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BUDGET: Savings © Investment
the keynote

BY OUR FINANCIAL CORRESPONDENT
DR. N. M, PERERA, THE MINISTER OF FINANCE,

HAS HAD THE DISTINCTION OF

PRESENTING CEY-

LON’S FIRST “HOME MADE” BUDGET: A BUDGET

MAS

TAILORED TO MEET THE COUNTRY’S IN-

TERNAL REQUIREMENTS. THE CUSTOMARY GUI-
DANCE AND DICTATES OF THE WORLD BANK HAVE
BEEN POLITELY BRUSHED ASIDE AS THE BUDGET
SPEECH CLEARLY INDICATES.

The 1970—71 Budget aims
at more capital formation, in-
crezsed productivity, creation
of more employment opportu-
nities, accelerated development
through an expansion and di-
versification of the export sect
for, and the greater utilisation
of domestic resources towards
achieving these ends. The new
programme lays the founda-
tion for the building up of a
sovialist society in which the
private sector too Il have a
distinct role to play. but the
leading role will necessarily
be in the hands of the State.

A characteristic feature of
the new Budget proposals is
the demonetisation scheme.
By this means the state
will gain additional income
tax revenue as the tax net.
work will widen and bring to
book the large number of
tax evaders. Demonetisation
will however, increase infla-
tionary pressures though not
to the same ext-e_nd as the crea-
tion of new maoney. Idle mo-
ney will thus be activated and
in the context of price control

Balance of payments crisis

“‘Ceylon’s balance of Pay-
ments in 1969, as in the past
years continued to be the most
vulnerable sector of our eco-
nomy,”” commented Dr. N.
M. Perera in the course of
his budgetary reviev. of the
country’s economy.

The Finance Minister added
that adverse trends in the
world economy in terms of
both commeodity prices and
the cost and availability of
financing facilities, were ag-
gravated by short falls in the
volume of some of our exports.
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SHORT-TERM
BORROWING

The consequential drastic
restriction  of the country’s
import programme was aver-
ted only by recourse to short-
term borrowings, which in turn
is the major causative factor
of the current balance of pay-
ments crisis.

The deterioration in the ba-
lance of payments witnessed
in 1969 has continucd this
year. The value of exports
in 1970 estimated at Rs. 2008
million represents only a slight
improvement of Rs. 9 m. 1969,
But when compared to the
original  foreign  exchangc
budget forecast of Rs. 2,100m.,
it represents a decline of Rs. 92
million.

TRADE DEFICIT

Total value of merchandise
imports is estimated al Rs.
2007 m. This is Rs. 46 m.
less than the value of imports
in 1969, The trade deficil
is thus expecled to be Rs. 599
million as compared with the
deficit of Rs. 744 m, in 1969.

and imporl restrictions a si-
tuatton can arise where loo
much money would be chasing

too few goods.

YNOTE

The danger of inflation coulde

be minimised ifa preater por-
tion of the hoarded money is
deposited in the banks so as

to increase the level of bank

dcpo_sits and enable Govern-
ment to divert these funds
for development Purposes,

Savings and investment form
the keynote of the new Budget.
Dr. Perera has been compelled
tointreduce a compulsory say-
ings scheme (applicable to
all persons with an ann|
income of over Rs, 6,000
except those in the income
range Rs. 6,000—12,000 who
will be paying an additional
2_ p.e. to the E.P.F.), in ad-
dition to voluntary savings

BUDGET

ISSUE

19?0 =71

When the deficit in the ser- |

vices Account of Rs, 99 mil-
lion and the net payments on
Capital Account of Rs. 579 m,

are added the total resource

gap will be approximately
Rs, 1277 million.

Food suhsidy up

The Pood Subsidy bill for
the Vinancial Year 197071

gocs up from Rs. 361 800,000

Revenue and
| Expenditure

The total estimated expen-

in 1969—70 to Rs. 377,000,000 | diture of the Government for

| an increase of Rs. 15,200,000

aver the previous year made
up as lollows:—

R million

Subsidy to consumer  377.0

Subsidy to Peddy

Producers 2030

Subsidy on local -

red anions 8.5

Subsidy on  dhal 4.5

Subsidy on impog-

ted red olons 1.0
04,0

Less Profit on Su-

gitr, flour cle., 2270
377.0

the Financial Year 1970—71
amounts to Rs. 4,202.9 million
as compared with the revised
estimate of Rs. 3,999.0 million,
in 69-70 thus showing an incre-
ase of Rs. 203,000 over the pr-
evious year, Total revenue on
the other hend shows a dee-
line of Rs. 213,000in 1970—71.
| Details of Expenditure and
Revenue for 196970
1970—71 are-as follows:i—
1969-70 1970-71
| Revised
Est.
Ry, mi. ted Rs.m
Totil Expenditure 3,999 4,202
Tolal Revenue 2,733 2,520
| Total Recurrent
| Expenditure 2,818 2,823
| Tolal Capital Exp. 790 1,379

and |

through incentives like doyble
ing the Post office savings in-
terest rate from 3.6 to 7.2 per
cent, because of the high pro=
pensity to eonsume.

The success of the Budget
will depend fargely on reducing
the propensity to consume as
against the propensity to save.
It 15 also essential to emsure
cptimum  utilisation of the
resourcesraised,  As Mr. Felix
Dias Bandaranaike said very
succintly: “1f what had been
obtained in various ways was
eaten up at the end of the
year, then the Budget would
fail.” It is in this context
that the Finance Minister has
called for more austerity in
tpe interest of future penera-
tions.

BUSINESS TURNOVER
TAX

The changes introduced in

the Business Turnover Tax:

will most probably send up
Lhe prices of a wide range of
consumer goods from ¢osme-
tics and kitchen knives to
readyinade garments and can
ned food products. Jewellery,
wooden furniture,  confeg-
tionery, electrical appliances
and apparatus, suit cases and

travelling bags are some of the

other itens affected by the
increased rates.
up by 23 per cent on each
grade. "

The reductions are in res-
pect of the busincss of As-
semnbling or manufacturing mo-
tor lorries which goes down
[rom 25 per cent to 5 per cent.
The rate in respect of alumi-
niwm, brass and ensmel wire
sanufecturee. exvlucily by
amanual labour his been te-
duced from 15 por cent to
3 per cent. The rate in res-
pect of handlooms manufac-
tured by business other than
eo-ops. 15 reduced from 3
per cent to 1 per cent,

Comercial and  business
circles have generally welcomed
the budgetary proposuls s
not being teo harsh., In fact
the 12 per cent ceiling on Com-
pany dividends is the norm
that is declared by most Com-~
panies—if seldom exceeds this.
The 65 per cent ceiling on
income tax has not been chan-
ped. These measures serve
as incentives for more private
sector investment,

Al-ter making Allowance lor
sink-ing "und Contributions
and amortization payments the
overall Budget deficit for 1969
—70 (Revised) amounts fto
Rs. 1144 and Rs. 1442 for
{he Cinancial Year 1970—71.

Petrol goes
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S e CLOSING PRICES Ll11 70
s, Cts. Per 1b)

Tﬁ.‘;m{)lx‘imﬂe range of prices (including teassold E;‘Ega:]ﬁ

High Gn:wI:OPS 1-45 3-15 1-45 o

2 at 3-55 1 at 3-30 1at2-86 |1 at;-9]

1 at 3-35 1 at3-50 latd4-10 1a12-95 lat 2-96
U"B] at 3-35 | at 3-50 1 at 295 | at 296
Mediam Grown 135 170 135 185
Small leaf Low Grown  1-31 1-55 1-37 liﬁ
Tea for Price 1-00 ;‘gg 1-00 1-35
(s [13.3 B. O. Ps. F. B. 0. P Fs

1-35 1-58 1-38 6-8 .
P e 1 at |-63 1at 1-65 1 at 7-05 1 at 8-40
1at17-35
PRICES FOR THE WEEK ENDED 25.10.70
KUBBER (Rs. cts.—per b))
Closing Avg. todate  Avg. Same
Quotations 1970 Period 1969

RSS No. 1 Bl 1/4 91 3/4 1043/4

RSSNo.2 753/4 87 101 1/4

RSS Ne¢. 3 731/4 85 100
COFPRA (Rs. per andy)

High Low

Estate Copra  No. 1. 248.75 248.00
COCONUT OIL (Rs. per fon) High Low

October 1575 1550

Ndvember 1575 1550

DESICCATED (OCONUT (per 1b.) :
Oclober and November £3 cls. Closing price

Prices for the week ending  25. 10. 1970

Commodity Buyers Quotations Export
Per 1h. Duty

Cardemems e e 23/00 25/- 40% on

i 26/00 true F.O.B.
Cloves .. Al L 20/00  23/50 value
Clove Stems e e 4/00 4/50
Magce 5 e - 8/50
Nutmeg (Shelfed) e 5/00 5/25
Nutmeg (Unshelled) i 300 325
Pepper (Black) i 5 4/95 5/00
Papain (White) .. .. 1500 15/50
Papain (Brown} .. 1. 9/00 9/50
Cinnamon H/1 T ... 20% on true Lio.b. val,
Cinnamon H/2 .. g 3/50 i o
Cinnamon Quillings No.1 /50 ~do-
Cinnamon Quillings No.2 .. zdo-

Per Cwi, Export Duty
Cocon .. e .. Unquoted 40% on true
f.0.b. value

Coffee K .. 24000
Kapok (Cean) .. .. 125/¢0
Kapok (Unclean) .. 39/00
Croton Seeds W .o 100D 115000
Essential Oils Per Oz. 1b. Export Duty
Cinnamon Leaf Oil .. No transaction
Cinnamon Bark Oil =
Citronella Oil Estate Quality J! 0%
Citronella Oil Ordinary
SUBSIDIARY CROPS — WEEKLY PRICE LIST POYA

MARKET . PR

ENDING 29/10/70

The undernoted quotations are {
in Colomko and is maintained on

he Wholesale Buyers Prices paid
Iy a5 a puide to the trade. Every

effort bas been made to be as accurate as possible.

Cereals

Paddy-
Samba
Other Varietics
Rice-
Par Boiled o
Country Rice No. |
Country Rice No, 2
Samba Rice
Kora Rice

Maize-

Pulses <4 A
Red Gram (Toor Dhal)
Black Gram (Undu)
Bengal Gram . v
Green Gram e
Bombay Cowpen. .

(Per Bag 154 to
158 Lbs)
Per bushel

16,00
13,00

70/00
85/00
80/00
107,00
112/00
45100

40,00
61/00
: o 46/00
/ i 83050
40/00

— 4500

TEA REPORT
Auction No. 42 was held on

Saturday 31st October, and
Sunday 1st Noyember, 970.
The total guantity offered
was 7,361,805 1bs., comprising
3,008,408 Leaf Grades, 854,
374 Lbs.Dusts, 15,741 Lbs.
Reprints, 114,925 Ibs. Sundry
Lots and 2,394,098 Lbs. Ex.
Estates. Quality compared to
last week’s offerings showed a
slight decline for both Western
and Uva teas, There was much
less demand for all teas except
in the lower price range.
High-Grown Teas : Best
Brokens were irregular and
with the exception of a half
dozen or so of the top quality
teas, prices declined between
20 and 50 cents. Plainer kinds
were 10/30 lower. BOP:an-
nings were also easier showing
declines between 10/30 cents.
Leal Grades also met less
demand and were easier.

Medium-Grown : Thick col-
oury Brokens were 15/30 cents
easier with lower guality types

showing falls be®een 5 and
rlﬁ cents. BOPEFannings were

easier to a lesser extent genc-
rally showing declines of bet-
ween 5 and 15 cents.

Low-Grown : There was
quite a good demand for all
Low-Grown types although
small leaf BOP’s and BOP
Fannings were 2/5 cent lower.
Leafy Grades suitable or the
Persian Gul were strong and
5 cents dearer in the lowest
price range.
| Tippy Teas : FBOP’s rem-
ained firm. Small Leaf Flo-
weery annings were few
ents easier but showy typess
met a stronger and dearer
Market.

Off-Grades : Fannings wera
generally about 5/15 cents
lower except for a few select
best liquoring lines. Broken
Pekoes and BM’s continnde

Were

in strong demaned and
fully firm.

RUBBER REPORT
Week ending 28th Oct., 1970

World Rubber Markets
showed a fairly steady under
tone this week. The SINGA-
PORE MARKET opened
lower in sympathy with over-
seas advices and fluctuated
narrowly till mid week when
it was strengthened by shori-
covering and seller reserve to
finally close on a quiet steady
note. The LONDON MAR-
KETpasseda quiet and feature-
less week though folming
Eastern advices closely. The
closing tone was steady with
terminal values showing an
increase of 1/4d., per pound
up on balance up to mid 197L.
The NEW YORK MARKET
showed an upward trend for
Sheet in general due to better
demand latterly in the East.
On balance London and
Singapore improved by 1/6d.F
and 7/8 dollar ct.

Sheet : RSS 1 opened the
weekas-(83 14 cents whichlevel
was maintained till mid-week.
There being no local fagtars to
influence this price (Export
Duty remaining 8% the mini-
mum of 3 ¢ts.), the Market then
followed the risifg Singapore
quotation and at the gnd of the
week touched 86 [/2 cts. —a
price previously reached on
20th  September. Approxi-
mately 101 tons of sheet rubber
were sold by Members of our
Association of which 659
consisted of No. 1 Sheet.

Latex Crepe : There were |

501 tons of Latex Crepe on
offer at the two sales held
during the week, showing a

I Week ending 25th Oct., 1970
Cardamoms : There were
8547 pounds (131 lots) of Car-
damoms on offer at the sala
this week, as apainstthe pre-
vious week's quantity of 2,219
pounds, showing a decrease of
672 pounds. Prices fluctuated
mildly on all grades and at the
close of the sale No. | guality
was quoted at Rs. 23-00 to
Rs. 25-00 per pound — an
improvement of -{30 cents per
pound on the previous week's
quotation. Those below best
and off-grades were firm at
Rs. 21-30 to Rs. 22-30 per
pound and Rs. 13-00 to Rs.
18-00 per pound respectively.
Seeds traded at Rs. 24/- per
pound. The highest price paid
for the day for superior quality
Millets
Finger Mlllet (Knrakkan)
Sorgum
Soya Beans
Spices | Condiments
Mustard
Chillies
Dried Long
Dried Round ...
Dried OIF Gratde
Goraka
Vanilla
Tamarind
Nuts Cashew
Groupdnutt

cardamoms was Rs. 35-00 per
pound and the lowest Rs. 4-00
per pound.

Cocoa : There were 35 lois
totalling 206 cwts., on offer,
showing an increase ol 139
cwts., on last week’s figure.
The market was dull and
inactive. Mo transactions for
No. | quality was made and
the market remainet unguoted.
Grades next to best fluctuated
mildly and these traded at
Rs. 220/- to Rs. 230/ per cwt.,
with the ark and poorer grade
remaining unchanged as pre-
viously at Rs. 190/-to Rs. 200/~
per cwt. Mo garblings or shell
cocoa were an offer.

Coffee : 6 lots totulling 57
ewlts,, were on offer when best

B Perushel
Per Bushl 11/00
Per Cwit. ... 440/00 per fon
700,00
Per Lh,
o 1O8/00
Per Cwi,
... 480/00
«ve 300700
ver 150/00

n oo

105,00
15/00  Per Lb,
250/00 Per Cwi
n Per Lh, *

0500 Per 80 Lbs.

decline of 33 tons on the pre-
vious week's figure. Al the
opening stagesof the first saler
(522,010 Ihs.) there was good
demand for the No. 1X and
No. 1 Crepes but fowards the
close these were slightly easie
and showed losses of-D1/2to
-/01 1/2 cents for thelX'sand
-[01;2 centfortheNo. I Crepes.
Duller sorts and Off Grades
were more or less unchanged-
At the subsequent sale therc
were 602,389 lbs., of Pale
Crepe on offer.  Again very
good demand was encountered
in the earlier stages but pres-
sure slackened latterly with the
Pale Grades losing further
ground and thes ewere quoted
one cent lower. Duller sorts
and off grades however imp-
roved by about -/03 to -/05
cents per pound.

