain. There are all
sorts of intellectual problems
in assigning values to the in-
tangible social benefits and
costs involved. For port autho-
rities lased with the choice of

investing or not, the solution
has to be pragmalic. There arc
purallel examyles evaileble —
costybenelit stedies of the Cha-
nel Tunnel, of witer resource
ems in the United States,
and of the underground railway
in Lendon, Sosiel susis afe
cisier to estimate, but
benefits are usually so varied,

social

ciffuse and intangible as to
allow lew ral principles
to emerge for use elsewhere.

By

P. E. STONHAM,
University of Newcastle

In theory, ong is concerned
to calculate any improvement
in the use of domestic economic
resources, In the case of ports,
improved use of foreign re-
sources (e.g.. through lower
operating costs of foreign-
registered vessels) may result
in’ some benefit being trans-
mitted to home traders
(through possibly lower freight
rates and improved cargo deli-
ver, speeds) as wel. Social
benefits from port investments
will necessitate assigning a
menetary value to the following
broad chinges, if they ocour;
_improved cargo delivery times,
increascd produstivity of port
labour ard capital facilities.
improved returns te  home-
registered  shipping  throogh
Tower operating costs and in-

changes in? (rade and
flows, magy port auth
are now ggpsidering the
of competifjye investme!

There ig ittle doub
ports «an compele :
themselves for traffic ar
actively segk new trads
black ban put on cor
handling  hy labour i
Tilbury dogks diverted, W
much diffigulty, the 1
created contginer trade be
Britain and A ystralia to B
dam port in 1969. Since
port calls are less econo
container ghipping, the
currently sirong comp
among pory in the g
cargo lrage to acquir
designation of a major
tainer terminal. The pl:
compelitiveinvestment de
to some extent, On gEOg2
It is very strong amon
po.is on the eastern sea-
of the Urited States, but
less niarked among the
distant general cargo po
Australia. This sort of i
ment also depends on the
or obtaining reliable for:
of trade flows.

In fundssgising, it is
that unless fonds are rais
a cpmmem:g'l:basis, at m
rates of inferest, there
element i{fﬁg}thsidy involy
utilising - money  trans
from public funds on ct
sional tesms. The ecor
cost of thisincludes its opg
nity cost, @nd this mu
deducted from social be
expested and still yield T
net benefit) than i:nve.s!

creascd revenue-carning ability
per unit capacity. The celou-
lations con be no more than
od hoo cstimates of the mone-
tary value of social costs and
benefits.

There remains the almost
impossible task of estimating
the significance of social wel-
fare preferences on projects
whose cconomic value 1s sub-
sidiary to such considerations
as national prestige (elaborate
passenger terminals perhaps).
Problems of Port Authorities

Port euthorities face very
difficult investment decisions.
It is not surprising that most
authorities tend to make their
decisions on the basis of con-
tacts with shipowners. Since
shipowners make their own
capital decisions on the basis
0. their estimates o trade ﬂuw_s,
it seems rcasonable that port
facilities should adapt to the
changing requirements ol traffic
and cargo flows. In some cases,
the social costs of inadequate
investment may be very ob-
vious — congestion of ships in’
port, even causing shipowners
to impose surcharges on freight.

But as well as hazarding
estimates of the social costs and
benefits. in port investment,
port authorities have additional
pragmafic problems. Although
port invesiment is normally
considered a passive aclivity,
in the sense that it is intended
to cater for current or expected

TRENDS IN A CHANGING CEYLON

The secial revolution of 1970
in Ceylon has been much com- *
mented on. It as been idealized
4z well as sharply eriticiced at
least in some ofits consequences.
I cxme wpon the nation as an
unexpected svalanche that teok
everyone  involved in it by
surprise — even those who were
carried to power by it were
initially unaware of its depth
and dimensicns.

Those who oppesed it teok an
even fonger time to appreciate
ity meaning in terms of Ceylon’s
sotial evolution and the yearning
for the realization of certain
human values by a major section
of the population.

The revolution of 1956 ut-
tempted the rezlization of cer-
tain human values such as the
dignity of the common man,
the demerd by the peasants
for greater soeial benefits, the
restoration of {he ancient reli-
gious and cultaral tredilions,
the respect for the workers and
their rights. The legislation and
adminisirative chenges after
i?S(J were dirceted  towards
realizing such zims,

A Clear Change

d 'E';: seme extenl the period
]‘}Inr;-léi’.'[! saw the fulfiliment
of such values: it also tended
ta overshoot the mark and luck

the measured temperance which
human affairs require. In other
directions the country suffered,
the economy was crippled,
and the people began Lo shift
their allegiance to other leaders.
The General Election of May
1970, indicated a clear change
in the country’s public opinion
— at least among the marginal
voters who determine the re-
sults of elections.

What were the aspirations
of the Ceylonese -people in
19707 Was  the change of
government 4 very significant
event in our country's modern
history? Did it mean a reversal
of the 1956 revolution, or a
continuanece of the 1956 trends
on g mere moderate key ? How
are lhe dspirations ol 1970
being realized ? Are the people

obleining  the benefits  they
hoped for ?

wo and a hall yeers afier
April 1956, there was much

theoretical’ discussion and re-
ference to the social revolution
ol 1936; bul with the pess
of the same period sinee 1963,
there is little pubiic discussion
AT
silent revolu-

a
£

tuking plece in
untry since then. People
be maturing in the pro-

ool democriic hving, m

they may bz secthing with
disappointirent and discontent,
Human Values

What are the human values
involved in the trend of pers-
Pectives and events since 19567
Are men heppier ard  the
country more integrated? Has
human dignity been more res-
pected, truth more honoured
and justice better realized 7 O
are sogial divisions being cn-

Paoint of View
By

VICTOR KARUNARATN

larged wnd the economic power
of capilal being entrenched hy
Stricter d

cipline and larger
lax concossions ? Has ©

maoved dway from 1he “Souin-
list P oto the “Western
powers' ?

I wourld secm that (he

General Election o 1970 marks
wsignifican s

age in the history
ol post=lndipendence Ceylon,
AL the eleation - (e people
through a majority vole opted
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Accurate economic’ informa-
tion is mecessary for every
nation; certainly as necessary
for developing as for developed
countries. And since accounting
statements, drawn up in the
right way, cover the entire field
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In develeping countries, fi-
naneial stetoments for  agri-
culture, industry and com-
merge, lor sectors of national
production aid consumption,
and for movement of goods and
services are often deficient.
In the introduction to Pro-
JSessional Aveanntine in 25 Coun-
tries, & valuable study published
earlier this year by the Ameri-
can Institute of Certified Public
Accountants, it is observed
that ** . . . iy some countries
the standards expressed
through legal or professional
channels represent more of a
statement ol goals than achieve-
nients, and the reader must con-

units dand 1o assess the an ysis,
classification, and description
of the accounts, bul above all
tolook at the financial data, not
in isolation, but against the
background of the entire eco-
nomy. Agcountants should be
concerned  that information
gathered on inventory valu=
alion, depreciztion, and Grpital
goods is genuinely related 1o
the realities aof
CEonomy,

the national

: ; ]

A country's esonomic plan-
ning is, closely
tied Lo its nationsl accounting.
Making decisions in cconomic
planning is a process that relies

ol course,

sider whether practice con- heevily on  (he information
forms Lo precept. He shoulds gathered at the grass roots of
aware thet such conformityigpublic and private aciivity

(hen the financial information

BY—=—=
L]

does not always exist.,”

