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More housing loans soon

The Minister of Housing
Rcum‘nmn,
million in debentures (o ey
Programme.A part of this 1
housing loans through he b

Mr. Keuneman is also havin

g awthorities to finalise
- .
1o oblain bank 1o

has sought Cahin

—

and Construction, Mr. Pieter
el authorily to raise
burk on g quick flat building
mey will be utilized 1o provide
Epartment of

Rs. 15

National Housing,

£ discussions with the bank

4 scheme to help house builders
ans through Governmeni Euarantees,

By A Stalf Reporter

THE COLOMBO SHARE MARKET WHICH ALMOST
CAME TO STANDSTILL IMMEDIATELY AFTER THE
GENERAL ELECTION CONTINUES TO REMAIN DULL
TODAY—NEARLY ONE MONTH AFTER. HARDLY ANY
TRANSACTIONS HAVE BEEN RECORDED DURING THE

LAST TWO WEEKS:

SHARE MARKET PRICES HAVE

CONTINUED TO FALL, WITH COMMERCIALS BE-
ING THE WORST AFFECTED.

City circles attribute the
existing slack conditions to the
uncertain  business climate
that prevails pending announce-
ment of Government policy
easures.

Speculation

Share brokers expect busi-
ness to remain relatively inac-
tive tifl budget time. At pre-
sent there is much specula-
tion as to what turn Govern-
ment policy would take,

However, if the Government
annoumnces :m}' Mmeasures
that will result in share prices
taking a general tumble, bro-
kers feel that there will be
people who would buy at the
lower prices.

The Medical Committee's
recommerdation that the drug
manufacturing trade be taken
over had an immediate impact
on the price of shares of phar-
maceutical manufacturing firms
Shares which were Rs. 37
had a seller at Rs. 30, but there
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a5 4 buyer only at Rs. 22,
vieduently, no  transaction
ace.

In sOme cases there were
setlers of shares, but no buyc®,
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CROP nwmsmcnnon:{
PILOT SCHEME 0K’D

The Government has approved
the implementation of a pilot |
Crop Diversification Scheme
on a limited and experimental
hasis.

This scheme will assisl ow-
ners of uncgonomic tea and
rubber lands establish
alternative agricultural and I'n—‘
rest products on lands regis-
tered with the Tea Control
Departinent and Rubber Con-
trol  Department,

A comprehensive scheme for
the I'cpla\u-:n'lcnl. of uneconomic
lea and rubber lands will bef®
drawn up shortly for imple-
mentation at a subsequent
stage.  The assistance of UN-
DP (Speeial Fund) has been
oblained for this purposc
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F—ornIhn inv_la:ilmenl

projects
Foreign investment in logal

[ industry has attracted 46 fo-

reign collaborators over lhe
last four yedrs,

The tolal investnient in these
46 projects is approximately
Rs. 200 million, Of the Rs. 200
million around 25 per cent
wou'd be th: “contributions
from foreign investors.

The larvest number of in- | ¢
| {us.

vestors are from the U.K.
(9) Tollowd by Japan (8),
Irdia (8),” Hong Kong (6), |

West Germany (4), U.S.A (3), | §

ltaly (2), and 1 each

[rom i
Holland, lrag, Singapore .:lnd |

| Hungary. |

CEYLON’S FORTNIGHTLY FINANCIAL ‘REVIEW

I below shows the

pericneed its worst ever crisis,
Tea-cum  Rubber have also
performed poorly, and at (he
erd of 1969 stond at 35.62

On the other hand cocomnul
has performed remarkably well
Lh(ﬂlﬁ A steady rise since

TABLE &
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1960. At the end of 1969
the share price index had rea-
ched 19326, While Rubber
too showed a gradual but
steady rise since 1965, and at
the erd of 1969 it stood at
92.46.
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London stock
Exchange movements
The market value of securi-

lies on the London Stock Ex-
change at March 31, last was
£ 120,040 million, a fall of
£ 11,639 million from the
previous year, reports the Lon-

| don Financial Times.

Gilt edged securities showed
an ingrease of £ 1,361 million
to £ 19,620 million, but this
wits more than offset by the
decline in companies securitics

from £113,220 million to
£100,220 million.
This was a reversal of the

previous year’s trend.

The nominal value of all
securities increased from £
46,528 million to £ 48696
million but the number of
quoted securities was down
by 176 to 9.180 over the same
period,

| CREDIT SQUEEZE

IN INDIA

A minor eredit squseze has
bzen imposed by the Reserve
Bank of Indid" last week, fol
lowing the rapid expansion of
bink loans sincs the banks
were nationalised some months
ago.

The Reserve Bank has or-
dered all banks to raise interest
rales on all loans by hall a
per cent point from Julyl.

U.S. TRADE SURPLUS

The United states trade
surplus widened to a season-
ably adjusted §$334.4 million
in May from $202.2 millior
the previous month, accor
ding to a report from the
U.S. Commerce Duopartment.
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j Commencing with this issue, The Economic Times brings
you the'vital seciions of the Reportof the Task Force of private

of the United States in granting assistance to less developed

countries.

!::itizcns appointed by the ULS. President, concerning the mlc;

Rudolph A. Peterson, President, Bank of America, fune-

| iﬁunell as Chairman of the Committee,
d

The recommendations of the Task Force dealing with the 5
foreign assistance programme in respect of the economic

tupliftment of the developing countries will be singled out for

' publication in our Journal,

1 Make sure of your copy of The Eeonomic Times every

f Tortnight.




5. ‘ts. Per Ib.
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High Growns low high low high
1-60 3-60 1-70 3-10
1 at 3-65 | at 3-70 3at 3-20 | at 3-30
l'at 3 75 1 at 3-80 | at 3-35
2 at 3-83 .
Medium Grown 1-42 2 Il_} 1-45 2-[1’:
Small 1eaf Low Grown  1-23 =46 1-30 =55
Tea for Price 1-05 1-25 1-03 =33
Leafy B. O. P. 1-25 1-46
: F. B Q. Ps E. B, 0. Ps.
Ti Teas 1-g8 1-51 1-25 %90
i 1 at 1-59 I at 9-90 1 at 510
PRICES FOR THE WEEK ENDED 1.7.70

RUBBER

following prices to shippers.

Colombo High Low
RSS No. | 88 1/4 88 &
RSS No. 2 85 1/4 84 1/4
RSS Ne. 3 83 1/4 83
COPRA (Ry. per Candy)
High Low
Estate Copra  No. I, 233.1 228.50
COCONUT OIL (Rs. per ton)
High Low
Tuly 1400 1375
August 1375 1375
FOONAC (Rs. per tone)
High Low
350 350
DESICCATED COCONUT  (per lb.)
July and August 59 els.

PRICES FOR THE WEEK

Commodity Buyers Quota
tions per b,
Cardamoms 32.00-34.50
C'Mom Seeds 33.00
Cloves 18.00
Ciove Stems 3.50- 4.00
Mace 3.15-
Nutmeg (Saielled) 3.75- 4.25

Nutmeg Unshelled) 1.75- 2.00

Pipper (Black) 3.58
Pepper (White) 5.50 Essential Oils Per Oz/lb,
Papain (White) 14.50-15.00  Cinnamon Leafl 0il Unquoted
Pepain (Brown) 9.00- 9.50  Cinnamon Bark 0il
Export duty 40°% on fob value 24.50 per oz.
Cmnamon H/| 3.90 Citronella Oil Estate quality
Cmnamon H/2 380 3.95 per b,
Cinnamon Quillings Citronella Oil Ordinary

Na. 1 3.25 4.80 per b,

(Rs. cts,.—per Ib.)
Th: Commissioner of Commodity

CLOSING PRICES 30.6.70.

Purchase paid the

ENDING 28th JUNE 1970
Cmnamon Quillings

No.2 3.00-
Export duly 205 f.o.b. value
Cocoa 200.00-208.00
Coffee 325.00-350.00
Kapok (Clean)  125.00-

Kapok (Unclean) 33.00-
Croton Seeds  125.00-130.00
40% on true [o.b. value,

Natural Rubber Surplus Forecast

A surplus of natural rubber
supplies of about 2 per cent
ol demand for 1970 is fore
cast by the Rubber Study
Group. In the case of syn
thetic rubber the  surplus
forecast is 5 per cant.

I is estunated that world
supplies of natural rubber,
including 45,000 tans delivered
from  governmental stocks,
would amount to 3.03 million
metrie  (ons.

Qn the demand side it is
esttmaled that the warld would
CONSUMe, in {urn into manu
Factured goods, about 2.95
million tons, leaving a surplus
ol 85,000 {ons.

An excess of 295,000 Lons
Uil. Synthetic rubber supplies
wises Irom the _stimates of
demands absorbing 4,635 mil.
lion tons and supplies amouni-
g to 4930 million tons.
These estimates do not include
allowances for synthetic tub
ber produced in the Union of
Siniel Socialist Republios, non

rope or in Mainland China,
except for 45000 tons being
additional supplies from Eas-
ern Europe.

Cinnamon exports
rise

Exports of cinnamon (whole)
to the Federal Republic of
Germany showed on appre-
ciable rise both in volume
and value during the first
six months of last year.

The volume of cinnamon
exported ingreased from
67,000 Kgs. 1o 764,000 Kis:
and the value from DM 400,000
lo DM 568,000 during the
period under review

There was also a small
quantity of pepper exparted
Lo West Germany in the first

hall of |45t yedr as apgainst

member countries in Eust Eu-

none in the previous year,

Tea Report

Auction No, 25 was held
on Mondaiy 29th ond Tuesday
30th June, 1970, The total
quantity offered was 9,340,114
Ibs., comprising 5,562,384 lbs.
Leal Grades, 962,383 lbs,
Dusts, 284,457 Ibs. Reprints,
95,595 lbs. Sundry Lots and

2,719,752 lbs. Ex. Estate.
Quality showed a slight im-
provement from both sides

of the Island but it was parti-
cularly noticzable on a few
invoices from the Uya Dis-
triet. There was a stronger
demand.

High grown teas: The few
select best Brokens and BO
Fannings met strong der
at considerably deare
Below best were &
dearer exczpt whegf teas were
of poor appzarafice or light
and plain in thz cup. The
few Leaf Grades available mst
little demand and were easier.

Medium-grown Teas: All
Medium-Grown  leas, except
for the best BOP Pannings
which were barely steady, ap-
preciated 5/15 cents per pound.
Uva BOP's were dearer with
guality, but BOP Fannings,
excepl where quality was very
much improved, sold at around
last rates.

Low-Grown Teas: Only
the black well made BOPs
and BOP Fannings remained
firm with poor leaf sorts dec-
lining 3/5 cents. Leafy sorts
suitable for the Persian Gult
were fully firm with the neat
black well made kinds 2 or
3 cents dearer. Pekoes were
barely steady but OPs advanced
3/15 cents per pound.

Tippy Teas: Well made FBOPy
and showy tippy Flowery Fan-
nings were fully firm to dearer
alhtough all athers were bare-
ly steady.

‘Commodity Commentary

Off grades: There was
good demand for all Off Grades
teas at dearer rates with the
exception of Low-Grown sort
which were slightly easier.

Rubber
Report

We give below the Rubber
Market Report issued by the
Calombo Brokers' Assoeia-
tion for the Poya Week end-
ing 25th June, 1970.

World Rubber Markets con-
tinued the downward trend
due to insufficient off-take
and the absence of fresh fac-
tors at both terminals. The
Singapore Market opened on
a somewhat steady note en-
couraged by the hopz of bet-
ter American interest follow-
ing strike settlements at the
tyre factories, but no sooner
was this position fulfilled than
values declined in the absence
of both Chinese and Russian
off take.

The forward market, how-
ever, altracted some buying
interest and a fair quantity
of top grades was covereed for
July, August and September at
slightly lower levels.  The
London market passed a very
quiet week with values drifi-
ing  lower. Netheartheless
nearby rubbsr is still at a
premium owing to the threa-
tened Dock strike in the U.K.
Factory off-take remains at
a lower level owing to the holi-
day period, and currently the
market is still awaiting a sus-
tained lead from the East.
On balance London declined
by 3/16 pence and Singapore
by 1 1/4 dollar cents.

5,919 Pounds of Cardamoms
were offered at the Sale of
the 27 June, 1970, an increase
of 198 Ibs compared to the
previous sale. The market
opened somewhat irregular and
easier and settled down to be
quoted at Rs. 32/- to Rs.
34/50 per Ib. Below Best
offerings were slightly easier
and fetched bziween Rs. 18)-
lo Rs, 26/50 per 1h. A small
quantity of Bold Cardamoms
of good quality were Lransac-
ted at Rs. 37/95 per Ib., whilst
Cardamom Husks were trin-
sacted at Rs. 3/ per |b. The
market for Seeds was stranger
and closed at Rs, 33/- per b,

Approximtely 345 Cwis.
of COCOA were offered indi-
cating a decrease of 152 Cwis
vompared (o (he pl'l:vil:us
week's total,  After a period
of inactivity buyers indicated
average Tnterest with prices

rod’uce Report

for No. | Cocoa bzing quo-
led al Rs. 200/~ to Rs. 208/-
per Cwt.  which was much

lower than the last price quo-
ted for No, | Grades. Slightly
bzlow best grades were tran-
sacted at between Rs. 180/-
to Rs. 195/~ per Cwt., whilst
there was very little demand
for the poorer grades which
fetched between Rs. 80/- to
Rs. 120/- per Cwt.

