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More revenue fmm

M&s

| Government raised af additional Rs, 36

million by
Wiy -

Export products
Vious year,

ol export duties from the three T
in 196809 more thin in (he e
Rubber broughl in an enhanced revenue of Ry, 54
million while revenue from tea was at the same level as
£

in the previous year,
The export duty from coconut products,
declined by Rs. 22 million,

however,
: Revenue from minor Crops
oit the other hand increased by Rs. 4 million.

Saturday, Ind 1970

Indo— Ceylon trade

ADVERSE GAP HITS
A NEW HIGH

BY A STAFF REPORTER

May Price 50 cts.

CEYLON'S DETERIORATING TRADE BALANCE

WITH INDIA

(In Rupees  Million)
collaboration, no progress has

been made after the initial  Year 1964 1965 1966 1967 1968 1969
CEYLON'S RAPIDLY DETERIORATING BALANCE  Ministerial level meetings.

OF TRADE WITH INDLA WHICH STOOD AT RS. 130 As a Trade Ministry afficial  Exporis 658 42.5 20.3 16.1 229 25.0

MILLION IN 1968, REACHED AN ALL TIME HIGH OF pur i "Mn"t‘a-fe‘yhm Trede

RS. 187 MILLION IN 1969. THE ADVERSE TREND  will soon end up on the rocks if  Imports 166.7 133.5 1354 332 1526 226

CONTINUED DURING THE FIRST TWO MONTHS OF  early aetion is not taken lo stir

1970 AND THE FIGURE FOR THIS YEAR COULD WELL  the Indian Authorities to this  Visible

REACH RS. 200 MILLION, IF NO REMEDIAL MEASURES  phight. Balance

ARE TAKEN. It iy quite obvious that our  of Trade —100.9 —97.3 —L151 —I07.1 —129.7 —187.5
Irade agreemicnts are vigorously

The Indo-Ceylon Trade Ceylon has done her utmost to  iiplemented in India’s case but  Souwrce:  (Ceylon Customs Returns)

figures for the past six years
reveal an upward trend in
Ceylon’s imports from TIndia,
exeept for slight drops in 1965
and 1967. As against this. our
exports to India showed a
marked decline from Rs. 65.8
million in 1964 to Rs. 25
million last year. There was,
however, a small increase of
approximately Rs. 6 million
in 1968, while the increase in
1969 over the 1968 figure was
a mere Rs. 3 million.

The total trade between the
two countries increased from
Rs: 175.5 million in 1968 Lo
Rs. 187.5 in 1969, an increase
of Rs, 12 million,

Unhealthy Trend
All attempts to curb the
widening trade gap between
the two eountries have been
of noavail, and official thinking
in certain guarters is that
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strengthen (rade relations on

her part, whereas India’s in- |

tentions have been otherwise.
Even informed quarters in
India have expressed concern
over Lhis unhealthy
trzde relations.

trend in |

Among reasons addueed to |

support the view that Tndo-
Ceylon trade relations are wor-
sening are :

* India’s intake of Ceylon
produce has been cul by over
200 per cent over the last six
years while Ceylon's imporis
of Indian goods have risen by
over 100 per cent,

* On the question of how the
export quota of 928 million
pounds of tea should be divided
between India and Ceylon,
India has so far refused to
budge ‘one inch’ from her
original [stand that the export
quota should be equally divided
between the two countries,
although her share the
world tea markel was less thin
that of Ceylon. And even in
this instance, all that the local
authorities asked was thal
Ceylon be given 31 per cenl
and India 49 per cent of the
export quola.

ol

Another concrete

ol India’s unyielding stand

is the blocking of funds due |

to Ceylon on the CBC's ad-

vertising revenue. The sum
involved was only Rs. 510
million, but this was one

ready-made avenue where Tndia
could have shown more good-

will.

* Even in the sphere of tourism

where there was scope o

Inslance

only abarted in Ceylon's favour”

How import value goes up

Goods imported to Ceylon
from Western Countries, par-
ticularly from Britain and the
LIS AL have invariably 1o be

channelled through a “buy-
ing house.”
This requirement involves

the payment of a 3 per cent
buying commission, in addition
to the ¢k value of the goods.
Besides, there are “other char-
ges” which inflate the value
of mmports  considersly, thus
adding to the foreign exchange
Component. Some of the
main extra charges arc
respect of:-
* Preparing Consular doeu-
ments.
* Preparing
larations.

in

Exporl Dec-

# Completing bank docu-
menls

* Forwarding [ees.

* Preparation of Aid Forms

# Export B/L Service.

Commodity aid from these
rwmmev too is channelled in

this manner, which means an
enltanced foreign debt burden.

The Aid godds mainly com-
prise: machinery, and equip-
ment, lractors, building ma-
terial, engineering stores ie.,
mauinly intermediste  goods,
Commercial vehicles,, motor
spares efc.

| TARIFF CONCESSIONS LIKELY
FOR DEVELOPING COUNTAIES

The developed counfries are
likely to offer tariff concessions
for the exports of developing
countries by January 1971, ac-
cording to an Indian Lxpress
News Seryice Release.

Less Ceylon lea to London

The total quantity of Ceylon
tea destined for the London
Auctions in the first quarter of
this year has fallen sharply,
according to figures released
the Commissioner of Tea
Exports.

by
.

Only 20,205,599  pounds
were shipped to London Auc-
tians during e period Januury
-March thig year, while in the
sameperiod lastyear, 25,395,346
pounds were exported.

The gquantity of tea thatewis

shipped Lo London I!.Li_.‘i f\"lilli‘i}_m_—'

was 0,871,490 pounds coms=
pared with 9,220,399 pounds
in Mareli last year. See Table

below :
EXPORTS  (Ibs.)
Jan.| Jan.|
March March
1970 1969
High

Grown 12,380,812 13,926,507
Medium

Grown 7,297,429 9,343,146
Low :
Grown 527,358 2,125,693

ey, -
Total,. 20,205,599 25,395,346

I———————

The assessment of offcial
sources is that a gemeralised
scheme of preferences (G.8.P)
will come into epuraton at
the begining of the second de-
velopment decade, whichstarts
next yeir.

There was a deadlock on
the question of preferences
at the UNCTAD conference
held in New Delhi in [968.
At that time it was proposed
to have a common GSP for
all countries. This has now
turned out to be impraticable
and what is expected is & Se-
ries of different tariff cuts from
different Nations.

The U.S.A. has offered duty
free entry for all exports of
developing countries except for
cotton textiles, leather mani-
factures, and  petroleum
products,

The UK has, however, pro-
posed generally duty fee and
quota free imports | [rom deve-"
| Inpuu, munlms.




e CLOSING PRICES 18.4.70
TEA (Rs. Cts, l’erml::rl.’)s o

i low high

igh Growns low high
e 1-80 4-45 2-10 4-10
1 at -480 1 at 4-90 2 at4-25 1 at 4::
1 at 5-05 1 at 520 1 at 4-45 1 al;-;-}
Medium Grown 1-35 2-36 II:;E y I:‘_i{:
Small leaf Low Grown  1-30 1-42 li} 1.-_1“
Tea for Price l-(:.; ]l-i{; I- &#
; - -

e ¥F.B. 0. Ps. F. B. O. 1:};

1-30 5-

Tippy Teas 1-35 1-47 5
i lat1-56  1atl-47 1 at 5-15 1 at 5-20
# lat 590  1at825
30.4.70

PRICES FOR THE WEEK ENDED
(Rs. cts.—per 1b.)

RUBBER

The Commissioner of Commodity Perchase paid the fol-

lowing prices to shippers.

Colombo High Low
RSS No. 1 91 12 ;
RSS No. 2 36 3/4 8 :
RSS No. 3 85 1/2 85 4,2
COPRA (Rs. per Candy)
High Low
Estate Copra No. 1. 24200 240/00
COCONUT OIL  (Rs. per ton).
High Low
May. 1400 1375
June. 1360 1340
POONAC (Rs. per ton)
High Low
410 390

PRICES FOR THE WEEK ENDING 12TH APRIL 1979

Cardamoms .. .. Rs, 32/- 33/50
C'Mom Seeds e 33js ,,
Cloves o e 18-
Clove Stems .. 3/40 ,,
Mace AL S
Nutmeg (Shelled) - 4/- Nom
Nutmeg (Unkhq}.[ed) e 2(10 ,,
Pepper (Black) & 3125
Pepper W(hite) =
Papain Brown o 10/- Nom:
Papain White .. fon 15/- Nom;
Cinnamon Hi e 4/05 .,
Cinnamon H2 A 4/00 |,
(Per Cwi)
Cocoa T T 3250~ .
Cocoa L o Unquoted 40% on true l.o.b
Coffee i S 325/ .,
Kepok (Clean) i 130/- ,,
Kapok (Unclean) . 30/~ ,,
Croton Seeds ., -2 130/- 140/-
Eisentigl Oils Fer Ozflp.
Citronella Oil Ordinary. . 5/35 per Ib.

Margin of Prices for the Week ending Saturday—4/2/470.
At Buyer s stores, Equal Assortment, in bales of 100 Ibs nett

CINNAMON QUILLS:

Fine/0000 per Ib.
No. 2 per b, o
Featherings per Ib.

CINNAMON CHIPS: Loose at Buye.rls

Stores, sifted free from sand and dust per

candy of 560 lbs. ..
CITRONELLA OIL:
without pkgs. per Ib.

es-Seller,s Stores

COCONUTS: Husked, at Buyer s Stores,

per thousand:
Large rn
Medium r
Small T oy
FIBRES: At Buyer s Stores:
Coconut Bristle 1 tic per cwt,
Coconut Bristle 2 tic per cwt.
Caconut Bristle 3 tic per cwt.

Coconut Mattress No, | per cwt.

Coconut Mattress No. 2 per cwi.
COCONUT SHELL
ton (in Buyer s Bags)
; Ezport Nuts
#

' | L]

B

CHARCOAL—per

-
. Rs Rs,
% 4.10 6,10
o 4.00 4.15 .
1.55 2.20
290.060 300,00
o 525 5.95
28500 31500
= 200,00 285.00
. 190,00 225,00
oy 32,00 33.00
i 34,00  36.00
v 37.00 39,00
A 15.50 17,50
13.50 14.50
225.5)0 295,00

TEA REPORT

Nuwara-Eliya Teas. Quality
was generally inferior to last
and with less buying interest,
a lower market was ex-
perienced.

High Grown Teas.

The market opened toa good
demand for better ligquoring
B.O.P's from Western Districts
but prices were most irregular
with buyers closely following
quality, The overall tendercy
howe er was lewer particularfy
n the secord half of ex-Estale
coralogues.  Eelow best, bet-
cr colowy descripticns were
fim lo deaer but lighter,
plainer sorfs lower. Brither
Uvas were irregular ard often
o little lower,

A few seleet lires of Olenge
Pekces a1d Fekoes were mar-
hediy dearer followirg qua-
lity e1d other leal grides fom
o dearer.

Mcdiem Grown Teas. Co-
‘oury, best Westein B.OP's
were @ slrong feature advane-
ing byl0to 20 cents per  pound
ard plain sorts on average,
by about 2 to 5 cents. Uvas
opencd 5 to 10 cents dearer
but demand eased later with
prices closing firm on last.
Pekoes were about steady and
Orange Pekoes firm to dearer.

Low Grown Teas. Leafy
descriptions suitable for Mid-
dle East markets met with more
zeneral buying interests and
prices hardened by 2 to 5 cents
per pound.  Small leal B.O.Ps
were also a few cents dearer
except stakly, poorly made
teas. Well made Orange Pe-
koes were 10 cents dearer
and Pekoes firm to dearer.

B.O.P. Fannings. High
Grown Western B,.O.P. Fan-
nings sold well but were ir-
regular following quality. Bet-
ter Medium sorts were slightly
dearer and plainer deserip-

We give below the Sundry
Produce Market Report for
the Poya Week ending 20ih
April, 1970.

Cardamoms: There were 76
lots on offer, lotalling 4964
pounds, which showed an )in-
crease of 223 pounds on the
previous week's figure. The
market was firm Lo dearer and
No. | was quoted at Rs. 32/60
to Rs. 33/90 per pound. One
lot of superior quality car-
damoms JSelched Rs. 37/15
per pound.

Cocoa: 39 lots, totuling
200 ewts were on offer at the
sale, showing an increase of
36 ewls. on the previous week's
ligure,  Again many lots of
No. | quality were withdrawn
due to lack of suitable bids
tnd were sold by private tredty
UL pmces ranging from 265/«
to Rs, 269/- per ewt. No offi-
cial quotadion was made, Gea-

.

tions and Uvas 5 to 15 cents
dearer, although opening rates
were not maintained later in
the Sale. Low Grown B.O.P,
Fgs. were fium to dearer and
small leaf Flowery Fannings
3 to 8 cents dearer. Eest tippy
sorts held firm while secon-
dary sorts were about 10 cents
dearer.

Off Grades. PEest Western
Fannings were irregular fol-
lowirg qualily, others were
generally dearer. B.M.'s were
about steady with quality Wes-
terns a little dearer.

Dusts. Scme liquoring High
Growns and clean leaf, grainy
s0tts were dearer bul ohthers
tended easier.

GENERAL:-

Although only 7.6 million
pounds  were catalogued at
this week's Sale, the ex-Estate
total of 3.3 million pounds
represented the Jargest quan-
tity ever offered in Supple-
mentary Catalogues in any
one Sale.  Fortunately de-
mard was strong for this weight
of Medium and High Grown
B.O.P’s and B.O.P. Fgs.. but
with buyers very selective fol-
lowing quality. prices were
most irregular. A few High
Grown Western Estales con-
linue to command prices of
Rs. 4/50 and above and the
top price for the Sale was a
Dimbula B.O.P. of Rs. 5/25
per pound.

There was again a little
more buying interest for leafy
Low Grown teas suitable for
Middle East markets and F,B.-
O.P’s hardened to between
Rs. 1/40 to Rs. 1/45 per pound

RUBBER REPORT

We give below the Rubber
Market Report issued by the
Colombo Brokers' Associa-
tion for the Poya Week end--
ing 27th April, 1970.

Easier conditions prevailed
in World Rubber Markets this
meek with the GSA Stock
Pile release programme and
the impending strike declara-
tion in U.S.A. over-shadow-
ing the market. By mid-week
a stronger undertone was no-
ticed on good forward demand
but covering interest for cur-
rent month decreased the dis-
count and [urther forwards
tended to decline. A tem-
porary rise in the East was
due to an increase in the
London market closely fol-
lowed by a much higher March
Export figure. The London
market passed an uncertain
week’'strading on official news
of a heavy stock pasition in
the East and continued lack
of interest. On balance Lon-
don and Singapore declined
by 5/8 pence and 3/8 dollar
cents. respectively.

Sheet: RSS5 | opened the
week at -/91 3/4 cents per
pound showing an )increasc
of -/01 1/2 cents on the pre-
vious week’s closinz figure,
increased further by -/01 1,1
cts. the following day but
declined by -/01 3/4 ets. the
next day and remained at this
figure for the next two days
(International week-end), to
close the week at -/90 1/2 cts.
Approximately 109 tons of
sheet rubber were sold by

des next to best were transac-

ted at between Rs. 250/- to
Rs. 260/~ per pound.
Coffee: Three lots total-

ling 10 cwits. 01 gr. 22 Ibs, of
Coffee were on)offer ana re-
mained unsold due 1o the lack
of suitable bids.

Iinld I%,O,P. I's Rs. 1/35 10 Members of our Association
Rs. 1/38 per pound. Stalky of which 5597, consisted of
sorts however were discounted. No. 1 sheet.

Pepper:  5216ts  totalling

2216 pounds were an offer,
the best of which was sold
at Rs. 3/45 per pound for quo-
tation to he made at this price,

Cloves. Two lots tetalling
191 pounds of Cloves were on
offer.  One lot of average qua-
ity was sold at Rs. 16/35 per

pound. No guotation Wils
made.
Cinnamon: 1245 pounds

of Cinnamon were on offer
and remained unsold due to
the lack of suitable bids.

General: There being no transactions for any other Sundry

Produce at the Public Auections,

we give below the prices paid

by Dealers for No. | quality of the undermentioned commodities -

Claves 16.00  to 17.00  per pound.
Clove Stems i 275 to 200 i
Nutmeg Shelled Al 350 to s 2
Nutmeg Unshelled LYS o R0 T &
Papain White - 14.60 Lo 1500, ™ 3
Papain Brown 900 to 9.50 i 5
Cinnamon Quills H2 400 — — - "
Magce i 550 to 575 el .
Kapok cleaned 130,00 — - per ewt.
Kapok Uncleaned 30,00 — E 1 >
Croton Seed 140,00 to 150.00

Coffee 250,00 — =

Export Duty:  Ad valorem of 40 %% om the F.O.B. price on
Cocon and Cardoamoms, 20% on Cinnamon Quills and” 109

on Cinnamon  Chips.
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1969: A Boom Year for ﬁ:l

(By Our Commodity Correspondent)
The Rubber Industry had one of its best years in recent limes

last year.

Foreign exchange earnings from rubber had increased

by 30 per cent over the 1968 value, despite a drop in the volume of

rubber exported.

Ceylon's rubber production
for the year amounted to
332 million pounds, registering
an increase of § million pounds
or one per cent over [968.
However, this increase is low
compared to the annual in-
¢reases achieved in the pre-
ceding years.

Output last May was severely
affected by widespread rains
reducing production by, as
much as 14 million pounds.
Although production upto the
end of October increased by
25 million pounds (9.6 per
cent over 1968) the spells of
bad weather experienced both
in November and December
affected tapping operations to
reduce the increase in output
to only 5 million pounds,

The increase in preduction
was confined largely to crepe
rubber which rose by 5.0
million pounds, while sheet
rubber output declined by 0.4
million pounds,

EXPORT VOLUME

The volume of rubber ex-
ported registered a fall of 13
million pounds over 1968. Only
314.8 million pounds were ex-
ported last year compared with
328.3 million pounds in the
previous year.

