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NO EXPORTABLE SURPLUS Y

”. Coylon was refuctantly comp:lled 1o wen down an

y{Te arlitifate & i 1) ;

:l' I..I. Lo partii Apate in this year's' Partners for Progress' Trade
airdue 1o baginin West Berlin inmid-September j i

F

Reason — the Minisiry

e ! ot Foreign
rade is of the view that no o
4

AR IBITIRES ood could
participation in overseas trade fairs
no exportable surplus to
orders received™

and Inkernal
come off Ceylon's
at present as “Ceylon has
Buarantec prompt supplies for

; .—“\hh:mgl} Ceylon participated in last year's ‘Partners
For Progress’ Fair, no immediate export orders were secured
: )

1 8 Thursday, 16th July 1970

Price 50 cts

despite. the tremendous potential evineed for al

deap most the
entire range of local produsts on display

By A Staff Reporter

CEYLON'S RICE IMPORTS FOR THE FIRST FIVE
MONTHS (JANUARY-MAY) THIS YEAR AMOUNITED TO
201,827 TONS COMPARED WITH 116,331 TONS FOR THE
CORRESPONDING PERIOD LAST YEAR. THUS REFLEC-
TING AN INCREASE OF 85496 TONS, ACCORDING TO
THE LATEST STATISTICS RELEASED BY THE MINIST-

RY OF PLANNING.

Acvording to recent claims
made by the Ministry of Agri-
culture domestic rice produc-
tion had been stepped up
considerably and paddy pro-
duction targets had been ex-
ceeded in most districts. But
the irony of the sitvation is
that while domestic production
keeps ingreasing rice imporls
tao keep rising.

SCEPTICSIM

The increase in producticn
has so far had no impact on the
price of rice in the open
market. Henece, there is much
sgeplicism as to the acouracy
of the official statistics.

Tn this connection the Minis-
ter of Agriculiurc and Land.

Mr. Hector Kobbekaduwa, has
decided to review the agriculture
production statistics of the pre-
vious Government as he is of the
view that the figures are in-
accurate,
POOR PERFORMANCE

The country’s performance

PADDY

1964 1965
Gross Acreage

Harvested (1000 acres)

1,534.7 1,242.6 1,
Maha 979.8  795.7 1,
Yala 554.9  446.9

Source: Central Bank Report

: ; L
in paddy production has not

been very sigaificant. I".\dd_v!-

production in 1969 is estimated
at 659 million bushels ¢om-
pared to 64.6 million bushels
in 1968, an increase of 2.0 per
cent, according to the Central
Bank Report for 1969, When
the fertilizer inputs are taken
into consideration the results
achieved so far leave much
to be desired.

The total area under culti-
valion has shown a gradual
increase since 1966, while in
1969 the acreage declined. See
details in Table below.

AREA UNDER CULITVATION

1966 1967 1968 1969

512.3 1,566.9 1.,634.2 1,612.9

007.1 1,006.4 1,007.9 1,152.0

505,2 560. 556.3  460.9

1969.

Tea exports to London

decline

The total quantity of Ceylon
tea destined for the London
Auctions in the first half of this
year, has registered a sharp fall,
according to latest figures re-
leased by the Controller of Tea
Exports.
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A total ol 52,048,396 pounds
of tea was shipped to London
in
this

55,329,656 pounds in the cor-

the January-June period

vear, compared with

responding period last year. 2

The quantity of tea exported

to the London Auctions in

June this year, however, in-
11,002,631

creased from

| Exploiting cheap
§ timber

#OJI various grades of inferior ¢
timber to ascertain their uses.

These cxperiments have re-
led that timber, now used;

| vea
only for firewood, could be
JJ.‘ﬂ‘e{:livl:l}- used for house b,li'lﬁ-
{ing and also in the furniture
;induslry.

A A i i i)

Cardamom exports
Standstill

1969

12,284,230 pounds this June. |

pounds in o June Lo

(See (able balow for details).

S e JanlJine

1970 1969 1
High
Grown 31,868,607 30,859,381
Mid |
Grown 18,752,187 20,686,438 |
Low
Grown 1,427,802 3,783,817
Tuotal

Exports of Ceylon cardamom
to the Middle East has come
Lo virtual standstill, according
(o a leading “brokering firm
in Colombo.

This has occurred
due to Guatamala cardamoms
being olj‘crcd al very much
lower prices and also due to
good offerings from India.

Furthermore, Jordan and
Aden, two ol our largest buyers
of F.A.Q. types of cardnmonm
have |.n_1.||l.'d ol sesnplotely
from {he magiet dus Lo the
flare up in the !'-!v_'-'_j'."_ Enst
and importraat ietions imposed

in t I\\ TESPES

Ve oountries.
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- Geneva meeting — Bid to
|

| avert a ““trade war”

The United States will meet
with its major world trading
|parlncrs in Geneva late this
| month for an emergency dis-
" cussion of the alarming spiral
of protectionism and retailation

Japan for voluntary limitations
on lapanese textile exports o
the United States, almost every
day has brought fresh news
from  Washington of yet

Seientists at the Ceylon Insti-)
tute of Scientific and Industrial )
Research (CISTR) have success-
;f'ull_v garried out experiments (| American negotiations with

mainly |

which is rapidly assuming the
proportions of a ‘trade war’,
the ‘Los Angeles Times® re-
ported last week.

DEEP CONCERN

The mesting is the result of
pressure from (he Buropean
Common Market Commission
|in Brussels and the General
Agreement on Trade and Ta-
riffs (GATT), in Geneva, whose
i Secrelary-General has mede 1o
| secret of his deep concern
:ahout trends developing in
| trade policy everywhere, and
in the U.S. in particular.

The meeting is expected to
be cxploratory and general,
rather than any specific nego-
i tiating session. But the Ameri-
can delegates are probably
going to hear some tough
talk and strong warnings about
the risk of retalitations i
Europe and clsewhere in the
fave of growing American res-
trictions or protectionist trade
measures.

Ever since the breakdown of

-_Food still tops
" the import bill

Ceylon's import bill for the
first five months of the year
had reached Rs. 710,377 mil-
lion.Of this the largest slicewas
on food imporls which ex-
" geeded hall the total import
bill. The Food Commissioner's

imports amounted Lo Rs,
| 345,861 million,

Imports of other lood stulls
on fhe other hand amounted
(o Rs, 109.894 million.

The next bigzest allocation
of exchange for imporis was
for State Corporations (Rs.
129,790 million),  fertilisers
(Rs. 61.917 million), and Go-
vernment  Departments (Rs.
19,805 million), .

Raw materials for private
segtor ndustrigy in the list
five months of the yea lypsd
4 Bso 18332 million,
while trports of druzs amant=
ed to Re, 11.274 million.

another retreat from the liberal
trade policies of the past 35
Yedrs.

U.S. IMPORT QUOTAS

The worst fears in Europe
are pretty much confirmed by
the new trade bill which will
establish import quotas in the
U.S.A. for textiles and shaes,
and also establish new legal
trade guide lines which could
trigger off the imposition of
import quotas in a flock of
other categories of manufac-
tured goods as well.

A variety of trade conees-
sions on US exports Lo GATT
countries were obtainéd only
on condition that the pro-
tectionist legislation, which
dates back to the early 19205,
would be repealed.

LAST EFFORT

Teday the mood without ques-
tion is more sour and prote-
tiomist than it has been 30 years
ago.
The Geneva Meeting may be
a last effort by GATT and the
ECM to try to get the Nixon
Administration to pull back
from the brink before it could
cause retaliation and thus un-
do i a few months what
it has taken years of patient
negotiation to a: eve.

New Director of

Foreign Aid

Mr. N, M. Kappagoda, Eco-
nomic Adviser to the Ministry
of Plapning is likely to he
anpointed Director ol Foreign
Aid, the post that was earlier
held by Mr. David Loos.

Mr. Kappagoda is presently
the External

funetioning in
Resources Division ol the
Ministry.

The “‘Econemiv Times™ re-
liably understands that the
Divisions under the Ministry
of Planning are to be amalga-
mated and redypsed 1o three
Divisions viz., Division of Plin-
Division of Plan hmple
mentation and the Division of
Foreign Aid.
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g CLOSING PRICES 14.7.70
TEA [Rs) Cts. Perm::t;; A
low high low high
SN 1-85 3-45 1-90 3-50
| at3-60 1at4-20 1atd-55 |atd-60
1 at4-30 latd-40 1 at3-65 2at4-00
| at4-45 1 at4-70 230
High Growns 1-70 3-20 1-90 -
gh?. at 3-30 2 at 3-35 1 at 3-00 1 at 3-30
2at3 el .‘
Medium Grown 1-50 210 1-50 2-15
Small leaf Low Grown 1-30 1-60 1-35 1-62
Tea for Price 1-05 1-30 1-05 1-35
Leafy B, 0. P. 12" 1-45 _
F. B. O. Ps. F. B. O. P. Fs
Tippy Teas 1-28 1-45 1-37 8-90
g | at 1-49 | at 9-45 1 at 10-45
PRICES FOR THE WEEK ENDED 15.7.70

RUBBER

lollowing prices Lo shippers.

(Rs. ets.—per 1b.) y
The Commissioner of Commodity Purchase paid the

Colemho High Low
RSS No. | 87 #6 1/4
RSS No. 2 82 3/4 82 12 |
RSS Ne. 3 82 81 1f |
COPRA {Rs. per Candy)
Hizh Low
Estate Copra ~ No. [. 238.50 233.00°
COCONUT OIL (Rs. per ton)
High Low
July 1425 1400
August 1450 1400
POONAC (Rs. per tone)
High Low
325 325
DESICCATED COCONUT  (per Ih.)
July and August 63 cts.

Prices for the week ending 12th July 1970

| Gdme

Sale No. 27 of 13th/14th July,
19710,

Western quality was irre-

gular but Uvas were brighter

1 ‘ TEA REPORT :

| and mainly improved.

Nuwara Eliya Teas. The
majority of offerings were im-
proved quality teas and these
met strong demand at dearer
rates, Others, of which there -
were only a few, were irregu-
lar and slightly easier. B.O.Ps
ranged botween Rs. 1/80 and
Rs. 2/80 and B.O.P.Pgs. bet-
ween Rs, /90 and Rs. 2/50 per
pound.

High Grown Teas. Select
best Western B.0.Ps were ir-
regular with quality and prices
on average lower. Below best
however ard other Weste
High Growns met stron

cents per pound.
pussellawas met
ghand and were dearer with
prices following quality and
best invoices advanced fairly
substantially, Brighter fiquor-
ing leal grades particularly
Pekoes were dearer.  Plain
Orange Pekoes were however
lower.

Medivm Grown Teas. A
few best Westerns were irre-
gular with quality but all
others met strong demand and
advanced by 5/15 cents per
pound.  Plainest sorts also
to a4 dearer markel.
Pekoes were however an easier
markel.

Low Grown Teas, Leafy Mid-
dle East type I.B.O.Ps and

Commodity Buyers Quotations Export BOP I's met less demand
Per b, Duty and were a lower market.
Cardamoms 29/00  32/00 407 on B.O.Ps particularly the poorer
C'Mom Seeds wa 3200 true F.O.B. | descriptions fell by a full 10
Cloves .. s ri e 17/50  18/00  value cents per pound on average.
Clove Stems 4/00 425 Small leaf B.O.Ps were fully
Maos ., A 5/80 firm to dearer with bright li-
Nutmeg (Shelled) 400  4/25 quoring weil made descriptions
Nutmeg (Unshelied) 2/00 e
Pepper (Black) 3/50 3/60
Pepper (White) e 3/50
Papain (White) .. 1450  15/00
Papain (Brown) 9/00 950
Cinnamon H/1 3/85 209 on
true fo.b. |
value
C nnamon H;2 375 ~do- We give below the Sundry
Cinnamon Quillings No. | 325 Ao Produce Market report for
Cinnamon Quillings No.2 3/00 e the Poya Week ending 10th
Per Cwt. Export Duty | Julv. 1970,
Cogoa Unguoted 40% on true Cardamoms:
fah. vahie | There were 14,479 Ibs. com-
E?ffee > 300/00 325000 - Kora Rice
K‘qu_ {Clean) 1.25,"0_!] Maize-
apok {Unglean) 33/00 Pulses
Croton Secds 125/00  130/00 e h
Essential Dils Perﬁ I:I)z Ib II L ] e I)'hﬁh
i ol i £, [ b, Export  Duty Black Gram (Undu)
i _ nquoted | Bengal Gram
Cinnamon B.‘"k 0il . 24/50 per oz, Ul.ci[, Gram
Citronella Oil Estate Quality 6/10 per Ih, 10 on true Bombay f?nwpcu
Citranella Oj] Ordlinary i 590 per b, el Millets
SUBSIDIARY ( ROPS — WEEKLY PRICE LIST Pova ! Finger Millet (Kurak ka)
.1'.ND1|\{1 LT/ Sorgum
i!ﬂh:l:ndu:'nute: !;uulslfmn.-' are the Wholesale Buyers Prices paid anﬁ Beans
and is maintained ¢ 1 i ‘ver
c!rﬂrt has been made to be n.s":llsu::u]:cg:.:d;l'::i:l:m““ i 5]"“;:1 : '(1-0I:Idmmm
+ Cereals (Per Bap 154 (o S
158 Lbs) Chillies

Paddy-
Samba
Other Varieties
Rive-
Par Bailed P
Country Rice No. 1
Country Rice b, 2
" Samba Rige

Per bushe!

14/00
13,00

72/00
R2/00
TR iy
102,00

Dried Long .