Low Tea Prices

Commenting on the fall in
tea prices recorded last week,
aleading brokering firm stated:
* The extent of the fall in the
Market was surprising and
could not just be attribuled to
declining quality, In the main
there appeared to be two rea-
sons for it, the first, affecting
High-Grown Western teas,
| was that South Alrican Buyers
appeared unusually guiet and
North American orders werg
small.

The second, affecting [a
much wider range of plainer
and medium teas was that
U.K. Buyers were also less
active and undoubtedly a
major cause of this has been
the rapid rise in the London
Stock fipures. Much larger
| guantities of Indian teas are
now in the pipe line or on the
Market as a direct result of the
opening of the new Auction
centre at Gauheti and the new
Port of Kandla for shipments
of tea. This over abundance
of *spot ™ tea will no doubi
right itsell inthe course of the
next three months by which
time there will be little or no
tea shipped from North Indian
Ports.

quality transacted at Rs, 391 /-
per ewt., for quetation to be
made at this price,

Pepper : One lob weighing

300 pounds of off-quality
pepper was n offer and  this
transacted at Rs. 4-50 per

pound,
made,

No guotation was

Nutmeg : One lot weighing
1,399 pounds of shelled nutmeg
was on offer and was Jwith-
drawn for lack of suituble bisd.

Kapok : One lot weighing
L ewt., 2 qrs., 18 Ibs., of this
commodity was onoffer  bub

was withdrawn for the)lack of
suitable bids.
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proposals—

Bliaget

Plantation Sector
L Salion  Seclor

A poliey of purposeful inter-
yention by the Government in
the plantation seator, which is
today preponderent Iy an area
of private enterprise, will he
adopted. The main arens in
which each intervention is con-
templated are as follows :—

* Problem of prices — steps
will be taken to protect
and improve prices paid
by impaorters in association
with ofher producer coyn-
tries where possible.

* Long-term tea agreement
proposal.

#

Tea auction system in
Ceylon and London.

#

Activities,  commissions
and charges of Agency
establishments,

#*

Differential freight charges
on all local products.

Tea Subsidy Scheme : To
ensure a speedier expanded
programme of replanting, all
lea estates will be reguired
to- formulate and notify the
Government of the pro-
grammes of replanting for the
next five years. Necessary
legislation empowering the
Government to compel tea est-
dtes where necessary to undelr
tiake the development of their
holdings will be enacted.

Fea estales which do nol
evince interest in developing
their estates will be liable to be
taken over by the State. Gov-
crnment will direct and guide

the estates in the selection af

arces for replanting so as (o
oblain maximum yield.

Tea factories will he required
to maintain their machinery
and equipment at the required
level of cificiency.  For {his
Purpose the Government will
m future enforce strict ly the
provisions of the Tea Contro
Act.

The target for investment in
tea factory development duri ng
1970-71 is Rs. 14 million and
the outlay of Government by
way of subsidies on these pro-
Jects is estimated at Rs, 4 mil.
liom for this period.

Rubber :— The lollowi ng
measures dre to be adopted in
arder develop and improve the
rubber industry —

(I)—replanting  of  low-
yielding areas with high yiel-
ding clones with special emp-
hasis on suitability of soil and
climatic conditions :

(2)—ubserying improved
standards of maintenance by
the increased uses of fertilizer
in particular, and by improved
extension ervices :

Size 2'- BERs
Size 6 =10Rs

world is at

your feet

HermanSize 6=-10
H35.26.90

7.90
. 280

Lalinda
Size 3= Bfs.
Size 9=11Rs

Slze 12 = 1 Rs.
+11.90
12,80

Charniaing Size 2~6
Rs.12.90

veratt
Size 9=11R512.90
Size12= 1Rs5.14,90

9.90

(—conversion of
dareas o allernative Crops ¢of-
sidered more suitable in rela-
o 1o seil and chimatic con-
ditions :

(4)-

stablishment of modern

lictories for the production of

rubber according to technical
specifications  and presented
to the consumer in forms
similar b0 that of synthetic
rubber,

Replanting

It is planned to step up the
replanting target to  15.000
acres during 1971, It is  afso
proposed to establish close
Co-ordination  between  fhe
extension and advisory st
vities of the Rubber Research
Institute and Rubber Control
Department so that estate
owners —and  smallholders
should be given the necessary
assistance by these two agencies
to draw up and execute a
planned programme of re-
planting their entire seedlings
areas willin the repianli;g
cycle of 35 years,

Fertilizer Subsidy

In order to increase the pro-
ductivity of rubber small-
holdings and small tubber
estates less than 100 acres in
extent, the Government pro-
poses to introduce a Rubber
fertilizer Subsidy scheme on
the same lines as the Tea Ferti-
lizer Subsidy cheme. Under
this scheme, fertilizer will he
issued at half the costto owners
of rubber smallholdings and
small rubber estates.

There will be greater State
infiervention Lo ensure that long
term planning is  carried out
both in the state sector and the
smallholdings sector at levels
of productivity which al pre-
sent show considerable room
for improvement,

x X

Agriculture

The agricultural implementa-
tion program or 1970-71 enyi-
sages infer alia, a production
of  approximately 80 million
bushels of paddy. Towards this
end. the following measures will
be applied ;—

{a)—Farmers who pledged
to surrender their rice ration
books in the event of non-
payment of cultivation loans
will hereafler be required to
undertake the sale of sufficient
paddy under the Guaranteed
Price Scheme, to cover these
repayments.

(h)The—G.P.8. itsell'is being
reorganised to ensure that the
guaranteed price reaches the
actual producer, to maximise
the quantity of paddy pur-
chased by Government to
improve the quality of locally
milléd rice that is given under
the rice ration scheme and to
reduce appreciable waste that
now oceurs in storage, milling
and transport,

.

(¢)—The organisation to ach-
ieve these objectives will be the
Paddy  Marketing  Board
vested with the monopoly of
purchasing paddy. 1t will also
have wide powers with regard
bo milling, processing and sto-
rage.,

(d)—Steps are now being
laken to make Ceylon Ferii-
lizer Corpordtion the ;inlc-
importer of the major nutrients
of fertilizer.

e o =
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BRIDGING THE DEEICIT

In presenting
proposals for {he financial
year 1970—71 the Finance
Minister pointed oy that the
original estimates for 196970
Chvisaged a deficit of Rs. 961
million, the revised estimates
however, indicated an overall
deficit. of Rs. 1,144 million
made up ofa shortfall of Rs.
100 million in revenye and an
inerease of Rs. 82 million in
total pet expenditure. The
resources evisaged to bridge
the original deficit yielded anly
a&\eslimated Rs. 735 million,

gcordingly, 4 further sum
of Rs, 409 million had to he
found to finance this revised
deficit, Thus bringing the to-
tal sum to he financed by
borrowing from the banking
system to Rs, 493 million,
However, Rs, 96 million of
such resources raised went
towards settling outstanding
food bills incurred in previous
financial years.

The net amount of bank
financing solely on account of

his  revenue|

Overall Deficit i 154
Nun-expansiunary Sources

Domestic non-bank Sources iix %
Commodity Aid Counterpart Funds

Project Aid ;
Less 159 U/Exp. o

From Tax proposals S

Non-tax proposals:
EPF increase rates
Companies and Sur.tax

Increase in Govt. Securities

Ald Lo be negotiated from

sysi

the aperations ns of the 1969—
T0financial Yearis therefore Ra.
397 m::lion. But the amoupt
originally estimated was on|
Rs. 84 million, 2
The increase in the overal!
budget deficit for 1969—70
was anticipaled by the pre-
vious Finance Minister to in
crease from Rs, 961 million
to Rs. 1067, as Rs. 90 million
I respect of Public servants
salary increase was not taken
Into account in the original
estimates. The Budget Speech
for 1969—70 stated: “when
the increase in personal emo-
lument’s bill is taken into ac-
count the revenue surplus re-
sferred to earljer will change
into a deficit of Rs, 9p million
=and the total Budget Deficit
will increase to Rs, 1067 mil-

lion."
1970—71

The Finance Minister’s pro=
posals to bridge the overall
deficit of Rs. 1,442 in 1970—71
are as follows:—

Rsm Rsm
45 i 1,442
275
20 45D
133
e 200 113 838
604
: o~ n
)
o i 35
i s 105
; il 30 170
163
socialist countries 75
Deficit 48

The deficit of Rs. 88 million will be financed from the bankin
ent.

Tea prices reach a-new low in 1969

Tea prices in 1969 were the
lowestin the last eight years
Mr. C. S. Ratwatte, Chairman
of the State Plantations Cor-
proration, states in his annual
report of the corporation for
1969, which was jssued last
week

The corporation Jaunched
on a big crop diversification
plan and estates in cashew were
opened at Kondachi (100 acres)
and at Mankerni (100 acres)-
The Kondachi plantation has
now been completed.

In 1968, the corporalion
managed 15 estates and four
factories.

SHARE MAR

under three categories : (1)
Those planted by the corpora-
tion, (2) those taken over from
the Land Commissioner, and
(3) those purchased by the cor-
poration under the instance of
the government from the Com
missioner of Inland evenu,

Rubber estates under the
corporation had been fully
replanted. ]

The corporation last year
made a gross profit of Rs. 519,
980-69 cts., on a capital invest-
ment of Rs. 38,122-111-38
and employed nearly &000

The estates were eworkers, Sy 8

KET REPORT

i he week aid the
The Share Market was quiet throughout \
rulun:c!1 eo[ hu:'einess very small, according fo the Report of the

Colombo Brokers Association,

TEAS
Nyanzas
Uplands

RUBBER
Momneragallas

COMMERCIALS
Cold Stores
Ceylon Tobaccos
Browns

Collettes
Commercial Banks
Carsons

FPrevions !
Price Oct. 27T + or—
Rs. Cts. Rs. Cts.  Rs. Cis.
13-50 7-50 —6-00
5-50 5-50
3-25 425 + 100
5010 15-50 +0-30
:?—Dﬂ 16-50 —{-50
10-50 10-50
-00 9-00
g—jﬂ 7-25 —1-25
11-00 11-00

There was no business in Tea-cum-Rubber, Preference Shares

and Government loans,

The following were quoted ex-dividend :—

) s Estates Co., of Ceylon Ltd., Gy
11um(élru£cé?lid., 7% Final on 23-10-70. Pure Beverages Co

Ltd., 7% Final on 23-10-1970.

159 Interim an 23-10-70
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CRASH EMPLOYMENT PROGRAMME :

*Along v:ith the problem of the
high cost of living, unemploy-
ment demands an urgent solu-
tion to fulfil the aspirations of
the thousands of young men,
and yamen for vhom life v:ill
lose all meaning unless they
find a useful place in our sociefy”’
—Budget Speech.

These were the first words in
the Budget Speech in which the
Vinance Minister, Dr. N. M.
Pererz, laid bare the financial
policies of the United Front
Government. The solution to
this twin problem requires a
very long term programme
which would 2s the Finance
Minister pointed out, require
the full efforts of all the people
of this land. * 1 require sacri-
fice on the one hand and a
massive productive effort on
the other.”

How far the Budget hes
tried to solve this problem in
the context of the constraint
laid down by the external situ-
ation requires a full review of
the whaole budget. However,
what strikes us most in this
effort, particularly the solution
ts the unemployment prob-
len is the Crash programme
ennounced by the Finance
Minister: As the Table below
shows it envisagesthe employ-
mment of nearly 100,000 people
in the various sectors of the
CEOTIOMY.

EXTRAORDINARY

What is extraordinary in this
is that instead of leaving
employment creation to the
natural grov=h of the economy
in resp to variou: i

_ policies. the crash programme

first trics to bring in about
100,000 people into productive
empleyment by giving them
v~yrk and throvgh it to create
praductive incresses and thus
create  further employment.

L]
This  cuployment  pro-
gramme is in addition Lo the
creation of job opportunities
a budget usually generates.

The crash programme of
employment therefore tries to
bring about growth and emp-

“loyment 2t once, recognizing

the faet that economic policies
in the underdeveloped coun-
tries take a long time to meke
their impact in view of the
lzrge number of bottlenecks
‘mostly of an institutional
natire.
SIMILAR STRATEGY

The programme, however,
15 not enlriely new the
previous government too had
similar plans though on a less
elaborate scale. The previous
government had a similar stra-
‘legy when it organized the
“land Army " and the Nati-
onal Youth settlemen t
scheme.  The scheme  laid
emphasis mainly on the Agri~
cultural sector, The new crish
pragramme on the drier lang
embraces a larger area of agti.
vities and sectors. 1t also enyie
Sages an investment of gver

Rs. 485 million, During the
next financial year the Bovern-
ment hopes to spend nearly
Rs. 200 m., to get the scheme
started. It also plans o give
employment o vouths from
graduates to- unskilled lahpy-
Ters,

The very magnitude of the
investment and the high ret-
urns thet are expected of it

require an analysis taken by
itself though of course the rest
of the Budgetary proposals will
have a large impact on the
success of the scheme.

In the Budget Speech the
Finance Minister in introdu-
cing the scheme saysi-

*“The employment programme
presented could be considered
under two bread categories
One part of the programme
seeks to revitalize the rural
economy, set up the neces-
sary institutions and iiate

By A Staff Wriier

programines which will ex-
pand the resource base in the
village, provide for hetter use
of existing resources, and ge-
nerate new employment. The
complex of new institutions
in the village which will mount
this programme will constitute
of a new Government Admi-
nistrative Centre for the local
authority area, a Local De-
velopment Couneil drawn from
personnel in the elected ins-
titutions in the village, a Ru-
ral Bank probably attached
to the multipurpose co-opera-
tives, the eultivation commit-
tees, # Cultural Centre, and
a Productive and Management
Extension centre.

The second part of the pro-
gramme consists of projects
which would have to be or-
ganized and administered at
the national level and they
cover apprenticeship schemes
development projects in sel-
ected crops, in construction,
fisheries, etc. Tor the im-
plementation of these pro-
Jects, it would be negessary
to set up a number of arga-
nizations which operate as
development enlerprises, each
being regarded as a specific
project with a given objec-
tive. Some of these projects
such as the Coconut De-
velopment Project, the Haor-
ticulture Project, etc,, will
reach out to the village, and
in selected areas form part of
the local programme. The
major portion of the program-
me is in fhe productive sec-
tors. It will have, on the one
hand, selected activities with
a4 high potential for import
substitution, and will, on the
other, establish new export
sectors,”

INHERENT DANGER

In @ country like Ceylon
where the propensity to con-
sume is very high and also
where the propensity to im-
port is high there is always a
danger inherent in the intro-
duction of such an enormous
sum of money into the eco-
nomy, It would in the absence
of sufficient increase in, pro-
ductivity lead either to price
Increase or  build pressures
in the balance of payments or
both, The major point  to
look for is whether the pro-
posed scheme would increase
productivity  and growth,
Growth is essential because
ifthe scheme is to be a success
In generating a continuing ad-
dition  to employment  the
scheme should lead to growth
in_ those sectors where the
scheme applies.  If the scheme
produces & stationary or evep
a falling rate of employment
it would then peter out into

one other adventurous scheme
which has ended in failure.

It is not being too pessimis-
tic to analyse the scheme 1n
this manner, thouh itl. could
be said that the previous go-
vernment was rather pessi-
mistic about extending their
scheme onan islandwide basis.