Exports of sheet rubber,

. and crepe (all varieties), de-

creased by 10 million pounds
and 3 million pounds res-
pectively.

CHINA BEST CUSTOMER

Customs computations re-
veal that the Peoples’ Republic
of China once again emerged
as Ceylon's best customer with
purchases totalling 158 million
pourds (50 per cent of total
rubber exports) as compared
with 183 million pounds in

1968 (56 per cent of total
rubber exports).

Rubber to go
-
Metric

The Malaysian and Singapore
rubber market will go metric
next year probably from Jan, 2,

This is te bring the market
in line with the present world
tendency to convert to the
metric system, including the
London Rubber Market, which
has declared its intention to
convert to metric standards,
and also the introduction of
decimal currency in Britain,

The Malaysian Rubber Ex-
change and thE-Rubbcr Ass0-
ciation of Singapore have set
up a Joint Metrication Work-
ing Committee, under the MRE
deputy chairman, Enche Abu
Bakar bin Pawanchee, to look
inte this matter.

From the date of conversion,
markel quotations will be made
in cents and decimals of a cent
per kilo, replacing  fraction
currely in use.

The United States which
Was our second best buyer
dropped to fourth place, P
chasing only I8 million pounds
m 1969, comparcd with 23
million pounds both in 1968,
and 1967,

SOVIET PURCHASES

bber

same quantity last year

us in
1968, Poland  and Romaniy
also bought more lost e
laking 143 million pounds

and 134 million pounds res-
pectively, See Table 11,
IPRICE FLUCTUATIONS
The year 1969 was one of
wids price  movements for
natural rubber both in world
markets and in the local mar-
ket, and these fluctuations were

predominantly of a speculative

The U.SS.R. showed an Rt

appreciable rise in her rubber
imports from Ceylon buying
as much as 23.2 million pounds
last year to move into second

In the Colombo Market, the
average price of R.S.8, No, |
followed a steady upward trend

place. during the first eight months
In 1968, however, Russia of the year, with the exceplion
bought only 184 million ofa temporary full of 3 cents

pounds and was our fourth
biggest buyer.

The Federal Republic of
Germany bought almost (he

per pound recorded in May,
to reach the highest price of
Rs. 1.12 per pound in August,

(Contd, on Page 6)

How Tea fared from 1967-1969

COLOMBO AUCTIONS

47 were held in Colombo during the year covering a total
quantity of 387,446,050 1bs. Thus there was an increase: of
approximately [8 million pounds over the previous year's total
and for the second year running, constituled a record. Once
again there were some minor alterations to the Bye-laws and
Conditions of Sale in an attempt to give better prices to the
producer.

We give below the gross and nett sale averages for the last
three years and the quantities sold in Colonibo.

1967 1968 1969
Gross Nett Grosy Nett Gross Neri
High-Grown 1.99 1.82 2,10 1.93 1.98 1.80
| Medium-Grown | 55 R G 1.67 1.67 1.44 1.40
| Low-Grown Tof, 1o GBS Todh a0d i
| Total 1.58 1.50 it B 1:61 1.53g

.. 368,637,032 Ibs, 368,832,316 1bs. 387,416,030 Ib,
LONDON AUCTIONS

There was a surprising decline in the quantity of tea offered
for sale in London in 1969, This was all the more remarkable
because for the three years upto 1968 the weight of tea sold

| atthe London auctions had been gradually increasing. This full
away was undoubtedly due to the general low level of prices, the

| hesitation of producers to ship to a terminal market at such a

| time, the rebate that could be enjoyed by selling in the Culumbu_

I Auctions and a vital necessily For a faster return on the sale of
produce.

Total Offered

We give below the quantities sold for the lasl three yearsi—

1967 1968 1969
56,159,265 hs, 59,201,280 Ibs. 50,622,211 Ibs

High-Grown i
Medium-

Grown 45,491,127 ,, 41,065,860
Low-Grown.. 6,348,497 ,, 10,420,383

109,695,112 Ibs, 110,687,527 Ibs. 86,021,594 Ibs

32,543,800 .,
4,855,523

QUANTITY OF TEA SOLD AT THE I,OIEDOJ\ AUCTIONS
COUNTRYWISE AND THEIR AVERAGE PRICES,
Average Prices

Ouantity Sold at
(5. ., per 1b.)

London Auctions
(Mu-ths.)

1967 1968 1969 1967 1968 . 1969 J
(4
North India  [13.3 1394 133,01 4—5.74 4 - 0.06 3— 925
South India 12,1 155 109 3—648 3— 626 2—10.44
l(!cvlun 96.2 1039 94.5 4 433 4— 1,30 4— 0.5l
African o
‘ Countries  56.0 729 774 3—4.60 3812 3 288
Total 7843 328.4 3205 4—1.81 3113 3— K.l
.

! Source:  The Londun Tew Brokers Association.

THE ECONOMIC TiME

Y TV

-
RUBBER FRODUCTION,

Produgtion

Year

Exporty

M, [ bs, M. 1 bs.
1965 260.8 266.8
1966 258.8 298.4
1967 357 290.9
1568 3279 3283
1969 332.4 3148

Sowrces: Administration
Colombo Rybber
Returns,

TABLE 11 : L

i I
S 2nd MAY 1970 Pac

E3

EXPORTS Anp PRICES

Colomb
Marker
Price Rs. per
F.O.B, Price Pound
Rs. perpoind  R.§.5. |
.14 .91
1.13 0.89
0.97 0.79
1.01 0.88
1.37 1.04

Repurls. of the Rubber Controller,
Traders Association, Ceylon Customs

COUNTRY CLASSIFICATION OF RUBBER EXPORTS
AND PERCENTAGE SHARES

Percentage uf

Country Volunte M, (ps. Tdval

; 1968 1969 1968 1969
Peaple’s Republic of China 182.7 1577 55.7 30.1
LLS.S.R. £ . 18.4 232 5.6 14
West Germany 20.0 20.3 6.1 6.4
B S 237 18.0 6.9 DI
Poland i 11.8 14.3 3.6 4.5
Romania A 10.4 13.4 3.2 4.3
Japan ; 11.0 9.0 33 2.9
Others 51.3 5.0 15.6 18.7
Total 7 328.3 3148 100.0 100.0
Source;  Ceylon Customs Returns. !

 Share Market Report

Market conditions were quiet except for commercials which

were firm,

Previous Price April 26
Rs. ¢15. Rs. ¢l

R et

TEAS:
Great Weslerns 15.00 15.00
Maochas . 13.5 14.00
Poonagallas (.25 6.25
Strathedens o .50 9.50
Uplands 5.25 5,25
Tea-cum Rubbers:
Hunuwellas R : 7.50 7.50
Neuchatels 6.00 ﬁ.ﬂg
MNorth Weslerns . . . 15.00 !5.‘0
Opatas A 6.00 2%
Pine Hills == g(lg 5-([)
Rayigams & 5 i
Panadura i 6.00 6.25
Rubbers:
Labugamas A 13.00 13.00
Commiercials: fot 5l
Ceylon Brewery .. 24.50 17‘0(}
Ceylon Nutritional Foods .. 16.00 8.75
Pure Beverages -8-;5; i
Asian Cotlons - :i.m 14._50
Browns Wi o2 e
Ceylon Silks . |9-l212 g8
Collettes v i-?j T
Rowlands j 1It)(] e
Lambrettas ]?-(}0 18.25
Lankems Vi v .'ﬁ 12.50
Commercial Banks il li(}ﬂ e
Salu Sala ;50 5.50
Cargills 3-25 T0
Hunters e :

The lollowing wett quoted ex dividend 1 — :
Cevlon Taebaceo Co. 4 Interim on 15.5.70

3 \

ar

2 .50
—2.00
2y
- 50
+ 1.00
+ Lo
+ 1.25
— 25"
F 10
—23
°x
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Crop diversification & the

need for

Mr. B. Warasavitarne, the
cat-going  Chairman of the
Planters’ Association of Cey-
lon, in his review of the Asso-
ciation’s activities during 1969,
made the following points:

“in July 1969 Government
ippomnted @ Committee 10
oxi mine and report on a Crop
Diversification Scheme for un-
cconomic tea and rubber lands.
This Commitiee, which was
Chaircd by the Secretary pli
our Association, submitted its
report on the 8th of August’
Since then, slowly but surely
the Government has taken the
the first steps towards im-
peimenting a Crop Di\.’ersif}-
cation Scheme on an experi-
mental and restricted basis
on registered tea and rubber
lands.

It is my belief that not only
estates but alse small-holdings
which are uneconomic will
teke advantage of the Scheme
in order to ¢nsure belter earn-
ings for themselves and greater
stability for the country’s eco-
nomy. We are aware that
the head of the UNDP team
is already in Ceylon working
with Government on a de-
tailed diversification plan.

I wish to stress the fact that
the need 1;') go into action in
a matter of this sort is urgent
ficm several points. of view
¢part from vipbility and pro-
fit- making—: dequate employ-
ment for I bour and the need
to fill the State’s coffers with
fore’gn exchange.

A well co-ordmated overall
plan should, therefore, be for-
mulated as early as possible.
The field 1s vast; ventures of
this sort will have to take into
account nol merely agronomic
factors but also marketing
pribems and price stabiltiy.
Quite apart from the question
ol subsidies for the erops sug-
gsstd for diversification, the
UNDP panel should have to
examine the necd Lo grant Lax
incentives or even pioneering
status, im certain cases, 1o those
who venture into new fields
sucl as the planting of timber
spie’es for paper pulp., The
D dential in this area is  tre-
medous and will continue
Lo grow, but it has to be made
worlhwhile 1o an investor.

All s will mean a survey
ol consumer potential both
for the home market and for
erport markets, Indeed, one
would be inclined 1o state (hat
-lhc tme is now ripe for In-
ternaticnal  Organisations to
mip out global strategy for
b h preducer and consumer,
I_n'c:r_w.lionai intedrependence
15 essential teday more than
©cever before, in order to ensure
‘hm. while rich nations are
B=tung richer, 1he Paor nations
are nof gelting poorer,

."'_

an overall plan

I have no doubt that every
possible aspect as well a5 ilm-
pact of Crop Diversification
will bz subject to minute exa-
mination before full and final
recommendations are made.
Rubber 5

Approsimately 315 million
[bs. of rubbar were expoged
in 1969 as against 328 mil-
lion Ibs. in 1968, However,
the total income from rubber
exports for the year under
review wds mnearly Rs, 431
million, an increase ol Rs.
100 million over the 1968
figure, TRis figure represents
239 of our foreign exchange
carnings for the year.

As 1 predicted in my Annual
Report last year, rubber prices
have remained high in the last
twelve monthr. The increase
in price of synthetic cis polyi-
soprene, the chemical analogue
of natural rubber, has helped
the latter to command an at-
tractive price. This is the time,
therefore, Lo consolidate the
position of our product and
we must make every endeavour
to do so.

1t is quite clear that new
process tubbers will be the
marketable product of the
future, and the Government
must examine this problem as
one of urgent economic im-
portance and take necessary
action to encourage conversion
into nmew process rubbers. 1
am glad to state that this has
now been partly done. The
Ceylon Daily News of 19th
April reports that Govern-
ment has approved imports
of machmery for manufacture
of new forms of rubber to
be free of FEECS.

New Processes

The production of new pro-
cess rubbers could be usefully
developed in crepe producing
estates from field scrap such
as cup coagulum and shell
scrap and from fraction rub-
ber. Sinee the capacity of
the mimimunt commercial unit
for mew process tubbers is
about 100 tons a month, such
pale crepe manulacluring es-
lates should obtain the ba-
fance raw material from the
adjoining large estates, small
estates and small-holders, It
is understood that {wo crepe
producing estates are making
plans to creet such lactories
and this is very encouraging.

The time is opportune for
more Agency Houses and Es-
tates to consider the problem
of co-operative efforts Lo pro-
duce block rubbers in Ceylon,
The most promising area of
new process rubber develop-
ment in Ceylon is in SCTap
riubber, and of the 20,000 tons
ot serap available, about 10,000
toms should be converted with
the minimum delay into new
process rubbers,

The other aspect of the rub-
ber irdustry that calls for ue-
gent attention is that of re-
planting, On the basis of a
future rubber area of 500,000
acres and a replanting cyele
of 33 yeurs, the rate of replant-
ing should be 15,000 acres per
year. More than 45 7% ol l|'|.i.‘\
replanting larget, or approxi-
mately 7,000 acres per year,
should be achieved in the large
estate sector (above 100 acres);
but this has fallen far below
expectations lor a number of
years. Even in (he year under
review, we have [allen short
of this target by 1,700 acres.

Replanting

A steady replanting pro-
gramme is most important for
the mational economy as it
ensures  eptimum utilization
of rubber land,ymaintains em-
ployment in the planting scc-
or and keeps Ceylon adequa-
*z[}' armed. in the competilion
with other producers of natural
rubber as well as with synthe-
tic rubber producers. There-
fore, 1 would earnestly re-
quest Agency Houses and the
owners of large estates to un-
dertake a vigorous replanting
programme immediately, so
that we can teplant all our
old rubber by 1985,

Promotion

Whilst on this subject, T
would like once again to stress
the need for a Rubber Promo-
tion Board, As I have stated
on previous occasions, it is

ssential for us to actively pro-
mote the sale of natural rubbe
in various countries. 1f rub-
ber is Lo maintain its present
hounce, we should as producers
promote  the consumption of
rubber in the developed as
well as the developing coun-
{rigs and endeavour to obtain
for ourselves a good share of
these markets.

Tea

Production for the year 1969
was 484 million Ibs. represent-
ing a shortfall of 11 million
Ibs. [rom the preduction figure
for 1968, the foreign exchange
earnings realized were Rs. 1,061
million representing approxi-
mately 5367 of our total export
earnings. This shows a drop
of Rs. 100 million frem the
previous year’s earnings from
tea. In the year under review,
tea exports amounted to only
444 million Ihs. which again
were lower than the export
figures for 1967 as well as
1968,

The year 1969 was generally
a bleak year for tea. Much
of the price recoveries regained
in 1968 were lost and early
in July net averages had fallen
to their lowest point for se-
veral years with the total
at Rs. 1.77 per 1h. and the high
grown average only Rs. 1.27
per1b. The result of this steep
decline was that several es-
tates have been barely viable
and struggling through the
second half of the vear endea-
youring to effect all economies

possibleeto avoid losses. In
a good many cases |his was
not possible and in quite a®
few others they were only able
to do s0 on aceount of the Go-
vernment Export Duly Rebate

Scheme which operaled on
a shday scale from June
onwitrds

This rebate proved costly
to Government in that the .
total for 1969 reached Rs, 34.5
million whilst the ad valorem
duty was only Rs. 29.9 mil-
lion. The worst affected tea
areas, price-wise, were Lhe mid-
country and low-country.
Many high grown estates en-
joyed a fairly successful year.
However, in this calegory too
it is interesting to note from
a study of a few sales that
around 50 to 60% of the high
grown teas sold at prices below
Rs. 2 per Ib. in December 1969
to January 1970.

In regard to London auc-
tion teas, it i§ interesting to
note that the total quantity
shipped direct was 88 million
Ibs. as against 110 million
Ibs. shipped in each of the years
1967 and 1968. The average
price per lb. fetched at the
London auctions wis also on-
ly 48.5d as against 52.3d in
1967 and 49.3d in 1968. The
total exports to the United
Kingdom amounted to 131
million Ibs, as against 162
million Ibs. exported in 1968.
This represents a shortfall of
approximately 6%, of the total
of Ceylon’s exports to her
best customer.

Production Quotas

I. D. B. GETS GOING

The reconstituted Industrial
Development Board began its
operations on the 20th of last
month, when the Minister of
Industries and Fisheries, Mr.

Philip Gunawardene, inaugu--

rated the functioning of the
new Board at a brief ceremaony
al the 1DB Headquarters at
Gregory's Road, Colombo.

The Minister had appointed
April 20, 1970 as the day for
the lake over of the business
of the former 1DB & Industrial
Estates Coroporation,

In terms of the Industrial
Development  Aet ol 1969

—

The Minister is seen here with the members of the new Board.
From left 1o right: Mr. H. R. de Zoysa, Director, Economic
Afliairs - Division, General Treasurys Dr, W, Kuruppu, Profes
sor ol Mechanical Engincering,

F

H. Lanerolle, Co-ordinating Director, 1DB; Mr. D, W. Kuan-
ndnagari, General Manager, People’s Bank: Mr.
Director, Foreign Aid Divisioh: The Minister; Mr. €. Mylva-
ganam,, Chairman, 1DB; Mr. N. Satyendra, -\d\ul.';lle‘.- Dr,
R. A, H. Weerakoon, Director, C.1.S.LR.; and Mr. P, Hi. P,
de Silva, Qrector of Commerce.

under which the new Board
now functions, the 1DB was
given wider responsibilities and
powers and financial backing
in the form of a cess from in-
dustry.

The Minister, who was the
Chief Guest on the day of the
inauguration, was also pre-
sented on this occasion with
two new publications of the
IDB titled “Research and In-
dustry” and “IDB Statistical
Guide,” and also copies of
the IDB's weekly news digest.

e T

College of Technology; Mr.

David  Loos

As against this background,
it would appear only logicaj
that international intervention
for rescuing the industry had
to be resorted to through pro-
ducer co-operation.

The FAO convened a series
of Conlerences during the year
under review starting with Kam
pala, a Working Group dis-
cussion in Rome, a meeting
in Mauritius and a final meet-
ing for the vear in Rome.
What is most significant about
these meetings is that the FAO
was able to get producer in-
lerests together to study a
common problem. the produc-
tion and consumplion of tea.

