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3, chaape .
Paddy purchases under the Guaranteed Price Scheme showed

an increase from 12,886.43 bushels for the first nine manths

al 1969 1o |

this year, according to Planning

9,037,038 bushels for the corresponding periad

Ministry sources,

Rice supplied to the Food Commissioner also increased

from 196,957 tons for the first three quarters of

1969 to

213,680 tons for the orresponding period this year.

cts ®

EXPORT E

LEAP. .

By Our Commercial Correspondent

EXPORT EARNINGS
FROM CEYLON'S MAJOR
TRADITIONAL PRODUCTS
AS WELL AS ‘OTHER

EXPORTS” SHOWED AN
APPRECIABLE INCREASE
FROM  JANUARY TO
SEPTEMBER 1970  AS
COMPARED WITH THE
CORRESPONDING PERIOD
LAST YEAR.
Eommtudity Tt
Tea M. Ibs,
Rubber M.lbs.
M ajor Cotonut
Products

(i} D.C. Cwis.

(i1) Copra Tons
(i) C'Oil Cwis.
Other exports

Total

Tea fetched a better price
in the third quarter than during
the first half and second quar-
ter of this year. The volume
of tea exports from January-
September 1970 showed a slight
increase from 368.3 million
Ibs. last year to 369.0 million
Ibs. The export value for the
same period increased from
Rs. 875.4 million to Rs. 897.5

QUANTITY AND VALUE
Ist Half
" Ouan- Value
Year Ny Ry. Mun.
1969 2448 3957
1970 2359 572.7
1969 177.0 224.6
1970 171.8 228.0
1969 413,510 4.05
1970 391,162 40.0
4,125 6.4 1.551.52
1970 3.059 4.7
1969 388.554 40.6
1970 506 950 521
1969 — 82.9
1970 — 102.0
1969 — 102.0
1970 999.5 —

million, showing an increase of
Rs. 22.1 million.

RUBBER

Rubber. however, fetched a
slightly better price during the
first half of 1970 as compared
with the first hall of 1969,
but the price for the second
and third quarters of 1970
showed a decline over the

same period last year. The
price of rubbér for the first
1970 was
Rs. 1,27 as coinpared with

fnine months of

Rs. 1.32 for the corresponding
period in 1969, Thus the value
of rubber the
period increased from Rs. 312.2
million to Rs. 355.2 million,
while the volume of rubber

exports  for

exports increased from 236.7
million Ibs. to 270.8 million
Ibs.

OF EXPORTS—JANUARY TO SEPTEMBER 1969 1970

ARNINGS

COCONUT PRODUCTS

Export earnings from the
three major caconut produets,
1.e., desiccated cogonut copra
and coconut oil showed an
appreciable increase for the
period January to September
1970 as compared with the
corresponding period last year.
Both export volume and price
showed a healthy trend during
this period. See details in
Table below:—

July 7 dugust September Total for nine months
Price  Quan- Valwe  Price Quan-  Value Price Quan-  Valee Price
Ry. tity Rs.Mwm. Ry, tity Rs. M. Rs. fity  Rs. Mn. Rs.
2.43 80.6  174.1 2.16 £ B 5 246 3683 8754 238
243 101.4  204.6 237 3.7 4.7 2.65 369.0 8975 2.43
1.27 46.3 67.3 1.45 13.4 20.3 1.51 361 3122, 1132
1.33 83.4 95.8 1.18 187 18.4 1.18  270.9 345, 1.27
97.94 241,941 179.  73.98 114.014 9.2 B3 769,465 67.6  87.85
1022 194.216 19.6 100,92 1P6,041 1.6 99.55 701,419 71.2 191,51
1,551,52 5,824 7.71,322.12 1,716 2.2 1.310.57 1,665 16.31,397.34
1.536.45 3,385 5.11,506.65 3,350 5.01.480.26 9.794 14.8 1,511,13
104 231,931 229 9874 124,079 11.5 9239 744,564 750 100.73
10278 233,539 240  102.77 116,194 1.8 101.55 856,683 87.9 10261
— — 283 — — 136 — — 1248 —
- — 349 — — 17.4 — — 154.3 —
— — 3182 — — 1624 — — 14713 —
— — 4230 — — 1484 — — 1.570.9 —

Sowrce! Ceylon Customs.

SMALL SECTOR IN INDIA

Production of oil stoves,
lecks, utensils, ink, safety pins
and pendulum-type wall clocks
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will be reserved for the small-
scale sector soon.

These are among the new
list of 42 items the Indian
Ministry of Industrial Deve-
lopment is unaerstood to have
forwardea to the Cabinet, rec-
ommending their reservation
for the small sector.

The new list is in addition
fo the 55 items that have
alrcady been reservea,

"

Other items sought to be
reserved incluae sanitary fit-
tings, domestic wires ana
cables, tin containers, drums
and barrels, zip fasteners and

house-hold knitting machines
besides two dozen automobile
ancillaries and a yopre of

garage equipment,

Three aid

The latest
Ceylon's utilisation of foreign
aid as at 30th September 1970

statistics on

The Ministry is also consi-
dering a proposal to grant ad
fioe increases in the allocation
of raw materials to small-scale
industries on the
production capacity as is
being done in the case of the
large sector, Now raw mate-
rials are being sanctioned to
small unifs on the basis of the
value of their plant and machi-
Hery.

basis  of |

programmes close in

(Based on Counterpart Funds).
show that the first, second and
third Aid Programmes have
been utilized almost fully, accor-
ding to Planning Ministry sour-

ces

Aid  under the fourth
programme amounts Lo 49.93
million U.S. dellars, of which

£40.61 have been utilized. This
represents 81 per cent utiliza-

tion.

CEYLON’S FORTNIGHTLY “FINANCIAL -REVIEW

Under the fifth programme
a total of 66.85 U.S. dollars
was available, of which $30.79
or 45 per cent have been uli-
lized as at the end of September
1970,

The main aid donors under
the fifth programme have been:
U.SA, with §19.00; UK. 8
13.10; France £ 8.89; India
26.67; Japan & 349 and
Canada 5.36.
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| MARKET -PRICES

e CLOSING PRICES 22.11.70

TEA (Rs. Cts: Per 1b)

Approximate range of prices (including teas sold Ex-Estate)

BOPS B. 0. P. Fs
High Grova 1,40 3.20 1.48 3,00
2at 325 - 1 at 3.15
Medium Grova 133 I.TQ .40 :;(9)
Small leaf Lov: Grovn 1.33 1.55 I.A:ll I.m

Tea for Price 1.10 t;i 1.20 ._,

: B.O.P. 1.30 52
LR F. B. O. Ps. F. B. 0. P. Fs
5.55
Tippy Teas 1.35 L.60 1.40

i lat 1.6 latl.70 1at600 1at895
1 at 9.55 1 at 16.00
22.11,70

PRICES FOR THE WEEK ENDED

Rs, cts.—per 1b.)
BOES Clizing Avg. to date Avg. Same
Quotations 1970  Period 1969
RSS No. | 92 1/4 91 1/4 104 1/4
RSS No. 2 . 85 86 1/4 100 3/4
RSS No. 3 v 83 84 1/2 99 1/4
COPRA (Rs. per candy)

Open., Price Clos., Price

Estate Copra No. 1. .. 237.50 235.00
COCONUT OIL (Rs. per ton) Open., Price Clos., Price
November .. o 57 1550.00 1550.00
December A T 1550.00  1550.00
DESICATED COCONUT (per 1b)
Navember and December 62 and 63 cts. Closing Price
PRICES FOR THE WEEK ENDING 22.12.70

IEA REPORT

Auction No. 45 held on 22nd
and 23rd November, 1970,

The total quantity offereg
was 7.439,240 Ibs., comprisind
4,057,047 Ibs. Leaf Grades.
947.070 Ibs. Dusts, 52,130 Ibs.
Reprints, 96,113 Ibs. Sundry
Lots and 2,339,010 Ibs. Ex.
Estate, Quality confinued com-
parafively plain but there were
a few brighter teas from the
Waestern districts.

HIGH-GROWN TEAS:
There was an improved demand
for  best High-Grown
Brokens on offer and these
were generally 10/30 cents dea-
rer, Plainer Kinds remained
fully firm. BOPFannings also
met  better demand and on
averape prices improved 3/10
cents per pound. Leal Grades
were a little dearer.

® MEDIUM-GROWN TEAS:

Good coloury Medium Bro-
kens were irregular and gene-
rally easier but one or two of
the better invoices were slightly
dearer. Lower kinds and Uvas
were firm Lo a few cents higher.

BOPFanning in the Rs. 1.40/

1.50 range met & good demand
at firm rates but those in the
higher price range were 5/10
cents easier.

LOW-GROWN TEAS:

Commodity Buyers Quotations Export
Per Ib. Duty

Cardamoms - . 2300  26.00 40% on
Cadamom Seeds 22,50 true
Cloves e e 27.00  288.00 F.OB
Clo.e Stems i d 4.00 4.50 value
Mace v i o, 8.00 8.50

Nutmeg (Shelled) 2 . 4,25 4.50

Nutmeg {Unshelled) e o 3.25

Pepper (Black) .. e 5.40

Papain (White) 1454 15.00

Papain (Brown) o 9.00 9.50
Cinnamon Hf1l ., 3.20 209, on true Lob.
Cinnamon H/2 e 3.30 -do-
Cinnamon Quillngs No. 1 2,50 -do-
Cinnamon Qlings Na. 2 275 ~do-

Per Cwt. Export

Cocoa .. - 235~ 240/ 4% on
Coffee .. 72500 250/- truef.o.b
Kapok (Cleau) 1.3500 value
Kapok (Unclean) o 42.00

Co ton Seeds .. e 140,00 150.00
Essential Oils Per Oz. 1b.  Export Duty
Cinnamon Leaf Oi . 2535

Cinnamon Bark Oil 27.00

Citronella Oil Estate Quality 6,50 109 on true |
Citronella Oil Ordinary 6.25 f.0.b. value

SUBSIDIARY CROPS — WEEKLY PRICE LIST POYA.
ENDING 22.11.70

TI'I\c undernoted quotations are the Wholesale Buyers Prices paid

in Colomho and is maintained only as a guide to the trade. Every

effort has been made to be as aceurate as possible, :

Cereals

(Per Bag 154 to

158 Lbs)
L3 Per bushel
S_»elmh:l 16,00
Other varieties ¥ 12,00
Rive I
Par Bailed ! 70,00 77.00
Country Rice No. | . 83,00 Sﬁ.ﬂ’ﬂ
Couniry Rice No. 2 | 7300 7800
‘1\\1:1:51;1 [I:::L 100,06 10800
I.um.:s 2 v 115,00 115,00
i Per Cwt,
Jz{_ - o 48.00
Red Gram (Toor Dhal)y 40,00 45,00
Black Gram {Undu) n Gl 'D(J e
Bengal Gram -u;ﬂil
li_!;:ngal Gram 53‘51}
Bombay Cowpea 4500
Mitljt.":.- Tl . , Per Bushel
1ger Milley (Kurakkan) 10.00 10,50

There was a strong demand
for all Low-Grown wvarieties
which were dearer. Small leaf
BOPs advanced 10/15 cents,
| BOPFannings 3/5 cents and

|

118 lots, totalling 7,856 Ibs,
on offer this week. showing a
decrease of 2,209 Ibs. on the
previous week’s guantity. As
previously, buyers confined in-
lerest to best quality greens
only and these registered no
change when at the close of
sale, No. 1 was again quoled
at Rs. 23/~ to Rs. 26/- per Ib,
Grades next to best were also
unchanged at Rs. 20/~ (o
Rs, 22/~ per Ib. with only.
off-grades registering & de-
| cline;when  values for the

Surgum

Sovia Beans
Spices Condiments

Mustard
Chillies

Dried Long

Dried Round

Dried Off Gradg

Goraka

vanila

Tamarind

Nut Cashew

Groundnut |,

dearer excepl in the top price,
range.

TIPPY TEAS: FBOPS
and small leal Flowery BOP-
Fannings were firm to dearer
but all others particularly the
best showy Fannings were con-
siderably lower in price.

OFF GRADES: Except for
best liquoring Western Fann-
ings which were easier all
others met a slightly deare
market especially BM’s and
BP's,

DUSTS: Dust grades met
anirregular market at generally
firm rales but good black
grainy were a little dearer.