The Land Armny of the pre-
vious government was for-
med to develop the infra-
structive of the rural sector
particularly inthe agriculture
sphere, and also to assist in
food production. The Na-
tional youth scheme was also
similar in content. There-
fore the difference between the
present short term employ-
ment plan and the previous
plan seems to be that while
earlier scheme was limited
in its application the present
one covers all sectors and also
embraces the whole island,
iving emphasis @ the rural
sector.
INFLATIONARY FEARS

The fear of inflation was
probably why the previous
government did not give the
scheme its full support. There
were built in clauses in the
earlier scheme to guard against
an excessice rise in effect
ive demand. The land army
youths, for instance, were
paid only half their due wages,
the other half being banked
or sent to a saving institution.
1t also enforced military dis-
cipline so as to ensure subs-
tantial productive gain. The
scheme however was carried
out on a small scale so that
eyen if there was a produc-
tive increase it was mnot felt
in the rest of the economy to
act as a catalyst for develop-
ment. This scheme has now
been abondoned.

RESOURCE
MOBILISATION

The theoretical framework
for this type of investment
plans exist in most of the re-
cent writings of those specia-
lized in the study of under-
developed countries. These
writers emphasise the mass
mobilization of the productive
resources—in this case labour.

Since there is a surplus of
lzbour this labour power could
be used productively for capi-
fal formation, even if the
method of production that
is made use of is primitive
in nature. 1t would be better
Lo create some form of capital
formation rather than keep
the excess labour unemployed.

Keeping the excess labour
unemployed has its own cost
singe the economy has to hear
the burden of their consump-
tion, though their consumption
miy be at a subsistence level,
The mobilization of this un-
employed resource for produc-
tive efforts it is said would
therefore create enough sur-
plus for investment,

UBAYS LAWY

The danger in this scheme
has also been identified. The
danger is that if the mobiliza-
tion of excess labour lends to a
higher level of* consumption,
then the economy is forced to
bear this excess burden with
all its attendunt repercussions.
This is true because most of
the labour that is mobilized

THE PROS AND CENS

are at the subsistnece level
of consumption and any in-
crease in the income would
automatically be reflected in
the demand for goods and
services. Thismeansthat ““Says
law beginsto operate. 1fthere
is no surplus production to

absorb this increase in de-
mand it would have to be
absorled in price increases,

unless of course there is a
a vi orous savings campaign
to devert all this excess de-
mand into savings secondary
burden is that this increase
in demand might be for im-
porled goods or goods having
a high import content. This
type of situation is bound to
add to existing burden on the
Balance of payments. -

Contd on page 5

SHORT—TERM EMPLOYMENT PROGRAMME (1970—71)

1. Ministry of Planning and Employment— 45
{i) Graduate training scheme s I
Employment Target 5.000

(ii)

Divisional Development programmes

Total Esti-  Esti-
muated Cost mate
1970—71

(Rs m) (Rs. m)

200.0
10.0

(P RN

L
6.

190.0 60.0

(z) Improvement of rural infrastructure
roads, water supply, electrification,
marketing centres, public buildings

and related items.
(h) Rural housing;

(e)

Small scale projects in—Agricuiture,

animal husbandry, fisheries, forestry,
minor, irrigation, reclamation, Small

industry handcraft.

Employment target 25.000

2. Ministry of Irrigation, Power and Highways:
Acceleration of selected irrigation projects

under construction 48
Employment target 4,000

S e 15.0

3. Ministry of Industries & Scientific Affairs

National Apprenticeship Scheme b ok 13.5

Employment tartet 10,000

4. Ministry of Finance:

Programme of Supervised credit for self em-

ployment 5

{a)

Expenditure wil be incurred iJ}' the

. 7.5

Ministries listed only after obtaining a
“Allocation™ from the Ministry of Plan-

ning & Employment.
()

This scheme will be financed through a

cess on Industry. Rs. 5Sm. is allocated

for initial expenditure.

3. Ministry of Plantation Tndustry :

(i) Coconut development programme—

52.5 20.0

(a) A coelerated replantation 25,000 acres

(k) Animal husbandry 30,000 acres

(e) Interplanting 10,000 acres

(d) Expansion of fertilizer programme
Employment trget 10,000

(ii) Cogoa development programme—

Acreage 20,000
Employment target 5,000

(iii) Cashew development programme

Acrease 40,000
Employment target 5,000

(iv) Natural silk development programme

Acreage 10,000
Employment target 10,006

= 0.0 10.0

v 36.0 10.0

1o
th
=]
~
=

6. Ministry of Agricuiture and Lands

(i) Herticultural programme
Phase 1—Acrease 10,000
Employment target 5,00

(ii) Livestock programme
Employment target 5,000

mn.n

" 10.0

(iii) Subsidiary food crops Programme

Acreage 10,000 ..

Employment target Stage I;S,tlllu
Market gardening programme

(iv)
Acreage 5,000

Employment target Stage I;S,tmu

7. Ministry of Fisheries

Fisheries development programme

(a) Coastal fishing

.. 40.0 8.0

(i) Accelerated mechanisation programme—

250 mechanised boats

: 300 Outhoard motors

(1)

(v}

(&) Inland fisheries

{e)  Brackish Water fisheries
Employment target 3,000

8. Ministry of cultural Affairs

Programnie for extension of eultu

Employment target 2,500

Housing; (ii)) Roads; (iv) Markets
Training and extension centres,

ral centres 10.0 7.0

9. Ministry of Housing and Construction

(i) Low cost housing programme

2,500 units,
Crash programme
hostel accommodation
Employment target 3,000

(ii)

for undergraduate

o Lo .



‘Budget
Proposals:

Capital Expenditure

Capital expenditure of the
(quernment as showa in the
Estimates cannot be strictly
defined. It is categorised under
Votes 3, 5and 7.

Vote 3 provides for capital
expenditure onGeneral Admin-
istration Services, such as cons-
lrunliurlnfm!ﬁccbuildjngs,pur-
chase of vehicles, efc., capital
c_onlrﬂ;lut-{lon to International
Ui‘ga!‘usal-wns, Sinking Fund
contributions and repayments
and the repayment of Public
Debt.

Yote 5 provides for capital
expenditure under Social Ser-
vices, such as construction of
school buildings, hospitals and
the purchase of vehicles utiliz-
ed for social services,

Vote 7 provides for expendi-
ture of a capital nature or pro-
pramimes or projects of eco-
nomic development. In fact
funds collected under this Vot
alone that could in effect be
clarified as capital expenditure
tf:llat would contribute towards
direct economic development.

Contributions to the share
capital of State Corporations
1s shown under Capital Votes.
In the ease of those Corpora-
Lions whose main source of
funds is the budget. separate
grants are provided for capital
expenditure.

In view of the reallocation
or re-grouping of Departments
!.mder the various Ministries it
is not quite possible to identify
strictly those Ministries that
have been granted increased
or decreased allocations over
the previous Financial Year.

Thetotal capital expenditure
of the Government for 1970-71
amounts to Rs. 1,379,101,381
a5 compared with Rs. 1,116,
663, 109 for the previous
Financial Year, thus showing
an increase of Rs. 262,438,172,

This substantial increase is
mainly the result of the alloca-
tion of Rs. 200 million to the
Ministry of Planning and Emp-
loyment for utilization
towards solving the unemploy-
ment problem in the country
—(See feature article on Page 4)

The Ministry of Irrigation,
Power and Highways capital
expenditure Votes has also
been increased from Rs.43,952,
177 in 1969-70 to Rs. 332,342
139 for the current Financia
Year. Thisis mainlydueto the
Minister’s Vote for economic
development f.e., Vote going
up from Rs. 69 in 1969-70 {0
Rs. 235 million in 1970-71.
However, certain Departments
under the Ministry gets reduced
allocations, viz., Irmigotion Dep
artment from Rs, 90 m., Under
Vote 7 in 1969-70 to Rs. 38-8
million in 1960-70 ; Land Dev-
clopment Department [rom
Rs. 21 million in 1969-70 to
Rs. 2 million in 1970-71.

The tables below show the
comparative details of capital
expenditure in respect of the
more  important  Ministries
engaged in development work
for the Financial years
1969-70 and 1970-71.

(Remaining Tables in next issue)

MINISTRY OF

Minister

MINISI'RY

Minister ol Irrigation Power
Highways

g tion Department

Land  Development  Departiment

Elestrical Department
Dzpartiment of Highways

Commissioner Agricultural Corps,, 5
Water Supply & Drainage Dept.,

TorAL

GRrAND ToOTAL

MINISTRY

Minister of Industries & Scientific

Affairs

Geological  Survey Department
Metorology

Department of
Department of Small
ToraL

Granp ToraL

Treasury

Customs i
Excise Department
Public Debt
Miscellaneous Services

ToTAL

GrAND TorAaL

Industries

Vote—3 Vate—5
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LANNING AND EMPLOYMENT

LT i SO Vote—7 Vote—2 oo Vgre—s Vote—7
— - 201,487,500 3 g __Ig o 1466,67:
—_ 2k %'GT_.S
Ul"r IrIR:{l(jr’\'l'll’?’\l POWER AND HIGHWAYS
Yote—3 Vote—5 Vote—7 — :
o (1970 —1971) it (19:};{/1!?19_?50; Ko
2,072,510 3,960,920 235,309,774 — —
10 = 138,843,205 550,010 - 33’%’3;3
== = 2,355,000 = = 500,
700,000 1,500,000 200,000 1,500,000 — 5 ’;;:’;;Nm
R 316,600 23,938,210 — 500,000 76. 20[; ia}t:!l
> s ° 2 189,217 = )
320,010 12,816,890 — 343,010 15,139,920 —_
_‘3,_09_22? _”.‘_.{)sz_ 3EE£6_46_J 89 2,582,237 = 15,639,920 25?,300.02_‘]

(Votes—3,5 & 7) Rs. 322,342,139 GRAND TOTAL (Fotes 3, 5 & T) Rs, 43,952,177
OF INDUSTRIES AND SCIENTIFIC AFFAIRS
Vote—3 Vote-—5 Vote—7 Vate—3 Vote
— —35 Vote—1
® (I'J?U—-f?l) (1969—1970) i
= 9,013,878 103,887,180 i 1,587,305 165,000,000
= fas 561,500 — - 20,
826,925 — — 396,000 — - g
— — 4,812,355 - 1,600,000 8,639,842
826,925 9,013,878 109,261 ,DE 396,000 3,187,305 173,859,842
(Votes—3, 5 & 7) Rs. 110,087,960 GRAND ToTAL (Hotes 3, 5 & TIRS, 177,448,147
MINISTRY OF FINANCE
Vote—3 Vate—35 Vote—7 Vote—3 Vote—5 Vote—T7
(L970—1971) (1969—1970)
15,000 — — 70,000 — —
1,620,000 — — 608,275 — —
132,000 — 1,547,510 180,000 - 1,141,41p
248,601,297 —_ — 184,210,752 _— —
50,000 20,000,000 13,118,618 2,584,900 15,000,000 9,783,000
250,418,507 20,000,000 14,666,128 187,653,927 15,000,000 10,924,410
(Votes—3, 5 & 7) Rs, 285,084,635 GRrAND TorAL (Vores 3, 5 & 7)Rs. 213,578,327

MINISTRY OF AGRICULTURE AND LANDS

Minister

Department of Agriculture
Asgrarian Servic_cs

Land Commissioner
Survey Departinent

Forest Department

Kandyan Peasantry Comimission

ToTtaL

Granp ToTaL

Vote—3 Vote—35 Voie—7 Vote—3 Vote—35 Vote—T
(1970—1971) (1969—1970)

15,000 = 34,925,520 — — 20,295,329

e — 16,960,563 = = 16,000,000

110,000 - 47,313,870 2,000,000 s 42,814,483

340,000 — 25,581,735 250,000 = 26,972,010
1,186,500 — = 1,092,000 — [

235,000 = 4,194,600 115,000 = 6,502,109

. Ll 7,000,000 — — 4,000,000

1,886,500 e 135,976,288 3,457,010 — 116,583,931

(Votes—3, 5 & 7) Rs,

Crash Programme..
Contd. frem page 4

A solution however could
be found to this. If in the
meantime local goods could
be produced to meef this de-
mand it could not only solve
this problem but would also
ereate cmployment elsewhere
in the economy. The main
problem here “'Ot_lld be to
guardagainst conspicuous con-

| suumption and also the fami-

liar demonstration effect. The
rural sector would in the nor-
mal instance dc:mandlsimpie
goods where the capital re-
quircment is low.

Therefore, if this effective

Smand that is created in

the rural sector could be guided
to meet the industrial product®
that the economy would be
able and willing to supply
then the problem of infla-
tion and growth could be
effectively solved.

A study of the short term
employment scheme shows that
emphasis has been laid on the
rural sector and within it to
infra-structure  development.
and divesfiication of crops,
Both types of investment do
not add to productivity im-
mediatley though it  widens
the productive capacity. In
vestment in Agricultural de-
velopment has a long gestu-

137,862,788 GRrAND ToTAL (Votes 3, 5 & TIRs. 120,040,941

con period and this lag would
create certain problems gpar-
ticularly the fact that this in-
vestment would create effective
demand immediatly. Invest-
ment this year is compar-
tively small. However, the de-
mand that would be created
would be by no means small
If all this demand were
to be reflected on the
traditionalitems of conspicuous
consumption it would ulti-
mately build up pressures in
the balance of payments.

This problem is worsened
by the Price control decree
on goods in which the demand
would be most intense. This
is parlicularly so in the case
of the money spent on the

graduale training schene. The
graduates form the group
where the increase in des )
for imported goods will be
maost.

The demand would be felt
for instance on shirts, tooth-
paste, soap and the like. The
increase in demand is likely
to go up enormously. The
traders too will be too willing
to sell these goods so as to
increase their turnover and
recover part of the loss they
had to face because of the
price control order The ma-
nufacturers would tend %o res-
trict production and reduce

supply.
Contd on page 16
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Export Opportunities

The following firms are inte-
rested in importing from Cey-
lon the products indicated
below (—

M/s. Abel Abu & Sons.,

21, Ojubanire Street, P. O
Box 3655, Lagos, Nigeria-

Import-Export,
nonds
HN.Y.. 10994, U.S.A. ol

—Silk fabrics, Blouses, Shirts,

Handlooms,

P. O. Box

's. H. R. Hochmann Co
IS {233, Ger-

Rd., West Nyacle,

Carpets, etc,,

fs. Mosco International,
5 1133, Sadar,

Dacca, East }‘alkiﬁi:m._
—Betelnut, Coconut il and
Coir. !

/s. Gopain Bros., Lid.,
P.Mb, B.E 2362,, Addis
Ababa, Ethiopia. .
—Tea, Canned food, Coconut
0il, Cosmetics, Ceramics and
Auyrvedic oils used as hair
tonic, ete., |

—Watches, Stoves, Sunglasses
Shirts, Brassiers, Handbags
Knitwear and Readymade Gar-
ments.

M/s. The Nigerian !mpor“
& Export Trading Co., 15,

Idumagho  Ave., Lagos,
Nigeria.
_E iccated Coconut. .

INDIA EXPORTS MORE
SPICES

India has exported Rs. 90 m.»
worth more of Spices last year-
The total Foreign Exchange
earned in 1969-70 by the
export of spices had increased
noticeably in  Tanzania,
Indonesia and the U.5.A.

East European countries
continue to be the biggest
importers, accounting 'for
37-8% of India's Spices
Export. West Asian countries
stood second with 20-1 9. The
Americans have secured third
place, with a share of 15-7%
occupying  S0th place in I.‘Pe
previous year with only 9-9%.

A special Research and
Development Cell has been
constituted to continue the
- momentum of Spices Export.

B R e

GAPRTMALT MU0 1097 1)y
TRANE B Xt i

Mr. Albert Edrisinghe Chairman of Messrs

MEBEXPORT

_tHpEE N

Lanka

Optical Industries Limited, with Mr. Yanoy of the Com

mercial sectionof the U. S, S,

Techniques of Modern
Management

ANALYSIS OF OPPORTU-
NITIES

Once the manager knows
his abjectives and his capabi-
lities, he can spell out what he
tan accomplish under certain
conditions. This in turn cornt-
Pels him to consider the oppor-
tunities that lie ahead. How
can he make a greater contric
bution to the aftainment of
overall objectives ?

