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Survey of. lndusi‘;-iaf

A s]mcie_nl survey is being carried oul by Government
to ascertain whether or not the setting up of industrial

d the industrial development of the

The Industrial Development Board has
the University of Ceylon to carry out the study,

{\_uun}mittcc headed by Dr. Gerald Peiris is now en-
quiring into the type of industries that should be set up
al the Pallekelle Industrial Estate.

-

Estates

‘ . o i
.ThJs study will deeide the future of the present indus-
trial estates at Ekala and Pallekelle and of thoce that

reqesteds

RUBBER EXPORTS
CLOGGED -

THE MOVEMENT OF SHEET RUBBER HAS BEEN
BADLY HAMPERED BY THE PREVAILING PRECARIOUS
SHIPPING CONDITIONS WHICH HAD CAUSED A SEVE-
RE CONGESTION IN SHIPPERS’ STORES, ACCORDING
TO THE COLOMBO BROKERS' ASSOCIATION.

Baled rubber for November and December 1970 commit-
ments are still awaiting shipment and in a few instances the
October 70 consignments are still uncleared.

STORAGE PROBLEM

This bottleneck has created
an acute storage problem which
has  necessitated  shippers
imposing restrictions on their
sheet rubber purchases. If
immediate steps are not taken
to remedy the situation the
disposal of manufactured sheet
would become a serious pro-
blem, the report adds.

The discruption of the coun-
try’'s rubber exports at this
stage would have adverse effects

New mineral sands plant likely

A team of economists from
the Asian Development Bank
will be in Ceylon shorily. to
the feasibility of
financing the setting up of a

consider

mineral sands plant at Pul-
moodai to mine ilmenite, rutile,

zircon and monazite,

In this Tssue

AP AL S LA LA PA A EA T LTS AT

Intelligence:
Page 3

Global MNews: Page 5
Indian Republic Day—
A Special Supplement
Pages 6 & T

Ceylon’s Agriculture De-
velopment Plan 1971-
1977: Pages 8& 9
Social Policy in  Britian
Page &

LExport

Ceylon's Independence
Commemoration Day—§
A Special Supplement!
Pages 10-17

on the economy thus re-
tarding the development pro-
grammes outlined in the Bud-
get.

AGGRAVATING

The aggravating factors in
the present situation is the

FACTOR

pers in receiving payment for
rubber already shipped. As
their capital is thus tied up
shippers  will be compelled
to curtail their furiher pur-
chases of sheet rubber.

The Ceylon Government
had sought an ADB loan of
approximately 9 million dol-
lars for this project.

Preliminary  investigations
were made last December by

a six-member delegation.

Exports

Mining of ilmenite—a raw
material for the pigment ind-
ustry and the manufacture of
welding rods—was started in
1959 and the first consignment
of 2,780 tons was shipped to
Japan in 1962. Today, Ceylon
is the principal supplier of this
mineral to Japan and the sixth
among world suppliers.

Wast year, the Mineral Sa nds
Corporation exported 76,000
tons which had brought Rs.
3.550,000 in foreign exehange.

With the setting up of this
plant, the Corporation could
mine 140000 tons of ilmenite,
along with enhanced quanti-
ties of other minerals.

| _
| "Statistical error in budget speech ?

The Budget Speech Hl' of
1970-71 states : ** The dete-
riurz-,tiqn in the balance of pay-

ments witnessed in 1969 has
continued in 1970. The value
of exports in 1970 estimated at
Rs. 2.008 million represents
only a slight improvement of
Rs. 9 million over 1969..........
The total value of merchandise
| imports is estimated to be in
the region of Rs. 2,607 million
This is Rs. 46 million less than
the value of imports in 1969."

‘ On the above basis the value
delay experienced by ship- |

of imports in 1969 amounted to :
Rs. 2,607 m., - Rs. 46 m.,

| =Rs, 2,653 m.

| The value of exports amounts

to Rs. 2,008 m.—9 m —
| Rs. 1999 m.
—
‘ Heavy construction

| a state monopoly

Government is coniempla-
{ing to make the heavy cons-
truction sector a slate mono-
poly, according to a spokes-=
man of the Ministry of Irri-
gation, Power and Highways.
Equipment and machinery in
the private sector might be
taken over by the Government
for this purpose with due com-
pensation.

Compensation will be deter-
mined by a team of foreign
expert:. Their services will be
obtained by Government under
the Colombo Plan or under
the Techmical Assistance Pro-

gramme of the Wnited Nations.

The machinery and heavy
| construction equipment thus
| acquired will be vested with the
proposed ‘Heavy Construction
Corpora®

Corporation. This
tian will handle all const ruction

works of the various Goyern®

| ment Departments and other

| institutions.

But carlier in the budget
Speech the level of exports is
civen as Rs. 1,999 anlon this
basis the trade deficit of Rs,
744 million in 1969 is obtained.

Now which is the correct
export figure for 19692 If i
is Rs 1,999 miilion then the
improvement in export earn-

ingsin 1970 over 1969 is not
a slight improvement of Rs. 9
million, buta rather substan-
tial improvement of Rs. £9
million.

The Economics Division of
the Ministry of Finance
could not give the answer
without “‘studying the files.”

Today in the field of busi-
ness the factor of compe-
tition occupies the sole
attention of men who are
at the helm. They realise
that the business world
becomes more and more
competitive. It is their
aim to carry their sales
message across to the
public taking into consi-
deration the psycholo-

gical aspects of creating
{he correct impact. Viss
yal  identification  of
Business whether it be
the Name of the Com-
pany, Products or Brand
Names can be achieved by
building strong corperale
identity to the location of
and pro-

organisations
are made,

ducts which
sold or serv Wk

This

field.

SUCCESS IN BUSINESS

T()LIUSMI — TRADE — INDUSTRY

is brought to the Trade hy Wi
of No. 40, Upper Chatham Strect.
phone 21894), who are the special

Research in the field of
media communication has
proved beyond doubt that
profits have reached ex-
ceptional heights through
time proven dependability
of dynamic ultra modern
Sign Use.

Now, straight from the
United States of America
comes the latest trend in

Plain
of
Oroglas Plastic designed

and
Signs

illuminated
Identification
in scintillating  colours
to attract the fast moving
public by day and swiftly
changing:at night to take
on an enchanting display
of sophistication 1o fit
the location and the mood
of the moment.
CKRAMS LIMITED
Fort, Columbe (Tele-
lists and pioneers in this
Heyzer/w(1/T1




PAGE 2

R—

TARKET PRICES

e ——

0 oo g .
R CLOSING PRICES 27.1. 70
TEA (Rs. Cts. Per Th.) . .

Approximate range of prices (including teas sold Ex. ate)
BOPS
i 1.90 4.20 1.90 3.00
G | at4.25 1atd.3s 1 at 3.05 1at 3.10
1at4.40 1 at4:60 1 at 3.4
Medium Grown 1.52 2.18 1.65 2(1}:,
Small leaf Low Grown 155 ~ 1.65 153 I.S\1
Tea for Price 1.33 1.47 1.30 1.
Leafy B.O.P. 1.53-  1.68
F. B. 0. Ps. F.B. 0. P.Fs
1.55 1.73 1.65 680
g 2at 1.74 2at1.75 Lat8.501 at 9.10
L at 14.00
RUBBER

ENDED 24.1.70

PRICES FOR THE WEEK
Rs. cts.—per 1b.)

Closing  Avg. to date Avg.Same
Quotations 1971 Period 1970
RSS No. | 32 1/4 84 104 1/2
RSS No. 2 78 1/4 9% 100
RSS No. 3 ot Vi 98 1/4
(Rs. per candy)
COPRA Open'ng Price Clos., Price
Estate copra No. | 260.00 256.00
COCONLUT OLL (Rs. per ton) Open, Price  Clos., Price.
January : 0 1.550.00 1,550.00
e i’ 1,550.00 1,550.00
| DESSICATED C;CONUT (Per 1b)
January and Tebruary 63 cts. Closing Price
PRICES FOR THE WEEK ENDING 24.1.70
Commodity Buyers Quotations Export
(Per ih.) Duty
Cardamoms 21.00—21.70 40% on
Cadamom Seeds 16.50 true
Cloves 30.00—32.00 FO.B
Clove Stems 3.25— 3.50 value
Mace .. e 7.00
Nutmet (Shelled) 3.15
Nutmeg (Unshelled) 2,25— 2.05
Pepper (Black) .. 6.00— 6.25
Papain (White) 12.00—12.50
Papain (Brown) 9.00— 9.50
Cianamon H/1 3.60 209, on
Cfnnamcn - 3.40— 3.50 true f.0.b.
Cinnamon Quilings No. 1., 2.50 -do-
Cinnamon Quilings No, 2., 275 ~do-
Per Cwt. Export
Cacea .. .. 231.00 ‘m%p?m
I((I:ﬁ"ee " . 426.00 true f.0.b
pok (Clean) 150.00  value
Kapok (Unclean) .. 50.00
Esosiztanﬁ;ﬁ\ . 100.10 125.00
.C‘ § Per oz, Ib. Export duty
innanion : 22.00
Cinnamon Bark Oil o
Citronella Oil Estate Quality zzgg e
Cinfronella Oili Ordinary .. 0.;55 true féoc.”t:
value
SUBSIDIARY CROPS—WEEKLY PRICE LIST POYA

ENDING 24.1.70
The undernoted quotations are the Wholesale Buyers Prices paid

in Colombo and is maintained only i
Y as a guide to the trade. Every
_effort has been made to be as accurate as possible. i

Cereal
g (/Per Bag 54 to
158 Lbs)
Paddy (Per bushel)
Samba
Other Uatitties Unquoted
Rice 13.00 14.00
Par Boiled ?:;gg

TEA REPORT

Auction No. 4 held on 27th and
28th January, 1971

The total quantity offered
was 8,157,622 1bs. comprising
4234311 lbs.  Leal Grades,
1,180,160 Ibs. Dusts, 4,327 1bs.
Reprints, 88,056 lbs. Sundry
Lots and 2,655,095 lbs. Ex.
Estate. Although there were
still a few good liguoring
teas available quality was gene-
rally inferior to last week.
There was only a fair demand
with prices easing as the Sale
progressed.

High-Grown Teas: The few
best available Brokens sold
at firm rates but all others
were irregular and often 10530
cents lower. BOPFannings
met little support and all types
includingjthe best were casier,
Leaf Grades were also lower,

_Medium-Grown Trs: Bright
and thick coloury Mediun Bro-
kens declined 5/10 cents and
the poorer kinds and Uva teas
5/15 cents. BOPFannings met
less demand and were between
5 and 20 cents easier.

Low-Grown Teas:  There
was a good demand for all
Low-Grown teas with only a
few of the higher priced soris
in each grade declining 2 or
3 cents.

Off Grades: There was an
irregular market for both Bro-
kens and Fannings, with poorer
types generally easier, and only

‘the best kinds dearer.

Dusts: Except for the bright

Westerns  which were  20/30
cents dearer all Low-Growns
and Mediums declined  5/8
cents.

Tippy Teas: FBOP’s and
small leaf Flowery Fannings
were fully firm, There was 4
good demand for the more
attractive invoices and these
came to a dearer market.

RUBBER REPORT

Poya week ending 25th
JANUARY 1971

World Rubber Markets mo-
mentarily steadied earlier in
the week but in the absence of
any sust ining factors, prices
declined latterly and remained
unallered at the close.

The Singapore Market open-
ed nominal but an initial steadi-
ness was soon established due
to some buying support from
the People’s Republic of Chi-
na, and on the following day
further accepuances and shori-
covering interest kept values
up. Forwards were well as
far as Janvary/March 1972.

London Market: Prices
continued to decline, but the
slight rise in Singapore around

Produce Report

We give below the Sundry
Produce Market Report is-
sued by the Colombo Broker’s
Association for the Poya Week
ending 25th January, 1971.

Cardamoms: There were
48 lots, totalling 2802 lbs.
on offer at the sale this week,
showing a decrease of as much
as 8421 Ibs. Despite the smal-
ler quantity on offer, there was
no improvement in market

which remained at about last

week’s levels for No. 1 to
be quoted at Rs. 21/- to Rs.
21/70 per lb. Grades next to
best, however. were stronger
moving up to about Rs. 18/
to Rs. 20/50 per 1b. Off grades
too registered an increase to
ell at Rs, 13/- toR s. 15/-
per Ib. Seeds improved by -/50

" Country Rice No, 1

cts, to transactat Rs. 16/50 per

Commodity Gommentary

midweek was followed in Lon-
don, otherwise the mood was
uncertain  with some fairly
thin covering at lower levels.
The rumours regarding GSA
stockpile releases possibly in
March also had some effect
in the New York Market as
traders withheld buying. How-
ever, USA officials denied there
had beenplans to disrupt the
present stockpile policy. The
physical rubber market passed
another quiet week with prices
moving lower after a rise in
sympathy with the Far East
garlier in the week. On ba-
lance London dropped by 1/8
pence and Singapore declined
by half dellar cent.

Sheet: RSS 1 opened the
week at 82 1/2 cts. showing a
decline of 3 cts. on the pre-
vious week’ s closing. Im-
proved Singapore advices cau-
sed a sharp rise to 84 cis.
the following day but the gain
was only temporary and sheet
returned to the 82 1/2 efs.
level for the next three.days
before finally dipping to 81 1/2
at the close of the week. Ap-
proximately 105 Tons of
Sheet Rubber were sold by
Members of our Association
of which 729% consisted of
No. 1 sheet.

Ib. The highest price realised
for the day was Rs. 21/50 and
the lowest was Rs. 3/~ per Ib.
for a lot of husks.

Cocoa: There were only 13
lots. totalling 64 cwts. on
offer as against the previous
week’s quantity of 387 cta.
indicating a decrease of 323
cwis. Perhaps due to the very
small quantity on offer, the
market improved to Rs. 231/-
per ewt. for No. 1 quality, and
a nominal quotation was made
at this price. Grades next to
best were stronger than pre-
viously by about Rs. 10/-
per cwt to sell at Rs. 215/-
per cwt. The poorer and dar-
ker grades were also stronger
transacting ‘at Rs. 175/~ to
195/~ per ewt. There were no
garblings or shell cocoa on
offer.

Coffee; 5 lots totalling 54
cwts, were on offer, when one

| bright lot of Robusta Coffee

$0.00—  $4.00
—Country Rice No. 2 75.00—  78.00
—~8amba Rice s 105.09—  110.00
—Korea Rice 120.00—  130.00
Per Cwi.
—Maize e 32.00
—Red Gram (Toor Dhal) 40.00 45.00
—Black Gram (Undu) 61.00
—Bengal Gram 46.00
—Green Gran 53.00
—Bombay Cowpea 40.00
Mill.ets Per Bushel
—Finger Millet (Kurrakkan) 10.00
—Sorgum : . 440.00 (per ton) |
—Soya Beans 700.00 (per ton)
Spices Condiments Fer Lb.
—Mustard 1300 (per meas)
Chillies DA
—DrEccl Long Unquote
—Dried Round Unquote
Off IGra.de Unquote
—Goraka 125,00
—Vanilla 15.00
—Tamarind Per Ciwt 150000 3
x s - 360,00
—Nut Cashew . . o :
—Ground Nut Per Lb. 65.00 -

fatced Rs. 426)- per cwie
and one lot on No. | quality
fetched Rs. 350/- per cowt.

for quotation to be made al
the latter price. A further lot
of parchment coffee changed
hands at Rs. 2B0/- per cwt.
while the poorer and dealers:
quality realised up to Rs. 220/-
per ewt,

Pepper: 6 lots totalling 8988

"I 1bs. were o n offer, all of whick
| were withdrawn due to lach
7000 1 of suitable bids.
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_Rubber Review—Quarter ending 31. 12. °70

We reproduce below excerpis
of the Rubber Market Report

Jor  the Fourth  Quarter
October—December, 1970 is-
sued by \Messrs. Forbes &

Walker Iid.,

** News concerning the take
over of Crepe Rubber Exp-
orts by the Government from
the 1st January, 1971 caused
some concern in the Tradeas
nothing definite was known as
to how this was going yo be
implemented. To what extent
the rise in Crepe values was
due to the threat of a disrup-
tion to supplies, is hard to
judge but we think that jhis
was due to the rather unhealthy
short position both here and
abroad at the time of the initial
press report which sparked off
the scramble for supplies and
this activity was extended when
the probable implications
began to sink home amongst
Crepe users, who were rep-
orted to be paying our prices

- to cover their requirements for
the first six months of 1971 and
meanwhile were actively look-
ing for substitutes, including
amongst synthetics.

