“Domestic Tyre Prog

Increases

The Ceylon Tyre Cor-
poration has increased
its production {o 360,000
Lyres per year.p It is now
planning to step up this
production capacity to
600,000 {yres per Yyear
within the next three years,

The Corporation would
then be producing almost
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Price 50 cts

entirely Ceylon’s require-
ments of tyres and tubes,

The foreign exchange
saving at this stage is well
over Rs. 10 million, [t
is anticipated that within
the next three years, the
f:;rcign exchange shving
would be in the region
of Rs. 25 million annually,

- FOREIGN AID-

TURN?’

West German development
aid has, apparently, arrived at
a turning point. Recent state-
ments emanating from the Fe-
deral Minister of Economic
Coa-operation(Development Aid)
Erhard Eppler, are indicative
of efforts for a reorientation of
German development  aid.

This particularly involves
the establishment of criteria
which would permit a more
elastic procedure for the ap-
proval or denial of export
£uarantees for developing coun
tries in the future. Political
aspects, which so far have
only been considered in ex-
ceptional cases, will be given
more consideration in the fu-
ture in the approval procedure
for the governmental guaran-
tee, whenever, possible.

This is revealed in *“Partner,”
Journal for International Trade
Premotion,

In connection with the future
export guarantee policy, the
Federal Ministry for Econo-

mic Co-operation mentioned
three criteria:

l.  There shall be no inter-
ference with the normal export
guarantee approval procedure
except in cases of political
expediency

2. A timely consultation of
the government would be
indicated, since it must be
assumed that political criteria
will necessarily be included
into the insurance coverage
policy:

3. The foreign policy of the
federal government must give
due consideration to the feel-
ings of other countries. The
Federal Ministry for Economic
Co-operation further empha-
sized that the faithful per-
formance of the terms of a
contract were, of course, more
important than aspects of fo-
reign policy.  Occasionally
however, it would be inevitable
to make allowances for cer-
ain foreign policy aspects,

Capital formation up

In 1970 gross capital for-
mation rose by Rs. 79 million
or 3.5 per cent. There was
an increase of 1.1 per cent in
-fixed capital formation in the
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Governmentsector, Thissmall
increase reflected chiefly the
transfer of capital expendi-
ture of the Ceylon Electricity
Board, to the public corpora-
tions in the present estimates.
The estimate of Government
fixed capital formation in 1970
is therefore not strictly com-
parable with that of 1969,
states the Central Bank An- |
nual Report for the year under |

review,

The Report adds that in the
public sector Corporations, |
fixed capital formation fell
by Rs. 125 million while fixed
capital formation in the pri-

vate sector increased by Rs, 198
million or

17.2 per cent in ‘
1970,

- reformers,

The federal government had
no chance of preventing the
development of dogmatism in
other countries,

Criticism

The German industry has
sharply ecriticized the efforts
by the Federal Minister for
Economic Co-operation, Ep-

pler, to develop criteria for the |

granting of development aid

which give a Stronger consi- |

deration to social conditions

prevailing in the developing |

countries concerned.

The critics emphasized that
a control of development aid
with a view to its effect on the
social structure would tend to
subject this aid to the ideolo-
gies of revolutionary social
The industry feels
that a development aid com-
pletely devoid of any ideolo-
gical compornents has in the
past led for far more fayour-
able results and would conti-
nue to do so.

In the discussion of the so-
called “adoption of ideological
criteria in the granting of deve-
lopment aid one should not
disregard the fact that, within
the framework of international
organizations, political and
moral criteria have been adop-

| teds for a long time as a basis

for a decision on development
aid projects.

The uranium project in
Southwest Africa may be quo-
ted as an example in this con-
text. The UN Security Coun-
cil had recommended in this
case Lo invest no capital there

| and to underwrite no guaran-

tees in order to avoid an abet-
ment of the illegal activities.
The government of the Fede-
ral Republic has indeed ob-
served this UN Security Coun-
cil resolution, although this
was evidently an act of poli-
ticizing, economic facts,

A Mistake

It would be both a mistake
and a calamity if the German

e

development policy resumed
the trends of the block oriented
development aid of the fifties,
On the other hand, it cannot
be ignored that many coun-
tries of the Third World evi-
dently show cerfain condi-
tions of injustice. The grant-

ing of development aid and/
or public export guarantees
would have to be denied in
such cases for political and
moral reasons even if an ap-
proval would be justified from
an economic point of view,

Industrial production expands

The value of industrial pro-
duction in 1970 was Rs. 1945.0
million. This includes for the

Canadian loans

for India

Canada has given two deve-
lopment loans to India total-
ling $43 millions (Rs. 30 crores)

One loan for Rs. 28 crores

will be used during 1971—72

to finance the import 8f indus- [

trial commodities, fertilizers
and fetilizer materials while
another for Rs. two crores is
a line of credit for import of
exploration and other equip-
ment by the Oil and Natural
Gas Commission.

Advance Aid

The Canadian loans for
1971—72 announced without
waiting for the Aid India Con-
sortinm meeting, are Rs. seven
crores higher than the com-
modity and fetilizer loan of
Rs. 21 crores in 1970-71
The increase is due to the rapid
lutilisation of earlier loans and
increased demand for fertili-
zors and industrial raw ma- |
terials.

The loans are on the same
soft terms granted for all
Canadian development loans
to India in the last five years.
They are repayable in 50 years
including a fen year grace
perioda ndthere arenointerest,
service or commitment charges.

The present loan will pro-
vide India with funds for the
purchase of copper lead, zing,

nickel, asbestos, wood pulp,
newsprint.  ferro-alloys alu-
mimum, synthetic rubber, sul-
phur and several varieties of
fertilizers,—PTL

CEYLON'S FORTNIGHTLY - FINANCIAL: REVIEW.

first time, the output of the
Petrolesm Refinery which com-
menced production towards the
end of 1969.

The share of public and
private sector industry in the
total value of industrial pro-
duction for 1970 was 31 per
cent and 69 per cent re-
spectively.

About 58 per cent of the
total value of industrial pro-
duction is contributed by two
main categories viz., food,
beverages and tobaeco, and
chemicals, petroleum, cozl,
tubber and plastic produets.

If for purpose of comparison
of production data for 1969
and 1970, the value of output
of the Petroleum Refinery of
Rs. 181 million is excluded,
then the actual increase in the
total value of industrial pro-
duction in 1970 over that of
1969 is 8.4 per cenf. This
increase is chiefly due fte
substantial increase in output
recorded by a few State en-
terprises.

This is revealed in the Cen-
tral Bank Survey of industrial
production in 1970

PR PPPPSL L

Apologies

We regret that cie™o
reasons not unknown to
our readers, such ¢s the
curtailment of working
hours etc., we have not
been able to bring out all
our regular features. Con-
sequently, some reduction
in the number of our pages
has become inevitable.
We however hope that our
next issue would come
back to its normal size,
PJ-\WMWWV\
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COLOMBO CLOSING PRICES  5.4.70

TEA (Rs. Cts. Per 1b.)

