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TRADE. MR. T. B.

MINISTER OF INTERNAL I.-\ND FOREIGN
ILLANGARATNE, HAS DRAWN UP A

COMPREHENSIVE SCHEME TO REORGANIZE AND

REVITALIZE THE CO-OPERATIVE

THE COUNTRY. THIS 1S

PROPOSALS IN THE THRONE SPEECH.

MENT.

The basis of the new scheme
1S the formation of large and
ceonomically viable spcieties
with  branch organisations.
Sueh lerge societies will be
created by the amalgamation of
the exisiing sacieties within a
given area of Operation. But
the activities of the large Soci-
eties will be decentralised 50
that members will be able to
obtain the services from a1 num-
ber of branches located more
or less in the same place where
independent  small  societies
exist today:

The identity and the indivi-
duality of the local branches
would be preserved by a system
of local membership meetings
and local Committees, the
emphasis being that the organi-
sation al the central and the
branch level will be truly peo-
ple’s organisations.

Rs. 22 m. Grant from China

The People’s Republic of
China has agreed to give Ceylon
an outright grant of Rs, 22 mil-
lion for the setting up of a tex-
tile mill in Ceylon.
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MOVEMENT IN
BASED LARGELY ON THE

The law will be amended
shortly to provide for volun-
fary and compulsory amalga-
mation of societies and other
Provisions necessary for the
implementation of the scheme.

Existing  Defecis

The Minister points out tht
Lhe formation of small sagietics
and the consequences following
therefrom are the most S1gni-

§ EXCLUSIVE |

R e )
ficant factors in the preseat
unsatisfactory situation. The
fact that of the Co-operatives
engaged in Conswmer and
Agricultural activities 16-8 %,
arg defunct anpa 49-3% are
operating ab a foss is enough
proof of inefficiency, the Min-

ister states,

An agreement to this effect
was signed in Colombo on
October 15, by the Ambas-
sador of China in Ceylon and
the Permanent Secretary to
the Ministry of Planning and
Employment.

This grant is being made
available urder the China-
Ceylon Aid Agreement signed
13 years ago. China has also
agreed to give Ceylon an oul-
right grant of Rs. 5-5 million
in addition to the grant it had
already given 1o meet the
increased costs of the Bandara-
niike Commemoration Inter-
nagional Conference Hall,

Meanwhile Sali Sala's Chair-
man, Mr. D. Perera, left for
the Canton Trade Fair to
negotiate with the Chinese
Government, the purchase of
testiles valued at Rs. 43 nil-

lio L under a barter agreement. |

Among the major defects

and  deficiencies
are -
* Many sutictied are far
to® small’ to be vighle
units.
General apathy of mem-
bers which tend to result:
in the election of Com-
mittees which are inactive,
incompetent or dishonest,
The occurrence of fraud
and other forms of cor
ruption are noticeable,
Insufficiency of superyi=

referred Lo

*

e

*

sion and guidance from |

the Co-operative depart-
ment’s field staff,

Lack of capital and mana-
gerial competence,

They do not carry stocks
of all goods required by

s

menibers,

e

with regard to consumer
activities,

With regard to agricultural
credit Committess have
been lax in the granting
and recovery of loamns.

*

Salient features of the large
Societies

The work of the large pri-
mary  Multi-purpose Society

| will be organised under hwe

main departments Wiz,—
I.—Consumer services.

2.—Agricultural
supply and marketing.

services,
3.—Credit (for agricultural

end olher purposes).
4.—Industrial activities.

5.—Education ana cultural
activities,

As regards consumer ser-
vices, the large primary society
will make direet purchases
from the C.W.E. Districl
Depot, the Focd Commmis-
Sioner and other apex level
suppliers such as Salu Sala,
State  Corporations, local
manufacturers, etc., and dis-
tributed , to the consumer
through the various Branches

The People’s Bank will play
a major role in the new set-up.
Every large society will set up

There is no system of|
reseirch  and planning |

a4 Rural Bank to serve the area

of the society in collaboration
Wwith the People’s Bank.

Qualified  and competent,
Personnel will pe appointed
a5 General Managers, Acco-
unfants and Executives. They
will be the king pins for ensy-
ring efficiency in management,

Public debt

Ceylon's Public Debt—halh
external ana domestic, has
Tisen Gonsistently from Jany-
ary to June this year, except
for a slight decline recordea
it March “70. The tatal
external debt rose from Rs.
I522.0m,,inMaytol_.535.2:m.,_
in June this Year, while the
Domestic Debt rose from Rs.
6,383.4 to Rs. 6,683.9 m,,
during the same period— Thus
showing an increase of Rs.
100.5  million, according to
Central Bank statistics.

The total amount of foreign
loans utilised in June 1970 was
Rs: 23 million, consisting of
Rs. 5 m., of project loans and
Rs. 18 m., of non-project

I.D.A, Assistance
to India

Assistance to India from the
International Development
Association touched a new high
during 1968-70. The amount
was § 227-5 m.. equivalent to

.ncari_v Rs. 1,710m. In addition,

the World Bank gave a loan of
§ 40 m., i.e., about Rs. 300 m.
to the Indusirial Credit and
Investment  Corporation of
India.

The Annual Report of the
World Bank and its soft-
lending affiliate, the 1.D.A.,
states that, with this aid, India
becomes the largest recipient
of Loans and Credits {rom
these organisations. The assis-
tance given to India by the
Development
Association was 27 % of 1.D.As

total commitments during the

|nternational

year.

At present there are over
5,800 multi-purpose socictics
and it is aimed at reducing
this number to aboyt 550,

(See pages 4 ang 5 for more
details and a Summary of the
main proposals

e b St &

keeps rising

(commodity) loans, Total for-
cign finunce wutilisea in the
corresponding month of the
Previous financial year amo-
unted to Rs. 25m., comprising
of Rs. 14 m., of project loans
amd Rs. 12 m,, of non-project
joans.

In the first ninc months of
the current financial year utili-
zation of foreign loans amo-

* unted to Rs. 234 m., of which
Rs. 74 m., was by way of pro-
ject loans and Rs. 160 m., by
way of non-project (commio-
dity) loans. In compatison

foreign loans utilised in the
corresponding period o the

previous yeartotalled Rs. 287 m

consisting of Rs. 75 m., of pro-

Ject loans and R, 212 m., non-

project loans.

The receipts, net of repay-
ments, in the first nine months
of the current finowcial yeay
were lower in respect of both
projeet louns and non-project
loans, when compared with the
corresponding period last year.
Meanwhile, the repayments
in respect of both project and
non-project loans were higher

e e e N NN P
U. S, Foreign Assistance
Programme

for the "79s

Text of President Nixon's
Report

Commences in this issue
(See page 4 & 5)
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OR i CLOSING PRICES 10.10.70
TEA (Rs. Cts., Per 1b)
Appn?:?mnto ragge of prices (including teas sold Ex-Estate)
BOPS B. 0. P. Fs
High Grown 1-60 3-75 1-55 3-30
2 at 3-90 1 at 3-80 1 at 3-50 1 at 3-30
3 at 3-95 1 at3-95 latd4-10 1at3-50 1 at 3-55
Medium Grown 1-42 210 1-47 2-05
Small 1eaf Low Grown 1-30 1-54 1-38 1-70
Tea for Price 1-00 1-35 1-05 1-40
Leafy B. O. P. 1-22 1-53 ®
F. B. O. Ps. F. B. 0. P.Fs
Tippy Teas 1-33 1-62 1-38 4-00
1 at 1-63 1 at 1-46 1 at 4-95 1 at 5-50
1 at 8-35
PRICES FOR THE WEEK ENDED 11.10.70
RUBBER (Rs. cts.—per 1b.)
Closing Avg. todate  Avg. Same
Quotations 1970 Period 1969
RSSNo.1 8134 92 105
RSSNo.2 7512 87 12 101 1,2
R§SNe.3 T3 851/2 100
COPRA (Rs. per Candy)
High
Estate Copra No. I. 248.50 253.00
COCONUT OIL (Rs. per fon) High Low
October 1660 1575
Ndvember 1600 1575
DESICCATED COCONUT (per 1b.)
October and November 62 cts.

Prices for the week ending  12. 10. 1970

Commodity Buyers Quotations Export
# Per ib. Duty
- Cardamoms 22/00 24/50 40% on
26/00 true F.O.B.
Cloves 19/00 20/00  value
Clave Stems 4/00  4/25
Mace i = &/50 8/75
Nutmeg (Shelled) 525 5[50
Nutmeg (Unshelled) 2/75  3j00
Pepper (Black) 5/16 5022
Pepper (White) 15/00 15/50
Papain (White) 15/00  15/50
Papain (Brown) 9/00  9/50
Cinnamen H/1 3/30 20% ontruef.o.b.val.
Cinnamon H/2 .. e T -do-
Cinnamon Quillings No.1 3/50 ~do-
Cinnamon Quillings No.2 2/50 ~do-
Per Cwt. Export Duty
Cocoa 232100 40%, on true
f.0.b. value
Coffee .. 361/00
Kapok (Clean) 130/00
Kapok (Unclean) 39/00
Croton Seeds 125/00 130/00
'Es_senﬁa! Oils Per Oz. 1b. Export Duty
Cinnamon Leaf il 23/50
Cinnamon Bark Ofl 24/00 per oz.
Citronella Oil Estate Quality 6/25 perlb. 105/ on true
> I f.0.b, value
Citrorella Oil Ordinary 6/10  per 1b.
SUBSIDIARY CROPS — WEEKLY PRICE LIST POYA

ENDING 14/10/70
The uvndernoted quotations are the Wholesale Buyers Prices paid
in Colembo and is maintained only as a guide to the trade. Every
effort has heen mage to be as accurate as possible.
Cereals (Per Bag 154 to
158 Lbs)
Per bushel

Paddy-
Samba
L s = 16/00 —
Other Varieties .,
o e ui 13/00 —
Par Boiled
_ o 68/00 —
Country Rice No. 1
i " ke s T8/00 — B0
(SZ‘,onri;lry Rice No. 2 e o 75III,"00 = i
Kﬂ;l:a ;1:::0 q 90/00 — 98/00
e 100/00 — 110/00
Pulses i ! R i
Red Gram (Toor Dh;ﬂ] 4,
wn «s  40/00 — 435)
Black Gram (Undu) v &% (;l (00 i
Bengal Gsam o ) 4 y
Green Gram o 53 5?{00
Bombay Cowpea. . 4.[]{‘00

TEA REPORT
Auction No. 39 held on 9th
and 10th October, 1970.

The total quantity offered
was 5,657,005 1bs., comprising
3,125,557 lbs., Leaf Grades,
469,197 1bs. Dusts, 103,738 1bs.
Reprints, 80,209 Ibs, Sundry
Lots and 1,982,042 lbs. Ex
Estates. There was a good
standard of tea from Wester
districts but Uvas continued
to decline in quality and were
generally plainer and greener.
There was a good general
demand.

High-Grown Teas Best
Western Brokens with Rus-
sian support dropped 10/20
cents compared with last week’s
higher closing levels. Coloury
Dimbulas were dearer but light
liquoring teas declined in
valge. Good quuori* Fan-
nings were irregular and often
easier but there was a fair
demand for the plainer teas. A
few bright liquoring Uda
Pussellawas invoices sold well
but consecutive invoices of
Uvas declined progressively
in price. Pekoes sold very well.

