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A NEW DILEMMA

Confusion among industrialists

MANY OF THE NEW INDUSTRIAL VENTURES AP-

- PROVED BY THE DIRECTOR OF DEVELOPMENT HAVE

FAILED TO REACH THE STAGE OF COMMENCEMENT

OF OPERATION, ACCORDING TO CLAIMS MADE BY

THE MANUFACTURERS ASSOCIATION OF CEYLON.

63 NEW INDUSTRIES WERE APPROVED IN 1969 WHICH
BRINGS THE TOTAL APPROVED SINCE 1965 TO 730.

The government decision to
withdraw the tax holiday given
to industrial undertakings and
making it available only to
“selected underiakings”  of
a  “pioneering  character”
seems to have created much
uneertainly and gonfusion
among industrialists.

Confusion
In the absence of precise in-
formation on what constitu-
ted an undertaking of a “pio-

neering characler,” entrepre-
neur’s are prome to venture
into fields where they were
not certain of enjoying tax
CONCEssions.

Among the more important

factors attributed hy the As-
sociation for the failure of
these industries to commence
operation are:-

* The lack of finance, which
Wwis aggravated by the intro-
duction of the FEECs scheme,

goupled with the credit squeeze. |

Import bill tops Rs. 500m. in
first quarter

Ceylon’s imporl bill had
reached Rs. 500.761 million
in the Ist first quarter of this
year according to latest Plan-
ning Ministry figures. Of this
the largest slice was on food
mports which topped Rs.
231.075million.

Imports of other foodstuffs
on the other hand amounted
to Rs. 106.120 million.
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The next biggest allocation
of exchange was for imports of
State Corporations (Rs. 72,739
million), fertilizers (Rs. 30.381
million), and Government de-
partment (Rs. 14,357 million).

Raw materials for private
sector industries in the first
quarter amounted to Rs. 6.869
million while imports of drugs
by the private sector totalled
Rs. 11.274 million,

¥ Imports were libc]'ul’scd
by issuing quotas for soveral
tlems which were earlier ban-
ned. Hence, local manufac-
Lurers were U"CB]"tEli]l \\"Ilc|hi.‘|’
they would have to face com-
petition frem cheap articles
imported under 0.G,L.

Dumping

The manufacturers Association
also adds that most industries
in Ceylon are nascent industries

B Jace

which depend primarily on do-
mestic demand. Therefore, such
industries havean inherent right
1o protection from “dumping”
of imported supplies which
are usually sold at prices be-
low their full cost of Produc-
tion.

In this connection the As-
sociation hasurged the esta-
blishment of an Import Res-
triction Committee for the
purpose of affording necessary
protestion to domestic manu-
facturers.

Gem testing institute in

the offing

The much talked of Gem
Testing Institute is to be set up
shortly by the Ceylon National
Chamber of Commerce with
Government assistance,

This is a sequel to an enquiry
made by the Director of Com-
merce in October 1968 whether
the Chamber could undertake
the establishment and main-
tenance of such an Institute.

The National Chamber of
Commerce has alrcady made
an application to the Celombo
Plan Authorities for the service
of an expert for a maximum
period of two years to assist in
the founding of the Gem
Testing Institute.

He would also help Lo create
correct procedures and tradi-

tions in the gem industry, and

INDIA'S AID REQUIREMENTS -

The Aid-India consortium is
due to meel in Paris on May 27
and May 28 Lo consider India’s
requirenments of external assist~
ange during 1970-71, the second
year of the Fourth Plan, the
Indian “Swunday Standard” re-
ported. .

Unlike past years, India
may not this time presenl a
bill of her needs but will give
the eleven-nation consortium
i picture of the current trends
of the economy and indicate
the areas where aid has to be”
maintained al @ cerlain level

for the momentum ol growth
to continue,

India’s foreign exchange
position has considerably im-
proved over the last twelve
months with the sharp reduc-
lion in imports, but with the
revival of industrial activity,
the need for both maintenance
imports and capital goods m-
ports, particularly for new in-
vestmentd envisaged in the
plan remain large.

also train local personel who

would man the Institute on the

expiry of his contract pericd,
FUNCTIONS

The proposed Institute will
undertake and do all the work
done by its counterparts in
London, New York and other
parts of the world.

It would issue certificates
testifying to the quality of
gems so as to render their
identification possible, but it
would not undertake valu-
attons.

THE NEED

The Director of Commerce,
pointing out the mneed for
such an Institute, stated that
severil complaints had been
receiveds that foreign buyers

of Ceylon gems werevery often |

dissatisfied that, as a result of
the lack of organisation and
supervision of the country’s
gem trade, they did not receive
their money’s worth,

It was in the opinion of the
Director, that these defects
would to some extent be re-
medied if a4 Gem Testing
Institute  was established in
Ceylon.

The Commerce Depariment
has already recommended to
Government that it should
meet ‘in full’, the capital costs
of the proposed Instituteand its
running expenses for two years.

More private sector
capital investment

, There was a noteworthy
Increase of capital investment
in the private sector, in con-
trast with what recorded figures
show hed happened in the

Public Corporations Sector,
last year,

Investment in plant and
machinery in the private sector
amounted to Rs. 296 million
in 1969, a sharp rise from
Rs. 96million recorded in 1968,
even when allowance is made
for value increases due to the
higher FEEC element in costs.

In contra distinction such
invesiment by Public Cor-
porations declined marginally
to Rs. 66 million from Rs. 70
million in 1968,

CAPITAL FORMATION

Available data on fixed capi-
tal formation as a whole show

| a similar trend last year. Fixed

capilalinyesimentin the private-
sector rose to Rs. 1.343 million
in 1969 from Rs. 824 million
in the previous year; an in-
crease of 63 per cent.

Unemployment at
new peak

The number of persons seck-
ing employment through Labour
Exchanges throughout the Island
reached a peak of 348,480 by
the end of January this year,
according to latest Labour De-
partment statistics.

The largest number unem-
ployed was in the unskilled
category 141,449;  scmi=
skilled R8.146; skilled 31,6563
and technical and clerical
87,229,

The number of registrants
for employment has risen
progressively from 276,339 in
January 1969 to 348,480 this

- January.

MAN-DAYS LOST

The number of man-days
lost due to strikes in January
this year amounted to 91,355
involving 8,461 workers.” In
December last year, the number

| of man-days lost amounted to

66,391,

CEYLON'S FORTNIGHTLY FINANCIAL REVIEW




COLOMEO

TEA (Rs. Cts. Per Ib)
EOPS
High Grones low
P 1-80
1 at -480 1 at 4-90
1 at 5-05 1 at 5-20
Meditm Grewn 1-35
Small leaf Low Grown  1-30
Tea for Price 1-00
Leafy B.O.P. 1-35
F. B.O.
Tippy Teas 1-35
1 at 1-56 1at 1-47,

PRICES FOR THE
RUBEER

CLOSING PRICES 10.5.70
B. 0. P'Fs
high low high
4-45 2-10 410
2 at 4-25 1 at 4-35
1 at 4-45 1 at 4-55
2-36 1-40 2-57
1-42 1-35 1-0
1-30 1-10 535-
1-45
P, F. B. 0. Ps
1-47 1-30 5-C0
1 at 5-15 1 at 5-20
WEEEK ENDED 15.5.70

(Rs. cts.—per 1b.)

The Commissioner of Commodity Pm;clms: paid the fol-

low ing prices to shippers.

Colombo High Low
RSS No, 1 91 3/4 92 3/4
RSS No. 2 871/2 36 1/4
RSS No. 3 86 3/4 85 1/2
COPRA (Rs. per Candy)
High Low
Estate Copra No. 1. 244 50 242,50
COCONUT OIL  (Rs. per ton).
Low
May. 1460 1450
June. 1450 1400
POONAC (Rs: per ton)
High Low
410 N 410 N,
DESICCATED COCONUT (per Ib.)
May and June 59 cts.
PRICES FOR THE WEEK ENDING 3rd MAY 1970
Cardamoms .. .. Rs. 33/50 34/20
C'Mom Seeds s 32/85 33/55
Cloves o i 19/- 19/50
Clove Stems .. P 3/25 3/40
Mace o = ST
Nutmeg (Shelled) £ 3/90
Nutmeg (Unshelled) .. 2{30 .,
Pepper (Black) i 345 ,,
Pepper W(hite) . =
Papain Brown ° ., 9/00  9/50
Papain White .. 4! 15/-
Cinnamon H{ s 415
Cinnamon H2 it 4/00 ,
(Per Cwi)
Cocoa be = Unquoted
Coffee Iy e 259/~ .,
Kapok (Clean) G 130/~ .
Kapok (Unclean) : -,
Croton Seeds .. Vi 160/~ 170/-
Essential Qils Per Oz/1b.
Citronella 0il Ordinary. , 5/60 per 1b.

Further Increases in Palm Oil
Production

Malaysia will have well over
one million acres under palm
oil preducing around 900,000
tons of oil annuully by the end
of 1974, according to the
annual report of the Oil Palm
Growers' council released re-
gently.

It also reports good sales
at high prices for the first
months of 1970,

This forecast production
Lompares with 605,000 a res in
West Malaysia alone under the
Crop as at July last year and

total 1969 production of
320,692 long tons, or 23 per
*tent more than in 1968,

East Malaysia, which is also
expanding its acreage, pro-
duced 24,689 tons of oil last
¥ye.r.

Malaysia  remained  the
world’s biggest exporter last
year while the price rose from
£60 per ton at the beginning

- of U year 1o £108 o tom by

D

the end of the year, after
an unexpected shortage of oils
in the last quarler,, the report
says. The present
£117 per ton,

Indian Cardamom
Exports Rise

The value of India’s car-
damom  exports April
last year to February this
year, had shot up to all an
time record fipure of Rs. 8.11
crores (Rs. 85 million), it was
officially announced in New
Delhi last vear.

from

The substantial increase in
value was due to the steep
rise in the unit price of car-
damom which stood at Rs, 77
per kg. compared with Rs, 52
per Kg last yvear,

TEA REPORT

Al lnst week's Avetion 4,204
lots totalling 9,311,897 pounds
were on offer. Quality showed
a further falling off in the case
of Western leas whilst Uvas
were also plainer.

High Grown Teas: Dim-
bula-Dickoya brokens in Ex
Estate catalogues met with less
demzrd and were lower follow-
ing quality by 30-30 cents and
in soare cases a little more. A
small sclection of below best
deseriptions however sold well
al fully firm to slightly dearer
rates. Udapussellawas declined
by 10-15 cents. Bright liguour-
ing OPs were dearer but other
leal gredes declined.

Medivm Grown Teas: Good
colowy Western BOPs were
10-20 cents below last prices
but mediums in the lower price
range were well supported and
@crc on balance 5 cents up.
Uvas were in good demand and
5-10 cents dearer especially
the plairer Lypes but openind
valucs were nol maintaineg
later in the Sale. Leaf grades
were rather irregular with an
easier (zndency.

Low Grown Teasie were
fairly strong with BOPs fully
fitm to shightly dearer whilst
small Tea BOPs and BOPIs
advanced by a few cents, OP’s
again sold well and were
about 5 cents up whilst Pekoes
held  firin.

BOP Fannings Dimbula -
Dickoya BOP Fgs. were lower
With gquality by 20-30 cents
but Medivms and Uwvas on
averege were fully fim to
slightly dearer, Low Grown
BOP Fgs, were 2-5 cents dearer
FBOP Fes. were slightly dearer
particularly the better parcels,

Off Grades: met sirong de-
mand and were fully firm to
dedrer except for Western Fan
nings which dropped 15-20
cents following quatlity.,

We give below the Sundry

price s I

| Produce Market Report for
the Poya Week ending 12th
May, 1970,

|  CARDAMOMS: There
» were 27 lots of Cardamoms
on offer, totalling 2108 pounds
JShowing a decrease of 1750
pounds on the previous week's
figire. The market remained
much the same as in the pre-
vious weck with only grades
next to best being casier by
approxinately 15 to 20 cents
per pound.* Towards (he
'\ close of the sale No. | quality
Cirdwmoms  was quoted at
Rs. 33. 15 w0 Rs. 34.50 per
pound.  One lot of superior
quality cardamoents was sold
at Rs. 37/20 per pound which
| was the highest price letched
| at the sale, The lowest tran
sadflion was Tor splits and was ™
mide at Rs, |4/~ per pouund,
No seeds were on offer this
| week. .

Dusts: met good demand
and were, on  Verage, un-
changed with the exception

of Westerns which were lower
Tollowing quality.
Rubber Report

We give below the Rubber
Market Report issued by the
Colembo Brokers™ Association
for the Poya Week ending
12ih May, 1970,

World Rubber Markets fluc-
tuated widely this week after
a steadier opening and showed
signs of improvement mid week
but both terminal markets dec-
lired towards the latter stages
on fears of a strike in the USA
and another depressing factor
was tumours that G.S.A. stack

pile sales would commence
\l.‘]'}' SQ0n.
The Singapore  market

opened steady and improved
towards mid week on better
overseas demand but values
cased towards the close of the
week.

The London Market fol-
lowed eastern levels closely
with eperators showing more
interest than of late and as
long as there was sustained
factory interest there was a
good off take resulting in steady
prices but values eased after
news that the strike had spread
to Geodrich and rumours thtt
Uniroyal oo would be the
next manufaciurer to be sub-
ject 1o new strike bargaining
pressures by the United Rpb-
ber Worker's Union.

