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To wards Asian Reéiona!
Ce-operation

Ceylon will make a strong case for increased Reginnal
colluboration in aid, (rade and industrial programumes
among Asian countries a1 the Ministerial Canference
in Kaubal, Afghanistan, which goes on till December 19,

The Minister of Industries and Scientific Affairs,
K& T. B. Subasinghe, leads the Ceylon delegation to
thECAR E sponsored Conference,

QU cotding toa Ministerial source,the need to establish
in Asian Reserve Bank and a Clearing House for Re-
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gional payments will figure high on the agenda.

(BY A'STAKE REPORTER )

The popular concept that
price rigging at the world tea
auction centres has accounted
largely for depressed tea prices
in the International market
received a jolt when Mr. Doric

de Souza, Permanent Secre- -

tary to the Ministry of Planta-
tion Tndustries reyealed that
the newast threat to the tea
industry is the intensification of
production plans in African
countries—with the assistance
of [International organistaions
sach as the L.B.R.D.

Mr. Souza maintained that
some of these African count-
ties did not have a local con-
sumer market and therefore
capital now being invested
on a large scale was for the
produclion of tea for export
which would add to the pro-
blem of falling prices. This
was detrimental from Ceylon’s
point of view.

The new tea producing coun-
triesof Africa are not adversely
affected by the problem of low

prices as their tea export:
are duty [ree and not sibject to
external tariffy. . Moreover.

their teas are of lofver quality. |

Therefore, the tendency is to

expand production and inerease

thejr volume of exports at
whatever price that could be
fetched. .Thi¥ is of -course
diametrically oppm:tc Ccylon s
mterest

FAULTY PROPAGANDA

Another facto- that has bene-
fitted Africanteasandimpercep-
tibly affected Ceylon's exports
is the propaganda carried out
by the Tea Council in the U.K.
Ceylon and India bear the
main financial burden for the
activities of the Tea Council
which merely advertisers “Tea’
and does not stress on quality.

NEW THREAT.

AFRICAN TEAS POSE

insistel that propagandashould  lies an excellent chance

stress the element of guality.
Ceylon’s main standpoint at
the tea talks was that the two
major tea producing countries
—Ceylon and India, suffered

capluring the rapidly cxpzmci-g
ing tea market that the United
States provides. U.S/A. is the
second largest tea importer
next to Britain.

The fact that the consump-
tion of African teas in the U K-
had shot up from 11 to 30 per
cent, while consumption of
Ceylon, and India" teas had
dropped shows clearly the im-
pact of the propaganda activi-
ties carried out there. The
Ceylon delegation to the tea
talks that concluded in New
Delhi last week, has therefore

most as a result of the falling
prices and that a long-term
International Tea Agreement
was an urgent necessity. This
was accepted in principle des-
pite bitter opposition from the
African countries,

America Consumes about
144  million pounds of tea
annually and new forms of
tea are fast gaining popularity.
The U.S. insists on high stan-
dards and imports only quality
teas. Thus Ceylon teas could
dominate this market. But
what is needed most is propa-
ganda on the right lines.

EXPANDING U.S. MARKET

As Ceylon is a major pro-
ducer of quality teas there

‘State to set-up more

The Gevernment has decided
to set up at least fifteen major
industries in the public sector
shortly. Some of the new lines
of manufacture are at present,
the monopoly of private sector
industrialists.

The new industries will in-

| clude the manufacture of se-

Deficit in external trade

The value of total exports
including re-exports for the
period January to September
1970 was Rs, 1.597.2 million
and that of imports was Rs.
1,766.8 million resulting in a
trade  deficit of Rs 169.6
million as compaired with a
defict of Rs. 424.6 million [or
the corresponding period last
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In September 1970, the value
of total exports was Rs. 150.2
million and that of imports
was Rs. 190.3 million resulting
in a merchandise trade  deficit
of Rs. 40.1 million as against
a deficit of Rs. 39.0 million
in September |969.

The valug of imports (Cus-
toms data) when adjusted for
Food Commissioner’s actual
deficit of’ Rs. 53.4 million in
September 1970 and a deficit
of Rs. 127.2 million for the
first nine months of 1970.

Unemployment up

The total number of regis-
trants for employment or bel-
tepsemployment increased from
395,596 in July 1970 to
400,789 in August 1970. The
total number of persons placed
in employment increased from

138 in July 1970 to 172 in
August 1970, This information
is revealed in the registers of
the Employment Exchanges.

wing machines, synthetic tex-
tiles, agricultural tractors and
coconut fibre products, all of

| which are in the hands of pri-

| Industries

vale entreprensurs,

Offcials of the Minister of
and Scientific
Affairs. are now studying pre- |
liminary plans for the esta- [
blishment of these public sec-
tor projects.

Ministry
Lo

{ o S
the decision

Acecording
spukcsmau‘l

Agrlculture Trammg Centre

Ceylon will soon have an Agri
cultural Institute to train Culti-
yation committee members in
the economics of agricultural
development. This  Institute
will be set up with assistance
from the Food anid Agricultural

| Organisation (FAO).

The proposal for the setting
up of this Institute was mooted
by the Minister of Agrisulture
and Lands Mr Hector Kobbe-
kaduwa, with a view to giving

industries

The Government would ma-
ximize the use of indigenous
raw materials and also pro
duce industrial components-
locally with a view to whittl-
ing down the considerable
drain on foreign exchange ¢x-
perienced at present on the
import of raw materials and
components.

launch into fields af manufac-
turing industry already in the
hands of the private sector,
was a move to end monopolies
enjoyed by the biz industrial

LYyCOORs.

LOCAL RAW MATERIAL

Feusibility studies ecarried
out in regard to the new indus-
trial venturas had revealed that
they could be operated as via-
ble units under State ow-
nership.

This will be in line with Go-
vernment policy to disallow
the establishment of “assem-
bly plants” in future.

TEA PACKETING: GOVT.
MONOPOLY ?

country’s domestic  market

The Government is consider-

ing a proposal to take ywhich involves an annual con-
over the packeting  and  sumption of 30 million pounds
distribution of tea for the which amounts to over sixty

_ million rupees.

The Ministery of Planta-
tions Lodustry is now conduet-
ing a study on the packeted tea
industy and the working of the
domestic tea market, for this
purpose.

The Ministry  summoned
representitives of leading tea
packeting firms to 4 conference
where matters gonnected with
the working of the industry
were discussed.

It is understood that after Lhe
take-over, tea for the dome-
stic market would be marketed
| ander a single brand name.

peasants the leadership in the
implemeniation of an intensive
asricultural development pro-
gramme. [twill afford a course
of trining lasting five years |
under the aszis of the F. A. O,
to Cultivation Commillee mem
bers in azricultural economics,
:1g|'i;quLlrc and social develop-
ment and scientific methods

of nericultural production.

Afier the first fivg years this
institute will be run by the
Ceylon Government. I
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{ MARKET "PRICES

i CLOSING PRICES 6.12770
TEA (Rs. Cts. Per Ib.)
Approximate range of prices (including teas sold Ex-Estate)
BOFPS B.O.P.Fs
High Grove: 153 3,30 1.65 d310
1 at 3.40 ] av 3.50 1 at 3.20 I at 325
1 at 365 1 at 3.70
Mediom Grova 1.42 1.56 1.50 [
Small leafl Los? Grown 1.40 133 1.45 1.63
Tea for Price 1.20 1.40 1.30 1.45
Leafy B.O.P. 1.49 1.55
F. B. 0,Ps. F.B. 0. P. Fs
Tippy Teas 1.40 1.65 1.48 6.05
Lat 1.66 lat 1,75 lat 7.00 1at 7.60
' 1 at9.00 ]atl5.00
RUBBER

PRICES FOR THE WEEK ENDED 6.12.70

| 3,802, 028 Ibs,

Rs. cls.—per 1b.)

Closing Avg. (o dale Avg, Same |

Quotations 1970 Period 1969
RES:No: 1 2. e B 91 1/4 104 1/4
RSS N, 2 82 1/4 86 1/4 100 3/4
RSS No. 3 .. ALEY R4 1/4 99 1/4
(Rs. per candy)
COPRA Open., Price Clos., Price
Estatc copra No, 1. .., 236.00 249.00
COCONUT OIL (£s. per ton) Open., Price Clos., Price
November .. i 1550.00 1550.00
December i 1550.00 1550.00
DESSICATED COCONUT (Per. Ih.)

November and December 70 and 68 cts. Closing Price

PRICES FOR THE WEEK ENDING

6.12.70

Commodity Buyers Quotations Export

Per Ib. Duty
Cardamoms W w2100 24.50° 40 % on
Cadamom Sceds i i 19.50 true
Cloves - i 38.00 40.00  F.0.B.
Clove Stems 4.50 5.00 vitlue
Mana 7 2 4,00 8.50
Nuimeg {‘\hc[thIJ o .. 4.25 4.50
Nutmeg (Unshelled) .. 2.40
Pepper (Blask) i 5.00
Papam (White) 14.00 14.50
Papzin (Brown) 9.00 9.50
Cinmamon H/l = 360 209 on true Loub.
Cinnamon 3.50 ~do-
Cinnamon Quilings Nu | 2.50 -do-
Cinnamon Quilings No. 2 275 =do-

y Per Cwi. Export
Cogoa, - Unguoted 404 on |
Coffer 375.00 thue f.oib
Kapok (Cloan) v L5000 \'{L|LI{_“ J
Eapok {Unclean) 50.00
Cotton Sceds 130,00 135.00
!‘l‘:l;sential Oils Per Q. Ih. Export Duty
Cinnamon - 23,00 I
Cinnamon Bark Qil 24.00
Citroncllz Oil Estate Quality 6,50 10— ontrue
Cintronells O Ordinary 6.25 fo.b. value

SUBSIDIARY cCROPS WEEKLY
ENDING 5.12.70

PRICE LIST POYA.

The undernoted g
{uotations are the Wholesale Buyers Prices paid

in Colombo and is maintained only as a guide to the {rade,

Ever
effort has been made to be as accurate as possible, L
Cereals
ereals (Per Bag 154 to
158 Lbs.)
o Per bushel
i
or varietics )
il 13.00 14,00
Par Boilad 7
¢ : i 100
Countey Rion N, l;"" 00
+ Couniry Rise No, 2 ?;IUU
Samba Rice e A IO;\.EHU
Korea Rice e i v Ilt.].m}

TEA REPORT

Auction No. 47 was held on
6th and Tth December. 1970.

The total quantity offered

was 7,242,975 Ibs., comprising
Leaf Grades
902, 988 Ibs. Dusts, 14,3031bs
Reprints, 106, 951 lbs. Sun-
dry ‘Lots and 2,431,008 Ibs.Ex.
Estate. A few second inveices
from Western districts were
brighter but overall gquality
was very similar to last week.
High-Growa Tea: There was
less demand for thin and
planish  Brokens but good
quality teas sold well at firm
to dearer rates. There was
a better demand for BOPFann-
ings around the Rs. 2/- level
but the lowest and highest
priced types remained unchan-
ged.  Useful liquoring Pekoes
were strong and dearer, with
@®0Ps about stead!

Medium-Grown Teas: Bright
cloury Brokens were 5/10 cents
dearer although the plainest
declined a few cents. BOPFann
ings, except for the plainest
which were casier, mel more
demand and were 10/30 cents
dearer. Leal Grades were firm
Low-Growa Teas: There was
a good demand for all Low-
Growns with prices only
varying a few cenls. But small
leal’ Brokens were 2/5 cents
easier with BOPFannings sligh
tly dearer in the upper price
range. Lealy lypes suitable
for the Persian Gull met more
demand and were 3/5 cents
dearer.

Tippy Teds: FBOP’s and small
leaf flowery fannings were2/5
Cents dearer but the best came
Lo an easier market.

Dusts: Grainy Low-Growns
and Mediums were 3/8 cents
easier but the bright Westerns
were 10/20 cenls dearcr. Pow
dery sorts advanced a few cents

Off Grades: There was good
demand 2ll round and these
came Lo 4 dearer market,

RUBBER REFORT
Week - ending 6th December,70

RSS No. | opened 2 cents
casier at -89 cents per b duc
to the increase in duty by 2 cts
per Ib and coantinued (o decline
thereafter in line with over-
seas adyices to elose at =87 /2
cls per lb.

Approximately 596 tons of

Latex Crepes were offered at
the Two Sales held during the
period wnder review. a slight
increase of 82 tons compared
to the previous weck's total.
At the First Sale, Best latex
& F. A. Q. rfferings were
marked up by 1 cent perlb
but the duller sorts eased by
3 cisib. Inferior types however
remained unchanged, At the
following Sale, Best latex &
F. A. Q. offerings showed gains
of 1 1/2 cts per and 1 to 2 1/2

cls offerings showed further
cts respectively. Duller sorts
recavered' by 3 cts per Ib,
whilst the inferior lypes once
again remained unchanged.

Approximately 135 tons of
Scrap Crapes were offered, a
decrease of 20 tons compared
te the previous week’s total
Al the First Sale, light brown
scrap crepes eased fairly
sharply by 3 cts per Ib, whilst
the dark brown sorts too
declined by 1 ct per Ib, Darker
offerings however  impro-
ved by 2 cts per lb. Flat
Bark remained unchanged. At
the following Sale. All Scrap
Crepe offerings met with geod
general demand and were quo-
ted 1 to 3 cents per Ib. higher.

Approximately 13 tons of
Sole Crepe were offered during
the week under review, &
decrease of 5 tons compared
to the previous week's total.
values improved further on.
Very keen competition for all
thicknesses on continued over-
seas demand which remained
unsatisfied.

Fowards: Large quantities
of Thick Crepe No. 1 Thick
and Thin No.l
changed hands during the week
al Rs. 1/28 per Ib for January/
1971

r,

jor Crepe

June, delivery.

1 970.

4th Deeember,
Cardomoms: There were
173 lots, totalling 12,239 lbs.
on offer at the sale last week,
showingan increase of as much
a5 4,066 1bs. on the previous

sale No.l quality was quoted
at Rs. 21/- to Rs. 24/50 per b,
which is a decrease of Rs. 1/75
on the previous week’s quotit-
tion. Grades next Lo best
moeved down proportionately,

week's quantity,  Following  and these were traded at Rs,
poor demand and perhaps due 18/~ ta Rs. 21/- per lh., while
to the large quantity on offer, off-grades sold at Rs. 7/~ to
all grades suffered a setbuck Rs, 10/- per |b. Business in
in prices and at the close of the  seeds was done at Rs. 19/05
Pulses . Fer Cint.

Maize s 44.00

Red Gram (Toor Dhal) 4000 4500 |

Black Gram (Undu) 61.00

Bengal Gram 46,00

Bengal Gram 33.50

Bombay Cowpea 40.00
Millets LPer Bushie!