Medium-Grown Teas : The
few best Western Brokens on
offer were unchanged, others
generally declined by 5/10
cents but the poorest were
fairly steady. BOP Fannings
were lower by the same margin
but again fairly steady for the
poorest,

Low-Grown Teas : Bright
liguoring BOP’s and BOP

Fannings showed little change
in price but others dropped 3(5
cents and. Russian Gulf types
declined by the same margin
except for the best made teas
which maintained last prices.
OP’s continued to be in good
demand but stalky and bought
leaf teas dropped 3/5 cents.

Tippy Teas : The best FB-
OP’s and small leal FBOPF’s
were steady while the showy
types were easier.

Off Grades : These were
fully firm.

Dusts : There was a good
demand at deaver rates.

RUBBER REPORT
Week-ending 11th October ‘70

Continuous heavy rains were
experienced in most planting
districts during the week under
review thereby hampering
tapping operations.

RSS No. 1 opened 1/2
cents easier at -81 1/2 cents per
Ib. despite the reduction in
duty by 2 cents per lb., dec-
lined further fairly sharplythe
following day to touch -79 3/4
cents per lb., but recovered
thereafter in line with overseas
advices to close at -81 3/4 cents
per Ib.

Produce Report

Week-ending 10th October *70

6,532 Pounds of CARDA-
MOMS were offered at the
Sale of the 5th October, a
decreaseof 1622 lbs. compared
to the previous week’s total.
The market was stronger this
week with buyers competing
for good quality Cardamoms
and the No. | quotation was
made at Rs. 22/- to Rs. 24/59,
an increase of Rs, 2/-to Rs, 3/-
per Ib. Next best grades were
transacted at Rs, 20/~ to
21/50 per 1b. whilst Off Grades
remained weak and were
quoted at Rs, 9/- to Rs. 13/-

per 1b. A superior lot of bold
green cardamoms  fetched
Rs. 36/50. Seeds were slightly
dearer and fetched Rs. 26/05
per 1b.

Approximately 33 Cwts, of
COCOA  were offerea, a
decrease of 63 Cwts. over last
week’s total., Buyers showed
lack of interest and one large
lot of Mo. 1 quality Cocoa
was transacted at Rs. 232/-
per cwt. at which price the
quotation was made. Next
best grades were quoted at
Rs. 215/- to Rs, 220/- per cwt.
while darker and poorer grade,

Millets
Finger Millet (Knrakkan)
Sorgum
Soya Beang

Spices | Condiments
Mustard

Chillies
Dried Long
Dried Round
Dried Off Grade *

Guoraka

Vanilla

Tamarind

Nuts Cashew

Groundnutt -

Per Bushel
—  10/50
vee 440/00 per ton
700/00
Per Lb,
B/00 8/50
Per Cwt. -
L 2750000 320/00
... 200/00  169/00
«ee 10000 100/00
15/00

Per Cwt.

1 on

100/00 Per Lb.
J10/00  Per Cwt.
= FPer Lh.

300/00
65/00 Per 80 Lbs.

Commodity Commentary

ral demand.

Approximately 544 toms of
LATEX CREPES were
offered at the Two Sales held
during the period under review,
a slight increase of 28§ tons
compared to the previous week
total. At the First Sale, best
latex crepes declined by 1
cent per Ib,, but the F.A.Q.
Offerings improved by T1/2
cent per lb., Duller and
inferior sorts however were
quoted sharply lower by 3 to
7 cents per Ib. Atthe following
Sale, best latex crepes reco-
vered by 1/2 cent per lb., but
the F.A.Q. types were 1/2
cent per Ib. easier. Duller
sorts were 2 cents per lb. stea
dier, but inferior types we
again 2 cents per Ib. lower.

Approximately 174 tons of
SCRAP CREPES  were
cffered, a decrease of 14 tons
compared to thepreviousweeks
total, At the First Sale, con-
tinued absence of fresh
demand resulted in prices
being marked down subs-
tantially by 5 to 8 cents per Ib.
The following Sale saw a
further drop of 2 to 5 cents
per Ib.

Approximately 16 tons of
SOLE CREPE were offered
an increase of 6 tons compared
Lo the previous weex’s fotal.
AlLF.A Q. Offerings once again
sold at fully firm to dearer
rates on continued good gene-

remained unchanged at Rs.
190/~ per cwt.

6,946 1bs. of PEPPER were
on offer and the market eased
slightly with the No. 1 quality
being quoted at Rs. 4/85 per
ib.

Approximately 67 Cwts. of
COFFEE were on offer with
good quality Robusta being
quoted at Rs. 361/- per ewt.
and off grades being quoted at
Rs. 265/ per owt.

The market for NUTMEG
was neglected with 665 ibs. of
Nutmeg being withdrawn due
to lack of suitable bids.

483 Ibs. of CLOVES which
were on offer were withdrawn
due to lack of suitable bids.

COMPANY MEETING
REPORTS

The Economic Times
regularly features Company
Meeting Reports.

Annual  Reports of
Companies may be addres-
sed to:

Editor, (Company News)
C/o. The Economic Times
(1st Floor,) 157,
Jayantha Weerasekera
Mawatha,
Colombo 10.




‘E_A O Tea talks

Ceylon opposes

Mr. Doric Souza, Perma-
feat Secretary to the Ministry
of Plantation Industries, Cey-
lon’s chief delegate to the
Tea Exporters’ Group meeting
in Rome, took strong objection
to any increase in export quotas,
except in respect of distribu-
table short-falls.

Mr. Souza’s standpoint was
that if any country disregards
the conditions imposed by the
* Mauritius  Agreement " or
fails to expand it's internal
market to accommodate pro-
duction increases, it cannot
make this a ground for increa-
sing export quotas,

Mr. Scuza stated that : * The
core of the Mauritius Agree-
ment is a regulation in exports
in order to achieve firmer and
reasonable prices. These aims
have up to now been achieved,
any action which attempts to
increase export quotas and
thus release to the world mar-
kets additional supplies will
negative the effect of the Agree-
ment,

Ceylon would like the Agree~
ment to cover ten years with

intermediate Teview as and

when necesszry.” ‘

Any request for an adjust-
ment of gquotas fixed in Mau-
ritius and readjusted in Rome
in December 1969, must be
justified not on the basis of
short fall, but in some other
way which would be of benefit
in the long-run to all exporting
countries. The cost of the con-
cession for Ceylon would be
substantial if the price indica-
tions given by the UNCTAD
Secretariat can be taken even
4s an approximate guide,” Mr.
Souza added.

Allocation of Shortfalls

Kenya and Malawi recorded
an excess of production, thus

creating for themselves a
disposal problem. |

quota increases

Certain priorities governing
of shortfalls
were agreed to, both in Mauri-

the allocation

tius and in Rome, subject to o
overall total of 1,311 million
pounds. At Mauritius it was
decidedthat atotal of 3,000,000
pourds would be availableto
Kenya, but not to any other

country. This decision was
changed in 1969.

In the total of 1,311 million
pounds, an overall shortfall
of 1 per cent or a little more
than 13 million pounds was
envisaged. Building this intoa
quota system it was made pos
sible to increase the quota of
Kenya by 5,000,000 pounds,
that of Turkey by 4,000,000
pounds and that of Tanzania
by 2.5 million pounds while
Cameroons were allocated
2,000,000 pounds. This figure
with an estimated shortfall of
1 per gent adds up to the Mau-
ritius tally of 1,311 million
pounds. It was also agreed
that Turkey should have first
call on any additional shortfall.

Rubber - Main

trends

Rubber Production in Cey-
lon during Jan/August 1970
totalled 101,757 tons, a subs-
tantial increase of 4,800 tons
compared to the correspon-
ding period in the previous
year.

Consumprion of Natural Rub-
ber during Jan/August 1970
totalled 2,263 tons, a slight
decrease of 57 tons compared
to the corresponding period in
the previous year.

Actual Exports of Rubber

| during Jan/August 1970 was

102,963 tons, a substantial
increase of 9,247 tons com-
pared to the corresponding
period in the previous year.

Cheering aspects of the Tea
Market in Colombo last week
were the continyed presence
o1 the Russian Buyer, and the
strength of the Dust and Off
Grade markets. The Russian
Buyer was very selective, only
bidding o the good Dimbulas
and the few best Uvas and Uda
Pussellawa invoices. It looks
45 though there will be con-
tinued keen enguiry for well
made black grainy Dusts, and
it would behave most Medium
and  Low-grown estaes to
clean up the BOP Fanning
grades by removing any pow=
dery tea and including it in
the good Dust grade.

“ Guess work is not vyery L4

satisfactory when it is applied
to such a sensitive area as trade.
After all the FAO is an inde-
pendent organisation and what-
ever figores it puts out would
influence the market.*

So stated Mr. Gamini Sene-
viratne,  Senior  Assistant
Secretary, Ministry of Planta-
tion Industries, at the [0th
FAOQ Conference for Asia and
the Far East, held in Canberra.
The topic of discussion was
the ** Prospects for main exp-
ort conmodities of the Region

.

A leading Bmkering firm
comments that: “ We are not
nol 5o sanguine about the
strength of World markets for
the next few months as we
were two or three months ago
There are various factors influ-
encing the weakness of the
London  Market which in
turn affects Auctions in pro-
ducing countries.”

The Gauhati Auctions for
Assam teas will remove increq-
sing® large quantities from the
Caleutta Auctions and thereby
speed up the disposal of the
North Indian crop. Indian
production is certainly ahead
of last year but on the other

Ceylon blows hot in Cani)erra

Mr. Seneviratne maintained
that the FAO projections for
tea have proved wrong. He
said that the basis on which
these projections were worked
out is in some cases naive and
perhaps  disingenuous. He
pointed out that it is fruitless
to describe prices in terms of
4 simple relationship between
supply and demand whils other
vital factors are gl~ssed over.
For instance, operations effec-
ting shipping and freight
charges often aggravate and

NATURAL RUBBER

Dr. Colvin R. de Silva,
Minister of Plantation Indus-
tries represents Ceylon at the
first meeting of the Association
of Natural Rubber Producing
Countries (ANRPC) in Mal-
aysia. (14th to 16th Oct., 1970).

Before proceeding to Mal-
aysia the Minister si mmoned
a conterence of ¢1l leading rub-
ber producers, exporters and
manufacturers for the purpose
of obtaining their views and
suggestions so that their inte-
rests may be safeguarded. This
is the first time that such & con-

PRODUCERS  MRET

ference ‘was summonea prior

to Ceylon's participation at

any International Meeting.
(Contd on page 10)
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'TEA : WEAK MARKETS

AHEAD?

hand internal consumption jn
Iindia can easily absorb this
nereased production if ingen-
tives to export were not availed
of by Indian Producers,

The Browing use of instant
tea, tea bags and feg vending
machines is cutting down con-
sumption through lack of was-
tage compared with the bre-
wing of *loose™ tea which
Was prevalent in the past,

These various factors, with
growing UK. stocks, lead us
to think that there might be

‘ther weak markets, except

for the best teas, in London
#nd Colombo for sometime.

sometimes even’ create com-
modity problems for the deve-
loping countries. The auctions
procedure is another aspect
of the process of marketing
that determines prices
He therefore urged the FAQ

to initiate a comprehensive

study of all aspects of market-

ing which would plage the

Gountries of the Region in a
bette: position to solve the
problem of carning and saving
foreign exchange.