SHEET: RSS | opened the
week -/96 cents per pound
showing an increase of -/06 1,2
gents on the previous werk’s
closing figure, deelined by -/03
cents the next day and a fur-
ther —/01 1/4 cents the follow-

COCOA: 12 lots of Cocoa
were on offer thigweek amount
ing to 68 cwis, against the pre-
Yious week’s quantity of 5 cwts.
showing an increase of 63
cwls. In the absence of No. |
quality cocoa, no Quotition
was made. Brades next to

ing day, remuined at this figura
the next day (International
week-end). but declined again
by -/01 cent due to an ingrease
in the Export Duty, improved
by =/0) cent the next day, to
close the week at -/95 T2
cents per pound. Approxi-
mafely 121 tons of sheet rub-
ber were sold by Members of
our Association of which 647,
consisted of No. 1 sheel.

LATEX CREPE: 795 tons
of Latex Crepe were on offer
at the three sales held during
the weck, showing a decrease
of 516 tons on the previous
week’s figure (One Sale). At
the first sale of the week,
there was good demand for
the No. X1 and No. | Crepes

on offer which improved by,

-/02 cents per pound and
-/01 cent per pound respec-
tively. Duller sorts and off
grades gained fractionally. At
the next sale the market re-
mained more or less steady
after opening fairly firm, and
No. IXs remained unchanged
whilst No.l Crepes improved
by -/01 cent per pound. Dul-
ler sorts and off grades dec-
lined fractionally. At the last
sale of the week the market
opened firm but eased towards
the ¢lose when 1Xs and No |
Crepes declined by -/01 to
=01 1/2 cents and -/01 cent
respectively. Duller sorts and
off grades were more or less
unchanged.

SCRAP CREPE: 227 tors
of Scrap Crepe were offered
al the three sales held during
the week, showing an increase
of 142 tons on the previous
week’s figure. At the first
sale the markei opened frm
for the good Scrap Crepes on
offer when light browns mm-
proved by -/01 cent per pourd,
whilst darker sorts gained by
-/01 to -/03 cents per pound.
Defective grades and {lat bark
types improved by -/01 to
-/02 cents per pound.

best were transacted at bel
ween Rs. 240/ to Rs. 260/~
per cwt., with the darker gradeS

fetching Rs. 175/- to 185/
per cwl.
COFFEE: 3 lots totalling

4 cwts. of coffee were on offer
this week.

GENERAL? There being no transactions for any other
Sundry Produce at the Public Auctions. we give below the prices
paid by Dealers for No. 1 quality of the undermentioned commo-

dities:-

Cloves

Nutimeg Shellelled

Nulmeg Unshe

Papain White

Papain Brown s o

Cinnamon Quill H2

Mice s

Kiapok Cleaned

Kapok Uneleaney

Croton Seed S
EXPORT DUTY:

R, crs. Rs. ots.

19.00 to .'.‘O.IJ(I per b
4.50

.75 to 2.0 =
1500 to 1550 =
900 te 950 "
390 o L
4.25" 1o 450

130.00 S
30.00 L

150.00 " w

Ad valorem of 40%, on the F.0.B

price on Cocoa and Cardamoms 20% on Cinnamon Quills amd

10", on Cinnamon Chips.
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TEA PRICES

(By our Commadity  Cor).

The average net price fetched
by all elevational teas both
in Colombo and London showed
on upward trend in the first
Quarter of this year,

In the Colombo Auctions
the net price of tea shot up
from Rs. 1.58 per pound in
January to Rs. 1.69 per pound
in March (his year.

High growns fetched most
during this period moving up
from Rs, 1.87 per pound in
January to Rs. 2.04 per pound
m  March,

Medium Growns alse en
Joyed the same rising trend,
increasing from Rs. 1.52 per
pound to Rs. 1.65 per pound.

Low Grown teas. however,
didnot have the same price
spiral and were steady at Rs.
1.37 per pound throughout the
first quarter.

An amalysis of prices fet-
ched by all tess in the first
three months of this year re-
veals that the commodity has
enjoyed better prices than in
the same quarter last year.

The average price of all
clavational teas in January

last year was Rs. .76
pound and had moved upto
Rs. 1,96 per pound in March
last year. High Grown tess
in the first quarter last
year rose from Rs. per

of

.76

pound in January to Rs, 1.96 |

per pound in March last year.

Medium Grown fea, how-
ever, deglined from Rs. 147
per pound in January p Rs.
.38 per pound in March
1969,

The average net price fet-
ched by low growns also dec-
lined from Rs. 149 per pound
to Rs. 1.34 per pound,

London Auctions

The average monthly price
ol Ceylon ten at the London
Auctions showed an apprecia-
ble upward trend in the first
three months of this year
compared with the carrespond-

ing three months of 1969,
as shown below:

1969 1970

Sh. d Sh. o

(per 1b) (per Ib)

January 4—0.5 4—40

February 3—7.5 431

March 3—6.3 449

Ceylon has ordered an ad

Per | vanced British rubber proces-
| sing plant which processes rul-

| ber virtually dircct from the
tree into bales ready for use.

The order is for a cremb
Prodgessing plant with an out-
put of 100 tons » month.

The advanced Dyiol mie-
thod processes natural rub-
ber from its original latex

state atl the plantation into
polythene—wrapped. casy-to
-handle bales o1 standurd size
ready for immediate use.

Super quality

The rubber is cluimed 1o
have superior qualities of be-
ing increasingly used for jer
aircrall, heavy commercinl ve.
hicle
and engine mounting,

tyres, shock absorbers

The Ceylon contract is
among export orders worth
nearly £ 120,000 for Dynat
plants received from Ceylon,

| Gutamala and Nigeria.

versatility ...

CHIPBOARD MEETS EVERY NEED

IN THE HOME, OFFICE, FACTORY
N-Y-W-H-E-R-

A

VENEERED CHIPBOARD

Ligﬁtér, Brighter Chipboard

[ | ;;'L/" [ / Z/W/ % ’

.J|I

f

E
5

i

makes Gayer, Cheaper
FURNITURE

Ceylon Plywoods Corporation

420, BAUDDHALORKA

OFFICE

WO 18, Fal
FA
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TELEPHONE
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A
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508

TELEPHONE JAFFN

COLOMBO 7
95846
92903

END IN !Advanced Rubber

| Plant for Ceylon |
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Tens:

Ceylon Proviveials
Dikoyas e
Estates of 1)yy
Groat Westorns
Shawlands
St James
Srathedang
Theresjag
@&onicombes
Upper Masi, elivas
Liva Ketawellay
Wanarajahs

Tea cum Rubbers
Golindag
Hunuwellas
Kaluganga Valleys
Neuchatels _
North Westerns
Udabages

Rubbers:
Kalutara Rubbers
Mahagamas

Commergials:
Ceylon Brewery
Nutritional Foods
Ceylon Tobaccos
Pure Bevernges
Lambrettas
BCC -
Ceylon Silks
I .
Colon‘al Mators
Glaxo Allenburys
Richard Pieris
Wellawatte Mills
Mercantile Credit
Lankems
Asian Cotlons
Diesel Motors
Commercial Bank
Lanka Salu Sala
Muller & Phipps
Carsons i
Wihittals Estates & Agencies
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Share Market Report

Condilions L !
e HH0ns un the share market were quiet throughogt (he

Previous May 114
Price

+0r—
Rs. cts. Rs. e, R3. 15,
8.25 8.25
13.50 1350
5.00 6.00 +1.00
15.00 15,00
2.50 2.50
18.00 18.00
9.50 9.50
1300 1350 L350
3.00 350 .50
1425 1400 —35
7.00 7.00
9.25 Bad  — 78
4,50 4.50
7.30 7-50
4.00 4.00
6.00 6.00
13.50 13.50
T7.50 7.50
1200 1225 =25
14.00  14.00
2500 2500
17,00 17.00
22,50 22.50xd
8.75 8.75
10.50  10.50
1400 1325 —75
9.00 5.00
35:25 35725
1200 1400 --2.00
37.50 37.50
40,00  40.00
7.50 7.50
14.00  14.00
1825 1725 —1.00
14.50  14.50
11.00  11.00
1250 1150 —1.00
3.10 3.10
6.25 6.25
1200, T300
16.75 16.75

INVESTMENT TRUSTS: Ceylon Guardians Rs.7 to Rs. 6.
The following were quoted exdividend:— Kalutara Rubber Co.
of Ceylon Ltd.—10% First and Final on 3.5.70 Lansdowne
Rubber Co. Ltd.—12%; First and Final on 3.5.70.

Malayasia’s Rubber Exports
bounce back

Malaysia’s rubber exports
of 111,707 tons last month
were a substantial improvee
ment on the February tom-
nage.

At a daily average price of
61.5 cents a pound for the
maonth, they brought in more
than $151.4 million in foreign
exchange.

Exports of 73,920 tons in

* February, based on an avers
age price of 68.5 cents a
pound, earned $113.5 million.

The high volume last month
boosted the total exports
the first quarter of this year
to 333,295 tons—about 7,560
tons more than the same pe-
riod of last year.

Confidence

Rubber industry circles in
Malaysia expressed conﬁdelu?u
that the total exports for this
year would top the 1.5 million
ton level. -

The improved conditions
last month and the stronger
demand from some of the
traditional buyers were the
reasons for the higher volume
ol exports.

According to the latest fi-
gures of the Department of
Statistics, exports last month
were about 13,500 tons higher
than in the same month last
year.

New Chipboard
Factory

The first chipboard Factory
of the Ceylon Plywoods Cor-
poration will be opened on
May 19.

The factory is a part of a
wood work complex which
comprises & plywood l's.ctc_nrjr,
furniture plant and a saw
mill. The rest of the complex
will be commissioned by the
end of the year.

The chipboard plant will
produce chipboard using waste
from the plywood and saw
mills, It has a capacity to
manufacture over five million
square feet of board.

The plywood factory will
have & capacity to produce
all the plywood needed to
munufacture tea chasts,

The Corporation expects tn
export plywood veneer anyl
other finished productsa .
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Company Meeting Reports

Ceylon Cold Stores: A Record Turnover

The largest turnover in the
histery of the Ceylon Cold
Stores was recorded last year.
This is revealed in the Chair-
man's review of the Activities
of the Company for the year
ended 31st March 1969, The
Report Adds:

“The increase ol nearly 2455
over last year compensates
edequately lor the rather poor
growth of the Company dur=-
ing the previous finaneial year.
The Company’s rate of ;growgh
in the past few years is reflec-
ted in the statistic that we
have more than doubled our
turnover in the past 6 years
from Rs. 13 million in 1963
to Rs, 28 million in 1969.

Our trading profit has shown
4 correspondingly satisfactory
increase of 14%; over last year.
Financial Results

The profit for the year was
Rs. 3.6 million, out of which
Rs. 2.02 million represents
amounts payable on account
of Company tax. The deve-
lopment projects in which the
Company is engaged involve
Capital Investment of appro-
ximately Rs. 5 million in the
course of the mext two or
three vears. It would ob-
vieusly be improdent to em-
bark on development on a
scale as large as this without
odequate financial reserves..

Your Directors therefore con-
sider il necessary to transfer
the sum of Rs. 6000,000/- from
this year's surplus to the De-
velopment Reserve which now
stands at Rs. 2,100,000/- and
to transfer Rs. 300,000/~ Ge-
neral Reserve, -

“The appropriations leave a
balance of Rs. 710,897/ gout
of which your Directors re-
commend the payment of a
final dvidend of Rs. 1/20 per
share less tax. This will bring
the total return to shareholders
to Rs. 1/60 per share (less tax)
for the ygar and is higher than
the level of dividends paid
during the past dwo years.

I referred last year to the
trend of fiscal legislation to-
wards siphoning off increas-
ing shares of Company profits.
This trend has been main-
tained and tax measures in-
troduced during the year have
increased our Business Turn-
over Tax payments by Rs.
700,000/~

It is of interest to record
here that by way of customs
duties, licence fees, payment
for foreign exchange entitle-
ment certificates, and taxes,
the Company’s direct contribu-
tion to Government Revenue
was in the region of Rs, 5.7
million or 20% of our total
turnover.

There was no o significant
change in the pattern of trad-
ing in most of the Company’s

Departments.

Operations

The Company’s Animal Hus-
bandry project at Vieloria
made steady progress in lhe
year and produced approxi-
mately 120 tons of poultry
and pig meat valued at nearly
Rs. 600,000/-. With the exist-
ing shortage and the increas-
ing demand for fresh meat and
meat preducts, it seems clear
that but for our timely action
in establishing the livestock
farm at Vietoria our trade in
markcting and in processing
of meat would have slumped
heayily.

In my last review, [ referred
lo negotiations lor the pur-
chiase of Mahaberiatenne Es-
tate which has been the source

®of supply of our high quality
milk. We became the owners
of this Estate on the Ist day
of November, 1969, and the
combined project at Victoria
and Mahaberiatenne will go
under the name of “‘Victoria
Group".
Expansion

The Company has prepared
plans for the necessary ex-
pansion of many of its activi-
ties and for entry into new
fields of industrial activity.
Besides the purchase of Maha-
berintenne Estate, the Com-
pany has arranged for the
installation of a new high-
speed Soft Drink Plant and

for the installation of a sugar
filteration plant,

These two plants are expec-
ted to be in operation before
the en d of the current finan-

val cover the following fields
of industry: manufacture of
Essences, manufacture of
Crown Corks and the Canning
of meats and meat-products.