We have however been made
to understand that this move
was only being contemplated
by the Government although
no decisions has yet
taken in this regard.

been

Store congestlon hindered
the free movement of rubber
during the latter half of the
period under review. The situ-
atiomwas largely brought about
by a lack of shipping opportu-
nities whilst the slow move-
ment of purchases of Sheet
Rubber to China and the
arrivals of the seasonal rush
crops in Colombo also contri-
buted to the situation.

Transactions in Technically
Specified Block Rubber took
place for the first time in Cey-
lon between a Producer and a
Shipper at -80 & -83 1;2 and
-85 cents per lb., for Octo-
ber, November/lst  Half
December and  December
1970/January 1971 delivery
respectively.

RSS No, 1—opened 1 3 4 cis.
easier at-813/4 cents per1b.3/4
continued to decline to 794//3
cents per Ib.. on the 6th
October but recovered there-
after under fluctuating con-
ditions to touch -94 cents per
|b., on the 26th November
before declining once again
in line with overseas advices
to close at -82 cents per Ib.

Approximately 6,632 tons
of Latex Crepes were offered
at the Public Actions held
during theperiod under review,
a slight decrease of 16 tons
compared to the previous
quarter. Latex Crepe No. 1
opened 1/2 to 2 cents easier al

Closing quotations compared to the previous Quarters

prices were as follows (—

Rs. 1/081—101/2 per b, and
continued to decline there-
after under fluctuating condi-
tions to Rs. 1/0612—09 perIb.,
on the 26th October, but rec-
overed strongly on intensive
covering demand to touch
Rs. 1/25—261/2 per1b., on the
3rd December, before deeli-
ning gradually thereafter to
close at Rs. 1/09—101/2 per 1b.

Approximately 1,983 tons
of Scrap Crepes were offered
a slight decrease of 3 tons
compared to the previous
quarter,

INDIA EXPORTS MORE
COIR

foreign  exchange
|earnings through coir exports
|during 1970 touched a new
high of Rs.M4-62 crores, an
increase of Rs, 1-41 crores over
1969.

The quantum of coir exports
also recorded an increase from
| 54,027 tonnes in 1969 to 55,
94| tonnes in 1970, according
to an official press release.

India’s

The removal of export duty
on coir fibre had helped to
record an increase in the export
| The volume of coir yarn export

recorded a marginal fall of
620 tonnes.

growing market for
accessories, game
crackers and
but domestic
meet this

sets,

Canada provides a rapidly
hicyele
fire
cashew nuts
supply cannot
demand. Local

Foreign market for waste
leather

Scrap leather dumped as
waste at the Mattakkuliya Lea-
ther Factory will in future be
purchased by the Netherlands
to be used as fodder.

by

The Ceylon Leather Cor-
poration  has  successfully
negotiated with a trade team
from the Netherlands for the
sale of nearly thirty tons of

scrap leather, now lying heaped |

in the factory at Mattakkuliya.

This trade team was in
Ceylon recently and visited the
Tannery of the Leather Cor-
poration.

The first consignment of

scrap leather will leave Ceylon
during the latter part of this
month.
The Corporation expecis
to add approximately Rs.
25,000 to its coffers from this
deal.

Export b_pporturni_ties

Table mats to
W. Germany

The first consignment of
table mats to be exported to
West Germany by the Small
»Industries Department was
_air-lifted  from the Bandera-
naike [International
Katunayake last week.

Airport,

The Minister of Industries
and Scientific Research, Mr.
T. B. Subasinghe, was pre-
sent at the Airport when the
90.000 mats which is the first
part of the total order of 1,000,
000 is exported.

1t is expected that the rest
of the mats will be sent by
February 15.

This order from West Ger-
many is expected to bring ina

foreign exchange earning of
Rs. 240.000.

LoNDON rSs | 17 1/4d. —1/4.
—CeyLon Thick Crepe No. 1 23 1/2d. +1d.
—_MALAYANThick Crepe No. 1 23 11/16d. 1 Ti8d.
—MALAYAN Sole Crepe No. 1 42d. +4 1/2d.

NEW YORK gss 1 18 1/4 $ Cts. No Change

SINGAAORE rss | 48 3/4 St. $C, —1 1/8 Cts.

SH_A-RE .’\:’l_ARKET“ REPORT P

Conditions on the Share Market were once again imlc_tive
according to the Report issued by the ColomboBrokers Association |

Previous
Price Jany. 24th — or —
Ry. Cls, Rs. Cts. Rs. Cts.
Teas
—Bopitiyas 3-25 2-50% -75
—Estates of Uva 5-25 4-00 1-25
Tea-cum-Rubber
—Udabages 5-50 5-F5%* | =25
Rubber
—Kalutara Company 10-00 9-50 — =50
—Kalutara Rubbers 10-50) 10-00 — =50
— Usk Valleys 12-00 12-00 ’
—Selensings 13-25 J12-50 — =D
Commercials
—;'nwns 8-50 30-50 |- 22-00
—Richard Peiris & Co., 40-n0 20-00 —20~2g
—Wellawatte Mills 6-00 5-50 = 4-?__‘
—Mercantile Credit 14-25 9-50 ik
—Ceylon Hotels Corp. 1-60 1-60%

There was no business in
lgans, and no business in coconuts,

prefercnoe shares and governmeni

business firms that are inte-
rested in such export orders
may contact The Director of
Commerce for details.

* * *

The following firms are

interested in importing [from :

Ceylon the products indicated
below :—

M/s. Prodex, Import-Import
Agency, 6, Munchen 25, West
Germany.
—Desiccated Coconut
Spices.

M/s. Gort H. U./W. & 8.
Import G.mbl-i., 525, Trois-

and

dor Bez, West Germany.
__Desiceated Coconut  and
Spices.

M/s. Basil Kyriakidis, Com
mercial Representative, P.O.
Box  619., Athens, Greece
— Cardamoms.

M/s. Howmark o Canada,
642, King Street,, Toronto.,
Canada.

—Footwear.

Regal Stationery Co., Ltd.
939, Eglinton Avenue East.,
Toronto, Canadi.

—Game Sets.

M/s. Boyes & Rosser Ltd.
1012, Auckland Street., P.O.
Box 846, New Westminister,
British Columbia.

_Game Sets, Bicycle Acces-
sories and Fire Crackers.

Lalinda

Size 3= BRs. 7.80
Size 9=11Rs 8.90
Size 12 = 1 Rs, 9.80
Size 2~ 5Rs11.90
Size 6 =10Rs,12.90

Charmaine Size 2=8

Rs. 12.90

Everett
Sizo 9=11R=212:80
¢ Sizo12= 1Rs14.90




SCIENCE AND

TECHNOLOGY

Hello! Is that the Computer ?

An electronic engineer will
be able to pick up the telephone
on his desk and talk to a com-
puter many miles away to help
him with his design problems,
through a service just intro-
duced in Britain.

The service Reducal, deve-
Joped by Redac Software, of
Towkesbury, in  Western
England, enables the engi-
neer simply to dial the com-
pany’s ICL 1904A computer

at Tawkesbury over the
ordinary  public telephone
network.

The computer will then cal-
culate and produce informa-
tion ahout the comporents
ke needs, leaving him the
choice of alternatives, calcu-
Jatc the probable reliability
of the design he chooses and
quote information about prices.

But it will not be & Teceiver-

{o-the-ear  conversation for
the engineer. Having dialled
ICL 1904A he will sit at a
teleprinter-like keyboard and
type out his questions to the
computer, receiving  the
answers in the same Wway
__almost immediately.”’

The Secret

The secret lics in a spzcial
adaptor which can be coupled
with the telephone.

Siemens of Germany arc
already using the service to
design  several  pieces of
equipment while the US Beu
Telephone Laboratories are
expected to sign a technical

* know-how ' agreement with |

the British firm soon. Other
companies in Europe. South
Africa and Australia have
shown interest in the systemt
and taken part in experimental
trials.

PLANNING FORMAT

Different compznies may
use different formats for their
plans, but, one zpproach is to
include three sections ;

|.—A strategic plan |
2.—A corporate develop-
ment plan

3.—An operations plan

The strategic plan contains
the answer to the question :
What business are we really in ?
It also sets objectives or targets.
quantitative  or  qualitative
for the period the plan covers.
Finally it covers the strategy
to be used in taking advantage
of opportunities and in
averting threats, and provides
for merketing research and
intelligence reports from the
fierd to help it identify both
opportunities #nd potential
threats. In addition, it spells

~oul internal areas where the
" company should be
strengthened.,

The corporate development
plan covers research 2nd deve-
lopment, plans for diversifica-
tion, plans for divesting the
compzany of unprofitable pro-
duets or sections, the new
business needed to meet the
profit objectives and where it
will come from, special assig-
ments that must be carried out
to meet the plans, and the
controls to be instituted,

Finally, there’s the opera-
tions plan which covers the
things each section of the com-
pany is to do ; the five year
goals and the goals for the year
ahead, with the necessary bud-
gets.  This might cover such

. things as :—

|.—The =annual sales and
earnings goals

2 —The annual marketing
plans for cach major
product

4.—Capital expenditures
5 —The five-year budget

HOW ONE COMPANY
PLANS

The developmen{ of a long-
range plan may perhaps best
be illustrated by reference to
one company’s planning pro-
cedure. This is a steel company
that is a “big company’® by
most standards.

The original basis of the
plan is top management's beliel
that the company should at
least maintain its share of the
market. This figure is arrived
at from past history, present
position, and management’s
desire to maintain profitable
status in future markets.

The company tries to fore-
cast the future markets for
steel five—and sometimes ten
—years ahead, including the
market for different types of
steel. Then it predicts the total
tonnage, the type of tons, and
probable location of the dem-
and for these tons for the next
five years.

The next step is to compare
the company’s capacity to
produce the tonnages projected.
Here an analysis is made to
dct_erminc whetherthe tonnages
needed at the various locations
are reasonable,

I, Some areas il may he
unrealistic to expect Lo sell its

A TESTING

'CENTRE FOR THE WORLD’S

BRIDGE BUILDERS

A machine built and installed
at  Middleshorough (North-
East England) in 1926 to tes
scale models of the Sydney
Bridge is still proyiding 2 similar
service for bridge builders in
many parts of the world, 1t is
claimed to be the only one of
its kind in Europe.

The machine. which has a
testing capacity of 1,250 tons,
is located at the British Stecl

| Corporation’s Dorman Long

Britannia Works at Middles-
borough. After being ori-
ginally operated hydraulically
it was converted to electraulic
operation by oil in 1960, and
is used by BBC for testing
lifting tackle, crane hooks and
other equipment.

Aceuracy

laci-
SUS-

Recently, the testing
lity has been used on
pension ropes for the new
bridge at Parama, ltaly. and
for those of bridges in Van-
| couver and Quebec, Canada

share of the market because of
heavy competition or for
other reasons. In other areas,
it may be possible to increase
its share somewhat.

From these studies the com-
pany works up revised figures
that indicate the growth rate
it may actually expect.

Then the task is to analyse
each plant’s capacity to pro-
duce what will be required of
it. This study will cover the
equipment available and its
condition, and will indicate
whether the plant will need
new eguipment, more equip-
ment, or additions to the plant,
and whether any new plants
will be needed and where.

-

Onee plant and equipment
requirements are determined.
the money part of the pro-
gramme is brought into focus.
If more money is needed than
the company will have, in the
light of realistic forecasts of
earnings and the borrowing it
can undertake, the overall pro-
gramme may be cul back,

A!m..it‘:l.pzs.rLicuhtr plant will
need too much new equipment
lo handle the extra tonnage
required, some other plant may
be asked to handle part of the
demand, Or the product mix
may be changed to bring the
total the

lons bhack up

original

Lo
country’s market

objective.

Another big job was to test, |
1,000
point, some 41,2 inch stud link |

up  to tons  breaking |

Heart Massage
Device

anchor chain for the Spanish

firm of Vicinay at Bulbao. Thi‘a| A new adtificia) amsisy
was for use by oil tankers of | heart that can massage a
more than 200,000 tons capa- | diseased or even lifeless heart

| back to normal functioning

Eie, |and keep it working for the

MANAGEMENT

It has also undertaken work
in yet another field—tension

testing components of the

A30DB European airbus pru-l

ject.

The machine. which also

tested the steel ropes for th

Forth and Severn bridges in

Britain, has a Board of Trade

Grade A Cerlificate, which|
means that it has a 100 per
Its
range makes it very valuzble
its

cent accuracy factor.

to British industry and

services are not only available
to all divisions of the British :
to | trying to make the device

Steel Corporation, but

duration of heart transplant
operations has been developed

|at Tokushima University,

In a typical experiment, a
dog was rendered nearly 'feless
The animal was left in that

¢ | state for 10 minutes, until its

brain waves had halted. Then
the device was attached to ifts
heart. The animal was revived
and kept in a state where the
heart., blood pressure and blood
flow operated normally for 12
hours.

The research team is now

any authority or company. suitable for use on humans.

At this point the company
can calculate what extra equip-
ment will be needed to bring
each steel making district to
the point where it can produce
the amount and type of ton-
nage required.

Meetings are then held to
discuss each phase of the pro-
gramme in detail—to make
sure that everyone is in accord
and understands the require-
ments. After that the plans
are referred to the fnancial

department, which starts
new set of studies to determine
how the money can be made

available,

The financial department
developsa long-range financial
forecast to show how the pro-
posed plans will affect the
company’s balance sheet three.
live, or ten years in the future.
Will enough money be gene-
rated internally to support the
working capital requirements ?
Will the company run out of
cash—and if and

50, when

why 7 If it will, how much
money must be borrowed And
how long will it take to pay it
back ?

We continue the series on
the TECHNIQUES OF |
MODERN MANAGE- |
MENT, Here the author |
é deals with Company planning !
procedure. )

1

i

The answers to these ques-
lions determine top manage
ment decisions on the various
yprojects that make up the plan.
It may decide to defer or aban-
don some of them if too much
borrowing would be required.