(Contd. on Page 6)

New Chairman

My Ranjan Wijeratne, was
elected Chairman of the Plan-
ters’  Association of Ceylon
for 1970 at its Anpual Gene-
ral Meeting held on 25th,
April 1970,

He is the youngest Char-
mian in the | 16-year-old history
of the Association.

x ¥
L.C.P.A. OFFRCE BEARERS
The Low Country Products
Association elected the fol-
lowing office bearers for 1970
at their recent Annual General
eeting -

Mr., G. Hettiarachehi, Chuir=
Mman,

Mr. N, L. A, de Mel,
Deputy Chainmi.

Mr. H. M. A. B. Fernando
Hon. Seorelary.



Hayleys make record profit

The Annual Report of Hay-
leys Ltd for the year ended
31st. March 1969 was released
recently. Excerpts of the Chair-

man’s Statement are
- helow;-

given

“As will be seen from the
Profit and Loss Account, my
optimism when forecasling the
resulls for our financial year
which ended on3lst March,
1969, has proved to be fully
Justified since the mett profit
before taxation is, in [act,
the highest recorded since in-
corporation as a Public Com-
pany.  Economic conditions
in some of the major consum-
ing countries having been fa-
vourable, there was a steady
demand for all grades of coir
fibre throughout the vyear,,
which resulted in an increase
il our export turnover in
Coir Fibre.

The profit earned during the
year on export of Sheet Rub-
ber has been well below what
might be expected in relation
to the working capital required
for handling this commodity
and consequently towards the
latter part of the financial
year your directors decided
to withdraw from this trade.
Increased profits from imports
can be attributed largely to
a substantially greater volume
of business having  been
transacted due to some of the
items having being placed und-

- er Open General Licence. With
the commission earnings on
our activities as Steamship
Agents qualifying for Foreign
Exchange Entitlement vertifi-
cates, the profitability of this
department was significantly
higher than in the preceding
financial vear.

Our remaming important
source of revenue is, of course,
our invesanent in the manufac-
ture of agricultural spraying
equipment, which, I am happy
to be able to record, comti-
nued to show an improvement
in earnings.

Subsidiaries

For our Galle subsidiary,
the year, although not without
its aifficultics, was a satisfac-
tory one from the trading angle,
in thatall departments operated
at a profit. The Board of
Directors of Chas. P. Hayley
& Co. Ltd. have recommended
the payment of a first and final
dividend of 109, which, under
present day conditions, can
be regarded as a very reason-
able return.

It will be observed that for
the first time the results of
Haychem Limited, a subsi-
diary incoporatea in collabori~
tion with Farbenfabriken Bayer
A. G. of Leverkusen, are in-
cluded in the consolidated ac-
counts. Haychem's factory
commenced 'ocal formulation
of Agro-Chemicals enly in
the latter part of March this
year and consequently the de-~
bit balanee in the Profit and
Loss Account represents largely

that  company’s  commence-
ment expenses.
Taxation.

Provision has been made for
the payment of income and
dividend tax, amounting to
Rs, 1,358,609, which amounts
to 357% of the nett profit be-
fore taes.

Dividend,

It is the recommendation
of the Dircctors that a final
dividend of 7 1/2% on the
ordinary share capital should
be paid, making a total of
15% the whole year, as
opposed to 12 1/2% for the
year ended 31st March, 1968,
The entire final dividend is
being paid out of the profits
of a tax exempt undertaking
of the Company and conse-
quently will be exempt from
tax in the hands of share-
holders. Members will ap-
preciate this represents a higher
percentage  in  terms of an
equivalent gross taxable divi-
dend. As the tax exempt por-
tion of this year’s divdend

is considerably more than that |

of the previous year, the return
to many sharcholders on this
occasion would be substantially
higher.

Debentures,

In order to finance the pur-
chase of 70% of the issued
capital of Haychem Ltd.. our
subsidiary which formulates
Agro-Chemicals, your Board
issued, in December last year
8%, unsecured debentures to
the extent of a sum of Rs.
750,000/~ These debentures
are redeemable at the option
of the Company after 3lst
December, 1972, or at the
option of the registered holder
after 31st December, 1975.

It is the Boara’s view that
adequate provision should be
made out of the profits of each
vear for the eventual redemg-
tion of the unsecured deben-
tures and wiath this end in
view a debenture redemption
reserve has been created, to
which your dir_ctors have cre
dited a sum of Rs. 250,000/~
appropriated from the profits
of tne financial vear which
ended on 31st March, 1969,

Prospects.

In a business ol the type |

which the Company operates,
the ability to predict both local
and overseas market trends
some months ahead, is a deter-
mining factor as to whether
a profit is made at the end. 1t
is, therefore, extremely diffi-
cult to forecast accurately some
seven months before (#e finan-
cial year ends what the final
outcome will be. 1 can, how=-
ever, assure shareholders that
profits earned thus far give
grounds for hoping that they
will be satisfied with the final
result,

Condijtions in the ficld of
export in which the Company

is engaged, are not as fayour- |

able as those obiiniig ¢

time last year and the demind
for certain Lypes of eoly [ibre
15 ot 14l present as SLrOmE as

it was twelve monihs e, 1
15 gratifying 1o be able 1o re port
that outpul in the herbour
hits, in recent weeks, improved
Lo the extent that slip owners,
whose agency the Company
holds might, as a result of this
make more use of the faeilities
available,  Profits 1rom  our
Import Department will con-
timue to depend on the availa-
bility of foreign exchange and
il the present policy, as re-
gards import on Cpea General
Licence is mainlained, then
there is no foresceable cause
for concern.

There every indication
that our agricultural spraying
equipment division will be
uble to operate profitably dur-
ing the current financial fear
and it is your directors’ policy
that every effort should be
made to expand this side of®
our enterprise as soon as may

is
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be possible, commensurite with
progding our many customers
With first rile service, The re-
sults for the first quarter of
the Company’s subsidiary at
Galle are in line wilh those of
the past financial year and there
15 every reason to believe that
worthwhile profits will be ear-
ned by that company during the
current years
Directorate.

Mr. M. G. Wright, who was
for the past five years Sales

Manager of our Company,
wds appointed to the Board
of Directors on Ist January,
1968, Tn accardance with the
Arlicles of Association of the
C@mpany he retires at the
annual  General Meeting 2nd
offers himself for election by
the members. The board is
confident that Mr. Wright's
knowledge and commercial ex-
perience will be of very great
value to the Company.”

Management cons

During the last decade the
advice of management con-
sultants has become recog-

| nised by the mast progressive

firms in British industry and
trade as one of the mosl worth-
while sources of improved
profitability and enhanced
competitive strength.

Management consulting (as
defined by the Imstitute of
Managemen! Consultants) is
the service given by am inde-
pendent and qualified person
in imvestigating and identify-
ing management problems cons
cerned with policy, organisa-
tion, procedures and methods,
recommending appropriate ac-
tion and helping to implement
those recommendations,
Assignments and scope
It is eslimated that there
are nearly 4,000 protessional
management consullants now
working in Britain, They may
be employed by consultancy

| firms or they may be indepen-
| dent practitioners. A few large

industrial companies have lor-

| med their own consulting divi-

sions within their own  or-

ganisalions.

The services provided by
consultants may be conve-
niently divided into five broad
Lroups: company dcvclnpm_enl
and policy information, fre-
quently extending to full-seile
appraisals of @ compuny’s po-
licies, performance and struc-
ture; produstion aspects, in-

| corporating layout of plant,

produgct design, work study,
{riining, costs and quality con-
frol and associated problems;
nuirketing, including gesearch
and forecasting, sales orginisi-

ultants in Britain

tion, and design and loca=
tion of retail and wholesale
outlets; financial problems—
budgeting accounting and cost-
ing )systems, application of
computer and data proces-
sing techniques; and perso-
nnel organisation and plan-
ning, including staff grading,
management selection and train
ing, and industrial and human
relations.

Some consultants offer a
wide range of services, some
tend to specialise in a particu-
lar industry or sector of indus«
try, in certam areas of business
activity, or in serving orgami-
sations of a parlicular size.
Their functions, however, re-
quire a close acquaintance with
the most up-to-date techni-
ques and concepts of potentiai
or actual value .0 manage-
men, and the ability to demons-
trade how these can be applied
in solving partieular problems.

The repre‘sematiw: organisa-
tion of professional firms is the
Management Consultants’ As-

® sociation (MCA), whose 20
meniber firms between them

« employ ahout 2,600 consul-
tants and account for almost
three-guariers of the manage-
ment consulting business done
by British firms.

Professional standards.

The professional body for
individual management cai-
sultants in Britain is the Ins-
titule of Management Consul-
(ants (IMC), incogporated in
1962, which now has over
2.000 members, The objects
of thz IMC are to promote
the advancement of Lnowlcc_igc
of members in the profession

of management consulting and
to maintain high profissionsl
standards in terms of a code
of conduct.

The IMC has identified a
body of essential knowledge,
admits as members only those
individuals who meet its con-
ditions as to their knowledge
and  experience, recotnises
firms providing adequate train-
ing and guidance to aspirants,
and has provision for discip-
lining members if they should
transgress the cede of profes-
sional conduct formulated by
the IMC. It has branchss
in different pgrts, of the coun
try to serve members and bring
them together for local func
tions.

A major role in selting up
the IMC was played by the
MCA, which was formed in
1936 to bring together manage-
ment consulting firms (not in-
dividuals), MCA  member-
ship is conditional on specified
standards and members must
have been in practice for @
mininum period of five years.
The MCA operates a configun-
tial information service on
management consulting, as-
sits enquirers to select consult-
ing firms, and answers requests
for #dvice on entering the
profession.

The Management Services
Division of the British Tnsti-
tufe of Management (BIM)
the central national body for
the study and promution of
scientific management, Which
is nssisted by an annual grant
from the Board of Trade, pro=
vides information about ma=
nugement consulting this in-
cludes a Management Consul-
ting  Seryices luforml‘ni'u‘l
Bureau (set up in 1965) giving
an independent centril infor-
mition service relating to firms
and individuals offefing me-
nagement consultling services,
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" FIR PLYWOOD-ALL PURPOSE |

X,

PROBUCT

Traditionaliy a sheathing ma-
terial, fir plywood’s structural
qualities are now widely recog-
nized and its range of uses is
constantly increasing.

One of the most versatile
preducts of  British Colum-~
bia's vast forests, it scrves
builder, industry, farmer and
home handyman. Iis conven-
neint size, great strength and
waterproof  glueline  have
brought it acceplance through-
out the construction industry.
Concrete Forming

Concrete has found the ideal
forming (shutfering) material
in fir plywood, whose impact
resistance, smooth surface,
workability and re-usuability
are advantageous in concrete
forming. Buildings go up fast
with fir plywood form:: large
areas can be covered with a
single pour—pre-fabricated or
built on-site and easily worked
into complex shape for de-
manding architectural require-
ments.

Ideal for Packaging

Multiple re-use panels with
fectory-applied overlays or coat
ings are an imnovation for
conerete formwork. They eli-
aminate the need for re-oiling
between pours and provide

an especially smooth finish.
Fire plywood's dual role
as both structural and sheath-
mg material provides econo-
mical, durable protection to
package comtents under ad-
verse handling and shipping
conditions. Plywood packag-
ing and containers arg light
streng and virtually weather-
proof. Their percenta of
usable volume is high™ and,
because they require minimal
lumber framing, they offer va-
valuable savings in cubage.
Though easy to build and dis-
mantle for re-use, they are
extremely  difficult to  piller
.rom bePause of their relatively
joint-ree  construction,

Frame Houses

Timber-frame  houses—in-@ nNiques.

creasingly popular in Britain
and on the continent—offer
speedy, economiical constric-
tion plus design versatility.
Fire plywood panels are widely
used in them .or wall, floor
and roo. sheathing. Although
invisible in the finished struc-
ture, they add great siremgth
and rigidity.

House builders in general
find fir plywoed an excellent
sheathing material,Its size (each
panel cover 32 sg. ft.) and speed

on application combine with
lightness, easy handiing and
adaptability to ordinary car-
penter tools. It is o.ten used,
too, on light industrial and
farm storage buildings.

Medium Density Overlaid
plywood is used for exterior
siding; its exceptionally smooth
surface makes a perfect base
for paint. It has resin-impre-
gnated cellulose overlay sheet
permanently bonded to the
surface.

Prefabrication

Fir plywood’s structural
properties and rigidly control-
led dimensions are well suited
to mechanized fabrication tech-
Also, its great rigid-
ity withstands the rack-
ing strains of transportation.
Plywood-sheathed compoments
from the structural core of
miost actory-built houses.

Mobile accommodation for
the: adventurous, cpening up
northern  frontiers—loggers,
miners, construction workers,
: dministrators—often requires
“instant” housing, such as
mobile units built in a city
factory, then trailered to the
site.

RUBBER

(Contd. from page 3)

By ih: end of October, how-
ever, the market had dropped
to 92 cents, but picked up
zgzin in Dteember to average
Ks. 1.01 per pound for the
month. The annual average

BOOM

price of R.S.8. No. 1 in 1969
increased by 16 cts. per pound
to Rs. 1.04 per pound as com-
pared with 1968, The annual
average price of Latex Crepe.
No. Ix last year increased by
5 cts, per pound to Rs. 1.16

CHAMBER NEWS

{Contd. from page 4)

As in all cases where several
developing countries market
the same primary product,
there hed to be a fair amount
of give and take at these Con-
ferences in order 1o get some
kird of tangible conclusion on
which a preliminary working
base could be established. As
the largest preducer organisa-
tion in Ceylon, we are grate-
ful to Gavernment for having
inefuded our Association in
the talks which took place at
Kampala between 6—14th Ja-
nuary and in Rome from 1—5
December,

The sum total of these deli-
berations resulted in an Fx-
port Regulation Scheme which
contemplaicd a total export
volume of 1,324.6 million Ibs.
of tea for 1970, Ceylon and
India together have been given
2 quota of 928 million [bs.
The delegates of all exporting
countrics with the exception
of Tenzania)have ratified these
preposals.

Coconut,

The year under review has
bien a poor year for the co-
conut irdustry.  Production
45 well as prices took a down-

. Ward plunge and this resulted
L

in foreign exchange earnings
from coconut realising only
Rs. 275 million or approxi-
mately 157 of the total foreign
exchange earnings for the year
as against Rs, 385 million or
1959 in 1968. Preduction of
fresh coconuts has been  esti-
mated to be 2,616 million nuts
which represents a drop of
5.4%; from the previous year's
production. of *2,764 million
nuts and a 16.4% drop from
the previous record produc-
tion of 1964 which was 3,148
million nuts.

We have over and over again
urged that high priority should

be given by Government o |

schemes of new-planting, re-
planting, replanting and re-
habilitation of coconut land
in order to ensure thal our
senile palms are replaced in
good time 1o meet the needs
of an increasing population
as well as to maintain our ex-
portmarkets,  We cannot help
commenting that such o scheme
is now long overdue. This
commedity which is primarily
acreagewise predominantly in
the hands of (he small-holder
would need very special con-
sideration for itd resuscitation.

per pound when compared
with 1968.

FOREIGN MARKETS

In the international marke!
prices of natural rubber follow-
id a steady upward trend
during the first eight months

of the year, bul recorded
decreases in the last two
months.

In London R.S.S. | opened
| at 20d. per pound ¢.i.f. from
there the price level steadily
increased to top 29-bd in
August for the first time in
nine years, The subsequent

to 21d by the end of Nevember,
and the market for R.S.S. 1
finally closed at 23-5/8 d. per
pound for the year.

In the Singapore Market
R.S8. | opened al 56-5/8
cents per pound fo.b. From
there on the price advanced
1o touch 85-3/4 cents in August
last year. During the sub-
sequent decline the price dipped
Just below 60 cents. at the end
of November from where the
price recoverea close at
69-3/8 cls, for the year.

Itis believed that the Malay-
sian Government  supported
the markel at various stages
to counteract the decline in the
| latter pai of the yeur,

Lo
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World  cansumption  of
natural rubberan the January-
October period last year had
mereased from 2,292,500 long
Lons in 1968 (January-October)

|oto 2,385,000 long tons in Yhe

samg period, Consumption of
synthetic rubber also increased
in the sague period,

decline brought the price down |

SCIENCE & TE(EHNOLOCY‘

Computers in Polish
Agriculture

Warsaw's Cultivation, Fer
tilisation and Soil Institute
has developed a computerised
method of determining soil
quality in all parts of the coun-
try. This methoa paves the
way for speedy and efficient
soil cataloguing, the synthe-
tising f compiled soil studies,
and improied agricultural pro-
duction plenning. All of this

is possible on a country-wide |

basis or in relation to a given
region, voivodship, district or
parish.

Information on soils ab-
tained from individual aistricts
is imprinted with a special
cade on paper tape and in a
card-file, as well. Such a
register is kept in the Agricul-
ture Department of the ap-
propriate voivodship and con-
tains a wealth of data concern.
ing chemical and physical soil
conditions, soil changes under
climate influence, land-im-
provement conditions, the sui-
tability of soil for various
crops etc. The data encom-
pass 28 groups of notes each
of which contain from a several
up te 40 different items.

When the need arises, these
data are sent to the Central
Computing Centre in Warsaw.
The coded messages are then
fed into machines which im-
mediately provide not only
precise information on the
soil area in question, but indi-
cate the best ways of obtaining
maximum agricultural pro-
duction, as well. The me-
thod has passed initial tests.

This method is also a "first
in the world. Although it is
already known in several agri-
culturally advanced countries,
it has never before been used
to provide a complete picture
of soil from both a static and
a dynamic standpoint.