RUBBER REPORT
WEEK-ENDING 228D
NOYEMBER .1970

RSS NO: 1 opened |
cent easier al-88 cents per lh,
partly due to the inecrease in
duty by 1 cent per Ib. declined
further the following day to
-87 cents per Ib. but recovered
thereafter in line with over-
seas advices lo close at -92
cents per lb,

Approximately 353 tons of
LATEX CREPES were
offered at the Two Sales held
during the period under review

WEEK ENDING 2IST  more inferior lots receded by
NOVEMBER- 1970 about Rs. 1/~ per lb.. with
sales at Rs. 8/- to Rs, 12/- per

Ib. Seeds i g
Cardamom!:  There were Seeds once again traded

at Rs, 22/50 per Ib. The price
paid for the day for superior
quality Cardamoms was
Rs. 32/90 and the lowest price
paid was Rs, /- per lb. for
ane lot of husks,

Cocoa: There were 78 lots

Lotallingd 96 cwis, on  offeer.

showing an increase of 57
Gwis. on the previous weeks
figure. Despite fair interer

shewn by buyers for pood
quality Cocoa, almost all sud.
lots were withdrawn and eo nse-

quently the market lwas up-

Per Cwr, 440,00 der ton
M0,00  per ton
Her L
13.00
Per Cwi.
550,00 00,00
200,00 00,00
150.00 200,00
108,00
¥ 15.00
fer Cwr. A50.00
Wy |
Per 80 Lbs, 60,00 70,00

a substantial increase of 208
lons compared to the previous
week's total. At the First Sale,
best latex and F.A.Q. offerings
were marked up by 2 to 4
cents per Ib, whilst the duller
and inferior sorts showed sub-
stantial gains of about 4 to 9
cents per 1b. At the following
Sale. improved covering de-
mand pushed best latex and
F.A.Q.types 3 to 6 cents per Ib,
higher, whilst the duller and
inferior sorts too once ag:in
recorded a rise of | to 20 cents
per Ih.

Approximately 206 tons of
SCRAP CREPES wee
offered. an increase of 52 tons
compared to the previous
week’s total. At the First
Sale, light brown scrap crepes
were | to 3 cents per Ib.
dearer, whilst the dark brown
and darker sorts too showed
improvements  of about |
cent per Ib. Flat Bark how-
ever was marked down by
2 cents per |b. Atthe follow-
ing Sale, light brown scrap
crepes were irregular but the
dark brown sorts improved
further by 2 cents per Ib.
Darker sorts however declined
by | cent per Ib. Flat recovered
by 2 cents per Ib.

Approximately 17 tons of
SOLE CREPE were offered
dﬁring the week under review:
an inerease of 3 tons compared
to the previpus week’s tofal,
Short-covering demand locally
for all thicknesses, backed by
overseas advices resulted in a
marked improvement in prices
allround,

quoted. Grades next to best
were unchanged and were trad-
ded in at the previous week'-
rates of Rs. 220/- to Rs. 230/s
per ewt. The dark and poorer
grades were also taken in at
the last week’s of Rs. 180/~ to
Rs. 200/~ per ewt. with the few
lot; of also re-
maining unchanged at Rs. 80/-
per cwi.

garblings

Coffee: One lot of 4 cwis.
was on offer but was withdrawn
for the dack of suitable bids,

Nutmeg: 3 lots totalling B4
lbs. ol unshelled nutmeg were
on offer, the best of which
sold at Rs. 3/25 per Ib, for
quotatian to be made at this
price.

Cloves: | lot of 507 Ibs, was
on offer but was withdrawn
for the lack of suitable hids.

Mace: 2 lots totalling
6 1bs. were on offer, These sold
at Rs. 7/75 per b, for quota-
tion to be made at this price,

Export Duty; Ad valorem
of 40— on the F.O.B. price pn
Cocoa and Cardamoms, 20—
on Cinnamon Quills and 10—
on Cinnamon Chips,

——
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India exports more Tea

- Tea exporis from India hava
Picked wp this year after g

Rs. 41.44 crores and 67.84

3 \ m 1 . ; million kg valued ay R

;:nnnnnon. —!|‘IL _rmukcl hct\_\ucn Rs, 3180 and By.34.75 duced, The price liange during steady decline during the Jast . ; 8 ; .s' e
during the period of three during the three months ended Aprilllune was  belween thrée years, IPA reporis erotes exported during  1he
months commencing  from  Jupe, (970 Compared  with

April, 1970, was less favour-

the earlier period. the market

Rs. 3.50 and Rs. 4.50. while

eorresponding periods in 1969

the price range during the According 1o the Jates; 0 1968 respectively.
able to cinnamon quills '0000°  more or less remained the  gqplier period was from Rs issessment  made by he
than during the earlier thee same, 290 to Rs, 5.25, Howetay Foreign Trade Ministry, during
months. The market prices . . the market for unshelled nui. the first six months ending REASONS
ranged between Rs. 3.75 and Pepper.  The market for meg did not fair so well com- | June this vear,

Rs. 6/~ depressing both (he
lowest and highest prices
fetched during the previous
period. The week following
the General Eleclion witnessed
a new low of Rs. 3.75 for a
Found., However, the assurian-
ces given by the Government
serviced to ease the uncertainty
concerning the FEEC Scheme
in relation to cimnamon ex-
ports, and the market grew
steadier.

Cardamom; The price of a
pound of cardamoms varied

pepper improved during the
petiod under review. Whereas
the price of a pound of pepper
varied between Rs, 2.50 and
Rs. 350 during January-
March. the price did nol drop
below Rs. 3/-during the current
period, the range being hel-
ween Rs. 3/- and Rs, 4,25,

Nutmeg: The nutmeg mar! et
too showed signs of improve-
ment but lor the fact that the
highest price fetched during
the previous period was re-

pared \-.'ithilwpruueding period
Ihe lowesl price was brought
down to Rs.1,40 from Rs.1.90),
and the hest price depressed
ko Rs. 2,10 from Rg. 2.75,

Mace  The market for
mace 100 suffered during the
period. The lowest price in
Janvary—Mareh was reduced
to Rs. 3/~ from Rs, 4.75 und
the highest price dropped to
Rs. 5. 75from Rs.6.25,

Cloves: TH® cloves  market
fared  much better. During

TO HELP CEYLON'S
AGRICULTURE WE GFFER

reyolutions per minute

Front wheel base 1400 —1900 mm.
1200 — 1900 mm,

Rear wheel base

RUMANIAN TRACTORS

Type L—400 specially designed
{vegetables, potatoes etc.) having

Biesel Motor D—115 45H.P, at 2400

2.2 M.P.H

6 Front speeds between 3.3 and

34 M.P.H

and developed for market gardening
the following specifications :—

2 Reverse speeds between 4 .8 and

New styling, giving operator-comfort,
convenience and safety.

*

® remained depressed during the

| 744 million
| kg of tea worth Rs. 50.27
| Erores was exported as against
| 6I.}!‘1 million kg valued at

January and February the price

of & pound of cloves was in |
the region of Rs. 14/~. ‘This |
Price increased (o Rs. 16/~
during the current period, and
fluctuated between Rs, 16/~
and Rs.19.50, .

Cocoa; The cocoa market

entire period of three months |
commencing from April, 1970,

Quotations were made only‘
thrice during the period for
Estate No. | and these quota-
tions, i.c,, Rs. 267/- in April,
Rs. 256/~ in May and Rs, 204/~
in June consistently showed a
downward trend. During Jan-
uary—March the prices ranged
between Rs. 254/- and Rs. 293/-
and the conditions were com-
paratively more favourable.

Common Market

Britain will not impose levies
on tea from the Common-
wealth if the United Kingdom
enters the European Econo-
mic Community, This was
the reply of the Secretary of
State for Foreign and Com-
monwealth Affairs, Mr. Geol-
frey Rippon, in answer to a
questione in the House of
Commons last week.

The Secretary of State was
asked if, in Britain’s negotia-
tions to enter the European
Economic Community, ‘“‘he
will seek to ensure that tea

The improvement in the
situation is attributed to the
liscal reliefand incentives anno-
unced in the last budget to

stimulite tea exports,
L]

* The Ministry feels that with
the abolition of export duty
from March 1970 and introduc-
tion of rebate on excise duty
on tea exported from 15 April,
prices of Indian tea have be-
come very altractive to the
loreign buyers. This, together
with normalisation of tea
stocks which accumulated in
London from September 1968
to the end of 1969, has brigh-
tened the prospects of direct
shipment of tea, specially from
North India, for sale at London
auctions.

and C’wealth Tea

produced in the Common-
wealth will not be subject
to levies or duties in gaining
access to United Kingdom
markets.”

Mr. Rippon replied: *Yes,
if we join the Communities,
imports of tea into the Uni-
ted Kingdom will not be sub-
ject to levies. “The common
external tariff of the Commu-
nities on tea in packets of
three and above is suspended
at nil.”

SHARE MARKET REPORT

Conditions on the share market continued to be easy throughout
the week according to The Colombo Brokers *Association.

- Previous Now,
J Price 260 -+ or —
Rs,  cts. Rs. cts. Rs. cts.
Teas: J 5
« incials 6.0 (o —
ggi;ﬂspwwmm 5 e ik 58
Uplands 4.50 4,50
Rublbers: 5
. P sl y 11.75 10,50 —1.2
W Type SM— 400 for agricultural purpases on gradient up to 27°, equipped :(a:ul;;ill?:;bmrs s 500
with a Direct Injection Diesel Motor of 40H.P, at 2400 per minute, ndo Malay
G el B Ebuiaen ¢ 6.7 MP.H
Wheel base 1805 mm. 6 front speeds between 2,6 and 16.7 ; Y
2 reverse speed between 4,9 afid 8.9 M P.H ! s , Commercials i Gk o
All tractors delivered under the Browns e 45
| " g best condition an exclusivity of Lankems _m ?.m)
For further |r1l'nrma.rr.rr|.|r:<‘mh|r,t: e s poriin el B = ‘ ] )
Office of the Commercial Counsellor, Pogasus Hotels 10,50 9.00 h
Embassy of the Socialist, AUTO-TRACLPRiB .
Republic of Romania in Cf’.‘v’.':\n, Lipscanistraat MNr, H iy x o
‘ el ot H Thete was no business in Tea-cum Rubbers, in Preferen
Colombo 7. ROMANIA,

Shares and Government Loans,

1
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Republic of Korea under the wise leadership of

The textile industry of our
country has developed rupld_ly
thanks to the wise leaderslyp
of Premicr Kim 1l Sung. the
respected and bctavefi I..ea?dcr
and the people’s policy of the
Workers' Party of Korea an_d
Government of the Republic
which regard it as the supreme
principle of their activites 1o
promote the material and cul-
tural livelihood of the people.

Today, our textile industry
that produced only 14 cm of
textile per-head of population
before liberation, turns qul
various textiles of good quality
enough to allosate more ‘lhan
six suits for everyman in &
year.

This shows the brilliant em-
bodiment of the grand con-
ception of fatherly T_ea,derl
Premier Kim 11 Sung who 1s
anxious to proyide our people
with better ¢clothes and more
hountiful living by creating
the solid independent textile
industry in our country.

Clear Dircction

In order to rapidly de
velop the textile industry,
Premier Kim II Sung, the fes-
pected and beloved Leader,
put forth the clear directic?n
of developing the textile
industry at every stage of
socialist  construction  and
taught personally the con-
crete method of its realization.

After liberation it was not
50 easy to develop the lextile
industry which had no any
foundation before. However,
the textile industry should be
developed topether with other
industries in order to stabilize
and 1mprove the  people’s
livelihood  deterioriated due
to the colonial rule of the
Japanese imperialists and to
develop the national economy.

Right  after  liberation,
Premier Kim 11 Sung, the
respected and beloved Leader
set forth the line of putting
the main efforts to the develop-
ment of the textile industry
in the light industrial domain
and  directed  the primary
attention to lay its firm mate-
rial and technical foundations,

Under the wise leadership
of Premier Kim [| Sung, the
respecied and beloved Leader,
the factories destroyed by the
Japanese imperinlists were: re-
habilitated and the new textile
mills were, built up in a short
span of time,

Premier Kim Il Sung, the
and Beloved Leader

Respected

As a result, in 1943, the
total output of textile indus-
try was 7 times grealer than
that of 1946 and production
of cloth prew 57 times.

Even in those arduous times
of the Fatherland Liberation
War, Premier Kim [l Sung, the
military strategic genius and
ever-viclorious iron -
brilliant commander, the re-
spected and beloved Leader,
paid always his utmost carc
of developing the textile in~
dustry. First  of all the
Leader look steps to remove

A
Ea

T e

underground large textile mills
to go on with the textile pro-
duction,

Al the same time, he took
the well-adyised measures of
laying firmly the material and
teehnical foundations of
medium and small mills and
producers’ co-operatives and
further consolidated and deve-
loped them to shoot up textile
production,

Continuous  Growth

By dint of the wise leader-
ship of Comrade Kim 11 Sung,
continuous growth of (extile
production was seen even in
the eircumstances of the severe
war, In 1953, the production
of cloth grew 2 {imes than the
prewar level,

Foreseeing the final vielory,
even in those hard times of
the severe war, Premicr Kim
Il Sung, the respected and be-
loved Leader sent & number
of youths fighting in the front
1o institutes at home and

Wlllad.

abroad for the purpose of
giving them technical educa-
tfion to rehabilitate and con-
struct the textile industry de-
stroyed during the war. He
went constantly on the pre-
paration  work to rapidly
develop the postwar light
industry with the textile in-
dustry as ils co‘e.

When our people started
the postwar rechabilitation, the
situation of the country was
very difficult.

Nevertheless, our people
were  neither discouraged nor

agitated at all in combating
with the great difficulties.
The people trusted in  (he
Leader and the Leader reposed
faith in the people.

