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CONTROL

Need for realistic assessment

_Due emphasis sheuld be placed on the replacement costs of
In.nsm assets when determining the maximom prices of comme-
dities for purpose of price control. The replacement cost today
will naturally be much higher than the original cost to the business
This is inevitable in these days of rising prices, devaluation and

and inflation.

. So states the Chairman of
the Ceylon Association of
Manufacturers, Mr. N. U.
Jayawardane, in a Memoran-
dum to the Minister of In-
dustries and Scientific Affairs.
Costs doubled

The replacement cost of
machinery had nearly doubled
during the last three years.
Unless profits earned are
sufficient to earn an adequate
return on replacement costs,
it is inevitable that return on
any industry must contract
without expanding and can-
not attract fresh capital for
investment To overcome
such a situation the Associa-
tion has recommended that
in determining the quantum
of ** capital employed " there
must be an adjustment te
the historical .costs of assets
engaged in business to allow
for their current replacement
costs.
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On the gquestion of profit
quantum the Memorandum-
states that this should natura»
ally be prefits after tax.
The practice of extending a
tax free holiday to some in-
dustries should not be taken
into account when determin-
ing a reasonable profit quan-
tum for the reason that Tax
holidays are given to attracl
investment into untried in-
dustries where the element
of risks is  comparatively
high.

When relating the quantum
of profits to the quantum of
capital engaged in the busi-
ness it should be taken into
consideration that any judge-
ment on teasonableness. must
in turn depend on:

(@) an adequate return on
the * capital employed”
which the Association

Marketing deficiencies

« post of the deficiencies
in the marketing of vegetables
emanate from the Pettah Mar-
ket"' states the Marketing Com
missioner in his latest Ad-
ministration Report,

The Report adds that one
of the weekest links in the
marketing of vegtables in
Ceyln;l is the Colombo Whole-
cale Market,

In addition to the Market-
ing Commissioner foreign mar-
ketingexperts whohave visited
Ceylon have urged the need
for selting up a more stream-

line  wholeslae marketing

sugdsts  should gyot
be less than 12%.

(b) provision for reserves

: The current bank rate and
interest on  overdrafts, too,
should be taken into account.
At present Bank charges vary

from 9 to 12%, so that, on
this ground alone, the return
on investments should be
more.

If any industry is earning
excessive profits it is because
of inadequacy of supply in
relotion to demand. The
solution in  these. circum-

" CRITERIA FOR PRICE

stances is clearly an increase
in supply through approval
of new umits or expansion
of existing units, or both.
In our view it is economic
from & national and individual
point of view to premit ex-
isting units to expand before
additional units are sanctioned

Exchange scarcity hits Public sector

The Ministry of Planning
and Employment has informed
all Permanent Secretaries to
exercise strict restrictions in
utilising foreign exchange he-
fore applying fer  imports
against  allocations already
allowed.

Tn view of the acute foreign
exchange situation prevailing
the Government may not be
in a postion to release the full
exchange allocations to the
various Government Depart-
ments.

In regard to suppliers credits
departments have been re-
quested to utilise such eredit
only in instance of utmost
urgency in view of the moun-
ting debt service burden face-
ing the country.

The total foreign exchange
allocated  to departments
for 1970—71 by the Foreign
Exchange Budgetary Commi-
ttee is Rs. 239.9 million. of
this amount Rs. 118.9 millon

establishment in Colombo, but
no positive steps were taken
in this direction with the result |
that chaotic marketing con=|
ditons prevailed  over the
years while the consumer

suffered. |

The Commissioner however |
that these proposals
have now been accepted by
Government and it is hoped
that Colombo will soon have
ate wholesale market.

states

a uptod

comes from Ceylon's own
resources Rs, 52.5 million
from commodity aid Rs. 56.4
million from  project aid
and Rs. 122 million on
supplier’s credits.

Public sector corporations
under the Ministry of Indust-
ries and Scientific Afairs have
been allocated Rs. 243,358,
982 in foreign exchange
for the calendar year 1971.

This allocation will be utili-
sed by 16 manufacturing cor-
porations under the Ministry
for the import of raw mate-
rials, spares and machinery,
instalment payments and for
comsultancy Services.

The 21location for raw mate-
tials this year has been increas-
ed by=Rs Rs, 10 million to Rs.
100 million because a num-
ber of corporations will be
stepping up their output this
year.

According  to Ministry
sources efforts are being made
to cut down on the import of
taw materials and use local
qubsitiutes without curtailing
any activities.

Corporations using a high
percentage of imported raw
materials are the State Flour

Milling Corporation—100 per |

cent, Ceylon Steel Corporation
—90 per cent National Textile
Corporation —90 per cent,
and the State Hardware Cor-
poration—70 per centy
Others using a very high

National Small  Industries
Corporatien and the Oils and
Fats Corporation —90 per
cent each; Plywoods Car-
poration—86 per cent; and
Ceramic  Corpration—80 per
cent.

' Boost for Fishing
Industry

The Goyernment has pro-
posed to supply fishermen
with 500 mechanised boats
and 1000 outboard motors
per year over a period of
five years with & view to deve-
loping the fishing industry.

The 500 mechanised boats
will be distributed under the
| hire purchase of the Depari-
| ment of Fishries, while out
of the 1,000 outboard Motors
300 will be issued on the hire
purchase scheme and the
balance sold.

The total foreign exchange
cost of these imports is esti-
mated around  Rs, seven
! million,

Under this development pro=
gramme 4n yearly increase of
4600 tons of fish valued at
Rs. seven million is expected.

It has also been proposed
to set up eight additional
(raining centers, each capable

percentage of local raw
materials are the Cement Cor-

poration —94  per cent. |

CEYLON’S FORTNIGHTLY FIN

or providing training for 50
persons annuglly, in the course
of the next four years:

AL REVIEW
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i CLOSING PRICES 26.2.70

TEA (Rs. Cts. Per Ib.)

Approximate range of prices (including teas sold Ex, Estate)

BOPS B.O.P.F.s
2.25 4.30 2.20 3.40
R 2at4.50 1at4.55 4at3.s0 lat 3.60
2at4.60 1at4,80
Medium Grown 1.65 2.70 L.70 2.50
Small leaf Low Growm  1.57 1.70 1.58 1.73
Tea for Price 142 1.58 L.40 1.60
Leafy B.O.P. 1.57 1.68
¥.B. 0. Ps. F.B. 0. P.Fs
: 1.55 1.70 1.65 8.10
R jat 175 1at1.76 1at9.10 lat 9.20
1 nt 1.80 lat 1600
RUBBER
PRICES FOR THE WEEK ENDED 28.2.71
Rs. cts.—per 1b.)
Closing Avg, to date Avg.Same
Quotations 1971 Period 1970
RSS No. | 78 34 82 103 1/2
RSS No. 2 75 771/2 97 12
RSS No. 3 73/12 75172 95 12
(Rs. per candy)
COPRA Qpening Price Clus., Price
Estate copra No. | 238.00 741.00
COCONUT OIL (Rs. per ton) ~ Open, Price Clos., Price
March s ) 1,530.00 1,520.00
April 5 1,530.00 1,5:0.00
DESSICATED COCONUT (Per Ib.)
March and April 56 cts. Closing Price
PRICES FOR THE WEEK ENDING 23.2.71
Commodity Buyers Quotations Export
(Per 1b.)  Duty
Cardamoms fis 18.00—19.50 409, on
Cardamom Seeds by 15.50 true
Cloves 7 i 27.00—28.00 FO.B
Clove Stems 3.00— 3.25 value
_MaW) . .e .o 8.50 .
Nutmet (Shelled) 325  3.50
Nutmeg (Unshelled) 2.00— 2.25
Pepper (Black) .. “i 6.00— 6.25
Papain (White) i 12.50—13.00
Papain (Brown) = .. 10.00—11.00
Cinnamon Hf1 .. i 7 3.65 20% on
Cinnamon i = o 3.55—  true f.o.b.
Cinnamnn Quilings No. 1.. Ty 2.50 « -do
CinnamonQuilings No. 2.. 2.75 -do-
per Cwt. Export
Cocoa .. 229.00 40% on
Coffee .. P s ;+ 375.00400.00 truef.o.b
Kapok (Clean) .. i .- 150.00 value
Kapok (Unclean) ., 50.80
Esoton Seeds .. 100,00 125,00
Cfsential Oils Per oz. 1b. Export duty
Cinnamon i 22.00
Cinnamon Bark Oil 24.00
Cironella Oil Estate Quality 690  10%on

Cnfropella 0Oil Ordinary .. 6.85 true f.o.b

UBSIDIARY CROPS—EEKLY PRICE LIT
ENDING 24.2.71

POYA

‘_l'hcunderﬁoted quotations are the Wholesale Bayers Prices paid
in Colombo and is maintained only as a guide to the trade. Every
g;iut has been made to be as accurate as possible.

Cereals

(/Per Bag 54
158 Lbs)
Paddy (Per bushel)
Samba -
. ’ . 15.00
Other varieties s
Rice 13.00 14.00
ParBoled .. s

The total quuatity c\ﬁ"erv?d
was 6,902,600 lbs,, compris-
sing 3,545,024 1bs. Leaf Grades
823.535 lbs, Dusts 37,940 Ibs
Reprints, 101,064 1bs. Sun-
dry Lots and 2,433,067 lbs.
Ex. Estate. There was a
strong but selective demand
throughout the Sale with quali
ty generally showing an im-
provement particularly on
second invoices.

High Grown Teas: The few
fine invoices on offer attracted
a strong demand and prices
were pushed a little above last
week’s levels. Other High-
Grown Brokens were irregular
but all teas below the Rs.3/-
level were 10/20 cents dearer.
[ OPFannings als¢ met a better
demand with the poorer kinds
advancing 10/20 cents although
finest were barely steady.
Mediom Grown Teas: Best
Medium and Uva Brokens
advanced sharply and often
where quality showed an im-
provement by as much as 30
cents a pound. Plainer kinds
were 5/10 cents dearer. BOP
Fannings also enjoied more
support with teas in the lower
price range fully firm amd
the better kinds 10/20 dearer.

Low - Grown Teas: There was
2 continued strong demand
for all Low -Grown (Lypes
with small leal sorts often a
few cents dearer and leafy
types a full 3/5 cents higher.
Leaf grades were zlso dearer.
Off Grades: There was good
demand and all Fannings were
dearer especially the brighter
liquoring sorts which advanced
by 15/30 cents A few bright
BP’s were about 8 cents while
others were fully firm. BM’s
eased by 5/8 cents.

Dusis: Good Medium types
were 10/15 cents dearer with
others fully firm. All West-
erns were generally with the
best gaining 20/40 cents while
brighter secoundary  sorts
were about 20 cents dearer.
Low Growns eased a few cents
Tippy Teas: All Tippy Tras
were generally dearer..

RUSBER REPORT

Poya week ending 23rd
Februrary, 1971.

World Rubber Markets te-
mained idle this week in the
absence of any stimulus which
could boost the market. The
SINGAPORE MARKET ope.
ned fairly steady bu t eased lat-

ter as bayers had satisfied theii
orders. The Chinese People’s
Republic remained out of the
market but there was some
inquiry for RSS1 and RSS 2
from Russian and RSS 3 for
unspecified open port destina
tions . The main feature in
otherwise inactive LONDON
MARKET was the change
over to decimalisation. The
market fluctuated midly throug
out the week trading being
lethargic. Traders indicated
that demand for Sheet rubber
remained light in the NEW
YORK MARKET with facter-
ies making only small - lot
purchases for immediate needs
On bzlance  Singapore -in
creased by .25 of a dollar cent
per kilo, whilst London re-
mained unchanged.
Sheet:RSS1 opened unchanged
at 97 3(4 cts, but declined in
stages throughout the week to
touch 78 1/2 cts before rallying
on the last day (pre-Poya) to
close at 79 1/2 cts per lb.
Approximately 166 tons of
Sheet Rubber were sold by
Members of our Association
of which 74%, consisted of

No. 1 sheet,

Poya Week ending 23/2/71
Cardamons There were 123 lots
totalling 8151 1bs. on offer this
week showing an increase or

Produce Report

trading at Rs.22/- per b, The
highest price paid for the day
was Rs. 20/- per Ib. und the
lowest sale for one lot of husks

2903 1Ibs. on the previous done at Rs. 2/50 per Ib. At
week’s figure. The market he close of the week London
eased by around Rs.1/- per Ib.  futures’ price was quoted at
when at the close of the sale 82 1/2d. per Tb. Tt is the
quotation for No. 1 quality opinion of the trade that the
was made at Rs.18/- to Rs.19/ the downward tendency during
50 per Ib. Off-grades however the post wecks has been due to
were stronger selling at Rs.13/~ the abundance of cardamoms
to Rs, 16/50 per Ib. Seeds available from Gautamala and
were dearer again this week India to Middle East byuers.
Cou—antry Rice No. | 53.00—  88.00
—Couuntry Rice No. 2 68.00 72.00
—Samba Rice  ».. 95.00 98.00
—Kora Rice 100.09— 118.00
Per Cwt.

—Maize i 2°.00
—Red Gram (Toor Dhal) 40.00 45.00
—Black Gram (Undu) 61.00
—Bengal Gram 46.00
—Green Gram 53.50
—Bombay Cowpez 40.00

:’ Millets Per Bushel
—Finger Millet (Kurrakkan) B.50
—Sorgum- 440.00 (per ton)
—>Soya Beans - § 0.00 (per.cwt)
Spices Condiments Per Lb.
—Mustard 5.50 .
Chillies Per Cwi.
—Dried Long Uugquoted
—Dried Round =
Off Grade il
—Goraka 125.00
—Vanilla
—Tamarind Per Cwt, 10000 —
—Nut Cashew - !

| =Cround My Ber Lh. 58.00

| 4t Rs. 8/05 per Ib. Quotation

Cocoa : There were 51 lots
totalling 465 cnts. on offer,
showing an increase of 189
cwts. In the absence of N.1
quality all grades net with fair
demand when grades mext to
best sold at Rs 225/- to Rs.239/-
per cwt. Darker and poorer
grades were about unchanged
and remained at Rs. 195/- to
Rs.210/- per cent. No gar-
blings or shell cocoa were on
offer. No quotation for No.l
quality was made. At the
the close of the week London
futures prices was quoted at
£. 228/- Sterling per ton
with Ghana at £. 228/-75d.
per 1000 kilos.