Finger Millet (Kurakkan) . 10,00 1050

??'Ul'gllll1 Per Cw. 0,00 per ton

Soya Beans o e T00.00  per tan
Spices Condiments Per Lb,

Mustiard 14,50
Chillies Fer Cwr. |

Dried Long 100,00 i

Dried Round 300,00
Dried Off Grade 200.00

Goraka | 10,00

_\-.'i||||u. o i) 15,00

Camarind Per C, 350,00 !

Nut Cashew o i i
Growndnut Per 80 L, s0,00

per Ib. The highest price for
the day was Rs.24/80 and the
per Ib. The highest price [or
the day was Rs24/80 and the
lowest sale was done at Rs. /-
for one lot of husks.
Cocoa: There were 63 lots,
totallings 473 ewts. on offer this
week as against the previous
week’s quantity of 259 cwts.
indicating an increase of 2i4
ewts. Trading conditions con-
tinued to remain dull and in
the absence of any trading
in No.l quality Cocoa, no
quotation was made for the
week. Grades next to best
sold at Rs200/- to Rs220/-
per cwi. with the darker and

| poorer grades seflingat Rs150/~

No
were

to Rs, 175/~ per cwt
garblings or shell cocoa
on offer,

Coffee: 5 lots totalling 13
cwis. were on offer, the best
of  which transacted  at

Rs.375/- per ewt. for quotation
te be made at this price.

Peper: One lot of 139 Ibs.
of average quality pepper was
on offer for which keen bidding
took place, and was finally
sold at Rs.6/- per b, Nmuinu'[
quotation was made at this
price,

Nutmeg: One [ot of 15 |bs,
was on offer which seld at
Rs. 2/24 per Ib., at which price
quolation was made. No off-

i grades or poorer qualities were
o1t ofler.

————
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MARKET PROSPECTS F(ER

PAPAIN IN EUROPE

The main traditional Euro-
pean markets vhich should at-
tract the attention of papain
producers are Belgium, France,
the Federal Republic of Ger-
many, the United Kingdom. the
Netherlands and Italy.

Papain may find an exten-
sive market in the field of
washing products.  Another
potentially important sector
could be that of food-stuffs.

Standards

Most United Kingdom users
buy papain on the strength
of samples, but buyers fre-
quently put their trust in the
brand of the product and the
reputation of the producer.

Standards wvary from ony
country to another, especialle
where the determination of the
proteolytic activity is concer-
ned. In the United States it
is considered normal for good
quality papain to proteolize
thirty-five times its own weight
in fat-free meat, whereas top

FROM THE

The Annual Geperal Meeting
of the Small Industrialists
Assaciation of Ceylon vas held
last week at the L. C. P. A.,
Hall. Mr. J. D. L. Abeyawickre-
me, President, presided ai the
Meeting.

Excerpts of the Presidential
adress are given below:-

National Apprenticeship :
The Members of the Small
Industrialists Association of
Ceylon are called upon to give
their fullest support and o
operation to Government “or
the successful implementation
of this Scheme,

Labour complex: We Small In-
dustrialists categorically con-
demn any smbhversive activities
on the part of pseudopatricts
or the working class, political
opportunists, extremist move”
ments or common rabble-rou-
sers who seek to place obsiacles
in the implementation of genu-

ine

democratic-socialist poli=

quality papain should render
soluble 200 to 300 times irs
own weight in egg albumin
coagulated in an alkaling me-
dium,

Packages in current use
Papain is usually vacuum
packed in tin conisters: lined
with wax paper or coated wilh
paraffin wax,
In fact the papain must be

protected against  humidity,
eontact with the airand light
in order that it should not

lose its proteolytic activity.

The tins usually contain
abou 30 pounds fof papain
and are packed orp shipping
10 wooden cases, two or some-
times four to a case.

Main Potential Uses

Papain has been suggested
for the degumming of silk.
Work in this field has been
carried out, in particular, by
the rescarch workers of the
Wallerstein Company in the

CHAMBERS

cies of the Government, wether
it be immature mistranslation
of actual socialist policies or
deliberate subversion for per-
sonal or party ends. Stikes,
the main cause of our economic
retardation  and stumbling
block to many a past Adminis=
tration, should not be per-
milted to prolong for more
than a reasonable period,

Industrial Development: The
period between 1960-1968 saw
nearly 1500 Industries produc-
ing import substitutes. How-
cyer. probably due to the lack
of competent Officials during
the transitional period, where
many loopholes existed in the
Administration, added to a
fertile ¢limate conducive to the
schemes of unscrupulous Enter
preneurs, valuable foreign ex-
change was permitted to flitter
out of the Country. In spite
of this state of affairs, however,
there has been an increase in
the share of industrial produc-
tion in the gross national Pro-
duct due to certain incentives

Motarists appreciale
hecause th:
above all

plant s

YOLU ARE SAFE

WITH A

RETREAD

“HANCO" RETREADING

Wodern—~FProcess is
it Barriesa GUARANTEE
NEED WE 54Y MORE?

sound and

United States and also by the
Faculity of Seience of the Uni-
versity of Lyons in France; be-
fore the Second World War.
It would eertainly seem thit
in most European textile mills,
where the silk is agglomerated
before being  woven i1 is
usually  boiled off with the
aid of soapy alkaline solution.
Nevertheless, it could be sug-
gested Lo silk mills in tropical
countries, where papain would
be easily obtained, that they
could examine the possibility
of  using a4 papain procesy
provided. of course. that thes
are not already using it, and
that the cost price of this pro
cess would compete with al-
kali-bared (@ocesses.

The use of enzymes in wash-
ing products is 4 phenomenon
which could completely change
the papain market. There is
absolutely no doubt that wash-
ing products have, in faet,
made considerable progress

given-—yet, in relation to the
boosting of Small Industries,
this contribution has been in-
finitesimal.

Turnover Tax: The urgency
for reviewing the turnover Tax
in favour of a sliding Secale for
Small Industrialists will not
only afford them relicf but also
enable them to adjust the price
of manufactured products still
further for the benefit of the
poor masses. This appel was
made by this Association to the
previous as well as to the pre-
sent Government,

Customs Duty: The previous

Administration permitted Small
Industrialists the import of
Machinery and Spare Parts free
of Customs duty; and Com-
ponents and Raw Marterials at
reduced duty. Inoppournely,
however, the present Admini-
stration has, rightly or wrongly,
imposed a customs duty of
5% on Machinery and Spare
Parts and a high rate of duty
on Raw Meterials .If these
actions were necessitated in the
grater cause of our National
Economic stability;  we
can only trust that such reve-
nues derived will be usefully
expended for the National
welfare.
State Trading CorporationThe:
proposed Organisationis bound
to be broad based without the
necessary knowhow or factors
of the goods they propose Lo
import. Exporting Countries
may be our friends, but this
fact alone does not necessitate
us to bargain for quality of
goods on point of Consumer
Consumption. To  reiterate,
corruption evolves always at
this level and therefore it is
imperative that experinced men
of the highest calibre, intergity
and true sense of patriotism
be appointed Lo the Boards of
such Organisations.

The Ecofioitiic Tines 16th December, |

PLANTATION

over the past few years—e.g. ‘
|
|

limited foam, introduction of
optical blue agents, ete. The
latest discovery in this sector
is that of enzymes. In fact,
certain stains or marks of a
biological nature resist both
classical ionic or non jonic
surface active products and
Pperborate-type exydizing agents |
In L!HL‘ difficult cases it is
possible to use proteases which
act as catalysts for the digsi-
pation of proteins.

In France, the use of enzymes
in washing products has revo-
lutionized the market. A new
product,  *“Ariel,” has cap-
tured 7 per cent of the market
in a few months. Products
which are already well-known,
such as “Genie’ and “Lava,” |
bow contain enzymes. Other |
brands containing enzymes will
soon be launched onto the
market or will have been
launched by the time this
study is published.

Other sectors

It has been suggested that
papain be used in the leather
industry, the paper industry,
in bread-making, in the dairk
industry and in toothpaste.
None of these potential uses
has yet been developed to any
great extent in Europe, but
they are worth mentioning as
the work currently in hand
could one day lead to a wide-

Lond. Market in shflb,

Daocument)

1966 =June 17 to 20
August 18
September 15
October 15
December 15

1967 January 15
February 15
March 18/6 to 20

1968 June 40
August 40
November 40

1969  January 40

E——
INDUSTRY

Scheme to develop
arecanut, c¢’nut
in India
An  all-India co-ordinated
research project for the im-
provement of cogonut and
arecanut will be taken up dur-
ing the Fourth Five Year Plan
at an estimated cost of Rs, 40

lakhs.

Sanction for the three-and
a-half year projet has been

Jaccorded by the Union Min.

istry of Food and Agriculture
0 the Indian Council of Ag-
ricultural  Research. The
project will be implemented
by the council which wiil fi-
nance it 100 percent as a
Centrally-sponsored schems.

Under the scheme, one main
centre, two regional centres
and 10 sub-centres will be
set up. In addition, four cen
tres under the State Govern-
ments will be brought under
the project for technical co-
ordination.

spread use of papain in these
sectors.

Development of Prices

Until mid-1968, the papain
market was characterized by
price instability. This situa-
tion was mainly due to the
speed with which the papaya
tree reaches maturity (the fruit
of a one-year old papaya tree
can already be used for the
production of papain) and,
on the other hand, to exces-
sive speculative buying.

PAPAIN PRICES 1966 TO 1969

(No.l E. African Gr, ¢.1. [.)
Forward deals

(Excerpts from UNCTAD|GATT International Trade centre

Teas
Midfords .
Wanarajahs o
Tea-cum Rubber

Hunnwellas
Rubbers

Labugama .
Commercials

Lankes o i

SHARE MARKET REPORT

Conditions on the sharc market were inactive, according
to the Report of the Colombo Brokers Association.

Previous Price Dec. 10th

Rs. cts. Rs. ets. t+or—

i 2.50 .60 —J90

s 5.50 575 T8
% 600  6.00

o 13.00 8350 —4.50
8.00 §.00

There were no changes in commercials and no business in
coconuts and in Preference shares and Government loans.

The following were quoted ex-dividend: Clues Estate Co. of -
Ceylon Ltd—10 per cent First and Final on 7,12,70, J. L. Me.
rison Son & Jones Ltd—3 per cent Interim on 10.12.70. Uppe-
Maskeliya Estates Co, Ltd.—5 per cent Interim on 22.12.70
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BUSINESS NEWS

YOUGOSLAYV FIRM
MAKES WORLD WIDE
IMPACT

According to official stafis-
tics, METALKA of Ljubljana,
an enterprise specializing in
internal trade, export import
and sale representations is one
of Yougoslavias® largest firms:
it is first in the metal- pro-
cessinz industry and takes 2
leading place in all its othey
other activities.

In the first six months of
this year. the firm had a turn-
over of 1, 388,000,000 dinars,30
per cent more than anticipated
for this period. Wholesile
trede in the first six monihs
amounted o 608,000.000
dinars —24 per cent more
than the same period lest year,
and retzil trade wes 64,000,000
or almost 60 per cent more
than in 1969. [oregin tr.de
in the first six monihs reached
the figure of 682 million dinars,
or 35 per eent more than last
year.

Having established business
contacts with & wide cirele of
partners, today METALKA
does business with 7,000 per-
manent buyers in this country
and ebroad and 3,500 larse
suppliers; it imporis and ex-
ports goods to over 40 coun-

tries and manufpcturers with
reporduction material through
11,000 Yogoslav producers.
So far this firm has imported
over 100,000 tons of machinery
and industrial equipment. com-

plete factory facilities, and
over 50,000 tons of techgical
commodities, while about 00
industrial enterprises in this
country haye been equipped
with new machinery and plants
purchased through METALK A

In order to maintain such a
dynamic business turnover,
METALKA in Yogoslavia has
15 permanent sales ofiices and
bureaus in llaly, Czechoslyakia
the German Democratic Re-
public Rumania, Hungary the
Soviet Union, Paland, Burgalia
and the United States:

At present METALKA re-
presents 20 well-known foreign
firms through which the Y ogo-
slay economy is assured of a
varity of equipment and facili-
ties for large capital invest-
ment projects as well as regular
supplies [or Yogoslav lhotels
motels and resturants, It is
then no surprise that MET-
ALKA also performs complete
engineerings jobs and takes
part in various agreements
and consortiums for co-op
production and  preduction
under licence.

The value of goods im-
ported by METALKA for the
Yugoslay tourist and catering
trade is estimated at 350 million
US  dollars,

[tisnosecret that METALKA
has plans to expand its circle
of business partners. Evidenc
of this METALKA’s arrange-
ments to sell the products of
WAGNER of the German

Federal Republic HELTI of

Lichtenstein and SELEKTRO
of Chicgo Yogoslay business-
men are showing special
interstin  the WAGNER
apparnatus for painting and
lacquering which uses an airless
system. This product, which
is marketed in 80 countries
all over the world is becoming
pratically indispensable in mo-
dern techniques of paintng
and lacquering because of its
fine spray and economical use
of paint.
o Yougoslay construction firm
ar¢ interested in the HILTI
equipment, which drives nails
into eoncrete and iron 60 per
cent more efficiently than by
classical methods.
SELEKTRON murkets elec-
tronic equipment in Yogoslavia
through METALKA. From
partners in the German Fede-
ral Repoblic and the USA,
METALKA imports machi-
nery for the food industry,
and machinery for the Yugo-
slav metal processing indusiry
from Lhe Soviet Union Cize-
choslovakia.the German Demo
cratic Republic .Italy and the
German Federal Republic.

Sfif;??mg & HFfviation

COLOMBO PORT GETS
READY FOR CONTAINERE-
SATION

The Calombo Pert is expected
to be ready to take in Container
traffic by early 1973,

The Minister of Shipping
and Tourism Mr. P, B, G,
Kzlugelle hes  divested  that
work on the construction of the
Porl lerminal ke spouded g
50 thet Colomba would be
ready to hondle  Contsiner
treffic: by 1973 The Rs, 1]
million coniainer Projeci s
being handled by the Chief
Engincar, Mr. S.L. de Silya,
whao is confident of compleling
ihe construeiion of about S0
ft. of the terminal by 19732,

The desision 1o expedite
the completion of the con-
tiner terminal follows an A5ELL-
HNCE given by an - American

* shipping ling that they inten-
ded operating conminer ships
through Colombo from 1973;
It s belived that the Colombn
port could become 4 Lranship-
ment base for congine: Ciargn
consigned .o .I-crghl‘-;ul.n_l--,
countries if the terminal could
be: completed in time,

FIRST ALL-WEATHER
JETLINER

Hayker Siddeley’s neyv 180
Seat version of  the
Trident.  handed over o
British European Airizays, is
the first jetliner to be huilt for
all-yrzather flying.

