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tea ‘exports’ up
showed a marked mer :t e
last ‘year from 9.3 m#lion
pounds valued ai Rs, 204
million in 1968 (o 15.1
million pounds, valued ap
Re, 37.3 million,

This increase may have
been stimulatcd by the re-
duction in the cxport duty
by 15 cents per 1b. in May
1968 1o 25 ots. per b, Over
75 per eent of Ceylon’s
packeted ten exporis last
yearwere destined 1o Middle
Eastern Markets.

" Jhanifactyre of
INSLATL ted in [ 569 iy 00,572
pounds showed an Imeresse
of 3,550 Pounds or 1.2 per
Cenl over 1968, Custams
Returns record (hay 312,437
pounds of ingtant feqy
valued at Rs, 3.9 million
were exported lust year,
Exports to the United King-
dom amounted 1o 236,892
pounds  while exports to
West Germany and Aus-
tralia were 37,161 pounds
and 22959 pounds res-

EPENS

w Less income from exports

w Import bill soars

THE ECONOMY OF CEYLON IS STILL VERY MUCH
IN THE GRIP OF THE VICIOUS CIRCLE THAT IS
CAUSING A SEVERE FOREIGN EXCHANGE SCARCITY
AND INHIBITING ECONOMIC PROGRESS. THE
TRENDS IN CEYLON FOREIGN TRADE HAVE GROWN
DETRIMENTALLY RESULTING IN A CONTINUOUS

FOREIGN TRAD

o pectively,
L ]
intermedinte goods required e s
for the maintensnce of igdus- CAPACITY TO IMPORT
trial end agricultural “pro- B | A e . =
grammes. and about another . Milli
28 per cent for development Net e
projects of which some are tied Capital  Net  Capacit
e 3 ; apacity
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preciable reduction of con- 1969 1957 811 i A 1’079 IJS'IT

sumer goods imports was not

DECLINE IN EXCHANGE EARNINGS, WHILE THE VALUE
OF IMPORTS HAS BEEN RISING SHARPLY,

THE MERCHANDISE TRADE DEFICIT FOR 1969 WAS

RS. 697 MILLION.

The disquicting aspect of this
situation is that the prospects
of any improvemenis in the
foreseeable future seem ex-
tremely bleak,

“Ceylon’s capacity 1o im-
port frem its own resources
had been declining as 2 result
of a variety of causes. One of
the most significant of thes®
is the decline in export in-
comes™, states the Central Bank
in its Annual Report for 1969.

The Report adds: “In ex-
port performance. the couniry
has been particularly unforii-
nate, in that wheregs world
exports rose by 11.5 per cent
in 1969, Cevion's own exports
fell by 3 per cent, mainly
because of changed demand
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conditions in world trade for
the type of commaodities pro-
duced by Ceylon™,

Contributery Factors

The main factors that ac-
counted for the country’s
foreign exchange shortage and
balance of payments difficultics
were i—

* Declining prices fetched by
traditional export products.

* Over supply of commodities
such as tea, and declining
consumption in the major con-
suiing eountries.

* Marked inerease in import
prices.

* Inerease in freight rates, and

* External debt servicing bur-
den.

Debt seryicing which mcludes
interest and capital repaynents
wes  nearly 14 per
Ceplon's toigl export earnings.
The problem becomes all the
more disquieting when viewed
in the contexi uj'rlfru COIrY’s
national  income  which  com-
prises over 40 per cent of the
total export earnings.

Limited Scope
The scope for substantial
culs in import expenditure
is limited severcly. In 1969
nearly 45 per cent of Ceylon's
mmports constituted consump-
tion goods. Aboul 23 per cent
of miports were in respect of

cont of

possible without having to
force prices upwards and
causing more hardships to the
wage earner.

Capital formation rises

Gross fixed capital formation

Ceylon’s trade indices 1967=100
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The above charl indicates the rapid deterioration in Ceylon's
terms of trade over the last decade.

In 1969, The value of Ceylon's exports was Rs, 119 million
less than that recorded in [968. The value of imports rose sharply
by Rs. 435 million or 25 per cent in 1968, This rising trend
continued in 1969 and the total for the year reached & peak of
Rs. 2,543 million, and exceeded the previous year's level by
Rs, 370 million or |7 per cent.

The average price index of all imports at 134 was 6 per cent
ligher than in 1968, The average price index of all exports for
1969 remained unchanged at 117 recorded in 1968,

-

CEY

FORTNIGHTLY FINANCIAL

in Ceylon rose by Rs. 674
millien or 43.0 per cent in 1969.
Of this increase, Rs. 98 millien
was in the Government secter,
Rs. 57 milkion in Public Cor-
porations and Rs. 519 million
in the private setor.

Total fixed capital formation
in the government sector rose
by 20.9 per cent between 1968
and 1969, .

Investment in Public Cor-
porations rose from Rs. 278
million to Rs. 335 million in
1969. This is an increase of
20.6 per cent. Of the total
fixed capital formation amount-
ing to Rs. 335 million, 43.3
per cent was in manufacturing,
30.7 per cent inagriculture and
20.1 per cent in transpart,

Th 1969, constructional acti-
vity @ counted for 49.9 per
cent of total investment in
Public Corpoartions.

PRIVATE SECTOR

Total capital formation in
the private sector in 1969 rose
mainly due to the liberalis=tion
of imports under the FEEC
scheme. The value of imports
of investment goods rose from
Rs. 383 million to Rs. 700
million in 1969 — a rise E}F
§2.8 per cenl. Investment i
plant and machinery increased
by Rs. 200 million, transport
cquipment by Rs. k6, million
and building and constructjon

by Rs. 128 millron,
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GUERp0 CLOSING PRICES 9.4.70
TEA A 3 1b.)
gy P“BOPS B. 0.PFs
h
Growns low high low hig
e 1-80 445 2-10 4-§:
4
1 at 5-00 1at5-15 1 at 4-30 1at
1 at 525 1at 5-35 1 at 4-50 1 at 4-80
1 at 5-60 2at 4-85 1 at 4:95
Mediom Grown 1-35 2-30 1-40 2-20
Small leaf Low Grown 1-30 1-42 1-35 1-%
'Tea for Price 1-15 1-30 1-10 1-
B.O.P. 1-32 1-40
g F.B.O. 1. F. B. 0. Ps
0
Tippy Teas 1-34 1-45 1-30 45
; 2at1-46 lat1-47 ® lat5-50  1at5-60
1 at 1.49 1 at 7-90 1 at 9-00
15.4.70

PRICES FOR THE WEEK ENDED
-

RUBBER (‘Rs cts.—per 1b.) ;
The Commissioner of Commodity Purchase paid the fol-

lowing prices to shippers.

Colombo High Low
RSS No. 1 94 1/4 89 1/4
RSS Ne.2 89 1/2 37 1/4
RSS No. 3 88 3/4 36
COPRA (Rs. per Candy)
High Low
Estate Copra No. L. 268/00 264/00
COCONUT OIL  (Rs. per fon).
High Low
April, 1630 T. 1600 N.
May. 1560 T. 1540 N.
POONAC (Rs. per ton)
High Low
440 T, 430 N,
DESICCATED COCONUT  (Cents per ib.)
High low
April. 65 T. 65 T.
May. 65 N. 65 N.
PRICES FOR THE WEEK ENDING 21ST. MARCH 1970.
Produce Quotations Perlb.
Papain White 13/50 14/50
Papain Brown 9/00 9/50
Cardamoms No. 1 33-50 34-50
Cardanfon Seeds 33-00 33-00
Cinnamon H1 4/20 4-25
Cinnmon H2 4-15 4-15
Mace .. ¥ 4/75 5/00
Nut Meg (Shelled) : b 3/50 4/00
Nutmeg (Unshelled) * .. o V-5 2-00
Cloves 5 5 20/15 2015
White Pepper i =
Black Pepper 3-10 3-25
Coffee No.1 275/00 Per. Cwe300/00
Croton Seeds 135/00 145/00
Kapok Clean 150/00 150.00
Cocoa No. 1. 254/Nom. 254/Nom
Kapok Unclean 50/00 50000

For All Requirements
of

CHIP BOARD

{ Contact:
I}qylon Plywoods Corporation

420, Bauddhaloka Mawatha

COLOMBO-7
ry . i
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TEA REPORT

Nuwara Eliya Teas: The Small
selection on offer met with
good demand althoughat lower
rates with prices closely follow-
ing quality. The top Pprice
realised by a B.O.P* was Rs.
2/91 and a B.O.P.F. was Rs.
2/60.

High Grown Teas: The mar-
ket for Dimbula/Dickoya bro-
kens followed very much the
same trend as last week. The
selection on offer which was
mainly improved met active
demand and were substantially
dearer following quality. Others
although irregular were on
average dearer. Poor leaf light
liquoring types were again a
lower market particularly
where quality was inferior.

Brightest Uvas were slightly
dearer but plainer sorts
dropped by 5 to 10 cents per
pound.

Western O.Ps and Pekocs
were irregular following quality
but Uvas were slightly dearer.

Medium Grown Teas: Best
coloury mediums particularly
the Westerns which also had
improved quality were dearer
but others met less demand
and were 5 to 10 cents per
pound lower on last rates.
Uvas which were rather plain
were also lower and fell similar-
Iy by 5 to|10 cents per pound.
Pekoes were fully firm to
dearer but O.P’s were lower.

Low Grown Teas: Lealy
Middle East type F.B.O.P’s
and B.O.P. |'s met strong
demand and were 2 to 3 cents
per pound dearer. Small leat
B.O.P.’s were again slightly
easier and on average 2 to 3
cents per pound lower. Pekoes
were barely steady but O.P’s
were fully firm.

.

B.O.P. Fannings: Prices
followed the same trend as for
their respective brokens. Best
Westerns advanced substantiz'-
Iy following quality and others
too although irregular were on
average dearer, Best Uvas and
Mediums were dearer bul
below best and plainer des-
criptions  came o @ lower
market and dropped 5 to 10
cents per pound. Low Grown
B.O.P. Fgs. were slightly easier.
Small leaf tippy fannings were
fully firm with the leafier
parcels dearer. Best showy
parcels were a little dearer.

Off Grades: Came to a lower
markel except for a few select
Westerns and clean leaf Low
Grown fannings.

Dusts: Westerns were  ir-
regular following quality with
1 few lines of select best sub-
stantially dearer. Others came
to o lower market except for
powdery sorts which werc
dearer.

General: In accordance with
expectation the sales of st and
8th April have seen the best
selection of Westerns cata-
logued so far this season and
prices too have been closely
in line with quality. The Sale
of 17th April has also a very
useful selection of teas on offer
but quality thereafter shows
a steady seasonal decline.

A few long prices on air mail
orders were paid this week
and the top B.O.P. price of
Rs. 5/60 per pound paid on an
exceptionally fine line of tea is
higher than last years top
price of Rs. 5/30 per pound.

Quality however overall has

this year been inferior to peak
seasonal quality in previous
years and as a result invoices

We give below the Sundry
Produce Market Report for the
Poya Week ending 5th April,
1970,

Cardamoms: There were 72
. lots, totalling 4353 pounds of
cardamoms on offer, showing

an increase of 1439 poundsion:

* last week's figure, The prices
for all grades declined con-
siderably this week and No. |
cardamoms was quoted at Rs.
32/50 to Rs. 34/- per pound.
The depression of the market
this week is attributed 1o the
large gquantity on offer. OIF
grades fetched Rs. 31/50 o
Rs. 32/~ per pound, whilst
seeds sold at Rs. 33/05 per
pound, The highest price paid
for the doy was Rs, 37/50 per
pound.

€ocon: 23 lots, Lotalling 1517
ewis ofscocon were offered at
the sale, which indicated «
decrease of 57 cwls on last

week’s figure. In the absence of
many buyers, the market was
once again ‘dull and con-
sequently no quotation was
made for No. I quality, Grades
next 1o best were transacted at
Rs. 248/- to Rs. 258/~ per cwt
with "the darker and poorer

“grades fetching around Rs. 225/
and Rs, 230/- per cwt. There
were no garblings and shell
cocoa on offer.

Coffee: 13 lots, allingot
2lewts, 01 gr. 08 lbs. were to
offer and remained unsold due
othe luck of  suitable bids.

Peppes: 6 lots totalling 3415
pounds were on offer, the best
of which was seld at Rs, 3/00
per pound at which
quotation was made.

price

Clove Stems: Twao lots total-
ling 2079 pounds were on offer
and remained unsold due to the
lack of suitable bids,

General: There being no
transactions for any other Sun-
diy Produce at the Public

Commodity Commentary

which have hadonly a slight
edge over other teas have
often appreciated considerably
more in price than the actual

difference in quality might

have justified.
RUBBER REPORT

R.8.S. No. | opened % celn
denrer at =974 cents per 1b.,
but declined gradually there-
ofter in line with overseas
advices Lo close at -94% cenls
per 1b.

Approximately 649 tons of
Latex Crepes were offered at
the Two Sales held during tha
week, a substantial increase
of 239 tons compared to the
picvious week’s total. At tho
First Sale, Best Latex Crepes
remained unchanged but the
F.A.Q. types were 1b cents per
Ib. dearer. Duller 2nd inferior
sorts too improved by 2 cents
per Ib.

