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lowlr;lm C(iW.E.. 15 planning to undertake
: produced foodstuffs, such as pepper.
and potatoes ete,, and to distribute these 1
the retail depots and co-operative sociegcs

Thlis decision of the Minist
Trade is expected to act as an

C. W. E. to. handle more items

the purchase of
onions, mustard
roducts through

Ty of Internal and Foreign
meentive to producers,

The C.W.E. will also distrib
A - ute, among other fer
g(la.odls. L!'uldrcn 5 garments, matches and ?oss %tic‘;]?:.{i m"?::
distribution of candles is likely to be¢ome a C W E nmno—

- FLOP

THE ESTATES AND FACTOR!ES MANAGED BY
THE CEYLON STATE PLANTATIONS CORPORATION
HAVE MADE LITTLE OR NO HEADWAY DURING THE
YEAR 1968—1969. THE TEA ESTATES (W.TH THE EX-
CEPTION OF PALLEKELLE) HAVE ALL SHOWN LOSSES,
WHILE THE RUBBER ESTATES BY COMPARISON HAVE

FARED SATISFACTORILY
PROFITS.

This is revealed in the An-
nual Report of the Corporat’on
for the year under review.

The unfavourable trading
resulis in the tea cstafes are
attributed mainly to the dec-
lining tea prices experienced
during this period and also
due to the breakdown in ma-
chinery. In this connection
the Report states: At the
Pelawatte Tea Plantation. the
crankkshafts of two of the en-
gines broke and the factory
could not be worked for a

SHOWING REASONABLE

period of nine months. The
bulk of the leaf 1,000,082 Ibs,
had to be manufactured at
factories situated over 30 miles
This together with the
shortage of labour, poor out-
turn and low tea prices
resulted in Pelawatte running
loss of Rs. 127.782,08.”

away,

al. a

“Rubber. coconut and cocoq
prices were qt satisfactory levels
during the year under review
and the Corporation properties
producing  these commodities
were run  profitably.”

" GEM CORP.

The Gem Corperation of
Ceylon is scheduled to he set
up within the next three menths,
according to Finance Ministry
Sources.

It is expected that about
Rs. 25 million*worth of gems
will be put up for sale at the
Corporation’s Auction Centre
in the first week of operations.
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Meanwhile, a large numbef
of overseas buyers will bid
at these auctions. They will
ke from the principal gem
purchasing centres in Hong
Kong Singapore, Germany,
the United States, the United
Kingdom and France.

The Corporation will be
set up in Colombo and pur-
chasing centres will be set
up in the gemming districts.

State take-over of
Plumbago Mines

Mr. T. B, Subasinghe, Mi-
nister of Thdustries and seien=
tific Affairs, is seeking Cabi-
net approval for the taking
OVET u{' plumbago mines an
developing the country’s mis
neral resources.

[he planned programme for

the development of the mine=
:;zl resources of the countbry
i expected to bring in maore
[oreign exchinge carnings.

Details of the profits and
or losses dpcurred by some
of the tea plantations from
1964—65 to 1968—69 are
shown in Table A below.

Question in Parliament

The poor performance of
the State Plantations has pgom-
pted Mr. P. B. Balasuriyagz/f.]’-
to ask the Minister of Planta-
tion Industries the following
question:

(@) Will he state the in-
come and expenditure of the
estates belonging to Govern-
ment, such as the Udugoda,
Higgoda Estate and the Gera-
gama Estate in respect of the
years since 19657

(b) What was the or loss
shown by each estate.

Tt is reliably learnt that when
this question was referred to
the State plantations Corpo-
ration by the Ministry for the
necessary data on the profit
or loss, the Corporation reply
had excluded provision for
depreciation and Head office

charges, thus showing inflated
profits or considerably reduced
losses for each of the account-
ing years under reference, On
the instance of the Ministry
the necessary adjustments were
made in the profit and loss
accounts.

In regard to the overall
profit and loss the Annual
Report points out that in
1968—69 the ‘‘estate profit”
was Rs. 520.323; a sum of
Rs. 508,467 has been set apart
for depreciation, Audit fees,
Head office Administration
charges etc., leaving a net pro-
fit of Rs. 11,856/-.

Mitigating factors

In erder to obtain a proper
appreciation of the Corpera-
tions activities the Chairman
states in his Annual Report
that the factual position re-
garding these properties ard
factories and the manner in
which they came to be admi-
nistered by the Corporation
must be taken into considera-
tiom.

The estates could broadly
be classified under three cate-
goreis—those planted by the
Corporation, those taken over
by the Land Commissioner
and those handed over to
the Inland Revenue Depart-
ment in seltlement of tax

dues, and subsequently pur-
chased by the Corporation at
the instance of the Govern-
ment.

The Report adds that: “It
will be observed that the pro-
perties handed over to the
Corporation one and all were
in poor condition. Certainly
they were not properties any
investor would have cared to
purchase.”

Those ‘*rubber Properties
which were really bad and
where replanting was not worth
while have been handed back
to the Land Commissioner to
be alienated among peasants
under the village expansion
scheme, and it is proposed to
hand back two more proper-
ties of this category.

The rubber properties have
been replanted and have been
brought inte good agricultural
production.

Exchange earnings down

Foreign exchange earnings
of the Corporation amounted
to Rs. 8.870,000' This shows
a fall of Rs, 630,000 on the
previous year. The fall in
tea prices for low and mid-
grown teas was the main con=
tributing factor for the dec-
line in exchange earnings.

India gets “untied” U.S. loan

The United States loaned
India 155 million dollars. (Rs.
116.25 crores) under a new po-
licy by the LS. President. Mr.
Nixen, which permits procure-
ment of goods from non-cem-
munist developing countrics as
well as from the U.S.

The loan is repayable in
dollars over 40 years with a
10-year grace period. Inte-
rest was set at 2 per cent an-
nally for the first 10 years
and 3 per cent thereafter,
The funds will help finance a
wide range of commoditics
to help expand both industrial
and agricultural production.

In the industrial sector, In-

! TABLE A
? 4 Profit
—Loss
| Geragama—Tea
1964—65 — 9339.24
1965—66 —06440.37
1966—67 42418021
1967—68 +54730.14
1968—69 —53086.92
Yatawatta—Rubber
1964—65 —20069.03
1965—66 — 6776.81
1966—67 —42035.87
1967—68 — 179417
1968—69 —-§9120.77
Pelawatte—Tea
1966—67 —407,115.23
| 1967—68 -4 50204.81
1968—69 —382.318.78 |
Knavesmire—Tea
1964—65 —29783.24
1965—66 —70328.76
| 1966—67 —84713.83
| 1967—68 « o 5837.73
‘ 1968—69 —55286.89
NellaOolla
1964—65 —15213.47
1965—66 41439.63
1966—67 —29966.57
| 1967—68 _19385.70
1968—69 —11451.60

dia will use the loan lo im-

{ON'S FORTNIGHTLY FINANCIAL REVIEW

port iron, steel, copper, alu-
minium and other metals, and
in the non-industrial sector for
fertilizers, pesticides, and ag-
ricultural equipment.

Other import items for which
the loan provides financing
include bulk pharmaceuticals
for processing into finished
drugs: chemicals; newsprint;
industrial machinery and equip
ment; spare parts for aircraft
and for diesel locomotives;
petroleum additives; tractors,
tractor spare parts and acces-
sories; and tubewell drilling
equipment.

This is the 13th non-project
loan made by the U.S, Agency
for International Develop=
ment. to India.
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CLOSING PRICES 15.3.70

TEA (Rs. Cts. Per Ib.)

Approximate range of prices (includin L x-Estate)

g teas sold

BOPS B.O. P.F.s

5.15 2.25 3.90

£ e : ] at 4,05

pat 525 1at530 2at4.00 lat 4.30

1 at 5.45 1 at3.50 3atd 10 1 atd,40

Medivm Grown 1.75 3.00 :;‘: .i;g

Small leaf Low Grown 1.60 ; 1.0 A [5 1.(,5

Tea for Price 1.°0 1.65 1.5 .63
Leafy B.O.P. 1.58, 1.72

F.B. 0. Ps. E.B. Q. P F0

il 1.60 7.80

Teas 1.60 1.70 : i
s 2at 1.75 lat1.78 lat15101at15.°0
RUBBER

PRICES FO THE WEEK ENDED 8.3.71
Rs. ets.—per 1b.)

Closing Avg. to date Avg. Same
Quotations 1971 Period 1970
RSS No. | 75 3/4 81 101 1/2
RSS No. 2 73 ?’f 97
RSS No. 3 72 i 95
(Rs. per candy)
COPRA Opening Price Clos., Price
Estate copra No. 1 235.50 237.75 .
COCONUT OIL (Rs. per tor) ~ Open, Price Clos., Price
March ! 1,530.00 1,530.00
Agpril i 1,530.00 1,530.00
DESSICATED COCONUT (Per 1.

March and April 50) ets. Closing Price

PRICES FO THE WEEK ENDING 10,3.71
mmodity Buyers Quotations Export
(PerIb.)  Duty
Cardamoms T 18.00—18.50 40% on
Cardamom Seeds true
Cloves P 27.00—28.00 FO.B
Clove Stems 3.00— 3.25 value
Mace, . o 6.50—7.50
Nutmet (Shelled) 3.2:—350
Nutmeg (Unshelled) 2.00— 2.25
Pepper (Black) .. 6.00— 7.56
Papain (White) 13.50—13,50
Papain (Brown) 10.50—11.50
Cinnamon HfI 3.65 20% on
CinnamonH/2 .. e 3.60 true'f.o.b.
Cinnamnn Quilings No, 1.. 2.50 -do
CinnamonQuilings No. 2.. -do-
per Cwt. Export
Cocoa .. 241,00 407; on
Coffee .. .. unquoted true f.o.b
Kapok (Clean) . 160.00 value
Kapok (Unelean) .. 50.00
Croton Seeds . 100,00 125,00
Es_snntial Oils Per 25 oz, 1. Export duty
C!nnamon Leaf Oil 22.00
C]Innarncn ]?ill’k 01l . Per gz 24,00
C._mncila. 0il fEstatc‘ Quality 6.90 10 %0n
Cirronelia Oil Ordinary .. 6.50 true fo.b

SUBSIDIARY CROPS—WEEKLY PRICE LIST POYA
ENDING

:l'hcunderm:tml quotations are the Wholesale Buyers Prices paid
in Colombo and is maintained only as a guide to the trade. Evcry
eiutt has been made to be as accurate as

possible,
Cereals (/Per Bag 54
58 Lbs)
Paidy (Per bushel)
Samba 500
Other varieties 1'3
Rice _ o0
Par Boiled &5 S

ol

TEA REPORT
Auction Ne. 10 14th and [5th
March, 1971,

The total quantity offered
was 6,916,143 Ibs. comprising
3,410,248 Ibs. Leaf Grades,
685, 596 Ibs. Dust 14,684 (bs.
Reprints, 58.808 1Ibs, Sundry
Lots and 2761491 Ibs, Ex-
Estate. Quality on offer was
about at peak and some fine

flavoury tea was available.

High Grown Teas: Best
Western Brokens with fine
quality and flavour sold well
at the beginning of the Auction
but demand for the best teas’
eased as the Sale progressed
with some of the high priced
sorts often substantilly
Iuwc:"_.'. Below best sold well
“and althiough prices were irre-
gular, they could be generally
quoted fully firm. Top grade
BOPFannings were dearer but
poorer sorts a few cents easier,

“edium-Growns “ras: There
was a very strong demand for
all Medium and Uva Brokens
with the best [0/30 dearer
and lower sorts advancing 5/15
cents. All BOPFannings were
5/15 cents higher. Pekoes sold
well at dearer rates with OP’s
about firm.

Low-Grown Teas : There was
a strong and general demand
for all Low-Grown Types with
prices. showing little change
on last week.

Dusts : Excepl for the best
Mediums which were dearer,

Commodity Commentary

others and Uvas were easier
by §/10 cents, Westerns were
irrugular following quality with
the best rather dearer. Grainy

Low-Growns were 5 cents
dearer. All powdery sorts
cased a few cents.

Off Grades : Medium and

Uva Fannings were firm to
slightly dearer.Westerns were
irregular and generally easier
with only a few select lines
being dearer.  Low-Gorwns
were firm. BP's and EM’s
were barely steady.

Tippy Teas : FBOP'sl were
fully firm. Small leaf Flowery
Fannings were 3/7 cents easier.
There was very limited quantity
of showy invoices on offer
and were dearer.

RUBBER
Poya week ending 10th March
1971,

World Rubber Markets were
irregular this week, trading
being somewhat erratic. The
SINGAPORE MARKET
opened fairly steady with some
renewed buying support by
the People’s Republic of China
but lack of follow-through and
the absence of overseas advices
caused the market to decline
once again. At these lower
levels there was considerable

Poya week ending 10/3/71
: There were 44
lots, totalling 2.999 1Ibs. on

Cardamons

offer this week showing a
decrease of 2.677 Ibs. on the
previpus week’s figure. The
market remained firmto irregu-
larly dearer and at the close
of sale quotation for No.l-
quality was madeat Rs.18/-
to Rs. 18/75 per Ib. Grades

Country Rice No. 1

next to best were once again
firm and were quoted at bet-
ween Rs. 16/50 and Rs. 17/25
per 1b. There were no seeds
on offer. The highest price
paid at the sale was Rs. 19/10
for a very small parcel. There
were no superior quality car-
damoms on offer. The lowest
transaction was at Rs, 10/-
per 1b, for splits. At the close

88.00

533.00—

—Country Rice No. 2 68.00 72.00
—Samba Rice 95.00 98.00
—Kora Rice 100.00— 118.00

= Per Cwi.
—Maize e 26,00
—Red Gram (Toor Dhal) 40.09 45.00
—Black Gram (Undu) 61.00
—Bengal Gram 46.00
—Green Gram 53.50
—Bombay Cowpea 40.00
Millets Per Bushel
—Finger Millet (Kurrakkan) 2,50
—Sorgum . 440.00  (per ton)
—Soya Beans 870.00 (per.cwt)
Spices Condiments Per Lb.
—Mustard 5.50
Chillies Per Cwt,
—Dried Long Uugquoted
—Dried Round 2
Off Grade -
—Goraka 1'2.5110
—Vanilla
—Tamarind Per Cit 000 -
—Nut Cashew 3 ._I_t SO
~Ground Nut Per Lb, 55.00 :

i thsse were

covering activities although the
quantity involved was paltry
when compared with the pre-
sent supply position. The
LONDON MARKET re-
mained idle with values once
again being depressed due to
consumer incativity.  There
was a fair amount of activity,
however, in the forward posi-
tions mainly for April{June
1972, The NEW YORK
MARKET too continued to
be dull and inactive with no
real lead from the East,

On balance Eondon and
Singapore  deelined by 0.3
pence per kilo and .75 dollar
cent per kilo.