The Introduction stresses
that a well-developed account-
ing profession cannot exist in a
vacuum, bul is dependent on a
business and financial climate
which creates a demand for its
services, While it is undoubted-
Iy’ true that a highly evolved,
competent; and respected pro-
fession will be better able to
live up to its desired standards
if the economic system i5 well
matured, we face the fact that
in most nations of the world the
‘economies are either at a

ApoLF 1. H. ENTEOVEN

accumulated at the industry
or other sectoral level is in-
accurate or unrealistic, #s it so
often is, the development pro-
gram for such a sector is likely
to be distorted. This is especial-
ly unfertunate when the sector
plays #n important role in the
€Conemy,

Proper cost acecunting with-
im an industry is needed not
only to measure the efficiency
of the individual business but
also to compare the efficiency
of different industries. Cost
accounting, in testing the re-
lationship between prices and
<osls, sheds light on the combi-
nation of the various factors
of production. 1t can alse help
to locate the causes of major
discrepancies between similar
units, and thus serve as 2 basis
for correcting these discrepan-
cies. For determining 4 coun-
try's import policy a clear view
of costs and cosl components
is essential. Accurate public
accounts and effestive national
plans cannot, in short, be
prepared without what may be
called economically educated
modern accountancy.

ward economic progress. Ac-
countancy terds to be very
rudimentary in many ot these
countries — yel it is badly
needed.

to play
2COIDMIC

ltis needed,
a double role in
development, First, - effective
accounting is & prerequisite to
the efficient use of capital in-
vested. Second, accurate and
informative acgounts creatc an

the fAlow of capital mvestment,
and thus encourage not only
savings, but the effective use of
savings. Botb roles are im-
portant in & nation’s cconomic
programing and the naftiond
agcounting on which that pro-
graming is based.

Public ... and in the Private Sector

in the

Sector

Accountancy

The role of the aceountant in
the private sector, which in
developing countries is likely
10 be relatively weak, although
no less important, is perhaps
less obvious, and it is for that
reason that I emphasize it here.

The importance of
financial data in the prepara-
tion of national accounts is
_abyious, and in highly deve-
lgped countries pood ageount-
ing praclices play an im-
portant part in making such
dirta available. 1t is the lack of Efficient mansgement needs
those basic financial data that  socurate and ug-lo-dite dirta
makes the compilation of na- 01 acompany s financial status,
tional accounting data one of on the resufts of its operations,
the most--difficult statistical and on the availapility of in-
}!rcl.:.t‘l]cm\ faced by developing ventories and ‘{}Tl}ﬂELGLil‘]I'I capa-
nations. Accordingly, the co- city, as a basis for its own
operation between the econo- decision making and ruture
mist and accountant in such poligy. In turn, corporate re-
countries should be very close. porting &nd disclosure of in-
formation to the finangial com-
munity plays an important
part i instilling  gonfidence

The acecountant’s fungtion

gocounting s not

in pational
only 1o seoure better informs
tion from the basic coonomic

and interest in investors and in

stimudating the develovment of

e e S

One of the difficultiey of develo
obtaining aceurate information
and in using it to the best advantage,

Aan accountant with long busin
economist, discusses some of the w
egonomically oriented apgountancy
some prectical suggestions in this analysis,

is both an
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THE ACCOUNTANT’S FUNCTION IN DEVELOPMENT

Ping countries is that of
about their own Economy

Adolf Enthoven, who
LSS experience and an
2¥s in which mndern
ven belp, and mekes
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capitad markets, N-_-.cuwu.ry loan
und equity Gapital is not likely
Lo be forthsoming either trom
domestic or foreign sources
unless investors or lenders have
a good idea of the status and
prospects of the enlerprise.
And foreign sources are often
very dimportant, Th: under-
developed nations depend for
a high proportion o1 their
capital formation on the inflow
ol fareign investments, but for-
eign investors wani the same
kind of significant, accurate,
detailed information that they
are accustomed to oblain in
their own countries.

It is just in the developing
countries that capital forma-
tion for productive use most
needs to b2 enhanced. Too
often personal and even com-
Pany savings are exported or
plowed into unprodustive acti-
vities, so that sound, effective
capital markets cannot develop.
Although part of the cause may
lic in the country’s monetary
or fiscal policies, which are
often an actual deterrent to
good accounting practice, many
countries have no proper ¢api-
tal market for mobilizing such
savings preciscly because there
is mo financial reporting of a
nature to give confidence to
investors. .

In the absence of risk capital,
companies in underdeveloped
areas have to rely heavily on
bank loans, often at high rates
of interest, or on self-generated
finanging. Yel it is risk capital
that is badly needed. New
enterprises often cannot get off
the ground because of the
shortage of such capital. Go-
vernments [requently have to
step in to make good the short-
age, thereby unduly increasing
public control of private enter-
prise, to the further discourage-
ment of potential private in-
vestors and entrepreneurs.

The accounting profession
in developing nations can thus
do much to stimulate con-
fidence in the private sector
and to help to mobilize sterile
savings. The adoption ol eco=-
nomically sound and realistic
aceounling technigues and au-
diting procedures for all sec-
tors, as well as co-operation
with  financial  institutions
(banks, stock exchanges, etc.)
and semipublic agencies, would
be a great help toward this
goal. Successful private invest=
ment will breed moreprivate
investment,

Iuternal Organization

The accounting system in an
o rg;mi.{atiﬂﬂ should, ol course,
state the proper balance sheet
values and measure profit ag

ourately. But a modern ace
counting systemn  will o far
beyond this kind of hook-
keeping. 1t will facilitate the
e..vah‘mtion of effisienoy, pro-
ductivity , and growth. Such
evaluation is vital for both op-
erational and ¢lanning pur-
poses; it provides the true role
of modern *“managerial ac-
counting.”

The lack of a well-organized
general and cost accounting
system, with adequate proce-
dures and internal controls,
is one of the great weaknesss
of most organizations in de-
veloping nation. . Accountancy,
s an independent and manage
ment function, c¢an help to
make these other functions
more efficient.

A good cost system can give
management a cglear clessi-
fication of costs, identify non-
operating costs, and appraise
the efficiency of the orgeni-
zation’s departments and sub-
units. Such knowledze of each
industry, division, or depart-
ment is required for the correct
allocation of scarce funds and
resources to those segments
that are most imporiant for
the enterprise and the whole
economy. For the individuzl
organization in the developing
nations, precise knowledge of
costs is particularly important
because costs tend to play a
greater role in setting sales
prices than they do in a fully
competitive market economy.

Inventory controls and cal-
culations of the produetivity of
capital equipment are other
important determinations
which accountancy ¢zn hzip
to make. Semetimes, techio-
logically advanced machinery
is obtained for a [abour-inten-
sive industry which could pro-
duce more effectively with less
up-to-date equipment. In such
instances the purchase of the
right machinery would not only
benefit the purchaser but might
have the advantage of con-
serving precious foreign cur-
rency.

The developing nations are
in dire need of new industries,
and international org inizetions
such as the World Benk and
the International Finance Cor-
poration already assist exten-
sively in providing loen and
equity financing to these coun-
tries. In preparing ard ap-
praising such projects, the ru:a'd
for qualified sccountants 1S
great, Countries thet seek ac-
cess to the world's money
markets must be fluent in the
language of these markets,
and that language is account-
ancy.
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Peterson Report-III: U, S. Foreign assistance programme

Tiic Task Force believes that ¢
more reliance on international
organizations should be built
into all U.S, policies relating to
international development —
whether they concern develop-
ment assistance, debt reschedu-
ling, tying, trade, inyestment or
population, This is basic to the
new approach to foreign assist-
ance we recommend.

A predominantly bilateral
U.S. program is no longer
politically tenable in our re-
lations with many developing
countries, nor is it advisable in
view of what other countrigs
are doing in international de-
velopment.