The first of these projects
15 designed to supply us with
all our requirements of es-
sences for our Soft Drinks
manufacture and the second
project to meet our entire
requirements of crowns for
our soft drinks bottles. The
canning line will be utilised
in the first stage for the canning
of our meat-products and sub-
sequently for the canning of
processed cheese and of fruits.

cial year. A major project
for which we have received
Government approval is the
project for the manufacture
of processed cheese.  This
project is being established with
technical collaboration from
the Commonwealth Scientific
& Industrial Research Organi-
sation of Australia, and our
processed cheese should be
in the market by this time next
vear. Three other projects

awaiting Government appro-

PROFIT | LOSS ACCOUNT
For the year ended 31st March, 1969.

Notes  1968/69 1967/68

Rs. Rs.
Profit on Trading o S 3,509,014 3,078,29]
After charging expenses .. 1 4,658,679 3.48394%
Add. Sundry Revenue .. Yl e 92,666 78,578
Profit before Taxation o 3.601.680 3,156,569
Deduct: Provision for Taxation .. 3 2,020,000 1,629,166
Profit after Taxation 1,581,680 1,517,703
Add: Balance brought forward from
last year and Profit on sale on
Fixed Assets ete. 44,217 59,014
Profit available for Appropriation 1,625.897 1,576.717

5 915,000 915,000

Appropriations = C

Diyidends Paid and Proposed Lo B 657.500 617,500

Profit Unappropriated 53,397 44,217
1,625.897 1,576,71;

Korea's special product,
“Koryo Insan’™ known far and
wide in the wofld as the **elixir
of life’’ is cultivated in the
Kaesong country of Korea
and processed as various me-
dicine.

Through a long clinical treat-
ment and research work we
have established its influence
and efficiency to the human-
body.

“Koryo Insam’ has a great
effect on nervous diseases—
neurzsthenia and insommia; dis-
cases of the digestive organ
stomach asthena, gastric and
dueodenal ulcer, nutrition tron-
ble, acute gastroenteritis and
Ize_pnl‘itis; diseases of the res-
Piratory organ—asthema, hro-
chitis, pneumonia and chornic
bronchitis,

Moreover, it also has a fine:
effect in remedying and pre-
venting diseases of the cireu-
latory organ—rheumatic, pal-
pitation of the heart, hyper-
tension, hypotension and ane-
mia, irregular pulse; diseases
of the reproductive organ—im-
Potence, frigidity and disorder
by pregnancy; diseases of duct-
less glands—diubetes and the

Exporter :

KORYO

weakening of ovarian function.

and metabolic disorders.

In particular, ““Kovyo fnsam™
is very effectively used as a tonic
for promoting physical strength
and mental activities and re-
covering all kinds of asthenia—

debility after illness, debility

after child-birth and infirmity

of age—and fatigue.

“Koryo Insam” is processed

into Baeksam and Hongsam,
Korye Hongsam has an effi-
cacy remarkably higher than
Baeksam in the treatment and
prevention of disepses.

Koryo Hongsam has  high
Pharmacological efficacy for the
human body, so. it brings and

effect faster than the latter in
treatment,

its medicinal value cyen in a
long storage.

Today “Koryo Insam’ is ex-
tensively used in clinfcal treat-
ment for promoting the health
of the people and preventing
and curing diseases, and is nlsg
exported overseas in large quan-
tities with a great popularity,

. Korea Foodstuffs Expor
, . Pyongyang,

Moreover, it does
not change in guality never®
eaten by worms ahd preseryves

t and Import Corporation

Democratic.People's Republic of Korea

INSAM

DOSAGE:

(1) Put 30-40 grams of chop-
ped “Koryo Insam™ in an evis-
cerated chicken. Then heil
it slowly with 3 lifres of water
in an earthen or procelain pot
for 2-3 hours. Take the chicken
and soup in 3-5 times.

(2) Boil 30-40 grams of
* Koryo Insam™ with one litre
of water for 2-3 hours until
it comes to 0.3 litre. Take it
in 3 times. each dose being
0.1 litre.

(3) Preserve 40-50 grames
of “Koryo Insam™ in 0.5 litre
of spirit with more than 30°
of alcohel content for about
10 days, Take it 3 times a
day, each dose being 0.1 litre.

(4) Pulverizé 40-50 grams
of “Koryo Insam" and mix it
with 500 grams of honey.
Take 4 grams for cach dose.

¥ —



of rebates

Government has sanctioned
4 new scheme for the payment
of rebate of Duties on imported
raw materials used in the manu-
fagture of goods exported out
of the Island.

Under the proposed scheme,
exporters will be entitled to
claim rebates at pre-doter-
mined scheduled rates. For
the present it is proposed to
permit rebates at the scheduled
rate of 109 of the F.O.B. va-
lue of the exported article.
Such payment will be made
after the export (ransactions
have been finalised. Any
changes in the rebate rates
will be announced through the
Government Gazette.

A further reliel will be pro-
vided to industrialists in the
payment of Customs Duties
on bnported raw materials
under a guarantee scheme in-
troduced by the Industrial De-
velopment Board.

The tariff deseription of some
of the goods which are eligible
for the concessions under the
scheme are indicated below:-

Instant tea and tea in pack-
els: Margarine; Prepared or
preserved fish; Sugar confec-
tionery not containing cocoa;
Chocolate and other food pre-
parations containing cocoa:
Pastry, Biscuits, Cakes and
other fine bakers’ wares: Jams,

fruit jellies, marmalades, fruit
puree and fruit paste, Fruits
otherwise prepared or pre-
served; Froits juices and ve-
gelable juices: Sauces, mixed
condiments  and  mixed
sonings: Spirits, liquers and

Sea-

other  spirituous beverages;
Lead waste: Varnishes, lac-
quers and muanufactures of

paints; Perfumery, cosmetics;
Electric  lighting  fittings of
plastic material; Rubber tyres
and tubes; Toy balloons; Silk
batik cloth and tic and dye
cloth; Cotton batik cloth and
tie and dye cloth; Mens' and
boys’ outer garments: Shirts
dnd banians: Sanitary towels;
Footwear with outer soles
and uppers of rubber or arti-
ficial plastic materials: Foot-
wear with outer soles of lea-
ther or composition leather:
footwear with outer soles of
rubber or artificial plastic ma-
terial: Fabricated asbestos and
articles thereof; Articles of
iron and steel; Articles of cop-
per; Articles of aluminium;
Lead - foil; Electric light-
ing fittings of base metal;
Refrigerators and deep free-
zers: Rice hullers; Tea Ma-
chinery: Rubber machinery;
Frames and mountings for
spectacles; Spectacles; Musi-
cal instruments; Dolls except
waoden and rubber Toysand
ball point pens.

Ceylon tea at Expo °’70

The Ceylon Tea Restaurant
at EXPO *70 housed in Cey-
lon’s bright flag-bedecked pa-
vilion of Kandyan design. is
very popular among the large
crowds that visit the Fair. Ac-
commodation is provided for
over eighty pecple and large
numbers queue patiently for
# vacant seal to taste a pot
of renowned Covlon tea.

Among the fumzrous dis-

tinguished guests that visited
the Ceylon Pavilion was Prince
Hiro who had tea with Cey-
lon’s Ambassador, Mr. H. E.
Tennekoon.

Ceylon tea in 1/2 lb. and
I/4 Ib. packels are very much
in demand, and the average
daily sales amount to 1200
packets and over 2000 cups of
tea are also sold.

Export opportunities

These firms wish to import
the following products from
local exporters:-

Curry Powder:
Tomassco Antonaeci,
via Int. O, Flacco;
50, Bari, Italy.
Coir Rugs: *
Brian, H. Skyrene,
Neill Cropper Buildings,
Anzac Avenue,
Auckland

ldris Sulaiman,
M /5 Sulaimain,
0. Box 20416
Ahbidgan
. West  Adrica.

(Ivary  Coast),

Ken Walker,
Vegetable Oil Products,
P.O. Box 13—I138.
Auckland.

Handicrafis.
Wholesale & Indent Ltd;
Importers & Agents,

P.O. Box. 675.
Hamilton,
MNew  Zealand.
.

P. A. Everest

P. A: Everest,
Handicraft Centre,
293, Great South Road,
Papakura, Auckland,
M/s Exoitikon,
vid Brigata,
69, D7100—Sassan,
Italy.

New scheme for payment |

|
|

Incentive for lobster
E€Xports

Ceylonese exporters of lobs-
ters and prawns can now bene-
fit from the reduction in freight
rates, announced last week
by the Ministry of Commerce
and Trade.

The freight rates have been
reduced from Rs. 1,074 per
40 cubic feet to Rs. 732
per 40 cubic feet.

A spokesman for the Com-
merce Ministry said that the
reduction in freight rates could
help local exporters to com-
pete favourably with other
foreign exporters of these pro-
duats,
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EXPORT CREDIT GUARANTEE
UNDERWAY

An Export Credit Guarantee
Scheme prepared by the Econo-

| micy Research Division of the

Central Bank. designed to spe-
cifigally cover preshipment risks
anid post shipment risks which
arc inherent in the export busi-
ness is now receiving the atten-
tion of the Department of Com-
merce,

CEYLON TO PARTICIPATE AT

IKOFA POOD FAIR

The Ceylon National Cham-
ber of Commerce has accepted
the invitation of the minisiry
of Commerce and Trade to
organise Ceylon’s participation
in the “lkofa Food Fair,”'
te be held in Munich. West
Germany from September 19
to September 27, this year.

This is the first thme thal
Cevlon will bz participating
in this Fair.

Mr. M. A. Navaz Caffoor,
Honorary Secretary of the
Chamber will function as Cey-
lon’s Fair Director, assisted
by Our Commercial Secretary
in Bonn,

The Trade Ministry has
made arrangements to take
within the Fair premises, a
stall of 500 square meters,
which will be decorated in
keeping with local artistic and
cultural traditions.

Among food items which
will be on display at Tkofa
are =

Tea-packeted and in bags;
Desiccated Coconut; Coconul
Creem: Spices: Jams: Jellies:

Rubber Shoes:
Patsugas lowa,

30, Saint Christol-les,
Ales, France.
OCAM,
Aussenhandels besells
chaft,
H.D. Hulsman & Co., K.G.,
4, Dusseldorl — Ober-

kassei, 1, Lohengrinst 5.

M/s. Schuh—Tmpaort,
Mondial Gotz,
K.G. 6780, Pirmasens—
Balinholf gelande,
Postfach 92.

Chilie Sauce
JEmest W. Dubois, RID 1
Norwick, Connecticut (16700,
L.8.A.

Marmalades (Ceylon Ravour);
Kitual Honey & Juggery: Cho-

colates; Biscuits: Toffees & |
Jujubes:  Vanilla:  Prawns; |
Lobsters: ““Mendis Special,;

Bottled Toddy; Beers; Cocoa
Beans: Cocoa Power; Cocoa
Butter: Liguid Cocoa; Pap-
padam: Curry Power; Mush-

rooims;

The National Chamber of
Commerce is also making ar-
rangements to secure orders
on behall of local exporters
exhibit  their

wishing  to

products,

Ready-made goods:
Mighty Nigeria Trading Co.,
G.P.O. Box. 819,
Lagos, Nigeria.

W. R. Randhall,
231, Beamish Street.,
Compsie, N.S5.W.,
2194, Australia.

Momodie Ameding Sons,
103, Railway Line,
Odi-Olowa, Mushin,
Lagos, Nigeria.

Fruit Juices:
Darwood Trading & Contract-
ing Corporation,
P.O. Bux 3760,
Kuwait, Arabian Gulf.

G. Ruchti & Co.
A. G. Weinbergstrasse,
160, 8042, Zurich,
Switzerland.

Hirachfelder & Co.,
127, Tenth Street,

San Franciso, 94103,
U.S.A.

Economical Mercentile Agency
17, Ben Shatwan St
Komeith Street.,
[l Amer Building,
Libiyit.

Tflﬁs scheme js expected to
be implemented shortly,

The risks covered by Export
Credit Guarantee Schemes in
countries where sugh schemes
operate conform to the fol-
lowing two basic Pprinciples:-

o (a) Except in the case of

those risks which arise out of
evenls occuring outside the
EXporters’ country are covered;

() Only those risks are
covered which are outside the
control of the Exporter and
generally of the buyer;

All risks which contravene
these two Pprinciples are ex-
cluded,

Modification

The Ceylon National Cham-
ber of Commerce has studied
!hc Scheme and commended
it for carly implementation,
Wwhile suggesting the following
modifications:-

(@) Exports to certain mar-
kets are fraught with danger
because of the unreliability
of buyers, Therefore repudia-
tion, both as preshipment and
Post shipment risks should
definitely be included in the
Scheme. Just.as much as the
foreign buyer may repudiate
his contract andfor become
insolvent, so also may the
Person who sells focally to the
exporters, on the basis of
whose contracts the exporler
agrees to sell abroad. Provi-
sion must therefore be made
for the exporter to cover him-
self against such risks as well.

(b) Since the wvolume of
business at least in the initial
slages would be insufficient
to maintain a separate orga-
nisation, it might perhaps be
appropriate for the Insurance
Corporation of Ceylon to un-
dertake this work in conjunc-
tion with the proposed Cey-
lon  Institute of Foreign
Trade.