These was a firm demand for
Good No. | quality Pepper
and 509 Lbs were offered
which [etched Rs. 3/58 per
Ib.

Approximately 12 Cwis. of
Coffee were olfered and the
Ne. | quality fetched Rs. 270/-
per Cwi,

214 Pounds of unshelled

Nutmeg which were offered
were withdrawn due 1o lack
of suitable bids,

Sheet: RSS | opened the
week at -/90 1/4 per 1b., show-
ing a decrease of 1 1/2 ots.
on the previous week's clos-
ing figure, remained unchan-
ged the next day (International
weekend) but gained by |
cent the following day. The
market showed losses of 1/2
gent to 2 cents respectively on
the next two days of trading
and closed the week at -[B9
cents per lb, Approximately
68 tons of sheet rubber was
sold by Members of our As-
sociation of which 667, com-
prised of No. 1 sheet.

Latex crepe: 423 tons of
Latex Crepe were on offer at
the two sales held during the
week showing an increase of
63 tons on the previous week’s
figure. At the first sale the
market opened slightly easier
for good crepes but firmed
somewhat towards the latter
stages and closed fully firm
to dearer when IXs improved
by 1/2 cent per Ib. No: 1
crepes improved only [rac-
tionally while duller sorts
were more or less unchanged.
Buyers were rather selective in
respact of the O Grades
on offer and a few defective
lypzs sold at somewhat easier
prices. At the subsequent sale
the same trend continued and
closing quotations for the IXs
and No. | crepes improved by
a further 1/2 cent while duller
sorts and Off Grades remained
unchanged.

Scrap Crepe: 145 tons of
Scrap Crepz were on offer at
the two sales held during the
week showing an increase of
25 tons on the previous week’s
closing figure. At the open-
ing sale the Light Brown
scrap crepes declined by about
2 1o 2 1/2 cents while the dar
ker sorts declined by about
I cent per ib, However, the
very dark types and the defec
tive grades were in much bet
ter demand and improved by
about | to 2 cents per Ib.
At the subsequent sale there
was much  better demand
for the  light brown
serap  crepes  and  these
improved by about |
cent per ib.  while darker sorts
were more or less unchanged.

ANNEXE VACANT

Medern  annexe at
Borella, with separate
entrance and all conv-
eniences., Close 1o
Wesley College, Ana-
nda College, Medical
College and Hospitals

etc.

Rs 2,500 required
as advance

Apply:

C/o The Economic Times
L57, Jayantha
Weerasekara Mawatha,
Colombo 10,




COPRA FACES NEW THREATS | Rubber a

IN WORLD MARKET

(By

The future of copra which
today accounts for an anoual
foreign exchange earning of
around Rs. 27 million, does
not seem to be ‘very bright’
since various other oil seeds
are now becoming available
in the world market at much
cheaper prices.

The year 1969 saw a decline
in the volume of copra exports
which fell from 21,163 tons
in 1968 to 19,952 tons.

Gradual decline

An analysis of exports over
the last ten years reveals that
there has been a gradual
decline in the volume exported,
and this has been attributed
to the fact that our prices are
always 5—I10 per cent higher
than those of our competilors
in the world market.

The U.S.S.R. India and
Pakistan remained our three
main buyers of copra in 1969.
India imported the largest
guantity—9,979  tons—while
Pakistan imported 4,971 tons
and the U.S.S.R. 3,912 tons.

A total quantity of 550,005
candies of copra were sold
through the central sales Room
of the Ceylon Coconut Board
last year. This reveals an
increase of 23 per cent over
the 1968 sales figure.

The quanitities sold in 1968
and 1967 were 46%.106 can-

Our Ci dity

Correspondent

dies and 487,099 candies res-
pectively.

More Local demand

Unlike in 1968 the Copr.
market was steady during the
first half of the year. Prices

)

December 1969, which was

mainly due to local demand,

The average saleprice for
1969 was Rs. 237.65 which is

approximately 7 per centlower

dropped thereafler and showed than in 1968, See details in
seme improvement only in table 11
TABLE 1
Yeur Customs Customs  Customs Average
Exports VRjation  Value per tom.
1963 43.075 39,2397 910.95
1964 58,081 55,101,71 947.70
1965 40,946 48,525,798 1,185.12
1966 20,868 24,593,113 1,178,45
1967 15,802 18,524,428 1,172,28
1968 21,263 33,703,087 1,585,06
1969 19,052 26,009,134 1,365.16
Source: Ceylon Customs Returns
Tea Auction
TABLE 11
Centre In Assam

Average Monthly Prices of

Copra

(per candy)

gy ELS.
January 273.07
February 271738
Mirch 268.26
April 252.20
May 240.80
June 231.29 |
July 207.78
August 200.24 |
September 199.86
October 198.12
November 226.05
Decembezr 272.65
Source: (Ceylen Coconut
Board).

SHARE MARKET REPORT

The share market showed little change from the dull condi-
tions of the previous week. There was husiness in rubber and co
conuts, according to the Report of the Colombo Brokers Assoco-

ciation.

Previows Price  Jome 24 Lpr—

Rs. cty. Ry els Rs. Cls:

Teas:
Kaluganga Valleys 4,00 4.00
Uplands 5.50 5.00 —.50
Doomaos 8.25 8.50 +.25
Tea cum Rubber:
Kaluganaga Valleys 4.75 4.00 —75
Commercials:
Asian Cottons .. i 12.25 11,25 —1.00 .
Lankems i 12.00 13.00 --1.00 |
Colombo Phargacy 6.00 4,00 —2.00
Hayleys 26.00 21,00 —6.00

There was no busin
ment Loans were dull.

cus in preference shares and Guovern

The following were quoted exdividend: ]
Tea and Rubber Co, Ltd.,—8%, First and Final on 17.6.70.

Marigold Tea Estates Ltd,,—5 1/ :
Mercantile Credit Lid.—6%, Interim on 23.6.70.
10 First and Pinal

(Selongor) Rubber Co. Lid.,

Fairfawns Estates Ltd.—7 1j2%, First
nadura Tea and Rubber Co. Lid.,

2% First and Final on 17.6.70.

Good Hope
on 201.6,70.
and Final on 20.6.70. Pa
o/ tyterim on 28.0.70.

3

One of the major tea pro-
ducing areas in India, will
have its first Tea Auction
Centre soon. It will start
functioning on August 1, 1970
at Gauhati. All arrangements
for auctioneering have been
gompleted.

Assam, which is estimated
to produce about half of the
total Tea produced in India,
has nearly 750 Gardens with
an area of about 170,000 hec-
tares. The State is estimated
to produce 200m. kg a year,
half of which is exported.

Changes in
FEECs Scheme

The Minister of Finanee,
Dr. N. M. Perera, is likely to
introduce a change in the
Poreign Exchange Entitlement
Certificate Scheme on the basis
of a “floating rate’’ depending
on the item concerned. Im
ports of a non essential na
ture will carry a higher FEECs
rate, while more important
items will carry a lesser rate.

1t is also proposed to take
offt he FEECs scheme a wider
range of consumer items and.
industr'al 1aw materia's in
view of its bearing on the cost
of living.

Al present Dr. Perera exai
ing the scheme up::ratin;;, in
Pakistan where imports are
based on a floating rate.

Machinery

The payment of FEECs on
the imports of machinery 15
also likely to bg abolighed.
in view of the representations
mide by industrialisis. 1t
was pointed out that the
PEECs preminem had proved
a disincendive Lo industrial
investment,

It is expected that Finance
Ministers proposals will be
amade known when he p resents
his *On Account’  Budgel
[ater this month,
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‘ Vulnerable to ‘- Competition

A double warning about the
viability of rubber and palm
oil production and their valner-
ability to competition was given
by the Chairman of the Rubber
Growers Association, last week.

_ Paln oil and rubber produc-

tion Was too labour-intensive.
The industry had urgently to
find ways of overcoming this
pro]:lem while mitigating any
'iﬂs:l-’ﬂ problem a solution might
bring,

Hc also made what could
be interpreted as an ‘oblique
attack on the Malaysian Go-
vernment foar increasing the
expor®duty on rubber,

N_o Synthetic rival
Speaking at the Association's
Annual General Meeting, he

| said Palm oil at present has

no synthetic rival.

There was no exact equiva-
valent of natural rubber, but
there was already a strong
challenge from the synthetic
cis-polyisoprenes, and much
cffort and money was being
put inte its further develop-
ment.

Natural Rubber planted to-
day would not begin to pay
its way for another 10 years,
by which time new develop-
ments in synthetic rtubbers
could be making a commer-
cial impact.

Long term inyestment

What determined whether
oil palm and or rubber produc-
tion as worthwhile was the
average price obtained over
the 2530 years life of the
tree.

Oil palm and rubbzr were
lone-term investments involv-
ing a comumitment .of 20—30
| years—about “three life-times
in the synthetic manutactur-
ing industries.

Ceylon Tea to
Sudan

Consolidated Exports Cey-
lon Limited the giant export
trade organisation, last week
seared Ceylon's first export
order for tea to Sudan a hither-
to closed market for local tea.

As a result, Consolexpo
will ship 5 million pounds
of tea valued at Rs. 11.5 mil-
lion to Sudan.

A spokesman tor Censo-
lexpo told the ‘Economic
Times' that this initial order
augurs well for Ceylon tea
as Sudan’s annual consumption
of tea is in the region of
Rs. 25 million and could well
lead to the securing of more
exports of tea in the future.

POLAND - CEYLON
RUBBER DEAL

Poland has decided to
release Ceylon from the
existing obligation of supply-
ing 7.00 tons of sheet rubber.

In March, the Commissioner
of Commedity Purchase signed
a contract with Poland for
the export of 5000 tons of
sheet Tubber.

The Commissioner also pro-
mised that Ceylon would sup-
ply an exira 700 tons of sheet
rubber to Poland outside the
contraet.
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The Annual Report of Messrs
Richard Peiris & Co Ltd., for
the year ended 31.3.69, was
tabled by the Chairman at he
last Annual General Meeting.
Excerps of his Report are
given below:—

A vomparison of the State-
mgent of Accounts for the year
that has recently concluded
with these of the preceding
years will indicate the extent
of the success that we have
achieved. I do not propose
to go too far back into his-
tory in drawing comparisons
but T will for the purpose
of this Report, draw a paral-
lel to our performances over
the years 1966/67, 1967/68
and 1968/69.

I tabulate below for easy
reeding the relevant statistics:.

The Net Profit for the year
erded 31 March 1967 before
taxation was Rs. 2,024,085.

The Net Profit for the year
ended 11 March 1968 before
taxation was Rs. 1,543,611.

The Net Profit for the year
cnded 31 March 1969 hefore
iaxation as shown in the
Accounts presenied 1o you
for adoption is Rs. 3,284,753.

I shall allow the figures
quoted above to speak for
themselves and 1 feel sure
that you will pe able to make
YOur own éssessment and eva-

mb_dny_Meet-ing Reports

Profits double

at
Richard Pieris & Co.

luation on our performance
over the last three years, How-
ever, | feel that I should give
you an account of how our
profit or the year under re-
view is double that of lhipre-
vious year.

In the financial year ended
31 March 1968 our tolal turn-
over amounted to Rs. 18,513,
909 as compared with Rs. 27,-
078,176 for the year ended
31 March 1969. With an en-
hanced turnover of about 50 %,
we established a net profit
increase of over 100% . We

fault of ours, we have gone
from strength to strength, Not
only have we substantially
increased the volume of pro-
duction of our already diverse
manufactures, but we have
also added to our manifold
products, which continue to
fina increasing acceptability
in the face of competition and
increasing fastidiousness
among discerning consumers.

Notwithstanding several ob-

stacles and shortages, our sales
of Factory products and pro-
cesses were Rs. 10,391,223 for
the)year ended 31 March 1969
as opposed to Rs. 7,614,725
for the previous year, reflect-
ing a4 359 increase in turn-
over. Product wi e, substan-
tial increases were reflec
in the sales of dry rubber g
latex foam mattresses
shions, rigifoam (o
tyseve), arphihyd

d polys
artificial

were able to achieve this by @leather cloth) and steel furni-

exercising strict control over
all expenses and deploying
diligence and prudence in the
application of all our resources,

Now that T have presented
you with a peneral picture of
our total operations as one
entity; T shall proceed to dis-
SeCt our activities into the
main divisions.

Arpico Factory, Navinna

In my last Report, I dwelt
at some length on the expan-
sion and modernisation of
exisling facilities that we had
ambitiously embarked on. Un-
fortunately, though inevitably,
Wwe must wail patiently for
another year or two to easit
tully the fruits of initiative
and enterprise. 1In spite of
delays and frustrations oc-
casioned through no apparent

Local Firm Undertakes Foreign
Market Research Project

The Asia Region Research
Division of Grant Advertising
(International) Tne., is Orga-
nising the first eVer major
annstlumcr market research pro-
Jegt m Indonesia,

j'he research will cover user-
§hip and purchasing patterns
fs!r & wide range of commodi-
Hes and produgt groups. The
survey alsg hopes 1o gauge
the effeotiveness of available
advertising mediy.