The issue for the present,
however, is not whether
U. 8. development assistance
should be bilateral or multi-
lateral. The Uni.cd States needs
both, since it will be some time
before the industrial nations
are willing to provide all de-
velopment assistance through
multilaieral channels and be-
fore the international orgami-
zations have the capacity to
take on the entire responsi-
bility.Even now, however,long-
term development can be made
essentially international  in
charagter.

Experience shows that an
international organization such
25 the World Bank, with no
political or commercial in-
terests of its own, is able to
cbtain good results trom the
invesiment it makes or en-
courzges. Furthermore, bi-
I=teral assistaros programs are
themselves more effective when
carricd out urder the lead®r-
shp of these organizations and
iit & nultilateral environment.
Moviry; in this direction holds
the poomise of building better
reletions hetween borrowing
21d lerdicg countries,

Tae Task Force recommends
three actions cn the part of the
United States:

It should refy heavily on
international organizations to
work out programs and per-
formance standards with de-
veloping countries and should
provide most of its assistance
within that framework. This
will mesn 2 fundamental
change in the conduct of U.S,
bilateral programs.

It should provide the neces-
sary increase in resources, on a
fair-share basis. with other
member countries, to permit
the international development
Organizations to increase their
current lending within the next
few vears as fast as their
capabilities and the tested needs

" of the borrowing countries
permit,

It should join with other
members 1o strengthen the
ca.plf,lhilities. of these inter-
national organizations and to
build more coherence into their
operations,

The World Bank Group and
the regional lending institutions
now account for more than
half of total official develop-
ment lending. This lending is
only a part of the total re-
source flow to developing coun-
tries, but it is a key element.
It gives international organi-
zations a basis for taking
primary responsibility tor set-
ting the strategy under which
all donors provide assistance
to developing countries.

Operation of an International
System:

Under an international sys-
tem of development, inter-
national agencies would assume
primary responsibility  tor
analyzing conditions and poli-

RELIANCE, ON INfERNATIONAL
ORGANIZATIONS

cies in developing countries,
for establishing close working
relations with appropriate offi-
cials in these countries, and for
determining total capital and
technical assistance require-
ments and the policies neces-
sary for effective use of invest-
ment resources. This would set
the framework for the hilateral
assistance programs of the
United States and other indus-
trialized countries.

To de this, the international
organizations will have to take
# less parochial view of their
mission. They will need to have
wider representation abroad
and more flexible lending poli-
cies, without lowering stan-
dards. They will have to give
increasing attention to the
management, social, technical,
scientific cooperation, and
popular participation espects
of development. Finally, they
will have to be diplomatic,
flexible, sympathetic, and per-
suasive — but prepared to say
no and to withstand political
Pressure from both the creditor
and the borrowing countries.

The World Bank and the
International Monetary Fund
(IMF) are well along on this
course. In Latin America, the
Inter American Development
Bank and the QAS Inter
American Committee for the
Alliance for Progress have
begEm 0 move in these di-
_rcclllun.s. The other regional
ms,-hhftinns too are beginning
0 gain some experience,

The United Nations deve-
lopment Program (UNDP) has
been very active in preinvest-
ment surveys and in g variety
of technical assistance pro-
grams, It has missions an a
worldwide scale and has TE-
cently reexamined its role and
performance. With negessary
reorganization, (he UNDP
would have the potential for
exercising greater responsibility
tor technical assistance in an
international system.

Murthermore, as these or-
ganizations expard their ope-
rations, they will have to pre-
pare for u parallel buildup in
Lheir control procedures so as
Lo assure continued high ope-
rating standards, Also member
governments will have to be-
¢ome more fully invelved in
the work of these internter-
national agencies.

It will take time and sus-
tained support trom the mem-
ber countries for the inter-
national organizations to as-
sume the leadership role. It is
not necessary that the same
international organization as-
sume primary responsibility in
every country. The World Bank
group can now exercise such

lezdership in the major deve-
loping countries, as well as in
many others. Eventually, the
regional organizations and the
UNDP could assume this role
in individual countries. A clear
decision by the United States
to rely on international organi-
zations for this purpose, and
action to support this decision,
would spur the pace of the
entire process.

Financing:

The international organiza-
tions gould roughly double
their present rate of lending —
from $2.5 billion a year to $5
billion & year — over the next
several years while continuing
to follew sound practices anis
dmaintain high standards. Tn
judgment takes into account
the capabilities of these organi-
zations, the current interna-
tional investment climate, the
increasing availsbility of sound
development projects, better
planning ard performance in
both public ard private sectors
of the developing countries,
and estimates of the lcvel of
foreign investment ard bi-
lateral assistance.

The actual rate of expansion
would depend on demonstrated
need and assurances on the
effective use of funds,

This increase in lending
would require an increase in
U.8. funding from the current
rate of 8500 million a year to
rougly $1 billion a vear, as-
swming, as we should, no
increase in the U.S. share in
financing these organizations.
In addition, there would be a
need for the United States and
member gountries to
be additional callable
U‘d]"ljl:ll, enabling these org
zations  to their
borrowings in the capital mar-
ket. This calluble capital would
refjuire U.S, budgetary outlays
only in the event that these
imcmuliun:.tl organizations de-

increase

international organizations de- Economic Integration, the
faulted on their bonds. Caribbean Development Bank,
the Andean Development Cor-
poration, and the East African
Development  Bank. The
United States is not now a
member of any of these, but
its poliey, which the Task

An inerease in International
Development Association
(IDA) lending is critical to
establishing an international
framework for development.
In view of the debt-servicing
problem in & number of the
developing countries, conces-
sional lending on IDA terms sk, oreskadon S
is badly needed. Furthermore, -

IDA lending is the foundation U.S. development loans.
for international participation i
in some of the major develop- The capabilities of the indus-

DRICPICLTamS: trial countries for contributing
to international devlopment
in general will be facilitated
by the increase in international
reserves made possible by the
oreation of Special Drawing
Rights. i

Force supports, is to assist

The current level of country
contributions to IDA is $400
million annually, The Pearson
Commission recommended that

Co-ordination:

Bringin;é coherence to
work of international develop-
ment organizations is essential
to the sm§§ of the new ap-
proach to foreign assistance
we recommend. The various
international institntions do
not now make up a system.
A wide area”of overlepping
and somelini;s competing res-
ponsibility exists. The same is
true for the individual pro-
grams of the industrial coun-

these contributions be increased
to about $1 billion a year by
1972 and $1.5 billion by 1975.
The Task Force recommends
that the United States takes the
lead in supporling these sug-
gested levels of financing. The
U.S. share would be 40 per
cent of the total,

The Inter-American De-
velopment Bank (1DB) should
be able to expand its rate of
ler.ding over the next few years
by perhaps 50 per cent — or, o
to irdicate rough magnitudes, tries. Fnrlhemjorc, the work of
from 8600 million a ycar to  other organizations, such as
$)00 million a year. the IMF, 1hc&General Agree-

ment on Tariffs and Trade

that the United States should (GATL), el _—t-h': Organization
support current initiatives to for Economic Cooperation and
open membership in the IDB  Development (OECD), could
to other industrial nations. At he focused more effectively on
present, rh(_: Unit(_:d Stales IS jprernational development.

the only' industrial country
membe , and this juakes fo. an
awnward relationsnip.  Since
the Bank now borrows and
obtains funds in Canada, Eu-
rope, and Japan, opening up
its membershin would both
give it grealer assurance of
capital from these areas and
make far more healthy relatio-n
ships within the organization

The Task Force also believes

Complex Problem

This is & complex problem,
involving & number of inter-
national agencies and many
governments. Séveral proposals
have been advanced to begin
the process of creating an
effective international system.
What is impnr!aﬁnt now, how-
ever, is to bring high-level
attention to the problem.