SHEET : RSSI opened the
week 3/4 cent easier at 75 3/4
cents, and remained at this
fevel throughout for a
fleeting dip to 75 1/2 cts. on
the 4th day of trading. Appro
ximately 98 tons of sheet
rubber were sold by Members
of our Association of which
789 consisted of No.l sheet.
LATEX CREPE : 375 tons
of Latex Crepe were on offer
at the two sales held during
the week showing a decrease
of 210 tons on the previous
week's figure. Pale Crepes
at the first sale (316,304 1/41bs.)
opened firm showing fractional
improvements on the previous
week’s 1X and No. I quots
tians, but eased somewhat
towards the close. Duller sorts
and off grades encountered
a much easter market and these
showed losses of between 2
to 7 cts per 1b. for duller sorts
and 2to 5 cts per Ib. for off
grades.

Cocoa : There wre 24 lots
totalling 159 cewts. on offer
showing a decrease of 110
cwts. on the previous week’s
figure. There was fair demand
for No. | quality which was
quoted at Rs. 241/- nominal
per cwt, Those below best
fetched prices of between Rs,
Rs, 225/~ and Rs, 235/- per cwt.
off quality cocod sold at about
the previous' week’s level of
Rs. 195/- to Rs. 210/- per cwt.
There were no grablings or
Shell Cocoa on offer. At the
close of the week the London
futures price was quoted at
£.250/= Sterling per ton and
Ghana at £, 230/50d. per kilos.
Coffee : There were 9 lots
totalling approximately 49
cwts, on offer and most of
off-grades whidh
sold begween Rs. 189/~ and
Rs. 221/~ per cet. The market
was  unguoted.

Pepper : 2 lots totalling 489
Ibs. of black pepper were on
offer, one of which fetched
Rs. 7/50 per Ib, for quotation
to be made at this price
of the sale the London futures
price was unchanged at 92 1/2
per 1b,
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Rubber Review:

Producers are presently
faced with the problem of
obtaining their requirements
of Acids and other Chemicals
for the manufacture of
Rubber. Kraft Paper bags
used for packing the better
latex crepes and paper for
interleaving Sole Crepe were
also in short supply.

RSS No. | opened 1% half
cents easier at -804
cents per 1b, recovered
temporarily under fluctuat-
ing conditions to touch
81- cents per lb., on the
12th instant declined once
again thereafter in line with
overseas advices to close at
-78- cents per lb.

Approximately, 1.591 Tons
of LATEX CREPES were
offered atthe Public Auctions
during the month, a substan-
tial decrease of 1,494 tons
compared to the previous
month’s total and also a
decrease of 927 tons com-
pared to the total in Febru-
ary, 1970- Latex Crepe No.
1 opened 1/2 cent dearer at
Rs. 1/10- 1Thalf per Ib, but
declined temporarily under
minor fluctuating conditions
to Rs. 1/074 - 11 per lb. on
the 18th instant before re-
covering gradually  there-
after to close at Rs. 1.11-
14% per 1b.

Approximately 556 tons
of SCRAP CREPES were
offered, a substantial de-
crease of 291 tons compared
to the previous month's total
also a decrease of 166 tons
compared to the total in
February, 1970, 1X Browns

d about unchanged
at—72-73 half cents per Ib.
but declined gradually there-
after to touch -67-68 cwis.
perlb. on the 2Ist instant
before recovering somewhat
at the close to fetch -68-70

February 1971

Approximately 74 Tons of
SOLE CREPE were auctioned
a substantial decease of 51
tons compared to the pre-
vious month’s total but a
increase of 44 tons compared
to the quantities offered in
February, 1970. Sole Crepe
Rubber values opened 7 to
10 cents easier at between
Rs. 2/10-22 per lb., and con-
tinued to decline further
during the month on restrict-
ed buying attributed to less
foreign interest, to close at
between Rs, 2.00-05 per lb
Off grades and micsellaneous
thicknesses were heavily dis
counted and were difficult
of sale.

FOREIGN MARKETS

Trading in the Singapore
Rubber Market remained sub-
dued with price movements
small and conditions thin,
in the absence of fresh
features to stimulate initiative.
The slide in values continued
as an excess of supply over
demand continues toexist, with
only periodic short covering
to decline, which however
did not represent a revival
of consumer interest. Some
concern is felt by the apparent
paucity of fresh Soyiet Union
demand, whilst China was
also less in evidence. This
market was closed on the
11th and 12th instant on
account of the change over
to metrication.

SMR trading held a satis-
factory daily level. Most
demand was for SMR 20
of minimum PRI 60 of
SMR 10 in substitution.
Small orders for SMR 5L
comminuted were only filled
slowly at B cents premium
to RSS 1. Buyers of the
premium grades found sup-

London  Rubber Market
prices continued to fall dur-
ing the month., with sellers
predominating in a market
depressed by over pro ‘uction
Absence of demand was
Idue party to the discourag-
ing economniic situation, with
buying largely on a hand

to mouth basis. The main
feature in an otherwise
inactive market was the
change to decimal quota-

tions on the 15th February.
There was no new develo -
ment in the New York Rub-

ber Market. Activity was
routine and consisted of
scattered  factory  buying
and dealer covering. The

undertone was reported soft,
with supplies and sellers
redominating.

Scope for mulberry
cul!:i‘vation

¥

Ceylon can produce all its
requirements of silk yarn
through the scientifc cultiva-
tionof mulberry & rearingofsilk
| worms. The climate, tempera-
|ture  and humidity here
are ideally suited for such a
project, accordingto Mr. K,
Iwasaki, a representative of
a silk-worm raising associa-
tion in Japan.

Mr. Twasaki was full of praise
for the plantation Ministry’s
plans to cultivate 10,000 acres
of mulbery in the Matale dis-
trict. It would be a project
holding much promise for fhe
economic development of the
country, he said.,

_Tomomasa

16th March,
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NEW TYPES

Eight varieties of new farm
|pcst-icidc claimed to be entire-
ly free from the danger of
poisonous contamination of
| vegetables, rice or any other
| farm crops and farm soil have
bee?_‘develuped by a Japanese
research institute,

Development of the new
E kind of harmless farm chemical
from amino acids and other
|0rganic matter, believed to
be unprecendented in  the
world, was announced by Dr,
Misato of the
'Wako branch of the semi-
governmental Institute of
Re-
in Tokyo, Wako is
city in Satama Pre-

Physical and Chemical
search
a new
western

| fective  adjoining

Tokyo and

known

was formerly

as “Yamato”.

Dr. Misato made the
announcement on  behalf
of his branch during a

sympsium on development
of pollution-free agricultural
chemicals held at the same
branch recently.

OF PESTICIDE

Allconventional farm pesti-
cides of MErcury, organic
chlorine and organic phos-
phorous groups are posing
serious problems of environ-
mental pollution as well as
slow poisoning. Such chemi-
cals are not dissolved by
natural actions of micro-
organisms, hence their persis-
tent sticking to farm crogs
or contamination of farms,

More crops under
G.P.S.
The  guaranteed  price

scheme is likely to be extended
to cover minor crops such as
spices.

This  decision has been
taken by the Minister of Plan-
tation Industry, Dr. Colvin
R. de Silva, in order to give
an added  incentive for
cultivation in view of the
foreign exchange earning poten
‘tial that exists as these pro-
ducts do not have much com-
petition in the foreign market

NEW EXPORT PROMOTION CENTRE

The Netherlands Govern-
ment has always actively asso-
ciated with assistance to deve-
loping countries both on a
bilateral basis as well as
through the United Nations
and its affiliated agencies and
organisations

COUNTRIES

correct market information,
high costs of such information,
finding suitable agents, im-
porters, etc. in these develo-
ped countries.

The Assistance given to deve-
loping countries International
Agenciés such as GATT and
UNCTAD is of a general

FOR DEVELOPING

This centre is equipped to
provide on a very wide scale
information on goods of de-
veloping countries and assist
exporters in these countries
to find a market in the
developed world.

Initially this centre will con
centrate to assist exporters

ies b ing Scarcer. ; i
i s . One of the major difficult- mnature ,where the lemphas:s market their goods within the
e it ! o R ket countries but
T i hese countries is the lack is on a regional scale P
SHARE MA RKET REPOR ies of these T UNCTAD. i : »  couiis bt
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ECONOMIC DEVELOPMEN

Economic defelopment  TC-
quires massive outlay of finan-
cial resources frem both domes-
tic and foreign sources. The
sources of the latter are (i)
earnings of foreign exchange
from normal trade or service
channels (i) inflow of foreign
aid . in, the, shape of project
assistance and commodity aid”
and (iif) inflow of private in-

vestment on the promise
of . repatriation of profit and
capital.

Pakistan’s own foreign ex-
change earnings like most of
the developing countries, have
been inadequate to mect the
ever increasing demand of
economic dewlopment The
tatzq foreign EGONOMIC &858-=
tance  received by Pakistan
from 1950 to December 1969
amounted to 4, 717 million

nr
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& CO.
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in the form of loans, and LS

$ 1,316 million in the form of

gtants. A number of count
tries including Australia, Bel-
gium. Canada, China = France
U.K. USS.R. Jepan, Ger-
many, Italy, as well as Arn-
cies like IBRI Ford founde-
tion ete. have offered credit,
The largest chunk, however,
has been given by the USA
amounting to LSS 2,670 niill-
jon of which (US:§ [.744
million was @ loans and US
2026 million as grants).

{ Industrial Sector

Substantial progress  has
been made in the industrial
development of the country.
This has been reflected in the
exports which, in the initia]
years of Pakistan, consisted

W ishes
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mainly of primary commodities
Jike raw jute,
fish and the

raw cotton raw
waol, like, The
compostion of the exporls has
since radically changed and
while primary commodities
naturally continue to figure in
exports, the share of manu-
fagtured goods has now gone
up to 55 Per cent. During
the year 1969-70, the total
exports amounted to Rs.3.240
million,

Starting almost [orm seratch
in the industrial sector, Pakis-
tan now hoasts of a large

o “ymber of textiy and jute

“waills, sugar cement. fertilizer

shoes, tyres andtubes. cyeles
plastic goods. agricultural im-
plements, paper and  news-
print ~ factories, flour  mills,

vegetable oil mills and so on.
A steel mill hes been estab-
lished in Chittagong. Russia
has recently . offered capital
assistance for setbing- up a
biggest steel mill in. Karachi.
Qil exploration on a large
scale has taken place under
the aegis of Oil & Gas Deve-
lopment Corperation but no
oil has been discoyered. In
this process, however, natural
gas has been discovered in
East and West Pakitsan on
a large scale. and is now
being used in industries as
well as households,

The Government has set up
a pumber of corporations for
industrial and agriclutural de-
velopment, Important among
them are the PakistaniIndust-
rial Deyelopment Corpora-
tion, Industrial Deyvelopment
Bank of Pakistan, Pakistan
Industrial Credit and Invest-
ment  Corporation, Agricul-
tural Development Bank of
Pakistan, and a Water and
Power Development Authority
for East and another for West
Pakistan, '

The main responsibility for
establishing and opening in-
dustrial enterprises was placed
on  the private sector,
while the Government be-
sides laying down national
priorities; mainly  played a
promotional role by develop-
ing infrastructrual facilities and
improving = the: investment
climate. In ‘he sphere of
shipping and  air services,
National Shipping Corpora-
tion and the Pakistan Inter-
national Airlines were created,
and both* have been playing
4 notable role,

Asa result of various deve-
lopment programmes carried
under the successive Five-
Year Plans, Pakistan’s G,N.P,
has risen from Rs. 24,460
million in 1949-50 " {o
Rs, 54280 million in 1968-69,

Contd, ‘on’ Page 15

]

March Zdrd 1971 A Special Supplemeats

On this day, thirty one years
apo, a resolution for the erea-
fion of 'Pakistan was passed
under the leadership of Quida-
-i~Azam Mohamad Al Jinnah.
Pikistan attained independeénce
in August 1947 ‘and became
a republic on the 23td March
in 1956.

It gives me great pleasure to
represent ‘my country in Sri
Lanks, o country with which
we have enjoyed close cultural
historical links for over 25C0
years. - Buddhism  flourished
in Pakistan through the ages
and Buddhist monuments
abound in both the wings of
the country. Buddhism still
is a living force in Pakistan
wherein more than half a
million people profess the
message of love and com-
passion of the great Gautama
Buddha, Pakistan is proud
of its Buddihst cultural and
archaeological heritage and
Gandhara culture which have
greatly enriched the cultural
life, of  Pakistan.

On the attainment of in-
dependence, Pakistan made a
special effort to develop Tte-
lations with its neighbours,
In this. Ceylon has always
enjoyed a privileged place.
During the last'23 years; cul-
tural, political, economic and
commercial links have ‘grown
from strength to - strength.

Pakistan now has sizeable"trade-
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M. V. Rustom in Colombo Harbour
Regular Fortnightly Service between.
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LUXURIOUS PASSENGER ACCOM MDAz
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MOOSA JEES LIMITED

East & West Steamship Go {

A, Rlll’ld]‘[q}r‘L]\d M‘lwllf-hd Cofﬂmbﬂ bas esae
Phong 25213 — 5, uncedy

A A AN AA A AA A,

RERERESE E”}“Eg

T IN PAK]S'[ AN | Message from H.E. theHrgh(‘ ommissioner

with' Ceéylon, Pakistan dry
fish chillies sugar etc. are
used in every howsehold in

Ceylon, Cevlon 'fea, copra,
rubber. spices etc. can be seen
in all cornérs of Pakistan,

The trade cxchange between
the two countries Have been
by and large balanced,

There Have been close links
between the leaders of Pakis-
tan and the leaders of Ceylon.
The late Mr. 5. W, R. D. Ban-
daranaike was a friend of the
founder of Pakistan, Mohamad
Ali Jinmah. The late Mr.
Bandaranaike was well known
in Pakistan and the people
of Pakistan have great regard
and respect for the Prime
Minister, Mrs. Sirimavo Ban-
daranaike. The close per-
sonal links have helped 2
grate dealinstrenghtening the
existing ties between the fwo
countries.