Approximate range of prices (including teas sold Ex- Estate)

Auction No, 13 held on dth
| and 5th April, 1971. A

The total quantity uﬂc;_-ml
was 8,186,232 lbs. comprising
3.926,828 |bs, Leafl Grades.
040,837 Ibs. Dusts, 42,198
Ibs. Reprints, 127,818 1bs. Sun-
dry Lots and 3,190,749 [bs.
Es. Estate. Quality although
still quite useful, showed 4

BOPS B.O.P.¥s:~ | ¢ riher decline and many In-
voices of High-grown Westerns
- 1.85 3.30 2.00 2.90 | yere lighter in the cup. De-
g e mand was more general at the
241350 1at3.60 2at3.003at310 | gop for High-growns and
@ Mediums while Low-growns
1 at 3.70 i wegr
- . 2.10 continued to be in Strong
1.60 A Demand.

ium Grown 1.60 2.15 :
g::;lmlneaf Low Grown  1.62 1.68 1.62 11 zg High-Grown Teas: A [ew
Regitar 1S i o A3 ' hest liquoring Western brokens
Fo B 62 i sold well bul were lower ;others
) B.O.P dropped quite sharply follow-
i ® B Pgs 178 12‘8 "7 |ing quality and can be quoted
ary Yt i ) : 15/30 lower and more in some
ppy 1at182 1at1.81 1at8.00 lrtai_"g- ‘S’g instances. Thin liquoring teas

RUBBER ;

PLRICES FO THE WEEK ENDED 8.4.71
Rs. cts.—per 1b.)

Closing Avg. to date Avg. Same
Quotations 1971 Period 1970
RSS No. 1 £821/2 81 1/4 9943
RSS No. 3 T41/2 761/2 95 l,ffi
RSS No. 3 73 1/4 75 931/4
. (Rs, per candy)
COPRA Opening Price Clos. Price
Estate copra No. 1 . 231.00 225.00
COCONUT OIL (Rs. per ton)  Open, Price  Clos., Price
April 1,510.00 1,450.00
May i 1,510.00 1,450.00
DESSICATED COCONUT (Per b,

April and May .59 cts. Closing Price

PRICES OF THE WEEK ENDING 8.4.71

mmodity Buyers Quotations  Export
(Per 1b.) Duty
Cardamoms e o vo 18.50—20.00 40% on
Cardamom Seeds 21,0 —21.95  ftrue
Cloves » 29.00—30,00 F.O.B
Clove Stems 3.00—3.25 value
Mace. . 2 6.50—7,50
Nutmet (Shelled) 325350
Nutmeg (Unshelled) 2.00— 2.25
Pepper (Black) .. 7.50
Papain (White) 13.00—13.50
Papain (Brown) 10.50—11.50
Cinnamon H/1 .. 3.65 205 on
CinnamonH/2 i 3.60 troe f 0,
Cinnamnn Quilings No. 1. . 2.50
CinnamonQuilings No, 2. .
per Cwt. Exp
Coacoa .. 255.00 409
Coffee .. e .. unguoted true f.o
Kapok (Clean) .. . 165.00 value
Kapok (Unelean) . 55.00 3
Cw!m:: Seeds . 100,00 125.00
Essential Oils Per 25 oz. 1b. Export d,
Cinnamon Leaf Qjl 22.00
A anamon Bark 0Oil i Per oz 24.00
Citronella Qil Estate Quality 6.80 10% on

Citronella Qil Ordinary ., 6.60 true f.o.b

SUBSIDIARY CROPS—WEEKLY PRICE LIST POVA

ENDING 2.4, 71
?n h:: 3::;:?::4 qiuotal_’mns are the Wholesale Buyers Prices paid
kit 8 maintained only as a guide to the trade, Evcry
ort has been made to be ag accurate as possible, .
Cer :
eals (/Per Bag 54
58 Lbs)
(Per
e bushel)
Samba s
Other varietios 115{%% -
Bic S— 14 00
Par Boiled 60,00

and those withpoorappearance
{Tere noticeably  discounted.
There was relatively less de-
mand for BOPFannings and
bidding was hesitant with pri-
ces irrcgularly lower. 1In the
Main Sale, bright liquoring leaf
grades sold well.
Medium-Grown Teas: Best
Westerns dropped 10/15 cents
and the decline became pro-
progressively smaller the chea-
per the tea. Middle East buy-
ers held the Market fairly
steady for any tea that drop-
ped to the 1 /60 1/65 level.
BOP  Fannings followed
roughly the same trend.
Low-Grown Teas: clonal
teas and small leaf BOPs were

Poya Week ending 8/4/71.

Cardamons: There were 109
lots, totalling 6,140 1bs. on
offer at the sale held this ewek
showing an increase of. 1351
Ibs. on the previoust week’s
figure. Demand contikeued as
previously and the markel was
firm to be quoted at a flat

3/5 cents ecasier. This 35
cent decline was applicable to
most other Persian Gulf type
grades and BOPFannings.

Dusts: Better liquoring Wes-
terns were dearer by 20/40
cents and there was a good
demand for grainy teas which
were firm to dearer while
powdery Dusts were steady.

Off Grades: Best Western
Fannings were irregularly dea-
rer while Mediums and BPs
were generally firm. Low-
growns came o an easier
Market.

Tippy Teas: Flowery BOPs
and small leaf Flowery Fan-
nings were fully firm while
afl other tippy varieties weer
easier.

RUBBER REPORT

Poya week ending 8th April,
1971,

In the absence of any worth-
while factors, Weorld Rubber
Markets were generally weak
during the period under review.

The Singapore Market open-
ed nominal with values im-
proving and renewed demand
for April and May for RSS 1,
but towards mid-week the gain
was lost on withdrawal of
demand, At the close of the
week the market remained

inactive with a noticeable lack
of incentive (o trade,

rate of Rs. 18/80 per 1b. The
quality which fetched between
Rs. 18/80 and Rs.20/~ per Ib.
was not available at the sale
this week. Grades next to
best fetched irregular prices
selling between Rs. 17/- and
IRs. 18/~ per lb. Off-grade
also were trancsated at the

72.00—  75.00

Country Rice No. 1

—Country Rice No, 2 65.C0 68.00

—Samba Rice 25,00 90.00

—Kora Rice 95.00— 100,00

Per Cwt.

—Maize s 30.00 3.0
—Red Gram (Toor Dhal) 40,00 45.00
—Black Gram (Undu) 61.00
—Bengal Gram 46.00
—Green Gram 53.50
—Bombay Cowpea 40.00

Millets Per Bushel
—Finger Millet (Kurrakkan) 9.50
—Sorgum o 440.00  (per ton)
—Soya Beans 850,00 (per. cwt)
Spices Condimen) Per Lb,

—Mustard 5.50
Chillies Per Cwi?

—Dried Long Uuquoted
—Dried Round 4
Off Grade
—Goraka }E:p,(m
—Vanilla
—Tamarind Per Cyl. 95.00 ~— 100,00

—Nut Cashew
=Ground Nut

Per Y0 Lb. 50,00 —

52,50

om dltyGUmmentary

The London Market fol-
lowed Eastern levels closely
with indications of the market
drifting in the absence of any
worthwhile off-take. Traders
were inclined to think that the
market was still showing some
uncertainty over the unpredic-
table actions of the East where
they felt the disparity between
the spot and physical markets
were widening.

New York Market remained
more or less unchanged during
the week with idle and feature-
less trading conditions.