The Asian Development
Bank is gaining experience and
expanding its operations. It
will be able to take on very
large responsibilities in any
postwar development effort in
Southeast Asia.

The Task Force, therefore,
recommends that this issue be
raised with heads of selected

The United States is not now  governments — 6_i'n both indus-
a member of the African De- trial and develn'ln?g countries —
velopment Bank, nor are other and with heads of the major
industrial countries, This coun~ international organizations.
try should work with other Comstructing an effective inter-
industrial countries to st;cng« national system and establishing
then this Bank and eventually International development prio-

to provide it with financial rities In concert with others
support. would do much to advance what
what must be a global enter-

Four subregionzl lending  prise.

institutions now exist:
Central

The
American  Bank tor (TO be Gﬂlltilﬂlc‘” i

T
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 JAPAN'S NEW MEASURES TO

SEARBILIZE PRICES

TOKYO

The Government decidled at
a meeting of Cabinet Minis-
ters concerned with formulating
measures for coping with ris-
ing prices on a policy of actively
parti-
cularly foods, for the purpose
of stabilizing prices and peo-

decontrolling imports,

ple's living conditions.

As to 18 ol the items on
restric-
tion list and scheduled to be
the end of
fiscal 1970 (items still undeci-
ded), the Government dzcided
to inglude many of those which
have a close bearing on daily
living, such as lemon juics,
margaring, shortening and co-
lour film, in its future import

the residual import

controlled by

liberalization moves.

With regard to the decision
made on April 22rd by the
same meeling of Cabinet Mi-
nisters as to widening the
restricted
commodities to 2 per cent ol

ceiling of import

their domestic comsumption,
the latest gathering decided

to enforce virtually all such
quotas by the first half of the
current fiscal year with the

exesplion of such as rice and
weapons. It also decided to
present pertinent legislation 1o
the next Diet session for re-
vising the Customs Tariff Law
for enabling advancement of
the Kennedy Round of tariff
cuts.

The Cabinet Ministers also
decided the following measures
for improving the distributing
syslem -

Firsily, use of public faci-
lities, such as roads, parks,
schools and apartment com-
plexes, for enabling producers
ol vegetables and grower or-
ganizations directly to sell
their products Lo consumers.

Secondly, employment for
car ferries for bringing in
vegetables to city areas from
southern Kyushu.

Thirdly, promotion of well-
planned shipments and airect
delivery of vegetables, meat,
eggs, fish and frozen foods by
producsr co-operatives 1o ¢on-
sumer welfare co-operatives.
Fourthly, assignment of spe-
cial express trains from around

the end of the current fiscal

year for transporling potatogs
and onions from Hokkuido to
CIly arcas.

(Japan Economic Journal)
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ADB ASSISTANCE FOR
KABUL INDUSTRIAL PARK

Munila

The President of the Asian
Development Bank (ADB) has
agreed to send a technical as-
sistance mission to Afghanistan
to help in the project prepara-
tion for a 400 acre industrial
park in Kabul for possible
financing by the ADB.

The sgain objective ol os-
lab]ishi%1 industrial park

in Kabul MMo promote rapid

development of small-scale in @

dustries. The cost o1 the
technical assistance provided
by the Bank’s consultants is
estimated at 44,000 dollars.

PAKISTAN'S
ECONOMIC GROWTH

Paris.
The Consortium of Govern-
ments and Institutions interes-

PORT DEVELOPMENT....

(Contd. from page 7)

Butif theideal is notattainable,
through administrative diffi-
culties and problems of mea-
suring costs, it is possible that
existing systems could be im-
proved by weighting ships’
charges more heavily towards
time and berth occupancy than
the present capaeity basis. 1t
might also be desirable te
separate ship and cargo charges
more clearly.

There is a further need for
simpligity, not only are port
charges scarcely based on eco-
nomic rationale and incentives,
but they are usually very com-
plex and differ between ports.
The correct level and structure
of port charges also implies
decisions about how fur private
costs should be covered and
whether consumers’ surplus
should be transferred to ship-
owners. Incorrectly set charges
can also incur social costs, e.2.,
traffic congestion and cargo
delays.

Ownership and Labour

The ownership of ports is
mixed. Most are nearly com-
pletely controlled by central
or local governments or city
administrations, others have a
higher private participation,
and yet others, particularly
bulk-handling ports, may be
wholly privately owned. In the
general cargo ports there are o
number of opportunities for
leasing and renting public land
and port facilities. These op-
portunities have increased with
the advent of containerisation
of general cargo, and there are
good organisational reasons

- for permitting the whole trans-
porl chain to be co-ordinated.
= At the same tume; since the

social costs and benefits of port
activities are so important,
public contrel on the major
part of investment decisions
seems essential.

Many port authorities face a
particular problem in the zc-
celerating changeover from la-
bour — to mechanical — hand-
ling of cargo imports. The con-
tainerisation of general cargo
is intensifying the trend in
industrialised overseas trading
countries, in high-wage coun-
tries the substitution ot mecha-
nical cargo-handling methods
for labour — intensive methods
reduces the long-run average
total cost of cargo-handling,
as well as speeding up rates of
cargo-handling and ship turn-
round. But at the same time
technofogical change in port
operations is causing d severe
sogia, problem of the re-
employmzat ol port labour,
even though retained labour is
likely to achieve higher wages
and acquire increased skills.

Containerisation in Developing
Countries

While most of the facets
ol development apply to ports
in developing countries, there
are some particular problems
involved. Technological change
in shipping and cargo-handling
is encouraging the substitution
of capital for labour in port
operations, bul this shift in
fagtor proportions is not suit-
able for developing countries
short of eapital, whose com-
pariative resource advantage
lies in the supply of relatively
cheap labouwr. In countries which
are short of eapital, it is not
easy to rank capital-intensjve

port developments high in in- |
vestment priorities when cheap
labour is readily available, al-
though at lower operating effi
ciency, It is this structure of
factor availability that is caus-
ing hesitation among port
authorities in developing coun-
iries to invest in elaborate
container facilities. The Port
of Singapore is one exceplion,
but a large part of its trade is
intermediate trade in manu-
factures, very suitable to con-
tainerisation, ard since the
economy is very open, speed
and low costs of its inter-
national trade are of greal im-
portance.

The composition of ocean-
borne trade of many developing
Gountries is not altogether suit-
able for unit and container
transport. Exports are mostly
bulk, and although imports
gontain a higher proportion of
general cargo (like manufac-
tures) suitable for containeri
sation, the imbalance of general
carge trade deareases the ad-
vantages of introducing con-
tainer ships into the trade.

For most developing coun-
tries, the penetration of export
markets, reducing shi'p‘mc;}l
costs and speeding export deli-
veries are more imporignt than
gost gains on the import Si.dc‘i
Yet the gain from unitising|
general cargo  would  be|
weighted more towards foreig
exporters than home exporiers
with the present composition
of trade.

Inland road and rail trans-
port is characteristically under-
developed in developing coun-
trics. Development plans place
efphusis on encouraging cx—|
port trade an thus port-
orientiated trade, :nu'[ are likely
to ran por investment high.

ted in development assistange

to - Pakistan, noted  {he
“Considerable Progress’” pa-
kisten has made in esonomic
development in the past five

Nenr i

The mecling was attended
by representatives of the ga-
veriment of Begium, Canada,
France, West Germany, Ttaly,
Japan, The Netherlands, Nor-
way, SBweden, the United king-
dom and the United States,

A press release issued by
e World Bank alse said:
“Norway’s attendance for the
first time as a member of the
consortium was welcomed. The
International Monelary Fund,
The Organization for Eco-
nomic Co-operation and Deve-
lopment, The United Nations
Development Programme and
Switzerland, sent observers.