As he analyses the possible
opportunities, he can use three
simple yardsticks in making
decisions about each one.

l.—He decides whether the
Opportunity is suitable. That,
15, will it help him accomplish
his purpose 7

2.—Then he determines w -
theritis* feasible * 1.0 doit. Can
he realistically expect to do it
in view of the Tesources avail-
able ?

. 3—He degides whether the
idea is ‘acceptable’ Are the

+  returng worth the risk, time,
effort 7

For example, let’s 5y the
manager is in marketing, He
8 examined the resourges
and found them adequate, Ip
the process, owever, he  deter
mines that his company isp't-

giving enough attention to ils
probable future markets. It
may be selling, for example, to
an industry that’s in what the
econonists call a secular dee-
line. In other words it is dee-
lining gradually but irrever-
sibly over the long term. 1In
any company, too, there's ysu-
ally the normal attrition of
customers, as the old faithfuls
die off, as tastes change, and
a5 some part of the market is
weaned away by new products
offered by some ather manu-
facturer. " Thus one company
discovered that it |ost about
20 per cent of jts customers
each year, This meant that it
had to gain that many new
ones just fo stay in the same
place.

The manager's next step isto
write up fow he intends (o
Overcome  this marketing
weakness, Are new produyes
needed ? New outlets 1 New
methods of selling 7 Adverti-
SINE in new media to reach new
Eroups 7 When he hag done
50 and has his boss's approval,
he has formulated an objective
for his department,

Let's say the manager s in
production, ages rates angd
material Prices are going g

B I up,
and thgre Snot much hegan do
aout either, Must ynit, Costs-

meviitaly — pjge Proportio-

R, Embassy at the Customs-

nately ? _ﬁ necessarily,
Consider, for example, the fol-
lowing possibilities.

I.—Can production he plan-
ned more carefully so that less
inventory of raw materials is
needed

2.—Would any Tedrrange-
ment  of the department
mike it possible to avoid

backtracking  in handling
materials 7 One way of deter-
mining this is to make 5 flow
chart,—

3—Would some adjustment
of machine redyge the amount
ol serap and rejects and save
both labour angd materials,

4—Is  there
paperwork going
department ¥ Does it need all
the forms il is using ?  QCoyld
some be combined, simplified,
or discarded altogether 2

unneces SArYy
on in the

5, —Can he saye money on
utilities 9 The power dill may
(I»epcntl. in part, on peak usage,
Can he reschedule the turning
on of machines thyt draw
heavy current on start-ups
50 that the peak usage s kept
down ? Can he use Process
heat for some other purpose ¢
There are consultants  why
make a busingss of showing
companies how to saye on uti-
I!l!c-s utmmany of {he possihi-
lities they uncover Gould be
identified by the people within
lhe plant jr they only gave
thought to the matter,

When the minager has g gel
ol approyed projects, he and

15 boss gap decide whether
he has allocated his TESOUTEES
Properly, und ABree on timing
d priorities

'EXPORT INTELLIGENCE

Spectacle frames — A new
exporl product

Exporis of Spectacle frames,
Ceylon's newest non-tradili-
onal export item, manufactured
by Messrs. Lanka Opti!::al
Industries Ltd., is now earning
valuable foreign exchange for
the country,

Ceylon broke into the cxpurlf
of spectacle frames when this
firm successfully secured a
one-year contract for the sup-
ply of 150,000 pairs of spec-
tacle frames to the Soviet
Union in mid 1969. The Soviet
firm, Messrs. Medexport, Mas
cow being much impressed
with the quality of the local
product, placed a repeat order
with the firm this year too for
the supply of the same quan-
tity of frames.

Already 120,000 pairs have
been shipped to Moscow
carly last month. The balance
30,000 is expected to leave

Port  before the end of

December.

New Orders

A spokesman for the firm
told the *Economic Times
that the Company’s Chairman’
Mr. Albert Edirisinghe wa®
now in Moscow negotiating
fresh orders for 197].

Lanka Optical Industries
Ltd., have also received many
encouraging export enquiries
from other countries both
within the Socialist bloc and
outside. At present Ceylon.s
main competitors in the export
of spectacle frames are India
and Pakistan.

The Spokesman for the firm
concluded  that elabomfe
plans for the gearing of their
modern factory to meet the
anticipated export orders was
now under way and the Com-
pany expects to increase the
present export capacity by next
year,

Where management by
objectives is pra ctised on a
company-wide  basis, the

overall resources needed for
cach manager’s set of projects
become the basis for his dep-
artmental budget. And when
all the department’s budgets
are putfogether, they represent
the company’s plan for the
next operating period. In this
way management by objective
makes possible what is called
* responsibility acgounting,
or responsibility reporting,’
Where this type of reperting
Or control system is used, the
supervisor is made responsible
only for objectives he has
agreed to and only for resource
over which he has control,

In working with his own
subordinates, the manager will
find it a great deal easjer to
Pritctise managentent by objec-
tives if he has organized the
work so that each person has
a " whole job,” one that dem-
ands g certain amount of plan
ning and some opportunity to
Viry the sequence in which the
Work is done. Then each one
should be able to answer the
lollowing question in the affir-
mittive :—

l—Do 1
supposed
why ?

know what 1'm
to accomplish and

2.——Has any boss agreed to
my objectives ?

3.—Has he provided

me
with the necessary

FESOUTCes

4—Can I shift the sehpe and
temper ol my efforts as condi
tions require ¢

5. —Can 1 determing  Low
well 1'm doing Without asking
my boss, but am | lree to go
to him for help Whenever | find
I cunnot solve problems myself

This is the 11th instal-
ment in the series on
Modern Management.

or when T'm not sure I'm on
the right track 7

Some guide lines that will
help make ma nagement hy
objectives work [or any mana-
ger are ;—

L.—Goals should be realistic.
They should be attainble in (he
light of all the circumstances,
and the subordinat should
be expected to atiain them il his
performances is to he con-
sidered adequate. Then the
manager may set higher goals
as marks to shoot for, with the
proviso that their attainment
will be considerad outstanding
performances.

2.—When objectives for all
positions have heen tentatively
set, the manager should write
them down and cross-check to
see that they all blend with one
another.  Attainment of the
objective set for each man on
the lowest level shoyld contri-
bute to the attainment of the
first-line supervisor's objectives
the objectives for eaeh firsi-line
supervisor should contribute
to the objective to be reached
by his superior, sp that all
aobjectives contribute ta the
general objectives of the com
pany.  Similarly, short-range
objectives  shonld contribute
to long-range objectives,

3.—The objectives must sepm
[aair to the man tq whom they
nre given. If possible, he should
be asked to Participate in sef-
ting them, to suggest  objec-
tives for his own Position, Often
reople of higher objectives for
themselves than their superiors
would set for them, i
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. International co-operation in

development

New York

_ October 1970 may go down
in history as a milestone on
the road to international co-
operation  in  development,
With two events of yital impor-
tance to the developing world.

The first is the approval in
the Trade and Development
Board Meeting in Geneva of
the Scheme for Special Pre-
ferenge in favour of developing
countries.

The second is the adoption
and  proclamation  of the
international development stra-
tegy for the sccond United
Nations development decade
as part of the UN's25th anni-
Versary.

The strategy, fruit of almost
two year’s work, records uni-
versal recognition that the
19705 should mark a step for-
wird in securing the well-
being and happiness not only
of the present generation but
of generations to come.

It has been said that the
international community is
now preparing for  history's
biggest and most important
venture in international ecco-
nomic and social co-operation,
2 venture designed to put into
ellect one of the main purposes
of the UN.

The United States is seeking
to increase trade. both exports
and imports. with the soviet
union and the nations of Eastern
Europe,

American Governmental
Officials believe that expanding
commercialrelations withthose
nations will lead to further
reductions of political tensions
and will benefit their economies
as well as the United States,

But nobody sees any im-
mediate dramatic expansion of
trade for many barriers real
and imagined remain to he
lowered and some hard eco-
nomic problems have to be
solved.

As of now, U.S. trade with
the Soviet Union and Eastern
Europe 15 liny compared with
that of West Europe, Japan
and other nations with the
USSR. LS. exports in 1969
amounted to only 195 mil-
lion Dollars while West Ger-
many, the leading exporier
and importer, exported more
than 1,300 smillion Dollars
worth of goods. U.S. imports
amounted to 249 million dol-
lars while Germany imported
1,681 million dollars worth
of Goods.

LIBERAL POLICY

Last year, president Nixon
signed into law congressional
legislation liberalizing controls
on exports to communist coun-
trics which had been in effect
since the “cold war” days of
1949,

The new law encourages
trade with “All Nations with
which we have diplomatic or
trading Relations.”  certain
items of military significance,
of course, are still forbidden
or require speeial licenses.

Prospec_ts_fﬁf U.S. trade with USSR and Eastern Europ—e

The strategy, like the Pre-
ference Scheme, is the outcome
of same hard bargaining snd
probably none of the delego-
tions here have finished up
with a dominant entirely to
their liking.

Britain, for example, has
come on record with a few
reservations It is accepted
by her government that econo-
mically  advanced  nations
should try te provide develo-
ping countries annually with
financial aid amounting 1o
one per cent of their gross
national product, but Britein
will not aceept any particular
target data. In facl, Britain
herself is already close to the
target — the figure in total
flows for 1969 was 0-97 per
cent,

Among other points of diffi-
culty is the demand for 0-7 per
cent of gross national product
to be transferred in official
flows by 1975. Britain cannot
accept this idea in principle.

Official flows of development
aid will of course constilute a
substantial part of total flows
of resources to developing
countries, but the proportion,
naturally, will depend upon a
variety of factors, not all of
them under the control of the
donor government.

Britain, therefore, feels she
cannot be tied to a spenific
pereentage: bub in spite of (his,
she has nevertheless under-
laken to pursue an expinding
aid programme and is deter-
mined to play her part in
dealing with world paverly hy
warking for the expansion of
iternational trade, by engoy-
raging  private  investment
overseds and by providing capi-
tal and and technical assistance.
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TRIPARTITE DECLARA-
TION  ON ECONOMIC
CO-OPERATION

Belgrade
India, Yugoslavia and the
U.A.R. recently sigred 3 Deg-

laration on  Econownic Co-
operation of Duveloping
Countries. The 3 countries

heve also agreed on o wide
range of measures to advance
Lheir economic ties.

The meeting was held within®
the framework of the Ego-
nomic Co-operation Commis-
sion of the 3 countries. It wa-
decided to hold the Commis-
sion’s mext meeting in India
next year. The Communique
issued after the mecting said
the representatives of the three
countries had decided to
enlarge the list of goods Lo
which  preferential  tarifi’s
apply in mutual trade. They
also considered other special
tarifl concessions.

Department of commerce
officials have met with com-
munist economic development
and frade Officials, as well as
American businessmen, to ex-
plore means to cxpand trade.

Communist officials com-
plain their exports are dis-
criminated against because of
the absence of treaties with the
united states providing for
“most favored nation’ treat-
ment, Under these treaties,
all nations are extended the
same trealment as the most
favored nation. (Poland does
have a maost-favoured-nation
treaty with the United states).

While these officials are un-
doubetdly correct that in some
product lines the lack of a
most-favored-nation treaty is
o deterrent, in others it would
make little ar no difference.

American officials and busi-
nessmen believe, though, that
many east European products
simply would be unable to
compete in the American Mar-
ket in their present form.

FSYCHOLOGICAL
BARRIER

Communist nationals leek
hard currency and would like
to obtzin long term dollar
credits at low interest rates
to purchase American goods.
But with the demand for cre-
dit heavy in this country and
interest rates relatively high,
it is difficult to sec why banks
and corporations would want
to griAnt such low interest
loans, But perhaps the most
important barrier to increased
trade is what one comimerce
department official termed “the
Psychological Barrier.”

s Some Americin  Business-
men doubl the morality ol

trading with communist na-
tions. Others believe the diffi-
cultics, delays and {rustre-
tions of dealing with Govern-
snent  buracratic officials,
instead of the Actual users
of their products, outweigh
the potential profits.  Simi-
larly many communist offi-
cials are wary of doing busi-
ness with the “‘Unknown” |
American  Businessmzn ol'l
whose acumen and skill they
have heard so much.

JOINT VENTURES

The comumerce depariment
beligves that one of the most |
promising ways of expanding
commerce is through *‘Joini
Ventures.” These would com-
bine the communisl concept
of state ownership of properly
with the capitalist corecpt of
private property for profit.
It would be a means of bring-
ing advanged Americen tech-
nology and managerial know-
how to Eastern Europe. But
many problems would have
to be solved first.

The Comnerce Depertment
is studying East European
products and assisting 1he
producers of those that show
promise in fiinding disirihu—l
tors in the united States, The
department s alse  helping
East European countries find
qualified producers of materials
they need and encourzging
American firms to study the
possibilities ol sales of joint
ventures in Eith’LL]’:l Europe.

The problems of increasing
lrade between the East Euro-
pean nations and the United
States are difficult, bul they
are not insurmountable, Trede
between the tommunist coun-
tries and the free world has
ingreased tremendously in the
part ten years and just {his)
progress vould lead to even|
greater pains in the fulure.

The three sides agreed that

the projects for Joiny Produc-
lion  of Television, Tran-
sistors and Valves and Cater-
pillar Tractors conld meet their
de:..md.s inthese goods. * The
37 also recommended the
loint Manufactyre of Mopeds
J:'el§scr}ger Cars and Car Partst
bhlppmg Equipment, Railway
Carriages  and Electrical
Goods, and said broader exe-
hanges of information, know-
how  and  trainees would
advance the 3 countries,” indus-
brial and scientific Co-opera-
tion. They also discussed Tri-
partite Co-operation in Ship-

ping,  Telecomm unigations,
Bank ing, Insurance and
Tourism,

U.S. AGRICULTURAL
EXPERT WINS NOBEL
PRIZE

Washington

The American agriculiural
scientist who won the 1970
Nobel Peace Prize for deve-
loping new types of wheat and
maize that could help end the
world’s food crisis is alsp a
fatmer who likes to get his
hands dirty working in the
lields.

Dr. Norman Ernest Borlaug,
hiead of the International Majze
and  Wheat  Improvement
Center near Mexico City, Mex-
ico, beeame the 15th American
to win or share in the coveted
prize since 1901,

The prize was awarded spe-
cifically for Borlaug's work in
developing wheat strains giv-
ing bigger yields. The success
of his work also contributed
indirect]y to the development
of miracle rice in the Far East
and Pacific areas.

The new wheat strains are
being used in Afghanistan,
Tunisia, Sudan, Jordan, Pak-
istan, India, Turkey, Israel,
Nepal and other countries,
including the United States.
Harvests have been sensational
particularly in India, Pakistan
and Mexico.

The Nobel Committes in
announcing its award in Oslo,
Norway, said Borlaug was one
of the leading scientists behind
the rapid development of
agriculture in recent years, a
process known as ** The Green
Revolution,”

U.S. Agricultural Secretary
Clifford M. Hardin said : **1
am highly pleased that my
friend, Dr. Norman Borlaug,
has been selected forthe 1970
Nobel Peace Prize, First ofall,
the selection of u talented
agricultural scientist dramatizes
the role of foed as an instru-
ment of peace. Secondly, no
individual in the world has
been more in the vanguard in
using the techniques of science
for overcoming of world hunger

Dr. Borlaug will go to Oslo
to accept the 80,000 dollar
cish award and a gold medal
from Norwegian King Olay on
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Decembc]'{ I}U. This is the anni- -
versary of the death in 18
Alfred  Naobel, Nurwe'}:]::
industrialist whe established
the Nobel Prizes in many fields
of endeavour. The Peace Prize
15 considered the world's most
famous award for humani-

.tarian service.