T wish to recall with gra.utu—

de Ceylon’s spon{aneon;
offer . of . sympathy .gl;l,(_{
the ~ gemerous - donations

made by the Government .md
the people when tragedy htruck
a part of Pakistan last year
in the form of a c}clo.me

1 take this opportumty to
convey the good yishes of the
peaple of Pakistan . tb Lhe

people of Ceylon s
ALTAF AHMED SHAIKH
High Commiﬁoper‘ ﬁ:r
- el

SFE

wiollor adl
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STAN'S MERCHANT

* The strength of the Pakistan Merchant Fleet, which

CONsis-

ed of 55 ships with 5.3 lakh deadweight tons at the end of the

Second Five Years Plan (June. 1965) has gone up to 64 ope

rating

ships with 6.46 lakh deadweight tons and over 6.000 passengers
capacity . This fleet which comprises 56 dry cargo ships and
8 passenger and passenger-cum cargo ships (including 3 ships-
used for Hayj) is operated by the National Shipping Corporation

and 10 Shipping companies in the private sector.

Another 4

ships (2 oil tankers and 2 day cargo ships) are on order in Yugo-
slavia and one dry cargo ship is under construction and another
on order at fhe Karachi Shipyard.

The present Pakistan Mer-
chant Fleet is handling the
entire normal inter-wing trade
and carring about 14 %, of the
country's total foreign sea-
borne trade. Recently the
Government of Pakistan have
taken a number of decisions
to strengthen Pakistan’s mer-
chant fieet. The decisions aim
at liberalising the Shipping
Policy with view to speeding
up the acquisition of more
ships to meet the growing
trade requirements of the coun
try on iater-wing and inter-
national routes. Provision of
special incentives has also been
made to attract capital from
East Pakistan and to broad-
base the structure of existing
and new shipping companies.

INTERNATIONAL ROUTES

Pakistan ships are presently
operating on the following
nternational routes:—

1. Pakistan-U.K.- Continent.
2. Pakistan-USA-Canada

3. Pakistan-Adriatic- Turkey-
Black Sea,

4. Pakistan-Persian Gulf/Red
Sea,

5. Pakistan-Ceylon-China~
Far EHast.

6. Pakistan -lndonesia-
Australia.

NATIONAL SHIPPING
CORPORATION

The National Shipping Cor-
poration, which was set up in
1963, now possesses 26 dry
cargo ships with 2.81 lakh
deadweighttons. Another dry
cargo ship of 12,860 deadweight
tons is under construction at
the Karachi Shipyard which is
expected to be delivered to
the National Shipping Cor-
poration before June, 1970.
During the year 1968-69, the
Corporation carred 12.51 lakh
freight ‘tone-10.70 lakh tons
on international routes and
1.81 lakh tons on the inter-
wing route. with total freight

earning of Rs. 15.66 core.
The Corporation’s foreign ex-
change earning/saving during
the year amounted Rs, 15.0]
crore. gross  and Rs, 7.4]
crore net. It has paid to the
shareholders for this year a
Cash Divided of 20% Bonus
issue, e, One bonus
share for every five existing
shares and 209 Right Shares
ab 4 premium of Rs. 5/- per
share of Rs, 10/-

THE ECONOMIC TIMES 16th March 1971 ,Page 3

FLEET

ponsible for imparting vo-
cational training to officers
and rafings of the Merchant
Navy. The cadet officers so
far trained by the Marine
Academy number as against
185 in the past year, while the
figure of trained seamen stand
at 5200 approximately as
apainst 4,150 in 1969. The
number of Pakistan seamen
engaged so far on national and
l'or@n ships total to 72,400

A general view of the Karachi Shipyard and Engineering
Works, West Pakistan.

The Marine Academy at
Juldia in Chitlagong District
as well as the Seamen’s Train-
ing Centres at Karachi and
and Chittagong Ports are res-

-
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CEYLINCO SHIPPING AGENCIES LTD:
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and 99, 200 respectively as
against 66,300 on Pakistan
ships and 94,100 on foreign
ships during the correspon-
ding period in 1969.

EXAMINAITON FOR
CERTIFICATES OF
MASTER AND MATES AND
AS MARINE ENGINEERS

Examinations for the Certi-
ficates of Competency as Mas-
ter and *Mates and Marine
Engineers are being held in
Pakistan at regular intervals
since January 1963, and Nov-
vembes 1966 respectively. Dur-
ing the year ending 315t Dec-

ember 1969, 213 candidates
appeared for Examination *of
Mester and Mates, and 307
for Marine Engineers, The
successful  candidates were
granted Certificates of Com-
petency. The Certificates
issued by the Government of
Pakistan 25 a result of the
Examinations are recognized
as valid in the United King-
dom and other Common-
wealth countries.

INTERNATIONAL CON-
VENTION ON TONNAGE
MEASUREMENT OF SHIPS

. An International Conven-
tion on Tonnage Measure-
ment of ships was held in
London in May/June 1969
under the auspices of the
Inter-Governmental Maritime
Consultative Organ ization
(IMCO). The Conference
adopted the International Con-
vention on Tonnage Measure-
ment of Ships, 1969 which
embodied a unified system
for measuring ‘he tonnage of
merchant ships engaged on
international voyages. Fifty-
four countries including Pakis-
tan attended the Conference,
together .with the representa-
tives of a number of Inter-
national Shipping Organiza-
tions and of the Suez Canal
Authority and Panama Canal
Company. The Convent-
tion was signed by the High
Commissioner for Pakistan in
U.K. subject to acceptance
by the Government of Pakis-
tan . The Convention will
be ratified in due course.

REVISION OF MERCHANT
SHIPPING ACT, 1923.

The basic law of Pakistan
on merchnat shipping is the
Merchant Shipping Act, 1923
which has been amended no
less than twenty eight times
since it was originally anacted.
In spite of these several amen-

(Contd. on Page 6)
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When a supervisor makes
o decision on the disposi-
tion of # grievence, he may be
unconsciously giving away the
right to decide otherwise in
similar cases—not onlyin his
own right, but that of other
supervisors as well, It is well
known that unions are likely
to seize on any concession and
use it as precedent : and arbit-
rators, too, lean heavily on
precedent in their decisions.
Thus what seems like a short=

renge decision involving only a,

single incident mey :.ctuz:,li)r
have the effect of modifying
the union egreement. And the
modification mey be carried
over into future contracts.

Another important factor is
the amount of risk attached to
a decision is the proportion of
the company's résources that
must be used to carry out the
decision, Commitiing £ 1,000
to a project may be fatal for a
small company if a decision

i
. e

doesn’t turn out to be correct,
but such & loss would not e
{oo serfous in & large compaiy.

Where decisions commiit
large proportion of the com-
pany’s resources to a project,
the commitments should be
made by those in a position
{o see the whole picture. That's
why' companies frequently s=f
money limits on the amounts
that executives at different
Jevels may spend for capital
improvements. Large appro-
priations may well require the
approval of the president and
the board of directors. And
this is it should be because
only the very top executives
are in a position to see the
entire situation, Also, they're
the ones who are ultimately
responsible for the company’s
survival and growth.

Then, in every company.
there are streams of decisions
making because an individual
decision made at one point
produces the need for deci-

‘MOSCOW
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FREE TRIP
~TO MOSCOW

- Competition

about the Soviet
Union? ’

b . o = . . »
Four winners will reccive a free week's trip to Moscow.

Tt prizes
articles of handi.raft from the Soviet Republics, boaks,

All the participants will receive souvenir badges of

Every answer must be accompanied by a coupon
clipped from the corresponding issue of the paper.
The closing date for posting the last answer is June 15,

.‘fou can mail all your answers in one batch, or
separately, just as you prefes

The result. will be anno, nced in September 1971,

If ‘you réad = “Mo cow News”" regularly it will help
YoU Lo answer the competition questionss orre.tly.

124, Kumaran Ratnam Road,

NEWS’

you know

include  wristwatches,

be taken out at:

Peoples Publishing House

Colombo-2,
K. V. G, Pe filva & Son:
86, Trinco Street,
Kandy:

Branch : Fort, Colombo-|,

sions at other points. Thus 1f
fop management decides 1.”
produce 4 new prmlurl., dedi-
sions must be made by different
people on the manpower mach-
ines. materials and mlhods o
pe used, on the sales strategy,
on the money needed for all
this, and where it should come

quality or y.ce versd. So to
make a good gecision, hcl has
{0 determine the relative mmp
ortance of each objective.!

The next step is to make an
analysis of the situation in the
Fighl- of ohjectives. Suppose,
for example, that the company
objective in a gi/en case is to

from, Certain decisons will be  raise production  to  meel
Techniques of Modern
Management
sequential ; that is. they will be  increasee demand. Before It

in part dictated by other deci-
sions. Thus once it is decided
to use certain materials, this
narrows down the number of
different types of machines
that can be used.
THE PROCESS OF DECI-
SION MAKING
At every point, howeyer,

sogie one person must make a
I’

w.__%ion, though th.' number
of possibilities open to him
may be limited by directives
coming down from above and
by the resources avazilable to
him. How, then. does he
determine what he should
decide.

The kep point here is the
objective. To decide what
should be done, he must alway
keep clearly in mind what heis
trying to accomplish.  Also,
there may be more than one
objective, and he may have to
balanee one against another
~~that is, he makes what are
called * trade offs. In deciding
whether to use a certain pro
cess, he may, for examile,
trade off some speed in pro
duction against an increase in

can decide what to do, it must
seek the answers to such ques-
tions as How much more
production do we need ? Wher
is the demand coming from
Is the rise in demand likely to
continue and at what rate ?
Whalt s likely to be the effect
on competition 7 Can com-
petition take away most of the
new markets if they really try ?

The third step is to consider
possible alternatives. In the
case of rising demand, fthese
might be ;—

| Build 2 new plant !

2. Buy befler equipment !
3. Add an extra shift
4, Authorize overtime.

The fourth step is to con-
sider these alternatives in the
light of the situation and weigh
them against the probable con-
sequnces. These consequuces
would inglude the costs of the
various courses of action, both
present and future. If analysis
shows that the demand is only
temporary, it wouldnt be
worth to build a new plant
or even to purchase new equip-
ment. Thus adding a second

Moscow News - A Review

Published by the Union of
Soviet Societies of Friendship
and Cultural Relations with
Voreign Counfries ** Izvestia **
Price : Annual Subscription
Rs. 11/- for 52 issues,

This weekly Soviet Journal
provides very interesting and
absorbing information not
only on Soviet activity and its
relations with friendly nations
but also on the Soviet way of
life Soviet culture and arts
literature, science and techno-
logy are all featured in ample
measure and profusely iilustra-
ted as well, g

*MOSCoOW NEWS"™ is
meant primarily for the over-
seas readers who wish to know
more on Soviet affairs ., Apd
this journal provides almost
everything that one should
lknow, whether it be on the
state of the economy of the

Soviet Union or the latest
socialist fashion trends.
On reading through the

pages one gebs the feeling that
he is being conducted on a
tour of the Soviet Union,
going through places of interest,
and seeing architectural monu-
ments ete,

The Workers
a  special place.

Fourm
An

pets

action

- . +
thriller to interest the vouth

15 a regular feature, Besides

there is also a sports page
whic] spotlights Soviet acheve-
ments in this shpere. The
Philatelist too is given
a special column. Fashions for
both men and women, as
seen in socialist countries also
gets pride of place.

A special supplement publ -
shed from time to time gives
an added attraction . These
supplements tell the readers
of the participation of the!
Soviet Union in int'ematiuna.l|
life and carry statements and
notes of the Soviet Govern-
ment and other material.

If you wish to speak Russian
in just two years you could do
s0 through the lessons that
are published each week in
this journal

This Journal comes out in
16 pages and is published in
in English, French, Spanish and
Arabic.

CMOSCOW NEWS™ is
presently conducting a Com-
petition which offers foug win-
ners a week’s free trip to
Moscow besides other valua-
ble prices, This competetion
is based on what you know of
the Soviet Union. Well, all
what you want to know to be
4 winner is of course found in
* Moscow News *

shift or authorizing overtima
might be the most profitable
course, Using overtime would
have the advantage of making
an immediate increase in pro-
duction possible, although it
would, of gourse require extra
labour costs and this would
to he taken into account.

it is not always easy to deter-
mine what competitors are
likely to do, but we can fry
to find out what theycan do
and how quickly they cando it
in the light of the resources
available to them.

For example, one foreign
automobile company that had
been experiencing an increasing
American demand for its small
cars decided to build a new
plant to produce more cars
neglecting to take info accoun,
two important and easily obt
taiable facts: -

1. The car was not American
consumer’s first choice among
foreign cars. Many of them
bought it simply because their
first choice was not easy to
obtain.

2. American automobile
manufacturers had the resour-
ces to go into the manufacture
of small cars as soon: as 1t
became clear that there was
a sizaeble demand for snfaller
Cars.

The outcome was that pro-
dugtion at the new plant had
to be drastically curtailed
shorlty after it was completed.

MERCHANT FLEET . ..
| Contd *from [Page 5
dements from time to time
it was never foundto be either
comprehensive or completely
jup to date. Tmportant as-
pects, such as, ownership, re-
gistration, liabilities of ship ow
ners, marine insurance, carri-
age of goods by sea. etc.,
were not provided for and re-
liance had to be made on the
British Merchant  Shipping
Act which continued to re-
main in force after indepen-
dence. Multiplicity of laws
on the subject of shipping
was found to be confusing. In
order to consolidate and re-
vise the entire merchant shipp
ing laws of Pakistan and to
keep pace with the technolo-
gical advances that had been
made. a new Bill called the
Merchant Shipping Bill, 1969
has since been prepared apd
will be placed before the
Legislature when it comes into

| being.

n order to provide better
navigational aids of inter-
national standard for the bene-
(fit of ships a development
|scheme was prepared for the
erection of 7 new lighthouses
(3 in East Pakistan at Cox’s
| Bazar, Ku ubdia and St,Mar-
tin's Island and 4 in West
| Pakistan at Gwader, Ormara,
Pasni and Jiwani) and the
placing of two  heavy-duty
Life Buoys on the coasts af
West Pakistan at an approved
cost of Rs. 45 lakh withs a
foreign exchange component
of Rs, 14,40,000.
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Britain clears

London

A Tecord balance of pay-
ments surplus last vear enabled
Britian to clear mearly £1 300
million of overseas debt, ahout
halfthe total of short and mediu-
term debt outstanding at the
end of 1969.

Figures just released by the
British Treasuryshow a surplus
on merchandise trade and ** in-
yisible™ transactions combined
of £631million, compared with
£437 mdlion in 1969,

The increase eflected a rise
of £ 50 million in inyisiblies,
which totalled £628 million
last year. And there was a
leap of £144 million in recipts
Jjrom visible trade, which brou-
ght this account into a £3
million surplus-the first sur-
plus here since 1958.