Coffee : There was 11 lots
totalling 92 cwts, the best

— ! of which fetched Rs270/- per

i cwt. Off quality and dealers
grades draded at Rs. 1855~ to
| Rs200/- per cwt. Ne. quo-
station for No. I was made.
Cloves : One lot of 120 Ibs.
das on offer and was with-
srawn due to the Jack of
uitable bids. .

|

| Pepper : One lot of 951bs. was
on offer and fetched Rs. 6/25
per lb. for quotation to be
be made at this price.

Nutmeg ; One lot of 66,1b, of

off-quality was on offer fet.
ching Rs, 1/99 per Ib,
Mace : Only 2 Ibs, of this com=
modity were on offer selling

was made at this price.

Cinnamon : 2 lots totalling

115.00 | 573 Ibs. were on offier selling
| at Bs, 4/70 per 1b. for

quotap
tiopsto be made gt this price.
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World output of crops and products |

Citrus: During the 1969-70
Season the world
of oranges,

production
tangerine  and
grapefruit was supposed Lo
to have reached 2 record level.

Oranges: World output of
oranges in 1969 is estimated
a record of 7085 million
boxes, 31.9 million more than
the previous sezson. Spain
accounted for the largest in-
crease. On the other hand
Italy the second lergest pro-
ducer in the Mediterraonan
recorded a decline. The U. 8.
also increased its output by
3% in comparsion to 1968
output.

Grapefruit: To'zl production
in 1969 rose slightly to 73
million boxes, compared with
72.3 million over the previ ous
seasom.

Lemon: The world produc-
tion of lemons dropped slightly
from an estimated 59.2 million
boxes in 1968, Lo 59 million
boxes in 1969. ltaly con-
tinues to be the world’s major
producer of lemons. Pro-
duction in the U . 8. was almost
as same 1969 as in 1968. Greece
Spain and Argentian expect
large crops.

Corn: The world corn harvest
in 1969 totalled 248 million
metric tons 8 percent above
the 1969 crop and 3% over
the previous record of 1967.
World corn area was 104
million heetares. up to 2%
for the year and just over 1967
high.

The U. S. led the world in
production of corn in 1969
with 116.2 million metric tons.
Argentina, France. Italy and
Soviet Union the other major
producers of corn too regis-
tered impressive increases in
in production. Asian
duction of corn was estimate
at 28.5 tons in 1969 an in-

1968. India Indonesia and
acheved substantial increase in
production.

Palm Oil: Palm oil pro-
duction in 1970 is estimated
at 1.68 million metic tons,
Palm Oil production has in

the recent past improved con- |

siderably . The indicated in-
crease for 1970 is 216,000 tons,
compared with 1968 inerease
of 119,000 tons. Plam oil
production is expected to con-
tinue to escalate at an in-
creasing rate during the 1970°
This is anticipated on agcount
of the widespread expansion in

your

Lalinda

Size

world is at
feet

HermanSize 6=10
Rs$ 26.90

Sizs 3= 8Rs, 7.90
Size 9=11Rs 8.80
size 12 = 1Rs, 9.80
size 2 - 5Ms.11.90
& —10Ms,12.90

Charmains 5ize 2=6
Rs.12.90

—

Evarall
Size 9-11 fis.12.90
Size12= 1R, 14,90

Bata

pro- |

Plam Oil planting in & num-
ber of equitorial
chiefly Malaysia.

countries

Among othercountries which
anticipate expanding produc-
tion are Cameroon,
Ivory Coast and Sierre Leone.

1969 Palm Oil exports of
world totalled 750,000 tons
35,000 tons more than 1978,
The 1970 figures for exports of
are expected to be about
850,000 tons or 100.000 more
than 1969. Malaysia
the world in Plan Oil exports.

PLANTATION.

INDUSTRY

A. D B. assistance for
subsidiary crops

The Asian Development Bank
has agreed to finance a part
g{ the expenditure involved

in the intensive cultivation of

Export Opportunities

The following firms are in-
terested in importing from
Ceylon Me products indigijed
below

Ditle Maloma Gniseppe.
Via Nazionall,

Villppiana Scalo, Consenza,
Ttaly.

Arpico rubber carpets, Coco-
nut fiber doro mats Table
lamps and benite articles.

Guiseppe Bravato,
Via_Trento, 15,

Gioia Taura (R.C.) Italy.

Coir Yarn
Idris Sulaiman,

M/S Simex, P. O. Box 20416,
.Abidjans (Ivory Coast)

NEW FINANCIAL SERVICE
FOR BUYERS OF BRITISH
GOODS

A mew service to overseas
buyers of British goods, parti- |
cularly for the benefit of develop- |
ing countries, has been announc- |
ed in London. The service is
offered by 2 new company, Exim
Credit Management and Con-
sultants Ltd, of Fleet Street,
London. ECMC has been for-
med to help co-ordinate and
develop international export
finance.

Says Mr. R. A, Dickinson,
ECMC managing director: |
“ We hope to develop use of
buyer credit so that overseas
purchasers will have compeli-
tive access to the British market |
on the widest possible basis "', |

b Shara M

West Africa. |

subsidary food crops under
leads | irrigated conditions.
Sarees—cottons, Silks and

Precious stones.
Ali Mariftah Wali,
(Commission Agency),
P. O. Box 422, Tripoli,
Libiya.

Tea Cinnamon, Soap, Eude-
Cologne and Cosmatics in
general.

M/S Ahmed Abdullah .
Walswati,

P. 0. Box No. 202. Mrcca,
S. Arabia,

Biscuts and confectionery,
and textiles.

The River Valleys Develop-
ment Board,
undertake this project. Under
this Scheme 2bout 5,000 acres
of land will be alienzted for
paddy and subsidiary crops.

. This will create more avenues
of employment as well. The

| unit,of alienztion will be five

Iacres of both high and low

| land.

|

Walawe, will

1 The paddy acreage may vary
from 1.5 to 2 acres, depend-
ding on the soil pattern.

|
‘ The balance land will be
for subsidary crops with parti-
cular attention to chillies, red
and Bombay onions. Cotton
cultivation too would be in-
| cluded in the programme.

arket Report

The share Market was quiet through out the week. according
to the Report of the Colombo Brokers Association.

Previous Feb22nd
Price -+ or—=

Teas: Rs. Cts Ry, c¢ts. Rs. cfs
Estatesof Uva 4.00 4.00

Nzhavillas 325 3.50 4 25

Poopnagalla Valley 5.50 5.00 Bar=—50)

Strathpeys 6.50 8.00 . +125

UweHighland 19.00 19.00
Tea-cum-Rubber:

Rayigams 5.00 3.50 —1.50
Saffragrams 7.00 6.50 —. 50

Udabages 7.00 7.00
Rubber:

Horawalas 9.00 8.50 — 50
Commericals

Chemical Industries 15.00 15.00

Richard Piries 21.00 21.50 50

Lambrettas 6.50 o0 .. — 50
Development Finance. 117,00 80.00 . —37 00

Hayleys 11.00 11.00

There was no business in Prefernce shares and Government

| Loans.

Co-ordinated trade pr |

One of ECMC’s functions
will be to assist in the more f
competitive use of existing |
credit guarantees and finan-
cial and service facilities. It
will also seek new opportuni-
co-ordinated trade
all parts of the

ties for
promotion in
world. H |

My, Dickinsom was [ormerly
top government official with
the Export Credit Guara ntee
Department, where he was the

priuuipularcllileu\ of Britan's
Export Credit Guarantee Ser-
vice and responsible for in-
troducing  buyer credit in-
suranceand financizl guarantec
qystems. He has also advised
:.E:\'cml overseas governments

fortnightly.

Address o caesen mmmrreae
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Colombo 10.
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THE RURAL BANK SCHEME OF THE PEOPLE’S BANK

The Rural Bank's scheme
was sponsored by the People’s
Bank with the assistance of
the Department of Co-
operative  Development and
its main objective is to evolve
a stable rural credit structure
based on village level Co-
operative Societies and‘ pro-
mote banking activities
among rural masses. It is
implemented by cstablishin?g
Banking - Departments  in
primary Co-operative Socie-
ties, the mein functions of the
Rural Banks being mobilisa-
tion of rural savings, granting
of loans to members and pro-

visions of pawn broking
facilities to the rural folk.
The scheme was inau-

guerzted in early 1964, and
as at 30-9-67 twenty Rural
“Banks were established. A
remarkable increzse in the
estzblishment of Rural Banks
was observed since 1967. As
at date 90 Rurzl Banks are
functioning.

At the initial stages Rural
Banks were mostly confined
to  predominzntly  paddy
growing areas, But during the
recent years, it was observed
that the Scheme was gradually
drifting and expanding to areas
of mixed economies. The
scheme now covers not only
Rubber and Coconut growing
regions, but also vegetable
and tobacco growing areas,

As a consequence of its
achievements the scheme has
gained in popularity in village

areas and the number of socie-

ties seeking entry into the
scheme has been increasing
progressively. Apart from

village societies desiring tojoin
the scheme, it has evoked
interest among the co-
operators at all levels as well
as the general public.

FACILITIES

Under the Rural Banks
scheme a member of & society

is entitled to borrow for a .

variety of purposes such 2s
Agriculture, Production, Con-
sumption, Housing, Redemp-

tion of Debts, Animal
Husbandry, Cottege lnduri-
tries and Trade. Credit faci-

lities up to a maximum of
Rs. 5,000/~ is allowed to a
member depending on his
credit needs and his capacity
to meet his obligations. The
smaller loans (up to Rs. 500/-
are secured by the personzl
Guaratee of two members of
the Society, while advances
exceeding Rs. 500/~ require
collateral  security  which
includes lands with village title.
Repayment programmes are
arranged according to the
members’ income patterns.
As a specizal concession to the
Rural Banks in colonisation
areas, where the farmers are
unable to mortgage their allot-
ment of land, the loan against
personal guarantees has been
increased from Rs. 500/~ to
Rs. 1,000/=

QOur recent surveys show that
with the extension of these 'faci-

| MANRGEMENT |

MANAGERIAL DECISION-
MAKING

A manager is responsible for
the men, machines, materials
and methods at his disposal.
These are resources he uses
+to reach his objectives. And in
determining how he will use
them, he must constantly make
decisions,

A decision always involyes
a choice among alternatives, It
is not necessary to make g
deeision when only one course
of action is feasible. The same
is true when one course is
obviously the best one, for in
l_hal case the situation dictates
the decision. A real decision
is required”when there's some
uncertainty about choosing
one course rather than another
—when the manager can't
rezlly be sure that it is better
to decide one way rather than
another. Thus true decision-
making involves some degree
of risk,

Perhzps that's why some
seople find it hard to make
decisions. They're afraid of
making the wrong decision,

and the result is they let fhings
slide whenever they can.

Actually, they're. not elimi-
nating risk. . . They're really
making the decision ‘ not to
decide.” And the decision not
to decide may be as risky as
the decision to act—for if a
problem is ignored, it may
become more serious than it
was at first,

Consider a company whose
product is approaching the
end of its life cycle. It is con-
fronted with the question « What
new products shall we introduce
There are, let's say. several
possible products, but uncer-
tainty exists as to whether one
is better than another, Each
requires  new capital invest-
ment, and it is impossible to
know for sure how much of
any one could be sold, Nope
the less, iff management keeps
Postponing a decision, and the
sales of its old products keep
falling, the company may find
eventually that it doesn’t have
the working capital necessary
to start producing any new
products at all,

lities Rural Bankshaveachieved
a‘remarkable success in meeting
the credit needs of the members
and in minimising, if not eli-
minating their indebtedness
to unsavoury sourczs of credit
such as unscrupulous traders
and usurious money lenders

By H. B. ILLANKONE
Chief officer, Rural credit
Dept., People’s Bank

In addition to the above
credit facilities the Rural Ban-
king Scheme provides a pawn
broking service to both mem-
bers and non-members. Here
too the societies in the Rural
Banking Scheme have dis-
placed the private pawn broker.
As at 31-12-70 Rural Banks
Jhave granted 18,092 pawning
3 ;
0ans aggregating to Rs, 1,980,
000/-.

A summary of the loans
granted and deposits received
as at 31-12-70 by the 90 Rural
Banks is as follows —

Deposiis
Rs. Cis’

Svgs, Deposits  16,109,000/-

Fxd. Deposits 799,000/~
Rs. 16,908,000/-

Advances
Rs. 'Cis.
Sht-term. Loans.  7,122,000/-
Pawn-broking 1.908,000/-
Rs.  9.102,000/-
The above statistics show
that the Total Deposits

exceeded the totalloans granted
by Rs. 7-8 million.

Or let's take an example that

might oceur further down the
line.
is authorized to make decisions
in certain cases—but because
‘he feels so keenly that he 1akes
a risk every time he decides,
he passes the buck to " his
superior whenever he can.” In
making the decision to avoid
responsibility, he believes he’s
eliminating risk. But he isn't.
He's running the risk, and a
bad one, that his superior will
come to think of him as inde-
cisive and lacking in initiative,
Thus he may be passed over
for promotion.