Crop Diversification
In regard to the diversifica-

tion of export commodities,
Mr. Seneviratne sounded a
note of caution againstthe
danger of diversifying from
one crop into another in which
there might well be a glut on
the world market. Diversi-
fication should be preceded by
an adequate study of marketing
prospects.

v HENDERSON
SLIDING DOOR GEAR

INTERIOR SLIDING DOOR GEAR

Full range of gears avaslahle for evary intesior application.
MARATHON interior sfiding deor genr, Superbly made and
finizhed. Marathan Ball Race Runners are designed to 'pn:'wdl
smanth sliding doors from 21t to 57t wide and up to 200 Ib, weight,

SLIDING ROUND-THE-
TANGENT doors sliding reund corners sobva niany dilficultias and
are ofton more suifable than any ether form af alldleg door, They

suve space whon open, in oparatian, of clozed,  «

ST e e

ﬁilllNEH GEAR

Plus a wide range of fittings for industrial doors—write for full detalls to.

HAYLEYS-LTD

i i ans Road
Engineering Sales Dept. 400 Deans A
Colombo 10 Telephone: 96331 (6 lines)

SHARE MARKET REPORT
’l‘he Share Market showed little change l'mm_ the easier
conditions of the previous week, according to the Report of
the Colombo Brokers A iation
| .
Previous '
Price Oct. 12 -+ or—
Rs. Cts.  Rs. Cts.  Rs. Cts.
TEAS
Doomoos 6-50 6-50
High Forests 7-00 7-00
Uplands 5-50 6-00 +-50
TEA CUM RUBBERS
Golindas 4-50 3-00%* 1-50
| Pelmadulla Valleys 6-00 7-00¢  J-1-00
Saffragams 7-25 6-75 — -5
Talangawellas 3-75 3-25 —0-50
Watapotas 4-50 3-25 —1-25
BBERS
g Frocesters 14-50 10-00 —4-50
COMMERCIALS
Ceylon Brewery 20-00 2000
Cold Stores 16-50 154]!2 —1-50
Ceylon Tobacco 18-00 17-75 —0-25
Browns 10-50 10-50
Collettes 9-00 9-00
Chemical Industries 24-00 24-00
Lambrettas 7-75 6-50 —1-25
Rowlands 6-00 6-00
Reckitt and Colman 37-00 22400 —15-00
Kandy Textiles 11-00 1000 —1-00
Colombo Fert Lands 18-00 18-C0 S
Commercial Banks 1;5-2[5) Il;-ig —0-2
E. B. Creas =5 =3 y
| Ha;flc\rs:c g 15-00 15-50 4&22
Ceylon  Investments  7-00 ?-5“. ;i] G- i
There was no business in Preference Shares and Go
erpment Loans,
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Foreign. aid for the ‘seventies — Tex

a r transformation in our foreign assistance
:;n:r:::sp.odl?nsr m::aj:huntwo decades these ?rfrgmms hm'e.bcen
guided by a vision of international resposibilities conditioned
by the aftermath of World War Il and the emergence uf 'nenf
nations. But the world has been changing dramatically; by
the' end of the sixties, there was widespread agreement that
our programs for foreign assistance and not keptup with .lhese
chaiges and were losing their effectiveness. This sentiment
has been reflected in declining foreign aid levels.

The cause of this downward
drift is not that the need for
aid has diminished ; neor is it
that our capacity to help other
nations has diminished ; nor
has America lost her humani-
tarian zeal ; nor have we
turned inward and abandoned
our pursuit of peace and free-
dom in the world.

The answer is not to stop
foreign aid or to slash it further,
The answer is to reform our
foreign assistance programs
and do our share to meet the
needs of the 'seventies.

A searching re-examination
has clearly been in order and,
as part of the new administra-
tion’s review of policy, T was
determined to undertake a
fresh appraisal. I have now
completed that appraisal and
in this message I am proposing

a set of fundamental and
sweeping reforms to overha

completely our entire foreign
assistance operation to make
.it fit a new foreign policy.

. Such & major transformation
cannot be accomplished over
night. The scop. and com-
plexity of such an undertaking
requires a deliberate ‘and
thoughtful approach over
many months. I look forward
to active discussion of these
proposals with the Congress
before 1 transmit my new
assistance legislation next year.

Reform No. 1.—1 propose to
create separate organizational
arrangements for each com-
ponent of our assistance effort :
security assistance, humani-
tarian assistance, and deve-
lopment assistance. This is
necessary to enable us to fix

responsibility more clearly,
and to assess the success of
each program in achieving its
specific objectives. My pro-
posal will overcome the con-
fusion inherent in our present
approach which lumps together
these separate objectives in
composite programs.

Reform No. 2.—Teo provide
effective support for the Nixon
doctrine, I shall propose a
freshly conceived inten_'lal.iuna.i
security assistance program.
The prime objective of this
program will be to help other
countries assume the responsi-
bility of their own defense and
thus help us reduce our pre-
sence abroad.

eform No. 3--| gropusc
that the foundation of our
development assistance pro-
grams be a new partnership
among nations in pursuit of a
truly intermational develop-
ment effort based upon a
strengthened leadership role
for multilateral development
institutions. To further this
objective,

—The U.S. should channel
an inoreasing share of its deve-

lopment  assistance through
the multilateral institutions
as rapidly as practicable.

—Our remaining bilateral
assistance should be provided
largely within a [ramework
established by the international
institutions.

~—Depending upon the suc-
cess of this approach, 1 expect
that we shall eventually be
able to channel most of our
development  assistance
through these institutions.

Reform No. 4—To enab'e us
to provide effective bilataal
development assistance in the
changed conditions of the
‘seventies, 1 shall transmit legis-
lation to create two new and
independent institutions.

—A. U.S. International Deve-
lopment  Corporation, to
bring vitality and innovation
to our bilateral lending activi-
ties and enable us to deal with
lower income mations on a
business-like basis.

—A U.S, International Deve-
lopment Institute to bring the

genius of U.S. science and-

technelogy to bear on the
problems of development, to

help build research and trai-
ning competence in the lower

income countries themselves,

and to offer co-operation in
international efforts dealing
with such problems as popula-
tion and employment.

Their creation will enable us
to phase out the Agency for
International Development and
Lo reduce significantly the num-
ber of overseas U.S. govern-
ment personnel working on
development programs.

Reform No. 5—To add a new
dimension to the international
aid cHort insuring a more per-
manent and enduring source of
funds for the low income
countries, 1 have recently
proposed that all nations enter
into a treaty which would
permit the utilization of the
vast resources of the seabeds
to promote economic deve-
lopment.

Reform No. 6—! propose
that we redirect our other poli-
cies which bear on development
to assure that they reinforce
the new approach outlined
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CO-OPERATIVE MOVEMENT IN

Co-operative Societies have
been in existence in  this
country for 58 years. Hence,
a scheme of re-organisation
should retain those features
which™have contributed to its
strength andshould check those®
features which have contriby-
ted to its weakness.

Since 1942, the Co-op acti-
vities have played a signifi-
want role in the economic
life of the people in providing
GOnsumer services, credit for
agriculture and small indus-
tries, agricultural and indus-
trial supplies. mechanisation
of the Fishing Industry and
in Agricultural and Indus
trial Marketing. The for-
mation of Multi purpose Co-
operatives in 1957 and there-
after was a step in the right
direction. The interest of the
People as cultivatorg and arti-
San. are inseparable fron their
interest as consumers, Marke-
ting of agricultural pnd indus-
trial products by the Society
which grants loans to the pro-
ducers would facilitate the re-

covery of loans whilst the Supp-
Iy of consumer requirements at
reasonable prices would help
the producer to make the
best use of his incyme. This
would also help in lessening
his dependence on the trader,

Hence, it is vital that Multi.

Purpos: functions' should he

Tetained as a desirable feature

of Co-operative Societies.

'Ihestherru;_ui reorganisation

y\'ill therefore ajm at develop-
Ing  the Mult Purpose  Co-

L B e S

operative Societies a; the most.
viable instrument for the
economic, social and cultural
development of the people.
Whenever feasible the M.P.C.
Societies would also assist in
industrial - development.

- A large primary . Multi-
purpose Co-operative Society
will be created by the amalaga
mation of the existing small
sacieties within a given area
of operation. But the activi-
ties of a large society will be
de-centralised 5o that members
will be able to obtain the
services they require from z
numbzr of branches located
more or less in the same
place when independent small
societies exist loday. Where
the existing Society is too
small for operation even as
a branch, it may be necessary
fo amalgamate it with the
neighbouring branches,
The identity and the indivie
duality of the local branches
would be preserved by a system
of local membership meeti-
ings and local Committees,
the emphasis being that the
organistion al the centra] and
the branch level will be truly
People’s organisations,

AREA OF OPERATION OF
A LARGE PRIMARY
SOCIEY T

An important issue to be
settled at the outset is the
size and demaraction of a
large primary Society. 1t is
proposed that normally there
will be one Society for the
area of a Looal Government,
Authority i.c. a Village Commi

ttee, Town Council, Urban
Council or Municpal Council.
There are 638 such Local
Government Authorities in
the Island wviz:

Village Committees 513
Town Councils .7
Urban Councils e i
Muncipal Councils .. 12
638

Apart from the peogra-

phical demarcation the popu-
lation has also to be taken
into account in the formation
of large socicties. A study
of the distribution of popu=
lation aceording to the Local
Government  Authorities in-
dicates that there are 2 Urhan
Counetl areas, 14 Town Coun-
cil areas and 34 V. C. areas

PATTERN

where the population is below,
3,000  and obviously some
of them may have to combine
with adjacent Local Govern-
ment areas. It is estimated
that the process of amalaga-
mation  may yiela about
550 large Multi-purpose
Societies for the whole Island.

It is proposed that the area
of a large primary Society will
Goineide with that of the Deve-
lopment Coungils

. proposed
by the Ministry of Home
Affairs, Local Government

and - Public  Adminfstration,

and the Ministry of Planning.

Tlu-? existing  small primary

societies would become bran-

ches except where they are too

small to operate cconomically
.

. r
CEYLON
even in branches, In such
event they would be amalga
mated with another branch

METHOD OF REPRE-
SENTATION AND RELA-
TION BETWEEN BRAN-
CHES AND THE LARGE

PRIMARY SOCIETY
AlargeMulti-purpose
Society would operate through
4 number of local branches.
The branches of a large pri-
mary Society will be located
S0 as to serve its constituents
in the most effective manner
whilst ensuring the economic
viability of such branch.

In order to ensure the
widest participation, it is sug-
gested that the value of a share
will be brought down to Re..d/-.

scparately in review the acti-

vities of their branch as well
as of the society as a whale.
They will be provided an
opportunity of making sug-
gestions  for  improvement.
The members of each branch
will elect their own Branch
Conmmittee of 9 members.
The General Body
will elect 2 Board of Directors
which will be a policy making
and supervisory body. This
Board will consist of 15 person
of whom 9 will be clected. 5
will be ex-officio and one a no-
minee of the C. C. D. The ex-
officio members will be the
local  representatives of
the Departments of Agrarian
Services, Agriculture, Indus-
tries, Education and Rural
Development. The Board of
Directors which will be res-

OF REORGANISATION

However, a number desirous
of obtaining credit facilities
for agricultural, industrial or
consumer needs would be Teqil-
ired to invest in larger num-
ber of shares, in proportion to
the services he expects toabtain
from his Co-operative. Pur-
chase of one share of Re. 1/-
will entitle a member (o full
voting rights at a branch
general meeting, to be a dele-
gate to the Central Genesal
Meeting and to hold any office
in the Society,

The general body of
the large primary society will
be a meeting of delegates rep-
resentating the branches.