The research
BOusISL of persongl interviews
with  over 5,000 CONsUMmers,
tepresenting  a) S0CI0-eGaT0-
G Zroups within several ur-
ban areas throughout the coun-
Iy, Interviews wif) be com-
pleted and the daiy analysed
by computer for release by
November this year,

sample  will

'Tllu resulting  information
15 expecled to be of great value
10 those organisations currently
marketing  in Indonesia
_pianning to do o,
Mg political ang
.\-Latlsilﬂy is SHCouraging many
major internation,| companies
10 look to the huge market

ar
Increas-
eConomio

potential in Indonesia, with
its 110 million population. A
serious problem to these com-
Panies at present is the lack
of media and market infor-
malion—so, Grant is expecting
a lively interest in this venture,

Cost of the resulting infor-
mation will range from US
3500 for the mafket profile
for a particular product with
advertising media exposure pat-
terns to upwards of US $3,000
for a comprehensive overall
mirkel analysis including con-
Sumer power, market poten-
tial and comprehensive media
Justification,

The project is being co-
ordinated from the regional
headguarters of Grant Re-
search in Hong Kong, but in-
volves specialists from seve-
ral offices within the region,

A prospectus iy now avil-
able and enquiries should be
made to Gran Advertising
International Ing., Sutherland
Hou e, Hong Kang, or through
any of Gramts 51 worldwide
offices,

ture. TIn fact, cvery single
product line reflected an in-
crease, naturally in varying
degrees.

Motor Division

The liberalization of the
import of motor vehicle spare
parts as trom May 1968 proved
a tremendous boon to all
molor sts and was acclaimed
by one and all w th unqual -
fied relief. The removal of
the restr ot ons on the import
of ths commad ty, so vital
to the transport ndustry, per-
mitted there-introduction of a
maore rational and systematic
ordering procedurc than had
hitherto been possible under
the restrictive quota system.
The introduction of the Brus-
sels Tariff Nomenclature in
August [968 and the initial
difficulties in its application
and interpretation slightly ne-
gatived and retarded the deris
vation of optimum adyvantage
and benefit.

However, in spite of this
retardation the sale of auto-
motive replacement parts in-
creased from Rs. 3,722,614
for the year ended 31 March
1968 to Rs. 5,726,539 for the
yedar under review,
the import and sale of motor
vehicles showed increases over
the preceding year these fi-
gures, percentage wise, fade
into insignificance when com
pared to the pre import con-
trol era. The sale of work
shop labour and lubrication
service facilities have both
recorded slight increases, but
these figures have in no way
reflected their established po-
lentials.

Tyre Sales Department

This sales outlet has taken
optimum advantage of the
grant of a new lease of life
as from May of 1968, Tyre,
tube and accessory sales have
gone beyond the realms of
rational estimatiop and show
i staggering increase over the
preceding year. To translale
my averment inlo simple and
strgightforward Tact, 1 would
menlion that the recorded sales
ot this Department for the
vear endeds 31 March 1969

Though Y =
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The Canadian Economy: 1968-1969

Strong expansion of exports
and weak growth in private
investment tended to dominate
1968, continuing the pattern
experienced in 1967. Exports
grew at  exceptional rates
throughout the year, primari-
ly in goods destined to the
United States.

These exporls were stimu-
lated by the continued pro-
gress of the United States-
Canada Auto Trade Agree-
ment, a United States copper
industry strike, and a threat
of a strike in the American
steel industry. 1n addition to
exports, consumer spending
remained very sirong, while
housing provided the excep-
tion to the weakness in private
capital investment.

Better-balanced growth was
experienced in the first half
of 1969, as the Canadian eco-
nomy continues the process
of change and adjustment of
the last two years, Whereas
the impetus for growth in
1968 came largely from mer-
chandise exports and housing,
major new thrusts have oc-
curred thus far in 1969 in
business capital spending, con-
sumer durables purchasing, and
inventory rebuilding. Exports
and housing have continued
to perform well.

Merchandise Trade

Conditions in the United
States economy in large part
will determine the outlook
for the Canadian trade and
cvrrent account balance in
1969. 1In view of the current
strong fiscal and monetary
policies of rtestraint, a more
moderate rate of growth is
anticipated in the United States
in the last half of the year.
This assumes extension of the
surtax for another year and
some ecasing of hostilitics in
Vietnam in the fall.

Considering this outlook for
the United States economy,

was Rs. 7,433,124 as compared
with Rs. 4,305,385 for the
preceding year.

I must, however, sound a
note of caution Lo the overly
enthusiastic as | am convingced
that only a ceafounded opti
mist can possibly expect this
startling achievement to re
peat itsell in the current year
Aluminium Agency Department
and Aluminium and Industrial
Equipment  workshop—

From modest openings and
"tumble surroundings, there ac
tivities are beginning to flou
rish and are worthy of men
tion in  this Report. Total
sales for the period under re
view is a fraction under one
million rupees as opposed Lo
a little over rupees 7 1/4 lukhs
in the preceding year. 1 am
confident thar they will con-
tinue to make steady improve-
ment, though of an unspecta-
cular nature, in the years to

come.

as well as the considerabie
uncertainty overhanging Cana-
dian wheat marketing pros-
pects, the most to be hoped
for would seem to be an in-
erease in exports in the order
of 10 per cent, compared to
the 19 per cent advance ¢x-
perienced in 1968. On the
other hand, largely because
of an expected increase in
machinery and equipment
spending, imports should rise
about 12 per cent, so that the
overall merghandise balance
may show some slight dec-
line. The current account de-
ficit may rise to about $700-
million, still very low by post-
war standards.

Investment Spending

Despite some  contrastion
in corporate liquidity early
in 1969, Canadian business-
men are expeefing to ingrease
spending on plant, machinery
and equipment by 11 per cent

this year. In the context of
tight money, rapidly rising
costs, and  accelerated tax

payments these intentions will
probably be revised downward
to no more than 10 per cent
as the year progresses. Still,
this increase represents a subs-
tantial improvement over the
lagkluster performance of the
past two years. Housing invest-
ment was very strong during
the first half of 1969, with an
increase of at least 12 per
cent now virtually assured.

Consumer Spending

Based on rising incomes, a
generally high and rising level
of employment, a rapid rate
of new-family formation, and
2 strong housing sector, con-
sumer spending grew a strong
8.5 per cent in 1968. although
2 large part of this growth
was illusory, because of the
continued high rate of consu-
iner price increases.

Aggregate Demand

These varipus demand com-
ponents together gdd up to
#n overall growth in aggre-
gate demand of about 8.5
per cent for 1948, resulting
in & GNP of $674-oillion.
The price factor was the same
as in 1967, to leave a real rate
of growth  of almost 5 per
cent compared with 3 per cent
in 1967, For 1969, the e ba ic
trends of acceleration in capital
investment spending and &
slower rate of ‘,-mw:h m ex-
ports point to continued ex-
pansion for the economy ara
whole close to capucity, with
possibly, an ea.ng of price
pressures at the end ol the
year, In current dollar teims
GNP is forecast to rise by
almost 10 per cent in 1969
-to about §74-bilion—while
the increase in prices should
tome to abovt 4 per cent or
slightly higher.



Cénada - A Promising Market
For Ready - Made Garments

Ceylon’s ready-made gar-
ments could find a permanent
place in Canadian Departmen-
tal stores, according to a mar-
ket, survey conducted by Cey-
lon’s Commercial Secretary in
Canada,

The Survey has revealed
that the time was now op-
portune for the introduction
of local ready-made garments,
particularly shirts and chil-
dren’s garments.

Leading importersand de-
partmental stores in Canada
expressed their interest in
negotiating immediately with
Ceylonese suppliers.

Quota restrictions

Canadian manufacturers of
ready-made garments are now
finding it increasingly difficult
lo compete with the imported
product, and to protect their
local industry, the Govern-
ment of Canada has intro-
duced quotas for the supply-
ing countries.

However, since there is no
quota restriction on Ceylon,
the time is ripe for the local
product to penetrate the Cana-
dian  Market, the Survey
reveals.

The Department of Com-
merce has been informed of
the names and addresses of
prospective importers and Cey-
lonese exporters could obtain
full particulars from the Di-
rector of Commerce.

The Overseas Buying Mana-
ger of one of the leading
chain  department stores in
Canada visited Ceylon last
August and conducted initial
negotiations with two leading
local manufactuerers of gar-
ments.

Preliminary Negotiations

Local exporters are also
conducting preliminary nego-
tiations with several other
large buyers, oue of whom
has already indicated his de-
site to place an immediate

trial order for u large quantity

THE ECONOMIC
——

s AR LSS,
3

TIMES 2nd JuLy 1970 PAGE
e O

oy w¢mw~za:mo\~mw

pror't [‘nﬁeZZi ence
: g

N A A PP P o
AAR PAL P

More non-traditional

of shirts. Another large im- |

porter expressed  his desire
to wvisit Ceylon in Ogctober
this year, if current negotia-

tions through correspondence
proves sucecessful,

The Market Survey has also
revealed that local ready-made
garments, unlike most other
non-traditional products was
ol an exceptionally good qua
lity and most Canadian im-
orters expressed satisfaction
the quality, and even our

b Were fourd to be in
products imported
SOUTCEs.
nection we might

- exports to India

Despite the fact that Ceylon's
adverse balance of trade with
India has been detericrating,
her pyrchases of nen-traditional
products have shown a contis-
tant improvement.,

A Commodity-wice parfor-
mance report for the first
i half ol 1969, submitted last
week by Ceylon’s Trade Com-
missioner in Bembay, to (he
Ministry of Internal ar d Exter-
nal Trade has revealed (hat

mention that local shirts to- gthere have been ENCOUTAZing

day is the largest single non-
traditional export earner, Al-
ready over seven million ru-
pees worth of shirts have been
shipped to markets abroad.

Our Commercial Secretary
is confident that manufac-
tured garments, such as shirts,
pyjamas, and children's gar-
ments will be imported into
Canada in increasing quan-
tities in the near future,

EXPORT OPPORTUNITIES

The following firms are in-
terested in importing the fol-
lowing products from Ceylon:

Coral Sea Shells

Shelleraft
Tregotha Landsowne Close,
Alverton Penzance,
Cornwall,
United Kingdom.

A. A. Perguson,
Trelissick Road,
Hayle,
United Kingdom.

F. Friedlein & Co. Ltd.,
Kadu House,
57/60, Minories
E € 3
United Kingdom.

London

The Economic Times
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S. Figgis & Co. Ltd,,
Dunster House,
Mincing Lane,
London, E.C.3.
United Kizgdom.

Cinchona Bark

Joseph Flack & Son

140, Falkland Road,

Harringay, Lordon N.§.
United Kingdom,

Ltd.,

L. A. Horner & Sons Ltd,
9, Colworth Grove,
Browning Street,
London S.E. 17.
United Kingdom.

Lake & Gruickshank Ltd:
North Bridge Road,

Berkhamstead, Herts,
Unitad Kingdom,

John Ronaldson & Co. Lid;
454, Grand Buildings.
Traflegar Sguare,
London, W.C. 2
United Kingdom.

Curios

Sarner's World Services,
P.O. Box 1835,
Lunwood, California,
90262
U.S.A.

Transoceanic Import Co.,
P. O. Box 1362,«Delroit,
Michigan 48231,

J & S Imports.
1169, Broadwaym,
New York, N.Y.

U.S.A.
Mercury Enterpriscs,
046, Cathe Lane, Jige
Warminister, Pa 15974
U.S.A.

trends in local non-traditiosal
EeXports.

IMPETUS

The Trade Commissioner
has made specific mention of
Ceylon's exports of raw rub-
ber, graphite and buffalo hides
and sking to India.

Referring to our rubber
exporls the report states:
| “The Indian rubber crisis
gave a much necded impetus
to Ceylon’s rubber exports to
India during the first halt of
1969.

| After a protracted ban in
India on rubber, (when it
was learnt late in 1968 that

‘ the Irdian Government had

decided to issue import ligen-
ces for this commuodity) the
Opportunity was seized and
Indian tyre manufacturers
were approached by this office
with introductions to  Cey-
lonese exporters.

-

The BNCOUrAZINgG response
received from manufacturers
15 reflected in a steady im-
Provement in Indias rabber
imports from Ceylon which
moved up from a mere 70
tons in the first half of 1968
1o 2,277 tons valued at Rs,
7.7 million in the correspond-
ing period last year.”

Ceylon’s exports of buffalo
hides also showed a sizeable
improvement during the pe-
ricd urder review.

EIGNIFICANT RISE

The report has pointed out
that despite severe competi-
tion from Thailand and Malay-
sia, imports lrom Ceylon re-
gistered a significant rise from
18 tons in the first half of
1968 to 239 tons during the
first half ot 1969.

Local exports of graphite
also showed an improvement
ingreasing from o 207 lons
to 314 tons.