At the following Sale, Best
latex crepes were marked up by
1 cent per Ih., whilst the F.A.Q.
lypes too gained further by
1)2 cent per Ib. Duller and in-
ferior sorts however were ir-
regularly easier.

Approximately 217 tons of
Scrap Crepes werc effered, an
increase of 99 tons compared
to the previous week’s total.
At the First Szle, light and
dark brown scrap crepes were
2 cents per Ib. higher, whilst
the darker sorts too recorded
a rise of 2 to 4 cents per lb.,
Flat Bark however was 2 cents
per 1b. easier.

At the following Sale, light
brown screp crepes improved
further byl/2to 1 cent per lb.
The dark brown types also were
irregularly dearer, but the
darker sorts declined by 1 to
2 cents per lb, Flat Bark how-
ever remained unchenged.

-//
Auction, we give below (he
prices paid by dealers for No. 1

. ~fuality of the undermentioned

commodities;—

ClovesRs. 17.50 to Rs. 18.00
per pound,

Clove Stems: Rs.
Rs. 3.75 per pound.

Nutineg Shelled : Rs. 3.25 to
Rs. 4.00 per pound.,

Nutmeg Unshelled: Rs. 1.50
to Rs. 1.75 per pound.

Papain White: Rs. 14.50 w
Rs. 15.00 per pound.

Papain Brown: Rs. 9.30 to
Rs. 10.00 per pound.

Mage: Rs. 5.00 to Rs. 6.00
per pound.

Cinnamon QL”'IIs H2 Rs. 4.2y

Coflee:Rs. 250/- o Rs, 300/-
per ewt.

Kapok Cleaned: Rs, 130/-

Kapok Uncleaned: Rs, 53/-
per cwt.

3130 to

Croton Seed: Rs. 130/~ to
Rs. 140/-per cwt. .

.l'i.\por! Duty: Ad valorem
ol 4054 on the F.C.B. price on
Cocoa and Cardamoms 209
on Cinnamon Quills and 10°%
oit Cinnamon Chips.

RTINS

~———

. s T

—




' 1969: A4 LEAN YEAR

Despite the fact that the physical disposal of Ceylon’s tea
crop in 1969 was considered satisfactory, in that there were no
serious disruptions te the regular weekly auctions, the nett average
price fetched by all teas was the lewest for several years,

Heavy cropping in the middle
of the year was largely res-
ponsible for the annual average
decline, and early in July, nett
avereges hed fallen to their
lowest level for several veors
with the total at Rs. 1.17 per
pound znd the high grown
average only Rs. 1.27.

With large quantitics selling
#t these depressed prices all
too many estates struggled
through the second half of the
year endeavouring to avoid
losses. In several cases this was
not possible ene without doubt
meny others were able 1o do so
by way of revenue from the
Governinent Export Duty Re-
bite Scheme which operated
on & sliding scale from June
onwards.

This rebate proved costly to
Government in that the total
for 1969 reached Rs. 34.5
million. 7n this connection it is
interesting to noie that these
payments exceeded the income
Jrom ‘ad valoren’ duty, the
total of which was Rs. 299
million.

LESS PRODUCTION

Tea production last year
amounted to 484.2 million.
This was 11.4 million pounds
less than the quantity produced
in 1968. This drop in pro-
duction was evinced despite the
useful crops harvested in the
first quarter: and at the end of
March the crop for the ycar
was 15 million pounds more
than in 1968. The harvest for
the month of May last year
was also an all time record of
60.5 million pounds.

EXPORT VOLUME DOWN

The volume of tea exported
in 1969 declined by 16.0 million
pounds compared with 1968,
The decresse in the volume
of tea exported can be attri-
buted partly to the lower level
of production and partly to the
prolonged strike situation in
the Ports. Non-availability of
shipping space in the last
quarter may have also contri-
buted to the shortfall,

The quantity of tea sold
at the Colombo Auctions last
year was an alllime record of
402.1 million pounds. This was
the highest figure since ‘I%S.
The quantity of tea shl]fped
dircct to London Auctions
however, was very much less
than in previous years. Only
8.0 million Pounds was shl]?p
ed to London Auctions i
1969 as compared with 110.7
million pounds in 1968.

PRINCIPAL MARKETS

- According to figures fur-
pished in the Customs Returis,

although the United Kingdom
continued by far the largest
buyer of our tea, exports to
the UK, were down by 31.5
million pounds lest yeer,

The second largest buyer
of Ceylon tea in 1968 — Irag,
fell into fourth place in 1969
with exports to thet country
dropping by 8.8 million pouics

However, these two sizeable
losses were compensated 1o a
certain extent by gains in other
Middle Eastern Markets and
the United States which showed
the largest single gnin of 7.3
inillion  pounds 1o oceupy
sevond place.

COLOMBO AUCTIONS

The average nelt price of all
teas sold at the Colombo
Auctions which had risen to
Rs. 1.75 per pound in 1968,
the highest since 1965, dropped
sharply to Rs. 1.53 per pound
in 1969. High growns had
dropped from Rs. 1.93 per
pound to Rs. 1.83 per pound
while medium growns declined

pounds on June 24 ¢ nd June
25, which constituted on ol
time record for ANy one agues
tion.
PRICE DECLINE

Coupled with the heavy May
crop caane the most severe
decline ia priccs in post-war
Years and by the end of June
very few producers were even
covering their cost of pro-
duction,

— By o=
Our Commodity Cor, |

The depressed state of the
market was by no means peculiar
to Ceylon alone as most selling
centres experienced abnormally
low prices.

High growns and medium
growns suffered 1most during
this quarter while low growns
met with a fairly good demand
maintaining a price of between
Rs. 1.34 to Rs. 1.31 per pound.

PRICE REVIVAL
The third quarter of 1969
saw the tea market back from

slump to buoyant conditions,

Several factors were involved
in this sharp price revival,

THE
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nirticularly for high and me-
vlum growns, but the two
jrringjp:al Ones were improving
Guality and smaller quantities,
‘JI is usual for crops to fall away
i the third querter and also
for teas from the Uva snd Uda-
pussellawa distriots to improve
in quality, but one of the most
|'\.Tli(:'ci'.f1!l: features was the
£00d standard produced by
cstates in Western Districts
hich was well above expect=
ation. Undoubtly, this was due
in the majority of cases to
corrective action taken follow-
ing the plain “rush” teas of®
May and June, and it was
particularly encouraging to find
that the trade “.fas quick to
appreciatt this improvement
and attractive prices were paid.

In the case of low growns,
however, demand was res-
tricted and at the end of this
quarter, when the market was
at its strongest, many estates
were only able to avoid a loss
through the Government re-
bate.

The transformation of the
tea market from slump to

buoyant is hest illustrated by
sale averafes for (he qu

2 arter
given below:

Ist  23rd  27th
July August Sept.
High
Grown 127 249 2m
Medium
Grown 1.0l 187 1.53
Low
Grown 125 133 145
g e e
Total 117 1.85 1.66

Offerings in the last quarter
from Western districts were
quite bright and useful in
October, but showed a pro-
gressive decline in November.
However, although showing no
marked change, quality was a
little brighter in December.

Uvas continued their season-
al decline and were plain in
most cases in October and
November, but December
offerings were a little brighter
and represented a very satis-
factory standard for the time
of the year,

In the case of high and
medium growns, & fair margin
of profit was enjoyed in the
final quarter of 1969, but all
too frequently the level of
prices did not compensate for
the disastrous markets ex-
perienced mid year.

from Rs. 1.67 to Rs. 1.40 per
pound. Low growns fell from
Rs. 1.63 to Rs. 1.38 per poun.d

The decline in prices for
all elevational categories which
commenced in October 1968
rose slightly in the first quarter
of 1969 for high growns and
medium growns.

A feature of the Quarter was
the wide disparity in price
between useful liquoring teas
and their plain counterpart.
As a result, although most
high prown estates manu-
facturing  well-made, good
liquoring teas enjoyed a useful
level of prices, plainer teas
from both Uva and Western
Mid-Country districts met with
only a limited demand and
many teas were only saleable
below their cost of production,

One feature which was
readily apparent was that well
made teas continued to com-
mend a premium and quite
often it was this alone that
accounted for a profit being
made.

RUSSIAN ENTRY

Russia re-entered the market
at the sale of March 15, after
1 break of six months. This re-
ciitry, although having 10 sharp
impact on prices overall, was
most certainly welcomed by
producers, as it coincided with
the first large safe of 10
million pounds. By the end of
March Russia was estimated
to have purchased 2 million
pounds.

As a result of the very heavy
May crop of 60 million pounds,
large quantities were cata-
logued from the end of 11}211
month onwards, culminating

A factor which caused con-
siderable cencern to the Rubber
Trade during early March was
the inability of certain Rubber
Shippers to meet their obli-
gations on purchases made.

This situation arose out of
the current credit squeeze and
of sheet rubber shippers having
to carry heavy stocks of rubber
purchased on behalf of ihe
Commissioner of Commodity
Purchase, for which appro-
priate arrangements had not
been made for shipping to
China. As a result local auction
prices suffered a drop between
2 to 3 cents per |b. during the
carly steges of the month as
only one or two buyers ope-
rated at these sales with the
rest keeping away.

The situation is fast returning
to normal but finances will
continue to remain tight until
the heavy backlog of rubber
destined for China has been
disposed of.

R.S.5. No. ! opened 4 1/2
cents bigherat 974 cents pef
1h., partly due to the reduction
in duty by 3 cents per Ib., but
declined under fluctuating con-
ditions 1o -/92 cents per lb. on
the 1lth instant, recovered
temporarily in Ime with over-
seas advices to touch -99%
cents per Ib. onthe 19thl/2
instant, before easing once
again to close at -971/2 cents
perlb.  *

Approximately 2,410 tons of
Latex Crepes were offered at
the public auctions held during
the month, a decrease of 108
toms compared 1o the previous

i the sale of 14 willion

month’s total, but i slight

Rubber market review

increase of 13 tons compared
to the total in March 1969,
Latex Crepe No. 1 opened at1/2
to 2 cents easier at Rs. 1/00-02
per lb., continued to decline
further to -/98 to Rs. 1/00
on the 4th instant, but re-
covered thereafter under minor
fluctuating conditions to close
at Rs. 1/021/2-041/2 per Ib.

Approximately 758 tons of
Scrap Crepes were offered,
a slight increase of 36 tons
compared to the previous
month’s total, but 2 substantial
decrease of 176 tons compared
to the total in March 1969.
1X Browns opened 2 to 3 cents
easier at -/87 Nominal per 1b.,
declined further rather sharply
to -/82/85 cents per lb. on the
4th instant, but recovered
steadily thereafter to close at
-93 cents per lb.

Approximately 57 tons of
Sole Crepe were auctioned, a
substantial increase of 27 tons
compared to the previous
month's total and also an
increase of 19 tons compared
{o the quantities offered in
March 1969. Little or no
interest was shown for Sole
Crepe offerings during the
month under review. After
being Unquoted at the opening
Sale, when most lots were witl-
drawn for want of bids, some
business was recorded at
Rs. 1/15 at the Sale of the
1 1th March, whereafter values
continued to be marked down
gradually to between Rs. 1/10-
12per b, at the close.

Forward Sales of Sole Crep®
No. 1 tdok place at Rs. 1/50

for March

per 1b. for March/April 1970
delivery.

Foreign Markets

Word Rubber Markets ex-
perienced cansiderable uncer-
tainty dufing the period under
review, with prices gradually
moving downward. The un-
settling factors imitially were
the continued rumours con-
cerning the G.S.A." stockpile
and the subsequent announce-
ment by the Office of Emer-
gency Preparedness of the
U.S.A. that the stockpile ob-
jective’ would be reduced to
200,000 tons, which will creste
an excess of 169,000 tons; but
producers were assured that
consultations would be held
with producing countries before
disposal action was taken.

Sporadic buying by the
Ch .ese People’s Republic as
we'l as Soviet Union interest
made for slight recoveries from
time to time with senfiment

further aided by a Malaysian.

Chinese Language newspaper
that the Malaysian Govern-
ment might consider stock-
piling 2s a buffer aguinst the
affects of U.S. stockpile dis-
posals.

SHARE MARKET

The  Share “Market
Report for the, week has’
been delayed,




CEYLON CHAMBER or
COMMERCE | REVIEWS
ECONOMIC TRENDS
Mr. Mallory Wijesinghe, the
outgoing Chairman of the
Ceylon Chamber of Commerce,
addressing the Chamber at
{heir last Annual General Mec}»
ing reviewed the ecanom!c
trends last year. Excerpts of his
address relating to the planta-
tion sector are given below:—

| TEA

In Tea, Ceylon took the
initiative in persuading pLe-
ducing countries to reach an
informal Agreement whereby
exports are to be regulated
having regard to the estimated
growth in demand, in order 10
attempt to maintain prices at
reasonable levels. We all hope
that this Agreement will
succeed in arresting the price
fall that has bedevilled all our
development efforts.

1 remarked a litile while ago
that despite all the efforts that
20 into production, foreign
exchange earnings are dis-
appointing. 1 used the word
“production”™ deliberately be-
cause I have thought for a long
while that not sufficient atten-
tion is paid to the vital aspect
of the marketing of tea, This is
true at Government, Industry
and Company level.