The earlier Trident pionee-
red blind Janding in 1965 when
t made the fiest automatic
touchdown with Passengers at
London’s Heathrow Adrport,
BEA’s fleet of Mark 1 snd 11
Tridents has been fitted with
equipment allowing automatic
landing in fine weather and
vaslibility  restricted,

But the new ‘“stretched”
Trident IIT is the first
aircrafll  ip

Givil
praduction  with
& conlrol system that only takes
L|I1L: plane up and lands it with
visibility down to fifty yards,
but steers it autonatically
along the tunway centre-line,

In addition v 25 other
Trident 15 due to be deliverad
before the end of 1972 al| other
BEA Tridents are to be fitted
with  hig

wit centre-ling  system,
Iridens

fited with Smitl's
Industries Autolynd equipment
have: now myude nesrly 9,000
automatic landings in fine and
poor weather,

The newcomer is fitted with
a lightweight booster jet engine
to supplement the power of the
three  normal tail- mounted
Rolls-Royee Spey jets. The
booster is only intended to be
used for five minules each
fight , for take off and climb.

The aircrafts fuselage is more
than 16 feet longer than that of
carlier Tridents. It has been
designed to earry big loads
cconomically oyer ranges up
to 1,300 miles.

BEA will introduce the big
Trident an high density Eurra-
pean roules on | April, 1971,
BEA also announced that they
made a net profit of £13,300,
000 during this Year's seven
month summer period,

EXPANSION  OF
AIRPORT

DELHI

As part of the sceond phise
expansion programme ol the
Delhi Alrport the runway has
been
Rs, 3 m., glong with the new
link taxi-track, which have
inereased the runway usibility
and cut down hold-ups,

extended a#l a cost of

The runway at Palam Air-
port has been leggthened by
2300 feel to its present length
of 12, 500 feer. The added
length would facilitate  the
airerafl 1o take off with grater
loads, It will also enable lon-
ECT non=stape Nlights of & new

BRITAIN OFFERS FREE
BUSINESS EXPERTISE
A plan to send ‘‘business
ambassadors’ to ether coun-
tries to offer managerial ex-
perience, has yzon support from

Britain’s Overseas  Develop-
ment administration.

The Minister of Owverseas
Development, Mr. Richard

Wood, says the scheme will
enable experienced  British
busiriessmen to make short
visits, on an unpaid voluntary
basis to help local firms with
potential for expansion to
makebetter use of their
resources.

The costs of the scheme

to be known as British Exe-
culive Service Overseas—will
be shared equally between go-
vernment and indusiry.  In-
guiries by Britain’s Institute
of Direclors, sponsors of the
scheme, has shown a “‘consi-
derable measure” of enthu-
siasm among Jocal and state-
owned enterprises in other
countries.

Mr. Wood has told the Ins-
titute: “The scheme represents
a splendid opportunily for
British businessmen lo share

their knowledge and exper-

tise in a practical way with

indigenous businesses over-

seas.” A X

LAND-ROVER STILL IN
TOP GEAR

Production of the Land-Ro-
ver, the rugged all-purpose ve-

| generation of Jet Aircraft. Al
“Ithe end of the runway, a
turning pad has been provided,
which is big enough for the
operation of Jumbos. A large

night -parking apron has also
been completed.

TOURISM

TOURIST INDUSTRIES
TAX HOLIDAY
EXTENDED

The Government has agreed
ta extend the existing five year
holiday by three years in keep-
ing v:ith its decision t¢ treat the
lourist industry as a prefereutial
sector of the cconomy,

hicle first built 22 years ago
and noyy in use round the vrorld,
vill be stepped up in 1971 to
meeta still growing demand.

Output at the Rover Com-
pany assembly | nes at Sol-
hull, in the English Midlands,
will be increased from the
present 1,250 yehicles o week
1o 1,400,

Rover said that demand
was now greater than at any
time in the vehicle's history,
with order books full for ma-
ny months ahead. By this
planned increase in produc-
lion it expects to improve the
delivery situation.

Arctic ice to tropical jungle

More than 710,000 Land-Ro-
vers have been built. 75 per
cent of them for other coun-
tries. The four-wheel-drive ve-
hicle has the tougheness and
power to undertake all kinds
of work in conditions ranging
from Arctic ice to tropical
jungle and desert.

In one or other of its many
variants it can be found all
over the world-helping in emer-
gency relief work, doing duty
as ambulance, fire engine, ar-
moured car. snowplough or
mobile cinema, aiding the far-
mer and transporting the ex-
plorer.

This was revealed by the
Minister of Shipping and Tour-
rism, Mr. P. B. G. Kalugalle.

The extended tax hohday
will be available for Lourist
undertaking such as hotel pro-
jects internal  transportation
tourist recreational faeilities
tourist resorts souyenir indus-
fries and allied fields,

Mr, Kalugalle said Govern=
ment recognised the need for
foreign and local private sec-
Ltor participation in the tourist
indusiry and prepared a White
Paper outlining the [acilities
provided for  investment in
this field The White paper
clearly sot out the areas in

which investmeznts would be

weleomed,
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CANADA: EX
NON-TRAD

- -

Canada offers g rapidy expanding market for the non-tradi-

tional products of Ceylon,

such as, frozeen fich

e fnetvrcd

1,':.arments.r canped froits, pure Ceylon packeted teas and confic-
llollery. This provides a challenge to our shippers to increase
their share and to diversify fhe country’s export trade with Cy-

nada, according to a report furnished by Mr. W, D, Soyea.

Fiist

Secretary (Commiercial) in Canada,

The Report adds thar the
consumplion of  traditional
products is either well satura-
ted or is rising slowly in com-
parison with the products
mentioned above.

FAVOURABLE BALANCE

A fall in our export carn-
ings in 1969, despite substan-
tial increases in the quanti-
ties sold to Canada, highlights
the necessity for such a diver-
sification. Ceylon’s merchan-
dise exports to Canada amoun-
ted to § 9.3 million in 1969
or § 300,000 less than in 1968,
Ceylon’s imports from Ca-
nada in 1969 amounted (o
§ 31 million and failed 1o
mateh the 1968 level of $5.6
million.

Our fayourable balance ol
trade. therefore, continued to
expand and reached % 6.1
million in 1969,

SPICES

Spices are among the fas-
es! growing import items of
Canada. It is quite apparenl
that more and more Cana-
dians are becoming adven-
turous in their food habils
due to increasing affluence, tra-
vel abroad, and closer con-
tracts with Eastern countries.

The items which are ofin-
terest to Ceylon are pepper.
cloves. nulmegs. ginger, and
cinnamon. Canada’s imports
of pepper increased from 3.2
million pounds in 1964 1o

Export
Opportunities

The following firms are in-
terested in importing from Cey-
lon the goods mentioned belovy:-
Ethioital Trading Co. Lid.,

P.0. Box 3362, Addis Abaka

Ethiopia.

Cuanned food and tea in packets
Ahamed Abdu Nacher & Co.,

P.O, Box 824, Addis Ababa,

Ethiopia.

Canned food and confection-
eries.
M/S. Reich Brothers Ltd..

70, De Bresoles Street.

Montreal 125, Canada.
Rubber gloves. rubber elastie
hands and ether rubber house-
hold articles.

M/s. Trading Co.,
23, Main Street North,
Brampton. Ontario,
Canada.
Tootwear,

M/s. Pins Adeyemi Ayeni,
42, Docemo Street,
Lagos. Nigeria.
Shirts, blouses, Sunglasseg,
underwear, Jewellery ete,

S0 million pounds in 1964,
In 1969 the volume drepped
to 3.8 million pounds, epused
lorgely by high pricos and
lower supplies from traditional
stppliers.  Imperts from Cey-
lon inereased almost by 809,
between 1963 and 1968 or
from 33,600 pounds to 280,000
pounds.  In 1969, however,
the voleme declined to 129,000
pounds due to poor supplies.

Carada’s total imporls of
cloves  fuctuated  tetween

283,000 pounds in 1968 and
151.000 pounds in 1969, The
demand for cloves, like pep-
per, is increasing very rapidly,
and the buyers are most an-
xious to establish contacts with
dependable suppliers.  Cey-
lon exported this item to Ca-
nada very sporadically duing
the last decade. For example,
2.000 pounds in 1962 and 1,00
pounds in 1963 and |968 were
sold to Canadd, with no ex-
ports in 1969,

NUTMEGS
The total imports of nut-
megs into Canada have flue-
tuated EBetween 393,000 pounds
in 1965 and 259,000 pounds
in the previous year. Imports
from Ceylon fluctuated bet-

ween 18000 pounds in 1965

and 33,000 pounds in 1963.

Our sales in 1969 amounted
Lo 22,400 pounds, valued al
£ 7.000.

Canada’s imports of pepper.
cloves. and nutmegs in 1969
were valued at § 1.7 million,
Ceylon's carnings frem the
export of nutmegs and pepper

| to Canada in 1969 amounted

to 5 51.CC0.
SUPPLY LAG

Several Canadian impor-
ters and actval users were
contacted with a wview to in-
creasing our share of the grow-
ing market. Even though the
names and addresses of these
firms and their interest in
importing the spices were con-
veyed Lo Ceylon, the business
that has so far resulted is
rather peor. This is chielly
due to the inability of the Cey-
lonese shippers to supply the
spices. In fact, two leading
Ceylonese firms informed the
Canadian  buyvers tht  they
hive wound up lemporarily
their spice depariments and
were Lnable to aceept orders,

The position as regards spi-
ces, therefore, is rather un-
fortunate, in that we are una-
hle supply the product
although there are buyers Lo
pay atiractive prices. Most

1o

importers and packers of spi-

PANDING MARKET FOR
ITIONAL PRODUCTS

ees o highly concerned about |
e inereasing  difficulties in
oblaining regular supplies,

Gur eflenls lo increase {le
Syslematie Cullivation of 5pin
LES L puubculirly poppor and
cioves, is likely to pay gocd

dividends. Spices are amang

(ke fow itwms for which no
Proper sukbsiituets have Feen
detelopid, and supplics Fave
@lweys been lepging behind

The T

According 1o a- Notifieation
made by (he Goverrment of
Australia to the vontracting
the GATT,
Atralian Government
lends

parties  of the
in-

1o grant preferential

demand, siates Ceylen's Cem-
meicial Scerelary.

FROZEN FISH

Presen chrimps are amung
tke fasfest growing imported
items of @apada.  Bowee
1865 and 1969 the volime has
nearly doibled from 5800
Wl 1o 115000 ewt. The
value too has doubled from
£5.5 million in 1965 to $11.4
million in 1969, It is signi-
ficant that Canada’s imporis
ol shrimps were valued at
nearly half the total value of
imports of tea in 1969, which
amounted Lo § 21.4 million,

The rapid inerease in con-
sumplion of this item. and its
relative importance in ferms
of dollars underline the im-
mediate recessity for Ceylon
to increase her supplies. Ou
trade with Canada could ke
increased substantially or even
doubled if Ceylon could supply
products  such as  frozen
shrimps, cadjunuts, manu-
factured garmonts and frcli-
cal fruits. While our efforis
to promote the consumption
of praducts such as tea could
be expensive and may even
ke years to produce results,
and investment to produce
productssuc Fasfrozen shrimps
could bring us mstant divi-
dends.

It is. therefore. encourag-
ing that for the jfirst time, Ca-
nada impoited frozen shrimp
from Ceylon in December,
1969, In view of our limited
supplics, only two leading
firms—one jn Montreal and
the other in Toronle—were
contacted  and  arrangements
made  with the Ceylonese
supplicrs to export this item,
These two firms have already
placed repeat orders and are
capable of purchasing almest
Ceylon's entire oulput at pre-
sent., The firm in Toronto
have indicated that their mon-
thly purchases could increase
fram 20 to 40 thousdnd pounds

It will, therefore, be
as in the case of spices,
problem lies not in the sphere
of demand pr lack of buyers,
but in our inability to supply.

seen
the

Besides Trozen shrimps, Ca
nada also imports substantial
quantitics of tuna, lobstesr-
crabs, oysters and clams.

duty without quota limitation

ducts from dcw:h,pihg COUR-
tries:-

Eullors of weod, bamboo
or atker natural vegetable
substances,

Clogs and other foolwear
with wooden soles.

* Combs, bair slides and
the like of vegetable ma-
terials,

_EXPORT INTEI.LIGE_NGE'

Australian tariff preferences
to developing countries

in respect of the following pra- *
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Hand embroidered scarevs
handkerchefs, table cloths
Hand wowen bed-spreads
and bed covers contain-
ing 50 per cent ormore
by weight of cotton,
Imitation jewellery,

Leather sandals excluding
fashion footwesr.

« ¥ Outer garments
Shopping kags made of
vepetable fibre,

Table mats, place mats
cte. derived from wvege-
table fibres, other than
cotton or linen,

@

Further items that quality
for preferential duty will be
published in our next issue.

CANNED FRUITS

Several prospective buyers
were shown samples of can_
ned pineapples, mangoes, efc,
The  buyers were fully salis-
fied with our producl and are
now mest anxious to receive
supplies.

Although these firms were
introduced to Ceylonese firms
through the Department of

Commerce, it has not keen

possible Tor a single Ceylonese
firm te supply their reguire=
ments.  The present position
is somewhat paradoxical in
that the buyers are chasing
sellers.

The consumplion ol tropi-
va] fruils, particularly canned,
is inereasing very rapidly in
Capada. In 1969 Canada im-
ported 56.2 million pounds
of canned pineapples valued
al S 7.4 million. The main
suppliers are Malaysia, the
Philippies, Taiwan and Aus-

tralia.

READY-MADE GARMENTS

A study made in the first half
of 1969 revealed the existence
of o rapidly growing market
for seversl consumer goods
in Canada,
for this development is the

The main reason

rising cost of labour in Ca-
nada, and the inability of Ca=
nadian manufacturers Lo com-
pete with low-cost produeers

in Asid,

Ready-made parments are
one such product, and it was
found that Canada imports
garments of al types from se-
veral countries in Asia includ
ing India, Malaysia. and Pa-
kistan.  Ceylonese manufac-
turers of garments were, there
fore, informed immediately of
this opportunity and the ex-
peditious response shown by
one leading manufacturer re-
sulted in receiving several or-
ders from Canadian buyers.

The other manufactured
items for which promaotional
whrk was done were footwear,
confectionery, tyres and tubes.
washing powder, fauceis, and
scarves. A large volume of
all these items is imported into
Canada from several countries-
and the buyers have no pre-
judice against the products of
any couniry.

In this respect, Canada is
4 wide open market and buyers
could easily be found provided
the products are competitive,
both in terms of price and qua-
lity.

COMPANY MEETING
REPORTS

The Economic Tim §
regularly feat ures Com-
pany Meeting Reports.

Reports  of
may be

Annual
Companies
addressed 1o =

Editor, (Company News)
C/o. The Econpmic Times
(1st Eloor)

157, Jayantha Weerasekera
Mawatha,
Colomiro 11,
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LONG - TERM TRENDS

Now wwhat long term trends
are in evidence today that will
affect every industry?