- DEGREES OF RISK

Long-range decisions involve
greater risk than short-range
decisions because the uncer-
tainty is greater. The conse-
quences of many decisions will
not make themselves felt unti)
several years in the future, and
it is difficult to tell whether
the results will be dppropriate
to. the cireumstances at that
time,

If management decides not
Lo organize 2 research depart
ment, for example, it will not
know the consequences until
the results of its competitors’
research become known, If its
competitors  succeed,  after
several years, in developing
Tevuluiiunary new  products,
It may be too late for the com-

Bank staff at the society level
in training a Credit Mandger
and in enlightening both the
The establishment of Rural committee members and the
Banks has resulted in the general membership as regards
increase in membership and the scope and functions of the
share cajital of the constituent scheme. Steps were taken to
societies, Before the estab- organise the credit and banking
lishment of Rural Banks in functions of the society as a
these societies the membership separate unit.
was 43,051 and the total share REPRESENTATIVES OF
capital amounts to Rs. 1,455, THE PEOPLE’'S BANK
000/~ As at 30:970 the e initial stages a repre-
membership had risento 56,166 .o tive of the People’s Bank
while the share capital had o o1 attached to the Rural
increased to Rs. 2.101.000/- g3 He . plays a positive
As at 31-12-70 seventy=lW0 role jn assisting the society
Rural Banks were self-sufficient in maintaining high managerial
in that their advances were fully 504 operational  standards
matched by deposits. These and advising the committee
Rural Banks have been able and ensuring the smooth fun-
to settle their borrowings from ciioning of the Rural Bank, He
the People’s Bank and meet 4jco acts as a Laision Officer
the credit needs of their mem- petween the Rural Bank and
bers out of their own deposits. {pe village Tolk. e
At the end of December 1970,
fifty-five Rural Banks had sav- (o0106c5 of the village level
ings deposits cxceeding Rs. Multi-Purpose  Co-operative
100,000/ each to its credit and g, ity has been the limiting
this alone bears ample festi- g 10 which  retarded  the
mony to the enthusiasm rapid expansion of the schema
displayed by the ruril folk an - arl islandewide soales This
the faith and confidence they ;o iqent from the fact that
have placed on Rural Banks. over 2 period of nearly 7 years
50,831 customers have depo- only 90 societies representing
sited monies and ?I.S.IUQ CUS oo than 2% of the total
_ton}qus have obtained loan Multi-Purpose  Co-operative
facilities from Rural Banks. Societies were qualified to ope-
SOCIE- rate the Rural Banks Scheme.
IMPACT OF THE RE-
ORGANISATION SCHEME
Steps are now being taken
by the Department of Co-

However, in the past the

SELECTION OF
TIES IN THE PAST

Hitherto in the selection of
a society to this scheme pri-
mary consideration was given ; :
to its capacity to undertake e De\:e.lopment £
the operation of the scheme terms of a decision taken .by
both effectively and efficiently. t-he_Gochnr:_}.e_nt-lc ke s
In order to make the Rural and_“ re-w_t‘:x_l.ls_g.. MUJ_“-PUIPD%
Bank an economically viable CO-OPerative Societies. Under

| unit a society was required to th{s ﬂcheme: _“e‘“ly 5"(?00
have a sufficient membership PIN A SoCithes SoNIMBEIR
and  resources.  Generally mainly the Multi-Purpose

A subordinate manager |

societies with a membership Societies will be smalga malefi
of over 400 (or those with a o f!:nrm aboqt_-’l(](? large pré=
smaller membership but with ™&FES cach.-covering SHRIOAS
4 potential for increase in malt?ly 2 -__focal i Oy
membership) were eligible m_eag._ll‘lsen\risag:ed that every
provided their record of past Lgrge PHIATY suclgly 50 estab-
performance was satisfactory. fished shaies Salg syt o
: 'Rural Bank. henceforth re-
Prior to the selection of a 'designated - T
society into the Rural Banks operative Rural Bank” as
Scheme the recommendation recommended by the Royal
of the Assistant Commis- Commission bn  the Co-
sioner of Co-operative Dev- operative Movement of Ceylon.
lopment of the area was obta- :
ined and thereafter a com- ,The 48 rqup,slitul_cd lazge
prefensive survey was carried Primaries with their substan-
out by the officers of the !Hally increased membership,
Rural. Credit Department of eXtended areas of operation
the People's Bank to ascertain and additional resources of
the soundness of the society managerial talent and qualified
{md its eligibility for admission personnel are undoubtedly
into the scheme. better equipped to give &
Preliminary work was also greater dimension to the scope
undertaken by the People’s of this scheme.

pany Lo catch up. But againe -mmanager can check4p see how
It may spend a large amount of - he's getting along—and if it is
money on reséarch without clear that two nwen will be
without any significant® break- needed, he can immediately
throughs, and the result may assign another man.

be merely a reduction in profits

for a i " years
period of years. However, some decisions

that seem short-range at the
time they are made may have
far-reaching ocnsequences,

On the other hand, the deci-
sion to use one man instead 'of
two on a given job may be’ a
short-range decision. As s06n
as the man is well started the

_____ . {TO BE CONTINUED)
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:  Wheat

GENEVA

Developing  countries  are
going to have to pay more for
their wheat ** food aid** in
future following an agreement
renewing the 1967 wheat con-
vention.

The agreement is for the
delivery of nearly 4,000,000
tons of wheat annually, but the
United States delegation has
insisted on introducing a new
clause o the threat of reducing
its  contribution by over
600,000 tons.

The clause introduces sales
On annuities over 20 years or
more with cash payment of up
1o 15 per cent of the total.

Both the European Eco-
nomic Community and the
developing countries delega-
tions strongly protested at
the forging of this clause into
the agreement, and considered
it as bringing in 2 * commercial’
element into food aid

Up to now under the 1967
convention which expires next
June the aid has been given
cither under payment in cur-
rency of the country concerned,
not transferable nor conver-
tible into foreign currency or
by gifts in cereals or toher
gifts in kind.

Britein and Scandinavian
countries have refused to take
part in the agreement which
will reduce the total available
by some 500,000 tons. Of the

¥ ¥ x
NO PREFERENCE FOR
SOUTH AFRICAN GOODS
BRUSSELS
The question of a prefer-
ential agreement giving South
African goods privileged access
to the FEuropean Economic
Community has not figured in
the negotiations on British
entry the Common Market.
The Commission was ans-
wering questions from a
Dutch member of the European
Parliament, Mr. Vedeling.
Mr. Vedeling also asked
whether it would be possible
for South Africa to tzke advan-
tage of associate status which
might be granted to neighbou-
ring independent stales by

shipping its goods through
these countries.
The Commission replied

that should associate status be
accorded to Botswanz, Leso-
tha and Swaziland, mezssures
would be taken to prevent such
a possibility. The Commission
recalled that the control mech-
anisms set up under the Yeao-
unda Convention—which links
18  French-speaking  Afro-
Malagasy states to the EEC
— could serve as the base for
preventing any South African
attempt to indirectly gain pre-
ferential treatment—
INDO-WEST GERMAN
COLLABORATION
New DELHI
The Government of India
has granted licence for the

remaining eight countries the
U.S.  contribution will he
1,890,000 tons. and the EEC
1.035.000 tons.

Under ** exceptional circum-
lances " it was agreed that

Cost more

rice could partially replace
wheat and would be counted
#s such by the International

Wheat Council in London.

The new convention is for
three years.

setting up of a new factory for
the manufacture of tractors
\f-'ilh West German collabora-
lion.

The factory, which is being
sel up at Nasik, in Maharash-
tra, by o leading Indian manu-
facturing firm. is expected to go
into- production by the end of
1972 and would produce trac-
tors. and air-cooled diesel
engines ranging from 30 to
100 horse power.

The new project, with =
capital outlay of Rs. 5 crores,
expects to produce 10,000 units
of tractors and engines per
annmu—

GIANT REFINERY OPENED
IN SINGAPORE
SINGATORE

A two hundred million Dol-
lar (Singapore) ESSO Refinery
was opened last week by Singa-

pore’s Finance Minister, Mr. |

'EGYPT’S WONDER DAM OPENS NEW VISTAS

Hon. Sui Sen.

The refinery sitvated in the
offshore island of Pulau Axol-
hawan will produce 231,000
barrels a day when the expan-
sion programme is completed
by the middle of 1973.

It now produces 81,000 bar-
rels per day. A further 90 mil-
lion dollars will be invested by
the company for the expansion
of the refinery.

TIMBER RESEARCH
SARAWAK

KuaLa LUMPUR

A Colombo Plan exper! from
Australia, Mr. John Beesley 1s
to be tesponsible for starting
a five-year programme in tim-
ber research in Sarawak.

The results of the research
could lead to greater demand

IN

for the lesser known timbers

of Sarawzk on the world
market, the spokesman said.

Some species which were not
yet recognised in the world
merket had been sold a5 mixed
light hardwoed to Hong Kong
where the prices were rather
marginal.

With the service of Mr-
Becsley, Sargwak hopes to
popularise the use of the

finished products from these

species he added —

EARNINGS THROUGH
INVISIBLE TRADE

GLENEVA
The United Nations Eco-
e Thoetiy il
nomic, and Social Counci

number of
inter-

outlined a
national and

has
steps at
pationzl levels to promote ear-
nings from invisible trade i.n
developing  countries,  Pri-
guaerily  the ECDSOC_ hes
recommended that Shrmulrtg.
Lines of developing countries
should be addmitted as Full

members of Liner Conferences
operating in their national
maritime trade and should be
allowed increasing and ade-
quate parlicipation in ear-
rizge of goods generated by
their foreign trade.

The ECOSOC has also
advised  that  developing
countries should expand the
nationzal and multi-nationa
marings in order to gain an
increase in the carriage of
maritime Mer o, The Shike
owners of developing coun-
tries in the interests of sound
shipping should be able to
compete in the internationa
freight market.

SOVIET EGYPTIAN AGREE-
MENT
Calro

An agreement on scientific
and technical co-operation

Egypt’s modern day wonder,
the High Dam at Aswan, which
was opened recently is 17 times
the size of the great Pyramid ;
it is also the largest rock-fill
dam in the world. and holds
behind it the second largest
artificial lake in the world.

The Nile, like so many other
great rivers, is irregular and
highly unpredictable in its flow
and that is essentially why it
was so vital for the future of
the United Arab Republic
with its complete dependence
on the great waterway for
irrigation and power, to create
that enormous feat of engi-
eering in Upper Egypt which
has become known simply as
the High Da 1.

At high flood the river's
daily discharge at Aswan would
rise to 25 much as 1,200 million
cubic metres and then, during
the low food season, drop to
less than 45 million. This
brought the annual discharge
to sométhing between 151,000
and 42,000 million cubic mel-
res—with an average of about
£4.000 million over the last

sixty vears. With irrigation
requirements not exceeding
32,000 million cubic metres

{his meant that 32,000 million
were being irrevogably wasted
each year as they poured them-
selves into the Mediterranean.

The storage of all this lost
wealth to the nation could not
be undertaken by the old
Aswan dam reservoir. The
nly solution was the conslrtlac-
tion of a new and mightier
dam one that would control
and preserve the entire surplus

| of the gigantic stream that is

between the USSR and the

UAR has been
It provides for

signed here,

an  ex-
clinge of delegations, of
scientific-technical  informa-

tiu_lm. for joint work by the
scientists of the two countries
in various fields of science and
technology.

The agreement was signed
by the Minister for Seientific
Research of the UAR, Ahmed
Mustafa, and the First Deputy
Chairman of the State Com-
mittee for Science and Tech-
nology under the USSR Coun-
cil of Ministers, L. N. Yef-
TEMOoV,

FRANCO-ALGERIAN OIL
DISPUTE

ALGIERS

The divergencies between

Algiers and France mainly on
the oil question sharpened

when President Hoyarj, Boume-
dienne called for a settle-
ment one way or anojher,

His remarks coincided wik a
tommentary by lhe official
= APS news agency suggesting
France was showing “ a total
“absence of desire to negoriate,
It said Algeria had called for
“an immediate and serious
resumption * of the tzlks which
were suspended earlier this
n‘wnih for a period of * reflec-
tion." France had not Pproposed
2 date for resumption and was
ehgaging in “a new dilatory
manoeuvre,” theagency added.
President Boumedienne said
in a speech at Boufarik, south
of Algiers : © All the oil pro-
ducing countries have lsettled
their problems with the oil
compdniesexceptAlgeria which
i5 still waiting for its partner to
mzke a decision,

the life blood of Egypt. And
so the High Dam. seven kilo-
metres south of the old Aswan
dam, was concerved, planned
and built to develop theriver's
tesources and ensure their very
best utilisation and end for
ever the age-long fears of floods
and droughts,

Nerve Centre

At the same time the High
Dam will serve as the merve
centre for a vast hydrio-electric
system to sustain and enhance
the =country’s economic and
social development, not only
in the agricultural but also in
the indgstriai field, and thereby
assure a steadily rising stan-
dard of living for its people.

The High Dam has created
the second largest artificia
lake in the world, This man-
made expanse of water is 500
kilometres long with an average
width of 12 kilometres, a
maximum depth of 97 metres
and a capacity of 164,000 mil-
lion cubic metres,

This rock-fill dam is 3,830
metres long, of which 320
metres is extended between
the two banks of the Nile. The
width of the base is 980 metres,
and that of the apex only 40
metres. Its body is of granite
aggregate, sand and silt and
stands ot a height of 111
metres above the river bed.

On the east bank are lwo
diversions canels and the elec-
tric power station. The up-
stream  canal leading to the
inlets and outlets of the tunnels
is 1,150 metres long.

Characteristics
Here are just three ‘of the
many characteristics which dis
tinguish the High Dam from
all other dams in the world

I.—It is the largest rock-fill
dam in the world—seventeen
times bigger than the Great
Pyramid of Giza ;

2.—The injection curtain
under the core of the dam
which penetrates the sedime-
tary layers of the river

3.—The tunnels and other
works controlling the flow of
water through the down-
stream inlets were completed

4,—The construction of the
electric power station founda-
tion which started in 1963,
was also completed.

5.—The course of the Nile
was diverted to the upstream
diversion canal, the tunnels,
the power station, the down-
stream diversion canal and so
to the rear course of the river ;
and

6.—The main body of the
dam was built to a length of
390 metres on the easy bank
and of 50 metres on the west,
and the remaining section of 80
metres was filled up after the
submerging of the two diver-

sion canals.

The High Dam is without
doubt the backbone of the
U.A.R.s economic develop-
ment plans for doubling the
national income in ten years.
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d0W - FOREIGN INVESTHMENT PROMOTES NATIONAL

From

the very early times the United States Govermment has

encouraged and protected the right of others to invest capital in

our land, our industry and cur
first Secretary of the Treasury.

policy we would follow toward foreign capital
: ought to be considered as a most valuable

motion a greater quantity of productive labor,

viewed as-a rival, it
auxiliary, to put in

cemmerce. As early as 1791, the

Alexander Hamilton, stated the
: * Jastead of being

and a greater portion of useful enterprise, than could exist without

it.*

In America’s ecrly days,

foreign capital finpnced the
Lounisizna  Purchose.  our
transportetion  Sysiems, —Our
financiol institutions and the
development  of Americen
industry.

Todsy, investments from

Europe are moving into the
United States at & further rate
than American investmenis
are flooding across the Atlantic.
The doller value of U.S.
investments in FEurcpe s
nearly double the size of
Eurgpe's investments in the
United States—but Europe’s
growth rate of neerly double
America’s, and they are inves-
ting in a far greater diversity
of enterprises than are Wwe.