Dried Round

Dried OF Grade
Ciorahn

: 3
Tamarind
Nuts  Caghew
Growdnut,

;

Commodity Commentary

ddvancing by H.."Ifll cents per
pound. Orange Pekoes drop-
pped by 2/5 cents per pound
except for stylish well made
descriptions which advanced
slightly, = Pekoes were lower
excepl ™ for ~ bright liquoring
0118,

B.O.P. Famnings. Best Wes-
tern High Growns were lower
but others met strong demand
and advanced by 15/20 cents
per pound. Uva/Udapussel-
lawas were dearer with prices
closely following quality and
best invoices advanced fairly
substantially. Mediums were
& §trong feature and advanced
by 15/20 cents per pound.
Low Growns came to a derarer
market with well made bright
liquoring sorts 5/8 cents per
pound dearer. Best showy par-
cels advanced by about 25
cents per pound but small
leat types were 5/10 cents per
per pound lower.

Off Grades mel strong de-
mand and were dearer with
impraved  UvafUdapussella-
was advancing [airly substan-
tialty.

Dust met strong demand
and were fully firm to dearer
except for the poorest types
which were lower.

General:- The Uva season
is well underway and top prices
realised this week were Rs,
4/70 on a line or B.O.P. and
Rs. 4/00 on a line o1 BOPFas.
as compared to the previous
week’s top prices of Rs. 3/45
on a B.O.P. and Rs. 3/25 on
a BOPFgs,

RUBBER REPORT
We give below the Rubber
Market Report issued by the

prising of 214 lots offered at
the two sales held during the
week ds against the previous
week's figure of 5.319 Ibs.
(82 lots) indicating an increase
ol 9169 Ibs. At the first sale

105/00 11000
Per Cwe, 28/00

40/00  45/00
61/00, a0 nrenni
46/00

53/50

40/00

Per Bushel

050}
700,00
440,00

Per Lh

3/65

Per Cwits

: 10700
Per O, perton

Per Ton .,

300/00

125/00

T5/00

11500
1500 Per t b,
100,00 Per Cwy

Perith, |

2[00 Per BO |

§0,/00

4 Bs.

i Solombe Brokers' Association
for the Poyap Week ending
10th July, 1970,

World Rubber markets
opened easier last week
with  a  general lack of
initiative. and poor Overseas
advices. The Singapore market
opened hall cent lower and
fMustuated thereafter due to
shortgovering demand. La-
ter in in the week however the
market steadied on news of a
proposed Dock Strike in UK.
which is scheduled for Tuesday
July 14th.

The London market re-
mained quiet with values un-
changed till  mid - week.
The New York market re-
mained unchanged with de-
mand for physicals described
as being very quiet. On ba-
lance London and Singapere
declined by 3/8 pence and
half dollar cent respestively.

SHEET

RSS 1 opened the week at
-/86 cts. per Ib. showing
decrease of 2 1/2 cts. on
previous week’s closing figure
The market improved by |
cent the mnext day entirely
due to the decrease in export
duty, thereafter desclined by
3/4 and 1/4 cent on the res-
pective two days. The market
showed an improvement on
the 5th day of trading and
gained by a further 1/4 cent on
the next day to close the week
at 87 1/4 cents per 1b. Appro-
ximately 62 tons ot Sheet rub-
ber was sold by Members of
the Association or which 837
comprised of No. 1 sheet.

prices declined both forthe
No. | quality as well as tor
the Off Grades which showetl
losses of about Rs. 3/- per
pound. No. 1 gquality was
transacted between 29/- to
Rs. 32/- per pound at which
pri. equotationwas made. While
Off  Grades sold between
Rs.15/- and Rs.22/- per Lb.
This drop has been actributed
to increase in crops and offer-
ings from India, The highest
‘ price paid for the day for one
lot of superior quality No.l
was Rs. 37/55 per pound and
the lowest price for very in-
«f5rior cardamoms was Rs. §/-
per pound. Seeds were easier
by Rs. 1/- per pound-and these
sold at Rs. 32/~ per pound.
| At the subsequent sale, as
anticipated the market euscd
| even further showing a con-
| silerable drop for all grades
on offer.  Thavelume of No.1
| quality on offer was very small
and hence no quotation for
| No. | was made. Neverthe-
less, two lots of No. 1 Carda-
| moms sold at Rs. 22/45 and
| Rs.25/- per pound respectively,
| OF Grades were (ransacted
between Rs. 12/50 and Rs.
I4/= per Ib. showing & drop
of almost Rs. 3/~ to Rs. 6/~ .
per Ib. In the ahsence of any
superior guality on offer the .
( Contd.-on Page 3)
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Declining trend in ¢'nut exports|

Despite evidence of a con-
tinwously rising trend in the
Yolume of fresh coconuts being
used for edible purposcs in the
major consuming countries, the
volume of coconuts exported
a5 a percentage of Ceylon's
total production has been de-
clining sharply over the years,
reaching a mere 0.3 per cent
last year.

Even the production of coco-
nut showed a sharp fall from
449,528 million nuts in 1968 1o
321.039 million nuts in 1969.

The market for coconuts
opened at Rs. 280/~ per 1000
nuts, last year, which was a
fairly high level, but world
prices for coconut products
steadily declined, and by
August the markel price was
around Rs. 160/- per 1000 nuts.
- Subsequently prices in-

creased again and in December
reports of a temporary shortage
in the Philippines triggered
off’ speculative activity, which
increased prices to a level at
which fresh coconuts could
not be exported.

The decline in prices until
August was # natural reaction
to the high prices in 1968 and
the panic buying during that
year which hao led fo a
surfeit of stocks in most con-
suming countries.

Highest F.0.B. Value

The decline in prices Gon-
siderably stimulated overseas
demand for fresh coconuts
during 1969, The export volume
and value increased by 36 per
cenland 27 per cent respective-
ly. ever that of 1368,

Rubber - Review for

The fnancial difficulties ex-
perienced by a number of
shippers eased considerably
and fortunately for all coa-
cerncd the adverse weathar
conditions had not severely
affected loading opzrations in
the Port of Colombo.

RSS NO: 1 opened 1/4 cents
per 1b easier at -97 1/2 cents
per 1b and drified gradually
lower thereafter in line with
overseas advices to -B8 1/4
cents per Ib on the 28th April
but rose fairly sharply to touch
-9% genls per Ib on the 6th
May, before declining once
again under fluctuating condi-
tions to close at -88 1/4 cents
per lb.

Approximately 3812 tons
of LATEX CREPES were of-
lered at the Public Austions
held during the perio | under
review, @ substantial desrense
ol 2268 tons compared 1o (he
previous Quatier. Lates Crepe
No, | opened 1/2 cenl derrer
At Rs. 1/03-05 por b and there-
after good covering demand
cushed values higher in ni-
nor fluctuating condilions 1o

close at  Rs.  1/021/2-111/2
per 1b.
Approximately 1,883 tons

of SCRAP CREPES were, ol-
fered, a decrease of 586 Lbns
dompared  to the previous
Quarter. 11X Browns ppened

By Our Commodity Correspondent

Though there was a decline
in prices in 1969 as compared
with the previous year, it is
worth recording that the f.o.b,
value per nut last year was
still the highest on record
sinte 1962 except for 1968,
(See details in Table 1),

Market Pattern

There was little change in
the market pattern and the
bulk of the purchases were
Irom the traditional consuming
gountries — Federal Republic

of Germany, Ialy, Nether- /
lands, UK. and Kuwait, But
there was a significant ingrease
I exports to Spoin, while the
Democratic' Republic of Ger,
many was a nolable new buyer,
Export duty continued 1o be
levied on the sliding seale, and
varied between o minimum of
Rs. 73.80 per 1,000 nuts {in
the week commencing 16.6.69),
and a maximum of Rs, 126/15
per 1,000 nuis (in the week
commencing  29.12.69),

TABLE 1 :
AVERAGE MONT

LY QUOTATIONS

1969 Medium Small
Rs. ets,  Rs. eis,
January =, s 287.50 252,25
Februaiy ‘n Vi 280.63 243,12 |
March E i : 259,50 228.00
April e % 272,50 240.00 184,39
May A X 256,50 220.00 186.00
June o e 248,75 205,50 185,00
July o : 234.38 191.25 173,12
August a4 i 207.00 178.75 161.00
September i - 209, 38 189.38 170.63
October - i 214.69 192,50 176,25
November ay i 241,70 222,00 202.00
December B 296.87 272,50 246,87
3,156.90 2,740.01 2,407.61
Yearly Average .. T R e
TABLE 11 : ' e 4
Customs
Custonts Customs Aue. Value
Exports Valuation per Nut
Year Nies Rs. Clis.
19563 ., i 8,705,653 2,755,608 32
1964 .. e 7,796,897 2,271,689 29
1965 .. n 8,642,700 2.955,340 34
1966 .. .. 11,346,313 3,551.817 31
1967 ... 10,227,408 3,059,732 30
1968 .. Ve 3. 158120 3.307,162 44
1969'.. . 10,332,030 4,221,841 41
Source:  Ceylon Customs Returns. '

1/2 to | cont dearer at <93 1/2-
94 1/2 gents per lb., continued
to improve [fairly steadily to
toush-97 1/2  cents per 1b on
the 26th April. )but deslined
gradually thereafter under Tuc-
luating conditions Lo -88/90
gznts per b on the 21st June,
bzfore recovering somewhat
to close at -89/92 cents per Ib.
Ferward Sales

In My FORWARD SA-
LES of Thick Latex Crepe 1X
were negotiated at Rs. 1/09
pzr Ib for June/November,
1970 de'ivery, but therealter
fairly large quantities of Thick
Latex Crep: No. | changed
hands at Rs. 1/08 per 1b for
June/Deecembar, 1970 deli-very.
A substantial part of Latex
Crepe production  ¢ontinued
to bz sold under dircct deli-
very arrengements with prices
hesed on i premium of /01
2 gents preminm over the

0ar
averpge No. | oauction gquoli-
lion on or following the day
of delivery.

Approximately 72 tons of
SOLE CREPE were auctioned,
# decrease of 76 tons compared
1o the predous Quarter. Sole
Crepe offerings consisted main-
lv of “contract rejects” and
continued to meet with poor
demand at between Rs. 1f15
20 per-Ib in April, but vilues
rose sharply during My to

2nd quarter
Rs. 1/30-48 per lb on good
covering demand, deslined tem-
porarily in early June to Rs.

1/25-34 per Ib., before recover-
ing strongly during the atter ‘
half of that month to close |
at bstween Rs, 1/40-70 per '
Ib.

Initially FORWARD SA-
LES of Sole Crepe No. 1| took
place at Rs. 1/50 per Ib for |
May/August 1970 delivery, but !
values  improved gradually
thereafter in June for large
quantities lo change hands
at Rs. 1/55 per Ib for July/
November 1970 de'ivery and
for smaller quantities to bz«
negotiated at Rs. /70 and
Rs. 1/68 per Ib for August/

Oc.obzr and  September/Me-
vember 1970 delivery respec-
tively,

The Export Duty during the
period under review was as
fallows :— cly per b
st April/12th April 1970 16
| 3th Aprid/19th April 1970 14
20th April/3rd May 1970 13

4th May/10th May 1970 12
[ 1th May/31st May 1970 13
Ist JuneMth June 1970 12
8th June/28th June 1970 13
29tk June/30th June 1970 (2

Cesses remained unchanged
“at 1,980 cents per Ib. =
Rubber production in Ceylon
duging Junuary May, 1970 ta-
talled 61,047 tosh, an invrease
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* SHARE MARKET REPORT

the week a5 a result of selle
were penerally easier, acco)
Brokers Association,

Previouy Price Jnly 9

Teas
Cevlon Provinials
Ratwattas
Straihed :ns
Uplands

Tea cum Rubbers
Waliganga Valleyy
Rayigims
Talgaswellus
Vogians

Rubbers
Udapollas

Commercials
Asian Cottons
Wellawatte Mills y
Associated Motorways
Lankems ©
Colombo Apothecaries
Mililers &2
Halyeys s

There was slightly more adtivity in the Share Market during
s reducing their limity, (.'unditiun;
rding to the Report of (he Colombo

dar —

Rs. e Rs, 0. Rs. ¢,
8.25 6,50 —1.75
17,50 13,50 —4.00
9.00 8.00 —1.09
3425 5.50 e g
4.00 4.00

5,50 5.00 = /50
7.50 4,735 —2.75
1.25 L.10 — .13
9.00 8.50 -~ .50
11,25 9.00 -=2.25
7.50 6350 —1.00
12.50 12,50

13.00 14,25 +1.25
11,50 .o — .5
6.25 530 — .35
21,00 21.00

There wis no business in Preferense Shares and Government

Loans.

The lollowing were quoted ex dividends :—
Reckitt & Colman of Ceylon Lid. 7 1/2 % Interint on 7.7.70.

Richard Pieris & Co. Ltd. 10% Interim on 1.7.70.

Indo-Malay

Estates Lid. 20 3/4 % Finalon 4.7.70.

Produce Report...
(Contd from Page 2)

highest price paid for one lot
of No. | cardamoms was
Rs. 25/= whilst thelowest tran-
saction was done at Rs. 10/-
per pound. There were mno
seeds on offer.

Cozoa:

551 cwis. comprising of 80
lots weie on offer this week
against the previous week’s
otal of 345 cwis. (51 lots)
indicating an increase of 206
cwis. Demand was poor at the
opzning sale and in the ab-
sence of suitable bids almaost
all No. 1 grades were with-
drawn and no quotation mads,
Poorer guality cocoa fetched
Rs. 130/- o Rs. 170/- per ewt,
while Black Cocoa sola at
Rs. 80/- to Rs. 100/~ per cwi.
At the subsequent sale there
was no demand at all for the
No. | grades as buyers were
giving ridiculous bids of Rs.
125/ per awt, for No. | Cocou,
and hence these lots were with-
drawn and No. | remained un-
quoted, Off Grades and Black
Cogoa were further discounted
and wese easicr by about

of 3,647 tons compared Lo the
corresponding period in the
previous  year,

Consumption o Natural |
Rubber in Cevlon during Ju-
nuary/May, 1970  toulled
1,298 tons, a slight decrease
of 19 tons compared to the
gorresponding period in the
previous year. |

Actual Exports of Rubber
during January/May, 1970 was
68,042 tons, an increase ol
4,705 tons compared to the
sorresponding period in (he

previods  yeal.