The financial
wlso prepares a short-term foret

department

cast showing the expenditure-
expected receipts by
months for the year ahead.
This helps to prevent sudden
needs for cash that will mean

and

short-term  bor-
the

financial department to plan

unplanned
rowing and enables
ahead for investment of sur-
plus cash so that it can be
used in themost profitable way-

The financial people must
depend largely on other peo-
ple's estimates. The big prob-
lem, therefore, is to obtain
forecasts of trends
on which the financial position
of the company will depend,
For this reason a great amount
of time and effort is devoted to
getting an agreement on future
prices, labour,
costs of plant and equipment
and so on.

accurate

sales, COSIS,
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The 1000,000,000 Dollar American Economy

Washington

The United States now is
producing goods and services
—the gross National product
or GNP—at the rate of one
million dollars per year.

This figure was reached for
the first time and was noted
in a small ceremony at the
commerce department in Wa-
shington by president Nixon,
whe spoke briefly.

The United States first
reached the 100,000 million
dollar mark in 1929. Bul

then the great depression be-
gan and the United States did
not again produce goods and
services worth 100,000 mil-
lion dollars until 1941.

As late as 1948, the GNP
figure was 250,000 million dol
lars. Now it is four times that.

The real rise has not been
as high as the figures indicate,
for prices now are about fifty
per cent higher than they were
in 1950, but the growth and
social changes have been far
greater'and more rapid than
al any time in the nation’s
history.

N

ORDER TO END SEQUES-
TRATION

Cairo

The autheritative Cairo
newspaper Al Ahram, has
hailed President Anwar EIL
Sadat’s sweeping  political
and economic reform. The
Cairo newspaper called it
“one of the most important
measures taken toward codi-
fication of the revolution of
Nasser.

The reform measure orders
the return of property taken
from Egyptians over the last
decade, sometimes for political
reasons,

The news report adds that
Mr. Sadat also ordered that
any property-seizure action
in the future be carried out
under strict legal procedure in
special courts with citizen rep-
resentation in the juries. It
was not clear whether such
returns of roperty would
apply to the thousands of for
cigners affected, most of whom
have left Egypt. It appeared
doubtful that this would be the
case.

The threat of confiscation
has been a restraint on private
investment in the economy of
Egypt. Recently, the so-called
private sector has been rece
iving assurances of a secure
place in a largely socialized
society. One of Mr. Sadat's
first moves upon taking office
4s President, was reportedly
to order a review of the prac
tice of seizures known as
sequestration,

How all this has come about
is (and has been) the subject
of countless books. Business
week magazine said recently:
“it has taken not one but
several revolutions to producs:
the one million  dollar
economy; an agricultural re-
volution that allowed a few
million farmers to feed a

FRANCO-POLIS
ECONOMIC RELATIONS

Warsaw

Trade relations between
Poland and France have been
developing favourably. fn the
course of the last 6 years
mutual turnover increased
almost two-fold. A negative
factor is the progressing deficit
of Poland in this cxhange,
which grew from 5 million dol
lars in 1965, up to approxi-
mately 45 million dollars in
1969, Although the conditions
stimulated in trade agreements
concluded with France as one
of the most favourable among
capitalist countries the still
existing quotas and other rse-
trictions  hamper Polish
export and hinder the re-
establishment of trade turn-
over balance.

In 1969, a long-term agree-
ment on trade exchange, eco-
nomic and industrial co-
operation for the years 1970-
1974, as well as an agreemnt
on the extension of mutual
€conomic co-operation  were
signed with France.

JAPAN'S POPULATION
ESTIMATED AT 104,649017

Tokyo

The population of Japan,
including that of Okinawa
Islands, was estimated at 104,
649,017 up to October 1, 1970
on the basis of the national
census, the Prime Minister’s
Office announced. The figure
surpassed the 100 million mark
for the first time and ranked
seventh in the world.

The census showed an
increase of about 5,439-000
during the past five years since
the last census, The increase
is slightly less than the popu-
lation of Kanagawa Prefec-
ture which is about 5,470-000.
The rate of increase is 5-3 per
cent as compared to 5-2 per
cent of the last census held in,
1965 and 4-6 per cent of the
one before that in 1960. The
rate of increase is still notably
high in large cities, the census
shows.

By Prefectures, Tokyo led
{he list with a population of
11.400-000 followed by Osaka
with  7,620-000, Kanagawi
with 5.470-000. Aichi wilh_ 5
300-000 and Hokkaido with
50180-000. The gmallest popu-
Jation was that of Tottori Pre8

fecture  registering 570,000.

sumption.”

population of more than 200
million people; a revolution
in transportation and another
in communications that bound
half a continent into one huge
market; and an industrial re-
volution that first invented
new products, then made them
cheaply enough for mass con-

BIG GAINS BY SHANG-
HAI INDUSTRY

Shanghai

Shanghai’s industrial out-
put in mesting the 1970 State
Production Plan was at an
all-time high. The total indus-
trial output was 14 % over 1969
and 609 higher than in 1965,

the year preceeding the
Great  Proletarian  Cultural
Revolution.

Great efforts were made toH

reach and overtake advanced
world standards and to adopt
new techniques, work pro-
cesses, products and mate-
rials. Metallurgical enterprise
did successful experiments on
improving about one thousand
kinds of high grade and preci-
sion alloys, alloy steels, rare
metals and special shaped rol-
led steel and produced a num-
ber of new grades of steel
suited to production condi-
tions in China, Chemical
works added a number of spe-
cial engineering plastics.

Instruments and meter fac-
tories created some new varie-
ties of electric vacuum equip-
ment and new-type semi-
conductor elements, Various
industries more widely adopted
clectronic technigues and a
new techniqgue of working
metal that calls for little or no
cutting and the textile industry
adopted ** one-step process ™
in part of its production inclu-
ding the technological process
of printing and dyeing cloth
by one step. The use of
science and techmology was
raised to e new level.

Big increases were reported
for major products, including
steel, rolled steel, transistors,
solid-statecircuits,siliconsingle
crystals, ships, metallurgical
cquipment, fextile machinery
tractors, chemical fertiliers
and cement, Consumer goods
output rose by a big margin,
which included cotton Knit-
wear, synthetic fabrics. wool-
len fabrics, woollen yarn,
bicycles,  cigaretles, w'rist
watches and transistor radios.
Quality was steadily imprmlred
Water and land transportation
and the volume of cargoes
handled at ports topped state
plans.

£ 10 MILLION RISE lfD‘R
BRITAIN'S RESERVES
London

Despite the repayment of
£ 110 million of interest and
principal to the United States

and Canada, Britain’s official
reserves of gold, foreign cur-
rency and Special Drawings

Rights rose by £ 10 million
during December to stand at
£1,178 million at the end of the
month,

The figures announced last
week by the British Treasury
sugpest that the total net inflo
of foreign currency into Britain
in December was at least £120
million, the second month in
suceession when the apparent
net inflow has exceeded £100
million.

This was the first December
since 1960 that Britain’s offi-
cial reserves have risen after
making the full end-year
repayments due on the post-
war North American loans,
and in the absence of any
drawings from the Internationa
Monetary Fund, on the basis
of information released so far,
it appearsthat the net inflow
of foreign currency into Bri-
tain during the fourth quarter
of 1970 was about £ 250 million

This more than redresses
the outflow of £ 202 million
recorded in the third guarter
when international imterest
rate differentials turned
against London.

In fact, the fourth quarter
inflow was probably very much
larger since it is reasonable Lo
assume that £ 150 million, bor-
rowed from overseas centr
banks to finance the third
quarter outgoings, would have
been largely or wholly repaid
in the fourth quarter without
being reported in the monthly
reserve figures.

YUGOSLAY FIRM TO
BUILD ABBATTOIRS
Teheran

An agreement to deliver
cquipment and machinery
and build more than 60 slay-
ghter houses in Iran was signed
between the Ministry of
Agricultural Products and
consumer goods and the Yugo-
slav Company Ingra of Zag-
reb, last week, informed sour-
ces said.

The Contract was signed by
the Deputy  Minister of
Agricultural Products and
consumer goods Ismail Sam-
mie and the director of INGRA
Ivo Pavilsko. The cost of the
Project will be 819 million and
the slaughter houses will be
built in® the major cities like

Teheran, Tabriz.  Shiraz,
Isfashan, Mashad, Abdan,
Khorombhar and Kerman.

INGRA will implement the
project in three phases and
take approximately three
years to complete the slaughter
houses. The delivery of the
equipment and machinery to
Jran will be made on a long
term credit advanced to this
country. Yugoslavia is also
expected to give Iran technical
asslstance on operating the
slaughter houses.

CHEAPER CREDIT TO
FARMERS UNDER STUDY
Delhi

The Government in con-
sidering the question of pro
viding cheaper credit to far-
mers. India’s Minister of
State foFood and Agriculture
Mr. A. P. Shinde, announced
last week.
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For many years the developing=
countries were under the impres-
sion! that there could be no
meaningfu' economic co-operd-
tion among themselves, It was
believed that the co-operation
would mean only the distribu-
tion of poverty. Some of the
developing countries therefore
looked to the West and some
to the East to accelerate the
rate of ecoomic growth.

Their erroneous impression
has now fortunately been rem-
oved and the psychological
harriers among the developing
countries are being demolished.

It is now being increasingly ™

appreclated that the developing,
countries too have many things
to give and take from among

themselves.

Indiz has been one of the
first cowstries which realised
the «gnificance of economie
co-operation among the deve-
loping countries. Fortunately
for her, Indiz is in & position
to transiate her intention
inte practice and initiate a
two-way traffic with the nei-
ghbouring developing coun-
ries, India has  already
implemented three five yaar
plans. Two out of them were
specially aimed at building,
deepening and diversifying the
industrial base in the country.

Economic Coll boration

Though there have been
some shortfall: in the origina
plan targets, yet the successes
achieved in the field of indistry,
particularly heavy metal pro-
dueing and machins bulldmg
industrics have been outstan-
ding.

Today, India is not only self=
sufficient but is in a position (o
supply & varietyo indu trial
goods. Tomention only a few
items, India can supply road
and rail transport equipment,
heavy electrical equipment,
including complete thermal
and hydro-power stations,
complete machinery for tex-
tile, cement and sugar indus-
tries, all types of manually-
operated machine tools and
lathe:, equipment for the light
engineering industries. India
is partioularly equipped Oto
supply wherewithals for buil-
dings imrastructure of om
munication, transport, power,

AP LSS
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India, on its part, is willing to
go in a big way Lo push up two-
way trade with the developing

countries,

India hasalso made a modesi
beginning with the Govern-
ment-to-Government assistance
to developing countries. As

TP
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INDIAN REPUBLIC DAY: |

.
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Joint Ventures

India has of late started
encouraging another field of
ECONOMIC This
is the field of joinl ventures,
both in private and public
The Government of

co-operation.

sectors.
India permits Indian parties

PARTNERSHIP IN PROGRESS

irrigation, and water uppky
and technical education. India
can also provide consultancy
services in these and many
other fields.

India’s policy o. promoting
economic collaboration with
developing countries has four
distinct facets. These
are ;encouragementto the two-
way trade promotion of joint
ventures, both in the private
and public sectors, Govern
meni assistance and facilities
for giving technical education
in colleges and universities and
inplant practical training.

Trade Policy

For some years now, lndia
has been pursuing a poliey of
encouraging its trade withh
developing countries. Witd
this and in view, it has entere
into bilateral and (rilateral
arrangements and has con-
cluded many barter deals also

BY
| KAWAL VARMA

regards technical education,
India has been in the forefront
among the developing coun-
tries for many years now. [t
has been offering a large num-
ber of scholarships to student
from the developing coun-
tries, It has also reserved cer-
tain seats in technical colleges
and institutions for students
from these countries. Many
students from the developing
countries come here to study
undez the Colombo Plan also
With the development of larg
industries, India also suffers
facilities for in-plant practical
training. Already, a large num-
ber of foreign trainees are wor-
king in steel plants at Rourkela
and Bhilai, Heavy Electrical
Plant at Bhopal and many
other units.
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us for Ceylon Projects :

Best Steel Wire Ropes

Design,

ATt

4

Sales

CROMPTON GREAVES LIMITED.,
Power and distribution transformer supplied under Ceylon/Tndia Credit Terms

USHA MARTIN BLACK (WIRE ROPES) LIMITED,,
¢ KAMINI ENGINEERING CORPORATION LIMITED.,

JAIPUR METALS & ELECTRICALS LIMITED.,
House Service K. W. H. Meters —

PULLING AND LIFTING MACHINES PRIVATE LIMITED.,

¢ “"SAMSON ” MAJOR and JUNIOR WINCHES

and  Service in

EXCAVATORS.

Ceyilon

DE SOYSA & COMPANY LIMITED

P. O. Box No. 207, 1, Union Place, Colombo - 2.
WWWWMW\MM\W,M

While congratulating and wishing INDIA all prosperity, we are pleased to announce helow
mames of manufacturers of India who have been helpful in supplying . requirements through

&
|

TATA ENGINEERING & LOCOMOTIVE CO. LTD.
TATA P&H

Fabrication & Galvanising of Transmission Line Towers, Sub-Station Structures. etc

SHAKT : |
I INSULATED WIRES PRIVATE LIMITED., INSULATED WINDING WIRE
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to hold up to 49 per cent of
shares in equity capital in a
project in a foreign country.
Though the Government does
not allow the export of cash
capital, the share could be
obtained in lieu of export of
machinery. equipment, Lools
and fee for technical know-how
and consultancy services.

So far, more than 80 jpint
ventures abroad have been
approved by the Government.
Most of these joint ventures are
in Africa and West Asia.

Joint ventures cover a num-
ber of industries. like cotton
textiles. soaps. clock assembl
cles, electric fans, motors,
pumps and diesel engines, auto-
mobile components, steel fur-
niture, and so on.!!

In India’s policy to expand
economic collaboration with
the developing  countries,
West Asia oceupies a pecial
position, This region is geo-
graphically very near to India.

Special Supplement
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The scope of complimentarity
between India and West Asia
is also very large. In other
words, India and West Asia
are natural trade allies,

India has been making con-
scious efforts to exploit this
complimentary character of
the two economies. In 1969,
India had notable achieve-
ments in this respect. TIts
exports to the UAR, for ins-
tance, increased by about 86
per cent. Exports to other
Middle East countries, par
cularly Saudi Arabia, Quta
and Syria were also substan-
tially higher during 1969 as
compared to 1968,

The West Asian countries
are now going in a big way for
building infrastructures and
the development of industries,
like that of textiles, cement,
sugar and light engineering
goods. India has a fdirly rich
experience in these fields. India
parties, both in the public and
private sectors, can take up
these jobs on turn key basis
Moreover, Indian machinery
and goods are competitive
because of the freight advan-
tage and low wages in this
country as compared to those
in the advanced countries. The
margin of natural freight advan
tage itselt is quite large but it
has presently become really
substantial  following the
closure of the Suez Canal.

Cont. on Pagz 7
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~ INDIAN STRUC

The steel structural Ffabri-
cation industry of India has
made significant rpogress during
recent years. The industry has
not only geared up its produc-
tion to meet increasing
demand in the country. but has
atso been able to export sizeable
quantities of structurals to
world markets,

The structural industry has
the credit of building a num-
ber of bridges. some of which
were built over 150 years ago
and are still in use. More
recently. the industry had built
the Howrah, Ganga and Brah-
maputra Bridges which are
recognised as  engineering
feats. Over the years, the
industry has built up standards
of engineering skill and work-
manship comparable to that

of the more advanced coun-
tries of the world.

