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Filling the coffers - N.M.’s first task

Teensury coffers are

and rupees. This
Mitu'l L'l“-w._ ‘I his i3 the unhappy position in which the oW
s [blllfL ul_ | mance, Dr. N M, Perera, finds hinu«:ll’.’ His
st task will therefare he 1o replenish the “exchequer™
Asoording 1o official sources the foreign cxchange

feserves had run down us a result of th
stock piling eszoutial commodities,
change for food items from allocati

Year,

Ihe existing [oreipn &

wuply — both in foreign exchange

S -

e previous Goveriment
and granting extra ex-
ons for the sccord half

exchinge is barely suffigient Lo meet

payimeats due against import orders that will como up for
" settlement in (he next month, according 1o Treasury sources.

RESOURCE GAP— A CAUSE
FOR ALARM

CEYLON’S “RESOURCE GAP"” AS MEASURED BY
THE DIFFERENCE BETWEEN THE SUM OF EARNINGS
FROM EXPORTS OF GOODS AND SERVICES AND THE
SUM OF PAYMENTS FOR GOODS AND SERVICES AND
CAPITAL AMORTIZATION, HAS WIDENED PERSISTENT-
LY OVER THE YEARS. THIS DEFICIT HAS INCREASED
FROM 5.0 PER CENT OF THE COUNTRY'S GROSS
DOMESTIC PRODUCT (G.D.P.) IN 1967, TO 11.0 PER CENT

OF THE G.D.P. IN 1969.

The share of capital amorti-
zatien in the G.D.P. has more
than trebled from 9.0 per cent
in 1967 to 3.6 per cent in 1969.
While, therefore, total external
payments expressed as a per-
centage of the country’s G.D.P.
have increased from 24.4 per
cent in 1967, to 25.6 per cent
in 1969, the country’s external
income, as measured by ils
earnings on goods and services,
has declined from 22.5 per
cent of the G.D.P. in 1967, to
20.0 per cent in 1969.

! MAIN REASONS

The *‘resource gap” which
amounted to Rs. 649 million
in 1968, increased to Rs. 1,198
million in 1969.

The total” Resource Gap*
Jor 1870 wonld be Rs. 1,494 m.

Under the revised figures
for 1969/70 the net expenditure
of the Goyernment would be
Rs. 3,775 million and the net
revenue Rs. 2,705 million. This
lefta deficit of Rs. 1,070 m.

The sharp fall in import
capacity in 1969, resulted in
increased dependence on ex-
ternal assistance for the im-
portation of intermediate and
capital goods. Ceylon used
Rs. 39 million more of its
resources than in the previous
year, but owing to a sharper
fall in commadity exports, the
resource gap generated in the
merchandise account amount-
ed to Rs. 163 million out of a
total trade deficit of Rs. 744 m.

22 Nations to give tariff

preferences

"
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Ministers from 22 of the
world’s most advanced na-
tions last week expressed deter-
mination to implement a gene-
ralised scheme of tariff pre-

ferences to benefit developing
nations a5 soon as possible.

This was revealed in a com-
munigue issued at the end of
a three-day ministesial confe-
rence of the Organisation for
Economic Co-operation and
Development, in Paris.

On aid and development, the
communique  said  several
QECD members were now
granting one per ¢ent or more
of their gross national products

| as aid to developing countries,

During the meeting, other
members, including Japan, also
accepted this target to be
achieved by 1975.

®

The position was [urther
aggravated by a deficit of
Rs. 64 million in the invisibles
account.

STRIKING FEATURE

Commenting on the existence
of a resource gap of this magni-

tude, the Central 8ank Reéport
for 1969 states—

“Quite apart from the sub-
stantial increasé in the size of
the gap, a striking feature is the
shift in the modes by which
it has been financed. In 1969
much larger recourse has been
made to short term financing
mechanisins, 45 compared with
19687, (See details in Table
below).

FINANCING OF

THE DEFICIT

Rs. Million
1967 1968 1969
Merchandise :

1. Exports L1650 1976 1,909
2. Imports 1,985 2356 2,653
3. Trade balance 335 a0l
4. Investment income .. — 31 —23 — 6l
5. Interest payments — 22 —30 — 44
6. LM.F. Repurchases . — 18 —48 — 87
7. Capital amortisation or re-

patriation .. M oo — B0 —218 —303
8. Other current account tran-

sactions + 53 4+ 50 -+ 40

Total (3 to 8) —413  —649 —1,198

Financed by:

Commodity aid 178« o953 o
Project aid 34 40 89
Suppliers Credits n.a. .. 176
IMF Purchases 123 213 77
Bank borrowings 57 — 227
Short term credits i 84 185
Bilateral balances 80 42 18
External assets —B1 s — 4 86
Grants 46 28 46
Private capital 9 8 9
Other I 13

Total 413 649 1,198
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The manager of today Ii'ves in a world of rapid change, the
rate of which is likely to increase in the days ahead. Unless he
can keep pace with this change he is very likely to find himself

b The Economic Times will publish every fortnight, com-

§

mencing with Yhis issue, a series on the techniques of modern
| management drawn up by an expert with wide international

experience,

20d and 16th each month.

Make sure of your copy of The Economic Times on the

Turn to page 10 for the first instalment,
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CEYLON’S FORTNIGHTLY FINANCIAL REVIEW §

The Report comments fur-
ther that: “In the wake of
falling export incomes and
rising imports it was necessary
to borrow from abroad even
at high interest rates. However,
given a persisient resource gap
it iy preferable to finance it
through  long  term  and,
both  project and commodity
aid, rather than placing reliance
on short term foreign credit
because the latter tends to
aggravate the balance of pay-
ments sitwation by imposing a
heavy debt  servicing burden
in the short run.”

Less strikes in
private sector

Latest Labour Department
figures rsveal_ that less strikes
took placesin the private sector
in the first eleven months of
last year as with the same
period in the previous year.

A total number of 169
strikes involving 6,635 workers
occurred in the period January-
November 1969 inthe private
sector. The number of man-
days lost due to stoppages of
work in this period amounted
to 398,770 days.

WORST AFFECTED

The worst affected were the
plantations where 129 strikes
involving 50,819 workers toak
place. The total number of
man-days lost as a result was
343,277 days.

In the first eleven months
of 1968, however, 183 strikes
involving 82,237 employees
took place, while the number
of man-days lost topped

904,116 days.

An analysis of Labour De-
partment figures over the last
ten years reveal that the year
1967 was plagued by 230
strikes — the highest on record:
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MARKE r PRI ES ! At fost week's Auction 3,600 g
J il = =) lots totalling 8,814,192 pounds
: Z i : = were on offer, 3/10 cents but Pekoes were [acturers who were mnot on

ey CLOSING PRICES 25.5.70
o ts. Per Ih. .
TEA (Rs. Cts. Pe Bop)s‘, s
i high

igh Growrs low high low
e 1-63 2-06 1-75 2»9(:1
1 at 3-00 1 at 3-20 2 al 3-00 1 at 3-55

2 ot 3-45 | at 3-10
M dinm Grown 1-38 2-20 1-40 2—_;.(_}
Small leaf Low Grown  1-36 1-50 1-48 1455
Tea for Price 1-20 1-38 1-30 1-48

Leafy B.O.P. 1-31 1-42

= I. B. O. Ps. r. B o &
i 1-35  1-45 1-35 800
e | at B-65 1 at 8-85
1.6.70

PRICES FOR THE,WEEK ENDED

RUBBER (Rs. ets.—per Ib.) 3
The Commissioner of Commodity Purchase paid the fol-
lowing prices to shippers. .
Colombo High Low
RSS No. | 92 1/4 91 3/4
RSS No. 2 88 £8
RSS No. 3 85 3/4 85
COPRA (Rs. per Candy)
High Low
Estate Cop:a MNo. 1. 241.50 216.25
COCONUT OIL (Rs. per fon).
High Low
June. 1350 1325
July. 1325 1325
POONAC (Rs. per ton)
High Low
400 380
DESICCATED COCONUT (per 1b.)
June azd July W59 cls.
PRICES FOR THE WEEK ENDING 19h MAY 1970
Rz, cls. Ri. eis.
Cloves 5, i i 18/50 to 15/50 per ib.
Clove Stems i S S8 9Hs -
Nutmeg Shelied 25, s0
Wutmeg Unsha!lod 1725 o A b
Papain White 15/ S NS Ia0E S
Papain Brown "t 9f & asn L,
Cinnamon Quills H2 3/75 cwt.
Kapok Cleznud 130/ £
Kapok Urcloc=cd ., a0/ o
Crotan Seud = e i -
Colfce 300~ L, 3s0-
D.C.Industry. ... only in the boom year of 1964,

(contd. from puge )

There was, however, no

The following are the average
prices since 1960:—

attempt mazde in Coylon to  Year Ry, per. th)
understard the problem of 1960 s = 0.46
depressed prices.  Without any 1961 i i 0.34
regard to facts local millers 1962 0.45
claimed that the rezson for 1963 o b 0.44
the decline was that shippers 1964 . = 0.40
were dcfprcssing prices, 1963 i o .52
In this sontext, it i worthy 1966 e s 0.47
to'note that sincc 1960, the 1967 i e 0.49
average price corved by Mil- 1968 . 0.79
lers in 1960, waos surpassed 1969 o .58
Produce & Producers
Leading Importers and Exporters
of
Agro Horticultural Products
will satisfy all Your requirements
i Contact :-
 No. 201, Main Strect, Bandarawela,

Quality: Dimbula/Dickoya
teas showed a further decling
in quality whilst Uya leas

continue  rather  plain  in
character.
Mumket: Nuwara  FEliya

Teas. The selection of B.O.P.s
and B.O.P. Pgs. mot with less
demand and were generally
5/13 cents easier.

High Grown Teas, Dimbula/
Dickoya offerings in Ex-Estate
calalogucs mel fairly good
general demand but prices were
lower with quality excepl in
thz case of a very small
selection of useful liquoring
teas which were lairly firm.
Orange Pelioes were irregular
bul any bright liquoring Pekoes
were slightly dearer.
® Medium Grown Teas. West-
ern brokens sold fairly well but

5/15 cents below last prices.
A small range of usetul coloury
bright liquoring serts however
were fully firm, Uya/Uda-
pussellawas declined by 5(15
cents but those around the
Rs. 1/50 price level sold well
and were fully firm to some-
times a litlle dearer. Leaf
grades were irregular.

Low Grown Teas. Earlier
in the sale T.B.O.Ps showed
little change on last prices
but both B.O.P. 1's and small
leaf’ brokens were 4 few cents
easier. Demand eased slightly

towards the close and apening
prices were not maintained,

‘ Orange Pekoes declined by

We give below the Sundry
Produce Market Report for the
Poya Week ending 19th May,
1970.

Cardamoms: 7]
Cardamoms were on  offsr,
totalling 4210 1hs. showing an
increase of 2102 lbs. on the
Previous week’'s figure. Nearly
all grades sold at about the
same rates as previously and
at the close of the sale No. 1
was quoted at Rs. 33/15 to
Rs. 34/ per ib. Grades next to

« best improved somewhat and
these sold at Rs. 32/ Lo Rs, 33/
per b, Inferior quality, though

| *indemand, sold at considerably
loss and transacted at

Rs. 26/ per 1b. The

Wils

to 29/

highest price paid for (he day. |

| was Rs. 35/ per |b. and one
lot of husks fetched the lowest
price of Rs. 8/50 per 1b. Seeds

were Lransacted at Rs. 32/
per b,
Cocon: 19 lots of Cogoa

totalling 78 ewis, were on ofler
Lhis week against the provious
weel's total of 68 awts, show
an increase of 10 gwis. Onee
agein lack of Irading interest
resulted in the market being

slack

lots  of

and dull in consequence | Tea Co. Lud, 3 %

about 5 cenls dearer.

B.O.P. Fannings. Liquoring
B.O.P. Fgs, followed the same
prige pattern as their respective
brokens whilst the decline ‘in
respest  of  Medioms  was
greater. Low Growns on
average were a slightly easier
market, Small leat FBOPFgs.
were about 5/10 cents up
whilst the best parcels were
also marked up but others were
more or less unchanged.

Off Grades. High Grown
Fannings were unchanged but
Mediums and clean leaf Lw
Growns were a few cenis
dearer. Broken Mixed were
slightly lower particularly the
POOLEs] sOTLs.

Dusts. Best liquoring High
Growns and clean grainy types
Wwere up, others were steady.

RUBBER REPORT

We give below the Rubber
Markei Report issued by the
Colombo Brokers' Association
for the Poya Week ending
27th May, 1970.