“The Government of Pakis-
tan was represented by a dele-
gation led by Mr.' M. M.
Ablmad, Deputy Chairman,
planning commission,

On the agenda for the meet=
ing were four major subjects:
a review of recent economic
developments and of issues
conlronting Pakistan as it
moves into the fourth five-year
plan period that began on July
1, 1970, a review of Pakistan's
demographic situation and fa-
mily planning programe, the
presentation by the World
Bank of a program for the
accelerated development of
East Pakistan’s agricultural
ard waler resources, and a
review of Pakistan’s aid te-
quirements for the current
fiscal year that began on July
1, 1970.

SELF-SUFFICIENCY IN
KEROSENE

New Delhi

India is to achieve self-
sufficiency in Kerosene pro-
duction by the end of 1970.
No imports thereof are plan-
ned for the next year,

While Kerosene consump-
tion is increasing, indigeous
production has been rising
at a faster rate. During 1969
about 2 1/2 m. tons of both
the superior and inferior Keros-
ene was produced. [mports are
expected to be slashed at about
300,000 tonnes in 1970.

With the stabilisation of
production at the Madras
finery, and an increased out-
pul at the Barani and Koyali
Refineries, indigenous Produc-
tion is expected to meet the
entire domestic requirements
by 1971, when the country’s

PAGE 9.’

requirements are estimated at
3.6 m. tonnes.

STRONG TOTAL U.S.
VEHICLE DEMAND

Neéw York

Despite high interest rates
and tight money conditions,
tolal new vehicle d:mand in
the United States should be
in the range of 11.2 to 11.5
million units in 1970, compared
with 1969’s record setting re-
tail sales of 11.5 million pas-
senger cars and trucks, ac-
cording to Thomas A. Murphy,
treasurer of the giant General
Motors Corporation.

Tolal vehicle sales worldwide
could establish an annual re-
cord in 1970 of approximately

28 million units, Mr. Murphy
added.

Mr. Murphy outlined several
reasons why General Motors
continues to believe therewill
be a strong demand for cars
and trucks in 1970. “There
is reason to be hopeful that
current economic trends may
foreshadow a reduction in in-
fationary pressures in 1970
and establish a firmer founda-
tion for growth in later years,”
he explained.

JAPANS FIRST

NUCLEAR-POWERED
VESSEL

Tokyo

The 8,350 gross ton “Mut
su” Japan's first nuclear po
wered vessel, was given a trial
run in Tokyo Bay recently.
1t was the first of a series of
tests to be conducted before
the ship is delivered to its
owner, the Japan Nuclear Ship
Development Agency.

Sinece the sh'p is not equip
ped with a nuc'ear reactor
yet, the trial run was conducted
with auxiliary diesel engine.
The test was conducted for
about three hours. Official
trial runs will be conducted
off the coast of Tateyama,
Chiba Prefecture, in the pre-
sence of Tramsport Ministry
officials.

The ship will be opened to
the public at Harumi Pier 10
Tokyo.

Construction of the “Mut-
su” commenced at the Toyosu
yards of 1shikswajima-Harima
Heavy Industries in November
1968, It is scheduled to b2
completed in January 1972.

(The Japan Times).



"PAGE 10 .

e

THE CHALLENGE OF
ORGANIZATION

As soon as a man becomes

a manager, he must become

an organizer. For unless he
organizes the work of his
subordinates, they will be

getting in one another’s way
and even counteracting one
another’s efforts—to say noth-
ing of the fact that the way he
organizes the work has a great
deal to do with the effort his
employees put into their jobs.
Organization has been cal-
led ‘a system of communica-
tion,' and it has been defined
as ‘co-ordination,” 1t is both,
but a more fundamental defi-
nition is given by James D.
Mooney, a former vice presi-
dent and member of the Board
of Directors of General Mo-
tors, in his book, The Princi-
ples of Organization: “Orga-
nization is the form of every
human association for the
' attainment of a common pur-
pose.” This definition is more
inclusive than the other two,
for we need communication
mainly to ensure that every-
one understands what the pur-
pose is, what his part in achiev-
mg it is, and why it is to his
advantage to help aghieve it to
the best of his ability. Co-
ordination, in turn, is neces-
sary to ensure that each per-
son contributes to the com-
mon purpose without lost mo-
lion.

'MANAGEMENT

There are (wo schools of
thought on organization—what
is sometimes known as the
‘classical,’ ‘traditional,” or ma-
nagement process school and
the social science or beha-
viourist school. The concepts
developed by the first proup
are based on company ex-
perience and logical common
sense. Those developed by
the second are drawn from
findings of sociologists and
psychologists, often arrivil at
through experimentation with
companies and other groups.

Since both sets of theories
are to some extent based on
experience, it might seem that
there is no reason why there
should be any quarrel between
them. Yet considerable differ-
ences sometimes develop in dis-
cussions on the subject of or-
ganization. The classicists
have evolved certain principles
of organization,” which they
belicve offer general guides
tor the organizer, while some
behaviourists claim that these
guides are not only useless,
but actually detrimental to
good organization.

One reason is that the two
schools of thought have been
asking different questions—
and, of course, the answers
You get depend upon the ques-
tions you ask. In general
the classicists have asked:
Whit work must be done if
an enterprise is

Sweet news for
chocolate makers

From cocoa bean to chovo-
late in half an hour—this is
the sweet news offered to choco-
late makers by a British re-
search association. The asso-
ciation’s technologists have es-
tablished a pilot plant which
successfully cuts down the pro-
cess of checolate making from
the present time of several
days to a mere 30 minutes !

The process, now being de-
monstrated to industry at the
a5s0ciation’s laboratories, cuts
out the expensive and time-
SOmsuming process called “*con-
ching,”*  hasic to traditional
Methods of chocolate manu-
facture. And the)plant need-

ed is smaller than that now
in use.

The old method of choscolate
miking hcglns with the roasting
of the 'cocoa heans in their
shells. Then the shells are
removed, the kernal or ‘nib™
scparated out and ground intg
& paste. Sugar is added and
the mixture refined before
Gonching—a long mixing that
may take days to complete and
whose effect is still not under-
stood.

Wide Interest
In the new process the nib

15 preduced first, then ground
to the particle size needed for

the finished chocolate. The
paste or liquor is then roasted.
Heat exchange is far more
efficient and no heat is wasted
i roasting the unwanted shells.

Al 4 temperature around 150
degrees  Centigrade, excess
moisture is “flashed™ off and
roasting goes on for between
six and 15 minutes, depend-
ing on the blend of beans used,
Unwanted flavours are re-
moved by spraying the liquor
while it is roasting.

Finally, it is coolcd, sugar
added, ard refined.

RUBBER RETREADING

PLANT
Research carried out at (he
Ceylon Institute of Scientific

and Industrial Research (Cl-
SIR), has proved the economic
use of oil extended rubber gom.
pounds (OENR) for refre; wling
ol passenger cars,

A Ceylonese commercit| firmy
has now started on this ven-
ture, These said
to provide better resistance (o
shidding,

tyres are

to achieve
el e

its objectives? Which activi-
ties should be combined into
a single job? Which jobs
may be co-ordinated by a sin-
gle executive? The behaviou-
rists, on the other hand, have
tended to ask: What do peo-
ple want [rom the organiza-
tion? How do they react to
one another as they work
in groups? How do the va-
rious groups interact with one

Classicists, however, have
never denied the usefulness ol

psychological and sociological

findings. They believe that
these can provide valuable
insights for the manager,

both in determining the style
of direction he adopts and in
fitting the pieces of his orga-
nization together. Buty they
do believe that in developing
an organization structure, he

Techniques of modern
management - (V)

another? How can we or-
ganize people so that their
jobs will fifford them satis-
factions other than their pay
packets ?