Partnership

In the field of exports, the
industry has been able to win
global tenders in stiff competi-
tion with many o the deve-,
loped countries of the world.
Some ofthe structurals which
have already found markets
in the various countries as
alro those which offer possibi-
lities for export include trans-
mission towers, cranes of all
types, structures for building
and bridges, etc.,

According to the working
group on structurals of the
Planning Group on Maching
Building Industries, an export
potential of about 3,25,000
tonnes in transmission towers
cranes, building and bridge
structures shall be possible
during the Fourth Five Year
Plan period.  The success
achieved in the recent years

in Progress

Contd. from Page 6

India has already won &
number of high-valued con-
tracts from these countries
for the supply of railway equip-
ment., wagon and coaches,
complete plants for cement
and textile industries, power

cquipment, particularly for
transmission purposes. road
building  equipment  and

building of railway track.
Balance of Trade

1t must however be empha-
sised that India is not inte-
rested in one-way traffic. It
does not want only to export
its goods. India is very keen
that the trade between India
and West Asian countries
should be as far as possible
a balanced one. In order to
achieve this balance, India
has entered into many long-
term contracts for the import
of goods from these countries.
India would be interested to
enlarge the quantities and the
list of items of import from
these countries. It is particu-
larly interested to buy long-
staple cotton, non-ferrous
metals, rock phosphate, sul-
phur and last but not least
mineral oil.

In fact, mineral oil is a prob-
lem in itself. At present the
entire import of crude is from
West Asian countries, mainly
Iran. However, the erude is
being imported through the
intermediaries of international
0il companies. As a result,
neither the producing West
Asian countries get their due
nor does India receive crude

at the competitive prices.
Recently, a  Governmeni-
appointed committee found

that India had not been reces
iving crude at the genuing
world market prices in the
commercial sense. The Com-

mittee said that the history of

past  transactions of crude
showed that full benefits of the
prevailing rates of discounts
had not been invariably and

promptly passed on to India
by the foreign oil companies.
In this situation, India would
be interested either to establish
direct relations with the pro-

ducing countries and import |

crude by-passing foreign oil
companies or set up joint

ventures for the product on of |

crude.

Within the West Asia
region, the two countries which
are most interesting to India
are the UAR and Iran. With
UAR, for many years Indiz
has been .rying to forge the
closest relations.
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in the export field, particularly
in the ease of transmission line
towers, bears {estimony to
the existence of vagl potential
for exports, There are good
prospects  for  diversifiing
exports of  structurals
larger number of

to a
countries,

Most of the basic raw mate-
rials of the desired quality are
being produced in the country.
However, marginal imports
of certain materials and com-
ponents, are bein. permitied
wherever required. Concerted
efforts are being made (o
equip the industry to play its
role both in the internal as well
as theforeign markets.

- )

h‘
The structural industry is

gradually rising its capacity
to meet increasing require-
ments for the various projects
which have been taken up in
this country as a part of the
of
development. The projects
include sech sectors as steel
petroleum, fertilisers, cement,
bridges, etc., With the capa-
city already built and being
further developed, the Indian
industry could execute expori
orders for steel structurals,
required for buildings, for
factories, plants, power houses,
aircraft hangars, multistoried
buildings, etc., bridges for road

programme economic

ways as well as railways : elec-
trical power  transmission

TURALS FOR WORLD MARKETS

towers, structures for electrical  plants. fertiliser, cement ang

traction for railways ; hydrau- otk Indusiring - CTREE SNt
Y and lococranes ildingy
e strubtires SRS s 2 cocranes for buildings
projects and dam construction

penstocks: large-diameter fab- ;
and erection,

ricated pipes for carriage of

water, pgases, etc., structures

The

industry in

y structural fabrication
for ropeways, conveyors, etc.. i SOns
; : India hag consi-
or mining, i o :

n g, metallurlgical, fer-  gerable  capacity for further
tiliser and chemical plants : expansion and is posied for
tubular structures and cranes

1

playing 2 significant role in the
of all types required for stee G

COMINg years.

With best Compliments

from

SCINDIA STEAM NAVIGATION
COMPANY LIMITED

Scindia House, Narottam Morareje
Marg, Ballard Estate, Bombay-

Avenls :

NAROTTAM & PEREIRA
LIMITED

P. 0. Box 379
Sir Baron Jayatil'ake Mawatha,
COLOMERO 1.
Telephone: 25333-34

»

Chillies,

MAURTUS,
COUNTRIES,

Hessin bags to:

National Agricultural Co-operative
Marketing Federation Ltd.

New Delhi, India.

a. Exporters of Agricultural produce, | Gram, Gram dhal,
. Importers of Farmers' re/uirements.
¢. Inter—state trade within the couniry.

Countries to which goods are exported:

QEYLON,

NAFED will also kandle the ex,
Onions, Black Pepper, Spices,
Cotton seed extraction meal,

MIDDLE EAST COUNTRIES,
FiJI ISLAND.

U.S.S.R. against barter deal.

Gram flour, Lentils, Gulabi, Gram peas.

UK,  EAST AFRICAN
MALAYSIA,

etc: etc.

port of other commodities like
Ground Nut extraction meal,
efc; elc.




PAGE 8
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Ceylon's
important of
o f"o:‘hf:::?gs; l:;ﬁsnge (61%), the bigest single con-
al income (159;), and the tea industry
force (800,000 workers) in the Island.
third highest source of revenue to the
le of the tea industry is likely to

dominant ro ikely |
e furt Te despite efforts to diversify

major provider m
tributor towards the nation
employs the largest labour
In addition,tea provides the
Government.
continue over the foreseeable

e

Rgricu ture Development

the export crops. It is a

the export sector of the ecnonmy,

In view of the continucd
deterioration  in world tea
prices and the relative stagnat-
tion of demand for tea in the
traditional tea-drinking coun-
trics, it is necessery to pro-
mote such innovations ns the
production of instant tea, green
tcz and by-preducts of tea
such as caffeine, tea sced oil,
ete. In order to encourage
the cxports of instant tea, the
the Government has abolished
the export duty and has also
extended the benefits of the
FEECs Scheme to the export

“of i'ni;b'.nt tea. Besides these
concessions, new instant tea
factorics arc also cligible for
the subsidies payzble under
the Tez Factory Development
Subsidy Scheme.

The possibility of setting-up
factorics in Ceylon for the
extraction of Caffeine and Tea
Sced Oil are teing explored
and it is hoped that it will be
possible to set -up pilot pro-
jects for these products during
the Plan period 1971—1977,

Tea has long been the lead-
ing tradit’onal cxport commo-
dity contributing as much as
60—659% of the ann al ex-
change carnings. Despite in
creases in production over
the years,earnings have ben

. stagna-t becare of decline

in export p ices

The recognised long-term
policy for Ceylon has becn to
reduce the un't cost of pro-

duction through a programme
of replanting low-yielding tea
Jands with high-yielding plan-
ting material. When the ro-
planting scheme is fully im-
plemented, Ceylon's export=
able surpluses of tea can be
harvested . from a reduccd
acreage. This would mean
that the blance acreages left
will have to be diverted to the
cultivation of other crops.
Further in view of the drop
in tea prices, the cultivation
of tea has clased to be econo-
mic in areas which have only
marginal requirements of rain-
fall, relief or soil for tea.

The major problem- con-
frontivg the tea indusiry in
Ceylon has been the slow
erosion of the unit value of
tea exports. While Ceylon in
recent years has displaced
Indis as the world’s largest
exporter of tea, this  has
brought with it, not an in-
crease, but a downward drift
of the total foreign exchange
earnings from tea. The re-

sulting stringent foreign ex-
change situation has had dis-
trubing consequences, not only
for the tea industry, but also
for the ecconomic growth of
Ceylon 25 a whole . The fall
in tea prices has not been con-
fined to Ceylon although the
impact has possibly been felt
more achely by Ceylon .n
view of the predominant placo
that tea occupies in Ceylon's
economy over the last decede
or so there has been a gradual
and progressive decline in tea
priccs.  Prices have been fall-
ing somewhat mildly from
from the latter part of 1950
till 1965, From about 1966
tke gradual decline turned into
a somewhat steep fall. The
basic reason for this trend
could be attributed to the pre-

valent imblance between con=
sumption and supplics availe-
ble for consumption.

There are number of other
factors which govern  the
course of prices in the tea
market, but these operate in

We reproduce here the|
firsi instalment from the
Agriculture Development
Plan 1971-1977. We begin
the series with perenial crops

. The section here deals with |
tea and outlines the develop-
ment strategy for the tea
industry.

The next instalment will
deal with the rubber industry.

the context of the basic im-
balance between supply and
demand. World tea produc-
tion is inereasing or is tending
to increase at a rate of 2—39%
per annum, whereas the de-
mand for tea in the major
importing countries has barely
Tisen.

The fall in tea prices could
be halted if supplies could be
brought into conformity with
the levels of world demand.

PROpAY

v
STRATEGY o1 D%
LOPMENT pyRAM
FOR THE 75, NPVST

The outloo if "jf”
tea is that gy
ruing iy 4772
Projections by FAO. 2
UNCTAD oy adicate *!
surpluses are [jiy'10 ©™°
in the Very ne fut_“'fe"
prices are 1o p maint2!f
al a remup Jevel 2
the decline i gees 15 *©
arrested, it w“-cquil'c c
certed action g the PATE
exporting coygges 10 OF
to restrain -y rate of
pansion of ggpyts 50 3%
keep it in ]J:p:h World
demand.

On the injgitive of
Ceylon  Goypment,
cussions were peld by the
producing coupries under
auspices of g F.A.O.
order to secure inter-EOV
mental co-opention Witk

e

Greater selectivity in social
services  more costs fo be
met by user with exemptions
for those in need; higher

Im‘glfk service charges and

new expenditure on hospital
Savings on School meals and
milk and more school building
Family Income Supplement
for. poor families; changes
in heusing finance to help most
neidy.

A policy of concentrat ng
Government help in Britain on
those people whose need is
greatest and transfering part
of the cost of certain socal
services from general taxaton
fo users, who can afford to pay
for them, underl es changes in
the social services recently
annon; by the Government,

Sciting out 2 new pro-
gramme for public sprnding
in thc_ House of Commons, the
Chancellor of the Exchequer,”
Mr. Anthony Barker, said that
the Government intended to
adoptamore selective 2pproach
to the social services. There
will be increases in cxpenditure
on the basic structure of the
serviecs — on schools, hospi-
tals and social Sccurity pay-
ments to those in reed—buyt
the Government intends to
confine the scope of free or
subsidised provision more
closely to what is NECESSAry on
social grounds.

The transfer of certain costs
from gencral taxation to the
user will be achieved partly by
the abolition of subsidies and
partly by new or inereased
charggs. The  savings thus
made will allow for wider
c}cmptions and betier remis-
slon arrangements for those

who are poor or who have
special necds, as well as for
improvements in the services
themsclves.

Health and Welfare Services

In the health and welfare
services the present arrange-
ments for the supply of free
welfare milk to ncedy families
will continue —that is, to those
wherc therc are expectant and
nursing mothers and children
undor five—and 2lso to large
familics.  Bul cheap welfare
milk, which is at present sup-

spectacles wi lbe inereased so
as to include the cost of dis-
pensing,

People in receipt of supple-
mentary benefits or with a low
income will continue to be
entitled to apply to the Sup-
plementary Benefits Commis-
sion for a grant to meet these
charges.  These changes -in
health and welfare provisions
are expected to produce gross
savings of £ 71 million in
public expenditure in 1971-72.
At the same time the income

104.) in April 1973. The gross
level of parents” income below

which their children are entitlad”

to free meals will be raised for
an average family by about
30s. a week in April 1971 and
by.about 40s. in April 1973,
thus increasing the provision
of free meals to the most
needy,  Estimated net savings
in 1971-72 is £ 20 million.

Free school milk—at present
available to all primary school
children—is to be discon-

old primary schools. Expendi-
ture on educational building
during the four years to 1974-
75 will be increased by £ 28
million.
Secial Security

In the ficld of socizlsecurity,
savings ol about £ 20 million
will be madc by ending the
present entitlement to un-
cmployment,  sickness and
injury benefit for the first three
days of absence from work
where  the claimant is un-
employed or sick for awlve

"SOCIAL POLICY IN BRITAIN

plicd to all other expectant and
nursing  mothers, children
under five and certain handi-
capped. children and is subsi-
dised to the extent of 6d. a pint
will cease to be available.

- Measures arc to be intro-
duced to enzble prescription
charges to be related more
closelyto a proportion of the
cost of the individual prescrip
tion—with a cciling to the
amount of the charge. In the
mezantime the flat-rate charge
of 25. 6d. for each item on a
doctor’s prescription will be
increased to 4-5, 04, Children
cxpectant and nursing mothers
people over 65, patients in
specified medical  categories,
war pensioners and those rece-
iving supplementary benefits
will continue to be exempt
from proscription charges. In
tljc opthalmic and dental ser-
vices, tests and examination
will remain free as at present
but charges for dental treat-
ment will be related (o approxi-
mately half the cost of the ser-
vice provided and charges for

levels for entitlement to frec
milk and to execmptions from
— or refunds of — the new
charges will be revised, thus
reducing savings in the health
and welfare services by about
£ 3 million a year and increa-
sing  supplementary benefit
payments by about £ 4 million
a year. Part of the savings will
be used to develop further
those services most in need of
additional resources, cspe-
cially hospital facilities for
the elderly and mentally han-
dicapped. New expenditurs
amounting to £ 110 million
over the years [971-72 to 1974-
75 is planned.

Education

Savings within the educs
tional system will be effected
by increasing the price of
school diners from 1s. 94. to
the actual cost, which is at
present 25, 104, This will be
done in two stages. The first
increase to 12 new pence (2s.
5d.) will take place in April
1971 and the second to 14 (25.

tinued for children over 7. Free
provision to children in nur-
sery and infants’ schools®
pupils up to 12 who necd milk
for medical reasons and those
in special schools for the men-
tally or physically handi-
capped will not be eftected, In
a full year about £ 9 million
will be saved.

Discussions are to be held
with local educational autho-
rities in England and Wales
on ways of increasing the foes
charged in further education
establishments for non-
vocational courses and for voca
tional courses for those alre-
ady in employment. But it is
not intended that there should
be 2 tuition charge forstudents
under I8 attending full-time
courses.  The aim will be Lo
asve about £ 5 million an-
nuelly,  As 2 result of these
savings it will be possible to
increase school building pro-
grammes  substantially  to
anabla local education autho-
rities to ‘make faster progress
in replacing and  improving

days or more. Supplementary
benefit will ke poyable in
cases of hardship. As un
immediate step in  tackling
family poverty a Bill has been
introduced to provide & new
cash benefit for low income
families with children where
the wage-carner is in full-time
work, The new benefit, known
a5 Family Income Supple-
ment, will consist of & maxi-
mum benefit of £ 3 for the
poorest, reducing to 4s. at
income levels roughly equiva-
lent to supplomentary benefit
lovels, It is expected to become
payable in August 1971 and
rocipients . will automatically
become  entitled to  cxemp-
tion from prescription charges

New bencfits are also pro-
videdunder the National Insu-
ranct Act 1970—the first legis-
Intion of the new Parliament—
to provide pensions for people
who were too old to contribute
when the Natiopal Insurance
Scheme began in 1948, This
pension  became payable in
November 1970 to men aged

87 and over and women a
82 and over. Anew wido
pension is fo ke paid [
April 1971 for widows with
dependent chilizn who W
aged between 4hand S0 w
their huskands did {at pres
2 widow’s pemion is .
payable to womgn over
although those with child
arc eligible for 2 wido
mother 's alloweace).
Homsi

The Government has
announced ifs mtention
refashioning i system
housing subsidés (Exchec
grants to 1o authorit
rents and rehats 1o o
that more helpaes o 1}
who most needitang to o
where housing froblems
particularly 8tz M p
Walker, Secrethy of Spage
the Environmew, saidq i
House of Camlons 1,y
systom of rent fete for. ¢
with low inchugg will
cxtended to ]’“”wﬁnlds
the private seis for ¢po
time.