For reliable and
up to date informa-
tion on Agricul-
ture, Finance,
Industry an d
Travel, read :

THE
ECONOMIC |
TIMES
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Over two fifihs of (s world%s
population amounting losabout
1200 million pzaple, predomi-
nantly occupying Latin Ameri-
¢a, Africa and South and
South East Asia are i this
category. In spite of their
teehnological bockwardness
most of these secieties could
boast of recordea historical
developments dating back 10
over @ few thousand vears,
At one time they were far
tdvercod, calturally and eeo-
nomically compared to the sq
called developed  pations af
today, Byt ngw. fhey are
mainly characterised by their
telative poverty and poor stan-
dard of living inherited from
th® past millenia,

In 2 way the historical Tesis
due of g Blagnant  society
which had lasted o fou thou-
sand years with herdiy any
::Ila}rlgc in the mode of living
WeIghs heavily on these fittions.
_Howr:vcr the inpaet of the
industrial revolution which sta~
J:!ttl i Western Eurape i3
telt stowly, Byt yet the con-
trast in the modes of living
h.'itvu.n thie older ang pooter
Socielits ard 1. Younger but
richer Countrigs s clearly mar-
Ked.

In the developed ¢ intries,

WA 4 ng longer the helpless
animal at the merey of (he
Torees  of nittire,

Strugpling

..i'or survival, but the Magter

]

ditional agricultural societies.
The average per capita in-
come s less than £200 per
year for developing agricul-
tural countries, whereas for
developed industrialised coun-
tries it is over £1,000. This
disparity in national produc-
tivity is clearly indicated in
the standards of living in
these countries.

With such a murked differ-
ence m the living conditions,
it may be the fervent hope of
the poorer naticns that this
be reduced even for humani-
warian  reasons. But it fas
been revealed that this disparity
between the sectors of
tuditkind iy fnoreasing yedr by
Year.

i

Table (2) shows the rate ol
which the GNP hat been vary
ing over the las two degades
for some of the countries., It
may be necessary (o emphisis
that (he the GNP
ol some of the richer countries

rise in

PEr Year now is greater than
even the tolal GNP of [he
Poorer  countries,

TABLE (2)
Amiual Rate of Increase in

Gross National Production in
Lertain Countries,

C Uiy From  yeap

1950 1955 1960
Lo 1o o
1955 1960 1955

land o the holiday brochures
that it is worthwhile examin-

ing how it has come aboul.

The financial seene 1n Malta
presents & nuimber of unusual

features. These are:

Of

(1) the
domestic bank deposits and

large  volume

stacks ol hearded currency in
private hands (partly a reflee-
ol of the world's

tion one

highest rates of suviag):

12} an interest

ture: markedly lower than that

rate strue-

prevailing in any of the ma-
Jor fingncial centres abroad:
and

(3] privitely owned over-

Seas Jnvestments variously es-
timated at between £60 mil-

lion and £150 million,

Off-shore pending

Faken in combMuiion with

Multa’s membership of one

ol the major menetary

areas, the fiest two factoes have

enabled off-shore feidig: opes

rations ta be conducted from

the jsland,

Supplying  shori-

term fumds in Maley Pounds

Lo lirst class borrowers aver-

seas burred by credit restraint
.

ing the last half of [1968 to
repatriate the major part of
their sterling balances for em-
ployment in local currency.

The
domestic tunds is of limited
Much greater scope

off-shore lending of
potential.
exists lor developing a (ruly
international market in capi-
lal along with its atteadant
Malta's

stability in & region of apparen-

services. political,
tly spreading uncertainty pro-

vides a first foundation on

which it can be built, Given
suitable legislation —particular-
Iy in the field ol taxation—

she

holding companies from marny

could hope te  attract
parts of the world: shipping
companies might be induced
lo register their craft with
her:and a local stock exchange
could be established able to
cirry oul external transaction
and possibly®lraw back some
part ol the private funds at
invested

present abroad,
I

Foreign investments

Lured by the prospect of
unearthing idle money (liter-
aly so to some extent) and

perhaps  hope-fully anticipat-

up during the past vear and
more believed to be on the
way. Although at present
there are still msufficient local
outlets for Malita pound de-
posits of commercial banks,
lending opportunities are grew-
ing.

Construction of new hotels
and restuarants for the expand-
ing tourist trade, and of houses
for her new residents (mostly
from Britain) call for increased
finaneing. So, do the
new industrial establishements
set up under Malta’s attrae-

too,

tive incentive laws.

Bank DCO,
one of the two old-established
banks Malta
with island-wide branch sys-

Barclays a5

commercial in
tems, in conjuction with Ham-
bros Bank early in the year
formed the investment Bank
of Maltu Limited. This Bank
offers a full range ofsfinancial
services, including portffolio
management, medium and a
long term loans, capital rais-
ing and company mergers.
Financial advice is available

to its clients in Malta, hut
its primary aim is seen Mobe
the t'.hEl[lel]i]?g of investment |

into the island from outside.

Britain’s

Iz

Afrer breaking ail its own  egq
export records during 1969, ip
British industry in the 1970s  ex:
has entered into confident mood.  Ele
A look at what lies behind the Bri
457, growth, in value terms,
in the rate of merchandise Str
exports since the last guarter
of 1967 confirms impression S
of formidable competitive po-  dus
wer during the new decade. ing

ratl

One of the most signifi- and
cant changes has been a sub- mer
stantial shift af resources into  the
exporting. Vastnewefforthas  poir
sone inte )!:ﬂ'u’ing up addi-  men
tional oversew®sales and ser-  rial
vice networks and often into o f
establishing logtl assembly ope=  big
rations. At the same time, led |
miny British companies have of a
made a first start on exporting  betw
in the two years.since devalug-  uald:
tion, & ser u

Harc

Some dramatic chinges have Gieng
taken place In the structure reack
of British industry. As g Te-
sult of record levels of merger T
and takeover activity (some Iy m
of it promoted by the Govern- recon
ment=sponsared Industrial Re- noval
organisation Corporation), se«  (pore
veral big new Eroupings have many

emerged  fuMly* capable oF  jngyeq
matching Anerican and other gy d
giant internafonal  corpora- Britist
tions ‘fn financial resources,

research and development and One



‘ment on Research and Man

copsumption com
grawth in GNP.
5 the rapid strides
e made in the
untries 0 terms
cpmulation  and

In contrast it may be noted
that in Ceylon the rise in per-
sonal consumption s higher
than the rise in GNP, a5 o I
sult of which the capital rein-
vestment turns out to he insig-

nificant. Prof, P.M.S. Blacket
LE (3) .
ic Rates Growth
1956—62).
notes that if gver (he poorer
Gross. Perso-  countries are 1 achieve a
5t nal reasonable siate of develop-
In-' Consump-  menl in the forseahle future,
tion. it is necessary that the capital
accumulation rate myst rise
25) (6} to at least 15% of the GNP
R 2La 7.0 Only Japan and China seeimn
10 4 to reach these largets at the
g5 7.2 present lime from among the
A ] 3. Asian nations.
68 7.0
1.5 i1 Vicious Cycle
3.0 2.7
(L7 (52) Most of the other nations

in the Third World are plagued

——

with the problem of slow deve-

more developed o
lopment und all ifs qew P Coyltrips, :
ing fl effeors sueh s SO0iR
.iJ:.‘.I.-.'h:i.il_\.. apparent paverty, This Heled
Hsecurity ol social  ingtity- by the p ot
tons.  They are unuble (o d and 3 i in po
break through  (he viscious industrial congimer nocds j]

In Developing Countries

A: M. N.
Ph.p., M,1.E. (Cey. ). Asxsr
Development)

Stete Engineering

By e ®

AMARAKONI, gy

Cop DLC M50, (Eng.)
Chicf Engineer (R e
Corparation o

arele of slow growth in Tro-

duetivity, lower proportion of

reinvestment
cumulation

in ag-
and  proportion-
ately higher rate of persongl
consumption of imported items

Gapitz|

resulting in & continuous shift
of  the national wealth [rivm

the poorer countries (o the

ihe
In a

UStpig

ihLd
Al many

Countrigs.

cases ths gas

tonal policies [ur
Ment are subveried ta oo i
tuate Lhe ‘e yicioule

ey i the inte
of the more developed coup-
Irigs.

which ope

Eigure (1) showe
the problems fa

B rally, she stands to gain both
\L in terms of budgetary income
and vital [foreign exchange
earnings from the service char-
gres, stamp duties, and the
telephone, relex and other em-

iz the deve- b
ployment opportunities gene-

ndustry and

the record demand for capital

expected. . . . .during the lerm
of the Third Five-Year Plan.
seeh to commence. On the

sucecess of that Plan will large-
ly depend how quickly Malia
can compleie her transforna-

tion to a predominantly civi
lidn-based, self-sustaining eco-
nemy.

(Barclays Review)

loping ce

trig £ Lp
visCious ey

le ich is diffi-
cult to hreak through from
exeepi by remedying the
trinsic force sustaining each
of the borttlenscks. Fignie
(2) shows the complementasy
situation prevailing in the in-
dustralised  couniries which
liturally relies to = large ex-
lent on the weakness axis 18
in the developing countries
to increase their rate ol growih.,
The symbol (%) attached (o
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pPower ’Deve[of._)meni

ECONOMIC

.: igdre (1) indicates the gap

tiological know, Ihe

Mentin the indust i
Irigs,

of " Inyestment

Privestment sim-
the ratio of 1he
effects of fmpl enting an in-
Vestment to tha outlays %e-
quired to crepie and operate

iy

ply

this invesiment.
Capit nulation and
TEIVESIREnt iy developing

countiies js Closely related to
mvestment potential and

ooy of investment,
Hmivestnient potential
moment of national

g

Ht any
developiment is the ability of
the couutry 10 absorh extra

sepital produciively.  This
is partly tied up with the avail-
¥ ol resuurces both ma-
terial 2nd ma's ower and partly
with the ability to utilise the
items  produced,

In Tndusirial sociely. both
Investment polential as well
as efficiency of investment are
closely related {0 the lechnolo-
gical Know-how availuble in
the couniry at the memen|.
Hence what is considered as
efficient o some of the

advanced Countries 15 pot
Necessarily so in a lpeg deve-
loped countries us the sacio-
logical and technological con-
ditions could be enirely dif-
ferent. Bach of the factors
that contribute 1o the invest-
ment potential and efficiency
of investm must bz gone
into elose y in evaluating them
in relaticn 1 the country
itself. The most important
co-ordinating link that makes
Lhis pogsible i usually refer-
red to as Re-eqrch and Deye-
lopment, This may be applied
10 an individus] organisation
which undertakes « special
investigation with a narrow
object in view or toa co-ordi-
hiled national effort with
brozd perspective,

It has been found that in
order ta widen the investment
Hetential or to improve the
efficiency of produe.ion, a de-
finite propottion of the tein-
vestmen! has to be diverted
0 R & D, This also implies
the diversion of hoth human
and mitural resources (o this
field. The significance of in-
vestment in R&D as a mea-
sure of efficiency of nvest-
ment in other fields have been
identified in the western coun-
tries since over the last decade
Or s0 whereas in the socialist
couniries it has been praciised
Tor the last thirty or forty years
as a part of the state policy.

(Part TI next we:k)

: ! rated in this way. Bul a
international

an perhaps  &reater objective must be them
alta’> Natu-  obilisation of funds (o satisfy
l_. .

n’s

all its own  economies of scale in produc-
ring 1969,  tion and marketing. Notable
the 19705  examples include the General
fident mood. Electric-English * Electric and
 behind the  British  Leyland groups,
alue terms.

nerchandise  Streamlined Industries,

ast quarter

impression Several major British in-
petitive po-  dustries such as steel, shipbuild-

ew decade. ingand ball-bearings have heen

rationalised and streamlined

ost signifi- and the big restructuring move-
6N a4 sub-  ment is continuing. One of
ources into.  the major business talking
weffort has  points in Britain at the mo-
. up addi- ment 15 a4 proposal by lmpe-
s and ser-  rial Chemical Industries (1CI)
olten into. o take over and merge two
embly opz-  big textile groups and this has

ame lime,
anies have
1 exporting
ce devalua-

led (o talks on the possibility
of a £2.000,000,000 merger
between 1CT itsell and Court-
uilds. The Government has
sel up a committee under Mr.
Harold Lever, the Paymaster-
General, to sudy these far-
reachfng pusstbilitics

langes have
e struclire

As a re-
ol merger
vity (some
he Govern-
lustrial Re-
ration), se=
pings hive

Industry in Britain has ful-
Iy maintained its autstanding
record for technological in-
novition diring the 1960s and
there sesms litle doubl (hat

many of the jnost significant

ipable  of  indusiria developments of the
and other  new decade will be based on
| corpora-  Rritish technology,
résources,

ipment and One obvious example is car-

bon fibres. This revolution-
ary malerial, much stronger
and lighter than steel and with
much better performance at
lemperature extremes, is al-
ready in substantial use in
Rolls Royce “advanced tech-
nology™ dero engines. It seem
¢artain figure largel

Lo

ly in
composite materials develop-

ments around the world as
the 19705 unfold.

e Rt 1l s
b 5
% L

FRANK BROADWAY !
« Consultant to the Industriel, §
f Educational ind Research |
{ Foundation of Brilain

Aerospace Prospects

Some of the most promising
prospects in  the
field owe a great deal to Bri-
tish technology. The Anglo-
French Concorde will be the
fir 0 supersong  airliner, by
many years, in service in the
Beyond (s, {he
next really revolutionary deve-
lopment ]
likely to be the vertical take-ofl

derospace

free world.

it transport is

airliner with its obvious ud-

vintages in o eulling  journey

Lies to cily centres, .