Rs. 20/- to Rs. /- per cwl.
Coffee:

There were two lots fotal-
ling cwts 2-3-25 Lhs, of average
quality Coffee on offer at the
first sale which fetched Rs.
232/~ per cwt. at which price
quotation was made. At the
next sale theme were 4 lots
of Coffee on ofer totalling
29 cwts. 3grs. 26 1/2 1bs, There
was much better demand and
No. | Arabica Coffee tetched
Rs. 385/~ per cwt. while a

line of Robusta fetched
Rs. 276/- per cwt,
Nutmiegs:

3 lots totalling 436 pounds
ol both shelled and unshellea
Nutmeg were on offer at the
first sale he'd during rthe week:
The shelled quality fetched
Rs. 4/- per 1b. and the unshel-
led at Rs. 2/- per b, Quotation
for unshelled variety was
made at Rs, 2/-par Ib. At the
subsequent sale there were
two lots totalling 271 pourds
of unshelled Nutmegs on offer
and sold at Rs. 1/90 Ib. a.
which price quotation was
made.

Mage:

I lot of 27 pounds was
on offer at the first sale whish
fetched Rs. 5 80 perIb. Whila
al the next sale one lot of
9 1/2 Ibs. of this commadity
fetched Ry, 6/~ per Ib.
Pepper:

There was one loi of Pepper
on offer at the 2nd sale total,
ing 733 bs. which fetched
Rs. 3/75 at which price quota-
tion was made.

Export Duly:

Ad Va oremor40e  Ad Va |
F.0O.B. price on Cocoa and
Cardamoms 20%, on Cinna-
men Quils and 10el oy
Cinpamon  Chips.
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Hovercraft - New forin of transport

The hovercraft is maturing
fast—and 1970 should sce this
new form of transport providing
a serious threat to the ship
and the acroplane on at least
one international route.

The 178 ton SRN Four the
first hovership to emerge from
the know how gained with
smaller 18 and 38 seat SRN
craft, has now had one full
scason in passenger service
over the choppy 27 miles of
sea between England and
France, And during this one
scasont the craft’s reliability
has been improved by neaﬂy.
30 percent to 90 percent. r

Reliability—or lack of i{—.-
has been one of the main ¢l
ticisms of hovergraft. Yet com
parison with the smaller SRN
Six gives a clear indication of

the way the hovercraft is
developing.
When the SRN Six went

into service four and a half
years ago it had a reliability
of some 75 percent. It took
three years to get to its pre
sent rate of more than 99
percent.

Now these craft are ranning
with what is deseribed by their
delighted operator as “mono
tonous regularity”™ on & ten
mile route batween the south
coast of England and the Isle
of Wighi.

Five times greater

The *“big brother™ SRN
Four has achieved 90 per cent
reliability in just one season.
Yet the makers, British Ho-
vercraft Corporation (BHC),

say the problems of this eraft
are five limes greater, because
of its higher 70 miles-an-hour
speed and its operation in open
seas instead of the shelterea
water running of the SRN-Six.

With 90 percent reliability
now assured for the big crafl,
the aim js to push this up to
as near 100percent as pos-

sible this year. With a new

five-week session of intensive
development trials just com-
pleted, BHC says it is “‘eau-
tiously optimistic” that a 99
percent SRN-Four reliability
is within sight.

Aim of the trials was to
examine in detail the perfor-
mance of the giant rubber
skirt that surrovrds the hull
of the craft and contains _rhc
oushion of air upon which it
rides.

It is the skirt and the @o-
phisticated aircraft-type hy-
draulic control systems that
have presented the main bar-

riers 1o reliability. Originally
the skirt was a simple wrap-
arourd affair. But this was
prone 10 learing and complete
replacement was often needed,

Later skirts had a series
of rubber “fingers” attached
to the bottom edge of the
skirt. Thesecould be replaced
ingividually when they became
detached and were lost. BHC
bel eves the answer is the use
of a new synthetic rubber
material, made tougher to
withstand  the rigouors of
pounding seas.

New use for

Coir Dust

A new use has heen found
for ceir dust which now goes
waste in most of Ceylon's eoco-
nut fibre mills.

Recent experiments have
shown that dry coir dust can
be used in the commercial
manufacture of activitated car-
bon using sulphuric acid and
steaming process.

According to experiments
carried out in the Philippines
a particular ratio of dry coir
dust and sulfuric acid will
give a yield of about 30 per
cenl dry activated carbon.

BETTER WELDING

A new welding test process
has been developed by Darms-
tadt Techn'cal College’s Me-
tallurgy Department. A quan-
tified alternating current as
passed through a weld and then
measured by an electronic
counter and eclassifier, made
by Rhode und Schwarz of
Munich.

This unit reveals not only
the position but the size of
weaknesses in the weld. The
new process is claimed to be
cfficient and entirely practical
ior normal production uses.

FROM THME

CHAMBERS

Need for a comprehensive banking
and financial system

Mr, N. U. Jayawardane,
Chairman. Ceylon Association
of manufactures, stated in the
course of his address at the
last  Annual General Meeting
held recently that the victory
of United Front is clear proof
that the country at large has
endorsed in an unmistakable

the hlisk of a
Socialist Democracy. Excerpts
of his address are given below:-

“A Bocizlist Demaocracy im-
plies a re-structuring of the
ceonomic and the social re-
« lations  obtaining in society,
of which two significant as-
PE6ls, in particular, are the
broperty and the worker-cin-

ployer relations, since the basic
objectives of a Socialist De-
mocracy arey in the words
of the United Pront Manifes-
oy o “eliminate cconomie
and social privilege, dispurity
and exploitation, and ensure
cgualily of opportunity 1o all
itizens.”

The industrial establishments
of our members are owned and
Operated on the basis of pri-
vate enterprise.  One may
legitimately ask whether busi
nesses organised on this basis
have a tunction o perform
in a Socialist Democracy. |
submit for vour ecarnest eon-

sideration that  the private

BABY SHORTAGE!

The birth rate in
Soviet Union has deg
by 30 per cent in
decadc,

The fall in the rate of
birth is causing growing
( tension and concern in Rus-
{sia. The Russians are now |

?
E
?
c
E
i
|
;

considering ways of en- ;
couraging a higher birth!
5 rate. {
i {

AID FORC.IS.LR,

The C.IS.L.R. is to obtain
Soviet assistance for its re-

organisation and the improve- |

ment of its Tacilities.

Recently a contract
signed under which the U.S.8.R
has agreed 1o send experts
to examine the existing or-

ganisation and facilities for
carrying out industrial and
scientific research in Ceylon,
Following this survey the
soviet experts will make re-
commendations, paying parti-
cular attention to the tech-
nology and development of
new processes and also fac-
tors which will help promote
the dissemination of research
facilities to industry.

sector has, indeed, a signifi-
cant role to assume in a So-
ciety of the kind contemplated
in the United Front Manifes-
to, provided—and the proviso
is most imporfant—the pri-
vale Sector, as it has lunc-
tioned hitherto, recognises the
« limitations imposed by, and
conforms to the horms of,
a Socialist Democracy.

I airge that what is compi-
tikle with the aims of & Socia-
lisl Democracy is, in essence,
A Socially Responsive  Pri-
vale Sector—as opposed to a
Purely Profit Oriented Pri-
vate Seotor—and operating,
be it noted, within the scope
allowed tor it in a Socialist
Demoeracy, And the
socially responsive the pri=
vite sector is, the larger its
seope and the greater the bene-
fites it can confer on society
threugh its operations, *

more

We have vel 1o awail the
dutovuncement by the Govers
.

_—

|
was |

Totting up

Britain’s first repisier of

twins is being compiled by a
London psycholo-

team of

gists who are carrying out a
three-year research project on
their behaviour and persona-
lity. Tt is hoped ultimately
have several thousand twins
on the register.

By means of questionnaires
| and interviews with twins the
team hopes to compare iden-
tical and non-identical twin
patterns. Later the regis-
| ter will be available to other
rescarch teams.

Says one of the team from
the Institute of Psychiatry,
Miss Judith Paust: “Most
twins, even it non-identical,
are brought up together and

SCIENCE AND TECHNOLOGY

the twins in

Britain

50 have the same environment,
hut only identical twins have
the same genetic inheritance.

DIFFERENCES

“By studying the differences
between them we hope te
find out just what is caused
by heredity and what by en-
vironment.

I is always difficult for
parents to compare their chil-
dren exactly as to at what age
they did certain things and
how aggressive they were, for
mstance—but with twins this
is possible.”

The team hopes to relate
its findings te the general
population and provide valu-
able information o1 psychia-
trists dealing with behaviour
problems.

A new use has been found
for rubber wood hitherto used
only as firewood.

The Small Industries Cor-
poration has evolved a scheme
to make household furniture
from rubber wood instead of
the costly varicties such as
salin and nedun.

The new projest has now
been approved by the Minis-
ter of Industries, and arrange-

FURNITURE FROM RUBBER WOOD

ments for the setting up of
the first factory to manufac-
ture furniture from rubber
wood on a commercial scale
is being finalised. The fac-
tory is to be located in Hora-
na.

A Small Industries Corpor-
ration official told the ‘Econo-
that experiments
have shown that exquisite fur-

mic Times

niture could be turned out

from waste rubber trees.

ment of the policy measures
it proposes for implementing

the Manifesto in order to

assess the impact on the pri-
viate sector of the new deve-
lopments on the political plane.
While assuring the Govern-
ment, on your behall of our
readiness to co-operate fully
in re-structuring economic and
social relations in the field
ol irdustiy business in
generpl, 1 would also plead

and

that before ity plans are in-
treduced it would be in the
mterest of all concerned that
the Government should avail
itsell of the earliest opportu-
nity to consult with organised
bodies, such as, your Associa-
tion, representing enterprises
engaged in the private sector,
50 that there vould be full
and frank discussions on the
implications of the measures
contemplated and on how best
they could be framed (0 aghigve
cileutively, and with winimum

dislocation, the social objes-
lives sought.

There has recently been a
tendency to look upon private
enterprise with disfavour be-
cause of its profit motivation,
Although circumstences can
exist where the search for
profit may provoke occasion-
ally anti-social behaviour in
business, it is wrong to con-
demn the private sector whole-
sile for the reason. Respon-
sible  business concerns, as
represented by the membership
of your Association, do, in-
deed, conduct their operations
in a responsiblg manner and
conform to respectable busi-
ness ethics.

It is also necessary to stress
that the private sector in in-
dustry has assumed substan-
tial risks in new investment,
staked "considerable funds on
capital outlays, incurred heavy
expenditures on  training  of

(Contd on Page 11)



W. German market for | |
citronella oil ‘@ lemon grass oil

Consumption of citronella oil

and lemon grass oil has been
rapidly increasing in the Federal
Republic of Germany. Imports
from Ceylon, however, have
shown a decline according to a
report from our Trade Desk in
Bonn.
German imports of citronella
oil in the last three years
(1966—'68) averaged 369,500
Kgs per year. ‘'mporis of
lemon grass oil are not clas-
sified seperately in German
Foreign Trade. Statisties.
Consumption of both oils are
estimated at 200 jato per year,
Both oils are used mainly in
the perlume industry.

The Report further states

that  the local preduct
< was not competitive
price-wise and qui-

lity—wise to find acceptance
amongst buvers in West Ger-
many.

Imports of citronella il
(not Iree o turpenting) inio
the Federal Republic of Ger-
many increased from 287,000
Kgs valued at DM 1.36 mil-
lion in 1967 10 610,900 kgs.
Valued at DM 2.78. million.

Almost the entire supply

Import Duty

Citronella and lemon grass—
oil not free of turpentine
Citronella and lemon grass
oil free of turpentine

came from the People’s Re-
public of China which ac-
counted for 544,100 kgs. va-

lued at DM 252 million.
The other suppliers were
U.5.A., Indonesin and Tai-
wan,

Imports from Ceylon  fell
from 67,000 Kgs valued at
DM 34000 ta in 1967 to
4,200 kgs. wvalued at DM
24,000,

The principal suppliers ol
lemon grass oil are the Peo-
ple’s Republic of China,
dia ard Guatemala who arc
frequently quoted in the Ham-
burg Market.

Current prices

The current market prices,
¢.i.f. Hamburg lor citronella
oil are as Tollows -

China D.M. 545 per kg:
Formosa DM 6,60 per kg:
Indonesiz. DM 6.60 per kb.
The Ceylon product, however,
is the least competitive at
DM 9 per kg

The current import duties
and turnover laxes applicable
to citronella oil and lemon
gran oil in the Fedreral Re-
public are as follows:-

Turn- over Tax

free 110%
6.4 %, 1182

India to export more
marine products

An Indizn Institute of
Foreign Trade Survey has es-
timated that India’s exports
ol marine product: would
rise from Rs. 331 crores in
1969 to Rs. 60.9 crores by
1973—"79 and Rs. 11% crores
by 1978—'79.

The share of shrimps in
the total exports was expec-
ted to desline from 90 per cent
i 1973—"74 to 72 per cent
in 1978—'79, as a resull of
increased  contributions  of
other fishery products like
Deep-sea  Lobsters, Frozen
Fish, Bombay Ducic and
Legs.

This assumes that an invest-

ment of Rs. 110.7 crores would |

be made by 1975 by the Central
and State Governments and
commercial institutions on 338
lzarge Fishing vessels (17.5 m,
to 22.7m) and 3,160 mecha
nised fishing boats (11.3 m.
to 137 m.)