On balance Singapore and
London declined by .25 and
20 respectively.

Sheet: RSS 1 remained
fairly steady this week, open=
ing at #2 1/2 cts. and closing
at 82 1/2 cts.

Approximately 79 tons of sheet
rubber were sold by Members
of our Association of which
66 %, consisted of No. 1 sheet,

Latex Crepe: 448 ton of
Latex crepe were on offer at
the two sales held during the
week showing an increase of
66 tons on the previous week’s
figure, At the opening sale
there were 301,540 3/4 Ibs.
of Latex Crepe on offer.

previous week’s price of Rs.
16/50 to Rs. 17/50 per Ib.
Seeds sold at Rs. 21/25 per
Ib. The highest price paid
was Rs. 23/75, while the lowest
was /50 cts per Ib. for husks.
There was no change in the
London futures price which
remained at 92 1/2d. per 1b.
Cocoa: There were only 21
lots, totalling 75cwts, on offer,
sowing a decrease of as much
as 473 cwis, on the previous
week's figure. Once again
there was good demand for
best quality coco and the mar-
| ket remained unchanged at Rs.
255/~ per ewt. for quotation to
|be made at this price. ~Grades
Inext to best showed no change
land were transacted between
[Rs. 240/~ and Rs. 200/- per
ewt. The darker and poorer
grades once again changed
hands between Rs. 210/~ and
| Rs, 230/- per cwt. There were
no garblings nor shell coco on
| offer. At the close of the week
| the London futures prices was
iquutcd at £288.5 Sterling per
[ton and Ghana at £236.50
11000 kilos,
Cloves: There were 2 1b, of

6.00 | this commodity on offer, which

were disposed of at Rs, 28/55
per 1b.

Clove Stems: | b of clove
sems was on offer, which was
sold at Rs, 3/95 per Ib.

Pepper: 254 Ibs, were on
offer, [etching Rs. 8/95 per
Ib. for quotation to be made at
this price.

) B
:
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Rubber Review-March 1971

BSS NO:l opened | cent
easwjr at =77 1/4 cents per Ib.
Continued to decline to -75 1/2
cents per 1b. on the 8th in-
Stantbut recovered fairlystrong
ly thereafter in line with over-
seas advices to touch -85 1/2
cents per lb. on the 22nd in-
starE! before declining once
again under minor fluctuat-
ing conditions to close at-82 1/4
cents per |b.

Approximately 2,018 Tons
of LATEX CREPES were off-
ered at the Public Auctions
during this period, an increase
of 427 tons compared to the
previous month's total but a
decrease of 392 tons compared
to the total in March, 1970.
Latex Crepe No. 1 opened 1/2
cent easier at Rs. 1/11 1/2-14

per Ib. declined further

to Rs. 1/10-14 per 1b. on the

“th instant but recovered

fairly strongly  thereafter

XXIIrdCONGRESS OF THE
L.C.C.

The XXIIird Congress of
the International Chamber of
Commerce to be held in Vienna
from April 17 to 24, 1971, has
as its general theme the sub-

to touch . Rs. 1/19  |/2-22
per lb. on the 23rd instant
before easing slightly once

again under minor fluctuating
conditons to close at Rs.1/20-
21 1/2 per Ib.

Approximately 710 tons of
SCRAP CREPES were off-
ered, an increase of 154 tons
compared to the previous
month’s total, but a slight de-
crease of 48 tons compared to
the total in March, 1/70. IX
Browns opened 1 to 2 cents
easier at -67-68 cents per lb.
but recovered thereafte to-72-
75 cents per Ib. on the 16th
instant and after fluctuating
narrowly around this level,
closed slightly easier at-70-72
cents per Ib.

Approximately 95 tons of
SOLE CREPE were auctione,
an increase of 21 tons com-

total also a substantial increase |

of 38 tons compared to (he
quantities offered in March
1970 Sole Crepe rubber w.!uc.:-
opened about 20 cents dearer
at Rs, 2/15-30 per |b, and im-
proved further to Rs. 2/15-33
per Ib, on the 13th instant,
on shorl covering demand,
especially for Smooth 18",
offerings but declined sharply
thereafter on lack of demand
coupled with the fairly sub-
stantial spot position to Rs,
I/85 to Rs. 2/- per |b. before
recovering somewhat to close
at between Rs. 1/85-Rs, zﬂ
per 1b.

The EXPORT DUTY dur-
ing the month under review
was as follows:-

1st/21stMar:71-- 3 ots per lb.
22nd/28thMerch 71-4cts per Ib
29th/31stMar; 71- Scts per Ib.

Cesses remained unchalged at
1.980 cents per 1b.

pared to the previous month's

CHAMBERS

ject ** Technology and Society
-A Challenge to Private Enter-
prise ', Secondly the Congress
will review the prospects for
infernational trade, on the basis
of the new Trade Liberalisation
Programme-the prospective

SHARE MARKET REPORT

Conditions on the Share Market were generally easier
except that there was a firmer tendency for a few teas and Tea-
cum-Rubbers, accordingto the Report of the Colombo Brokers

Association.

Teas
Doomoos
Fairlawns 8
Nahavillas s
Nyangas .. .
Ratwatta Consolidated
Strathedens
Tea-cum-Rubber
Hunuwellas
Rayigame. .
Talfngawellas
Commercials
Ceylon Brewery
Cold Stores
Ceylon Tobaccos
Browns
Colonial Motors
Rowlands. .
Lambrettas
Lankems .. e
Development Finance
Commercial Banks
E.B. Creasy
Investment Trusts
Ceylon Guardians
Preference Shares:
Nyangas 8 % cum prefs
Poonagallas 7% cum prefs

Govt. Loans: 3% Ceylon Development
There was no business in Rubbers dnd

Previous st March

Price 1971 + or —
Rs. cts Rs ets  Rs cts
6.50 550 — 1.00
3.50 4.00 + .50
3.50
7.50 12.50 -+ 5.00
14.25 15.00 - 75
8.00 7.50 — .50
5.50 5.75 {+ 25
3.50 5.00 | 1.50
325 3.25
17.75 17.75
DTS 9.75
17.00 17.00
9.00 9.25 b 25
12,00 6.25 5,15
4,75 4.75
5.50 5.50
9.50 %.50 1.00
80,00  65.00 -15.00
7.00 6.00 — 1.00
10.00 10.00
550 450, — 1.00 |
11.50 5.75 — 5.75
9.35 500 — 425

Coconuts.

The following were quoted ex-dividend :-

Ceylon Cold Stores Ltd—3Y% Interim on 28.4.71;
landura Tea and Rubber Co.

Wel-
Ltd— 7 1/2% First and Final

FCY

on 6.4.7): Opata Tea and Rubber Co. Ltd,~—67%, Rirat and Fi-
_na Jon6.4.71:Ceylon RubberCo.Ltd.—121/2 % Finalon3d1.3.71
Dickoya Tea Co. Ltd.— 57 First and Final on 29,3.71; Great
Western Tea Co. of Ceylon Lid—6% Final on 30.3.71; Shaw
Wallace and Hedges Ltd— 7% Final on—to be notified,

1970/73 Rs. 91.00 |

*“ICC Round " and of the
reactions to it of inter-
governmental organisations and
key Governments.