The members served
by cach branch will also meet

ponsible to th: General Body
will give policy directives to
the General M mager and will
Supervise the implementation
of policy. The Manager will
bs responsible and account-

able fo the Board of Direc-
tors for the working of the
entire  Society mcluding the
branches.

The Branch Committee will

enrol new members, organise
and execute educational and

cultural activities, suggest to
the Branch Manager ways and
means  of improving  the
services, entertain and deal
with members  complaints,
CXDress opinion on matters
refered to it by the Contral

units by amalgam
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convenience of m
sons served by ¢
will elect a Branct
The Bran¢h Co
serve as an advis
respect of the 0
the branch, enferts
“’it'h‘-"ﬂmplsint! fw
make representat
suggestions 10 the
Directors and the
Manager a orga
cational, socitl, ©
recreational faciliti
bers servea by tl

The Brai

preserye thell oy
duality, The !ls'.":.
be truly @ peple’s
tion,



THE ECONOMIC TIMES

!

-~

‘ext of President Nixon’s

n this message. Qur goal will
be to expand and enhance the
contribution tq development
oftrade and Private investment
and to increase the effectiveness
of government programs in
1Iprograms promoting the deve-
lopment process, A number of
changes are necessary

—! propose that we move
promptly toward initiation of
4 system of tariff’ preferences
fortheexports ofmanufactured
preducts of thellower income
countries in the market of all
of the industrialized countries.

—I am orading the elimi-
nation of thosdtrying restric-
lions on procfrement which
hinder our investment
guarantee proglam in its sup-
port of U.S. prifate investment
' in{ome countries.

—1I propose phat all donor
countries take feps to end the
requirement tfat foreign aid
be used to purdiase goods and
services produdd in the nation
providing the |'d. Complete
untying of aidis a step thot
must be taken o consent with
other nations ;ve have already
begun discussins with them

toward that end. As an initial
step, 1 have directed that our
own aid be immediately untied
for procurement in the lower
income countries themselves,

President

Nixon

The Foundations of Reform

These are the most funda-
mental of the many far-
reaching reforms 1 propose
today, To understand the
need for them now, and to
place them in perspective, it is
important to review here the
way in which we have re-
examined our policies in light
of teday's requirements

Two steps were necessary to
develop a coherent and cons-

The Miisber of Internal and Foreign Trade, Mr. T. B,

1llangaratng has drawn up a
organize dd

in Ceylon

comprehensive scheme to re-

revitalize the Co-operative Movement

We pulfish here excerpts of the proposed scheme which
| deals with tf: pattern of reorganisation and also a summary

of his main|roposals.

(Also see pagel.)

Committee of fie Society or on
ifts own initajve.
SUMMARYJ OF

PROPISALS
Mult{purpase

MAIN

type
Society

ural developent of the
people.
The Multi-flirpose Societies

will be reorginised in large
units by amalg@mating a num-
ber of existingsmall societies
The large socitty will operate
2 number of ranches for the
convenience of members. Per-
sons served by each Branch
will elect a Branch Committee.

The Branch Committee will
serve as an advisory bocy in
respect of the operations ol
the branch, entertain and deal
withcomplaints t'raIm members,
make representations  and
suggestions 12 the Board of
Directors and the General
Manager a1d organise educa-
cational, wcial., h{?ultura] and
recreational facilities for mem-
bers served y the Branch.

The Branches will
preserve theit own indivir

; Rrge sogiety will
litv. Tlle & : ¥ "
‘li):z:ul;)' a peoples organisa-

tion.

Where the popula-
tion is large enough to render
a society economically viable
the area of a large society will
coincide with the area of the
Local Government  Body.
Where the population is not
sufficiently large two or more
such areas may have to be
included in one society.

The membership will be
open to all persons of the age
of 18 years and above. Tye
value of a share will be fixed
at Rs. 1j-. Every person who
holds at least one share will
have a vole in the election of
the Branch Committee and
in the election of delegates to
represent the Brancc at meet-
ings of the General Body.

The Board of Dir-
ectors will consist of 9 elected
members, 7 ex-officic members
and one nominee of the C.C.D.
& R.G.S. The Branch Com-
mittee will be a fully elected
body consisting of 9 members.

The large primary
societies will purchase direct
from  District Wholesale
Depots of the C.W.E.

The assets and lia-
bilities of M.P.C.5. Unions wil
be divided among the large
primary societies as also their

tructive ULS. assistance pro-
gram for the 'seventics |

—As a foundation we needed
a foreign policy tailored to the
1970°s to provide direstion for

our various programs. For
that, we developed and
reported to the Congress in

February the new strategy for
peace.

—Second, to assist me in
responding to the Congress
and to get the widest possible
range of advice on how foreign
assistance could be geared to
that strategy, | appointed a dis-
tinguished group of private
U.S. citizens to make a com-
pletely independent assessment
of what we should be trying to
achieve with our foreign aid
programs and how we should
go about it.

The Task Force on Inter-
national Development. chaired
by Rudoiph Peterson, former
President of the Bank of
America, drew upon ihe consi-
derable experience of its own
members and sought views from
members of the Congress and
from every quarter of U.5.
society, In early March the
Task Force presented its report
to me, and shortly thereafter 1
released it to the public. The
task force undertook a compre-
hensive assessment of the con-
ditions affecting our foreign
assistance program and pro-
posed new and creative approa-
ches for the years ahead. Its
report proyides the basis for the
proposals which 1 am making
now.

[ also have taken into
agcount the valuable insights
and  suggestions concerning
development problems which
were ¢onlained in the Rocke-
feller report on our Western
Hemisphere policy. Many of
the ideas and measures | am
proposing in this measure in
fact were foreshadowed by a
number o1 policy changes and
program innovations which 1
imstituted in our assistance pro=
grams in Latin America.

The Purposes of

Assistance

There are three inter-related
purposes that the U.S. should
pursue through our foreign
assistance program : promo-
ting our national security by
supportMg the security of oti:r
nations ; providing humani-
tarian relief ; and furthering
the long-run economic and
social development of the

Foreign

L,
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nterest is also served, in a
lundamental and lasting sense
by the third purpose of our
foreign assistance: the building
of self-reliant ard productive
societies in the lower income
countries. Because these coun-
two-thirds of
the worlds population, the
direction which the develop-
ment of their societies takes
will profoundly affect the
world in which we live.

tries  contain

We must respond to the
needs of these countries if our
own country and its values are

to remain secure, We are, of
Gourse, wholly responsible for
solutions to our problems at
home, and we caﬁ contribute
only partially to solu-
tions abroad. But forcign aid
must be scen for what it is—not

o2 burden, but an epportunity
Jo help others to fulfill their
aspirations for justice, dignity,
and a better life, No more.'
abroad than at home can peace
be achieved and maintained
without vigorous efforts to
meet the meeds of the less
fortunate,

lower income countries.

The humanitarian concerns
ot the American people have
traditionally led us to provide
assistance to foreign countries
for relief from natural disasters,
to help with child care and
maternal welfare, and to res-
pond to the needs of inter-
national refugees and mig-
rants. Our  humanitarian
assistance programs, limited
in size but substantial in human
benefits, give meaningful
expression to these concerns.

Both security and humani-
farian assistance serve our
basic national goals the crea-
tion of a peaceful world. This

Tights privileges and con-
tracts.

There will be no
intermediary organisation bet-
ween the large primary and
the C.W.E. on the one hand
and the Food Commissioner
on the other.

The large primary
M.P.C.5. Society will also be
the wholesale supplier to the
private retailers,

Consumer as well
as agricultural supply and mar-
keting, credit and, wherever
feasible, industrial services
will be channelled through the
branches of the large primary
societies.  Social, cultural,
cducational and r ecreational
activities will be undertaken
by the Branches.

Every large Soci-
ety will set up a Rural Bank to
serve the area of the Society
in collaboration with the Peo-
ple’s Bank.

Wherever never
sary and feasible, the indus
tain) and fishing societies will
also be re urgamiscd in large
units.

There will be no
retrenchment of employees in
the process of re organisation.

There will, however be re
deployment. New posts ab the
higher executive levels il

provide avenues of promo
tion to present employees
and avenues of employment
to unemployed persons.

The managerial
practices will be reorganised
50 as to Gast managerial res
ponsibility on the General
Manager and to provide him
opportunities for initiative,
while the Board of Directers
will be a policy making and
supervisory body.

A transferable ser-
vice will be set up for the general
managers, aceountants, sec-
retaries and personnel mana-
gers of the large primary
societies. Large societies will
enable the payment of betier
salaries to employees.

Investments of
Jarge primaries will be made
in conformity with priorities
decided upon by the Local
Development Council pro-
posed to be established by t-h?
Ministry of PIAH.A. & L.G

Education and Ex
operative Depariment will be
strengthened and  intensified
to support the re orgavisation
prograrime.

A Research
Planning Unit and a Manage-
ment Advisory Service will
be set up in the Department ol

and

A study made by the Diree-
torate General of Technical

INDIA’S EXAMPLE IN IMPORT -
SUBSTITUTION

to 235.0 in 19€9. ie. by 9%
The correspording indices for

Development of the progress of
Import Substition during the

that, though there was a large
reduction in foreign exchange
allocations,  industrial  pro-
duction  registered a sub-
stantial rise, and several new
items were produced and new
ranges of production under-
taken.

The study is in continuation
of the review on * import
substitution and its impacts ',
published last year by the
D.G.T.D. covering the years

Steady prog

from 1960 to 1967, and was
undertaken at the instance
of a high - level Committee
on Import Substitution.

An earlier assessement for
the period from 1960 to 1967
had said that, while allocations
of foreign exchange had
been reduced by 409, the
value of the production dur-
ing the period had increased
2 1/2 times and savings in
foreign  exchange expendi-
ture had amounted to Rs,
4000 m. The present study
shows that the Index of In-
dustrial Produstion for In-
dustries looked after by the
D. G. T. D., which had risen
from 110.4 in 1961 to 192.0
in 1967( base year 1260—
100) rose to 203.7 in 1968
and 215.0 in 1969, i. . by
S

The increase in industrial
activity was more pronoui-
ced in Chemical Industries,
whose Index of Production

Co operative Development.

increased from 216.8 in 1968

Eng ing Industries were
240.0 and 2:0.1

Foreign Exchange Saving

years 1968 and 1969 shows

The study for the period
19€0-1967 covered 79 In-
dustries. Another 33 Industries
were added on to the study
conducted for 1968-69. Tak-
ing all 112 'ndustries together,
the overall Production in 1969
Jvas 13.3% higher than in
1968, while in terms of value
ot production the allocation
of toreign exchange fell by
over 4%, The value of Pro-
duction rose from 23,000 nad

ress recorded

Rs. 8 m. in 1968 to 26,079 '
in 1969. At the full value
of the production increase,
the savings in foreign exchange
due to increased production
are estimated at Rs. 3071 m.

In a number of Industries
the production increzse was
as much as 509, or even hig-
her. These include metailurgi
cal machinery, paper grade
pulp, P.V.C. resin, wattle ex=
tract, synthetic tanning agents
pad industrial screens.