Fhe most agvanced verlicitl
take-ofl aircrafl in praduction

in the world at present is the
Hawker  Siddeley  Harrier
“jump-jet™. It annihilated the
opposition in the London-New-
York air race last yeur and
has recently been ordercd for
the LS. services.

Inelude the outstandin rtech-
nological reputation of com-
panies like Rolls Ruoyc
dero engines, and Decea
Plessey and Mullard in rader
and navigation equipment, and
il will be seen that B
exceltently plaged to compete
in gerospace during the 1970,

Compulers and data preces-
sing are fields in which explo-
sive growth is forecast during
the new decede, Ta Dnler
fional Computers Lid,
luin possess the only major
computer m.‘lnLIJ‘;lCI|.|r||1y. or-
ganisation in the free world
independent of American con-
trol, in agddition te being a
miajor
irch
American giants.

manufacluring and re-

S base for most ol the

Sawne of the world’s niost

pdvanced  computer appicn-
Lioas already exist orare und @
cogstruction i Brigiin,  MNos

tahle examples mclhude BOAC'S

£43,000,000 computer Cotii=

Industry is Optimistic about the 1970s

plex (BOADICEA) now be-
ing installed at Heathrow Air-
port, London, and the automas
tion systems of the “big four™
banking groups.

Rolls Royee in Europe’s big-
gest industrial user of compu-
lers of computers and a wuriﬁi
leader in the filed of computer
ided British
panies like 1C1, British Pet-
roleym (BP) and Mullard are

among world leaders in com-

desizn, COn-

puter control of industrial pro-

COSSes,

“Deep Freeze® Electric Motors

It is not only in “space
age’ lechnology, however, that
British industry To
fake some bread and butter
examples, the Ernest Scragg
the waorld's

excells.

Organisation s
lireest exparter of machinery
for producing and processing
new  lexturised  sylnetic

I'he International Re=

the
lilyres.
search Development Corporis
tion has just pioneeréd the
‘deep  [reeze”

world’s  first

electric motor, harnessing the
principle ‘of superconductivity
to developing motors of only
@ tenth of the size previously
required for 4 given power out-
put.

British Rail’s Advanced Pas-
senger Train is the potential
world leader in surfece trans-
port technalogy, while ano-
ther British invention, the heo-
vercraft, looks set for rapid
technical and commercial deve-
lopment,

In most of the predictable
growth fields of the 1970s,
such as micro-electronics and
numerically controffed machine
tools, Britain is a1 least as well
placed as any other European
nation to exploit the opportu=
mities thut are offered.

While there is obviously
no for complacency,
there are repsonuble grounds
for hoping that Brilish indus-
try has the right structure,
the right products and the
right teuhnol?gy. It should
prove an effective competitor
on the world scene.

room
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INDIA'S NEW IMPORT POLICY

NEW DELHL. .

The ministry of Foreign
Trade unnounced last week a
tew import pelicy for the year
1970-71, the main features
of which are:

(1) The role of the public
‘Ssctor agencies in imports has
been further expended. 5.7.C.
and MMTQ will organise bulle
imports of raw materials for
sale to manufacturers.

(3 ST.C.ard MMTC will
also play a greater role in the
export effort,

(3) More facilities have
been provided for bnld uf of
export preduction and export
capability.

(4) Merchandising export
houses and registered exporters
will have speeial facilities for
Stepping up exports.

(5) The need-based policy
will be followed for mecting
the maintenance requirements
of proirity industries.

(6) Small scale industrial
units will receive greater cn-
courigement.

(7) Imports will be redu-

ced in respect of items for

which ird genous preduction
has been developed.

Canalisution of Imparts
Import of 38 additional items
will be conialised through pub-
lic sector zpencies.
Lmports by STC/MMTC of

8w materials licensable 1o

actual users and registered ex-
poriers.

STC wrd MMTC will be
Organising =bulk jmports of
Certaiin raw materials for sale
to actual users and registered
exporters. The SCT, in par-
ticular, is setling up an In-
dusirial Raw Materials As-
sistance Centre (IMRAC) n
order to da this.

Sale prices in respeel  of
goods imported by STC and
MMTC will bz determined
by these agencies subject to
the gencral control of the Mi-
nistry of Foreign Trade.

A speeial alloeation of foreign
exchange hes been pravided
for this purpase,

In the cuse :‘.I‘cxporliﬁgullils
with sustained amd conlitiu=
ous export perfornian®, he
licensing of inercaseq capu-
city over and abov: their
existing licensed capacity Lo
the extent of such cxport,
will be fivourably considered.

Exposts made in discharge
of the export abligations im-
posed on cupitil zoods licen-
ces will also ‘qualify lor th

grant of import replenishment

licences in accordance with
the import policy for registered
exporlers.

Foreign collaboration in the
case of primarily export-orien-
ted units will be accorded spe-
cial consideration. The exist-
ing agreements providing for
restidinis on cxport lranchise
will also be suitably revised
when due [or rencwal,

Manufacturer-Exgoriers

The following additional fa-
cilities have been provided to
manufaciurer-exporiers:

(@) A system of “on ae-
count™ import licences is be-
ing introduced for the benefi|
ofestablished registered manu-
facturer-exporters having a mi-
nimum  exporl  performiance
of the value of wmare (han
Rs. 10 lakhs (F-Q.B.) during
1969—70 in Tespect of non-
traditional poads,

Japanese hopes in the
economic sphere

Prime Minister Eisaku Sato
said that Japan would try to
fulfil it5 responsibilities infer-
mationally as the second big-
Eest economic power in (he
free werld.

He maede thiy statement at
@ press confercice held ar
his official residence, It was
his first press conlerence since
the formation of his  third
cabinet fast month,

Jepan must aer as 2 peace-
ful nation and endeivour (o
Promote gogd neighbourly re-
lations ang Triendship in the
world, he said,

Modern State

Mr. Sato sajd that e Go-
vernment woyld Y (o build
dmedern and democragic state.
O the Governmeny's bud-
Eet plans for (he fiseu year,
the Prime Ministersaid that the
Government would pay ut-
oSt eliytion i sustaining the
Present sconomic growth in
'lmplcmcl‘l!']ng the budgel,

.

The size of (he budget has
become large 1o COMMEnst-
rale the growing economy he
sad.  On consumer prices Mr,
Sato said (har (he Gaovern-
ment would make its best
efforts to hold back inereases
i public uriliy chitrges.

Flexible operation or theé
budget and (he loan and in-
vestment programme w ould bea
mide so [ha he praposed
curb an price rises in the nex|
fiscal year could pe
he  stressed,

World Exposition

On 1he conming World By
Position (o be held in Ospka,
Mr, Sato said he wis
happy that all Asinn Cotmtries
would participate in Lthe first
World Fair 1o he held in this
Part of the world,

The Japanese Assoctation
for the World Exposition gnd
the Gavernment would make
their best efforgs Lo make
Exposition
said,

altiined,

VREY

the
a4 preil suecess, he

| Dides, skfny, pelos,

cgistered  exporters
hivving a lower export perfor-
manee, who are not eligible

to tan account’” lcences under
) above, will be granted
“imiprest’” licences if they are
regularly in the export field.
The walue of such licences
will alsp Le adjusted in instal-
ments against the normal im-
port replenishment licences due
to the azpplicants.

Need-based policy lor prio-
ity indusrrici:  The ‘mport
requirements of 59 priecity
industries in respect of raw
materials and components will
continue to be met on the
basis of lheir actyal needs
for maintenance/expansion ol
productian.,

Small seale industries

(i) A more liberal policy
will be followed for new units
in the small-seale seclor. The
upper limit of initial import
licences for raw materials and
components for such units
has been raised from Rs. 50,000
to Rs. 75,000, Existing units
will continue to lave the fa-
aility to claim import licences
45 new unis if they find it
more advantageous.

(i) In order to encourage
growth in (he small-scale sec-
tor, the proportion of free
foreign exchange will be in-
creased from 33.1/3 per cent
Lo 50 per eent while issuing
imporl licences for raw mter-
ials and components to non-
exporting  units: The re-
maining portion of their jm-
port requirements will be al-
lowed against U.S, A.LD. or
fupee payment licence, which
will not be convertible into
free foreign exchange licences,

More items banned

In view of the srowing vo-
lume and quality of indige-
nous produclion, 159 items
have been tuken off e pernis-
stble list,

These include ceplain [pypes
of ball bearings, taper rolier
bearings, smal) loals, machine
taols, electrical mstruments,
Apparatus ;ing appliances, tex-
Liles Machinery accessories,
drugs and medicines and clie-
micals, severa) items of ga-
rage tools and cinema machi-
NEEy, some parts of electro-
medical apparatus, pressure
Eduges and slide ryles.
Imports

List of itemy the inmpory i
which & alloned H.l.'g."r".l' apen
General Licence diuring April
1970) Magelh 1971, tp o 30045
Septermber. 1970

Cashewnuts, \Wwarile exiraes;
wattle havl bl Jar ranning,
exchiding v fe, bark pickled
splits and
Parts thereat hideg and sicing,
raws or salted, where the vitliie
of hides and shing iy more than
that af woollfiai theveon, and
querbracho extraet and chest-
ML extiae), P,

~ W. Germany after the'S.PD'-

took over

(By

HANS WALTER SCHULT

N

Asst. Lecturer, University of Hannover)

The initial 100 days of the
first postwar  social-demoera-
tic Governmeni in West Ger-
many are over. In contrast
to the USA where these days
mean a ‘closed season,” Chan-
cellor Brandt could not count
on the reserve of his critics.
Too greal was the change after
the twenty-year rule of the
CDU. This party was for so
long 4 picture of fraditional
conservatism thaf the silence
about this, or any. change could
only he maintained for one day.

Even President Nixon was
wrong, believeing n the infal-
libility of compuler-technique
and the unflexibility of German
policy, when he, after the first
clection-results, congratulated
lormer Chane=llor Kies’ nger
on his reelection. The beha-
viour of a great number of
German voiers outwitted the

| calculating machines, because

| necessily.

for the first time the pheno-
menon of vote-splitting was
evident,

This means: for the SPD
Lo the governing party, a coa-
lition with the FDP was a
But the FDP —
liberal party—in econtrast to
the SPD and CDU, is a small
party with hope for at most
10% of all votes. Because
of the German electoral system,

half of the deputies are efec-
ted directly in smaller districts, |
the apportion of the other half |

depends on the percentage of
the votes that one party ob-
lains 1 one stale. Therefore
the German voters caleulated
that the FDP had nearly no
chance to pull through a direct-

| candidate because of its small

size.
Voie Splitting

The voter in Germany has |
two vales: the first for a di- |

rect candidate, the second for
a party,  Vole-splitting, then,
means that many FDP-voters

in their district gave their |

vole to the direct-candidate
of the SPD and  lot of SPD-

Yolers gave their second vote |

to the FDP. With that a
number  of  SPD-candidates
could deleal therr €D U-com-
petitars with a bare majority
—which brought about an
increase of SPD-candidates
on the other hand the FDP
stayed above the five-percent-
mnintum, which is necessary
Lo be present in the Parlin-
ment. (For this reason, for
example, the NPD is nol in |
the Parlisment now, This new |
party got only |
00000 votes less than the |
FDP, but got with that anly |
+3% or 0.7 tae few,).

This vote-splitting is a very
tportant  phenomenon, On |
the one hund the fulseness of
many election-predictions is |
conditioned by it, on the other ‘
hand it testifies 10 a greater |
pelitical conciousness on (he
pirt of the German consii-
tueney; that

nationalistic

| end of

to think politically and to
practice democracy.

Other  empirical  research
shows that voters witha higher
education have heen voting
more for the present movern-
mental parties than for the
CDU. In addition to that,
the greater part of the Younger
volers tended to the SPD and
FDP. This induced the new
Government, as one of their
first steps, to propose a plan
lowering the election-age from
2] to 18 years. Out of these
three new ‘age-classes” the two
parties hope to get an sven
bigger influx ol votes than
before. That, by the way,
is the same tactical measure
that Wilson took, in the United
Kingdom. &

The typical SPD/FDP voter
can be approximately charac-
terized like this: men and wo-
men in the younger age-clas-
ses, primarily men among the
older voters, he lives in bigger
cities rather than in the coun-
Iry-side, he has a relativly
high informationlevel, he com-
pleted his vocational traiing,
he is not very strongly con-
nected with the church, is
doing well, but does not belong
to the higher income-strata.

(Contd. on page 11) ;

More power plants
il] UaSlA'

For at least the mext fhree
years. more new electric power
plants will be builf in the Uni-
ted States to burn coal than
to use any other fuel, the Na-
tional Coal Association (NCA)
in the United States reported
recently.