Now it is obvious that the
answers to the secogd set of
questions have a dﬁiod bear-
ing on the answers'to the first.
An organization of people is
not a machine, and just be-
cause the parts are fitted to-
gether in what seems like a
very logical order, it will not
necessarily function as it is
supposed to. Each individual
has his own goals, which may
or may not be in line with th
purposes of the organization,
and these goals—and the ways
in which he sets about reaching
them will certainly be in-
fluenced by the interactions
within the group in which he
finds himself ard by the interac-
tions of his group and other
groups in the organization.

SYNTHETIC PAPER
PROCESS

A leading pulp company in
Japan recently said it had

| developed a new methoa of

making synthetic paper which
reduces processing and lowers
Cost.

The method involved crea-
tion of numerous air bubbles
in a film of some artificial resin
of the polyolefin group. Such

resin may be of different types |

such as polypropylene.

Products made with the new
Pprocess were said to be excel-
lent substitutes for art paper,
other coated quality types of
Paper aad continuous paper
slips for use of ¢lectronic com-
putm.

must first consider the purpos
of theenterprise and the worke
that must be done if that pur-
pose is to be achieved. And
most behaviourists do accept
the fact that the organization,
especially the business orga-
nization, must have a purpose
—in fact, many of their experi-
ments have been conducted
with the consent or at the ins-
tance of company manage-
ments who wished to know
more about the effect of dif-
ferent types of organization
practice on the people within
the organization.

Thus there is really no rea-
son for the manager to be-
come a devotee of either one
school or the other. He can
accept the findings of both
where they seem good to him
—in the light of his own ex-
perience and the situation with
which he must cope—and use
what will be useful to him.

Now what, exactly, ar¢ some
of the various theories?
The classical theories

The classical theories are
easier to enumerate becausc
they include several distinct
principles, or suggestions, singe
the classicists don't consider
them immutable principles but
rather guides to be used as the
occasion requires.

Objectives
The first of these is that there
are objectives for the organiza-
tion as a whole, and for the
holder of each pesition in
it. This is, perhaps, a real
pringiple, in that it holds true
in every situation. There is
no reason for a formal orga-
nization of any kind to exist
unless people can accomplish
something by working or act-
ing together that they cannot
accomplish separatelv. Even
a group orgamized entirely
for social purposes has an
objective other than organiza
tion itself: for example, to
run social events that none
of the members could swing
alone, or to provide for regu-
lar meetings so that members
will fird it easier to get to-

gether.

Specialization
The second principle is that
spevialization is needed, and
here it is the degree of specia-
lization that the manager must
concern himsell with, for spe-
cialization is well established
in modern irdustry, and the
complexities today are such
that it would be impossible

to operate without it.

Flick a switch
plant

Plants may soon be made to
grow twice as fast as they nor-
mally do by the simple flick of
a switch. Experiments carried
out by the British Electricity
Council have shown that an
electric growing room can cut
34 days off the traditional
12-week growing period for
tomato plants.

A prototype growing room
suitable for horticulturists has
been developed by the Coungil
in conjunction with the Uni-
versity of Manchester,

Growth is speeded by sub-
_iu,rmg 5eedhngs to soeme eight

Udderly Fantastic !

The average yield of milk- recorded herds in

England |

and Wales has increased from 893 gallons & cow in 1957-58
to 949 gallons in 1967—68, according to the Milk Market- |

gallons per animal,
7 per cent over (he 049 gallon average of all ru-nrdcd

GOWs.

Highest butter fat content was the 5.02 per cent of Jersey
milk which was nearly one thivd higher than the 3.87
Per cent of the milk from all recorded cows

A survey by the Board has shown that the puu.,cm.tgs. of
Cows milked in parlous in England and Wales has gone up

from 26 1o 4p

during the pdst three Years.
still to be foundon a liny minority of

ing Board,
British Friesians were ugain the most productive breed with
'mﬂ.\udgn, yield of 1,011
g"? out of |[i J750 herds in the survey were milked by hand.

an increase

Hand milking is
farms—but only
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'SCIENCE AND TECHNOLOGY

& double your
growth

kilowatts flourescent light. In
one test tomato seeds were
germinatea within a week with
the growing room lights swit-
ched on 14 hours a day for
15 days. This was followed
by six days urder a mercury
iodide lamp. As a result,
seeds sown at the end of De-
cember were planted out in
mid-February—a saving of 34
days compared with traditional
methods.
Minor revolution
Mr. Frederick Procter, in
charge of Britain's Electriicity
Council’s horticulture deve-
lopments, said: “We believe
growing rooms could cause
a minor revolution in horticul-
ture within the next 10 years.
“A six-bench growing room
capable ol producine 3,000
plants at a time could be pro-
duced commercially for around
£700. “This capital cost would
easily be recovered in the extra
plants that could be produced.
In addition, we have tound
that growing rooms produce
better and stronger plants,
Seedlings are uniform in size
and do not need grading."
Mr. Procler sees growing
rooms being used for a wide
variety of plants, including
lomatoes, lettuée and other
vegetables planted in beds,

- v
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- Manufactures:

developing countries’

Riding on a wave of world
trade recovery, devéloping coun-
tries boosted their exports by
about 8% in 1968, Coupled
with a rise of about 1% in
unit values, this means that
the export earnings of develop-
ing countries actually increased
by some 9% compared with
a rise of only 3% in 1967,

World trade as a whole
cxpanded by 11% Although
the total export growth of the
developing countries did not
keep pace with this over oll
trade rise, it is significant that
in manufactured products, the
developing  countries scored
# more rapid exporl increise
than was registered for total
word trade in this category.

These are some of the world
trade trerds analysed in
GATT's annual report, In-
ternational Trade 1968,
issued recently.

The main reason for the
expansion of exports from the
developing countries was the
resumption of  economic
growth in the developed arcas,
the report concludes. More
specifically, it points to three
factors that have boosted the
export earnings:

* Th: demand for imports
of raw materials by the deve-
loped countries.

* The rise of export unit
values, which scems to have
accelerated during the first
half "of 1969,

* The growth of exports of
mdnufactures (products co-
vered by SITC sections 5-8,
excluding non ferrous metels).

Raw material demand and
price fluctuations have (radi-

Honally governed the trend
of ‘deyeloping countries’ eX=
Port c;lrnings. But (he growth
of exports of manufactures is
relatively new and is highly
significant; the GATT re-
port examines it at some length,

Sines 1959, developing coun-
tries’ exports of manu ac-
tures  have grown steadily,
They rose al an avernge an-
nual rate of 12.37% between
1960 and 1967, and estimates
point to a 20% increase in
1968. Thisis substantially Fas-

er than the growth of these
countries’ total exports. Re-
flecting this, the share ol ex-
port earnings from manuface
tures in the total export earn-
ings of developing countries
rose from 8% in 1955 to 14 94
in 1967, and probably to al-
most 1650 in 1968. As a
result, such exports have be-
gun to have a distinet effect
on the trend of the total ex-
porl earnings of the develop-
ing countries.