The Government, through
the Ceylon Tea Propagarda
Board, secks to promote tea
with a pitifully inadequate.
budget in comparison with the
Yast sums spent I promoting
cafiee, cocon #nd soft drinks
in lnternational Markets. On
the Industry level, it is un-
fortunate that hardly any at-
tention has been paid 1o sub-
jects such as market rescarch
and market surveys. At the
individual ~ Company level
there is much more keenness,
but Exchange Control restric-

tions hamper the efforts of
individuals to carry oul pro-
motion activities.
RUBBER

Rubber had one of its best
years in recent times, and
Ceylon’s earnings from rubber
increased by about 30 %, How-
ever, one disappointing feature
is that Cey' 0, unlike Matlaysia
and Indonesia, has done very
little in the way of prod®ing
rubber to standard technical
specifications. In contrast,
shipmenis of S.M.R. alome
from Malsysia amounted to
only a little less than the total
quantity exported from Ceylon,
and the encrease in exports of
Malaysian S.M.R. during 1969
compared (o 1968 was about

65%, which is @ phenomenal o

rate of growth.

Ceylen has benefitted in
recent years from the foresight
which led to an extensive
Rubber Replanting Scheme
being started in the early 1950°s.
Unless a similar degree of
foresight is now forthcoming
on technically specified rubber,
we may well be left far behind,
and the time may come when,
with large quantities coming
on to world markets from
Malaysia and Indonesia, con-
sumers will insist on the tech-
nical product and will take the
traditional product only at a
discount. Both the Govern-
ment and the Industry should
endeavour to accelerate work
on technical rubber in Ceylon.

COCONUT

The third of our staple ex-
ports — coconut products —
hed a poor year compared to
the high levels of 1968, but the
decline in earnings was in-
evitable as 1968 earnings were
boosted by a shortage of
Philippines Coconuts. 1f the
present declining trend of coco-
nut oil exports continues, there

will be no coconut il exports
in another 10 years, according
to the Central Bank Annual
Report,

TAttention had been drawn
previously Ld_lhe prospects that
some time in this decade there
will be no surplus of coconut
products left for export. 1
commend this subject for ex-
tensive study and necessary
action by Government and the
trade.

[ cannot leave the subject of
coconut preducts without ex-
pressing our cancern aboul the
recent attempt to impose a
minimum prioe, first for local
purchases, and subsequently
for exports, for Desiceated
Ceeonut. The objects of this
scheme, f.e,, to raise prices to
preducers and to  increase
Ceylon’s foreign exchange earn-
ings from Desiccated Coconut,
are excellent, bul unfortunately
the metheds used, with all due
respect to the Ministry of
Commerce & Trade, may well
inflict permanent harm on the
Desiccated Coconut  export
trade.

Our affiliated Association,
the Coconut and General Pro-
ducts Exporters’ Association,
has conclusively demonsirated
by argument as well as by
slatistics the unsoundness of
the present scheme. The Asso-
ciation has also proved that
every single assumption on
which the minimum price
scheme was intreduced is in-
correcl. I might say that 1 have
rarely seen any Trade Asso-
cialion set out its case so
lucidly and with such restraint,
and I must say that I find it
distressing that the representa-
tions mede have been paid
such scant regard.

It is now well known that
the intervention of the C.C.P.
did improve the copra price
dramatically in  November,
1969 with a consequent im-
provement in the prices of
coconuts.™

L.C.P. A, ON
D.C. FLOOR PRICE

The Chairman of the Low
Country Products Association,
Mr. Gunasomea Hettiargachi,
addressing the 63rd Annual
General f\-"Icn-ling sajd that the
price of all coconut preducts
fell sharpiy 2fter the micdle of
ast year when the larger crops
come in‘o the market. “The
contequence was that total
exporl eainings ITem eccenul
in 1969 was only Rs. 2254
millicn which is a decline of
Rs. 116 million from the
earnings ol the cceonut in-
dustiy in 1968.

Referring to the coconut oil
market, the Chaiman said
that the coconut oil market
began to improve from early
September, 1969, but it took
some time for this improvemeny
to be passed on to the producer
in the form of higher prices
paid by the oil millers for
copra. “One of the mosl re-
markable features of price
movement i this industry in

 NEW CHAIRMAN

Mr. Eardley de Silva was
elected Chairman of the Ceylon
Chamber of Commerce at its
last Annual General Meeting.
He is also Chairman of the
Alliance Group of Companies
and is presently a working
Director of Richard Pieris &
Co. Ltd.

Rs, 356 million from
Petroleum products

The Annual Report of the
Ceylon Petrolenm  Corporation
fur the year 1968 was released
recently. Excerpts of the Chair-
man's review are given helow:—

A complete reorganisati on
of the Marketing and Engi.
neering Sections of the Cor-
poration wag effected in July,
1968, The Operations Function
which was a combination af
Engineering, Marketing  and
Stores was uholished and s
work re-alloczted between the
Wo new Functions, Marketing
end Engineering and Bulk -
stallation. A Stores and Sup-
lies Departiment was wlso sel
UP a5 2 separate entity with
Chief Supplics Officer reporting
_t‘:lla:ct to the General Manuger.

Apart  from o the Cor=
poration’s own internal needs
of greater efficiency the re-
organisation was the result of
the necessily (o orient its
marketing and engineering sec-
tors towards greater consumer®
awareness, i

Financial Results

Sales of petroleum products
Tor the year 1968 brought in o
revenue of Ry, 356 millions as
compared with o revenue ol
Rs. 316 millions for the year
1967 thus showing an increase
of 13% while the volume of
business increased from 224
million gallons in 1967 1o 234
million gallons in 1968 showing
an increase of 4,55,

Despite (his increase in villue
and volume of product sales,
the gross meargin pereenlapge on

.

preduet sales revenue fell from
I7.7% in 1967 to 15.2% in
1968. This fall in the gross
Margin percentage meant a loss
of potential profit Lo {he extent
of about Rs. 9 millien which
really represents a subsidy (o
the consumer arising from the
absorplion of increased import
costs resulting mainly frem the
closure of the Suez Canal.

Suwiplus, before income tax,
for the year 1968 was Rs. 15,1
millions as compared to Rs, 15
millions for the year 1967,
Thus, there was no significant
imprm'c'm:.'r|l i the profil posi-
ton m spile oF an increpse in
vilue and volume of sales
owing to the ubsorption of
mereased costs as indicated
above.

.

A provision of Rs, 12 million
wes made for Income Tax leay-
Jng the balance Rs. 3.1 million
lo the credit of the Sinking
Fund to cover liability for
compensation (o Qi Con-
panies. *

Absorbed Costs, Price Reduc-
tions and Realistic Profit

It is to be noted that the
profit disclosed in the Accounts
amounting to Rs. 15.1 million
is arrived at after charging
certain increased costs fully
absorbed by the Corporation.
These costs relate mainly o
Gustems duties, increased c.i.f.
costs and increased commise
sions,

Price reductions made by the
Corporation  since nationali-
sation would have amounted |
toa loss of reyvenue for the
Corporation of about Rs. 15
millivns lor 1968, However, the
price imreases announced after
the devaluation of the rupee
brought in a revenue of about
Rs. 5 million over and above
the expected increase in costs.
Therefore the net loss of re-
venue on account of Pprice
reductions for the year 1968
was about Rs. [0 million.

The loss af revenue (o the
Corparation account  of
mcressed  commissions  an-

o1

y
1969 was that though ik price
of coconut oil rose steadily
frem Rs. 1,250/~ per ton to
Rs. 1,375/- from early Septem-
ber to the end of October, with
poonae prices remaining
stezdy, the copra market re-
meined stagnant at around
Rs. ZC0y- per candy. Tt was this
phencmenon that led this Asso-
ciation to urge the Government
to dircct the Commissioner of
Commedity Purchase to enter
the sales room and bid for
copra al levels in parity with
the oil prices.

STABILIZATION SCHEME

1 do not wish to eomment in
detail on the price stabilization
scheme for desiceated coconuts,
now in force, T merely wish to
draw attention to the fact that
the full effccts of this scheme
have yet to be felt. All
preducers know thit as a
result of the drought in the
immediate past years and the
severe drought i the North-
East monsoon season of 1968/
69, the crops from October,
1969, to March, 1970 has been
very low. In fact the first crops
of coconuts plucked this year
have been some of the lowesl
recorded in the memory of
most planters. One con-
sequence of this shortage of
nuts is the unusually high
price fetched by fresh coconut
and copra in the last two
months.

It is clear that local con-
sumption both for edible pur-
poses and for the local oil
industry are absorbing the
production of nuts in the
country. 1t is a matter of ge-
neral knowledge that the high
prices being paid for copra just
now are due to the limited
quantities on offer daily, and
that such parcels are being
bought by oil millers for local
consumption and for previous
export commitments. There is,
however, every likelihood of
satisfactory crops in the mext
few months as the weather
pattern last year was favour-
able. When these crops come
on the market, prices of all
coconut products will tend to
decline from the present un-
usually high levels. The export
market in copra, oil and D.C.
could normally absorb the
excess over domestic needs.
But there is # great danger if
the present D.C. floor price
scheme is still in operation,
and operated without due re-
gaid for world prices, that the
D.C. trade will not be able to
absorb its share of coconuts
from the enhanced preduction’

nounced i the earlier years,
amountedt lU.ilhOI..ll Rs. 2 M.

Theretore, the realistic profit
or the tetal benefit from (he
Corporation for the year 1968,
after taking into consideration
the above costs and price
reductions, amounts to about
Rs. 38 million.

The sucrifice of this profit
by the Corporation means
that the consumer gets a syb- =
sidy of about 147 off the
reslistic price level,

Ly
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Palmyrah palm —New

source of foreign exchange

The palm of the palmyrah
tree, which grows abundantly
in thé Northern parts of the
Island. has plenty of petential
as a foreign exchange carver,
according to our Trade Com-
missionerin Bombay, Mr K. V.
Kamalanathan

In a report to the Ministry
of Commerce and Trade, he
states that India earns almost
Rs. 20 million ennually frem
the export of pelmyrah leal,
stalks and fibre.

Principal Markets
India"sprincipal export markets
for these lesser known preducts
are Australia, U 5 A., Cancda
Hong Kong, Japen, U, K., and
Belgium.

Palmyrah stalks are used
in the menufacture of brooms,
and brushes.

Untapped Source

The varn which is obtained
from the stem of the leaf is
processed, cut to size and
exported as fibre. This yarn
is extremely hard and is used
mainly in the manufacture
of brushes. Palmyreh fiber

is one of the important fibre
vommodities of  vegetable
orgin exported by India.

The Trede Commissioner
further pointed out  “that
although it is well known that
cvery pert of the palmyrah
plint is useiul in some way,
the fact that some of these
parts ( like the leaf stalk and
fibre ) could be exported does
not seem to have  gained
cognizance or the publicity
it deserves in Ceylon. And
surprisingly enough  indusirial
interest in the Island have not
yet tapped this rich source of
exchange*The  orgunisation
of an industry to process and
export the leaf stalk and fiber
from palmyrah does not need
any large scale investment oul-
lay. 1t could well be organised
as a coltege industry in the
Northernand Easternprovinees
of Ceylon ™, the Report further
states.

He cooacludes thal: If we
in Ceylon have nct been
alive to the potentialities of
the palmyrah palm, India’s
experience is certainly worthy
of emulation.

Plywood Exports Increase

Oher R, 40,000,600 inforeign
exchange was camed by {he

Ceylon Plywoed Corportion,
last year,
West  Germany, Romania,

Czechoslavakia, Australia, the
U. AL R. and Quater were the
main buyers of Ceylon's ply-
wood products which ranged
Irom sawn limber, decorative
luxury wenecer to commercial
grade plywood boards,

Mr George Weeratatne, (he
Chairman of the Corporation
told the Economic Times that
the potentialities of plywood
asa foreign exchange earner
are very bright.

Barter Agreement

He said: “Cze hslovakia was
so impressed with the initial
trial order of decorative veneer

Japan would be here next weelk

to further discuss the matter,
He edded that the terms offered
by Japan are ‘very favourable’
“They are even prepared to
give us macinery in exchange
for the chips”.

Main crders

The Plywood Corporation,
A new comer toexport business,
clinched its first export order
carly last year for the supply
of @0 cubic feet of Hulenhik
and machogany sawn timber
to West Germany valued at
Rs. 7,965.00.

Other export orders secured
by the Corporation include-:
300 square meters of decora-
tive veneer to Rommlia, 1,000
square meters of luxury veneer
to Czechoslovakia, 595 milli-
meters of commercial grade

that she now wants to enter® plywood boards to Australia

into @ barler agreement with
the Corporation, for the re-
gular supply of vencer, in
exchange for machinery.  This
offer is now receiving the atten-

tion of the Plywood Cor-
paration.
Even chips obtained from

available waste in our plywood
factory will shortly be ex-
ported to Japan, if negotiations
now under way pProve success-
ful.