First of all, there are the
trends in population: growih,
age distribution and geographi-
cal location, Alse inportant is
the way population in divided
betyzeen city, subnrban and rural
areas. .

Today's population  exple;
sien may not continue at the
same rate, since the birth rate
may fall drastically in the
years ahead. However, an in-
credse in population is praeti-
cally guaranteed because there
will be more p_ople in the 18-
35 age groups than ever before.
So even if the average couple
has fewer children, there will
be an increase in population,
cspeeizlly since the birth rate
is much higher than the death
rate,

These [aets are very important

because different age groups
have diflferent needs and the
wants of an urban population
differ from these of farm
population,

For a wility company for
example, cstimates of popula-
tioninits crea are of the utmost
importance. So ate estimates
of the extent to which land will
be used for residential, commer
cial or industrial purposes.

-

Finally, the market for any
given product depends on how
many people want it and on
how much meney they have.
Nearly everyone wants things
he cant afford to buy and if
incomes drop more products
enter this class for cach of us.
So an attempt must be made
to forecast rise and falls jn
incoime.

If & company is selling in-
dustrial products, it must deter-

mine which of the industries
among its customers are declin
ing over the long term and then
try Lo replace them by adapt-
ing its products to uses in other
industrics or by produging
entirely new products.

One approach 15 1o iry 1o
predict what economists call
the “Gross National Prod¥ct’
in future years. This is the
of all goods and services pro-
duced in the country, expressed
in terms of moeney. uture
GNP for the next live years
may be estimated by consider-
ing the trends to dale and
moditying them acvording Lo
any likely changes., Over a
years the precentage of GNP
accounted for by certain in-
dugtries relatively consiant or
rises or [falls only gradualy.
Then if 4 company Knows its
own share of the market, which
may also be fairly constant,
it can predict fairly well what
its sales will be and how much
production it will need fo
meet the future demand [or
its products.

Another approach is to con-
sider national and personal
income. The first is the sum
wapges, salaries, income from
rents and ioterest. and cor-
porate  profits. The second
figure excludes corporate profi-
fils, but includes social security
payments and military benefirs
But perhaps the best Aigure to
uscinconsidering whatultimate
consumers will actually have
to spend is ‘disposable per-
sonal income’, which is pere
sonal income after taxes.

.

Another matter to consider
possible sources of supply.
Ifa company beleives itspresent
sources of raw materials are
likely to dry up as. for example,

when mines are being depleted, |

it may wnat to become more
sell’ - sufficient or engage in
“backward vertical integration

fortnightly,

Alent e =0 L
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by acquring its own sources ol
raw materials.

The probable location of
markets and of future sources
of supply are two imporiant
considerations in the location
of new plants. While [rans-
portation 15 easy. it cosis
maney, and the nearer a con
pany is lo both markets and
sources of supply, the lower ils
cos's. Where a choice musl
be made between the two, the
decision generally hinges on
whether it is more exptnsis &
to transport the raw matericls
or to ship the finished product.

Techniques of modern

Still another consideration in
long - range planning is the
extent to which it would be
wise for the company to engage
@ ‘forward integriion’—that
is. in performing operations
that will bring it nearer to
the final consumer., Thus a
company producing leather
might decide that it would
make it up into leather pro-
ducts, or even go all the way
fo the final consumer by
opening up retail outlets,

Integration has its dangers,
however, because it reduces
flexibility. Unused capacity
costs money beeause it ties up

| SCIENCE AND

Now Instant

Polish specialists in the field
of building organization haye
yrorked out a project of an elec-
tronic device for directing the
operations of a ‘*‘factory of
houses”—a  plant producing
large building units,

The apparatus is called ““au-
tomatic dispateher” and sieers
the organization of work from
the moment a finished unit
| 15 deposited in (he warehouse,

Eachunit is registered by an

automatic device equipped with

an “electronic memory,” The
parts be issued for assembly,

This will permit “off the wheels

assembly™  operatipns, where

sbrueturl L:lL'l'l'IC||1H are sUp=
| plied to the building site
struight from the lorey o the
tradler which hagl Lrunsported

New hope for

ment of heart disease. using
A drog whivh has been avail-
able for 30 years, is reported.

‘ A major advance in the treat-

The new treatment. disco-
vered by Dr, Stanley Taylor
and a team of reseasch workers
| inthe Department of M edicine

at Leeds Univesity in northern

England, is said 1o increase
considerably the changes of

L swvival of patients sutlering

capital that might be earning
a4 return in some other way
because unused facililics re-
quirea certain amount o main-
tenance if they're not to deterio
rate. Thus if the market con-
tracts, the company’s losses
may be grater than if it were
less integrated.

A thivd consideration
long-range planning is thein
extent te which a company
should diversify,and thusavoid
putlting all its eggs in one bask-1
One way of diversifying is o
build new facilities lor pro-
ducing entirely new types of

Management

producis For new uses. and
then hiting new managers. Lo
manage them . But the same
result may he obtained by
purchasing the fucilities of
anotner company and refain-
ing s management.

In either case a company
is well advised to consider its
OoWn  mapagement resources
and know - how hefore it
proceeds. since entirely new
fields are full of traps for those
unfamiliar with them. The
best acquisition may be one
one to which the parent com-
pamy’s management can con-
trubule something in the way

TECHNOLOGY

Dwelling Plants

them. The building sites are
siluated in a radius of about
15 kilometres from the house
factory. In cases of emergen-
¢y the automatic dispatcher
can select economically maost
Jjustified operation,

The automatic dispatcher
which contrals the entire pro-
duetion  course, except  Lhe
actual production of the build-
ing elements, also performs
other functions: it keeps tabs
on the guantity of materials
used by the building section,
calculates the pes af bri-
gades producing the elements,

Wwages

of Lransport brigades and of |

the entire building sites.  The
results are registered on @

perforated tape,

heart patients

a heart attack o undergoing
heart stirgery, j
Dr. Taylor said that iy Lhree
cuses of heart trouble—cora-
nary thrombaosis, heqrt
from valve disease or weart
surgery—the supply of insulin
was  blocked, depriving  the
heart ol fuel o keep poing,

failure

The mechanivm

“We looked at the meph-
ism of why thew could nol

This is the 14th instal- |
ment in the series en Modern |
Management, In the last |
instalment the author dealt |
vrith the question of determin *
ing the nature and location of i

| future markefs. Here he deals |
sith long term trends that |

! might determine or 21'fe(t:

| future markets in every indus- '
try.

of technical or market know-
how. Thus il might purchase
# company. that made a pro-
duct wtilizing somewhat the
same {echnology or ore seld
to the same markets but for
dificrent purposes.

~ Computers in

the Miniage

The first mini computer w.th
machine, vet costing [¢ss than
£4.000, has now made its
public debut in London.

Developed by Arcturus Elec-

| tromics, with the backing of

Britain's’ National Research
Development Corporation, the
digital machine is suitable for
a wide range of scientific, in-
dustrial and cemmercial ap-
plications. It is said to ac-

| cept a wider range of peri-

pheral equipment than any

| other desk-top computer.

The machine was on view
at ‘Computer 70" a five-day
exhibition and seminar direc-
ted particularly at top manzage-
ment in industry. commerce
and local government., It had
some £20 million werth of
the latest available equipment
on show by 200 exhibitors
from 10 countries.

Marconi-Elliott has iniro-
duced a complete computer
package which cuts the time
spent by civil engineers on
structural designs and drawings

| Iromr weeks to hours,

seerete insulin and, from va-

| rious pieces of eyidence, we

were able to form the hypo-
thesis that their sympathet o
nervous acl vity was exaggeri-
ted,” swd Dr. Taylor,

The research workers gave
themselves drugs which cu
off the supply of insulin to
s to see what
They came up
that a drug
called Phentalamine, introdu-

Ltheir own hes

effect it had.

with the answer

ced in the 1940s for the treat.
ment of hypertens on, released
insulin in the heart,

“This  treatment improves

very considerably the chances
of survival fram severe hoart
failure, whatever the cause,”
s, Laylor,



Exemplary venture by India’s

Kerala

While India is Paying special
attention to the need for genera-
ting additional emplo: ment
opportunities in drawing up the
1971—72  plan, the jobless
engincers and technicians of
Kerala stand on their ova legs
and fight the menace of un-
employment,

The small scooter production
unit at Trivandrun which was
inagurated recently, has ass-
umed national significance for
WO reasons:

Firstly it shows the symbol
of the resolute determination
and spirit of challenge of young
Jjobless engineers and techni-
ciansof Kerala tothe unemploy-
ment problem.

This band of intrepid young
men decided to create employ-
ment opportunities for itself.
The second significant factor
is the fact that this is the first
Co-operative venture of its
kind launched by unemployed
engineers and technicians iu
the country.

It is an exciting story, Its
begining dates back to the
registration of the Kerala State

e

Y outh

l.-'ngfnunringchhnicimm{Wm'k
shop} Industrial Co-operative
Society in 1958 by a group of
Young, unemployed engineering
graduates, diploma holders and
ITI trainses,

The inspirasion to the move
was provided by the veteran la-
bour’eaderofKerala, MrP, Bala
chandra Menon, MP who is the
first president of the Society,
The aim of the society, which
is more popularly known as
ENCOs, is 1o create self-
employment opportunities to
the thousands of unemployed
engineers and technicians in
Kerala.

The authorized share capital
of the society is Rs 51 lakhs
and it has on its rolls 432
members from all over the
State, contributing Rs. 2.5
lakhs., The share for an
engineering graduate is Rs.
5.000, diploma-holder Rs 3,500
and ITI trainee Rs 2,500. The
Kerala State Government has
given a loan of Rs 3 lakhs
and Mr Balarama  Varma,
former Maharaja of Travan-
core, Rs 1.7 lakhs, The
Government has also promised
lo subscribe three times the
share amount raised by the
ENCOS from its members

Five years of

The economic reform begun
in the Soviet Union in 1965
vas not something unexpected.
Therefore, it would be ground-
less to divide the Soviet economy
into pre-reform and post-reform.

Actually, the new system
of planning, incentives and
management is a continuation
of the country’s line of econo-
mic development. what have
changed are the methods of
management. Administrative
and economic methods of
management  have switched
places. with the economic
methods on  tep.

Cunsequently factory and
office workers have not re-
ceived anything unexpected and
unprecedented from the re-
form. but only what was a con-
sequence of the development
and deepening of relations
that have always been inherent
in the socialist system.
Participation in Management

The reform has made partici-
pation in management much
more meaningful and active.
The sharp cut in the number
of plan indicators which Mini-
stries ST enlerprises from
40-50 to five or six offers
much more opportunity for
logal initiative. One of the
gonsequences is the now wides-
spread  practice ol social
planning.

e —— St

Jobless

The present programme s
Ilu produce 10 scooters g day
In-a phised manner and Lhey
reach a production Capacity
of over 3,000 scooters a year
ina short time, Simultaneous
with the production of the
seooter, the society is also in
the process of Lraining new
hands and improyving  and
linalizing the present design,
It 5 also tooling and pro-
curing the additional machi-
nery necessary for the exXpan-
ston of production,

The National Small Indys-
tries Corporation, the Hindu-
stan Motors, Caleutta, Premier
Automobiles, Bombay, TVS,
Madurai, af the Kerala Staleg
Road Transport Corporation
are rendering hielp to the society
Batches of engineering per-
sonnel. who have joined the

unit dre now undergoing
training in some of these
institutions,

The scooter unit now pro-
vides employment to 75 techni-
cians consisting of 10 degree
holders. 25 diploma-holders
and 40 ITI trainees. As the
unit expands it is hoped that
more jobs will be created.

reform: What has it given

the worker.

’ By =
‘ Prof A, Birman, ‘
D, Se. Economics

The essenceof socialplanning
is the following: along with
trade union, Party and YCL
activis’s 2 group of sociolo-
gists studies all aspects of the
life and living conditions of the
workers al an enterprise with
the help of questionnares,
polls and other means. What
do they like and what do they
dislite What should be chang-
ed? Why? In what direction?
What needs to be improved in
the organization of planning.
designing, production,supplies,

sales. finances and wages !
There are thousands of
questions.

The answers obtained and
processed usually represent a
pattern of progress for several
years ehead. This is the basis.
after detailed discussion, lor
the drafting of an action
programme — a programme
for the®social deve'opment
of the enterprise. The pro-
gramme is garried out through
the efforts of the enterprise
personnel.  Factory and Office
workers become rationalizess,
ifventors, organizers, controll-
lers, propangadists snd execu-
Lara.

As previously, many Soviet
workers are members of public
control groups, volurteer burea-
us of economic analysis, per-
manent production conferences
and the like .Tod3y the econo.
mic effect of their activities
has increased. Enterprises now
have big development funds
(30 per cent from the depreci-
iaton charges and 50 percent
from profits) so that they do
not have to wait for decisions
from above but an go ahead
and modernize production,
build, and purchase building
materials and equipment. And
this is being done.

Facilities
-

The reform has given enter-
prises another fund, for hous-
ing construcion and socio-
cultural  undertakings. This
fund is made up of & percen-
tage of the profits.

The predominant share of
the housing,  health resort
facilities, community centers
and children’s institiutions are

built on money from the stite |

budget. Today more and
more is being built on money
provided by enterprises,
Eleven million people in
the Soviet Linion moye into

new dewellings in the course |

ofa year. The housing con-
struction fund 15 moking &
moere and more substantial

contribution o this building |

cllort.

. The Economic 7imes 16th December. 1970 TAGE 7

BRITAIN TO INVEST
L2700 M. N
’l'l:]l.E(.‘UJ\r‘ll\riUl\I('A'i'[U.\'

London

Britain will spend the equi-
valent of ELS0D,00 o day
over the next five ¥ears 1o
maintain its place among world
leaders in telecommunications,

Faced with ever increasing
demands for telephone, telex
and data transmission facilities,
it has launched a £ 2,700,
million  modrenisation and
development programme-the
biggest in its history. Mucl of
the money will be spent  on
new plant and equipment to
keep pace with developments,
Already being built is one of
the world’s biggest internatinal
telephone exchanges, and a
new information transmission
service which allows huge
batches of data to be passed
between  distant computers
over public (clephone lines
is also planned.

The Post Office is pionecring
other new techniques and
Systems 1o speed up telecom-
munications. In the past
year it has confirmed its
theory that 300,000 telephone
conversations can be simul-
taneously transmitted by an
electronic wave that passes
along a two-inch diameter co-
pper tube. A field trial s
planned over a 20 -mile route
in eastern England in 1973.

On the telephone side, deve-
lopment studies have been
commissioned to see wether
computer techniques can be
used to control switchboards.
With the aid of a computer
it i belived an operator could
control a switchboard from
a distance of a hundred miles.
In this way one operator could
cope with a number of distant
switchboards.

FISHERIES CREDIT ON
PAR WITH AGRICULTURE

Cochin

India®s Central Board of Fish-

eries has recommended that
fisheries should be treated
on par with agriculture for
seeuring credit facilities on
easy terms from finaneial in=
stitutions and commercial
benks.