Steps are abogg o 1
to assist ltic&]"-*hori;ias s
adequately witf e high
of slum leAR(® gng
help is to B By o t}
authorities Wil spye >
lems of oVl =
obsolosconce: i Major

_prign s 10 F hygey

cnccumgo'l""]’ lg a
the grants
Lo im}}[ﬁ‘o“ﬂu’mhah“
older houses: "%yp

sid Mr. Welk wlﬁfa.:l
the conditiofin . >
national, fal}'}.‘lﬁd .Gu'l
pionate housitt Dolig,, CT
sursued. £
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tlagy for trade in
hat g gies will be
ahegg of demand.
S by F.A.O. and
D battyindicate that
 are Jifely-to emerge
VETY nmr future. If
€ to g maintained
Munergve level and
ne in prces is to be
it wij require con-
Ction oy the part of
L Coupries in order
in e rate of ex-

?an (1

view to arresting the con-
tinuing decline in tea prices.
At the Conferonce held in
Mauritius in July, 1969, an
interim agreement has been
reached which would reduce
substantially the amount of
tea to be placed on the World
market during 1970. This
agreement which subsists for

1970% only is expected to bo
a prelude to along-term com-
modity agreement on lea,
If  such along -term agrec-
ment is achieved, there will
be need for measures to con-
trol the quantity of tea ex-
ported. This , in turn, may

THE ECONOMIC TIME

71-77)

require production to be held
helow its potential level,  Any
such degree of  limitation
is unlikely to be severe before
the second half of the 1970s
but thereafier production con-
trol measures would be in-
creasingly needed in view of
the very much geater yiclds
of clonal tea. Subject to
the modifications that may

become necessary as a result
of a long -term Intcrnational

Commodity Agrcement on Tea
the Development Programme
for Tea for the period 1971—
1977 have been based on:—

(i) the reduction in the
unit cost of production,
by replanting the low-
yielding  seedling  tea
with high-yielding varie
ties of vegetatively pro-
pagated clonal tea:

(#i)
tea, factories with o view
imporving the quality
of made tea and reduc-
ing manufacturing costs

(ifi) the encouragement for

the cstablishment

factories for the manu-
facture of instant tea,
green tea and by-pro-
such
lea sced

ducts of tea
caffeine and

a8

oil, ete;

the modernisation  of

of

tiv)  the cultivation of alter-
native crops on  tea
lands which, for agro-
ccological reasons and
in thecontext of ruling
prices and costs arg
Iunsuilab[o O marginal
for tea.

Thf: abo e measures, coupled
with  promotion campaigns,
are cxpected to ensure the
competitive postion of Ceylon
teas in the world markets,

The strategy of the tea sector
must take into account the
changes which arc occurring
in both production in Ceylon
and in world market énu-

ditions. Hence, any plan for

for tea industry will have to
be constantly up-dated and
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Ir-':visf:d in the light éf.chang-
ing conditions, 5|

DEVELOPMENT
PROGRAMMES

A_majm' influence on pro-
duction is the c‘h:mgc aver
to the higher-yiclding  clonal
tea which the development
programme will encourase to
continue and accelerate ovar
the 1971—1977 period,
Although the replacement of
of seedling tea by clonal tes
will continue well beyond 1977
steps will be taken during the
Plan period 1971—1977 to
ensurc that the replanting—
which represents the greatest

technological change in the

( Cont, on Page 13)

of emports so as to
0 line with World de-

i€ initatiative of the

Government,  dis-
were held by the tea
12 couniries. under the
of the F.AO. in
| secure inter-govern-
co-operition with a

ver and women aged
wer. A new widow’s
is to be paid from
71 for widows without
it chikdren who were
ween diand 50 when
bands died (at present
v's pemsion is . only
to women over 50
- those with children
ible for & widowed
s allowance).

Housing
Sovernment has also
ed its iniention of
ning ¢ system  of

subsidis (Exchequer
to loeal authorities),
ad reb2Es o ensure
yre help B985 1o those
st nezd tand 1o aress
hUUSi“g Problems are
arly 2645 Mr. Peter
~ Secre2l of State for
vironme™ said in the
of Comions that the
of rent %%les for those
ow i0Mes il pe
d to Tuseholds in
vato SELTHor the first

g ATG 25100 Be taken
it local ¥ “horities more
toly WU 18 high cost
n cleat ang special
. to 10 ME0 o thoss
itios W™ SBvere prob-
of 0¥ Miding 4 ng
gooned: r‘ Major com-
is 10 ° Binghed to
B T
rants a-. Y available
o T Tehabilitate
houses: i Cmeasures,
Mr. Ve b‘.} Will create
onditiO?UI iy
G faif Jdnd compas-

nical
place in agriculture.

the scientific and
revolution in agriculture pro-
duction. creating unheard-of
potentialities for the develop-
ment
spells in capitalist countrics 2
disaster for the working pea-
santry. it has made imminent,

The world press carries
reports of peasants being
ruined on a mass scale ip
capitalist countrics. Millions
of farmers. small and medium
owners, remain  without
means of subsistence. They
are compelled to leave their
places and to join the rescrve
army of unemployed. This
process takes place in all
countries where concentra-
tion of production and tech-
modernization  takes

Paradoxically as it may scem.
technical

of productive forces.

in fact, the abolition of the
peasantry as a class in many
bourgeois countries.

Wheen is the wey out of this
situation 7 Where is the salva-
tion for the hundreds of mil-
lions of working people living
in rural localitics on their
farms 7

This question egitetsd
many perticipants in the
recent  14th  international
Conference of Agrarian Eco-
nomists in Minsk and, first ol
zall. of course, those who repro=
sented th capitalist world
there.

Unconcealed Concern

Owing to the scanty incomes
of the working people, and
they make up the oyerwheining
majority of the populat 'wn. in
developed capitalist countries,
as well as the infation and
incessant growth of retail pri=
cos on food-stuffs. supply of

food-stuffs {there  cxcecds
demand.

The delegates of the agrarian
sconomists’ conference  who

came from capitalist

Bt
te Bous = Wlicy ooy pe
gd.

farm produets in their

COL~

tries spokc with unconciaie 1_
concern of overproduction ol
coun-

iries and of difficulties in selling
them.

The overproduction is, of
course quite relative. It does
not mean that the popu'ation
feeds as people must feed and
as it is recommended by sci-

ence. Even in the United
States, the richest capitalist
country, almost 15 million

unemployed and tens of mil-
lions of families whose incomes
are below the subsistence

PABPPPRLSIS BY smmrmrr i

g Yakoy Usherenko, Novosti
Press Apency
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tion of the working peasantry.
It dooms them Lo ruin, poverty

and unemployment.

Resistance
At the present time the gov-
crnments of capitalist coun-
trics, while supporting big

made public interesting data
concerning peasants’ farming
associations. As distinct from
supply and marketing agri-
cultural co-operative socie-
tics. which have long existed in
France, in producers’ co-
operative societies pcasants
partially or fully pool their
lands. they cultivate them
jointly and jointly manage the
whole farm. This is a com-
paretively new phenomenon

The rendom harvesting of cotton
the fields aftzr the cotton has beerr defolia
Callectir e farm

tke Lomon<oy

minimum live 2 lifc of semi-
starvation. According to the
FAO (specialized UN fuod
organization) estimats al—
most  one  hillion people on
our planet are undernourished,
or go hungry.

The intensification of agri-
cultural production typical ol
{fic epoch of sclentific and lech-
nical revolution s accom-
panied in the capitalist world
by coneentration and :\']J_L',l'-l-v
alization, which, in the finzl
brings increased profits
big
lics,

count,
Jand-

but

and incomes L0

owners and monopo

in no way improyes the condi-

is so far do.c

agricultural enterprises, at the
same time openly announce &
policy of accelerated liquida-
tion of small and medium pea-
gant farms. which ellegedly
cannot be profitable and ham-
per scientific znd technical
OF Progress.

The working peasantry in
capitalist countries show resis-
tance to this policy, They
become increasingly aware of
the necessity of joint action in
defence of their interests. They
ever more frequently turn their
cyes to the co-operative form
of agriculture.

The French journal Les
Jeunes  Agriculteurs reently

by hand, Machines
st-d, Picture shows cotton picking on the

will enter

in the French countrysidz,
where the farmers’ attachment
to their private plots of lund
is (raditionally very strong.

Two years ago the 1.nooth
co-operative society was sl
up in that country. There are
at present, the journal SAYS,
about 2,400 such pessant’s
associations, They arc more
frequently in the provinces of
Champaghe, Bretagne. Lor-
raine snd Bourgogne, as well
as in the departments situated
in the Loire valley.

The acrepge of lands pos-
sessed by such ugriculll_lrni
associstions is also growing.
One co-operative socicty has

Co-operative way of the "working peasantry

now an average of 115 hectares
of land, whereas the average
sizc of an individual peasant
farm in France does not exceed
20 hectares.

So far producers’ co-
operative soeicties make up, of
course; an insignificant share
in the rural economy of France,
but it is significant that their
number is incessantly growing.
In 1970 the total number of
such co-operstive  societics
has been increasing by 50 every
month, which takes place aga-
inst the general background
of unending ruin of individual
farmers.

Collective System

Capitalist countries when
working out their agrarian
policy turn their eyes to the
Soviet Union and other soci-
alist countries, where collec-
tive farming successfully and
fruitfully —makes progress,
overcoming  difficulties and
problems that arisc before it.
They show an increasing inte-
rest in the history and experi-
cnce of collective farm
construction.

The 200 delegates from 53
countries attending the [4th
International Agrarian  Eco-
nomists’ Conference included
more than 100 scientists and
practical agriculturists from
the USSR. Their spoeches wers
listened to with great attention
a1t the plenary meetings, nume-
rous sections’ mectings and
in the discussion groups.

The Exemplary Collective
Farm Rules adopted at the
rd USSR Collective Far-
mers’ Congress and eircu-
Jated among the delegates weie
read by them with much inte-
rost. Agriculturists from eapi-
{alist countries had lots of
questions connected with _Ihr,-
organization of prcquunan,
work, distribution of incomé,
sale of products and relations
with the states that have formed
in the collective farms of_tho
USSR. They received dctfuk:d
answers to pll these questison..



PAGE“Ho

Ceyloflls T

THE DEM

i he chief
increase in population has been t ’
2 n since the Second Werld War. f;;:

RS

A rapid
graphic feature in Ceylo

mate: that
s based on census data show iy
and 1946, Ceylon’s population grew at an average annual rate
of about 1-4 per cent, between 1946 and 1963, the

whereas between

growth averaged about 2-8 per cent per annum.

The significance of these rates will be readily appreciated
when one realises the fact that it took 75 years for our 1:;[1!1-
lation to increase by about 4 willion hetw.ecn lS'?I_ and A
i,n: it took only 17 years for the population fo increase by

another about 4 millions betyeen 1946 and 1963.

What are the factors that
were responsible for this
phenomenal speed-up in popu-
Iation growth during the post-
war period !

The growth of the Cey-
lonese ‘population  between
1871 and 1946 has been dre
to two factors—natural incr-
ease (excess of births over
deaths) and migration incr-
erse (excess of immigrants
over emigrants). During this
period migration played a very
impoertant par. jcentributing
to 25 much a 56 per cent of
the increzse in population bet-
ween 1871 and 1901 and about

e
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16 per cent between 1901 and
1946, On the average, during
the entire period from 1871 to
1946 migration contributed
to about 27 per cent of the
increase in population. But
the picture after 1946 is very
different. As a result of several
restrictive measures adopted
in and after 1948, migration
ceased lo make any significant
contribution to population
growth between 1946 and 1963,
In fact it is estimated that only
2 per cent of the increase in the
population during this period
has been dus to migration.
Yet, the average annual growth

With the Compliments of :

THE

RIVER VALLEYS
DEVELOPMENT

BOARD

415, Bauddhaloka Mawatha,
COLOMBO-7.

demo-

rate of

46,

omine
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rate of our population between

1946 and 1963 was almost
double the rate recorded for
the period 1871 to 1946.

The acceleration in the rate
of growth of the population
since 1946 has therefore been
due to an increase in the rate
of natural increases caused
by the widening disparity
between the birth rates and
death rates of the country.

mora

tio

—1
The death rate had fluctuated
violently around this level bet-
ween 1900 and 1920. However
since 1923 this rate showed a
definite tendency to decline.
By 1932 the death rate had
come down to about 21 per
thousand of the population
and remained more or less at
this level until 1946 excepl in
1935, when as a result of the
severe malaria epidemic, the

1 o 8 B 6 e

(Part 1)
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By

o

S. SELVARATNAM

Deputy

Director

Perspective Planning Division
Minisiry of Planning & Employment.

DECLINING TRENDS IN

DEATH RATE

At the beginning of this
century, Ceylon had a crude
death rate of about 30 per
thousand of the population
and this was one of the
highest death rates in the world
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death rate moved up to about
37 per thouand of the popu-
lation. Butl between 1946 and
1947, there was a sharp and
dramaic decline in mortality,
the death rate suddenly drop-
ping from 20-3 in 1946 to 14.3
in 1947, This revolutionary
decline in mortality by about
30 per cent in one year is an
event unparalleled in the
annals ot world demography.
Since 1947 the death rate of
the count y continued to dec-
line slowly but steadily aniby
1963 stood at 8-5 per thousand
of the population. The 1963
rate  easily placed Ceylon
among the countries of the
world with the lowest morta-
lity rate.

The spectacular decline in
the death rate during the early
Post-war years was chiefly the
resut of the island-widgD.D.T.
campaign started in 1945
against malaria, a disease which
until 1946 was the chief cause
of morbidity and mortality in
the couniry. The campaign
Was vigorously and intensively
continued upto 1949 and it is
believed that malarial mosqui-
toes were almost completely
cradicated from the island dur-
ing the period of the campaign.
Once malaria was eradicated.
the death rate, which stood
high mostly on account of this
disease, suddenly started to
come down,

In addition the anti-
malaria campaign, the wide-
spread use of drugs and anti-

Lo

bioties to control endemic
diseases also contributed to
the precipitated  decline in

mortality during the post-war
years.

The remarkable reduction
in mortality that was achieved
after 1946 was not HECOMm =
Panied, or even followed, by a
compurative  or sigui[‘iu[ml

eduction in

fertility which
for long continued to remain

almost unchanged at tradj-
tionally high levels, For fiye
decades from 1900 to 1950, the
crude birth rates of Ceylon
had remained fairly steady
around 38 per thowsand of
the population, although the
rate was subject to some flug-
tuations. The sharp decline iy
morbidity and mortality singe
1946 helped to increase (he
fertility somewhat in the late
1940s. The birth rate which
was 37-4 in 1946 increased to
39.7 in 1948 and Temained at
that level until 1951, During
the 1950s, the birth rateshowed
signs of decline interrupted in
1955 and again in 1939. The
crude birth rate in 1963, how-
ever, was 34.4, and this was,
in comparison to a large num-
ber of countries, a very high
birth rate. [t will therefore be
seen that while the death rate
dropped from 20.3 in 1946 to
8.5 in 1963, the birth rate dec-
lined from 37.4 to only 34.4
duringthe same period. Rapidly
falling death rates and almost
static birth rates resulted in
very high rates of population
growth since 1946.