New generating units sche-
duled to be in service by the
1972 will continue
coul’s dominance as the power
behind electric power, NCA
President Stephen F. Dunn
said in releasing NCA's an-
nual study of the electric uti-
lity fuei market. -
Capavity

“Coal-fired generating unit
will ‘account for 442 pers
cent of the U.S. ulility indus-
try's new capacity in 1970-
37.4 percent in 1971 und 39.4,
percent in 1972—and in each
of these years coal's share of
fnew plant capacity will ex-
ceed that of atemic power,
Mr. Dunn said. Other energy
sources to be used by US.
utilities will be divided imong

oil, water power, and -
tural gas,
Not until 1973 does the

NCA study, based on electric
utility reports filed with {he
U.8. Federal Pop er Commis-
stan, indicate (hay more new
Seneriling capacity  will he
Powered by gtomic energy
than by coul—d40.5 Percent
for nueleay power and 33,7

they wre able | Percent for coal,




#

New York.

The World Bank has just
published a ‘nation by nation
Survey with some significant
findings. It has figured out
which countries have the largest
gross national products, cal-
culated on a per-resident basis.

The figures for every coun-
try, with the exception of
the Peoples Republic of China,
which declined to co-operate,
are available.

The comparison is based on
the figures for 1966.

At the top of the hst is the
United States with some 3,500
dollars per person per year.
Sweden follows at a consider-
able distance: 2,225 dollars.
The Soviet Union is placed
20th on the “prosperity list™
and Japan comes 21st. but
is Tising fast.

In decending order the most
prosperous nations arei-

L. USA:
2. Sweden
3. Switzerland

e e
——

4. Cunada, o R
5. New Zealand i

il | It was highliphted tha
6. Australin | Y

7. Denmark * Industry can cope  with

8 France incl'mu.il:gl}' complex produc-

. Norway %iuﬂ processes only by break-

10. Federal Republic of Ger- | M8 them down, sorting them

many. out, into individual, definable

1. Belgium and often highly skilled—
12, Britain. | operations.

* Then: should industry
INDUSTRY'S MARRIAGE create its own within-the-plant

WITH THE HANDWORKER  sections to perform these indi-
vidual operations: or can it
“farm out™ the work to skil-
led craftsmen?

Bonn

In the Federal Repub-
lic of Germany, the hand-
work trades are so urgently
needed by modern industry
that they arc suddenly . faced
by a challenge almost und-
reamed-of a few decades ago.

Recently the chairman of
West German industry’s pa-
nel of experts on rationaliza-
tion. Ernest Wolf Mommsen,
outlined the new situation at
a4 conference of spokesmen
for (1) industry and (2) the
handwork trades.

* For several TEAS0NS, many
firms would prefer to do the
latter.  This proposed marriage
between big industry and the
handeraftsman can be reward-
ing both for the partners and
for quality-conscions consimers
the world over,

IMPORT OF FERTILIZER
EQUIPMENT
New Delhi,
India will import equipment
from West Germany, Czechos-

FROM THE

Case for Ceylonisation

In enumerating the activities
of the Ceylon National Cham-
ber of Commerce, the outgoing
President, Senator D. L. F.

* Pedris, stressed the case for

complete and speedy Ceyloni-
sation of trade and employ-
ment.

Excerpts of his speech are
given below:-

“*A major objective to which
this Chamber is irrevocably
pledged is Ceylonisation of
Trade and Employieni. We
do believe that it is the ina-
lienable right of the Nationals
of this country to have a ma-
jor share of Cevlon’s Trade,
Agriculture, Commerce and
Industry; likewise, we also
feel that it is incumbent that
employment opportunities in
this country should first bene-
fit the country’s people. We
however, concede that if cer-
tain types of technical skills
and expertise are not avail-
able from among Ceylonese,
we should in the national in-
terest obtain such services from
abroad—but it is our view
that such skills should be ob-
tained only for fized prede-
termined periods during which
nationals of the country should
be trained to take over from
these experts on the expiry
of their contraft periods.

We are aware that in the im-
mediate post-Independence pe-
riod, as a result of the insis-
tent efforts of this Chamber
and also in response to pub-
lic demand, a fair measure of
Ceylonisation of Trade and
Employment was achieved. We
recall that at that time
Import Trade was being pro-
gressively ceylonised both coun

© try=wise and commodity-wise,

CHAMBERS

leave our Ceylonese business-
men masters in their own
house after a specified period
of time. We are opposed to
conditions whereby foreign ca-
pital would rule the roost in
our country for even a
day, ensure continuous pro-
fit repatriations over the years.
Political Independence was ob-
tained for us in 1948, but our
economic Independence is still
a long way off.

and measures were even taken
to provide a suitable climate
for the Ceylonisation of share
holdings in limited liability
companies, partnerships and
firms operating in Ceylon.
There was also a tacit under-
standing that the country’s
export trade too would pro-
gressively be Ceylonised, af-
ter Ceylonisation had been
achieved in the sphere of our
Import Trade.

It is however a matter for
regret that in recent times, as
a direct result of our country’s
foreign exchange difficulties.
Ceylonisation of Trade has
received a noticeable set back.
With the imposition of import
guotas and other import res-
trictions, Ceylonisation on
country-wise and commodity-
wise bases appears to have
been abandoned with the
result that it now appears as
if our Nationals have almost
imperceptibly been relegated
to “C" grade positions in
our country’s trade structure.

Besides new industrial deve-
lopments in Ceylon imposed
further set backs to Ceylonisa-
tion. Large-scale industriali-
sution necessitated large scale
capital investment and since
such money coupled with tech-
nical know-how were not read-
ily available within the chuntry,
they had perforce to come
from abroad. But we are
aware of numerous instances
where such foreign capital par-
licipation has been obtained
on degrading and disadvan-
tageous terms to this country.

If such foreign capital in-
vesiment is mecessary, it Is
our view thatl it must come on
terms which would eventually

It is thus incumbent on us
as true Ceylonese to call halt
to the slow deterioration of
conditions relating to Ceyloni-
sation. You  will therefore
pardon me if I reiterate a point
our Chamber madein a Memo-
randum to the Prime Minister
in May 1968 in this regard.
We asked that the Govern-
ment should once again foster
Ceylonisation and also create
those conditions whereby it
would be possible for the
Registrar of Companies to
ensure that, in regard to Cey-
lonised  Companies, when
shares are bought, sold or
otherwise transferred, at least
the prescribed proportion bet-
ween foreign ard Ceylonese
Capital is at all times main-
tained.

We sought this because we
want our Ceylonised Compa-
nies to be Ceylonese in fact—
not merely in name. Similarly
we asked that it should be the
business of the Labour De-
partment with the co-operd-
tion of the Department of
Immigration and Emigration
to ensure the prevalance, as
far as possible, of full Ceyloni-
sation in the sphere of Em-
ployment, I*commend these
matters once again for consi-
deration by Government.

Reference has already been
made in our Annual Report
to the Federation of Chambers
of Commerce and Industry of
Ceylon, To set %he record

‘The world’s richest nations
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J(w.‘tkis and Traly for the three
coalbased fertiliser plants pro-
posed to be set up at Rama-
gund®n, Talchar and Korba,

Initial thinking in the State-
owned Fertiliser Corporation
Wis to import equipment from
the Soviet Union alone but
now it has been found that
only one-fourth of {he equip-
ment meeded for the plants
tan  be supplied by that

ecountry.

Even now some equipment
may be taken from the Soviet
Union but first preference is
likely to be given to the other
three countries. Collaboration
with Czechoslavakia is likely
to be sizeable in view of it,

straight, it only remains for
me to enumerate for your

benefit the progress which has |

been made in this regard in
recenit months.

As a device for ironing out
differences of opinion among
Trade Organisations, and se-
curing some measure of una-
nimity on economic and trade
matters fundamental to the
country and the Private Sector,
I cannot think of anything bet-
ter than the Federation as
has been set up, and 1 take
this opportunity to congratu-
late the Hon'ble Hugh Fer-
nando Minister of Commerce
and Trade for recognising its
latenl potentialities and se-
curing its formation with com-
mendable promptitude.

x X

NEW PRESIDENT

Mr. H. R. Fernando was
elected President of the Cey-
lon National Chamber of Com-
merce at the annual General
Meefing held on May 10th,
1970, . .

He is a Founder Member of
the Chamber and has associa-
jed closely with the day-to
day work of the Chamber and
pioneered in the cause of im-

*plementation of the policy of

Ceylonisation of  Trade.
After functioning as Chairman
of its Executive Committee
for some length of time, he
has been Deputy President for
the last six years.

He is at present the Managing
Director of H, R. Fernando &
Co. Ltd.. which was founded
by him in 1946; a Director
of Stainless Steel Industries,
who are manufacturers  of
household and hospital requi-
sites out of stainless steel; the
Managing Director of H. R.
Fernando & Co. (Tea Chests)
Ltd., and a Share Holder of
Many Public Companies,

offer to manufecture equip-
ment in India itself,

DRIVE TO STEP UP SKILLS

Kuala Lumpur
Malaysia is making an ac-
¢derated effort to train the
artisans and technicians that
she needs to meet the industrial
challenges of the 70's.
Already the Government has
established agencies to run
some 20 institutions offering
training in both the basic
and advanced skills that are
required to meet the manpo-
wer needs of industrialisation
and the public services.
Government policy aims at
establishing co-ordination be-
tween ifs training programme
and the skills that are needed
for rapid industrial growth.
A National Advisory Coun-
cil for Manpower and Indus-
trial Training may take over
the functions of the Central
Apprenticeship Board and its
Advisory Trade Committees.
The Ministry of Labour runs
an Industrial Training Ins-
titute near Kuala Lumpur.
Its expected output of 1,056
trainess this year is expected
to rise to a projected peak o7
2,352 in 19T2‘. =

YUGOSLAVIA AND THE

EEC
Belgrade

The Negotiations between
Yugoslavia and the EEC, which
officially began on October
15, 1968, were brought to &
close with the sigmng of d
trade agreement in Brussels
on March 19, 1970, The agree-
ment came into force on
| May |, this year.

This is the first joint ‘agree-
ment which the EEC has con-
cluded with a third country
since the joint trade poliey
came into force (January 1,

1970},

An essential characteristic
of this Agreement is the fact
that it is based on principles
of non-discrimination against
third countries and of & non-
preferential treatment of the
parties including it,

The signing of the trade
agreement has paved the wey
for the further growth of eco-
nomic relations between Yu-
goslavia and this West-Euro- |
pean integrated group. Yu-
goslavia has already regu]al_ed
its economic relations with
the Council for Mutual Eco-
fomic  Assistance  (COME-
CON), and found a form of
association with  the Euro-
pean Free Trade Association

' (EFTA). : “

e
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; i
cture presents a dual aspec
Ceylon, the economic stru L
ke h-:;‘ﬂf emerges from inherited factors in the economy, ?nd
omtt‘:rlwhidl arises as aresult of the process of indnstr;al::‘an:::;
The istorical conditions in Cey|
e is dependent upon histor '
& ﬁ;ﬂ n‘:: therefore be an universal feature _antong all Tevcl
mop}.nmg c};mnt;ies in Asia, It is reflected in a sxgmffcan: conl rms
: attitudes and ways of living between the few Illghly‘ western
0:; ted “‘Brown sahibs’’ employed in governmental, sem:—g]overn;
e xport—i rt agency house
i€ dern export—import agency ;i
mental agencies and a few mo kil
f people whose pattel
s, and the great masses ol I ern
::r:e?p:nd to, and are moulded by pre-industrial societies.
1

This situation was prevalent
in Ceylon during the post-war
peri:g and until the lau_nc.h
of this decade of industriali-
zation. The principal econo-
mic feature of this type of dua-
lism is the existence of an
abundant labour force with
a completely different mode
of living from that of the
“Westernized® elife.

The chief characteristic of
the second type of dualism is
th : existence of income differ-
entials, more specifically wage
differentials, between firms, in-
dustries, regions and so on.
These wage differentials are
the pronounced feature of the
process of industrialization in
Ceylon.

Elastie supply of labour

The existence of an abundant
labour force is defined as the
elastic supply of labour under
the existing wage rate. Dur-
ing this decade of industirial-
lization in Ceylon, one of the
most active industries which
absorbed  agricultural labour
was the textile industry, The
79,300 handloams registered
with the Department of Rural
Development and Small in-
dustries, the hosiery industry,
the garment manufacturing in-
dustry, the textile printing in-
dustry, the large scale mecha-
nized spinning, weaving and
finishing cotton and man-made
fibre fextile mills do provide
the largest employment—in in-

dustry. Taking the waggyates
fixed by the Wages Boards
and what they actually earn,
it could be generally said thay
the earnings of female wor-
kers in the textile indusiry
and thosg in agriculture is not
much different. This shows
that if new labour in industry

was needed there may almos! @

be no obstacle to obtaining
it.

This kind of situation exis-
ted in Japan in the period
1900-19335. Japanese industrial
history show that in 1935, the
ratio of the wage rate in the
Japanese textile industry to
that in agriculture, for fe-
male workers was 1.2. Bet-
ween 1885 & 1910, the number
of gainfully employed persons
in manufacturing indusiry rose
by 1409%, while the numt‘m
of those in agriculture remain-
ed almost constant.

In Ceylon, in 1946 accord-
mmg to the Census Reports
of the total population of
6,657,339, there were 2,611,524
gainfully employed of which
only 570,000 were females.
Of the gainfully employed,
1,343,435 were employed in
agricultural and allied oc-
cupations and only 259,799
were employed in manufactur-
mg industries. In 1953, on
the other hand, of a total po-
pulation of 8,097,895 (Census)
303,038 were employed in ma-

low cost,

reeds.