NOBEL PRIZE FOR
g ECONOMICS

Paul A. Samuelson
awarded the 1970 Nobel Prize
for “his development of new
economic theories and for
finding new applications for
old theories.” The Royal,
Swedish Academy of Science
which makes the award, said
the 55-year-old professor has
done, “more than any other
living economist to 1aise the
level of scientific analysis in
the field of economic theory.”

Under the direction of the
Nobel winner and other Simi=
larly-minded etonomists, the
new role of economics came
about from a movement to
put once hazy doctrines into
hard mathematical form.

As 4 result, it has become
possible to place statistics into
economic formulas and to
andlyze them by new methods
of mathematical computation,

The first move by Mr. Sa-
muelson in this direction came
in his doctorial thesis, “*Foun-
dations of Economic Analy-
515, which was published by
the Harvard University Press
in 1947 and has since gone
through several printings. Find-
ing the language of classical
economics full of contradic-
tiens, fallicies, he tried to
bring order to economic think-
ing through applying mathema-
tical principles.

Mr. Samuelson found that
if he mathematically restruc-
tured each fraditional branch
of economics—such as pro-
duction, international trade,
consumer behavior, business
cycles—certain  formal
larities would emerge so that
a single theory of economics
could be created.

Wis

NEW INDO-HUNGARIAN
TRADE

New Delhi 7

The Hungarian Deputy

Prime Minister for Economy,
Dr. Timor Matyzs, feels that
there isa vast scope for expan-
ding Inde-Hu iLaiian trade a
well &8 industri d economic
co-opcration o wide area,
provided both ' ¢ countries
set ahout the tisk in right
earnest. _

In a special interview given
recently at Budapest to Indian
correspondents covering Pre-
sident V. V. Giri’s official tour
of Hungary, Dr. Matyas said
the new £ 15-billion (Rs. 11,250
crore) five-year pla@n of his
country offered limitless pos-
sibilities to increase trade and
other forms of co-operation.

Dr. Matyas said a new trade
agreement for five years (1971-
75) would also be mmgt-qd by
the Fkoreign Trade Ministers
of both countries next month.
He forecast an increase of 10
per cent in the annuil turnover
of trade under |I1e' new agree-
nent,

simi=
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imi stries and Scientific affal
N i'l)rrduIsIg; emphasised the need fo utilize Y
als with priority for products which could be

policy statement on i
available raw materi

xport hich could substitute imports, et
o 3‘}‘:2 'i';‘;lieu: intensive and less capital infensive type ?.
with the ultimate aim of generating employment oppe
generating income, and bringing

the n:ﬂ
€8
:::x?ées for people in rural areas,

irs in his
locally

He emphasised

about regional economic development.

is article is aimed at
prg‘\l}i;g the correctness of this
approach to industrialization
in Coylon. Henee, 1t 15 in-
tended to concentrate on lo-
crlly available raw materials
only.

An identification of indus-
trial possibilities from local
raw materials is intimately
connected with industrial re-
search. Its objectives are di-
rectly connected with the wt_:l-
fare of the nation, and its
programme is closely linked
with the country’s develop-
ment plans. The main ob-
jectives of industrial research
should be to improve the
quality of the products, to
develop new uscs for the exist=
ing materials, process or de-
vieas, to develop new materials.
processes or devices, to effect
savings in cost, to prevent or
cure froubles of production
or use, to 2ssist in standardi-
sation, to make use of by pro-
duots otherwise wasted and
to amass technical informa-
tion leading to a betfer under-
standing of mnterials, process
or produst and to contribute
to the common store of know-
ledge by central documenta-
tian #nd information services.
Thus, research in a develop-
ng country fike Ceylon should

aim at process research, pro-
duct research, raw material
research, waste utilisation re~
search, and development ol
industries. The development
of industries engulfs. pilot
seale work, design, ]'}r:)(ll:lci
evaluation, utilisation studies
edhnomic studies, process de-
sign, market research, and
murket development.

Industrial research had lor
along  time been surrounded
by an aura of mystery. This era
is now past and today research
is freely admitted to have de-
finite direct and indirect ab-
jectives, The direct objc_o-
tives should be to provid
technology required for our
industries both in existence
now and planned for the fu-
ture, The indirect objec-
tive should be to provide the
gcean of systematised know-
ledge regarding our raw ma-
ierials, bye-products, natural
products through surveys tech-
no-ceonomic feasibility studis
and fundamental researche.
Under  socialism  research
should be the hub of the coun-
sel of planning and develop-
ment, Tt cannot be divorced
from the country's pulicy mak-
ers and the planners.

In the next section of this

study : c
aviilable in Ceylon are de-

tailed and the industrial pos®

the major resourcess

sibilities are presenfed.
RESOURCES OF

CEYLON

THE

Ceylon's resources includes:

(i) Agricultural resources

(ify Mineral resources;
@ (i) Water resources;
(iv) Manpower resources:
(v). Power resources;
Agricultural Resources  and
Wastes

Our main resources are ag-
ricultural.  Apart from the
major export crops of tea,
rubber and coconut, we grow
rice, tobacco, market gden
cmps’ besides a variety of
fruits sugarcane, cotton. ca-
coa, cadju, citronells, einna-
mon etc. Ceylon also has
natural flora of an extensive
variety of plants with medioi-
nal and industrial uses, and
the chemistry of these valunble
plants have not even been at-
tempted.

Rice

In spite of 1,146,958 acrcs
of paddy being under cultiva-
tion and wielding 43,509,000
bushels (1967/68), Ceylon im
ports neavly hall her Tice re-
quireiments.

nere
the ag-

The straw yield per
0.5 lone: and thus,
gregete  straw  yield  will
be about 700000 fons. Of
this straw yield the Eastern
Paper Mills Corporation al
Valachcheni utilizes 22,000t ons
for making paper. This straw
is collected [rom Batticaloa and
Polonnaruwa Districts. Apart
ifrom this much of the straw
15 presently not collected and
is abanonded and wasted or
burnt in the fields, A few
thousand Lons are used as cat-
tie fodder and for roofing of
paddy stocks and as manure.

Straw products
The Eastern Paper Mills
acurrently utilises 22 00 tous

of straw te produce about

I0.0C0 tons of paper and pa-
per products. The addition
of a paper board factory by
the end of this year would
dugment the straw require-
ments by another 12,000 tons.
Currently the Paper Corpore-
tion cater only for about 70 %
ofthe Island’s requirements
After the expansion is effected
it could eater only for about,
46 7% of the Island’s require-
ments. The proposed Paper
Board Factory envisages to
produce sophisticated products
like corrugated media, kraft
liner, liner board, box hoard
and patent coated board.
Nearly 0% of the tolal de-
mand for boards in Ceylon
is estimated to consist of straw-

board.  Straw  board. s
rough  finishied rigidboard,
manufagtured from un-

bleached straw pulp.

USTRIAL POSSIBILITIES FRC

based on straw mat wea:
on small mechanised 10

The straw mat js also con
ted into packing bags W
have an extensive dem
for packing rige, paddy,
canut, salt, fertilizers, Veg
bles, fruits ete

The annual local needs of
straw are approximately SC00

tons. Most of it is imported

from (Fe Netherlznds. Straw-
board has a multiplicity ol
usesin - packaging industry.
The growing consumer goods
industries like leather, rubber,
plastic feotwear, shirts, blou-
ses; children garments and othe®

The need for packing
and paddy should be mel
straw bags or lacally avail
m ferizls like banana fi
kenaf, sunn hemp, instead
imported gunmybags for wi
we annually spend Rs. 8 |

textile products, seaps, deter-
gents. cosmetics, foodstuffs,
Pharmaceticals have all ac-

celerated the demand for straw

board products. Paddy straw can also

rrrrccnrrrrsmrsnronssns BY o P ;
An Industrial Fconomist
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The TDB repert on Gal-Oya
Industrial poecibilitics stsfes
that:

used to manufacture
mats, straw mats etc.

T

Rige ¢an be the base |
new industrial  possibiliti
Rice Bran Oil is such a
sibility. The Oil's & Fats C
poration should undertake |
extraction of rice bran ¢
The manufacture of rice bi
oil can substituie the i
of alive oil. The estimat

“There is also a growing
demand for partifioning bozards
and materials from mercantile
establishments, schools, and
residential guarters. Straw
brick and slabs is an ideal
substitute for hardboard and
chipboard. Water proof and
straw bricks and slabs are
used extensively in the Conti- 5
nental Europe as partitioning  fotal available supply of r
and roofing materizls. This bran in th‘i'lsh“\\a}?l‘l'o;i:
: S i ¢r annum whic
;,-St i l}?égfr‘;;?j‘:bfarml Paseiiee 2 possible 10,0C0 tons of

i S Manufacture of puffed

“In Japan there is a floy- flome and gice wine
rishing simall scale industry ofher possibililics.

Japanese Government poli-
¢y makers are beginning to
take a new look at the export-
first prigciple that has gov-
erned Japan’s trade policy for
the past 25 years since the
end of World War 1L . They
are proposing that Japan re-
consider the basic orientation
of her economic diplomacy in
favour of a more up-to-date
line geared to the changing in-
ternational circumstances.

The soul-searching has beeh
prompted by  sipnificant
chznees in Japan's economic
position and irtsrn:tional (ta-
fus which have come zbout
1 Tecent years.

Pollowing almost two de-
¢ades of continuous economic
development, which has often

en termed ag miraculous,
Japan last year rose to the
status of the world's third
largest  economic power in
terms of Gross National Pro-
duct.

Her volume of export, in-
creasing at a phenoinena] pase
of 16 per cent on the average
during the last 19 years, ran
up to 16,000 million ard her
foreign exchange reserve Tose
to nearly $4,000 million last
year,

Jgu_pan's enhanced economic
position  has bought abou
persistent demand from indus
trially advanced countries for
2 speedier liberalization of
trade and foreign capital in
vestment on the one hand and
Tequests for more imports

from developing countries on
the other. 3

In the light of such 5
pres-

‘Sures, the Japanese Govern-
ment has undertaken several

concrce steps to adapt itsell
to the changing situation. Tn
one maove, the Government re-
cently tenamed the Supreme
Louncil on Export to the
Council on Trade—a step
showing that the Government
has decided to give as much
if not more, attention to gm
port as to export, with which
it has long been preoccupied,
At its first session held in
mid-May, the Trade Coungil,
presided over by Prime Minis-
ter Eisaku Sato, affirmed the
policy of promoting the iim.
port of primary products from
developing countrics, aholish-
mg residual fmport restrio-
tions and speeding up capital
liberalization. The council is
expected in the months ahead
Lo Teconsider the export pro-
motion system, s udy various
MONELETY measures fo engour.
Age Inports and consider in-
creased economic aid to deve-
loping eountries and Improve-
ment of the present plans for
preferential tariffs,
GATT System Imperiled
The recent collapse of (he
Yapan- 1.8, { exlile talks, which
has led to the approval of the
Mills Bill by the Ways and
Means Commitiee of the 1.8,
House of Rn-prcscni..'e'.-ivcs, has
SOME 28 & stunning shopek to
Japanese Governinent leaders.
It has als0 given them load
i&)l’l.‘icrloni thoupght in congie
dei-lng. the future course or
Japan's coanomic diploms.

. On his return from Wash-
ngbon following the
textile negotiatings,
tional Trad
nister Kiighi

ahartive
Interng-
and Industey Mi-

Miynzaws do-

clared thag, apart from the
feative outcome of ¢ e textile
talks, Jipan  should spec

up her under trade and
capttal liberalization program
and that he helieved that was
n the best intgrest of Japan,

The emergency four power
conlerence among the LS.,
Britain, the European Econo-
mic Community and Japan
held in Geneva on July 31
Aug- 1, at the instigation of
Olivier Long, director general
of the General Agreement an
Tarifls and Trade, was an
event af overwhelming impor-
tance. But the meeting fuil-
ed to work oyt any concrete
answers to the threatened trade
war in the wake of the o
nous rise of protectionist move
in the 1.8,

Changes in Japan’s Economic
Diplomacy

Although the

conference
had been ealled astensibily [or
Yhe purpose of “deepening
mutual 1|||dcr\!.'lm.|i||g" Lmong
the natiang invalved :shcu‘I
cending problems in waorld

trade, its apparnt Failure to
worl out any effeclive coyn-
ter-measures  hrought
bold reliel the lagin
the world's free trude systein
shampioned by the GATT.

nlg

Whereas ile prevention of
the Awmerican proteclionist le-
gislalion and f{rade war Wity
the main theme of the ¢on-
ference, there were some back.

slibge  maneuvers iy whiuch

European delegaty, urto ey

sounded out the Japanese re-
presentatives aboul possible
solutions to the textile probl-
emsthrough new export control
agreements on woolen and
man-made fibers and voluntary
export restraints by Japan.

Such moves led the Japanese
delegates to realize anew that
if Japan stuck too religiously
to the free trade principle, she
might be left all alone in the
world and blamed for starting
atrade war along with the U.S,

Free Trade Principal

The Geneva meeting was o
polgnant reminder for Japan

Lo the difficultics involved iy
working out an infernational.
ly accepted policy Tor promat=
iNg thy GATT advocated free
trade systent.

Soilte .|.'1]):l.|1c.~:r Government
officizls in charge of planning
abalition of export restraintg

ing H}:n the third round capi
tal liberalization programey

efective Sepl. | was the “ut-
most™ Japan could offer under 29045 and credlc another pro-
the present circwmstances, ad.
nritted that Jupan was stii

duction negotiations to follow on its
up the Kennedy Round must
de carried out.

lapthe problem wil
the Republic of Korea ar
Taiwan over Communist Ch
na's four-paint policy of ba
ring Japanese firms daing b
siness with these countries an
Japanese subsidiaries of Ame
rican companies.

Hanging heavy in the mind
of the Japanese Governmen
leaders is the problem o
trade jmbalanges with mor
than a dozeniiian and Afri
tan gountries including Sout!
Vietnam, Thailend, the ROK,
Taiwan apd .Keu_)'a, which
have been threetening to shut
out Japanese products on the
ground of exeess imports from
Japan.

Despite zll these difficultiss
and dissenting voice the
Jupanese Government ss-firmly
ommitled to a policy of ad-
hering to and promoting the
Principle of free trode-

A high-ranking offical of
the Foreign Ministry contends
that the Jupanese people owe
a great deal to free trade for
there employimen- and pri-
sperity and that it behooves
them to champion this prin-
ciple tn the years ahead-

The same offjcial whije suy-

The Foreign Ministry is tak-
ing a sertous mote of the fact
that moves for trade curbs by
these netions have come about
alimost stnulatdheously  with
the rising trend toward pro-
tectionism in the ULS, and
a move toward regional al-
lienge as in the case of the
EEC. The minisity fears that

Teei . : Such moves mey whip up the
C: 2 o 2.

t‘u.c[ng 323 ) busuln..ss lines talent mood ther dc\'giop

loreign  capital  investment Ing gountrigs in favor of res-

tricting the infiow of Japanese

tected market in addition 1o
the American:

slow in her pace when seen |
and export expansion through from the international stand= CORRR casmren j
the removal of nonteriff bar.  point. i i :
vers huve realized st the a the VR 0% Ogmuus ‘
GATT system has its own He pointed out that in Eu- rren(ti,_fht‘;l{;&ce?omig::;; ‘
Himils, rope, S0 per cent liberalizg- gii?nu;s iau'mar-neasurES in-
& tion is not considered worthy L:i_uding t.hu'lpmymn of deve-
Fhese officialy say that ir of the name of liberalization. loping and inipor¥ing natural @
trade liberalization is o be 0 A 35 fl’_ﬂmiil"“‘\? mﬁte"al .
Giary Iu|. out effectively under Auothier Protected Musiet ?llll??lf;lg!‘sald“;:;dlri‘};e. rcn:l\?:gi ]‘:
the aegis o GATT, it 3

new

Ihe Govertment alse -Jus of the “competitive cap:u:i{-_y-
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on straw mat weaving
1all mechanised looms.