Results in the direction jof
the furtherance of exports as
an intergrel part of imporg
substitution have been en-
couraging. For example, the
exports of various Engineer=
ing Products increased from
Rs. 2647 m. in 1964-65 to

4147 m. in 1967-68 ;ll‘l
the year 1968-69 Exports more
{han doubled and  reached
Rs. 859, 7 m. . in Expuorts

1969-70 totalled Rs. 1050 m.
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The shirt industry in Ceylon

From small beginnings in
1954 the shirt industry in Cey-
lon has grown until today it is
recognised as one of the more
important industries in Ceylon,
catering not only to Domestic
but also to Export markets.

In 1954 only imported shirts
were available to the Consu-
mer and internationally known
brands such as Arrow, Man-
hdttan, Van Heusen, Fablo,
eto, were freely available in
the market at prices ranging
from around Rs. 10/- to Rs.
49/- per shirt.

"The late Mr. Hentley C»
Joseph established a private
limited ligbility company in
1954, This was a 1007, Cey-
lonese' company and was the
first company set up for the
purpose of manufacturing
shirts in Ceylon from impor-
téd fabrics. This company
named Hentley Garments Li-
mited, starting with 8 machines
and 14 machine operators has
over the years established it-
self as the largest s. irt factory

in Ceylon with over 250 ma-
chines and 7000 employees
working two shifts, manufac-
turing Hentley shirts for the
Domestic and Export markets.

In 1956, The Ceylon Dia
Shirt Co., Ltd. was formed as
a public limited liability com-
pany with financial and tech-
nical collaboration from a Ja-
panese manufacturer to make
the‘Dia’ shirt inCeylon. There-
after the number of shirt ma-
nufactuerers began to ste@dily
multiply and todey there are
16 large scale manufacturers
and many hundreds of small
scale manufacturers.

Main Obstacles

The first obstacle that Cey=-
lonese manufacturers had to
face was competition from
imported brands and the neces-
ity to wean consumers away
from these imported brands
to locally made shirts. It was
obyious that if this was to be
done successfully it was neces-
sary for Ceylonese manutac-
turers to manufacture a shirt

to the same quality or nearly
the same quality as the impor-
ted variety. Further, it was
obvious that as the shirt indus-
try was extremely new in Cey=
lon, local manufacturers would
have to turn to toreign sour-
ces for this technical know-
how and, in1956, Hentley Gar-
ments Lid. were the first to
sign a Technical Agreement
with Trubenised (Great Bri-
tain) Lid, for the supply of
technical information, ma-
chinery ann other ancillary
equipment for the manufac-
ture of Trubenised semistiff
gollars.

Trubenised had a world-
wide name 1or quality collars
and the introduction of these
collars on locally made shirts
was the first step towards turn-

.ing consumers aw®y from the
foreign article to the local
article. Other shirt manu-
facturers followed suit and
entered into various teghni-
mdustry entered a period of
rapid technical advancement.

e l".\-"\;'e combine youthful energy with
und business managernent, friendiy
efficlent service and maximum S

Security, May be that's why we

; can't stop growlng .-

EI;D your business with the I'?enpleg’
ank and you 0o can be ore with
this growing process
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In 1958, as an incentive to
the shirt industry, the Govern-
ment completely banned the
import o1 foreign made shirts.
As a result of this ban there
was a tremendous impetus for
local manufactuers to increase

R. N. CHOKSY

cutput and quality, and over
the next few years the quality
of locally-made shirts improved
appreciably.  Manufacturers
began introducing the latest
fabrics and styles and soon
the consumer found that the
locally made shirt was not only

freely available but, was as
good as the imported shirt he
was able to purchase earligr
and in many instances, at a
miuch cheaper price.

In 1960, Hentley Gaiments
Ltd. set vp an Associate
Company, Messrs. United
Garments International Ltd,
for the manufacture in Cey-
lon of the Manhattan shirt
under licence to the Manhat-
tan Shirt Co., Ltd. of New
York. The Licencee Agree-
ment enabled United Garments
to manufacture a top quality
product because foreign tech-
nicians were sent to Ceylon
to train local personnel; lo-
cal personnel were trained
in Manhattan factories abroad:
and Manhattan’s wealth of
technical know-how and ex-
perience in the shirt mdustry
was available, to the local
licencee.

By 1965, the shirt industry
in Ceylon was well established
and the Consumer had a
choice of over 50 different
brands in a price range from
as low as Rs, 5/- for a man's
cotton shirt to Rs. €0/- for
a very high class Terylene drip-
dry non-iron shirt.

More Employment

The shirt industry is now
directly  employing nearly
20,000 persons whilst a fur
there 15,000 are employed in
ancillary industries such as
box and label making, button
making, etc., which feed the
shirt industry. Most of the
employees in the shirt indus-
try are women between the
ages of 2"—30 years and ia
most cases they are secondary
wage-garners in the family
with a result that their incomes
are supplementary incomes to
that of the main wage earner.

Exports

In 1965, the local shirt in-
dustry received a tremendous
boost when Hentley Garments
Ltd. signed the first export
order for Ceylon made shirts.
The value of this first order
was nearly Rs. | million and
the shirts were exported to
the USSR. Sincethen Hentleys
have confinued expanding l-hc:ir
Export Markets and today they
export garments to the United
States, East & West Europe
and Canada and carn badly
needed foreign exchange l‘n}
the country. One other com-
pany, Lanka Weaving Mills
Ltd. have also exported a
small order to the USSR in
1968, but on a barter basi

The Govermnent, realising
the potential of locally-manu-
factured shirts, has over the
last few years, through the
Development Division of the
Ministry of Industries, and
the Marketing and Export
Promotion Council, fostereo
Exports by liberal tax and duty
concessions and other forms
of incentives. Encouraged by
this Government activity more
local munufacturers are seek=
ing foreign markets for their
products and there is a pos-
sibility that other shirt manu-
facturers too will be joining
Hently Garments Ltd. in the
tanks of Exporters,
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AN AUTOMATIC WINDSCREEN WIPER

Motorists will be delighted
to hear that swilching wind-
screen wipers on and off in
changeable weather is no longer
a ftiresome uecessity.  Elec-
tronics specialists in Hoopte,
a small village near Hamburg,
have developed a wiper system
thar thinks for itself,

It switches ifself on the
windscreen getswetand switches
itsell off the moment it is
dry again. All the motorists
need to do is have the device
installed.

* We had nothing of the kind
in mind *, the managing
airector of this small, specialist
firm. recollests, 1 suddenly
muaterialized in the middle of
laharatory tests —entirely by
chenee; the Hennoversche
Allgemeine reports,

How It Works

The miniature elestronic
miragle is  streight forward
cnough. The core of the
mecheniem is 2n  eleetronic
{eeler ittle larger then 2 couple
of postage stampsand a milli-
meter and hall thick.

The plate 15 fixed to the sur-
veg of the windscreen from
ihe isside and linked by wires
fo an integrated eircuit ampli-

hier ke of couple  of
matchboxes. The  amplifier
operates the wiper moter.

In terms of electricity the
electronic fecler is merely an
extended condenser making
dielectric use of dir. As soon
as the screen becomes wet
the capacity of the plate
changes. A signal is relayed
to the amplifier and operates
the motor
Onge the 5 s dry the con-
denser regains its original capa-
Gity and the wiper is switched
off.

Washing Machines (o Medcine

It could alsa prove invalu-
able in regulating liquid levels,
centrolling spin - drying in
single - tub washing machines
and operating alarms  for
méachinery  endangered by
water condensation.

Sliding roofs could ecpen
and close automatically accor-
ding to the weather and under-
weter cameras could be pro-
tected in time from water
penetration.

Specialists also feel that the
device could prove useful in
medicine too. The conventional
method of testing whether a
patient is still breathing seeing
whetherbis or herbreath steams

up- & mirrer—is no lonper
considered Lo be enbirely I'c'].m-
ble. The ultra-sensitive electro:
nic: feeler eould provide 100

per cint  cerlainty.

NEW SCOPE CAN SEE
INSIDE OF KIDNEY

An optical instroment to

observe the interior ol the
Kidney has been developed
by Olympus Gptical Co. in

cooperation with Hisaj Taka-

yasu, a professor of Tokyo

University’s Faculty of Medi-

| ¢ing, it was announced at a

Press conference at  Tokyo
Prince Hotel rceently,

The instrument is named

Pyeloureteroscope and

15 composed of flexible gluss
fibres@cavered with sgecial
synthetic resin,

The new endascope permits
direct observation and photo
graphy of the upper urinary
tract including ureter, rena-
pelvis and the calyces,

The newly devised instru-
ment is 7Scm. long and the
diameter of its working sec-
tion only 2.5 mm. The diame-
ter of each of the glass [ibres
which from the working sect-

| tion ina bunch is nine microns.

 SCIENCE AND

U. S. Astronauts to seek moon water

Water on the Moon? pre-
posterous! Or is {7

America's Apollo 14 astro-
auts next February plan to
conduct the first  experiment
that could  provide clues to
the presence or
water locked in

They will set

off seversl
small explosions ¢n the lunar
surface.  The resulting SesIgic
vibrations will give scientists
new geologic data about the
moon, as well as helping in the
quest for water,

S0 fur there is ot a shred of
evidensewaler does exist there.
The lunar surface rocks and
shallow cores brought back
by the Apollo 13 and 12 astro-
nauts were absolutely water-
less. By cantrast, even earth’s
driest  rocks contain minute
traces of water.

A boon.

Finding water on the moon
would be & boon to lunar ex-
ploration. Future astronauts
scientists and moon colonizers
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could tap loca)

M sources  for
drinking

( and other PUrposes
instead of bringing water from’
carth.

Some seieatists bolieve cone
centrations  of ice may i
buried near the lunr surfice,
The Apollo 14 search for
such ice will be carried auf
by astronaut Edgar Mitehe!l
using 4 technique much lije
that used by oil prospectors
Lo locate oil - bearing luyers on
earth.

He will set off 4 series of
small explosions whose shock
waves, penetrating deep into
the moon and bouncing back
to the surface, will be picked
up by geophones. The charac-
ter, or ** signature, ™ of the
refurned signal will be a
clueto the presence or ahsence
of water.

The water guest is 4 bonus
caperiment secondary to the
main purpose of the explos-
ions, which i3 to gain new in-
formation onthe shape, struc-
ture and thickness of the
moon’s outer crust,

GBJECTIVES VS, TASKS

Seme job descripticns do
provide objectives for ezch job,
snd this is all te the good. But
it is mot epongh. Each superior
sheuld talk over the objective
¢f his group with each subor-
dinate and make plain the con-
tribution expecied. In doing so
ke sheuld relate the chjective of
each job o bread cempany
chjeciices znd chow how it con-
iribules 1o their attainment.

It mey bo, of course; that
his own seperior hes never
taken the trouble to do the
seme {hirg with him; but this
need rot step h m from doing
s0. Hceon art the matter
for hime ide what his
objectives «hou'd be, end then
take the initiative 1o Gicous
the matter with his supenor.

To begin with he should 1o~
lise that the rezl objcctive of
the company is nol sintply to
produez X or Y product 2t &
present profit.  More realisti-
cally be can say : * We're in
business to create ond to
tetpin customers by satisfying
thair wents competitively and
profitebly.”