Some 500 foreign firms are
now doing business in the
United States and zpproxi-
mately that many are
fooking at the American. poten
tial. We welcome them. They
bring new products 2nd tech-
nology, =2dd to employment
and our tax base zna benfit
our bzlznce of payments.

URGENT NEED

But as valuable as foreign
investment is Lo us. o5 the most

capital-rich netion on earth, |

it is far more valuzble to many
other nations, particularly the

developing countries of the

world. Without exemption, ing

each of the developing cour-
tries | have visited the principal
nmtter of concern is economic
development. In almost all of
them, econimic development
is recognised 25 a necessity Lo
social progress, and capital
is urgently needed for economic
development.

The developing countries
are proud national entities,
each with its own charaeteris-
tics, but many similar features
on their economic landscapes
bear out their necds for invest-
ments —

Their own capital reso-
urces are invariably limited,
and managerial skills are in
short supply.

Most have a commonl
dependence on  agriculture,
and industrial production is
handicapped by limited market

@ Technology is lacking,
adequate systems of technical
standards are not deyeloped,
and banking is often rudimen-
tary.

But in spite of these and other
handicaps. the value of foreign
investment is least understood
in some of the emerging nations
where capital is most despe-
rately needed.

In portions of Latin America,
for example. there only
limited recognition that U.S.
investments have accounted
for & 4.000 million of exports
and another § 4,000 million
of import substitutions over
the past four years, according
to the Council for Latin Ame-
rica.

is

Insome of the nations which
struggling urgently to
overcome their technology
gap with the rest of the world,
there is only 2 limited recogni-

are

tion that foreign investors
bring technical knowledge
and management skills not

otherwise obtainable.

SELF-DEFEATING
@ ACTIONS @

In many of the world’s
developing countries, where
men seek to rise with dignity
into the family of productive
independent nations, freedom
to invest is ringed with restric-
tions, and freedom to earn is
surrounded by  restraints.
Foreign ownership often is
limited to certain types of
industry. or to 40 per cent or
Iess of a given enterprise, Of
sometimes restraints exist on
the payments of dividends,
fees. royalties and other ear-
nings.

Recently in a single country,
for example, a series of govern-
ment decrees on these subjects
has virtually brought foreign
investment to a halt (—

~One provides that a rising
scale of income before taxes
must be contributed to the so-
called Industrial Community.

'*.d- PP

It amounts to confiscation of
50 per cent of the earnings.

— Another puts in a limita-
tion on the number of com-
panies which may produce a

cerlgin basic consumer pro-
duct.  As  result, two major
American companies have

pulled out of the picture.

By

MAURICE H. STANS
U. 8. Secretary of

Commerce

— A third decree says that
when 2 foreign investment has
recovered its initial capital,
plus an undefined profit, its
share of ownership must drop
eventuzlly to 31 per cent.

These examples typify the
trend in some countries, Action
of this kind are not only unrea-
listic. They are self-defeating.

No responsible company is
going to invest new money in
a climate where the nationali-
sation fever is running high.
No company will invest, or
want to stay, in a country
where the rules of the game ar
frequently changed. Yet many
present and prospective Ame-
rican investments oyerseas are
faced with those possibilities
today. In some of the nations
where productive dollars are
most urgently needed, they are
faced with the uncertainties of
administrative actions of even
expropriation.

UNREALISTIC
SITUATIONS

Beyond these dangers,
proposal recently was made by

2 public figure in a responsible
position in the United States
that the developing nations
should not allow American
companiestoinvest and operate
for more than a limited, specific
period of time—perhaps 10 or
15 years. Then ils properties
waould automatically be
nationalised and its earnings
cut off by the country where it
had invested. i

This ridiculous. It is
totally unrealistic. Nothing
would deter investment in the
developing countries more
surely than such a scheme, In
the highly competitive market
for capital which exists today,
1o investor company is going
to take the high risks and the
headaches of the initial 10-year
period, knowing that it would
have to sacrifice everything at
the end of that time. If these
limitations existed, the com-
panies would simply not invest.

Capital vwill go only where it
is welcome and where it is
secure. And it is most likely to
go where it is most welcome
and feels most secure. This fact
must be recognised and appre-
ciated more broadly through-
out the world, and ar home, it
our great investment potential
is 1o be utilized in building
progress to the future.

Most of the developing
nations of the world today do
not yet have any clear concept
of how great their economic
needs will be in the years to
come. Most of them look
ahead only two. three or five
years. They have not developed
long-range national goals. and

is

Ceylon's Agriculture Development Plan 1971 - 1977

PROCESSING OF RAW
RUBBER

The expansion of rubber
production in Ceylon will re-
quire additional rubber foc-
tory processing czpecity. This
inerease in factory cepacity
czn be met either by mzking
expansions to existing rubber
factories or by the construc-
iion of new fzctories. Taking
into. zecount the changing
trend in rubber manufrcturing
requirements, it is proposed
to discournge the estblish-
ment of new factories for the
conventionzl types of rubber
2s far a5 possible to promote
the construction of new fac-
tories for the manufacture
of new forms of rubber.
Block Rubber versus Synthetic
Cis-polyisoprene and Conven-
tional Smoked  Sheet NR

The WNaturzl Rubber In-
dustry has evolved » process
to menuficture 2 rubber of
uniform quality which is mar-
ked, in polythene  wrajped
smell Bales and sold to o tech-

nical specification,  This  in-

. movation was  developed to

counter the competition from

similar synthetic rubber ( cis-
polyisoprene). ®
The cost of production is
not lower than in an efficiently
run sheet factory, and sthe
process is unsuitable for small
scale processing; but the pro-
cess takes much shorter time
than conventional sheet and
crepe manufacture, the pro-
duct is easier to handle in
transit 25 well as in the end
user’s factory and with the
consistént and specified pro-
perties the new process of
rubber is far more altractive
to the buyer than conventional
sheet rubber. The new pro-
cess rubber has come to be
known &s “block rubber.”
Manufacturnig Trends in other
Natural  Rubber Producing
Countries

Malaysia, which produces
more than a million tons of
raw rubber a year, has been
in the forefront in promoting
the manufacture of rubber in
forms more acceptable Lo the
consumer, The production of
block rubber on a commercial
scile commenced in 1965
The production  was $0,000
tons in 1968 and iy expected

to have exceeded 130,000 tons
in 1969, Less than one-third
of this rubber is processed
directly from fresh latex coa-
gulum while the balance is
menufactured from scrap and
other field cozgulum.

The estate sector in Malay-
sig has not yel shown any tan-
gible interest in switching over
from production of latex crepe
or smoked sheet 1o block rub-
ber, in spile of many estale
groups being sufficiently large
to warrant the establishment
of 2 block rubber factory.
The change-over, where it has
occurred, has been limited
fo estate groups with old and
oulmoded factories,  which
were unable to cope with the
increased crop from replanted
areas.

The premium above RSSI
abtaineble for latex grodes of
block rubber has so far not
been  attractive enough  for
estate compenies to change
their manufacturing processes,
However, the Malaysian Go-
vernment is  considering in-
centives to encoursge the ma-
nufacture of block rubber by

this sector, The conversion

of serap to block rubber is
the field in which much pro-
gress has been made. It ap-
pears Lo be highly profitable,
and many remillers as well
as some large estate groups
have switched from  scrap
crepe to block rubber.

The central processing of
small-holders’ latex has been
tried in the past by private
enterprise as well as by various
Government-sponsored orga-
nisations in Malaysia, but suc-
cess has been limited.

As up-grading of small-
holders’ rubber is ol great
economic importance, the Rbu-
ber Reseach Institute of Ma-
leysia has established  and
operated two factories Lo de-
monstrate that central proces-
sing is possible. Data on costs
are nol easily available, but
it would appear that factorles
with a daily throughput of
5—10 tons have proved un-
economic or marginally eco-
nomie, and new projects are
being designed for a capacity
of 20—40 rubber
day.

Lans per

Since the private sector
would be reluctant to invest

&I P P A ST LA LTS LTS SLSSIS
We conclude this week
the development proposals,
relating to the Rubber
Industry. In our next instal-
ment v& bring you the
proposals relating to the
Coconut Industry in Ceylon %

B e e atelare et

in central processing factories,
the Malayan Rubber Fund
Board has formed a separate
corporate  institution which
will take over this activity,
including the two block rub-
ber factories for small-holders
set up by the R.R.LM.

In Indonesia, the situation

there is little if any awareness
of how mugl.-t ital they will
need in order {@ achieve rea-
listic goals ¢ M) the next 25
Years or MOore:

We have suggseted 1o many
of the developing nations that
a 25-year plan, fully priced
out, would- reveal their tre-
mendous  requirements for
capital. Most will not be able
to generate even half their
czpital needs gniernally. The
balance must come from for-
eign sources, principally the
United States, This being so,
the developing nations ought
to conclude that, if substantial
growth is to be achieved, they
must liberalise some of the
attitudes which presently exist
toward foreign capital.

GUIDE TO INVESTORS

The investor company must
remember that when it takes
something out, it must also
give back. [t must exercise
responsibility on an interna-
tional basis—in such a manner
that its hosts will be glad it
came, and happy to have it
stay.

It has not been easy for any
of the new nations of the world
today to carve out the fact of
political independence. Achi-
eving the stability of economic
independence will be even more
difficult. The need for assis-
tance. co-operation and part-
nership 15 unprecedented—
on both sides—if the world i-
to achieve bath plenty and pros
Zress. : ’

We live at the most exciting
economic time in history.
Never before has so much

of the world {ried to develop
ppeicr life at a

or achieve a

single time. efore has
the potentizl Tor satisfaction
been greater—for the donor.
the investorand the beneficiary.

To Americdn investors we
say the opportunities—in the
right countries—have never
been greater. for several rea-
SONS. — !

—First, with obvious
exceptions, the governments
of most, developing nations
profess a 'struag b‘.ijf in pri-
vate enterprise. In, thany it is
recognised as  essential  to
help bring #bout economic

. growth and security. :

is very favourable for block
rubber production. Most of
the rubber had hitherto been
exported in 2 semi-coagulated,
unprocessed state jslab cubber)
whilst a large proportion o,
the balince consisted of low
grades of rubber. Moreover,
many estate factories required
urgent rehabilitation. The
scope for large scale manu-
facture of block rubber is
therefore extremely promising,

o« The private sector, in col-
lshoration  with foreign  in-
vestors, have erected or arve
in course of erecling more
than one dozen plants, ccha

—

with a capacity of 200—300
tons per month®

The public sector has also
prepared 2 programme for
erection of a large number of
block rubber fectories which,
it is reported, Will be construe-
ted, foreign fineanciel and
technical assistende,

Under this ‘im'pélux itois
expected that Thdonesia will
produce 150,000tons of block
rubber or about 20% of ‘i
Ltotal p‘Puductiou, by 1973,
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To American investors we
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been greater, 'iiur several rea-
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=TSt with  obvious
=xceptions.  the governments
of most, developing nations
profess a stro f in pri-
vate enterprise: In, thany it is
recognised 25 essentizl  to
help bring about economic
erowth and security,

L

—Second, many are pre-
occupied with achieving rapid
growth in the development of
major  public  enterprises
—power, schools, transpor-
tation and the like. But the
needs for increased private
industrial capacity to prvide
more jobs and more earnings
generally have been neglected.

—« Third, almost  every
country feels that a major key
to its economic development
is the eapansion of exports.
Yet virtually none of them has
effectively  determined the
kinds of products it can best
provide to achieve a share of
world markets. They need to
improve their market research,
their marketing facilities and
their general manufacturing
capabilities, if they are to lift
their exports out of the tredi-
tional agriculturzl 2nd minera
commodities and succeed in the
competition of international
trade.

-Given these conditions, we
reach the question of what the
United States can do to assist
the economic development of
emerging nations, New appro-
aches are in order. In recent
years., with growing dis-
appointment in the results of
governmeni-to-government
public aid programs, we have
sought increasingly to foster
private enterprise as & more
effective means of achieving
development.

In his landmark speech to
the  Inter-American  Press
Association in 1969, President
Nixon said that each deve-
loping nation must decide for
itself *‘ whether it wishes to
accept or forego the benefits
that private investment can
bring.” He pointed out that
constructive foreign  private
investment is the most expan-
sible source of capital and that
properly maotivated
enterprise shas a vitally impor-
tant role in the socizl and eco-

Private

nomic well-being of thes nst-
ions. In short. private foreign
inyestment has emerged 25 the
single most important mezns
for transferring capif2l to the
developing nations,

—

ith a capacity of 200—300
yns per month’

The public seetor has also
repared & programme for
rection of a large number of
lock rubber f2ctories which,
is reported, will be construc-

*«d, foreign financial and
schnical assistance,
Under this impetus it iy

xpected that "Thdonesia will
sroduce 150,008 tons of block
ubber or about 20% of ‘its
otal production, by 1973,

Rubber Processing in Ceylon

Block rubber has not been
prepared commereially in Cey-
lon although 2 small experi-
mental plant has been set up
in 1967, It is now operating
with an output of 1,000 Ibs,
a day.

Not all the rubber produced
in Ceylon need be manufec-
tured a5 block rubber., Cef-
lon produces certain  specialy
rubbers which will continue

Contd on page 8

The problem of foreign trade
planning in Ceylon is essen-
tially the problem of planning
the entire national economy.

Ceylon’s dependence on the
production and export of
three primary commaodities and
the import of the basic re-
quirements of food as wel-
as a large proportion of inl
termediate and  investment
goods is the reflection of an
Economy continuing & mono-
cultural pattern of growth,
semi-colonial in nature, If
trade planning has 1o take
upon itself the task of export-
ing those commodities for
which there is an effective in-
ternational demand and im-
porting only those which can-
not be economically produced
locally, it must necessarily
form an integral part of the
overall planning strategy de-
signed to bring about strue-
tural changes in production.
This strategy has to be long-
term in scope.

Ceylon has so far been un-
able. due to various social and
economic factors. to identify
and implement the strategy
mentioned above. The prob-
lem of foreign trade has hi-
therto engaged only ad-hoc
attention mainly with the short
term perspective of balancing
the foreign exchange budget.

A long-term strategy de-
signed to bring about struc-
tural changes in production,
however must haye within it
a short-term programme of
balancing an enormous trade
deficit, especially because of
the vicious circle of dependence
caused by the need to ensure
a minimum guaranteed fow
of imported intermediate and
capital goods necessary to
bring about that structural
change. This role has to be
played essentially by an ade-
quate flow of external assis-
tance as well as increase in
export earnings with the given
structure. Import  substitu-
tion schemes, however, take
a relatively longer period to
yield results.