At the Sixth  Plenary
Meeting of Party Central
Commitice in August, 1953,
Premicr Kim 1l Sung. the
respected and beloved Leader,
had a deep insight into the
paostwar situation in

the country and the pro-
spect of our revolution and,
on this basis, set forth an
ariginal line of economic con-
struction, the basic line of
POSIwAr  economic construe-
tion  on giving priority

to the growth of heavy in-
dustry  with  simultaneoys
development ol light industry
and agriculture, which no one
had ever iried one's hand at,

Premicr Kim *1l Sung, the
respected and beloved Leader
taught us follows:

“In postwar cconomic con-
struction we must follov (e

Yeur
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line of giving priority to
the rehabilitation and develop-
ment of heavy industry with
simultaneous development of
lizht industry and agriculture.
This alone will enable us to
o lidate the e foun-
dations of our country and im-
prove the people’s living con-
ditions in a short period of
time, >’

The line was the most
sagacious line which made it
possible to properly determine
the orientation and order of
priority in the rehabilitation

and construction of the natio-
nil economy and to correctly
grasp the main link in the
chain of work and concentrate
efforts on its.

After  the war, the task
before the textile industy was
to rehabilitate and expand the
destroyed  factories, to build
up-to-date  textile mills and
to firmly lay its material and
technical foundations,

Even in the days of being
very busy with the state affairs,
Comrade Kim 1| Sung visited
lactories placed everywhere in
the country, diseussed about
stale affwrs with the workers

silting  knees (o knees gnd

taught them the direction of
rehibilitation and construction
ol the

factories. Tleus, he

energized and encouraged oyr
people,

PPost - War Plan

During the postwar Three-
Plan, the war-ravapdd

toxtile mills were completely

ic People’s

rehabilitated and up- to-date
textile mills set up in Pyongy-
ang and loealitics. And the
textile industry made a clean
sweep of the aftermath of war
in the short period of postwar.

The textile output went up
rapidly. In 1956, it recorded
& really astonishing growth
reaching 7.7 times that of the
prewar time.

During the Five-Year Plan
# task was set before the tex-
tile industry to solve basicially
the clothing problem of the
people, further consolidating
the material and technical base
itself relying on the basic line
of postwar economic  con-
struction,

In the period of the Five-
Year Plan, the technical equip
ment of the textile industry was
reinforced further and up-to-
date textile mills equipped with
the latest science and technique
were  built.

In particular, the large scale
development of local industry
In our country brought about
epoch-making change in the
development of the testile in-
dustry.

At the June 1958 Plenum of
the Party’s Central Committee,
Premier Kim II Sung, the
respected and beloved Leader
put forward the line of build-
ing more than one local in-
dustry factories in each city
country and shooting up con-
sumer goods production.

Premier Kim 11 Sung, the
respected and beloved Leader,
taught as follows:

i

In viess of the econo-
mic and technical peculiarities
of light industry it is in general,
rational to develop medium-
and small - scale factories side
by side with large ones.
Especially it shows that
it is an effective vay of in-
creasing consumer goods pro-
duction and rapidly develop-
ing industry as a whole in the
under-developed countries fto
build many local factories vhich
are comparatively simple in
technique and  are small In
scale,” (" On Socialist Con-
struction  and  the South
Korean Revolution in the De-
mocratic People’s Republic of
Koreg Eng. ed., p.p 27-28)

Contd, on Page §
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Development of Textile

(Coutd. from page 4)

Our people built more than
one textile mill in almostev.ry
city or country inonly 34
months by all people's move-
ment by mobilizing the local
reservematerials and potentia-
lities.

Owing to this epoch-making
development of the local indust
ry, the material andtechnical
foundation of the textile indus-
try consolidated  further
and the base of the textile
industry waslaid firmly. Thus.
the share of the textile industry
in the departmental structure
of industry grew to 17.4 per
cent in 1959 from 6 per cent
preliberation.

Astonishing Groszih

In 1960 the total ouiput
of textile recorded a really
astonishing growth of |.5 times
as against 1949 and 115 times
that of the preliberation and
the per-head textile output
amounted 19 m. The pro-
duetion of knitted goods grew
rapidly, tog,

In 1939, underwears were
7.5 times, socks, 2.7 times as
compared with 1956.

The historic task of solving
for ourselves the clothing pro-
blem was carried oul by the
suceessful aceomplishment of
the Five-Year Plan.

During the Seven Year Plan,
the task before the textile
industry was to rebuild and
expand the textile industry on
the basis of new technique
relying on the achivements
already pained, to concoli-
date it; independence and to
meet the everincreasing mater-
rial and cultural demand of the
people by expanding the kinds
products and eahancing their
quality. as a result, the new
branches were set up in the
textile industry, the items of
textiles  expanded and their
quality  improved.  Alang
with this, incomplete produc-
tion processes were replenished
and perfected into larger and
up-to-date ones, and a large
number of flaxen and woolen
mills were built a4 new.

With the result of ex,und-
ing textile mills and improving
their technical equipment, lex-
tile machinery and its r pair-
ing bases were laid firmly.

With the laying of marerial
and technical foundation in
the textile industry, the sirug-
gle for solving the fibre raw
materials was of a great im-
portance in developing the
copsumer goods production,

Industry in the Democr&ticupe_o;t)_l;-’s_ 3
Republic of Korea under the wise leadership

Premier Kim |[] Sung, the

Respected and Beloped Leader —=——_

Premier Kim Il Sung, (he
respected  and  belovad
der taught as follows

Lei-

“To rely on loreign raw
materials in  developing in-
dustry is very unsiahle. The
industry 15 stable only when
it develops on a foundation
which is capable of providing
itsell with most of raw (ThEES

terials. Therefore, we should
concenirate all efforts on se-
curing for ourselves the raw
materials of the textile indus-
try.” (Kim 11 Sung, Selected
Works. vol. I1. p. 50)

Thanks to the correct line
put ferward by Premisr Kim
Il Sung, the respected and
beloved Leader, and his bold,

revelutionary MEasUres, (e
lextile: fibre  wroblem
brought 10 perfeet

Was
selution.

He laid before the scientiste
the task of iaekling with the
research work of vinalon look-
ing far ahead in the thick of
the fierce battle and provided
them with_all the material
conditions.

ST
At

chemical fihre, and sel p
the lirge seale chemical fibye
bases fed on reed,

Today, our country produces
in large quantilies the beauti-
ful patterns and colours  of
various silks, suilings. over-
Coal materials, wears, socks
and other {extiles and meets

® ihe people’s demund,

Thus. a world first-class
gigantic vinalon plant  was

built up and vinalon. the world
famous Korean chemical fibre,
could be turned out in large
quantities. Paving the muddy
road of Lideland and rank
reed-blind, he taught the de-
sign to lay “Silk land,” the
material foundation of the

Our textile output has taken
long strides The quality of
consumer goods in the textile
industry reached to the world
level, their kinds increased
variously in accordance with
the madern life of our people
and their items amounted to
tens of thousands of kinds.

In 1968, the total textile
output  increased about 203
limes as against preliberation.

Now, our people put al-
lernatively on suits made of
high quality various clothes ac-
cording to seasons with the
products ol our textile mills
and enjoy the hopeful life.

Export Increase

Wilh a powerful textile in-
dustry base, our country ex-
ports to overseas market a
large quantity of diverse, bea-
tiful  and high-guality tex-
files and their produets. Their
export is increasing year after
year. Namely, the export
grew 2.8 times in 1968 as
against 1963,

All these Successes are vic-
tory of the great idea of Juche
of Premier Kim 1l Sung, the
respected and beloved Leader,
on the development of Juche
industry relying on our Own
technigque, equipment and re-
sources and, al the same time,

>

of

are d brilliant fruijon ol his
wise leadership - i ;
X SEISHD and Kindsed
care. which inspires into our
Jeople houndless|y Grestive
wisdom and talent.

Today, the textile industry
constructed by oy people not
only becomes a firm root g
compleiely solve the clothine
problem of our people bu?
als0 makes great contribution
to the development of the
trade and economic relations,
!n our country, the textile
industry and other all branches
of the national etonomy are
cquipped with the up-to-date
lechnique and  their depart-
mental structures are forther
improved and strenpthened,
thereby the bases of the inde-
pendent national ECOnomy are
further consolidated and the
economic might of our coun-
try i incomparably Streng-
Lthened,

This becomes the practical
guarantee of developing trace
refations with all countries
on the principles of filling
cach other’s needs.

+ [Economic Relations

Our country establishes eec-
nomic relations and deyelops
commercial exchange with the
newly-independent countries of
Asia and Africa which brake
the colonial yoke of the im-
perialists and make a clean
sweep of aftermath of colanial
rule and fight Tor building the
independent national economy.

Premier Kim 11 Sung, the
respected and beloved Leader
taught as follows:

“‘By developing economic re-
lations with the newly-indepen-
dent states on the principle of
filling each other’s needs vrith-
out any political and economic
strings attached, vve should sin-
cerely hely them secure com-
plete poli‘ical and economic
independeace from the imperia-
lists and a sist their peoples
in achieviig national pros-
perity.” (“Let Us Embody
More Thoroughly the Revo-
lutionary Spirit of Indepen-
dence, Self Sustenanceand Self-
Defence in All Fields of State
Activiy” Engl. ed., p. 77

In the future too, our eoun=
try will endeavour to deve-
lop trade and economic rela-
tions on this pringiple with the
newly-independent countries of
Asia and Africa including the
Cleylonese people.

{Contd. on page 9)
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Industrialisation and immediate planning activity

After a decale of industria

linvestment, w2 have failed to

set the economy on a viable footing, as is suggested by a serious

unemployment situation,

level of productivity and income in the economy as a wiole.

go on senling out ra? materials
most part, indastrial equipment

a foreign exchange crisis, and a low

We
and are getting dowa, for the
and components and materials

for oatright assembly or bottling ani local packaging. 'lh:
nafional middle class wiich took over economic poyrar at the en

of the colonial regime remains an
yveith the instincts of the merchant
or pioaeering industrial class.

Inspite of tax  holidays
and a protected market from
which fabulous profits have
been reaped. the local capita-
list class continues as inter-
mediaries and business agents
of metropolitan industrialists
within a new colonialist
framework. After a consi-
derable extent of industrial
activity (in terms of the ag-
gregate volume of industrial
investment and of profits from
such investment as well as of
foreign exchange cxpenditure
in the industrial sector) it
may therefore appear that for
a genuine industrizl develop-
meat we would have o start
all over again at the begin-
ning.

INTER-RELATED PROCESS

Industrialisation policy in
Ceylon so far has aimed mostly
at marginal changes; the chan-
ges effected have been super-
steuctural. A basic industrial
transformation however can
only take placs through an
interrelated process of indus-
trialisation, in which the dy-
namic accelerator effect is far
greater than is the case with

underdeveloped industrial ula!?s
rather than those of a dynamic

isolated projects which qu:'ifygr
for approval on the con/on-
tional eriteria — viz. export
patential foreign exchange sav=
ing, contribution to employ-

proceeded Lo distil it and deve-
lop the volatile elements of
petroleum with increasing deg-
rees of refinement—such as
kcl’USGI'lC, motor fuel, aviation
fuel ete. On the other hand,
the under-developed countries
having started by imporling
finished products have been
reaching backwards to those
processes or to the produc-
tion of those elements which
can link up with their indi-
genous raw materials,

rubber products and even in
pharmaceutiocals) can be ma-
nufactured from rice bran
oil.

An improved guality of bran
as is now available in Ceylon
is however needed for Lhe
manufacture of stearic acid,
and this would require jin-
proved paddy milling techni-
ques. The development of
improved paddy hullers which
is in turn required could give
an impetus to the local ma-
chine industry.

ment, or the development O A A A A A A A A A PP PP PP L PP P PLPISS L LPLLLS IS

the village.

Industrial policy while not
excluding such considerations
(some of them of a socialogical
kind) must be centrally con-
cerned with the ripple-effect
of different industries on the
industrial network as a whole,
Witar must be seriously con-
sidered, in other words, is the
impact of ong industry upon
the possibifities of develog
it others. through a lowering
af the cost of rav maferials
and components in the latter
(and also. perhaps, of improved
market possibilities).

4
Hi

“BACKWARD REACH™

Generally spzaking indus-
trial development in the ad-
vanced countries was a build-
up from the discovery of basic
mingrals for raw materials,
Petroleum is an outslanding
case; from the discovery and
use of petroleum in its raw
jState the advanced countries

TEXT OF THE SPEECH DELIVERED

— Ry —

[

HON. Tg, B- SUBASINGHE

Minister of fndustries and Scientific Affairs at the Semtinar
on “Industrialisation How™ organised by the Technologists
Study Group, held recently gt the CISIR Auditorivm,

In Ceylon the tendency for
such a backward reach is re-
flected in such projects as the
flour-mill, the oil refinery. and
the fettilizer project; but the
possibilities are by no means
exhausted by the cases al-
ready underway. There
for instance, a whole range of
cleo-chemicals which could be
manufactured from coconut
oil and other vegetable oils
a5 a base, Stearic acid (which
is now imported by Lhe Tyre
Corporation and is also used
in the manufacture of other

s,

zAmMMAMWW A P PP L L L LIPS TP PELLPETEL, TSP LLPPG

A backward reaching in-
dustry of the kind referred
to would induce a whole
series of related developments
besides those alrcady men-
tioned. The out-turn of rice
from paddy will increase by
about 3% causing an cquiva-
valent saving of foreign ex-
change; the reduction in the
oil content of rice bran (which
is now directly fed to pouliry
without the extraction of oil)
would enhanes the protein
content of the bran; this,
according Lo estimates, would
permit a 1% out in the im=

ports of fishmeal which is
imported entirely for ils pro-
tein content. [n nexrly every-
one of our corporations, this
kind of backward reach may
be possible.