Processed products from
coconut shell charcoal

The market for coconut shell
charcoal in Japan is expanding
rapidly, but local exporters
could turn more profitably to
the finished product from it,

| according to a report by Cey-

| lon’s Trade Commissioner in

Japan.

The report adds that there
is a growing need for coconut
shell charcoal in th. form

Imitation Jewellery

Central Asia Corpunuiunl,
8=L., Asia Insurance Building
Singapore—1,

Hiralal Motichand,
P.O.Box 93,
Port Sudan,
Sudan,

Carlos Miracle,
Entenza 64,
Barcelona
Spain.

Thomas Overseas Trading,
1141, Bradwiy,

MNew York, N.Y,

U.S.A

1onol

Poni Trading Co;

ol activated carbon which is
used as a purifyving agent for
both liguid and chemicals.

It is also widely used as
a decdorizer for gas as well
as in refrigerators in Japan.
Japan’s demand is placed at
5,000 tons per annum.

Our Trade Commissioner
suggests that there is much
potential in processing the
charcoal locally and ‘hat the
required machinery [or pro-
cessing could also be obtained
from Japan.

59-A, Clyde, Terrace,
Singapore—7
Henry Gordon,
G.P.O. Box 1852,
Bangkok,
Thailand.
B & V Enterprises,
4903, Tilden Drive,
San Jose, California 95124
U.S.A
Jumbo Whalesalers,
P.O. Box 1042,

Youngstown 1, Ohio,
U.SA
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The changes in international
cenditions that call for a new
approach (o U.S, foreign policy
in general call for a new ap-
proach to forcign assistance
as well,

The eirsumstances that shape
LIS, secirily assislance pro-
grems today end are likely to
shepe them for the next decade
differ markediy from those of
the pest. Most allies of the
United States in Western Eu-
repe have been able Tor 4
loag time to do without mili-
tary assistance from the Uni-
ted States, although this coun-
liy continues to share with
them the cosis ot mutual de-
lunee. A growing number of
developing countries now show
a determination to  assume
greater responsibility or their
own defence and to mobilize
more resources for this pur-
Posc.

Theeats to Lhe peace will
continue to exist. However,
the security measures that once
were needed in a sharply diyi-
ded world or direct confronta-
tion are not necessarily
those that would be most
cfiective in teday’s plurali_tic
warld.  All countries face the
need 19 re-examine their na-
tional wriorities. in lignt of
Lhis mew situation.

As for international deve-
lopment assistance policies and
objectives, a number of sig-
nificant new characteristios
have emerged.

When the United States re-
designed its international age
sistance activities in 1961, it
dominated the field. Other
industrial countries were doing
relatively little, and mostly
in areas of cpeejal interest Lo
them. The World Bank was
Jjust beginning to lend to low-
igeome counlries on conces
sional terms, and regional fi
nancial institutions either did
not yet exist or had not begun
to operate. Many of the de
veloping countries were newly
independent, they lacked ex
perts, and Ihcy were at a ru
dimentary slage in organiz
ing national economic pro
grams. There was an urgent
need to co ordinate internal
an external investment resour
es.

ACTIVE ROLE

Against this background, il
seemed appropriate for the
United States {0 assume a
broad and active role in the
development efforts of indivi-
dual couniries. The agency
for International Development
(AID) formulated sountry
Programs to co ordinate 1.8,
assistance with investment from
other sources,

These comprehensive pro-
grams were used to guide the
developing countries toward
mare effestive self help and to
monitor the use of U.S. funds
to avoid waste. At the same

time, the United States en-

couraged other industrial coun-
tries (o provide more assis-
tance ard took the lead in
supporling the growth of
World Bank development ac-
tivities and the establishment
of regional tending institutions.

This ambitious U.S. role
required a prominent U.S. pre
SCIeE I some countries
and friction 5
S0MC governments  re
from attempts to influend® sen
siliv@ areas of their national
policy related to development.

US. policies, moreover,
were lieavily government orien
ted and were based on the
of U.S. resources and teshno
logy would bring immediate

results as it had under the i

Marshall Plan.

UNREALISTIC

These expectations proved
to be unrealistic. Barriers in
developing countries abound:
Unresponsive social and poli-
tical systems, servere deficien-

cigs of technical skills, poorly
organized markets impaired
in many cases by illconceived
public policies, and Jir?'xited
local savings in an environ-
ment of deep poverty, Mo-

Peterson Report on International Development: New A

dernization is a long-term and
much more dificull and com-
plex process than was the re-
construction of war-damaged
industrial economies.

R0 A
PPTOC

Taking thege limitations |
Accocunt, 1).§ assistance [
Erams were remarkably ¢
cesstul in g yymber of co
tries, most conspicucusly wh

local policies stimulated |
Vate savings, investment, :

Text of Statement by President
Nixon Acknowledging Receipt
of the Peterson Report
on International
Development

I have just received the report
of my Task Force on Interna-
tiogal Development, chaired
Rudolph Peterson.

The Task Force has recom
| mended sweeping changes in
| the foreign assistance programs

of the United States: olarifi-
cation of their fundamental
| objectives, changes in the over
all role ot the United States
in the international develop
| ment proces-, changes in the
organization of the U.S. Gov-
ernment {0 carry out itsres
| ponsibilities in contributing
to that progess.

| A new U.S. approach to
| Toreign assistance, based on the
proposals of the Task Force,
will be one of our major foreign
policy initiatives in the coming
| years. | will propose this new
approach in responding to the
| requirement of the Foreign
| Assistance Act of 1967 that

President Richard Nixon

I reepprozise our present as
sistance cffort and recommend
changes for the future.
ing into account the discus-
sion which will follow my
proposals, including close con-
sultation with the Congress,
I will submit legislation in
January 1971 (o carry cut the
new U.S. approach.

I helieve its ideas are fresh
and exciting. They can provide
new life and a new foundation for
the U.S. role in this vitally im-
pertant areas of our relations
with the developing countries.

Tak- |

EXports; where mnew techs
‘ logies were adapied to
local enviropment and eff
| tively dissemipated : and wh
assistance wgs sizable. U
policies and resources &
| helped lay the foundation |
making intemational devele
meat a worldwide program.

As result in part of the
carlier U.S. gfforts, a new ¢
| vironment fordevelopment h
RJ . comeinto being. Today
environment calls for a sk
nificantly different role for tf
United States. In this cor
nection, five pew elements ar
of special mportance:

—New caparities in the deve
| loping countries. Many deve

loping countries now have thi
capacity and the experience
needed to esteblish their ows
devclopment priorities and
strong and wnderstandable de
termination to do so. They
arc mobilizing more invest-
ment resourced themselves. and
they have many more well-

trained, competent profes-
sionals and gchnicians. The
developing ¢ountries them-

selves, therefore, should be at

[t has become aimost a stand-
ing pesiolate that* a mation
should increase their annual
Guiput by three fc six per cent
each year. Frem seme coun-
fries like Japan, even higher
figures have heen reporfed gc-
casionally,

Progress ol 1his degree hias
been made possible mainly by
technica) INprovements: Bet-
ler matenialg, improved design,
Tuster TEnufaciuring methods,
The change from cathon steel
todls to high speed cutling
alloys more thap doubled out-
PUL OF many workplaces, (he
Automatic lathe fag similap
uﬁ%l.S; by using blanking and
forming dyes, o by changing
Irom' baichwise 1o comtinuouy
]:Jruccssts. sometimes a teq-
fold  inerease N output s
attained,

Al the same lime, consider-
ahle OTganisational chinges can
be observed, The large com-
panics are Eelling stil] larger,
by Browth, mergers, takeovers,
They have now o use elaboraie
S¥&tems  of infermation and
wontrol.  Problems formerly
solved by 1rial and EITOr Op
i‘.lbi!l'i{riiy, such as En\-‘::any
Lonirel, plang layout, down to
materials hardling and (he
design of the individual work
plar_-g How are studied in great
detail MUGh attention s dj.
rected 1o analyse (e numer-

Lo ; jl‘.l.'l(’ld&pt‘l’idtu-.‘d;b within

.

large enterprises.  Their avail-
able means, capacities and
resources are to be used as
efficiently as possible.

The fourtold inerease in
productivity between the turn
of the century and the sixties
reported by the U.S.A. is the
combined result of  better
materials, of better design,
of more advanced processes
and manufscturing methods,
and finally of organisational

improvemeis, To  assure
that technical and  or-
ganisational progress in an

ENllerprise go together, it has
become the task of o branch
of Enpinecring that is less
than half o century old, name-
ly Industrial Engineering,

GRIGIN ©F INDUSTRIAL
ENGINEERING

Leaving as

| ide patent righis
LA

their Cxpiry dates, engi-
BECrs are not much inlere,!,l;;d
I history, For them, this is
of little dirget value, To siy-
dy 1he Past, however, may
_bc, it not imporumt, al least
teresting, 1y shoyld be even
of great value jn our times
Which are go sharl of ideals
and outstanding characgers.

Indusirin

l'.-fnguu‘tring, Wils
created by

ed strong willed pej-
SOnAdties o recall: dmong
them wera T ylor, Gilbre;,
Fayol and Gany,

GROWTH IN DEpTH :
WIDTH AND STRENGTH

About half of the Industrial
Engineering Technigues are
less than twenty years old:
their number is growing, for-
tunately not at too rapid a pace
yet enough to result in a crow-
ded curriculum for (he Indus-
trizl Enginecring student.

stant but the number of mem-
bers has been inereasing at a
steady pace with almost no
sign of it approaching a point
of saturation. In the U.S.A.
where 60,000 computers are
now operating, about fifty uni-
versities offer complete curri-
cula in Industrial Engincering
and [rom these graduate about
2000 Industrial Engineers cach

INDUSTRIAL ENGINEER-
ING IN CEYLON

The term “Industrial Engi-
neering ” has not widely been
known so far in Ceylon—in
part because the enterprises
processing rebber, coconul and
tea were not so mueh in need
of these teshniques. However,
i niumber of functions falling

=

As an encoiraging example
we may menfion the applica-
tion of netwark analysis and
technigues such as PERT (Pro-
Jject Evaluation and Review
Technigues) ard .CPM {Criti-
cal Path Method) to the sche-
duling and control of a num-
ber of majer projects. These
new techniques have also been
precented at talks to specialised

Industrial Engineering and Economic

Whal has been Erowing at
4 very fast pace is the aren
of application. Alter the use
in the machine shop and the
manulacturing of eloctric pro-
ducts, there followed applica-
tions, in many other industries
and mills, Textiles; Chemi-
cals, Food, then (he service,
commercial and finally #dmi-
nistrative organisations: Trap-
Sport, Mainten:
housing.

¢ and Ware-

It has become almaost o sla-
s symbal for a Yepartment
slore an insurance company
Or4 bank o have an industrial
engineer 1o heud |leir systems
.'lr.1(| Procedure  depariment.
Big hotely found  dozefs o
methods Koy to make a bed,
and how (¢ eSS 8 shorr,
.Thc nimber of Inclustrin
I:ngintufiug and Waork Study
Assooiations has remained con-

Growth in Ceyl On associations #nd  ay
where they heve been highly
appreciated by participants.

ADAPT, ND} ADOPT

year. The membership of (he
American Institute of Indus
trial Engineers is about 20,000

in that line have been carried
out already for years, such
aswork study, production plan-

Assigned to

Y
Dr. MANFRED KNAYER
1. L. O, Export in Industrial Engincering

the 1 D B

while the number of Industrial
Engineers working in the Upi-
led States is approximately
125,000,

Quite a number of universi-

ning and contrel quality con-
trol, office arganisation, mana-
gement accounting, MWith the

progress of the Industrialiso-

are of the continuous proces-
sing type; Cenlent, Paper Re-
fineries, Textiles,
just the contrdry, non-steady
and influenced
unpredictable,
port operatio
another
There are qui
companies bas
tural producti
nut,

Courses

Many enterprises in Ceylon

P50 e e g e

I
Others are
¥ scme almost
gtors, Fishing,
we may add

Tourism.
a4 number pf

on agrigul- li

! Tea, Coco- 0
Rubber. Their produg-

th

i

wil

: tion on the island these func- : _
ies in the UK., mainly the : g tion planning and control sys.
younger ones, have built up tions will become more and tems are not designed 1o handle
an Industrial Engineering Fa- more important. The num- customer’s otders turped in
culity.  In France und Gere ber of applications of (hese by travelling salesmen, they
many, work swudy associations . SR must be designed to follow

; e : techniques of which logal eil- % :
were already founded in the ; the arrival andVohime of the
twenties and Jater expanded 'eTPrises and the economy of Grops.
e the wider field of Indus- the country may profit is For ‘many of the problems

trial Engineering,

Breat,

Mai
nien
the .
duct:
being taced by thess industries quali
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THE EcoNomic

limitations into
assistance pro-
markably suc-
mber of coun-
icuously where

the center of the international
development effort. The poli-
cies they pursue will be the
most important  determinant
of their success or failure,
timulated pri- What the United States and
vestment, and other industrial countries do
new techno- will have only a secondary,
apted to the though essential, influence on

nt and effec-  the outcome.

ed; and where

sizable. U.S. —Assistance efforts of cther
csources  also  countries. Other industrial
oundation for countries have steadily ex-

onal develop- panded their development as-
e program. sistance in recent years. To-
day their combined official
development assistance is about
as large as that of the United
States. This country works

vart of these
ts, a new cn-
elopment has

ng. Today's with them through consartia
s for a sig- or consultative groups to pro-
L role for the vice assistance in many deve-
n this con- loping countries, under the
elements are  auspices of intérnational agen-
ance: cies.

s in the deve- —The role of international

Many deve- institutions. Th e international
ow have the financial organizations, al-
experience though they still provide a

h their own
ities arnd a
andable de-

relatively small part of the
total flow of resources to deve-
loping countries, now account
» s0. They Tor more than hall of all deve
ore invest- lopment loans and are gaining
nselves. and  greater influence in organizing
more well-  development activities. The
nt  profes- World Bank is now able to

proach To U.S. Foreign Assistance

in establishing guidelines for

their national programs. The

Bank is today a worldwide

source of professional deve-
lopment experience.