Thus export promotion in-
cludes in its programme the
need fto increase earnings from
the sale of traditional commo-
dities as well as developing
production and marketing of
new  commodities  for  which
there would be an effeciive in-
ternational demand.

Ceylon must in the short
run increase or at least main-
tain the present level of ear-
nings from tea. rubber and
coconut despite the adverse
price trends for them in the
world market. The success
of increasing earnings from
tea depends 10 a very large
extent on the outcome of the
Imernationzl Tea Agreement
reached in Maritius in July
1969. The decline in tea pri-
ces being associated with con-
ditions of over-supply,1 the
need was stressed at that meet-
ing for an internalional zg-
reement Lo prevenl excessive
supplies reaching the market,
It was recommended at the

tea talks that 90 million lbs

of tea should be curtailed
leaying 1,311 million pounds
to be allocated among 16
countries. This cut back in
exports is expecled to halt the
price decline and attain the
London auction average price
of 1968,

Needed

Increasing competition from
synthetic rubber has been ad-
duced as a reason for the con-
tinuous decline in world mar-
ket prices for natural rubber,
However, the UNCTAD eco-
nometric model shows that

New Forms
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price trends, Secondly, the
technological problems which
inhibit quick shift from one
form of production to znother
need 1o be solved. These are
extremely difficult tasks for a
developing country, Today,
coconul oil in Ceylon is de-
rived from copra and it would
be necessary to develop a new
technological process which
could extract oil directly from
the coconut instead of going
through the present process.

Long-term Strategy
Long-term export promotion

L]
ing goods industries are mush-
rooming all over the world
inspite of excess Capacity al-
ready existing both in deve-
loped and developing  coun-
tries. The alternative SUgges-
tion that in the context of
Ceylon, it would be possible
to develop “skills based” ex-
port industries taking advan-
tage of the existence of a re-
latively well-educated  work
force seems plausible but needs
much Serious  investigation.
The argument for such a de-
velopment is also strengthened

Some aspects of foreign trade
planning in Ceylon (part II)

the supply and demand for
naturgl rubber roughly ba-
lances®ofl’ upto as far #1980
and that natural rubber and
synthetic rubber are more
complementary than competi-
tive. Animportant factor may
be the future release of US
stockpiles which would no
doubt have an adverse effect
on prices.

The example of Malaysia
shows that Ceylon too could
take advantage of develop-
ing. new forms of natural
rubber. Nervertheless, the fu-
ture of rubber in Ceylon as
an export industry depends
to a very large extent on the
abilily to convert natural rub-
ber, which reach the world
market in crude and sem-
processed forms today, to
fin shed articles for which there
is an effective world demand.

Coconut is threatened by
the rise in domestic consump-
tion in the future to reduce
exportable surplus  sharply.
The major problem here is to
increase production. whiels
however is a long-term pros-
pect. Nevertheless, an exa-
mination of the pattern of
eoconul  products exported
the prices offered in the world
market for ditferent kinds of
coconut products over the
years seem (o suggest that
Ceylon could, in the short
rumn, increase her earnings from
coconut by exporting the cor-
rect product-mix,

The 'prices paid for the di-
fferent kinds of coconut pro-
ducts during the last decade
was such that if Ceylon ex-
ported her coconut oil during
this period in the form of
Copra she would have gained
about Rs. 230 million more
or in the alternative, if all
coconut products during this
period were sold in the form of
desiccated c¢oconut, Ceylon
would have earned Rs. 1,500
million more in foreign ex-
change. 2
There are, however, 1wo
fundamental problems which
will have to be overcome in
order to achieve the type of
product-mix required o ma-
ximize earnings, Firstly, it
will be necessary lo organise
the rapid information flow
that is required for forecasting

strategy will demand on the
one hand an assessment of
future trends in the interna-
tional market of commaodities
and prices, and on the other
the availability of local re-
sources—both physical and
human—to meet these trends
effectively. Ceylon so far has
lacked this information and
work is now being undertaken
to study export possibilities on
the lines recommended by the
GATT—UNCTAD  Interna-

By M
BY LLOYD FERNANDO

Asst. Director, Perspective
Planning Division Ministry of
Planning & Employment

tional Trade Centre; 3 never-
theless a serious bottleneck
would remain incleared unless
cffective steps are taken to
identify new production pos-
sibilities. A major obstacle
in this regard is the lack of a
cofmprehensive inventory of
Ceylon’s raw material resources

It has often been suggested
that there is much scope for
{he rapid expansion of ex-
ports of the so-called “‘cheap
labour goods™ from develop-
ing countries to the highly
indtstrialized ones and Cey-
lon could take advantage of
this due to the existence of 2
large army of unemployed.
It would seem, however, that
such possibilities have been
greatly overestimated.  The
textile and the light engineer-

by the fact that the surveys
undertakenso farhave revealed
very little mineral resources
in the country.

The scope for the expansion
of manufactures from Ceylon
is, however, limited and needs
realistic and cautious assess-
ment, especially due to prob-
lems associated with produc-
tion. On the other hand the
development of new agricul-
tural crops, for which recent
investigations have rtevealed
much scope, may yield gene-
rous results provided the mar-
kets are found.

Factors limiting Import—Subs-
fitution.

The strategy of foreign trade
planning in the context of a
developing country must alse
determine the role of import
substitution together with that
of export promotion. Given
that there is competing de-
mand for resources between
the two, the choice will no
doubt have to be bzsed on the
comparative evaluation of costs
and benefits. Generzlly, in
equal conditions—with the
same gestation period, iden-
tical cepital output ratios and
equivalent foreign exchange
effect an import substiluting
project should take priority
over the export-oriented one
mainly for the reason that it
strengthens the economic in-
dependence of the country
while the export-oriented
scheme subjects it to the vega-
ries of a world market.

| —The UNCTAD Econometric

model on tea presented to the

Mauritius Tea Talks indicated a growing world surplus in the teq
market. ** By 1975, the projected surplus of some 150 thousand
tons) veould represent 13.14 % of estimated demand in that year out-
side the socialist countries. If promotional campaigns are successful
in halting the switch in consumer preferences away from tea, the
proiected surplus in 1975 would be reduced to about 110 thousand
tons—utill some 10% aCworld demand.” The model also indicated
that prices will continwe to fall by about 1d., per [b., for every 8

million lbs. excess.

2—These gains are, hovever, hvpothetical and it is not suggesied
that Cevln conld have sold all her coconut products in the forn
of desiccated coconut keeping the same prive levels. What is sug-
gested is the scope for an optimum product-mix 1o maximise

earnings.

I—The vork done by the GATT-UNCTAD Inetrnational T f’ﬂde
Centre in compiling manuals of export prometion research is of
mueh significance to developing countries in their drive for export
diversification. These manuals recommend simple mar. fet, I’{'J‘fﬂf'd‘
techniques which may be employed by developing conniries 1_.<;r.-‘r- .,

out mueh cost,

.
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(Contd, fiom Page 6)

to find an attrective market
in the future, The scope of,
an extent to which, the raw
rubber cen be processed into
the new forms of rubber is
exomined in the following pa-
rographsi—

Ceylon’s rubber production
can be divided into 3 main
types, Viz:

Smoked Sheet (RS.S) ..
approximately 607 pro-
duction. -

Latex Crepef(including Sole
Crepe) - - approximately
259, production

Scrap Crepe
mately 15%

The large estates (i.e., hold-
ings above 100 agres) in Cey-
Jon produce all the Jatex crepe
and a high proportion of the
top grede sheet rubber. These
estates will cortinue to pro-
duce all these high quality
rubbers throughout the Plan
period.

It is estimated that the ex-
pansion and modernisetion of
{he existing factories which
service the large estates will
cost spproximately Rs. 2 mil-
lion @ year. The existing f2x
congcessions constitule an ade-
quete incentive for such in-
vestment 2s long as the Estate
Compiniss operate at 2 profit.
As stoted earlier, however, the
establishment of new factories
for the conventional types of
rubber will be discouraged and
incentives will be provided for
promoting inyestment in any
new progessing capacity that
is required for the manufac-
ture of block rubber.

approxi-
production

Lotex Crepe With the ex-
ception of off-grade lafex crepe,
this type fetches 2 price in the
world market which mekes it
undersirzble to switch over to
biock rubber. The off-grade
crepe is obteined from the
fractionzl cezguletion of latex
in shout 50 estate factories
situzted in 21l tubber districts.
Extensive tests en =z small
pilot plan have shown thett
frection cezgulum can be ma-
nufactured into high grade
block rubber (SNR 5) znd

COMPANY MEETING
REPORTS

The Economic Times
regularly features Company
Mecting Reports.

Annual  Reports  of
Companies may ba addres-
sed to:

Editor, (Company News)
C/o. The Economic Times
{1st Floor) 157,
Jayantha Weerasekera
. Mawatha,
Colombo 10.

AGRICULTURE DEVELOP

be marketed &8 such, prefer-
phly 25 & special high Lensile
rubber because of its higher
protein content, The amount
of this fraction rubber will
not exceed § million lbs. per
annum.

Scrap Crepe: Scrap crepe
is manufactured into five main
grades, The quantity of each
grade is unknowi. The 4w
material for this production
is cup scrap and cup lump,
field coagulum, irec lace and
earth scrap.

Fresh field cozpulum and
cup serap as well 2s cup lumps
are suitable for block rubber
manufacture, while tree lace
on account of its high manga-
nese content ‘ought to be ex-
cluded and made into  scrap
crepe (No. 1 and 2 if care is
exercised) pending further de-
velopment work. Earth scrap
other SOUTCES of scrap

crepe are 100 degraded and

unsuitable for manufac-
- {ure of block rubber.

The amount of scrap rubber
suitable for block rubber is
estimated af a.pprcrximateI;.r
24 million 1bs. half of which
comes from the large estate
size group.

Smoked Sheet This mmay be
regarded as the general pur-
pose Tubber which is going to
be replaced by block rubber.
If Ceylon is to keep pace with
{he developments taking place
in the major matural rubber
producing countries like Ma-
laysia and Indonesia, it is
essential that Ceylon formu-

_Jates a programme for switeh-
ing oyer from sheet to block
rubber manufacture. «

Ceylon is in the fortunate
position that most of its sheet
production is sold under bi-
lateral trade pacts. In addi-
tion to the prevailing market
price, an amount is paid by
the buying countries to coyer
Government handling charges.
in ordet to encourage rubber
growers to produce more of
the top grade RSS 1. the Go-
vernment pays an extra 2 1/2
cents. per Ib. for RSS 1 to
e producer.

and

As long as this favourable
srrangement  continues there
is no need for producers of
RSS 1 to switch over to block
rubker manufacture.  In a
good. well run estate factory,
it is possible to maintain an
out-turn of more than 90%
of RSS, 1. Such factories
should continue to make RSS.

Between 15% and 209, of
Ceylon's sheet production 1§
in the form of R8S. 4 and
lover grices,  This rubber
R e
3 Demographic Re-
% volution in Ceylon
$

Part 110 of this article
I\nll. ppear in o our next
issue,

AL A AL A LA L L L AL A L L LA LLALAE

could be converted into block
rubber, As a temporary mea-
sure, the conversion of low-
grade rubber into block rub-
ber appears to be & feasible
proposition put it would be
better if the unprocessed rub-
ber (latex) is directly diverted
to block rubber instead of
first processing into a poor
quality sheet. Moreover, it
would be difficult 1o obtain a
uniform quality of block rub-
per from low-grade sheet rub-
ber as it has been processed
under greatly varying condi-
tions and in Some Cases has
been dried on the road sur-
face and exposed to direct
sunlight.

. The sheet production of
the holdings below 100 acres
is distributed approxiwately
as follows:—

Production

in 1968

jJM. Ihs)

RSS. | 20%; 28
RSS. 2 30% 39
RSS. 3 30% 42
RSS. 4 10% I3
Lower 10% 13
100% 135

This is the rubber for which
a programme should be drawn
up for 2 progressive switch
to manufacture of block rubr
ber.

Where it is not immediately
possible to establish central
factories for processing small-
holders’ latex into the new
forms of rubber, it 18 proposed
that group Processing centre-
be formed, so that a higher
grade of sheet may be obtained.
Such group processing cen-
tres can eventually be cons

verted to collecting cc11tre5‘-|-———-—-—~—

for latex if and when a block |
rubber factory is es tablishcd|

MENT PLA

Manufacture of Block Rubber
to Technical Specifications
The biggest potential for
changing over from conven-
tional forms of rubber into
plock rubber lies in the field
of converting the latex pro-
duced by smallholders to the
newer forms of rubber. It
possible, although
considerable ofr-
problems,  to
establish central processing
[actories to cater for latex
produced by small-holders 2nd
small estates in places where
sufficient raw material is avail-
able within a reasonable dis-
tance. It 18 estimated that a
minimum  daily intake of
5 tons of rubber is necessary
to run & central factory with-
out losses. To ensure & pro-
fit the daily through-put should
preferably be 10 tons ot Ore.

should be
it will pose
ganizational

The private seclor is un-
likely to show much interest,
at present, in making invest-
ments in ceniral processing
factories for the following rea-
sons:

(1) The price differential
between block rubber and the
conventional grades is too
small to cover both the cost
of production, depreciation,
and interest on capital.  This
however, could be off-set by
granting a subsidy towards
capital investment.

(2) There is a lack of tech-
nical know-how and skilled
personnel in this field.

(3) Small-holders are reluc-
tant to sell their latex to pri=
vate or co-operative enterpri-
ses and prefer to manufacture
their own smoked sheets.
Purchases and collection of
latex from smallholders is very

e

difficult, and has only 2 chance
of suceess if the Adyisory De=
partment of the Rubber Re-
search Institute is actively in-
volved.

A recommendation has al-
ready been made that an out=
right grant of 1/3rd the cost
of machinery and equipment
be given Lo spur capital invest-
ment in block rubber factories.
This is likely to be imple-
mented  shortly. However,
the private sector will still be
hesitant to invest in Central
Processing Factories=and will
probably confine their acti-
vities. to manufacturing block
rubber where the raw material
is more directly controlled
by it. For these reasons it
is proposed that the first
Central Processing Factory
should be organised, esta-
blished and managed by the
Rubber Research [Institute.
With the establishment of this
commercial factory, it will be
possible to irain personnel
locally and provide some tech-
nical and managerial know-
how for the industry. More-
over, the experiment will prove
useful in planning the construc-
tion of further block “rubber
factories.