Other issues of concern to
international business such as:-
(1) Prospects for trade in manu-
factured goods. (2) Pros-
pects for trade in raw material
and agricultural  products.
(3) The international monet-
tary system as a basis of world
trade will
meetings on International
Trade Liberalisation,

Five Committees of the Con-

gress  will consider  the '
following subjects:-

a) Use of the world’s re-
SOUrces

(b) Social cost of economic
growth

(c) Responsibilities of Go-
vernment and business

(d) Technology and  the
developing countries
(¢) International co-opera-

tion in environment control.

Discussion Groups will con-
sider items such asi-

(1) User’s contribution to
new and better telecomu-
nications

(2) United Nations and Inter-

national ~ Payments

Meeting Consumer’s

needs through modern

marketing techniques

New era in transport

Selections of arbitrators

in the ICC system

The role of the inter-

national corporation

The business man’s con-

tribution to the second

United MNations develo-

ment decade

Simplification of proce-

dures and documents for

ifternational trade

New approaches in speed-

ing and widening the

application of useful tech-
nology.

Besides these mectings of
committees and groups, there
will be special meetings of the
[nternational Bureau of Chan-

bers of Commerce and of the
L]

/

(3]

(4)
(5)

(6

(7

St

[£.]

9

be discussed at |

not
the

separately classified in
trade statistics of the
Federal Republic of Germany®
Belgium and the Netherlands.
Imports of these items into
these countries must fherefare
be presumably small.
However, both these pro-
ducts have many industrial
and chemical applications. But
| due to the existence of a num-
ber of readily available local
substitutes, the future market
prospects for these products
would continue to be limited,
particularly due to their un-
competitiveness vis-a-vis lo-
cally available substitutes.
The current import duties
for coconut shell products are
as follows;-
F.G.R.

C'shell Flour (ltem No.
1405)-Free
-do- Charcoal (Item No. 44.03)
—10.4 per cent

An import turnover-tax of
119 is levied on both products,
There are norestrictions govern
ing the import of coconut shell
products which is liberalised.
Netherlands

The following business firms
| are interested in importing from

Ceylon the products indicated
| below:—

ICC’s Commission on Asian
and Far Eeastern Affairs.

NEW OFFICE BEARERS

At the last Annual General
Meeting of the Ceylonese Na-
tional Council of the Inter-
national Chamber of Com-
merce a vote of appreciation
was passed on the valuable
service rendered by Mr.C.Loga
nathan in his capacity as Chair-
man of the Council and also
as Vice Chairman of the ICC’s
Commission of Asian and Far
Eastern Affairs. Mr. Logana-
than who had been Chairman
for 14, years resigned front
office on accepting an appoint
ment with the World Bank.

Mr. Roland Wanigatungd,
Hotorary Secretary of the
Council from its inception

THE ECONOMIC TIMES l6th April 1971 P

in 1956, was elected Chairman.
Other office bearers elected |
were -

Vice Chair- - Mr N.K.Choksy

men: °* 0.C. i
Senator D.L.F. |
Pedris

. Mr C.E.P. Jaya-

suriya

Hony. Secre-- Mr AK. Nesa-

tary 7 rathnam

Hony. Treas-—

urer; Mr. A A Page.

age 3

-

-

Market potential for ¢’nut
shell products

Hoth coconut shell charcaal
and coconut shell flour are

C.shell flour and Charcoal
—Nil. .
Turnéver Tax
. 5% of the duty paid value,
including the turnover tax itself
Belgium
C’Shell flour—Import duty-Nil
C’shell Charcoal—Import turn-
over tax—7°57
C’shell Charcoal
—10.4%
C’shell Charcoal Not ground:
Import Turnover taf 7%
C'shell Carchoal othefT Im-
port turnover tax—I16%

Import duty

Caoconut shell charcoal was
at one time used primarily
as an active absorbant, but
it has now become possible
to make active coal from other
materials which are cheaper
and more uniform in charac-
ter. Hence, the demand has
declined. The Netherlands
is a very big producer of ac-
tivated carbon. The leading
firm engaged in the manufac-
ture of activated carbon is-
N.Y.  Allgemeene Norit

Mactsheheppij,

P.0. Box 1702,
Amsterdam.

Export Oppoﬁl_m?tie:

Vediane Giuliano,
Via Montaure Scage,
88060, Cantanzara,
Italy.
Vases for flowers made out of
Coconut shell
M/s C. Cutturi & Sons Ltd,,
Via P. Moiano, 34/c, 00199,
Roma, [Italy.
Timber, particularly mahogany
and teak.
M/s. Hershey & Co,
41, North Moore St,
New York, N.Y. 10013.
Shrimps
Ms. Ahmed Abdullah Walwati
P.O. Box No 202, Mecca,

S. Arabia.
Biscuits, Confectionery and
Textiles.

M/s G. Rucchti & Co.,
A.G. Weinbuergstrasse, 160,

8042,  Zurich.

Canned pinapple products
M/s Salvaj & Cie,
Rue Adrien Lachenal,

3, Geneva, -
Canned pineapple products
M/s E, P, Nugh, B.P. Nugh &
Co.

6th Floor, Lincoln House,

280, bitt Street,

Sydney N.SW, 2000,
Australia.
Prawns

| M/s Talomola Agboola Com-

mercial Stores,

17, Docemo St., P.O. Box 2046,
Lagos.

Handkerchiefs, Napkins, Knit-

wears, Watch Inmds‘,‘cmlcry,

Kerosenestoves, Padlocks,Hard

wares, Electrical goods, sfa-

tionery etc.



., -
—— —

Page 4

KEURODOLLAR AND THE WORLD EC

The Encyclopaedia Britan-
miga contains, in its “Book of
the Year , a useful section for
defining those new words which
have recently hecome accepted
as  expressing a mew concept,
In 1966, the word **Eurodollar
was described there as *a
US dollar held (as by a bank)
outside the US and especiatfy
in Europe. ’

This came rather late in the
day: by 1966 the Eurodollar
wes fully established. From
small beginnings it has grown
into one of the most inpor-
tant markets in the world for
short-term credits and more
recenihe glso for long-term
financing.

The concept of ‘*Eurodollar’

1f you are the owner of an
amount of Eurodollars, some
hank owes you this sum in
dollars: the bank can be any-
where in the world (not neces-
sarily in Europe) but it must
be outside the United States.

There are other “Eureo-cur-
rencies” for which #the case
is similar. Evro-marks are

Deutschmark deposits with a
bank anywhere outside Ger-
many. Dollars, however, ac-
count for four-fifths of the
Euro-currencies:  hence the
importznce of Eurodollars.
(Swiss francs account for per-
haps 9-10 p.c., Deutschmarks
some 6-7 p.c.. sterling and other
currencies for the rest.)

“Eurodollar™ market s
something of a misnomer.
This market is neither limited
to Eurepe, nor to dollar—but
both Europe and the dollar
are by far the most significant
in the transactions in this in-
ternational money  market.
There is not much genuinely
new in the coneept: there was
an active market in dollar
deposits in  Europe in the
19205 but because of the col-
lapse of the gold standard,
the instability of the 1930s,
and the wartime and postwar
restriclions there was no such
business transacted between
1931 and the mid-1950s (apart
from special deals of a few
Swiss and London  banks).