Taw mat js alse conver-
to packing bags which
an  extepsive demand

The arean under coconut in
Ceylon is 1,100,000 arcres and

cking rice, paddy, are-
salt, fertilizers, vegeta-

Tuits etg. "

need for packing ric

ddy should be met by
egs or locally available

s Jike banana fibre
sunn hemp, instedd o

ed sunnwbigs for which

ually spend Rs. 8 Ikhs

Y straw can also be
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“onomist
T

» manufacture tzbl
Iaw mats etec.

can be the base for
dustrial possibilities.
an Oil is such a pos
The Oil's & Fats Cor-
 should underfake the
m of rice bran oil.
wfacture of rice bran
substitute the Lapogg
= oil. The estimated
aifable supply of rice
Ceylon is €060 1ons
um which will yield
le 10,000 tons af oil.

the crop of nuts per year is

made:
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Source: Ceylon Investment
Guide Agricultural Processing
Industries 1DB.
income [rom

The Export
the coconut industry is around
Rs. 200 million. A farir ave-
rage under coconut is used
for toddy tapping and a dis-
tillation industry producing
one million gallons of arrack

exist. At present the following
items are produced in Ceylon:-

Coconut fibre, oil, mats,
rings, ropes, carpets, dessica-
ted coconut, seap, bottled tod.
dy, vinegar, trickle. wvincgar,
rubbarized coir fibre products

ture  of pl..lff!:d TGS ot shell Sl
nd  rice  wine  ar€  chareoal, coconut shel,
ssibilities. cups, coconut shell curios
e

ip the problem with
blic of Korea and
ver Communist Chi-
-poinf policy of bar-
nese fioms: deoing bu-
h these countries and
subsidiaries of Ame-
1panics.

g heavy in the minds
panese Goyvernment
s the problem of
balances with more
zen Asian and Afri-
ries including South
Thailand, the ROK,
ind  Kenya, which
threztening to shut
ese products on the
‘excess imports from

eign Ministry is tak-
ws note of the fact
s for trade curbs by
ms have come abput
wletancously  with
trend toward pro-
in the U.8. and
oward Tegional al-
in the ¢ase of the
> ministry fears that
5 yny Whip up the
o in other develop-
jes in favor of res-
» inflow of Japanese
create another pro-
ket in addition to
cam.

ynlermeasures

aw of the ominous
Japenese Govern-
wiously considering
sunterimeasures  jn-
3 p;cgalm of deve-
¢ iniporting matural
from Téw material
counlries, “‘unty,
d and the removal
mnpetitive capacitys

provision” froin the prefer-
ential tariff progrem mow in
the works.

The last mentioned is a
clause providing that imports
to Japan execed the preferen-
tial lariff limit by over 30 per
gent, the exporting country or
countries will be denied "the
benefit of preferential treat-
ment during the following fis-
cal vear,.

Last year, Japan's ratio of
CXports to the Gross National
Product rose 1o 9.6 per cent
2nd chances are the percen-
tage will increase further in
the years ahead.

Emanuel Perez Guerrero,

director general of the United
Nations Conference on Trade
and Development, who visited
Japan recently, warned {hat
Japan, which depends on in-
ternational trade for her very
survival. should mot try to
“'go my own way" in contradic-
tian to the world trend toward
trade and capital liberalization.

Japanese Government lea-
ders, increasingly aware of Ja-
pan’s economic position  in
the world and criticisms from
abroad, are resolved to push

ahead with an open-door policy
based on three majer steps—ca-
pital liberalization, abolition
of residual import curbs and
encouragement of Japunese in-
vestment aclivitieg abroad.

They alea see the need for
a4 more effective campaign to
publicize (o (he rest of the
world Japan's efforts and wil-
lingness in this respect.

(Jupan Economic Review).

estimated at 2468 millions of
his the following uses are

tend-o-nut, bottled coconul
oil, margarine, fatly acis,d
brooms  and  brushes, rope
bags.

However, Iere are
new  paossibilities {rom  Co-
conut which I believe the
industrics  Minister  should

give attention. They include
activated oarbon, poctic acid,
acelone, methunel, methyl ace-
tone, carbolic acid, pitch: lue-
fural, shell esh, toilel products,
felt, hardboard, insulation
boards, panel boards, sheets
rafters, ete.

Rubber

Ceylon has 670,000 acres
under rubber cultivation. The
rubber based industry in Cey-

lon consumes less than =k
of national  patural rubber
praduced locally and it plays

a minor role in the industrial
sef up of Ceylon. New indus-
trial possibilities are vast and
includes broadly wearing ap-
parel products” like aprone,
bathing caps, bibs, oloves;
tyres andb tubes: rubberized
products: floor coverings; fopi-
wear; belting, tubing, piping;
foam rubber products; and
& vast range of miscellaneous
rubber products. Bacan trea-
ted rubber wood would be
& good base for furniture, pas
per, tea chest, chipboard ma-
nufacture. Rubber sead ol
would be a good base fo S0ap
and paints,

Tea

€00,000 2cres of teasin Cey-
lon produce 450 million pou-
ndsof Tea and peiobides almos
659 of our cxpott income,
The tea leaf waste and sead
can be the base for the produc-
tion of instant tea, caffaine
and tea seed oil for manufac-
turing Stearic Acid.

Essential Oils

centuries ofd and though there
cunnamoi  trade has been
@ reduction in  {he
acreage under cullivetion our
cxports of quils, chips, bark
and leaf oils are sizeable.
The export income annually
from the 36,000 acres under
cinnamon is Rs. 20 million,

Other spices are available
in sizeable quantities and can
be the basis for an essential
oils industry cinmamon bank
and leaf oil, powdered cip-
namon, clove oils, ginger oils,
pepper oils, cardamon oils,
anised  oil, dill seed oil,
Lemon grass oil, citronella
oil, Lime and Lemon oil are

possibilities the Ioca essen-
lial oils markel 15 estimated
Rs. 8 million.

Cashew

o There are about 10,000 acres
of cashew under cultivation
in Ceylon, The tree BrOWS
in any poor soil and especially
suited Lo Mannar, Puttalam,
Batticaloa, Walawe areas. The
state Plantation Corporation
is expected to open up planta
tions of cashew in Cr_'_\-ll_nn.
The eashew fruit. the edible
nut and the shell cin be the
basis of new industiies Wine
from the fruit, rossted and

vacum packed cushows pyts
and oil from the shel| are pos”
sibilities,
Manioc

. _\1'.l1:|in\.' i cultitvaied exlen
5:3-'c|_.v n small plots in al] arens
of {-"f}‘[“”,- It containg Some
Prossic seid ang

: 1 is necessary
to \\';1.‘1]!..'! thoroughly to re-
meove this noisonorey i]rinuiplc
Manioc can be the source of
pearl apiocs, indust rial star h
glue ose and dextroge, :
lon consumes abhoyt 1200 tong
of sago or pearl tapioca an-
nually and most o this re-
quirement is met by imports
from India. the local require-
ment of Sago can  be .
nufacturcd from 7000 tons of
manioc or the product  of
1500 acres of cultivation,

Vegetable gils

e [

There are industrial POssibi-
ities bascd on other Vegetables
other than coconut fron which
oil is extracted. Rubber seed
oil, Sun flower oil, Groundput
o0il, orange seed oil, lime gl
dombe seed oil, Kekure of],
gingerlly oil, Kapok speq ol
cotton seed 0il are some pos:
sibilities,

Palmyrah pPaiy

It is esiimated that ther
are 40600 acres of pahnym}c]
palims nthe Jaffna Disizies
Industrial possibilities includes
ﬁbrp for brush making, ruh.
berized fibre producfs: bot-
tled toddy, lagoery, palm su-
Bar. pahuyrah jam. apd pal-
myrah root flour,,

Tanning Extracts

Vegetable tanning can he
manufastured  from kadol
mangroves, Araly, R&Lnﬂwe‘.Ta,
Srl[gi.lt(ia Kahata, Watle ,,
Suriya, Mudan, Mangoosteen
skin, Kumbuk, this could re-
place the Rs. 4 lakh worth
of imports of tanning extracts
o0 Ceylon annually,

Banana Tree

There are about 110,000
acres of plantain trees grown
scattered in Ceylon. Many-
facture of gunny bags, jute
ressain from the banana tree
trunk fibres, flour, chips, de-
rvrated pieces from the puit,
alcohol from the skins are
possibilities.

MINERAL RESOURCE
BASED INDUSTRIES

The principsl minerals pro-
duced in Ceylon are graphite,
limestone, gems, salt, kaolin,
glass sand, mica, mineral
sands, iron ore, ctc.

Graphite

Ceylon has been the major
producer of graphite for the
world and this mineral has
been mined and exported for
over 125 years. During the
war vears there were well
over 100 mines but by the end
ol 1945 only a hundred were
aperating.

The main mines are al Ra-
gala, Kah ha, and Bogala.
Scope exists for the upgrad-
ing of the lower quality grap-
hite through dressing, grind-
ing purificetion and in locel
pse of graphite in crucibles,
lead pencils, carbon brushes,
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are light carhons, lubricants
diast il‘urnaics.,clcclrcdcs, foun,
¥ facings, nuffle rings, skim-
TeTs, explosives, dry cell bat
Tes, carbon goilg.

MICA

Mica mining has been cr.:—
tled on in Ceylon as far baok
25 1896, Mica ig widely dis-
fributed in the Central pro-
vince. The deposits mainly
consist of ‘Moscovite® and

“Phlogophite.” Mica can he
used in the Electronic field as
a dielectric in electrical capuci-
tors and condensers and as
a backing plate in certain ca
pacitors to give rigidity fo
theuse in radio and other elec-
Lronic equipment. It is also
used as an interlayer for air
cooled transformer cojls and
as bridges and SPHICETS in elec
tronic tubes for radio and for
TV sets. 1t has wide applica-
tions in electricity.

Glass sands

Ec}rlon is regarded as a
glassmakers paradise, Unl
mited quantities of high qua
ity sand for glass making are
found in Madampe. Nattan
diva, Point Pedro. and Chava-
kachcheri. The sand s Overs
987 silica, but treces of mi_
nute grams of ilmenite form
the chief impurity in the Nat
tandiya sands. The i!]mcnit-;
can be remoyed by screening.
The industrial possibilities from
silica sands include glass were
sheet glass, optical glassware:
scientific glassware and elec-
tric: bulbs.

Kaolin

Ceylon has 40 million tans
worth of Kao'lin of which
8-10 million tons are found
in Boralesgamuwa alone. New
industrial possibilities include
the manufacture of Elerrical
and thermal insulators, chimi,

cal procelaim abrasion resis-
tors, refractiors efe,

Peat

Deposits of peat Lo the ex-
tent of 40 million tons ocour_
in Muthurain Wela swamp
in the Colombo District. Peat
found here has 80% maoisture
and hence has to be de-watered
and dried before use as rl‘llf'.l
Acenrding to an  authority
“partial decomposition or dry
distillation trials may heweve,
lead to a chemical industry
where valuahle gas, volatile
liguids and cake may emanate.
The day peal also contains
hard wax and some iron in

i TS
the form of a sulp hate.

Water Resources

Sea water is the baciy far
A vast mumber of industries,
salt, chloride, chlorine, hydio-
chloric acids, pesticides, DT
Potagsium Chloride, Sods Ash-
Gypsum, Magnesia, Bromine
Gan be manufactured from salt
water,

The Minister of Industries
and  Scientific Affairs coyld
also mive attention to the subs-

itution of imparted raw mg.

lerials by a long term plan of
ocal cuitivation. For X~
ple, the import of Pal Katty
and Prear Katty Leaf to the
tune of Rs. 9.5 millian annually
can be gradually replaced by
the development of ife culti-
vation of Kudumberiya leaf,
The mmport of fruit essences
an be replaced by developing
the fruit industrial sector. Ac-
cording to the available in-
formation in 1968 of the 129§
firms approved in hoth the
public and the private sectors

used 64.5% of foreipn Tew
materials. The food, hcveragg
and tobaceo sector used 40.1%

of foreign raw materials, Tex-
ile seclor 58.3% 11.5% g,
eign raw materials by {pe
word, Sector; 67.1%, by the
aper secbor: 624% by the
Chemical Rubber Plastic Sce
tor, 797 by the Ihdustria
Mineral Sector, 96.3%, by the
Base metal Products sector
£4.3 % by the Fabricated Me-
tal products sector and £0.49;

by the Miscellaneous indus
trial sector.

Thus most of our industries
ate heavily dependent on fo
reign inputs. This may toge
ther with the FEEC’s explain
the high cast of logally manu-
factured products. the burden
of which consuwmers have to
hea .

e Minister of Industries
in collaboration with the Mi-
nister of Internal and Foreign
Trade should draw up a scheme
to import all industrial vew
materials through the proposed
State Trading Corporation es
a preliaminary step to contra
ast, quality. standads, prices|
end also exchange rackels.

The Ministry of Industrics
should consider drawing up
a Five year Industrial Ee\ﬁ
jopment  Plan which cu]l.ll
be implemented incorporati 1:-3
the earlier suggestions. A
ocialist industrial sector could
fhus be developed on these
lines. .



November

::\J\’.-.'i-vr Lo i o,

s e ey
F-;é‘_::_,f;

7th -~ 53rd Anniversary

of the

=

THE GLORIOUS OCCASION

All Soviet people and pro-
gressive mankind today cele-
brates the glorious holiday
— the fifty third anniversary of
the Great Oectober Socialist
Revolution. the revolution
which marked a turning-point
in the development of mankind
and set the whole world an
“example in solving the main
social problems.

In the hearts of millions of
people it lit inextinguishable
flames of struggle for freedom,
social equality and socialism.
As our leader and teacher V. 1.
Lenin said, the Great October
Socialist Revolution ** showed
the way to socialism for the
whole world.™

Special Significance

This year, this great oceasion
is czlebrated under special cir-
uumshancc_&s, 1970 is the vear
of Lenin's birth centenary, the
vear of the 25th anmiversary
of the heroic victory ovér
German fascism and  Japa-
nese militarism.  This  year
Soviet people are also Success-
fully completing the Fige-
Year plan and are actively pre-
paring for the 24th Congress
of th= Coumunist Party.

Viadimir E Leain and Yaloy
PUTATY monument ty K o

The victory of the October
Revolution opened for all the
peoples of the USSR prospects
to ovarcome, oi their path of
socialism, the centuries-old
backwardness, and at an un-
precedented tempo to reach an
advanced stage in industrial
and cultural development.

His Excellency
Rafig Nishanoy (Ambuas-
sador of the USSR in Ceylon)
We began the building of soci-
alism under such historical con-
ditions when the use of eletri-
city had become common in the

M. Sverd|
] Marx and Fp.

oV inspecling the tep-
edrick Engels, in 1918

USA while in Russia wood
splinters were the main means
of furnishing heat and light. Yet
today our Bratsk hydro-
electric power-station alone
is capable of supplying energy
#r 20 million peop®. In pro-
duction of electric power the
USSR has advanced to first
place in Europe. In 1969 the

: ?-l}:u{...f_/.‘—-ﬁ}}}—'-—v‘.—rﬁﬂ-f}

Great October Socialist Revolution of the
LS. S. R, ( 1917-1970)

Soviet Union  manulaclured
11 million tons of steel and
produced 328 million tons of
oil.

Agricultural Development
V. I. Lenin in his time
dreamed of 10,000 tractors

which were necessary for bring-
ing collective work within
reach of the peasantry.But
right now there are almost 2
million tractors, more than
00,000 combines and more

L]

i
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than one million lorries in the
agricultural sector.