Thus. in Ceylon, the period
immediately following the
second world war witnessed
a demographic revolution, the
pace of which is without para-
llel anywhere in the world.
Unlike other types of revolu-
tion, which have been preceded
by long periods of preparation,
the demographic revolution
descended upon us very sud-
denly. It was also a peculiar
revolution in the sense that
the whole process was accom-
plished without any major
changes .in existing structures
and institutions and without
any sacrifices or loss of lives.
Indeed it was a revolution that
saved many lives and helped
to produce still more lives'
This was the significant con-
tribution of the revolutiont
and this was also its painful
aspect.

The sharp decline in mor-
tality combined with constant
and high fertility had the im-
mediate effect of boosting the
rate of population growth to
un-precedented levels causing
what is very often termed the
" population explosion.” The
rapid and accelerating popu-
lation increase constitutes the
most dangerous barrier that
faces us in our drive towards
raising the level of productivity
in an eflective and officient
manner. The runaway mul-
tiplication of people is already
retarding our economic
advance and holds the threat
of economie stagnation and
deterioration. (Cont. on P, 16)



Some aspects of foreign trade planmng in Ceylon

The major problem that
would continue to _confront
Ceylonin the years aheadisthat
of generating sufficient export
earnings to maintain a viable
balance of payments at a
reasonable level of external
assistance. Ceylon’s import
capacity over the last decade
has been decreasing severly
due mainly to a steady decline
in world market prices for her
principal exports and rise in the
prices of imports. However
a minimum flow of imports
to meet the requirements of
domestic production as well
as of personal consumption
was maintained during the
same period by drawing on the
country’s external assets that
had accmulated during the
2nd World War and by having
increasing recourse to foreign
aid. Ceylon's external assets
today have reached a ‘level
at virtval exhaustion while
foreign assistance may not
be for the coming in the
magnitude of the requirements.
This foreign trade planning
aimed, at increasing the export
earnings as well as at keeping
low the import coefficient will
have to play an increasingly
important role in redeeming
the economy from a threa-
tened stagnation in the years
ahead.

This paper attempts to out-
line briefly some of the major
issues in the field of foreign
trade planning in Ceylon,

Foreigntrade playsa domin-
ant role in Ceylon's economy
Over the period 1948-68 Cey-
lon’s annual exports averaged
about Rs. 1,700m. (U. 8.8 357
m) while imports averaged
Rs. 1,600 million (U. S. $336m)
Thus each flow of foreign trade
approximated 25 %, of G. N. P.
on the average during the same
period . Per Capita exports
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as well as imports averaged
approximately Rs. 160 which
is about seven to eight times
as high as the corresponding
figure for India, Customs
duty on imports as well as
exports during, the last decade
averaged 26 of total govern-
ment revenue.

Imports constitue the life
blood of the economy.
Table I shows the direct
import content of gross domes-
tic expenditure over the last
seven years.

The annbal import bill is
heavily weighted in favour of
Food and
drink alone constituted on the

consumer goods,

average approximately 43%
of the total imports during
the last 5 years. On the other
hand the productive sectors
were par excellence dependent
raw materials
and capital goods. While al-
most all machinery is imported,
669, of the raw materials used

on imported

in industries as well as 329
of imputs into agriculture are
imported,

The export sector is heavily
concentrated on three com-
modities tea, rubber and coco.
These three products to-
gether account for about 90%;
of the total export earnings-
the share of tea alone being
60%. The heavy concentra-
tion of export earnmings on
three commodities and the
the declining world prices for
them have been chief con-
tributory factor to a persistent
trade deficit since 1957.
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PAPER PREPARED FOR THE

UNCTAD INTER-REGIONAL SEMINAR ON THE
PLANNING OF THE FOREIGN TRADE SECTOR
(The opinions expressed in this paper are those of the author
and do not necessarily reflect the views of the Government of
C'eyfon of M'.’Hd: he is an emp."ﬂype)

TEA

Ttable 11
effects of

illustrates  the
the continouus
decline in prices of tea on the

export earnings from that com-
modity

If tea mrices remained at the
average level for 1955-5¢% at
Rs. 3.15 per Ib., Ceylon would
have earned Rs. 3.979 million
more which is equal to thrice
the net external debt as at
Septmber 1969 or five times
the amount of foreign commo-
dity loans borrowed upto tha¢
date.

MNotEs:

(1) The 1955-56 average price
has been used for the
calculation since it was
beginning that period that
prices recorded a persis.
tent decline.

(2) The price & proceeds
figures for 196981969 are
not comparable with the
earlier observations due
to devaluation of the curr-
encyin Nov. 1967. For
purposes of our calcula-
tion these figures have
been suitably adjusted.

RUBBER

Rubber exports which com-
prise on the average 187 of
export earnings too dre sub-
jected tc.‘f'a.i.ling prices. The
persistent  decline in rubber
prices, however, started much
later than in the case of tea-in
1961. See Table III

Rubber prices in 1969 avera-
ged the highest since 1966 due
to a steady upward trend in
natural rubber prices in the
international markets during
the first eight months of 1969,
« The improvement in prices
in the fist half of the year
has been attributed to nervous
short-covering following un-
rest in West Malaysia, as well
as to currency uncertainities.
(Central Bank of Ceylon.

4
{
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( Partl)

Annual Report 1969) How-
ever during the fist six months
of this years , there has been
a marked decline in rubber
prices and the temporary up-
surge experienced in 1969 over
the two previous years is not
likely to be maintained.

(Contd. on Page 15)

Table—I. Import Content of Gross Domestic Expenditure,
1962»——1969
1963 1964 1965 1966 1967 1968 1969
(@) Private Con-
sumption 18-4 249 16-1 20-8 152 165 158
(b) Public Con-
sumption 31 43 51 740 64 3§ —
(¢) Gross Dom-
estic Fixed
Capital For- 3
mation 26-7 26-3 210 25-6 23-1 275

23-8

SourcE—Central Bank of Ceylon—Annual Report 1969

Table—Il Quantity and Value of Tea Exports, 19571969

Average Value (1) Loss in
Oty.in fio.b. Actual  at 1955-56  export
Year valye

m. bs.  price (Rs. m.) average earnings

(Rs. p 1b.) [f.o.b. price (Rs.m.)
1957 368 2-78 1023 1159 136
1958 411 2-75 1130 1295 165
1959 384 2-72 1044 1210 166
1960 410 2-67 1095 1292 197
1961 426 2-62 1116 1342 226
1962 452 2-54 1146 1424 278
1963 456 2-50 « 1140 1436 296
1964 456 2-51 1145 1436 29]
1965 495 2-45 1213 1559 346
1966 441 2-33 1027 1389 362
1967 4718 222 1061 1505 444
1968(2) 460 2-52 (2-02)1159 (929) 1449 520
1969(2) 445 2-39 (1-91)1064 (850) 1402 552
13919 17898 3979

Quantity and value of Rubber Exports, 1961-1969

Table I

Year

1961
1962
1963
1963
1964
1965
1966
1967
1968 12

1969 2/

Notes

(1) Rubber prices upto 1959 were

Value at Loss due
Q'tity  Average Aetual 1959-60 to fall
price Value avemig‘e’ i
Ibs. (Rs.plb) (Rs.m.) price it prices
¥ 3 Rs.1-53t0 (Rs.m.)
(Rs. m.)
197 1-32 260 30l 41
224 1-29 289 343 5
209 1-23 257 319 62
209 1-23 257 319 62
253 1-15 291 387 96
267 1-14 304 400 104
298 1-13 337 456 llg
291 097 282 445 lg6
328 1-D1 331 502 2
(0-81) (266)
315 1-37 431 481 138
(1-09) (343) |
% e ,‘
2629 3642 1013 fI
i e TR RN It
fluctuating.

(2) Adjusted for devaluation.
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Towards self—sufficiency in p

The Plywood Factory at
Gintota was established in 1941
to undertake the manufacture
of tea chests for the export of
our tea, In 1956 under the
State Industrial Corporation
Act, the Ceylon Plywood Cor-
poration vas established.

The Corporation presently
manufactures about 1/3rd of
the island’s requirements of
tea chests, the balance being
imported mainly from Russia
at @ cost of about Rs. 20,
million annually. To conserve
foreign exchange in the impot-
tation of plywood, an expan-
sion Programme. was under-
taken in the last few years to
modernise the existing factory
at Gintota and to establish
a Second Plywood Factory and
integrated Wood Complex at
Avissawella. With the establish-
ment of this new factory, self
sufficiency will be achieved in
respect of plywood reguire-
ments by 1972 besides having
an exportable surplus.

Expansion

The Industrial Complex at
Avissawella consists of several
factories comprising a Saw
Mill, Plyweod Factory, Chip-
board Factory, Luxury Timber
Slicing Factory and a Furni-
ture Factory. The Chipboard
Eactory will utilise the waste
from the Saw Mill and
Plywood Factory, and manu-
facutre  Chipboard.  The
Chipboard will be vencered
with sliced luxury Ceylon tim-
ber and will be used in Furni-
ture Manufacture. The main
object of this integration in the
Factory is to utilise wood
waste to the maximum and
turn out a finished product at
minimum cost. The finished
products of this wood complex
will meet the requirements of
most wood based industries
in this country, releasing to a
considerable extent the pres-
sure on solid timber, which is
now obtained from rapidly
diminishing forest resources,
The industries that will directly
benefit are the tea chest indus-
try, building and housing in-
‘dustry, furniture industry, fish-
ing industry and sports goods
industry.

> Besides the expansion pro-
Ject undertaken at Avissawella
the factory at Gintota ilseii."
has undergone vast changes.
M‘osL of the old machinery is
bemg_ replaced with modern
machinery to achieve higher
productivity. To make the best
_nul ol wood available, szason-
ing kilns, timber impregnation
]?Ia.nls etc. have been estab-
lised at Gintota, A feasibility
report i5 also being made to
utilise all wood waste at Ginto-
ta for the establishment of a
Hardboard Factory.

Exports
IF;J]" the first time in {he
‘history of the Corporation,

Plywood and veneer have been
exported. EXporls were mainly
to the U.AR., Germany,
Romania, Czechoslovakiaia,
Australia and other countries
in the Middle East, Exports
have brought in foreign ex-
change to the value of about
Rs. 1/1/2 million,

Research

To turn out a finished ':{‘0-
duct of the highest quality,
a Quality Control & Research
Branch was established at Gin-
tota. A similar research labora-
tory has been set up at the
Head Office in Colombo too.

e s
Qur State Corporations

o Lo RS ey

lywood

With the establishment of the
new factory al Avissawella,
most of the research will be
concentrated at the new facto-
ry where research on  various
aspects  of timber will be
undertaken.

T R e
GEORGE WEERARATNE
Chairman, Ceylon Plywoads §

Corporation 1
PP AP LTSI LS L ot i Bl

Timber Supply

To meet Lhe incrasing de-
mand for timber at the two
factories. a 25000 acre block

of forest in the Hiniduma
electorate in the Southern Pro-
vince was taken up for mecha-
nised timber extraction. The
present requirement of timber
at Gintots is 1.2 million cu.ft.
per year. This will increase Lo
about 4.5 million cu.ft. in-
clusive of timber requirement
for the new factory at Avissi-

wella.
Employment

In 1960 the total number
employed in Gintola was 430,

In the last decade employ-
ment has shot up to 1,500,
By the end of next year when
the Avissawella Factory would
be commissioned, a further

2.000 will be employed.

The authorised capital of the
Corporation which was Rs, 2.8
million until recently, has in-

creased Lo over Rs. 100 million

in the last few years.

IN GOOD
COMPANY

Whether it be your
professional life or your
involvement in society,
good connections mean
good company.

And so when it comes to
financial dealings you are
in the best company with
the Bank of Ceylen,
known for its fine
reputation and wide
connections. Which is why

we say “ No finer names
on any cheque — Yours
and Bank of Ceylon’s”

BANK OF CEYLON
Largest Bank in Ceylor
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EASTERN PA_E;}_ET? MILL MAKE
| RAPID PROGRESS ;

The Paper Mill at Valai-
chenai was designed to manu-
facture 3,750 tons of paper a
year of different types of
paper.  Earlier there was a
smaller factory at Kakkapalliya
in the Chilaw District, which
was set up to produce wrapping
paper. The raw material used
was waste paper. This was
soon after World War II, when
the Department of Industries
due to sheer necessity, hastily
converted some old machinery
and set up a small factory.

Valaichenai followed from
this experience. Work on the
factory began in 1952. Its
management was placed under
the Eastern Paper Mills
Corporation by the Corpora-
tions Act No. 19 of 1955. The
factory began functioning
in September 1956.

Today, the Valachenai
Paper Project is one of the
most  successful  industrial
enterpriscs undertaken by the
Ceylon Government. Annual
production amounts Lo approx-
imately 10,000 tons. When
Project II—the Board Mill
which is now under construc-
tion, is completed it is expected
that the annual production
capacity would reach 22,500
tons.

Raw Material

The orthodox material for
making paper is long fibred
soft wood from the temperate
zones. But advanced paper

Agriculture

r_rm.king technology has made
it possible to use a very wide
range of materials such as
Bamboo, tropical hard wood
and other agricultural wastes
such as Sugar Cane Bagasse,
Straw, Cotton Stalks, etc.,
Each of these fibrous raw mate-
rials has its own peculiar
characieris.ics such as the len-
gth of the fibre, the ease with
which the fibre canbeextracted
its continuous availability,
its limitations for its use for
the type of paper to be made
and a number of other tech-
nical and economical factors
In Ceylon so far Paddy Straw
has been found to be the most

readily  available material
which can be used with satis-
factory economic  results.

It is available in plenty in the
area around Valaichenai, and
is converted into fine writing
and printing paper. It is, in
fact, widely used in many
paper producing countries.

Boon to Farmers

Farmers in and around the
Eastern Province earn over a
million rupees a year by selling
paddy straw to the paper mill,
The mill requires about 90
tons of paddy straw perd ay
to produce 30 tons of paper.

With the expansion of the
Valaichenai project and the
establishment of the proposed
mills at Embilipitiya and
Rajangana paddy cultivators
will be greatly benefitted—they

could sell more and more straw
to the Corporation, The Cor-
poration pays Rs. 50-00 for a
ton of straw dry weight.

Several chemicals  are
required for the manufacture
of paper. These are soda ash,
sulphur, chlorine, caustic
soda, alum, resin, starch and
China clay.

China clay is obtained from
the Ceylon Ceramics Corpora-
tion, Boralesgamuwa, chlorin
and caustic soda from the
Paranthan Chemicals Cor-
poration.

Exchange Saving

Today"‘..eylon spends oy
about 40 per cent of the for-
eign exchange that would have
been needed if the country had
to import the paper that is
being produced locally, In
course of time the foreig
exchange saved would amount
to about 99 per cent. The pre-
sent foreign exchange savings
is approximately Rs. 9,000,000,

Grades of Paper

We use so much of paper in
our daily life that few of us
are aware that the following
grades of paper are now pro-
duced at the Valachenai Fac-
tory i—

(a@)—Printing paper — for
school textbooks, Gazettes,
Telephone Directories, Bus
tickets, and almost all Gov-

%w
Ceylon Independence Day
Special Supplement

erament Publications,

(B)—Writing paper for Exer-
Books, Account Books Ete.,

(¢)—Type-writing paper for
all office work.