The Survey has also recom-
merded the setting up of a
Shrimp Esport Developmenl
Autharity with statutory po-
wers, and @ joint venture pro-
gramme for accelerating deep-
sea fishing, improved methods
of processing. and technical
know-how on & production
sharing  basis.

The imports ol bolh oils
are liberaliscd ard  withou
restrictions,

The possibilities of incrcus-i
ing exports of citronella ol
from Ceylon will mainty lie
in making the local product |
competitive both in price and |
quality vis-a-vis the oils I'mmI
other sources of supply. As
it is, the Ceylon oil is ihel
highest priced and the least
altractive quality-wise,

Since  the  main  use
in W. Germany for citronella
oil s in the perfume indus-

. where the oil is used to
L geraniol and citronellol,

( content of both these |
nis in the Ceylon oil, |
as at present produced, &es
not find much favour among
German buyers, apart from

its high price.

The Report adds that the
other use to which Ceylon
citromella oil could be put viz.,
a5 an adour, does not ap-
pear 1o be well known in the
Federal Republic of Germany.
Therefore, it has been strongly
urged that if further details
of its use are turnished by
local exporters the necessary |
propoganda could be carried|
out. \

| Ligi Solomon International

Import-Export Lid.,
19, Taffa Street,
Haita,
Israel. ‘

Star Mail Order,
22, Auster Bank Road,
Tadcaster.
Yorkshine,
UK. ‘

Nove Agencies,
G.P.O. Box 410,
Bangkok
Thailend

China Artward Co.
122, Kendal Avenue,
Toronto, 4,
Cananda,

Shelly Broverman,
Athens, New York,
U.S.A.

Tower of London Galleries.
511, Lake Street,

Export Opportunities

The above firms are inferested
in importing the following pro-
ducts from local exporters:—
Artistic Ceramicware:

Droste Boutigue,
P.O. Box 11094
Johannesburg
South Africa,
Detty Phillips,

Deauti by Dettie,

9680, Chapman Avenue,
Giarden
California,

Roger. E. Goet'ez
P.0O. Box 06587,
Washinglon,

Cirove,

D.C. 20p980

Iive  Conlinents,
PO, Box 5771
Tuuson, Arizoma
LESIA,

#5703,

Antiques:
Torontrade Company,
122, Kendal Avenue,
Toronto—4,
Canada,

Indian Stores, .
Prince Khalid Street,
P.O. Box 117
Alkobar

South  Arabia.

- Maywood,
Ilinois,
LS. A,

Carbone Tioorporated,

225, Sth Avenue,
New York, N. Y. 10010
USA.

Kadju Nuts:

J. Arther Co.,
19, Melinda Street,
Toronto, Ontario

Cananda,

Donald H. Bain Lid.,
Suite 6,

1396, Richards Street,
Vanoouyer, B.C.
Candda,
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Export of fruits: Need
to increase supply

Despite the tremendons poten-

tinl for local fruits—both fresh
and canned. our inability to
meet oversess orders in com-
mercially acceptable quantities
l@s resulted in the loosing of
several million rupees in va-
luable foreign exchange,

Main  Problem .
Ceylea’s main prablen is
that of supply. Local ex-
are totally incopable

g the dom: of

European imiporters— pariicu-
larly  from West Germeny.

Ceylon’s Commercial Sec-
retary in Bonn, M. P. Nage-
ratnam, drawing attention to
this problem in 2 recent re-
port, refeired to a Hemburg
firm thet wished to import
at least 5,000 cartons (contain-
ing 4 pineapples each) on a
regular basis, either monthly
of quarterly. The firm asked
for a trial order of a minimum
of 2,000 Cartons. But ni-
ther the Marketing Depart-
ment nor the private firms in
the fruit canning business were
able to supply even a fraction
of this order.

Several other overseas or-
ders for local fruits also fell
through mainly due to insul-
ficient supp'y, and in certzin
instances, due to our product
being  uncompetively priced.

Riiling prices

The present ruling prices
in most of the lrge towns in
Germany are as follows:

Taiwan (TFormosa)

Pineapple slices—
15 oz, ting— 83,23 ¢.i.[, Ham-
burg. percase of (24 (insh
2002, tins:—83.67 ¢.i.f. Ham-
burg per case (24 tins).
300z lins —%5.15 ¢.i.T. Ham-
burg per case (24 tins).

Penples China

Pineapple pieces—
Z0pz. tins c.i.f. Hamburg
DM 11.00 per case (24 tins).

According to a reporl re-
ceived  from  Tnternational
Trade Cenlre Genevi. [resh
pineapples are imported into
Europe from November (o
April, mainly from the Ivory

| Coast and Ghana, at prices

¢.i.f, Marseilles (France) rang-
ing from US 80.31 to US
80.47 per ke nel.  Outside
this period, pineapples are
impurted  from  Kenya and,
due to higher [freight rates,

Try-Cadbury Ltd.,

2025, Musson Street,
Monpreal, PA2
Cununda.

their price is US $0.20 per
kg, net,

The weight of imported pine-
apple varies from 09 LTy
1.3 kg. The Tetail margins
vary from 20 to 30 per cent
of the wholesale prices.

Avoeado Pears

Another fruit with plenty
of potential is the avocado
Pear.  According te & lead-
Ing exporter of fruits who re-
cently spent some time at the
Covent Gardens Market in
London, the Fruil most in de-
mand there is the aovosade
pear.

It is, however, most uifor-
tupate Lhat, quile aparl from
the inability of local exporters
to meet overseas demand for
avocado the Ceylon fruit has
been fourd to be damaged
when it arrives at its destina-
tion in London due to the
fact that so little attention is
given to systemalic packaging,

It has been ascertained by
experience that every avocedo
pear should be wrapped in
tissue paper before it is ar-
ranged in a single layer box
I8x18x4 ins. If this elementary
requirement is strictly com-
plied with, one can be cer-
tain that the lruil arrives as
the consumer wants il, stales
a leading importer.

MARKET FOR
TAMARIND

The Government Purchas-
ing Board of the Republic
of Trag have made enquiries

for a suitable source of supply
TAMARIND large
Tender [orms can

for in
quantities.
be obtained from the Cey-

lon Chamber of Comnierce.

New variety of

maize developed

A new variety of Maize
rich in nutrition, has been
deyeloped by the Indian Ags
ricultural Research Institute,
New Delhi, It is likely to be
releasedfor cultivation towards
the end of 1970, .

The new variety has proper-
lies of Protein very much sini-
lar to those of Milk. 9 new
high-yielding varieties of Rice
are also being released soon
Llhmugh the National Seeds
Corpuration. 2
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Peterson Report I — °*

Rapid economic progress usually has taken place n'it]liq a
favourable environment for private initiative, such as that which
existed in the Republics of Kerea and China, Mexico and the

Ivory Coast in the 196()'s.

Checking the pace of infiaticn and

introducing more realistic exchange rates helped ac.hievu an
econcmic ternaround in Brazil and Argentina, and an increased
reliance on market incentives was essential to the succes:'g of ?Ile
“‘Green Revolution®’ in India and Pakistan and to the divcrs;ﬁcaiw_n
of Colembia’s exports, Even Communist countries have, in their
own way, been nioving in the direction of allowing market forces
more sclﬁpe in allocating resources.

FRIVATE INCENTIVES

AND MARKET FORCES

Both in the United States
and abroad, there is misunder-
standing about the contri-
butions of the private sector,
the role of profits, 2nd the
benefits ol the price mecha-
nism. In some developing coun-
trigs, private foreign invest-
ment has been under attack,
partly because of an anachro-
nistic view of how foreign
companies operate zhead.

There are now encouraging
signs of achange inattitudes, as
exemplified by a recent report
prepared for the United
Na.ions Conference on Trade
and Development (UNC1AD)
on the role of private enter-
prise in development.

Each nation must fashion
its own policies and .institutions

to niect its own needs. If the
poal iy economic development,
the issue is one of efficiency. not
ideology.

. Trade

In the most successtul coun-
tries, the value of encouraging
privete initiative has been
amply  dcmonstrated. It has
made possible more employ-
ment opportunities, an  up-
grading of labour ard menage-
ment skills, a rise in living
standards, and wider parti-
cipation in the benefits of
development. Furthermore, 2
dynamic private sector has
resulted in greater internal
savings, more cffective use of
domestic and foreign invesi-
meit resources, and rapid eco-
nomic growth, in which export
industries have played an im-
poriant role.

U. S. Foreign Assistance Programme

Expansion of trade enhances
the scope of the private sector
and stimulates private initiative
and investment, Developing
comntrics cannot be expecled
to reach the point of financing
their own development unless
they are given the oppertunity
to ezrn the means for doing
50 through an increase in their
exports.

However, if a policy of
promoting exports is pres-
cribed for developing econo-
imies, accepting imports is one

the real incomes of all parti-
gipating countries and help to
comtain inflationary pressures.
Of course, they also mighy
result in adjustment problems.
But, difficult as such adjustment
problems sometimes are, they
are temporary. They occur
continually in our dynamic
society as an essential element
of a competitive economy.
They highlight the need for
effective adjustment assistance
measures as a foundation for
constructive U.S, trade policies.
The adjustment assistance pro.

international agreement extend
ing temporary tariff prelerences
to developing countries on a
nondiscriminatory basis, w'th
no quantitative limits and a
minimum of exceptions. If the
United States cannot rteach
agreement with other industrial
countries on this nondiscri-
minatory approach, it should
unilaterally extend such tariff
preferences to all developing
countries except those that
choose 1o remain in existing
preferential trade arrangements
with industrial countries.

mMore  opporfunities for
nomies of sggle, and pror
a more efficient allocatios
domestic resgurces among
veloping econgmies.

At present, most gevelo
countries rely too heavily
for too long on protective
Port restrictions and subsi
for their indystries. The Te
is high-cost production, wi
is & burden on the rest of
economy and retards devel
ment. Trade liberalizat
among  developing counts
through regional arrangeme

PRICE INCENTIVES AND MARKET FORCES

of the responsibilities of ir
dustrial countries. Provi
better access for the pr
ol degeloping. countries offers
both edvantages and lifficultics
for industrial countries.
Uniike grants and loans,
opening the markets of indus-
trizl econemies to the products
of developing countries does
not lead to debt-servicing prob-
lems for developing nations or
financial burdens for industrial
countries. On the contrary,
cheaper imports and a larger
volume of trade would add to

isions of the trade bill now
before the Congress would help
Lo meet this need.

Enlightened trade policies
toward developing countries
arc an essential element in
achieving  international de
velopment. The Task Force
urges continued U.S. leadership
in working for the reduction of
tariffs and other obstacles to
trade and in avoiding the
imposition of new restrictions.

In addition :

—The Task Foree strongly
supports the proposal tor an

—The Task Force favours
larger quotas for products im-
portant to developing countries
and imported under mandatory
or voluntary restrictive arrange-
ments. Sugar, textiles, and
meat are notable examples.
These quantitative restrictions
should be removed as soon
as it is feasible.

—The Task Force favours
continued U.S. support for the
formation of regional markets
amonz develouing countries.
Regional arrangements  will
increase competition, provide

can be a desirable first st
toward a general liberalizatie
of import policies, which, av
time, will be to the benefit
all countries,
ASsistance fo the Private Sectc
Apart from trade, develog
ment of the private sector i
developing countries can be en
encouraged by appropriate do
mestic policies, by foreign in
vestment, and by an adequat
infrastructure and public ser
vices. 11.8. programs in th
past have tended to coneentrat
too much either on publi

The Food and Agriculture Organisation of the United Nations
put cut in August 1969 a2 most interesting document entitled
**Provisienal Indicative World Plan for Agricultural Development
— A synthesis and analysis of factors relevant to world, regional
and mational agrieultural development”’,

This World Indicative Plan is intended to show how the agri-

cultural sectors of the developing
contribution fo overall national
1985, and how to lay'
beyond this period,

Discussing  diversifica‘ion
and the choice of export pro-
dugts, this document states —
“The product composition of
agricultural trade is constantly
changing, bhoth globally and
nationally. The question of
product selection for improving
the commedity ccmposition of
€Xports is one of the most com-
plex issues facing developing
countries . . . ., It s recognised
a5 one of the means of
achieving greater stability in
EXPOrt earnings, that develop-
ing countries dependent on a
NAITew targe of export pro-
ducts give high priority to
widening the range’. Similarly,
the UNCTAD Committee on
Commodities agreed that di-
versification should be hoth
horizantal with other preducts

and vertical into the semi-

processcd  forms for export

and lIomesiicJ:nnsumplion P

and that =, , | diversification

programmes should he one
of the means of correcting the
deficiencies of the existing eco-

NOMIG structure ., , .

The need for diversification
of the muajy plantation crops
hlas been diccussed at con-
sider: hle lengih in  various
quarters, byg very little tangible
Praogress in establishing the
!'ta;sibi]iiy of the various Sug-
ceeted allernatives oy been

nations can make their optimum
development between now and

the foundations for a healthy rural econemy

made, mainly for the reason
that very little is known about
the crops suggested as alter-
natives to our main export
oreps. However, very little is
known about the marketing
and other aspects that are
essential to the economic pro-
duction of any crop which may
form a useful substitute or
subsidiary to any one of the
1hreemajurag1'imlliuralp1anm~
tion industries of Ceylon.

MARKETING
If a policy of agricultural
t_.iiversiﬁcation 18 to be a success,
It is essential that adequate
information op OVETrSeas mir-
kets for the crops which are to
be grown j¢ made available
to the producer, At p;'e'scm,
there are two Zovernmenial
Agencies concerned with (he
study  of overseas  markets,
The first is the Depariment of
Commerce, with its network
of Trade Commissioners and
Commercial Attaches overseas,
The secang is the
established Marketing and Ex
Port Promotion Centre of (he
Industrial Development Board,
Both these Agencies w
@ vital
Futyre,

newly

ill have
role 1 play in (he

With regard (o (he Depart
ment of ColumurUu, i valuable

proposal was made by the
Chairman of the Ceylon Cham-
ber of Commerce. He said
“I would urge thal the
Ministry re organised its Trade
Missions abroad so that there
are trained market research
analysts, both at home and
abroad, who would work in
close associalion with Ceylo
nese exporters.