Another encouraging sign
noted in the - report is that
since 1963 the rate of expan-
sion of manufactured exports
from developing countries has
been consistently higher than
that ol world exports of these
products, and far higher than
the growth of manufacturing
preduction in the developing
countiies themselves. In 1962
the developing countries’ ex
poits of manufactures repre
sented 3.8% of total world
expous in this category. In
1968, the proporiion had risen
Lo approximately 5% —despite
the fact that (otal world ex
ports of these products have

———e e

A dynamic element
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been growing at the average M%an,
a.L.nnuu! rate of more than 11 oA NOn o traditional Local k
singe 1962, iexports éarn moré fO:U‘?lKl.)l'DDmg

Increasing role )
Internally, exports seem to
.b’” Playing an increasing role
i the manufacturing sectors
of the developing countries,
Between 1962 and 1968, ac
cording to the UN index, mi
nulacturing production in de-
veloping countries rose by on
average of 4! year, while
exports of manufactures were

Ceylon carned Rs, 17 mil*
lion 'niore - from the export of
fon-traditional products in the
Hivst five” months of “this year
“ompared with-the correspond-
ing period last year,

While in the perigd January
—May 1969, thae exports
2coginted for Rs. 69 million,

rising by 16% | Although
1o solid figures are a vailab'e,
the GATT Secretariat esti-
mates that in 1968 the export
increment goyld have accoun-
ted for something like 10%
of the total production in
¢rement in this sector. The
pr:rccnta&varies widely from
SOuniTy 3¢ gountry.., Th
highest rations are found for
instance in Hong Kong and
the Republic of China,

Although the growih rate
of developing countries® ex
POIt carnings was very high
in 1968, it was lower than that
of world trade generally. This
discrepancy has been one of
the most stable features of thé
evolution of international trade
since the end of World War
Il. The result has been a
further decline of these coun
tries’ share in world trade,
from 18.7% in 1967 to 18.2%;
in 1968—compared with 309
in 1948. Bul the Erowing
importance of menufactures
in the total exports of deve
loping countries should in
creasingly influence this trend
in the future.

Main impetus

2 A,
>
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CEYLON CERAMICS
CORPORATION

Manufacturers of

HIGH QUALITY CROCKERY

and

VITREOUS SANITARYWARE

{ Now Available

* Export Inquiries

For Export

to:

¢ Ceylon Ceramics Corporation,

35, Rosmead
Colombo-7,

lace,
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Geographically, the progress
of developing countries’ ex
POTts was more even in 1968
than in  previous  years.
Among the developed couniry
markets, the main impetus
came from increased import
| demand in the United States,
Japan and the Federal Repub-
lic of Germany, Sales to these
three countries rose by 13%;

over 50% of the total increase
|in developing countries’ ex-
ports.

Exports to the Eastern (rad-
ing area, which had made rapid
progress batween 1957 and
1965, but had shrunk bet-
ween 1966 and 1967, advanced
in 1968, but by only 5%. This
trade has not yet regained its
1965 leve .

aara!

,

the increment accounted for |

in the same pericd in 1970,
Rs. 85 million was earned.

Main Products
Among non-tr; d tional pro-

‘ducts mzinly responsible for

Ceylon’s impressive record dur-
1ing this period were - ready-
mede  shirts; children's gar-
ments; shoes, handicrafis; elec-
tric lampshades: rubber toys;
coir  products and exports
of State sponsored Corpora-
tions,

Canned Bfruit
for export ?

Canned breadfruit could
possibly earn valuable for-
eign exchange for the coun-
try, according to plans being
mede by the Marketing De-
{ partment.

} A spokesmun for the De-
ypertmant told the *Econo-
mic Times® that preliminary
steps carried out to Gan
breadfruit on 3 commercial
scale have been success-
ful.

( These experiments have
¢revealed that canned bread-
5l‘ruit could be kept for as
tlong as two years.

g The Marketing Depart-
ment hopes to start produc-
tion in this field shortly and
commence regular exports
by early next year.

|
|

b

:

Encouraging response

samples of the produet have
already been sent to pros-
pective importers in Jama-
yics and the United Kingdom-
§ The response to these
samrles haye been very en-
5 couraging and the
! chzmoes of foreign exchange
) being earned from the ex-
vport of canned breadfruit
could soon be a reality,
he turther said.

i
¢
; The spokesman added that

These firms are interested
| in importing the following pro-
ducts from Ceylonese exporters:
| Ceramicware:

Droste Boutique,

PO Box 11094,
Johannesburg,

Roger E. Goetze,

P.O. BoX 6587
Washington, D. C. 20009
(Statuettes),

Detty Philipps.

Deauti by Detiie,

‘ 9680, Chapman  Avenue
§ Gorden Ggove,
| California, U.S.A.

3

$

Export opportunities

Five Continents,
P.O. Box 5771,

Russon, Arizona #5703

U.S.A.

Copperware
Eagen Antique Shop,
612, Amsterdam Avenue,

Laksala, the handicraft thop
Tun by the Depariment of
Rural Development ard Smelf
Industries will export its third
consignment of ekcel brooms
to the Uniyd Kingdom.

This order is for 4,000 ckecl
brooms which will earn for the
Gountry foreign exchange to
the value of Rs, 9,000

e o B
EGG CARTONS WANTED
*A Candian firm, Messers
3.D. Import/Export of 42
Birchmount Rozd, Scarbo-
rough, Omntario, is interested
in importing a very large vo-
lume of styrofoam egg cartons.

Ceylon’s Trade Commis-
sioner in Canada, Mr. W, D.
Soysa, has contacted the Direc-
tor of Commerce regarding
this trade enguiry. He adds
that the minimum quantity
of cartons should be around
50 to B0 million annuzally,
All cartons must have the
Gountry of manufacture prin-
tud, stamped or moulded in
the bottom of the carton. The
dimensions are 11 1/2" in
Length, 47 in width, and
3 1/4” in height, with the holes
for the eggs 2 in diameter at
the top, slanting to approxi-
mately one inch at the bottom.

He has suggested that this
enquiry be passed on to pros

e

Declive suppliers who should
furnish C.LF. Toronto prices
to the Canadian firm.

- * * *

ANTIQUES WANTED

A collector of antiques from
Texas, U.S.A., has requested
the Marketing and Export
Promotion Division of the
LD.B. to find suppliers in
Ceylon,

The potential buyer states:
“By antiques | would qualify
niy interest to any art ebjects
of any category that are at
least one hundred years old,
rather than very ancient ob-
ects that would come under
the classification of National
Treasures. I am particuarly
interested in Jewellery if made

before 1870."

Further information may
be obtained from the Industrial
| Development Board.

Curios
Angelo Amaoruso,
Via Luigi Bodio 10,
Rome, ltaly.

Desai Enterprises

P.O. Box 9787
Nairob;
Kenya.

New York N.Y. 100032 Mary Tsiqa

U.S.A.

Indian Craft Imports

1186, Broadway, Room 205,
10001

New York NJY.
U.5.A.

Philippa 5,
Saloniki

Greece.
Glovecraflt Distributors Lid.,
117, Miranda Avenue
Toronto—19, Ontario,
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UNEMPLOYMENT AND
ECONOMIC GROWTH

The Government is today confronted with its most gignatic
problem which is undoubtedly the problem of unemployment.
According to a recent survey conducted by the Ministry of 1_’1“11'
ning the Government will have to find nearly 500,000 additional
jobs by 1973, not taking into consideration the existing backlog
of over 400,000 unemployed persons. In addition there is also
the question of underemployment which calls for urgent atten-

tiom.

The rapid growth in population has no doubt aggravated
the situation, but the crux of the problem is that the rate of eco-
nomic growth has not been fast enough to absorb the increasing

workforce.

According to a recent report the Minister of Irrigation,
Power and Highways has drawn up a plan in which he envisages
to provide jobs for 320,000 youth. This is said to be an inde-
pendent scheme which has no relation to any propasals that might
emanate from other ministerial sources.