Commenting on the export
of chips, the Chairman said
that a team of officials from

b

Finest Quality

B, O. P. 1

available at all

C.W.E. snops

throughout the Tsland

.
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.1d 100D cubic meters of

commercial grade plywwoond
boards to the U, A. R.

Flans

Referring to the future plans,
the plywood Corpartion’sChair
man said that by 1971 we
would be exporting finisked
products like doors  and
window frames and also com-
plete furniture. He said the
preposed Furniture  Manu-
facturing Plant would be ready
by early next year.

oMr Weeraratne concluded
that plans for the setting up o
a plywood factory to cater ex
clusively to the export market
was being actively pursued by
him in an endeavocur to meet
the overseas demand for ply-
wood preducts.

WIDER PARTICIPATION IN

TRADE

This year wider private sector
participation in trade fairs and
exhibitions abroad will be en-
couraged by the ministry of
Commerce and Trade,

Liberal sums of foreign ex-
change will also be released
both to private scetor firms

| wishing to exhibitgoods abroad

and also to nominees of trade
chambers who will be picked

to represent Ceylon at overseas
fairs.

The Commerce and trade
Ministry has already written
to the major trade chambers
inviting joint participation in

FAIRS

a massive export promotion
effort especially  directed at
expanding non-traditional ex-
ports.

Trade chambers who have
been appraised of exhibitions
due to take place this year
include the Ceylon Chamber
of Commerce, the Ceylon
National Chamber of Com-
merce and the National Cham-
ber of Industries.

Government has already re-
leased four million rupees
in forcign exchange to enable
State Corporations and the
the Private Secior to exhibit
goods at overseas*fairs in 1970,

Trade Opportunities

Thes¢ firms wish to
import the following products
from local exporters:-
HANDICRAFTS:
Islanderagt Ltd,

241, Victoria Street,

Toronot,Ontorio,
Canada.

Merton Import Co.,
5115, Prince of Wales,
Room 123,
Momreal,
Canada.
Stratford Sales Ltd,
1575 Villeray,
Montrenl 35, Quebec,
Canada.

Elias Brothers Inc,
645 Wellington Street,
Montreal, Quebec,

Canada.

CURIOS:

East Africa Handicralt Distri-
butors Ltd,

P. Q.

P. 0. Box 3770,
MNairhabi
Kenyu.

Kermali and Co.,

p. (), Box 738
Mwaza,
Tanazania.

Mercury Enterprises,

946, Ceolae Stone,

Warminster, Pa.
U S5 A

18974

Towards Better

Transoceanic Impoit Co.,
P.O. Box 1362,
Michigan 4823 1.

U.. S A

Detroiit,

Sarner’s World Services,

P. O. Box 1835,

Lunwood, California 90262
U. 8. A

Export Promotion

Two international training
courses in export promotion
and export development for
private seetor business-
men from countries under the
Colombo Plan will be con-
ducted in June/luly and Sep-
ember/October this year.

These courses which will ba
of six-weeks duration will be
organised by the External
Aflairs Division ol the Guover.
ment of Australia.

The Minisry of Planning
and Economic Affairs isnow
inviting  applications from
trade chambers and® private
sector export organisutions in
an attempt to select the best
persons for these courses, 5
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Ceylon -Kconomy

Ceylon has the highest standard of living in
Lacking extensive mineral deposits and with only a

South Asia.
small mamu-

facturing sector, the island’s relative prosperity has been due to
the development of plantation crops for the world market, Fow-
ever, the economy is now il & process of rapid transition from

excessive reliance on foreign trade.

Production of the main
export crops tea, rubber _amd
coconut products—has  risen
substantially over the past
decade but has been actom-
panied by markel saturation
and deteriorating returns, re-
resulting in a mark de-
cline in the capacity to finance
development from personaland
corporate Savings.

Aggravated by misguided
economic policies of the 1956-
65 period, a further conse-
quence has been a dangerous
decline in the country’s gold
and foreign exchange reserves.
Ceylon develued. by 20 p.e.
in November 1967 and has
since established a multiple
exchange rate.

Inflationary Pressures

The short fallin private sec-
tor saving was partly due to
the failure of ica and, more
especially, the rubberestates
to make adequate allowances
for depreciation 1o cover re-
placement cost. Dividends, in
effect, were paid out of capital.
The shortfall is also linked to
the very heavy burden of tax-
ation. Despite the cons-
derable chanelling of local re-
sources to government revenue
and largiy bacause of heavy re-
current expenditure 071 exten-
sive welfare services and sub-
sidies, the Bandaranake co-
alitions of 1956—63 had con-
tinuously tq resort to borrow-
ing from the banking system
in order to finance their deve-
lopment programmes.  Un-
fortunately, much of the ex-
penditure on these programmes
was either illadvised or mis-
applied.

To make malters worse,
this deficit finuncing added
to the money without supply
mobilising counter balancing
unused resources and, agraval-
ed labour agitation, this
action resulted in rapidly ris-
Ing prices, In the absence
_eﬂaouve- controls, sustained
llnﬂalion raised the demand for
mports, diverted resources
from  export o Joeal
use, and raised the costs of
Prcduc‘ing for export; therehy
Increasing the adverse pressure
on the balance of payments.

Foregin Aid and Investment

The present coalition of mo-
derates headed by  Dudley
Senanayake, has red veed con-
sumer subsidies and brought
the monetary situation under
be_uclr control. A World Bank
mission reported in 1968 that
the former atmosphere of ¢risis
Was no longer present and
Tesources were being used more

produplive!f. .
. ’
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There has been a consider-
able increase over the past
decade in the volume of for-
eign aid negotiated to ease the
pressure on the balance of
payiments. But diffcultics
arose under the Bandaranaike
coalitions as the result of the
inadequacy of the programm-
in® machinery in relation to
the conditions which were ge-
nerally attached to this aid and
much of it remaimed unutilised.
The greatest difficulties arose
with Chinese and Soviel blce
aid and the lowest with mter-
national loans and Western
food gifts and export credits.
The emergency phase of
group commaodity aid initiated
in 1965 is now giving way to
a more normal develpoment
aid operation as the conlain-
ment situation is being transe
formed into a renewed growth
effort. Aid promised over the
past four years totalled about
5200 mn, with the United
States and Britain the main
donors.

Other eountries in Asia have
benefited  considerably from
an inflow of foreign direct
investement but, largely as
the result of the expropriaticn
of American oil distrubution
interests, the threatened nation-
alisation of the foreign-owned
estates and restrictions on for-
eign banksand insurance com-
panies, the flow of private
mvestment inte Ceylon during
the Bandaranaike era  was
negligible. The situation was
not aided by the blocking of
outward transfers of capital
and the introduction of a
mordtorium on  remittances
of profits and dividends in 1964
evei though pioneer industries
were exempted. The present
Govermment has lifted {his
moratorium and it is intended
to eliminate the backlog by
the end of 1970. Despite, this,
the net outflow of private
direct investement has been
renewed.

Improved Growth

While, as a consequence
of the combination of adverse
factors, the level of investment
achived by the ceonomy as
whole (and by the private
sector i particular) had, until
‘I%[\, tended to decline, eap-
ital expendilure has  since-
risen sharply. In 1968 fixed
capital formation icnreased by
2L pie. in 1967-thus i|11]1rume:
real income per head by 4.8p.¢,
(1[1_(: rate of population growth
being 2.2p.c.) Previously the
value of output had continued
o expand usually slowly, in
both current  and constunt

price terms thovgh not always
in per capite tenms. In real
per capita income has risen
by 21 pe. since 1959,

The fundamental couse of
this previously sluggish growth
was the low productivity of
investement, Linked to this
Was Poor resource management
and a contributory factor was
ihe presistent abuse of the price-
mechonism, The use of

mainly on large estates owned
by companies registeted 1n
the United Kingdom. It i§
widely recognised that these
are some of the finest tea pro-
perties in the world.

Most of the bushes are 70-80
years old. Those at the lower
levels retrogress after about
G0 years while the older bushes
in the cooler up-country areas
which have not shown signs

A rehabilitation suhsid.y
schemewasbroughtinto opera-
tion in 1959 to provide assis-
lancetoowners of less than 150
acres for improving planting
material. Most of the increase
in production which has been
subsequntlyachieved is directly
attributable tothis scheme —
in particular, to the increased
application of fertiliser,. But a
significant part ofthe increase
is also due to export duty

' e b, s

&0 lhe.widespread‘rusc of im-,
proved seed and 4 increased
use of fertiliser which 15 dis-
distributed thro'ugh co-
operatives with the Govern-
ment bearing half the cost.

Coconutis the second most
important peasant crop. Coco=
nut products (principally coco-
nut oil, copra and desiccated
coconut) together constitute
tht second moest important

o

sect

arec
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" INADEQUATE BASE OF PRODU(

prices as means of income re-
distribution seriously interfered
with their role in guiding the
allocation of resources as well
as in generating surpluses for
financing futher investment.

The high support price for
rice, coupled with the pro-
vision of irrigation either free
or wel below cost, seriously
reduced the attractiveness of
alternetive c¢rops while  arti-
ficially low prices for rail
and bus fares, electricity, postal
and telecommunication ser-
vices, anddomestic warer supp-
lies stimulated demand and so
caused premature investment
in these sectors
Further, the searcity of im-
ported goods was not always
reflected in goyernment admini
stered prices. In short, the
attemipt to insulate consumers
from the realities for rising
costs directly harmed the rate
of growth.

The rapid rate of growth
achived in 1968 mainly took
the form of expansion of out-
put for local use and was partly
due to Government stimuli
applied particularly to  the
agricultural sector (though the
gains in agriculture were also
substantially due to favourable
weather). The value of real
output in  agriculture, con-
struction and manufacturing
rose by 6.9 p.c., 27.1 p.c. and
7.7 p.c. respectively. On the
supply side the growth of ma-
nutacturing output was largely
due 1o the liberlisation of
materials imports though better
labour relations also helped.
The relative imporatnce of
agriculture has fallen over Lhe
past decade but it still accounts
for more than a third of the
gross domestic praduet, Per-
haps surprisingly food aceo-
nuts for an even higher pro-
portion of Ceylon's imports.
Changes in comparative cost
advantage have, however, in-
duced a growing emphasis on
cxpanding local food product-
ion. Government assistance has
been concentrated on  the
pedsant sector and particular
emphasis has beer placed on
inereasing rice praduetion.

Mast Important Crop

Fea is the most impériant
the island’s  crops  and
accounts for more than half
of Ceylon's export receipts.
High ufality tea, of which
Ceylon has #or some years
been the main exporting coun-
try, is grown at higheelevations,

ol

of regression have been ren-
dered  technically obsolete
Ceylon by the Tea Reasearch
Institute of vegeiatively-propa
gated tea veild of the over
5,000 Ib per acre (the average
yield of the older stock, grown
from seed, being about 800 1b).
Replanting costs as well as the
upkeep of immature areas have
been allowed as revenue ex-
penses for tax purposes but,
largely owing to the very high
costs involved practically no
replanting had been under-
taken prior to the introduction
of a replanting subsidy shceme
in 1959.

Over 27,000 acres of the total
of nearly 600,000 have since
been replanted, The rate of
replanting has been stepped
up and in both 1967 and 1968
exceeded 5,000 acres. A fur-
ther factor affecting the
scale of replanting has been,
been the gradual price erosion
which has taken place for
more than a decade due,
in part, to the slow growth of
tea consumption in high in-
come markets,

Ceylon has also lost some
of its principal markets in
Middle Eastern countries
which have themselves been
faced with serious foreign ex-
change difficulties and have
therfore been prepared to con-
tinue purchasing tea only on
a reciprocal trading basis.
Heavy taxation has further re-
duced the profitls avaliable
for reinvestment while the
adoption of nationalisation of
the floreign owned estates
as Government policy (never
implemented, however,
and quietly aban-
doned by (heincoming Admini-
stration in 1965) did not en-
courage them to re-invest
and many of them sold part
or all of their land. Official
anxiety about the fall in output
tax revenue which often accom
pianied the transfer of estates
from European®to Ceylonese
ownership led to appoint-
ment of a committee which
reported that the impairment
was caused chielfy by the frag-
mentation of estates into rela-
tively small blocks of unecono-
mie size. Legislation enacted
in 1958 has, with minor ex-
ceptions, prevanted the futher
subdivision of estates into units
of less than 500 acres.

rebates. The conditions laid
down for these re-
bates (which, until 1968, were
effectivly confined to small-
holders) discourage the
production of very poor tea.

export and the industry also
makes a signific;t contribu-
tion to domestic supplies. More
than four-fifths of the land
devoted to coconuts is in the
hands of those %ho own less

By
R. G. Holloway -

Paddy Preduction

Rice is the most important
crop grown in the peasnat
sector and is second only to ductiona rehabilfation scheme
tea in its contribution to the
total value of agricultural pro-
how-
ever is fairly low and more
than half the country’s cereal
requirements have to be im-
ported. With the implemen-
taion of the current crash de-
the

duction. Productivity,

velopment  programme,

need for imports is expected Rgp of the million acres under
to rapidly decrease.