PROTECTION

The Protection of Capital and peoples earning Power
apainst risks of financial Joss is the business of insurance.

Family income too needs lo be equally assured apamst
Disablement and untimely

death of a Breadwinner.

Our Group Life Assurance Schemes and Personal Accident
Schemes offer innumerable benefitsto employees al a very

Ask your nearest Corporation Representative for friendly
advice of Insurance bemefits suitable to your particular

Insurance Corporation of Ceylon

288, UNION PLACE,
COLOMBO -2,

nufacturing from a gﬂinl‘uliyl
employed papulation of
2,993,349,

In 1968, according to the
Central Bank Annual Report,
the total industrial employ-
ment in all sectors was above
the 1953 figure. Public sector
industries alone provides about
60.000  employment—whilst
the private sector industry
would be providing  about
300,000 employment.  Actual
industrial employment cannot
be given since no accurate
fgures are available,

Paradoxical Situation

The clastic supply of labour
can become a favourable fac-
tor for)industrial expansion if
there is an cdequate effective

By
ARIYA ABEYSINGHE

demand for industrial pro-
ducts and if labour-intensive
techniques are optimal. In
a country like Ceylon, an
extensive use of labour inten-
sive techniques may adversely
affect irdustrial expansion, giv-
ing rise to more or less chro-
ni¢ deficits in tie Balance of
Payments, owing to the gene-
rally weak trend in the de-
mard for labour—intensive
goods. A gocd example is
handmede lace vs machine
made lace,

On the other hand, a rapid
introduction of capital inten-
sive lechniques may intensify
social problem, such as yn-
employment and may also lead
to an acute foreign exchange
shorlage. 4 good illustration
would be the potental unen-
ployinent crisis that could come
abour in the textily indusiry
immiediately the pewt v approved
mills begin operation.

An example of the way to
handle this paradoxical silua-
tion may be found in the
pattern of industrial growth
in lapan. The three Tamous
economists H. B, Chenery.,
S. Shishido snd T, Watanahe
i their study on “The Pat-
tern of Japanese Growth’
published ip Econometrica
thagazine in 1962, state thar
“lhe process of industrializa-
tion in Japan from 1914 (g
1954, during which period its
economy was transfornted from
that ol a typically inderdeve-
lopea country to that of an
advareed sociely, can be traced
mostly in terms of chilnges in
supply  conditions, including
substitution of domestic ma-
nukiciures for both imporfed
manufacluges and primary pro-
ducts and also technolgogical
changes,”

The nature of lechnological
changes—ihat js whether they
were labour—using or capi-
tal—using—was not, how-
ever, explicitly  discussed in
the suid study, Technologicgl
hanges have been cxamined
in several nteresting studies
among others, R. Solow and

.

the famous report on the
subject by the E.E.C. in 196].
Most of these studies. however,
are based almost exlusively
on the assumption ol  *neu-
tral”  technological changes.
Chenery — Shishido — Wala-
nab: study revealed two sig-
nificant conclusions. Firstly,
technological changes played
an important role in the indus-
trial - development of Japan
ard secondly, in spite of the
existence of an abundant la-
bour force, Japanese industry
continued its efforts to intro-
dice capital—using technigues.

The agricultural sector re-
veals that the pattern of tech-
nological changes in agricul-
ture appears to be different
from the manuficturing indus-
try. There was no continuity
in the nature of technological
changes, and neither labour—
saving techniques nor capital
saving techniques were domi-
rent; it does not follow, how-
ever, that technological changes
in the tofal increase m labour
Pproductivity in agriculture was,
on the average, about 705
during the period 1887—1936.
The paradoxical pattern of
industrial growth in Japan—
that is, the coexistence of an
abundant labour force and a
utilization of Iabour—say-
ing techniques—can be as-
cribed to three factors, viz:

(i) the progressive use of
“borrowed technology” from
advanced countries was com-
bined with the adequate sup-
Py of a reasonably educated
labour force ar the existing
Wage rate;

(i) the structure of relu-
tive prices, especially the main-
tenance of lower prices of
rice. together with the absence
of labour utilization, were
among the key factors which
kept wage rates from increas
ing:

(iii) the socio-economic vic-
bility of agricultural and Ser=
vice irdustries to supporl the
abundant labour foree without
& drastic impact on the tradi-
tional levels of living.

Ceylon has undergone dras-
tic changes in almost every
aspect ol jls society since the
Second World War, The ma-
Jor changes from the viewpoint
of  economic development
WEre -

() transformation of in-
dustrial structures from a back-
ward to a modern one:

(i) changes in the witys of
living, that is, trunsformation
from traditional to “wester-
nized” patterns of consumyp-
1omn,

(iii) ®creation of
trade unjons.
Accelerated Growth

powerful

It can be believed that ac-
celerated industrialization with
special emphasis  on heavy
manufacturing industries was
the only way to overcome
difliculties associated with these
new structural | changes, Dyr-
ing the last decade the average

The Dual Nature of Industrial ‘Development in Céyloh

rate of economic growth has
accelerated,—it was 5.7% in
1969, according to the Ceniral
Bank Annual Report. More
specifically, the contribution
of neutral technological chan-
ges in manufacturing industry
has' risen sharply. In drder
to. accomplish a higher rate
of economic growth, addi-
tional policy measures were
taken during the last decade,
Vizi=

(i) increased gavernment
intervention, especially in fi-
nancing new capital require-
ments , creation of semi-govern-
mental financial institutions,
such as the Development Fi-
nance Credit Corporation of

Ceylon, Agricultursl Tndus-
trial  Credit Corporation,
the. Peoples Bank  and
the Industrial Development

Board which is a promotiopal
organization

(ii) explicit formulation of
ECONOMIC plans as a target
of governmental and private
activities,

(i) governmental regula-
tion of prices of *‘essential
commodities” and guaranteed
price for items like puaddy.

(ivl adoption of a land
reform policy, with the Paddy
Lands Act, the MAjor purposes
of which were the creation
of land-owing farmers—ande-
cultivator’s and the establish-
ment of cultivation Commil-
tees, and.

(v) special tax congessions
und lump sum depreciation
in manufacturing industry.

{iv) policy of import subs-
titution.

Impact

These policy measures had
@ considerable impact on in-
dustrialization and also on
the  changes in the nature of
dualism. Simultaneously, these
medsures created a new Lype
of dualism, inter-firm wage
differentials. In general, wage
differentials are understood to
arise out of differences in
Productivity amons  indus-
tries and in  the skills  of
labour employed. In  (he
Ceylon economy, however,
special attention musi he paid
Lo differentials among firms,
The widening of the inter-firm
Wage differentials in recent
years can be explained by:

(i) the particular structure
of trade unionism in Ceylon;

(i) the peculiar system of
Wwage contract,

Although it js hardly pos-
sible to forecast the future
pattern of dualism in Ceylon
quantitatively, several POSSi=
bilitier may be indicated: -

(@) The inherited iyps of
of labour under traditional
ways of living will disappear
in the near future with inten-
sive indusrriulizaliun,

(5) The induced type of
dualigm il disappear and
inter-firm wage differentials will
reduce,
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ARTIFICIAL “ BELGRADE HAND

A team  of Yugoslavian
seientists in the  “*Mihailo
Pupin™ mstitute in Belgrade

have  dedicated  themselves
exclusively to the construc-
tion of robots, and in
the first place arificial ex-
Iremities,

They have scored their great-
est success with their “Hel-
grade hand,” which is already
widely  known,

According to the Scientisis
this aid, which s a faithiul
copy of the human hand, not
only in appearance but also
in-all its extraordinary proper-
ties in regard (o the ability
lo grasp and perform various
operations. is so far the per-
fect apparatus of the kind in
the world. The “Belgrade
hand™ has so far been tested
by a number of clinics, and
ILis to go into industrial pro-
duction this year,

Still Man Decides

The scientists in the world
who are studying the construc-
tion of arlificial extremities
agree in one: their work must
be based on the hierarchical
principle. At the top of the
ladder is man with his ability
of creative decision taking. The
lower echelon performs his
decisions by means of auto-
mation and special computers.

L|'.rdc1'.~'L'.1ml;.I_1I_\, the

ues-
bon that arises lnmediately
i5; how to divide the tasks?
In this respect research in |

Yugosluvia has pliyed dan im-
portant part on the inlerna-
tional scene

At least for the time being, |
the Yugoslay scientists have
olfered the optimal solutions,

both as to the movements of
the hand in space, and as to |
efficient co-operation between |
man and the mechanical de-
vice. |
The “Belgrade hand” has
now come out as a modified

version, constructed by the
Yugoslav  Professor Dusan
Jaksic, and the dean of the

University of Wisconsin. An-
drew Frank,
trated ata scientific symposium

It was demons-

at Dubrovnik recently,

The propesed method of
solving the problems of move-
ment ol this hand consists
in the so-called hydraulic trans-
mission with its own power.
This system consists of a trans-
mitter, the transmission
of tubes and a receiver of the
mpulses which triggers off
closes and exerts pressure as
the result of pressure exerted
by heel, to which the trans-
mitter is linked by means of
plastic tubes of miniature dia-
meter.

line

- 5 hipping & H viats n

New cargo handling
department

A New depariment o en-
brace the whole of itg CArgo-
handling operations has heen
established Dby the Mersey
Docks and Harbour Board
in north-west England.

The steady increase in cargo-
handling operations since the
Dock Board adopted its own
dock Iabour force in 1966,
has prompted this new self-
contained unit, said a spokes-
man. The Board, which began
with 750 dockers. now employs
a permanent work force of
more than 2,000,

The new department’s acti-
vities will extend from the
Gladstone Container Termi-
nal in the north to Queen’s
Dock in the south, and at Bir-
kenhead.

Next year is expected to see
4 big increase in operations
when the mew £35,000,000
Seaforth Dockse expansion
scheme opens its gates to more
container liners, bulk grain
carriers and other ships.

¥ ¥

World’s Most powerful
Roating Crane.

A floating crane with the
biggest lifting capacity in the
“world has been completed in
Japan.  The new vessel was
christened “Kiryu" in a cere-

Learning to live |

with a Kkidney
machine

Psychologists from Legds hos-
pital are to carry out a three-
Year programme of investipe-
tion and research afmed at
emabling  homebased artificial
Kidney patients (o live nore

natural lives.

A University report SaYs
that with the increase in home
treatment, now accepted as
the best salution, it is hecom-
ing clear to medicul experts
that such patients and their
families need not only special
mstruction: about the use of
kidney machines but also ad-
vice and {training for living
with them over a long periad.

Professor  Gwynne Jones,
head of the Department aof
Psychology at Leeds Univer-
sity, says: “'All kidney patients
are under increased stress hul
we hope that the establish-
ment of a programme of ad-
vice, eduecation and counsel-
ling will enable the majority

I to stand up (o it and derive

the maximum benefit  from

home treatment.”

Dr. 8, M. Rosen, head of |

the Kidney unit at St. Jamc's
Hospital, Leeds, states: **We
atre aiming to reduce the (ime
required to feach the patient
how to use the equipment and
also lo smooth the transition
from hespital to home care.”

SCIENCE AND TECHN

s

Ceylon’s first

Research workers at the State
I-:m,rineuring Corporation lhave
successfully built Ceylon's first
€ver concrete boat, This eraft
which was launched recently
has heen developed as an ex-
perimentgl hoat,

Built entirely out of cop-
Crete, imis 30 inches in length
and weighs over three tons.
This boat is medelled on a
shape that s currently being
used for fisheries boats.

Rornlufionar_v change

I this bost proves swocess-
ful in the preliminary (rials,
it may well pave the way for
frevolutionary change in the
traditional fishing craft in this
eountry.

The construetion technigue
adopted by the Corporation
consists of precast ribs assem
bled with an “insitu keel”
and gun-wale beam to form
an intergrated hull. The shell
of the boat consists of an in-
ner wire mesh strengthened
with_high-tensile wire, This
15 plastered with a ferro-con-
crete developed in the Research
Laboratory to give a shell
thickness of one inch.

The Corporation’s Engineers
expect the performance of the
shell to be superior to conven-
tional concrete, used in thsse
shells, which may also enable
the rigidity of the structure
L0 imcrease considerably.

| International,

mony held at Kobe Port to
mark its completion.

The hull of the Kiryu is
80 metres long and 45 metres

wide and the two cranes ins
talled on the deck have a lift--
ing capacity of 1,000 tons each
of a combined total of 2,000
tons,

In text operations, it
said, the erane proved capable
of lifting weights up to 2,500
tons, TIn terms of height, ob-
jects can be lifted up to about
70 metres above the ocean
surface. The hoisting speed
is divided into three stages-
that is, 0.6 metre per minute
for a weight of 1,200 tons or
more, 1.2 metres for 600 to
1,200 tons and 1.8 metres for
less than 600 tons. The speed
is altered antomatically accord-
mg o & change in weight

Moreover. the Kiryu has a
number ol special [leatures.
For instance, the inclination
angle ol the cranes can be
decreased 1o 30 deprees (50
metres above the ocean surface)
50 that the ship can pass Reely
under such overhead obstalees
as bridges and electric lines,
Moreover, the cranes are ope-
rited by remote control frivm

is

craneman’s cab.