The present Eurodollar map-
ket may not be new in concept
but it *fs certainly new in its
proportions.  Acocording to
several independent estimates
the size of the Eurodollar
market exceeded %30,000 mn
edrly in 1969, Iis rise has been

just as phenomenal: the sama

figure was  “only™  $12.000
mn  two  years &#go, These
ENOrMOUs proportions make

the present role of Eurodollar
difierent in Kind, and not only

: 3
in degree, [rom

any  earlier

monetary oy eralions,

The start and the ‘‘supply’

The Eurodollar market took
off in the early 1960s but its
roots go back to the late 1950s.
Eurodollar’s basic condition
is a relatively free move-
ment for the main currencies—
which was not achieved after
the war before the mid-1950s.
Since American interest rates
have almost always been tra-
ditionally lower than those
in most money markets in
Europ®, London banks found
themselves in a position of
being able to offer loans in
dollars at cheaper rates of
interest than in other cur-
rencies  including  sterling.
These dellars they obtained
from non-American holders:
hecause of the higher interest
rates in Britzin higher earning
could be achieved this way for
these dollar-holders as com-
pared with depositing their
dollars in the U.S.A,

The two factors which gav
further considerable stimulus
to Eurodollar were the full
convertibility of the major
European currencies around
1960, making transactions con-
siderably easier, and the dif-
ficulties of sterling. As from
the first major restriction in
1957, sterling’s traditional part
played in the financing of in-
ternational trade has gradually
been declining and other me-
dia were required to replace it.
Eurodollars offered such a
medium. The huge and an-
nually recufring balance of
payments deficits filled Euro-
pean central banks with dol-
lars. They sold these to the
commercial banks of the coun-
iry who again re-sold them to
practically anyone who wan-
ted to bu; these Europeanised
dollars, which earned higher
(+ ften considerably higher) in-
terest rates in Europe than in
the States. Normall Euro-
dollar interest rates have moved
above the American and below
the European money rate le-
vels. International corpora-
tions, finance houses, insurance
companies have always had
spare cash; this they gladly
turped into Eurodollars. Ano-
ther advantage of the new
mediuum  was a4 holding in
dollars without being fixed in
Ambrica: there are investors
who prefer the dollar to any
other currency but for a num-
ber of reasons would not
invest in America. This helps
to explain why East European
central banks were among the
first on the Eurodollar market,
Eurodollar is available (o ex-
porters in countries
(though not in all cougtries
hecause of

many

restrictions) who
sell for dollars; they just have
1o transfer their dollar warn-
ngs (o 2 dollar aecount with
& Bwiss, Belgian, or other Eugo-
pean bhank.

The “Demand side
What is happening to the
Eurodollar when the com-
mereizl banks sell them, and
who is using them? Nobody
has ever seen a Eurodollar,

o physically changing hands—

how is the mechanism work-
ing?

Eurodollar is no legal ten-
der; no Eurodollar Bank-notes
are g printed; Eurodollar
is 4 backstage actor, in fact
pot much more than an ac-
countaney item. There are
certificates of deposits nomi-

B
GEORGE F. RAY .
The National Institute

of Economic and Social
| Research, London,

nated in dollars and if the
deposit is with a bank outside
the US, the certificate de facto
refers to Eurodollars (with-
out :aying so): here is a mar-
ket of certain magnitude in
these certificates. This how-
ever, is not the main form of
Eurodollar’s operations.

Practically every borrower
can, in principle, obtain finance
ultimately originating in Euro-
dollars. Municipalities are
great borrowers: a British city
corporation borrows sterling
from a bank or finance house;
the latter obtained these funds
from the Eurodollar market
(i.e. bought Eurodollar depo-
sits), switched them into ster-
ling, and lent this sterling to
the borrower. 1In this example
the borrower was a British city
corporation—but prectically it
can be anybody. Foreign
traders, and international com-
panies are 2mong the largest
users but it is impossible to
be accurate in this  field.
Banks in Europe, indeed any-
where outside the US, may
use their Eurodollar deposits
for backing their normal do-
mestic operations, by convert-
ing the dollars into their na-
tional currency; In this way
each of their clients may be-
come @ “second-hand” user
ol Eurodollar, and the banks
themselves become the first-
hand borrowers of Eurodollar,
American bankers can  of
course do the same, Indeed,
they have been doing this on
a large scale more recently,
especially since eredit restric-
tons in the States were inten-
sified.,

Eurobonds are loans for
five: years or more, denomina-
ted, paid for, and yielding
interest, in dollars outside the
United States. They can bhe
traded at the major stock ex-
changes, Their origin Eoes
back to President Kennedy's
interest L‘qll-’:_'i‘..'lljll.‘l'l lax  in

1963, The

'

purpose  of  this

legislation was to prevent, or
at least discourage, Europeans
from raising long-term loans
in the States; this drove them
to the Eurodollar market.
Another fillip ¢came from Pre-
sident Johnson's administra-
tion which in 1968 prohibited
Americans from financing over-
seas projects by  investing
abroad US domestic capital;
as a consequence, the Euro-
dollar market was used for
these purposes as well. From
small beginnings the Euro-
bond business has taken sig-
nificant proportions, exceed-
ing § 2,500 mn in 1968,

The Market Place

Except for the United States
for Eurodollars (and the “home
country” of any Euro-cur-
rency) banks and all types of
lenders and borrowers in the
whole world are, or can be,
involved and operate on the
Eurodollar market. Even this
exeeption is only true in the
very restricted geographical
sense. By definition, there is
no Eurodollar within the USA,
but American banks, as well
as companies and citizens,
have been involved in huge
transactions indeed in Euro-
dollars outside the States.

“Involvement™ is not iden-
tical with the actual place of
the market, which is limited
to the world’s great financial
centres. The Eurodollar mar-
ket is concentrated to a high
degree in London which “is
the unchallenged centre, a
natural consequence of the
traditional role of British banks
in handling international cre-
dits.” This is a neutral Swe-
dish view quoted from one
of the leading Scandinavian
bank review-—and it can be
supported by some simple sta-
tistics:

ing at least one branch, or
representative office, in Lon-
don, (Many of them have
two London offices.) In no
other financial centre of the
world does the number of
foreign banks come anywhere
near this number, (And it is
already known that several
newcomers will be added to
this list during 1970). 56 (of
the 137) foreign banks opened
their London branches in the
last ten years and it is reason-
able to assume that their main
incentive for doing so was
London’s already established
leading place, as well as the
unique facilities offered by the
City of London. The rise
of the foreign banks in Lond-
don has been spectacular in-
deed: number almost trebled
since the end of the war.

Among these, the American
banks deserve special atten-
tion—after all, dollar (even
if “Euro™) is primarily their
business. An inquiry among
the 31 American banks was
organised; these can be sup-
posed to be the “outward-
looking™ banks of the United
States. In 27 of the 31 cases
London was the first place
where these banks opened a
European office (in the rest
of 4 cases London was the
second). 18 of the 31 banks
have just one office in Europe
—in London. As compared
with the 31 American banks
settled in London, nolt more
than 10 of them have offices
in Frankfurt and Paris; 7
in Brussels; 6 in Milan: 5 in
Amsterdam, Dusseldorf, Ge-
neva and Madrid: 4 in Ant-
werp, Athens, Munich, Rome,
Rotterdam and Zurich, and
3 in Vienna.