The London market passed
a very quiet week’s trading
with spot values virtually un-
changed. In New York hoth
Goodyear and Goodrich are
still on strike but despite this
the physical market was moze
_buoyamt this week with manu-

strike showing good interest.
On balance London and Singa-
pore declined by 5/16d. and
1/4 dollar cent.

Sheet: RSS 1
week at -/92% cts. per 1b.
showing an increase of 1 gls.
on the previous weeks closing
figure, remained vnchanged on
the two following days (Inter-
national week-end), improved
further by 3/4 cent on the next
day and gained by a further
1/2 gent the following day to
close the week at 91 cents per
Ib. Approximately 120 tons
of sheet rubber were sold by
Members of our Association
of which 58% consisted of
No, 1 sheet.

Latex Crepe: 439 tons of
Latex Crepe were on offer at
the two sales held during the
week showing an increase of
303 tons on the previous week's
figure (1 sale). At the first sale
of the week the market opened
slightly easier for the good
Latex Crepes on offer but
improved during the closing
siages when the IX crepes
were unchanged on the pre-
previous week's quolation and
No. 1 crepes improved by
about 1 [/2 ets. per Ib. Duller
sorts and Of Grades, though
in good demand, declined frac-
tionally. At the following sale.
the market opened strong
though at slightly lower levels
and eased fractionally at the
closing stages. The closing
quotations for IX declined
fractionally and No. 1 crepes
eased by about 1 cent per Ib.
Daller sorts however improved
by | to 3 cts. per Ib. while off
grades remained more or less
unchanged.

of which no quotation was
made. Poorer qualily transact
ed at Rs. 220/ to 245/ per
cewt., with the darker and in
ferior grades selling at Rs. 140/
to Rs. 165/ per cwt. No
garbling or sjell cocoa were on
affer,

Coffee: 5 lots totalling 5
cwts, 1 qr. 5 1bs, were on offer
all of which were withdrawn
due to the lack of suitable bids,

Pepper: 5 lots totalling 327
Ibs; were on offer, the best of
which was sold at Rs. 3/35
per Ib. at'which price quatation
was made.

Mace: Two lots totalling
103 Ibs. were on offer and these

SHARE

sold at Rs. 3/50 per Ib. at
which price quotation was

made.

Nutmeg: Two lots totalling
230 Ibs. were on offer and with
drawn due to lack of suitable
bids.

Cinnamon: One lot of 1245
Ibs. of cinnamon was on offer
and withdrawn for the lack of
suitable bids.

Export Duty: Ad Valorem
ol 40% on the P.O.B. price on
Cocoa and Cardamoms 20%
on Cinpamon Quills and 109
on Cinnamon Chips.

MARKET

(eontd. from page 3)

‘ - Previous May 26Th
] Prige higr =
Pens: Rs. cls. Rs. cis. Rs. ots,
Lankems i S e AL LR L T

I Development Finance 117, 00 117. 00

| Lanka Salu Salas ol 3. 80

! Whittnls - o 16,00 16, 00
Hayleys % « 24, 50 26, 00 +1.50

Investment Trusts:

Cevlon Investments

fell from Rs, 8.00 to

Rs. 7,50, The following were quoted ex-dividend:— Kaluganga

Valley Tea and Rubber Co, Lid.

1% final on 17.5.70. Robgills

First and Final on 24.5.70.

opened the

| R S—

— A e —— e




"D.C. Industry — Price slump

in 1969

( By our lent

divv
¥ corresp

The presence of excess stocks of desiceated coconut in the
Major consuming countries created by heavy exports from Ceylon
in 1968. resulted in a downward movement of prices last year.
Both Ceylon and Philippine desiccated coconut suffered depressed
prices Iast year.

The D.C. price boom of
1968 enjoyed by Ceylon was
koo good to last despite a con-
tnously rising demand for
the commodity in world mar-
kets.

continued upto October 1969,
During November and De-
cember however, prices showed
significant improvements fol-
lowing closely the seasonal
pattern of heavy buying far
forward shipment,

The volume of D.C. ex-
ported in 1969 also dropped
from 1,381,983 cwts. in 1968
to 1,018,422 last year.

The annual average Co-
lombo Market price for D.C.
was -/58 cts per Ib—(21 cts
less than the price in 1968

Principal markets (See table below):

The United Kingdom conti- Average Monthly Prices of D.C,

nued to be the principal mur-

ket for local B.C. altheugh 1969 1970
less purchases were made last January 061 0.73
year than in 1968, Total ex- February 0.64 0.66
ports to the U.K. in 1969 March 0.82 0.63
totalled 331,614 cwts. The April 0.83 0.57
quantity exported in 1968, May 082 0.53
however, amounted to 357,777 June 0.84 0.34
cwis. July 0.92 0.50
August 0.95 049

The Federal Republic of September 0.91 0.48
Germany purchased 128,000 Qctober 0.76 045
cwis. or 13 per cent in 1969, November 0.65 0.63
while the G.D.R., Netherlands  December 0.74 0.74

and Spain were the next most
important buyers. In the Philippines too, the
commodity « suffered depras-
sed prices. However, in the
Philippines the problem of

The D.C. price decline last
year which started in January

SHARE MARKET

Conditions on the share markei were firmer for teas and
commercials and steady for tea-cum rubbers.

Previous May 26th
Price + or —

Teas: Rs. ets.  Rs. cis, Rs. os
Ceylon Provineials = o ORy R WS
Doomaos s .. 9. 00 8 25 —.75
Estates of Uva .. : 6. 00 6. 00
Great Westerns .., 15. 00 15 00
Mayans i 3. 00 3 W28 +.25
Mochas o 14. 00 14. 00
Mahayillas e B30 300D ~+.50
Pitakandas A3 .o B 00 6. 00
Ryes % 4. 00 4, 25 }-.25
St. James I8, 00 18, 00
Strathdens 9. 25 9. 00 —.25
Tonacombes 3. 50 i a0
Uplands 5 30
Wanarajahs s & 00
Tea cum Rubbers:
Hunuwellas e g S e oE
Neuchatels s oo B 08 6. 00
Pelmadulia e o B 0D 5 ‘5D —.50
Saffragams i o B0 00 B 00
Talgaswellas iy’ SO - e 150 .50
Udabages -~ e A0 9. 30
Rubbers:
Biddescars e vy #h 0D Tl |.50
Hitbawes L 6 50) 0. 50 = 5
Moneragalas a0 P L 4. 7 —2.75
Commercials:
Ceylon Brewery . .25l 25 00
Cold Stares : Tl TR B
Ceylan Tobzecos i P2AD 2 SD
Kandy Textiles .. o 4 ISR O 11 +.30
BCC " L 328 13, 25
Browns v LD 0O 15, 00
J. L. Morrisons . e 20: 5D

- Rowlands = AT R T 00

. Swadeshi Industrial Works .. 10, 00 12, 00 -+2.00

* Wellawatte Mills R | 4. 50
i ( contd, on page 2)

ecling ¥ .
declining prices was seen in

its correal perspeotive,
Deminert factors

e of 1the lexding millers,
in an arligle piblished i1 the
January 1970 issue of the
Journal of the American Cham-
ber of Commerse of the Philip-
pines, explaised that the dec-
line in 1969 was duc Lo two
dominanl factors:-

* “Large steoks of finished
goods from high shipments
made during eight months of
1968, which continued to hang
over the markets.”

* “Abundunt yield in Cey-
lon;™

The article further stated:
“Thess two factors so depres-
sed prices thet the Philippite
miflers could nel compete.
So they limiled preduction,
serving  only the needs of
their traditionel markets.”

The reasons for the price
decline in Ceylon were -
the same.

* Excess stocks of D.C.
I consumer countrics creds
ted by heavy exports from
Ceylon in 1968, at high prices.

* High level of esports in
1969,

This position is clearly il-
listrated by the following fi-
BUres;
| Year exports Customs Value

| {ewies) (Rupees).
1966 930,684 62,599,445
1967 925,570 60,796,342
1968 1,381,983 16,317.839
1,081,422 §7.,401,136

1969
| (contd, on page 2)

PRODUCTION TRENDS
IN MAJOR EXPORT
CROPS

Tea production declined in

from 123,566 million pounds
to 114,943 million pounds, ac-
cording to statistics released by
the Tea Control Department,

Rubber and coconut pro-
duction on the other hand,
showed appreciable incrcases
| in production.

Production of rubber rose
from #5,052 million pounds
in the period January—March
1969, to 90,825 million pounds
in the corresponding period
this year.

Coconul production, which
has been on *the downward,
incline for the past five years
also moved up in the quir-
[ ter under review. As much
as 5 million more nuts weréd
produyced than in the first
'qu:lrlur of last year when
only 168.388 millior® nuts were
| produced.

the first quarter of this year. |
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. MORE COMPETITION IN CHEMICALS
The 6th Annual Repart of the Di;
tries (Colombe) Lig for the
s | B Year ended 304
was tabled recently, 1y this report the Directlclr i 19.59
the removal of import contrg i mn::te "m:l

¥ products,

Ereater competion is being experi
L erien, i
frading activitjes, ¥ el i 5

Extracts of the Report are given below:-
TRADING
Ex-godown sales for the y

: car compared with the iou: :
figures were ag Follows:— e

® 1969 1968
. " Rs. lakh i
Locally manufactured prodycts = 1526 e I;I‘;hb
Imported produots 119 117
- i s e
245 204

FROFITS AND AI’[;ROPRL-\TIDNS
Net Profit [or the Year after et
charging Depreciation was

From which is deducted : vEese
Taxation on Profits
! 3
Taxation on Divider.ds : G
Interim 25.000
Proposed Final 62,500 87,500 900,500
Leaving a balance of profits i< B WL L
for the year
he y 455,996
To which is added the balance
from the previous year 33,172
Leaving a total available of 489,168
The Directors have: =M
Transferred to General Reserve 300,000
Paid an Interim Dividend of 75
¢ls. per share on the Tssued
Capital 75,000
Less; Income Tax thercon 25,000 50,000
And now recommend the pay-
ment of a Final Dividend of
Rs. _],25 per share on the Tssued
Capital 187,500 -
Less: Ingome Tax thereon 62,500 125,000 175,000
Amount carried forward 14,168
489,168

FINANCIAL

After providing Rs. 50,000 against Staff Superannuation,
your Directors have transferred Rs. 300,000 to the General
Reserve, making it Rs. 1,200,000. With the capitalisation of
Rs. 500,000 in October 1969, this Reserve is reduced to Rs.
700,000,

An interim dividend payment of 75 cls. per share was mifd_a
in August 1969. Your Directors now recommend a final divi-
dend of Rs. 1.25 per share.

Due to increased financial requirements for capital expen-
diture on nelv plant and building and working capital, your
Directors have made an application to the Development Fi-
nance Corporation of Ceylon for a medium term loan o_l' Rs.
15 lakhs. In the meantime, temporary overderaft facilities of
Rs. 10 lakhs have been obtained from the Chartered Bank.

PRODUCTION

PIPE AND FILM: Following the start up of our new
extrusion plant at Ratmalana, sales have shown a satisfactory
ingrease. New machinery was purchased during the year to
manufacture plastic ‘Alkathene’ pipe fittings which have hither
{0 been imported.

AGRICULTURAL CHEMICALS: The first year’s results
have been disappointing, due mainly to a fall in demand from
(64 eslates.

POLYVINYL ACETATE PROJECT: Due to procadl:lral
delays in obtaining the ry import li ; and the time
taken lor design of the plant, production is now expected to
gommenee in mid 1970,

DIRECTORS

Mr. K. O, Koelmeyer retires in terms of Article Bfl_of thF
Articles of Association of the Company, and, bmng'chgllble, is
recommended for re-election.
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FROM THE

CHAMBERS

Role of the Private & Public Sectors

Tie Chairman of the National
Chamber of Industries Mr. Ed-
mund J. Cooray, addressing
the ninth annual general meet-
ing of the Chamber, stressed the
need for boih private sector and
public sector to work in close
harmony, whl: deploring the
existing trend to expand the
activities of the public sector at
the expense of the private
sector.

Other salient points male
in his review are given below:—

“Recently there has been a
considerable amount of dis-
cussion with regard to the res-
pective roles of the Private
and the Public Sectors in &
developing economy such as
ours. Although it has been
repeatediy declared to be the
considered policy of the
National Government to en-
gourage a mixed cconomy,
where both the Private Sector
and the Public Sector work in
close harmony, in practice
there has been an unfortunate
tendency to expand the acli-

vities of the Public Sector at
the expense of the Privite
Sector, often resulting in mono
polies which in turn have led
to inefficient production and
enhanced prices.