In the process of building
up socialism the Soviet people,
under the leadership of the
Communist Party, have ful-
filled Lenin’s behest about cel-
lectivisation in agriculture.
Collectivisation saved millions
of waorking peasantry from
social oppression, centuries-
old poverty and ignorance,
and helped themto find their
wiy to modern progress.

Contd on Page 13
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The Economic

The 1917

Over half a century separates
us from the epoch-making days
of November 1917, when the
following Lenin's words spread
all over the world :, The wor-
Kers” and peasants’ revolution,
aboul the necessity of which the
Bolsheviks (Russian Cominu-
nists) spoke all along, has

triumphed.”

Ever since the ideas of the
Great October Socialist
Revolution have swept (he
globe every new year sees

greater numbers of their adhe-
rents.
Glorious Chapter

Our Revolution remwins the
muost glorious chapter in world
history. Its impact, however,
is not only confined to this, Its
experience, its revolutionary
heritage, the historic results of
the development of the world
revolutionary process, ushered
in the Russian Socialist Revo-
lution, are now in the focus of
the contemporary era. The
1917  Socialist  Revolution
served as a mighty ** locomo-
tive of history,” which drove a
huge country out of the age-old
backwardness to progress,
which laid the cornerstone of
the socialist system and which
brought the entire world revo-
lutionary process to new from-
tiers.

V. 1. Lenin said that from
that moment on history was
making one of its greatest turn-
abouts, having  world-wide
liberation  significance, the
turnabout **. ...from the bathos
of suffering, torment, hunger
and wildness to the bright
future communist society, to
general welfare and stable
peace

The Great October Soci-
alist Revolution of November
1917 turned to be a focal point
of the objective trends of warld
development. The influence of
the ideas of the Revolution
continues L0 grow proporti-
onally to the growth of Ithe
might of the S0Cjalist system,ito
ever bitter class clashes, with
new millions of working people
rising against imperialism in
old capitalist and in deve-
loping nafions. Only a revolu-
ionary remodelling of society,

Revolutionary Progress

a historic gontinuation of the
cause of the Russian Revoly-
tion, can pur an end to inequ
ality and opression in fthe
world, eliminate the dangers
and hardships of military ven-
tres for good, translale into
life the ideals of freedom and
democracy for the working
people,

Impact

Under a powerful impagt of
the Russian Socialist Revolu-
tion the world revolutionary
process entered a stage of
turbulent upsurge.

This point was stressed by
Leonid  Brezhnev, General
Secretary of the CPSU Central
Committee. He said : “ In the
past few decades the revolu-
tionary process has attained a
truly world-wide scope. There
isno region in the world where
a struggle for the cause of
social and national liberation
would not develop in this or
that form, Imperialism is being
subjected to attacks from all
sides. Even those of its posi-
tions, which quite rtecently
looked invulnerable, have
become shaken. V. I, Lenin’s
prevision to the effect that
most  different forces and
movements would merge toge-
ther in the struggle against
capitalism, is coming true.”

The international working
class and the world system of
socialism are the prinepal
forces in the struggle against
imperialism,for socialism and
communism, they are a pivat
of the world revolutionary
process. The present-day era
is keynoted by a further steady
growth in the ranks of the
working class, by its greater
organizational strength and
political  consciousness. In
1917 there were about 30 mil-
lion industrial workers in the
world now this number
stands at about 500 million.
The working class produces
three quarters of all world
social product.

Nat only numerical strength

USE
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of the proletarial, its grealer
political  consciousness  and
class organization account For
greater  revolutionary might
of the international working
cless. The poinl is that in a
number of countries the wor-
Kitsz class, headed by its com-
By

e ST R S
N. Ivanoy, M.S. (Hist),

APN

munist parties, holds stale
power and is engaged in estah-
lishing socialism, one  of the
most significant and effective
factors is the development of
the world revolutionary process

Inspiring Example

In l'JlB,*-hcn Lhe working
&

people of Soviet Russia set
aboul rehabilitating the war
ravaged industry and farming,
Vi I Lenin said that  we
exerted our influence on world
revolution primarily through
Qur economic  policy, The
world's first state of workers
and farmers became a torch for
worlg socialism, a focal point
of revolutionary forces, an
mspiring example for the wor-
king people of all Countries of
the world,

The  Soviet  Union  fas
entered into the Sath year of its
existence full of might and
power, Its outstanding achie-
vements in - conomics, science
and culture, in space explora-
tion are known to everyone,

imes 2nd November 1970
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Socialist Revolution and the World

The October Socialist Revo
lution of 1917 45 a starting
raint far the epoch of the
national-liberation mMaovemen.t,
Disintegration  of formerly
mighty colonial empires, emer-
gence of formerly oppressed
nations on the arena of inter-
national politics as an active
foree, their struggle for nat-
ional independence — all this
15 inseparably bound up with
the victory of the October Soci-
alist Revolution, with the
consolidation of the forges of
sEcia!ism, with the achieve-
ments of the world working
tlass and communist Move-
mcni,_wgth the class and anti-
Imperialist struggle of the
peoples of the world.

Continued on Page 15
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Garments are now

HENTLEY . Sold in Ceylon and Abroad

"HENTLEY GARMENTS LTD 10, OId Airpart Road, Rnir.jalan

Hentley Garmenis -
open new foreign markets
to Ceylon

! § - d
Five years ago, Hentley Garments Lur‘n[ted pioneere
the export of Cey!a):l—mude shirls to Russia. Since this hTs!oru: break- through
in the field of non-traditional exports, Hentley has be.en moving chead in the
opening up of new foreign markets for our counlry's products.

re significant of the hig: s_!u;ldc:;r_ds of workmanship
and quality contrel in their factory.

i i i i e of Hentley Garments has opened
i i'T?:-;:::’;‘;h;::: ::::I:r‘i::cas well. Thuﬁ, shipments of Hentley
being consigned to deslinu!'lcns in_ (_:uno da, U_,S_,.»l.,
England, Germany and Dm:nmurk_, in udd:honkio Russia:

d price range of Hentley shirts suits ’evcry’{mc et |
and is Hentley's contribution to the domestic market,

i : Hentley's
ial earnings from Hentley's Exports are |
b czniribgﬁon to the Nation's economic recovery.
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SOVIET FARMING ON AN INDUSTRIAL
FOUNDATION

The Soviet Union is a vast
country, situated on two con-
tinents, both in Europe and
Asia, It differs greatly inits
climatic and soil conditions. So
efficiency of agriculfural pro-
duction largely depends on a
skilful utilization of the pos-
sibilities and advantages of each
Zone.

Much attention is now also
given to a better usc of rec-

laimed land, vielding stable

crops.

Grain is a stable crop in this
country. The Soviet Union
now leads the world in produc-
tion of wheat ; this country is
a homeland of mostproductive
varieties of that essential agri-
cultural crop.

Wide application of ofanic
and mineral fertilizers is the

chiel method of boosting grain
Crops.

In line with acrash program
for this year agriculture is to
get 46-5 million tons of mineral
fertilizers. If in the previous
four years the increment in the
amount of fertilizers delivered
to farms was 11-6 million tons,
the figure for this year will be
& million. A sizeable portion
of the mineral fertilizers will

USSR

on their

from z'f:e

56, Horton Place,
Colombo. 7.

G'reetings
to the people of ‘the

NATIONAL DAY

NATIONAL TEXTILE CORPORATION

B T

U. S. S. R. NATIONAL DAY
Special Supplement

A NS,

go under grain crops, potatoes,
vegetables and fodder crops.

The state, agricultural and
Communist Party organs of
the USSR pay much attention
to the development of livestock
farming. Theexperience gained
by advanced collective farms
testifies in favour of a speciali-
zation and concentration of
that hranch of farming as one
of the prineipal factors acco-
unting for more meat and dairy
products, with less expenses
involved.

In many regions of the USSR
specialized  complexes are
being built on an industrial
footing for production of meat,
pork, poultry and eggs. Speci-
alized sheep-breeding farms
are likewise being set up. New
mixed feed plants are going up.

Mechanization

The Soviet countryside has
never received as much
machinery as it will get in 1970,
This fact points to a big poten-
tial of the socialist industry,
engineering first and foremost.

Just several figures will
suffice to illustrate this point.
By the end of this year collec-
tive and state farms are to
receive about 312 thousand
tractors, 274-5thousand tractor
trailers, 156-5thousand trucks,
49-6 thousand differerit com-
bines (including silage chop-
pers and flax, potato and cotton
harvesters), 45  thousand
milking devices.

Substantial qualiative ehanges
are taking place as well in the
field of mechanization of the
agricultural production and
in its stock of machinery. The
transformation of the collec-
tiveand state farm production
into a variety of industrial
production basically changes
the nature of work of the pre-
sent day peasantry.

Collective and state farms,
along with processing enter-
prises, are to get 5 thousand
sets of machinery and equip-
ment for automatic devices at
threshing-floors their effi-
ciency is 10 and 20 tons an
hour. Work is in progress to
start a production of the tech-
nological and auxiliary equip-
ment, as well as of the pre-fab

metal parts, which will be
used for buildings huge auto-
mated  green-houses, each
being 15 acres large.

Typical of the Soviet country
side of 1970 was further deve-
lopment. of subsidiary pro-
duction and trades. Thereby a
greaf social and economic task
is being tackled —to overcome
the traditional seasonal nature
of farming. Rational employ-
ment in the socialist ountryside
means that every collective
farmer, irrespective of his
speciality, will be able to work
the year round,

Apart  from
truckgardening, Thorticulture
and livestock farming, he
needs subsidiary trades. Some
of them are badly needed for
the countryside itself, like, for
instance brickyards, since con-
struction is going on at a vast
scale in rural areas. That is
why this year the volume of
output at subsidiary enter-
prises will increase in mone-
tary value up to 7-6 nillion
roubles. Thiswillalsostimulate
a better utilization of perishable
products and thereby make it
possible to boost consumer
goods production,

agriculture,

Consumption

The growth of USSR’S farm
output in 1970 will allow to
bring to a new height the con-
sumption of such high-grade
products as sugar, meat, milk,
eggs, vegetables, fruits and
gourds.

Thus per capita consumption
of meat and meat products in
the USSR is expectedto be 47
kilograms, of sugar — 40-6
kilograms, of milk and dairy
products — 296 Kilograms,
eggs — 150 pieces, vegectables
and gourds — 93 kilograms:

Consequently Soviet people
will eat better food. According
to the UN statistics, consump-
tion of nutritious food in the
LISSR is one of the highest in
the world. It is bound to
ingrease still more—(Apn)
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GLORIOUS occasiow . . "

Contd from Page 10

Now the Soviet Union can
boast of a large-scale, highly-
developed  agriculture.  in
July 1970, the Plenum of the
Central  Committee of fhe
CPSU worked out » Compre-
heénsive plan for intensification
of agricultural  production,
backing it with enormaus allo-
cations in the new Five-Year
plan to the tune of abou 78
billion roubles.

Aims

In the course of building up
the new society, our people,
under the leadership of (he
Communist Party,fulfi led Ley-
in's plan of the socialist cul-
tural revolution. For the first
time in the world, the achieve-
ments  of  culture, science,
technology and art were used
forthe good of working people,
|

The

twisting department #

snd  have become their
property,

The aims of the cultural
revolution— the  appreciation
ol the culture of the past, the

1nHow

mastering to the maximum of

those cultural values which
have been created by mankind,
the creation of 4 new socialist
culture — have been achieved,
I'he Soviet Union isamong the
first o5 far as the level of peo-
ple’s education is concerned.
Now mare than one-third of
the Soviet population has
acquired  secondary or high
education. we have morethan
820,000 scientific  workers,
the

Every fourth student in
world is a Soviet student,

During the years of Soviet
power, great success was achi-
eved in the development of the
gconomy and culture in all the

15 Unton Republics, This is
the result of our Party CATTYing
into life Lenin’s wise nation
pelioy. The high level of the
development of Soviel society
offers us the opportunity to
begin the practical construc-
fion of communism, Celehra-
ting the 53rd anniversary of the
Great Revolution, the working
class,  collective-farm pea-
santry and Soviet intelligentsia
are rallying even more closely
around the Communist Parly,
and are increasing their layou
elforts for the sake of the
advance towards Communism,

The Soviet Union, topether
with other fraternal sovialist
countries, is actively coming
out for world peacé, is fully
supporting the national libe-
ration movements of peoples,
cxposing  before the whole
world the aggressive course of
imperialist  countries. The
anti-imperialist, anti-colonial
struggle of peoples going along

z The Economic Times 2nd November 1970 Page 13
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the path of independent. deye.
lopment. receives the full and
somprehensive assistance of
the Soviet, Union, ]

The Soviet People treasyre
the memory of the late Mr, 5,
W. R D, Bandaranaike who
first  established diplomatic
and other relations between
Ceylon and the Soviet Union

and made a hig conbribution
to the strengthening of friend.
ship between our twe CONn-
tries, They also valye very
highly the positive steps taken
by the Government led by
Mrs. Sirimavo Bandaranaike
in furtherance of the policies
of her late husband,

Contd on page 15
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According to the latest
report of the USSR Central
Statistics Board, Soviet for-
eign trade amounted to 10,500
min, roubles—an increase of
12 per cent — in the first six
months of thé current year. It
is & considerahble increase, par-
ticularly in view of the fact
that only five years ago the
entire annual trade turnover
did not exceed 14,600 mln.
roubles,

One can judge a state by its
exports, imports and the prin-
ciples adhered to in foreign
teade, The Soviet Union’s
prestige in the international
market has been great at all
times. Soviet exports, pafti-
cularly of machine-tools gnd
equipment  which  account
more than a fifth of all Soviet
deliveries now, promote eco”
nomic development of soci-
zlist countries and strengthen
national and economic inde-
peadence of developing coun-
tries.
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Sea-going vessels, planes,
forge and press automatic
equipment, coal-mining com-
bines, tower cranes, tractors,
farm machinery, fertilizers,
timber, chemical reagents,
toys and even Tibetan medi-
cines and hundreds of other
goods are delivered to foreign
countries. The demand for all
this is stable,

Foreign Trade Pattern

Foreign trade plays a consi-
derable role in the ecggomic
life of the Soviet land. The
Soviet Union has become ont
of the largest trade powers of
the world. Among its partners
there are over a hundred for-
eign states, with 82 of which
commercial  relations are
regulated by inter-government
agreements,

Two thirds of Soviet foreig
trade falls to the share of
socialist countries. In 1969.
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RUSSIA'S TRADE PARTNERS

various goods to the sum of
12,900 min. roubles were sold
to them or bought of them.

The 23rd special session of
the Council for Mutual Eco-
nomic Assistance, held in
1969, took important deci-
sions on further development
of economic co-operation
among fraternal countries at
the present, higher, stage of
socialist and communist con-
struction. CMEA programme
is co-ordinated with five-
year plans of socialist countries,

Among Soviet trade partners
there are 70 states of Asia,
Africa and the Middle East,
Agreements and treaties were
signed with 46 of them. Eco-
nomic co-operation with Iran
Turkey, UAR ®India, Pak-
istan, Algeria, Afghanistan,
Syria, Sudan and Moroceco
develops fruitfully.

Building up their national
cconomies and strengthening
political independence, deve-
loping countries buy in the
USSR machines, equipment.
and goods necessary for pro-
duction. The Soviet Union
imports various products in
the range of their traditional
exports and semi-finished pro-
dugts,

U. S. S. R. National Day
Special Supplement

The Soviet trade turnover
with  developing countries
reached 2,500 min. roubles in
1969, (The figure for 1965 was
1,700 min. roubles). All this
provides a sound foundation
for the consolidation of their
industry and agriculture.

Western Bloc

Soviet trade with capitalist
states has also grown in the
last few years. Lenin pointed
out that trade with them is an
important factor of the prac-
tical implementation of the
policy of peaceful co-existenc
and a reliable base for stren-
gthening political and cultural
relations, international secu-

rity and peace among the

nations.