Mr. A. P. Shinde, Ul]if}ll
Minister of State for Fisheries
told pressmen that steps would

be taken to amend (he Reserve
Bank of India Act ot achieve
Lhis objective,

o Mr, Shinde claimed that the
country was in a take-off stage
in fisheries development now
that the infar -
structure for both deep sea
fishing and inland asheries had
laid,

necessary

been

POLISH MOTOR EXPORTS
Warsaw

The Polish motor industry
holds at present the second
place in Poland after the
shipbuilding  industry as re.
gards the value of its export
production , Three years
after the production of “Fiat-
125p™ (where “p” stands for
Polishjcars wasstarted Poland
has exported already 16,000
of them to European, African
and Asian countries,

This year alone Poland’s ex-
poitto the socialist countries
fitktof allto the Soviet Union
will total 16, 00D ‘“*Nyas*
and “Zuk™ vehicles of various
types. Poland exporis also
considerable  quantities of
*Jelez"- type buses and lorries
In addition to this, the Polish
motor industry sends abread
spare parts and sub-assemb-
lics. The vehicle oxport is
accompanied by a  parallel
deployment of service stations
in some of the importer coun

Lries.

The 1970 export of the motor
industry will amount to total
of some 35000 vehicles
various types, including a%s:.
4,000 “Warszawa™ passzi o7
cars which are quite pop ' ¢
in  South America. Tle
Polish motor industry has
recently signed several con-
tracts for investment deliveries
Consequently, a plang
assembling vehicles on the
chassis of the “Zuk™ delivery
van wiill be opened in Colombig
while plants assenibling motor-
cycles from Polish -r.nndc parts
are to be set up in India and

Turkey,
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In addition to mew em-
phusis on the role of internatio-
nal inslitutions and a new shape
{1 our bilateral programs, [
propose initiatives that vzl en-
hance the public and private
sector contribution to the deve-

lopment process.

To vpen further the benefits
of trade to the lower income
countries, 1 have proposed
that the international comm-
unity initiate a system of
ianifl perferences for the ex-
ports of manufactured and
sclected primary products of
the lower epuntries in the mar-
kets of all of the industrizlized
countries.

Lthe lmer income countries
must expaqd their exporis to be
able to afford the imports
nceded fa promote their deve-

. lopment efforss, an o lessen
their needt for concessional for-
cigh assistance.

Market growih for most of
the primary commaditics which
heve fraditionally. been their
major sourcss of export earn-
mgs is insufficient to enable
them to mect these needs. 1
will submit legislation to the

Congress recommending that
we eliminate duties on  a
wide range of manufaclured
products purchased from the
lower income countries. We
will move ahead with this
approach as soon as we achi-
eve agreement with the other
industrialized  countries Lo
joinus withcomparable efforts

I propose steps Lo expand
the consiructive role of pri-
vgte investment in the deve-
lopment process.

In order Lo eliminate the
present tying restrictions on
procurement which hinder our
investment guarantee program,
I am now directing that co-
verage under the extended
risk guarantee programe be
extended to funds used in
purchasing goods and ser-
viees abroad. This will en-
hanee our support of U.S.
private investment in the lo-
Wer income ¢ountries. In ad-
dition. we support early inau-
guration of an International
Investment Tnsurance Agency,
under the auspices of the
World Bank, to provide mul-
tilateral—and thereby more
effective—guaranteos  against

expropriations and other po-
litical risks for foreign invest-
ments. We also support an
inerease in the scope of opera-
tions and resources of the
International Finance Corpo-
ration, to lurther promote the
role of the private sector—
particilarly within the lower
income countries themselves—
in the international develop-
ment. process.

UNTYING ALD

I propose  that  all  donor
countries end the requirement
that foreign aid be used o
purchase  goods and  services
produced fn the nation provid-
ing the aid.

° L]

Because recipients are not
free to choose among compet-
ing nations, the value of the
aid they receive is reduced
significantly, These strings to
our aid lower its purchasing
power, and weaken our own
objectives of promoting de-
velopment. Aid with such
sirings can create needless po-
litical friction.

Complete untying of aid
is @ step that must be taken

in concert with other nations
and we have begun talks to
that end with the other mem-
bers of the Development As-
sistance Committee of the Or-
ganization for Egonomic Co-
operalion and Development.
In the expectation that nego-
tiations will soon he comple-
ted successfully, 1 have deci-
ded to permit proeurement now
in the lower income countrics
under the ULS. bilateral lend-
ing program—an expansion
ol the initial step 1 took with
our Latin American neigh-
bours.  Inaddition to improy-
ing the quality of our assis-
Langce, this should expand trade
among the lower income coun-
tries. an important objective
in its own right.

I propose that the United
States place sirong emphasis
onwhatthe Peterson Task For-
ce called **The Special Prob-
lem of Population,”

The initiative in this area
rests with each individual coun-
try, and ultimately with each
family. But the time has
come for the international
community Lo come to grips
with  the wo'ld population

problem with & seénse of ur-
gency., | am gratified at the
progress being made by the
new United Nations fund for
population activitics and pro-
pose that it undertzake a study
ol world needs and possible
steps o deal with them. In
order to co-operate fully in
support of this internationfa

“OREIGN AID FOR THE 'SEVEN’

which are esential re
ments of a deyeloping 1
but which do not di
eenerate foreign exchang
debt incurred has heavily
gaged the futyre export
ings of a number of

income countries, restr
their ability to pay for fi
development,

Text of Presideny N

cffort, the proposed U8, In-
ternational Development Ins-
litute should focus the energy
and expertise of this country
on new and more effective
measures for dealing with the
problem of population.

I also believe that the Uni-
ted States should work with
others to deal effectively with
the debt service problem.

The successful growth of
the past has been financed in
part through external borrow-
ings, irom private as well as
government sources which the
borrowers are obligated to
repay. Furthermore. a por-
tion of their borrowed re-
sources have gone to build
roads, schools and hospitals

Fresident Richard Nixo
WWU‘WFMM
This problem calls for
ponsibility on the part of
lower income Ccountries,
operation on the part of
lenders, and leadership by

THE BUDGET FOR 1970-71

Of the fiscal measures, 1 shall single out four items for ¢om-

ment. One i5 demonetisation

of high-sum CUFTENcY  noles.

This 15 an eminently desirable measure which secks to achieve

apparenily two scparate objectives One is, of course. to

identify

those who have evaded income tax through curre-cy hoarding,

Toe other, Tess  ob oy but
discourige Currency. hoarding
public (o haold their liguid funds
and, in this manner, reduce the
@ situation where the
heards inta goods as

However, a facior conflic-
Ling with the szoond objective
5 the re-introduction of the
Bank Dobils Tax which must
seeve Lo discoursge the bank-
ing  habit! Demongt; ation of
Bigh - suimn notes'as up wli=lax
evasion device is a maost wel-
COME measure; but [ would
have wished that o little more
care had been given to Its imple
MERLALON, Sinceihese noyjes we-
ralegal tender upiil 3rd Noyems-
ber, 1970, although demoneti-

BALON was announced on the

Budpet day, 2511 Ocioter 1975

frecaution could have been
m‘i».cn Lo ensure that exchanpe
u]l Baods for the jender of
high-sum BUreney: notes did
noL offer g loop-hole  for
Cvasion.  All that was NECess-
ALY Wis o require g trader 1o
sell for high-sum netey anly
L buyers whom he e identify
ENd agrinsg o recard of serig |
Numbers of (he noles tendereg
and e SUPPOMing sinpity e
and addreys of the b P &

uyer,

fone-ihe-less important, is to

in general and {o cncourage Lhe
i Savings or Banking Account

inflational potential implicit in

public will seek to convert their currency

; Prices rise, as they must, when there is
accelerated development which s the

Budget and the United Frape Manifesto

underlying theme of the

In the absence of this simple,
precaution, one fears that this
loop-hole may have been avail-
led of by those seeking to
evade the lax - net,  The need
Tor administrative secrecy and
legislative power could have
been satisfied by declaring a
limited Emergency = as it was
dI"JI'Il: later-and enacting requi-
S regulations for this THir-
Pose pending passage of legis-
lation by Parliament, How-
ever, the suthorities have been
alive 1o this loop-hole in the
Seheme and is now requiring
each trader (o account fo how
he came by (he high-sum cur-
feney maies he has deposited

The Minisier of Finance has
sitee annaunced that H order
Lo discourage hoarding, he pro-
POSES 10 introduce legislution
requiring  hat payments in
Exeoss of o given sum should
‘bc by cheque, in which event,
1tis only natural tht he should
Livke this oocasion 1o ithdeww

the Bank Debitstax altogether,
Although a revenue of Rs. 20
million is expecied from this
impost, yet, in real effect, it
gets reduced to something like
Rs. 10 million in net terms,
because the debits tax itself is
4 deductable espense from in-
come in  computing income
tax, so that, because of the
debits tax, the revenue from
Income tax itsell pets reduced
by an amount equal to roughly
half the receipts from the Bank
debits {ax.

Misconception

1L is convenient at this point
to dispose of what is clearly
i popular misconception with
fegard to currency hua.u'diug.
It i popular notion that the
community is deprived of (he
benefit of sivings when they
are held in  the form
currency hoards. This is not
true, provided the Central
Banking Authority takes correc
Live wetion through credit ex-
pansion to offset the defatio-
nary impact of Currency hoard-
ding and, in. this manner, put
idle currency hoards to work

af

On the other hand, the ex
istenue of currency hourds off-
€8 4 potentinl inflasionury
trewt, because the hoarders can
decide to spend their Lioarded
currency when there isa pro-
spect of sustained price in-
Creases, bul this threay iy ulso

( Part I )

present when the public. in-
stead of hoarding currency,
hold their savings within the
Banking systems in SaVings
and Deposit accounts as they
can still opt to inerease their
spending when prices persis-
tently rise. Even so, the Cen-
tral Banking Awuthority can
take neutralising action. How
ever, in either instance, effect-
tive action by the Menetary
Authorily requires  the exis-
tence of appropriate financial
and banking institutions and
instruments both of which
one confess are, at present,
conspicuous by their absence.
The moral is clear.  If the

By

T ——

N. U, Jayewardene

Authoritics
Lhose

take consciously
NECessury measures to
establish the required institut-
j('l]ﬁ angd [l'l-ﬁll'l[l'l'lt'l“ﬂ, il 1]]1_‘)'
should, currency
such ceases to be an anti-
social — habit.  Nevertheles
currency  hoarding 4 tax-
evasion remains,

hoarding as

device stj

Capital levy (ax .
Ihe once-and-for all capital
levy has the merit of promo-
ting equality, wn aim dear to il
focialists, 1i undoubtedly im-
poses hardship on those who
as belldr ofl.  But one cannol

have social justice without
saerifice on the part of some.
What is important. however,
is that to the extent that the
lax-payer pays his dues in
kind by tender of property,
the State should ensure that
productivity of property taken
over does not suffer diminution
for otherwise, there will be
social loss all - round. The
Capital levy has also the inci-
dental merit that those who
deliberately under-valued their
property for wealth-tax pur-
poses will have to suffer the
consequent penalty for such
deliberate under-valuation.
This is in two ways. Either
the tax - paver will now re-
value his property to reflect
its true yalue, which will ex-
pose him to a tax-revision of
his earlier assessment, or he
continues to under-velue his
property, which he will have
Lo tender at this value in satis-
faction of his liability unless
he has the capacity to pay his
tax in cash.

The basis of the capital levy
is apparently wealth as defined
lor wealth - tax purposes.
However, two modifications
are called for. Approved in-
vesiments as well as invest-
ments in tax-exempl concerns.
S0 Jﬂ|1g as they enjoy this con-
cession, and also in Govern-
ment Securities purchased prior
to 2nd August 1968, sre ex-
cluded from Wealth tax, Bul
there is neither Ly geonomic
nor soeial justfication for ex-
cluding  these categories ol
wedlth from the Capityl leyy.

=

The argoments in favour
excluding these categories
assets from Wealth Tax
such offer no walidity for co
tinuing to exclude them in ai
reckoning of wealth for
purpose’ of 4 once-and -fo
all Cupital levy.

Compulsory Savings

The Compulsory Saving
Scheme. in the words of th
Finance Minister. * will be i
operation for one year onl
and deposits with the Govern
ment will carry interest at th
rate of 3 per cent . T
is so designed that, along with
minor adjustments to income
slabs and tax rates, the dis-
posable income. net of tax
and compulsery savings, at
various income levels as
stown i Table A below.

It will be @®served from
this table that when ap indivi-
dual’s income reaches Rs. 120,
000, he is left with a disposable
income of approximately Rs.
3500 per month after tax and
after his compulsory contribu-

Table A For Hushan,

tAtlovance:

Assessable  Tncome Tay
Ipeome

15900 L.185
20,100 4.425
52,300 16,105
#0000 34110
100,000 47110
120,600 NN
180000 99,110
00,00 138,110



ENTIES (Part 1]

hoare essential require-
t5 of o developing nation
which do not directly
rate foreign exchange. The
incurred has heavily mort-
1 the furure export eari-
of a number of lower
e Countries, restricting
ability to pay for further

Dpment.

ideng Nix

dent Richard Nixon

e ]

problem calls for res-
ity on the part of the
ncoms Countries, co-
m on the part of the
and leadership by the

n

sk

ing through measures 1o meet
them. The United
will play its role in such a
co-operalive effort,

States

on's Report

FUNDING OF DEVELOP-
MENT ASSISTANCE

International development is
a long-term process.  Qur
institutions—like the multi-
lateral lending institutions—
should have an assured source
of long-term funding. Fo-

inmternational institutions which
take responsibility  for
analyzing debt problems and
working closely with the credi-
tors in arranging and carry-

)

share. |1 that deter-
mination and ask the Longress
and the American people 1o
assume those responsibililies
which flow from our commil-
ment 1o support the deyelop-
ment I)l'l\U".'SS.

confirm

I agree with the conclusion
of the Peterson Tosk Foree
that the downward trend of
U.S. contributions to (he de-
velopment process should be
reversed. | also agree with the
Peterson Report that the level
of foreign assistance “is only
one side of the ein: the olher
side i5 @ convincing determi-
nation that these resources
can and will be used effec-
tively,™

—

A determination of
propriate oyl
41

Ihe ap-
u

af §
4nce in uny one will
depend on g L‘l‘lls’il;llllfl: HES
sessment ol the nes 1
[ormance
veloping

ds and per-
ol individual
eountries,
a5 our own funding ability,
L must also be influenced hy
a further definition of the pro-
posals which

o=

a5 well

I &m outlining
I this message, (he FEspOnsey
sl1l' other donors and he PEi=
!nrm.-n'wu of the international
institulions,

As d Tong-run contribution
Lo the funding ol development,
the U.S. will seek the utifi-
Zation revenues  derived
|-I'OJ1I ||'JL‘ CLonamic FESOUTCes
of the seabed for development
assistdnce o lower income
countries, I haverecently pro-
posed that all nations enter
mnto a 8":3.1)' 1o establish an

®

al’

——

internationg] regime
ox

for

. Lthe
plotation. of these yasl poe
that

royiltiss
therelrom  be Wil
zed principally fop providing
CEOmOmIg  ase anee
Suniries
pating in the treaty,

SOUrces,

derived

and

o de-

veloping partici-

The U.S. role in interna-
tional development assisgay
reflects the vision we have

of
ourselves as 4 society and ouy
hope for a peacefyl world. Our
"mercsl in long-lerm  develop-
ment must be: viewed in (he
of ity

context contribution

to our own seeurity, Econo®
mic development will not bw
ilsell’ guarantes the poolitivs!
stability  which all countries
seek. certainly not in the short

run;, but political stability is

ECONOMIC 1M ES 16t
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————
unlikely to oceurwithauy sound
teanomic  development.