(d)—Duplicating Ppaper for
use on duplicating machines,
{e)—Kraft Paper for paper

bags and for packing cement,
poultry food, etc.,

(f)—Paper Board for file cover.

_(g)—-Bank Paper for Prin-
ting Letterheads, Noteheads
ete.,

(h)—Paper rolls for bus tickets,
Accounting Machines, tele-
printers, etc.,,

Research
Finding unexploited and
waste cellulose  containing

material is another big prob-
lem tackled by the Corpora-
tion, Experiments with new
varieties of fibrous material
are being carried out at the
Factory laboratory. Experi-
ments in growing Eucalyptus,
Bamboo, Kenaf, Sun Hemp,
ete., are being carried in the
Mill area and at the Research
Experimental Farm.

This, in years to come, will
be transformed into a Research
Uni. for a1l activities connected
with technical and feasibility
studies testing of fibrous raw
materials and the general appli

plan. . .

Contd. from Page 9

history of the tea industry—
does not take place in un-
suitable areas, and  that
as productive resources, parti-
cularly land, become surplus
to tea requirements they are
switched to alternative, pro-
fitable uses. Various factors
will have to be taken into
consideration in determining
the elevational zones and areas
where future replanting should
take place, such as—

(a) the future growth of
the world import de-
mand for the various
types of teas:

the export prices fetched
by the different teas,
particularly in the con-
tex of the possibility
an international com-
modity agreement Té-
stricting the quantum
Ceylon's exports, :
The relative yields of
clonal teas harvisted
from the different cleva-
tional areas:

the possibility of large
scale commercial pro-
duction of instant tea
necessitating the supply
of cheaper teas for ifs
manufacture.

(b)

((.'}

(d)

e

Pending a detailed study
of the above and other related
factors which should guide
the location of future replanted
tea lands, it is proposed to
curtail the issue of replanting
permits in arcas where the
the tea yields and prices have
been consistently low and also
where steep terrain, badly
eroded soil and clinatic con-
ditons render the cultivation
of tea no longer profitable.
Generally, such areas are
located in the mid-country
where the Crop Diversification
Scheme will provide for the
cultivation of alternative crops
on the marginal tea lands.
The targets for teplanting.
during the period 1971—1977
and the financial outlay by
way of subsidy payable are
shown below;

Target for  Subsidy
. Replanting Payable
{Rupees

Year (in acres)
Million)

1971 6,500 23
1972 6,500 23
1973 7,500 25
1974 7,500 26
1975 7,500 26
1976 7,500 26
1977 7,500 26

The estimated credit & sub-
sidy paymentsunder the Tea
Factory Development Subsidy
Schemeduring the plan period
1971—197Tare given below:—

Estimated  Subsidy
Credit Payable
Year (Rs. Min.) (Rs. Min.)

1971 14 4
1972 10 3
1973 10 3
1974 10 3
1975 10 3
1976 10 3
1977 10 3

The Prgjections of 3
Scheme during the plan period

Table 1. Area to be
Fertilized

Year (in acs.)

1971 60,000

1972 60,000

1973 60,000

1974 60,000

1975 60,000

1976 60,000

1977 60,000

The long-term programme
for crop diversification will
have to be formulated taking
into account any long-term
commodity agreement reached
on tea, as well as in the light of
the field trials and market
prospects for alternative crops
Pending a detailed study with
{he collaboration of the UNDP
on the sutability and prospecis

S

cation of existing technical
knowledge to local circum-
stances,

Future Projects

Studies have been made on
the establishment of 2 News-
print Mill in the Ambawela-
Pattipola area where Eucalyp-
tus is under heavy cultivation.

Another new Paper Mill
“will be established at Embili-
Ditiya, 2 major paddy growing
arca, with 2 production capa-
city of 16,000 tons, and yet
another in the Rajangane ares
with a production capacity
of 39, 00 tons.

Further projects envisaged
are Hard Tissue Paper Mill
with an annual production
capacity of 3,000 tons, Dis-
posable Tissue Paper Mill with
a capacity of 3,000 tons,
Straw Board Mill with a cape-
city of 6,000 Tons and a Coat-
ing Plant, using the paper and
boards produced at the other
mills as base material, with
an annual production capa-
city of 4,000 tons.

These are expected to pet
under wya when tthe necessary
foreign exchange becomes
available.

According to this develop-
ment plan by 1975 the Cor-
poration will be in a position
to meet the estimated local
demand of about 87,000 tons
of paper and paper board.

Table II Subsidy Financial

Target per acre Commitments.

Trops (Acres) (Rs.) (Rs. Mﬁlian.r)
Coconut 2,500 800 2
Cocoa 900 1,200 1-08
Rubber 750 1,400 1-05
_Spices 750 900 -67
Fruits 750 1,00 =75
Timber 350 609 =21
Pasture 250 500 =13
Tobacco 50 500 -02
ToTAL 6,300 5-91

targets under the Tea Fertilizer Subsidy

1971—1977 is as follows ;—
Quantity of

Fertilizer  Subsidy Payable

(in tons) (Rs. Million)
12,000 32
12,000 32
12,000 32
12,000 32
12,000 32
12,000 22
12,000 32

of the various alternative crops
to replace tea on part of the
tea areas, it has been decided
to make a start innediately
on a pilot crop diversification
programme by granting sub-
sidies for the cultivation of
selected proven crops on tea
lands. The crops tragets sub-
dies, etc. under the, pilot
soheme arc given in Table I

NEED FOR ADDITIONAL
FINANCIAL RESOURCES

The present annual incomé
of the Tea Subsidy Fund is
around Rs. 20 million, This
income is likely to ren in
static in view of the possibls
international regulation in re
spect of tea exports. The
estimated total income i"or
the Plan period for subsidies
under the development pro-
prammes that have been for-
mulated amounts to Rs. %2#
million, which together w:!h
administrative expenses, wn_]l
total to Rs, 250 million, This
commitment will be further
increased  when  the la!'gc
scale Crop Diversification
Scheme is undertaken.
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ROLE OF T

The River Valleys Develop-
ment Board which is & stal=
tary Board entrusted with the
Development of river basins
in the island has inter alia the
following activities a5 its func-
tions.

() Development of undeve-
lo arcas

(d) Colonization

(c) Generation, {ransmission
and supply of electrical
energy

(d) Provision of irrigation
facilities -

{¢) Flood control

(f) Promotion of agriculturat

" and industrial develop-
ment and economic and
cultural progress in the
area of authority of the
Board.

The activities of the Board
are multifarious and - covers
a vast field of work. In the
process of achieving these ob-
jectives the Board has to con-
struct. and meintain roads,
dams, channels and other irri-
gation works. Construction
of waterworks for the supply of
water for industrizl and domes
tic purposes has also to be
undertaken by the Board.
The Board has also to establish,

maintain -~ and operate labo-
raties - experimental and re-
search in respect of utiliza-
tion of water, electrical encrgy
and the development of other
resources in the area of autho-

rity.

The R.V.D.B. started its
activities in 1949 by under-
taking the development of the
Gal Oya Valley. The wark
involved the construction of
a massive reservoir of 35 sq.
miles by impounding the waters
of 62 miles long Gal Oya river
and also a number of smaller
detention reserviors.

This Gul Oya Scheme is
primarily an agricultural pro-
ject. It has been estimated
that well over 130,000 acres of
paddy are now trapped annu-
ally for two seasons which
yeid a crop return of about
4,519,280 bushels of paddy.
This production has saved the
Government of Ceylon a sum
of Rs. 34 million annually
in foreign exchange. Apart
from paddy, cigarette tobacco,
vegetables, grains pulses, and
fruits form part of the agri-
cultural products in the Gal-
Oya Valley.

‘A new Tough wood
_more advantages

=

Office D

PLYWOOD IS-A TREE
'UNWRAPPED TO MAKE

than
“fraction of the cost for: -

D:oors, Table Tennis Tabl_e-s_,_.'

esks & Furniture ete.

PLYWOOD CORORATION |

Enquiries
420, Bauddhaloka Mawatha,
' Colombo 7
“H3816
‘Phone
L 92903
Branch : 19, Stanley Road,
Jaffna
Phone ; 508
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HE R.V.D.B. IN DEVEL

The Hydrolic Electrical
power Houses erected below
the Senanayake Samudra had
peen designed to generate
10,000 K.V, of power with
Canadian Aid promised under
L. C. PlanThe Gal Oya Power
System ‘has now been linked
with the Island.

Industrial Ventures

Industrial development Loo
received pride of place in the
in the Gal Oya Valley. Chava-
lakadai has the largest Rice
Mill in the ‘country. Other
industrial ventures are the
Brick and Tile Factory Carpen-
try workshop and Saw Mill,
Tyre shop and the Sugar Facto-
ry which i§ the latgest in-
dustry found in #he Valley.
an alcohol distillery utiliz-
ing molasses by - product
of the Sugar Industry as raw
materal has also been put up
to manufacture arrac!. gin,
rum and  brandy.

The Board has almost com-
pleted its activities in the Valley
and arrangements are in pro-
gress now to hand over the
various activities to the Govern
ment.

-Mu]tipurpuse Project

The R.V.D.B. is now
concentrating its ‘activities in
Walawe Valley where another
multipurpose project has been
constructed. The Uda Wala
we., Reservoir work  which
has now been completed will
provide irrigation facilities to
approximately 60,000 acres of
land in the left and right banks

-of the Walawe Ganga. Two

power stations haye been con-
structed in the towers, on the
upstream side of the Uda Wa-
awe Dam. The Ileft bank
pawer station will have an in-

—

stalled capacity of 3.6 mega-
watts and the right bank stat-
ion has 1.8, megawatis.
Along with the agricultural
development of the Walawe
Basin  provision has been
made for the establishment of
townships Village centres, Post
and Telecommunication Seryi-
the construction of
main agri-

ces and
a network of
cultural roads.
The « Asian  Development
Bank has agreed to provide
finsncial assistance for the
development of the Right Bank

area. The main crops tried

OPMENT

are paddy, cotton and sugar
cane. Emphasis has been
laid on the production of
subsidiary food crops.

Two Youth Settlement Sche-
mes have been opened one at
Kiri Ibbanwewa and the other
at Tunkamae. The inrention
of establishing these Youth
schemes is to train youths in
agricultural pursuits.

The R. V. D.B. has at its
disposal a trained and skilled
set of personnel capable of
undertaking development work
of any nature,

a

TYRES

They can take

lot

KELANI

and TUBES

And they give much more

KE}L ANI keeps the nation __l;l?_\ringl
CEYLON TYRE CORPORATION
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“inspiration
and knowledge

Based on local
resources is a fine
tradition of Ceylonese
Craftsmanship.
Artists in the past
created the living
I{eauly of the Sigiriy
Frescoes. ;
Industry today offers
us implements for
daily use and progress.
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for printing and writing
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Paper
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FOREIGN TRADE PLANNING ....

COCONUT

The steadily declining price
trends affecting tea and rubber
were not discernible in the
case of coconut products.
Coconut products have been
enjoying a fairly fluctuating
price in international markets.
However .Ceylon was unable to
avail of this advantage due to
an inability tocreate sufficient
exportable surplus in domes-
stic production. Hence the
export earnings from coco-
nut too are not on the increase.

Trade Gap

While a continued fall in
export proceeds has been
caused by declining prices of
the prinicipal exports, the

Notes:
Derived from Central Bank
of Ceylon Trade Indices.
Price & Value Indices
have been adjusted to

take account of devalua-
tion.

Tpeludes three major coco-
nut products desiccated
coconut, copra & coco-
nut oil.

(Contd. from Page 11)

prices of imports have been
continuously rising, thwarting
all efforts Lo conserve foreign
exchange by severly restricting
the volume of imports over
the last decade. Impori prices
according to the trade indices
of the Central Bank have
registered an overall increase
of about 60% for all imports
during the last ten years- the
biggest increase being in the

prices of investment goods. port earnings) in 1969.

Consequent Lo constant in-
creases in imporl prices on
the one hand and the steady
drop in export prices, Ceyon
has been experiencing a per-
sistent trade gap since 1957,
During the three years 1966-
1968, the trade gap has been
in the neighbourhood
of Rs. 350 million rising up to

Rs. 744 million (38% of ex=

INDICES OF COCONUT EXPORTS—VOLUME- VALUE

AND PRICE
Table Il 1959-1969
Volume Value Price
1959 .. 100 #1100 100'
1960 85 75 88
1961 120 84 68
1962 135 93 70
1963 106 81 17
1964 142 112 81
1965 111 113 103
1966 B8 80 93
1967 81 68 hiil
1968 96 108 113
1969 79 73 94

e
P

i
g

Telephones ;

28772 & 28773
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v

Ceylon’s Independence Day
Speeial Supplement

According Lo Balance of pay-
ment data of the Central Bank
Customs data do not corres-
pond to this due to the time
lags in registration,

Up te 1964, these deficits
were largely financed bya runn-
ing down of the country's
external assets and reserves,
Ruilt up in the post war periods.
By 1964, the external acsets
had reached the dangerously

WSS SA LS AT A E A BA PP
Jow level of Rs. 304 million
or an amount Sufficient to
cover only 2 months
requirements; subsequent cur-
rent deficits have been met
by borrowing from the IMF
and by aid disbursements. At
the end of September 1969
Ceylon’s external debt amonted
to Rs, 1,300 wmillion (25
against annual export earnings
of about Rs.1,800 million),

IMPORT TRADE INDICES, 1957-1969

Table 1V Import prices
Consu- Interme- Invest-  all All - Termy
mer diate  ment impaorts export af
goods  goods  goods prices trade
1957 100 100 100 100 100 100
1958 92 91 98 92 98 107
1959 93 87 108 94 102 109
1960 93 86 118 94 102 109
1961 92 81 110 93 93 100
1962 90 78 90 88 a1 104
1963 101 79 96 97 91 95
1964 ) B 78 188 119 93 77
1965 107 79 184 114 94 82
1966 103 79 180 . 1111 89 g
1967 104 79 200 114 83 74
1968 139 94 230 143 98 68
1969 146 98 254 152 98 63

of

With the Compliménts
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DEMOGRA

Contd from Page 10

I should now like to refer L0
the tendency among many to
compare: the post=war demo-
graphic development in Ceylon
with what happened in Europe
during its post»modcrnisalion
period,

[mmediately after the Tndus-
trial Revolution, ¢ountries in
Western Europé experienced
an upsurge inpopulation growth
as a result of improyements in

the siandards of living of the ®

people and the advances made |
in medical knowledge and
public health measures. There
is. however, an essential diff-
petween the demogra-

erence
phic gxperience of the West
during the 19th century and

that of Ceylon during the 20th
century. Inthe West, the whole
process of declining mortality
was extended over a period of
sp to 100 years and was
dupendent in the early stages
on the more or less direct
effects of economic develop-
ment, By contrast, in Ceylon,
the dramatic decline in the
death rate was accomplished
within two to three years and
was the result of increasingly
effective public health measures
and improved medical know-
ledge. In fact, the sharp fall in
mortality rates in Ceylon took
place during the very early
stage of the country’s economic
development and long before
planning for such deyelopment
was introduced in the country.