Advantages of Eurodollar

It is a frequently mentioned
fact that the world economy,

FOREIGN BANKS IN LONDON

Headquarters 1889 1918 1940 1949 1959 1964 1968 1869
EEC countries. . 3 A ) GO 7 1 e | e
Other Western i
Europe i I 3 5 5 9 L 16 18
Eastern Europe = o= 20 R SO R
USA L | 3 7 7 8 1Z.5 2. AL
Commonwealth/

Sterling Area 7 14 16 18 2§ 31 35 36
Japan 7 1 2 4 4 TR 1 S (2
Rest of world .. — | 3 7S T S L
Total h 12 3% 48 56 8F, 99 125 137

Banks «n London (Bri-
tish and London- based fo-
reign banks) are responsible
for more than 50 p.o. of the
total (world) Eurodollar ppe-
rations,

At

were

the end of 1969,
137  non-British

banks® leading banks in their

there

home countries — maintain-

and expecially world trade,
have been facing an interna-
tional shortage of liguidity
inthe last 10—15 years. FEuro-
currencies have helped to ease
this shortage; their enormous
growth proyided the world
money markets with freely
convertible, liquid and mobile
funds. These were available
not only for financing trade
but also for investment. When

US capital became 564
its export restricted,
ment abroad of US co
was to a [arge degree |
by Euredollars; Briti
panies—in both™ the
and the private sect:
avajled themselves of |
sibility, as did invest
other borrowers elsew
cluding Gefmany.

is no doubt that witho
currencies the recent

in the intematio,r;al
market would have be
severe.

A certain a_lnounl
is undeniably siemmi
the free flow of the hu
dollar funds. A rece:
ple was provided as
come of the-tlightenin
home money supply
US administration:
can banks rajsed f
the Eurodollar mark
sense “‘repatraiting”
lar) at such a rate
outflow of dollar from
took alarming prope
until the US governn
forced to act under
from European centra

It is conceivable i
country could deny
convertibility to E
rencies; this would
barrier and soon the «
trade, or trade balanc
suffer.

Ceylon’s

The crops dealt
this section are as fc
A. 1. Cinnamor
Cardamon
Peppér
Nutmeg a
Cloves
Citronella
Lemon G
Cashew
Coffee
Cocoa

SO B

Vanilla

Pyrethrun
Cinchona
Oil Palm
Macadam

Fhe crops in group °
already been 'estahl
one way or another i
Those in group ‘B* a
introduced ddding th
of tllc present, plan,

These cropsgvere p
up in the 1 Agr
Development Propos;
—70. It seems theref
desirable to give a g
more claborate o,
these perennial erops
sessing their developy,
sibilities during. the'p,
the present plan.

The first te cropg
to, with the exgentingy ¢

cashew and lémon-gy;
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| became scaree and
L restricted, invest-
ad of US companies
arge degree financed
ollars: British com-
1 both™ the public
Private sector—also
tmselves of this pos-
5 did investors and
rowers elsewhere, in-
Sefmany. There
ot that without Euro-
the recent tensiosh
nterna:in,uai money

Juld have been more

lin a‘.zmunt of risk
ibly stemming from
w of the huge Euro-
ds. .A recent exam-
rovided as the out-
he-tightening of the
ney supply by the
nistration:  Ameri-
s raised funds at
lollar market (in a
patraiting” the dol-
ich a rate that the
" dollar from Europe
ming proportions—
US government was
act under pressure
opean central banks.
onceivable that any
ould deny the free
lity to  Euro-cur-
his would create a
d soon the country’s
trade balance, would

The wast transactions
Eurodollar are almost entirely
without collateral, they are
unsecured loans  exclusively
based on trust. Huge funds
change hands in complicated
dealings and a long chain of
banks, brokers and dealers
can be involved at both the
lending and the borrowing
end; just like any chain—this
is as strong as its weakest
member. Similarly, a danger
can be seen in the free move-
ment of funds of spectacular
magnitude without any central
control. The intricate market
mechanism is the main con-
trolling organism.

Merits versus Risks

So far major troubles, which
can possibly stem from these

and other danger points, have
not arisen. Or perhaps they
have but smooth operitors
bridged them by quick actions
behind the scenes. 1t remains
to be seen whether the merits
of Eurodollars outweigh the
risks inyolved, but Eurocur-
rencies have certainly come to
stay with us for the foreseeable
future,

Finally, it is appropriate
to quote Dr. F. E. Aschinger
of the Swiss Bank Corpora-
tion who concluded an address
given in London on the subject
of the “Eurodollar market

THE ECONOMIC
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Chances of tt;he .%:J'ndai:de\fe]oped

By
Mirko Djekic

However. the question has
remained unanswered: whe-

in times of crisis” as follows:
“The Eurodollar market Tulfils
such important functions in the
world economy that it would
be a mistake to curtail its
working by restrictive mea-
sures just because it contains
some dangers which become
acute in international mone-
tary crises. We have got to
live with the Eurodollar
market, and just therefore
make every effort to pursue
sound economic #nd mone-
tary policies which will mini-
mise its dangers and maxi-
mise its positive effects.”

*The statistical infarmation
concerning foreign hanks
London is based on the Octo-
ber 1969 issue of The Banker
(London), with the permission
of the editor of this journal.
The data concerning  Ameri-
can banks are based on author’s
special inguiry.

in

Another new large-scale action of the United Mations Or-
ganization—the Second Economic Development Decade—was
inaugurated at the beginning of this year.
full two years and accepted with applause in the General Assembly,
It was “‘seen-off with good wishes from Lusaka where those coun-
tries of the world which represent the politically non-aligned and
economically underdeveloped part of our planet, called this docu-
ment an act of mankind's consciousness,
mankind lives in industrially developed countries and accounts for
nearly nine tenths of the world gross product.

It was prepared for the

For, only a third of

ther the second night will be
more successful than tiggp first
one, the movement for the
implementation of the  se-
cond decade better than the
redlization of the first one
which ended lest year with-
out being ablr to claim a
Very great Success.

In the years of the most
intensive industrial boom in
history, precisely-igathe past
decade, underdevelt*ed coun-
tries were chiefly stagnating.
The only exception were those
rich in oil—industrial raw ma-
terial in the highest demand.
And, while the natichal per-
capila gross national product
in the United States was higher
than 4,000 dollars a year, two
years ago, this figure amoun-
ted to only 50 dollars per
annum in the poorest courn-
try of the world—Chad.