The acrezge under paddy has

been increased by dry zone co-
lonisation schemes designed to
putland into the hands of land
less peasants. Statelandhasbeen
leased under a special system
of tenure —the chief
characterstics of which are
perpetuity of leasshold, pro-
hibition of mortgage,

than 20 acres, many of them
with only one are two trees.
decline in pro-
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viding for the subsidised dis-
tribution of fertiliser and for
stepping up the pace of re-
planting on worn out coconut
high-
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lands by supplying
vielding seedings at
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sidised rates. Roughly one- ™€

coconut has syde been re-

planted. -~ -

Rubber is the only other
major crop, providing a sixth

of Ceylon’s export receipts,
It is grown principally on
estates, few of wheih are now
owned by British companies.

Despite legislation enacted
in 1958 which has, with minor
exceplions, prevenied the frag
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tection from seizure [or other o©f less than 250 acres, small- ]hf
debts, and prevention of holder participation has in- J:;f
Iﬁ'agmc[lm_iim}. The clearance creased slightly. This has of i
jungle, irrigation and C}].].T.].\"atl— due to the provision of
on have bzen supcryised by allitaenis uniat hishen dieal _
specialists and subsidies have — 2 & S
bzen provided for seil con- nisation schemes, to  pre- Fo"
servation, well construction ferential subsidies, and the acl;
and housing while planting provision of planting material vu:;‘:-r
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ml‘Lterlan have also been dis=  and fertilisers b}Lhe Govern- ioc};l
tributed.

ment. bean

The acreage under paddy
has also been extended by " - thats
the use of terraced and chan- Vsnhnlmslal'C.ts_flm A rubber  can
nelled land which hed not baen €% s T{ds-l Ii}“‘l‘r o :J:nd Comp
regularly cultivated or which 8'Y/P8POOTYIclds @ replanting S

scheme was introfuced i sy dued

had been used for other crops  ° d s Sl g 1953
but which show economic re- ;“ ce which sfbsidies haye
turns for paddy under the O°°! paid to O:ners of un-
guaranteed price schema The SConomic rubber  lands
acreage double-cropped has WhO are prepared (o replant Th
also increased as the result of With approved Virieties of g0
improvements (o existing 1igh-yielding clones developed trial |
irrigation  and drainage ™ Malaysia. The replanted
Feilities, acreage now Produces two- MPUIS

Most of the increase in thirds of the oulput. e
rice  production has  resulted .- “Em?u
Jrom increased acreage but g Industrig) Growth Do
good part is the result of ) J ment |
improved  yield-now aver 40 Largely.as . result of teeh- the pi
bushels per gere. This im- nical and Sfinantial aid from ~ interm

proved yicld —is mainly due rhe Sovier blat., the ‘public  those
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A steel rolling mill, a flour
milla tyre and tube factory.a
hardware factory, a cement
plant, and a ceramics factory
have been brought inte com-
mercial production in the last
three years and a petroleum
refinery desinged Lo meet all
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Ceylon’s requirements, another
legacy of the Bandarsnaike
Government's negotiation of
Soviet aid, came on sitream

The main cause for the
failure of number of these
public corporations to reach
capacity output quickly has
been the difficulty of materials
supply. Some of the cor-
porations have done well but
the majority have been
troubled since their inception
by premature investment, ill-
conceived techinical
facilities and weak munagment
Added to these difficulties,
there have been strong political
pressures for excessively low
selling prices, The Govern-
ment has failed to establish
firm guidelines for the public
corporations and its
attitude towards the private
Seclor remains equivocal.

The private sector produces
a large vamiety of light con-
sumer goods required in the
domestic market and  also
makes a minor contribution
to exports in the form of such
items been most restricitve for
luxuries, a large number of the
new factories which have
bzen brought into production
are in the inessential category.
They are, in addition generzally
large users of imported
materials so that the net saving
of foreign exchange has been
small and this in turn, led
to restrictions on the importa-
tion of materials and some
factories have consequently
worked at less than full cap-
city. The initial impetus to
local investment has therefore
been spent, and it is possible
thatmany of the new factories
cat never hope to hecome fully
competitive with foreign pro-
duction.

Prospects

The Government has there-
fore decided that new indus-
trial projects must draw their
inputs maore from the existing
or developing sectors of the
econemy than from imports;
priority isnow given to invest-
ment in projects designed for
the production of capital and
intermediate goods, especially
those of tlic heavier industries.

L]
Ceplon’s prospects  depend
heavily on the expansion af
export earings, The prospects
Jor greatly increasing these
earning:  are

not, however

eneauraging,

The island’s exports are al-
most entirely primary commedi
ties, lacking diversity, of which
tea is likely to remain hy
far the most important.  The
area under tea cannot, how-
ever, be greatly expanded while
replanting with higher yielding
stock is costly and the response
to the increased use of fer-
tilisers may soon reach its
rapidly increasing production
when demand is relatively in-
elastic. In the case of rubber,
the situation is even more
unfavourable since demand for
the natural product is in-
creasingly subject to inroads
made by advances in syntheite
alternatives while the relative
cost of production in Ceylon
is  high and is likely
to become even higher. With
declining prices, the margin
ofprofit will remain extremely
narrow and may disappear
altogether. The position with
regard (o coconut products
is less unfavourable but the
scope for exports of manuface-
tures  is severly restricted.
Favourable prospects exists,
however, for fish and there
is a slender hdpe of finding oil.

While on the whole, it is
difficult to envisage from current
trends any weorthwhile increase
in export income within the
decade, the need for
imports will more than pro-

Hext

tionately increase.
Transformation of Production

Structure

As there seems to be no
reasons to anticipate 4 strong
improvement in the response
of foreign investors—at least
in terms of the capital involved
—Ceylon’s problems of econo
mic developmnet appear to
resolve themselves intoa series
of interlocking vicious circles
which can only be broken by
the massive application of
external aid. Fortunately aid
has been stepped up.

The most important fact
for Ceyoln's economy is that
the existing narrow base of
physical production is clearly
inadequate to substantially
raise the island’s standard of
living in the face of the de-
celerating but still fairly rapid
increase in population (now
12 million)ereven to
remedy the sizeable exlent of
unemployment and under em-
ployment which already exists.

Even with adequate external
assistance, there can be no
real solution to the fundamen-
tal economie problens of Cey-
lon without an effective trans-
formation of the structure of

praductive  capacity,

Internations]

Peace
independent

has an

states

Economic barriers
capital acress national borders

econcmic

block miore than the fre
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dimension. In o world of

: and interdependent ceonomics, failure to
collaborate is costly—in Political

as well as cccnomic terms,
e flow of goods and

. il a 3; they chstruct a more open world
in whichideas and people, as welll as govds and ma

chinery, move

among nations with maxiwem freedom,

Good U. S, economic policy
s good L. S0 foreign policy,
The pre-eminent role that we
play in the world economy
gives us a special responsi-
bility. In the ¢cconomic sphere
more than in almost any other
area, what we do has a tremen-
dous impact on the rest of the
waorld. Steady non-inflation-
ary growth in our domestic
ecomomy will promote steady
non-inflationary growth in the
world as a whole.

The stability of our®ollar
is essential to the stability
of the world monetary system.
Our continued supporl of a
strong world monetary system
and freer trade is crucial to
the expansion of world trade
and imvestment on which the
prosperity and development
of most other countries depend

Purpose

As in other areas of foreign
policy, our approach is a shar-
ing of international responsi-
bilities. Our forgign econoniic
policy must be designed to
serve our puipose of strengthen
ing the ties that make partner-
ship work.

We have an excellent founda
tion, In no other area of
our foregin policy has the re-
cord of cooperation been se
long and so successful. From
the 1944 Bretton Woods Con-
ference (which created the Inter
national Monetary Fund) and
the 1947 General Agreement
on Tariffs and Trade (which
established a code for the
ordely conduct of trade), to
the Kennedy Round of tariff
negotiations and the recent
creation of Special Drawing
Rights, free nations have work=
cd together to build and streng
then a system of cconomic
relationship. Wederive streng
th [rom their strength; we
collaborate for our comunon
interest.

INTERNATIONAL
MONETARY *
POLICY

International monetary malters
pose most sharply the potential
lug-of=war batween interdepen
dent economies and indepen-
dent national policies. Each
country's balance of payments
encompasses the full range
of its economic and political
relitions with other nations—
trade, travel, investment, mili=
tary spending foreign aid, The
intermational monetary syseem
finks these national payments
positions, and hence  the
domestic econpmies of all co-

uniries. .
1t tlius lies af the heart of
all international economic re-

lations wgl it must function

-
Politicalrefn

smoaothly if world trade, in-
L ional invesiement and
HomseEmongnations
to Prosper—particularly
. imbilances mevitably
dfise as some L'[}U.'l'll]"lCS lem-
porarily spend more abroad
than they earn, while others
crorespondingly  earn  moe
than they spend.

are
sinee

The system rgust include two
elements:

.
—adequate supplies of inter-
nationally acceptable money
and credit Lo finance payvments
imbalances Among countries;
and

—cffective means  through
which national economies can
adjust to one another to avoid
the development of excessive
and prolonged imbalances.

The inadequacies of both
elements caused the Tecuring
monetary crises of the 1960°s.

Richard Nixon

President
of the
United  States.

An adequate mouoey supply
is needed mtemationallly just
ag it 1s domestically. Shortages
of internationally acceptable
money mducenationslauthori-
ties to take hasty and eften
restricitive measures 10 protect
their own monetary 1eServes,
or to pull back from liberalisa-
tion ol trade and investment.
Such actions clash with  the
objeclive of the international
economic system, which, pre-
cisely by [recing trade and
capital, has helped promote the
unparilleled prosperity of the
postwar world. In short, an
inadequate world money suppy
can hinder the
pursuit of workl prosperity
which, in tum, can generite
serious  political problems
among nations.

Al the other extreime, exeess-
ivelevels aof world reser-
ves could contribute to world
inflation. They could permit
goufitricy 1o fingnee imbalance
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E.conomic 'Po'licy

indefinitely, delaying too long
Ihe actionsneeds loadjust their
OWN Economies to those of
their treding pariners, Since
failure to adjust may permit
a country to drain resources
eway from the rest of the world

TRADE POLICY

Freertradeameng ol nations
piovide greater  ecomommic
benefits for euch mation. It
J_Tllin_i]]l']ZCS potential political
frictions as well, These con-
clusions are tryuer tcday than
ever before, as the growing
interdependence of the world
ceonomy  creates new oppor-
tusiies for productive exchange

But growing  interdepen-
dence also means greater re-
liance by each nation on all
other nations. Each is in-
Creasingly exposed fo its trad-
g partners. In  teday’s
world, all major countries must
pursue freer trade if each
country is to do so. The
principle: of true reciprocity
must lie at the heart of trade
policy—as it lies at the heart
of all foreign policy.

New Trade Legislation

In 1969, the United States
took a series of steps toward
dismantling trzde barriers and
assuring fair treatment for
our own industry and agricul-
ture in world commerce. 1
submitlcd new trade legislation
which proposed:

—Elimination of the Ameri-
can Selling Price system of
tariff valuation for certain
chemics and other products,
which would bring us immedi-
ate trede concessions in Europe
and elsewhere. Because it is
seen by many abroad as our
most important non-tan(l bar-
rier to trade. its climination
might also open the door to
further reductions of barriers
to .U S. exports

—Improvement of the
means te help U, S. Industries,
firms and workers edjust to
import competition.

— Restoration of Presidential

_authorty to reduce terifls by
i modest amount, whei necess-
ary to promote U, S, trade in-
lerests.

—New Presidential auther-
ity to retaliate against other
countries if their trading
practices unfairly impede our
own exports inworld markets

We called on our trading
partners to begin serious dis-
cussions on the remaining non-
tariff berriers to trade, which
huve becomeeven more 1Rpor-
tant as tariff levels have been
reduced,

We took specific steps o=
ward easing economic relations
benween the United Siates and
Cammunist  Ching,

Finally we proposed aliberel
system  of tarifl ;arcfe:enf;es
foy exports of the develoging
Countries.

Continyed on pags 9 -
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recession’ with fu

Politically and socially it has
been fine that unemployment in
Britain and the United States
has stayed low this winter, But
the economic implications have
boen less good — particularly
in the United States where
there han at let been a small
easing ef eredit contrels.

The news that 629,000 people
in Britain were out of work
in Jenuary has particular
significance. This probably re-
presents the peak winter counlt.
Under normal weather condi-
tions, if there is such a thing, ®
the February figure might well
be a few thousand more or a
few thousand less, but there
should be little in it other way.
After then, until August, total
unemployment ean be expected
to fall, even if the so-called
“seasonally corrected” figure
rises.

LOWER LEVEL

So the restraints on the
British economy have not
caused unemployment to snow=
ball into the “‘three-guarters-
of-a million at the winter peak™
which some people once feared.

The January count repre-
sents 2.7 per cent of the labour
force: a rate reached, or nearly
reached, in the three previous
winters, Only in December in
the past five months was there
an increase in the seasomally-
corrected figure, leaving today’s
rate still below what it was
during the summer of 1968.