The present cost of a 2,500
tons per annum central prot
cessing factory is estimated a-
Rs. 2 million, of which ap-
proximately 507, represents
the foreign exchange compo-
nent.

A tentative target for pro-
duction of block rubber is:—

Year Production
(Tons)
1971 1.000
1972 3.000
1973 6,000
1974 10,000
1975 15,000
1976 20,000
1977 30,000

FOREIGN TRADE...

About 20 centres should be]

erected each year at a cost of |

The |
|

Rs. 20,000/~ per centre.
total cost will be Rs, 0.4 mil-
lion a year. These group pro-
cessing centres will be regis-
tered by the Department of
Co-operative Development and
will be supervised® by the Rub-
ber Research Institute.

To swmmarise, as much as
possible of the following raw
material should be diverted

to block rubber production |

during the Plan period:—
Million 1bs.
Year
Fraction coagulum from
lorge crepe-manufactur-
ing estates approx. 5

Cup Serap and Field coa-
gulum from all size
Eroups approx. 24

Latex from small-holdings
below 10 acres and me-
dium estates 10—100
Qacres  approx. 135

164

Total Approximately

(Contd. from Page 7)

However, the experience of
Ceylon in the development of
|“impnrl-suhstituting“ indus-

tries during the last decade is
| not a happy one. The manu-
| facturing industries which arose
| in the country since 1959 grew
| not as a result of a conscious
| policy directed towards creat-
| ing a viable industrial struc-
! ture but consequent on ban-

ning imports considered to be
| non essential. Many goods,
the import of which was ban-
ned, found their way into the
country as spare parts and
components which were finally
assembled locally. : i

A major factor limiting the
scope of import substituting
industries in Ceylon is the size

| of the local market. Quitt
often the economic size of the
| plant is much larger than the

entire domestic demand. In
some cases the market is so
small as not to be able to ab-
sorb the output of a single
plant and in many others, tWo
or three plants could saturat®
it. This has led to the crea-
tion of monopolies with lit-
tle or no incentives for im-
provement of quality and
lowering of costs. 3
By way of answers to the
problems discussed so far the
government of Ceylon has
initiated action in three major
areas: first in building up an
institutional framework for the
initiation and promotion of
non traditional exporis; sex
cond, the search for new and
enlarged markets through re-
gional co-operation; and third,
the rationalisation of the in-
dustrial structure with a view
to reducing the use of impor=
ted inputs as raw materials.
(CONCLUDED)
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Development

Ceylon’s  tourist industry
has seen considerable develop-
ment an_d consolidation  in
recent years. The Tourism
Plan which will guide the deve-
lopment of the visitor indusiry.
divides the country into 5 rescrt
regions—Colombo 2nd the west
coast beaches, the south coast,
the ancient and historical cities,
the high country and the east
coast, The programme
sages-a total of around 4.500
new  hotel rooms and compre-
hén‘s‘ive-resor't- facilities -to he
distributed in these regions by
the end of 1976.

envi.-

The South Coast region will
agcent _beach holidays on the
scenic south coast, ecquatic
sports and the old Dutch city
of Galle. The Bentota National
Holiday Resort is one of the
highlights of this region : the
Resort now has a total of 150

Bt 5 mam s

e

A Special  Supplement

RREERRRHHEI

Programme for Tourism

hotel rooms.
approved accommodation houses and 3 resthouses
strength of this region is 244 A village in the

j,{}‘ A

Jungle gralimed for

The Dehiwela Zoo which is just six miles South of Colombo is considered the best in Asia.
Picture shows the **Elephant gircus'” which always atlracts a large and appreciative audience-
(Courtesy Ceylon Tourist Board)

The present rooms in six hotels, 3 guest located south-west of lllll:c‘r’ l. 1

! ala
National Park has been pro-
completion by

~»<ihiniya Surf

HOTEL BENTOTA

SITED JUST 38 MILES FROM COLOMBO
THE * LIHINIYA SURF ~° SUNS ITSELF ON ONE OF CEYLON'S MOST
BEAUTIFUL STRETHCES OF BEACH. CENTRALLY AIR-CONDITIONED

JWITH 40 DOUBLE - ROOMS GIVING A MAGNIFICIENT VIEW OF THE SEA

[ ENJOY THE EXOTIC FOOD OF THE * RASAMUSU * RESTAURANT.
SIP A DRINK AT THE ** MATHPAN" BAR

PICK UP A SURF-BOARD AND
GO, SURF ON THE CURLING WAVES — OR IF YOU PREFER, TAKE
s A BOAT RIDE — OR JUST RELAX
AND ENJOY THE YEAR - ROUND SUNSHINE

WITH THAT TANGY SEA-AIR, EXOTIC DECOR, SUPERB FOOD AND
SERVICE, THE ** LIHINLYA SURF?® ADDS THAT
VERY SPECIAL FLAYOUR T0 MAKE
YOUR HOLIDAY REALY
MEMORABLE

SPECIAL WEEK - END.

FOR Ii(')()klNGf‘s AND RESERVATIONS

PHONE OR CALL AT:

2ATES - INCLUDING A FABULOUS LUNCH

P TRAVEL BUREAU
TEL: 23501 - 23504

/— Ce"'i“ | AUTHORISED TO ACCEPT| e
!é"t“ :Taﬁun ' IOREIGN CURRENCY 6 1
h> i OPEN DAILY

the end of 1971 with small
20-room hotel units, cotlages
and camping areas. The 1976
foem projection for the sou-
thern coastal region is 1.400.

The ancient and Historic
Cities Region of Ceylon is an
area with very potent domestic
pilgrim 25 well as visitor appeal.
The remains of the island’s
splendid ancient civilization at
Anuradhapura, Sigiriya, Pol-
onnaruwa and Kandy. and
thei? pegeants and ceremonies
are some of the best travel
attractions the country hasto
offer.

ACCOMMODATION FACI-
LITIES

Three travel resort develop-
ment schemes are under way
for Sigiriva, Polonnaruwa
and Giritale which will provide
substantial hotel, dormitory
camp and coltage accomma-
dation znd tourist facilities.
The Polonnaruwa Resort is
scheduled to operate with 2
hotels of 70 rooms as well as
cottage and dormitory acco-
mmadation and tourist faeili-
ties by 1971, The first stage of
the Sigiriva Resortis scheduled
for operation shortly with ten
camping sites 4 J-roomed
hotel, 2 pension units. and 5
family drive-in units, will be
construeted in 1971 and a
s0-roomed  hotel s planned
for 1971, The Giritale Resort,
& miles from Polonnaruwa,
will have @ complex of camp
cites, lamily cotlages. dormi=
Lory accommodation  and

tesort [acilities by the end of

ESTIEES
1971, a SO-roomed hotel in
1972, : and another 50-roomed
hotel in 1973, This region has
a present room strength of 326

- distributed among 7 hotels, 4

guest houses and 9 resthouses.
A total of 1,150 rooms is pro-
Jected for this region by 1976,

Tea and scenery, a pleasant
montane climate and golf and
trout fishing make up the
potential of the High Country
resort region which also has
heavy  domestic  vacation
traffic. The projected room
requirements for this region
are 250 by 1976, and almost
the full complement is available

A gapital almost always
attracts tourists with its spe-
cial personality; its . shops
amusements, amenities and
cultural activities.” The Col-
ombo - Region, centering on
the capital and extending to
the adjacent bedch aréas has a
room projection of 1.850 by
1976. At present this region
has a room count of 756
—which will increase to over
500 by early this year. One of
the newest additions to the
hotel strength of this region is
the luxury Pegasus Reef Hotel.
Colombo will also have an
Intercontinental  and  an
Oberoi hotel in the future.

The East Coast Tesort region
will develop the immense tou-
rist potential of the scenic east
coast and outlying points of
specific interest such as Jaffna
and Gal Oya. Picturesque and
historic  Trincomalee will. be
the nucleus of a major Tesort
region which will accent beach
holidays aequatic sport and
visits to ancient cities. A pre-
investment study’ is now in
progress and the programmg
will probably operate between
1973 and 1976. The accom-
modation plant of this regiont
is progremmed to build up to
485 rooms by 1976 ; at present
available accommodation
totaly 121 rooms,

HOTEL CODE

Of the total programmed
accommodation  of around
5,000 rooms by 1976, atofal of
2,119 will be in operation dur-
ing the 1970-71 tourist sea-
son, Meanwhile existing aeco
mmodation is ins-pected.and
clossified atregular intervals 10

Contd. on Page 12+
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" Development of Tourism in Ceylon

Ceylon has played with the idea of tourism for the past 40
years or so and has had tourism directors under one name or an-
other, both part time or full time, during this period.

in which other countries have made
good . The world’s travellers would like to come into our comftr_v
in shoals to enjoy our beaches our sufl,our greenery,our mulfntams_.
the ruins of our ancient civilisation, temples and tanks, our jungles,
Jakes and ruins. Up to a year or two ago the country had not
seen one new hotel worth mentioning in the last 100 years.

We have lost 25 years

In spite of the lethargy P
shown in the past, with the !

growing world interest in the ,
subject and the highlighting
of its importance 2s source of*
revenue for falling national
economies, more accent has
been placed on the subject in
recent times.

More can be done in the next
five years than in the past 25
years if we start now with an
appreciation of _the potential
and put our shoulders to the
wheels. The efforts of the
Tourist Board are now relisi-
ing fruition in the opening
of many new hotels The
Pegasus-Reef, the BOAC-
Fortes enterprise with large
scale Ceylonese participation,
was opened in February this
year and for the moment is
the first of the Five - Star
Hotels. These new hotels were
opened in the new Bentota
Tourist Resort. The 250-
room Ceylon Inter-Continen-
tal is under construction.

Within a few minute’s drive
from Bandaranaika Internatio-
nal Airport, Brown's Bezach
Hotel and the Blue Lagoon
Hotel with 30 rooms and
smaller hotels providing cotta-
age Lype accomodation haye
sprung up at Negombo which,
due 1o its proximity to the
Airport, i§ becoming in-
creasingly popular as a tourist

—

resort.
constructed

R —

acute accomodation shortage
experenced especially during
the peak tourist season
from November to April will
throughout the ease to A certain degree on
By completion of these hotels

Mare hotels are being

IS
country and more paricularly
in the besch resorts. The

V. E. H. De MEL under construction.
Chairman, Association
for the
Promotion of Tourism

in Ceylon

Role of Local Bodies

Tourism has now come to
be developed on lines where
the indigenous population are
not directly interested in it.
— The Local Bodies and the
inhabitants of an area do not
often consider that tourism
is a part of their business. In
an effort to arouse enthusiasm,
among especially the Local
Bodies, our Association to-
wards the latter part of last
year organised a Seminar which
was enthusisatically received.

The Association suggested
to the Minister of Public
Administration, Local Govern
ment and Home Affairs that
the following clause be in-
corporated into the respective
Ordinances to empower Lo-
cal Bodies io expend money
for the promotion of tourism :

“To establish and main-
tain building facilities and
services for the promotion
of tourism and to provide
information and publicity fer
this purpose’.

Picture shows tourists relaxing at the Coral Gardens Hotel at Hikkaduwa, The picturesque
setting attracts many tourists here. [Courtesy Ceylon Tourist Board]

( Contd. on Page 14)

three ways to enjoy
a wonderful holiday —

by the SEA,inthe HILLS
or on SAFARI !

1. Enjoy sea bathing, sunning, beach games; first-class
air-conditioned comfort, and superb cuisine at the
BROWNS BEACH HOTEL, Negombo. 3

2. Enjoy magnificent scenery, a cool invigorating
climate; golf; yachting on Castlereagh Lake;
large, airy, well-appointed rooms at

Upper Glencairn bungalow at Dickoya.

3. Enjoy the best of both worlds — the sun and sand on
the one side and wild life on the other; in a Motel placed
on the edge of both sea and jungle.

Go on Safari into Yala National Park from

Amaduwa Safari Beach Motel,

Whether you choose one or all three you choose
a holiday you deserve: a heiiday that is inimitable,
memorable.

Make your reservations with

W CADu

LT

BROWNS GROUP MOTELS LTD.

481 Darley Road, Colombo 10, Telaphons; 81171

*

T ' - oo 1)
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Relax charter flight restrictions

The Department of Ciyil
Aviation’s yester-year annouce-
ment in regard to charter flights,
still seems to hold good. But
it is certianly very distressing
and discouraging. Instead of
removing the archaic restrictions
placed on Charter Traffic to
this country it has chosen to
tighten up and place further
hazards on those persons arriy-
ing here for a short hoilday.

This is particularly so in
the case of home-sick Cey-
lonese based abroad, mostly
in the United Kingdom re-
turning home for a short spell
with their loved ones, mainly
to enjoy the festive season
from December to January.

Under the new regulations
laid down by the Director of
Civil Aviation a Ceylonese
returning to the island for a
a few weeks has to deposit
£ 25,1l he 1s to be allowed to
to set foot on home soil. This
is ridiculous. Ceylonese com-
pelled to bring foreign currency
before they are allowed to
enter their own country. For
foreigners it is still worse.
They must have £5 per day
for the stipulated 30 day per-
iod in Ceylon, Today . when
Ceylon is going all out to build
its tourist industry, which is
way behind other countries
in this region it isanatsolute
shame that we should require
this sum from foreigners
visiting this island.

A person who travels on a
charter flight are nol those
who can be catergorised as
free spending tourists. They
will spenlh all right. but within
their means. It is a fact that
even on the Continent 2 Char-

ter type tourist spends aboul
£2 o day, i e, £3 less than what
we wnat of them.

The excuse trotted out by
the Civil Aviation Department
in placing these morbid res-
tricitions are that they were
very meccessury saleguards,
following the two charter
liascoes - one a few years ago
where about 125 Ceylonese
were Stranded at Katunayaka.
Both these charters were
organised by Ceylonese resi-
dents in the U. K. But is it
fair to burden others arriving
here on charters ? Most certain-
ly not.

Todzy the Ceylonese in Lon-
don have organised them-
selves into clubs and have
launched on membership drives
to enlist foreign members, to
create a better Anglo-Asian
relationship. They have been
very successful in doing this
so far.