—The impact of new trade
potentials. Policies in interna.
tional trade, investment, and
finance can no longer be for-
mulated without considering
their consequences for deve-
lopment. Action to be taken
in these areas calls for inter-
national co-operation.

In the future, the developing
countries will have to export
more manufictured g
Their traditional export
primary ¢ommeodities have o1
ly limited growth possibilities,
but the developing countries
are beeoming more competitive
in manwactured goods. Whe-
ther they can capitalize on their
new capabilities will depend
on whether industrial countries
open their markets to this com-
petition; they are likly to do
this only in concert.

The prospect of a stronger
international monetary system
in the 1970°s should make it
possible to reduce the restric-
tions that are imposed on the
flow of development resources
for balance-o.-payments rea-
S0N5s

—The debt burden. The debt
burden of many developing
countries is now an urgent
problem. It was foreseen, but

sians. The give development advice on a
ies  them-  worldwide scale and to work
wuld be at  with the developing countries
=

g example there will be no ready made
e applica- solutions or algorithms in the
alysis and text books. This should not
ERT (Pro- be an obstacle, it rather can
d Review be a challenge ard we perhaps
'™ (Criti- may see a number of new
the sche- techniques and sclutions com
of a num-  ing up.

ts. These Another fundamental dif-
also been ference in application between
specialised  industrialised and developing

countries should be outlined
' clearly. Right from the begin
lc ning, one of the tasks of an
Irdustrial Engineer was to
t1y to have every operation

L courses carricd out with a minimum

en highly of labour which at the same
rlicipants.  time is equal to a2 maximum of
W productivity. He has o sim-
TE plify the operations and should
n Ceylon eliminate those that can be
'S PIOCCS- 4y 0ided. He may be allowed
aper Re- 1) invest up to 10,000 dollars
thers &1€ 5 e oun save the work of
on-steady operator,
e ?'In.,mu In countries in development,
 Fishing, 1pe guties of an industrial En
T Iadd gineer are different. He will
Tourism. find & surplus of labour and
umbe_r o g great gumber ol persons wil
| ag{'mﬂ' ling to work f they gel a
2, Coco- chance. On one hand, he
- produc- Ly contribute to creating new
nirol 5" jobs, in mew or expanding
s hzum_lu plants, on the other hand, he
urned in ey help to make best use of
en, they  oiher often SCATCE TesOuTees:
o follow  Materials, Machines and Equip
e of the  ment. He will push Forward
the development of new pro
problems  ducts, the improvement of
ndusiries quality; be will study critical

operations and widen bottle-
necks, to give more work to
the preceding and [lollowing
operations.

In several cases it was pos-
sible to improve manual la-
bour incentive methods to com-
pete better with mechanized
equipment, he may be effi-
cient but that is also expensive
and requires foreign exchange
to be purchased.

It an Engineer is willing

and able to be flexible and to
diversity, to use his knowledge

in statistics not only for qua-
lity control and the planning
of experiments but also to

help in sales prediction and in

cost analysis, if he can plan
the running production as well

as new projects such as the
setting up ol a new

depart-
ment, every company with
more than 300 persons should
be happy to have such an
efficient man working ftor
them. From 500 employees
on it becomes a need, tor or-
ganisations with more than
1,000 persons, it becomes al-
most an omission if they do
not have one. They either
should get some ol their staff
trained abroad, or work oul o
plan using what is now effered
with an increasing variely in
the island, Also, the Govern-
ment Organisations have be-
come interested in  adminis-
trative studies and wilt need
sYslems Engineers.

not faced, a decade ago,. Iy
stems from a combination of
Gitlses: cxcessive export ere-
dits on terms that the deve-
fuping countries cannot meet;
msuffisient attention 1o ex-
ports; and in some Gises, ex-
cessive military purchases or
financial mismanagement,
Whatever the causes, futurd
export earnings of some coun-
tries are so heavily mortgageg
45 to endanger continuing im-
ports, investment, and deve-
lopment, All countries will
have to address this problem
together.

PROGRAMS FOR THE 19705

hie United States should
t a new approach to
foreign assistance tha® takes
into account the changes that
have taken place in the inter-
national environment and the
valid eriticisms that have been
made of its own current pro-
grams. In the scctions that
follow, recommendations are
made for carrying out each
of the three U.S. foreign as
sistance programs and for co
ordinating U.S. policies re-
lated to international deve-
lopment.

WELFARE AND EMER-
GENCY RELIEF

The U.S. Government pro-
vided some $360 million in
1969, mostly in agricultural
commodities, for programs to
relieve human suffering and
improve nutrition in over one
hundred countries. The lar-
gest part of this assistance was
for maternal and child feeding
and school food programs
aimed al raiing nutritional
Ievels. Most of these programs
are initiated and administered
by U.S. voluntary agencics,
and the widespread local fa-
cilities of these agencies are
used as essential distribution
centers.

Important potenti- lities exist
in this area. Recent biological
research indicates that pro-
tein deficiencies in the early
years of life have a depres ing
effect on future physical and
mental dgvelopment, Conti-
nued rese arch on food sup-
plements should be actively
supported, and new programs
should be considered where
rescarch  results reveal pro-
mising opportunilies.

Disaster and emergency re-
liel and refugee assislance com-

prise the second major cate- -

gory under this type ol assis-
tance. These programs have
helped in ¢mergency situations
resulting from civil war and
natural disasters, such as
drought, floods, and earth-
quakes. They also hav h.e’_
ped m resettling and feeding
refugees. They will be a con-
tinuing part of U.S. foreign
assistance as the United States
participates with other nations
in meeling emergency situa-
tions. -
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INTERNATIONAL DEVE- tructive action in the area of

LOPMENT

U.S. policies relating to in-
ternational development go be-
yound foreign assistance pro-
grams. Factors relating to
trade, investment, the private
sector, international finance,
and population growth inti-
matery affect the prospects
ol developing countries. Fur-
thermore, the way in which the
United States organizes and
carries out its programs and
the way these programs relate
to those of other industrial
countries and the international
organizations will profoundly
influence the results. In the
sections below, we deal with
this wider range of policies
and programs influencing in-
ternational development.
THE SPECIAL PROBLEM

OF POPULATION

“*Ne¢ other phenomenon,”
the Pearson Commission said,
“casts a darker shadow over
the prospects for international
development than the stag-
gering growth of population.™
There is little dispute among
experts as to the need to
deal "with thi problem on
an international basis Coun-
tries cannot cope with the con-
sequences for economic deve-
lopment, or social welfare,
or political change of a doub-
ling of the population cvery
I5 or 20 years. Population
change at Lhal pace threatens
Lo dissipate the benefit ol
nuch that can be contributed
from outside a developing
countiy and indeed to offset
some ol the gains from the
country's entire development
effort,

Family planning assistance
is an integral and necessary
part of total development as-
sistance and not a substitute
for other development assis-
tance, More rapid develop-
ment itsell van create a favour-
able environment for cons-

population. The developing
Gountries that  have made
the most rapid economic ag-
vanoe and are approaching
self- t _- d 1 D nt—
for example, the Republics of
China and Korea—also have
successful family planning pro-
grams. ¥

More nations than is gene-
rally realized have faced p
to the population problesm
and are undertaking programs
to encourage responsible pa-
renthoodsand to provide Eﬁ
means to ensure successful
family planning.

The initiative and primary
responsibility for action in f,hi:
populationares clearly lies with
edch country. Programs need
to be adapted to the traditions
and mores of each sociely
and carried on wijth respi'gd.:l
for the dignity and conscienice
of the individual. This is a
sensitive area, and much needs
to be learned aboutit. Never-
theless, there is a great deal
of accumulated knowledge, and
there are wide opporiunities
for providing help, through
both U.S. programs and inter-
national efforts. -

The U.S. Government has
allocated $75 million in 1970
for assistance to population
programs and plans en $100
million next year. Thesefunds
are mainly to support the work
of private organizations and
international agencies.

The Task Force belicyes
that support for the dcvnla}%-.
ment and implementation of
acceptable programs addres-
sing the population problem
should have a high  priority
in the use of development re-
sources, The United States
should be prepared 1o %“:e
more help abroad for this
purpose when it is needed "&\iid
requested, just as it is expand-
ing similar programs et hemie.

(conrd. on page 11)
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The periphéry of a mixed economy

Almost  every  developing
country faces problems of di-
verce origin and  character.
Tlere problcms may be in the
rature scarcity of resources
teth domestic and foreign, ina-
dequate information regarding
petential domestic natural re-
cources, lack of technical and
managerial skills, inability to
secure reasenable prices for (he
couniry’s exporfs, etc. But
in a country dedicated to the phi-
I!usophy of a mixed econofhy,
there arise further problems
like the peed to:

(e) formulate a rational de-
finition of the roles and areas of
both the public and private
sectors,

(b) ensure that the respon-
sibility for the parallel develop-
ment of the periphery is clearly
defined, and,

(¢) promote balanced gro-
wih in the economy as a whole.

In this discussion the peri-
phery of a mixed economy re-
ters to those investment and
preduction areas which are not
always clearly indicated as
truly talling within either the
public or private sector. This
lack of precise definition may
In certain situations result in
such areas having a concentra-
tion of economic activity—in-
vestment and, production—and
in other situations, they may
tend to be neglected, alihough
it has been realized in many
couniries that {he periphery
should be deemed to constityte
the most dynamic area of eco-
nomic activity: more s0, in
view of the fact that a develop
ing country launching a deve-
loping plan usually inscribes
f'n the plan, as one of its ob-
Jectives, the promotion of over-
all balanced growth,

DIVERSE
CIRCUMSTANCES

The cireumstances in whiclr
the periphery in a mixed eoo-
nomy receives inadeguate at-
tention may be diverse, One
of them may be, as indicated
above, the Jack ol a rational
definition of {pe Precise roles
and areas of qhe public and
Private sectors, Another may
be 1hat even where a cort of
such definition exists, there
may be too much Concentra-
lion of developmeniy| activity
m‘ihe public sector while the
pr:va}'c SEClor may Jag behind,
or within some Sub-sectorg of

. the laiter the [evel of invesi-
ment is low becanse Prospective
investors feel 1hat invesiment

be un prefit-

Ee that as it may, the main
theme of eyr discussion will
hcjhal In all decisions ard
BEHONS reluing 10 1he assign-
ment of the rolos of the two
5e6tors as well as (hose relat-

ing to investment ard produc
tion in them, there should be
an adequate appreciation cf the
fact that in the attairment of
the overall objective of the
Deyelopment Plan the peri-
phery in a mixed economy
constitutes a crucial area.

L]

At this point of our discus-
sion it is relevant to point out
that even where the N®ional
Development Plan has as one
of its objectives 1he promotion
of balanced growth in the eco-
nomy, the private sector may
not be able to keep pace with
the progress mede in the pub-
lic sector; thal is, the private
sector may not be as dynamic
as it ought to be. This situa-
tien may be attributed to se-
veral factors. The Pearson
Commission in their report
have referred to this situation
and attempted to identify the
causes of it. They have ob-
served (hat:

“There arc a great many
impediments to the creation
of a dynamic private sector.
Some are institutional ard
others reflect ingrained atti-
tudes. Too oiten the attitude
of many of the less developed
countries toward their domes-
fic private seglor remains ne-
gative, though it is improving
I many cates. It s still
unusual for them to regard
private enteiprise as a suit-
able instiument of econcmic
growth, or to create corditions
which actively favour the ener-
gence of new fiims, particularly
the establistment of finanecial
mslitutions to assure ade-
quate eredit for {he private
sector. This is regreitable
since experierce shows that a
strong and vigorous private
SECtor is an imporiant element
in the achievement of rapid
growih.

A strong demestic private
sector alto serves to atiract
direct inyesiment from abroad
which can greatly stimulate
the development process.”

UNCERTAINTY

Developing countries which
have failed {o treate or pros=
Mole a dynamic private sector
cammot averd 1he €MErgence
of peripheral arcas which not
only fail {0 atiract public in-
vesiment but wre also noj
considercd as integral parls
of the private cector, In such
4 situation there is urcertain-
ty about private invesiment,
This uncertainty i heightened
by the often Poor historical
eXPerience with toreign fiims
ard by nationalisiic Concerns
about the contral over impor-
tant elements of jhe econamy,

These mipediments in Ihe
way of the develapment of g
dynamic private scctor would
nq_duubl feem 1o generally
ai?‘ilct most developing coupe
tries but we should hasten to

add that Government Policy
in Ceylon during the past
five years has helped to gra-
dually eliminate most of these
imped ‘ments.