We have no doubt that any scheme that purports to solve
the employment problem should be very welcome. But this is
4 national problem that has to be solved in conjunction with all
ministries involved in the development process. A well co-or-
dinated plan could be more favourable than any plan that has
been drawn up in isolation. There are several economic factors
involved in the pracess. And these factors must be viewed from
all angles with the Ministry of Planning and Employment at

the helm.

The unemployment problem cannot be solved by waving &
magic wand. It calls for a long-term solution which must neces-
sarily be based on the country’s overall economic development
programme. The fact that unemployment figures have been

mounting is one indicati

that the d

lopment process itself

has lagged behind. Hence, it is imperative that the tempo of

development must he stepped up.

The solution does not Jie in merely, providing jobs for the

jobless,

Employment must be geared toward production—it

is essential that productivity should increase correspondingly.
If through the implementation of a “*erash programme’ 320,000
persons are found employment (assuming that sufficient funds
are available) it would mean that more money would be pum-
!bed into circulation thus increasing the country’s money supply.
Fhere will also be a demand for more goods, The new demand
Ehat has been created as a result will have to be met either through
increased production or more imports. But our foreign exchange

situation does not permit the latter course.

Therefore, if domes-

tic preduction does not increase sufficiently a host of problems

Wweuld crop up.
citics would arige.
Tew gonds giving rise
flation,

As a result of supply not meeting demand scar-
Too much money would he chasing too
to all the problems associated with in-

fiere are several other economic implications that the un-

cmployment problem entails,
new problems and the r
disease,

Ad hoc solutions could create
: emedy might prove to he worse than the
The main critierion should be to ensure that produc-

tio 5 g :
ion keeps pace with the new employment opportunities that are

created,

It must also he ap|
and financial institution
that in a mixed econom

frem the greate

We mighi, perhaps,
S]If.l:.lld. be to accelerate th
mic development (he
itself,

preciated that the country’s banking
5 are not sufficiently geared to ensure

ofcas : ¥ like ours the private sector could in-
5¢€ output in the short - run to meet ihaias

T propensity to consume,

w demand arising

repeat that the prime consideration
¢ development process, With econo-
unemployment problem might even solve

Tea Prices at London

Auctions Improve

While the average net price
fetched by all elevational teas
showed an appreciable increase
at the London Auctions, the
price at the Colombo Auctions
has been on the downward trend
in the first five months of this
year,

The price of tea at Colom-
bo which stood at Rs. 1.60
per pound in January and
had moved wup to Rs.
1.66 per pound in April, dec-
lined to Rs. 1.58 per pound
in May. High Grown teas
fell from Rs. 1.87 per pound
in January to Rs. 1.76 per
pound in May, "

Medium Growns and Low
Growns however, showed a
slight improvement moving up
from Rs. 1.52 per pound in
January to Rs. 1.54 per pound
in May and Rs. 1,38 per
pound to Rs. 1.41 per pound
respectfully.

The average monthly price
of Ceylon tea at London re-
corded a steady improvement
as shown below:-

1969 1970

Sh.d. Sh.d.

January 4-0.5 4-4.0
February 3-7.5 431
March 3-6.3 4-49
April '3-7.6 4-5.9
May 4-0.8 4-9.4

RUBBER

Prices of all grades of rubber
showed a downward trend in
the period under review.

The Colombo Market Price
for R.8.S. No. 1 which was
Rs. 1.05 per pound in January
dropped to .92 cts per pounds
in May. R.8.8. No. 2 which
opened at Rs. 1.00 per pound
in January declined sharply
to .88 cts per pound by May.
The price fetched by R.S.S.
No. 3 in the Colombo Market
also dropped from 98 cts
per pound to .86 cts per pound.

C’'NUT PRODUCTS

U. S. Motors sold to
Communist China

An Italian sale to Com-
munist China of large dump
trucks with American-made
motors is consistent with re-
cently relaxed U.S. trade re-
gulations, the State Depari-
ment says.

A Washington newspaper
reported that the trucks would
be manufactured by the Ro-
berio Perlini Company of Ttaly.
The newspaper said the trucks
would have General Motors
engines.

The State Department state-
ment said in part:

“The United States Govern-
ment has received a tzade ing-
uiry from an American firmand
an Italian firm concerning in-
clusion of American-made en-
gines and spare parts in cer-
tain Italian-made dump trucks
for delivery to Communist
China.

“The American supplier and
the 1talian manufacturer have
been notified that the U.S.
Government has no objec-
tions.”

Bank expansion in India

The rate of branch expansion
has gone up almost 3 times since
the 14 major Commercial Banks
were nationalised on July 19,
1969,

Till the end of June 1970
ic. in 11 1/2 months since the
Nationalisation of Banks,Pub-
lic Sector Banks had opencd
new offices at an average of
127 pm. as against 48 in
1968 and 40 in the first halt
of 1969, Last month alone
about 230 new offices were
opened. Currently Public Sec-
tor Banks are opening about
140-150 offices every month.

Nearly 2/3 of the new offi-
ces opened since July 1969
are located at  Rural Centres
with a population of less than
10,000, On July 18, 1969,
the proportion of Rural Bran-
ches in the total number of
offices of the Public Sector
Banks was 23% (about 7%
for the 14 Nationalised Banks),
By June 1970 the proportion
had gone up wo nesrty 30 %

(25% in the case of the 14
Banks). During the period
July  1969—June 1970, the
Deposits  of  Public Sedlor

Banks (excluding Tnter- Bank
Deposits) went up from Rs.

38,743 m. to Rs, 43,605 m,. |

an increase of Rs. 4,362 m.
compared with Rs. 4,419 m.»
during the corresponding pe-
ricd of 1968—69,

India’s exports
exceed planned

target

‘ The Market price fetched
© by Ceylon’s major cosonut
products also tumbled in the
first five months of the year.
Copra prices fell from Rs.
:263.38 per candy to Rs. 235.49
per candy, while coconut
oil prices dropped from
Rs. 1,578.33 per ton to Rs.
1,41625 per ton. Desiccated
coconut prices also registered
a similar trend falling from
-71 cts per pound in January
t0.59 cts per pound in May.

Synthetics sale
may
nationalised
The Government is likely
to take over the distribution
of synthetic textiles manufac-
tured by private sector indus-

tries.

A proposal to lay down that
all  synthetic textile manu-
facturers should sell their
finished goods to the Lanka
Salu Sala is now being actively
considered by the Minister
of Foreign and Internal Trade,
Mr. T. B. lllangaratne.

New Ceramics

Indian Exports during May
1970 recorded a substantial |
gain of about Rs. 90m., push- |
ing up at the same time the |
overall growth rate to 4.8%
in the first 2 months of the
current year. Exports at Rs.
L9111 nillion. compared to
Rs. 1,100.9 million during
May 1969 have boosted the
Zrowth rate to an endouraging

3.29

This is the fifth time in the
last 13 months that ‘Exports
have pierced the 7% annual
increase in earnings stipulated
in the Fourth Plan, the other
four months)being April, June
and December 1969 and Ja-

nuiary 1970, Imports in May
1970 at Rs. 1276.3 m. were
lower by Rs. 42.7m. than

Imports during May 1969,

Product

The Ceylon Ceramics Cor-
poration will shortly make a
magjor contribution towards the
| betterment of rural sanitation
| when it popularises a new pro-
| duct it is bringing out—namely
|' squatting pans complete with
trap for water-sealed latrines.

|
| First in Asia

This project will be promo-
ted in the rural areas through
a4 DHS aided latrine scheme.

Once this scheme comes
into full operation, Ceylon
will be the first Asian Country
with such advanced sanita_
tion facilitics. 5
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