‘New fire proof
Life hoat

Production of origimal life-
boats for tankers was started
in the shipyard of Ustka in
1969. The Polisn lifeboat, is,
in a sense, a true technical

| sensation.

It is not only adapted, like
all boats of this Lypz. tu passing
through the Aames of oil birn-
ing on the sea surfacz but,
moreover, is the first lifeboat in
the world which gol an aitest
of “fire-resistance.”

The life-boat from Ustka is
over 7 m long and nearly
3 m wide, it can take 32 peo-
ple. The boat is made of
polyester-glass la uinates wei-
ghs about 4 tons has a 36 HP
engine which gives it some
7-knot speed.

The most difficult thing for
the constructors was to keep,
inside the temperature below
60p Centigrade under condi-
tions of 1008 C outside, as
well as to maintain in the boat
constant over pressure in order
not to let in harmful gases
and to ensure a mnecessary
amount of fresk air for respira-
tion and for the cperation of
the engine.

There is also a special bottle
| to supply fresh air. The boat
is unsinking. Tt can return
to normal navigable condi-
tions from any position.

The Moise Plague Gets Worse

“Noise specialists™ in W.
Germany have noted an extre-
mely greal increase of the noise
prevailing in the centres of
large West German cities.

Until recently, the wvarious
noises of the city streets added
up to something between 60
and 80 phens—already a con-
siderable height on the sound-
measuring scale, il you consider
that loud scraming measures
80 phons (the rustling of leaves,
10) and 130 phons is regarded
as the upper limit, after which
the human ear is likely to be
damaged. Now the city noi-
ses are said to have reached
the level of 100 phons in many
plices.

Detrimental effects

But even “tolerable” noise
can be detrimental to health.
The most recent medical find-
ings say that noise can affect
the enlire human organism—
the heart, the digestive system,
the muscles, and the glands,
It has been found that chil-

dren who grow up on parti-
cularly noisy streets of large
cities can even be retarded in
their growth—. Some phy-
sicians claim that every fifth
city dweller is by now “sick
of noise” in the most literal
sense of the expression,

Voritable cascades of noise
crash down on the average
inhabitant of West German
cities: from inuumerable con-
struction sites, each with 100
phons, from mauin arteries of
traffic, with 110, side-streets
with 80, facteries with 100,
workshops gwith 90, office-
buildings with 65, and truns
with 85 phons each.

Noise measurements have
determined that on the whole
the amount of noise has risen
by about 110 percent since
1936. Trade associations dec-
lare that during the last three
years, occuputional diseases,
caused by too much® noise
have shown a fivefold increase..
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. - Léss earnings from minor exports

Earnings from Ceylon's minor
©Xports increased by only Rs. 9
million or 6 per cent last year
compared with 1968. The in-
crease in 1968 over 1967, how-
ever, was 25 much as Rs, 31

- million or 25 per cent.

While in 1968, the total
value of all minor export
products was Rs. 152.2 million,
in 1969 it increased to Rs. 161.2
million. The value in 1967 was
Rs. 121.1 million,

REASONS

Among the reasons for this
notable drop in foreign ex-
change earnings in the period
1968-1969 over the 1567-1968
peried, was the ad valorem
tax on all minor exports in-
troduced with the last budget.

EXPORT VOLUMES, EXPORT VALULS. AND AVERAGE F.0.B, PRICES OF 91 PER CgNT OF CEYLON'S MINOR

This tax which ranged from
10-46 per cent tended 1o mini-
mise the incentives given by
the FEECs Scheme premium
payment which was increased
from 44 ta 55 per cent. The
higher rates of import duties
on these commodities and their
incidence, to the extent these
favoured domestic  consump-
tion and the strike situations
in the Ports of Colomboe and
Trincomalee, may have also
contributed to the decreise in
the volume of minor esport
products (See Table below).

LARGEST INCREASE

The largest increase in earn-
mgs last year was recorded
in the spices group which rose
from Rs. 41.8 million in 1968
to Rs. 51.1 million Iast year,

Export receipts from ¢inna-
mon quills and chips went up
from Rs. 35.2 million to Rs.
37,9 million, pepper from R
2.4 million te Rs. 3.1 million:
cardamoms  from  Rs. 4,1
million to Rs. 7.3 million and
cloves from Rs, 0.1 million
lo Rs..2.8 million,

The only other inerease in
earnings was in the minerals
group which increased from
Rs. 104 million in 1968 to
Rs. 12,4 million.

The largest decline in the
value of minor commodities
was in the eoconut products
group which moved down from
Rs. 59.6 million in 1968 (o
Rs, 57.6 million last year.

thet il Ceylon is to guin a foot-
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Human hair in biy demand

Human hair, cashew nits,
ratile, frozen shrimp.  cocoa
liquor, handicrafts, canned fruit,
shirts and chocolates are among
the many non-traditional pro-
ducts which have excellent ex-
pori grospects in the U,S. A,

According to a Survey cofns
dufled by our Commercial
Sceretary, Mr. N. Breckens
ridee in the U.S8.A., human
hair in  particular  was
in big demand following the
shortfall of human hair avail-
able for wig making in Jaran.

The report, however, adds

hold in this Murket for these
produets prices shoula bemore
compelitive and quality come
parable to international stan-
dards.

REVENUE FROM
BY -PRODUCTS

The State Flour Milling Cor-
poration is expeeted {o earn
over 4 million rupees this
Year from the export of theit
by-products,

This follows the confract
the Corporation has entered
nto with Jepan for the SUp-
ply of 8000 tons of wheat
bran and polland (wheat husk).

The Corporatior, has also
secured & contract with the
State Trading Organisation of
Bulgaria for the supply 400
tons: of cattlemiddimg  and
300 tons ol wheat bran per
month, for six months.
The Flour Milling Corpora-
tion has  already earned
over Rs, 900,000 in foreign
exchange.

India: More orders
from trade fairs

The total value of export
orders secured as a result of
India’s participation in the
Frankfurt and Leipzig Spring
fairs held between Febriary
and March this year is expected
to exceed Rs. 25/ crores.
(Rs. 250 miljiof), the ‘Indian
Express’ reported fast week.

Indian exporiers are esti-

| mated to have transacted on

the spot business to about
Rs. 35 lakhs at .'F@Murt
and over Rs. 6 Crares (Rs. 60
million), at Leipzig.

In addition,

negotiations

EXPORT PRODUCTS.
Vaue Average F.O.B. price
Volume (Rs.  million) (Ri.=per unit)
u change o change 9 change |
Linit of 1968 1968 1968
Cuantity over ; over OYEer
1968 1969 1969 1968 1969 1969 1968 1969 1969
Coconut Products Group
Coir Fibre-bristle Th. ewt. 563.0 5067 —101 2546 248 —3.9 43.35 48.63 B2
Coir Fibre-mattress i 12603 11803 —i6.3 | 25.4 —(.4 20.23 21.67 UL
Coconut Shell Charcoal i 3191 3853 20.7 5.2 34 —34.6 16.34 8.90 —45%5
Fresh Coconuts. mr. nuls 7.6 10.3 353 33 4.2 27.3 44 0.41 —2.3 |
Spices Group )
Cinnnmon Quills Th. cwt. 61.8 65.9 b6 329 e 27 Hia9  E133E =35
Cinnamon Chips i 16.6 21.6 30.1 23 4.1 783 14130 19111 353
Pepper i} 15.2 17.9 10.5 24 3.1 29.2 146.53 i e 181 |
Cardomoms 2 2:5 3.2 28.0 4.1 s 7.0 163922 2297.00 4.1 |
Cloves i 1.0 4.6 Jo0.0 0.1 2.8 2700.0 13022 61735 3741
Minerals Group : I
Natural Graphite 2126 2248 —5.7 7.8 8.3 6.4 36.91 3678 —04 i
lmenenpite: = 14550 1667.2 —I14.7 26 4.1 ST 1.78 245 37.6
Other Agricoltural Products
Cocoa Beans. ! 34.8 254 =270 T3 7.0 .1 21116 27343 248.5
Unmanufactured tobacco mn. 1bs. [43 0.7 - —46.2 5.1 29 — 431 3.81 4.04 6.0
Citronella oil. Th, lbs. 2978 402.6 352 1.2 1.8 50.0 3.99 4.57 13.5
Connomon leaf oil. & 79.2 939 186 0.8 1.0 25.0 10.51 10.29 2.0
Fatty Acids Grouop by i
Glyeerol. Th. ewt. 24.8 — - : i = . = Nl
Gliccrjne, i 21.0 ] 2.4 2 1:2 —40.0 9316 57.20 —38.6
Manufactures Progucts Grovp :
Leather Tanned 0.1 116 4.5 e e 77.8 18002 27576 532
Leather of goat o 3.3 0.4 —87.9 1.1 0.2 818" 33§23, 29%ug 17.7
Preciols & Semi-Precious stones Th, carts 196.0 136.6, —303 2.0 0.5 —TS.E! — : ;
Jewellery & gold smith'sware. — = = — ;-2 11-(: _|2(I’4 o N
Clothing of textiles. Th: doz. 32:3 1103 70.7 ) 3.3 —al T N or
Footware of rubber, leather 2 16.4 29.0 178.8 0.3 J‘: 4-02.2 28.78 53,38 348
Total value of above items. r‘!';z “‘1:" ;"9
Total Value of all minor exports. i?‘;-- |g;g i .
Percentage of coverage. 92.4 :
Prepared by the Central Bank from Custonis Rel urns, gt —

The followihg oversess im-
porters wish to import the above-
mentioned products from Cey-
lop:-

Canned Fruits,

M/s. Dawood Trading
Contracting  Corporat ot
P.O. Box 3780,
K uwait,
Arabian Gulf.
B. C. Wilson, William H. Ter-
ry dand Co, Ltd.,
P.O. Box 2496,
Auckland,
Wholesale and Indent Lid.,
Importers & Apents,

£.0. Box 675,
Hamilton,
MNew  Zealand.

Gouimette Foods Lid.,

536, Kerangahepe Road,
Aueklafd.

Sclvaj & Cio, Adrion Leache-

mal, 3, Genpva,
Switzerland:

Parlotor, 34, Ch5'.|1||'-:'--|.-'.j\.-'bL‘(:.
Paris, Be,

France, .
Coir Mats and Products:
Agenzia lalians, Reppresen-
taze Eslere, Vid

Edacrdo Rubino,
B1-326, T42-10187,
Iliﬂ}'.
n, Coek Tsland
Irading  Corporitio.
P.O, Box 2496,
Auckland,

Torinto,
Makegt

N P

EXPOET OPPORTUNITIES

Gordan Patersoin,
7. Muena Cresent
Glendowie, Auckland 3
F. L. Rogers, *
6A. Boyd Avenue,
Raoyal Oak, Aucklumd,

L. M. Bernard,
31, Badddéley Avenue
K ohimarima, Auckland,

Mis, W. 8. T, (Sales) Ply.,
T'{_‘- le House, ¥
11, Muocguirie Peees,

Sydney, N.SW. 20000

Prawns and Shrimps.
Ms. E. P. Nygh,
B.P. Nysh & Co., 6th Flour,
Lincaln House, 280, Pitt Street,
Sydney,
NS WL 2000,

M/s. Hershey & Caoi,
41, North Moore
New York, N.Y.

Street,
1003,

Doobled BDistilled Arrack.

M/s. Barletta E. Ferrd, ¥ia
Quintine Sella, :
228, 70122, Bari,

Ialy.,

conducted at these Fairs are
estimated to be in the region
of Rs. 95 lakhs at Frankfurt
and Rs. 20 crores at Leipzig.
(Rs. 200 ‘millioa).

Luigi Riccardi,
Strada Aieroporto
Contrade Prete, -
Bari, Italy. ¥’

Incense.

\ M/s. Luigi Tutrona, Ditta Nico

la Tutrana, via Trento,
8, Bari ltaly.

Coconut shell Vases,
Verdiune Giuliano,
via Montaure Seaxe,
88060, Cantonzaro,
Italy.

Ready made Garments.
M/s. R, N, Rattansi &_3611?.
P.O.Box 269, Dar es Saloom,«
Tanazia.
Mighty (Nigerin) Trading Co.,
GIPIOL Box .31!?,
Lagos, Nigeria.
Babas Store (Nigeriw) Lid.,

PO, Box 670,
Lagas, Nigerid,
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Political commentators talk

of moves made by both sides to

ease the strained relations between East and West, But the prob-
Jem of developing countries is often still yiewed in terms of a world

divided into ideological blocs.

A prerequisite of economic
growth is that consumption
within 1he economy does not
in the long run outstrip produc-
tion. Not everything :hould
be consumed. A part should
be used for capital investment.
The preportion of capital in-
vestment in the nalional pro-
duw chould inercase more
quicily than that of consump-
s the tuture of later gene-
jauens is to be guaranteed
in & ceuntry where the popula-
tion is iRCicasirg.

The time factor is of decisive
importance in this connection.
The number of available posi-
tions and agricultural produc-
tion musl keep pace with the
inereasein population. A pro-
cess of economic growth does
not eccur untii the productivity
of labour is increased. The
volume of investment neces-
sary to break through the
vicious circle of self-regenera-
tive poverly cannot be raised
by ihe developing countries
themselves. Imstead they are
offered aid from outside sour-
ces. The increase in agricul-
tural production is possible
only through a modernisation
and intensification of the agri-

cultural system.and this means
that many farm workers are
made redundant. A dispro-
protionate increase of indus-
trial preduction is then neces-
SAry.

THE SOVIET MODEL

In discussions about the
sp®d possible 'n catching up
on industrialisation the Soviel
Union is often mentioned as
a medel case, oIn the fifties
the pepulation had to make
sacrifices and the Sovidt lea-
dership’s policy of growth suc-
ceedid in raising the Sovie-
Union from a backwa:d agra-
rian community into a moderi
industrial society. The Soviet
model is characterised by com-
prehensive central planning and
a preferential development of
heavy industry. But it cannot
be regarded as the only possible
solution. Thishas been shown
in the last few years by the
beginnings of decentralisation
in the Soviet Union as regards
economic decision-making, the
economic crisis in Czechoslo-
vakia ard Yugoslavia’s end-
eavours Lo find a way adjusted
more to the model of the
ocialist market economy.

This eclearly expresses the
fagt that acceplance of com-
munist ideology in all its detail
is no longer & solution in the
face of economic realities. A
series of alternalives has re-
placed the one set way, The
Sino Sovietconflict proves ade-
quately that territorial claims

®and securing spheres of in-
fluence is of far more inipor-
®nce (han th: maintainance
of & common ideological front.

For a better understanding
of the conflict between East
and West it should be interpre-
ted not as an ideological con-
frontation but one of power
politics. Only the specific data
and lime available for a coun-
iry’s g velopment is decisive
in the choice of a market or
an ordered economy. Develop-
ing countries with a high pro-
portion of central planning
in their economy cannot today
be automatically assigned to
the Socialist camp. Decisions
on offzrs of eapital aid from
one side or the other ususally
depends on the conditions and
the exten! of obligations ul-
ready entered ‘nto.

The country always tries
to avoid any deal that starts
to make it politically dependent
on apother. Usually due em-
phasis is placed on the need
for a country’s own economic

eloping countries in the co

path, even to the industrialised
states they ask for aid.

HEAVY INDUSTRY AND
THE PROLETARIAT

In the last twenty years two
phases can be distinguished
in considering the choice of
4 political or econemic system.
At first there was a straight
choice between liberal capita-
lism or the Soviet model.
The new leaders of the deve-
loping countries decided (also
for reasons of prestize) to
promote large industrial pro-
jects even though the expe-
diency of a lot of the invest-
ments, particularly steel works
was doubted. The Saviet Un-
ion's interest in this sort of
development iseasily esplained.
She could deliver
large installations of this re-
latively simple Lype as well
as other nations and there was
one important by-product.

The establishment of heavy
mdustry meant the origins of
a mass proletarian movement.
But further development show-
ed that the preference for
heavy industrial installations
did not last. The actual ins-
tallations did not last. The
actual installation took up
too much time, the industry
demanded too much capital
for the amount of labour it

it was able to employ (other
forms of investment would
have been more suitable) and
high costs meant that the
developing country was too
dependent on the state invest-
ing the money.

So other development poli-
cies came to the fore giving
preferential treatment to agri-
culture and productive indus-

n
4

Heinrich Vogel

tries absorbing a lot of labour
such as handicraft workshops
and supply industries. Because
of the size of the task endea-
vours by East and West
for political influence
were restrained by the need
for rationalisation of develop-
ment aid. The new concept
was characterised by the slogan
“Aid and trade” It deman-
ded credit aid granted ac-
cording to economic criteria
and an improvement of the
export possibilities for deve-
loping countries. The possi-
bilities of gaining political in-
fluence are now judged less
seeptically than in earlier years.

In the selection of projects
in Soviet development aid eco-
nomic criteria receive increas-
ing imporiance. Since 1965
no promise of aid has been
made until exhaustive investi-

——

nflict of &

gations had hen undertaks
on the feasibijity and cos
of every single project. Th
should be iraceable to il
realisation that the Commy
nist Party’s traditional polit
cal theory and hope of worl
«cvolution has not proved tru
Until the end of the Secon
Warld War ihe .Communi
Party of th: Soviet Unio
supporied revolutionary groug
in the colonies in preparatio
for a revolt aginst the calc
nial powers which would ever
tually lead to the death ¢
capitalism. Then came th
bitter realisation that the ne
leadership of former colonie
did not fit in with the Commu
nist Party’s conception of thi
situation.  Now -democrati
socialists and hpurgeois -capi
talists faced each other am
their commeon anti-imperialis
criticism did mot spare th
Soviet Union.

At the same fime traditiona
political theory proved itsel
inadequate in explaining deci
sive social and political chan
ges in the developing countries
Many phenomena cannot b:
talked of in Marxist-Leninis
terms.