BAS C QUESTIONS

This implics a fundamental
orientelion tovasds the mar-
ket rether than a turning
inward toward the conven-
ient role of getting out praduc-
tion or simply following pro- .
cedures. 1hen he should &
Dimse!f e following questi

MANAGEMENT

1.—What wants do we really
satisly ? Tor example. in pur-
chasing the services of an
advertising agency, a com-
pemy is not buying simply copy,
art, placement of it inmedia. 1t
is hopingto buy increased sales.
Agency occount  execulives
who realize this often use the
knowledge to help customer:
with their complete plans , and
il they sucrecd in producing
sizeable incrcases in saoles,
they mayturn & small customer
into a big one.

2—What adwvantzges do
we hayve over our competitors ?
Quelity 7 Price ? Seryice ?
Or i we tcem to have no spe-
il pdventeges, what advan-
res gould we provide 7 When
the Netionel Steel Company
wes  orgenized, Emest T,
Weir  (National’s  founder),
knew he could not hope to
compete with the LLS. Steel on
its ewn lerms. Instead he pro-
vided personal attention for
smaller custemers whom the
larger company didn't find it
waorthwhile to cultivate inlen-
hiVC[}l.

3—What advantages
our competitors have that we
don't possess, 2nd i1l possible
(st we could minmmize these
adhantzges in tame way ?

4 —What groups of com-
panies i ndor individuils !!NL.kL‘
up our present and potential
cuslomers 7 Aretheir numbers
growirg or declining ? And if
{he numbers are declining, are
there olher groups we might

do

serve if we did things a little
differently or if we could
reduce our costs enough to put
our products in their prige
range ? Or could we perhaps
1ill their orders a little faster ?

The next step is to determine
where our departmental ontri
bution most logically fits in. A
production man can make a
distinet combination to profi-
tability by mproving quality,
by ohlaining more production
frem the same machines and
thesame people, or by reducing
thelead tinte on delivery. Ifthe
sales department suggests u
change in the product to make
it more saleable, he con lry to
think how it could be aceom-
plished without too great
added expense or disruplion
in his department rether than
spend his cnergy thinking up
reasons why it can’t be done.

The preduction head of @
small but suceesstul chemical
company balks onthetelephone
10 the sales manager cvery wor-
king day to be sure he's making
what can be sold rather than
asking the sales manager to sell
what he can make. When the
sales manager told him that he
had a big contract il production
of o gertain product could be
tripled within a short time, he
immediately called a meeting
al his foremen 1o decide how
il coula be dore. Together
lhey worked oul the way and
did the trick without any
expenslve capital investment
by putting on @ second €hift
and  pressing  seme  unused
ceuipment into servioe,

SALES —TWOFOLD
CEBIECTIVES

Sales managers of indus-
trial products frequently score
by developing new applica-
tions for their products, and
those who are markeling con-
sumer products have an eppor-
tunity to open up new types of e
outlets for their company.
goods. They can also help by
pas_sing on customers’ com-
ments about the merchanaise.
Most. sales managers pro-
bably think they do this, but
frequently their tendency is
to pass on complaints when
they need an alibi for not sgl-
ling and to take credit for the
sales achieved beeeuse of the
product’s good points.

In everything they do,
sales managers should kecp in
mind the twofold objective of
creaiing  and  refaining  cus-
tomers. Some sales managers
have instituted contests that
focus altention on only one
aspect  of  this  objective
— offering  attractive prizes
far new accounts but providing
1o penalties for losing old ones.
As a result their salesmen have
neglected  good  cuslomers
while they were shasing after
prospects.

Managers of some deparl-
ments or seclions may feel fhat
theyre too far iemoved from
{he primary functions, pro-

duction and selling. to muake
any real contribution to profite.
i h'cy {hink of themselves :u}d
their groups @8 recessary f:w]_s
rather {han as positive contri=
butors, and as a result, others
in e erganizetion consider
e in the same light.

AL AL LTSS SIS SPL LSS LL LS LA

This is the 10th instalment

in the series “TECHNI-

QUES OF MODERN

MANAGEMENT”  which

cencludes the Chapter on
Objectives Vs Tasks.

Look cut for more instal-
ments in this series in our
next issue,

B Y e ]
Staff departments are purti-

cularly prone to mourn their
inability to show diresl and
measureable contributions, and
often develop more 2nd more
programmes of the type that
irritates the line simply because
they feel they musl show they re
doing something.  If they
would remember that they
make their contribution by
helping the line to achigve
company  objectives,  they
would no longer find it neces-
sary Lo be active just for the
suke of being active. When a
stafl department is ready and
able to provide heip where the
help is needed, it need not
worry about the fact that its
contributions @re not mea-
cureable. Everyeme will be
conseious that it is something
more than a necessary evil

Cnee the depariment head
or se¢tion menager has ene-
lvsca  his contribution o
t:.nrnpany obiectives, he :_a]mu!d
check wilh nis superior 10
ensure that his understending
ic correct, ard thet he hes
placed his ohjectiyes in proper
order of importanoc. Where
top management itelf dor-::T
not practice mens -uunl hy
ohjectives, mi‘und tardings

are pu.-.‘iibll'-
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E. E. C. against Britain’s

request for

special tariff quotas

The EEC has come down
against a British request for
special tarifil quotas for cer-
tain imported raw materials
after joining the Community.

Instead the Commission has
come up with its own Sugges-
tions for the treatment to be
accorded to each of the li§t- 91
12 products on which Brrt-‘a!‘n
is reluctant to apply the Six’s |
Common External Tariff. |

The British Government has,
submitted a list of the pro-
ducts for which it wanted tarith
quotas shortly after the mem-
bership negotiations opened
in July.

1t pointed out that the pro-
ducts concerned ranging from
raw aluminum to news print,
at present enter the U. K. duty
free and that British industry
would have to bear considera-
ble extra costs if the Common
External Tariff were to be
applied.

The Commission in & docu-
ment it has sent tothe six major
Governments, Coes not reject
the British request for special
treatment for the 12 products,
but it makes it clear that any
tarill quotas, or other inter-
ference with the Common Ex-
ternal Tariff, must be organi-
sed on a community basis, not
just for Britain alone.

US RECESSION: DEBRTE
~ GOES ON

Washington .

Its looks as though the
debate over whether the U. S.
cconomy has or not, been
technically in & recession over
the past 12 months will conti-
nue undecided.

Last week the U. S, Natio-
nal Bureau of Economic Re-
search, a prestigious indepen-
dant  organisation highly re-
garded by proffessional econo-
mists turned its collective mind
to the subject and failed to
Gome up with a deceive answer.

The NBER has built up a
4 considerable reputation over
past 40 years as the ultimate
authority on the terminology
of esonomic movements and
its verdict his time has beeen
awaited with more than usyal
interest,

However, the Bureau's
analysts have failed to satisfy
either the advocates or the
critics of the recession theory.
They have in fact been driven
into coining a new term, which
may well pass into the body
of economic jargon. *ihe
growth recession ™',

The Bureau commented that
" Recessions  generally have
been  characterised by the
economy's switch inlo reverse
f'olluwed by a sustained drop
i overall economic agtivit ¥,
The NBER is also equivocal

This is not likely to trouble
the British negotiators too
much. The main aim is to
avoid sharp increases in t-lge
prices of imported raw materi-
als and it does not seem to
matter much whether this is
achived by special exceptions

for the Common External Tari
rifl in favour of the U. K. or
by other arrangements on &
Community basis.

The Common Market at any
event also appears Lo be pre-
pared to negotiate a mutually
satisfactory solution.

over whether the slowdogn
has reached its end and the
economy is ready to turn
up against. But it  does
make the point that in the
view of analysts, the fully
fledged recession of the kind
which the world has known in
the past 40 years may now be a
thing of the past inthe U. S.

FIAT, FORD OFFER
COLLABORATION
New  Delhi

India’s public sector car
project is evoking more and
more interest among manu-
facturers abroad.

A sign of this was the call
made by the chairman of Italy’s
Fiat Company. Dr. Carelli,
on the Industrial Develop-
ment  Minister, Mr Dinesh
Singh, recently. Theltalian
Ambassador in New Delhi was
also present at the meeting

As an upshot of the meeting
Fiat is expected to submit colla-
boration propsals for the minis-
try's consideration,

Another foreign auto manu-
facturing firm bidding for
collaboration is Ford. Re-
presentatives of the firm had
already been in touch with
senior ministry officials, Beside
Ford, a Japanese auto firm is
also stated to have sent a bro-
chure on one of their models.

The ministry is expecting
more inquiries from firms ab-
road. Under plans announ-
ced in Parliament by the mini-
ster, the Rs 20 crore project
will have a capacity of 50,000
cars & year and the model will
be based on a proven for-
eign design.

The Government have drawn
attention of several embassies
in New Delhi and also written
Lo its own missions in Germany
Italy, England, Japan Yugosla-
vid and some other countries,
to sound car manufacturers in
these countries on possibilities
of collaboration for the maau-
facture of a small car in the
public sector.

The Government is under-
stood 1o have just received a
proposal from the Hindustan
Mautors, enyisaging manufac-
ture of a more TOOmy, more
sturdy car, the Opel of Ameri-
ea's  General Moters, PT1
adds. 1t is at present manu-
facturing an old model of a
Morris car of England. The
proposal, it s belived, is now
under examination in the Mini-
stry of Industrial Development

1.K. FIRMS MAY MAKE
MACHINE TOOLS IN
INDIA

London

Some British manufacturers
are having negotiations with
India firms to explore the
possibility of making their
brands of machine tools in
India for importingginto the

. K. and for selling them in
foreign markets,

The high cost of labour in
the U, K. is one of the reasons
for British manufacturers to
shift their production elsewhere

Britain is also looking for
Indian sources for the supply
of rough and machine castings.

A six - member delegation
of the machine tool and casting
industry will soon be visiting
India to assess the potentiali-
ties of manufacturing pro-
ducts there as well as increas-
ing the range of machine
tools now being imported from
India.

India’s machine tool exports
to the U. K. totalled Rs. 4.1
cores in 1969-70. The scope
of increasing these exports
already exists. The U. K.
imports maghine tools worth
Rs. 9 cores every year.

CHINA— A MISUNDER-
STANDING

The foreign feature on
“Taiwan's example to deve-
loping countries published
in our last issue objectively
created some misunderstan-
ing.

The Government of Cey-
on rccognises only  one
China, and thatisthe Pzople’s
Republic of China. Territori
ally too, Taiwan is an ip-
tegal purt of China,

It is regretted if any mis-
conception has arisen
this connection,

in

Editor

\'UGOSI_.AVIA TRADE
WITH ASIA AN ALL TIME
RECORD

Belgrade

During the past ten yeurs
‘u_'ugmliwia‘:a economic  rela-
Hons with the Asian count-
ties havetaken on broader and
more varied forms and trade
m 1969 reached an all time
revord vahie of 180 million

dollars (exports amounting to
78 million dollars and imports
102 million dellars).

The total value of trade
last year was three times that
of 1960 when exports were val-
ued at 31 million dollars and
imports 32 million dollars.
Asian countries  share in
Yugoslavia's foreign trade in-
creased from 4.5 percent in
1960 to 7 per cent in 1969.

For purposes of illustration
we shall quete the fact thas
the scope of Yugoslavia’s trada
with all Asian countries taken
together was last year equiva-
lent to the value of her trade
with Czecholovakia alone, and
only slightly above that with
Austiia.