Unemployment is still far
above the figure of “between
13 and 2 per cent™ which is the
maximum that Mr. Wilson
indicated he would tolerate
when he introduced his squeeze
measures way back in July,
1966. But it is below what
most people would have ex-
pected, given that the rise in
production has been held below
the rise in productive capacity
for so leng. Britain's latest
index of industrial production,
for November, has regained
th= falls shown since July; but
the total for the three months
to November was 1.1 per cent
lower than in the three pre-
ceding months, and o higher
then it had been at the end of
last year. Pundits once use to
prophesy that unemployment
was bound to go up unless
mdustrial production rose in
Britain by 4 per cent a year.
The confounding of this pro-
Phiecy has reduced the political
Pressure on Mr. Jenkins to
reflate (op early in this pre-
election year; it is one reason
why Britain's Bank rate still
stands at § par cent.

If the containment of un-
cmplayment in sluggich Britain
SEEMS  surprising,
1‘\31'Itcr.‘r:a s even more so.
It is now officially confirmed
brovght 1o g c‘.:onmrm e

M } complete \1'.11'.d~l
1969, Trus qurlh quitrter of
n:molnal ro](;n \'ulu_e ey
S103 b'lEon t:cl :sllll I-‘J'st't by

E 4 5 10 5953 billion,

" -

that  in

’ .

but fracticnally more than the
whole of this rup-esenicd price
increases, runnming at 4 per
cent (allf guresin annual raT.:_:s'J.

Perheps wiout he strike
at General Electric, real GNP
might have risen by or 1 per
cent, again at an snnual rate.
FEven so, there has been @
shaip, shuddering braking frdm
the 74 per cent real growth
rate that America was sl
enjoying in the second quarter
of 1968. Yet unemployment
in the United States, after-
signs of an upturn in the
autumn, was back to a season-
ally adjusted 3.4 per cent last
month. Thg 3.5 per cent for
1969 as a whale was the
lowest annual { gurt since the
Korezn war. Moreover the
changss tht hwe cecurred
on the uncmplovment rolls
have been precisely the opposite
of those thet h-d been pre-
dicted. Instecd of the Negroes
being the first to suffer in”
“Nixon's recession,” unem-
ployment among them is un-
usually low by past standards.
1t is only among the adult
blue-collared whites that there
have been losses of jobs.

On political and social
grounds, both Mr. Wilson and
Mr. Nixon must thank their
lucky sters. High unemploy-
ment is dangerous firewood at
any time, and both must have
fearcd that this winter might
bring some bonfires. Apart
fram anything else, the labour
exchanges report that unem-
ployment tends to go to a
naturally higher level, in re-
lation 1o output, than it used
to da, hecause the more wide-
sprecd compensation given to
thase sacked (in  Britain
through the state-run scheme
for redundancy payments and
in America through guarantees
written into individual con-
tracts) encourage more dilly-
dallying over job changes, So
relief all round among the
politicians. But the reasons
for, and some of the economic
consequences  of, unemploy-
ment remaining so low this
winter may be less palatable.

GRADUAL DE.CLINE

Parallels between the two
countries” experience should
not be pressed too hard, One
of the catches in Britain, where
the number of people of work-
ing age no longer increases
year by year, is that.employ-
ment has been on a gradual
decline for over two years even
while recorded unemployment
has remained stable, The parti-
cular way in which unemploy-
ment 18 measured, by the
numbers reported at labour
exchanges, means that the
count exclud: d married women
and pensioners not entitled to
unemploymeni pay who are
resting until limes are betler,
For ihis and other reasans,
the British figure is wlwiys
below the Amerjcan oite s 1;||
American definitions,” British
unemployment s *probably

EE——

slightly the higher at present,
somewhere near 4 per cent.

So the fact that in Britain
unemployment has not risen
while output has been flattish
does not necessarily imply a
fall in productivity. Indeed,
there is some evidence that at
least until the middle of 1969
oulput per person in British
industry was  still rising,
although not at the sparkling
rate which Mr, Wilson claimed
in 1869,

In the United States, on the
other hand, it is only in the
past few months that employ-
ment has stopped growing and
in manufaciuring has slightly
decreased. In the first six
months of 1969 total employ-

at in America was still
growing very rapicly. ln con-
sequence, over the year as a
whole, with essentially no
change in unemployment and
a rapidly slowing economy,
America's civilian lzbour force
increased by 2 millions, the
largest annual gain since 1947,
Even though the work week
zrd overtime have been re-
duced recently, there is mo
doubt thet American  pro-
ductivity hes fallen.

This is @ new phenomenon.
American  employers have
usually been shaper than
British employers at laying-off
people during cven mini-re-

cessions. Gn ome theory the

A survey of banking opera-
tions in India during the first
six monthsafter nationalisation
has shown a new trend in
bank credit. 1t is expected that
wilh the expansion of branches,
particularly in areas which
were not served by banks,
deposit mobilisaticn will gather
consicerable momentum.

Principal aim

Cne of the principal aims of
nationalisation  was to make
banking services available to
sectors of thepopulation which
had hitlerto remained on the
periphery of banking opera=
“tion; tnel, in particular, to
ensure that the credit require-
ments ol farmers, small indus-
trigs, self-employed and pro-
fessional groups were met in
necessary measure. Manage-
menls of the nationalised banks
have also, from time to time,
announced neyschemes to help
| these groups,

Deposits  Increase

[ The total deposits of public
sector banks stood gt Rs 3,874
crores in the middle of July

| 1969 and increased by Rs |78

crores to Rs 4,052 gcrores

by the middle of December ‘69"

| The totgy) outstonding at the

‘ end of June, in respect of loans
1o farmers Cig., amounted to

norm for most of the 1960s
was for there to be a year's
lapse before unemployment in
Britain responded in full to
changes in output, but only a
lapse of about four months
in America. Now it looks as
if labour hoarding may have
become an American disease
too. Why? Partly, probably,
because of employers’ increa-
sing fears of the social con-
sequences of sacking.

It is now anti-American lo
incresse unemployment among
black people, especially black
teenegers. But another im-
portant factor has been dis-
belief that the Nixon Ad-
ministration will really allow
a recession to go on for long.
American employers are deter-
mined to have spare labour
ready for the upsurge seen
around the corner. And this
hoarding of labour is one of
the reasons why Mr. Nixon's
mini-recession i not having
the effect in slowing down
inflation on which his advisers
had counted.

WAGE-FRICE SPIRAL

Wage demands in America,
as in Britain, are reaching
astronomic levels. Even the
more moderate of the elaims
currently being negotiated are
for annual increase of 10 per
cent or more. 1f unemployment
were higher, most of Mr.
Nixon's advisers believe that

employment

these cleims would be a bit
less aggressive. In any case,
by hoarding labour while out-
put falls, employers are making
4 straight addition to their
costs which is bound to add
another notch to the price
spiral, -

This is one reason why a
relaxation of the money squeeze
in America has been a small
relaxation this week. The Fe-
deeral Reserve is at [east
allowing cemmercial banks to
pay scmething more like the
market rate for time deposits;
this should lead to some in-
crease in these deposits, and
thus in mone; supply. But the
Fed 15 still veiy worried about
inflation, and most unwilling
Lo give any general sign of
credit relaxation or a go-ahead
for re-expansion. It has been
preparcd irdeed to sit aside
while America has been in
danger of getting the worst
of all worlds it has appeared
to be slipping into a recession
without any let-up in price
inereases (CoNsSUmMer prices rose
7.1 per cent, annual rate, in
December).

The hope must be that
American businessmen may
now be persuzded that a mini-
recession has arrived. A direct
sign of that would be a small
rise in unemployment — and
that is what, paradoxically,
the Nixon  Administration
should now want.

Rs 317 crores representing
about eight per cent of the
deposits. By the end of
November, the outstanding
advances had increased to Rs,
448 crores or about eleven per
cent of the deposits.

The inerease in the number
of accounts is as significant
as the increase in the amount
of advances. During this per-
iod i e. July to December the
number of [armers’ borrow-
ing account had increased from
171,971 to 366,247; of small
traders and self employed road
transport operators and small-
scale industries from 93,191 to
145,942 and educational loan
accounts from 594 to 1,193,

These figures afford evidence
of the new direction of bank
credit. It may also be noted
that the imcrease in the advan-
ces  made 1o the preferred
categorigs ol horrowers has
come ouly of the increase in
deposits rither than through
diversion of' large industry and
commerce.

New Schemes

Some banks have announced
schemes Lo assist small traders
who  were adjudged 1o be
creditworthy,  Similarly, seve-
ral bunks have introduced sche-
mes to assist artisans, tailors,
carpenters, eleciricians  hair-

NEW TURN IN BANK CREDIT IN INDIA

dressers, laundries, etc., as
well as professional groups
like doctors, with funds for
working capital and for pur-
chases of equipinent. Schemes
have also been introduced
to help road transport operators
for purchase of vehicles such
as taxis, trucks buses, ecvcle
rickshows and autoricksaws
etc. Some banks are now
granting ** educational loans"
to enable deserving students of
limited means to carry on
studies in India or abroad.

What do these various sche-
mesadduptoin terms of advan-
cesand the number of persons
deriving the benefit of bank
credit? Information relating
to members of the Consultative
Comumittee of Parliament pro-
vide the data for & tentative
assessment,

Between July and December
—1569, which roughly corres-
ponds to the first six months
of 1|ulin|‘|'.ili:’-:ll'1011. the total
amount of advances given by
the public sector banks, that
is, the fourteen nationulised
banks and the Stale
Bank of India  group, to
agriculturists, small truders,
smell industries, road trans-
port operators, self-employed
etc. have increased by about
Rs 131 crores representing
about 73.6 per cent of increase
in deposits during this period.
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SOVIET GROWTH RATE FAL

Geneva

Gross rates and aggregate eutput in the USSR and the rest of
Eastern Europe did not increase as fast in 1969 as it did in 1968,
and gross targets fell short of plan. This is the main conclusion
reached by the E. E. C. in its annual review of economic develop-

.ment in Eastern Europe.

Soviet mational income in
1969, grew by only 6 per cent
as compared to 7.2 per cent
in 1968, while aggregate output
in all the Eastern European
countries only advanced by
5.4 per cent as against 7 por
cent in the previous year.

This apparently was largely
due to adverse climatic condi-
tions which reduced agricul-
tural ouiput; although supply
bottlenecks in industry were
another factor.

The deceleration of gross
rates will in any case probably
be checked in 1970, and the
planned growth targets for the
five year plan 1965-1970 will
probably be fulfilled or even
excecded in all East European
countries.

The survey concludes that
the Communist planners are
no longer concerned with se-
curing an overall increase in
preduction, but with obtaining
increases in preductivity by
emphasising the importance
of qualitative factors of cco-
nomic growth.

X ¥ %
BRITISH RESERVES
UP £I18M.

London

Britain’s gold and foreign
exchange reserves rose for the
seventh consecutive month in
March, despite very large re-
payments of official debt to
foreign central banks and other
monetary institutions,

LS

Al the end of March the
reserves stocd at £1,129 m.,
an improvement of £28m, on

| the month. This balance was

struck after the nel repayment
of £1€m, to the ILM.F.
During the early part of
March there was a heavy inflow
of foreign exchange which went
with the reserves, and although
it slowed down after the cut
in the UK. Bank Rate, the
rise in the German discount
rate and some disappoiniment
at the British trade figures for
February, it nevertheless conti-
nued at a more mederate rate

until the end of March.

S. AFRICA GOLD SALES
TO IMF
Washington

South Africa sold § 76 m.
(about £31.€m.) worth of gold
to the IMF in March, the
IMF announced last week.

It said that as a resull, the
Fund’s gold holdings rose
during the month to a total of
§ 3.561m. (about £1,484),

International Economic Policy
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This proposal is designed to
meet one of the world's major
economic and political pro-
blems--the struggle ofthe deve-
loping countries toachieve a
satisfactory rate of economic
development. Development
can be promoted by aid, but
aid cannot and shou'd not be
relied on to do the whole job*
The low - income couniries
need increased export earnings
to finance the imports they need
for development. They need
improved access for their pro-
ducts to the massive markets
of the industrialized nations.
Much cxport increases must
come largely in manufactured
gocds since the demand for
most primary commodities—
their traditional exports—
grows relatively slowly.
—FEast-West Trade. We look
forward to the time when our
relations with the Communis)
countries will have improved
to the point where trade rela-
tions can increase between us,
—The European Community
We will watch with great inter-
rest the developing relations
between the European Com-
munity and other nations, some
of which have applied for
membership. The Commu-
nity's trade policies will be
of increasing importance 1o
our own trade policy in the
year ahead.

International Assistance

The international ecomomic
successes of the past have
been mainly among the indust-
trial. nations The successes
of the future must occur at least
equally in the economic rela-
tions )between the industrial
nations and the developing
world. These new  achiev-

nients may not be as dramatic
as the creation of the Common
Market, or the completion of
the Kenncdy Round of trade
negotiations, or the birth of
Special Drawing Rignts. But
the needs are at least as com-
pelling.

There will be a continued
requirement for international
assistance to developing coun-
tries. First, however, we must
be clear about what aid can do
ard what it cannot do. If
aid is to be effective, its fun-
tion must be understood by
both donor and recipient.

Economic assistance is not
a panacea for international
stability, for political develop-
ment, or even for economic pro
gress. It is, literally, “‘assis-
tance.” 1t is a means of
helpingand supplementing the
efforts of nations which are
able to mobilize the resources
and emnergies of their own
people. There jare no  short-
cuts to economic and social
progress.