But in addition to these
stricitly commerical earinings.
Britian enjoyed a net foreign
curtency inflow equivalent to
£656 million. This brought
her *total currency inflows ™
(the measure which has now
replaced the concept of * basic
balance ” in Briftian’s balance
of payments accounting) to
£1,287 million. This  was
£544 million more than in 1969

.Hll'11;1i|‘l further received£]71
million worth of Special Draw-
Ing Rights from the Inter-
national Monetary Fund as
h.m share of last vear's alloca~
tion

‘ to all Fund members.
F—pm these total receipts
Britian used £1.295 million

to pay off outstanding short

# * ¥
INDO-HUNGARIAN TRADE
PACT

Budapast

Im}ia and Hungary have signed
a five year trade and payments
agreement which is ex'pected
to ingrease the ftrade at
an annual rate of 10 per cent.

The agreement was signed
last week in Budapest by Indian
Ambassador C.B. Muthhmma
and Deputy Foreign Trade
Minister of Hungary, Bela
Szalai.

The main features of the
trade plan for 1971 cover
the export from India to Hun-
gary during the current year
non-traditional items such as
iron ore, various chemical pro-
ducts sanitary fittings and
other enginecring goods.

In addition Hungary
contracted  to buy

has
from

'SCIENCE_ AND

TECHNOLOGY

Evaluating management
decisions by computer

A powerful and flexible
means of evaluating the impli-
cations of management deci-
sions or of change in the mar
ket is provided by a computer
programme which has been
developed by RTZ Consul-
of London - Part of the
Rio Tinto-Zine Corporation.

ANSWERS ANY
QUESTIONS

Designed for use by anyone
versed in normal accountancy
techniques, the programme
— known as the Financial Mod
eiling Programme (F.M.P.)

4s applicable to companies
in any industry. It can be used
for all types of investment
appraisal  (including
and acquisition studies), lor
determining the consequences
of various altermative course:
of action. for preparing bud-
pets and cash flow forecasts
for modelling an entire com-

pany and, in fact, to answer
any questions of the ** what
happens if 7 variety.

merger

From data entered on &

simple input form, F.M.P. will

caleulate —over a specified num
ber of years—future annual
production, purchascs, sules
revenue, stock and work-in-
progress,  expenses. 4 tal
expenditure, taxes, interest

oan drawdowns and repdy-

ments,  dividends,  equity
subscripvions, accounting
ratios, earnings per share,

and so on, It will also calculate
net present values and dis-
counted cash flow rates ol
return #nd will carry out con-
solidations -and  differential

evaluations.

NORMAL LANGUAGE

The computer outpul is in

the normal language of accoun~

tancy. It may take the form
of profit and loss accounts |
balance sheets, source and

applications of funds state-

ments &
chises, ill'lb&_l!lL‘Fil\ll and exp- |
enses ; lax  computations

loan balance

statements  of

and interest ; cash flow state-

ments or any other presenta-

tion. The reports are printed
and their format is nol pre-
determined but is specified by
In this

oblain precisely what he regu-

the user, way he can

wres without any af the normal

restraints imposed (i

by

puler prOgramImes.

half her foreign debtf

.'.{nd medium-term  debt
I.Un:ign monetary authorities
£125 million to build up the
l_‘|1‘l‘g‘.|'&ll reserves and £38million
to finance the gold subserip-
ton to the IMF in respect o
her increased quota,
gave her enlarged

rights on the Fund,

L]

which
drawing

* * *
India i 1971 900 railway
wagons in addition to the 0

wagons recently imported,

These exports will be in
addition to the traditional
items like tea, coffee, tanned
and semi-tanned hides and
skins, jute manufactures and
textiles.

Hungry will export to India
during the current year sub-
stantial gyntities o steel p~
products including tool, alloy
and speical steels, agricultural
tractors, capitial goods machi-
nery and equipment tyres and
axles orrolling stock and other
railway equipment as well as
complete wheel stes, air brakes
and accessories for railway
wagons, drugs and medicines,
chemical and other commodi
ties.
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The total annual trade turn-
over between the two countries

has risen rom roughly Rs.2
rr],i_]llinn in 1953 to about Rs,
320 million in 1970,
PAK-POLAND  3-YEAR

TRADE PROTOCAL

Rawalapindi
Pakistan  and Poland
have concluded a new

three-year trade protocal for
exchange of goods from 1971
wlo 1973 and the commodity
exchange programe for 1971
The agreements were signed
in Warsaw,

The programme for 1971
aroyides for futher develop-
ment of frade between the
two countries Exports from
Pakistan will comprise a wide
range of manufactured and
semi-manufacured goods in-
cluding textiles. wollenjute

carpets, hosiery  products,
cotton yarn products , ready
made garments, tanned and
semi-tanned leather, raw jute,
cotton , raw wool, ores and
minerals, basmati rice etc.

REAL GROWTH RATE OF
10.1 PERCENT ENVISAGED
IN JAPAN

Tokyo
The outlook of Japan’s

national economy for fiscal
1971( April,1971-March, 1972)
prepared by the Economic
planning Agency envisages an
economic growth rate of 15.1
percent in nominal terms and
10.1 percent in real terms
for fiscal 1971, The gross
national product is estimated
at  Y84.320,000 million (US
£234.2C0 million).

New approach to achitectural

training

‘The first government buil-
ding in Britain to be designed,
costed and built by fourth-year
architectural students has just
peen completed at Newcasile-
upon-Tyme, in north-east Eng-
land

The project is an examlpe of
the rtevolutionary approach
to the teaching of architec-
ture through complete integ-
ration of theory and practice
introduced in 1967 at the
School of Architecture at the
University of Newcastle-Lpon-
Tyne.

Durin their work on the
building the students were
supervised by qualified archi
tectural stafl of the Project
Office in the University’s Dep-
artment of Architectre, This

The Praject Office cooperates
with outside consultants and
miaintains contact with the
construction industry at all
levels, The students working
on different projects participate
in all these transactions.

According to the Head of
the Depariment, Professor
Douglas Wise 1 “ The growth
in confidence, maturity and
stature of the students parti-
cipating in the projects has
beet remarkable.”

The building recently com-
pIe!eci by the students is a
£ 200,q00 four-storeeyd local
office of the Department of
Health and Social Seeurity.
which was officially opened
last month

| ELECTRO MAGNET AIDS

unit, which has & fully profes- |

staff,

and secretarial

| undertakes

analyses of sales; pur- |

sional
the design an
construction of live building
projects in order to introduce
an element of reality into the

theoretical studies.

FROM START TO FINISH

By invelving the aiud_r\:m.&
in the building process from
ish it is hoped to
one of the main

in  architectural
namely that of the

start to In
overcome
problems
education,

of his
HEver

student never sees any
huildings erected and
gets any reactions to his design

| decisions.

OPERATION

An unusual
during which the main instru- |

" ment was an electro-magnet

has been performed at the
larnygological  ward of the
Lublin Clinic.

The patient was 4 S-year
old boy who had swallowed a
pin. The pin stuck in the lower
sector of the bronchus.
only operation which in such

| a case may save the patient’s

life is the excision of a part of
the lung, buf this would tur
the boy into an invalid, In this
situation surgeons from the
1 ublin Clinia began to look for
another way out,

EXPERIMENTAL DESALI-
NATION PLANT

Japan’s first experimental
| desalination plant, capable of
turning out 3,000 tons of fresh
water per day has just been
completed.

This project is sponsored by
the Industrial Science and
Technology Agency of the
Ministry of International
Trade and Industry.

It is being built to obtain
data necessary for the cons-
truction of a full-fiedged
desalination plant, which the
Agency hopes to complete by
fiscal 1973,

The projected plant, to use
the multi-stage flash evapo-
rator system, will have a daily
output capacity of one million
tons, according to Agency

| officials.

Desalination of sea water is
gaining in importance as
demand for fresh water con=
tinues to grow yearly. The
Construction Ministry esti,

operation. | gng million tons.

mated Japan's water demand
in 1985 approximately at 114

With the assistance of the
physics department staff of the
Lublin School of Medicine
and the clinic electricians they
produced & eircular electro-
magnet  producing 4 large
homogeneous magnetic field.
The patient was laid in the
electro-magnetic circle so that
the centre of the magnetic
field was situated in the vieinity
of his lung, A mefal tube was
inserted into the throat and
trachea of the patient, The
pin was pulled out through
tne tube with a piece of mag-
netised wire, .

b i
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 DEMOGRAPHIC REVOL

The main source of capital formation is domestic savings

£ ] +
ted through refraining from consuming some par
s . product and seiting aside that part for the

current gross national

of the

purpose of future production or far the rendering of future useful

services. Though import
formation in a large number
large. the capital required
generated by the people
ment of these savings,

Today our country adds
over 300,000 to its population
every year and has to use up
a large part of the increase in
the national income to feed
additional mouths with ever
little left to improve present
living standards. From the
demorgaphic point of view, the
saving potential depends, other
things being equal, on the rate
of increase of population and
also on the ratio of employed
persons to total population.

The sharp and sudden de-
cline in the death rates during
the post-war period® without

" any significant fall in the birth
rates has had far-reaching
effects on the age-structure of
our population. At present,
our age—sex-pyramid is much
‘broader at the base with the
number of children in the age-
group 0-14 years forming about
40 percent of the total popu-
lation. The corresponding pro-
portion in the developed count~
ries is very low ranging from 22
to 30 percent. Persons in the
working age, 15 to 64 years,
constitute only 56 percent of
the total population in Ceylon
while in advanced countries
they account for 65 percent or
more of the total population.
Thus in Ceylon, high fertility
combined withdeclining morta~
lity has resulted in a population
with a high proportion of
children in the non-produc-
tive ages and a relatively
smaller proportion of those
in the working ages. The bot-
tom-heavy age-structure sim-
ply means that the childhood
dependency in our country is
very heavy with about 72 child
dependents per 100 persons
m the working age while in
England and other developed
countries there are only about
35 children per 100 workers.

&

Distinet disadvantages

From the point of view of
the development of the country,
there are two distinct dis-
advantages to an age structure
of the type found in Ceylon.
In the first place, the broad
base to our dge—sex-pyramid
illustrates the fagt that each
year the cohort of young men
and women entering the years
of fertility is significantly larger
than the nmimber of older
People growing out of the ape
of rm%]iw during that year,
As pointed gut earlier, the
Dresent age structure of our
Population has very high built-
N potential for further rapid
increase in the futyre, - . i

for the
through savings and the useful employ-

ed capital also contributed to capital
of developing countries, by and

development of a country must be

Secondly, the large number of
dependent children relative to
the number in the labour force
increases the burden of depen-
dency, tends to promote spen-
ding for immediate consump-
tion to restrict both private and
public savings and hence Lo
inhibit productive investment.
Children below 15 years are
economically dependent: they
have to be fed, clothed and edu-
ca ted; andthis increased burd-
en on the economically active
sector of the population means
that resources available for

economic development have
to be directed to provide
various facilities for them.

In other words, the present
age-structure of Ceylon's popu-
Jation tends to divert whatever
savings have been accumulated

“each year into social overhead

expenditure, which have been
temote, if not little, effects on
economic growth instead of
being converted into capital
which contributes directly to
the development of the eco-
nomy. Hans Singer aptly des-
cribes the problem when he
says that “one of the troubles
of under-developed countries
is not so much that there is
not enough investments but
rather that there is too much
of unproductive investment.
Practically all investments
which occur in under-developed
countries is investment in the
feeding and bringing up of
a new generation for produc-
ive work instead of invest-
ment in economic develop
ment”. (Singer 1955). The
higher the rate of population
increase, the greater the regui-
red amount of unproductive
investmendfthis kind.

Social Services

During the period following
the Second World War, we in
Ceylon witnessed not only an
upsurge in population growth
but also a proliferation of
a wide range of social
transfer payments.The Govern-
ment was subject 1o strong
political pressures to provide
for the people an expanded
programme of education, health,
housing and other social wel-
Jfare activities on a per capita

basis,

The progress made parti-
cularly in the field of education
and health has been very signi-
ficant, Beginning from October
1945, all education in the Is-
land from kindergarten to the
University was declared. free

and under this free education
scheme no tuition fees are
charged in government .t;c-lmnl::‘-.
the Universities and the Techni-
cal Colleges. For a long time
the Government assumed the
major responsibility for the
medical care for the people
and towards this end establis-
hed hospitals and dispensaries
throughout the country. To—daly
ordinary out-door treatment 15
free at out-patients depart-

M ments of all Government hospi-
tals and dispensaries and in-
door treatment in non-paying
wards is provided free to all
patients.

A separate Department of
Housing was set up in 1953
to assist private individuals to
construct dwelling houses by
g =g loans for the purpose,
as wen as to construct hous-
ing units particularly in the
urban areas. Starting in the
early 1950s, the Government
has been issuing to all persons
aged 1 year and over two
measures of rice at subsidised
prices. This scheme has subse-
quently been modified and at
present each person is given
a measure of rice per week
free of charge while a second
measure is sold at subsidised
prices. The Department of
Social Services administers a
variety of assistance and relief
programmes to help the poor
and needy.

These and other population

—linked -=vpenditure occupy |

a very ir porte al place in the
Govermrnent Tmdget to-day.
While in 1947 /48, the expendi-
ture on scial service pro-
gram."z fo med about 24 per-
cent of total Goyernment ex-
penditure, in 1968/69 this pro-
portion was as high as 39 per-
cent. A rapidly increasing popu
lation together with rising unit
costs of providing most of
these services pushed up rapidly
to the outlay on these ser-
vices.

According to a Werld Bani
Study of Government expendi-
tiure patterns in 46 developing
countries,Ceylon hadthe highgst
level of expenditure on sacial
services(16% of G.D.P *among
those countries. Within its 18
country group with per capita
incomes between U.S, 5125
and $249,, Ceylon occupied
fourth place in the share of
G.D.P. devoted 1o education,
second place in  health and
Jirst place in housing and general
wel fare services.

These social | welfare type
expenditures have been part
of the implementation of gover-

renment policy to achieve grea- |

ter equality in the distribution
of income. They have not been
without their opportunity costs,
Although they have, by no
means, been irrelevant to the
economic growth process, since
they have contributed to radsing

the quality of the labour force
and perhaps also the mainte-
nance of political stability in
the country, they have been
at the expense of high levels of
expenditure on more directly
productive investment.

Impact of varying rates of

population growth

In Ceylon, the present level
of expenditure on social ser-
vices is very high fora develop-
ing country, In the contest of a

BY
S. SELVARATNAM

UTION IN CEYLO

linked directly with the in-
crease in population. It thus
become important to determine
the effect of*a slower rate of
population growth on govern-
ment expenditure for educa-
tion. health. the food subsidy
elc. hecause whatever is saved
in reaching the goals for these
services could be used either
to reach higher goals in terms
of the quality of these services
or invest in other directly
productive activities.