It is thus clear, that what
countries of Western Europe
went throngh in the 19th cen-
tury was only a demographic
transition ; what Ceylon exper-
ienced after the second world
war was a demographic revolu-

tion,

Further, in the industrialised
countries of the West, the rate
of population growth came to
be checked essentially by a fall
in the birth rates which fol-
lowed improvements in the
living standards of the people
It is to this factor and not to
anything else that countries in
Europe and America owe their
present rather manageable rates
of population growth. In other
words, while in the West, the
very factors that were respon-
sible for the decling in the death
rates also brought about a
decline in birth rates, in Ceylon
not only has the decline il‘:
death rates been faster, but
this decline has not been fol-
lowed by a comparative dec-
line in the birth rate,

The historical fact is that
during the 100 years of demo-
graphic tran ition in Europe
45 birth rates followed death

e —

PHIC

rates downward, the opu lation
th rates never exceeded

Erow
most

1.5 per cent, and in
. most of the time, di
Also,

1 coun-

gountric:
not exceed | per cent.
conditions prevailing it
tries of Western Europe dur-
ing the earlu stages of their

development were far more

favourable to lower rates of

population growth. The bi*h

REVOLUTION IN

rates in those countrics at that
time were much lower than
that of Ceylon during the post-
1946 period, the death rates
remained at fairly high levels
and by the time the expanded
public health
brought about drastic reduc-
tion in the death rates, the
industriali-
place.

Programmes

infra structure of
sation was already 1n
Since the demographic revolu-

CEYLON

tion in Ceylon has taken place
in a matter of few years, W¢
are today experiencing a rate
of population growth which is
significantly more rapid than
the West experienced in the
19th century.

It is. however, very heartening
to note that the rate of growth
of our population has decreased
from 2.8 in 1960 to about 2.4
in 1969. The fall in the groyth
rate during these years has been

largely due to a gradual decline
in the birth rate from 36.6 in
1960 to 31.7 in 1969.
Ihis decline in the birth rate
s only a continuation of the
trend observed in the 1950s.
On the other hand the death
rate did not register any remar-
kable reductions. The death
rate dropped from 8.6 in 1960
to 8.0 in 1961 and then rising
to 8.8 in 1964, then falling to
7.5 in 1967 and rising to 8.0 in
1969, Nevertheless, the 1969
growth rate is.one of the highest
in the World.
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Role of the small Industﬁalist in Ceylon

Today Ceylon is undergoing
a metamorphical change _with
a dynamic propensity towards
a Democratic Socialist struc-

ture of administration. In the
complex web of  socio-
economic Tactors, which are

the essence of Kkey elements
taking a prominent role in the
new structural change, the
Small  Industrialist can be
figured as a vital cog in the set

If the question is to be raised
as to who is a Small industria-
list. the answer is that he is
one amongst the common-
weal or masses who in his
particular sociely or enviro-
ment has achieved a certain
amount of success in the ladder
of life through perseverance,
hardwork, savings and ambi-
tion which is only attainable
through the principle of demo-
cracy by having being given
the liberty to exploit his own

talents and ambitions
and to invest at his own risk.
at the same time affording an
opportunity of improving the

socio-economic  standards of
the populace who come direct-
ly within the sphere of his
enterprise.

The role of the Small In-
dustrialist amongst the over-
all general setup of Private
Sector Enterpreneurship  in
Ceylon today could be termed
as " A Mirror on Production
achived through ambition, tal-
lent, perseverance and
work .

hard-

The economic ills of the
nation could be attributed to
the inadequacy of the bureau
cracy, viz.,, letharginess and
official bungling resulting in
waste of resources, the burden
of which falls on the taxpayers.

wwe cant
stop

v i

We combine youthful energy wr;'Th

sound business management: frien ﬂg,r1

afficlent service and .MdX]'ﬂu A
security. May be that's why wi

)t can't stop growing

Do your business with the F'ec.:p!:.-‘l‘[::
Bank artd you too can be my We
this growing process

In this context it is hard 1o
imagine public officials hand-
ling dynamic commercial ven-
tures which call for initiative
hard work and loyality,

= _ BY

J. D. L. Abeyawickreme,

President, Small Induostrialist
Association of Ceylon

i ihe wodd
Largesl network of branches in Ceylon, Comespondants thraugheu

The vast influence and con-
tribution of the Small indus-
trialist towards the economy
of the Nation and society is
50 varied and diversified that
it cannot be expressed in simple
terms. Besides the revenue
derived for the National coffers
sources of various employment
opportunities have been affor-
ded throughout the Nation
by #hese Small Scale Enter-
prenuers, thus  helping  in-
directly the Government in
quelling social unrest which
poses itsell when there exists
wide dispartles and impoverish-
ment in such areas. Unlike
Capitalist and Monopolistic
Enterprises built on Capital
derived from foreign collabo-
ration, legacies, overdrafts etc.,
the endeavours and achive-
ments of the Small industrialist
serves as a morale to the com-
munity and the Nation by the
lesson derived in that it is not
4 question of what Govern-

'S

b A

ment has to offer them; but
rather what they in turn have
attempted to give the Nation
through their own initiative,

This  Association has for-
mulated a project where the
limited resources of ity vast
membership could be pooled
in a venture to undertake other
enterprises in the interest-of
the Consumer and National
Apprentic ship Scheme, The
proits derived from (he prpos-
ed enterprises will bo channeled
into other development Hrojec-
18 such as food production,
mdustries and other social
d_cvelu'pmcnt enter rises.

However, the realisation of
the above can only materialise
if initially the unstinted patro-
nage and support of Govern-
ment is afforded not only to-
wards this cause, but also for
the development of individual
Small Scale Industries through
Agencies such as Banks, Asso-
ciations etc.,

Need for incentives

It is felt among the Small
Industrilists that if the Tax
Statutes are altefod, favourably
to their particular sphere of
activites, it will help permit
virile - private: enterprises to
make a greater impact and
contribution to the economy
of the country, This will
further enable them to arirange
their affairs to conform to the
regirementts of Policy without
undue detriment to themseives
and with a view to ensuring the
countinued development of the
country’s economy. Further, it
is felt that the property used for

: theproduction ofincomeshould
be categorised as legitimate ex-
penditure and should be deduc
ted as outgoings and expenses
which are exclusively incurred
for the purpose of trade.
Development Rebate on In-
dustrial Undertaking should
also be applied to phased pro-
gramme of expansion where
caplital investments are 10~
curred.

Tt is also felt’ that grant of
capital allowances, such as
lump sum depreciation and
development rebate of com-
mercial stores, will prov.idr.
an incentive for the contruction
of such buildings which will
have the' salutary effect of
reducing the cost of living.

In terms of the Business
Turnover Tax (Finance Act.
No. 11 of 1963 )it is felt that
{he considerable hardships ex-
perienced by the Small indu.sf-
rialists would be obyiated if
a sliding scale is introduced
This will notappreciably reduce
the reverrue of the Government.
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‘ Weerasekea Mawatha,
COLOMBO-10.,
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TWENTY THREE PLU

On 4th February, 1971 Ceylon completes twenty three
years of political independence reaching almost the quarter
century mark. During this post independence era the country
has generally experienced political stability, with the demo-
eratic process working smoothly so as to h_::ing n!:out peaceful
changes in Government. In fact Ceylon provides a model
Parliamentary Democratic Institution in Asia.

The last General Election saw the advent of the United
Front Government headed by Mrs. Sirijnavo'Bandannai‘ke
as Prime Minister. Today, Ceylon is on the verge of being

declared a Republic.

Democratic capitalism in Ceylon has given way to
democratic socialism and this new system is now under trial.
The country has also had its first socialist Budget which aims

*' at transforming the economy in accordance with socialist
. jdeals. The Minister of Finance has also successfully done
~away with World Bank dictates as regards economic policy
_and has called upon the community to rally round and see

that Government ecogomic policy does really deliver the

goods for which the people have waited for over two decades.
* And for this a measure of austerity and sacrifice are called

for, which we all hope would bhe forthcoming in ample
© measure. X

.~ Economic development in Ceylon has not been very
significant. ‘The growth rate has not been fast enough to have
an impact on the well-being of the average citizen. This
could perhaps be attributed to the rapid increase in popula-
tion resulting in per capita income remaining at a low level.
But as the Finance Minister has pointed out the increase in
G.N.P. must not only mean an expansion in production, but
also reflect an improvement in the standard of living of the
majority of the people. It is now hoped that this new growth
concept would find meaning under the economic policy of the
‘Government and that the fruits of economic growth woild be
shared on an equitable basis.

In recent years Ceylon has exceeded the 5 per cent
growth target laid down by the U.N. for developing countries,
but it is apparent that a2 much faster rate of economic growth
is neuied if the country is to make any significant break-
through.  Government has no doubt drawn up the blue print
for rapid economic growth, but for the successful implementa-
tion of these plans foreign exchange is needed. The lack of
foreign exchange for development purposes is the limiting

_ factor wirici mn.t necessarily be overcome.

_ ; In this context steps are being taken to diversify the eco-
_ nomy and set up new export sectors that would earn much
needed foreign exchange for the country, while at the same
tim.e r.educing our import bill—particularly the food bill
w.im:h is today slightly_abo\fe 50 per cent of the total import
!nll. Targets have been laid down forself-suf iciency in several
1ten.m 80 as to divert foreign exchange towards development
projects. In_short. the Government has placed the country
on a correct economic footing, Itis now left to the people

to co-operate and make these plans a success,

. - The ('}m-'ernmmt is also endeavouring to bring about
conomic independence as well so that the country would

dcpell less and less n 10rel if as Finance
I d less and on f aid. 4
; En But again the Financ

: \:tlll ham.: to depend on foreign aid for a long time more. As
¥ Ceylon is strictly non-aligned politically it is hoped !h;t \;e
\!fnu!d receive assistance from both the Western .n d
_Eastern blac countries to achieve our goal, :

Printed at Albion Press Ltd, 157, Jayantha

ping country like Ceylon |

Britain’s E.C ‘M. entry & the C wealt h |

Britain  is fully briefing
Commonwealth countries about
the progress of her_negotiaﬁolfs
to join the European Economic
Community.

Mr, Geoffrey Rippon. the
British Minister conducting
negotiations with the Com-
mon Market, had been to
Australia and New Zealand
and was soon to yisit Canada
and the Caribbean, Mr
Edward Heath, the British
Prime Minister, had discussed
the market negotiations in
Cyprus, Pakistan, India and
Malaysia on his way to the
Commonwealth Conference.

Greater Prosperity

Mr. HeathMexpressed the
view that il the negotiations
were successful, Britain's entry
into the EEC would enable
her and her new partners io
contribute more effectively

to the prosperity and stability
of the world. A considerable
majority of members of the
Commonwealth would enjoy
association or some other
arrangement with the Com-

munity

There was no Common-
wealth negotiation as such
with the EEC, nor was Britain
negotiating - on behalf of the
Commonwealth. But problems
of individual countries werc
being dealt with.

Mr. Heath said that after
hearing some of the remarks
about Britain in the speeches
made (on South Africa) he
had begun to wonder why some
members of the Common-
wealth wanted any association
with Britain, let alone wished
her to help them safeguard
their interests.

Tra&; tour of West Asia

A trade delegation headed
by the Minister of Foreign &
Internal Trade, Mr. T. B.
Tlangaratne, will undertake a
tour of West Asia from Feb-
ruary 10 in an effort to boost
Ceylon’s trade particularly tea.

The delegation will visit
Egypt, Sudan, Irac, lran and
Syria.

The composition of the dele-
gation has mot yet been
finalised. But it is expected
to include Dr. Jayantha B.
Kelegama, Permanent Secre-
tary to the Ministry of Foreign
and Internal Trade, Mr. K. B.
Dissanayake, Director of Com-
merce and another from the
Ministry of External Affairs.
GUARANTEED PRICE FOR
CHILLIES TO GO UP?

The guaranteed price for
chillies is likely to be increased
because the Department of
Agrarian Services is experi-
encing difficulties in purcha-
sing chillies from the producers
at the current price of Rs. 252
per hundredweight in view of
private traders paying
enhanced prices for the chillie
produce.

This has in turn increased
the price of chillies in the open
market.

Meanwhile the CWE is
taking steps to set up centres
to purchase chillies from the
producers, These centres will
be located in a number of
chillie growing areas suc has
Anuradhapura, Jaffna, Ham-
bantow, Moneragala, Rana-
pura and Ambalantota,

With the implementation of
the new scheme those growing
chillies will be able to sell their
produce to the nearest Co-
operative Store.

In Egypt the delegation will

hold talks with a view to rene- |

wing the bi-lateral trade

agreement.

Under the agreement, the |

U.A.R. is one of the largest |

buyers of Ceylon tea. Its
yearly purchases amount to
over twenty million pounds.

In Iraq, the delegation is
expected to hold talks with a
view to establishing a bi-lateral
trade agreement. It has been
suggested that Ceylon sell tea
to Iraq in return for crude oil.

| GIFT OF FLOUR FROM
AUSTRALIA

11,109 short tens of flour
‘ worth about $ A701,000 is on
its way from Australia to
Ceylon.
| The gift is part of Australia’s
| food-aid commitment under
| the International  Grains
Arrangement., Australian aid
to Ceylon in 1970-71 will be
about $A1,000,000 of which
the flour gift will form part.

Australia is a member of the
International Bank for Re-
construction and Development
Consultative =~ Group  for
Ceylon and has been contribu-
ting to economic development
in Ceylon sinee the inception of
the Colombo Plan.

* *

LOAN

BRITAIN

Britain is making a £625,000
interest-free loan to Ceylon to
improve the water supply in
Galle. It is repayable over a
period of 25 years, including
an initial 3 year grace period

$625,000 FROM

The loan will cover thg eost
of British equipment and ser-
. vices to be used in the construc

Recent Aid Agreements

Outward-looking

‘Commonwealth Conferencs
delegates had stressed th
need for Europe to be outwarq
looking, he believed that {he
Community was in fact remar-
kably outward-looking already,

The Community's record on
aid was also cn_’adita.blc, with
their total flow of resource: in
terms of aid and private invest-
ment amount ngin 1969 to 1.2
per cent of the gross national
This figure was far
above that of the other deve-

product.

loped countries,

The EEC was not a selfish
grouping. It was resolved to
strengthen the safeguards of
peace and liberty in the inte-
With Britain in
the Community it would be
better able to achieve thisaim.

rests of all.

CEYLON-— AUSTRALIA
TRADE
Australian exports to Ceylon
£A14,717.000
(f.0.b. port of shipment) in the

were  worth
year ended June 1970, com-
pared with  SAI5,083,000

the previous year

Australian  imports from
Ceylon were 5 Al1,358,000
in 1969-70 : & A15,184,000
in 1968-67.

tion of a storage reservoir,
intake and treatment works,
a pumping main about3 1/2
miles long, and abour 40
miles of distributing mains.

The project, based on 4
WHO-financed feasibility study
will make piped water available
to the whole of the town.
Rationing of water will be
eliminated and facilities imp-
roved for all groups if con-
Sumers.

* «
DEVELOPMENT LOAN
FROM CANADA
The Prime Minister of

Ceylon, Mrs. Sirimavo Ban-
daranaike, and the Prime
Minister of Canada, Mr
Pierre Elliott Trudeau signed
a $41/2 million (approxi-
mately) Rs. 26  million)
Development Loan Agreemen'
under which the Government
of Canada will assist the Gov-
ernment of Ceylon to establish
a Mechanised Logging Pro-
ject in the Sinharaja Forest.

The loan will be interest-free
with repayment over fifty years.
including a ten-year grace
period.

Weerasekera Mawatha, Colombo-10 for Semak Publishers. Maradana, Colombe-
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