Mot only this, however, Un-
derdeveloped countries, even
those which have until re-

in

the Second

Development Decade

cently had very dynamic eco-

nomics can no longer com-
pere with the developed by
the rate of growth recorded
in'social product.  Sixteen na-
tfional economies in which no

« Erowth in the per capita gross
netional income was regis-
tered between 1961 and 1968
but in which & climb was re-
corded in this sphere aré on
the list of economically under-
developed countries. For, in
eleven of them the growsh wes
not higher than one percent
anhually,

Thke most numerous zmong
thé poor are situated in Africa,
This vast raw material pro-
diicing region, perhaps mare
Badly than any other, feels
the discrepancy between pri-
ces on the world market,
Mc'lu"eover, the continent is
still unable to free itself from
the influence of the best de-
véloped countries in the world
whose colonies have been the
present independent states in
the past. The Economic Com-
niission for Africa formed
twelve vears ago is therefore
frying to unite the countries
i the cconomic field as well.
However, the idea has becn
launched at its recent tenth
session that the economical-
ly  underdeveloped world
should accept ‘‘challenge to
duel with poverty” in the

just opencd development de-
virde, o

Will the developed countries
understand  and  support  this
slogan or not? Judging by what
happened in the past months,

there are sufficient reasons for
ofitimism,

Two moves linked for the
Second Development Decade
offer a chance not to Jose the
“duel.”  In the first place,
there is the decision to set
aside one percent of the na-
tional gross product of the
developed countries in the
coming decade for the deve-
lopment of those ®Underdeve-
loped and then to aceept the
principles of UNCTAD's la-
test round which should en-
sure lower customs to the
underdeveloped for their in-
dustrial goods and semi-fini-
shed products when market-
ed in the developed countries.

Naturally, all this ensures
considerable advantages. The
transfer of one percent of the
gross national product of the
developed to the underdeve-
loped world should bring about
two billion dollars of invest-
ments per annum to these re-
gions. Lower customs would,
at the same time, accelerate
the just inazugurated indus-
trialization programmes.

lon’s

rops dealt with in
on are as follows:—
Cinndmon
Cardamom
Pepper

Nutmeg and Mace
Cloves

Citronella

Lemon Grass
Cashew

Coffee

Cotoa

A e g ey I R TR

1. Vanilla

2. Pyrethrum

3. Cinchona

4, 0il Pajm

5. Macadamia.

: e

ps in group ‘A’ have
been ‘established in
- or another in Ceylon.
n group ‘B’ are to be
ed didng the period
present: plan.

- crops@vere not tiaken
the 1 Agricultural
yment Proposals 1966
It seems therefore very
e to give a somewhat
olabhorate account of
erennidl crops in as-
their development pos-
s during. the period of
sent pla.
first iespCrops referred
| the exggption of coffee,
and |émon-grass, pre-

Sa

Agriculture

sently feature in Ceylon's ex-
port trade, but the level of
such exports and the guan-
tum of foreign exchange rea-
lised are quire small. As a
matter of fact, the share of
export earnings of these peren-
nial crops is of the order of
three per cent of the total
annual foreign exchange earn-
ings of the country, as agdinst
90 per cent of earnings de-
rived from the three major
perennial crops, tea, rubber
and coconut.

As [he;e Crops are essen-
tially export-oriented. any pro-
‘gramme of development must
work within the constramt
that an undue expansion in
production and exports could
destroy the market and re-
duce prices. However, as in
all cases, except cinnamon,

Ceylon's contribution  to
world trade is negligible and
it appears feasible to expand
production locally without an
appreciable adverse impacl an
the world market and prices.
Furthermore, a very signifi-
cant feature of many of these
commaodities is that the world
demand for them is increasing
at a rate of some five per cent
per annum.

CINNAMON
A projected 5,000 ton tar-
get by 1977 could well be ob-

Development

tained by intensification of
cultivation, application of fer-
tilizer etc., in the existing
acreages. The response to
fertilizer application would be
quick and highly desirable.
Therefore, what is suggested
in the plan of development
for this crop is a Fertilizer
Subsidy Scheme. This Scheme

is already functioning from
the year 1970.
At present the price of

cinnamon in the world market
is very atractive as is shown

below :

1966 Rs. 5.51 per Ib.
1967 Rs. 4.88 per Ib.
1968 Rs. 5.04 per b
1969 Rs. 4.20/6.50 Ib.
(Qct.| Dee.)

The price advanlage now
open lo cinnamon may nol
necessarily last if other sup-
pliers of this commodity, e.g.
South Vietnam, and of Cas-
sia, i.e. China and Indonesia,
resuime their positions as farge
seale suppliers, *

In view of the present impe-
received from attractive

tus

prices, it is likely that mare
people will undertake the cul-
tivation of this crop, especially
in un-economic rubber land.
A new planting of about 4,000
acress to meke up a total of
40,000 zeres in 1977 is there-
fore envisdged.

Plon (1971450 ool

Alongside the application
of fertilizer and new plant-
ings it is also recommended
to replace the old exhausted
plants with material collected
from high yielding varieties.

Based on these considera-
tions the programme of cin-
namon - development for the
period 1971—77 is given in

Acres

the Table below:.—
TABLE I

Planting and Production
Programme

~ Basis: Yields: Old plantations
to increase from 1| 3/4 cwt/
acre to 3 cwt. by the use

PRODUCTION (in cwt.)

1971 1972 1973

Crops

of fetilizers. The unferti-
lized part produce 1 1/2
cwt. Planting and replant-
ing are expected to yield
3 cwt. at the age of 6—7
years. The rate of increase
in yields is: at 4 years 1/2
cwt., at 5 vears 1 cwt,, at
6 years 2.5 cwt., at 7 years
5 cwt., at 10 years 4 cwt.

1974 1975 1976 1977

(¢) Old Plantations: 36000 acres to be fertilized up to 25,000 acres at the rate of 10,000 acres
in 1971, plus 5,000 more in 1972, 5,000 in 1973 and 5,000 other in 1974. of the remander
1,000 is replaced annually,

Fertilized yield per £cre is 3 ewl,

Balance unfertilized minus 1000 acres. Annual

vield is 1 1/2 cwt,
Total
New Plantings -

1971 2000 (new)
Re-planting starting in

(6)

- Re-plantings

30000 45000 60000

noeo 21009

-

81000

39000

75000

69000

1972 2000 (1/2 new—I1/2

replanting .

1973 2000 (—do—)

1974 1000 (Re-planting)

1975 1000 (—do—)

1976 1000 (—do—)

1977 1000 (—do—)
10000

Total ewt,

In Metric Tons

e . 65000
3450

75090
3750

75000 75000 75000 75000
12000 10500 9000 7500
87000 85500 84000~ 83500
1000 2000 5000 8000
— 1000 2000 5000

— — 1000 2000

= — 500

1000 3000 8000 15500
§8000 &8500 92000 980CO
4400 4425 46000 4900
Stabilized — 4900

Cond, on Page—0
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Contd. from Page 5

On this besis in 1977 the
¢innamon acreage would be
40,000 consisting  of 30,000
acreas of existing plantations
and 10,000 acres new plant-
and replanting.

The Fertilizer Subsidy Sche-
me will be extended as fol-

lows:—

1971 10,000 geres
1972 15,000 *

1973 ol IR
1974 25060 7

1975 250000 ¢

1976 25000 7

1976 325000

Loans will be made available
for the intensification of pro-
dzction, as follows:— *

— Rs.
Fertilization (in kind)
tp to 100.00
Weeding and fertilizing 80.00
Pruning ! 20.00
Harvesting and curing 100,00
Per acre 300.00

These loans will be repayable
within one year.

An annual replanting pro-
gromme of 3 per cent of the
zoreage will Me undertaken,
i.e.at the rate of 1,000 acres
per year.