As all this is generally*done
in the name of Socialism
(which has today become grore
a political slogan than a poli-
tical philosophy) it may be
relevant to quote a recent
statement by one of South-
East Asia’s, if not the World’s,
best-known Socialist politi-
cians, namcly, Mr. Lee Kuan
Yew, who as Prime Minister
of Singapore presides over a
booming cconomy in which
Private Enterprise finds an
honoured place. To quote his
own words in a recent inter-
view given by him to the
“Director’” i —

“We believe that in an
under-developed situation
where you haye no managerial
or technological class, the state
ownership of all basic indus-
tries simply does not make

sense. State industry would
operate less efficiently. an
new industries are slow to
start. This is what has happen-
ed to many countries which
have gone over-board on nd-
tionalisation.

One of China's problems
in her great leap forward was
that there were not enough
technocrats to make themselves
felt and advise on some of the
excesses. Surely the problem
in all these countries is how to
gel these industries or enter-
prises off the ground. They
have gol to pay their way.
Now if you are not tied up
with the Communist world
where labour cost is the econo-
mic measure, you go by pro-
fitability which is the yardstick
of the convertible curremcies
of the West. If an industry
cannot get off the ground
because it is not profitable,
then that is the end of it.
We are no less Socialist because
we recognise this simple fact.

Mind you, we are not
hesitant to use public funds to
stimulate growth in certain
industries where private enter-
prise is shy or sluggish. We
have invested in iron and steel,
which is one-third state-owned,
and which has got off the

ground because of the con-
fidence which that official stake
gave, We have gone in for a
shipping line, which we intend
ultimately to open up for
public subscription, We also
run in ¢onjunction with Malay-
sin. BOAC and Quantas, a
State Airline which is now
making profits, and which we
also hope eventually to open
to public subscription.”

These are the considered
views and beliefs of a well-
known Statesman, who can
by no stretch of imagination
be dubbed a die-hard Capi-
talist! On the contrary, he was
at one time denounced as
“Communist China’s Standard-
Bearer in South-East Asia,”
but being the realist that he is,
Mr. Lee prefers performance
to prejudices and slogans, and
has made of his small State,
Singapore, a model and a
show-piece of what a dynamic
private sector can contribute
to the economic prosperity of
a country without any natural
advantages or resources such
as we have in Ceylon.

GOVERNMENT
EXPENDITURE AND
TAXATION

If Government expenditure

continues to increase as rapidly
as it has in recent years, there
can be no alternative to further
taxation, because there is a
limit to deficit financing and
foreign borrowing. In 1968/69
the total Government expen-
diture was Rs. 3,445 million,
which was an increase of
Rs. 438 million or 14.6%, over
the previous financial year.
In 1969/70 the estimated Go-
vernment expenditure is Rs.
3,674 million, which means a
further increase of Rs. 229 mil.
equivalent to 10.7%.

As it is, Ceylon is one of the
highest taxed countries in the
world; and the tendency has
been for successive govern-
ments to keep on piling the
burden on the Tax-payer. When
the Turnover fax was first
introduced, the manufacturers”
tax was only 19, which was
subsequently raised to 3%.
and thereafter to 5%, In 1968,
the Turnover Tax was raised to
10% in the case of severa]
items; and in 1969 it was

further increased to 209, and
25%.

(Contd. on page 11)
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The cxport of Ceylon’s
marine products found abun-
dantly in its coastal waters is
now turning out to be a lucra-
tive source of foreign exchange
for, the country.

The Ceylon Fisheries Cor-
poration last year earned over
Rs. 765.000 in foreign exchange
from the export of edible fish
and fish products.

Principal export products

Tuna, sharkfins, Beeche-De-
Mer prawns, lobsters and
shrimps are the principal mo-
ney-spinning eaports of the
Corporation.

. The other marine products
exported in large gquantitics
by the Corporation are dricd
cuttle fish and cuttle fish bones.
These parts of fish which serve
as delicacies in Chinese dishes
have found increasing markets
in Singapore, HongKong, Bri-
tain and U.S.A.

The Fisheries Corporation
has several other varieties of
fish for export in frozen form
either whole or headless fil-
leted or dressed to suit the
requirements of the buycrs.
These include: cuttle fish or
squid, Leather jacket, Sword
fish, Bonito, skipjack, Trevally
and shark cleaned in chunks.

Tuna fish was the Corpora-
tions biggest foreign exchange
carner  last  year. Nearly
704,000 pounds of tuna valued
at Rs. 494,445 were shipped
overseas in 1969,

Biggest Money Spinners

Dried shark fins was the
next biggest money spinner.
Over 10,000 Ibs. of this variety
was exporied last year which
brought in a revenue of
Rs. 88,000. Beche-de-mer, also
known as the sea slug, or sea
cucumber is a  Zoophyte or
plant-like animal. The par- |
ticular species gathered for
curing (Holothuria Scabra, Jal-
gar) are cylindrical in shape.
The cured product known as
‘trepang’ is a relished delicasy
of Sino-Asians.

Exports of Beche-de-mer last
year mainly to markels in
Singapore and Malaysia carncd
foreign exchange to the tune
of Rs. 61,300 Almost
30,000 Ibas. of Beche-de-mer
were exported in 1969,

The Fisheries Corporation
also exported 2,500 pounds |
of prawns valued at Rs. 11,037
last year. These prawns were
destined to Britain, Japan and
and India,

A small quantity of live lobs-
ters (135 pounds) was shipped

EXPORT OPPORTUNITIES

The following firms are in-
terested in importing the fol-
lowing products from Ceylonese
exporters:-

Jewellery

Acme Importing Company,
307 Selkirk Avenue,
Winnipeg, Monitoba
Canada.
Acorn Limited
325 Howe Street,
Vancouver, B.C.
Cananda.
M. Evenchick Litd.,
291 Albert Street,
Ottawa, Ontario.
Cananda.
Imperial Jewellery Lid,
6—168 Market St. E.,
Winnipeg, Manitoba
Canada.
Curios
J & S Import,
1169, Broadwaym,
New York, N.Y.
USA.»
Transoceanic Import Co.,
P.O.Box 1362, Detrioil,
Michigan 48331,
LLS.A.
Mercury Enterprises,
946, Cothe Strect,
Warminister, Pa
U.5.A.
Kermali & Co.,
P.O. Box 739
Mwanza,
U.S.A.

18974,

East African Handicraft Dis—[

tributors, Ltd., i

P.O. Box 5770, ‘
Nairobi,
Kenya.

Sarner’s World Services,
P.O. Box 1833
Lunwoaod,
California
U.S.A.

90262

Spices

Arther Irish Co. Ltd.,
P.0O. Box 130
1220 West 6th Avenue
Vancouyer, B.C.
Canada

Blue Ribbon Lid.,
334 MceDermot Aveuue,
Winnipeg, Manitoba
Canada.

F. E. Lingeman,
351 Place Royale,
Montreal 1, Quebec
Canada.

Canadian Spice Millsg
87, Soult-au-Matelot,
Quebec
Canada.
Empire Spice Mills
173, Mec Dermot Avenue,
Winnipeg, Manitoba,
Canada.

E. S. Thomas & Co.
49, Wellington St., E.,

abroad last year (o Prance.
The foreign exchange realised
by this export over
Rs. 1,000

Market Potential

wias

The export of prawns. lobs- |
ters and shrimps is also be-
ing undertaken by individuals
and firms in the private sector.

There exists a definite poten-
tial for the export of shrimps,

prawns and lobsters to the
major West European and
the U.S. Market, of \\'hich‘

Ceylon is now taking ad-

vantage. of this situation.

Non- Traditional
Exports Earn More

While earnings from Cey-
lon’s traditional exports have
shown a consistant decline,
tha value of non-tradition:l
export products have shown a
significant inc: v ise this year.

Actording 1o Customs Datar
the value of thase exports have
increased from Rs. 45 million
in the first quarter of last
year Lo Rs, 33,7 million in the
same qua'ter this year. The
inerease in 1949 over the 1968
figure bzing Rs: 9 million.

Amopng non-traditional pro-
ducts mainly responsible for
Ceylon's impressive record dur-
ing the period under revieware:
ready-made shirts, childrens’
garments, rubber and leather
shoes, rubber toys, coir pro-
ducts, handicratis, lamp shades
spectacle frames and exports
of many statc Corporations.

Need for more
Export Concessions

Exporters of Ceylon’s pro-
ducts should be given liberal
foreign exchange releases for
trade prometional work, states
the Ceylon Association of Ma-
nufaclurers.

The Association makes the
point that while all are agreed
on the need to explore new
export markets, less are agreed
what astion Government
should take. Lt also adds
that: “Cune thing stands out
glear, & rather radical shange *
in attitudes to speed up ex-
porters receiving the deslared
ingentives by way of tax re-
bates tax rewards. and
the neod for conecssionary
freight rates are also needed.

a1

and

The Manufacturers  As-
sociation further states that at
the same ting, it is necessary
to ‘mprove dnd maintain qued-
lity and also to explore assi-
duously passible export mar-
kets. In these there
exists vast opportunities for

TSNS,

‘More Foreign Exchange From |
Marine Products
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AMBIGUITIES IN
BRUSSELS TARIFF

NOMENC

I;x]m ters of local products
whil® welcoming  the intro-
duction of the Brussels Tariff
_.\ju.unur:mn-c i place of the
Ceylon Customs Tariff, have
uf!egcd that in doing so, cer-
tain important changes so effec-
ted have had the unfortunate
result of detracting considera-
bly from the operation of this
c_]a.ssil“lcmion in sglministra-
tion and assessment of import
duties leviable.

: The new Classification was
tiroduced in August last year
following the recommenda-
tion made by Mr. 8. M. Ab-
as, U. N, Advisor in Customs

LATURE

Administration and alse by
the Tariff Advisiory Board.

Confusion

Exporters maintain  that:
“Although the introduction of
the Brussels Classification wes
®salutary step, the New Tarilf
still contains many ambigui-
ties. This was the result of
different interpretations given
by Customs officers in the clas-
sification of items imported
under O. G. L, Though the
avowed intention of the new
Classification was to leave no
room for différences in inter-
pretation, in practise, however,
much confusion prevails.”

New

This year nearly 17,000 dozen
childrea’s garments will be ex-
ported to tie Middle Eastern
and East African markets by
Noortex Garzicats  Limited.
The total value of these ex-

Ports is in the region of Rs. 2.5
million,

Foothold

Locally manufactured chil-
dren’s garnients carrying the
tag “Made in Ceylon” have
iow found a parmanent plage
i the shopping centres of
Aden, Dubai, Kuwait, Addis
Ababa, Malawi and Jeddah.

Market for Ready-made Garments

Ceylon was able gain a
foothold in these markets fol-
lowing a tour of these countries
made by the inanaging Pro-
priets of Noortex Garments.

Last year, the Company
carned nearly Rs. 1 million
in foreign exchangz lrom the
export ol children’s garments.

Export enquiries totalling
Rs. 7 million have now been
received from Austria, Cana-
da, USA, Denmark Germany,
Libya, Australia, Mombassz,
Afghinistan, Ngpal, Uganda
Dar-gs-Salasf, Lusaka, and
Somaka.

Colombo—10.
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How much emplasis should

be placed on multilateral fi- .

naycial mstituiions, as coniras=
ted with bilateral programs?

In recent years we have wit=
nessed an increasing shift in
the distribution of economic
assistance to multi-lateral ins-
titutions from individual na-
tioa-to-nation programs. This
ieend will continue as rapidly
a5 other le’lDl’ CUUntfiBS are
prepared to increase their pro-
portionate contributions and
as fast as (he banks themselves
are capable of handling an
expanded level of activity.

The strength and advantages
of these multilateral institu-
tions should be understood.

—They permit each donor
country to contribute accord=
ing to its financial strength,
with all countries contributing
on the same terms.

—They permit a pooling of
knowledge and expertise on
development problems which
1o single country can muster.

—They provide for an allo-
cation of assistance on the
busis of development need,
reistively free from political
ties or commercial factors,
theichy minimizing  political
wotivation for assistance.

~—They are forums for bring-
g international influence to
bear on donor countries in
connestion with their aid poli-
cies, and on recipient countries
to follow generally acceptable
develupment policies.