For example, several mean~
inglul measures towards the
creation of a gocd climate
for Foreign Privale Invest-
ment have been taken, espe-
cially the annourcement in
March 1966 of Government
Policy on Foreign Private In-
vestment ard the lifting of the
moratorivm on dividend pay-
ments., But there are stil
number ol factors whi
seem 1o adversely a
lon's prospects o
foreign private ir
substantially increasing
Tume.

Vo=

The Study Group sponsored
by the Business ard Tndustrial
Advisory Commitiee (BIAC)
of the OECD had afier making

there ir a certain extent of
conflict in Government Poli-
oy relating to private sector.
In the course ot his lecture on
“Problems of Planning Orga-
nization and Economic Deve-
lopment in Ceylon.” Profe-
ssor A, H. Hanson had ex-
pressed the view thal the per-
formance of most public en-
terprises in Ceylon was poor,
in some cases shockingly poor.
The reason for this was bad
planning (lack of adequate
feasibility studies).

It was Professor Hansons's
view that neither the Mana-
gers nor the workers were
Tec2iving proper incentives and
that these enterprises were not
being treated as such but as
political shuttlecocks. These
are hard words but everyone
knows they are true. He was
convinced that with private
sector (treated as whipping
boy) there were much greater

Dr.

V. KANESALINGAM

M.Sc. (Econ) Lond. Ph.D. (Econ) Lond.
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4 study of the climate in Cey-
lon for foreign private invest-
ment observed thai;

“Much uncertainty revolves
rourd the question of what
roles the Government expects
the private ard public sectors
to play in the irdustrial deve-
lepment of the country and
more particularly, in which
fields private investment is
requircd. On the one hand,
ard Goverrment states in the
White Paper that it would be
prepared to consider epening
10 private investment certain
irdustries which hzd hitherto
been considercd the exclusive
demain of the public sectar.
On the other, the scope of ope-
rations of public coiporations
and fields into which they
might be peimitted to diversify:
remain ill-defired,

A the szme time, there are
no establishcd ard birding
guidelines for public coipora-
tions with respect to their
pricing policies, reasonable mi-
nimum rates of return to be
earned ard corditions of finan-
cirg through budgetary furds,
Thus the private investor fices
rot only urcertainty about {he
felds in which his participa-
tion wou'd be welceme, but
also the possibility of Compe-
tition, on ill-defined ard pos-
sibly unfair terms, [rom public
SeCtor enfeiprises. Fears on
the latter rcore are at their
greatest in consimer preduet
fields where public corpora-
tions already control the pro-
duction  of raw materialg.”

CONFLICT

These ebeervations of the
BIAC Study Group imply that

growth  possibilities—always
persuaded to permit those with
initiative to initiate, irrespec-
tive of communal, racial and
xenophobic prejudices.

We are inclined to agree
with these veiws of Professor
Hansen not because we are
professional defenders of the
private sector but as old so-
cialists with something in the
nature o1 proprietary interest
in the public sector.

This interest apart, the con-
clusions ome can diaw frem
the above observations of an
expert are that the perfor-
marce of the basic public in-
dustries which comprise ihe
ecntre of the entrepreurerial
ard preductive activity in the
public sector has been peor
While the areas assigned 1o
private sector lack precice de-
finitien ard as the BIAC
Report has pointed out *“*ihere
is an absence of mutval frust
and corfidence between the Go-
verrment and the private sce-
tor."

Even il we assume that with-
in the wider area allowed to the
Private sector there is pracii-
cally unlimited freedem of go-
licn by privitte investors yet
there are certain peripheral
arcas which comstitute, o to
fay, "mo man's land.” In
mast parts of 1hese peripheral
arcas, it is the Goverrment's
responsibility 10 cperate ser-
vices and activities. 1| o
doubt, already provides these
within cerfain limitations. But
the question which ought 1o be
asked is: “Is there adequate
ard proper co-ordinotion 9"
The seme question was posed
by Professor Hanson,  He
observed that:

“However much left to pri~
vate sector, vast task remains
to State—infrastructural ser-
vices, education, research, sta-
tistics, central banking, regu-
lation of toreign trade and
foreign exchanges, town and
country planning, management
of irdustrial ard commeroial
concerns, agricultural settle~
ment ard assistance to farmer,
Are these things done in a co-
ordinated way ard in accor-
dance with the priorities laid
down in the plan?”

In the absence of adequate
ard effective co-ordination
there tend to emerge several
peripheral areas in which the
availability o services and
their spread are at levels in-
adequate to 1oster rational in-
ter-sectoral linkage and over-
all balanced growth. For ex-
ample, taking a clue from Pro-
tessor Hanson’s views stated
above, we could say that res-
ponsibility for applied research
does not appear to have been
clearly defined although it is
generally admitted that the
development of science plan
ning must go hand in hand with
the  progress in economic
planning. Bul in Ceylon this
has not been fully appreciated.
That is, applied scientific res
search languishes in the peri-
phery of the mixed econemy.

IMPORTANCE OF
APPLIED RESEARCH

With the establishment of
the new Ministry of Scientific
Research ard the setting up
of the National Science Coun-
cil, it was hoped that the ques-
tion of applied rtesearch would
Teceive adequate attention and
the responsibility for such re-
search would cease to be peri-
pheral. But when one con-
siders the progress made so
far in this field one is inclined
to the view that this hope has
oot materialised.

The importance of applied
research has been stressed time
and again and the responsi-
bility for it must be clearly
¢ast on a particular authority.
Dr. T. Kristensen, a former
Secretary-General of the O.E,
C.D, was of the same vigw
when he observed that:

"As a general rule it can
be said that in the early
stages a developing country
should concentrate on applied
research. In the field of basic
research it can draw eon the
work done in the developed
countries, but it will he one
of the tasks of the science
planning agency to tollow to
the extent possible what is
going on in basic research in
other countries. At g later
stige the developing country
¢an hepe to make its own con-
tributions also to furdamenta) .
Tesearch,” b

(Courtesy Inausirial C‘e)'fon)



Agricultural prospects in

Asian countries could achieve
an  agricultural breakthrough
with the required technological
changes and removal of age-
old institutional barriers, U-
Nyun, Executive Secretary of
ECAFE, said at a seminar
last week.

Asia now enjoys brighter
prospects than even before
with the introduction of high-
yielding rice and wheat seeds.

The seminar is being at-
tended by 45 senior economists
and Government officials from
22 countries. and is the fifth
organised by the UN on deve-
lopment planning.

He said delegates “will do
well to appraise carefully and
make suggestions in regard
to the main elements and ins-
truments oftechnological chan-
ges and institutional improve-
ments for optimisation of out
put, employment and income
distripution in this major sec-
tor of the national economies
of most countries in the re-
gion.™

“The seminar will no doubt
examine the prospects of deve-
loping industries producing
consumer goods, particularly
the masses as a means of re-
ducing independence on im-
ports,” he said.

®

* *
LIBYA HALTS GAS
EXPORTS
Tripoli

Esso Standard’s plans to
starl exporting natural gas
from Libya were recently hal-
tered by a Ministry of Petro
leum letter ordering the com-
pany nol to start exporting
until a tax reference price for
the gas has been agreed.

The company's first liquid
natural gas tanker Esso Brega
was named at a ceremony in
the Marsael Brega terminal
on May 31 and it was expec-
ted the first shipment would
leave for [taly soon afterwards.

Exports to Italy of 235m.
cubic feet and to Spain of
110m. cubic feet of gas per
day were contracted in 19635
and company negotiations with
the Libyan Government were
concluded in 1966 when Esso
thought all questions had been
settled.

A committee has now been
formed by the Ministry of
Petroleum and Minerals to
setife the question of proce-
dure for fixing profits and de-
lermining tax rales.

The Government has also
restricted production by Amo-
seas, the operating company
for California Asiastic Oil
Company and Téxaco Over-
seas Petroleum. No details
of the cut were available to-
day although it is thought to
be substantial.

A company spokesman said
negotiations were Gontinuing
with the Ministry and that the
nature of the order made his
company view it as a “tempo-
rary measure subject to re-
view and adjustment.”

ADB LOAN TO

KONG
Hong Kong

Mr. 1. Watanabz, President
of the Asian Development
Bank said that the Bank would
gladly consider a loan of
90 million HK dollars (US
$15 million) to finance the
proposed runway extension at
Kai Tak Airport if Hong Kong
made an application.

Mr. Watanabe said that
since Hong Kong, recently
admitted as member of the
Bank, had been classified as a
developing country, it was eli-
gible to apply .or financial
assistance.

HONG

“But so far there has been
no indication ol any applica-
tion from the Hong Kong Go
vernment for any kind of
loan,” he said.

“We will certainly be glad
to consider the loan if Hong
Kong applies for it, and the
possibility of Hong Kong get

ting the loan from economic

merits of the projest to the
development of the colony,”
Mr. Watanabe said.

However, the Honk Kong
Gaovernment spokesman told
AFP that the Hong Kong
Government has not yet re
ceived any official statement
from the ADB so no official
comment could be available.

The runway extension at
Tak Airport has been proposed
to accommodate the giant air
liners of the future but thu
question of obtaining a loan
for the project has bzen lelt
uncertain for months.

SIGNIFICANCE OF COAL

AS A FUEL UNDERSCORED |

Warsaw
Polish Mining Minister Jan
Mitrega said here the world's

growing energy needs dis-
proved theories that coal's |
significance as a fuel was

declining.

He told the opening ses-
sion of a United WNations
symposium on the future role
of c¢oal in national and world
economics that between 1967
and 1969 demand for coal
rose higher than previously

and exporting countrics were

unable to fully meet impor-
ters” demands.

Mr. Mitrega called for grea-
ter attention to world demands
for fuel in order to avoid ad-
verse for even ecatastrophic
social or economic effects.

A teport on world energy
prospects by the ECE Coal
Committee Secretariat fore-
cast that world energy con-

sumption would double by |

1980—( Reuter).

PREFERENTIAL EXPORT

FINANCING RATES
Fokyo
The Bank of Japan has

raised the preferential export

Ast’a brighten

Ii..l;l..'..in_g rites for the promo-
bon af eaports by a uniform
ane Per annum.

Through (his step: (1) the
discount rate on export ad
vance bills has been upped
Irom 4.25 percent to 5.25 per
eent, (2) the interest rate on
loans soeured by export ad
vance bills from 4.5 percent
to 5.5 pereent and (3} the
:_'.chJ.'usl rate on loans against
foreign exchange assets from
4 percant to 5 percent.

Tlh-: central bank also has
degided 1o favourably treat
g usance bills for export as
bills in foreign curren-
gz the interest rate
creent to five per-
ding the usance
ree months to

percent

oy,

cent and ex
period from
five months,

These measures are a result
of the conclusion that there is
no need to continue the pre-
ferential steps as: (1) Japan's
export financing rates were

level and (2) Japen's interng-

tional 'hu"::_nf,:e of piyments
has continued to be Fuvut rable.
Memwhile, the Bank of
Japan enforced on June |
the granting of yen gredit to
IFnr'cr'gn exchange banks as
its preferential measure for
import finanging,

Under the measures; (1)
the intergst rate on ven loans
seeured by national bonds and
bonds designated by the cen-

al bank necessary for im-
port financing will be 625
per cent per annum and that
interest rate on loans seoured
by other bills will be 6.75
per geat: (2) import hills
in foreign currency will be

lower than the international

The latest Annual Repert of

| Precident Nixon's Council of

Ecoaemic  Advisers ecxplores
some of the issues that need
to be clarified before final jud-
gements can be passed on ya-
rious proposals to introduce
a somewhat greater degree of
flexibility into the international
exchange rate system.

Some economists have been
urging greater flexibility as a
means to make exchange rate

| adjustment processss smoother

and head off measures that
would throttle trade and in-
vestment.

It had already become evi-
dent at the time of the Inter-
national Monetary Fund’s an-
nual meeting in the fall of
1969 that the more extreme
proposals for changes in the
international monetary system
—such as freely floating ex-
change rates—had already been
ruled out, both by U.S. offi-
cials and by others.

Dr. Hendrik S. Houthak-
ker, one of the three members
of the Council of Economic
Advisers, remarked in  Decem-
ber 1969 that the remaining
proposals being given serious
consideration “are not so much
changes in the Bretton Woods
system as changes in the way
il is operated.” The 25-year-
old Bretton Woods agreement
established the International
Monetary Fund and 4he pre-
sent Woods agreement esta-
blished the International Mo-
netary Fund and the present

international monetary  ar-
rangcmenls. L
| New departures

In fact, Dr. Houthakker

being considered are nol as
radicel 5 the creation of
Special Drawing Rights, al

Teady agrecd wpon and pet
into effect by TMF members
lo ease world liquidity prob
lems.