CRUCIAL FACTOR

To identify such an inter-
related pattern of industrial
activity, studies must be made
in conjunction with
priate groups of scientists ar
technologists in the country’
This study of the output-in-
put relations in industry (or
the reticulations) is also sig-
nificant from another angle.
It would give an insight into
the manner in which we can
develop our industrial strategy
and blanket and control even
the existing private seclor in-
dustry. so as to ensure socially
desirable rates of growth in
the private and public sec-
Lors.

What is imporlant to the
respective rates of growth in
the two seclors is nol merely
the number of indusirial pro-
Jects or capital investment in
them but also the type of
industry and the prolifera-
tion cffects in cach secior.
such industries which form
the nucleus of a whole com-
plex of related industries.

1t is this concept of exiernal
economies, or diseconomiss
which is erucial to the indus-
trial growth process: in fact,
it is a necessary condition

anpro-

i
for such -growih to oceul
The particular inter-dependen
dence of diffgent segment
in any industri{l developmen
(or the interdindustry rela.
tions) is what we refer to s
the structural pitlern. Differ
ent structural patters hav-'_: £
qualitative aspzet: and the
propensity (o growth of the
system as a whele, or its speed
of  movement, eannot be
thought of merdy as the sum
of the outputs of individual
projects.  Somestructural pat-
terns, that is lo say, more
conducive to growth than
others. 1
FABRICATION OF

COMPONENTS

The possibility of progres-
sive manufacture is already
eyident in Ceylon. In most
industries while the majority

Ceylon’s

The United Front Governr
kas given high positions to Er
ing the welfare and future of (
as far as possible. the first siag
Scheme, the importance of wii
sure wall knowa to you all, is |
gineers, Techuicians and Work
able locally.

Ceylon has a land mass of
about 25000 sgquare miles
and is subject to two Mon-
soons. There is in this country
a network of over 600 Rain
Gauge Stations to record the
precipitation of the Monsoons,
some of which are over 100
years old. The mean annual
precipitation is assessed as
about 90 million acre feet of

THE BUDGET FOR 1970-T1

A National Budget compre-
hends many aspeets and secks
to achieve a variety of objec-
tives, It has economic. social,
political and even cultural aspe-
ets ; it may seek to increase
production. promofe social yral-
fare, transform the economic
and social bases of a sovicty
to suit given political ends and
even impase austere living oa
the community in the expecta-
tion of a better life hereafier,

Ideally, a4 Mational Budget
is implicit in & co narcke isive
National Plan, for the Budget
15, then, nothing more than the
financial instrument required
to put the National Plan into
operation. In other words, Lhe
National Budget is derived in
the wvery process of Tram-
g & comp rehensive
National Plan. Since Inde-
pendengs  — indesd, eyen
immediately prior 1o Indep=n-
dence — we have been lalking

of a comprehensive National

Plan ; we have framed several

plans and it has nfortunately,

happened that they have prag-
tically been forgotten soon
alter thoy bave beey aunounced

The Minister of Finanes of
the United Front Govern-
ment has now promised a
medium-term five year Nut-
jonal Plan, He has used some
of the right phrases to describe
its contents, and if the present
Government succeeds in pet-
ling up a comprehensive Nat-
ional Plan with the right order
of priorities and, above all, in
getling it effectively iniple-
mented which, in turn, requires
financial and exceutive disci-
pline at all levels from the
Ministries  downwards, then
the  Minister of Pinance
would have suceeeded in redu-
eing 1o manageable propor-
tions the finaneial problems
he is now heir Lo,

Every Finance Minister of
every Government, in a sense.
inherits his Budget. His life
would be easier if he could
start with a clean slate. Un-
fortunately, he inherits & vast
corpus of expenditure come
mitments and fixed revenue
receipts, Initially, what change
!lc can make to his budgelary
inheritanes  pre '

margingl in
charaeter

and it is only with
the passage of (ime Uit le

can introduce fundamental
changes. Nevertheless, within
this limited room for mano-
ouvre, the Finance Minister
has deployed uncommon skill
and resourcefulness in secking
to achieve maximum possible
change in the direction he
wants to steer the economy.

By e

N U, JAYAWARDENA ;

(Adapted and expanded from
Address the
Club  of Colombo

an at

Ruotary
North)

BASIC PROBLEM

A National Budget, in a
strict financial sense, has (o
deal with two basic problems,
one internal and the other
external,  The internal prob-
lem is the domestic financing
of the Budgel conceived as
the art of finding the means
of payment, The scentril
problem s the “budget de-
ficit” and the related *cash
deficit™  which  diffors frenn
the former in that lown Lran-
saclions and extra-budpetary
vperslions e allowed for,

The external problem has to
do with the task of external
solveney, While  the Sove-
reign State, through the exer-
cise of its writ, can command
the resources of the country
to whatever use it may choose
@ put them, its writ does not
run outside the Soveriegn ter-
ritory. Accordingly, the State
is obliged to manage its finan-
cial affairs suchwise that it
must be able to meet ity ex-
ternal commitments,  Any de-
ficit reflects itself in the so-
called “Resource Gap,”

I do not propose to trace
the link between the Budget
Deficit and the Resource Gap,
for a link there is. What
is important is not the exis-
tence of this link but how
significant it is. I shall have
E“IJC.'l‘iiUIJ 1o refer to one sig-
nificant aspect of the Resource
Gap in what follows presently,

I summagise in Table Lhe
significant fiscal and financial
data for the last seven fiscadl
years from 1964/65 (o 1he
eurrent financinl year 1970/71
which covers the recent B |
get presented by the Mi
ter of Finance, The [auyres
up to 190869 dre .:ulTj.lis:
those Tor 196970 are the re-
vised estimates given by the

Minister of Finance.  The
figures for 1970/71 are these
assumed by the Minister in
his financial plan for the year.
The Resource Gap refers Lo
the Calendar year: for exam-
ple; the year 1970/71 should
read for the calendar year
1971. T have also included
in this table a column Lo show
the cost of food subsidies in
aross terms and angther to
indicate the expansionary im-
pact of the fiscal operations -

The Minister of Finance
was faced with a stupendous
task of bridging a Budget
deficit of' Rs. 1,42 million at
pre-tax rates, which is com-
posed of the post-tax deficit
of Rs, 1,171 million appearing
in the above table and the ad-
ditional revenue of Rs. 271
million secured from the new
fiscal measures. He had se-
veral choices open. One was
lo increase steeply direct ta-
Xution which would have ac-
led as a strong dis-incentive
elfort, Another was to in-
crease likewise indireet taxa-
tion which would have raised
the: cost of living generally
and cast a hepvy burden on
the  mass of the people, @
edurse of action which. was

Coad, op [age B

SUMMARY OF GOVERNME
QPER
REVENUE
Recurr
(R up
196465 1816 1803
1965/66 1833 1861
1966/67 1955 1895
1967/68 2156 2186
1968/69 2356 2384
1969/70 (a) 2773 2778
1970/7L (6) 2791(e) 2752
Current  Budget
wcount  deficit
shrplus,
() or de-
fieit (4
196:4/65 ¥ Ip=<y
1963/66 ¥ 25 —§a
1966/67 ¥ 55 73
1967/63 — 30 — 850
1968/69 § 152 — 94
196970 (@) = 5 —li44
197071 () 4 39 —u7
(«) Revisal  Estimates,
(6) Draft Listimates disclose o
4 on pri-lex rates,
(¢) Inclucts Bs. 271 Millia
from tew fiscal measures,
(d) [ncludes Rs. 150 million

the feod subsidy in 1970
B,jnTt,n.s as payment will
(o) Inp]utih‘ Rs. 170 Million

Proginyme.
Refers Lo Calendar year |

()
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wth ko oceur.
inter-dependen-
crent  segments
ia] development
-industry  rela-
we refer to as
cttern.  Differ-
patters h:w_e §
pet; and the
growth of the
ile, or its speed
/ cannot be
cly as the sum
i of individual
structural pit-
io say, more
growth than

10N OF
NENTS

 of progres-
e is already
. In most
the majority

of firms are outright assembly
units, & few enrry out i cer-
tain  degree of fabrication
of components required for
the finished prodmct. HE
one of the smaller units in
the radio industry makes the
printed circuits radics
while every other unit imporis
them; in the umbrells indus-
try ong unit makes the meial
ribs while the athers obtain
them from . abroad; in the
bicyole indusiry one unil ma-
nufactures some of the com-
penents but tnother is en-
gaged in the outright assem-
bly under
foreign brand names: in the

for

of eveles thret
refrigerator industry one unit
makes certain components for
the sealed unit while the other
imports the entire scaled unit.
In the case of car batteries 5

cerlin amount ol the compa-
nents is manufactured by threo
fitms in the industry while
a fourth firm merely pssembles
‘I|n!|ﬂ|'|.u[i COMponents.

A very limited ranps  of
the simpler mechanicil equip-
ment, including rice  hullers,
JAs being ' lacally  fabricated
Ventures: of this kind should
nat be

administratively  trea-
ted on o par with industrixl
prajects which merely asscm-
ble imported componenis or
materials ; these ventures must
be identified and indusiries-
promotion se should
reach oul to them and pross
forward their pace of develop-
ment.

ryioces

An assoeiated clement of
such a policy would be Lo

allow freer imports of or en,

courage the local manulag-
turers of cerlain base motals
(such as pig iron for castings)
and of basic machine tools
(such as lathes, milling ma-
chines, shaping machines, pa=
wet drills, ars welding equip-
ment) and equipment for the
establishment of foundries.

In other words, we st
indigedt ehanpe i the COMposit=
o of fmported capital poo ds,
1o wmgehinery which merely
furns, out finished  consumer
goads !rJHr{‘: bapert of swch typex
af  eguipmient are  needed

Jov e fabrication af compo-

(15

nents and intermediate equip-
e,

We necd neither import an
entire machine nor attempt
straight-away to manuficture
the whole of it locally. Par-

tial manufacture is made pos-
sible by the fact that the level
of technical skill or mphisti-
cation required (o manu-
facture different parts of a
maching is not uniform: and
imports of machinery should
be resiricied to the complex
and more intricate parts of a
machine,  Loeally manufac-
lurered goods need not also
have the same finish as those
imported abroad nor conform
merxulovally to specifications
laid down in the metropolitan
countries; e.g., electric fans
that are locally manufactured
could be made to operate at
4 uniform speed without pro-
vision for a regulaling switch.
The quality of Indian cemept
though slightly inferior to in-
ternational standards has been
found to be acceptable for
construction purposes.

PAGE 7

PRODUCTION COSTS AND
EXPORT MARKLTS
‘r\ deepening of the indus~
trial strueture would, in the
first place, contribute to the
development of latest technic
cal skills, which are by no
means lackingamong the Cey-
lonese wark foree. Secondly,
the local manufacture of com-
ponents and equipment would
have an important cost-re-
ducting effect on the manu-
facture of finished goods. The
lack of export markets for
our industrial products eannot
be attributed wholly to qua-
lity considerations. With the
cxeeption of a few productions
such as razor blades and
maaches, modern technology
&5 adopted in our industrial
secstor  automatically ensures
a4 certain quality.
Contd. on Page &

on’s Water Resources —

Front Government of Mrs, Sirima Bandaranaike
ositions to Engincers in various spheres affect-

ind future of Ceylea.

It hus also intended that.