~—They provide an impor-
twnt fuive in favor of more
open and less resirictive na-
Liomal ccanomies—leading to
4 iore eficctive use of exter-
nally provided resources as
well a5 a more rational allo-
calion of resources at home,

—They provide a shielding
device against (1) undue re-
liznce of any recipient on a
particular source of aid and

(2) uudue responsibility of
any donor for support of a
particular recipient,

Bul there are unporiant limi-
ttions on the extent and the
speed with which we ean shift
the emphasis from bilateral
to snultilateral chanmels of
developimeit linznging, Some
doior countries. have been
less than convinged of the ad-
Vaneges of the multilateral
approwel end have been relug-
it toire case reliance on
and  eontributions Lo—these
institutions, Some haye SUg~
gested thal the United States,,
or otlier individual COuntries,,
mike additional n;omribuLier;.
to the multilateral institutions.
separate from and independent
of the  contributions made by
all dengrs together. | do nop
share “this view. 1 beligve
hat we must be careful not
Lo deviale fron (ke fundamen-
tal prineiple of burden shar-
ing,

A stcond qtestion iy
tian af ei’aﬂﬂ’ilfcb{uyr'.

the pagi-

: Stdnce iy
Hrenvironteny of severe budgex
Siingengy,

A greal deal is being heard
today about compeling priori-
ties, about the demand lor
budgetary funds and the excess
of expectations over resourdes.
The President has a difficult
task in allocating these funds
among agencies and among
projects, as preparation  of
the 1971 budget illustrated.
One of my responsibilities is
to weigh the costs against re-
venue and our fiscal objectives.

Now there is no question
that economic assistance has
felt the budgetary environ-
mefit. Budget limitations affect
the amount of direct assistance,
as well as national commit-
ments to development banks,
but as the strength of the in-
ternational bauks grow they
are able to shift part of their
financing needs to the private
market through issuance of
their own securities,

The fact that the President
has chosen to allocate more
money to multi-lateral banks
indicates the high priority the
LS, places on these programs.

Many other doner countries
who have done less in the way
of domestic capital investment
over the years than we have,
are now particularly conscious
of their responsibilities to their
own people, and I expect that
many countries in the years
ahead will be facing the di-
ficult choice in allocating these
Tevenues between private and
public needs at home and eco-
nomic assistance ohjectives
abroad. There is no need for
me to elaborate upon the very
imporiant domestic political
considerations that other coun-
tries and our own will be facing
on this subject in the decade
of the 70%s.

A third question is: Should
the  international development
effore be  restructured to cen-
tralize all efforts within a single
tightly knit framework?

Co-ordination of develop-
ment efforts can and ceriainly
should he strengthened and
mproved. To do this I be-
lieve we must build on present
Co-ordinating procedures.
There is 4 substantial pattern
of joint effort upon which to
build, Wi myst further deye-
lop  and improve  the fo-
©us of our cansortia, consulia-

uve groups, and other ¢o-or-
dinating bodies.

Bul there is danger in
UYIng 1o press this too far.

With the worlds develop-
ment efforts Zrowing in magni-
l“d"!_ somplexity and compre-
hensiveness, supgestions are in
creisingly heard of the need
!'m'la sort of “super co-ordi-
nation—ihat ity bringing {o-
gether the development efforgs
iill‘ all countries and instity-
Liong ipm an overall endeavour
Operaling according o some
masier plan,

I have strong doubts (hat
any such concentration would
be either possible or desirable.
“ISCCHIS o me unrealistic 1o
think that all aid-giving en-

{itics around the world could
be braught around at enc point
of tine to subscribing to one
point of view, or one scheme
of things.

Whai Is the appropriate ba-
fance  between our  encrgetic
pursiit of development objec-
tives and the U.S. role in ad-
vanicing and sirengthening the
“workl-wide multi-lateral trade
and peyments system?
® A5 the development assis-
tanee effort becomes more coi=
prehensive, dovelopment poli-
cy moves oul from strictly
foreign aid mallers inta policy
areas offecting all trade and
investment. Tihe opportunities
for soine contliot between deve-
lupinent pelicy and global eco-
nomic poligies will, of course,
incrca.s,

In general, our foreign trade
and invesiment policies are
based on the broad objective
of supporting non-discrimina-
tory and freer trade and pay-
mients, including the  basic
principle of most favoured
nation treatment, Particularly
development policics may de-
part from these grander ob-
jectives when local procure-
ment preferences, preferential
trade and investment privileges
are introduced. In  accept-
ing such preferences, we should
not lose sight of our broader
international investment and,
trade objectives. Nor should
we lose sight of these in the
application of our tax policies,
investment guideline and ba-
lance of payments policies.
We would cstablish one set
of rules iff our objective were
solely to find ways to transfer
resources to the developing
countrics, Our obligations to
the multilateral trade and pay-
Tients syslem remain strong.

The next question is what
approgeh should be  followed
on the servicing problems which
the fess developed countries
are lifely to face over the com-
ing years?

Total outstanding debt of
the developing countries has
grown Irom less than $20
billion in 1960 to nearly $50
billion naw,

The burden of servicing this
debt has also increased sharply
and on the basis of debt al-
ready outstanding it is appa-
rent that a number of the
developing countries could be
faced with debt servicing prob-
loms in varying degrees over
the coming VEnrs.

In reicasing the Rockefeller
Report on Latin America in
November, the President asked
me to consider the GGovernor's
recommiendation regarding a
possible rescheduling of debt
SEIVICe  reguirements in ap-
Propriate cases where action
15 indigated, .

Many of us feal that in the

years ahead the burden of
debt amortization may 1ol
only serigusly impede  eco-

nomic growth, it eould also
lead 10 casualties in the deve-
lopment progess, We already

haye examples of past and
prospects of future situations
of debt rescheduling when (he
coming maturitics could not
be met.

Forward looking financizl
planning requires creditor na-
tions and institutions 1o ad-
dress themselyes to this sub-
jeet of “amortization assis-
lance."”

The sixth question is: What
showld be our attitude toward
aid tying?

Our objective is clear—the
U.S. should give as much good
quality aid as possible and
encourage other donors to
do the same, since the deve-
loping countries can effectively
use amounts substantially in
excess of what they are receiv-
ing.

Originally, in the Marshall
Plan days, the U.S. actively
cncouraged use of its aid funds
for overseas procurement. Af-
ter 1959 steps were taken to
reduce the foreign exchange
costs of our aid program by
tying it to U.S. procurement,
both because of mounting con-
cern over the U.S. balance-

of-payments  position, and
because of the view that there
was no reason U.S. suppliers
should rot benefit from the
sales, Subsequently, in order
to improve the effectiveness of
tying, steps were taken to as-
assure that aid-financed ex-
ports were “additional” and
did not substitute for commer-
cial exports that would have
been sold anyway.

These requirements related
primarily to our bilateral pro-
grams. The multilateral ins-
titutions whose structure pro-
vides for an equitable sharing
of burdens, have sought where
possible to preserve competi-
tive bidding, world-wide or
among members, though there
are certain special rules in the
regional banks,

Last April President Nixon
began a dismantling of selec-
tive balance-of-payments con-
trols, beginning with the pri-
vate sector. Last Summer he
removed the “additionality”
requirements, and in the fall
he relaxed aid tying for Latin
Americd, in the context of our

SOME BASIC QUESTIONS REGARDING THE FINANC

political relatipnships in the
hemisphere.

He will be making further
progress in this direction of less
aid tying should we be success-
ful in oblaining a substantial
fund replenishment for the
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International Development As-
sociation wherebidding is on a
world-wide compstitive basis.
We would hope that over time
further steps will be possible,
keeping in mind our balance
of payments pasition and the
tying practices of other donor
countries.

Can more effective and more
equitoble  burdersharing  ar-
rangements be developed?

I think we

i
i
j
1
1
I

metimes fail

to appreciate [the progress o

Research and Education
W’WW\A’VWWMNWWW

In all industries throughout
the world, research and deve-
lopment (R & D), play an in-
creasingly significant role some-
times  determining  the yery
survival of certain industries.

In developing countries, Re-
scarch and Development is an
entirely new concept. Specially
in technological ficlds, there
has been no awareness as (o
the need and importance of
Research functions at all as
these countries are largely im-
porters of manufactured pro-
duets and at best poor agricul-
tural areas. They have been
rather the beneficiaries of the
research  carried oup else-
where. Naturally the rate of
national development has been
correspondingly slow, Hence
disparity between the so called
poor and rich countries men-
tioned in the introduction has
been growing,

Fundamental Basis

It is now clear, that one of

the fundamental basis for
development is a sound tech-
nological  foundation. The
tasks that the developing coun-
tries face are certainly more
ardous than those faced by
the developed countries as the
former have to bridge the
vast gap left by their own pre-
ceding generations th rough neg
lect, lack of awareness and
historical circumstances, But
this is partly compensated for
by the availability of a vast
field of technical know-how
due to the developments that
have already taken place in
other countries,

These countries are starting
ofl in the midst of an addi
tional resource i.c. technical
know-how which has been

AP P S PP

doubling every degade. It is
necessary for these countries
to be able to make use of this
resource for their development
keeping in mind that, this
resource being of a fast
changing nature, its useful-
ness depends on the speed
at which it is tapped. Whe-
ther we ageept it or not scien-
tific materialism has become
the  prevailing philosophy
throughout the world.

Half a century back it was
only Western Europe and the
USA that were responsible for
the technological development
and had a monopoly to such
know-how. The rest of the
world was literally and phy-
sically dominated by them
with the use of the new tech-
nology.

Now other ¢ountries such
as the Soviet Union, Japan,
China are already in the front
ranks among fast developing
Gountries and gradually there
is a greater tendency for the
Know-how to be more dissi-
pated with benefit to a groa-
ter part of mankind. But this
again depends on the ability
Lo use the available know-how
by different countries,

National Development o

The essentinl factors re-
quired in all national deve-
lopment efforts are capital and
technology.

The importance of Capital
has been emphasised by all
cconomists throughout but the
significance of technology is
being appreciated only now.
' It order to maintain a lead
n production and the relative

of R &D.

Research

in the different #dustries the
greater the quantity that could
be absorbed tor R&D with
greater benefit.
found that in tepns of stimu-
lating industrial production,
eertain minimuut levels of ex-
penditure on R&D are neces- implie:

It has been

levels of technology it has

been essential to channelise 1
a part of the nalié)nal income
to investigate newideas. Thus

R & D is considered as a ne-
cessary part of & sound tech- ¢
nologieal society and of course

an essential. factor in the sur-

vival of competitive produc- Tos
tion units. Lately extensive l;g
inyestigations hawe been done US:
into the payback periods in UK“
regard to different modes of W
investment and it has been £
found that the highest returns Net!
have been made in. the field g’;

However, the ratio of in- nialg
vestment on R&D compared econg
to the total imvestment to trolle
achieve maximum profitability  of the
seem to depend on the type of lems
industry and other socio-eco- 1.
nomic factors in the country. nialis
The greater the ¢o-ordination nomy

Neo

sary. tion o
tries |

Table (A) shows the propor- phenor
tion of the GNP spent on century
R&D in some afthe developed 0. 20
countries. Thismay be com- i 4n

pared to the insiEnificant pro- yopp g
portion spent on-R&D in g g

Ceylon. &0 muci
- dance o

Socio-Economic yResearch internal
1 by overy

The hulk of tht developing  copumod
countries are Pse Who have  the ryfe
till recently bmnmlﬂd bygolo- even iy
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which has been achieved thus

far. In the past ten years thir-

teen of the filteen other donor

countries in the Development

Assistance  Committee of the

Organization for Economic Co-

operation and Development

have greatly increased the levels
of their assistance.

In looking at what more ¢an
be done to assure that aid bur-
dens accurately reflect donors
ability to provide assistance’
1 am concerned at the inade-
quacy ofsome of the techniques
for measuring aid burdens.

In particular 1 am concerned
by the heavy reliance of the
use of aid as a percent of gross
national product as the guide.

Providing aid and develop-
ment financing is not simply
a function of gross national
product.

Most importantly, these tar-
gets take no account of “non-
aid” burdens of some donors—
in particular the heavy burdens
of Free World defense and
world stability borne by the
United States. The targets
ignore the balance of payinents
constraints of providing aid—

which can be a greater obstacle

than gross national product
constraints—and conversely
they ignore the trade ad-
vantages which some donor
countries receive from the
world=wide aid effort. They
ignore the political reasons
for providing aid and other
“non gross national produet™
reasons. They overlook di-
flerences in the quality of aid
and tend to put too much em-
phasis on amounts as opposed
to terms.

Another imporeant question
iz how private enterprise can
Play its full role in the deye-
lopment task,

Increasingly, the world re-
cognizes that development goes
much deeper than aid. It is
no coincidence that many of
the development successes of
the past two decades are those
countries which have empha-
sized free markets, and have
adopted policies to stimulate
private enterprise domestically
and attract private investment
from abroad.

Private enterprise can be
a powerful stimulus to growth.

e

In too many developing cour-
tries the approach has been
one of opposition to private
enterprise, based on either
political concepts, or bad his-
torical experience with foreign
firms.  We, in turn, have em-
phasized the role that foreign
investment can play in stimulat-
ing local enterprise and ini-
tiative.