Ihe reforms thay 1 Proposs
would torn our Assistance
Programs into a Tar more sue.
cessfull investment in the T~
ture of mankind—an inyes-
ment made with the combing-
tion ‘of realism and idealism
that marks the character of
the American people. It will
enable us 1o enter the, seven-
lies with programs that can
cope with the realities of the
present and are flexible enough
of
1 ask the Con,
gress and the American peo-

Lo respond to the needs

LomaErow,

ple to join me in making this
investment, (CONCLUDED).

reign assistance involves the
activities of many nations and
sustained support of many
programs. Sudden and drastic
disruptions in the flow of aid
are harmful both 1o our long-
term development goals and
1o the effeetive administration
of our programs.

In the past this country
has shown its willingness and
determination to provide it

uments in favour of
» these categories of
om Wealth Tax as
1 no validity for con-
o exclode them in any
e of wealth for the
of a once-and -for-
al levy.

ipulsory Savings

ompulsory  Savings
in the words of the
Minister. * will be in
. for one year only
sits with the Govern-
| carry inferest at the
5 per ecent . Tt
egned that, along with
justments o income
I tax rates, the dis-
income, net of fax
pulsory savings, at
income levels as
in Table A below.
be owserved from
that when ap indivi-
-ome reaches Rs.120,
left with a disposable
i approximately Rs.
month after tax and
sompulsory contribu-

Table A For Husband,
(Allowanee: Ry,

ssessable  Income Tax
Income
15.900 1,185
29,100 4,425
52,300 16.105
#0.000 34,110
1 (0.0en 47,110
120,60 £ 10
180,050 99,110
240,100 138,110

tion fo savings. He must
reach an income level (wice
this amount . or Rs. 240,000,
to be left with spending money
Rs. 4, 500 per month  In the
case of Companies, there is a
dividend eeiling of 12%, after
which half the surplus is pay-
able as a compulsory saving.

Several questions remain un-
answered. How are contract-
ual payments such as insurance
premia, which presumably are
now deduct=ble infull. and loan
instzlments to be met?  What
is the definition of capital to
which dividends subjects to
the ceiling of 12% are to be
related? Even though the
Compulsory Savings Scheme,
it is assured, will be for g year
only, these contractual pay-
ments must b: matout of
available surplus and the re-
levant capital should surely
be  capitel  employedin the
sense of cquity capital, and
capital and revenue reserves
a5 at 3lst March 1970. These
are aspects  which require
clarification.

Wife & 2 Children
5.100)

Compulsory Net lncome

Savings
795 13,920
2,910 21,765
5,220 0,965
12,000 33,895
15,000 A7, 541)
14,600 B0 |
36,000

44,590

e 00 33,890

THE PALMYRAH PALM -

The Minister of Plantations,
Dr. Colvin R. de Silva, has re-
cently appointed a Committec
to examine the Palmyrah Palm
Industry sith aviey to exploiat-
ing its potential industrial pos-
sibilities. In this study the
writer yishes to spotlight such
Possibilities that exist.

The Palmyrsh palm (Bofe-
#ical name: Borossus flabellifer
L) grows extensively in the
Northern Province of Ceylon.
According  to  information
available it coyers 40,000 acres
in the Jaffna District while in
the Mannar, Puttalam and
Hambantota Districts there is
a fair extent of palmyrah
plantation. According Lo an
investigation carried out by
the C.LS.LR. in 1956 at the
request of the Government the
following statistics of Lhe Pal-
myreh Plantations were recor-
ded as received from the
D.R.O. Divisions in the Jaffna
District:-

Some industrial uses

—April season, and cuiting
of leaves can be done in al-
terrative years in Mareh—
October season.

Generally. it is belieyed that
toddy yields per male trec
30—60 gallons per year or
1/2—3/4 gallons per day. In
the female trees 30-120 gal-
lons per tree per yeer is the

AN

{
{
|
5
i
{
l..

average yield-or in  other
words 1/2 — gallon per day
Unfortunately this tre¢ with
so much of industrial potential
in an aren where the most
literate people live is the most
underexploited resource. Hence
in ihis context the appoint-

D.R.0O. Divisions Acreage Density of Ratio of

miture male to fe-

trees per mule trees

acre

Jaffna B0 #5 2378
Lellippalai 590 . a0 1:6

Delft 4800 80 412
Kopay . 2050 aoen 1:2
Chaveka-hcheri .. 3850 iyl 1:4
Pt. Pedro 1200 90 133
Chankani 1600 S0 10:7
Pallai 8355 40 Jz3
Kayts 14119 250 |
Poongkary f 2520 — 5:6
Kilinachehi = 337 25 35

Source: Palmyral Trees—CISIR Bulletin No. 2 (1967)

The pehmyrah (ree is 1ap-
ped secording Lo the sex of the
tree.  Male trees ere tapped
in February = June period and
female trees in February—
July period. Toddy i yail-
Jble in the Februsry--July
season, mature lruits in July

Gel: season, routs in February

ment of Commitlee Lo examine
and

consider the [easibility of &

the Palmyrah industry

Palmysah  Research  Instilule
on the lines ol the Coconul
Researel Institute should not

only be commended but also

given itelive suppo.t.

MARKETS FOR PALMY-
RAH PRODUCTS

Local markets and BExport
markets for plmayrah products
arg available within and with-
out  Ceylon.  Bottling: of
Palmyrah toddy, commercial
production of japgery. paim
sugar, palmyrah jam, root Aour
and Lhe possibilities of com-«

e [

INDUSTRIAL ECONOMIST™

)
{
mc:{ciul production of palmy-
rah rafte:s for housebuilding.
palmyrah timber in Furniture
making would undoubiedly
find a market in Ceylon. Com-
mercial exploitation of fibre
from the stalk and the base
of the stalk could find an
export market. Manufacture
of rubberized palmyrah fibre
matiresses, humplies, carpets,
mats, rugs, and Lthe exporis
of fibre abrozd are some pos-
sibilities, My visit to Uganda
in 1969 revealed that India
exports lurge quantities of
Palmyreh fibre to be used in
brush manufacture. My visit
to the Uganda Brushware
Manufactury Lid in Kampala
revealed that Lhere were vist
possibilities of exports of fibre
if our prices were right.

INDUSTRIAL USES

The lender leaves of the
palmyrah palm  bre  widely
yseable in the making of mats,
basketware and other ulility
like items onion baskets which
should find a ready market in
the Northern wnd Eastern pro=
vinces. Leaves dyeid in red,
black, derk brown and other
colours are used to @ limited
oxlent oft @ collage industry

scale. Mr. E. E. Jeyaraj and
Mr. R. Sivaramalingam ha e
done. much experiments in
this Held.

Fibre could be extracted
from the stalk and Lhe base.
The stalk is a fibrous material
covered with smooth skin like
material Fibre 18 extracted
from the seting processes.
Fibres are smitable for making
of twisted ropes and brushes.
Thers may be a possibility
of using fibre along with coir
dust for the manufacture of
pressed boards. There are
also possibilities of using fibres
For manufacture of shoe soles,
tugs and cushions for up-
holstery work.  Rubberized
matteresses,Cushions, rugs and
carpets ‘are also Some possi-
bilities.

Sweet Toddy is obtained by
tapping the sap of the fower
before the epening of the spa-
dix, I the unfermented state,
it is referred to as “sweel
roddy” while the fermented
product is known as “toddy”

There is possibility of ma-
nufacturing the following  of
the other products:-

(a) Jageery

(h) Boitled Toduy

(¢) Treasle

(o) Palm Sugar A

Other industrial possibilities
inelude palmyrah pulp in po-
wder Farm, palmyrah Jam, roat
flour, acetic acid from the paimy
ruh seeds. furniture from the
trunk and rafters for house-
building,

RECOMMENDATIONS

i, Eoomne the fessibi=
lity of establishing & palmyrih
based industrial estate  produ=
g verious produgts on &
small scale.

(ii) Esteblishment of & szl-
myrah Research Tnstitute \\_ll.h
& Technological division wlnjah
will not only find industrial
possibilities but {nbricate ma-
chinery,

(i) Provision of uedft,
sisrketing dnd other facilitiss
for industrics and finished
pouds,
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The Ceylon’s first  Flour
Milling Project, undertaken
with the Feonomic and Tech-
nicel Co-operation of  the
Union of Soviet Socialist Re-
public, incorporates the fol-
lowing main features:=

Unloading of  Wheat
brought in bulk at Silo
berth, Prince Vijaya Quay
by Nozzle Operation di-
rect from the Hatches
through the Poeumatic
Tniake. .
Transfer of the Grain
yvie. Pneumatic Intake and
Blet Conveyor into work-
ing House.

Transfer of Grain into
Silos.

Separation of the Refuse
from the Grain in the
Sercening  Section.
Washing and Moinsten-
ing of the prain for tem-
pering.

* Roller Grinding of the
tempered groin.

* Seperation of the grist
into Fiour, Bran and Pol-
lard through Sifters
Fingl separation of the
Flour from Magnetic par-
ticles prior to transfer to
Bins.

Automatic weighing and
baeging of the Fiour from
the bins.

Transter of bagged Flour,
Bran and Pollard by Con-
veyoi to the Finished Pro-
ducts Stores.

Delivery of the Finishep
Produets via Spiral Con-
veyor to loading point
and from there by Boom
Conveyor into cuslomers
vehicles,

This Mill is a Roller type
Mill which is currently used
in other parts of the world in
contrast to carlier Hammer

®

*

*

-

s d

L

-

type Mills. Here the grain is
passed through 4600 ems. of
rallers, 450 sq. meters of Sie-
ves and 5 kilo meters of pipe
network before being finally
separated into Flour and by-
products.

The entire proeess ol pro-
duetion from the point of un=
loading to the point of load-
ing of finished pro([uct. is

By oy
BY M. D. PIERIS
Mechanical Engineer
Ce lon  State Flour
Milling Corporation

fully integrated, It therefore,
demands a high degree of tech-
nical Skill, and know-how.
However, this was most want-
ing among the workers at the
outset and at it was possible
to Mill only 10 tons per day
even though the rated ca-
pacity of the Mill is 255 tons
per day.

It is a proud achicyement
that within the 2 years of opera-
tion it was possible not only
to achieve the rated capacity
but also to exceedit. Especially
after July 1970, the average
daily Milling rate has been
about 250 tons. This improve
ment in production is equally
due to the experience our wor-
kers have obtained during the
past 2 years and the excellent
seryice rendered by the Soviet
Specialist. Mr. Naumov.

MODIFICATION

The increase in production
achieved was due to sdme mo-
dification effected recently in
the bagging section, The en-
tire modification was designed,

FDY YOUI"

+ PROVISIONS

RICE FLOURS,

HOUSEHOLD REQUIREMENTS
Contact us

MIA JEE’S

PRODUCTS

+ BURIYANI & CAKE INGREDIENTS
i l?fl.-'\lfi:TI'C 'OOD, ATTA FLOUR,
CRUSFHED WHEAT, GRAM, ORI,

- SEMOLINA, 1CING SUGAR,
ROSE WATER ETC, LTC,

MIAJEE'S GRINDING MILLS
SPECIALIST OF
ALL KINDS OF GRINDING WO RKS

CRICKETER BRAND

SHAHBHAI MIAJEE

DIAL: 31005
62, OLD MOOR ST-,

COLOMM0-12,

installed by
It was

fabricated and
our Technical Staff.
found before the modification
that the bagging section could
not cope up with the produc-
tion thereby hindering pro-
duction as well. This modi-
fication also indirectly helped
in reducing the number of
gunnies consumed by increas-
ing the volume packed. This
in turn has resulted in a con
siderable saving in Foreign
Exchange as gunnies are im-
ported.

The  other  noleworthy
achievement is the bringing
{fown of the pow@ consump-
tion from 190 KW hours to
80 KW hours per ton of
Flour produced. This rate
is on par with existing stan-
dards in other countries. This
in turn was due to efficient
Machine Operation by our
workers who haye mastered
the technique now.

) Ag for the future, further
Mprovements in production

7HE FLOUR MILLING INDUSTRY IN CEYLON

are envisaged and produc-

tion is expected to go up to

270 tons per day with the pro
posed second bagging point
and modification to the pneu-
matic transport system which

is underway,

AL L AL LA L LS L L L LSS S LA LS LD AL AL SIS S LA S OEL LS

We extend our Greelings to the
FLOUR MILLING CORPORATION
t on the Second Anniversary of |
k Their Flour Mill at Mutwal }

NATION AL TEXTILE
CORPORATION

Head Office:
56, Horton Place,

COLOMEO-T.

o

Y

Mifls:
Pandaranaike Road,
VEYANGODA,

B T N T Y R ey PV s

Schemes,

Plans, Fire Insurance,
Accident Insurance, are at your service.

INSURANCE CORPORATION OF

INSURANCE OFFERS MANIFOLD PLANS
FOR ECONOMIC
MEETS THE HAZARDS ® CHALLENGES
OF THE MOBERN &Gl

Heed the lessons of reality & Avoid liabilities
Be prudent & take adequate safe-guards
To protect Industry, Life, & Property

Life Assurance, Group Insurance
Compensation
Miscellaneous

Workmens’

CEYLON

"288, UNION PLACFE, COLOMBO 2

STABILITY
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Second Anniversary of the Ceylon State Flour Ml

13th December 1970 : A. Special Supplement

MESSAGE FROM THE HON' BLE

MINISTER

The Ceylon State Flour Mill-
ing Corporation completes its
2nd year of commercial oper:-
tion on 13th December 1970,
The Corporation, besides mill-
ing flour from wheat, imporicd
frem Australia; praduces bra,
semeling and pollard 2s well.
Thou:h the Mill has a rated
capacity of 235 tons o day, 1
am happy to state, that os a
result of modifications to the
Plant carried out by the Engi-
neering and Technical Staff of
the Corporation, the Mill s
now ab’e to mill 270 tons a day.