Atpresem,cfnnamen,cloves,
Nutmeg, mace and pepper are
largely grown by smallholders,
In the case ot cardamoms,
about 70 per cent of the
production is from estates.
Most of the current problems
of marketing have arisen from
the organisation of production
on mainly a smaltholding or
backgarden basis, The 21085 in-

terest. The present system of
marketing has failed to give the
producer his fair share of the
price of these commodities,

The Ludekens Committee
which reported in 1968 dig nct
consider that there was a need
to make any radical modi-
fications in the process of
marketing, except at the point

i

eliminated. The availability ¢
much larger fnancial resourcs
would enable these larger uni
to exploit “the’ economies ¢
scale and preduce much mor
efficiently than the smallholder
Further, seeing that the estate
hzd long years of experienc
in organised agriculture, the:
could ensure that grading ane
sorting would be more sophisti

Diversification of Crops on uneconomic

Tea and Rubber lands

The home based Analysts
would necessarily get to know
all the problems involved in
preduction, preduct availabi-
lity, stardardisation, grading,
quality centrol, design, packing
and frieight. They would also
oMain an overall view of the
global suppl  and demand
trend for this country’s pro-
ducts. The toreign based Ana-
lysts, on the other hand, would
acquire a detailed knowledge
of the distribution channels
of this country’s products in
thc'coumr_v ar region where
they are stalioned, and the
factors affecling in that area.

ILis axiomatic that dynamic
mirketing can only be carried
out on the: basis of u

lose
knowledge of markers and this
close knowledge canne be
gained Irom gfar
Internal  Murket
Althouh we are primarily

concerned with export nfarkets
i would not he outl of place
for me to make a few preli
MBATY remarks pertaininy (o
the loedl marke.ine ol the
Crops in question before |
discuss the questipn ol export
marketing , F

*

B LSRN RE R

F. D. C. WIIESINGHE
Economist, Central Economic Research Uit

eadquacy ol financial resouraes
is the reason why smallholders
are at the merey of the middle-
man. who makes advances of
money to the growers and
collects the crop in Tepayment.
One erep failure can throw the
smill grower inte the hands of
the local trader or boutique-
keeper who advances him
money in return for his crop,
The local trader sells it 1o a
dealer in one of the provingial
towns and it next passes an
to the shipper in Colembo,
The dealer in the bigger towns
performs the usetul function
ol sorting and grading which is
S0 essential for any export
commodity, but it is difficult
Lo see what economic function
s performed by the other
middlemen nearer the source
of production,

.

In many cases, their role
boils down to that of pure and
simple money-lending  at
vifrageously high rate

an
of in-

————
ol collection frein the produger.
This Committee pointed out
that spices. gitronella oil,
papain, etc., being produced
mainly by smallholders,
suffered rom —
(@) the lack of systematic
production.

(b) the lack of systematic
application of fertiliser, ard

(e} poor quality standards,

High Costs

cated, so that the product
would commend 2 much higher
Pprice than it did now.

The Ludekens Committee
censidered that if estates enter-
¢d into what had been hitherto
a smaitholders’ operation, this
woutd have a revelutionzary
impact on the entire collection
and marketing precess. This,
of course, would result only
i there was a reatly substantial
increase in the production of
these commodities. 1n the case
ol all these Gommeodities (with
the exception ot cinnamon)
Ceylon’s share in total world
exports was so smrall that a

doubling or even trebling of
local production woeld not be
likely affect-the world price
level.,

The Ludekans Committee

Mikes the follewing observa-

The lack of corfect agri-
cultural technigques resulted in
high cost cultivation. Except
lfar cardamoms, for which there
was an established  market
price, the producer was quite
ignorant of the market prices
ol the other commaodities.

The Committee considered
that i estate lands were con-
verled to spice-growing, many
of theso problems could be

tion in pasagraph 4 of their
recomendation :

“The cellection 2nd market-
ing of these comniodlities can
only be effested i there is
increased preduction. FEEC.s
have provided the necessary
inducement for the conversion
of unecondmig te & and rubber
lands into landis cultivated
with pepper, eardlamons, nut-
meg and cloves, in the mid

country. In the cave of Ppapain



ogramme

more opportunities for eco-
nomies of scale, and promote
a more efficient allocation of
domestic resources among de-
veloping economies.
At present, most developing
Gountries rely teo heavily and
for too long on protective im-
port restrictions and subsidies
for their industries. The result
is high-cost production, which
is @ burden on the rest of the
economy and retards develop-
ment. Trade liberalization
among developing countries
through regional arrangements

- FORCES

;an be a desirable first step
oward a general liberalization
f import policies, which, over
ime, will be to the benefit of

artofliving within an economic
constraint. Every organization
has its economic limits jm-
posed on what it wants 1o do,
As commonly understood, o
Budget is a forecast by o
Government of its revenue and
expenditure for a specific period
—usually one vyear. This is
-known as the “Financial Year”

When a Government
changes, the new Government
has to act within the constraints
of the Budget passed by the
previous Government. Diffi-
culties arise when the new
Government hes to take new
measures which are basically

different from what the earlier 1t 15 “passed”, makes it im- .
Government had been following, Perative for the Financqinis-  the Service Departments, to September, in the gas . Year in Ceylon will pe changed
ter to Rresem what is v pass for cash service certain Ceylon, )  Gasenis s cever the period January to
INTERIM MEASURE 35 an "On Account BudgP seleoted votes which will pro-  This is the first time that an  PeCtTber, instead of the period
j to fill the gap in the intervening Wavide funds sufficient to cover “On Account Budget™ is o October o the fi "
It is not possible for a period. It is thus an interim penditure Tor_four or five  he presented ;.ILVLC ]b] e v s s S
Government to [rame a com- messure. ntonths until the [ull pro- Asan CeoNomic wc:;pnn iTydt;:; R o

Budgeting is essentially the

pl‘thcnsiw; Budget embodying
its policies in o very short
period of time. This is the
predicament in which the Go-
vernment now finds itsell in,
The Minister of Finance hos
therefore decided to present
|l}hc Budget proper in Novem-
BT

In England when Parliament s
has little time belore the erd
Year

consider

of the
March

estimates

Finaneial
3l

on
lo the
of experditure for
the coming year, the House

is asked, in the case of Civil

& THE ECONOMIC TIMES 16th JuLy
—_— T CONOMIC TIMES |

A Staff writer Comments

gramme of Grants or® Appro-
priation pan ha coripleted,
Votes “on account”

M
not be used for .

. s new serviges
he. services which have not
ber:nl previously sanctioned by
Parliament, Statutory autho-

“ON ACCOUNT BUDGET *” —

or Revenue Depariments and
the Ministry of Defence, Lo
Yole an aggregate som
account™, and in the

In Ceylen the Financial Year
commences in October every
year. The limited time available
bzsides the long process the
Budget has to go through in
the House of Representatives
as well as the Senate before

ton
s gl

Tity is given by o consolidated
Fund Aet which has to he
passed by the end of March
in England, and by the end of

What it all means

1970 PAGE 4

—_—

1ot eontain anyihing new, Such
a Buldgct only eovers the ex-
p;.-ndnu.rc and revenne of 1}I==‘
Government during the pcri(:é
when the old Budget lopses
and the new one is prcscn!.e:l.
?l'he Government will sarry ou;
s day to day Activities by
operating on the “gn Agcount
Budger”, perding the drawing
up of the comprehensive Bud-
Zet which will embody  Go-
vernment palicy,

P.8. It is very likely that with
the next Budget the Financial

Il gountries.

issistance to the Private Sector
Apart from trade, develop-
1ent of the private sector in
=veloping countries can be en-
icouraged by appropriate do-
estic policies, by foreign in-
stment, and by an adequate
frastructure and public ser-
ces. U.S. programs in the
ist have tended to concenirate
o much eiher on public
;

services or on stimulating
foreign investment. Yet do-
mestic industry and locally
financed investment are the
predominant elements in eco-
nomic progress. The develop-
ing couniries finance 85 per
cent of their investment from
their own savings. Foreign
private investment can stimu-
clate and complement domesty

of investment resources have a
capital outflow. Stabilization
policies are essential to retain
capital at home, but hetter
financial markets are also need-
ed.

—LUL5. professional orgeni-
zations and businesses should
do more lo exchange experi-
ence with their counterparts
in developing countries. One
form of co-operation is exeni-

investment, but its contribution
must necessarily be secondary
to that of local investment.
Some basic data provide use-
ful perspective. Four-fifths of
total production in developing
countries comes from the pri-
vate sector. Total self-financed
private investment in these
countries amounts to perhaps
§30 billion a year. Net private
foreign direct investment from

liminated. The availability of
nuch larger fnancial resources
vould enable these larger units
o exploit "the economies of
cale and preduce much more
fliciently than the smallhelder,
‘urther, seeirg that the estates
zd long years of experience
1 organised agriculture, they
ould ensure that grading and
arting would be more sophisti-

Nnomic

ted, so that the product
ould commend 2 much higher
ice than it did now.
The Ludekens Committee
msidered that if estates enter-
imto what had been hitherto
smailholdes’ operation, this
mid  have a  revelutionary
ipact on the entire collection
d marketing process. This,
course, would result only
here was a really substantial
rezse in the production of
'se commodities. In the case
all these commeaodities (with
exception of cinnamon)
vlon's share in total world
vorts was soosmall that a
ibling or even trebling of
al production wopld not he
ly affect- the world price
el
The Ludekans Commitiee
kes the follewimg observa-
1in pasagraph 4 of their
omendation :
The collection :znd market-
of these commioclities can
v be effected 4f there is
eased preduction. FEEC.s
¢ provided the necessary
wcement for the conyversion
mecondmig te & and rubber
Is into lands cultivated
1 pepper, cardlamoms, nul-
- and cloves. in the mid
ntry. In the cage of papain

and citronella, steps must be
taken first to Tevive papain
plantations in the N.W.P. and
citronella holdings in the Sou-
thern Province. Better pro-
duction methods, pest control
and increased use of fertiliser
are mecessary.

A subsidy scheme for the re-
planting of uneconomic tea and
rubber lands in the mid coun-
try and the traditional papain
and citronella lands in the
N.W.P. and South=rn Province
is essential. The better prices
which producers reaiise for
their produce today should en-
courage the big estates with
suitable land to engage in such
cultivation or to expand their
present production.™
THE EXPORT MARKET

Spices

I now coms to the export
market. The world market in
spices is around Rs. 800 million
per year and Ceylon’s shure is
about Rs. 50 million or 6 per
cent. The only spice in which
Ceylon dominates the world
market is cinnamon, where
she accounts for over half the
world’s exports.

As Tahle 1 shows, the anly
other spice of importence is
cardamom, butl it was pointed
oul ta me by 2 leading exporter
that there was large-scale
smuggling of this item to India
and Singaporc. In the case
of the other spices, Ceylon's
share of the market is under 1
per cent of the total. In this
situation, it is clear thai local
production can be stepped up
considerably without disturhing
the supply and price condilions

in the internationzl market.
If estates grow these crops ihe
consequences  will  bhe  as
follows :—

all  sources has recently plified by the program of the
averaged about 32.5 billion a International Executive Service
aear. Corps, under which highiy

qualified U.S. business experts
work with individual foreign
firms to solve specific problems.
International Organizations and

Private Investment

The inlernational organi-
zations can help bridge the gap
between attitudes in developing
countries and those of private
foreign investors, and betwee)
divergenl views on the proper
rales of the private and publis
sectors. Too much misunder-
standing — and at times hosti-
lity — exists in this arca.

—The Task Foree recom-
mends that the United States
propose that the paid-in capital
of the International Fiense
Corporation (IFC) bz ingreased
from $100 million to perhaps
£400 million. The U.8. share
of such an increase would be
8100 million — paid in over
several years. The increase in
capital would enable the IFC to
encourage joint ventures 1o
developing countries by taking
up equity for later sale ta local
investors.

In general, the 1FC can play
a lead’ng role in developing the
private sector. Il brings (o=
gether local and loreign firms
in joint ventures and can serve
as @ referee of the terms of
specific private foreign invest-
ment in (fese countries.

The Task Force believe
thatestablishing an internation-
al investmenl insurgnce pro
gram against the risks of ex-
profriation would improve the
climate for private foreign in-
vestment, The World Bank has
proposed a program that might
encourage more miltinational
investments and could reduce
Lhe duy.rr.‘c" ol bileteral con-

Internal policies that stimu-
late initiative and domestic in-
vestment should be a primary
objective of international de-
velopment efforts. They will
also provide a favourable cli-
mate for the contribution of
foreign investment.

The Task Force recommends
that more be done {o marshal
local and private resources for
productive use.

—The United States should
invest more capital in local
development banks. This is a
tested way of gett'ng a multi-
plier effect in the private sector
from the use of public funds.
These banks provide equity and
loan rapital for private firms
and underwrite their security
issues.

—The United States should
encourage >ther governments
and more private firms to
supporl tegional private in-
vestment companies, such as
ADELA for Latin Americs
and the Private Invesiment
Corporation for Asia (PICA).
Comparable organizations
could be useful in the Middle
Ezst and Africa. These multi-
niationally financed companics
help to underwrite local invest-
ment in developing countries,
taking up part of the equity
with the expectation of future
resale to local investors.