THE

ELOPMENT

prise. Through building roads
and dams and port fagilities,
they help create the basia
structures which the privite
Gitrepreneur needs to create
Jobs and profits. Second, these
multilateral banks lend long-
lerm funds to local develop-
ment banks. These local ins-
‘1.i1u'ions are in a beiter posi-
tian to make smaller loans to
logal private enterprise—add-

Not only does private capital ®ing a new dimension to the

do more than simply provide
money for finance develop-
ment, it helps subject inter-
nationally government-owned
development banks to the dis-
ciplines of the private capital
market, and it thus submits
the development finance pro-
cess to the review of these pri-
vate disciplines. Ultimgtely,
of course, these developing
countries will raise even more
substantial suns by going to
the private market dircctly—
Mexico, for example, already
does.

And conversely, interna-
tional development banks in-

directly assist privaie enter-

mter-relationship of the pub-
lic and the private sectors.

The network of contribf-
tions by the multilateral ins-
titutions to the private deve-
lopment process could be fur-
ther reinforced by the develop-
ment of international invest-
ment insurance, now being
considered by the World Bank.
Under this concept, private
investors in the developed
countries can receive political
risk insurance for their invest-
ments in the less developed
world.

President Nixon is keenly
aware of the changing foreign
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assistance needs gng said in
his  Foreigy Policy Message
that the 19707 are. “a time
for a searching reasses ment
".r our objectives and 1he effyc-
liveness of gur institutions,”

J We Ganexpect that the guide~

lmlcls of the Presigent’s new
poidey wiil follow the theme
he set forth in an addiess Og-
tober 31 on Latin Aineri. At
that time, he Stated:

“For years, we in the Un.ted
States have pursued the illy-
sion that we alone couid re-
make continents, Cunscious
of our wealth and technology,
seized by the furgs of good
intentions, driven by habitual
iimpatience, rememnbering the
dramatic  suczess of the
Marshall Plan in  posiwar
Europe, we have sometimes
imagined that we kiew what
was best for everyone else
and that we could and should
make it happen. Well, expe-
riciice has taught us better.

“It has taught us that eco-
nomie and social development
is not an achievement of one
nation’s foreign policy, but
sommetimes deeply rooted in
each nation’s own traditions. 2

ogy it has TABLE A
- channelise R & D Expenditure as a
onal income % of the Gross National
deas. Thus Froduction.
red as a ne-
e Country Perc'emage Ex-
Aot penditure on Re-
T search and Deve-
ST lopment
v e?tensivc Japan b o 38
g USA T e 3
HEELAARE | e o R
periods in
UK o i 2
t modes of
hos been West Germany .. i
I Netherlands i A
1est returns Yo 25
e Ao Ceylon . ! |

irch

For example, the Planning
institutions in this country are
not in 2 position even to alter
the grossly unfair dictate of
introducing an exorbitant tax
of 55% on imported boolks
and other printed literature
against the conditions laid
down by the World Bank. Si-
milarly, we understand that
Indonesia had been even com-
pelled to dismantle some of
the industrial factories which
had been started by the pre-
vious regime to qualify for
“faid.™

and development in

Negative force

Iternal reaction on the other
hand implies the intrinsic wenk-
ness of the developing coun-
trigs in that interms of social
evolution they ocoupy 2 lower
degree of nationzl conscious
ress, These countries which
were lareely agriculturel have

By

A, M, N. AMARAKONE, Bs.c.,D.I.C., M.5C. (Eng.),
Ph.o., M.LE. (Cey.)...dsst. Chic/ Engincer (Rescarch) &
Development) State Engincering Corporation of Ceylon.

atio of in- nial powers or are those whose

 compared economy is stll tightly con-

estment  to  trolled by alien interests. Two

profitability  of the most fundamental prob-

the type of lems affecting them are:—

" 50Ci0-ec0- 1. Colonialist or neo-colo-

he gountry. mialist domination of the eco-

~ordination  momy.

dustries the 2. Internal rcaction.

¢ that could

R&D with

t has been

5 of stimu-

production,

evels of ex- Neo-colonialist domination

rare neces-  jmplies the economic domina-
tion of the developing coun-
tries by extermal forces, a

the propor-  phenomenan of the twenticth

P spent on  gentury. The nature of econo-

e developed ynic domination is amply clear

@y be com= iy that the international trade

ificant o= serms have gradually got worse

1- R&D in gy ghe developing  countries,
$6 much so that virtual depen-
denice on foreign aid or fight

ie;earch internal control of the economy

> develgping
¢ who have
uteq by colo-

by overwhelmingly unfavourable
commodity agreements fias been
the rule as has been the case
even in Ceylon.

social organisations and tra-
ditions only suited to the slow
tempo of social action asso-
ciated with an agricultural
socicty. They have not yet
cinerged into thinking in lecms
of #n industrial society which
slands in great contrast 1o
the social thinking in Western
countries. These social forces
which operate as basic con-
servative reactions had short-
sighted ultra-nationalistic sen-
timents which have emerged as
agreat reactionary foree within
the developing Gountries.

To the greatest dismay of

the develop ng countries them-
sclves the external forces of
rexction and the neocolonia-
list forces have been able to
muster these intrinsic national
reactionary elements to perpe-
tuate the neo-colomalist domi-
nation.

The national ruling elite
who were groomed by the
colonial powers to take over
key positions in the running
of the state and its economy
were oriented towards the colo-
nial masters more as agents
of the latter. Naturally the
growth of confidence in tech-

developing

nology and selr reliance in
teokling the national probloms
were slow through the inter-
mediary of such an elite. They
were more prone to play the
part of agents of the colo-
nial regime as their predeoes-
sor used to do. New innova-
tions, enterprise are generally
frowned upon, thus exerting
a tremendous negative force
on rapid development, com-
pleting & vicious cyele of eol-
laboration wmong internal and
external forees stending apeinst
rapid development.

Economic and sociological
survey of the degree of im-
paet of these fgrees on the eco-
nomy and the resultant libera-
lisation of the cconomy may
form the most significant
achicvement that any rescarch
elfort equld have in the deve-
loping countries, The affec-
tive returns of a  socio-politi-
tical impact of such an investi-
gation and implementagion of
the findings in the field could
out=weigh any other R&D
outlay. o

PAAAANS PSS

Last week we published Pait T of the article on

Research

and  Education

which deak with the

ufficiency of investment on research and manpower
development in developing countries. Here, the author
deals with the significant role played by Research and
Development in industry and ifs impact on the national

development effort.

L WSS AASA,

In the context of developing
countries technological re-
search must start with a com-
plete perspective of Lhe im-
mediacy and urgency of ap-
plication of their findings:

Thus the direction of re-
search and the allocation of

countries

finances should be closely re-
Iated to the long term deve-
lopanent plans for the economy
end the availability of re-
sources. In this context it is
viterl that the research executed
must be project-oriented and
aimed at achieving short term
targetls in a long term deve-
lopment plan of the country.
In other words the results of
rescarch must be translatable
into practical achievements
within. a short period of time.
Otherwise developaients taking
plece in the rest of the world
are bound to make the R&D
efforts in the developing coun-
tries & mere waste of cffort
Training of Manpower

One of the acute problems
encountered by the develop-
ing countries in undcrt:%king
R&D is in regard to trainmg
manpower, The problems in-
velved are—

1. Training of manpower

2. Prevention of Brain

Drain,

At presen there does not

seem to be any organised bask

for training of manpower based
on any long term plans of the
developing countries. Thus
invariably it happens that deve- .
lopment is put back due to
the lack of trained manpower.
Even where the basic mini-
mum skills are imparted, the

(Part 1)

quality of workmanship or

managerial ability are lacking

in most respects. In Ceplon

the emergent industries are

plagued with this problem.
Lack of Facilitics

In tzrms of advanced train
ing such as Post graduate
training, this country can only
be considired as guite b .ok~
ward even to India and other
neighbouring countries. Very
little progress has been made
over the last twenty years in
this respect in the Sciense and
Engineering faculties in our
Universities.

The training given to the
staff of the various faculties
scem to be wasted with con-
siderable frustration among
their own ranks. A number
of senior lecturers have “left
the University allegedly for
the lack of facilities to engage
themselves in Rescarch.  So
far the National Council for
Higher Education has faited
to do any thing about this

(Contd. on page %) .
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REVALUATION IS STARTING TO BITE -

Q: Minister, there have been  the Iong-sl&n'ding_ ] interna-
various predictions about when tional ?‘nonelu.ry crisis um.l led
the D-mark revaluation will to an improved mLcrnmI]qnal
begin to “bire”, How long do balance of paymenis position.
you think it will be wntil the . i
first effects on the domestic Q: In the rmen-e:fiarg perio
economy become apparent, and before the revaluation :fjje.:r.s
what form do you anticipate the economy more drastically,

such effects will take? what are your plans to fake
some heat out of the economy?

A: With the 9.3 per cent Presumably monetary and cre-
revaluation of the D-mark dit policies form some part of
on October 28, 1969, the Fe- such measures, and wolld you
deral Government took an favour something similar to
iinpartam step towards res- the British wages prices stop
toring the overall ecomomic from a limited period?
equilibrium  which had ®be- , )
come disturbed, It goes with- A. With revaluation prol\'ld-
out saying that, with the subs- ing external flank protection,
tantial order books of German It is now possible in the domes-
industry, such a measure— tic economy to pursug a sla-
particularly as it was taken at bilization policy which is not
such a late stage—ocould not always in danger of defeating
be expected to bring about its own objict.
an immediate drastic slacken-
ing of the situation. Iu is to To supplemen: monetary and
be expected, however, that credit policies, the Govern-
revaluation coupled with suit- ment pursucs a markediy res-
able economic and financial trictive fiscal policy, intensifies
policies will cause a cooling- supervision of competitive con-
off of the economy before the  ditiens, and as far as possible
first half of 1970 is out. refrains from increases in pub-

lic fees and controlled ricesp.
- There are-already first signs
of the rovaluation having the
expected results.

A wages/prices stop—oven
for a limited period—will not
be part of the Federal Govern-

In the monetary ficld, for ment's stabilization policy.
instance, the outflow of spec- Such intervention would not
culative funds has made its be compatible with the liberal
impact on banking and economic policy of the Federal
business liquidity. This has Repubic. Nor would such
brought the German Central a measure be legally permissi-
Bank back inte closer touch ble, as it violates the bargaining
with the cconomy. Iis res- autonomy of employers and
frictive cougpse is now no longer  employees puarantesd by law.
being counteracted by foreign
influences.

Q: Chancellor Brandt, in

In the field of goods and ser-  the government’s Statement of
v_'lccs, revaluation ocaused a  Policy spoke of “stability with-
rise in German export prices. out stagnation.”’  When do
Foreign buyers reacted with you fiope that you will be able
a distinct fall in orders. In 1o restore stability to the Ger-
November last cxport orders man economy?
booked by German mdustry
exceeded the November 1968
level by scarcely 2 per cent.

A: Such forecasts are par-
ticularly difficult, It is my
opinion, however, that with
; the revaluation of the D=mark
lion on the import side. The and extension of that policy
index of import prices fell 1o a domestic stahbilization pra-
by 3.5 per cent from Septem-  gram, the Federal Government
ber to November 1969, al- s doing everylhing to reach
though the prices of important  the aim of “stabilily without
Tew: materials continued o stagnation” us soon as possi-
et as a result of world mar-  ble.  When exacily the imba-
ket factors. lance will be overcome 9s
impossible to say. It is safc
o assume, however, that jt
will be in the course of 1970.

Even promypiter was the reac-

As imports become cheaper,
they go up in volume. In-
creased imports and a slower
growth of cxports are highly

A ; Also, the Federal Republic
Positive developments from the

5 will probably continue
point of view of cyelical po- umnfg the jounl?itgll:\‘rili’ lllli
licy, Tlht':)’ coutribute towards highest degree of consumer
a qul:oeﬂb!u increase in sup- price stability in 1970
plics in the domestic market ]
and stimulate price competi-

: Q: Iv it corree, i
ks ct fo say that

the Federal Government is pre=
S eTAE, ) pared to avcept an annual three
1€ reviduation of the per cent rise of the price level
D-m‘a‘rl_; has not only had 2 as a reasonable price for fur-
sf.ahjlmng cflcot on the domes-  ther economic growth !
He marker. 11 has also Pro-
fiucecf Yery positive ellects in
n_\l.cmur.ilonal ECONOMIC rela-
uons: it was a deoisive con-
Wribution” towards avercoming

Ar No modern industrial
country can thrive in  isola-
tion from other countries and
with & national go-it-alone

_—‘—____k

policy. All countries are eco-
nomicially dependent on one
another and benefit from inter-
national division of labor and
coroperation. This 15 parti-
cularly true of the member
states of the European Coin-
munities.