_ the first stage of the Mahaweli Ganga Diversion
ortance of which scheme to tais Country is [ am
to you all, is to be carried out by Ceylonese En-
ans and Workers using resources that are avail-

land mass of
square miles
to two Mon-
in this country
ver 600 Rain
to record the
he Monsoons,
are over 100
mean annual

assessed as
n acre feet of

waler. Ceylon could also be
divided into about 100 natural
basins with over 90 streamgau-
ging stations all the
Island. The tetal run-off from
riversis estimated as 41 (/2 mil-
lion acre feet of which about
2 | 2million acrefeet are stored

over

in reservoirs for rice culli a-

tion.  But, the amount of

GOVERNMENT FISCAL AND FINANCIAL

OPERATIONS
VENUE EXPENDITURE
Recurrent food sub- Sinking Capital
sidy fund and
{Gross)  loan Re-
payments
(Rupees Million)
516 1803 442 850 471
833 1861 487 L16 528
955 I895 462 117 624
156 2186 573 135 714
356 2384 620 158 835
773 2778 611 187 751
791(c) 2752 754} 249 B92(¢)
rrent Budgel Nett Resource  Expan-
punt  defigit cash Gap (F)  sionary
plus, deficit impaet
) or de- ol Tiscal
(1) operations
13 — 520 — 430 187 35
28 — GH2 — 566 sp1e 122
5 — 723 - 606 04 56
30 — 850 — TG 630 267
15 — 945 — 759 1194 128
5 —1144 - §95 1277 375
39 —17 — 922 1177 bt

| Estimates,

stimates diselose & revenue of Rs, 2520 Million

Tax rates.

s Rs. 371 Millien being additions] revenue
ew fiscal measurcs.

s Rs, 150 million to be incurred in financing
d subsidy in 1970/71 but excluded from the
cs a8 puyment will be met in 197171

s Rs. 170 Million (Net) For il

e,

Employmeift

to Calendar yeur lrom 1965 onward,

water used up annually in
agricultural  cnterprises s
more than 5 million acre feet,

Short & Long-term Measures

It would be appropriate for
me to mention on this ceeasion
that in planning our water
resources, Irrigation Projecls
may be so devised thatshort

water resources. Though the
former may not provide for
the consistent and conti-
nuous assured irrigation of
the area, wyet the latter will
require considerable time for
completion, some more time
for development, and fair amo-
unt of foreign exchange [os
purchase of machinery to cons-
truct the project. These matters
may receive your due consi-
deration during the Seminar
s0 as to evolve a judicious

given time. For example. in
the 1930's the accent was on
the utilization of water for the
purposes of increasing food
produclion by opening up new
irrigated areas in the dry zone
and for relieving population
pressure by seftlement  of
landless families on the newly
irrigated areas,
Shift of Emphasis

The gradual growth of indus-
tries later shifted part of the
emphasis on the utilization of

Need for planned development

and long {erm mezsures may
be made to supplement esch
olher 5o asto ensure assured
irrigation for all types of year-
round crops in an atiempt Lo
gel maximum food production
with the optimum utilization
of available vater resources.
Also, whatever methods of
economic analysis are emp-
loyed for the justification of
projects it is also well to rem-
ember that in the face of prob-
lems peeuliar to Lhis country,
it may be necessary to deviale

from established norms to
justify the undertaking of
projects.

It may not be out of place to
mention thalt though achieye-
ment of  scli-sufficiency in
food production is vital to the
country yet it would be neces-
sary to plan projects to include
industrial development as well
yith apprepriate priovity.

In the context of shorl and
long term measures that 1 have
mentionef short term mes-
sures envisage small projects
requiring small finaneial out-
lay and which could be tom-

pleted  within a  reacnably
short time with locally avail-
able materials.  Such small

projects will be of cxtreme
benefit large irrigation pro-
jegts within reasonable time
of completion cannot now be
undertaken.

Long term meisures will
polate Lo large teaets of linds
and full  utlization of the

combination of sheri and long
term measures in planned deve-
lopment of water resources.
Need Planning

for projper

In a world where water is
such a precious resource, no
man may be allowed to waste
waier which another man necds
This may be ensured by proper
planning of the water resourees.
Therefore this Seminar which

water for the generation of
hydro-electric  power. The
Gal Oya Project was the
first instance of development
of water resources both for
irrigation and hydro-powers
Meanwhile, greater attention
began to be paid to the plan-
ning of single-purpsce power
projects in the upper Kelani
Ganga basin for meeting the
rapidly growing power demand

PARTIAL TEXT OF THE ADDRESS ‘
of the
Hon. Maitripala Senanayake
¥linister of Irrigation Power & Highways
delivered at The Reving Seminar of Water ‘
Resources Planning |

you are gbout to begin must
endeavour to achiove Lhat
ohjective. Civilizations have
risen on irrigated lands, They
have also decayed and dis
integrated in irrigated regions
Most men who arc well
informed on ifrigation  are
gertain of ils perpetuity as long
as it is infelligently procticed.
Hence. o ur task now is to plan
our waler resources to con-
tinue in the future.

Until comparatively recent
times, planning for the utili-
zation of our waler resources
T been concentraled on those
uses which were essential Tor
meeting specific urgent reguire=
munts of the country at any

in the country, prompted by an
awareness that the installa-
tion and operation of thermal
power plants was no 1ong_er
justified due to our unsatis-
factory [foreign  exchange
situation.

With regard to water sup-
ply, it is only very recently that
pipe-horne  water  supply
schemes for areas other than
the city of Colombo have tfcan
receiving increasing attention,
but with the emphasis laid on
planning on the basis of indi-
vidual towns rather than on
regional lings, A regional
water supply plan for the south
western coastal strip exlons
ding [rom Negombo to Galle

is only just being investigated.
I am also going into the ques-
tion of setting up a Natural
Water & Drainage Board.

Industrial  water supply
has so far not posed any major
problems as only a few indus-
tries have had to be provided
with a separate water supply
while the others have been
located close to surface water
sources. It may well happen
that with further development
of our water resources, the
availability of water may be a
critical factor in the logation
of future new industries.

Apart from these aspects of
water resources development
other aspects which hayve been
congidered in isolation have
been the flood and water-
logging problems in some
other river basins of the wet
zone for which acceptable solu=
tions have yot to be found.

Lack of Co-ordination

Mainpurposein thisseparate
enumeration of the differcnt
facets of water resources
development that have been
carried out in Ceylon is to
emphasise the fact that, so far,
each aspect has been dealt with
separately from the others,
with different Government
Departments handing each
aspect. Even in the case of the
Mahaweli Development Pro-
ject which is recognised as the
ou‘come of the first compre=
hensive water resources plan=
ning exercis: undertaken in
Ceylon, graer emphasis
seems to hiv: been placed on
irrigationth 1 on hydro-power

It is due to the absence of
adequate co-ordination among
the different  Government
Agencies dealing with particu-
lar aspects of water resources
development that it was found
important and essential to
group together, for the first
time, the Irrigation Depart
ment, Department of Water
Supply & Drainage, the
Ceylon Electricity Board and
the Depariment of Highways
within a single “Development™
Ministry
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ADVERSE BALANCE OF TRADE CONTINUES

The pattern of trade betwee

n Ceylon and Germany, which

has been regularly adverse to Ceylon in recent years, showed a

sharp deterioration in 1969,
This is revealed by a study

of the official German Foreign

Trade Statistics published recently for the year 1969.
According to these statistics, the ba]:_mc-c of trade has been
as follows for the three years 1967—1969:
Balance of Trade

(in million DM)
Year 1967 1968 1969
to Ceylon from the )
EXPOPIT;&;) )’ Vel = 12.3 714 1024
Imports (from Ceylon to the
mp{;—‘.R-{G.} L i . 453 55.8 53.5
27.0 15.6 48.9

Balance of Trade o

It will be seen from the
above figures that trade
between Ceylon and Ger-
many has been in Germany's
favour or adverse to Ceylon.
While in 1968 the adverse
balance to Ceylon was consi-
derably reduced as compared
to 1967, in 1969 this trend
was completely reversed when
the unfavourable balance of
trade sharply increased from
DM 156 million in 1968 to
DM 48,9 million 1969.

This big deterioration in
the balance of trade was al-
most solely brought about
through a large increase in
the exports of the E.R.G.
to Ceylon. While imports
from Ceylon to the F.R.G.
only slightly dechined from

DM 55.8 million in 1968 to
DM 535 million in 1969,
exports from the F.R.G. to
Ceylon increased by as much
as DM 31,0 million from DM
71.4 million in 1968 to DM
102.4 million in 1969.

The big increase in the
F.R.G.’s exports to Ceylon
is a reflection of the expansion
of Germany's export trade in
1969 under hoom conditions
at home and the extension ol
Commodity Aid which facili-
tated such exports to Ceylon.

The main imports from Cey-
lon into the Federal Republic
of Germany, according to vo-
lume and value, for the period

1967—69 are given in the table |

below,

TABLE A

MAIN IMPORTS
(Valume in »

FROM CEYLON
nillion kgs.)

Value in million DM)

1967 1968 1969

Dewription Vol, Val. Vol Vil Vel Fal,
Cuoir Fibre 0.7 121 243 13,5 262 14.8
Te all teas) 25 139 246 142 2.7 14.9
Rubber (all

grades) 35 63 46 y ey L g
Desiccated

Coconut 57 74 67 12.6 = 7.2

Fresh Coconuts 2k 12
Cinnamon

(whole and

ground) 0.8 Ll

: i 5
1.6 s LS 1.2

2 iy S N (VTR e

The following firms are in-
terested in importing from Cey-
lon the products indicated be-
lowe-

M.S. Abel Abu & Sons,

21, Ojubanire Street,

P.O. Box. 3655,
Lagos, Nigeria,

Watches, Stoves, Sunglasses,
Shirts, Brassieres, Handbags,
Knitwzar and Readymade Gar-
ments,

M/S H. R. Hoehmann Co.,
Import Export,
233, Germonds Road.,
Wesl Nyack, N Y. 10994,
U.S.A.

Cotton sarees, Aill fabrics,

Blouses, Shirts, } landlooms, |

Carpets etc.

M8, Mosco International,
P.O. Box 1133, Sadar,
Dacea, Eust Pakistan,

Betelnut, Coconyt oil, and

qur.

Export Opportunities

There are possibilities o
exporting canned tomatoes to
Canada. Those interested
may communicate direct with
Messrs Caneast Foods Ltd.,
4920, de Maisonnovuye Bluid,,
Montreal 6, Quebec, Canada
BUDGET 1970-71

(Cont, from page 6)
politically unaceeptable,  Yet
another was to combine a set
of tax and non-tax measures
which, while penalising parti-
cularly the anti-social ele-
ments in society, sought to

n'F. first, judicious distriby-
tion of the tax burden in an
equitable manner, second, pro-
moting a4 measure of SOCia-
cql_w.lity, third, imposing aus.
terity coupled with encourage-
| ment of thrift gng fourth
curbing potential inflation,,

| (TO BE CON’I‘INI_.'IL'.].)')

achieve the quadruple aims |

CEYLON’S TRADE WITH W. GERMANY

As seen from the table,
all  our main items of
export to the F.R.G. showed
an increase in 1969 over 1968
both in volume and value with
the sole exception of desic-
cated coconut.

In the case of cinnamon
(whole and ground) Ihough
there was a slight increase in
the volume ofexports, there
was also 4 slight decline in
value. Imports of coir fibre
into the F.R.G. from Ceylon
increased from 24.3 million
kgs. valued at DM 13.5 mil-
lion in 1968 to 26.2 million
kgs, valued at DM 14.84 mil-
lion in 1969. Tea imports
from Ceylon registered a slight
increase from 2.6 million kgs.
valued at DM 142 million
@ 1968 to 2.7 nfillion kes.
valued at DM 148 million
in 1969. The biggest increase

(Contd. from pase 7)

Export  markets for in-
dustrial exports is largely a
funetion of the prices at which
these products could be made
available. Production costs in
Ceylon ought to be lower
than in some other countries
of the Region which haye
higher wage levels, such as
Singapore, Malays and Thai-
land.

The relatively high produc-
tion costs in Ceylon, notwith-
standing low wages, is partty
due to the importation of
practic allyall the capital equip-
ment and a large portion of
the manufactured components
or raw materials and of even
packing materials. The im-
port content of the few in-
dustrial goods so far exported
has been so high that the net
foreign exchange earnings (ex
pressed as g percentage of
the total foreign exchange pro.

ceeds from these eXports) s
negligible,

In the

lariffs in the importing coun-

face of restrictive
tries, the development of an

export market for manufae-
tured goods must be based on

a scheme of regional CO-0pEra-

tion, involving a regional divi-
sion of labour orelse on speei-
cial bilateral or multilateral
L_r;uling arpangenents, All
ternatively, the export of thes-
goods would have to gwail
an - appreciable lowering  of
production costs through (he
extension of the mant‘ﬁ‘.[i:r_l;mg
Process so as to produce lo-

was in respect of rubber (all
varieties), the value of whic h
inereased from DM 7.3 mil-
lion in 1968 to DM 10,7 mil-
lion in 1969 or by DM 3.4
million.

The other important item
to register an increase was
fresh coconuts. Imports of
desiccated coconut, however,
showed a sizable decline in
1969, bothin volume and value.
While the volume of imports
from Ceylon declined from
6.7 million kgs to 5.3 million
kgs, the value of imports dec-
lined from DM 12.6 million
to DM 7.2 million in the years
under review.

Major Export items

Coir Fibre replaced tea as
our major item of export (in
value terms) in 1969. It has

EXPORT INTELLIGENCE

thus once again re-gained its
foremost position, and in 1969
accounted for 27.73% of our
totalexports to the F.R.G. Tea
was a very close second tol
coir fibre. and in 1959 accoun-
ted for 277.0% of our total
exports to the F.R.G.

The F.R.G.
1969 was tubber (20%
and cinnamon) 2.42%)
desiceated cocount (135%)),
and fresh coconuts (2.247%,
Other than the above items,
there were also imported into
the F.R.G. from Ceylon,
though in small quantities,
the following traditional items :
graphite. coconut oil, pepper,
citranella oil, cloves and pre-
cious stones.

imports in

cally a certain portion of the
and equipment-
that are now imported, (Anot
ther source of cost reduction
the

components

would lie in reducing
numberofmanufacturing units
in any industry for whose pro-
duct an export market is con-
templated. 50 that the remaln-
ing units in the industry couid
achieve greater economics of
scale.