—The United States should
contribute more aclively tp the
evolution of capilal and credit
markets in developing coun-
tries. 1t is ironic that some

{ Contd. on page 8 )

countries that are sorely in need  frontation in dipules  over

investments. The Task Force
recommerds that the United
Slates seek early completion
of the negotiation of this
proposal and obtain authority
from the Congress for U.S.
participation so that the agree-
ment ¢an go into effect 2s soon
a5 the minimum required num-
ber of countries join.
U.S.Private Foreign Inyestment
Policy

The policies of American
firms operating abroad are an
important determinant of the
investiment climate. 14 the past*
the need o give more mana-
gerial responsibility to nation-
als of the host country and to
establish good working condi-
tions has been emphasized.
Equally important to inter-
national develepment and good
relations with the host country
are active efforts by subsidiaries
of U.S. companies and other
foreign firms to exporl goods
from developing countrie , Lo
build up local enterprise that
can feed into their production,
and to encourage widespread
local partivipation in owner-
ship. (However, we question
the usefulness of rigid formulas
for sharing ownership.) This
approzch will improve relations
between U.S firms and host
countries. In the end it should
make little difference to broad-
ly based companies whether
shareholaers live in Mexico or
Minnesota,

The new Overseas Private
Investment Corporation
(OPIC), recently authorized by
the Congress, will be an effec-
tive instrument in encouraging
LS. private investment aeti-
vities in developing countries—
hoth through ils guaranty pro=
grams and  through advising
American firms on how to
make their investment more
aceeptable to the host country.
The Task Force strongly sup-
ports  establishment of this
corporation.

In addition:

Force recom-
mends elimination of the cur-
rent restraints on VLS, direst
private investment in dexelop-

ing countries. Although lifting
this restriciion would have a
small short-run adverse effect
on our balance of payments,
it could remave an element of
uncerlainty thet now  dis-
courages such investment.

—The Task Force recom-
mends that OPIC make greater
use of U.S. guaranty programs.
in combination with those of
other countries, to encourage
international joint ventures.
These muliinational projects,
open to investors in the host
countries, help to  reduce
nationalist  semsitivities to
foreign investment.

The worldwide housing
guaranty program, now ad-
ministered by AID, should be
added lo the other investment
guaranty programs adminster-
ed by OPIC.

—The Hickenlooper Amend-
ment to the Foreign Assistarce
Act was introduced to deter
foreign governments from ex-
propriating U.S. property with-
out prompt and adequate com-
pensation. Tt private investment
is to contribute to internationzl
development, & more effective
means ol discourdzing sush
expropriet'ons must be found.
The United States, other lend-
ing ocountries, and the inter
nati nal institutions should
take such acts into considera-
tion in determining whether
their development assistance
would be used effectively. The
Hickenlooper Amendment,
however, has outlived its use-
fulness. It provides no room
for flexibility in dealing with
thic difficult and politically
sensitive problem. A more
{ruitful approach would be to
seek positive ways of making
foreign investment mutuzlly
att active, such as we have out-
lined above, and to rely on an
international forum when dis-
putes arise. }

—The Task Eorce urges that
recommendations  for  faci
litating an inerease in the flow
of private investment to the
developing countries be con-

sidered in the examination of
business taxation currently
underway  within  the U.S
Governmeat, : "
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DIRECTION

Assuming the operation has
been adequately stafied and
the employees have been
trained to the point where they
are quite czpable of doing a
good job, the manager’s work
as a direstor of people is
really just bzginning. The fact
that his subordinates can do
the work well doesn’t mean
that they necessarily will. Both
the quality and the quantity
of their work may fall short
of what they potentially could
produce. Only if they are
motivated to do their best will
they turn in the best perfor-
mance possible for them.

People may, of course, be
motivated by" fear—fear of
losing their jobs or of not get-
ting a merit increase, or sim-
ply fear of a bawling out or a
nasty look from their boss.
But fear is not a very good
motivator since it is impossible
for the boss to police®very
action, and the person who Is
motivated by fear alone wiji
often find many ways of skimp-
ing on his work that will not
be apparent to the boss.

This is true even in depression
times, when fear ol job loss
is acute, and much truer in
times of prosperity when other
jobs are available.

Thus & manager can achieve
better results it he can be a
leader ralher than a driver of
his people. He may have to
use the fear motive in some
coses, but he's likely to be 2
better manager Lo the extent
that he can avoid doing so

To determine how the mani-

ger con ard should lead, let's
first look at the various fac-

Techniques

thought he had the answer:
divorce planning ard doing
to ensure that each job is
performed in the best way
possible; use motion and time
study to determine what the
standards should be: and then
pay people more for meeting
and/or beating the standard.
In other words, use money as
the motivator. Piecework
plans, which also used money

of modern

Management

tors that have been identi-
fied a5 motivators of people
in general and then examine
the nature of leadership it

self.

THE MONEY MOT
Bask i the eg

Fredrick W. Tay

of scientific

K 1900s,
F originator
management,

CROP DIVERSIFICATION...

¢Contd from page 7)

(i) A larger financially strong
production unit will ensure
thet there 15 greater efficiency,
highery 1.d hetter quality.

(i) Middiemen will not be
able to approprizte a good

part of the profit as they do
now, At current cost and price
levels this should ensure that
the producer gets a healthy
profit and there will thus be 2
real incentive for maintaining
and improving production,

TapLE 1t
Average Auction

Prices

(Rs. per [b.)

Cinita-

mion  Carda-
Year (Quilisy meoms Pepper
1962° 3:16 1.82
1963 3.94 1.72
1964 4.73 1.30
1965 5,24 14.10 1.77
1966 5.51 Bo,60 TET7
1867 4.88 10.50 1.93
1968 5.04 19.600 1,31

Average F.O.B. Prices
(Rs. per ib.)

Citronella
Nutnieg Cloves Cocon  Oil
1.29 3.26 1.46 4.19
1.54 1.92 1.44 5.57
1.78 93 1.48 6. 16
2.16 1.46 1.40 3.40
200 L2L L34 2.55
1.66 93 159 2.44
10553 1.16° 1.88 3.99

Seurees: F.O.B. Prices from Customs Relurns.

Auction Prices from Ceylon Chamber of Commerce Annual

Report 1968.
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(1ii) An auction system on
regular basis will grow up
for all spices.

As for finding markets, all
the big exporters of these |
products were quite certain
that there would not be any
difficulty here, provided certain
essentials were not overlooked.
For instence, the Chairman of
Consolexpo summed up these
essentials as follows :

({a) high quality

{b)substantial guantities, and

() regularity of supply.

As regards prices, Table 1
shows that the Foreign Ex-
change Entitlement Certificate
Scheme has given a boost to
cinnamon, cardamoms, PEpper,
nutmeg, cloves, cocoa and
citronella oil. With regard to
cinnamon, prices have been
stable and Ceylon scores due
to the superior quality of her
cinnamon. In the case of
cardamoms, market prospects |
are excellent and there is great
scape for expanaing local pro-
duction, In the case of cocoa,
oversezs demand has been
supplemented with an increased |
demand by the local chocolate
industry aud tpjs has given a
big boost to prices in 1968,
Citronllea oil, too, is enjoying ;
& good market in spite of some
price fAuctuations in the recent
st

The Commercial Secretary
of the Embassy of Ceylon'in the
LS A. writing in the “Ceylon
Trade Journal” of June 1969
on the market for spiges in the
.8 A, states as follows — |
“A couple of years ago it was
estimated that 60 per cent of
the spices consumed was lor
“ut=home’ use.

The sume article points vul
that the market

for ecloves, |
cirdamonas, nuimeg and mace
wius relatively small but ex-
panding. Ceylon's exports of
all these products had good
potential for expansion. The
intrinsic qualityof Ceylon spi-
ces was said Lo be superior Lo
MOStspice s fro m compelitive
had 1o
standardise exports if we were
thinkin g in terms of a long
term foothold in the Americin
market, Quality and consis-

sources. However, we

as an incentive, had been in
existence long before Taylor’s
time, but Taylor added a new
fwist. If a man met or sur-
passed the standard, he was
paid the higher rate for all
the pieces he produced, not
just for those he turned out
over and above the standard
number.

Taylor's view of motivation
was simple: "Now the work-
man wants just what we want,’
he once told students at the
Harvard Busingss School, *high
wages and the chance for ad-

vancement. . . . . Welfare work
and all such secondary aids
to workmen. . ... should all

gome along in their proper
time, but I wish to emphasisze
that they should not be al-
lowed to interfere with deing
those things which are neces-
sary in order to give workmen
what they want most, namely
high wages.

Taylor's -associate, Henry
Laurence Gantt, improved his
plan by introducing the daily
wage, plus the incentive pay-
ments for meeting or suipas=
sing the standard. This did
away with one of the bad
features of the Taylor incen-
tive system under which rates
for those who did not meet
the standard were greatly re-
duced in order to make up
for the higher rates paid to
the faster workmen.

Taylor confidently expected
that his system would produce
a4 ‘mental revolution’ on the
part of both management and
labour. Management would
make so much more because
of the higher production that
it would not want to cut the
riates. Labour would have a
chance to earn so much more
that it would find no reason

ATt i

This is the fourth
instalment in the series
“Techniques of modern
Management.

In the last instalment
the author dealt with
the question of Staffing
and getting the best
man for each job. Here
he deals with the Man-
ager's role in  staff

direction.

to strike tor higher wages.
In fact, he felt, there could be
no possibility of argument over
the wage rates at all since they
would be ‘scientifically” de-
termined.

In experimental situations
some remarkable increases in
productivity did take place,
but the mental revolution in
industry was conspicuous by
its absence. Labour unions
opposed the plan and suceee
ded in getting the use of the
stopwatch for time study ban
ned from government opera
tions. In one case a superin
tendent who was a prominent
supporter of the scientific ma
nagement movement intro
duced the plan and the result
was & strike that nearly wrecked
his company.

Some thirty years later, Tay
lor himself admitted that his
plan had in no case produced
the mental revolution that he
had hoped for. Quitc natu-
rally, he attributed this to
management’s failure to usc the
plan as he had designed it—
many managements cut rates
as soon as production Tose.

But many managements to-
day have made strict rules
against the cutting of rates,
vet they have not sparked a
mental revolution to any great
degree. Many incentive plans
sugcessiul in raising produc-
tivity, but even their most
ardent supporters don’t claim
that they tap the tull potential
of the great mass of workers
or that they have produced
any particular mental revolu-
tion on labour’s part. Not
only do they fail to prevent
strikes over wage rates: they
are, in themselves, a frequent
source of grievances.

Money is not the only mo-
tivator, the only thing the
worker wants from his job.
‘What else does fie want, then ?

tency were extremely important. |
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-IMF Predicts Inflation in

Industrial Countries

Washington

Price inereases will probably
be larger in 1970 than last
Year inalmost every industrial
country according to the re-
cent annual report of the 111
nation International Mone -
tary Fund,

But the report added the
overall situation could **begin
to change significantly by late
1970 or early 1971 if official
expectations of an easing of
price pressures in the United
States are realised.

The report said, inflation
control was currently a pri-
mary objective in the US,
Britain, Canada and France.
A sound evolution ot the world
ctonomy over the next few
years would depend crucially
on the success of their efforts.

In the report the Fund's exe-
cutive directors said they were
studying possible moves )to
wards greater exchange rate
fexibility. But they believed
any changes should preserve
the essential characteristics of
the present system.

Stability of exchange rates
at realistic levels was a key
contribution to the balanced
cxpansion of international
trade the report said.

x x x

PHILIPPINES CURB
DOLLAR OUTFLOW

Manila

The Philippines has become
the second biggest investor
in Indonesia next only to
United States mainly through
use of dollars illegally slashed
away in foreign countries the
Bureau of Internal Revenue
(BIR) reported.

The Philippines has been
restricting the outflow of dol-
lars to check the drain on its
foreign exchange reserves. But
the BIR said dollar invest-
ments by Filipinos in Indo-
nesia continues,

Investments by  Filipinos
amounting to 2893 million
LS dollars flow into Indonesis
from  funds alleged by the
Bureaw to have been salicd
away in Hong Kong Singapore.
Japan and the United States
since 1967, =

MONETARY DISCIPLINE
LOST, SAYS ERHARD

Toronto

Former West German Chin-
cellor Ludwig Erhard has said
he did not think the present
stock market decline
will lead Lo o gencral connomiz
Culjd‘p;&,.

US financial officials were
reported to have suggested
earlier this month that the
world monetary system should
be altered (o permi. small,
frequent changes up or down
in exchange rates,

‘Hul the 76-year-old former
Economios professor saia it
Was * worrying that the inter-
national  monetary  system
seems not as solid as it was,”

Monctary discipline,” he
said, seems to have been lost
and there is “no consensus
of uniform sense by govern-
ments” in economic matters,

Erhard spoke at a Press
conference sponsored by the
Toronto Stock Exchange.

“It will take all our efforts
to get things under control
again” Erhard said.

But he added that the cur-
Tent stock market slump was
not yet a cause for *‘speak con-
cerns.”

Erhard said countries should
be less concerned with growth
than with stability.

MORE FOWER FOR
INDIA

New Delhi

In Mysore threc more ge-
nerators of the Shravathi Hy-
drel Project were commissioned
recently. This will inerease
the State’s Power resources
by mearly 300 M. W. The
final stage of the project en-
visages the commissioning of
3 more units by 1973-74.

The praject is estimated to
cost Rs. | billion.

CHINA TRYING TO SELL
WHEAT TO JAPAN

Hong Kong

China, the bigest wheat
buyer in the world, is trying
to sell wheat to Japan for
the first time in her history,
a conservative English news-
papar reported.

The “South China Morning
Post™ reported Japanese sour-
ves in Hohg Kong said that
China’s wheat-selling move was
made in an invilation 1o Lhe
Japanese Noodle-Makers® As
ogigtion (JNMA) =

“The INMA has been invi-
ted through the Jepan-China
Memorzndum on Trade As-
sociation in JTokyo, to visit
Canton to negotiale a wheat
deal with & Chinese food-nuir-

keting corporation,” the pa-
per said.