Dy. Director, Perspective Planning Division,

Ministry of Planning

rapidly increasing population
and limited capital resources,
we cannot hope to achieve
rapid expansion on our agri-
cultural and industrial produc-
tion concursently with a rising
expenditure on social services
for the people. Nevertheless.
for the future, the main point
to be stressed is that the aim of
at least maintaining the pre-
sent per capita standards of a
variety of social services is
more of less immutable. There-
fore, the increase in expendi-
tures on these services will be

& Employment |

Separate studies have been
undertaken recently to measure
the impact of varying rates of
population growth on the costs
of providing education, health,
transport, food subsidies etc.
These studies were based on the
three alternative population
projections of  Selvaratnam,
Wright and Jones except the
education study which used a
different set of population pro-
Jections prepared by Lesthaeghe
and Chi at the BrSwn Univer-
sity, U.S.A. The Lesthaeghe-
Chi projections, however in-

____-_"““--.‘-.'.:-‘."'.-____
il ) - .
N (Palrrtfl l D

" OIporateq 4y native fertility
trends thyy ar: rouhly com=
parable fo m:5E of the pro-
Jection Periog |, {hose used in
_SCI"aTalnam_w -igiii' Jones Pro
Jections, The 7 ssults of l_hese

studies arp - e very inte-
resting, ﬁ

m-'ones-sea jaratnam hluld}'
on the effeet of alternative
rates of Populion gromh {:_n
the cost of providing public
health care iakgl‘:s into account
the fact thg( s, rate of use
of the Gmernm;nl health ser-
Vices is Zreater ot the tiMe of
birth and infyney than at any
other stage of jfe cycle except
old age. Agyrding to this
study (Jomes znd Selvarat-
nam 1970) the population de-
pendent on pyplic health care
in Ceylon whic, was estimated
to be aboyt jp.1 million in
1968 will iggrease to 21.8
millien in 195 if population
frends were tg follow the high
projections, and to only 15.8
million or 53 million less if
the rates of population growth
were to coingifewith the assum
mptions of i 'T’rojecﬁons.
Similarly, if.#ailability of
health servicesper head is 1
be expanded by. two thirds

2

Ceylon’s Agriculture Development Plan —

The basic aim of Govern-
ment policy in regard to coco-

+ nul production has been and

continues to be that of increas-
ing the productivity of the
existing lands. This is reflec-
ted in the Coconut Fertilizer
Subsidy Scheme and the sub-
sidized seednlgs scheme . In
spite of the set-backs in
weather conditions, the Coco-
nut Fertilizer Subsidy Scheme
has had a very steady response
during 1966/70.

Table I shows the quantities
issued each year and the quan-
tum of Government subsidy.
These issues include fertilizer
given for the Citronella into
Coconut Scheme.

The coconut fertilizer sub-
sidy scheme has probably been
the most important single fac-
tor in increasing yields during
the past few years.

The estimated internal con-
sumption has increased from
1,025 million to 1.710 million
nuts (67 per cent.) during the
period 1949 to 1969, The
corresponding  increase  in
total production in estimated
to be around 32 per cent. Thus
it is imperative that production
per acre should be ircreased
with the least possible delay,
liaving mind a possible
decline in export earningsin the
face of steadily increasing local

in

consumption. The task of
achieving this increase in pro-
duction in the shortest possible
time therefore becomes a4 mat-

ter of crucial importance. Tt
would appear that the pros-
pects for an expansion of the
acreage under coconut are
limited. For instance, the
report of the Land Utilization
Committee (1968)indicates that
the maximum exent of new
land which could be utilized
for coconut was about 50,000
acres.

A small additional acreage
may also come under coconut
under the diversificationscheme
for uneconomic tea and  rubber
lands, The overall indications

are the substantial increases
T ABLE 1
Quantity ;;j_fem'-
Year lizer issued (tons)
1964 47,406
1965 50,711
1966 55.931
1967 52,694
1968 65,433
19649 61,661

in coconut production have
to be obtained from the exis-
ting acreage of about 1.15
million acres. In the short-run
the most effective way of
achieving this would obvio-
usly be in increasing fertilizer
use. This view is strongly
supported in the following ex-
tract from a paper presented
by the Director of the Coconut
Research Institute:—

“Field  cxperiments  have

shown that coconut production

- 3 o
o most of our coconit soils
is Mlimited by deficiencies of

nitrogen,  phaphorous — and
pottassium. fn wertain areas—
particularly in the wet zone—
magnesium hasulso been found
deficient.
L3

Field trak in* the Chilaw
District—which is one of the
best coconut gowing areas in
Ceylon—haveshown that with-
out fertilizers annual yields
of about 2.500-2000 nuts/acre/
annum could k¢ obtained. Fer-
tilzer application stepped up
production togbout 5,000 nuts/
acre/annum—i8 - increase of
2.000 to 2,500 nuts per acre.
At Madampé In an experi-

Governmeit Subsidy
Estates Small- holdings

Rs. Rs.
2,766,902 4,418,879
2.963.706 5,055,187
3088726 .5.936.116
3,020,986 5,459,966
6,328,500 8.671.500

N.A. N.A,

ment on yout plants, plots
which have ¢ been treated
with any fetiliers from the
time of plantie gave 2,400
nuts/acre/anni n their |5th
year, Plots t®lcd with 4.5
Ibs./palm/annut - of  C.R.I.
cocout fertilid® ixture ‘A,
(which contairs! %yl propor
tion of anm m‘,‘ﬂ!”k_.i'ulphate,
saphos, phosph¥ e and muri-
ate of pumsh}-ﬁ‘t"c"‘-;EDO nuts/
acre, whilethes T ¥ receiving
9 lbs. per palf1aum of the
same mixlur#.'-ﬁ"-‘ An annual
yield of 5730 1uts/acre. In
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ter ut the time of
fangy than at any
of life cycle except
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This is the third instal- 3
ment in the Series. Here the §
author deals with the im-
pact of population growth
on capital formation and
government expenditure on H
social services. such as
health and education;
food subsidies: housing
and transport efc,

TS
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during the 30 year period,
the number of doctors required
will increase by 233 percent
according to the high projec-
tions and only 146 percent
according to the low projec-
tions. Roughly the same figure
apply to requirements for hospi
tal beds. Health costs would
rise much less rapidly and the
savings over the 39 ye.r pro-
projection period would be
roughly Rs. 3,356 million or 17
times the entire sum spent
by the government on health
services in 1968. It is true that
most of the sayings come
towards the end of the period
but during the first twenty
years Rs. 1,198 million or
six time the 1968 expenditure
will be saved while during the
first 10 years the amount
saved will be Rs. 228 million
or more than the entire 1968
expenditure.

: Plan —
vhosphorous — and
In certain areas—

in the wet zone—
as also been found

s -
ls *in* the Chilaw
iich is one of the
t grawing areas in
se shiwn that with-
ors annual  yields
00-3.000 nuts/acre/
d be obtained. Fer-
:ation stepped up
o about 5,000 nuts/
—an - increase of
500 nuts per acre.
pe. I an experi-

nment Subsidy
; Small- holdings

Rs.
2 4.418.879
] 5,055,187
;4 .5936,116
6 5.439.966
0 8,671,500
N.A.

young plants, plots
¢ nol been treated
fertiliers from the
Janting gave 2,400
anu in their 15th
s tredled with 4.5
nnume of  C.R.L
rilizel Mmixture ‘A,
jtairs 'al propor-
3 maniin __’u Iphate,
yosph®e and muri-
sh) B4 4000 nuts/
thes Pl receiving
Falﬁﬂf‘}“ﬁllm of the
pre, P48 An annual
5 720 Misjacre. In

1971-1977

We publish here in part
the development proposals
outlined for the Coconut
Indusiry in Ceylon. The
concluding portion, of this
instalment will appear in
our next issue.

another experiment on under-
plan‘ed young palmsat Nattan-
diya, unmanured plots gave
2,500 nuts per acre in their
15th year whereas, plots treated
with NPK coconut {etilizer
mixture at the rate of 4 Ibs./
palm gave 4.200 nuts per acre.
At  Bandirippuwa  (Lunu-
wila), unfertilized plots have
given an annual yield of about
2,500 nuts.facre. while manu-
ring increased yields to over
5,000 nutsjacre. Under com-
paratively better conditions ni
Bingiriya, where even without
any fertilizer application ann-
ual yields were of the order of
. 4.000 nuts/acre, production was
increased to 5,500 nutsfacre
by the application of fertili-
zers at the rate of 5 Ibs. per
palm/annum. These
ments have demonstrated that
fertilizer application brings
about appreciable increases m
coconut production even in the
better coconul growing \dis-
tricts.

experi-

Maore striking responses 1o
fertilizer application have be
obtained in the poor ce
of the we

growing districts
zone which cover an are

about 350,000 acres, or 30

We in India encourage small
industries because they pro-
vide employment to large num-
bers of our workers. This
sector  has become the live-
wire of our economy.

In 1968, small units aceoun-
ted for 91.6 per cent of all
the industrial units registered
under the Factories Act where-
as large scale ventures account
ted for only 8.4 per cent. While
there are about 27,000 small
enterprises, are
2,000 large industrial establish-
ments.

there only
There are also about
three lakhs unregistered small
units.

In the last year of the Third
Five Year Plan, that is , in
1955-66, modern small scale
industries  produced goods
worth about Rs. 2400 crores.
Their fixed investment totalled
Rs. 390 crores and they
emploved about 27 lakh per-
sens. The registered factories
among them accounted for a
gross out put of about Rs.
1100 crores (about 46 per cent),
a fixed investment of Rs.200
crores 53 per cent) and em-
ployment of 10 lakh persons
(37 per cent).

During the five - year peri-
od 1960-61 to 1964-65, there
was a 28 per cent increase
in the number of registered
small scale industries cligible
for assistance from the Small
Industries Development Orga-
their investment in fixed capi-
tal increased by 62 per cent,
employment by 20 percent,
andgross output by 70 per-
cent. The net value added
by manufacture in the small
scale section rose by about
50 per cent as against 35 per-
cent in the non-household
non-factory units covered by
the Small Industries Develop=
ment Corporation. The
factory and the non-factory
sections together accounted for
Rs. 633 crores of the net value
added by manufacture in 1965-
66 apainst Rs. 449 crores in
1960- 61. The samll scale
sector thus recorded an over
all growth rate of 41 per cent

in the net value added by

five years.

manufacture in the course of

What is small scale

Small industries were given

an important place in

Industrial Policy

the
resolution
ol the Government of India
and the scope of the defini-
tion has been enlarged from
time 1o time to cover more and
more manufacturing units,

Today, small scale units are
defined as thase
capital investment not ex-
ceeding Rs. 7.5 lakhs in plant
and machinery.

having a

¥

ment of small scale indust-
ries during the Fouth Plan,
As the resources available are
meagre the pro_ramme has
to be selective. The industries
seelcted  for the purpose
should be sueh as will
create a salutary impact on
the operational efficiency of
of the rest of the semll manu-
facturing  units, They may
include such basic units like
machine tools, foundary heat
lreatment, etc, Among the
small industries which have
a decided cost advantage are

SMALL INDUSTRIES-

During the last decade and
a half, small scale units have
became inter-woven in the
industrial fabric of the coun-
try. By manufacturing="“-ms
like machine tools, hane tools,
diesal engines, basic chemicals
and certian electronic instru-
ments, they have proved to
be catalytic agents for the
development of producer

hosiery, leather, fi ootware,
hardware, plastic  articles,
pesticides formulation and

automobile ancillaries.

Already a Jarge number of
industries have been reserved
for the small sector. In
drawing up a list of reserved
items the first decision to
take is on whether an item

The Indian way

goods industries. They have
contributed to the consumer
goods group by manufactu-
ing a variety of items like
bicycles, sewing machines,
domestic electrical appliances,
readymade garments, plastie
consumer goods, and so on.
They are also servicing both
the consumer and the pro-
ducer.

Modernisation

Although, at the beginning
the small scale industries werc
cstablished for meeting immd-
diate domestice needs, action
to modernise them was soon
initiated by providing them
with the latest technical know=
how, machinery and equip-
ment, factory spaces, ctc.
These measures have helped
them to undertake the manu-
facture of diversified end-
products and also improve
the quality of the output.

A dynamic and modern pro-
duction system must have an
in-built capacity to deep itself
abreast of the lastest technolo-
gies and methods of product-
tion. The evolution of such
a system is the main objective
of the programme of develop-

By =——c =%

K. L. NANJAPPA
| Development Commissioner
| Small Scale Industries

should be manufactu ed in the
large scale or small sector
and whether it can be manu-
factured economically. The
two sectors should not be
regarded as water-tight com-
partments, The policy should
be such as would encourage
both to live collaboration,
though competition should
neverbe ruled out inthe larger
interests. With a proper en-
Jironment, the large Scale
units will themselves start pro-
ducing a nimber of basic pro-
dugts required by the small
scale indusrties at competi-
tive prices. The small scale
sector, in turn would find it
advantageous to buy these
products, process  them
and either feed back the large
scale sector or undertake
marketing though other
channels.

Import  Subsitition

Import subsitution is the
slogan of the day and our
efforts are directed towards
manufacturing every item that
is being imported. At the
the same time, there are certain
items the production of which
be economically viable at pre-
sent and which have to be
imported for along time to
come to meet domestic re-
quirements,  Electronics,
acronauties etc. are example
of such industries.

Once the item to be sub-
stituted has been selected, Pro-
duction should be deisigned
not only to meet the home
demand but also with an eye
on competing successfully in
the international market. Plan
and equfpment must therefore.
be sophisticated, We have
successfully replaced certain
imported raw  materials;
e..g. aluminiun wire has
replaced copper
the electric wire and cables
industry, and die - cast
aluminum motors are being
used in electric moters parti-
cularly of small ranges. It
is true that development of
these items need not necessar-
rily be only in the small scale
bul such projeets can un-
doubtedly be assisted by small

scale sector.