Al the same time, however,
this means that the economics
of (he individual countrics
have an influence upon one
another, That is why we must

expect the cosl of living index
for all types of houschold Lo
rise by an average of three

1970.

per cent in

Professor CARL SCHILLER

[n an international compari-
soin this places the Fedral
Republic at the top of the litt
for price stability. Never-
theless, the Federal Govern-
ment considers a three per
cent increase in prices as too
high, and I hope that our EEC
partners will fight the infla-
tionary trends in their coun-
trigs, which endanger stability
nol only at home but also in
Our country.

Q: As revaluation was pri=
marily concetned with foreign
lrade, to what extent do you
Seel thar i will have altered
the German balance of payments
position: by the end of 19707
Will the effect of revaluation
not be counterbalanced by the
price inflation in Germany's
midin export competitors such
as the United Kingdom, coupled
with the willingness of manu-
Jacturers to take lower prafits
in order to maintain their foot-
hold in export markets

At The guestion about the
{'_icnn:nl balange of payments
Situation: in 1970 is not easy
Lo answer. According to our
cstimates made in the Econo-
mics Ministry, however, the
surplus oft the current balance
will decline by about 5,000
million D-marks against 1969,

This estimate makes allow-
ance for the txpected price
strategy of German exporters
an the differences in
price developments at home
and  abroad, 3y

for

It is, hewever,
bused on 1he assuimption thit
there will be o substantial
slackenin® in the upward (rend

SAYS  SCHIDEER

of prices in the major competi=
tor countries.
Should inflationary (rends
continue in the counirics of
importance to our Fforeign
Irade, the 9.3 per cent revalua-
tion of the D-mark will be in
danger of being offset by
foreign price increases, At
the moment, hovever, 1 do
not expect that to happen, as
the change in the D-mark
parity in October 1962 did
more than offset the previous
discrepaney in price levels.

In fact, the actual revalua-
tion cffect to date is no mere
than 7.1 to 7.2 per cent, as
the dollar parity has settled
at 3.69 D-marks and not at
the parity of 3.66 lst alone the
lower intervention point of
3.63 D-marks. This leaves
some scope for shielding the
Federal Republic against price
increases abroad.

Q: Some experts claim that
there is a contradiction between
the declared aim of the govern-
ment to shifi the empahasis
of industrial production from
export to the domestic market
and the steps to curb inflation,
in that manufaciurers are wn-
likely to revert into the domestic
market if prices are lower than
those obtained abroad. What
is your view?

A: 1 feel that the aims of
the Government are somewhat
misunderstood in this respect.
MNobody should, for instance,
expect the automobile indus-
try, or any other branch, to
cut its exports by half and
then try to sell the remainder
of its former export volume
at home—possibly even at
greatly reduced prices.

What the Goyernment really
wishes to achieve is some ad-
Justment—in the course of
further growth—to the pattern
of distribution of our gross
national product which has
emerged during the past few
years. In future a greater
proportion of the factors of
production should be chan-
neled into branches primarily
supplying the home market.
OF special importance in this
context is the improvement of
the Federal Republic’s in-
frastructure.

I do not see any contradic-
tion between these aims and
the L:iIuJ'ls at curbing inflation,
Our aim is to achieve “siabi-
lization without stagnation.”
The Govermment will not per-
mit a recession development
which would inereasingly push
German companies on to for-
cign markets,

Q: Recent surveys show that
investment by industry iy con-
tinwing unabated.  Will it be
possible to direct the extra

HERE ARE THE PROS-
PECTS FOR THE GERMAN
ECONOMY DURING 1970,
GIVEN BY BONN ECONO-
MICS MINISTER PROFES-
SOR KARL SCHILLER IN
AN EXCLUSIVE INTER-
VIEW WITH **GERMAN IN-
TERNATIONAL.”

produciion from increased capa-
city inte the home market, or
will the increase not inevitably
overfiow into exporis?

A: In the economy of the
Federal Republic, it is largely,
the free markel with its price
structure 2nd the profitability
considerations of manufiac-
turers which determine whera
the products go. :

The change of the D-mark
parity made it more difficult
for German exports to compete
abroad, while at the same
time reducing the cost of im-
ports.  Naturally, this also
gives more scope for a growth
of domestic demand than
would have existed without
revaluation.  Given propor-
tionate expansion of domestic
demand, this rechanneling—
always assuming growth con-
ditions—will no doubt be suc-
cessful.

It cannot, however, be the
aim of our policy to cxclude
German exports from the ex-
pansion of world trade.

Q: Following the Common
Market summit meeting. can
You give us your views of future
developments of the common
agricultural policy and of the
negotiations for British entry?

A: During the summit meet-
ing at the Hague on December
2, 1969, the heads of state and
government agreed to enlarge
the European Economic Com-
munity by Great Britain. It
was generally accepted that
the Community’s internal pre-
parations for admission should
be completed by the end of
June 1970. After that, entry
negotiations with Britain could
start without delay.

A decisive factor in achieve-
ing this remarkable success
at the conference was the agree-
ment to finalize the regulation
of agricultural financing by
the end of 1969, In the mean-
time the Couneil of the Euro-
pean Communities has deci-
ded gradually to supplement
the contribusons from member
states by the Community’s
own revenue from border taxes,
tariffs and a share in turnover
tax so that the Community
budgets can, according to
schedule, be fully financed from
Cnnmu_mily funds by 1978,
For this Purpose the budge-
tary powers of the European
Parliament should be consi-,
derably increased, ;

(contd. on Page 9)



Monopolies Act exemption mooted in India

An officially sponsored study
on Tndian marketing has strong-
ly recommended exemption of
top industrial houses from the
Monopolies Act, so that they
could expand their production
freely and meet the requirements
of oversens sales.

The study, conducted by the
Industrial Development Ser-
vice, a consultancy organisa-
tion, on an assignment from
the Foreign Trade Ministry
p_m'nts out that such an exemp-
tion was in for¢e in Sweden
and that India could follow
that model “when it is pressed
for expanding production.”

The study notes that it was
“inevitable” that in a demo-

oratic country like India, com-
mitted to promote both econo-
mio welfare and social equality,
that restraints were enforced
to-ensure that therc was no
excessive  economic  power
which might subvert the whole
system. But it argues the
present time was inopportune
for such restraints since In-
dia had the potential to sell
its goods in overseas markets.
“Negotiated export target”

It has also strongly recom-
mended to the Ministry the
conoept of a “negotiated ex-
port target.” The “N.E.T.”
should be worked out on a
firm by firm basis, based on the
use of imported raw materials,
exports potential and capacity
considerations, The scheme
should be first confined to the
larger public sector corpora-

tions and private scotor units
whose imports are in excess
of Rs. 15 lakhs.

“This will be a more desir-
able way of linking exports
with imports than the present
system of compulsory exports
which may result in distress
sales,” the study adds.

The study has also strongly
supported the Federation of
Indian Chambers of Com-
merce and Industry's long-
standing suggestion that there
should be an EXPOTt-imiport
bank in (he country.

The report favours India's
export drive being taken up by
“tuskers™ of Indian industry
Young firms which had come
up in the last decade or so
with latest equipment and tech-
nical know-how— because best
technological resources are ves-
ted in a few large firms who are
the best equipped to compete
internationally in modern pro-
ducts but are “not doing their
best for exports.”

“They (thesc fims) have
drawn considerably on the
national resources, domestic
as well as  foreign exchange,
and in view of the severe res-
trictions on imports, continue
to harvest the dividends of a
sheliered market. They are
not only endowed but also
mdebted, and should be invi-
ted, firm by firm, to repay to
the nation at least a part of

what they have received.”

Other recommendations of
the study are: Export house

scheme must be confined o
merchant ésporting frms and
should be mede more attrace
Live,

A prender selectivity in the
export effort should be exer-
cised. “It 15 not in (he N
tional interests (het coch and
every ore chould be allowed
to export ficely,” the study
concludes. :

The report also recommiends
licensing of frdia’s 21,720 ex-

porters, to ~keep owt “‘fqir-
weather exporiers.”
“While trading opportu-

nities cannot and should not
be denied, fair-weather exXpor-
ters, big or small, who enter
trade only for quick gains,
cannot be allowed to damage
the country’s long-terim trade
Prospects,” it said—UNI and
PTI.
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HIG DOLLAR CONTRACTS

IN FORD’S U.S. DEAL
London,

British made Ford engires
and transmission components
are to be supplicd for (he sub-
coimpact Ford Pinto heing
launched in North America
this autumn, Ford motor
reveals. Extensions to the de-
genham engine plant are mak-
ing 1000 more jobs available
there:

Ford claims that the deal
could prove one of the British
motor industiy’s biggest sin-
gle dollar caming contracts.

THE HcoNoMic TIMES 2nd
—_— i

INDIAN RAW JUTE PRICE
SOARS

Cal]uwin
: There has been a sharp
nerease in the price of raw
Jute  which s quoted at
Rs. 59.50 & mound (82 1/2 Ibs)
i Caleutla, against the offi-
official suppert price of Rs. 40
a maund, basis Assam Bot-
Lomis, *
Although the increase in
price at this time of the year

®is usual with the jute season

about to close at the end of
June, the rise this year is con=
sidered out of proportion.

The bullish market has been
sparked off by two main fac-
tors: PFirst more tha t B39
of the current crop, estimated
al 7.5 million bales against
the previous season’s 4.5 m.
bales has already been sold.
secondly, the remaining crop
is the hands of financially
strong  middlemen and far-
mers, who are inclined to
hoard.

BRIGHT PLATINIUM
PROSPECTS
Zurich
Demand for platiniun may be
expected to continue to exceed

Revaluation...
(Contd. from page 8)

Despite these successes of
integration, the further road
to a “United Europe” will
be somewhat thorny. A
majer priority  will  be
the establishment of a mar-
ket equilibrium through a bet-
ter command of the agricul-
tural markets.

Q: What is your view of
the argument that, so long
as the Federal Republic places
miore emphasis on price sia-
bility—primarily in the domes-
tic market, but consequently
also in the export field—than
ather exporting countries which
tolerate creeping inflation, ano-
ther imbalaice in international
trade is inevitable within a
few years' time, consequently
leading to another revaluation
of the D-mark?

A: Not only & sharp rise
in domestic demand but also
excessive foreign demand can
cause undersirable price in-
creases in Germany. [Its far-
reacing integration into the
world economy makes the
Federal Republic partioularly
prone to imported inflation.
It would be of advantage to
.all concerned if in future all
countries made greater efforts
+ 10 achieve balanced economic
growth. This applies in par-

ticular to the EEC member
countries.

The revaluation of the
mark has averted the danger
of imported inflation in Ger-
many for the time being. But
if inflationary trends continue
in some countries which are
of importance to our foreign
trade, this gould in the long
term bring new danger to our
CUFTEncy.

Q: What is being done to
prevent such a development?

A: While efforts at greater
harmonization of gconomic po-
licies within EEC play a major
part in permitting smooth eco-
nomic relations between coun-
tries with divergent develop-
menis in the field of stability,
the considerations on the fur-
ther development of the world
monetary Ssystem are also of
great importance.

In this contexl, particulal
attention should be paid to
possibilities of inereasing flexi
bility in the current monetary
system. The present world
monetary system of [reton
Woods offers more chances of
exchange rate adaptations that
have been utilized so far. In
addition, it might be worth
considering whether fundamen
tal disequilibria in balances
of payments could be nipped
in the bud by miore frequent
minor parily adjustments.

These problems of monetary
policy demand carcful study.
The Federal Republic takes

RESEARCH AND EDUCATION. ..

Contd. from page 7

and it is left to be seen as to
what steps the recently cons-
tituted National Science Ra-
search Council would do to
remedy this sitvation.
Brain Druin

At present the usual method
of post-graduate training adop-
ted in this country is to send
them abroad usually to United
Kingdom and lately 10 USA.
In this process the scientists
and technologists are intro-
duced to not only a higher
level of technical competence
bul they are generally aliena-

ted [rom the requirements of

the countries they hail {rom
and usually scek to migrate

to the advanced countries per-

manently.

The brain drain is also as-
sisted by the short sightedness

an active part in the interna-
tional dis¢ussion of the sub-
ject within the International
Monetary Fund. The advan-
tages fixed exchange rates have
for business dispositions must
be balanced against the draw-
backs which too rigid a system
has For the ecopomy as a whole
The Federal Governmenl
feels that the main parters
in the International Monetary
Find must come Lo @ congeng
sus before any major al-
terations to the exchange rate
S_‘,:bl.t:]'ll can be put intp practice,
(END)

«of national investment,

in selecting personnel for train-
ing and partly by not secking
the right form of training which
would be of use in their own
countries when the t(rainees
are back.