“The Japamese sourues say
Ching  has  suddenly lound

Thn.‘ Fund's annual report,
while cssentially conservative
on the question of change
w;.t.med that undue rigidity
of exchange rates could have
serious  consequences,—(Reu-
ler).

Mokt 1
herselt with @ wheat surplus
because of bumper harvests
from  autumn-winter crops -
the paper said, ]

JAPAN'S ALL TIME
RECORD IN EXPORTS

in March amoun-
ted to 8 1,974,464,000 to hit
an all-time monthly high. This
was revealed by MITI recently.
Certified exports in March
also registered an increase of
21.9 per cent over the previous
month and 25.6 per cent over
a4 year ago. The previous
monthly high was S 1,663 mil-
lion in December, 1969.

Brisk exports gertified in
March owed to sales of large
ships as well as the favourable
tone of other key export
groups. As far as certified
exports in March were con-
cerned, the impact of the re-
cent  standstill of export let-
ters ol credit received was
entirely absent.

MITI also reported that
certified exports in fiscal 1969
(April, 1969~ March, 1970)
totalled S 17,613 million, in-
creasing by 23 per cent over
that in fiscal 1968,

MITI feels it certain that
exports on a customs clea-
rance basis in fiscal 1969 rea-
ched around § 17,000 mil-
lion, excedding the original
Government target of 8§ 16,700
million.

(Japan Economic Journal)

ROYAL AGRICULTURAL
SHOW YIELDS BIG
EXPORT ORDERS

London,

Export orders running into
millions of pounds are expec-
ted to result frem last week's
Royal Agricultural Show, ac-
cording to a spokesman for
the organisers.

It will be some time belore
the Final total ol oversess
sales of machinery and tives-
Loek can be assessed but among
the show's best customers)were
visitors from New Zealand,
France, Japan, lgan, South
Africa and Canada,

British-bred Charoilais cot-
tle (wroth some £100,000) and
Angus (worth £15,500), were
sold to overseas buyers.

New Zealond buyers took
£10,000 worth of South De-
voms; another hest-selling breed
\:;_-_-, lhe Pricsian. Onders or
cotock inotuded E12-

other I
000 worth of Landgaee piga.
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At least one machinery firm
antiogates orders wirth
£400,000 for its livestock handl-
ing equipment, while another
has sold rotary milkers worth
£10,000.

The show, attended by more
overseas visitors than ever
hcli'orc 2,750 from 90 coun-
tries—was held at Britain's
National Agricultural Cen-
tre at Kenilworth, in the En-
glish Midlards, This, <cays
show director Mr, A. A. C.
Macarthur, is rapidly becom-
ing on agricultural centre for
the world too. “We enden-
vour to provide the widest
facilities for overseas visiters
and they are welcome at any
time of the year,” he said

STATISTICAL INSTITUTE
SET UP IN TOKYO
Bangkok

The Asian Statistical Ins-
titute, aimed at training sta-
tisticians for developing Asian
Gountries, was officially inau-
gurated in Tokve in June.
The Government is expected
shortly to complete proce-
dures for opening the school,
including the signing of a
plan of operation in Bangkok
and notificetion of Diet ra-
tification of an agreement cal-
ling for financial aid to the
institute from the United Na-
tions Development Programme

(UNDP).

The documents fer the es-
tablishment of the institul
in Tokyo were signed on the
occasion of the General Meet-
et-casion of the General Mee
ing of the United Nations
Economic Commission  lor
Asia  and the Far East
(ECAFE) held in Japan in
1967,

LIC TO REMAIN
MONOLITHIC
New Delhi

The union Goverment is
understocd 1o have taken a
final wview that the present
monelithic ™ strocture of  the
Life Insurance Corporation
(LIC), should not be disturbed.

Parliaments’ Public Under-
takings Committee had advo-
¢ated a break-up of LIC into
five or more autonomous units
for greater efficiency. Mr,
Morarji Desai appeared al
one time to be veering round
{a the idea when he held the
Finance protfolio.

Howeyver, the Administra-
live Reforms Commission (AR
) and the Morarka commitlee
on LI expenses did not fu-
vour @ testructuring of LTE,

Also, it s clear there will
be no reduction in LIC's
premium rates for with-profit
policies, whica account for
the bulk of its business, with
U expense ratio on the up-
trend.

LIC's working expenses are
likely to go up further with &
revision in wages, the dispute
over which is pending before a
national tribunal. L1C manage-
nagement failed last week to
persuade the majority union
to accept a bi-partite settle-
ment involving a rise of Rs.
4.78 crores in the wage bill.

LIC has already effected a
reduction in prerium Tates
on some of the withoul-profit
Dolicies, as fayoured by the
Morarka committee.

ARC had urged Government
to bring about & reduction in
all premium rates while the
Morarka committee was doubt-
ful whether any worthwhile
reduction could arise under
with-profit policies il the pre-
sent tates of bonuses were to
be maintained.

The Government's view is
that since 95 per cent of the
surplus disclosed at the biennial
valuations is returned to the
policy-holders by way of bo-
nus, the question of revision of
premia becomes academic.
It is pointed out that the bene-
fits of lower mortality rate
would pass onto the policy
holders by increased bonuses.

A third mujor aspect of
LIC working on which & Cu-
binet desision is yet to merge
is the investment policy which
may be reoriented in the light
of the recommendations of the
Dutt committee on industrial
licensing.

This matter is being exa-
mined as part of the general
policy to be laid down Il'nr
the public linanaial institu
tions. Parlisment was infor:
med regently that i the cise
of future loans by finangial
institutions option to convert
them into equity capital would
be provided for.

LIC's investments in shares
totalled Rs. 1258 crores as on
March 31. 1969 of which
Rs. 919.5 crores (13 per cent)
was in public sector, Rs. 108
CrOres I Go=pperalive sector
(8.6 per cent) :u_\d Rs. 224
sropes in the privale scelor
(17.5 per vent).
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POLI

The twenty five years of
Polish post-war architecture re-
presents a period of rapid
transformation primarily caused
by the situation in which our
country found itself after the
war., The necessity of recon-
structing the country from enor-
mous destructicn was coupled
with its intensive development
under the mew socio-political
systent.

The enormous amount of
work resulting from these tasks
lies at the basis of the so-called
“Polish school™ and its sucesses
at home and abroed. Owing
to the objeciive cunditions in
which they have to work,
Polish architests have become
all-rourd specialists, ready to
overce-me every obstacle. They
have flearnl & discipline of
thought, ard first o1 all cco-
nomy in the use of materials,
space and human labour, The
outstanding architcet, Professor
Jerzy Hiyniewiecki has said
that * the measure of the social
and acsthetic velue of archi-
tecture in all times are those
works which have risen against
all odds™.

Awards Won

Big international and na-
lional competitions have parti-
cularly sirongly mobilized and
developed  architects in this
country. Ever singe 1959 Polish
architects have been suscessiul
in 36 international architectural

ard urban-planning competi-
tions. They have won 13 first
prizes (or secor.d prizes in
cases when the first prizes were

B> T

L]
nol awarded at all four second

ard ten third prizes.

All in all, during this period
Polish architects have won
over 50 international awords
and distinctions over @ very
wide range of subjects in niny
countries. The Centre of Cul-
ture in Leopoldvile (1955},
the reconstruction of the ity
gentre in Tumis (1960}, an
evangelical church in Denmark
(1961), a monument al the
Playa Giron in Cuba (1963),
the Cpera” House in Madrid

The pas
tern side isa

POLISH NATURAL SILK
FROM MILANOWEK

Polish traditions in the pro-
duction of silk go as far buck
a8 50 years. China is the gradle
of silk and in Poland the
Natural ~ Silk  Factory  in
Milanowek, founded in 1924,
is the only establishment gon-

cerned with the production of
silk,

Milanowek silk fabrics wre
renowned for their good qua-
lity. The fact that their patterns
are reproduced in short series/
sold by metres/or even on
single lengths of fabrics adds
to the attractiveness of the
Milanowek praducts., The
Patterns are non-repreducible,
hand-painted by the most tal-
ented women workers under
the direction of artists, and
they are suited to the current
requirements of world fashion,
Beautiful colours in all shides
catch the eye of the looker.

Milanowek production pro-
gramme includes various kinds
ol silk from
weave 10 the very compli
fanoy weaves, Silk fabrics are

ailuble

fabrics,

plain

i one calour, or
printed and hand-painted in
varions colours and e
Taferi ju n L] Ml
Prodyet bul ihe Botory also
supplies  ¢hifon and  eirded
yarn fabrics such ws buelle

and thantung,

Although Polish climate is
not typical for silkworm breed-
ing, there are 2500 silkworm
breeding stations in Palard
The Natural Silk 1 .
venneoted with the Milinowealk

Faotory

wperimental furm
ried aut its pes

L=

1ch on

TECTURE

PASSAGE IN THE CENTRE OF WARSAW

sage !clr pedestriang, pareliel fo Marszalhow
i pleasent place for sirolling in the very ¢
teresting archilectural solutions, (he :miﬁ_-l'.l'-umhr_' T :
add to the attractiveness of the passave

aboratory

(1964}, the development of
{he Tronchetto Island in Venice
(1964), the development of the
centeal square in San Frangisco
(19635}, the tewn-centre al Es-
Finland (1967),
Television Centre
(1969), can serve as g
The high numbeght prizes
and distinetions av@frded ol big
Binteriatona] arshitectural coin-
pelitions means thit  Palish
architects have decidedly come
Lo the lore in this field.
(eontd, on poge 11)
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F

cultivation and

seleetion  of
il berry the selection
and breeding of silloworms and

on the silk produgiion process.
Sitleworm breedess also benefit
from the work of this Labo-
ratary, Almost all production

of the Milunowek Factory is

stupplicd (o the domestic mar-
ket and only @ little marein is |

left For exy

* 26th Anniversary of the

POLISH PEOPLE'S REPUBLIC

Trade

The Polish Pharmaceutical
industry was, during the war,
almost completely destroyed.
| In 1946, we started from
| mea Iy nothing. Since that time
| the Polish Pharmacy has de-
veloped so much that al present
it is ranked among the first
ten world producers.

Today, the medicines with
“Polfa” trade-mark are known
Lo (he patients in 70 countries,

| The figures testily on the best

to the grawth n the demestic
production medicines. In
1968 alone, its value reached
the amouni of 168.7 million
Pounds sterling. As compared
with last year, the exporis
inéedsed by 3754

ol

The three factors which de-
c'd> ebout the good reputation
of phurmaceutical predustion
arg the seientific hinterlend,
the nedernity of praoduction

| and the quality of products.
| The Polish Phasmageutical in-
three
e, MNearly full sute-

mieeis all these

mation of predeciion, broad

wsiain 0 variely of aew

J\’-\lw_ﬁ:."-v’

Medicines with the “POLFA”
Mark are known in
70 countries

lization of the 10 countries.

manufacturing  works-permit
“Polfa’’ to compele Success-
fully with much older pharma-
ceutical combines of the world
reputation.

More significant here is the
rigorous system ol control
The Polish control system was
fully recognized by the Con-
ference of the European Office
of the World Health Organi-
zation, and antibiotics were
approved - by the American
control of medicines, and this
has opened to us the US
markel. The specialization of
“Polfa’ has embraced fve
principal groups of medicines.
They are :— Sulphonamides,
Salicylates, Vitamins, hor-
mones and antibiotics.

Polish antibiotics as chlorem-
phenicol tetracycline and pred-
nisolone are very well known in
Ceylon.

Poland exports pharmaceu-
tical products to many coun-
tries such as West Genmany,
Switzerland, Mnland, United
States, Thailand,. lrag, Soviet
Union. Czechoslovakia, GDR
and many Alriean and Asian

POLAND:
One of the

[
largest sugar exporters

in the

Already in the pre-war years
Poland was known as an ex-
porter of sugar. However, the

| greatesi  development of ex-
porters of Polish supgar started
only after World War I1.
lnamedintely  after the ter-
minstion ol hostilities, Poland

started to rebuild and expand

L stmplion,

world

her sugar industry. At that
time the sugar production sour-
ed shaiply in order to cover the
rapidly rising home consump-
tion.

In pre-war Poland the sugar
consumption per one inhabi-
tant amounted to only 11-12 kg
but already in the fifties it
attained the level of 26 kg and
Loday it is forming isell some-
where around 38 kg, Already
i 1953 sugnr produstion i
Paolaaed clearky topped the one
million tons mark and atiined
1400000 tons in 1960 and
1,700,000 tons in 1967 (lhese
figures are calculated in terms
ol raw sugar.)

Exports Rise

, Paralell with this increase
in production, which satisfied
the constantly BOWINE cone--
also  exports of
Polish sugar to world murkers -
rose.

(contd. on page .1 1) i
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. iﬁmber News

(Contd. from page 4)
skills and supply of large
infrastructure i industry, and
has continued to offer em-
pPloyment, on an increasing
scale, to a large body of per-
sons. In the field of industry,
the private sector has displayed
commendable initiative and
enterprise. It could have
done more, if only it had the
backing of a comprehensively
organised banking ana finan-
cial system, the structure of
which it is easy a delineate.

i is curious that Cevion
should seek to itransform ity
SHll relatively backwafd eco-
nomy by developing industry,
new forms of agriculture and
new fields of commerce and
trade, but without ensuring that
the requisite banking and fin-
ancial facilities are compre-
hensively available.

Banking and finance are
the very stuff of ecconomic
life.  Developing  countries
elsewhere have sought to es-
ublish soon after gaining in-
== W s

dependence specialised instijy-
lions lor (his Very purpose,
But we have remained content
with essentially o Banking
system inherited trom the Co-
lonial era, supplementing i
by the addition of a few insti-
tutions, and without secking
to establish a comprehensive
and an integrated Banking
and Financial System, capable
of meeting the demands of un
economy, which needs trans-
formation of its basic strue-
ture in order to permit accel-
crated growth. We have, ins-
tead, preferred (o conduct a
sterile debate on whether mar-
ginal changes (o the existing
Banking Organisation would
not equally well serve the pur-
pose, and whether Ceylon re-
quires al all g Development
Bank or even several such
Banks, each offering develop-
ment finance in Agriculture,
Industry and Trade merely to
supplement what fagilities the
existing institutions offer, while
national progress continues to
suffer.