This is a reality, but also a
source of hope. For collabora-
tive effort can achieve
mu ¢ h And it is increas-
ingly understood among deve-
loped and developing nations
that economic development is
an international responsibility.

Many of the frustrations
and disappointments of deve-
[opment have comé® not so
much from the failure of pro-
grams as from the gap between
results and expectations. A
new understanding of the scope
of the challenge and the capa-
city of programs will help us
set feasible goals, and then
achieve them.

In our reappraisal of the
purpuses and techniques of

foreign assistance, we have
already reached several con-
clusions and we have adopetd
policies to begin to carry them
out:

—Multilateral institutions must
play an increasing role in the
provision of aid. We must
enlist the expertise of other
countries and of international
agencies, thereby minimizing
the political and ideological
complications which can dis-
tort the assistance relationship
We are already contributing
to a number of intetnational
and regional institutions: the
International Development
Association, the inter-Ameri-
can Development Bank, and
the Asian Development Bank.
I will shortly )propose mnew
U.S. contribution to the Special
Funds of the Asian Bank. And
1 am prepared to respond pos-
itively to proposals for re-
plenishment of the resources
sources of the Inter-American
Bank and the International
Development Association.

—The developing  countries
themselves must play a large
part in formulating their own
development strategies.

—Our bilateral aid must carry
fewer restrications, Fhive there-
fore eliminated some of the
onerous testrictigns on  the
U.S.A. aid program and have
directed that all remaining
restrigtions be reviewed with
the objective of mcdifying or
eliminating 4hem.

— Private investment must play
a central role in the develop-
'meut process to whatever ex-
tent disired by the deyeloping
nations themselyes.
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HEALTHY BRAZILIAN

PAYMENTS [SURPLUS

San Paulo
I Bgzil recorded o $561m.
sutplus in the balance of pay-
ments for 1969, according to
official data released by the
Press last week, The 1969
surplus which led to a sizeahle
increase in Brazil's exchange
Teserves as reported to the
IMF, compared with a $32m.
in surplus in 1968,

Two main factors contri-
buted to the surplus. First,
a 20p.c. expansion of exports—
with cotton, minerals and
manufacturesperforming
well — brought exports to
a record level of $2.260m,.
while imports increased by
only 6 pc. to 5 1,190 m.,
yielding a $ 300 m. surplus
in the trade balance.

Secondly, funds entering
Brazil in the form of loans and
financing rose shaiply from
$ 553 m. in 1968 to $ 800 m.
1969.

FIRST OIL FROM
SANDS

TAR

Toronto

World’s first oil from Tar
sands is being produced in the
wilderness of northeastern Al-
berta by a Toronto company,
Great Canadian Oil Sands Ltd.
Although other companies hold
leases on the vast stretch of tar
sands, Great Canadian’s six
square miles form the only area
where oil is actually being
extracted.

TJust to build the plant took
more than three years, with a
work force of 2,300 men. It
necessitated massing supplies
and equipment from around
the globe, though 954 from
Canadian sources.

Now naptha, kerosene and
gas oil — blended of Alberta
synthetic crude — are pumped
from storage into a pipeline
for the 266 mile journey to
Edmonton, for eventual ship-
ment to North American re-
fineries.

EXTERNAL ASSETS
SHOWED GAIN
Tokyo

Japan's external assets ex-
ceeded its exiernal liabilities
by more than § 3,278 million
al the end of 1969, according
{0 figures compiled by a leading
nationally operating bank.

The balance of Japan's ex-
ternal accounts thus improved
by around § 2267 million
during 1969.

The improvement of Japan's
external balance in 1969 was
almost equivalent Lo the sur-
plus in ‘its overall balanee of

.

payments inthe same year a1
around $ 2,300 million.

In the detailed breakdown of
Japan’s external assets at the
Fnd of' 1969, long-term as5ess
increased by $ 1,372 million
during the same year to $ 6,450
milion and short-term assets
also rose by $ 1,703 million to
$ 8,350 million,

In the phase of external
%iabililies, long-term liabilities
mcreased by $ 1,295 million
to § 6,012 million, while short
term liabilities decreased by
$ 487 million to § 5,780
million,

In the short-term balance,
assets  of foreign exchange
banks registered 54,820 million
at the end of 1969, and their
liabilities stood at S 4,100
million, leaving the excess of
the former over the latter of
$ 750 million.

ISRAEL'S FIVE YEAR
PLAN 1969-1974
Tel Aviv
The main aims of the Israel
economic development plan sare
listed below:—

1. Further examination of
marketing  over the Jordan
bridges.

2. Increase of products with
a relative advantage as follows;

() Fresh o® processed pro-
ducts for export te
Europe.

(b) Products which replace
imports to the West
Bank. =

() Products for salein Israel,
either complementary ot
replacing imports.

3. Development of product
requiring more labour, so as to
increase employment.

4, The production pattern
should allow for a decent in-
come for farmers,

5. Products should not com=
pete with Tsraeli products and
should be produced at a reason-
able dollar cost.

CYCLONE CUTs
MAURITIUS SUGAR CROP

Port Louis

About 25 per cent of the

Mauritius sugar crop has been

des-troyed by cyclone, aecord

ing to a Reuter report from
Port Louis, last week.

The news drew a cautious
response in London. Dealers
were inclined to think that the.
extent of the damage may have
been exaggerated, Certainly,
{here was little excitement on
the London suger terminal
market where values closed
only up to 5. back to this
yeur’s high of £39 a ton.
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Linton’s fabulous shopping
centre situated in the heart of
- Kandana came into existence in
mid November Iast year. This
., venture is the brain child of its
proprietor, Mr. B. M. de Silva
who was bold enough to invest
in a venture of this magnitude
{n a comparatively lesser known
suburb of Colombo.

This multi-purpose store now
serves the general public witl
all their household require-
ments under one roof. This
shopping centre is today buzz-
ing with activity — with cus-
tomers from every strata Bf
society coming from a verywide
radius. 1t is now popularly
known as the Peoples’ Shop.

When asked as to why he
risked his capital in a town
like Kandana, where trading
prospects and opportunities did
not seem so bright and alluring
as in Colombo, he replied that:
it is an experiment aimed at
decentralising shopping, which
would make shopping conven-
ient to suburban residents,

As to the question of pro-
fitability, he said that risk and
uncertainty must be en-
countered by any entrepreneur
in the business sphere. He add-
edthat ifhe had consuited our

An .experiment

local planning experts who guide
the cconomic affairs of the
country for a feasibility repert
they would most certainly have

vetoed such a venture and
fabelled it “‘uneconomic”. But
being an  adventurous  and

practical minded man he plunged
wholesale into this venture and
he is today the happier for it
His experiment has w.orkcd
with remarkable success.
WIDE RANGE o

This spacious and modemn
shopping centre has on offer
products ranging from textiles
and ready made garments to
pharmaceuticals, groceries, ha-
berdashery, footwear, electrical
eppliances, radios, sewing ma-
chines, refrigerators, ceramics,
bicycles, paints, hardware, alu-
minium and enamel ware and
all Elephant House and Milk
Board products.

The latest addition is a first
class ladies hair dressing
saloon.

A very large quota of Lanka
Salu Sala textiles for distri-
bution on coupons was received
Jor the New Year to satisfy all
customers.

SERVICE AS AIM

Infant foods are priced tre-
mendously low. Milkfoods,
particularly Lakspray which is
in popular demand is bought

from the C.W.E. et the retail
price of Rs. 310 and also
sold at the seme price. This is

done more as 4 service than

o business. 1t is indeed a boon
to the wage earner. The milk-

A. flash back

Mr. J. R. Jayewardene, Minister of

that proved successful

aperitive slores and most other
shops are closed.

Linton’s price range is
generally low and competitive.
For instance, butter is sold at

State, is seen

at the opening of the Linton Shopping Centre. On his right
is Mr.B. M. de Silva, the proprieior,

foods depariment is open from
6 a.m. to 10 p.m. — even on
poya days — so that anyone
could conveniently obtain his
requirements after his day’s
work when the local co-

(= Jotion. &
Figarest Pe_r,|,|l,
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Largest nonwvar

Kol branchas 1 e uland,

for supreme security for your |
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Corretuandenty thraighaut

savings and high rate of inferest
deposit with the people’s bank |
INVESTMENT SAVINGS ACCOUNT

Rs. 3.20 per lb., a price at
which it cannot be purchased
elsewhere.

FUTURE PLANS

It is planned to enter
the provisions business almest
immediately. As for future
plans, Mr. Silva was very keen
and enthusiastic about extend-
ing his experiment to other fst
developing suburban towns.

i
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loocal
Enterprise;
lointon’s

Shopping
(Centre

The Economic  Times
reserves a special place
cvery fortnight to spotligt,
localinvestment activities in
Cevlon. ?

Entrepreneurs who wish
to be featured may write?
fin o
“‘Local En‘erprise

C 'o The Ecoren jc Times

L

157, Jayantha Weerasekera
Mawatha, {
Colembo—10. %
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Very scon there might be
meny more Linton shopping
centres around Colombo. He
added, with 2 sniile, thet when
such 2 network of shops was
completed he would then “in-
vade™ Colombeo itself.

As a means of popularising
his shopping centre and busi-
ness aclivities in general, the
Linton organization has spon-
sored many variety entertain-
ments and social events at
Kandana.

These shows which are or-
ganized on an elaborate scale
and include Ceylon’s top radio
artists and musicians are
brought to the public free of
charge. On such days Kandana
really goes gay.
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MASSIVE ORDERS FOR
BRITISH SHIPYARDS

For the second consecutive
Yeas, British shipyards booked
new orders exceeding 2,000,000
tons gross during 1969,

During the last quarter of the
vear, British fiims ordered for
60 merchant ships (512,000
tons gross). This brought the
total of new orders received
during the year to 193 ships
(2,199,000 tons gross).

The Industry’s total order
boeok — excluding naval work
— at the end of the year stood
at 285 ships, of an estimated

£ 588,000,000,

“JUMBO JETS"
IN THE EIGHTIES?

Subsonic aircraft twice the
size of the present generation
of “jumbo jets” could help the
problem of congestion in world
air traffic lines in the 1980s.

This forecast comes from the
managing director of the Acro-
Engine Division of Rolls-
Royee, the British firm which
has already supplied a turob-
fan engine ultimately capable

ipping & FHviation |

TR

of take-off thrust of 55,000 1b.
for the Lockheed Tristar airbus.

There seems no ‘“‘natural
limit to the size of turbo-
machinery in the luture”, Sir
Devid Huddie told the Royal
Aeronautical Society's Dublin
brerch in Eire. "It might well
be that we shall have to con-
sider engines possibly in the
75,000 — 100,000 Ib, thrust
category for the subsonic trans-
ports of the 1980s™.

But aircraft development,
he said, must go hand-in-hand
with improved methods of
passenger handling and  air
tiaffic control fzcilities. These
problems had already proved
a “limiting factor” at some
airports.

Rolls-Royce was currently
spending a quarter of its re-
venue on research and deve-
lopment, and research to eli-
minate the social inconvenience
of medern powerplant—such
as noise and smoke genera-
tion—was high on the list of
priorities.

BOOKING BY COMPUTER
Quantas passengers will have
their airline bookings made

PLPPPPSPL T

Science § Ce
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Rubber dredging pumps reduce costs

Researchers of the State
Engineering Corporation have
now succeeded in turning out
dredging pumps usimg natural
rubber for the wearing parts
instcad of abrasive resistant
steel which was found to wear
out ina few days.

The successful use of rubber
for the construction of these
pumps has enabled the life of 2
set of rubber wearing parts to
extend to approximately six
weeks.

FOREIGN EXCHANGE
SAVING
These pumps have been able
lo ¢t down the expenditure,
especially in foreign exchange,
mvolved in the maintenznce
costs of pumps made of abra-
sive resistant steel.

World’ss smallest

Built by Clairtone Sales Cor-
poration Limited of Toronto,
well-known manufacturer of
stereo and colour T.V., the
Mini Hi-Fi is a miniaturized
high-fidelity no larger than an
ordinary matchbook.

Special circuil together with
u hLighly selective tuner and

PSS

A spokesman for the Engi-
neering Corporation said that
while dredging in the Kelani
Ganga for obtaining material
for filling the marsh for the
construction of the Colombo
North approach road through
Peliyageda, abrasive resistant
steel parts wore off in a week
and had to be re-built involving
an expenditure of Rs. 10,000,
of which Rs. 8,000 was in
foreign exchange.

The re-building costs of these
pumps using rubber, however,
is only a few hundred rupecs.
Besides the time involved .'m
re-building these pumps with
rubber is also negligible.

OTHER USES
The spokesman added that

transistor radio

lerrite antenna give it the per-
formance characteristics of re-
gular six-transistor radio, using
only two transistors and one
diode. s earspeaker produces
fidelity sound equivalent to a
12-in. speaker.

The Mini Hi-Fi comes with
two  tiny 200-hour mercury
batleries.

domestic pumps, which are

placed on the use of rubber as

enginecring industries, as it is

a local material with very good |

suitable for use in a number of

applications.