India, Iran Pakistan, Japan
and Malaysia, accounted for
163 million dollars of trade
with Yugoslovia or 50 per cent
of her total trade with Asian
countrics. The remaining
12 Asian countries accounted
for only 17 million dollars of
her total trade with Asia.

Yugoslavia’s trade with
Asia would have been greater
but for a severe decline
in recent years in trade
with Indonesia, which dropped
to 4 million dollars in 1969
from 60 million dellars in 1962,

Although her trade with
Burma averaged 5 to 7 million
dollars annually, there are
certain possibilities of increased
trade with that  country,
Trade with Cambodia was
some what smaller last year
while Yugoslavias trade with
Ceylon had increased . Little
was, however, done to exploit
the opportunities offered bythe
Thailand and Singapore mar-
kets for promoting more trade.
Trade between Yugoslavia and
the Peoples Republic of China
showed a welcome rise from
1.2 million dollars in 1968 to
1.6 million dollars last year,

CANADA’S GRAIN
EXPORTS GAIN GROUND

Ottawa

Grain exports from Canada
ire expeoted to reuch a  re-
cord 700m. bushels or more
in the mid 1970-71 crop Year.

Mr. Otto Lang, Federal
Minister in charge of the wheat
Board forecast here, last week.
The previous highest was 685m
bushels shipped in 1963.64.°
In the year ending July 314
1970, & total of 474 m; bushels
of all grains were exported.

Mr Lang said demand for
Canadian grain has been ex-
ceptionally strong in recent
months with firming prices
for both wheat and food grains

Exports of wheat would pro-
bably be in the range of400
m. or 559 m bushels. But
overall, Mr Lang said he was
confident the 700m. target
could be reached.

£500m U. K. BALANCE OF
PAYMENTS FORECAST

London

Recent Treasury forecasts
predict a current balance of
payments surpulus for the
Unifed Kingdom of £500m.
in the year upto mid 1971. This
is very similer fo the surpuls in
the previous year.

Work is now going on the
new round of world forecasts
prepared each autumn. But
the £300m. figure is still the
the latest official estimate
available.

Some deterioration is, how-
ever expected in the current
account of overseas sterling
area countries which had pre-
viously improved to 2 dramatic
extent,

There may be some improve-
ment im capital inflows
to these countries but an in-
crease 15 expected in capital
outflows from the U. K.

The growth of imports into
the UK is expested to be
moderate over the next fow
months, but will accelerate
in the first half of 1971, due
partly to the end of import
depeosits and a bunching of im-
ports of Boeing 707s. On the
other hand it 15 hoped that the
present pause in export deliver-
ies will prove temporary and
then upsurge will later take
place.

64,218, 770 VISIT EXPO
DURING 183-DAY RUN

Tokyo
The Japan Association for
the 1970 World Exposition
announced that the Expo * 70,
which ended its 183-day run
on 13th September 1970, attra-
cted 64, 218, 770 visitors. The
attendance was the largest re-
corded for similar world ex-
positions held so far, Of the
world fairs held since the war,
the Brussels exposition in
1958, attracted 41,540,000
people, the New York ex-
position in 1964—65 - 51,620,
000 and the Montreal exposi-
tion in 1967- 50, 300, 0CO0.
The association estimated
1,700, 0C0 foreigners visited
EXPO ' 70.
( Japan Times )



*

-

THE EcoNOMIC TIMES

India exports more processed food

Export of Processed Foods
4t Rs. 115-4 m., during 1969-70
against Rs. 96-7 m., during
1968-69 showed an increase
Fruit Juices, parti-

of 229
cularly Mango Juice, Instanc
Tea and Instant Coffee, Guar
Gum and  non-Alcoholic
Beverage bases, have rec-
orded an impressive rise in
Exports. TheExport of Canned

and Bottled Fruits and Vege-
tables at Rs. 19-4 m., agains
last year’s figure of Rs, 10-2 m.,
showed an increase of 009,
The Export of Instant Tea at
Rs, 5-4 m., also has almost
doubled since last year. The
overall Target of Rs, 115 m.,
for Processed Foods for 1969-

79 has been fulfilled.

Hayley’s Ltd. show good results

The Report and Accounts of
Hayleys Ltd.. in respect of the
financial year ended on 31st
March, 1970, was presented
recently. In the course of his
review the Chairman
stated that the profit before
taxation was on much the same
level as that for the preceding
year. Excerpts of the Report
are given below ;—

“During the year under
review, conditions in the field
of export in whichthe Company
is engaged were not as favou-
table as in the previous finan-
cial yeer end this resulted in
decrease in our return on eur
very substantial investment
in the coir fibre trade. It is
however pleasing to note this
reduction in earnings was offset
by corresponding increases
in other departments.

The results from the Import
and Sales Department were
better than in the preceding
year and this can be attributed
almost entirely to a considerabl
larger volume of business hav-
ing been transacted due to
many of the items in which the
Company is interested being
available under Open General
Licence.

Due to the improvement in
output in the Colombo Har-
bour, ship owners whose agen-
cies the Company holds were
able to make more use of the
facilities available in the Port
and consequently our Steam-

ship  Agency Department
enjoyed a successful year,
Our  Agricultural Spraying

Equipment Division was able
to increase its turnover during
the year, profits were reduced
owing to rising cost of raw
materials, wages and other
expenses. The tax-exempt
period ol five years, to which
this manufacturing operation
was entitled, ended on the 30th
September, 1969 and, in con-
sequence, only profits of the
first half ofthe financial year
will qualify for distribution
free of income tax.

Subsidiaries

Trading conditions for our
subsidiary in Galle, Chas P.
Hayley & Co. Lid., were diffi-
cult during the second half of
the financial year and it is gra-
tifying to be able to report
that the result achieved is nob
unsatisfactory. Although the

Company and its sutsidiaries
Hayleys Engineering Co. Ltd.,
and Chas. P. Hayley & Co
(Lighters) Ltd., operated at a
profit during the period covered
by these accounts no dividend
is being secommended as the
Directors are of the view that
the finances of Chas. P. Hayley
& Co. Ltd., should be further
strengthened.

The results achieved in the
first year of operation by Hay-
chem Limited, our subsidiary
which formulates crop pro-
tection, household and public
health chemicals, can be con-
sidered reasonably satistactory
although the accounts for the
year ended 3lst March 1970
reveal & small loss. T am sure
shareholders will appreciate
that such losses are virtually
inevitable in the early stages of
operation in a nascent industry
of this type which, in this
instance, was further handi-
capped by a levy of 55% on
Foreign Exchange Entitlement
Certificates required for the
purchase of raw materials, as
against a preferential rate of
44 Y% on the import of compe-~
titive finished products.

Taxation

Provision has been made for
the payment of income and
dividend tax, totalling Rs. 1,
496,401/~ which amounts to
63% of the net profit before
taxes.

Dividend

It is the recommendation of
the Directors that a final divi-
dend of 73% on the ordinary
share capital should be paid,
making a total effective divi-
dend of 15% tfor the whole
year — the same as for last
year. 249 of the final dividend
is being paid out of the profits
of a tax-exempt undertaking
of the Company and conse~
quently will be free of income
tax in the hands of share-
holders.

Prospects

My task of forecasting results
for the current year would be a
simple one if it depended solely
on the energy and efficiency of
the stafi®at all levels, but this,
unfortunately, is not the case as
everything today hinges on the
extent of restrictions imposed
by the government on normal
trading. As explained in my
mémorandum to s!lsreholdufu
dated 25th May 1970, it is

Company Meeting Reports

BUSINESS OPPORTUNITY ‘

Messrs,  Soni's Enterprise,
P.O.B. 334, 156 Laan vin
Nieuw Guinea, Utrecht,

Holland offer ther financing
loan programme for the set-
ting up of any kind of indus-
trial plant or project with
Know-How.

Details of this offer are avail-
able at the Ceylon Chember
of Commerce,

becoming increasingly difficul*
1o hold out hopes of satisfactory
results in the immediate future
from our Export Department,
The imposition of an export
duty of 30% on coir fibre
calculated on an ad velorem
basis combined with a floor
price for Bristle Fibre above
current world market values
has, unquestionably, had
adyerse repoussions thro-
ughout the coir fibre industry.
It is hoped that a more rational
approach to the whole question
of floor prices and export
duties will be adopted without
delay,
Insofar as the manufacture of
agricultural spraying equip-
ment is concerned, estimated
results for the first five months
of our current financial year
indicate that the turnover of
the department will continue
at a satisfactory level and it
would appear that the present
rate of return, though meagre,
will be maintained throughout
the financial year. The profita-
bility of our Galle subsidiary
is likely to be adversely affected
during the current year as a
result of the handling charges
paid to shippers of sheet rubber
by the Commissioner of Com-
maodity Purchase falling short
of the actual expenditure which
continues to increase for rea-
sons outwith our control. Every
effort is being made to ensure
that the Haychem factory,
which formulates locally agri-
cultural chemicals, household
pesticides, etc., reaches a level
of  optimum  production,
which, combined with an agg-
ressive sales campaign now in
force, could increase the very
marginal profits which have
accrued thus far to the extent
necessary to obtain a reason-
able return on our investment.

NEW APPOINTMENTS

Mt. Stanley V. Waniga-
sckera took over on October
15 as Chairman, Ceylon Tob-
acco Company Limited. Mr.
Wanigasekera who has served
on the Directorate of the
Company, chiefly as its Fin=
ancial Director since 1962,
joined the Company in 1957.
He is a Chartered Accountant
and a Bachelor of Commerce.

* * ]

Mr. Anura Weeraratne,
Advocate, " Secretary  and
Legal Adviser of Lever

Brothers, was appointed Chair-
man of the Ceylon Ceramics

The firms named. helow
urersfexporters of the goods listed

SAUDI ARABIA Fruit Juices

Wares

iccated Coconut

SAUDI ARABIA Tea & Cardamoms

LIBYA Tea in Packets

PAKISTAN Tea

PAKISTAN Coconut Oil

ARABIA Coconut Oil

FRANCE Frozen Lobsters
Tails

GREECE Sea Shells

SINGAPORE Handicrafts & brass-

Ll
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wish to’contact local ‘manutac-

Country Goods Name & Adgress

U.S.A, Men’s Shirts, Under- Lisim Pasific Coast
wear  and  Socks, 586 A Street, Hay:
Women’s Underwear ward, California
Blouses, Sleepwear., 94541,

FRANCE Coconut Shells, Co- H. §. Sokoloff, 33
conut Shell Char- Rue Perthuis, 92 Cla-
coal, Mica Waste, mart.

Graphite, Monazi-
® Yes, Nux Vomica and
Crude Drugs,

MAURITIUS Crepe Sole Rubber Issop Hassam Rajah.

(tor shoes) « P O. Box 126, Port
Louis,

JAPAN Dried bonito VonesS$.A.,4-13, Ak
asaka, 1:=Chome, Min-
atoku, Tokyo.

MOGADISHU  Pincapples juice and Mohamed Ahmed §,
slices Dola & Sons, P. O,

® Box No. 526, Mega-

dishu.

LIBYA Tea Taher Areby Ahmed,
P. O. Box 3510, Tri-
poli.

DOHA - ATAR  Tea, Spices and Des- H, M. Sadegh Hame-

dyan & Sons, P. O,
Box 161, Doha-Qatar.