The tribal dffirences in ma
ny parts of Africa can hardly
be interpreted in the frame
work of the.class struggle
The new the siruggle for na
tional Ii'b'eratien in_‘f-\frica

Comments on Jenkins’ third budget

BRITAIN'S ECONOMIC
STRATEGY IS NO LONGER
DOMINATED BY THE
NEED TO SWITCH RE-
SOURCES INTO THE BA-
LANCE OF PAYMENTS .
THIS IS THE CHIEF MES-
SAGE OF CHANCELLOR
OF THE EXCHEQUER ROY
JENKINS’ LATEST BUD-
GET—HIS THIRD SINCE
HE INAUGURATED HIS
“TWO YEARS’ HARD
SLOG"” IN MARCH 1968,
BY GIVING BRITONS
THEIR BIGGEST EVER
DOSE OF TAXATION,

Now, in April 1970, the na-
ton’s external payments posi-
tion is among the strongest in
the world. The £500,000,000
a-year surplus cn the current
balance of payments account—
a hardly credible target less
than & year ago—has been
surpassed in the course of the
Tast nine nionths,

Sitice the beginning of last
Year maore than £1,800,000,000
uflfureign debt has been re-
Paid. By the end of Mirch
outstanding  indebledness o
fortign central banks had been
reduced to some £330,000,000
ard the score with Britain’s
principal banking ereditor, the
Foderal Respryve Bunk of New
York, had bein wiped clean,

P And, on tap nf.ull this debt
- TePAymenLaBritain’s official re.
. : ;

e

serves have risen by
£120.000,000 during the 15-
month period.

NO VIRTUE

The consemsus of expert
opinion is that Britein will
remain in comfortable exter-
nal surplus at least through
1971. This means that for
the next two years at leas|
the whole of the increment in
productive potential can be
devoted to meet domestic de-
mand.

Tp put this into perspective,
it should be mentioned that
“real”™ public sector expendi-
ture in Britain fell by two-and-
a-half percen between mid-
1967 and end-1969 and will
still be less in 1970 than in
cither of the calendar years
1967 and 1968,

THE PRIORITIES

However, the Chancellgr
made it clear that the expan-
sion of productive fixed in-
vestment comes higher in his

ing this strategy through the
Budget, the Chancellor found
himself checked by an even
higher  priority—maintaining
(as distinet from increasing)
the level of the current ex-
ternal surplus,

If growth is to be sustained,
Britain’s official reserves must
be strengthened sufficiently to
avoid the risk of another stop-
g0 sequence being triggered
off in the future by balance
of payments setbacks.

The conflict between exports
and investment arises because
both depend heavily in Bri-
tain on the output of the en-

Increased tax allowances are
offered for factory building
starts, or extensions, launched
within twoyears.
Less direct but more general
encouragemeat to industrial
investment is provided by a
mild relaxation of the credit
squeeze, combined with a fur-
ther reduction in interest rittes.

the next

These monetary measures
shouid help firms whose invest-
ment plans may be held up by
liquidity shortage; the credit
relaxation, which is accom-
panied by a change in the

A GENTLE EASING OF THE REINS

There is no virtue, as Mr.
Jenkins said, in using re-
sources to build up a bigger
and bigger surplus,

The three main items of
domestic demand are, of course
public expenditure, private ex-
penditure and private fixed
investment. A moderate rise
in public expenditure was fore-
shadowed in the Government's
five-year projection published
last November. The forecast
s that public cansumption
and investment combined will
80.up by £110,000,000 or (two-
and=a=half Percenl ol cong-
tant prices between the fipst
half’ of 1970 and (pe firsy h

'J1
of 1971,

. By

DEREK PAYTON-SMITH

seale of prioritics than higher
public or private consumption.
While total domestic demand
could now grow in line with
the grawth in outpul, manu-
facturing investment, he said,
should rise at a substantially
[aster rate.

In giving investment this
pride of place, M. Jenking
wis exposing the heart of his
LCOneINiG stralegy—(he sacri-
Hice of some extia consumption
now in favour of higher out-
put, and thus cgnsumption,
In the future, But, in realjs-

gineering industries. Even at
the existing level of manufac-
turing investment {expanding
at a healthy ten percent a vear),
the capacity limitations ol those
industries makes it likely that
extra home demand for their
products could be satisfied
only at the expense of sales
abroad, or incrgased purchases
from overseas firms, to the
detriment of the balance of
payments.

CREDIT RELAXED

For this reason fiscal en-
Courdgement through the Bud-
get® to capital investment in
Britain was confined to the
capital goods industry, namely
building, in which there is
now ample spare capacity.

mechanism of control, is spe-
cifically restricted to the finane-
ing of productive investmient,
together with exports.

Because the fiscal stimulus
Lo investment had to be small—
it will cost the revenue nothing
in the present financial year—
room was lelt within the tofal
scope for ecapansion which
is set broadly by the rise in
productive potential for ad-
ditional consumer expenditure,

The Chancellor turned this

administrative advantlage
by removi ng more than
2,000,000 small Laxpayers from
the range of direct taxation.
The measure may be justified
on social grounds but is of limi-

1o

=
ted economic significance—th
revenue lost being equiivalen
to less than enc perent of
consuiners’ expenditure

PRUDENT APPROVAL

Indeed, the strongest im-
pression left by the Buaget
18 of the remarkably small
degree of relzxation afier the
years of dracenian restraint.
The impression is conficmed
when the menetary imiplications
of the Budgel strategy are
weighed up.

The tax rembsions and the
easing of credit, the effect
of the rise in public spending
and the expatsionary effect
on lhe ml\lfr? supply of a
continued extemzl surplus are
not expected 0 increase do-
mestic credit (PCE) by more
than £900,000,000 in 1970—71;
this compares With DCE ex-
pansion of somig£1,900,000,000
in 1968—69 (when the influence
of the balanet of payments

Wis contractignary),

This prudent #0d moderate
approuch was elected in face
af C(}ﬂsidefﬁgi -public pres.
sure for a ter degree of
reflation. In ‘:ﬁhl.i: final ana<
lysis, Mr. Jén®is Budget of
1970 may be fdged as much
ar more by what ‘he decided-
to leave o’ by what he

actually put i



°f divided worl

| been underteken Asia and South America into
sibility and costs two stages. The first stege
igle praject. This was the expulsion of colenial
trageable to the overlords and the declaration
hat the Commu- of independence. For this
traditional politi- stage all national forces, dis-
nd hope of werld regarding their political lean-
i5 not proved true. « ings, had to co-operate. Most
id of the Second important in the second sloge
ihe -Communist was the solution of the coun-
1= Soviet Union try’s economic and social prob-
‘olutionary groups  lems.

es jn preparation g Ry, - T
ag¥imt the colo- Now the differences of opi-

" nion between  th. Jarious
i I evens h  various

] groups comes out into the
to the death of i
R ae 1 open. The avant-garde of the
S working-clusses included in the
ion that the new 3

. Communist Parly now pro-

former colonies | e
s poses 4 non-capitalistic system
vith the Commu- Up s

" called State capitalism, The
onception of the state should control the most
Now ‘democratic

bourgeois -capi-

imporlant branches of industry
and plan the country's ccono
mic development. New [
of colonialiszm are to be

OTIMS:
LN =

batted, espzcially the entry
of imperielist capitel, Qitizens
shou'd be guarantecd basic

demogratic rights.  Communi-
sm's doly 15 10 press conti-
nually for agrarian and social
reform.  This will ensure that
citizens are ready to co-oper=
ate.
POLICY OF PRAGMATISM
Distinetion is made between
progressive and rezctionary na-
tionalism and progressive and
reactionary reedom movements
aceording to the developing
cotntry’s ettitude towards the
Soviet Union. This provides
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additional evidence that this
r[1-'n|_\' of revolution oo [ro-
vides no more than the materizl
for a scientific formulation of
of the needs of a

rgal power,
The foundation stones of this
theory ¢

be daid in any way,

il becon
Soviet

5 obvipus that

Union, like all %3
Powers interested in guarding
and expanding their property
is pursuing a pooliey of Prog-
Imiatism,

the

The fronts of the divided
world are different now 1o
what they were fifteen years
ago. The industrialised na-
tions give precedence to the
campaign  against  hunger
though this does not rule out
4 certain rivalry for spheres
of influence. The developing
nations on the other hand make
commereial demands, Ideas
ol a vielent solution to balance

@' underneurished.

|!l:‘ difference in affluence have
met so far with little Iesponse.

-

In 1798 Robert Malihus
discucussed (he problem  of
the birth rate and forecast
d time when the geowth in the
praduction of food would not
keep up with the growth of
popu[miou. Now the problem
1§ threatening to increase and
the time lofl to give effective
2id to tha develep'ng countries
& running out.  Already two
thirds of the world's population
In the
developing countsies the birigh
rate is double what it is in
the industrizlised countries. If
this trend continues the popus
lation figures for 1960 will be
doubled by 1990 and there will
te 6,000 million pecple in the
world, 1t is exremely doubt
ful if family planning program-
mes will be of any use.

4
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DEPENDENCE WiLL
INCREASE

Developing countries zre de-
pendent on imports from indise
trially developed countries for
the extra foad needed,  And
this dependence will increass.
The amount of extra food
iteeded in 1980 compared with
Consumption in 1960 will total
about 300 million tons of
grain, or the amount at e
sent produced by the United
Blates and Western Europe
put together. The only so-
lution lies with the developing
countries themselves. There
must be & dramatic inerease
in their agricultural produciion.
Results up till now have not
been encouraging. And the
hope for mass production of
synthetic  food cannot dimi-
nish the importance of tradis

(Contd. on Page 14)

cach other and
| anti-imperialist
not spare the

We shall try to point out
difficulties, obstacles, and proh-
lems ir. marketing of agricul-
tural products according to
the following disposition:-

- time traditional
y proved itself
explaining deci-
i political chan-
loping countries.
nent cannot be

p i — Production
cist-Leninist 3
Marxist-Le — Grading
— Packing
dffirences in ma- — Transport
frica can hardly — Distribution and Mar-
| in the frame- kets
- class struggle. — Marketing  Policy.

struggle for na-

ion in * Africa, Problems may appear in the

—— ] diflerenl stages of marketing
significance—the | in & more or less great gravity,
being equiivalent § but we have to bear in mind
one perent of § that the long term can be
penditure improved oaly if all stages

of marketing chain work in an
PPROVAL efficient way, i.e., there is no

use in any improvemznt of
grading if there is no conve-
neient packing material and
the goods are damaged apain
on transpori, or if there aie
ne sufficient market facilities.
such as wholesale markets,

 strongest im-
by the Buoget
markably small
xation after the
onian resiraint.
m 15 confirmed
tary implications
el strategy are A good definition of markei-
ing given in a FAO publica-
' tion reads: “Marketing is the
LsElans and the § combination of activities by
dit, the effect

public spending
msionary  effect
supply of a
il surplus are
to ingrease do-
(DCE) by more

which agrieutlural produce and
raw materials are made ready
for, or capable of, consump-

jon and reach the consumer
in a suitable form at the time
and in the place he wants

(00in 1970—71; § them. Thus it includes es-
 with DCE ex- | sembly, transport, sorting,
4 £1,900,000,000 Y cleaning, grading, storage,
hentheinfluence § packing, initial processing,
ce of payments § looking for supplicrs, look-

ing for oulets, findneing the
holding eof produse between
the time that the producer is
paid and wlhen it is bought by
the consumier, taking the risk
of holding produce until an
outlet is found, adapting it
to consumers’ tastes, inform-
ing them its availability
and quality, presenting it in
conveneint sized lots and all
the other operations involved
in bringing goeds from the
producer to the final consu-
mer.”

CMATY ).

nt and moderate
- selected in face
sle .public pres
reater degree of
Jbe final and- of
s Budget of
jﬂdgec.t as much
what the decided-
~ a5 by what he
v = I

PRODUCTION

Marketing is inefficient il
production does not meet the
demand. This refers especial-
ly to quantity, quality, type
and varieties. Advise or aid
has to be given to the farmers
in supply with the right seed,
for exemple, in order to Zrow
the same variety in the whole
region for a high quanity of
market supply.

In Ceylon markets we found
different varieties of beans,
ie. in one sack. If a crop
is not cultivated properly, i.c.
including diseases control and
harvested according to ma-
turity and without damage
of the fruit, never 2 good qua-
fity can be established.

Grading—to be dealt with
in the next chapter—or stan-
dards can only be of use if
a large quantity can be collec-
ted in the production area.
There is no sense in grading
if & farmer’'s crop consists of
one or two ecrates of goods
daily only. Therefore, it would
be of great advantage if col-
lection centres could be es-
tablished ia the production
areas either by farmers orga-
nizations or by private firms
or by the Government.

Production of fruil and ve-
getables seems to be too small.
to meet the demand in Ceylon.
In my opinion this is one of
the most important problems
in marketing. All the other
factors cannot be improved
efficiently if ;;mduuLiml TE-
mains on its present level,

We learnt that there is al-
ready a development of in-
crease of fruit and vegetable
production in some varielies
andfor on farms and estates,
the latter in connection With
a crop diversification scheme.
Further steps should be under-
taken order to increase
production of fruit and vege-

in

tables and to lay a foundation
to better marketing,

Of course, all recommen-
dations will have to be consi-
dered in connection with the
Government wpolicy, which
means import restrictions on
agricultural  produce  and
increase of home production.

GRADING

In the Seminar’s discussion
it became quite cvident that
there is some demand for
propet grading of agricultural
producs, either in the willage
market the housewife chooses
the best guality and pays a
higher price if she wants to
make a special meal for a
family’s assembly etc.

Problems of Agricultural Marketing in Ceylon

MAIN TASK.

The improvement of grading
is one of the main (asks for
activities in the future.

First standards—out fo the
Commonwealth or the Enro-
pean Community or the U.S.
of from somewhere else should
be adapted. There might be
not so much need for legisla-
tion in the beginning than for
recommendation.

Grading could be done on
the farm for some certain
products. Much easier in ge-
neral it would be to establish
n collection cenires in the-
iproduction areas either as far
mers, wholesalers or govern-
mental institutions.

T S VT P P ,quBy AP IARPPPRPFRPEIPTS,
DR. Y. GRUMBLAT.

DIRBCTOR, AGRICULTURAL DEPARTMENT
GOVERNMENT OF HAMBURG

Pucerpts of o lecture delivered at the Seminar in Colombo
organised by the German Foundation for Developing Coun-

lries, Berlin, in cenjunction
Commerce.

with the Ceylon Chamber of

The wholesaler of niiddle-
man sometimes seems to buy
a certain quanitity from a
farmer upcountry at
low price and does some rad-

very

ing later, the retziler in the
fashionable so called “displo-
matic Colombo
grades the produee according

market™ i
to the demand of his customers,
geis o higher price for the better
quality and sells the rest of
the quantity at a lower price.
Even habit—not  only
known it Ceylon—to put the

the

best quality on top and the
worst @t the bottom of a
crate or a s demgnsirates
that—in this case in & reverse
meuning—Lhere is some under-
standing ol shat grading is
needed for.

.

Grading and Standardiza=
tion does not work without a
minimum of inspection. Inss
pection and advice
beginmung is more necessary
than later on whan people
involved are able to establish
the standards themselves.

As there is a need on the
market at present for a oer-
ain amount of higher qualityt
in the cities to start with, small
quantitities of betler graded
and packed fruitand vegetables
should be established and sent
to the consumers’ places.

PACKING

At the moment, pawkagh}g
of fruit and vegetables is in
2 very bad stage in Ccylpn
and we agresd on .hyu during

in the'

our discussions and visits.
Packing maferial is selected
in order to save freight, to
fit to the middleman’s taste,
to be transported back to
proeduction area or to save
money at all but in very few
cases in order to suit the
variety of fruil and vegetable
handled i the specific packing
unit.

Any small improvement of
packing material could be very
helpful to avoid losses on the
wiy from the consumer to
the producer. Packing mater-
ial could be adapted from
samples showed during the
Seminar or could be found
oul by further survey in neigh-
bouring .or'ethar countries.

It should be faken into
consideration also whether it
is worthwhile to use oue way
rrates and packing material
or to organise the transport cf
returnablecrates to the produc-
t'omareas. Further survey has
to be undertaken to find out
which is the most ecgnomis
and efficient way. Inany casg,
there should be a standardiza-
tion of containers also in order
to aveid a high number of
different paocking material.
Steps shotld be taken alo
to supply timber for crates
in the fature.

TRANSPORT

Transport in this case goes
together  with packaging.
Transport has to be improved
in conngction with the deve-
lopment of reasonable packmg
matarial. Nevertheless, even
on the present stage, transport
causing high losses, could be
of higher efficiency if Step
by step only small changes
could be introduced, such as,
better ventilation in the lozrics,
avoiding heavy goods to be
loaded on top of light omes,
dividing the weightof the whoie
loud by putting layers of tim=
per beurds fised to the side
walls of the lorry between
cash layer of goods.

Contd, on mage 14
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TRADE .SLACKEN

The prowth of world frade
and economic output is expected
to slow down this year and
do se relutively more
for  developing coumftries if
demand falls  off suffeiently
i cut into  the prices of
fodustrie]l raw material exports

threatens to per-
indugtrialised coun-

unly niarginally
wdutid rete. But there ds,
however, somie prospect that
intenational  interest rates
could be easing after more than
a year of very ‘tight mongy’
throughout the world,

These are the main points
and  implications. emerging
from a survey of economic
conditions and market trends
m#de in a report by the inter-
national stafl of the National
and Grindleys Bank in London.

In the third-quarter of 1969,
the growth of world trade
slowed down to about 13.75
per cent above their level a
year earlier, compared with
the quite cxceptional burst
of an 18.5 percent expansion
‘n the second-quarter.