EXPANDED USE
CAPITAL

OoF

The source of this higher
productivity and income is
the superior technology adop-
ted in industrial production,
involving an increased capi.

tal per worker,

The case for industrialisa-
tion is not that agriculture
alone cannot provide employ-

ment for the total  work-force,

but the fact that productivity
and income are necessarily
greater in Industry than in
alternative forms of employ-
menk.  In fact. agriculture it-
sell” acquires the aspect of an
industry when {he technology
of agriculture, as has happened
mn the advanced countries.
rises 1o a level corresponding
to that of industry, leading
i .
lo an inereased produetivity
of labour, Because of the
greater application of capital
and technology, the amount
ol direct employment  (hat
cin be offered hy indnslr_v ;s
lower than in raditional forms
ol production,

 INDUSTRIALISATION...

i fa'e
that

we mnust ignorve the short-term

Tiiis is by no means

the wnrealistic position

problems af a chrenic foreigm
exchange shortage and wncmi-

ployment  that exists i our

economy, but merely to sug-
gest that' the sofwion to such
immediate  problems  can  be

Jownd elsenhere.

For example, the develop-
ment of the coconut industry
is a potential sourec of fp-
reign exchange earning . The
present yield of about 2,900
nuts per acre can be raised
to 6,600 nuts through greater
fertilization (as established by
technical working groups). The
would be a return of 4—5
times. To meet the conse-
quen es of a rising domesti o,
consumption of | o:onut il
with an adverse effect on cx-
portable supplies, other oil
bearing erops can be developed
to substitute for coconut oil:
soya beans can be grown on
paddy lands, which are noy
cultivated during Yala for
lack of rain, since the moisture
available would permit (he
cultivation of soya beans; ver-
tain varieties of sova  beans
mature in 85-90 days,

’ A \\FII__l_wic range of possibili-
ties of this kind exist for mak-
ng of almost immediate im-
Pact on the problems of fo-

reign exchange and upem-
Plc\ymcul.

——




Man on threshold of ocean discovery

Professor Evgen Seibold, of Kiel University's Institute for
' Geology and Paleontology, West Germany, is optimistic of the
fature utilization of the ocean and the sea bottom for rav: materials.

9

He estimates that 10,000 million tons of gold and 4,000 million
tons of uranium are hidden in the oceans of the vrorld. Profitable
exploitation is out of the question by any methods knovn at present,
he said, since the deposits do not exist in a sufficiently concen-

trated form.

Prefessor  Seibold is con-
vinced that mankind is now
in its “second age of dis-
covery,” an age that will in
time make these precious mi-
nerals accessible. First, how-
ever, an economic method
must be developed for pro-
cessing the minerals in the
sea before there can be any
thought of exploiting them.

The more concentrated raw
materials in seawater can even
now be taken out to a consi-
derable extent with the help
of modern chemical techni-
ques. According to Profes-
sor Seibold, some 20 percent
of the world’s output of mine-
ral salt stems from the sea,
as well as 70 percent of all
bromine and 61 percent of all
mangesium production. More-
over, drilling or mining is
taking place at 100 locations
for submarine coal, iron, sul-
phur and other raw materials.

* @

THE BANK OF BELGRADE
FOUNDED

Belgrade

The largest financial insti-
tution in the country and the
first Yugoslav bank to rank
among the 100 largest banks
in the world was founded early
in October in Belgrade. It
resulted from the merging of
the Economic Bank of Bel-
grade and the Associated Bank
of Belgrade. In London fi-
nancial circles it has already
been noted that the Bank of
Belgrade will oecupy 86th place
in the list of world banks.

During November the as-
semblies of both banks will
formalize the decision to con-
centrate credit and business
potential and. will draw  up
proposals for the statutes and
business policy. The new
bank is to begin activity on
Janwary 1, 1971,

The Bank of Belgrade, with
its potential of over 30 billion
dinars, will have over 3% bran-
ches in Belgrade and elsewhere
throughout the country. The
congentration of  resourges
which has been achieved
through the merger of the
two Belgrade banks, will ren-
der possible the undisturbed
use of resources by the large
ceonomic organizations which
have been formed through mer-
gers, particularly in the last
Iwo years.

In 1968, some 16 percent of
all the petroleum mined came
from deposits below the bot-
tom of the sea, and by 1985
the ocean bed will produce a
volume equal Lo tha
now reaches the consumers
EVErYy year.

which

The Kiel geologist consi-
ders one of science's main
tasks right now is to learn
more about the minerals of
the sea and their origins, In
their evolution, a widely differ-
ing role was played in the va-
rious  oceans by mechanical,
chemical, biological, lectonic
and voleanological processes,
Among other things, it ought
to be possible to learn from
marine organisms that in s0me
case make use of, for instance,
copper and nickel in
native element,

Lheir

MOSCOW ORDERS FOR
INDIAN SURGICAL TOOLS

New Delhi

Surgical instruments worth
Rs, 24 lakhs will be exported
to the Soviet Union in the
next four months. according
to an agreement signed today
between the Chairman of the
Indian Drugs and Pharmaceu-
ticals Ltd. and representative
of Medexport.

This export order for 2 1/2
lakh surgical appliances is the
largest obtained so far by the
IDPL for its products manu-
factured in Madras.

It is art of an export con-
tact finalised for 1971, cover-
ing 7.11 lakh instruments va-
lued at Rs. 72 lakhs.

This is. the third contract
signed by the IDPL for sur-
gical equipment to be exporied
to the USSR during this year.

Earlier contracts were va-
lued at Rs, 21,61 lakhs cover-
ing 2.48 lakh instruments jto
the USSR, signed in March
and May. The second con-
signment was despatched two
months ahead of schedule.

The Surgical Instruments
Plant at Madras has exported
its products to Uganda, Bur-
ma, Ceylon, the UAR, West
Germany, Belgium, Jordan,
Kenya, Syria and the USSR
in the last two years.

Production at the IDPL
plant is likely to exceed Rs. 50
lakhs worth of instruments
during the current fiscal year.

SOVIET FARMING TODAY

" Soviet colleclive farms and
state farms are from year Lo
year being supplied with a
larger number of machines
and agricultural implements.
In addition to 1,700,000 trac-
tors, 1,100,000 lorries, 541,000
grain  combine  harvesters,
230,000 silo combine harvesters
and 60.000 beet combine har-
vesters, agriculture will re-
ceive in the coming five-year
period (1971-1975) 2,085 diffe-
rent types of machines and
diverse technical means in order
to more fully mechanise all
branches of agricultural pro-
duction in the country’s diverse
zones,

. The Assistant Head of the
Central Administration  for
the Mechanisation and Elee-

tification of Agriculture of the
USSR Ministry of Agricultural
points out that: “Scientific and
technological progress in apri-
culture, ('pends not only o
an increase in the delivery of
new machines. It is necessary
to use them efficiently. Indeed,
an increase in the per shift
ploughing per one conditional
tractor unit for the country
as whole by only 0.5 hectare
is equal to an additional supply
of 500,000 15 hp tractors to
agriculture™.

A mass youth movement for
mustering technical farming
professions has developed thro-
ughout the country for this
purpose: Thousands of youths

“and girls have already received

training in such trades as
tractor drier, machine and
harvestercombine operatorand

THE ECoNomic TIMES

are successfully working in the

countryside. The curriculum
of the new academic year in
the village schools ineludes the
Lining of senior-form pupils
1N operaling tractors and other
farming machines,
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1L was one of the growing
sectors of the Indian industry,

On behalf of the Indian
side, it was mentioned that
Japanese assistance would be
particularly welcome for the
manufacture of machines in

INDO-JAPAN TALKS on ® India for the conversion of

JOINT VENTURES

NewDelhi

An industrial co-operation
mission from Japan is studing
the investment ¢elimate in Tndia
and the possibilities of setting
up joint ventures, It is parti-
cularly interested in exploring
the possibilities of entrusting
Indian entrepreneurs with sub-
sontracting jobs,

Ths mission would confine
itself to industrial co-operation
in chemical goods. Two more
business missions dealing with
sewing machines and bicycles,
would visitIndia soon,

The visiting mission stated
that Japan would be interested
in joint ventures particularly
in synthetic chemicals and plas-
tics. This was bound to be
beneficial for both the coun-
tries because Japan had already
achieved tremendous progress
in the chemical industry and

PvC resing, plasticisers, machi-
nery of enamels, paints and
varnishes.

TEXTILE INDUSTRY ...

(Contd from page 5)

Of late, the establishment
of the diplomatic relations
at the ambassadorial level
between our country and Cey-
lon will be the new steps in
developing the economic rela-
tions and trade intercourse
between our two countries,

The Korean people sincerely
wish the dauntless and indus-
trious Ceylonese people grea-
ter success in their struggle
against imperialism and co-
lonialism headed by the U.S.
imperialists and for the conso-
lidation of the national inde-
pendence and construction of
the prosperous independent
state under the leadership of
Premier Sirima R. D. Banda-

ranaike,

INDIA'S INCENTIVE SCHEME FOR
INDUSTRIAL EMPLOYEES

The incentive scheme intro-
duced in March 1965 in India
has been specially designed to
suit local conditions and the
Yariety of products of this
country.

So far about 9 per cent,
of industrial employees, (about
6,500) have been covered. The
remaining employees are ex-
pected to be covered in the

“next-six months to one year.

All the jobs in the factory
have been analysed and evalu-
ated keeping in view both
mental and physical skill re-
quirements and  classified.
Under incentive conditions, it
is necessary that operators
doing similar work should
be in the same skill classi-
fication, Synthetic schedules
for computation eof allowed
times have been firepared in
the consultation with consul-
tants’ stafl and with the help
of time studied carried out
on the shop floor whenever
n.cce.‘is;LryA

The basis
The present incentive scheme
gives an operator standard

times for different operations
and mBasures the performance
as a ratio of time taken against
time allowed. The ratio of
time allowed versus time taken
is reckoned as operator’s effi-
ciency and the bonus is paid
according to the efficiency achi-
eved on that particular opera-
tion.

The incentive earnings of
direct operators can go up to
33 per cent .of the basic wage
plus D.A. The bonus pay-
ment starts at 50 per cent
cificiency and increases in a
straight line in equal slabs
upto 100 per cent. efficiency.
In addition to the above effi-
ciency the operators are paid
craft bonus up to six years of
service in each grade, This
bonus has been introduced
o encourage newiomers to
give of their best both in
terms of skilland effort.

In addition to the above,
the workers whose contribu
tion is related to sectional-
divisional and factory activities
and whose work is not amen-
able to measurement, are paid

sectional-divisional and fac-
tory service ancillary bonus.
This normally constitutes 80
per cent. of average of direct
workers’ bonus.

Increased Efficiency

The operators’ efficiency has
increased from 25 to 30 per
cent, before incentive to around
70 per cent. over a period
of six years after the introduc-
tion of the incentive scheme.
The results in respect of the
performance of this seheme
indicate a very encouraging
trend. The rise in efficiencies
has, in turn led to:

(@) M effective develop-
ment/red | tution of labour
force.

(b) Organising better plann-
ing and prper flow of work.

(¢) Realistic evaluation of
labour costs.

The scheme has helped in
the development of craft skills
at a faster rate and efforts
are being put in by the indus-
trial employees to ‘continuously
increase productivity.
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YUGOSLAYV FOREIGN TRADE

The data released by the Federal Bureau of Statistics give an
insight into Yugoslav foreign trade for 1970. The facts given
out confirm the strong tendency to expand, imports having been
coasiderably higher than exports, while in respect of services,

foreign exchange earnings surpassed expenditore.

However,

viving to the high import rate from January to Septe:alber 19_?'0.
problems of the foreign trade deficitloomhighin economic planning

in the moaths to come.

Exports during the first ten
months of 1970 had a 17 per
cent increase rate, while in
impor(s the increase went up
to 30 per cent, However
a better picture of export-im-
port activity can be obtained
i’ we observe the values ex-
pressed on  total amounts,
From that view point we can
see that the total value of ex-

ports, during nine months of
1970, reached the value of
15,153 million dinars, com-
pared to 12,943 million in the
same period of 1969.

Imports rose to 25,636 mil-
lion dinars in 1970, as against
19,720 million during the nine
month period of 1969. There.
fore, as we have pointed out_

irade expansion has been
closely followed by a trade
deficit of such proportions as
cannot but have a gemendous
ﬂ'lﬂuence on our g&l&mce of
transactions with foreign coun-
tries. However,whenit comes
to invisible assets the situa-

tion is much better.

According to data previously
furnished by the Federal Bu.
reau of Statistics, foreign trade
earnings from invisible assets
should, during 1970 surpase
by far the earnings for 1969,
For example, during the first
eight months of 1970, a sum

Colomba-1

‘With compliments
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YAVASSEUR TRADING CO.,

Agents for i—

Splosna Plovba, Piran,
Atlantska Plovidba, Dubrovnik.
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Prekookeanska Plovidba, Rar.
Brodospas,

Split.
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million

ol 400 dollars was
earned by invisible assets, com
pared to 530 million dollars
earned by these trade dur-
ing the whole of 1969. The
ear. ings of Yugoslay workers
employed temporarily abroad,
in addition to earnings from
tourism, occupy a prominent
place in invisible assets for
1970,
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What makes the trade dc-
ficit so serious is that it is con-
centrated in the Weslern coun-
tries with convertible currency,
Statisticz] data on results of
trading in relation to the cur,
rency areas would give the
following picture (in millions
of dinars):

TABLE A

Exports
1969—1—I1X 1970

Tmports
1969—I—IX 1970

Convertible Currency Area
Comecon Clearing Area
Other Clearing Areas
Total:

7717 9230 13,185 185614
4.059 4692 4787 5260
1167 1.231 1.748  1.762
12.943 15,153 19.720 25.636

This summary shows the
vital trade characteristics in
the ¢ ur-

relation  to

rency arcas. If we add to
this the transactions in invi-
sible assets, mostly with the
advanced countries of the west,
we can conclude that the prob-
lems of foreign trade financial
balance, and its long-term so-
lution. can only be found in
the relations with these coun-
tries. Expansion of trade with
the socialist countries of Eas-
tern Europe. as well as with
the emergent countries. has
been more or less balanced.