Conclusions

I. A large proportion of
the mankind referred 1o as
the Third World is struggling
for survival in spite of all the
developments in technology.
Recent changes in the Asian
scene indicate that a Tfaster
rate of development is possi-
ble if the speio-political en-
vironment is correctly oriented
towards national priorities.

2. In this context the most
important aspect that has to
be considered is the effiicienay
The
areas which are obscure in
ternms of investment potential
could only be adequately re-
viewed by diverting an zde-
quate quota of the invesl-
ment [or Research and Deve-
lopment.

3, R&D in the applied
seiences and socio-cconcemics
are shown to have greater prio-
rity in developing countries
The need for long texm plan-
ning and the organisation of
the socio-political structure and
training of manpower in order
to implement national deve-
lopment plans is shown to be
ol the highest importance in
developing countries.
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hup]_w_fy over the coming years,
despite plans to ingrease pro-
dustion in South Africa and
the use of new catalysts other
than platinium, in the mani-
facture of high octane fuels!

Ll

Prices on the platinium mar-
k_ct will, therefore, probably
Tise on a relatively long term
basic,

These are the conclusions of
4 1eport by the Union Bank
of Switzerland.

RUMANIA COLD SHOUL-
DERS COMECON INVEST-
MENT BANK

Warsaw.

Establishment of a seven
nation investment bank tak-
ing decisions by majority vote
mstead of unanimously—and
independent minded Rumania
cold shouldering of the pro-
Jject—seems to have been the
major cutcome of last week's
Communist economic summit
meeting in Warsaw.

A draft agreement and sta-
tutes for the bank, which is
Lo be set up over the next two
months, were adopted by all
Rumanian’s partners at the
recent 3 day sessidn of Come-
con, the communist cconomic
and trading group.

Member Countries com-
prising the Soviet Union, East
European communist states to-
gether with Mongolia are ex-
pected to contribute capital
for the bank which will give
credit to finance <pecialisa-
tion and preduction Co-opera-
tion projects in Comecon Sta-
tes.

SALE OF ESCORTS
TRACTORS BY JAN. 19717
| New Delhi.

The sale of (ractors being
manufactured by Escorts Trac-
tor Ltd. in a collaboration
with the Ford Motor Co. of

U.S.A. is likely to commence
by January 1971, Mr. H. P.
Nanda, Chairman of the com-
pany, told newsmen last week.

Mr. Nanda said that by April
1971, his company will be
able to produce 500 tractors
with a ocapacily of 30 hup.
a month, By working two or
three shifts, it will be possible
| to expand production at the
Escorts factory to as much as
22,000 tractors a year by 1972.
In fact, the company has al-
ready received a letter from
the Government 1o registor
its new capacity at 12,000
tractors & year against the

carlier capacity of 6,000 trac-
tors. ‘
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The manager at cvery level
—frem the Chief executive to
the first line superyisor—can
profit frem the vast store of
management knowledge that has
Leen developed so far.  The
{ep man can increase his com-
pany's chances of success, while
fer the middle grade manager,
menagement  know-how will
rzke the job casier, and also
enfance his chances of promo-
tien.

A better understanding agid
greater management know how
will:=

(i) Lead to better perfor=
marce by enabling the mana-
ger to increase the output
ard quality of the work group.

(i) Help the manager bet-
ter undersiand the objectives
ard funciions of the company
a5 awholeand the thinking of
his supericrs. As a result
he will be more able to ‘talk
the language’ of higher mana-
gers, ard gain a better hearing
for his recommendations and
suggestions.

(iii) Promote a better un-
derstanding ol the way in which
the manager’s group fits in
wilh other groups, make him
a more cilcctive team worker,
and one whom other managers
will respect and like to work
with.

Eut he chould never expect
4 set of cxact rules that will

be epplicible under any cir—ji'*;

cumstarces. In the manage-
ment £¢'d it is never possible
to say: “1f*1 do A and B,
then C will irevitably happen.’
The best that he can say is:
‘i1 do A 2ed B, the result is
likely to be C. And if 1 neglect
to do either A or B, it is
very probable (hat the conse-
querces will be unfortunate.”

Menagement is not an exact
scicnice like physics or che-
mistty.  Allioughmany things
bave been disoovered aboul i,
il is essential {hat the manager
ust judgement, based on good
sense and eoperience. And
this is not a bad thing. For
1F he cou’d manage by merely
following o set of rules, the
meragement job would be
far lgss intercsting than it is.

But what, excetly, is manages
mant? Ave there certain func-
ticis that all managers per-
form  regardicss of whether
they're  sompany presidents,
managers of depariments, or
supervisors of sections of de-
pralments

I wo watch managers at
work, we night conclude that
their jobs differ so widely in
toatent and seope that no
genoralizations about nmanage-

« ment are possible,

One reason for this is that
WENY MANAgers, even top ma-
negers, do work that is not
manageiint gt all, A simple
example 15 ihe sales MANGer
wha setually sells and perhaps
has il set of customers of his
own, i eddition 1o managing
the sales foree. Again, the
supervisor of a research group

MANAGEMENT

il
I

may actually perfoim some
of leadman whe works Tight
along with the group he's
supervising, In thesc oascs
the managers are actually
spending only part of |heir
time on managenent itsell.

A second reason why it
may be difficull to identily
the functions common to ull
managers is that the scec of
their activities differs so wide-
ly. In some cases the way a
manager carries out his func-
tions affects an entire Gom-
pany: in other cases only d
small part of it.

Yei if; we look closely at
managers at work, we can sce
that fundamentally they arc
all performing—or should be
performing—the seme
tions during the time they
are actually managing rather
than doing work similar to
that done by those under them.

THE MANAGEMENT
FUNCTIONS

Planning. The basic manage-
ment funetion is planning,
which begins with setting ob-
jectives and includes speeitying
the steps needed to reach them.
At the top. of course. the ob-
jectives are thoseof the busi-
1iess as & whele, but top mana-
gement also must sel objec-
tives for each segment of the
company.

Naturally the [undamental
objective of amy business is
to make a profitand toincrease
it. But it is necessary to be
much more speciic. Each
company must decide just how,
in view of the resources and
talents available to it, it can
best carve out its own profit-
making niche in the economy.
For example, some comparies
piem to attract customers by
producing  particularly high-
quality products a2t premivm
prices for a selected group
of customers. Others aim to
serve a clientele that’s pri-
marily interested in low prices.
Either may be a good objec-
tive, depending on the comi-
pany’s  circumsiances. But
objectives of thif kind must
be re-examined periodically be-
Gause circumstances change
‘.Imdl the market the company
15 aiming sl may be shrinking,

Objectives and plans are

both long-range and short-
range. Shorl-range plans cover
the next year or two, while
lung—mngu plans may extend
J'IUI' five to ten vears into the
foture. The former are quile
definite, and the latter are
tentative exeept in cases where
definite, commitments must be
made long in advance.

Objectives embody delinite

rates of profit, which are based
on what is considered fensible
in the light of forecasts of the
sltmu of the economy, the posi-
tion of the industry, and the

Lompany’s position as com-

pared to those of its go mpetis

tors.

furc-@

Increasingly, also Gompa-
nies are taking an gyen marc
fundamental view of abjec-
tives by asking themselves:
What business are we reallyin?
In other words, what do our
customers pay us for?

Muost companies hope (0
increase their profits each year;
lence their plans will incluce
means for doing so. For
example, they may strive to
increase their share of the
market through greater sales
¢fTort, the introduction of now
products, or improyed product
performance.

Moreover, revenues and
costs must be matched against
the plans to ensure a reasonable
possibility that things will work
out a5 expected. A sales fore-
¢ast is important here because
most of the revenues must
come from sales, which will
be forecast in the light of
coonomic conditions, industry
sales, and the company’s fre-
sent or expected share of the
market.

The planning process will
often reveal that if the com-
pany continues its past prac-

Techniques

careful to ensure that as post=
¢l ged hands, the names

LI

I
on his lists were changed. So

far, so gocd,

But in certain cases the lists
comtained names of tep offi-
cials al headquarters, and time
after time they notified him
that all purchasing of the
products in question was hand-
led by the divisions, Yet he
still kept the names on lis
lists. It never oceurred 10
him that he should be con-
cerned with (he over-all ob-
jective of the operation—which
was, of course, to make sales—
and that it was a sheer waste
of time and money to keep
sending letters to those who
were in no position to pui-
chase.

Organization. OCrganization
ircludes dividing the work
into missions that can be
handled by ome person, and
providing means of co-ordi-
nation. The principal func-
tions that mustbe carried out
il the plans are to become
reality must be described and
arrangements must be made

of modern

management

tices, there is likely to be a
gap between goals and results.

In that event the planners
must develop a strategy for
filling in the gap ‘thruugh new
products, new methods of sel-
ling, mew markets, or cost
reduction. In many cases ma-
nagers down the line are
asked to contribute to tke
setting of objectives and the
formulation of plans for reach-
ing them. For example, re-
gional sales managers may
forecast the sales in their
territories each year and sug-
gest plans for inereasing them.
But cven where this is not
Irue, every manager must et
objectives and plan how to
reach them,

The manager far down the
line may believe that his ob-
Jectives come down rom above
and that he cannmot change
them, And this is true when
objectives are formally stated
to him by higher manage-
ment, in his job deseription
or other directives.

But just as a company must
ask itself what its customers
really want from it (e.g. ‘in-
formation’ rather than office
machines), so the subordinate
manager must ask himself what
his company really wants from
him—what he’s actually being
paid  for, =It is remarkable
how many subordinate mana-
gers never do this.

This brings to mind the
}'l:-llllg man who had charge
ol group of clerical workers
who made lists for  direct
mail puiposes, The formal
objective given him was (o
sepply  the lists when théy

were needed and 1o keep
them current. This he did,
The lists were made up of

company officials, and he was

to prevent the duties of two
positions from overlapping and
o ensure that various units
are not working al Cross-
PUrposes.

The broad outlines of the
organization are generally es-
tablished at the top, but each
manager down the ling must
organize his own group in
such a way that there is mo
duplication or wasted effort,.
In addition he musl ensure
co-ordination within his own
group and endeavour to CGoO-
ordinate his efforts with those
of other managers.

This last is becoming parti-
cularly important as companies
become more complex, The
formal arrangements set up
by top management—cammit-
tees, co-ordinating groups, and
special co-ordinators—are of-
ten inadequate for the polic-
ing of every small transaction
that may affect another de-
partment or group. Hence it
is up to the manager of each
group o make some cffort
to go-ordinate the work of
his section or department with
that of others.

The manager also should
take pains to undersiand what
is known as the ‘informal or-
ganizaTon’ within_ his  own
(it‘.p;n'l'n[uu[ or group, :1!1\. in
groups whose work is related
to his own, The informal or-
ganization—which really con-
sists of o network of friend-
ships, Mliances, communicas
tion channels, and spheres of

influence not  provided for
in the formal organization
charts—is  sometimes regar-

ded as a bad thing. It's some
times bad for the company
in that it may result in a tacit
agreement among a group ol
production workers 1o hold
down output. But it also
may be good in that it may
provide a type of horizontal
co-ardination not supplied by
the formal organization. The
manager should be able to
recognize the manifestations
of the informal organization
and learn how to encourage
the good results it produces
and discourage the oad ones.

Staffing. Once the [func-
tions to be performed have
been decided upon, it is
necessary to fill the positions
with the most qualified people
available. This is a continui-
ing task since some people
will be quitting, retiring, get-
ling promoted, or (ransfered.
The purpose, of course, it to
have round pegs in round heles
because this would solve ma-
ny of the manager’s headaches.
But this is difficult to de, par-
ticularly when there are short-
ages of certain skills or when
other companies in the area
are paying higher rates. Then
the manager may have to
take people who seem to
him the best of a rather poor
group of candidates.

If so, he must supplement
the abilities of his people by
training, and this means that
he must never become too
preoccupicd to observe their
performance and to judge
where they are deficient. Too
often training courses are pres-
cribed for whole groups when
only some need them, while
others would prefit from en-
tirely difTerent types of train
ing.