Trade has grown with Bri-
tain, Japan, Finland, Italy,
FRG, France, Sweden, Aus-
tria and Holland. Long-term
treaties  are particularly
important. Thare is a five-year
trade agreement with France.
Trade betwezn the USSR and
Italy has grown 2-5 fold in the
last four years.

There is a long-term trade
agreement (for 1969-1975) with
Britain. Contract on gas deli-
very to the FRG in exchange
for large-diameter pipes and
equipment  was  concluded
with the FRG last February.
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Today Albert Edirisinghe Opticians are
frames. In addition to the manufacture of s
an ORTHOPTIC Clinic, whith is handled b
fitting OTICON hearing aids.

* Ceyrite * products — manufactured to the highest
and colours in keeping with world trends.
Albert Edirisinghe products assure

First in the field of EXPORT

The firm of Albert Edirisinghe keeps in the forefront of modern industry and current trends
with the manufacture of * Ceyrite * Spectacle frames, * Ceyrite * Spectacle frames are regu-
larly exported to Russia thus earning valuable foreign exchange to Ceylon.

Albert Edirisinghe Opticians —

FIRST

FIRST
FIRST
FIRST

ALBERT

LIMITED

FIRST with the latest devel p

in the field of export

5 in Ophthalmi

to introduce METAL LUX colour-coating on spectacle lenses of any
prescription. , . . ... spectacles treated with METAL LUX coaling are remarkably
comfortable to wear.

to embark on an island-wide optical service

to introduce mobile optical unit serving rural areas

- EDIRISINGHE
OPTICIANS

VISION HOUSE, 52, GALLE ROAD, COLOMBO -4

proud to be the first in the export field for spectacle
pectacle frames Albert Edirisinghe have opened
¥ qualified specialists, who are also in charge of

standards, and in the very latest designs
* Ceyrite * frames are quality tested and like all
you long wear and absolute satisfaction.

Optics in Ceylon.
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L The 1917 Socialishlzﬁlﬁ?ﬁevol-ution...

(Continued from Page 11)

Under the influence of the
ideas of the October Revolii-
tion millions of people in the
countries of Asin, Africa and
Latin America rose in a detor-
mined strugsle ngainst colo-
nidlism. “ The October Revo-
lution not only rendered a deci-
sive assistance to the peoples
of the East by dealing the first
smashing blow to their comm-
on enemy, imperinlisin, 1t also
showed an example of genuine
national freedom of the peo-
ples, formerly oppressed by
tsarism.” These words
belong to Ho Chi Minh.

The past filty years witnessed
a radical change in the state of
the vast territories on the three
continents, which for a long
time had been the object of
ruthless imperialist exploita-
tion and expansion. Now
young liberated states emerged
on 95 per cent of those terri-

s, these states embrace 97
owenl of the population,

Loyal to the ideas of the
Greal Octaber Socinlist Revo-
lution of 1917, to the behests
olthe iimmortal leader and tea-
cher V. 1. Lenin, the peoples of
the Soviet Union and of other
soeialist countries, as well as
fraternal Marxist-Leninist par-
ties regard it as theirinterna-
tionalist duty to extend dll-
round and effective assistancs
to the countries fighting for
their national libertion.

Lmperialism seeks to scb the
global systemr of its wililary
alliance  against  the world
anti-imperialist Tront ; il is
out to unite and incite ultra-
reactionary forces, to make use
of the right social democracy
and prodern revisionism  for
splitting up the communist
and working class movement,
for isolating and crushing the

liberation  movenent

! the
working people,

Substantial Changes

Lately substaniial changes
are laking place inthe come

munist  and working  class
movement of the advaneed
capitalist  eountries. Broad

Progressive: segments tend fo
uniteto i greater degree around
the working class and com-
munist parties. There is a
growing  ineclination  toward
unity of action, Gradually the
situation arises favournble for
the creation of the broadest
front of the left-wing demos
cratic forces for the struggle
against the policy of imperia-
lisim,

The ngtional-liheration
tmovement, t®, is entering a
new phase.  The peoples of
former colonies, who won their

political independence, slrive
Lo attain full economic inde-
pendence and sogial progress,

*There must be no doubt Lhat
the cause ol theinternational
soctalist revolution, begun in

Glorious

Soviel people are alsg gra-
tificd ghat Soviet-Ceylon eco-
nomic and cultural co-opera-
tion is becoming wider and
stronper, Soyiet experts parti-
cipated inthe construction of
such enterprises in Ceylon as
the steel and tyre factories and
the flour mill,

Representatives of our peo-
ple, together with Ceylomese,
cleared the jungle for rice and
pootton ficlds. A new trade
dgreement on mutual exchange

of goods was signed recently.

Cclober, will win, despite all
difficultics  and obstacles
i|cspi|'c cfforts  of its
enenties,"

These Lenin's words bound
Loday as a profound scientific
prediction,

all

Occasion....

(Continued frem Page 13)

Many books and articles are
being published, and radio and
TV programmes being pre-
pared in the Soviet Union on
Ceylon.

-

Greal credit for the develop-
ment of mutual understanding
between our two peoples
belongs to the Lanka-Soviet
Friendship League. The
Lanka-Soviet Friendship
Month which is now taking
place throughout Ceylon, is
a fine example of the eyer-
growrng friendship  between
our two countries.
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Editorial
Monday, 2nd November 1970 ]

Department

COLOMEO-10

FIRST SOCIALIST
BUDGET

The first Budget of the United Front Government
was the most awaited Budget in recent years. It aml.:.'fed
more than normal interest both at home and abroad, The
policy and development strategy of the previous regime had
failed to fulfil the rising expectations of the people, There-
fore, this Government had received a clear mandatc_[r?m
the country to pursue its election pledges 19‘7{“"1_5 building
up a socialist society as opposed to a capitalistic society.

The socialist es ed by (he Minister of
Finance are desighed to achieve the desired transforma-
fion vhile preserving democratic traditions. Those who
expected the Finance Minister to ‘“‘run too fast”” will be
disappointed as the changes contemplated are to take place
judiciously. Tn this context the tone of the Budget Speech
is most sober—particularly as it tes from a d ely
left inclined Minister of Finance.

It is perhaps this thought that has gladdened indus-
trial and commercial circles. The business seclor could
look forvvard withoptimism as no “revolutionary changes®
are pledged. While recognising the fact that the private
sector has a distinct role to play, the Minister of Finance
adds: “‘the commanding heights of the economy should be
in the hands of the State.” Thus if the private sector plays
its role effectively—conforming or adhereing to Government
policy—there could possibly be no cause for alarm.

As far as budget strategy is coneerned it is observed
that there are similarities in approach adopted by Dr, N, M.
Perera and his predecesso}, though there are yarying degrees
of divergence in the remedies prescribed. Both Finance
Ministers have granted that a developing country like Ceylon
must continue to rely on foreign aid for a long time more
before it could finally break away from the vicious circlt of a
recurring balance of paysents deficit resulting from con-
tinued adverse terms of trade.

. Both the 1969—70 and 1970—71 Budgets haye an anti-
# inflationary or deflationary approach. While the previous
Finanace Minister’s strategy 1ras based on the premise that
the balance of payments deficit v:ould lead to a reduction
inimports and the process vould end v;ith a stable money sup-
Ply. as advocated by the IMF.. Dr. Perera has relied more
on the Keynesian concept that the magnitude of savings and
nvestment yrould determine the extent of development, and
finally cure the country’s economic ills,

_ The balance of payments approach failed fo viork as
anticipated, In fact export carnirgs declined vhile im-
ports increased,. Dr. N. M. Perera has therefore shifted
the emphasis to savings and investment,

The success of the nev: strategy vvould de end largely
on r?ducmg the Propensity to C(IDSEJ}];": as z'guil:ﬁl the l];rnj-
pensity to save, [t is precisely for this reason that the
Finance Minister has introduced both compulsory and vo-
lmtary savings through incentives. The need for increased
Sayings v:as stressed by the last Finance Minister as wall
His scheme of ““forced sayings’ s uTip-

1 L 7as based on the assump-
tion that the rise in the general price level resulting from DE‘-

valuation, FEECs and g restricti i

} s 1 ction of imports; would

!nim_:?eople_ to refra’n from consumption and resor; to say-

::ig:l:r ﬁ“r:d lll!s Vias never realized. The Finance Minister
) In a similar position if his austerity call

m! » ::; Ehﬁ herefore, the s:cccss of the budger depends

o messing domestic savings for development

In order to contain inflation i
: Ary pressures it vvould als
be vitall NECESSATY to ensure that a greater porfion of id‘,l:;
m:g;bzlhh?s hleu; I::,cllvatl-d. as a result of demonetisation
el the ley) i ch con ili
i l:m‘va of bank deposits which covld be utilized

The Minister of Finane
! atice has performed a maenificie
i L nificie
{%EIOI‘N the circumstances and it jy left 1o the ﬁ(’rﬁ:fc( :‘:;
o pfei:t;re and see that this development ang employment
riented Budget becomes a reality, .

Printed at Albion Press Ltd,

(15t Flgor), 157, Jayantha
Weerasekera Mawatha,

@to credit activiti

157, Jayantha Weerasekera Muwatha,

BANKS-A PREDOMINANT ROLE

The predominance of the
Bank of Ceylon and the Peo-
ple’s Bank in the development
of the Banking Sector of the
cconomy will continue to be
preserved. More powers are
to be vested in these two banks
5o that they could play a wider
and more effective role in
financing economic activity.

The principal changes will
involve an enlargement of the
Capital structure of these two
institutions and an increase
in the limit of loans granted
without security : where the
usual criteria for creditwor-
thiness cannot be satisfied loans
shall be granted on the basis of
Government guarantees. These
banks will also eliminate the
very strict criteria hitherto
adopted in relation to security
for loans grante.

Commercial Banks will apart
from their normal activities, be
expected to lend themselves
where the
specialised agencies cannot meet
a particular demand for some
leason or other.

The Banks will thus carry a
tesiduary obligation towards
agricultural, industrial and
commercial development whe-
ther it be through the public
seclor or the private sector.

Tt might be of interest to note
that the previous Finance Min-
ister too proposed the establish-
ment of a National Development
Bank in his Budgetary proposals
Sor 1969-70, bur no steps were
taken for iy implementation.

The National Savings Bank
will provide variety in the
savings facilities offered to the
public sothat the preferences
of different classes of deposi-
tors, particularly those in the

o

Budget Issue

rural sector could be effectively
exploited. Tt will also co-
ordinate the function of
management of savings with
actual promotional work to
ensure better planning of sav-
ings promotion programmes,

It is envisaged to open
branches of the National Sav-
ings Bank throughout the
country.

The functions of the existing
public sector savings imstilu-
tions viz.,the Ceylon Savings
Bank, the Post Office Savings
Bank and the National Savings
Movementwill beamalgamated

New  Banks

It is proposed fo establish
four new Banks viz., a National
Savings Bank, Agricultural Dey-
elopment Bank, National Deve-
lopment Bank, and an Export
Imgort Bank.

Establishment of %
Small industries

The Small Industries Planning
Committee has selected hundred
items for scrutiny as to
their feasibility for participation
by the Small Industries sector.
Draft feasibility studies re-

garding the establishment of

seven essential small industries

were presented at the fourth
meeting of the Committee held
recently.

The following are the seven s
small industries in respect of
which draft reports have been
prepared :-

# Flour Milling—wheat, rice

ete,

* Earthenware pipes (includ-
ing pipes used for sani-
tary ware)

# Study on fishing nets

W Establishment of  hank
sizing plants

* Rubber based industries
—manufacture of rubber
toys,

# Manufiacture of mechani-
nised small boats

* Maldive fish

- I was agreed at this meet-
ing that the reports presented
to the Committee will in the
first instance be referred to
the  Ministrics of Industries

WA

Capital Levy -

in order to nurture newideds
for the maximum Irnn‘l)rilsu-
tion of the savings of the coni=
munily towards financing cco-
nomic development.

The Agricultural Develop-
ment Bank will providecredil
for agricultural purposes only.

The chief function of the
National Development Bank
will be to provide medium and
lomg-term credit for industrial
agricultural and commercial
development. It will provide a
variety of services such as
lending, Pioneering and pro-

moting, under-writing and
providing technological
expertise.

The rationalisation of credit
institutions necessitates  the
establishment of the export-
Import Bank. Its function will
be primarily to service the
export of non-traditional pro-
ducts and facilitate the move-
ment of such goods through
credit guarantees not presently
handled by larger institutions.

It 1s envisaged that this bank
will engage in export promo-
tion work and market research
both in Ceylon and abroad
and in course of time offer
expertise that could benefit the
country’s export diversification
programme,

N PP S PP PSS PF Sk PLLLPLSL P

A flea bite !

The once [orall Capital Levy imposed by the Minister
of Finance in respect of the high income brackets has an ele-
ment of incongruity in that the really previleged few whose
aggregated net wealth exceeds Rs. 1 million will stand to

henefit to the extent that no
the 25 per cent ceiling.

further levy is made beyond

This tax will operate as follows:— '2‘

per cent Ry &
I. Rs. 200,000 of leviable capital A 6,000
2. Next Rs. 260,000 S S g 1n.cco
3. Next Rs. 200,00 o w10 20,000
4. Next Rs. 200,000 15 30,000
5. Next Rs. 200.£00 23 30,000
116,000

Thus thosc in pessession of an aggregated net wealth g
of Rs. I million wiil pay Rs. 1,116,000 as Capital levy, but

wea'th in excess of this amount will not be taxable.

Henee, §

whether a person’s net wealth amounts to Rs. | million
or Rs. 10 million that person shall be liable to pay é

Rs. 1,116,000 and no more.
a “flea bite.”
PP PSPPI PSS
and Scientific Affairs and Plan-

ning, C.L.5.1.R. and other Go-

vernment Departments and

Corporations concerned for

their views. Onee the views

of these instilutions are re-

ceived they will be considered |
by the Planning Committee

and reports amended where

necessary. The amended re-

ports thereafter will be printed

within two weeks and distri-

buted among the potcmial|
small industrialists and co- |
operative societies. |

* SOVIET - CEYLON TRADE PACT |

_ Ceylon and the Soviet Union

signed a trade agreement for
mutual deliveries of goods in
1971—732, it wa$ officially an-
nounged,

N U_lu!i:rl the agreement, (he
soviet Union will sell machi-
nery, equipment, cement caot-
ton, labrics, sugar and other
goods in return for such jtems

as tea, rubber, cocosub oil,
copra, foolwear, and canned
fruit.

|

The Agreement was signed
by Mr, Mikhail Kuzmin, So-
viet First  Deputy Foreign
Trade Minister and Ceyvlon’s
Minister of Foreign and In- |
ternal Trode, Mr, T, B, Il-
lungaralne, |

is Colombo-10 for Semuk Publishers

| material

This i5 indeed no more than
to the affluent few.

WI\N\?"\NW5
Crash programme
Contd from Page 5

The  emphasis on Ind-
ustrial  development and
the finding of suitable loca)
substitute for imported raw
are also  built to
the wider problem of providine
jobsforthe unemployed. This
is s0 because we cannot ex-
pect savings to rise in this
group since they have peen
at a very subsistence leve] qf
existence,  Nevertheless, (he
necessity for propaganda fop
increasing savings and also g
guide expenditure cannot be
gainsaid.

The Planningauthorities
the finance ministry wij| have
to guide the scheme very
carefully if full benefits of the
investments are to he enjoyed
by the economy. This is es.
sential since there has not
been any fundamenta| change
in the economy to SaY  that
meeme and expenniture p;il—
tern of the people would pe -
different from wha it h'[‘\
been. The pattern of Hliul\i‘ ;
must change. B

ang

Maradana, Colombg,

-
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