The problem of disparity in
foreign trade was fully ack-
nowledged by the Yugoslay

Government in the middle of
this year.

It was then (June 1970) that
the decision to introduce a
5 per cent import tax, and re-
spective premiums in favour
of exports was taken. The
results of this measure were
immediately felt and in Sep-
tember, for the first time in
1970, imports dropped by 6
per cent in relation to the pro~
ceeding month. While
ports were increased by 36 per-
cent in relation o those in
August. It is expected tha
the trade balance will be con-
siderably improved by the end
of this year as the result of the

ex-

measures taken.

Yugoslavia exports ships to almost all countries of the world,

In the picture!

The TITO shipbuilding yard in Split.
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Offseason holidays in Yugoslavia

A ot of forciga tourists
decide for olff-season holidays,
and today as many guests as
diring the summer moaths ten
years ago can be met all along
the Adriatic coast, from north
1o south—from Porec to Bar.

A brief guide to summer-
resortsinthe of-season months
is enumerated balow:-

HOTELS WITIl WINTER
SWIMMING PODLS

More than 20 tourist places
have winter swimming pools
with warm Sea water and ca-
tzring establishment: in the
process of being built include
in their projects such swimming
pools as a sine qua non. The
reason is clear: Yugeslav ca-
tering enterprises now count
on a tourist season of 365
days per year.

To siart with Hercegnovi—
this pleasant Mediterranean
summer résort in Boka Kotors-
ka Bay offers a winter swim-
ming pool in the modern Ho-
tel Plaza. The off-season starts
in November and ends in
April. Close to Hercegnovi
is Mount Orijen, suitable for
various sports, including hunt-

ing.

Neat Hercegnovi is Ig-
aloy & well-known summer—
resorl and radio-nclive health
centre.  The Hotel Tamoris
Possesses & winter swimming
pool,

For those whowish (o 5 end
an off-season holiday in (he
famous city Dubrovaik,
there is a whole range of hoicls
well known for their exczlfent
services to choose from. First,
there is the Hot:l Park, A
category, situated in the best
part of Lapad. It has com-
for eble roomswith bathrooms,
numerous sitting rooms, bars,
air-gonditioning, and winter
swimming pools. The ameni-
ties offered by this hotel will
certainly add to the pleasure
of one’s holiday, There is
also the Hotel Excelsior, offer-
ing a beautiful view of the
ancient town.and with a winter
‘swimming pool. The Hotel
.Argcmilm also  possesses a
winter swimming pool, air-
conditioning tenniscourts, and
abundant subtropical vegeta-
tion.

of

Caytat is situated in the
peaccful Tiha Bay, built on
the ruins of ancient Epidaurus,
only 7 km. from Dubrovnik

areport, eilipiy, and 17 km.
Dubrovnil The
mild winter temperature (ave-
rage (17°Crenders: Cavtat an
ideal place for a rest in (he
alf-season,

[rom ilself,

Besides the na-
tural beauty and favourable
climate there is the excellent
servies of the ALBATROS, A
citegory Hotel, which makes
anc’s holiday doubly enjoy-
able.  This is one of the most
luxurious hotels on the Adria-
tic codst, every room
being provided with air-con-
ditioning and fwing the sea,
It has & winter swim aing pool,
a beauty parlour, o dance hall
and a teanis ¢ourt,

The ¥stanld of Hyar is situa-
ted only 15 miles fram Split,
and the e g several toworist
places in iis vicinity. Apart
from its natural beautics one
can enjoy the bsauty of its
famous historical monuments,
I'here are two hotels: the Ad-
rigtic and the Delfin, both
Possessing winter swimming
pools, comlortable rooms with
bathrooms, sa'ons with TV,
and numerous rooms for en-
te tainment.

Primosten is o picturesque
little town situated 25 km.

"THE ECONOMIC -

from Sibenik and ap km, from
Split air-port, and has an ideal
climate. The average winter
emperature is 17" Co A fow=
years apo this small town g
guired yet another attraction
for the contemporary tourist

the comfortable Hotel Ad-
riatic. This hotel cap ae-
commadate a thousand BUBsts
in its comfortuble air-condic
tioned rooms, all of which
facc e sea. There are nu-
merous terraces and good res-
laurants, The popular swim-
ming pool with warm seawater
is cireular, and its plexiglass
and dome is removable, A
bar and a sauna complele this
Ppleasant establishment. There
are various excursion places
to be visited ameng which are
the falls of the Krka River,
one of the most picturesque
in Yugoslavia.

Opatija — The hotels Am-
basador, Adriatic, Kristal and
Kvarner, all have winter swim-
ming pools. The off-season
is from December to April.
In its vicinity is Crikvenica,
where the hotel Terapija hes
a special departmentfor water-
therapy, a swimming pool,
and installations for inhala-
tion therapy.

NMES  2nd December 1970 Page |1

Mali Losinj—The season in
this fishing place, which has
become very popular in the
few last years, lasts from
December to April, Tourists
may use the winter swimming
Pool in the Hotel Belvi,

Split—The luxurious A ce-
tegory Hotel Marjan is 2 good
choice for an off-season holi-
day. It has a winter SWim-

ming pool at {he disposal of
Euests,

Portoroz is a Summer-resort
in Istria with several luxurious
hstels of with the Hotel Palas,
with therapeutic baths and
witer-therapy is particularly
recommended, while the Hotel
Rivijera, with its ¢énclosed win-
ter swimming pool, is within
half an hour drive of Porec,
one of thy oldest settlements
in Istria and also offers excel-
lent conditions. A favourable
geographical position, excep-
tional natural beauty and rich
cultural heritage are the at-
tractions of this town, famous
for the Euphrasius Basilica
—a masterpiece of Byzantine
architecture.

There is also the modern
Hotel Parentiu, with a win-
ter swimming pool,

Greetings on Yugoslav National Day

CEYLON SHIPSIDE SERVICES LIMITED

SHIP AND FREIGHT BROKERS, CHARTERING AND SHIPPING AGENTS

GENERAL AGENTS IN CEYLON

JUGOSLAVEI

REGULAR SAILINGS THROUGH CEYLON

Liner Cargoes

Telephone :

Telex : 128

26628/9

FOR

ISKA LINIJSKA PL

(YUGOSLAYV LINE)

OVIDBA

Dry—Cargo and Tanker Chartering
Sale and Purchase

Y. M. B. A. BUILDING,

COLOMBO. 1
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EMPLOYMENT IN YUGOSLAVIA

Something has changed un-
der the roofs of Yugoslay fac_
tory halls. What is in ques-
tion is the rapid inclusion of
highly-skilled personnel into
production, especially engineers
and economists ywhose, *price,
as wittily said in the Yugoslay
press these days, threatens to
jeopardize the primacy of “*gol-
den footballers legs.”

Not so long ago, the cli-

mate has been quite different.

While politicians have consis-
tently insisted on the cmploy?
ment of experts, factories have
often been managed by insu-
ficiently skilled people. How-
ever, what has not been pos-
sible to achieve by persuasion,
has been attained through the
economic reform over & very
short period of time.

Pulling the “carpst” away
under the feet of all those who
have been adding to their busi-
ness ecaloulations the points
of subsidies, the rcform has
proved that the so much sought
“stone of wisdom™ in the Yu-
goslav economy lies in a ra-
ther simple truth: to find the
ight people for the right poss.

ABROAD :

In Zambia: India, Pakistan,

How biiter are the [ruits
ol the past policy of compro-
mise in employment is best in-

dicated by figures,
Lack of Balance

According to the present
estimates, the Yugoslay eco-
nomy presently needs about
420,000 spociists and h"hly
skilled workers. At the same

By

ZORAN ZIVKOVIC

time, it is burdened by more
than & hundred thousand peo=
ple who—without the neges-
sary  qualifications—wish 1o
find their “place under the
sun” in production.

In solving this “hol gues-
tion” of employment and es_
tablishing proper balance, Yu-
goslay experis are presently
-under the pressure of the im
perative need for its systematic
solving more than cver before
All of them are united in the
opinion that extensive employ-
ment will not been aimed at

IN CEYLON:

¥ After successful completion of all Works of the Maskeliya Oya Hydro Project, Stage 1,
largest Power Plant in Ceylon at Polpitiya

in the forthcoming period
when the realization of the
new medium term plan of the
country's development (1971
—1975) begins.

This shows that respon-
sible factors, politicians and
cconomists, have bitten into
the hardest piece of the “plan-
ned cake” from the right side,
Deprived from former illu-
gions that it is sufficient to
open a production departmeny
and employ people. they base
the plan on four key elements:

—To give priority in em._
ployment to young and skilled

.catdres : ®

—To enable the pre-guali-
fication in those branches of
ceonomy which have produced
recent

redundant labour in

years;

—To discover internal re-
serves for the opening of new
working posts; and

—To offer Yugoslay workers

going to work abroad favour-
able material condilions and

vocational training, so as lo

— Polgolla — Ukuwella Tunnel (26,000 feet long)
— Diversion Dam across Mahaweli Ganga
Powerhouse at Ukuwella

All Works scheduled to be completed by mid-1973,
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Yugoslav National Day
A Special Supplement
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return to the counlry as per-

sonnel which the domestic
industry will immediately ab.

sarb.

Priority fo the Young

It seems that no dilemma
exists here. Two years ago,
the Law on the compulsory
employment of inexperienced
young experts was enacted
in Yugoslavia which pledged
economic  organizations to
open their doors to young spe-
cialists, Last year alone,
48.000 young men and women
with high gqualifications were
employed in the country. It
has become a common thing
that the leaders of economic
organizations go to Univer-
sity faculties and select stu-
dents to whom their organi-
zations will give scholarships
S0 as to bind them for the
future.

The Federal
holds

Institute of

Planning that 65,000

new working posts will be

INGRA-KONSTRUKTOR

of Zaghrel - $plit, Yuyosbavia

¥ We are PRESENTLY ENGAGED on the POLGOLLA DIVERSION PROJECT Mahaweli

Development with works in full Progress on

Iran, Weat Germany, United Arab Republic, Canada, Ete.
For all information, CONTACT s

INGRA - KONSTRUKTOR

Colombo Office, 181 Alfred Place, Colombo 3

Phone: 32517

Telex: 134

INGRA - KONSTRUKTOR

Field Office, Palle Talawinna, Katugqstota.

Tunnel Adit Site

opened within the planned re._
The in-
troduction of new shifts in

SOUICEs eyery year.

make il
possible to employ 50,000 new
people annually, while 4 cer-
tain number of working posts
will be freed when elder wor-
kers will retire. It is there-
fore considered that §135.000
new workers will be employed
in Yugoslavia by 1975,

factories will alsg

In the course of the past
two years, more than 24,000
workers were pre-qualified in
the centiez for vosational frai-
nig The task of centres for
the training of workers in the
coming period is to pre-qua-
lify 60.000 workers every year
which—according to
estimates—will  greatly
prove the gualification struc-

expert

im-

ture and give workers, in con-
ditions of an ever stricter se-
labour which is
looked forward, not only a

lection of

“earte blanche™ for a working
post but also higher standard
which logically accompanies
higher productivity of labour.

including the

Ganga
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Ceylon Shipping Corporation

4
Gets

The Ceylon Shipping Corpo-
ration is getting ready for a
major breakthrough ~th its
proposal to go into the liner
service between Ceylon and
the Continent.

The prize dangling before
it is the annual import ex-
port trade from Ceylon to
UK and the Continent. now
estimated to be 400,000 ship-
ping ftons, valued a1 Rs.
72,000.000—rather an-encoura-
ging thing to any new comer!
The import business is also
in the region of 400.000 ship-
ping tons which ,in terms of
cash is a further Rs. 77,000,000,

The Corporation, it is stated.
is trying to equip itself to
gather for itself about 40 per
cent. or 320,000 shipping tons
annually. The participation of
the Corporation in the island’s
import-export  trade  could
mean annual nett saving of
foreign exchange of Rs. 30,000,
000, after allowing for 50 per
cent. of freight earnings for
disbursements abroad accord-
ing to a Corporation source,

FIRST COMPUTER-CON-
TROLLED  SUPER-AUTO
MATED SHIP

Seiko Maru, the world's
first computer-controlled sup-
per-automatic tanker was lately
completed by [Ishikawajima-
Harima Heavy Industries Co..
Lid. at the company's Aio
Shipyard for her owner, the
Sanko Steamship Co, which
put her on the maiden voyage
from Yokohama to Saudi Ara-
bia. She weights 138,700 DWT.
Her overall length is 274M
and molded breadth 4.35M.
The service speed is 1,54 knots.