The approach given the most
attention in the February 1970
Annual Report is commonly
referred to as the “crawling
peg.”  Basically, the idea is
thal currency par valucs should
be allowed to move up or dowa
in small stages, instead of
im one large leap, when the
existing rate is no longer suit-
able, Some caperts argue that
a gradual, sliding adjustment
would bz less disruptive.

BY EUGENE BRAKE

i othe “sliding parity” or
“erawling pes” approach should
he aceepred gz dosirabl | the
Cowneil of Econantic Advisers
points out, the next major isswe
would be the degree of discre-
tion that should be left to in-
dividual countries,

Pertinent questions

Countries arc already re-
quired to consult with the In-
ternational Moactary Fund be-
fore they change the value of
their currenc'es in relation to
othier countrics. But present
rules do not require gaverns
ments to consult with the
Fund before ,thuy deside to
keep their currency al its
existing par valuc.  Should this
decision be left entirely Lo the
diseretion of individual go-
vernments?  Should pations
pledge themselves to follow
some automatie lormula that
would indicate wit:n par values
should be changed ? Or should
some compromiss be found

beiween these two extremes?

The Council
other major questions that

listed  some

suide the new departures now o have been raised aboul the

slidipg parity approsch, and
attempted to give some tenta-
tive answers,
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rucognized as sceusity tor Lonns
and those that the Bask of
dapan recognizes as seeirity,
including national and gavern-
ment boads, will be used as
be outside the Bank of Japan’s
secusity and (3) year loan will
districtions on loans made by
city banks, )

! This is in return for the aholi-

bon of preferential measures
for export financing enforeed
on May 15 and is in line with
the_policy of switching a part
of import financing in foreign
currency under the foreign
currency usance method to
yen financing ard of elfectively
using lapan’s foreign exchanoe
Feserves,

The‘crawling peg’ comes into sharper focus

) Would ¢apital movements
irduced by a sliding parity
Tequire countries to keep their
Interest rates abnormally high
or abnomally low, regardless
of the needs of the domestic
economy ?

This could bs a problem,
the Council concedes, if the
currency is lar from its de-
sirable parity at the time the
sliding adjustment starts. Cor-
recting a large, efisting dis-
equilibrium *is a purpose for
which sliding parities are not
particularly weil suited,” it
comments.

The Council cites othar cir-
cumstances in which capital
flows could cause complica-
tions, However, it suggested
that these flows would not be
any larger than the shifts in
liquid funds stimulated by ex-
pectations of a single, major
chainge ma currency’s exchangs
rate,

Would countries bs tempted
to allow the par values of their
currencies to craw! downward
so as to avoid dealing effec-
tively with dome-tc iafla-
tion? Thne Council was not
sure that this problem would
be any more serious than the
problems that have arisen in
the past because of the relue-
tange of governments to de-

value. The walidity of the
argument  is  “difficult to
assess  in  general terms,”
it said,

Would a system o sliding
parities make it more expen-
sive to do business internd-
tionally, because ou the cost
of insuring each transagtion
against future changes in &%=
change rates? 1f the system
of sliding parities were sudcess=
ful in achieving @ betler ad-
justment among  exchunge

5, the reduction in the
Irs and uncertainties might
offset any increased Gosts.
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NEW DEVELOPMENTS IN
HUMAN RELATIONS AND
LEADERSHIP

The human aspect of the
manager’s joh begins with staf-
fing—selecting people for the
various jobs to be dome. Of
course, he will try to get the
person best fitted for each job,
bt often the fit cannot be exact.
And for this reason, proper
training and direction can do
much to improve its exactness.

SELECTION

What techniques are avail-
ahle to improve the hiring
process? Well, there is the
interview, the examination of
the past work record, the re-
ference check, and psycholo-
gigal tests—a greal variety
of them, with more being pro
duced every day. Occasion-
ally, in some jobs, it is possible

to give the candidale an ac-
tual tryout.

In many cases these methods
are used in combination and
they can contribute 1o better
selection if used wisely,

1t is important that managers
understand, and perhaps®et-
ter than many of them do al
present, just what psycholo-
gical tests can do to help
them to better selection and
just what they can’t do. Too
many managers take the easy
way out by relying too heavily
on tests. In fact, one large
company abolished psycholo-
gical festing entirely because
subordinate managers often
hired people solely on the
basis of the test results. That
was, of course, simply a way
of ducking a decision that
every manager should be wil-
ling to make.

How dives e judee Hre value
ofatest? Thereare fwomeas
sures (a) validity and (h)
reliability.

If a test is valid, it measures
what it is supposed (o measure:
and il it is reliable, the same
person will make the same
score each time he takes it,
even after an interval of se-

Techniques

e e e et ——e

evelt seem singularly lacking
in common sensc and Judge-
ment, Therearc aptitude tests

such as tests for mechanical
aplitude or finger dexterity

which give an indication of
the skills a person may find
easy to acquire—and there
are trade tests that indicate
the extent to which a candidate
is experienced in a skilled trade

of Modern

Management 11l

veral years. No test is per-
fectly valid and reliable, but
some do improve the batting
average in selection gonsider-
ably.

Various kinds of fests

Now tests are of
kinds. There are jfelligence
tests, which measu¥t with fair
accuracy the extent to which
a person is capable of under-
standing and learning, although
they don’t tell to what extent
he will apply his intelligence
to the job. In scme cases
people who make high scores

11 the case of management can-
didates, there are tests like
the ‘in-basket’ test, in which
participants are given & se-
ries of letters and memos,
such as a manager might
find in his in-basket, and are
asked to indicale what action
they would take in each case.
This, is, in effect, a test of
judgement,

Finally, there are personality
tests, which are more contro-
versial since they are much
harder to devise than the other
types. This is not surprising,

li
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CEYLON BULBS &
E_LECTRICALS LTD

NOW

DEEPTHI
is a Bulb that's
elegance itself

CEYLON |
CEYLON BULBS & ELECTRICALS LTD. E0no Wepiane 355000675

Deepthi, the latest addition to the
range of trend-setter Bulbs manu-
factured by CBE, is a mushroom

shaped bulb, It's elegance itself. The
pearl texture ensures maximum
light output and minimum source
glare. And like all CBE Bulbs, It
conforms to international standards.

(68E) Larias Leading Light
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becuuse the personaity an-
individual exhibits on the job
is likely to be determined in
part by the situation in which
he finds himself. Although
a person can't fake the ans-
wers to the other tests, it is
quite possible to guess the
‘right’ answers to many of the
personality tests and to adjust

his responses accordingly.

Maoreover, the way a person
uses his intelligence and apti-
tudes depends in part on his
personality as it develops in
the job situation. Thus test’
can’t be depended upon to do
the manager's selection job for

him.

ART OF INTERVIEWING

The interview is really the
crucial part of the selection
Process, and it is here that the
manager can make the grea-
test contribution to better
staffing. Some companies pro-
vide interview blanks, which
list the questions the inter-
viewer should ask candidates.
If this is not the case, it might
bz well for the manager to
jot down in advance the facts

he considers important.

Some managers find that
they have never asked the
things they wanted to because
they have allowed the candi-
date to interview them rather
than viee versd, 0T perhaps
they have talked too much
themselves and mever let the

poor applicant get in a word.

BEST WAY

Probebly the best way for
the menager to improve his
sgore in staffing —whatever me-
thods he uses—is to deter-
mine what the job requires
in a realistic way. 1t would
be nice if all jobs could be
filled with perfect people, but
the real question is not how
a candidate stacks up as a
human being or whether one
would want him for a bosom
friend, but ‘Does he have what
it takes? And, of course,
what it takes differs for dif-
ferent jobs. For some jobs
the proverbial strong back and
weak mind gre sulficient. For
other positions there are other
sine qua nons, and often the
man who possesses them is
quite deficient in many of
the qualities one admires,
Many of the most successtul
salesmen, for example, are
money- hungry to an extra-
olrdim{ry extent, and their abi-
l|l‘:,' to sell is really the result
of u neurotic drive.

(TO BE CONTINUED)
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Sn:'ppr'ng & Hoiation

GERMANY'S SHIPPING
RIVALS MERGE

Over a century of maritime
rivalry, nurtured by both local
pride and tradition, will come
to an end in September as
Germany’s two largest ship-
ping lines merge in the face
of increasing stiff international
competition.

Final approval of the deci
sion by the Norddeutsche
Lloyd and the Hamburg-Ame-
rikanische Paketfahrt AG (Ha-
pag) to join forces will come
ata general stockholders” meet-
ing in July. Credit for bringing
about the merger goes largely
to the ourrent president of the
Deiitsche Bundesbank, who
worked out and prepared the
merger in his capacity as a
director of the largest German
commercial bank, the Deut-
sche Bank, which owns a
majority of the Hapag shares.

The new company is to be
called Hapag-Lloyd., It will
boast a fleet of 114 sea-going
vessels with a total carrying
Gapacity amounting to 1.02
million tons. Last year the
two shipping lines together
had a turnover of about DM
850 million (roughly $220,000.)

The merger move climaxes
ittempts going back to 1923,
1930 and 1935 to pool the
resources of the two ma.or
shipping lines.

TENTH IN THE WORLD

Agcording to Lloyd's Regis
ter, Yugoslayia’s shipbuilding
industry is tenth in the world
by the number of orders for

1969 and fifth by the quantil’
of shipping coatracted foi
export.

The “Jadranbrod” Integra-
ted Enterprise last year re
ceived arders lor ths const -
tion of over one million seven
hundred thousana g.r.t. of
shipping space.  The construs-
tion ot 79 ships of various Lypes
and sizes has been contracted
by toreign shipowners. The
deliveries are schedulea for
1970, 1971 and 1972,

The entire capacities of the
Yugoslav shipyards are en-
gaged until 1971,

Yugeslavia exports ships 1o
various countrics  including
those with a long maritime
tradition and a well-developed
shipbuilding industry such as,
for example, Norway, Great
Britain, the Soviet Union and
Finland and in addition to
these—to the countries on the
American continent, India and
Turkey. The principal im-
porter at the moment is the
Soviet Union which has con-
tracted long-tern and large-
scale ‘business deals. But
other eountries, too, like Tn
dia, for example, have made
substantial orders.

" * *
B O AC OPENS POLAR
ROUTE

BOAC's Boeing 707 was the
first British airliner to cross
the once forbidden depths of
Siberia. The airliner flew into
Tokyo after a 14 hour I5
minutes journey from London.
The jetaireraft deviated slightly

THE ECONOMIC TIMES

from the track presoribed by

Soviet authovities during the!

6,224-mile
recently,
HEATHROW GEARED FOR
JUMBO JETS

A Jumbo Jet passenger ter-
minal which opened at London
Heathrow Airport, on arrival
of BOAC's first Bocing 747
will be specially geared to
handle 4 peak flow of 900
passengers every |5 minutes
by 1972,

inaugural  run,

In order Lo fagilitate the
cfficient handling of the giant
747s the British Airport Au-
thorities, have undertaken a
£13 million expansion scheme,
new arrivals terminal has
dy been opened to handle
7475 and other large
d the building pre-
viously u? by BOAC and
other long-Mul aircrafis for
both arriving and deparling,
has become a departures only
terminal.

Bog
aireralt

It is estimated that even-
tually the two buildings will
be able to handle more than
2,700 passengers an hour in
both directions and a peak
flow of 900 in 15 minutes.

The expansion also includes
a pier specially designed for
747s with 10 aircraft stands,
30 acres of concrete aprons
and taxiways and a 900 feet
long connecter between the
terminal and the new pier.

This year 4000,000 passen-
gers are expected o use Lhe
new terminal and within five
years the total could well be
7,500,000 of whom at least
60 percent will be from the
Jumbo Jets.

BOEING 747 B JETS

QANTAS Airways is due
to introduce the first Boeing
747 B Jumbo jet by Angust
Next year. But with more

than 13 Months to go, senior
pilots from..the . Airline have
already been trained and have
flown these jumbo Jets,
Designed to assist {he pre-
parations now underway for
the introdustion of these jets
these training flights have pro-
vided QANTAS pilots with
‘much valuable experience.

TOURISM

AN ‘OPEN SKYy’ POLICY
NECESSARY
Ceylon should pursue an
‘?peu sky’ commercial avia-
tion policy if she is to develop
fourism as a thriving indus-
Y.

This is the view point of
both the Ceylon Association
for the Promotion of Tourism
and leading personalities in
the travel business.

The present Civil Aviation
Policy permits only a few
‘selected” airlines rights to
fly through Ceylon, The chief
among them being BOAC
and QANTAS, who have a
pool agreement with Air Cey-
lon.

Liberal Policy

The Association for the
Promotion of Tourism argues
that Ceylon should libzralise
her  Civil Aviation policy
and permit all foreign airlines
to operate freely. Passenger
traffic rights should bz granted
Lo all airlines without any re-
strictions provided they are
prepared to comply with the
normal practices that are fol-
lowed by airlines using air-
ports.
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[n_ addition to the Ppolential
Lourist income whigh will ae-
orue from sdditional Passen-
Bers hrought in by these Air-
lines, Ceylon  would benefiy
by i«

* receipt of foreign exchange
by the use of airports by air-
lines,

* receipt of foreign exchange
from these airlines by catering,
refuslling servioes and other
such facilities.