While the achivements of
the small scale sector arc very
encouraging because of the
inherent advantages available
in the country it should not
be taken for granted that
everything must be produced
in the small scale sector. The
only eriterion for deciding
whether a particular item is
to be manufactured in large
cr small scale i.s the merit of

the scale of work.

of our total coconut dAcreage.
Field experiments at Veyan-
goda and Ahangama showed
that in these areas withoutma-
nuring, annual yields were as
low as 600-800 nuts/acre. App-

ication of coconut fertilizer
mixtures al the rate of 3.5
per  palm/fannum tnereased
the annual production to 2,500
nutsfannum—200 % increase
Thus the evidence 15

thal by

ingontrovertible .
systematic fertilizer application
. ( the fate of 7 1bs, pér pithn

per annum (i.e. about 4 c W./

acre), yield per acre could be
stepped up significantly .
While steady progress has
been made umder the Coco-
nut Fertilizer Subsidy Scheme,
it is clear that there is wide
for an expansion of

scope

fertilizer use on  cocomnut
lands, both estates and small-
holdings. Recent  progress
in the Coconut Industry as
seen in the increase’ of
{he national average of pro-
duction from 2,000  nuts

an acre to 2,500 nuts an
acre per annum  (except
for 1966 and 1967 when two
consecutive  droughts  ad-
versely affected coconut pro
duction) could be largely attri-
buted to the implementation
of the Coconut Fe:tilizer
Subsidy  Scheme. — Never-
theless, it is worth nothing
that on well-managed estates
yields of around 4,59-1_2 :;;5
er acre per annum & it
:Is)istently Ir’ec:an:lf:d. In ex::l:lr'r-
tionaly well-managed  esta=

tes, yields of 6,000 nuts per

year have also been obtained.

e annual yields of
The averag still

i ll-holdings: A4re
Ll;f)u:.gml.ﬂcﬂ to' 1,500 I'.ll:l'IiS
per acre, The task of in-
creasing the productivity of
coconut Jands above the
present level is & comple:i
one largely on account 0
the preponderance o small-
holdings wherée :rult-w_atlon and
management practrws alre
clearly below optimum levels.
(Contd on page 10)

—
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other  for  small-holders,

will not

this credit scheme for small-

to be operated through co- holders on a pilot basis
operative  socieites.  The 5 foy celected areas be
former has_been implemented considered:

by Government through the

?ﬁnk of Cevlon and the Storage o
People’s Bank and credit Along with the provision
i5 now available to ferti- of credit, the decentralized
lizer permit-holders who own System of storage at the dis-
estates in extents of 20 trict, divisional and village

acres and over, provided the
loan is guaranteed by "a
person . acceptable to the
Bank. The response to this
scheme from estate owners
has so far been poor.

Ievels
coconut-growing areas
greatly
creasing fertilizer
Coconut.
gained during the last two

the  principal
will
to  in-
use in
experience

in

contribute

The

years in distributing ferti-
The oredit scheme for Lizer for paddy through a
small-holders however has ¢hain of 1,000 ton stores
yet to be implemented. ¢Onstructed in  different
It is expected that the Parts of the [Island. has
People’s Bank would begin clearly indicated ‘that the

operating a loan scheme
simlar to the new agri-
cultural credit scheme for
puddy and subsidiary food
craops.  Rice ration coupons
would be hypothecated ~as

ready availability of ferti-
ilzer in convenient locations
iS one of the best methods of
prsuading farmers
pertilizer. The possibility of
utlizing the district fertilizer

to  use

security, The implementation 5tOres constructed reeently
of this scheme will receive 100 paddy  fertilizer, for
consideration in 1970, The Storing and  dsitributing
details of the scheme as ¢oconut fertilizer has recej-
worked ‘out at present by ved  some  consideration,
the People’s Bank is as However, several factors pre-
follows:— vent the use of these stores

from distributing
fertilizer as well.
is that these district
have been located primarily
for serving the needs of paddy
cultivators.

(1) loan for purchase of
fertilizer to be Rs, 50
Per acre per year

the loan to be given
in kind

@

coconut
One reason
stores

Another is that

(3) the applicant should with the expanded use of
be a non-defaulter of fertilizer for paddy and
all loans granted hy e likelihood  of paddy
the society after st fertilizer being issued in
July, 1967, smaller bags, the effective

(4) in addition to {he storage  capacity  available
usual guarantee of ip the district fertilizer
t.hc-_ members, the stores will not be sufficient
assignment  of ricex to gar

W adequate  quanti-

Yo : all third loan
Contd. from Page 9 t;:m:gm:;g:; ‘:):‘" ;c be given e o
A vigorious programme taven (9 if the':ljll’ld u‘n:I ”“-;
for expansion of fertilizer use ' 1 not \ $r¢_ \,‘ _ o
i t lands will (5) the second loan Wi outstanding s
in the r;m:mudrt s e be  granted  after rediced to Rsi 40
?avetht: ptilo‘:in :t‘ Thﬁ Plan. inspection at the end of the 2
Tn??e provision of credit (6) payment will be once years a[‘":tlmthhim;[i{jl:;;
i 1'500“11'3'-‘:“‘1'5'1 ch I ot momth fron u:'lirnri::—raricm bo.ok\
ope. ,Of fhe way: ;32 :;;i]: the sale proceeds of (10) t)hc 1cl'éllt.‘. % i ieeat
f:;il;:;_e . l;z;e.;iuy among coconuts charged from member
the small-holders. (7) the payments for the to be 3 per cent. more
1st year will be o than tlhc burmfvyf
The Committee appointed per pick and there rate o nl1t<-.ru:st : ‘wlln?
Iy e Moy of after R, 12 per pick UG eyt
G 5 e
;:f)l::: li‘llr;‘ ﬁze measuré_s §) if the outstanding of [n terms of the conditions
required to improve the the two loans of stated  above the -]gan
productivity of coconut lands Rs. 50 each is not gaecount of an u'pplu-anl.
emphasized the need for reduced to Rs. 400 at for one acre would be as
two types of credit support second  year, the follows:
for, (a) estate owners, and Lan
(®) s_mall-holders i Or—:-i;r Date of grant  Amount of f._“‘vm Payme:?fs{‘_.ba!ancc
THeHhURRE S gre e e of loan loan given  per pick:  of m{nraa’ at the end
Committeestatedthat—"It was during ef12
felt that the chief obstacle W year S
to increased fertilizer usage Rs. Rs. Rs. Rs.

* both by small-holders and 1/5/70 P \ i 50
estates was lack of ade- 1/5/71 50 12 60 40
qu;{te credit facilities”. The 1/5/72 50 12 60 0
Committee  proposed two 1:"5,373 50 12 60 20
schemes, one for .esfate, 1/5/74 50 12 60 10
to be operated through the 1/5/75 50 12 60 Nil
nationalised  banking sys- | "0
tem (Bank of Ceylon and It is suggested that the ties of coconut fertilizer,
the People’s Bank) and the feasibility of implementing which are also required dur-

ing the rainy months, when
the demand for paddy ferti-
lizer'is also at its peak.

At present fertilizer for
coconut has to be obtained
largely from Colombo and
the buyer has to arrange
for his own transport by lorry
or obtain it through the rail-
way. There are unavoidable
delays in this system of
distribution. They can be
eliminated onlyby making
coconut  fertilizer available
in the district, divisional
and village levels.

1t is therefore proposed
that as a first step fertilizer
stores of 1.000 ton capacity
cach be constructed in the

following coconut growing
areas:—
1971 — Polgahawela and
Chilaw:
1972 — Nattandiya and
Galle;
1973 — Matargand Putta-
lam,

The funds required for the

construction of these stores
should be made available
to  the Ceylon Fertilizer

Corporation by the Commis-
sioner for Coconut and Coco-
nut Rehabilitation Onge the
stores are completed they
should be managed by the
Cummlmoner At the divi-
sional level the construction
of fertilizer stores of suitable
size for stocking and distri-
buting  coconut  fertilizer
could  be undertaken by
Co-operative Unions or by
Associations  of coconut
growers who are in a posi-
« tion to establish and mindige
a larger fertilizer store,

ﬁIiRll}llLTllRE DEVEL[IPMENT PLAN...

It is also proposed that a
programme of stores (_'.r-,n.-
struction for coconut ferti-
lizer at the village level be
under taken by co-operative
societies on a loan scheme
to be operated through the
Department of Agrarian Ser-
vices for the People’s Bank,
as obtaining in regard to
village level fertilizer stores
for paddy. A detailed pro-
gramme for this purpose
should be provided by the
Commissioner for Coconut
Rehabilitation in the annual
implemention programme
based on the present Plan.

The co-operative societies
have played an important
role in distributing coconuf
fertilizer to members under
the fertilizer subsidy scheme.
The tonnage of fertilizer
handled by co-operatives
under the subsidy sheme is
as follows :—

Year Tons
1965 9,970
1966 9,797
1967 8.640
1968 10,351

The co-operative societies
will have to play a much
larger role in fertilizer dis-
tribution to small-holders
in the coming years. For
this purpose it is proposed

that the payment of an
incentive to managers of
co-operative  societies  be
considered. This payment

could be effected out of the
commission paid by the
Commissioner of Coconut
Rehabilitation to the socie-
ties of handling fertilizer.

Replanting
A long-term measure to
increase productivity in

coconut lands would be a
replanting  programme. The
Government inaugurated in
1949 the supply of selected
seedlings at subsidized rates.
The selected seedlings were
to be utilized for filling
vacancies and in the replace-
ment of senile and ‘dud’
palms. Since the inception
of this scheme, an estimated
acreage of about 250,000
has been planted. At the
rate of 75 palms to the
acre, the planting materjal
issued during the past 12
years would be equivalent
w0 an acreage of 18,000 re-
planted annually. The distri-
bution of this has been
roughly  50:50 for new
planting and underplanting.
The Coconut Research Insti-
tute  estimates  that  about
7,000 acres of coconut lands
pass the period of peak
production every year. In
effect, the replanting hinder-
taken through the issue of
subsidized seedlings should
have compensated for this,
besides remewing an extra
10,000 acres every year.
These facts indicate that the"
comventional assumplions re

garding  the numbers
igeing coconut palms
have to be modified,

of
may

A Committee appointed- by
the Minister of Agriculture and
Food in 1966 to report on
the measures necessary fo
increase  productivity on
coconut  lands, recommended
a coconul  replanting sub-
sidy scheme under which
20,000 acres  per annum
would be replanted, on a
subsidy to be paid in five
instalments, as follows:—

(1) first  instalment of
Rs. 140 per acre after
fencing and planting
withapproved seedlings ;

(2) the second instalment
of Rs. 90 per acre one
years after replanting;

(3) the third instalment of
Rs, 90 per acre two
year after replanting;

(4) the fourth instalment
Rs. 90 per acre three
years after replanting;

(5) the fifth instalments of
Rs. 90 per acre four
years after replanting.

In  recommending this

replanting subsid  scheme,
the Committee stated *......
the case for the replanting
scheme  therefore  hinges

entirely on the assumption
made in the Agricultural
Development: Proposals that
the replanting have not
been carried out on a syste-
matic basis nor have the
young  plantations been
maintained up to the re-
quired  standard’”’. Experi-
ments have shown that the
replanted  areas  suffering
from drop-outs in the early
years cannot easily be
corrected thereafter o pro-
duce in later years the de-
sired standard of growth and
productivity. The suggestion
is made in the Agricultural
Development Proposals that
monetary  inducements in
the form of replanting subsi-
sidies should be offered to
secure a systematic approach
to the replanting of worn-

out cocomut lands with
selected planting materials
and to ensure that the

Yyoung plants ave maintained
in a vigorous and healthy
conditions.

(To be continued)

COMPANY MEETING
REPORTS

The Economic Times
regularly features Company
Meeting Reports.

Annual  Reports of
Companies may be addres-
sed to :

Editor, (Company News)
C/o. The Economic Times
(1st Floor)) 157,
Jayantha Weerasekera
Mawatha,
Colombo

i




A

- ,‘.

|
|

h“- - WS SACR AR A6 § U BY S G S RGR GV §

FOURTH ANNIVER

20th March 1971
RS G G NG S S L RGRI-RIRIRIRI 5 Q54 T SREP

STEELL. — A new dynamism in develop

g .

Without iron and steel, civilisation as we know it today would

* he impossible. Every one of us, from the urban dweller to the

village farmer. uses iron and steel goods every day of his life.
Nuts and bolts, nails and wire, knives and spoons, hammers and
saws, sickles and mamoties. cars and buses, railway engines and
the rails they runon—ail these and many other tools, instruments
and machines that are so vital to our lives are manufactured from

iron and steel.

In modern times we have
mmported nearly all the iron
and steel goods we need from
abroad. But in the past Cey-
lon had her own iren and steel
industry. The evidence of it
is to be found in the old slag
heaps scattered throughout the
country, in the place-names
which preserve the memory
of old iron-working villages,
and in the swords, spears,
knives and ploughs made by
craftsmen of the past that can
be seen in our mUSeUs.
The old Sinhala iron and steel
industry was still flourishing
in the early days of British
rule. If Ceylon had remained
independent, this ancient craflt
might have been developed
into a modern iron and steel
industry by the assimilation
of more advanced technology.
Instead it died, because co-
lonial policy required Ceylon
to produce agricultural raw
materials for the imperial po-
wers and import manufactured
goods from the West.

This gelonal
thinking persisited even after
independence.
quent social and political chan-
ges brought a new attitude.
The Government recognised
that employment, and pros-
perity for a fast-growing po-
pulation could not be achieved
without the greatest emphasis
on industrial development. In
keeping with its socialist aims,
the Government decided also
that economically strategic in-
dustries (like iron and steel
should be owned by the peo-
ple and not by private nter-
ests  In 1938 an Agreement
was signed with the Soviel
Union for financial assistance
fo meet the cost of sixteen
projects, including iren and
stecl. After teams ol Soviet
Experts had yisited Ceylon
and studied the project, the
Ceylon Steel Corporation was
established in September 1961,
and the work of constructing
the factory began.

Agenlts:

Scindia Steam Navigation Go. Ltd.

BOMBAY

FAST DIRECT SERVICE TO VERA
! GRUZ

M. V. “JALADHANYA" Colombo 1-4-1971
For Loading to USA PORTS AND VERACRUZ

For further i fornialion tilease cantact:-

NAROTTAN & PEREIRA LT,

SCINDIA STEAM NAVIGATION co., LTD,,

PRINCE
Sir Baron Jayatileke Mawatha,
COLOMBO-I.

Cable : “SAMUDRAPAR"

BUILDING

Iphone : 253 33,34

The Ceylon Steel Corpora-
tion began its present phase
of operation on the 20th March
1967 with steel-rolling and
wire drawing, Al this stage,
imported steel billets are rol-
led into standard shapes in
the rolling mill; in the wire-

- ~ g J.
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A Special Supplement

ment

ings—and of wire<products

are being supplied by the Cor-
poration, These items were
hitherto imported and involved
cansic_lﬂerah!e £xpenditure in
foreica exchange. Now na-
tional wealth is saved by the
establishment of the Steel Cor-

pattern  of

But the subse-

X | ——

PROFESSOR P. P. G. L. SIRIWARDENE
Chairman, Ceylon Steel Corporation

R

i

drawing unit, wire, barbed poration factory at Oruwela,
wire, wire-mM, netting and® W addition the mill pro-
other products are manufac- vides employmet for our own

tured. The greater part of workers and technicians and

The General Manager of The Steel Cosporaten, M. D.
Manakulasuriya {s ceenin convercaton with Scviet exyerts,

the country’s requirements of = has helped develop metallur
merchant sections—steel and gical and other skills not pre-
shapes used mainly in build- viously available.