Those foreigners who have
arrived here already on charter
Hights have gone back home
with high impressions of Cey-
lonese hospitality. They have

all spent fair sums of money,

but none of them can afford
to return under the new regula-
tions.

It is poignant to point out
that at this stage that while
the Ministry of Aviation has
thought it fit to persecute char-
ters with terms and condi-
tions designed to dezl a sledge
hammer blow lo the char-
ters organised by genuine Cey-
lonese Socizl Clubs abroad
it continues to allow foreigners
arriving  here on scheduled

’Phone:

MACKINNONS

TRAVEL SERVICE

TOUR OPERATORS

for

PEGASUS REEF HOTEL

70-205

Y

flights to enter the island with-

out their having to bring a
penny. This is very strange,
to say the least,

Bun On Transit Tourists

It would be very interesting
to know why the Director ot
Civil Aviation has thought it
fit to ban tourists arriving
on Colombo bound charters,
Here are people arriving
from abroad, wanting to transit
from here to neighbouring

countries, They will be carry-
ing with them their schedule

Says . . .

ARTHUR L- ALVIS the well
known personality in the Char-
ter business.

return tickets to Colombo and
also sufficient money for their
stay here. They come back
to Colombo/ to rejoin the
charter on its return to what-
ever country it came from.
What's really wrong with this?

It will look rediculous if my
passengers left. Colombo —for
Paris and if the French Avia-
tion authorities objected to
their joining a French airline
or an IATA carrier and re-
joining the group flight to
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Ceylon. They on the confrary
will only encourage such in-
visible revenue,

I have travelled from Colom-
bo to Singapore without an
onward ticket or visa and
spent a week in Singapore
before reaching Ban gkok, where
I collected my charter flight
ticket without a visa and tra-
velled by charter to London

after four days stay in Bang-
kok.

Singapore and Ban gkok are
two highly developed tourist
counlries and the Govern-
ments of the twoe coun-
tries  know what they are
about. One of the striking
factors of their tourist drive
is the courtsey and under-
stending afforded. So. why
not little underdeveloped Cey-
lon?

I realise that we are only
four years in the tourist trade
officizlly, It is in fact too
short in the life of any organis-
tion in which to have made
vast strides. There' is no rea-
son why we should not forge
‘ahead in our tourist pro-
gramme, if we were to relas
some petty ideas at the custom-
points, landing rights and cer-
tain eschange control restrict-
ions.

The travel worldisincreasing.
The average European goes
places. From London to Por-
tugal by coach take four days
with an inclusive of £110 for
2 1/2 weeks. It is these that
I am thinking of diverting
to Ceylon in 12 hour flights
with an additional cost of
say £55 half across the world.
We ‘must recognise that we
are not on the Round the
World .Ajr Route.

When I em thinking of
tourism my mind goes to the
May-October off season when
hotles are almost empty
and “idle. It is this period
when the occupancy rate drops
to 20 per cent. There is only

one way we could develop
this by building up and en-
couraging tourist traffic and
removing the new conditions,

Hus one thought of the Eus
coast and the winter in Australia
right now the Australian mar-
ket has not yet been tapped.

One country, that hits my
mind as a Scientific approach
to tourism is Switzerland,
where tourism is an art, The
people, the hotelier, the travel
agent feels it is their patriotic
duty to help grow this industry.
*Of course we cannot compare
our tourist conditions to her
for varied reasons.

It is a known fact that our
scenic beauty, wonderful bea-
ches and rich cultural heritage
alone will not help build our
tourist image abroad. What
we need 5 to cater to
western  requirements, viz.,
clean pelatable and varied
foods, local arrack, if he wishes
to taste it, better hotels and
management, trained guides,
waiters ete,. This will bring
in the hard currency that
we desperately need.

I have been authorised by
certain business interests deal-
ing largely with travel and
air charters to gurantee the
Government of Ceylon 7,000
pound sterling a month on
charter traffic brought in by
these firms, This would mean
that for the first yearour count-
try will earn as much as Rs.
1,848,000 on these charter
flights. This money is not
to be sniffed at considering
that our foreign exchange situ-
atton is very grave. We
are in a position to double
the frequency of our flights
in the second year. So why not
let us flyin. Let'us bring in the
passengers and we will bring
home the money. Lets get
one thing straight however.
This'is not just sales talk’.

-(Cama'. on page 12)

RAMESWARAM / TALAIMANNAR  SERVICE

NOTICE

It is hereby notified for the information of the travelling public that the Govern-
ment of India have approved revised passage fares with effect from Ist March, 1971,

The revised fares will be as under:-

Revised fares with effect

Equivalent Ceylon currency Rs, 34/- and Rs- 1 i
@ Equivalent Cey lon currency Rs, 23/- and Rs. 14/- respectively,

i B i fares,
Note: Children between 3 and 12 years will be charged at half the above

Tf)&islizrg,.'zﬁi;elsl i from 1.3.1971.

Riameswaram Talaimannar Rama;war:lm Taiui:::uimar

'I':iiatirtr:;nnur Ram ::waram Talaimannar Rameswaram
Upper Dock Rs. 43/- Rs, 43/-* R: 30/- R.s .;!gf::
Lower Deck = Rs. 13/- Rs, 13/- * Rs. 18/- Rs. 18/

The Shipping Corporation of India Ltd,,

Steelcrete House, Dinshaw Wacha R_ond. ot

Bombuy—zo BR.

0.56 respectively.
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WHAT A PRIVATE ENTERPRISE CAN DO

Never in the history has
U.T.A. spent so much money
in such a short time to pramote
a country.

The country:CEYLON: the
facts: Imternational Publicity
drive to attract tourisis to the
Island.

In the course of the last five
years UTA has embarked in
a world wide advertising and
public relations campaing in
Europe, U.S.A. and Australia

{a) 100,000 brochures and
pamphlets were printgd
and distributed.

6 Cocktail parties were
held with 100 gusts at
each, and many smaller

(b

6 Important exhibitions
in UTA premises were
organised and 15 other
exhibitions in depart-
mental _stores. With
another to be held in
March at Primavera
Printemps.

30 Travel Agenis and
top tourist officials
were invited from France
to Ceylon. Contracts
were signed with repor-

)

(d)

ters, writers and film pro-

ducers in order to publish

press articles and produce

films about Ceylon. More

groups from USA and
Australia were also invited with
four more groups to arrive in
Apr./May.

Altogether UTA spent more
than 1 1/2 million Rupees
hot taking into accouht tickets
given to guests of the a#line
(Travel agents), (Reporters,
Film Producers) the value of
which is more than 850.000
Rupees.

This year again UTA’s adver
tising campaign in Europe,
U.S.A. and Australiawill give a
large share to the promotion of
Ceylon., mainly during the

Spring & Summer seasons -

in order to attract the tourist
when accommodation is avail-
able for them.

The sales kits sent to all
UTA officers, representatives,
and accredited Travel Agents
contain several publications
and specially a “South seas
Travel Guide" 2 book as big as
a telephone direciory with a
lot of wseful information,
picture:,s, maps and routing

suggeations. 500 Tra\:fcl
Guides have already been dis-
tributed. Five different folders
with colour pictures have been
prepared: One is Lo promote
a trip of 14 days to Ceylon-all
inclusive with air transport for [
no more than 4,500 Rupees.[
~—Three others are suggestions

for round - the - world trips

with a stay of 8 days in Ceylon

Posters picturing a Kandyan
Dancer, window display kits.
2 films sets of clour slides and,
post cards, calenders - are the
tools of UTA officers to attract
the General Public.

One Million Rupees is the
budget allocated this year by
the UTA board of directors |
for the promotion of Ceylon.
.This amount dogs not include
the cost of organising trips
for travel agents, press rte.-
porters writers, TV producers-

This year U.T.A. will imvite |

to Ceylon a new type of sales-
men who infact are the
specialists of tourism. We
mean the hands of internation-
al Airlines, Tourist Depart-

menis. Already two parties
of 10 each spent one week in
Ceylon.

Twelve hours, fifty,
five minutes “
Fast work for your .

nice time too |

fo SYDNEY, -~

-

to be exact.

convenience by UTA.

Thara's a UTA flight leaving Coalombo
svery Thursday at 11,25 am..

So it you have business to do,

friends 10 look-up i
Qf you are packi
up for geed, book Your seat on .

UTA's shortess, sweetest fligh |

~Um

UTA

GETS YOU THERE
IN-HALF A DAY

W

v

FRENCH
AIRLINES

I phone: 27605, 27606, 20633

10, Prince Street, Colombo- 1

General Sales Apenty :
BROWNS TOURS LTD.
T phone; 92534

Of course to attract tourist
to Ceylon is one thing, but if
no proper organisation is there
to assist them, the consequnces
will be disastrous.

Plan for tourism. ..
(Contd from Page 9)

maintain standards. Improve-
ments and modernization of
existing accommodation units
has been strongly emphasised
and considerable assistance
in the form of impert duty
exemptions and tax relief is
given to hoteliers to improve
their establishments.

Steps have been taken with
the introduction of the Tourist
Hotel Code to inspect and
classify tourist hotels in a
attempt to maintain specific
standards, The Tourist Deve-
lopment Fund will offer easy
credit facilities to finance small
and medium sized hotel pro-
jects and will also provide
loans to modernize old hotels.
Good prospects and liberal
tax policies have led to subs-
tantial investment of both local
and foreign capital in hotel

projects.

Entry points and frontiers
as obvious starting points for
tourist drivers have not been
overlooked, Immigration, Cus-
toms, Exchange Control and
Health formalities have been
| streamlined and simplified to

make entry and exit as quick
and as easy as possible. The
vastly imptoved facilities of
the new airport at Katunayake
have helped in this a great deal.

TRANSPORTATION

Another important avenue
of development is tourist trans-
portation. Expansion of
domestic and international
air services and the develop-
ment of steamship transport
has been programmed. Air
Ceylon and eight other inter-
national airlines now serve
Ceylon. A considerable num-
ber of touring vehicles and
two  air-conditioned  trains
have been imported for surface
transport.

Apart from a substantial
number of private travel agen-
cies, the Ceylon Hotels Cor

poration—which is 2 state
institution—has  also  inau-
guarated a complete travel

service. Expansion
reception  services, develop-
ment of airports, highways,
seaports, cultural institutions
and protection of resorts is also
programmed and considerable
progress has been made.
OTHER FACETS
Training of visitnr-industry
personnel is another essentjal
facet of the development pro-
gramme and fair progress has
been made. A Hotel School
has been established in Col-
ombo to provide technical
training in hotel menagement
and catering. Three regular

full-time courses as well as a

This the reason why the
welcome  service section  of
U.T.A. in Colombo and the
airport has been reinforced.

Fives officers are detailed
mainly, who are engaged in
preparing  of tours ,making
hotel bookings. and render all
possible assistance to tourists
and passengers at the airport,

( Contd. on Page 13)

number of brief in-services
training schemes are provided.

In the developmeant of the
tourist industry, local indus-
tries, and craftsmanship
accommodated very substan-
tially. Local crafts, processes
products and designs] will be
featured extensively in hotels
—the Bentota Resort is a
case in point. This adds more
colour and character to a holi-
day in Ceylon. The develop-
ment of the souvenir industry
to make the products of Cey-
lon’s traditional craftsmanship
as well as modern ingenuity
easily available to the tourist
has also been programmed.

To take stock finally. arrival
figures have kept an encouraging
upward trend with substantial
annual increases. An increase
of 15% was recorded in 1970
over 1969 arrival figures with
an estimated 46.300 arrivals. A
projection of 292000 visitors
has been made for 1976 and
present trends and growth pat-
terns indicate that this target
is a feasible one.—{(Ceylon Tou-
rist Board).

Charter flights

(Comtd from Page 11)

Only the Government will
have to think of this new ex-
change corner and in the two
years of flying in we would
have brought the country
Rs. 3,696,000 and on
the fourth year of operation
a sum of Rs. 7.392,000.
Would 2ny developing country
working towards more income
in foreign exchange afford to
miss it ? This is the million
dollar question.

Today charter flights radi-

| ater from that little hub of the

Commonwealth, London to the
African continent, New York,
Canada, the Carribean Islands,
to Western Europe Scandinavia
the Continent, the Middle East
|and the regular fantasic traffic

of tourist | 1o the Far East countries of

Bangkok, Singapore Hong-
Kong and from there onwards

to the barrens of Australia
without any restrictions, as
I have known organising

charter flights to Ceylon since
1965.

In my opinion Ceylon should
take the lid off these petty
restrictions, have an open skies
policy at our airport encourage
foreign investers, clean up our
cities from touts, beggers and
other undesirables, train our
tourist car and taxie drivers,
hoteliers and their domestie

staff for better results,



- Ceylon Gets a New Hotel

The Pagasus Reef Hotel, in
Ceylon , the second of four

administrative offices,
rant, bars, and coffee

restau-
shop.

major hotels across the world
in which Trust Houses Forte
International Limited  are
associated with BOAC. was
officially opened by Mr. P. B. G.
Kalugalle, Minister of Tourism
& Shipping for Ceylon. The
Hotel is situated at Hendala.
six miles from Colombo.

The other hotels which make
up the trio are the Guyana
Hotel in Georgetown. which
opened on November 1, 1969,
the Jamaica Pagasus in King-
ston. and the Excelsior in
Hong Kong both due to open
in the autumn of 1972

The building 2nd manage-
ment of the Pegasus is the
result of the com’ined enter-
prise of -British Oversezs Air-
ways Corporation Associated
Companies Limited, 2 wholly-
owned subsidiary of BOAC
and Trust Houses Forte Inter-
national Limited & company

of the Trust Houses Forte
Group.
The three-storey Pcgasus,

fully equipped to mecet the
highest international standards,
has two bedroom wings and
2 third block of public rooms
containing the reception and

Acgcommodation is provided
i 108  twin-bedded rooms,
5, luxury suites and one
one VIP suite, all with private
bathroom, balcony radio and
telephone. The hotel has an
and

air-conditioning  system

Mr. John Wareing, Manager
of the Pegasus Re;_f.__

cach bedroom possessses jn-
dividual control units. The
ayerage year-round tempera-
ture in Ceylon is in excess of
80 o F.

The Pegasus
gant main restaurant

boasts an ele-
on the

ground floor called the Ruva-
nara which can seat 208 guests.
Centre-picce of the room is
a red canopy with gold trimmi-
ings supported by four teak
pillars. Adjoining the restau-
rant is a small private dininp
room which can cater for 25
guests.