Direction. Direction is one
of the most important parts
of the manager’s job—that
is, telling people what to do
and seeing that they do it to
the best of their ability. Singce
the manager must work
through other people, he may
stand or fall by his ability to
gel them to produce the needed
resulls,

Because of its impertance,
some people define manage-
ment itself’ as ‘the direction
of people.” But this is only a
half=truth. It is essential [or
the manager to lead his people
well, but it is equally important
to lead them toward the right
goals by the right route. I
the manager hasn't planned
well, he may have a happy,
hardworking group that is
efficiently proceeding towards
the wrong objective. And it
he hasn't organized well, they
may be working efficiently
an their own tasks, buta gom-l
part of their effort mav he
counteracied by the effores
of others. If he hasn't staffed
or trained well, they may be
incapable of producing the
results that he and his com-
pany are seeking,

(To be continued next week)
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THE

NEW DRUG FOR
BRAIN TUMORS

A Japanese - developed can-
cer-controlling  antibiotic drug
known as **Bleomycin™, has
proved to be an effective cure
in a number of cases of malig-
nant brain tumors that defied
all other known treatment, it
was recently reported,

Eighteen
coma  and

cises ol
seven of menin-
gloma, both considered mitljg-
nant kinds of growth in the
brain, were included. Bleo-
mycin was deyeloped about
five years ago by a Lniversity
of Tokyo professor to combyl
cancer.

gliosat-

Reports confirming the effi-
cacy of the drug in clinical
trials were given by three
Japanese neuro-surgery specia-
lists at a Kanto district con-
gress of the Japan Society of
Neurology which opened in
Tokyo recently.

Dr. Tetsuo Kanno, assistant
ol the neuresurgical section of
Keio  University Hospital in
Tokyo, reported that seven
other brain tumor cases had
remarkably improved when the
drug was administered.  Ad-
ministration of the drue for
20 consecutive days was eno ugh
to bring such cure, he added.

One ot the reports came
from Dr. Kazuo Takeuchi,
chief brain and nerve surgeon
of Toranamon Hospital in
Tokyo, on the results of his
application of the drug in 34
brain tumor cases.

Some researchers, however,
complained thal the drug has
some strong side effests like
fibrous lung complication or
stiffening of the fingars,

Source of cheap |
protein '

Protein, the vital fopd of |
which there is a critical world |
shortage, can now be made )
cheaply from the carbo-hydrates
lound in any starchy crop such | b
45 polatoes, yams. cassava or | |
sugar, {

L

- AND

) piseapples with the
availuble in Asian countries,

This is the result ol four 7
 The company eiploys

years: of research announced Pl s .
' chemists and pharmacists.

last week @l the Rank Hovis
MacDougall Laboratories at
High Wycombe, near London,
where the leader of the re-
search team, Professor Arnald
Spicer, said that one ton of the
product produced in this way |
could supply the protein re-
quirements of 100 peopls for
whole year.

maturity,

The protein is of high quality, sand industrial chemi®ls,

twice as good as beefsteak | '

Flavours of all kinds can be
intraduced at the fermentation
stage so thal the protein can be
made to taste and look like
normal food — chicken, beef
or fish, for example,

An anti-corrosion pasm\:fo}‘
coating springs used in hy-
draulic equipmeont has been

A result of long years of research
boration with internationally
d laboratories, CBI
T;I_:l{_- i EERSUmS
. and last lo EEr.
er because®they are

YLON BULBS & ELLECTRICALS LTD.

Stuperglow

I'.Y.
and

5 .
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The treatment, which consists of
 lablet, is the invention of a British
4 research staff of about 30 doctors,

Anti-Corrosion paste
~for springs

95567,

P2, Bos

[elephone |

1057,
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TECHNOLOGY

Technique to tame the Pineapple
Horticulturalists will be able Lo
plant hormone

regulate the fruiting of
treatment soon o be

one application of a
pharmaceuticals Gompany,

The hormone tablet j5 a synthetic organic compound
possessing the plant growth regulating propertics of the
auxigg, of which indolyn acetic acid is a typical example,

One of the snags about growing pineapples is that they
do not fruit at the same time. but the plant hormone will
regulatle growth to the extent thai a complete harvest can
be made in one picking, with all th® fruit at the same stage of

The company also produces a variety of moedical products

worked out in the Carhon
Electrode Establishment.

These springs are to a con-
siderable extent exposed to
corrosion as they have contret
with water. To protect springs
and other metallic parts against
the action of water, they are
coated with a paste composcd
of epidian, Portland cement,
dibutyl phthalate and harden-
ing agent. Owing to such safe-
guird, the equipment lunctions
for 18 months without braak-
down, that is by 10 months
longer period.

Chamber News..,
(contd. from plige 4)

It has to be recognised
that the Turnover Tax has
come to stay, but it will be
completely unrealistic to pre-
tend that industry can kéep on
abaorbing these continuous in-
creases in Turnover Tax with-
out passing them on to the
consumer, because as the Tax-
ation Commission quite rightly
pointed out, “bhusiness should
be frec to pass on the burden
of the Turnover Tax to the
consumer: and their ability to
do so should depend on the
market conditions for their
production, without being i1}-
fluenced by Governm ot di-
rectives’ .

With the establishm nt of the
New Federation of Chambers
of Commerce and Industry,
of which this Chamber is 2
Founder-member, and also the
proposed Institute of Fereign
Trade, it is expected that the
country’s export promotiog or-
ganisation will be eﬂ’?ctmly
reorientated with a view to
rendering  the  maximum
possible service to Ceylonies:
exporters. We are also gla
to note that the carlier cun:nb_er—
some procedure for _obtalmpgl
duty draw-backs on im:im?»lru:l
exports has since been rcglaue
by a much simpler systeni,
which should eliminate lI:lc
delays hither to experenced in
obtaining thease refunds.
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THE GREAT DEBACLE

The United Front, cemprising the SLTP. LSSP and CI.’, has been given.n f:]e.ar mandafi?
by the country to change over from an intrinsically capitalistic 5et—.up .to };I, SDCla!.I[-.'l demn::r:.:i g":
State. The capitalist system, even under the guise of *‘peoples’ l:ll]}]l‘ll[l!:‘m' . has l:ll.l.e'l? to ch.a{ ¢
an impact on the developing countries of SJE. Asia. And Ceylon today provides a clazsic example.

Editorial

Department

Tuesday, 2nd June 1970

Waile welcoming the new regime and congratulating the new Prime Minister on leadir!g
the United Front to a resounding vi'ctory we would like to recapitulate briefly scme of the basic
eccncmic reasons for the catastrophic defeat of the U.N.P.

One fact that has emerged beyond any reasonable doubi is that it is not pu:&;:?-il:.llc to fit in
a socialist siructure within a capitalist framework. And this is exactly what our planning experts
tried to do with the advice and direction of the World Bank.

The planning mechanism of the country was geared on a wreng basis.  Our western oriented
planncrs based their theories on assumptions that were more suited to an affluent cociety than rp a
developing country. This misguided approach aggravated the existing problems. thus causing
much hardship to the masses while enabling a few to get richer and richer. This was perhaps
the reet cause of the great debacle.

Itis said that even an army marches on its stemach, In the interest of the national develop-
ment cffort the people had tightened their helis since independence, but this could not go on
indefinitely. The pace of development was too slow, While the jeople were impatient for some
tangible recults of the development prozess, there was nothing forthegming. The insufficiency
of essential food items, apart from the high prices that prevailed, was being increasingly felt,

The feod drive launched in 1965 was of course hailed as a step in the right direction. But

-even by the end of 1969 its impact was not felf in any tangible manaer, The increased production
had no effect on the price level.

The price of rice in the open market failed to record any appreciable decrease despite the
increase in Supply that was proudly claimed by the Food and Agriculture Ministry. The consumer
thus became sceptical of the success of the food drive although the UNP Government lulled itself
into a false sense of complacency.

At the expense of food for the nation foreign exchange was allocated in large doses for
hotel equipment axd fittings to provide Iuxurious Accommodation to foreigners who were expected
to visit Ceylon in the distant future. The heusing needs of the people were neglected while these
ambitious hotel projects were given priority. To the man in the street this was all 4 comic deama.

The development of the tourist industry
have been phased eut more realistically, while
benefits from

is all well and good, but the progrimme ought to

providing the basic needs of the commumity. The
teurism would only accrue in the years ahead, Till then

Shart term economie relief was what the
by its absence,

people needed most, but this yas conspienous

Tiie high cost of living was anether vital fa
that turers make unconseionabl
much talk of enforcing ceiling prices no m
and FEECS were added burdens,

ctor that precipitated the debacle, Tt is well known
Profits that range from 300 to 400 per cent,  But despite
caningful steps were tuken in this direction. Devaluation

The FEECs Scheme no doubt served
but there were many weaknesses in the sehe
country in general, and the Consumer in paj

45 a boost to the eXport of non-traditional products,

me that were exploited much to the detriment of the
riicular,

Another major factor ha;

] 5 been the problem ul'-uncl
This caused much frustration o

mployment which went from bad to worse,
mong the 18-24 age group,

where unemployment was at its highest,

Mainly for the reasons Clunierat
uncertain manner,

4 ed above the country disc
Their expectations from the ney regime

arded the previous regime in no
Wwill no doubt be great.

: The aspirat
for a better future,

ions of the People have now rige

0 10 new heights and they look out with optimism

The task ahead of the United Front is inde
needed most is an cyveral] change in the planning pr
in isolation ap at Present cannot
active parficipation by
Fesults to he achieved

ed gigantic, hut nof beyond its reach. What is
i ocess and a new concept in plapning,
DOssibly hepet results, The psychelogy of plg
sychelogy plan
the peaple — they must he made {g feel part and pareel of the

Planning
ng calls for
plan for optimum
painsaid,

The Central Bank has directed
all reial banks to suspend
the sale of FEECS until further
notice. This move is aimed
primarily at stopping new
Letters of Credit being opened
for inessential items under the
Open General Licence (OGL)
scheme,

Central Bank officials expect
the FEECs Scheme to be
either scrapped or modified
by the new Government.

HEAVY [IRE

The FEECs Scheme came
urider heavy fire when the
members of the new Govern-
ment were in the opposition.
The high cost of living was
atiributed largely to the intro-
duction of this scheme which
came hard on the heels of de-
valuation of the rupee by 20
Per cent.

It was also argued that the
FEECs Scheme provided a
splendid opportunity, parti-
cularly for the mon-nationals,
to drain valuable foreign ex-
change oul of the country.
Also, this scheme was aimed
at knocking the bottom off the
black market in foreign curren-
¢y, but this ohjective was not
reelized to the extent anti-
cipated.

A leading businessman told
Tle Econoniie Times thal the
FEECs scheme no doubt had
tertain advantages, like pro-
viding a boost to the export of
non-traditional products. But
on the whole the disadvantages
outweighed the advantages. He
ddded that it has not had any
favourable impact on the in-
dustrial sector.

DISINCENTIVE
He m;limaliﬁed that the

scheme had many weak points
and that a complete review

G.P.S. Paddy

purchases up

Government’s puorchases of
paddy under the Guaranteed
Price Scheme showed a marked
increase in the frst quarter
of this year.

Paddy purchases had in- |
arezsed from 3,600,999 bushels |
in (ge first three monihs al‘!
last year to 4,344,947 bushels
in the corresponding  period
this year.

The largest increase of paddy
bought in the first quarter
of this year was recorded in

FEECs SCHEME IN-
DANGER

of the scheme was essential,

Meanwhile, the National
Chamber of Industries has
pointed out in its Annual
Report released last week, thar
the payment af FEECs on
imports of machinery is a dis-
incentive fo industrial inyesi-
ment.

The Report adds that while
the Chamber endorsed the
incentive afforded to industries
to import raw materials and
spares at the equilibrium rate
of exchange, the imposition of
the FEECs premium on the
imports of machinery nullified
its effect.

The Chamber has now urged
Government to exempt machi-
nery from the FEECs premium.

Higher allocation
for private sector

Industrialists in the private
sector have been issued import
licences for raw materials,
machinery and spares to a total
‘ value of Rs. 119.6 million

during the first quarter of this
year.

Only Rs. 6.8 million of these
imports were allowed to the
private sector in category “A°
and without FEECs. “B' cate-
gory imports, where FEECs
had to be paid totalled Rs.
112.6 million.

"A’ category imports were
raw materials Rs. 4.5 million;
machinery and spares Rs. 2.2
million. In category ‘B’ raw
material imports were Rs. 71.2
million; and machinery and
spares Rs. 41.4 million.

State Corporations

Imports of Industrial State
Corporations, on the other
hand, totalled Rs. 74 million
during the first quarter of this
year.

The imports under category
A’ were raw materials Rs. 26.4
million machinery and spares
Rs. 1.7 million, and under ‘B’
eategory raw materials Rs. 20.4
million, and machinery and
spares Rs. 52.6 million.

IS P

FOR *

QUICK RESULTS
ADVERTISE IN

THE

+ The importance of this aspect of Planning cannot he

Muareh when 4,187,202 bushels

We wish the new regime all success were  purchased as  against [ SECON OMIC TIMES
% 3,227,625 bushels in March .
=k 1 h last year.
“-—--.___-’_‘_-__-v CWNASAPSS,
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