TRRIARGR S SAS SAS SASAS S
SARY OF CEYLON’S STEEL PLANT

)
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The development, of the pre-
sent works site into an in-
tegrated iron and steel indus-
try is the Corporation’s ob-
jective, ITron ore occurs in
various parts of the country
—DPanirendawa, Dela, Rak-
wana, Akuressa, Sadalan-
kawa, etc.—and deposits of
over 6 1/2 million tons have
alfeady been proved. Pro-
ject, Studies are now under
way for the exploitation of
these deposits and the use of
local and or imported ac-
creation of scrap to manufac-
ture steel. Subsidiary raw ma-
terials like limestone and dolo-
mite are also easily available
in the country,

The Corporation is now
actively planning the second
stage of the undertaking, the
installation of facilities for
stecl-making and then of iron-
making. These plans  will
take intos consideration the
economic needs of the coun-
try, the locally available raw-
material resources such as
iron-ore, as well as the latest
innovations in the technology
of steel manufacture.

The development of sub-
sidiary industries is also un-
der way. A steel foundry
‘the first of its kind in Cey-
lon' for the manufacture of
steel castings has already been
put into operation on a small
scale and is due to be expan-

ded shortly.

FROM

* TOOL ROOM LATHES

* CUTTINGOFF MACHINES

PLEASE

Oruwela,  Athurugiriya.

Telephone :

(Please note that we have no Branch

All enguiries lo be made

MACHINE TOOLS

M/S STANKOIMPORT,

CONSIGNMENT EXPECTED SHORTLY

4 UNIVERSAL TOOL GRINDING

+ BENCH TYPE DRILLING MACHINES .M.,ACl.lIINES L
+ VERTICAL DRILLINC MACHINES * SHAPING MACH 5
* PRESSES

PLACE YOUR ORDERS EARLY WiTH

CEYLON STEEL CORPORATION

20447-8 & 791/211 -2-4

offices in Colombo,
at the Athurugiriys office)




Page 12

BIGGEST

The d4th anniversary of the
commissioning of the biggest
state enterprise in Ceylon
on the 20th of March this year.

This: enterprise which was

set up with Soviet: assistance
is the Iron and Steel Works

The characteristic feature of

Soviet assistance to the deveop=
ing countries is that it is direc-
ted towards strengthning the
public sector in their econos
mies. In this manner stich
favourable pre-requisites are
being created fo solve: the
most important industrial pro-
blemis and expedite economtic
development so that it will
strengthen the position of the
national econemy in its
struggle against capitalist mo-
nopelies.

About 70% of the total
amount of the co-operation
agreements between the USSR
and developing countries are
to be invested in development
of industries, and more than

| BEST

COLOMBO 7.

falls

Sy

i i e

ENTE

504, of this amount are being

utilized on  construction of

enterprises of heavy ndustry.
This is applicable to Soviet-
Ceylon econamic and techni-
cal cooperation as well:

with en annual capacity of
60 thousand tons of steel rolled

products,

The eonstruction of the Tron

Steel Works proved e

and
be srep
taien by the people and gove™i-

one more decisive
ment of Ceylon on their oy (o=

Wwards economic independence.

The Iron znd Steel Works
is not second in importance
in the field of Sovict-Ceylon
cooperation, The project was
claborated by the Soviet des-
signing institutes and it end
visages the further develop-

ment of the Works.

The operation of the Work
enables Ceylon to stop im-
port of rolled products, wire
and wire products thus saving
foreign exchange sO much
needed for the economyof {his
country.
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RPRISE UNDER SOVIET-CEYLON

CO.OPERATION

~ By

gy KALYY
Counsellor for Economic
; Affairs of the USSR Embassy
! in Ceyien.

Ceylonese ofge nisations are
of @ high cpinion ibout the
construction  works and the

Soviet  eguipmen{ instailed

LDING A HOME

eaver bird-the most

2
discriminating  builder

ongst birds,

lects the best

materials for the nest it

builds in the most complex

to ensure the

strength and endurance

of his

HOME!

The discriminating house

ilder of

es for the

today

PORFLAND CEMENT

CEYLON CEMENT CORPORATION

KANKESAN-RUHUNU & TAMMANNA

the finest portland cement

in the Irona nd Steel
Waorks.

{eiprise with technical assis-

At present, this en-

tpnce of the Soviet specialists,

i steadily increasing pro-

duction capecity.

Important Featurcs

One of the most important
features of technical cooperat-
the USSR
the

with in the

tion

construction  of above

plant which was commissioned
1968, operating its

in now

full designed capacity, as from

Mr, V. Pasco. one of the Soviel experts is seen in discussion
with local technicians in the laboratory at the

Oruwala

the midadle of last s

the t
qualified workers.

year,

ining of local staff and

This enterprise has become
u real training center for Cey-
lonese workers and technicians
During the construction and
of

Soviet specialists trained many

operation the  project,

workers  and technincians:

-
besides «those who  were . }.
in the USSR, -

At present. Ceylonese en-
ginesrs technicians and work-
kers, having suceessfully mas-
tered the operation of
sophiseated processes of lron
and Steel Works are fruitfully
working for the benefit of
strengthening and developing -
{he Ceylonese national econo-
my. Owing to their efforts
this project is being operated
1970

efficiently and ended

with profits.

Steel Plant.

On the occassion of the 4th
anniversary of the commission-
ing of the Iron and Steel
Works,

may 1 congratulate

the administration, workers
technical staff and officers
of this enterprise and wish

them future success,
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FOUR YEARS OF cmws STEEL ‘PROJECT -

Four years dgo on the 20th
of March 1967 the first Stage
of ‘the Ceylon Steel Corpora-
tion consisting of the Rolling
Mill and Wire Mill came into
operation, The  construction
of the first stage and its
commissioning - were - catrried
out under the Soviet-Ceylon
Agreement on . Econoiuic and
Technicnal Corporation signet
in 1938,

Even before work was started
on the constriuction of the
Factory and the installation
of equipment, steps were taken
to train Ceylonese personnel
to man the Plant., A large
group of Ceylonese Engineers,
technicians and workers wassent
to metallurgical factories in
the USSR for practical training.
With the technical knowledge
and experience they gained
in the Soviet Union they were
able to master the compl-
cated technology of rolling
and wire-drawing.

During the construction
and commissioing of the
Mills the Soviet specialists
were t here at eyery stage assis-
ting the Ceylonese engineers

%

Yegiosed

and technicians in
further practical skills  at
their place of work and sharing
with them their experience
and skills. The Ceylonese per-
sonnel in the Factory speak
cordially of the Soviet specia-
lists with whom théy have
worked inthe past.

acquiring

Exchange savings

In the course of 4, years of
operations, the Factory has
produced over 30 rolled
profiles and the complete
assorfment of awvire products,
The production of trusses and
steel castings was also com=
menced. This enabled Ceylon
to stop imperts of a major
proportion of the rolled
and wire products require-
ments and thus save a consi-
derable amount of foreign ex-
change. During the last four
years of operation of the
Faclory performance of the
equipment installed has been,
satisfactory and has enabled
maintenance  of
levels of production. Through
out the Ceylon Steel Cor-
poratmn has earned reasonable
profit.

ISRETHISTILEIL N8

adequate

rapid

p r0_|L ol

achievement of
capacities and the
miastering  of a © complete
assortment of steel products
by the Ceylonese engineers,
technicians and workers with
the assistance of the Soviet
Specialisfs will enable the coun-
try to meet her increasing

requirements of steel which

a1 B}r

billets of a bigger size than
normally used. This problem
arose due o the shortage in
the Relling Mill ‘of small
section billets resulting from
4 scarcity of these billets in
the world markets, In spite
of all difficulties and compli-
cations this problem was solved

successfully ~and  within a
short period of time.
1

A. SOULIN

Leader of the Team “of Soviet Specialists attached

| to the Ceylon Steel Corporation

will result in increased savings
of the foreign currency spent
on import{_} -

An important and complica-
ted technical problemsolvedby
the Ceylonese specialists in col-
laboration with the Soviet
specialists :eceul-]gr (August
1970 —~February 19 71) was th the
 rolling of most - of the popular
s.mall diameter profiles fiom

The further cooperation bet=

__ween Ceylon and the Soviet
“Union in the expansion of

the Ceylon Steel Project will
be beneficial. During the period
1971 a
team of Soviet experts visited

February-March

Ceylon to discuss the Tech-
nical and Economic Report
on the second stage, of the

With Best COmplimenttsi-'. -_ 
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Steel ‘Project and to prepare
a defailed Project Repol:t.
The Technical and Feonomic
Report ‘on the second stage
cnvisages the installation of

A continuous Casting Plant

and the construction of an
Electrical Steel Melting Shop
for using metal scrap as a
raw material.  The wutili-
zation of scrap as a cheaper
raw material compared to
steel billets "will result in a
savings of foreign
exchange for the country.
Tn addition it will enable the
Corporation to be self-
sufficient in its billets re-
quirements, Billets are in
short supply in the world
market and this can adversely
affect the attainment of pro-
ject capacities. L
The implementation of the
second stage of the Ceylon
Steel Project will provide greas
ter employment and mark 2
further step in the development
of an lndependem econem!’
1nthe|:0'l-iml'3’»
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Céylon’s firs

Plans are now heing laid
by the steel Corporation for
the lamnching of the second
stage of its steel plant. Com-
pletion of this stage of the pro-
ject will enable the Corporation
to produce its oD steel from
imported crude iron and from
scrap that is at present available
in large quantities, Jocally.

Implementation of this pro-
Ject, for which Ceylonhas ab-
tained both technical and
material assistance from the
Soviet Union, will mark an
important step in this country's
industrial progress. This was
disclosed by high - ranking

officials of the Steel Corpor-
tion, in an exclusive interview
given to me.

A high - level team of experts
from the Soviet Union is now
in the island for discussions
with officials of the Ministry of
Industries and Scientific Affairs
and of the Steel Corporation
in this connection. A detailed
report outlinmg all the techni-
cal aspects of the project,
submitted by the Russian ex-
pets. is now being  studied.
A formal agreement: is expected
to be signed soom.

The economic needs of the
country, the availaibility lo-
cally of raw materials, parti-
cularly iron-ore and the latest
techniques in the technology
of steel manufacture will be
among the prinicple factors
considered in connection with
this project.

The Government of the
USSR, has already indicated
its willingness to provide the
technical expertise and machi-
nery necessary o make this
project a reality. A huge for-
eign exchange saving and the
creation of more employment
opportunities are anticipated
if the plan works out success-

fully.
Soviet Assistance

The Steel Works at Oru. jala
were designed and equipped
by the Soviet Union under
a line of credit granted in
terms of the Technical and
Economic Co-operation Agree
ment between our two coun-
tries,

Designs for the Plant were
drawn up by Messrs. Gipromez
Engineering Co.

by Messrs. Tiajpromexport
of Moscow.
Besides undertaking the

designing and equipping of
the Steel Factory the USSR
alsa trained 30 local engincers
and technicians in steel mills
intheir country. Five of these
persons completed an Advan-
ced course in Steel Techno-
logy at Lumumba University,
Moscow.

As many as 55 Russian specia-
lists were loaned to the Steel
Corporation to assist us in
the initial commissioning and
production stages of the mill.

Moscom- g
while equipment was ot
and technical services rendere i

t steel complex - A landmark

These specialists in a com-
paratively short period of time
trained local personnel to run
the entire works. Today Cey-
lonese technicians assisted by
two Russian Experts are
responsible for the smooth
rnnuing of the mill,

SR - —

E. MOLDRICH

The Steel Corporation was
establishied in 1961. Clearing
land at Oruwala, a 307-

the

tractor was the State Engineer-
ring Corporation.

Water is supplied to the
factory from a pumping station
at Nawagamuwa on the Kelani
river. These facilities were
designed and constructed by
the Department of Water
Supply and Drainage. The
Factory's power is supplied
by a 132-KV line erected by
the Department of Govern-
ment Electrical Undertakings,

A spolesmen for the Cor-
poration told me that the total

Picture shows the lo..ding of manufa tured steel bars which

are used in many industrial firms

acre site, acquired by the
Government in April 1962 was
carried out by the Ceylon
Army.Building work commen-
ced in December 1962. The
main civil engineering con-

approved capital investment
on the entire project was Rs.
116.1 million. This includes
the value of Soviet aid for
this plant.

Development,.

For all information, CONTACT:

INGRA- KONSTRURTOR

1‘811, Alfred Place, COLOMBO 3.

INGRA-KONSTRUKTOR
of Zagreb-Split, Yugoslavia

completed the construction of the First Stage of Maskeliya Oya Hydro-Scheme; Mousakelle Dam;
Laxapana Diversion Dam; Polpitiya Tunnel (5 miles long); Polpitiya Powerhouse (75 Megawatts);

presently completing the construction of the underground ivi
f powerhouse and driv t
Kafue Hydro Scheme in Zambia; e e

e t;m;{)lated hydlro-ac!'lemes all over the world (India; Yamuna; Sholayar; Periar; Jaldhaka:
akistan; Chichoki; Mallian; Gujranwala; Cambodia; Kirirom Project;
Scheme; Moroceo; Mechra Klila, and others, .

&

Presently constructing Polgolla Diversion Project whieh is the first stage of the Mahaveli Ganga

Phone: 32517.

Iran; Mahabad

in industrial progress

Explaining the technical fea-
tures of the steel mill, a Cor-
poration official said that opera
tions had begun with steel
rolling and wire drawing.

In the rolling mill, imported
steel billets are fabricated into
standard shapes, used mainly
in the building industry. The
rolling mill now functioning
has a rated capacity of 60,000
tons of rolled products per
annum (working on two shifts),

The steel billets are imported
mainly fron the USSR, Po-
land and India.

The items produced by the
rolling mill include round bars,
reinforcing bars, flats, equal
angles and unequal angles.

In the wire drawing unit,
the basic raw material used
is wire rods. In this unit,
wire, binding wire, nail wire,
welded mesh and hexagonial
wire netting are manufactured.

Capacity
The raw material for the
wire mill is imported

from the USSR and Japan.
The estimated capacity of the
mill is 12, 000 tons of wire
products per annum.

A spokeman for the Steel
Corporation disclosed  when
working at full capacity, the
total value of the plant’s pro-
duction calculated at current
market prices is Rs.65 million.