Meanwhile in its cconomic
outlook for 1970, the Orga-
nisation for Economic Co-

enujil

nfisticn
n il

operation and Development
(OECD), estimated (hat ex-
ports of its 22 members rose
by 16 percent in 1969, but
forecast that the growth this
year would slow to about
half that rate.

Given the usual relationship
this suggests that the total of
world exports may havg risen
by over 13 per cenl last year,
against just under 12 per cent
in 1968, and that they ®ould
thus rise by less than & per cent
this year,.

According to the OECD,
Report, the real econemic
growth of its members fell to
about 4.5 per cent st year
from 6 mer cent in 1968, And
the Organisation forecests ano-
ther drop to about 3 1/2 per
cent real growth this year.

Growth of the American
economy too, is expected to
slow down to 1.5 per cenl this
year [rom almost 3 per cent
in 1969, Tn W. Germany
and France, it is expecled to
drop to about half estimated
8 percent growth rate last
year. In Japan it is expected
to slow down to just over 11
per cent from 12.5 per cent in
1969.

Only Italy and Britain are

E. European

Sca fishing is a relatively
litle known but yery effective
sphere of co-operafion between
spcialist comntries. The firs
agreement om this matter was
signed in 1962 Yetween Poland
the Seviet Union and the GDR,
later joined by Bulgaria and
Rumania,

Under 1he agreement, the
above countries co-ordimate
their tesearch, hydrological,
biological and ichihylogical pro
grammes, as well as technique
on fishing and technology in
the fish processing industry,
nnd their econcmic studics
mnto the development of fishing.

Division of rescarch

The Ca-cperation, smounting
to a division of research talks
and to an exchange o selec-
ted materizls, is carried on botly
in laboratories and on fishing
griunds,

The exchange of experts
on fisheries between Poland
and the Soviet Union is also
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CoO-operation

very advantageous. A group
of Polish specialists studicd,
for exnmple, the achievements
of fishermen from Murmansk
in fishing technique with the
use of special-type fishing nets,

On the other hand, Soviet
specialists were seml 1o the
Gdynia Central Laboratory of
the Fishing Industry to get
acquainted with new methods
of refining fish oil.

The apreement largely con-
tributed to the development
of fishing in socialist countries,
while the organized division
of rescarch work has further
expaivded s scope.

In view of thesripid deve-
lopment of sea fishing i Pa-
Iand and

in other socialist
countries il beeame negessary
to divide between them the

tasks regarding ro
techuique of fishiy
ther to tighten
m this field.

and fur
co-cperation

Trying to avoid a trade war

Will 2 trans-Atlantic trade
wir bre
dipleme,

OUL, OT Cal CoONOTe
settle-
ment that will not invalve a

achieve

rally dustructive replipse

M profectioniym?

I the lang run, Olvivier
Long, Secrét ry  General of
GATT, surely has the right

1 it
ea. He wanis to

| Convening, as eurly

the
nexl

-1

ik

ameng the major countries sin-
gled out for faster growth.
Inflationary Pressures.

During the second halfl of
last year, the rate of inflation
in OECD countries speeded
uplte an annual 5 per cent from
4.5 per cent' im the first six
months of the year; and to
just under 4 per cent m 1968,

OECD expects this rate lo
slow down to 4 per cent in
the current six months and
further drep to 2.75 per ceny
in the second half of this year,

In Germany, despite the
Cctober revaluation, price in-
creas arc expected to accelerate
over the present six months
with some easing fore seen only
for the second-half of the
year.

Further Revaluation?
L

Germany continues to face
the dilemma that domestic
deflation, tends to be offset
to the extent that it fuels an
‘export boem,’ which has the
duel effect of adding to demand
on strained resources and pro-
ducing an inflationary surplus
cn the current account of its
external payments. Hence,
the possibility of a further

‘revaluation’ in 1971 could
well be in the offing.

in sea fishing

As fishing grounds are co-
VEring ever new areas it is ur-
gent to master modern me-
thods of deep sea fishing, with
the application of electric im-
pulses, light, and mnetless
catches. Progress in this do- |
main cannot be attained un-
less laboratory ships are equip-
ped with appropriate instal-
lations,

Lower Costs

Poland, as well as Hungary,
Czzchoslovakia, and Bulgaria
import large quantities of fish,
fish preducts and fish meal,
By a jeint effort this problem
could be solved at a much
lower cost,

Under this co-operation, one ‘
of the fishing ports in the Po-
lish Baltic coast could be ade-
quately equipped and expanded
by a commonr effort, and turn-

v el

o a common fishing

base of the countries con-
cerned. ‘

. : :
year, of a new international
SESSION 10 Negotiate dispuntl-

bank

Britain's gold and foreign
currency reserves incredsed in
March for the seventh conse-
cutive memth.  The aclual fig-
ures are never reliable, but it
is widely accepted that they
do give some vague indication
of what really happened,

On this basis, it would ap-
pear that March was at least
as good a month as any this

| year so far as the continued

mflow of funds was concerned.
Of course a fair quantity of
these were due to seasonal
factors, and a large propor

| tiem of the remainder to Bni

tain’s own surplus on current
balance .f payments accounts.

But some must be accoun-
ted for by international funds
secking an investment home
m London, and this would
suggest that the recent half
per cent cut in bank rate was
insufficient to hait this mflow.
Despite the fact that Britain
still has short-term debts to
repay hot money on this scale
is an embarrassment, and .or
that reason there have been
rumours again in London
about a further cut in bank
rate.

Judged on the state of the
domestic economy sucha move

| Would probably be ill advised,

although the connection bet-
ween bank rate and internal
ecomnomic activity is these days
tenuous. But the external si-
tuation now clearly justifies
another reduction.

Lending

The sharp increase in bank
lending during the four weeks
to mid-March has been accep-
ted by Britain’s monetary au-
theritieswithconspienous calm.,
This is slightly alarming be-
cause advances were up by
mare than two per cent to a
level almost six per cent above
the official ceiling.

Despite the fact that this
maximum was tacitly abus-
doned earlier this vear, the
affair has prompted specula-
tion thet the Bunk of England
may now have joined the go-
vernment m trimming its eco-

nomic management policies to

United States, which would
seem to make Long's pro-
posed move towards
world trfde hardly realizable

Ireer

ing of trade barriers, e :;cunrdmgl. 1.{‘ his llll'lbli,‘l:lb]c.

et " 3 t gl " ! Observere

vparticularly interested in doing /'€ Prediction by observers. |
. of both this long-run and

awway with e non-tarrifl’ bure

riers o free trade,

this short-term situation:

A

new “Kennedy Rowid-—that

I the short run, unfortu-
nately, there are disupreements,
largely between the Europein
Econome Community (EEC
or Common Market) ‘ang the

is @ “Nixon Round"—of trade

liberalization talks can hard-

ly occur, given a continuation

of (he present situation, be- |
fore 1973,

- | i o
“WORLD ECONOMIC GROWTH AND | Another cut in U- K.

rate ?

suit election  considerations,
Almost half the increase was
to the restricted private sector
borrowers, and this has doubt-
less been a [factor in helping
industry meet the recent
avalanche of inflated wage
claims. '

However, the major propor-
tion is probably accounted for
by seasonal tax payments, and
that al least encourages the
hope that the upward trend
may not continue. It it does,
then the banks are in a rea-
somable position to meet the
demand. Only Barclays among
the big clearing banks has
a4 current liguidity ratio ap-
proaching the accepted 28 per
cent minimumm.

The overall average at mid-
March was 29.7 per cent, in-
cluding Barclays, which means
that some must be enjoying
a very comuoriable liquidity
position indeed. This average
is slightly lower than the figure
for the previous montb, but
contrasts with 29.4 per cent
this time last year when there
was considerably more shick
in the economy.

Confusion
Whatever the latest bank

lending figures prove about
the Bank of England’s politi-

cal motives, they do hightight -

the chaotic state inte which
Britain’s official credit policy
has deteriorated.

At the moment it has two
main aspects, control of total
bank Ilending bemg perhaps
most  important. The
main feature of the policy
is the £400 million ceiling on
the domestic credit expansion
as promised to the Interna-
tional Monetary Fund. The
letter of this undertiking has
been kept. But the spirit is
being openly violated by al-
lowing the current influx of
international funds to expand
the credit base independent of
the authorities’ own actions.

[n order to fulfil the sprit of
the promise the Bank of En-
gland should now be apating
through the open markel on the
bank's deposit liabilities so
as to neutralise the hot mo-
ney wmflow. The fact that it
is not doing so might be taken
as another indication of the
priority now being given to
politics. and®such suspicion
is not weakened by the odd
decision to maintain the pe-
nalty on the banks for exceed-
ing their lending ceiling, It
all adds up 10 2 very confused
state of affairs, and the clar-
lication ol policy expected in
the approaching budgzt will
not come any oo soon.

(Indian Express).



# . Prebisch Calls for 8/ Growil

-

in Latin America

Punta Del Este
Latin America is facing an
unemployment problem of une-

_ qualled propertions as a result

of a sluggish rate of growth,
and if the region does not reach
a rate of 8 per cent annually
within the next ten years, there
would be severe consequences.

This is the burden of a re-
Port commissioned by the Tn-
ter  American Develovment
Bank from a team led by Raul
Prebisch, former Head of the
U.N. Economic Commission
for Latin America, and pre-
sented to the Board of Gover
nors, last week.

Thereport pointsout thatthe
growth of unemployment has
reached such alarming propor-
tions during the last two de-
cades as industry has proved
increasingly  ineapable  of
absorbing the growing work-
force. It ends with a number
of outlines for actions viz:-

A rapid betlerment of the
incomes of the poorest sec-
tions of Latin American So-
ciety, in which 60 per cent of
the population accounts for
only 22.5 per cent of consump-

tion. to stimulate demand for
agricultural and industrial
goods.

* * *
U.S. CONSUMER PRICES
RISING STRONGLY

Washington

Consumer prices in the U.S.
continued to rise strongly in
March, the Labour Depart-
ment announced, last week.
On a seasonally adjusted basis,
the increase for the month
stood at 9.4 percent, compared
with 0.5 per cent in February

However, most of this
wils zccounted for by charges
for mortgage interest and me-
dical services, while the growth
in food prices actually slowed
slightly. The March increase
puts all items on the price
index 6.1 per cent above the
level a vear ago.

RTZ MINE IN USSR?
London

Russia’s new five year plan
could help Britain’s Rio Tinto-
Zina in delicate negotiations
it 15 having with Soviet Autho-
rities aimed at having a copper
mine in Siberia,

For many months RTZ and
Japanese mining interests ar¢
believed to have been discus-
sing the possibility of develop-
ing a copper project, under-
stood Lo coste more than £80
million, with the Soviet Go-
vernment.

The French are also said to
be interested in developing
nichel and copper mines in
Russia.

The new five-year plan which
is expected 1o favour the in-
troduction of western capital
and know-how in developing

The region’s

Hvestnient

co-efficient must rise (rom the |

Present 18.3 per cents (o 26,5
Per cent within 10 years ard
be maintained for o further
10 vears,

Siberia's vast resources. RTZ
15 regarded as being well placed
to use its special techniques
to mine copper deposits hither-
o llll)llghl to bl_' Unecono-
niic.

SUGAR REACHES A NEW
PEAK OF £40—105 A TON.
London

A further rise in the London
daily price, up by 105. to a
new 5 1/2 year peak of £40-—
105 a ton, last week, proyided
fresh confirmation of the sugar
mirket’s new found strength

In the futures market, how-
ever, prices were held back by
some persistent  selling  and
closed only uoarginally higher.

NEW EEC FARM POLICY
PROPOSED

London.

A cut in EEC farm prices
with compensation to farmers
in the form of income support,
is proposed by a group of
mainly British agricultural eco-
nomists in a report on Lhe
future direction of Common
Market agdculture. It con-
cludes that enlarging the Com-
munity will not do much to
ease the present situation of
rising surpluses and mount-
ing cosis.

The group stresses the need
for price cuts, particularly for
the chief' surplus products.
However, it recognises the
political obstacles—which in
turn represent the wvery real
social and regional problems
—lo such action.

But it poinls out that in
Germany, following revalua-
tion, prices were in fact cul
50 as to stay in line with Com-
mon, Market prices, and far
mers were compensated with
a lorm of direct subridy, des-
pite much opposition.

The report suggests a sini-
lar approach across the whole
of the ECC area might break
the pontetial opposition Lo
price cuts.

U. S. FORILGN TRAVEL
TO INCREASE

Americans will Be spend-
ing more than $10,000 mil-
lion & year for foreign lravel,
before the end of the 197051
according to American Auto-
mohile Association projections

This will  be almost 1wice
the 1969 record expenditures
of  §5,200 million.

| MALAYSIA®S LOW-COST
| HOUSING SCHEMES

Kuala Lumpur

A British building expert

— has described Maluysia’s low-

cost housing schemes s among
the best in Asia.

Mr. €. N. Craig, the chief
experimental officer of the
British Building Resenrch Sta-
tion at Garston, Southern F-
gland. said:-

“The layout of your lows
cost housing schemes is just
what T have recommended Lo
many other Asian countries.

*One feature | like ]):lrlim-.
larly is the provision of <hup-
houses on the ground floors of
the buildings,

“This is something [ have
rarely seen in other parts of
the world™ he added.

However, Mr. Craig said
that Malaysia’s conventional
labour-intensive building me-
thods could continue to bhe
used for at least five more years.

“Your methods here seem
Lo work very well, it is not wise
to switch them now until
wages rise in five years' lime.

“Even our methods is much
mare costly than yours,” he
said.

He added that the housing
problem in Malaysia was nol
a5 acule as that in other Asian
countries.

Mr. Craig visited the Selan-
gor State Development Cor-
poration ard some of its hous-
ing schemes in Petaling Jaya
during his three-day stay in
Malaysia.

(Straits Times).

RECORD COMPUTER
SALES EXPECTED

New York

The U.S. computer industry
will surpass the $12.000 mil-s
lion level in sales during 1970, |
according 1o the highly re- |
garded Diebold  Research
Group.

More amazings though, is
the projection by the group
hat by 1975 the industry
will record sales of more than |
$27,000 million.

During 1970 a total of more
than  18.000 computers are |
expected (o be sold, 11|.'l|1;_,’,|||i_t
.I|1{‘ pumber in vperation®
90,000, By 1975 yewly ship-

e —
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1970

ments are expected to redch

46,000 systems with 160,000

compulers in use in America

BRITISH CONTRIBUTIONS
® TO ADB.

Seoul

The British Government is
Lo contribute £6,000,000 to
the Special Funds of the Asian
Development Bank, This sum,
which will be miidg available
a5 d grant over the four-year
pericd 197073, will be al-
located 1o the Bank's multi-
ppose Special Fund and will
be used by the Bank for lend-
ingto developing member coun
tries of the Bank whase
cConomic  circumstances e
quire that external finance he
provided  on  coneessional
terms.

The six loans so far approved
from Special Funds have heen
extended to Ceylon, Indoneisa,
Nepal, the Philippines and
Western  Samoa.

This offer was announced
by Mr. Ben Whitaker, Parlia-
menlary Secretary to the Mi-
nistry of Overseas Develop-
ment, who is attending the
third annual meeting of the
Asian Development Bank in
Seoul as British Alternate Go-
vernor of the Bank: the Mi-
nister, of Overseas Develop-
ment is the British Governor.

BIG HOUSING COMPLEX
PLANNED

Tokyo

Work is under way in ful
scale for construction of the
Tama New Town in the wes-
*tern suburbs of Tokyo, an
ambitious project to provide
housing for 400,000 people.

The projected new Lown will
have a total ares of 3011
heetares with 110,000 houses.

Tokye, the largest city in
the world with a popu ation
of more than |} million, is
suffering from an acute hous-
ing shortage. Under present
plans, the residential quarters
in the big town will be divided
into 23 sectors. Each residen-
‘ial sector will have a junior
high school, two clementary
schools  and  three kinder-
Zarlens.

The new town will also
have parks, health clinics and
shopping centres.

Housing construction has
been somewhat delayed due
to a difference of views bet-
ween the Tokyo Metropolitan
governmenteand the Constriie-
tion Ministry and the Japan
Housing Corporation.
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Rise in Cargo Handled

The Cargo handled by the
Port (Cargo) Corporation rose
appreciably in 1968/69. Nearly
3,610,000 tons were handied
in 1968/69 as compared with
3,185,000 tons in 1967/68.

The increase in cargo
handled was due mainly to
increases in Colombo and Trin-
comalee which rose from
2,906,000 tons in 1967/68 to
3,277,000 tons in 1968/69 and
5,400,000 tons in 1967/68 to
8,487,000 in 1968/69 respec-
tively.

The Cargo handled at the
Port of Galle, however, dec-
Iined from 56,000 toms in
1967/68 to 51,000 tons in
1968/69.

MORE REVENUE

The revenue earned by the
Corporaticn also recorded an
ircrease mainly on account
of & 25 per cent increase in
most charges and a 15 per
cent increase in other charges.

The total revenue earned
by the Port (Cargo) Corpora-
tion in 1968/69 was Rs.
115,554,000 — an increase of
Rs. 29,854,000 over 1967/68.

According to the Corpora-
tion's budget for 1969/70, it
expects to increase its profit
by Rs. 3 million. This is based
on an estimated additional in.

come on Rs. 19 million of
FEECs to be carned by the
Caorporation.
AIR CEYLON ASSETS UP.
The value of Air Ceylon's
assets rose sharply in IQGSIHS*J
with the purchase of a 'Tri-
dent’ air liner, which wa®hsed
in the regional services.
Total assets which stood

on account of higher opera-
tion costs,

MORE WEST GERMANS
TAKE TO THE AIR

The nuinber of persons who
travel by plane is growing fas-
ter in West Germany than in
the rest of the world,

The internationalAir Trans.
portOrganization, ICAO found
that during 1969 the passenger
frequency of its 117 air lines
inoredsed by 10 percent, while
in the same year, 18.2 percent
more plane passengers were
counted in the airports of
West Germany and West Ber-
lin. This rate of growth out-

does in the long-range prog-
noses predicting that by 1980
the passenger figure would
have become four times what
it is at the beginning of the
decade—in other words, more
than 100 million plane passen-
£ers a year.