The fully automated opera-
tion system controlled by a
computer for the larger tanker
has ‘been developed by IHI
since 1967.

In pix Ingra’s technicans are seen placing

Going

The computerized equip-

ment fitted up in the rear of

Seiko Maru hast he funetin
Lo transmit an electric WAVE (o
an artificial satellite for the
survey of the tanker's position,
lo monitor the engine, (o
locate the points of trotihle
and inform the
trouble.

cises of

Such modernized equipment
can also automatically detect
the dangerous objects or ships
Within a radius of 28.4 Km Lo
send forth a cautioning signal
to guide the ship to the safe
Course. Besides, it can super-
vise the loading of Cargo onto
board as well as perform the
medical examination of the
crew,

The total cost for the
building of the large tanker
is approximately 3.6 hillion
yen and the computer alone
worths 600 million yen. On
the maiden voyage 38 persons
were on board, 5 of them
Were programers.

SINGLE-DECK SHIPS

The Lenin  Shipyard in
Gdansk has begun the produc-
tion of three series of universal
single-deck ships .The ships,
the highest world stand ard,
will open another chapter in
the post-war history of the
Gdansk Shipyard.

The single-deckers will be
built in three different series:
the keel underthe first of them
will be faid in November this
year. while the first ships put
ol all the three series will ce
into service next year.

A single-decker is 4 motor
single-propeller ship with a
single continuous  deck, two
holds and two hatchways, with
the engine-room and Crewquar-
ters situated afi. The single-

e IR

deckers will be post highly
fulomated vessels gfloat, The
control panels and the main
engine remote control system
will be installed on the bridge.
Only  while maneourving he
ship entering o leaving har-
hour will be (e main engine
foomm echanisms he controll-
ed by man,

The ships will have carrying
capacity of 3 thousand Lonhs
and will be used for Lranspor
of bulk cargoes. general car-
Boes and grain,

els cls ela

THE SOVIET UNION JOINS
ICAO

The USSR has decided Lo
be a member of {he Interna-
tional Civil Aviation Orpani-
zation (ICAOQ), Membership
became  efiive from l4th g
November 1970,

Mr. Walter Binaghi, Presi- |
sident of the ICAO, wha Was
4 guest of the USSR Ministry
of Civil Aviation; was asked
to comment on this event.

“L am very pleased:, said |
Mr. Binaghi, “‘that the USSR |
has joined the ICAQ, because
its absence created a tangible
gap in that organization,

“I know that Aeroflot has |
the biggest fleet of planes, the
longest network of air lines
and the largest number of
services of passengers, air sur-
vey, and for agricultural and
medical purposes

*'The Soviet Union employs
advanced technology in build- |
ing the fand-based radio and |
electronic installations andin |
the construction of aircraft
and equipment for them”. One
of the main tasks of our organi-
zation is to evolve standards
and international rules, and .
it is a very good thing, of
course, when all countries of
the world take part in evol-
vingtheserules’,

While he was in the USSR
Mr. Walter Binaghi
Moscow, Leningrad, Tashkent
and Samarkand, and thorou-
ghly acquainted himsell with
the work of Soviel Civil Avia-
tion,

THE ECONOMIC TIME

visited |

VERTI-PLANE COULD
COMPETE wWiTH TRAKIS
ON  SHORT JOURNEYS

Vertical and short Tajce off]
landing  aircrafy could make
flying an economically compe-
titive means of travel over dis-
tances as short as 47 miles
Aan airline pilots conference ypas
told in London on last week.

Professor G, M. Lilley, head
uréouthampum University’s
Aeronautics Department, said
recent had
shown that the direct operating
costs of a v/STOL airliner

investigations

an  such journeys could he
comparable with other high.
speed {ransporation systems
suchas trains.

“In addition. the V{STOL
system, which is of low capital

Techniques
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cost, iy flexible and Fan readily
mhlpl_ 1o chgf ing %a_ucrn:i in
popiifs ions% said. “It does
C'&8Pry with it the burden of
i fixed and EXpensive track®,

Provided v/STOL could be
fully integrated with the car
ﬂ.'ld the train and offer safety
and punctuality in all weathers,
it would have 5 Very impor-
1ant part_of play in the future
.:;h—r;rth:lul transport scene™,

The professor said it was
eelicved a v /STOL aircraft
would be able to operate at
about two pence per seat-mile
on an Bi-seat aircraft offering
overall journey speeds up to
430 miles an hour. This would
put all the major European
centres of population witﬁir‘a
daily reach of the businessman,

of modern

management

(13th Tnstalment in the Series)

DECIDING WHAT WILL BE
NEEDED

How does one determine
the nature of the markets
five, ten or twenty years from
now and their location? of
course there’s no way of being
certain about the future, and
the further ahead you plan
the preater the uncertainty,
Thus even five-year plans must
be tentative, and plans for
a longer term are still more
tentative.

However, an examination of
trends will provide some ¢lues
and at least reduce the possi-
bility of surprises. Even the
crash of 1929, which seemed
Lo most people to ocecur with-
oul the slighest warning, had
been foretold by some econo-
mists well in advance of its

reinforged steel bars in the tunnel presently been
construclted in Zambia,

acourrence,

In cases where it is neces-
sary to make irrevocable com-
mitments—  for
whenyou must spend money to
build a new plant to meets
demand anticipated two years
from now—there's always con-
siderable risk attached to the
decision. But the risk of igno-
ring the trends may be greater,
A company that lacks the
capacity to meet a
demand may lose more than
the profit it might otherwise
have made. Il customers are
its products

example,

larger

unable to get

]
| when they want them, they

| may turn to its competitor®
|

or to alternate products—anp
in the end, the company may
nolL even be able {o sell what
it can supply. Suppose, for
example, that a company pro-
ducing  automobiles
unable to produce as many
cars as it could sell, while
com peting makes were inample
supply. Unable to get the
car of their choice. customers
would turn to other makes.
Then _since there's usually a
larger trade-in allowance on
an old car if the customer
rebuys the same make, they
might be tempted to stick
with their second choice, to
say nothing of the possibility
that they might like the car
betterthan the onethey wanted
originally,

Were

the field of
packaging, where a great num-

Or  consider

ber of products from differen-
industries compete forthe cust-
tomer’s order. In this case the
customer can choose among
glass, paper, steel and a number
of plasiic materials. For exte-
rior packing which is designed
for protection rather than appe-
arance, the choice is often
between corrugated containers,
wood and steel. To shift from
one material to the other
may require changes in equip-
ment or methods; but if one
of the materials is in short
supply, the shift may be forced.
Then unless the material used
earlier has distinct advanta-
the customer may not

ges, !
to shilt

leel
back,

it worthwhile
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COST OF LIVING AND
PRICE CONTROL

In an attempt to bring down the rising cost of living the
Government has been compelled to resort to the Administra-
tive device of price control, though this course of action is
reminiscent of m introduced during war fimes,
it has nevertheless become necessary. The Government is
in fact waging a war against a section of traders and
businessmen vho have by dubious means manipulated and
maintained high prices in respect of consumer goods in order
to amass unconsiconable profits.

Editorial Department

The Colombo Consumers, Price Index (unrealistic as it
may be), shows when analysed, that the rise in the cost of
living is brought about mainly from the rise in the sub-index
for the food and clothing groups. It is this sphere of trade
that has been dominated by non-nationals while Ceylonese
traders have remained helpless in the face of their monopoly.
It is therefore very welcome that the Ministry of Internal
and Foreign Trade proposes to hand over the import and
distribution of food items to State Agencies in an attempt to
break the existing stranglehold.

Price Control should necessarily commence at the point
waere the problem starts. Thus, a priority wise it is in these
groups, i.e.. food and clothing, that price control should first
be established if any serious attempt is made to arrest the
spiralling cost of living. In this context the Ministry of
Industrieshas taken initial steps in the right direction by brin-
ging shirts and synthetic_textiles under price control for a
start while the Ministry of Internal and Foreign Trade
tackles the food problem,

! Price control necessarily involves rationing, This becomes
inevitable in the face of import restrictions. and reduced rasw
material guotas to industralists, Resulting scarcities are
likely to set in motion hoarding, black marketing and other
anti-social activites, Therefore, it is imperative that govern-
mental machinery should be streamlined and sufficiently
geared to tackle such a situation, otherwise the consumer
will have to bear untold burdens, It must be ensured that the
remedy v2ill not prove to be worse than the disease. People
will not be satisified if prices are redueed merely on paper—it
must be effectively enforced so that they actually obtain the
Zoods gt the prices fixed.

I An_nthcr danger that could arise from price control is the
mﬁauun.ary impact. When the price of goods are reduced the
plfl'l‘.h.aﬁl.llg poveer of the consumer increases, The consumer
w‘!l have more money to spend as a result of the reduced
prme_s 'that would prevail and in the context of import
restrictions and reduced domestic production  demand
vwould tend to exceed supply, particularly in relation to the
.gootls.' that are not brought under price control. Thus an
L:ﬂatmnary Process would be set in motion, This aspect of
e matter deserves serious consideration,

sa:il n:s here II}ax savings :?Ill have a vital role fo play. A
liquid resour‘ce:in':':mh‘hedf. ke Pl
ol ]m; . e ..m s of the consumer. This aspect of
T El._n :\tl‘l.'.‘d‘j‘eﬂ by the Minister of Finance
e “::un"i; S savings are made to increase rela-
2 mcliminatﬂ:‘adtl for goods inflationary Pressures

We trust th:

i l\: trust that the ficcessary precautionary measures would
2 Iu €1 Lo ensure that price control would work satisfacto-
Tily and in the Consumers® interest,

Printed al Albion Press Lid, 157, J

’ Price Index Goes Up Again

The Colombo Consumers’
Price Index for the month of
September 1970 stood at 138.7
recording an increase of 1.2
points over the Index of 137.5
for August 1970.

This upward movement was
due primarily to increases in
the sub-index group for food
and clothing.

The following changes in
the Index was recorded from
May-September 1970:—

More rice
imports

Despite evidence of increased

May 1970: 1386
June 1970 135.6
July 1970: 1376
August 1970 137.5
Sept. 1970 138.7

Within the food group mar-
ked increases were recorded
for meat, dried fish. pepper,
Lumeric, garlic, mustard. pota-
toes and dried chillies.

Ceylon-Bulgaria Trade Pact

Cey lon has entered into four
Agreements with Bulgaria foliow

—— ing top-level negotiations aimed

at increasing greater co-opera-
tion bety een the two countries.

The agreements cover econo-

mic aid, technical and scientific

domestic production relating | ;. cicionee and traffic assistance

from the intensified food drive.

@ rice imports for @he first three |

quarters of 1970 increased to
278.056 tons from 174,358
tons for the corresponding
period in 1969,

Rice imports almost doubled
itself in the first quarter of
1970—from &1,423 tons in
the first quarter of 1969 to
145 447 tons. The second
quarter showed an increase of
11,847 tons, while in the quar-
ter July—September there was
again a substantial increase
from 37,671 tons in the pre-
vious year to 65,498 tons
this year.

Survey of India’s
export potential

The Indian Institute of Fo-
reign Trade proposes to take
up 4 Survey on India’s Ex-
port Potential in @ number
of commodities, including Tea.
Coir, Coir Products and Ca-
shewnut Shell Liquid. There
is to be a Market Survey on
Tea in Britain and West Asian
countries. For Coir an at-
tempt will be made to identify
new users. A Survey will
be taken up in about a dozen
countries, including the U.S.A.
Canada, W. Germany, France
Ceylon and the Philippines.
A Market Surv@y on Cashew-
nut: Shell Liquid will be con=
ducted in Hong Kong, New
Zealand, Japan, and Austra-
lja,

The Survey has been spon-
sored by LLS.A.L.D.
titute conducted a Survey in
1969—7 1/2,

India’s Bxport of components

I'he Ins-
It showed that

of Enginecring Goods to Ja-
pan will be worth Rs, 67.5 m.
by 1973/ 74,
the enormous ,potential for
the Export of Marine Products.

It also showed

The Lndian Institute of Foreign
Trade has completed 17 over-
seas Market Surveys, 30 Com-
modity Studies and 20 Re-
search Projects,

R " i keta Mammitie oo
ayanthay Wecrisekera Mawatha, Colombo-I0 for Se

and traffic rights.

SPARE PARTS

Under the economic and
technical co-operation agree_
ment., Bulgaria has agreed to
grant Ceylon £2 million for
supply of plan and equipment
including standard spare parts.
A list ol nearly 50 items have
listed this cate-

been under

gory and will be imported

after consultations.

The trade agreement covers
a period of five yeas. Along
with this is a protocol for
1971, under which Ceylon will
be able to import machinery
and goods worth £1  millien.
Under the agreement. Bulgaria
will buy 400,000 pounds of
tea and large quantities of

coir fibre.

The technical and scientific
agreement will enable the ex-
change of technieal and scien-

tific personnel.

The traffic agreement grants
traffic: rights to the nationa]
airline of Bulgaria toflvthrough
through Colombo.

Lalinda
Siza 3= BRs.

world is at
your feet
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