The Rolling Mill and Wire
Mill are at present capable of
producing Merchant Sections
of Wire Products sufficient to
meet the requirements of the
country covering 90 per cent
of the range of products now
in use, The mill has been
planned to cover adequately
the growth of consumption
in these varieties for the next
ten years.

Benefits

Outlining the  principal
benefits that the country deri-
ves fron the establishemnt of
the Steel Mill, the spokes-
man said: ** Each year Ceylon
imports 200 million rupees
worth of iron and steel goods.
Our existance in homes,schoo-
1s, workplaces and fields is ma-
de possible by a host of tools,
implements instruments mach-
ines and utilities made of iron
and steel. A major portion
of this wealth is now being
saved by this factory.

Besides the foreign exchange
saving, employment opporutni-
ties for almost 900 persons
have been provided with the
setting up of the mill.

The spokeman further said:

.*“The benefits of the Steel

Factory do not end with this.
Steel is a strategic industry for
any developing country. ‘it
consumes huge gquantities of
raw materials such as lime-

« stone, iron-ore and dolomite,

Contd on page 13
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it uses power on a laggescale
Other new industries will 11.m-
cess its products further into
finished goods, In this way
it will stimulate continued and
rapid industrial growth,

Technical Probloms

Had the Corporation en-
counted any technical pro-
blems and how have these
problems been solved?

No new industy is without
its problems, particularly a
heavy industrial plant like the
Steel Complex where Cevlonese
had to cope with technical
peculiarities of a compara-
tively new nature, said the
spokesman. )i

The Corporation had to
face a frequenf - Brak down
of supplies of billets of an
important specification. This
particular size of billets was
necessary for the manufacture
of a wide range of rolled pro-
ducts,

Localfechnicians of the Cor-
poration assisted by the Soviet
specialists, overcame this pro-
blem by introducing certain
adjustmensts whereby  steel
billets of another size could
be. used, By this means,

the Corporation was able to and in taking Ceylon into

turn out the same items with- the Fore-front of the in-

out a shortfall in production, dustrial world.

Export Opportunities ...
Conid from page 3

change ecarner. 1t fetehes The following firms

U.S. $1.3.88,00 per kilo- are interested in importing
from Ceylon the products

grame C. & f. The present
demand in Japan is about
20 - 30 kilograms.

Japan af present import
this product from Pakistan,
Indonesia and Japan.

Ceylonese  exporters in-
terested in  this  export
business may contacti-

Mr. H, W. Toyoda,

President, Toyoda

Incorporation,
Higashimachi Mansion
710,

1-5-4, Minaminagaba.
Minata-ku, Tokyo.
« Japan,

Economic Development . .

Contd from

{5 to be bornein mind that the
pouplation during this period
increased from 79 million i
1949-50 125 million in
1970.

¢

The problem which Pakis-
tan has faced in common with

all developing countries is the

STEEL GOMPLEX

Contd form p:
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The spokesman further said
that most of problems
II1'.-1I.|I'\m'_ particularly at jn-
ception  of operations were
overcome not at the conference
'Jllh|l.‘ but by the joint: efforts
of the Russian engineers and
local employees.

the

Commenting of future plans
the corporation spokesman
said that besides the proposed
second stage for steel manufac-
ture, the Corporation has
already embarked on a number
of subsidiary industries such
as the steel foundary. * Our
expansion programme, will be
pursued with vigour in an
effort to obtain for Ceylon
a place among steel producing
nations of the world,” he
added. '

The establishemnt of the
steel. factory at Oruwala had
brought modern industry in
one of its most advanced forms
to a traditionally rural area,
the spokesman concluded.

Ceylon's Steel Corportaion,
one of the largest public-
sector industrial ventures, the
most modern and the most
far-reaching in its potential
effects, will no doubt play

—
—
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INSURANCE OFFERS - MANIFOLD
PLANS

TO MEET THE HAZARDS
@ CHALLENGES OF THE MODERN AGE
Heed the lessons of reality & avoid liabilities,
Be prudent & tgke adequate safe-guards to
protect Industry, Life, & Property

Life Assurance, Group Insurance schemes,
)
Workmens’ Compensation plans,
Fire Insurance, Miscellaneous

N g

Ac

M2, are at your service,

INSURANCE CORPORATION OF
CEYLON

288, UNION PLACE COLOMBO 2.

a leading role in transforming

our economic and social patter

indicated follow:-

Asian Mercantile Co.,

Box 1584 CPO.

Tokyo.

Precious and semi precions
stones, jewellery from semi
precicus stones. Wooden
carving of quality manufac-
tured goods in mofiffs.

Footwear gold and silver
embridery on  velvel and
leather: Stome carvings.

Managing Director,
Port Maoresby Wateh makers
Pty. Ltd.,
Port, Morshy, Pap ua,
Australia.
Evening bags.

page 4

distribution of the benefit
industrialisation and develop=
fent among the mMASSEs. To

bring about social justice 1n

conjuction  with SCONOMIG
development is the aim of the
in the Fourth

CGovernment
Pye-Year Plan launched last

Mills has ‘et a proud’and envious
record of productive efficiency
and a new level of foreign exs
change savings to the_nation.’

EASTERN PAPER' MILLS
CORPORATION

manufacturing reams and reams
of high quality Ceylon-made
paper from loads and loads
of local paddy strawl

In the tonnage of locally manufac:
tured paper, in the consistently

July.

high quality of manufacture; and NATIONAL ASSET ey
in the extensive use of local raw “ 335 Union Place 7
materials, the Eastern Paper € slembo-2, v
\
= .
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There is a growing tendency on the part of the weal-
thier natiens to give less and less supgort for development
to the poorer countries of (ke world. On tb.fa other hand,
jocr jerfeimsance fmeng ceveloping covntries
cha o] ]

i 1 1
al implications

acity et m
unwillingness to face the political and soci
of basic structural change.

This is the essence ef the Pearson Commission Re-
port in its assessment of development aid.

Foreign aid takes many forms. It flows in from pri-
vate sources in the form ¢f investments and through cffcial
sources in the form of grants, projects and commodity 2id-
One of the persistent complains made by doncr countries
is that foreign aid is nct effectively utilized by the receip-
ients, This is perhaps one of the reasons for development
‘mid to flag in recent years.

In this respect Ceylon is mot innocent. There are
many instances where machinery and technical equipmsnt
etc., kave been left to idle due to bureaucratic indifferena.
or lethergy, thus jeopardising the development efforts of
the Government much to the chorgrin of the donors. It
need hardly be emphasised that such wanten waste of re-
sources must be checked so that the country may obtain
the l__:_ﬂimum henefits: &I the aid received.

' Developing countries like Ceylon have to depend on
foreign aid for accelerated economic development how-
ever obnoxious or unpalatable this propect might * seem
in the context of the [political implications of the business,
The increasing scarcity of international liquidity has neces.-
sitated  the raising of interest charges and slowed down
the flow of untied capital transfers. Developing countries
are in dire need of scfier terms, but unfortunately terms
of aid seem to worsen and Ceylonis about the worse affected
among the S.E. Asian receipienta countries.

There is now inereasing evidence that the developed
nations are fast realizing that the developing world loath
the concept of ““tied aid’? and the subordinaticn of naticnal
cbjeciives. The United States Foreign Assistance Pro-
gramme for the *seventies takes cognizance of this view.
President Nixon’s Report which we serialised exclusively
states:

; I propose that all donor countries end the re-
Fequirement that foreign aid be used to purchase goods
and services produced in the nation providing the aid.
Bec::mse receipients are not free to choose among comi-
peting nations the value of the Aid they receive is re-
duced significantly these strings to owr aqid lower its
purchasing power. . ..., . Atld with such strings can

create needless political friction. Complete untying

of _fd is @ step that must be taken in concert with other
nations.”

' Dereloping countries can only hope that these good
ILeEGers weuld become a peality in the not  too distant
futere,  Eut aelying on aid alone went elp much. The
lewer ir.(u:r.c countries must expand their exports to he
sble to afford the Impeits necded o promote their deve-
lopment efforts, and to lessen the need for concessional
foreifn assistance. Until sich time there is no altern-
at-ve but to eat the humule pie,

| (1st Floor), 157, Jayantha
Weerasekera Mawatha,

DEVELOPMENT AID

i

as hoen
o -

Canned pincapple products
spectacle frames, paraquet woo-
den flooring and ready-made
garments are among the non-
traditional items which the
Spyiet Umion will purchase
from Ceylon this year.

According to the Trade Pro-
toeal for the current year
under which Ceylon will ex-
port many new products, the

USSR will purchase 200 tons |_Ee_y]0n' G. D . R- Agreement

of canned pineapple products,
Last year She brought 180
tons of these items.
Arrangements  a1e keing
made with fhe assistance of
the Ceylon mission fo I'inalisc_
a contract for the supply of
a large quantity of spectacle
frames this yeer.

Trace
appropriate
Soviet Foreign Trade Organi-

.
in tke 1971
The

troduced
Protocal.

gation has now heen con-
tacted by the Ceylon Embassy
and samples supplied by a
local firm have been furnished
together with prices and tech-
nical specifications. 1tis likely
that the first consignment
might leave Ceylon shorfly.

Teheran oil
Agreement

Estimates made in London
last week indicate that the
effect on Britains fuel bill of
the agreement signed in Tehe-
ran last month between the
Gulf States of Abu Dhabi,
Iran, Irag Kuwait, Qatar and
Saudi Arabia and the oil com-
panies will be in the region of
£50-60 million this year. And
by 1975 the extra cost will be
more than £100 million in
the year.

Still to be taken into account
is the'effect of the oil agreement
now being negotiated with
the Libyans.

The increases will, of course.
be felt not only by Britain,
but also by other countries

in Europe who buy their oil |

from the rcgiq.n.

The full significance of the
higher costs may not have heen
appreciated hy the oil -producing
countries who are well qdvised to
bear in mind the pressure they
apply to Western European con-
sumers may also have a dema-
ming  effect on the economies
of developing couniries.

Encourag ng  aspect

An encouraging aspect of
the Teheran agreement, how-
ever, is that it is Lo remain
in force for five vears, The
Gull" States have agreed that
during this period they will
not seek any increase in the
government share or other
financial benefits as a result
of different terms which might
be negotiated inthe Medilerra-

U;_SR to bﬁy more non-traditional

products

Ceylon-made ready -miade
shirts which have been ex-
ported o the Russian mar-
ket for quite some time, will
this year too be exported in
Iarge'quauthies.Finui arrange- °
ment to secure a contract for
the supply of shirts to the
USSR is now underway.

The Government of Ceylon
and the G.D.R. entered nfo
a fripartite Agreement last week
relating fc: exchange cf com-
medities; exchange of know-
hew in the fields of art. litera-
ture, sports efc; and the ex-
change of Scentific and tech-

e

signed by T. B.

[llangaratne,
Minister of Internal and Foreign
Trade. Mr. S. S. Kulatillake,
Minister of Cultural Affairs
signed the Cultural co-opera-

tion Agreement while Mr.
T, B. Subasinghe, Minister
of Industries and Scientific
Affairs signed the Scientfic
' and  technical co-operation
| Agreement Mr. Otto Winzer
signed these Agreements on
behalf of the G.D.R.
TRADE PACT
The Trade Agreement re-
lates specifically to the ex-
change of commodities bet-
ween Ceylon and GDR in
| 1971. The schedule of Commo-
dites which is an infegral part
of the agreement includes for
export from Ceylon. besides

CEMENT CORP HEAD
STUDIES FROJECT
PLANNING IN UK.

MNow in Britiain studying
the planning and implemen-
tation of large scale indus-
trial projects. is the chairman
of the Ceylon Cement Cor-
poration, Mr.E. M. Wijenaike,
who is following a three-month
Industrial Projects course for
developing countries at the
University of Bradford.

Mr. Wijenaike, was earlier
chairman of the State Fertili-
ser Corporation and a Direc-
tor of the WNational Textile
Corporation, His training is
financed by Britain under the
Colombo Plan,

nean or elswhere, The aim
of the oil companies is to
achave agreements which es~
tablish stable and harmonious
financial conditions, and the
fact thal the Teheran agree-
ment is for five yeats is help-
ful i this respect,

-

The hope in London is
certainly that the talks between
Libya and the oil companies
will result in reasonable settle-
ment being reached which will
reflect an equitable relatjon-
ship to the Teheran terms and
1-11m achieve the desired stabi-
1y,

— : -
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ports the Soviet Union will

=®rugs, meidcine and essential

Besides non-traditional ex-

this year buy more Ceylon tea
thari in 1970. As much as
3,000 tons to 4,000 tons of tea
will be shipped as against
2,500 tons of tea last year.

In fact the entry of the USSR
into the local Tea Auctions .
has already had a salutary
cffect on teaprices, according
to trade sources.

the traditonal commodities.
other items such as parguet
flooring automotive and dry
cell b tteries, rubberised ecoir
fibre, medicinzl herbs and
canned fruit juices. The two
lits of commodities attached
include from Ceylon, spices
£150,000, Coconutoil £650,000

oil £150,000 automotive and
and dry cell batteries £25,000,
handicrafts ‘and batiks £25,
000.

In the list of exports from

~the GDR is included deliveries

of goods under economic aid
and credit agreements includ-
ing 30,000 tons of potash
fertiliser.  Total deliveries
under this category is expected
to reach £lmillion. In addi-
tion the following are included
textiles machines and spare
parts £150,:000 printing and
book binding machines and
spare parts, £75.000, chemical
products £75.C00 films and
photographic material £50,000
electro chemical instruments
and equipment £40,000.

The agreement provides
|that both countries grant each
other most favoured nation
treatment. It also provides
that goods exchanged under
this agreement cannot be sold
to third countries without
prior agreement by the ex-
porting country.

The payments agreement pro
vides that all payments for
specified transactons including
exchange of commodities will
be routed through clearing ae-
counts established by the
Central Bank of Ceylon and
its equivalent in Berlin. Under
this agreement a swing crdit
of £300,000 is granted by each
country to the other. Any
excess over the swing, if not
settled by further trade trans-
actions has to be seftled iu
convertible country. i

Technical Co-operation

The Agreement provides for;

@ Exchange of Scienific.
technical and ‘economic ex-
periences, co-operation in or-
ganising and carring out re-
search work and various pro-
jects by delegating scentists.
advisers and experts,

@ Delivery of Scientific equip
ment, instruments and teach-
ing aids and equipping research
centres. o

@ Co-operation in the field
of voeational training, exchan-
ge vof instructers and setting
up or’ organising such centres,

for Semak’ Publishers, Maradana, Colombo-10.
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