ARABIAN GULF Tea in Packets, Cop- Damoerdas Lakhu

rd, Desiceated Coco- mal Gajria, P. O
nut, Cardamomsand Box 299, Dubai, Tru-
Sugar Confectionery cial States.
SYRIA Tea Dibo & Abdul Hamid
Hammany, P. 0. Box
784, Aleppo.
SINGAPORE  Tea Dust West Ocean Co. (Pte)

Lid., 11-C, Hongkong
St., Singapore—I1.

International Trade
Agencies, P. O. Box
356, Jeddah.

Nooreddin M. K. Hus
sami, P. 0. Box 441,
s Jeddah,

Ennasr Agency, P. O.
Box 1010, Benghazi.
M. 8. Tspahani Ltd.
Ispahani Bldg., Agra-
bad, Chittagong,
Eastern Trading Co.
P. O. Box No. 483,
Chittagong.

Rashed Al-Khazal Es
tablishment, P.O.Box
20427, Kuwait.

Noel Souprayen, B
P. 265, Saint-Denis
Lle de la Reunion.
Nicolaos Halcoussis,
T.T. | Piraeus, Leoh-
arous—7.

Vasta Co. (Pte) Ltd.,
220 A, Tanjong Kat-
ong Road, Singapore
15.

28th Exhibition of Hong
Kong Products 1970 will be
held from 9th December 1970
to [2th January 1971 at Wan-
chai Reclamation.

A booklet containing ru_Ec's
and regulations for partici-
pation in the above Exhibition
is available at the Ceylon

Chamber of Commerce.

Corporation.

Trade Fairs and Exhibitions

Tokyo International Trade
Fair will be held from 16th
April to 5th May 1971. Litera=
ture on the above Fair is avail-
able at the Chamber office :

Ponzan International Fair
will be held from 13th to 22nd
June 1971 in Poland. ; Tl_m
glo.ing date for sending in

application for mﬂ'n:lpat-mn_

is January 15th 1975
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CO-OP. MOVEMENT

In keeping with tAe promise heid ou? in t]u.: "l'hrl)lll:
Speech of the United Front Government, I‘In.e MI.I]ISIET of
Internal and Foreign Trade has come out with his prope-
sals to revitalize the Co-operative Movement in the country.
This is most opportune and indeed very welcome as the co-
operative movement as a whole is fast decaying—today
many Societies have either collapsed cr are well en the way
to extinction. ®

Editorial Department

Friday, 16th October 1970

It is unfortunate that successive Governments failed to
bring about the much needed reform, and as a r.esull.
the co-operative movement failed dismally i its primary
tasks, apart from playing any major role in the economy of
the country. Althcegh there was scme form of reorganisa-
tion in 1957 with the formation of M.P.C. Societies, the
inherent deficiencies of structure and management continued
to exist. As the Minister himself points out : ** Some Multi
purpose Societies are in fact NOT * MULTI-PURFOSE
as they have been confining their activities to a single fun-
ctior: like consemer or agricultural seryices.”

The root cause of the existing deficiencies is perhaps
the system of representation obtaining at present, The weak-
ness in ihe system has enabled ** cliques ™ that are not fruly
representative of the membership to rempin in power and run
the secieties according to their cwn whims and fancies and
invariably in their own interests as well,

Manzgement of the affairs of the societics by honorary
elected cflice-bearers inctead of by skilled and competent
personnel has contributed Jargely to the existing inefficiency.

As a result of sucTJ “* cligues ** creeping into the move-
ment and manipulating affairs there has been general apathy
on the part of members to take an active interest in the run-
ning of the Societics. This has resulted in inactive, incom-
petent andfor dishonest Commitiees being elected-and they
have carried on regardless !

Accordingly, the scheme of reorganisation which the
Mini h place hasis on eliminating

gy
the root cause of the trouble. It would appear that the pro-
posed scheme has this end in view insofar as it states that :
*It will be possible to re-organise the cut-moded system
of mapagement in our cc-operative societies where many of
the day to day managerial responsibilities fall on the Com-
mittee Members and elected lay-men.”” It is hoped this
clause would form the very basis of the re-organisation
envisaged in the proposals, :

Once the new scheme is introduced one could well
expect many of the ills that plague the Co-operative moye-
ment to be eradicated. The large and more economically
viable units could provide the answer to consumer needs
and also pave (he way to revitalize the rural economy. The
proposed reforms are far reaching and every aspect of the
_Co-e-p Movement comes in for radical change—which will
indeed be a change for the begter if the right persons are put
on the right job.

In this context it may be me
and corruption is not something th
u.;pemiivc- moyement alone., 1t is well known that the Public
Sector in general (f.¢,, most Government Departments, ete.,)
take pride of place in this respect. In fact inefficiency and
corrupticn form the highest common Factor in the Public
Sector. Hence, it is imperative that an all out effort should
be made to climinate these retarding factors in the first
instance, It is only then that any reorganisation scheme in

the Pyblic Sector would prove to be successful, or have any
meaning, :

ntioned that inefficiency
at is peculiar to the co-

MORE AID TO DEVELOPING COUNTRIES

FROM BRITAIN

The volume of official aid
from Britain to developing coun-
tries seems likely to go up this
year for the first time since
1966, when balance of pay-
menis constraints brought a
temporary flattening of the
long-term upward trend.

A Government White
Paper forecasts that the level
of gross official disbursements
will reach £ 224 million in the
calerdar year 1970 ard, pos-
sibiy, £ 238 millien in 1971.

Since repayments of earlier
loans are expected to amount
to £ 7 million less  this year
than last, net dishursements in
1970 should amount Lo some
£ 200 million, comparea with
£ 179 millicn in 1969,

In November 1969 an incre-
ase in grossgofficial disburse-
ments to £ 300 millien in the
financial year 197374 was lore-
shadowed in an announcement
by the then Minister of Over-
seas  Development, Mrs.
Judith Hart.

Up to standard

Reviewing  Britain’s  aid
performance during 1969, the
White Paper says Britain
complied, ** by a good margin,”
with standards recommended

by the Development Assis-
tance Committee in 1965
that were aimed a2t reducing
the burden on recipient aeve-
loping countries of interest
payments and repayments of
capital.

Ninety per cent of commit-
ments enferea into by Britain
last year were in the form
either of grants or of loans at
effective rates of inicrest of
three per cent or less, ard 9
per cent compriscd grants or
lozans with maturily pericas of
25 years or more.

Britzin also ** neared
pliance " with a1 hird provision
laid down by the Development
Assistance  Commitlee in
1965 regarding the grace perioa
that should be accorded on
loans.

GoIm=

Untying aid

The document also remarks
that last year Britain more than
compliea with two new alter-
native targets on aid terms
and conditions laid down by
the DAC in 1969, These relate
to the percentage grant element
in official development assis-
tance commitments.

The document also touches
on the vexed question of aid

Ceylon’s external trade: First half |

In June 1970 the value of
total exports was Rz, 190.9 mil-
lion ana that of imports was
Rs. 183.4 million, resulting in
a merchandise trade surplus of
Rs. 7.5 million as against a
deficit of Rs. 78.9 million in
June, 1969,

Table T below provides
selected data on Ceylon’s for-
eign trade.

The value of imports (Cus-
toms data) when adjusted for

Food Commissioner’s zctual |
imports of rice, lour ana ugar

show a merchandise trade sur-

plus of Rs. 12-7 million in

June, 1970 and a deficit of

Rs. 198-0 million for the first

half of 1970 as indicated in

table 11.

RUBBER EXPORTS

Actual rubber exports in
August 1970 increased to 24,
299,653 Tbs., as against 21,365,
911 lbs., in July 197 0. Total
exports for the period Jan/
Augist 70 amounted to 270,
639,350 Ibs., compared with
209,920,571 lbs., for the cor-
responding  period last year
—theincrease being 20,718,779
Ibs.

Souwrce - Colombo Rubber

Traders Association. !
Rubber talks.....
(contd, from page 3)
The formation of the
ANRPC was mooted by Mal-

tying — that is, the provision
of finance by donors on condi
tion that it is spent inthe aonor
country. At the recent DAC
high-level meeting in Tokyo
a big majority of the major
aid-giving nations declared
themselves for the first time in
favour of unticd aid,

The British  acoument
asserts that Britain is ready to
participate in any Mmeasures
tor liberalising procuremen
practices which may be orge-
niced on a joint basis by all
DAC members. It reports
hat last year 43 per cent of
Unitea  Kingdom  bilateral
aid was tied to British gooas
and services, Gompared withl
43 per cent in 1968,

This figure naturally leaves
out of account payments, such
as those for British techmica
ass tance, which are. from
their very nature, **tied.”
Food aid

The calendar year 1969, says
the report, covered part of the
first two harvest years of the
Rome Fooa Aid Conventien
under which Britain has an
annual obligation to provide
225,000 metric tons of grain (or
cash for its purchase) for the
benefit of developing countries.

The British contribution
in the first harvest year was
wholly in cash and resulted in
the purchase of the equivalent
of 263,500 tons of wheat,

The allocation of the second
year's obligation will involve
grants of £ 1,200,000 to Ingia,
£ 958,009 to Ceylon, and
£ 500,000 to Pakistan.

TABLE — | Rs. Million

Balance

Period Exportse  Imporis  of Trade

May 1970 181-6 1237-7 —56-1
June 1970 190-9 ! 183-4 =+ T=5
June 1969 = 183-0 1261-9 —78-9
Jan-June, 1970 = LLOI8-1 11,223-5§ —205-5
Jan-June, 1969 LO10-1 * 1,1547 1446

(Seurce — Ceylon Customs Returns)
TABLE 11
June January-June
(Rupees million)

1969 1970 1969 1970
Total imports (Customs data)

261-9 183-4 1,154-7 1,223-6
Difference between Customs and Food Commissioner’s imp-
orts of rice, flour—  Sugar

+30-4 |-5-2 +—17-9 +7-3
Total imports (Customs data) adjusted to Food Commissioner’s

231-5 178-2 1,136-8 1,216-1
Total Exports

183-0 190-9 1,010-1 1,018-1
Balance of Trade (Adjusted)

—48-5 -+-12-7 —126-7

aysia ab a time when prices of |
nalural rubber lad dropped

toa very low level. Membership

of the Association ipcludes :

Malaysia, Singapore, Ceylon,

Vietnam,  Cuambodia  and

Thailand.

The main purpose of the Asso- |
ciation is the formation of

Joinl. Regiona) Meeting (Sys-
tem,  Malaysia submitied
a4 Memorandum  which basi-
cally proposed to link the mar
kets in Lhe producing countries-
miainly Djarkarba, Bangkok,
Kuala Lumpur/Singa-,

—198-0

INDO-U. S. TEXTILE PACT SIGNED

India and the United States
have signed a four-year cot-
ton textile agreement limiting
imports to @ ceiling of 120-mil-
lion square vards® making
pore, Colembo and Saigon.

The Momoranduin  states
that the market pattern of
trade between these producer
end  the consumer
markets (New York, London,
Japan, Eurape and ** others ™
would not change.

markets

special
loomed textile products,

provision for hand-

The agreement signed re-

cently by U.S, Assistant Sec-
retary of State Philip H. Tre-
zise una Indie’s Ambassador
L. K. Jhn, said that during the
first year imports would be
divided between Rs.84.7 m,
square yards, febric and miscel- —__
laneous gooas and 25-3 mils
lion square yards of apparel,
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