Developments in this res-
pect vary considerably for the
individual German airports.
Frankfurt airport, for exam-
ple, counted more than eight
million passengers for the first
iime, but this respresented an
tncrease of less than 14 per-
cent. Berlin's rate of growth
was exactly average, Dussel-
dorf’s Tay at 20 percent, (2,9
million passengers), and Wahn

airpopt, which serves both
Bonn and Cologne, even at’
24.6 percent, for the first time
reaching the million mark
in passengers—and this even
before the completion of its
new buildings.

In the air transport of freight
the curve of growth is even
steeper. The increase amount
ted to 22 percent. And alt
the while, the number of take
offs and landings did not
increase very much—by ouly
4 percent—so it is the indtvi-
dual plane that is carryiug
four times as many paarryini-
and five times as mu(h frethg:
as in 2968.

at Rs. 13,698,000 in 1967/68, |

had risen to Rs. 39,910,000 in
the last financial year.

The number of passengers
carried By Air Ceylon, how-
ever, has showp a marked
decline since 1965/66, when
the number of passengers stood
at 86,955. Only 78,656 pas-
sengers were carried in 1968/69
as compared with 80,880 in
1967/68.

Air Ceylon’s passenger-mi- I

lage has also declined over the
last three years. While in
1966/67 it stood at 64,547,000
miles, in 1968/69 it dropped
to 59,618,000 miles.

A slight. increase was re-
corded in revenue in 1968/69,
mainly on account of addi-
tional income from regional
services. Revenue earned in-
creased from Rs. 10,593,000
to 10,697,000 in 1968/69.

Air Ceylon’s expenditure,
however, rose sharply in the
last financial from Rs,
7,952,000 in 1967/68 to Rs,
9,962,000 in 1968/69, mainly
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|TOURISM

®
More Foreign Ex-
change Earnings

Foreign exchange earnings
| rose from tourism last year
‘ from Rs, 11 million (U.S.$ 1.8
| million) in 1968 to Rs. 17 mil-
lion (U.S. $2.9 million), ac-
cording to Tourist Board statis
ties,

The number of visitors to
| Ceylon also increased from

28,272 in 1968 to 40,204 last
year—an increase of 42 per-
cent.

1
Tourist Board statistics also
reveal that earnings per head
increased from Rs. 364/- (U.S.
$ 61.2) in 1968 to Rs. 423/-
(US. § 71.1) last year.

The improvement in earn-
ings from tourism in 1969,
| is attributable both to the
improvement in tourist in-
frastructure that has occurred
and to the premium exchange
rate offered to tourists, in
combination with an improve-
ment in exchange control re-
gulations,

I %

! YUGOSLAVIA  INCREASE
IN HOTEL CONSTRUCTION

Hotel
Yugoslavia is keeping pace
with the number of overseas

dccommodation in

visitors, .

In the last four vears alone
an additional 70,000 ;
have been made available both
in hotels and Jl]u:r tourist
establishments. Th: newly
built hotels belong to the five-
WStar group and are cquippcd.

rooms

With all modern  amenities.

At the end of last year, the
available accomodation in
Yugoslavia  amounted to
601,6946 beds as compared
with 425,820 in 1965,
increase of 41 per cent.

an

A total of 22 million tourists,
visited Yugoslavia last year of
this number 17.7. million per-
sons spent upto 24 hours.

The numbers of days spent
by tourists increased by 28 per
cent last wyear as compared

with & 10 percent increase 1n
1968.

The increase in foreign cur-
rency eamings also increased
by 25 per cent last vear as with
1968 and has been estimated
at 300 million dollars.

There were more tourists
last year from all countries
although the greatest increases
were recorded in the number
of W. Germans—37 per ceat,
Italians—32 per cent, Aus-
iriam_t; —22 percent and Cze-

choslovakians— 8o per cent.

‘ Exporters of :
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| |
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[ welcome the opportunity
of conveying a brief message
on the auspicious occasion of
the Anniversary of the Birth-
day of His Majesty Emperor
Hirchito of Japan.

His Majesty was born on the
29th April, 1901, and is the
124th Emperor in the unbro-
ken linesge of the Imperial
Family.

The Imperial Birthday,
which is designated our Na-
tional Day, is an event to
which my people look lorward
with renewed enthusiasm and
which we solemnise with uni-
versal Tejoicing.

His Majesty Emperor Hiro-
hito is the soul of the nation.
He has adomed with dignity
an era of “Showa’'—this means
“Light and Peace”—during the
forty-five years of his illus-
trious reign. His  Majesty
has also graciously entered
mto a realistic and honourable
relationship with his devoted
subjects which has in conse-
quence engendered a mutual

affection between the Imperial
Family and the people.

On this day of national joy
and gladness, Japan is omce
more aglow with a warmth
and splendour of widespread
festivities. Hundreds ofthou-
sands of people throng around
the Imperial Palace and render
to the Emperor their homage
and spontaneous felicitations.
The whole country goes gay
on this august and festive event.

It is on a happy occasion
as this that my people, im-
bued with the spirit of felicity
and goodwill, would like to
think of their friends of Lanka
as a nation bound by ties of
religion and culture, and would
desire to share with them the
gladness of this hour.

Therefore, it is not without
relevance that I refer to the
friendly co-operation thit has
characterised our two coun-
tries in an ever-increasing mea-
sure, particularly in recent
times.

As Industiialization is  in if-
self a process of cvolution
itnot onlychanges the econcmic
structure of a netion hul also
brings about a reform of its
social and other insiitutions.

1 venture to belive that this
co-operation happily demons-
trates how anxious and desi-
rous the people of Japan are
to share in the development
of Ceylon and the prosperity
of its people. The fact that in less than
a century, Japan attained the
| degree of industrialization,
which European nations and
the United States took a few
centuries to reach, is receiving
worldwide attention. Teday
Japan ranks as the third lar-
gest industrial power i the
world.

We have witnessed with the
uimost satisfaction the pro-
gressive march of our Ceylo-
nese [riends on the pathway
of prosperity. All other ma-
tions, as well as international
institutions, have paid just
tribute to your economic and
industrial development, Your
prosperity 15 an added cause
of rejoicing to us on this happy
occasion.

When Japan's situation is

| viewed in comparison with
the economies of develaping
nations, the conditions i Ja-
pan in the pericd prior to
1t is but fitting that I should | the industrialization must be

therefore congratulate the peo- | noted.

ple of Ceylon on their achieve-

ments and success in their as- |

During about 20 vyears fol-
g : . lowing the Meiji Restoratiou
pirations towards :ncreasmgl in 1868 when the Emperor
prosperity. 1 fervently hope
that my people may have the | vernment from the Shogu-
privilege of continuing to take | nate, Japan's economy went
a share in kecping with the through a process which paved
\raditional bonds of friendship | the way for the start of the
which we have always acknow- modernization in I}SDQS. In

i | the subsequent pericd of ahout
ledged and cherished. 25 years Japan continued to
build up its industrial capital

In conclusion, may 1 tske while enjoying an industrial
this opportunity to offer my | boom centercd on s light i

b 5 dustries.
sincere thanks to the “Ero-

took over the reigns of go-

nomic Times” for its courtesy
in bringing out this cxcc][enll

Another salient feature of
the Meiji Restoration was the
supplement to mark this hap- | (jeadership cxerted by an clite

py occasion. i minority made up of the nobi-

Trade between Ceylon and Japan

A glance at the Ceylon/Japan
trade figures for the past five
years published in the Ceylon
Customs Returns reveals an
increase in the value of Japan's
exports to Ceylon except for
two short falls in 1967 and
1968. As against this, the
valug of Ceylon's exports to
Japan increased from Rs, 39.2
million in 1965 to Rs. 45.1
million in 1969, with a slight
drop in 1967, while there was
a steep rise in 1968, by about
Rs. 13 million, as compared
wsth that of 1964.

In 1969, there has been an
increase in the total value of
trade between the two coun-
tries, the turnover fof which
rose sharply by Rs. 60.8 mil-
lion or 56.0% from Rs. 171.4
million in 1968, to Rs, 232.2
million. This inerease in the

. vitlue of trade shown 15 ac-

counted for solely by Japan’s

- exports to Ceylon in 1969 as

| B The value of trade between

| NIHAL DE‘:PE('H]TR-\ {he two countries for the last
' = five years is shown in Tible

‘A" below.

compared with those of 1968
by Rs. 70.3 million or 62.07%)
However, it should be bore
in mind that the devalued Cey-
lon rupee in November 1967
hed a significant bearing in
thesudden increase in value of
xports from Japan in 1969,

Ceylon's exports to Japan,
on the other hand, fell by ap-
proximately Rs. 9.5 million
or 24% in 1969 as compared
with the previous yeag AS
a result of this, Ceylon’s ad-
verse balance of trade with
Japan deteriorated further from
a4 deficit of Rs. 62.2. million
in 1968 to Rs. 1420 million
in 1969.

In wview of these Circums-
{anges, Japan is endacavouring
to import as much of Ceylon
produce as possible 50 as 10
reduce the existing trade deficit,

Imports from Japan

Of the principal countries
from which Ceylon inports
goods, Japan was placed 5th
in 1969, as against position
6 she held in 1968, according
to the value of imports. The
chicfitems imported coulb de
broadly classified into—tex-
tiles, Fertilizers, Paper & Pa-
per board, Fishing zet, Irom
and Steel products, Agricul-
rural and Industrial machinery
Tvres and Tubes, Industri,
raw materials, Plastic material
and canned fish, which cover
about 70 Lo 80% of the total
imports to Ceylon.

. Experts from Ceylun s

I 1969 Japan dropped to
12th plice compared with po=
sition 9 she uccupis;nl. in 1968

By~—

HERBERT DE SILVA
Ll

lity and the warrior class.
The Mlution was trought
about by the elite minority
because Japan was compelled
to modernize its national eco-
nomy.

Enthusiasm

The evolution was thus

achieved by a 11&131(]?ul of
awakencd  leaders, Bul the
industrialization that ensued
®.5 pushed forward by the
general enthusiasm of the peo-
ple. At the same time, due
cognizance was given to the
important rele of education.

Japan not only sent students
ubroad to acquire some know-
ledge but aiso invited foreign
expert to help in its develop-
mentinto a modern nition,
Great cfforts were made to
acquire  modemn  Jachnical
know how ar a wvital me ng
of speading up the industria-
lization process. It should be
phasised that Japan did not
plindly adoptand adapt foreign
technology that prevailed m
those countries in tote, but
she carried out research of
lier own to utilize the forgign
technical know-how she had
acquired to suit her economic
Progress.

Japan depended primarily on
its own sayings whenever and
wherever development funds
were needed. The most im-
portant socurces of capital was
agricultural revenue, since Ja-
pan’s econonty depended heavily
on agriculture.

A sizeable portion of the
agricultural revenue channel-
led into the national treasury
came from the land tax, which
in 1876 constituted nearly 76
per cent of the nation’s total
taxX Tevenue.

as Ceylon's important custo-
mer. The following are some
of the major items exported
to Japan—Tea, Rubber, Desic-
cated coconut, Coir fibre, Co-
cou beans, Hlimite, Plumbago.
Foduy Japen is the prineipal
importer of a nujber of non-
traditional items ranging from
Coir fibre to limenite. |

Table A 1965
tmparts from Jupan 111.2
Exports [rom Ceylon 39.2
Total value of trade 140.4
Balanee of Trade 72.0
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PATTERN OF JAPANS
INDUSTRIALIZATION

Another major source af
capital investment came from
the bonds floated byt he Gf-
vermment. The money thus
made avazilable was invested
direetly or indirectly in indus-
trial development and played
a prominent role in the moder-
nization of the national eco-
ToRY.

Hard Work

In Japan, from time imemo-
rial, hard work and thrift have
hF“” considered  outstanding
virtues, which served as daily
moral guides for the people.
To an overwhelming majority,
the motto *“Bear a hard life”
was o creed of life which was
mn keeping with the nation's
dearth of natural resources.
With only meagre natural re-
sources, Japan had to depenp
upon ils human resources to
catch up with the progress of
the industrial nations of the
‘West,

The public took a keen in-
terest in the industrizlization
projects of Japan. On the
strength of public furds new-
industries were developed. 11
was only after the turn of
the 20th century did they
make remarkable progress.
Heavy industries begun to ex-
pand only in 1930s.

With the passaga of time, the
wheels of induftrialization be-
gan to run smoothly and pii-

vate capital became availabie

by degrees. In the face of
{his situation, the Govern-
ment adopted & new policy of
transferring officially-managed
mines and factories to civilian
hands. :

Rapid Strides

During the last 33 years,
Japan made rapid strides in
thefield of industry. Herpost-
the field of industry. Her
postwar industrial progress is
not only phenomenal but also
miraculous, when compared
witl, the hurdles she hed to
surmount os a result of the
devastation caused by atomic
bomibs in the last war. lepan
{oday is mot onfy the ship
builder to the warld but also
the manufacturer of all con-
ceiuble domestic, industrizal

and agricultural products.

(Rs. million)
1966 1967 1968 1069
{257 97 1168 1871
A7 4l 5460 45l
167.4 1392 1714 2322
qa.0 550 622 1420

.
L



" tigs,

L] .

PAGE 14

Agricultural Marketing ...

Conid, from page 9

In longer terms, transport
will have to be better organised,
especially the re-transport of
.mpty packing material o
the preducing areas. Activi-
ties of farmers organizations,
private firms or the govern-
ment could be developed m
this field. Cost of transport
for goods and/or the packing
material is one of the costs
of marketing.

DISTRIBUTION

During the Seminar more
or less frankly we discussed
the power of some sort of
monopolies controlling  the
fruit and vegetable trade.
These monopolies seem not
to work for the improvement
of the marketing system which
thould be the aim of every
part in marketing but mainly
work entirely for their own
imterests.

Efficient marketing cannot
be reached in the future if
th= power of these monopolies
cannot be broken. Farmers
organizatiens, collection cen-

_tres in the production areas,

increase of preduction ac-

cording to market demand and
goverrmental activitics can be
helpful on @ long term.

CONSUMER'S END

To put our view on market
facilities now we thould start
at 1he consumer’s end, the
relail market. We saw a few
retail markets in Colembo and
in other parts of Ceylon, The
installations, facilities,” build-
ings, the presentation of {he
gocds are on a very high stan
daid and only can be impraved
according to the develcpment
cf economy, of techmigues,
etc,

Very bad conditions—this 1
think I gan frankly state with-
out any doubt—we fornd on
tke Colomko whelesale market,

This market
sume 60 or 70 years ago, under

Colonial administration, is com
pletely beyond any necessity
of facilities, technical imple-
ments, transport facilities, mar-
ket transparency, location etc.,
of the present time.

The development of trade,
the increase of population, the
higher demand for fruit and

constructed®

vegetab'es in Colombo and
in other parts of Ceylon sup-
plied vin Columbo cannot be
met by this institution. Any
reconstruction or improvement
at the present location would
have to remain wilhout result
becauge this place is completely
oul of age.

Amny further steps to improve
grading, packing, transport ele.
will show less results il" there
would be no change on the
Colombo  wholesale market.

As 1 heard, plans for a new
construction on a new sile
have already been cosnsidered
by the officials. We can very
much recommend to replace
the market in order to improve
marketing in Ceylon basically.
Nevertheless, steps to improve
marketing basically should not
wait until a new market is
constructed.

The govermmental activities
to influence the market by
buying and selliog fruit and
vegetables at a low price level
cannot be of great success
as long as only a relatively
small quantity of the total is
controlled as it is at present.

Marketing Policy and Conclu-
sions

According to the low produc-
tion, the prowing of fruit

and vegetables should be in-
creased either on farm land
or on estates.

Surveys on demand and
changing habits of consumers
should be undetaken in order
to  balance production and
demand on medium and long
terms.

Advise given to the farmers
hew and what to grow could
be helpful but should not only
refer to an increase of the
crops but include also advise
on better quality.

Collection and packing cen-
tres put up in the production
areas would be a great advance
in marketing. In connection
with these centres, a better
grading and packing is desir-
able, starting with low quan-
tities of better quality.

A demand for this standard
of fruit and vegetables is al-
ready existing. Activities in
this matter could be sponsored
by the government and direc-
ted by Co-operatives (Far-
mers’ Organisations), private
firms or some semi-official
bodies like the Chamber of
Commerce. Any small im-
provement could help to im-
prove marketing and lower
waste and losses.

Developing Countries. . .

Contd from page 9

tional agricultural production
in the foreseeable future.

At th: 1954 World Trade
Conference in Geneva the de-
veloping countries demanded
ihat industrial nations should
foigy one per cent of their
naticnal income annually, But
this has not yet been put into
piactice. Indeed only 0.62
Per cent is spent on develop-
ment aid and both the Uni-
ted States and the Soviet
Union lie below this average.
At the second World Trade
Conference at Delhi in Feh-
ruary and March 1968 not
even the commercial d:mands
of the developing countries
Were accepted.