The Corporation has during
Lhe past year saved Rs. 1.6
million in much needed Fore-
eign Exchange and is expected
to effect a saving of Rs. 2 mill-
ion in Foreign Exchange during
the current financial year.

Despite, these achievements,
the return to Government on
the capital investment made, is
still not adequate, to consider
this projest an economically
viable one. The Corporation
is fully alive to the need to
ingcrease productivity and Lo
exercise greater economy in its
production operations in order
to make this undertaking a
Commereially profitable opera
tion.

I would liketo take this
opportunity to thank the Go-
vernment ef the U.S.S.R.,with
whose aid this flour mill was
constructed. 1 would also

like to express my deep appre-
ciation of the services rendered
by the Soviet experts to this
Corporation over the past$s
years, both during the stage of
construction and during the
actugl running of the Mill. 1
wish to commend all the emplo
yees of this Corporation lor |
their efforts in operating the
Mill above rated capacity.

This Mill produces only
about one-fifth of the country's
requirements. | do hope that,
with the experience and exper- |
tise gained in the operation of
this Mill, we will be able to
instal enough capacity to meet
the country’s entire require-
ments of flour.

T. B. SuBasINGHE
Minister of Industries
& Scientific Affairs

Message from the

Economic counsellor

The 2nd anniversary of tle
commissioning of the first big
flour mill in Ceylon. the Ceylon
State Tlour Mill in Mutwal
falls on DPoecmber 13th.

Diuring these twe years, the

workers and tcchncal per-
sonnel  of  the Flour Mill
worked  suceessfully and re-

ached not only the designed
capacity of the Mill, but even
went beyond it by 10 per cent.
Ceylonese and Soviet specia-
lists have in the meantime made
some improvements and tech-
nica! modifications which will
enable the Flour Mill to in-
crease the production of high
quality flour by 20 per cent
from the designed capacity.
This also means an increase
more food.
I'he successful operation of
the Flour Mill, as well as of
the Tron and Stecl Works and

I

constructed

Tyre
under Soviet economic assis-
tance. contributes to the deve-

Factory,

loping ol the public sector of
the nationel economy the exis-
tence of which gives the possi-
bility ta mobilise national re-
sourecs and to direct it to the
solution of the most urgent
ceonomic problems the country
faces.

On the oecasion of the 2nd
anniversary of commissioning
the Flour Mill, 1 extend my
congratulations to the admini-

MESSAGE

CHAIRMAN

Two years back the Flour
Mill run by our Corporation
wenl into production, and it
is herrienig 1o note that during
this period considerable pro-
gress has been achieved, mainly
due to the efforts of our staff,
But siill much remains to be
done to make the Flour Mill
A paying concern. With this
in view thegpresent Board of
Direclors h¥ been, within the®
last 5 months, planning new
lines of action, especially with
regard to our Commercial
activities.

We have alrcady decided to
handle all Exports of our by-

| products on our own. which

step we feel would lead to
better prices for our products
and also earn more foreign
exchange for the country. In
the field ef experts, we have
been successful in getting much
higher prices for our Bran and
Pollard than what we secured
in the first and second quarters
of this year. A proposal to
produce Atta Flour out of
whole wheat at our Mill itself
is. now under investigation.
We also hope to increase our
production of Semolina, which
will bring a bigger income to
us. The feasibility of having
a retail store to market Semolin
Atta Flour and Flour in small
quantities direct to the con-
sumer is being studied. By
carly next year we propose to
step up our daily production o
197 tons of Flour, from the
present rate of 173 tons.

Within the next year we hope
to shift our Head Office to the
Mill premises, at Mutwal, and
with this view weihave recently
completed the preliminary
work to have 4 new building
constructed there.

A programme Lo train all
our maching operators in all
aspects of flour milling was
begun recently, lo increase
their efficiency. In carrying
out this programme of training
we were fortunate in having
the inyaluable service of our
Soviet Consultant  Director,
Mr. Naumev, While thanking

stration of the Cerporation,
o the workers and technical
personnel, and also on the
successful mastering of the
methods of  produclion
and wish them suceess in their
future work towards the indus-
trial deyelopment of Ceylon,
V KALININ
Counsellor for Economic Affairs
of the USSR Embassy in Ceylon

FROM THE

alighe Soviet Experts who had
been with us, for (heir it
esteemable  services rendered
to the Corporation a special
work of thanks is due to Mr.,
Neumev, the only  Soviet
Expert who is still with us,
Belter service to the public
will be our motto during the
coming ycar; o belter deal to
the consumer, and a higher

W. M. NANDISENA .

return 1o our Government on Chairman
its investment would be our  Ceylon State Flour Milling
main goals. Corporation
L aa o e e Y VL

WHEAT BRAN

AND

! WHEAT POLLARD

Abvailable for

EXPORT

Trade Inquiries from :-

Ceylon State Flour Milling Corporation
Road,

3-1/1, Station

Colombo -3

Telephones = 21300, 23152, 28855

Cables:- LAKPITI, COLOMEO

[T
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money
‘iInyour
wardrobe

salt keeg it with the Bank of Ceylon

With as little as Rs 5/- you can open a Bank of Ceylon Savings Account today.

You can,in an emergency, withdraw all or part of your money over the counter.
With us your money grows while it waits. And at a handsome rate toc.

Its absolutely safe under any circumstances.

Bt T RV ON LB G
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Two years of the Ceylon State Flour Mill

The characteristic feature of
Soviet assistance to developing
countries is that it is mainly
directed at the establishment
and expansion of the public
sector in the economy of these
Countries.

The existence of the public
seetor makes it possible to
mobilize resources on a4 na-
tion-wide scale and wuiilie
them for the accomplishment
of the most important tasks.
Experience proves that in a
number of developing coun-
tries, the public sector favours
rapid economic development
to strengthen the pesition of
the national economy in ifs
struggle against foreign mono-
polies,

As far back as in 1921,
V. L Lenin, whose birth cen-
tenary had been recently ce-
lebrated by all progressive
people on earth, pointed out
“Our policy towards the East
remains diametrically oppo-
site to that of imperialist coun-

tries. Our policy is directed
towards strengthening econo-
mic and political independence
of the peoples in the East.
We consider it our task and
mission to be the natural and
disinterested friends and allies
of the peoples struggling for
complete economic and poli-
tical independence.”

Material basis

The really immense pro-
gress achieved in the national
economy during 53 years of
existence of the Soviet state
is the material basis for eco-
nomic and technical co-opera-
tion between the USSR and
developing countries.

In accordance with agree-
ments signed, the USSR ren-
ders assistance to developing
countries in the construction
and expansion of more than
700 projects. 330 of which
have already been commis-
sioned.

With the

Compliments

|
A

Empire Stores
GENERAL MERCHANTS
23, GABOS LANE,
COLOMBO-11

Telephone ; 27900

e By —

| I. NAUMOY,
|

Consultant Director,

i Ceylon State Flour Mill |

An example of the imple-
mentation o Lenin's policy
of friendship with the orien-
tal countries is Soviet-Ceylon
economic and technical co-
operation, based on equality
and mutual benefit.

Under the Soviet-Ceylon
Agreemenl on Economic and
Technical Co-operation, dated
25th February, 1958, Ceylon
was granted a long term credit
for the sum of Rs. 180,000,000
aimed at the implementation
of industrial and agricultural
projects.

The most important projects
assisted by the USSR are the
biggest state enterprises in
Ceylon: the lron and Steel
Works, the Tyre and Tube
Factory wvhich were commis-
sioned in March, 1967, and
the Flour Mill, commissioned
in December 1968,

The Flour Mill in Colombo
is the first big grain-proces-
sing enterprise in Ceylon. It
was constructed by the State
Engineering and Flour Milil-

ing Corporations with Soyie-

echnical and

CCONOMIC a5

sistance,

The Economie T imes
S
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I3th Dec., 1970 2nd Anniversarg]
of the Ceylon State Elour Mill

A Special Supplement

Picture shows the Cantrol Table of the Pneumatic Intake

e

After putting into operation
the Flour Mill which is capahle
of processing 70,000 tons of
wheat annually, it begame pos-
sible to meet  about 25 per
cent of Ceylon's total regquire-
ment of flour,

E ght months afier the com-
missioning, the Tlour Mill
Jtached the designed capacity
ol production.

3 Mutual efforts

At present the Flour Mill
Loes on increasing its capacity
and soon due o the mutual
efforts of Soviet and Ceylonese
specialisty, the capaeity will

be increased by 15—20 per
cent.  This plan is perfectly
realistic, and the experience
in operation of the Flour Mill
proves it. For instance, in
October 1970, the production
of Flour was 110 per cent of
the designed capacity.

One of the most important
features of the technical co-
operation between the USSR
and developing countries is
the training of national tech-
nical staffand qualified workers

Contd. on Page 15

For
efficient
handling

of your
Vessels

At your service, a complete
shipping organization. You
get the benefit of one of the
largest and most experienced

Ceylonese

shipping today.

® Steamship Agents
® Chartering

Brokers.

® Operators

agencies in

Telephone:

\CEYLON SHIPPING LINES LTD &%

Cables: Eastline

Prince Street “Colombo - | muse

company' with government participation

23 3/|

© A public
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FLOUR MILLING TECHNOLOGY

it is with great pride and
satisfaction that we look back
today, in the field of the Wheat
M'lling Industry of Ceylon,
ywien it yas exactly teo years
vears @go. en 13th December
1958, the Flour Mill of the
Ceylon State Flour Milling
Corporation at Mutywal yas
ceremonially opened by the
Piime Minister in the presence
of a Special Ministerial delegat-
ien from the U.S.S.R. and
¢ distinguished gathering.

Thus, Ceylon produced it
i"our 2nd by-products, using
m rdern mechinery 2nd recently
developed technological know-
how, with Ceylon technicans
and lzbour. It may be men-
ti ned here that the year 1968
hd another first forthe milling
industry of Ceylon. when on
25%th October 1968, 5. 5.
“AMSTELMEER™  brought
12000 Tons of Wheat from
Austrelin, in bulk. This was
unloaded pneumsatically, at &
reie exceeding 100 Tons
a~d stored in the grain silos in
record  time.

Wheat and By - Products

We have been importing two
vitieties of Wheat from Aus-
i lia namely Soft Wheat(Fair
Aversse Quality ) and Hard
Wheat, for milling to produce

VETLON SHIPPING CORPORATION LID.

THE NATIONAL SHIPPING LINE

LA e LA

It
k
i
;
‘,

B L
L e e T S L e

Telephones ;

28772 & 28773

g et e Tt

flour for the Bakery Industry.
The Wheat Grain consists of
the following, and it is from
th's endosperm that flour is
produced :-

1. Perca rp (Outer Coating)

= 4%

2, Testa and Hyaline.
Layer - 3%
3. Aleurone - 6%
4. Germ - 2%
5. Endosperm o

The wheat is milled to pro-
duce the following products,

by the Forage Industry and is
exported to Hongkong and
Japan.

The Feed Meal and the Flour
sweeping are also consumed
by the Forage Industry. The

J

i

and Semeling but also in
exceeding the installed milling
capacity. By January 1971
we hope to bring the mill to
a still higher rate of production
namely, to mill 270 tons per

day.

E Senior Asst. Flour Technologist, Ceylon State Flonr

products are bagped to con-
form to the following Gross

but we have been able to obtain “mg]_“ 3
higher extraction of Flour and L Flourl 140 1bs
Semelina - 2, Semelina : 140 bs
3. Flour Sweeping 140 lbs
L 4. Bran 90 Ibs
;: ;:h;il:linu Tf; 5. Pollard 100 Ibs
3. Bran 235/ 6. Feed Meal 52 |bs

4. Tollard -3 °

5. Feed Meal & Tlour The project capacity of the
Siwecpings - 1% installed machinery is for mill-

All the fiour produced is
takenover by the Food Depart-
ment and distributed to the
Bakery Industry and for dome-
stic consumption. The seme-
lina produced is also consumed
by the Bakery Industry for
the prep:ration of cakes, sweets
ete, and also by the consumer,
especially for the preparation
of a delicious, nourishing dish
for the breakfast table. The
Bran and Pullard is consumed

ing 235 Metric Tons of Wheat
per day. It may be interest-
ing to note here that for the
whole month of December
1968 when the mill went into
production initially, only 306
Tons of Wheat was milled while
for the month of October 1970,
a total of 6343 tons of Wheat
was milled producing 4820
tons of Flour, Thus within a
short peroid of two years we
have been successful not only
in producing high qulity Flour

Milling Corporation

§ T. RATNAYAKE !E
b
]

Process of Production

The Wheat issued by the
Elevator after weighment is
taken into the mill and cleaned,
when all impurities and ex-
traneous matter like stones,
Wheat Straw, Oats, Cockles
etc. are removed. The cleaned
Wheat is finally moistened and
tempered and made ready for
milling. The Wheat is then
taken into the Roller Mills
milled in several stages 6 Brake
systems, 4 Sizing systems, and
10 Reduction Systems.

Flour from the milled wheat is
removed in several stages using
Sifters. The Bran and Flour
particles of equal size are sepa-
rated using a system of 26
Purifiers employing a suction
device. Here the Semelina
which is of higher particle
size is removed and bagged.
The Bran which is the crushed

With the Compliments

of

OF CEYLON

No. 6, Sir Baron Jayatilaka Mawatha,

Colombo-1.

Telegrams & Cubles :

“CEYLONSHIP”

L

Telex &

Colombo

ouler coating of the Wheat
Grain and the Pollard which
is similar to the Flour particle
size but from which no further
flour could be removed arc
esparted and bagged. During
the cleaning process and also
while unleading wheat grain
from the ship, dust and
broken Wheat particles are
separated and removed pneu,
matically from which Feed
Meal is separately packed.
Due to prevaling marketing
conditions, Flour and all by.
products are bagged and no
bulk handling methods asin
fareigncountries are employed.
Due to the active co-operaticn
given by the labour force, we
have been able tc reach a high
bagging rate of 3 bags of
Flour (of 140 Ibs. gross-weight)
every minute.

The Flour Mill at Mutwal
is able to meet the consumer
demand of Colombo and ou:
skirts. Tt has been planned
1o erect another two mills a;
Galle and Trincomalee, and
and we are confident that once
these mills are erected we shall
be able to meet the whole
demand of flour Ceylon needs
while supplementing the shori-
age of cattle food experienced
in the country.

oo o T o o i T o T
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Progress of

On the occasion of the sc.
cond anniversary of the Figur
Mill at Mutveal, set up under
the agreement signed in 1958,
on Economic and Technical
Co-operation between the Go-
vernment of US.S.R. and the
Government of Ceylon, I con-
sider it a great privilege to
contribute an article on the
past and present activities of the
Corporation,

The Ceylon State Flour
Milling Corporation was set
up on 12th March 1964 in
terms of the Industrial Cor-
porations Act No 49 of 1957,

The main purpose of set-
ting up this Corporation was
to produce wheat flour and
other by-produets such as
wheat bran. pollard and Se-
molina with imported whole
wheat.