« The survey has revealed that

| of & man is only G4.8 years.

by a completely automatic
reservetion coiputer  system.
It will bring ebout a complete
change in the processing end
recording of passenger records.
In & second they will be flashed
to Quantas offices all over the
world through this Quantas
system,

One would have to ask for a
reservation. In  just three
seconds and will be told the
availability cf seals twelve
months in advence of the
departure date.

TOURISM

GROWTH IN TOURIST
TRAFFIC

Tourist traffic into our region
is growing at the rate of 16 pef®
cent per annum. This is revealed
in the annual report of the
Ceylon Association for Pro-
motion of Tourism, released
last week,

The Report claimed that in
the near future Ceylon should
be able fo attract as many as
100,000 tourists every year.
Nearly 40,500 tourists visited
the country last ycar compared
with 28,272 in 1968,

Accommodation Problem

Eeferring to the growing
problem of accommodation the
Association has pointed out
that there are only 650 guest
rooms in the whole Island with
Colombo commarding 350 of
the total.

further development is con-
tinuing regarding the use of
rubber for the manufacture
of a variety of pumps, from
sewerage punips which have

already been preduced to small

still in the resenrch stage.

More empasis is also being

: . |
a material of construction for |

qualities which make it highly

WOMEN LIVE* LONGER
THAN MEN

The life span of women in
Ceylon is longer than that of
men, accorgding to @ survey
conducted by the Department
of Census and Statistics.

on an average the life span of a
woman is 66.9 years while that

.
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T]]L: existing facilities consist
primadly of hotels built in the
ezrly 1900%s and a very few
new or recently resdecorated
resthouses. *'It ig clear that the
country will not be ina position
lo dccomodate the expected
increased flow of tourists,”

The Report further states:
“Ceylon is profabley unique
amongst all countries in the
world in not having o single
new hotelworthits name built
in the last 50 years.

Little Tmpact

The best intentions of the
Ceflon Tourist Board have
not vel been fulfilld 1o any-
cxtent, almost four years af-
ter the Board come into being,
The three hundred or four
hundred beds that will come
into being, hopefully by the
{I:lld of 1970, will dave little
mpact on the total programme
of expansion.

The Association hag, how-
cver kept up its own efforts
to arouse enthusiasm to at-
tract investors in hotels, in
its first year of existence (1969)
But very probably there must
be deeper seated reasons for
the lethargy shown by pros-
pective investors and it is up
to Government to ascertain
them and act accordingly.

As the Chairman of the
Ceylon Tourist Board said
recently on approval's there
is a shortfall of 136 rooms
up to 1973. He added that
the Board was prepared to
approve even up to 29 per
cent or 30 percent more than
the requirements due to the
inability of some of there
approved projects’ to take
off due to finanecial and other
difficulties.

Therefore, even the present
rate of approvals is not keeping
pace with the rate of growht
of tourism.

First colour
T.V. phone

Tokyo Shibaura Electric Co.
(Toshiba) claimed that it has
successfully developed a colour
television phone for the first
time in the world.

The new phone is equipped
with a capera in addition to
the picture tube and a push
button telephone. 1t is similar
to the black-and-white tele-
vision phone already in use.
Tt said the set costs around
Yen 1,200,000. Toshiba be-
ieves, hewever, that the price
could be reduced in the future.

(Japan Times Weekly)

:“\nﬂ}fsing

the situation of
hatel

aceomodation from nne-
t?_u:r_ POInt of view, the Asuce
ciation for the Promotion t.,i'
Tourism states that we Liave
§50 TOOMS at present which
S expected to increase Lo
4480 rooms will have to he
addefl during a short period
of six years, If the average
pumher of rooms of a hotel
is I_aken 28 40, to meet the
Projections, it will be neceg
sary to construct well over
100 hotels, (or approve over
130 to leave the margin for
dropoffs.) “We are ng where
NEAr any expectation of this
performance,” the report adds.

> PROSPECTS

On the ‘tourist boom,' the
Report states that Ceylon will
have more visitors in the years

to come for the following
TEAS0ns. '~

(;ey]un is fast gaining po-
pularity as a tourist country;

The East is becoming in-
creasingly popular with the
international  traveller  as
against the traditional tourist
Tesorts in the West,

The volume of international
travellers is growing daily.

The age of jumbo jets has
commenced. International air-
lines operating through Colom-
bo have given timely warning
to Ceylon to be prepared for
the Jumbo

The whole world will have
to accomodate tourists in lar-
ger numbers as these aircrafis
will carry about 400 passengers:
each. Even if we do not have
the jumbos,®the crowds that
will disembark at Bombay or
Singapore will filter down here
in numbers.

BRITISH HEART UNIT
FOR BARNARD’S
HOSPITAL

Groole- Schuur, the Christian
Barnard ‘‘heart tramsplant”
hospital in South Africa, has
bought a heart machine de-
signed and manufactured by a
British firm — Cambridge Sci-
entific Instruments Ltd., of
Chesterton, Cambridge.

The instrument, which nas
jus been delivered and wiil be
instzlled this month, is mainly
used by cardiologists for diag-
nostic investigations and open-
heart surgery. It can display
and record simultaneously 12
individual yet inter-related

functions of the heart.

Need for psychiatric training

There is a very great need for
psychiatrists in Ceylon at the
moment. In faet, it will pro=
bably be at least 10 years before
we have an adequate number,”
said Dr. Ranjit Wijesuriya,
House Officer at the Mental
Hospital, Angoda, who is now
on & two-year course at a
London hbspital.

Leading to a Diploma in
Psychiatric Health, the course
is taking place at the Depari-
ment of Psychiatry in Mauds-
ley Hospital, South London.

Lectures cover subjects such ~
ag psychology, neuro-anatomy
and neuro-physiology.
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Editorial - Department

LIBERALISATION
OF TRADE

President Nixon, in his latest address to (‘.f:ngress on
International Economic Policy, fo ] the plight of z!e\'elol:-u;g
countries in their struggle to achieve a satisfactory rate of
economic development. He emphasised that :

j 7 !

*Deyelap can be promoted by aid, hm' aid camm.l

and should not be relied on to do the whole job. The oy

income couniries need increased export eartiings o
[finance the imports they need for development.

And this is precisely what the developing countries have tricd
to achieve for well over a decade, without any satistactory
results.

Pious resolutions have been made ul successive ROAFE
and UNCTAD sessiors. but unfortunately no positive o meaning-
Tul steps have been taken to implement such resolutions. and
the developing countries find themselves in the same oid

predicament.

The Development Decade of the United Nations has
come and gone, but the results haye been disappointing. And
it will mot be*surprising if history is not repeated during the
next decade,

The edifice of freedom remains incomplete, because
deyeloping countries like Ceylon in many ways remain in
bondage within the cconomic field. The surest way of
achieving economic liberty is by aceelerating the pace of
development. Tt is in this connection that the richer nations
can give a helping hand te those who are struggling to phace
their economies on an even Leel,

One half of the world, however prosperous it may be,
cannot be happy until they loosen their purse-strings-and at the
same time lift the barricrs, both tariff and non-tariff, which now
prevent poorer countries !'|'om building the super-structure
of economic independence.

Asian countries. including Ceylon, year by year are faced
with the bughear of increasing trade deficits. From 2200
million U.S. dollars at the beginning of the sixties the deficits
have now almost doubled and it is estimated that. in five year’s
time, they would reach the colossal total of $ 7000 million.
These trade Zaps can be closed, but discriminatory practices
't_Wal'Ed by the lust for gain have widened the gulf between the
richer and less afflucn( nations,

The aid target of ane per cent of the Gross Nations)
Product of the develeped nations is a mere bagatele and a
very small price to pay for the peace of the world,

At the last ECAFE sesaions, U, Nyan. the Exccutive
Seeretary as well as Thailand’s Economic Affairs Minister,
Mr. Bunchana, have urged the develeped countries to Kiberalise
their trade policies in order to avert another ten years of dis-

appointment in Asia, It s an appeal thit should not fan on
deaf ears,

- — e —
Prmted. at Albion Press [td,

olher developing counts
. £

CEYLON’S

FOREIGN

DEBT GOES

HIGHER AND HIGHER

In 1969 Ceylon’s Gross Pub-
lic' Debt went up by Rs. 618
million, Abeut half or Rs. 301
milkon of this increase was on
account of foreign debt and the
rest on account of domestic
borrowing.

At the end of Septamber,
1969 the Public Debt stood at
Rs. 6,889 million (Rs. 20
million, if the
Goyernment departments  on
suppliers’ eredit is added).

Of the ol gross

debl

ligbility of

account of domestic borrow-
ings while the balance of
Rs, 1,376 million comprised
borrowings from  foreign
50LTCEes:

Net of sinking funds, the
total Public debt increased by
Rs. 550 million 1o Rs. 6,239,

Commenting on the increase
the Central Bank Report for
1969 states: “Although the in-
crease in the foreign debt is
lower than the increase in he

enhancement of the previous
vear's liability on account of the
-Hup(w and Sterling devaluations
of 1967, the increase in this
year's foreign debt liability was
appreciably  higher than  the
annual increase in the previous
Sinancial years.”

“On the other hand, the
increase in the domestic debt
liability in the year under
review of Rs. 317 million was
considerebiy lower than the

outstanding, 0 psr cent or  previevs  yvear, o when o rceord inerepse of Rs. 614
Rs. 53503 million wds on allowaee & made for the  million in the previous year,
TGTAL PUBLIC DEBT 1966—196Y
Tapre 1;
1967 1968 1969
As gt end of Septentber e Ameni B Amind 05
R, M, Rs. M.

L. Gross Ecbit 4,743,3 1000 53215 100.0 6,270.8 100.0 6.BER.S5 100.0
Foreimi .. S48.8 11.6 739.3 13.9 1,074.3 17.1  1,375.5 200
Domicstic. . of 4,194.5 883 4.582.2 B6J 5,196.5 829 55130 80.0

2. Neit Dbt 4.267.6  100.0 47823 1000 5,689.3 |00.0 62388 100.0
Foreign 521.1 12,2 708.0 148 10383 83 13373 21.4
Doneslic. . 3.746.5 87.8  4,074.3 §5.2 46510 B81.7 43016 78.6

Source:  Central Banle of Ceylon.
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The British High Commissiener, Mr. A. M. MacKintesh
(second frem left), and Dr. Gamani Corea, Permanent Secrelary,
Ministry of Planning and Econemic Affairs (second from right),

signing ¢
Rs. 13,575,500 (£950,000) for

agreement under which Britain is giving Ceylon some

the purchase of wheat or flour

during the harvest year 1969/70.

The Government of Ceylon will be respansible for shipping
and ather costs. Al left is Mr. P. J. George, First Secretory

(Commercizl), B

ish High Commission, and at right Mr. Dayid

Loos, Dirccior of External Resources.

Record US

contribution

to UN.D.P.

The United Nations Deve-
lopmient Program (UNDP), of
which Ceylon is a beneficiary,
will receive a record
bution of 86 million, dollars
Ivom the United States in 1970,

cuntri-

This was announced by U8,
i )
Representative Glenn Olds ot
the UNDP's Governing Coun-

el mecling.

Ambassador Olds noted it
86 million dollars is the la
amount the Unifed Sl

ever pledged (o the prog

Ceylon, which is among

territories assisted by UNDP,
ha

. : ; 7

& specinl fund projects in

aperation: The Ceylon College
-

of Technology, Katubedde;
The Institute of Surveying and
Mapping, Divatalawa; The
Management, Development
and Productivity Cenler; The
Nittional Economic Programni-

and Phunning Project; Ag-
g Research und Training
Institute, Peradeniya; and (he
Public Water Supply, Druainage
and Sewerage for the south-
west constal area;

Two  other projects, *Nu-
tional - Vocotional

Tisining
Scheme™

and
Diversitication of

“Agricultural
1and Ruyh-
ber growing areas’ received ‘

approval last January.

for Semak Puh]ish(:r;.--ii

/ 137, Jayantha Weerasekera Meawdtha, Colombo 10, Tl —

S

ar.-ldana,_ErEmbo,

W. GERMAN AUTO
PRODUCTION RISES

West Germany’s car-makers
are contributing a higher-than-
world-average share of new
automobiles. t

The world-wide rise inauto
production last year, at 29.4
million vehicles. was 3.3%.
European carmakers turned out
11.290 more autos, and the
Federal Republic of Germany
16%. The Japanese auto
branch recorded a 14.3-% rise,
to a total of 4.76 million
vehicles, compared with 3.6
million manufsctured in the
Federal Republic of Germany.

Dollar certificate
turnover drops

Tummover in the London
Market in negotiable dollar
certiticates of duposits fell
slightly in the first quarter of
this year, to $ 1.126 million
from § 1.283 million in the
last quarter in 1969,

According to a report in the
Landon ** Financial Times” list
week, this was the first quitier
to quarter full since the final
three months of 1968, when the
Lurnover eime to § 785 million
agamst the previeus § 862
millicn.

The Bank ol England’ indi-
valed in g Misrch Bulletin
that at the end of last year
total dollar certificates in _issux:
wits dround § 3,700 million, or
approximately 9 Per vent of
Bross Currency
bilities of London Banks
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