* the Commissions, service
charges, ete. earned from these
airlines by local travel agents
by placing bookings etc.

. * the tremendous travel pub-
licit} given by airlines using
Ceylon airporis.

~ * the frequency of service
inducing more travel agents
to include Ceylon in the iti-
neraries they prepare for their
clients,

Restrictive Regulations

A prominent figure in the
travel trade said that the pre-
sent Civil Aviation policy was

‘ridiculous.’

He cxplained that even some
of the airlines now flying
through Ceylon are restricted
from picking up passengers
here. They are permitted in
most cases to only bring
passengers  into  Ceylon
but not pick up passengers.

The existing regulations are
50 servere that these airlines
are not permitted to pick up
‘stop over’ tourists other than
tourists brought in by them.

It has, however, been argued
that an ‘opensky’ policy may
act detrimentally to the growth
and development of Air Cey-
lon. But il Air Ceylon is to
develop, it cannot depend on
the Ceylonese traveller alone,
and in the international are-
na, it cannot demand protec-
tion.

SCIENCE AND

A British professor, Leslie
Kay, who led the tcam which
developed the ultrasonic torch
for the blind in 1965, has in-
troduced ultrasonic spectacles
that give blind people 4 sound
picture of their environment.

The spectacles were d smons-
trated by 2l-year old physio
therapy student Ivan Pivac,
from New Zealand, who wal-
ked confidently to and fro
along a busy London street.
“It’s rather like sonar on a
ship, you pick up sound from
obstacles in your path,” he
said.

MAIN FEATURES

Research into the project
s being backed by Britain's

National Research Develop-
ment Corporation (NRDC)
ard the giasses have been

developed by a team under

. Professor Kay's direction al

the University of Canterbury,

+ New Zealand.

TECHNOLOGY

Ultrasonic spectacles for
the blind

They look like ordinary glas-
ses exeept for three dises moun-
tha frame above the
bridgz. These
wh'ch

ultrasonic

ted in
transdu-
and
cnergy

arc

cers radiale re-

ceive and
pravide the means for sensing
the environment within a cone

ol 60 degree. ahead of the
user.

The

gonveried into audible signals

ulirasonic echoes are

which are heard as patterns
ol complex tones by miniature
carphones at the side of (he
glasses.  Obslagles

pitch and loudness as the blind

vary in

person approaches them.

even

In the demonstration
distinguished in  lron
from o wall, and a lamp post |
from a postbox.

fence |

‘OENDING MACHINES FOR
EVERY PURPOSE

You can buy everything—
from hot sake to life insurance
—in automatic vending ma-
chines which are becoming
increasingly popular  today.
You can even buy oxygen
from machines sel up in air
—polluted Japancse cilies to
enjoy a few minutes of relief.
The time may well come, when
you won't have to worry about
your partner for the night.
Machines may provide the
ideal companion [or you.

FUTURE HOPE

The automalic wending mu-
chine industry has been graw-
ing by leaps and bounds in
the past ten years in Japan,
Such machines numbered only
500,000 units four years ago
bul they arc now almost one
million and the industry hopes
they will increase all the more
during the World Exposition
in,Osaka, 2

Judging that the uulnm-nli\c
vending machine is anaukind’s

future hope. major Japanese
electric macnine makers are
keenly competing with each
other to introduce newe and
more efficient models. Ma-
chine manufacturers are now
concentrating (heir energies on
improving railway tickels auto-
matic selling machines and
automatic cash paying ma-
chines Lo be installed in banks
on  24-hour service.

There is one problem, how
ever.  Youcan cheal machines
or be choated by machines.
Current mechanical structures
of the awtomatic machine as
well as its technology are not
s0 accurale or advanced s
1o withstand all troubles.

You ¢an cheat machines by
putting in slugs or filse coins.
On the other hand, you cannot
be fully assured you will get
the things you want every time
vou insert coing.  Like humans
3 they sometimes fall down on
the jub,

PETERSON REPORT...
Contd from page 8.

There are no objective stan-
dards against which to mea-
sure the developing world's
total requirements for assis-
tance in the population field.
This is an area in international
development that could bene-
fit greatly from strong inter-
national leadership. A world-
wide study, preparcd on a
priority basis, could give the
United States as well as other
countries—industrial and deve-
loping nations alike—a pro-
fessional and polictically ac-
ceptable base for examining
the resources needed and the
ways in which cach country
could best contribute to this
pressing world problem. The
Task Force recommends that
the United States propose that
the U.N. Fund for Popula-
tion Activities, in conjunction
with the World Bank and other
interested international agen-
cies, prepare a careful and de
tailed study of wurld_nccdﬁ
and potentialities in this ared
and of ways in which allaele
ments ol the international gom
munity can help.
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THE OLD ORDER
CHANGETH...

The Government decision to give local technologisis
“thefr rightful place in the Administrative set-up as a matier
of deliberate pelicy™ will indeed be very welcome., In this
way the country will derive the optimum benefits from tech-
niv:;d <kills available in the country. Our technicians were
hitherto relegated to the background and merely blayed second
fiddle to the lay Administrators.

In pursuance of this policy an eminent engineer has been
appointed to the Cabinet. Also. technical personnel have
bheen appointed as permanent secretaries, and other keyposts
in State Corporations and Government departments have been
filled by technically qualified men.

Tiie shift in emphasis from the “‘bureaucracy” to ihe
sstechnoeracy’” will surely be hailed in all quarters, In
fact this change of attitude, or rather policy, was long overdue.
‘The eountry has had many a bitter experience of burcaucra-
tic bungling (o fields where technical expertise mattered mest.
The Gal-Oya preject is a case in peint. At last the important
role that technical personnel could play in the economic deve-
lopment of the couniry has been realized with the decision
of the Government to remodel the archaic administrative set-
up inherited from the colomial past. And the country will
ke more prosperous for it.

The “*generalisis’ who manncd various techmical posts
with inadequate knowledge of the technicalities of the
business will soon give way to the technocrats who could
be expected tc accelerate the process of development which
hitherto lagged behind for very obvious reasons.

Gur administralive set-up is based on the British system.
Anil Britain itself has had to take a closer look at its own sys-
tem in view of the varicus deficiencies that existed. The Lord
Fulton Committee Report (1968) stated thus:

....... Many lack the fully developed professiona-
fisn that theiv work new demands. .. .. Ofien they are re-
qiiired 1o give advice on subjec(s they do not sufficiently un
derstand, or to take devisions whose significance they do not
fully grasp. This has serions consequences, It can lead to
fllun’ policy making; it often leads 1o inefficient mgthods for
mu,rﬁammn’n_s; these policics—methods which are .s-rmr{‘.rr'xln.ws
baffling to those outside the serviee who are affecied by them,
and it obstructs the establishinent af fraitful :'u.lr.ful'r'r with
doirces of expert advice both inside and ontside the

service”

Y The new Government has made a decision that will reac-
tivate local technical skills and spur them to double (hej
ductive efforts. But let this not d the enth
of the lay administrator whose prowess lies elsewhere. Both
the lay adminisirator and the technocrat  must pull their
Weight tegether and work as a team in the national deyelop.
ment  effort. This is what the country expects, :

ir pro-

M’FACTURERS ARE SEVENTH IN
THE INCOME LADDER

The number of manufacturers
registered with the Depart-
ment of Inland Revenue for
tax purposes totalled 3,370,
according to latest official satis-
tics, Of a total income of
Rs. 1,719 million derived by
all tax payers the share of
all manufactures amounted to
only Rs. 78 million.

Manufacturers’ ingomes as
a whole are placcd seventh
aflter total incomes of Govern-
ment employees, private seclor
employees, Miscellaneous
Trades, Distribution Trad
Agriculture and other
lic employecs.

A classification
by azclual sourc
48,644 Govyern
had an ingome of Rs. 378
million, while other public
employees had ingomes total-
ling Rs. 91 million, The next
highest was the income of
employees in the private
seator which totalled Rs. 299
million. Total incomes of
those in the miscellancous
trades was Rs. 258 midion,
while those in the distribution
trade amounted to Rs. 189
million.

fneome
hows that
1L employees

The next highest was the
agricultural sector where in-
comes totalled Rs. 96 million,
followed by the manufactur-
ing sector where incomes to-
talled Rs. 78 million.

Others were incomes from
property Rs. 58 million, Fi-
nance Rs. 48 million, profes-
sions Rs, 47 million and Cey-
lon interest and dividends Rs.
36 millien.

The records show that in
1968 there were 370 maau-
fucturers with the incomes
totalling Rs. 78,248,637/-; in
1565 there were 1,038 manu-
facturers  with incomes total-
ling Rs. 34,514,407/ and in
1961 there were 1,347 with
incomes amounting Lo
Rs. 68,736,355,

HIGHEST INCOME

There was only one indivi-
dual resident in Ceylon whose
income excecded Rs. ome mil-
lion in 1968—'69, according
to the latest report of the
Commissioner of Inland Re-
venue.

There were five individnals
whose annual incomes exceed-

ed Rs. 5 lakhs—all five deri-
ving their incomes from trade
Three of these individuals ear-
ned over Rs. 750,000 and
their  incomes totalled Rs.
2,391,243 while the individuaj
drawing the highest had on
income ol Rs. 2,500,000.

The highest income for an
individual in Agriculture was
Rs. 305, 245 and in Profes-
sions Rs. 500,000 while from
employment the highest was
Rs. 409,907.

Total incomes from the four
principal sources — Employ-
ment, Trade, Agriculture, and
Professions amounted (o
Rs. 1,279 million.

FEECs scheme

1t is likely that the Govern=
ment will continue with FEECs
in respect of all imports under
licence, according to official
SOUTGESs.

Only imports which have a
direct bearing on the cost of
living, including essential com-
modities and industrial raw
materials which were placed
under open General Licence
(OGL), by the previous Go-
vernmenl, will be subject to
change.

MODIFICATION

It is learnt that a top level
Commiltee Comprising offi-
gials of the Ministry of Fi-
nance, Central Bank, Minis-
try of Industries and Scientific
Affairs and the Ministry of
Planning and Employment,
hiave submitted o Report to
the Dr. N. M. Perera, Minis-
ter of Finance, on the work-
img of the FEEC scheme.
Proposals for the review of

FOREIGN TRAVEL

Foreign travel by Ceylonese
is now at a complete standstill.
The restrictions will be in
force at least for a year, ac-
cording to official sources.

Although there is no official
ban imposed by the Govern-
ment on foreign travel, the
restrictions have been made so
effective that only very few
persons have been permitted
Lo leave 1he country since
the U.F. Government came
!lm.‘ power, .

The restrictions
necgessitated in

have been
view ol (he
need Lo gonserve foreign ex-

change,

to be modified

OGL items and the necessary
maodifications to the scheme
have been incorporated in this
Report.

The proposed changes are
likely to be announced by the
Finance Minister when he pre-
sents his “On Account Budget’
next month.

The Minister of Foreign
and Internal Trade has re-
quested the CWE to take over

the import and distribution |

of all items of essential food-
stuffs.

The import of barley, sago
and other foods will now
bzcome a monopoly of the
CWE. At present these items
are imported by the private
trader.

This is the first step in a
series of measures the Mi-
nister propeses o take in
order to bring down the cost
of living,

AT A STANDSTILL

Meanwh'le, there is specula-
tion in financial wircles that
the Minister of Finance might
shortly clamp dewn a heavy
lax on pre-paid tickets sent
lo Ceylonese.

CONSUMER PRICE

INDEX UP
The Colombo Consumers
Price Index lor the month

of May this year stood at
138.6 as against 138.3 for the
month of April 1970, an in-
crease of 0.3 points.

The Consumers Price In-
dex in the month of May
last year stood at 129.7 while
in Aol 1969 it was 1295,
points.

U.S. Aid to
[ndia

The United States has al-
ways been the largest provider
of economic assistance for
Inaia, well ahead of even the
international institutions, ac-
cording to a top Indian Finance
Ministry official.

Dr. 1. G. Patel, Secretary,
Department of Economic
Affairs, Ministry of Finance,
who signed on behalf of India
a 160 million dollar U.S. loan
agreement, expressed satisfac-
tion at the co-operation in
Indian development between
the two countries.

Signing for the United States,
Charge d’ Affaires Galen L.
Stone, said that both coun-
tries have reason for consi-
derable satisfaction in the de-
velopment effort represented
through the loan.

The loan, which will finance
a wide range of reguirements
for India’s industry and agri-
culture, is one in a series Which
began in 1952,

Britain may buy
Asian vegetables

| Asian vegetable foods sam-
pled at the annual meeting
of the Vegetarian Nutritional
Research Centre, near London,
may eventually bs sold
throughout Britain at health
food shops.

Dr. Frank Wokes, director
ol the Centre, said that the
foods, specially flown in from
India, hed been very well
received by sutrition experts
and health food store mar-
keting cxecutives at the mect-
ing.

“There were various dishes
made from dricd fruits—all
indigenous materials—and they
were very highly commended,™
Dr. Wokes said. “1 am quite
SUre people in this country
will be buying them onee it :
can be arranged o import .

supplies.™
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