Capital Expenditure

The initial Capital expendi-
ture sel apart for the pro
dect was estimated at Rs. 16
million while the foreign cx-
change component covered the
cost of machinery and equip-
ment to be supplied from the
Soviet Union and payment (o
Soviet Specialists, payment for
customs duties and transport
was met in local currency,
It was however, noted that the
total cost incurred in com-
pleting the project was in the

region of 31 million, This
increase was mainly due Lo
increase of salaries paid to
employees, the devaluation of
the Rupee &nd the increase
in price of local materials.,

The State Engineering Cor-
Poration was entrusted with
the task af erecting the Mill
and mstallation of machinery
and equipment. The State
Engineering Corporation star-
ted the preliminary work of
levelling  and excavating  in
January 1965, The founda-
tion stone for the Mill as
ceremonially laid by the Hon.
Maithripala Senanayake, then
the Minister of Industries an
13th March 1965, It was ex-
pected to commence produe-
tion by mid 1967, bul however.
due to delay in construction
and installation work it was
not possible to go into pro-
duction unti [968. Eventual-
ly production commenced an
13th December 1968 and the
Mill was declared open by
the Hon. Dudley Senanayake,
then Prime Minister.

As it was required to train
local personnel in various skills
nine foremen were sent 1o
Russia for training in early
1967, In addition four en-
gineers and one technologist
were sent to Russia for fur-
ther fraining in early 1968,
The technical personnel who

the Flour Mill

i

Joined subsequently were iven

oan the joh training by our

trivined stair,

The Mill js designed o
erind annually 70,000 tons of
whole wheat and extract 50,000

tons of Flour, 16,000 tons of

e o
= ———

M. B. ATTANAYAKE
Seeretary, Ceplon Staty
Flowr Milling Corporgiion
TR B L
Bran 4,100 tons of Pollard

and about 1000 pans of Semo-
lina. On this basis the daily

Picture shows the Ceylon State Flour Mil] at Mutwal

milling rate was to be 235
tons. However, after July 1970,
the daily milling rate has ave-
raged around 240 tons and

STOCKISTS OF:

Brewer's Wet Yeast

Dried Baking Yeast

Bread Imiprovers

37, Jetawana Mawatha,
Telephone ; 2833 7.

ASSUCIATED IMPORTERS €O, LTD.

(Floated by the Master Baker's Association of Ceylon)

An Organisation

of the Bakers
for the Bakers
by the Bakers

Contact us for Free Technical Advice on Bread Manu-
facture and for various Baking Ingredients.

Pan Lining Parchment
Paper

*“Golden Churn”

Processed Cheese -
> Dried Fruits

Colombo-14.

Telegram :

"FLOUR"

some days even upto 260 tons,
roduction i expected to poss
upto 270 tons per d
Proposed installation of the
new bagging plant,

P

tern markets specially in Ji~
pan and Singapore. The Cor
poration hopes to export more

__THE ECONoMic TIMES

ay with the

Exchange earnings

While the entire production
ol Flour is Ziven over to the
Faood Commissioner for dis-
tribution, the Qjls & Fats
Cormporation tikes
dmount of by-products, Fran
& Pollard for the produetion
of poultry and cattle feeds,
In ad@tion the Carpor
his exported and earned for
the  Governmeng about Rs.
1,924,506 in foreign exchange
The Bran & Pollard produced
by the Corporation has become
Cxtremely popular in Far Fas

a sizeable

ation

16th DECEMBILRR 1970 PATE 18
e

Regarding prices of whole
wheat, the main raw material
although prices have not flue.
tuated considerably, the freight
Tates have gone up by about
hundred percent. All our re
quirements of whole wheat js
being imported from the Aug.
tralian Wheat Board,

During the initial stages the
Carporation employed anly

the stafl had to be increased,
Today the tora] strength of the
Corporation including the exe-

not very pgreat,

The welfare measures adop-
ted by the Corporation includes
granting of distress loans, cycle
loans, supply of uniforms, can-
teen facilities and rest room.
The Corporation in certain
circumsiances also  extends
medical facilities. Even though
these measures are not quite
adequate, the production of
the Mill is daily going up due
to the enthusiasm and consi-
deration shown by the em-
ployees. The resultant expan-
sion in the activities of the
Corporation has made it en-
cumberant upon the Manage-
ment to satify the Welfare

needs of employees.

one executive and one clerk,
However, with the commence-
ment of production in 1968,

cutives, technical, clerical and
wWorkmen has gone up to aboug
480, As the production pro-
cess s almost automated the
demand on man labour is

of its by-products in the future

and thereby earn more foreign | cesses in a short period of
exchange.

FLOUR MILL...
Contd, fron Page 13
The period of construction and
the present operation of the
Flour Mill became 4 real train-
ing centre Jor Ceylonese wor-
kers and technicians.
Soviet specialists do their best
io train Ceylonese personnel,
passing on to them the ex-

The

| time.

organisations.
perience and technical know-
how thus enabling them to :
master all the production pro- } :
With best
e A P PP PP A
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[/ " 3 o .
With compliments from: y o

s
s‘
s
H

SARAFALLY
ABDULALLY; §Greenlands Hotel

Miller, General Merchants & l“td'

[*groms: *SHABBIR™

T'phone: 33565 §
PSPPSR,
-JJ\AM{.'MINMFN\MWWWNV‘MM

With best Compliments

Provision Suppliers

92, Old Moor Street,
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3/, Shruberry Gardens,
Colombao 4.
ii Specidist in :
¢ Vegetable Foods
T'phone; 81986 & 85592

of

S. P. Sahul Hameed & Bro.

244, BANKSHALL STREET,
COLOMBO 11,
Primary Dealers in’

DATES, SWEETS, SEMOLINA Ete, IN CEYLON
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T'phone 25529

The USSR is in & position
to render Ceylon further as-
sistance in development of the
uat.ional economy on the basis
of the Agresment of 25th
February 1958, and the Pro-
tocol of 29th April, 1968 and
also through direct contracts
between Soviet and Ceylon
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Editorial
Wedresday 16th Decemher 1970

Department
COLOMBO-10

TEA NEGOTIATIONS

At the Food and Agricultural Organisation’s Tea
Consultative Committee talks which concluded last week
at New Delhi, Ceylon’s plea for a long term Agreement
to ensure the stabilisation of tea prices has been accepted
in principle. Aud it has been azrced to call a full session
of the Consultative Committee on tea around March next
year to nezoti:te and finalise such an Agreement. despite
much opposion from new producer countries.

Dr. Colvin R. de Silva, Minister of Plantation Indus-
tries, va» led the Ceylon delegation emphasised the impor-
tance of this step to solve the problem of falling prices which
has seriously affected the main exporiing countries such
as Ceylon.

Wiile the decision to formulate a long-term Agree-
ment was of course a major outcome of the talks, it was
a'so agreed that the 1970 quota arrangement would be main-
tained at the same level for the next year as well. This
export vegulation scheme devised at the Mauritius and
Rome teq talks hal brought about some salutory price
elffect afier the faternational tea market had experienced
{15 mogt severe erash ever. Howaver, as far as Ceylon
is concerned it had not been too beneficial, and moreover,
prices failed to plck up suficiently to justify the success claim-
ed in certain quarters.

-
.

Tae crax of the problem would seem fo lic elsewhere,
Developed countries have imposed severe restrictions on
tea imports wiich haye hit the producing countries badly
causing an imbalance in the supply and demand for tea,
Ceylon and India vz aré tvr) of the vrorld’s leading export-
ing countries had fto bear the brunt of these barriers by re-
soriing to production resfraints and export restrictions so
as to keep out 90 million pounds of tea off the international
market.

In this situation it is rather ludicrous to find. as the
Permanent Secretary to the Ministry of Plantations has
pointed out, that International Organisations, such as the
IBRD, were investing on new tea plantations in African
countries. Such increased production during this period
of falling prices could only aggravate the problem. It
may be granted that de-plantation or inhibiting or discourag-
ing the new producer countries in expanding production is
in itself not the ansyv-2r to the tea erisis, but in the context

(Lst Flgor), 157, Jayanthu
Weerasekera Mawatha,

of increased consumption of African teas relative ta Ceylon

and. ludian teas, the problem tak:s 2 rew turn. Ceylon and
l{‘ldlﬂ contribute heavily to the activities of the 'il'e“zl Coun-
cil propaganda activities in the UK., while African tes
n:ap_ the benefits, Although Ceylon is world famous for
quality teas, this aspect is not stressed. Hence, we find
tlfal vaile consumption of Ceylon and Indian teas in the
U.K. had dropped. the consumption if African teas had
shot up from 11 to 30 per cent,

? j['husl. it flea‘d..l|arnll}' be ﬂlrgsscd that propaganda on
e l‘III,I!'Ii lines i a sine qua non us faras Ceylon tea is concer-
?:d;-;l !‘l(: new !'omfa.' of Il.'il.. must be popularized in the deye-
torpr ila]wflc:m% \:i'}'l.ltf'l pl’w‘rll.l;rﬁ quite a substantial market po-
2 -s:imulateqt\l?}lrl]z :le.a.-i. dl he prinu_u‘y coneern should be
O emand for quality teas. 1t is in this

a industry could he saved fo a great extent,

Money

Ceylon’s Money supply in-
creased in September 1970 by
Rs. 47.1 million as compared
to an increase of Rs. 33.4 mil-
lion in the preceding month. The
money supply at the end of
September was Rs. 2.065.2 mil-
lion. This represented an in-
crease of Rs. 180.0 million
or 9.5 per cent over the level
in the corresponding months
last year, according to latest
Central Bank statistics.

Demand  deposits  of  the
public rose by Rs. 27.2 mil-
lion, while currency holdings
increased by Rs. 19.9 million

FACTORS RESPONSIBLE

The changein money sup-
ply in Scptemlﬁr was largely
determined by®the financial
operations of the Government
sector. These operalions gene-
rated an expansionary effect
of Rs. 180.5 million. For the
third conseculive month, the
external sector also contri-
buted to the expansion in the
money supply—the magnitude
being Rs. 171 million.

The transactions of the
private seclor, on the other
hand, exerted a contractionary
effect of Rs. 1358 million
offsetting the expansion to a
great extent. The semi-govern-

supply

ment sector’s operations also
resulted in a contraction of
Rs. 12.3 million in the money
supply.

In the foreign sector, the
external reserves of the Cen-
tral Bank declined by Rs. 4.2
million. Sales of foreign ex-
change to Government and a
repurchase operation with the
International Monetary Fund
amounting to Rs. 15.5 mil-
lion, were chiefly responsible
for the fall in the international
reserve. The Central Bank's
liabilities to international or-
ganisations, on the other hand,
were reduced by Rs. 19.2
million mainly as a result of
the transactions with the 1.M.F.
The Bank's borrowings abroad
rose slightly by Rs. 0.5 mil-
lion. These changes in the
Central Bank’s external assets
and liabilities resulted in an
increase of Rs. 14.6 million
in its net foreign assets. The
commercial banks” net external
assets also recorded an in-
crease of Rs. 2.4 million in
September.

CO-0OP CREDIT DECLINES

In the private sector bank
credit to co-operatives which
had increased in almost every
month of the cuorrent year,

increases

declined steeply by Rs. 111.5
million, in September, The
principal reason for this dec-
line was the large repayment
of goods receipt advances gran-
ted for financing paddy pur-
chases under the Guaranteed
Price Scheme; the outstanding
amount of such advances drop-
ped by Rs. 109.5 million to
Rs. 63.8 million at the end of
September.  Other credits to
co-operatives also moved down
by Rs. 2.0 million in the month.

The change in bank credit
Lo the rest of the private sec-
tor was negligible. The net
contraction in the money sup-
ply resulting from the decrease
in credit was further enhanced
by a somewhat substantial in-
crease of Rs. 20.7 million in
fixed and savings deposits of
private sector customers.

Bank credit to the public
corporations declined by Rs.
13.9 million, in September:
this was mainly on account
of the fall in loans and over-
drafts to industrial corpora-
tions. The fixed and savings
deposits of the corporations,
however, decreased slightly by
Rs. 1.6 million. Thus, the
cffect of the activities of the
semi-government seztor was
contractionary.

Change in Money Supply—End December 1959 to end September 1970

Expansionary Factors

(@) Credil to Government from the banking system o
(b) Commercial bank credit to private sector®
(¢) Commercial bank credit to goverament corparations

(d) Decrease in time and savings deposits of Government corporations
(¢) Decrease in other liabilitics and aczouats (nt) of commercial bauks

Contractionary Factors

(@) Decrease in external banking assets (net) o vu
(b) Tncrease in time and savings deposits of the private seztor®

(¢} Increase in other liabilities and accounts (net) of Central Bank ..

() Increase in government cash balances

_{E’J_Adj ustments

Rs. Miflion.

331.9
. 17.0
A 20.9
31.7
33.7
435.2

n 23.5
i 620
131.1

253.1

_ Change in Money Supply
"Includes co-operatives

182.1

Provisional

India’s public sector enters

Mr. Dinesh Singh, Union
Minister for Industrial Deve-
lopment stated that the pub-
lic sector would soon enter
new fields of imdustrial produc-
lion in competition with the
private sector,

The minister, who presen-
ted Presidential awards (o the
public sector undertakings far
their outstanding performances
during the years 1965—66, and
1966—67 said the public sec-
Lor was originally meant to
fill the gaps between supply

and dgmand in some of the |

vital sectors of the economy.
Recently, gaps had started
appearing in i variety of figlds,
including consumer goods and
the Governmenl had decided
that the public sector should
not ony move faster, but also
caver fields hitherto not tou- |
ched by it.

He ulso diselosed that an
coconomic unit was being set

up in the Ministry of Industrial
Development Lo provide guide-
lines in increasing the produc-
tivity and profitability of pub-
lic sector undertakings under
the ministry as well as in their

new fields
future growth and develop-
ment, The
would have the advice of ex-

unit, he said,

perts from outside the Govern-
ment.

Liberal U. S.

The U.S. Secretary of Ag-
riculture, Clifford M. Hardin,
reaffirmed president Nixon's
commitment to a policy of
freer world (rade upon his
arrival in Brussels last week
for discussions with E.E.C.
officials and the Bglgian Go-
vernment.,

Mr. Hardin added that he

arrived in Brussels “‘with a

feeling of the fulure.. As
-
plans go forward toward o

United Europe,” Mr. Hardin

trade policy

said: ‘It is plain that what is
being done in the European

community will have pro-
fond effects on the entire
werld.”

He also described his receny
talks with Government offi-
cials in a number of west Eu.
ropean Gapitals and in Ro_
mania  and  Yugoslavia as,
“very [rank and open—cer-
tainly a highly valuable mea-
sure of better understanding
has resulted from the exchange

of views."

Printed g Albivn Press Lid, 157, Juy
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