The developing countries
wanted to ensure that their
W materials and manufac-
tured goods would be sold at
s}ablu Prices aided by preferen-
uz_tl customs duty. The indus-
trial Tnations showed under-
standing  but the discussion
bfac_zame bogged down in in-
dividual problems. Bu* there
has been 1o unificd plan, A
catastrophie in the next twenty
Yedrs  seems inevitable and
the catastrophe will have its
Tepercussions in global poli-

A LUXURY THE WORLD
CANNOT AFFORD

- A 'ttgc face of this threat
ideological discussion can be

considered only as luxury

o

that the world can no longer
afford. The only question to-
day is how the burden of deve-
lopment aid can be shared
from the economic point of
View. The attraction of revo-
lutionary models can be neu-
tralised only by quick practical
aid,  Commercial measures
and credit faciltities are not
enough. Technical and admi-
nistrative experience must be
Passed on and this includes
modern  planning  methods.

Wher priorities have been
changed to this the clash with
communism  will be limited
to economic competition.

Experiences in recent years
in Comercon countries—sink-
ing rate of growth, failures in
the administration of the eco-
nomy and the international
economic  depariment—sup-
port the view that the Soviet
economic model was tajlor-
made for the special situation
of the Soviet Union. The
Soviet leadership could not

overcome its difficulties in any
other way. The way that So-
viet representatives beat time
at World Trade Conferences
shows clearly that the Soviet
Union is only able to a limi-
ted extent to increase its aid
to developing eountries.

The decisive factor in this
situation is the action taken
by the Western industrialised
nations whose policies are sup-
posed to conform to their
practical economic tasks. The
experiences of the United States

To introduce standards and *
grading, an Ingpection Sery
vice will have to be set up and
trained. This service should
be under the ordinance of a
neutral body.

Transport of fruit and vege-
tables is in a bad stage. Some
improvements can be achieved
by small alterations of the
present way of transport. As.
transport plays an important
role 1 marketing on longer
terms, the organization = will
have to be improved accord-
ng to the growing demand of
ibetter quality.

If there are some monopolies
in distribution, Farmers' Or-
ganisations should bz spon-
scored in order to establis a
palanced market.

The wholesale market of
Colombo under no circumtan-
ces fulfils the requirements
of modern marketing. A com-
plete replacement can doubt-
lessly be recommended. Any
further efforts to improve mar-
keting in Ceylon will be of
less efficiency if thi: market
remains at its present stage.
1t will be successful only if it
is replaced.

It might be taken into consi-
deration to establish a few
smaller distribution centres in
Ceylon beside the wholesale
market in Colombo.

Information on prices, mar-
ket supply demand etc. are
very useful to get transparency
into the market. The pre-
sent system for the collection
of these information could
be improved and expanded
provided the prics notifications
apply to a standardization
scheme of fruit and vegetables.

show that bolstering up feudal
structures in developijng coun-
trie: has an opposite effect
tothatintended. Classegoism
and the corruption of reac-
tionary groups protected by
the threat of foreign interven-
tion serve only to foster revo-
lutionary anti-Western move-
nient.s
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The post-war economic deve
lopment of the Netherlands has
been characterized by an al-
most * uninterruptedly favour-
able business cycle with an
ever expanding production, am-
ple profits, low uneémployment
figures, and a favourable deve-
lopment of the State finances,

A considerable proportion
of the national income has
been saved and invested In
this way, on the one hand,
the production apparatus has
been expanded considerably,
and on the other hand, the
cconomic position has been
strengthened with respect to
foreign countries.

Agriculture

Agriculture has been deve-
loped intensively, with an area
of 2.3 million hectares of farm
land under cultivation in 1968
about 61% of the agricultural
land was devoted to permanent
pasture, 33 % to field crops and
6% to vegetables, fruits, bulbs
and nursery products.

The principal field crops are:
wheat, rye, barley, oats, pota-
toes, sugar beats and fodder
beats.

Commercial crops: rapeseed,
flaz, agreultural seeds.

OF these products potatoes,
pulse, agricultural seeds and
flax are chief among agricul-
tural exports.

Stock raising

The Netherlands bas a large
live stock.—Cattle, pigs, poul-
try, horses and sheep.

The total milk yield in 1968
wits 1,647,000,000 Imp gallons.
The average milk yield per cow
m 1968 was 908 Imp. gallons
with a fat content of 3,85 per
cent.

The average egg production
per hen was 220 per year.

Live slaughter cattle, dairy
and breeding cattle are ex-
ported on a large scale, as
are fresh and frozen meat,
eggs and table fowls,

Horticulture

Horticulture in the Nether-
lands is carried on very inten-
sively. The market gardens
are nol large as a rule, but
gardeners contrive to reap
many crops & year off the same

land, .
Cultivation under grass has
been  enormously extended

since the beginning of this
century.

Metal Industry

The Netherlands has a blast
furnace enterprise which pro-
duces pig-iron from imported
ores. Attached to it are a
pipe foundry, four steelworks,

various rolling-mills (including
wide=strip rolling-mills) and a
tin works.

In the non-ferrous metals
sector Holland possesses an
aluminium factory, a tin-smel(-
ing plant and a zinc work.

Shipbuilding is one of the
most important sectors ol the
Dutch metal industry. Of (he
303,000 g.r.t. of shipping built
in the Netherlands in 1968,
212,000 g.r.t. were destined for
export.

Besides vessels the Nether-
lands also exports land trans-
port vehicles (railway stock,
automotive wvehicles, and in-
ternal-transport means), air-
craft, steel structures (bridges,
cranes, lifts, boilers, etc.).

Well known export products
of the electrical engineering
indusiry are: incandescent
lamps. radio and television
sets. Ronfgen apparatus, flat-
irons, vacuum cleaners and
small mechanical tools; of
the engineering industry: steam
engine., highpower, medium-
power and lowpower diesel
engines for ships, drainage
plants, agricultural machinery,
machines and installations for
processing tropical products.

Huge quantities of vege-
tables and fruit are exported,
chiefly to Germany, France,
Belgium and England.

The growing of seed pota-
toes is also regarded in the
Netherlands as belonging to
horticulture. This specialty is
exported to numerous coun-
tries.

Horticulture further includes
the cultivation of bulbs, flowers
trees, plants, garden and flower
seeds. The exports of Dutch
flower-bulbs in 1968 had a
value of 369 million guilders.

Cut flowers are more and
more conveyed by air over
long distances.

Fisheries

Coastal, deep-sea and Yssel
Lake fisheries are an importaat
item in the Netherlands econo-
my, with a total catch of
282,000 metric tons in 1968
(includimg 110,000 1ons of oys-
ters, mussels and shell fish).

A large part of the fish
caught is exported: exporls
in 1968 of fresh, smoked and
salted herring alone amounted
to 31,000 tons, having a value
of 37 million guilders.

Mining
Holland produces about 6
million tons of eoul: 2.5 mil-

lion tons of oil: 25,000 million
cubic metres of natural gas
and 2.5 million (ons of sull
a year., Part of (he output
is at the disposal of the Dutch
industry,

Natural gas reserves of 1.7

miliicn  have been proven

in  the north of
gy
therefore be able 1o rise (o
40,000
20,000

will be for export.

Holland.

Matural production  will

million  per year,

million of  which

Food and Luxuries Industry

This industry processes both
indigenous  basic materials,
which are maialy derived from
the agricultural, horticultural
and the stock-raising industries,
and basic materials which are
imported (tobacco, coffee, co-
coa, cereals, Joilbearing sceds,
etc .

The dairy mdustry is, no

doubt, the most important of

this group.

In 1968 the Netherlands was
the largest exporter of condem-
milk and cheese

densed n

the world. In addition the
Netherlands has a large ouf-
put and expart of vegetables,
meat and fish preserves, and
of sugar, chocolate, spirtuous
liguors and beer. The pro-
duction of margarine, edible
oils and Tats, cigars and ciga-
rettes is also of importance.

Chemical Industry

The maost important branch
of this industry is the fertili-
zer industry.  With an export
of 309,000 tons ol superphos-
phate in 1968, the Netherlands
was one of the largest expor”
ters of this product in the worlde
The manufaeture of nitroge-
nous fertilizers yields an im.

portant exporl surplus.

The colour industry, the
pharmaceutical industry, and
the essences and perfumes in-
dustry are imporfant to the
export trade: the soup indus-
try on the other hand produce

mainly for the home market:

Various chemical plants,

whose products include syn-

thelic detergents, glycerine, i'l.l|.

phur, insecticides, base  nii-

terials for e paint and plas-
-

)
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VELOPMENT

Uc industries, indusirial sol-
vents and  synthetie Tubber
have been hujlt near the re-
fineries,

I'rade

Trade vies with industry and
agriculture as (he most im-
portant sourge of Prosperity
in Holland,

y b
Goods  that  are needed

in Germany, Switzerland,
Centri® Europe and Eastern
France can be  easily

imported via the Netherlands,
This has made the Netherlands
4 staple and transit market,
and the financial transactions
connected with such trade sup-
port a larpe banking b#siness.

—— T
Iriangular 1rpd. (tha*

i8s trade in whigh o b

Chases

Yo pur-
icds i the Country
of origin and sells them to a
country which is in need of
them) and transit tride are
among  the most IPOT it
services that Holland renders
to other countries, These Ser-
vices have prown out of the con
fidenge that Duteh  traders
have long enjoved  abroad,
Holland is a well-knawn trad-
ding centre for goods that
range from cerials and cotton
to coffee and diamonds,

Tl'w monetary unit is the
Dutch guilder, which 15 equi-
valeit to 0.245 srammes of
ling gold or Ceylon Rs, L.65,

On the

P, O, BOX 883

Greetings
&

Best Wishes
To <

HER MAJESTY QUEEN JULIANA
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Her Birthday
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THE GREEN
REVOLUTION

To get fand’s fruit in quantiry.
Takes jolts of labour ever more,
Henge food will grow like one, two, three. . . . .
While numbers grow like one, two, four... ..
Sang of Malthus: On Diminishing Returns.

The Green Revolution that is now sweeping through Asian
tountries is perhaps raising doubts in the minds of the protagonists
of the food drive as to the validity of the famous Malthusian theory
that population growth would outstrip food production. But
despite the phenomenon increase in food production resulting pri-
marily from the increased use of fertilizer and seed research, the
requirements of the developing countries have still to be largely
supplemented by the indusfrialised nations.

In fact according to the World Bank, about two thirds of fhe
people of the developihe world live on the soil, yet these countries
had fo impert annually $4 billion of food from the industrialised
countries. Tzﬁs has no doubt been scaled down today, but many
developing countnics like Ceylon have a long way to go before self

sufficiency in food could he achieved, apart from disprovirg
Malthus.

Although Agriculture in Ceylon received a shot in the arm in
1965. and is no longer regarded as the step child of development,
the results achieved do nof give room for complacency or self satis-
faction, in the ccntext of what other Asian countries have achieved
for themselves, Ceylon’s targel for 1969 has not been realized
vhile the Food Ministry blames fhe weather,

Paddy preduction in 1969 js estimated at 65.9 million bushels
compared to 64.6 million bushels in 1968—an incréuse of 2.0 per-
cent. The yield per acre increased from 44,6 bushels to 48.2
bushels, In 1960 the vield per acre was 36 bushels. which means

that over the last 10 Years only an increase of 12 bushels per acre
was achieved,

This proves the point that many of the policy and institution
changes introducer by well intentioned
thed the culfivators jn effe
tive difficulties,
vices need urgent

al
Bgovernments have not rea-
ctive terms due to various administra-
In this context the Agricultural Extension ser-
ittention,

) All the inpur-uulpnt charts so promin
AIr conditioned rooms of the Planning Min
Ceylon to obtain maximum gutput
Jar as paddy production is conce
cliange that is saved on food impor
With the setting up of the Fertel
tion will change,
the Goyernment to give this project Priority the position

- have heen different today, ;

tly displayed in the
stry  have not helped
per unit of input. at least as
tned.  Whatever foreign ex
5 15 spent on fertilizer imports,

lizer Manufacturing plant (he Situa-
But if only

would

i Printed at Albion Press Lid,
.

our planning experts had adyised 8

157, Jayantha W-t:cr;;;kum Mawirtha,

“A Budger designed to get
fie British economy on to a
haily of sustainable and gradual-
Vv aceelerating growth,” Thus,
thancellor for the exchequer
Roy Jenking described the aim
f his economic strategy for
he next twelye months, as out-
ined in his budget speech.

Background to this year's
budget is, of course, the re-
markable improvement in Bri-
tain’s balance payments,
now running at an Annual sur-
plus rate of some six hundred
million  pounds o vear on
current account. This means
(hat there is no need to switch
further resources inlo exports
and import saving. Hence
foith, domestic demand can
be allowed to absorb the whole
of the increment in the Gross
national product.

of

Main elements.

Of the three main elements
of that demand, viz., public
aixd private spending and fixed

growth

investment. A moderate
increase in public. expenditure
was already provided for. As
for personal spending, some
increase was certainly inevi-
table in the light of the politi-
cal and economic pressures
under which the chancellor
was [raming his budget. Nor
wrs it perhaps undesirable. As
the chancellor put it, there is
a4 need to avoid a situation
“in which demand is sluggish,
investment is discouraged, un-
employment rises and there is
a revolt against sensible ba-
lance of payments objectives.”

Noticeable in this part of
the chancellor’s strategy is his
citutious mederation in remil-
ting barely one hundred and
ninety million pounds of re-
venue from direct taxation
through minor concessions to
income tax (and small surtax
payers and this after two years

Industrial training for developing

nations

Japan’s Labour Ministry and
the Foreign Ministry have deci-
ded to step up co-operation with
developing nations in industrial
technology trainings, starting
this year, in response to more
requests from such nations.

According to the Labour
Ministry, such requests were

made by the various Southeast |
year-end |

Asian nations last
in answer to first hand ingui-
ries by a special international
labour  organization mission
touring Southeast Asia.

Training of adequate forces
of skilled industrial workers
throt gh effective utilization of
aburdant local MATPOWET Was
suggested by such nations as
the most urgent problem re-
lated 10 their industrial deve-
lopments.

The Ministry's current plan
Lo intensily such Jupunese co-
aperation calls for:-

* The opening of additional |
Japanese Government-sponso-
redd technological Lraining cen-
tres in the Republic of China
(Formosa), and another in
Uganda before the end of fiscal
1970 or March 1971. At pre-
senl, there are six such centres
mamtained abroad—one ecach
in Uganda, Kenya, Singapore,
the Philippines, (he Republic
of China and the Republic
of Korea. *

* Reinforcing (he swil of
these centres by supplying ex
prerts and assistants wha s
sess linguistic abilitics, . |

" Inereasing the number of
Litinees from developing na-
tions sceepted by various Ju-
Padnese public voeational traif-
ing institutions and industrial
workships, During liscal 1970 |

100 collegive and 100 in- |

| tributes the

dividual trainees are to be
accepted by such institutions
compared with 62 and 350
respectively in this fiscal year,
and over 1,000 by private work-
shops compared with 543 for
this fiscal year.

(Kyodo News Service)
| it i

- Ceylon’s rubber
exports down

Customs computations re-
| veal that the total quantity of
| fubber exported in the first
two months of this year have
declined shaiply from
04,774,153 pourds in 1969
January-Eebruary period  to
58,843,180 pounds in the cor-
responding period this year,
Production of rubber in the
first two months of the year
have also dropped according
to the Rubber Controller’s
statistics. In the first two
months of last vear production
stood al 69,968,940 pounds,
In=the corresponding period
this  year, however, it had
dropped to 59,014,934 pounds.

Corp. sales up

Revenue from the sale of
industrial products mianufac-
tured by State Corporations
has  increased by 400 per-
cent over the last four years
(1965—1969;,

Accotding (0 a spokesman
|I'nr the Ministry of Industries
and  Fisheries, the
sales which was Rs. S0 mil-
lion in 1965, ingreased Lo
Rs. 300 million last year,

The Industries Ministry at-
in the value
of sales muinly to  betrer
| utilisation of existing capacity
and  closer  atlention being
paid to consumer demand,

value of

rise

Britain’s budget aims at sustainable -

of truly Draconian fiscal pu-
nishment which have held
down the growth of consumer
expenditure to less than four
per cent since mid-nineteen
sixty seven.

In limiting his concessions
to this relatively small figure,
the chancellor stated that he
has taken into account the
implications for demand of the
current steep rises in employ-
ment incomes, whose long-
lerm dangers he made a point
of stressing.

Equal pay for
women in Britain

| A Bill to previde equal pay
| and conditions of employment
for women in Britain by the
end of 1975 has received an
pposed third r g in the

| House of Commons.

Mrs. Barbara Castle, the
Secretary of State for Employ-
ment and Productivity, who
steered the Bill through its
| final stages, described it as
| “a historic moment.”

And a Labour Member of
the House, Mrs. Renee Short,
said it was an important land-
jmark in women's emancipa-
tion. The Bill was also wel-
comed by the Opposition
spokesman on Labour mat-
| ters, Mr. Robert Carr.
Equal treatment.

The Bill requires employers
to give equal treatment where
|men and women are engaged

on similar work, and says that
| collective agreements and wage
| structures must not discrimi-
| nate between the sexes.

Provision is made in the

Bill for an intermediate order

to come into force at the end
| of 1973 when women will
| become entitled Lo receive treat-
ment which, although falling
short of full equality, ensures
orderly progress towards it.

INDIA’S RESERVES
RISE

India’s foreign exchange re-
serves have now crossed the
billion-dollat mark. This is
revealed in an official New
Delhireport released last week.
|

The latest fgure for the
country’s reserves is 1,033 mil-
lion dollars, the highest level
of increase the early
1950.

sinee

Trade gap.

The Sharp increase in re-
serves has been in evidence
for the last two years. How
ever, because of a fall in
mports, as well us a small
‘im;rratse in exports, the trade
gap has been cut from over
Rs. 45,000 million last year
to just over Rs. 1,000 million
‘Ihis yedr.

The surplus on the capital
account of the balunce of pay-
ments is considerably higher
than the trade deficit lurgely
on aecount of aid inflows,

Colombo
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