I am glad that the United

}
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Free Lanka Trading Co., Ltd,
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of Chemicals, Ltd.|

P. O. Box 271, |
Jasna 12,

WARSZAWA 1, ||

Poland. |

—

Fronl has recognised the (e-
fects in our credj and finaneial
irrangemeonts and | welcome,
on your behalf, (he Pronounce-
ment in their Manifesto (ha
“specialised banks will be set
up to finance development in

industry, agricullure, foreign
trade, internal trage and other

seotors.”

Owing to the smallness of
the Ceylon market, the eco-
nomies ol operation which
large units can realise, and
the relative largness ol the
minimum  viable size  which
technology imposes on most
industrial units, there is i ten-
dency for g degree of concen-
tration in maaufacture. This
gturally raises the prospect
monopolistic  operations
Lo anti-social conduct,
ion in this situation,
inevitabl®hs it is in the very
technology 01 manufacture and®
in the context of the Ceylon
markel, is not to condemn
private enterprise indiscrimi-
nately but to introduce re-

forming measures tn check.

monopoly and to promote fair
competition.

It is claimed in cerlain quar-
ters that domestic manufac-
turs have been engaged in ex-
cessive profit-making. What-
ever justification there may
be tor this charge in particular
instances, il is important to
dispel some wrong notions
which seem to prevail in regard
to profits earned in industry.

Until recently, a manufac-
turer automatically qualified
for exemptiom of profits from
income tax. ltis, accordingly,
irrational to complain that
profits are excessive merely
because they are exempt from
income tax, The appropriate
basis for comparison is profits
after allowing for national
tax, as it is such net profits
which can properly bear com-
parison with profits realised
from other sources which are
subject to tax. However, il
must be admitted that the
public have a genuine cause
for complaint where profits
are unrelated to acceptable
quality and nc¢ attempt
made to maintain and improve
quality.

ig

POLISH ARCHITECTURE...

(Contd from page 10)

In Poland, the reconstruc-
tion of completely destroyed
Warsaw, or, strictly speaking,
construction ol a  new
cipital  for
inhabitants, the reconstruction
of Gdansk, Wroclaw, Szezecin

the

over, 4 million

and many other cities, the re-
construetion and preservation
ol architectural monuments,
the intensive development o
muss residential areas and the
sonstruction of modern  in-
dustry — these are the mile-
stones on the road that h;'fr-
I irehi-

been covercd by Dol
testure during the last 25 years.
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POLFA. Development

Progress

Pharmasewtigaly Drugs and
Substanves bearing the POLFA
trade mark are well-known
on the markets of 70 countries,
POLFA produsts are brought
by countries with highly deve-
lopea Pharmacentical indus-
tries such as Britain and Swit-
zerland.

L ]

First plase is held hy (he
production of Antibiotios in
various shapes and Farms and
4 considerable role ig Played
by Salicylic Agid derivatives
ard  Sulphonamides wilh
prolonged activity.  POLFA
produces other important subs-
lances such as hormones, Anti-
TB drugs soporifics, Psycho-
tropic drugs and Hear Gly-
cosides. 1t has also started
the production of new Origi-
nal drugs, for example, “Bin-
azyna" a drug administered
in cases of Hypertension, “Ip-
Toml @ Psychotropic drug,
and “Edan” a drug used for
local Anaethesisa.

It should be stressed that
Polish Pharmacy rather limits
ils Pharmacopeia. It tends
to specify the most suitable
assortments of drugs for every
branch of Medisine.

SUGAR EXPORTERS...
(Contd frem page 10)

Already in 1951 this Polish
export amounted to 350,000
tons and in the years 1961-62
it attained the very high level
of more than 700,000 tons.

However. in the later years,
Polish sugar exports became
stabilised at an annual level
of 500,000 tons. Unfortunately
in recent years the trends of
prices on the world market was
unfavourable to exporters.

That is also why in 1968
Poland agceeded to the Tnter-
national  Sugar Convention
which came into force on

The bigeest POLIA plant,
in Tarchomin near Warsawa,
is the main producer of Anti-
biotics. 1t also preduses In.
sulin, liver Preparations, So-
porifics, and Psychitropic
drugs,

The plant at Starograd turns
oul Salicylie Agid derivatives
and Sulphonamides, The an-
fual output of this plant goes
into  hundreds af thousand
Pons.

The Plant al Kyt SPonia-
lises on ihe preduction  of
poppy  alkaloids ard heart,
glycosides,

POLFA maintaing a wide
Scale exchange of espericnce
with numerous large foreign
firms, including Ceylon, The
sole exporters of Pharmaceuti-
¢als and Drugs manufasiured
b, POLFA are CIECH, Im
port & Export ol Chemigals
Lid. Poland.

The Sole Agents for CIECIL
Pharmaceuticals and Drugs in
Ceylon are: FREE LANKA
TRADING COMPANY (Pha-
maceuticals Division), 160, Ree-
lamation Road, Colombo 11.
January 1, 1969. This agrec-
ment limited the export of all
exporter countries, members
of the convention, to defined
-quotas, in order to thus balange
the sugar offer and demand
on the world market.

® Poland, a5 a member of the
ISC, has a gquota amounting
to 350,000 tons in terms of raw
sugarg Thisquotaplaces Polard
sixth on the list of sugar ex-
porters to the world market,
Higher quotas have only been
assigned to such exporters as
Cuba, Brazil, Taiwan, Austra-
lia and South Africa.

“LANKA

[ASTvesue

Increased Fertilizer Use

Means

[NCREISED PROFITY

U‘SE

CEYLON FERTILIZER
CORPORATION

DISTRIBUTION AND SALES OFFICE
64, W. A. D. Rumanayake Mawatha
COLOMBO 2.

POHORA”
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| BACK TO CONTROLS

The previous Government decided to introduce the im-
portation of a certain category of goods under Open General
Licence(OGL), with effect fromMay 68. primarily to strengthen
and expand industrial actiyity, It was felt that the periodical
allocation of strict quotas prevented industry from working to
full capacity and made it almost impossible for industrialists
to plan ahead.

It was also argued that imports by means of quotas and
licences disrupted the flow of materials and machinery sparcs
due fo the various administrative bottlenecks, thus impeding
the production process. The OGL system was therefore
expected to bring about a greater degree of flexibility through
the liberalisation of imports.

This was in fact an attempt to bring back the free fiow of
market forces as an alternative to bureaucratic controls. The
price mechanism which functions under the laws of supply and
demand was expected to regulate the economy and make the
consumer king. But it is mow well known that the various
loopholes in the sch Were exp elements,
Apart frem the systematic drain of foreign exchange by dubious
means, the burden of higher prices was passed on to the con-
sumer. The hope that the price factor would control the
quantum of foreign exchange to be utilized for development
purposes was also never realized.

| [Jy Inscrup

The United Front Goyernment has now decided to go
back to the system of controls by means of quotas.

Imports under the OGL system was suspended in the
first instance, and now industrial raw materials have heen taken
off OGL and brought under quotas. Price control of locally
manufactured goods has also been proclaimed as a matter of

policy to ensure that the consumer will not continue to be
fleeced.

‘The basic objectives of taking industrial raw materials off
OGL might be to ensure that foreign exchnage ailocations
are based on a system of national priorities. Industrics that
have a foreign exchange saving and/or earning potential would
l’_“’b’!ﬂ)‘ come on top of the list. Assembling industries and the
hAke, which bave no foreign exchange saving capacity will be
discouraged in the process, I

The OGL system not through any
inherent defects but b it was exploited, particularly by n""._
nationals and Registered Citizens, The 8y é
controls tried in the past y

was ineffective.

stem of bureaucratic
il el has proved to be a failure,

: going back to a system that has failed
instead of treading on a new path, It is however, hoped that
th? old system of controls will he given a new look by revising the
criteria on which foreign exchange allocations .
ensuring that malpractices in the business are tot
Unless such measures are {uken not much sy
achieved.

are made amd
ally eliminated,
iecess could be

In order to remedy the present situation and ac
the development process it would seem imperative
State should control the country’s import
And this could only be done b ¥
Corporation,

celerate
that the
and export trader
¥ the setting up of a State Trading

L S &= e

e
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The Government has decided
to introduce several far reaching
changes in the pattern of in-
dustrial development with the
twin object of generating more
industrial activity in the country
and bocsting the employment
potential.

This step is bheing taken in
keeping with the recommenda-
contained in & report
special United

Ligns

prepared by

Eront Cemmittee on Industeial|—

Development. The Minister of
Indusiries and Scientific Re-
search, Mr. T. B. Subasinghe,
is expecied to issue poli
directives on this matter s

Main Recommends

Among the more
changes contempl
re-orientation plan are :

To shift the emphasis from
assembling industries to actual
manufacturing industries.

To set up norms for quality
control and price  control
schemes For finished industrial
products, and

$25M. LOAN FOR
TEA INDUSTRY

Ceylon is (o obtain a [oan of
£2,500,000  from  the
Development Bank for re-
habilitating the tea industry.

A six-member team of ex-
perts headed by Dr, B. Mesmer
from the Bank has
in the country to negotiate the
loan.

This is the second borrowing
made by Ceylon [rom the
Bunk for improving the lea
induslry.

The earlier loan  of
£2,000.000 obtained in 1968
had been used to buy new
machinery and rehabilitate the
industry.

The present loan will be
used for modemising tea fac-
tories, electrification of estates,
ate,

The team is expected to have
talks with the Minister of
Finance, Dr, N. M. Percra,

portant

*d in the

Parliamentary Secretary 1o the |

Minister of Planning and Em-
ployment, Mr., Ratna Desha-
priya Senanayake and officials
of the Central Banl.

arrived |

To break the monopoly held
by about 140 industrial firms,
which are mostly owned by
non-nationals and registered
citizens,

It is understood that the
gommittee has recommended
it phased elimination of assem-
bling industries in order to
streamline the industrial infra-
strugture. The commitlee has
spested entorcing strict check

S

NORE IVISTRIES I THE DRFN

to compel industrialists 1o set
wp manufasturing units rather
than assembling units.

As regards the monopoly
held by non-nationals and re-
gistered citizens, the committee
has discovered that about 140
firms were controlling the bulk
of the industry in Ceylon and
about 70 per cent ot these
firms belonged to non-nationals
and registered cilizens.

Rubber exports move up

Latest Customs Compula-
tions reveal that Ceylon’s rub-
ber

marked

exparts have shown a
rise in the [rst five

months of the year.

Nearly 152,414,310 lbs. of
of rubber was exported in |
January-May this year com-
pared with 141,871,293 1bs. in
the corresponding period in
1969. The quantity exported
in May this year was 32,071,391
lbs..

Asian |

Unemployment
af new peak

The number of persons seek-
ing  employment  through
Labour Exchanges throughout
the Island reached a peak of
361,527 by the end of March
this year, according to latest
Labour Department statistics.

The largest number unem-
ployed was in the unskilled

calegory — 147,903: semi-
skilled — 91,743; skilled
33,057: and techmical and |

clerical 88,824,

The number of regisirants
for employment has risen pro=
gressively from 2835288 in
March 1969 to 361,527 this
Maurch.

Man-days Lest

The number of man-days
lost due to strikes in March
this year amounted to 38,705

involving 9,473 workers,

Indian credit policy to be

reviewed

The Indian Government's
credit policy lor nutionalised
bunks will be reviewed (o
cheak |JIl"iH||:I.IInl].".l'_\' PHLSSUTeS
on  the economy, Pinunce

Minister Y. B, Chavan told the
Parliamentary Consullative
Committee attached 1o
Ministry, last week,

his

Marginal improvement

He told Indian Parliament-
Juians that the price situgon
had shown a marginal im
Provement last month: whole
sale priges had risen 3.9 per
cent over the level in the same

ecrasckorg Mawatha, Colombo 10 for Semuak I

month last year, against 7 per |
cenl increases in the previous |
nponths.

Prospects of o good mon |
s001, dehoarding of Toodgrains
and the softening ot oilseed |
prives following substantial i
ports of soyabean oil had
contributed te this improve
ment.

He, however, added: “there |
wis no room for unmpl'.lt‘-::lll:y
and a constant watch would |
have to be kept on the prige
situation, a8 it had a direot
bearing on development plans,

Cevlon's rubber production
had also shown & welcome rise
inzreasing 128,578,623
bs. to 136,744,704 Ibs. in tho
first five months of this year.

from

NEW CADJU
PROCESSING
PLANT

A new cadjunut processing

l plant designed to keep operating

and capital costs low is to be
manufaciured and sold through-
out the world,

Developed by the Tropical
Products Institute of Britain’s
Ministry of Overseas Develop-
ment, the plant is going into
gommercial production as a
result of an agreement between
4 London firm and the British
National Research Develop-
ment Corporation (NRDC).

Increasing  Tmportance

Announcing this in London
recently, an NRDC spokesman
spid: “Cadjunutz are a ¢rop af
with
world demand growing every

ingreasing  importance,

Veir.

““But in main producing areas
such as India, or expanding
industry sectors like Ceylon,
existing methods of processing
are either too slow and inefficient
to cope with the increasing
demand. or consist of large
automatic plants of great com-
plexity.”

Low Costs

Phe new plant is designed to
process between 300 and 1000
Loms ol raw nuts aovear and iy
operating and capital costs are
relatively low,

The plant operates a new de-
shelling process with' the use
of ar auwtomatic centrifugal
sheller, and waste shells are
used for fuel, giving a signi-
heant saving in cost. i

*ublishers, Maraduna, Colombo,

el
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