* ¥
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AIR FRANCE EXPANDS
To meel the peeds of a
new era of international air
leausport,  Air France has

adopted a five-year program
calling for the mvestmenl of
5,000 million franes in new
equipment.

The programme calls for
the enlargement and moderni-
sation o the airline's fleet
through the addition of the
latest types of aircraft, includ-
ing an order for five Boeing
747 jumbo jets. Air France
has also taken options on a
total of 14 supersenic jets.

To carry oul this large in-
crease in investment, the Air-
line has decided to double the
Company’s capital, (rom 500
million franes 1o 1,000 mil-
lion Frances:

TOURISM

TOP PRIORITY NEEDED
FOR HOTEL APPROVALS

The approval of hotels fo
cater to the inereasing influx
of visitors should be given
the utmost priority states the
Association for®the Promotion
of Tourism in Ceylon.

The Associalion has com-
that their members

plagned et
innumerable diffi-*

have faced
culties and delays in obtaining
approval for hotel  projects.
They have pointed ®out that

the matter of hotel approvals

should be expeditiously at-
tended to in the spirit of the
tourist  development  pro-
aramme.

One of the reasons for delays
is the fact that Local Autho-
tities have shown reluctance
to permit hotels to be sited
in “residential arens.”

The Association has, how-
ever, pointed out that there
is 1o better site to locate a
hotel than a residential and
quiet earea. A visitor not on
a business, tour would prefer
accommodatiof in a quiet
secluded area and not be dis-
turbed by commercial activity.

If the location of hotels
is limited to the commereial
and industrial areas, such as
Colombo, the promoters of
hotels will be left with a poor
choice of

The Association is of (he
opinion that applications for
hotels located in so-called re-
sidential areas should not be
refused if the applicant under-
takes to adhere to the follow=
ing requirementsi=

* that hotels be construc-
ted so as to comply with all
Municipal laws and by-laws:

* the ogcupation of the buil-
ding will not cause any nui-
sance or inconvenience to the
public or to the residents of
the vicinity.
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concrete hoat

The boat is propelled with
8 32 HP. convetionsl Min-
Tine engine during itg proving
trials.  Provision las been
made to develop 4 new propul-
Ston technique to replace (he
conventional propellor system

bya Jet propulsion system,

New source of
sulphuric acid

A major air pollutant may be
rem®ved from emissions hy coal-
fired power plants and turned
into a valuable industrial pro-
ducts as the result of 4 precess
being developed by Atomies
a  division of
North American Rockwell Cor-
poration in the United States.
Called the molten salt pro-
CESS, it removes sulphor dio-
xide from flue gases formed
by burning fossil fuels,

Sulphur dioxide from coal
and oil-fired plants, in gd-
dition 1o being a pollutant
itself, combines with air and
moisture to become sulphu-
ric acid which causes cor-
rosion, breathing difficulty and
plant damage.

Main Feature

AN important feature of
the new process is that it is
not necessary to cool the
hot flue gases. The gascs
are caused to react with a
molten salt at high tempera-

| tures to form a salt sellution.

Hydrogen sulphide, which is
then formed by regeneration,
can be treated Wy a standard
commercial process lo pro-
duce sulphur or sulphuric acid.
both readily salable products.
Should the molten salt
process become practical on
a large scale, a new source of
sulphuric acid worth hundreds
of millions of dollars would
become available to U.S. in-
dustry each year. il

W. Germany. ...

(Contd. from page §)

The revaluation of the Ger-
man Mark could not have tu-
ken place before the elections
were over, because the CDU
rejected it with regards to the
export-industries. So it came
to Jate and could not stop the
increasing prices soon cncjugh.
In addition to this there is &n
increase in wages that the
labor-unions pulled through
in nearly all fields. These
are the mortages with which
the new Government is bur-
dened.

The self-understanding of
the Government indicates an
important  phrase out of
Brandt's governmental decla-
ration, where he characterized
his cabinet and himself as a
team of elected, not selected
people.

Their vorers, .‘mn'm-‘cr. are
critieal aird will remain eritical,
They will nat be satisficd with
a ﬁ}r#ioua SUECCSS
Thep expoct concrete tesults,

Bue they give him a.change,
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ECONOMIC .GROWTH AND
EXPORT PROMOTION

The plight of the developing nations resulting froni ex-
cessive dependence on the export of a limited range of primary
products, which are subject to violent price ﬂlll:'l!lﬂl‘iu!ls, was
summed up very vividly by the French Minister of Agriculture
at the Tth session of the F.A.O. Conference in the words :

“the more thow bringest us forth out of earth the less shalt
thow gain’'.

About 70-90 per cent of the export earnings of the developing
countries as a whole are derived from primary produce. In
Ceylon’s case it is as much as 96 per cent. The development
needs of these countries will depend on the prices and volume of
primary commodities sold in the world markets. The vminous
prospect of over production could very well spell doom to these
nations that are struggling for survival due to the indivisibility
of the problems of trade. aid and economic growth.

As much as Ceylon needs the diversification of cxport
crops she also urgently needs a vigourous expori promefion
effort. Ceylon’s first Industrial Export Promotion Mission
found gaping holes in our export promotion drive. The Mission
summed up the position thus : ““Ceylon has good prospecis
in the markets of West Asia. the Middle East, North and East
Africa. if our ﬁ:ices are competitive, the quality is acceptable
and a persistent and sustained export promotion programunie is
worked adopting modern techniques of advertising. packagirg
and distribution . ., ., . . Our Missions and Embassies do nct
appear to be adequately briefed about the accelerated tempo
and the achievements of our industrialisation programme
and the range and quality of products available for export™,

This is indeed a sad state of affairs which ealls for urgent
attention on the part of the authorities concerncd. The setting
up of an Export Promotion Advisory Committee to serye as the
nuclens of the new export promotion drive is what's required
most in this sphere, /iy mast wrgeni task should be to take
E.‘I.ﬁrec:i VE Measires (o ensure that Jocal supply conld equal the
foreign demand, and  glso increase the range of products,
Keep check on quality aid ensure that competitive prices prevail.

The setting up of a separate Export Promotion Division
umfler the aegis of the LD.B, is a step in the right direction.
1t is hoped that this Division will enlist the active co-gperation *
of _tl!e ;!rivate sector and work in close co-ordination with thi
Ministries most concerned, viz,, Industrics, Commerce and
Trade, Defence and External Affairs,

_ The decision of the Commerce Ministry to encourage greater
Private seetor participation in Trade Fairs as means of stepping
P €Xports is also a commendahle and useful moye. But it
must be ensured that the maximum benefits are obtained from
!mch. participation. P experience shows that Ceylon’s
Participation in Trade Fairs has only resulfed in & waste of
public funds. The EXperience at the recent “Partners for
Pl'nji',ress" in West Germany is & case in poin'. Ceylon must
profit by this experience and take meaningful or
steps to obtain the fullesi results from the point of view of
export promotion,

I ——
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Ceylon’s export earnings have
shown one of its biggest drops
in the first quarter of this year
compared with the corresponding
period last year.

Export receipts fell from
Rs. 5031 million to Rs. 4098
—a fall of Rs. 93.3

million
nillion,
MAIN FACTORS

Mainly responsible for the
slump in export earnings were
the fact that tea and rubber
brought in only Rs. 309.9
million in Janvary - March
this yvear, a decline of Rs. 100.1
million over the 1969 January-
March figure.

Tea which accounted for
the earnings of Rs. 290.1
million in the first quarter of
last year, earned only Rs. 237.6
in the first quarter of 1970,

Even the quantity of tea
exporied in the first three
months of this year declined
fram 1176 million pounds to
98.6 million pounds.

Rubber which
brought in an enhanced earn-
ing last year increasing by
as much as Rs. 100.1 million,
also dropped from Rs 1197
million in the first quarter of
1969 to Rs. 72.3 million in the
same quarter this year.

The volume of rubber ex-
ported also dropped sharply
in the Japuary-March period
this year. Only 52.6 million
pounds were exported as with
97.6 million pounds in the
same period last vear.
COCONUT PRODUCTS

Forcign exchange earnings
from the three major coconut
products in the first quarter of
1970° amounted to Rs. 442
million, nearly Rs, 3 million
less than in the corresponding
period last year.

Earnings from desiceated
coconut fell from Ry 22,5
million in the first three months
ol last year to Rs. 16.5 million
i the same period in 1970,

exporis

1| Traditional export earnings decline

The quantity of desiccated
coconul exports also declined
from 216,474 cwis, to 173,201

ewts, — a decline of 43,271
cWis. .
Export receipts from the

sale of copra were alse down
from Rs. 5.4 million to Rs.
|.& million, :
COCONUT OIL
FARES WELL
Earnings from coconut oil
on the other hand, showed an
appreciable rise, increasing
from Rs. 19.4 million in the
first quarter of 1969 to Rs. 25.9
million in the corresponding
quarter this year.

There was also a slight
increase in the volume of
coconut oil exports which weni
up from 188,151 cwis. to
267,799 cwis.

FEECS: FULL BENEFITS
NOT REALIZED

Leading industrialists have

U.S. Private sector investments

The U.S.A., is currently
interested in finding out how
best to encourage the right
kind of private LS. investment
in the developing nations — the
Kind that will be sure to benefit
both the country in which the
investment is made and the
U5, investors.

Charles D. Hyson, an adviser
to the U.5. Agency for Inter-
nitional Development (AID),

¢nd Dale R. Weigel of the |

University of lowa believe
that two current developments
may help provide the answer:
the recent establishment by the
United States of an Overseas
Private Investment Corpora-
tion (OPIC) and the proposals
for a general system of tariff
preforences for manufactured
goeds from developing nations.

Past efforls to spur invest-
ment in these nations by in-
suring against unusual risks
ang only marginally improving
the profitability of the inves
Ents been

hitve  not

in the January-kebroary 1970

isste of Columbia Jovrnal of

RURAL SAVINGS INCREASE

The opening of twenty four
rural banks last year by lhe
People’s Bank led to a sub-
stantial increase in savings by
the rural seclor,

Last year total savings and

fixed deposils increased by HR

per dent from Rs. 3.3 million

il the end of 1968 1o Rs, 6.2

million af the end of (st Ve,

MORE SAVINGS
ACCOLINTS
Avcording to the Rurnl Cre-
dit Bepartment’of the People's
Bank, the number of SVings
dreounts with rural banks in-
Lreased from 17,359 (0 28,626
and the amount of savings
from Ry, 3,1 million to Rs, 5.7

Weerasekera M Lmjh_u‘,‘__(—‘; s_l:;lh_n

|
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elfective, the two experts say |

World  Business. The OPIC
should do better, they suggest,
hecause it will be able to con-
centrate its efforts and re-
sources more specifically on
the types of privale invesiments
that will he most certain to
bring substantizl aavantages to
the developing countries.

. = )

India’s exports rise

India’s exports for the first 10
manths of 1969-70 upte Janu-
ary last are estimated to have
been of the order of Rs. 1,185
crores and imports areund
Rs. 1,253 crores, according to
Mr. K. B. Lal. Sesretary, Mi-
nistry of Indian Foreign Trade.

Mer. Lul added that for three
to four months, exports during
1969-70 hatl exceeded imports,
The highest all-time export
figure was Rs. 145 crores tor
the month of January last,
Rs. 30 crores more than for the
corresponding month in 1969

He attributed increased ex= |

ports after November to buoy-
ancy in the econemy which
alone enabled it to respond to
remedial measures.

There also an
increase in the average savings
deposits from Rs. Rs, 179 at
end of 1968 to Rs. 199 at the
nd of (9649,
FIXED DEPOSITS
I he number of fixed deposit

miillion. WS

: |
aceounls with rural banks also

Increased from 287 to 724,
and gthe amount from Rs.
222,614 to Rs. 460,168, The
average fixed deposit, however,
decreased from Rs. 776 to
Rs, 636,

Fhere was ulso an expansion
ol lending facilities, the number
ol loans inereasing from 5,586
Lo 7,893 and the amount from
Rs, 3.63 million to Rs, 5.57
million, or 48 per ent.

alleged that the full benefits of
the FEEC Scheme are un-
fortunately not being fully rea-
| lised because certain items vital
for production still continue
to be under quota restrictions.
| There are several ilems so
| affected. One important group
| consists of critical components
which are subject to licensing
while other items of imports

—.tused with such components

continue to be under Open
| General Licence (0.G.L.).

SELF DEFEATING

They further point out that
what determines the level of
production is the availability
of the eritical companuits.
Therefore, permilling imporis
|of other items purely under
| O.G.L. defeats the purpose
as long as the narrow bottle-
| neck of components under
licences persists.
| Ameng the more important
| domestic industries affected by
| this policy are : confectionery,
| abestos,G.1. Sheets and torches.

Industrialists have now urged
Government to review its policy
in this respect 5o as to ensure
that the normal mechanics
of market operations are per-
mitted to exercise their regu-
latory effect on production in
place of physical controls.

BRIGHT FUTURE FOR
PROCESSED MEAT TRADE

The opening of tourist hotels
in Ceylon is expected to create
| & boom time for the processed
meat trade.

The hotel expansion pro-
gramme that is now under way
will result T an increased
demand for meat and meat
products.

The “Victoria Group” of
Ceylon  Cold  Stores has
already planned {o meet this
increased demand by slepping
up production. The Company’s
Animal Husbandry project s
being geared with this end
| 10 yiew. =

1,

for Semak Publishers, Maradana, Colombo,
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