Conference and banqueting
facilities 2re available in the
hotel and the large main
function room can accommo-
date up to 300 diners.

The hotel is set in 29 acres
of grounds which are sti'l in
the process of landscaping-
but already includes a swimm-
ing pool and are planted with
coconut and plam trees and
sub-tropical plants. Borderi-
ing the site i= th  Indian Ocean
and the Pegasus has a2 2,000 [i

besch fronf e, protected b#

2 sandstone reef 200 fect from
the shore.

The hotel manager is 35
year-old John Wareing, who
has grined wide experience
in the hotel and catering in-
dustry since first entering in
1955. Prior te his appoint-
ment as manager of the Pegasus
Reef he spent two years as
manager of leading hotels in
Dacea, Lahore and Karachi.

Fly MSA, South East Asia’s most

madern international airline...
fly ta and from Ceylon.
gorvice ol MSA is

hme

presds the kind of super-g

It's & great new way 1o !
The established Silver Kris in-flight

@ rewarding axperla_nc
stewardesses in thair traditional sarong

kebayas, Boelng 707 Fanlet
speed, and comlurl...nervlng
g million air-travellers a yaof
fliciency that hall-marks

a — lithe, graceful

MSA — pgrest way 10 fiy.
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M. S. A. “sells” Ceylon abroa-d

On June 2nd last Year, when lon. The Japenese  journ:=

Malaysia Singapore Airlines
!mmg rated its Colombo flight,
it also commenced a very active
campaign to sell Ceylon abroad
a5 a must on every tourist’s
itinerary.

The inaugural month, June,
saw the arrival in Ceylon of
3 separate groups of people
\vrm have 2 big say in the world
otllravel and tourist publicity.
Witffthe inzugural flight came
2 team of trevel agents from
Singapore, who were in Cey-
lon as guests of M. S. A. for
5 days. They were followed
by travel agents from West
Malzysia, and then TV, Press
and Tourist Promotion Board
personnel from Singzpore and
Malaysia. The third group
included some well known
travel writers from some of the
best known publications on
the subjects. These travel
2gents and writers saw the
best that Ceylon had to offer
by way of scenic beauty and
historical and cultural attrac-
tions.

Later on in the year, M, 8. A.
pleyed host apgain to travel
2nd tourist publicists from
abroad. In October, Aust-
ralian travel agents and travel
writers spent 2 week in Ceylon
and in December a team of
Japanese journalists too spent
a few days studying Ceylon's
attractions for the international
traveller and tourist.

Cultural

In keeping with the cultural
renaissance in Asia, M. 8. A*
next launched 2 plan to help
bring about closer cultural
tiesbetween Ceylon and Maley-
sia-Singapore, In October. a
large troftpe  of artistes from
Malaysia Singapore were flown
down to Ceylon by M.5.A. and
joint cultural show with a well
known, Ceylonese dance
Troupe was held before 2
Jarge gathering at the Navaran-
gabala. M. S. A, followed
this up in® December by flying
out the same dance Troupe to
Malaysig-Singapore  2nd 2
culturzl tour was arranged for
the Ceylon dancers. Very
successful dance recitals were
held by them at Singapore,
Kuala-Lumpur., Kota Kinna-
baluand Brunei.

Very rtecently, the Public
Relations Divisions of M. S. A
Singapore, held an exhibition
in Singapore to publicise all
the tourist attractions of Cey-
lon.

As a result of M. S. A
policy of bringing travel writers
here, Ceylon had the prmllelge
of getting some rare r-u‘bllt‘lii)'
abroad, at no cost in foreign
exchange. Mr. Kevin Kavan-
nagh, News Editor oll' J th‘:
‘popular ** Courier Mail ™ of
Australia._ wrote 3 articles o
that paper on Ceylon with |
photographs of Ceylon scenes
and maps, Mr. Kavanagh was

ties

] ou its inaugural flight ot T |

one of the guests of M. [ G

S

lists that M. §. A, brought to
Ceylon in December last year
wrote 2 series of articles on

Ceylon 25 a tourist’s peradise to -

the Japanese language news-
papers. o

Recently a four page article
on Ceylon was published in
the ** Her World ”, 2 largely
circulated women's magazine
published by the Singzpore
Streits Times Group, by o
Gevlonese journalist.M. S. A.
pleyed an important part in
obftzining this publicity.

Ceylon stands to gain by
yet another event that is cur-
rently takingplace in Australia,
M. 8. A. joined Moomba Festi-
vals, Melbourne, in co-spenso-
ring the very populer ** Queen
of the Pacific” Quest. Miss,
Sriyenthi Fernando was selec-
ted to represent Ceylon. and
M. S. A. flew her out to Aust-
ralia on the 14th of February,

Wtih the mnew Singa-
pore - Bombay - London fiight
via Middle East and Europe
scheduled to begin in June
this year, Ceylon will be in the
happy position of being zble
to reap the froits of this
publicity in a bigger way by
virture of her position as being
midway on the route from
Europe to the Orient and
Austrzlia. and vice versa,

| FRIVATE ENTERPRISE . .
Contd 'from Page 12

Thinking of the future U.T.4.
has placed an order Wor five DC
-10 JUMBO JETS which could
carry 300 passengers, and will
serve long-distance routes in-
cluding Ceylon.

In two years hence these air-
crafts are expected o touch
down in Colombo, while pre-
suming hotels will be rmd).r 1o
cope with this traffic.
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TOURISM

The development of tourism in Ceylon has been accepl.ed
s a matier of policy by Government. The vast potential
that the tourist industry held in store was full.y realized by
the previous regime when it gave the green s:gual to_ hotel
investment projects in order to cater to the anticipated influx
of tourists. As the Minister for Shipping and Tourism
has pointed out recently: “The previous Government
did a lot of werk to develop Tourism. There is no difference
of opinion amongst us in this regard”. It is therefore l:ll.as.l'
that the tourist industry will henceforth play an increasing
role in the economic development of the country under
the able guidance and direction of the Minister whe has
already made a significant start in this direction.

Tourism is one field where the private sector should

have no fears. The role of the. private sector in this shpere

has been appreciated by Government. At a recent seminar
the Minister for Shipping and Tourism gave a categorical
gssurance to the private sector when he said:

T would like to make special mention that the
private sector should have confidence in us. For the
developmentof Tourism in Ceylon the private sector
is very essential. Therefore I tell the private sector
to invest money in new projects without any reluctance’”

In the light of this assurance it is éxpected that the
private sector would spare no pains in making Ceylon
a tourist paradise, thus helping the Government to boost
tourist earnings and thereby obtain the much needed foreign
exchange resources.

With the implementation of the Tourist Development
plan for 1971 — 1976 Ceylon is expected to be equipped
to accommodate the increasing tourist traffic not only by way
of hotel accommodation. but also with ancillary facilities,
including several holiday resorts situated in places of+histori-
cal interest and a host of other tourist attractions.

A recurring complaint in recent times is that foreigners
visiting Ceylon are harassed at several points where various
formalitieshave to begone through. such as Exchange Control,
Customs, Immigration and Emigration etc., but no postitive
action has been taken by the authorities to eliminate these
difficulties and to ensure that the visitor goes through these
formalities with the minimum delay and inconvenience, This
is & very important aspect as far as attracting tourists is
concerned.  No one would like to spend his money and also
be subject to humiliation, Tt is therefore time that this situa-
tion was remedied without delay because no amount of propa-
paganda is going to help if potential fourists are given the

impression that they would he subject fo harassment at
this end.

.'l‘h.erefnre, while ensuring the needs of the tourists and
providing clean beaches ete.,  Government regulations
must be enforced in a manner that would not give rise to
such complaints, It must be realized that the hooming
affluence of the Western economios now enable millions of
people to spend a holiday abroad. Apgd more and A
people are hecoming travel e
East. Ifwe fail to attract the

S¢ tourist, i 3
" good bye to tourism, UrIsts we might as well say

Prioed at Albiop Press Led, 147

(1st Floor), 157, Jayantha {
Weerasckera Mawatha,

concious and heading for the ,

More Bilateral Trade Agreements

Ceylon’s trade delegation to
the United Arab Republic and
the Republic of Iraq led by
Mr. T. B. langaratne, Mini-
ster of Internal and Foreign
Trade, has successfully re-
newed the existing bilateral
trade agreements with these
two countries.

Both the UAR and Iraq
will purchase in 1971 about
an additional Rs. 26 million
worth of tea than at present

UAR PACT

The annual trade protocal
between Ceylon and the UAR
for 1971 provides for a two—
way trade of Rs. 108.6 million
Of the total exports of Rs.
543 million envisaged from

_ Ceylon to UAR Rs. 42.9

million will bt in respect of
tea. In 1970 Ceylon exported
to the UAR tea to the value
of only Rs. 35.7 million.

Therefore, the fulfilment of
the target for 1971 will actual-
ly mean an increase in the ex-
port of tea to the UAR by Rs.
7.2 million.

In addition Ceylon will ex-
port rubber, coconut products
and cocoa to the value ofRs.
11.4 million.

In return Ceylon will be im-
porting from the United Arab
Republic raw cotton, cotton
yarn textiles, phosphate and
Eugar.

At the end of December,
1970 the trade between Ceylon
and the UAR had resulted in
a favourable balance to Cey-
jon of Rs. 54.3 million.

In addition to the commodi-
ties mentioned above, 340,000
tons of crude oil for the petro-

feum refinery valued at Rs,
17.8 million and 10,000 tons
of sugar valued at Rs. 7.2
million will be exported from
the UAR to reduce the balance
in favour of Ceylon from
54.3 million to approximately
Rs. 29 million,

Both delegations agreed in
addition that a part of this
imbalance should be settled
through a transfer of the bal-
ance in favour of Ceylon to
the German Democratic Re-
public with whom Ceylon at
present has an adverse balance

Finally the UAR Govern-
ment has promised to remit
in convertible currency a fur-
ther amount to settle the trade
imbalance.

It is expected that by the
end of 1971 trade between the
two countries will be more or
less in balance again.

PACT WITH IRAQ

Ceylon and Irag entered
into 4 new trade pact for 1971.
This agreement replaces the
first trade agreement between
Ceylon and Iraq also nego-
tiated by Mr. Hangaratne, in
1961.

Under the new agreement,
both countries have agreed to
increase the flow of trade bet-
ween them. The new agree-
ment provides for a minimum
annual purchase of 40 million
Ibs. of tea valued at approxi-
mately Rs. 72 million by Irag
during the next five years.
The actual exports of Ceylon
tea to Iraqg in 1970, amounted
to about 30 million 1bs, valued
at Rs. 53 million.

Development of tourism...

[Continved from page 10]

With the incorporation of
such a clause, I am sure more
enthusiasm will be aroused
through the country than at
present. There are many be-
beautiful areas off the beaten
track, which bave potential
for drawing tourists, not re-
ceiving attention due to the
lack of publicity. Such areas
will come into the limelight
when they recieve due publicity
through the effort of local
bodies.

There is fair agreement that
tourism has an important con-
tribution to make towards the
country’s econmy. Tourism
does mnot stand in isolation.
It depends on specialised fields
like hotels, transport , publi-
city, travel apency facilities
etc., Each of these will have
to be improved and developed
if tourism is to grow. There
are other phases like reception
at Customs, at the Airports,
Exchange Control formalities,
elc., none of which are perfect
in this country. We cerlainly
aim at something better than
what we provide today,

There arelocal objections
to tourism like the possible
loss of our culture, as if a
culture can, be lost by treating
a foreigner as a guest. Cater-
ing to tourists in a honest way
cannot in anyway damage the
culture that we have and which
is necessary to build up a
future “for Ceylon. Culture
is not something static, it
grows with the times. Con-
trary to the objections raised,
local culture can get enriched
when the craftsmen finds that
he can sell his goods to an
interested customer and at
a pgood oprice.

A fair proportion of
this spending flows into the
hands of the local inhabitants.
The provision of these facili-
ties also provides employment
to the inhabitants 8f the area.

Tourism can indeed help
to  bridge the wide gap
which exists in the balance
of payments account. We can
learn many lessons from the
Italian efforts. It was only
in late 1950s the politicians

Apart from increasing thn
purctiases, the agreement
guarantees a stable level of
tea purchases for a period
of five years. It is expected
that the Iragi Government
would even buy more than the
minimum specified in the
Agreement.

Ceylon in turn will buy a
slightly higher quantity of dates
than it has been purchasing in
recent years, The total volume
of these purchases are expected
to be about 14,000 tons per
year. Hitherto Ceylon had
been buying only dates from
Iraq.

Under the new trade agree-
ment however, Ceylon will be
purchasing about 400,000 tons
of crude oil per year from
Irag, In addition Ceylon will
explore the possibility of im-
porting other petroleum pro-
ducts and fertilisers from Iragl
TRADE WITH HUNGARY

Ceylon and Hungry will me-
gotiate a long-term hbilateral
credit agreement under which
Ceylon will recieve equip-
ment for development pro-
grammes.

A trade team from the
People’s Republic of Hungery
is expected in Ceylon later
this month to finalise details.

Under this agreement, Cey-
lon will receive automatic
telephone exchange machinary
for chemical industries,rail-
way signalling equipment
diesel locomotives, industrial
equipment, TV for educational
purposes, glass factory equip-
ment etc, while Hungary wilt
purchase from Ceylon desicea-
ted coconuts, rubber mineral
sands handicratfs and ready-
made garments-

and industrilists busy with
the Italian economic miracle &
post war growth began to
listen in earnest when the staff
of the ENIT, the Italian State
Tourist Office and leading
tourist operators advised on
the prospects of tourism in
helping the country to cover
its international balance of
paymentswith Dellars, Pounds
and Deutsche Marks from
the tourists spending between
Capri and Venice,

The statistics for Italian
tourism are now startling. It
attracted 30 million tourists
spending § 1.6 billion.

Here in our couniry too,
tourism has unlimited scope.
According to the Ceylon Tonrsm
Plan, the Hotel accommodation
is expected to grow from 1,100
rooms in 1968 to 5,130 rooms
by 1976, to accommodate the
expected 3000,000 visitors. The
tourist income is expected to
grow from Rs. 10.3 milloie
in 1968 to over Rs.300 million
in 1976.

Y ; = — s
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