The programme for mew
planting will be as follows:—

1971 2000 acres
1972 1,e00 *
1973 oo

Arrangements will be made
to grant long-term loans for
these planting purposes on
favouiable terms where re-
payment will be started when
the crop comes into produc-
tion. As the present prices
are very attractive and this
position is likely to continue
for some years, no further
incentives would be necessary
for cinnamon cultivation,

CARDAMOM

To produce a total of 1,000
tens in 1977 the following
programme should be adopted ;

Planting and Production
Programime

(Basis! 1000 T. tavget for 1977
{at the latest in 1978)
Yields:  old plantations will

increase by [0—I5 per cent

ihrough pest control, *
Plantings of 1968—70 will
reach slightly more than
1 1/2 cwt.facre. New Plant-
ings will give | cwt. at {he

ath year, 1 1/2 at the 5th aee lm}ds' Ttk Tes and ity
year, 2 ewt, at the 6th yedr), I)Mr WL et
Acres Expected Pr
L. . 1971 1972 4973 1974
Old ]Z'F!';JﬂEaUDI!S « 7008 4000 4200 4400 4500
1968—70 ™ . 2500 — — 2500 3750
New programme
L ]
1971 .. 1500 15
i _ 500
1972 .. 2000 . -
1973 .. 2500 - - e —
In ewts., 4000 4200 6900 9750
In tons, 200 210 345 4874

ESPLAN s v

"An important area in which
the development will operate
will be in uneconomic tea lands
by provision of planted shade.
Already a subsidy of Rs. 900/-
per acre is being offered by
the Tea and Rubber Control-
ler for this purpose,

Intensification of cultiva-
ion in existing cultivations
would be done through ferti-
lizer application and pest and
disease control for which loans
will be provided on: a short-
L.erm basis:—

,I . Rs.
Fertilizer (in kind) up to: 75.00
Weeding and Fertilising 40.00
Pest Control 10.00
Harvesting and Curing ~ 75.00
200,00

Peracre

For new plantings also loans
will be provided on a long-
term basis. ;

The demand is for artifi-
cially cured green cardamoms
rather than for the sun cured
one, Financial  assistance
would also be considered by
way of loans for construction
of processing umnits. No other
incentives would be necessary
in view of the gross profila-
bility of this crop.

PEPPER

As the prospects for pepper
cultivation seem satisfactory
it is proposed to increase the
plantation of pepper in the
country by 14,000 acres duing
the period 1971—77 as fol-
lows:—

PROGRAMME
Acreage Yield 1971 1972 1973 1974 1975
Old plan- :
tation 10,600 3 ewr 32000 32000
4 ewt 44000 44000 44000
New plan-
tation 1971 1,000 1000 2000
1972 2,000 2000
1973 2,000
1974 3,000
1975 3.000
1976 3.000
1977 —
24,600 cwes 32000 32000 44000 45000 48000
fong. 1607 1600 0o 2250 2400

TABLE 1V
Acreage
Old Plantation 2500
New Plantation 1971 1000
1972 1000
1973 1000

Full production of the new plantation is reached in 1984 with 15,000 cwts.

then be 18,500 cwts. or 925 tons.

®ABLE V

Acres
New plantings 1971 500
1972 500
1973 1000
1974 —

1975
1976 —
@ 1977 —

Existing planting
Total (cu:m-}
In tons

1971

3500 3500
3500 3500
175

1972 1973 1974 1975

{in

4000
4000
200

3500
3500
175

4000
4000

175 200

1976 1977

4500 4500
4500 4750

1971 197z 1973 1974 1975 1976 1977 1978 1979 1980
(in cwis)

3500 3500 3500 3500 3500 3500 3500 3500 3500 3500
= — 1000 2000 3000 4000

— - — 1000 2000 3000

- = — 1000 2000

3500 3500 3500 3500 3500 3500 3500 6500 9500 12500
(In Tons) 225 325 475 625

The total will

1978 1979 1980

CwWis. )

1250
750

250 750
4500
5250

2628

1750
4500
6250

225 237e 3128

The full production on the new plantation will be attained in 1987 with 799 tons.

subsidies as well as a supple-
mentary loans through the
State Mortgage Bank.

NUTMEG

The development of this
crop will also be done on the
same lines as for cloves. Nut-
meg is well suited for plant-
ing as a diversification crop.
Because of its wide spacing
it will be possible to plant up
at a desired density even in

CLOVES

Clove offers best economic
prospects as a diversification
crop in existing tea lands where
a subsidiary income from tea
would accrue till the shade
becomes too dense for tea,
that is for about five to six
years. At this stage the clove
plantation should come into
Another
bility is for growing cloves in

production. possi-

1976 1977 1978 1979
44000 44000 44000 44000
3000 4500 6000 7500
4000 6000 9000 12000
2000 4000 6000 9000
3000 4000 6000

3000 4000

3000

53000 57000 68000 #1500
2650 2850 3400 4075

Full production is reached as from 1986 with (180,000 cwts) 9,000 T.

For this programme long-
term loans will be available,
Pepper is o diversification
Crop in the tea lands and rub-

an irregular spacing to avoid
bad patches.

The  development  pro-
gramme is shown in Table 1V

oduction

1975 1976 1977 1978
4500 4500 4500 4500
4000 4000 4000 4000
2250 3000 3000 3000
20000 3000 4000 4000

— 2500 3750 5000
12750 17000 19250 27500
637 850 962 1025

|

village gardens or small clus-
ters according to the means
of the farmer, In the alter-
native, if cloves are to be grown

. 197
Planted 1971 S00 10
1972
1973 1500
1974 2000
5000
fn lhs. ]
In tons 4.5

on 4 small plantation scale
of a few acres, income during
the  non-productive vears
should be obtained from cash
crop inter-planted with cloves,
e.¢. bananas, manioe, etc.

During the plan period it
18 proposed that 2,000 acres
of cloves be planted as given
in Table V.

CITRONELLA

In view of the uncertain
future of this crop it is not
proposed to plant any new
acreages. Any reasonable in-
crease in world demand should
-be met from the existing ac
Ireages by measures of fertilj
-zer application and good cu-
Itivation,

LEMONGRASS

There is already a demand
for lemongrass oil from logal
industries as well as from

exporters, During the pe-
ried 1971—72 it is proposed
to plant 5000 acres as

shown below:—

1972 1973 1974 1975 1976 1977

(1000 /6s.)

40 40 40 40 40 40

20 80 80 80 =80 80
30 120 120 120 29
* 40 160 16D 160

60 150 280 400 400 4op

27 67.5 126 180 180 jgg

iy
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BRITAIN’S NATIONAL OUTPUT UP

‘London

A four per cent rise in exports
of goods and services and a
three per cent increase in con-
sumer spending helped bring
Britain’s total pational output
last year to between 1 1/2 and
two per cent above 1969.

The increase took place des-
pite a drop in national output
in the first quarter of last year.
But there was a recovery
on the second quarter, a small
increase in the third quarter
and probably a further rise
between October and December
Output in the second half of
1970 was between 1 1/2 and
two per cent higher than in the
first six months— a rate of
annual growth more or less
in line with official expectations

But the Central statistical
Office, which published the
figure last week, warns that
for the final quarter they must
be regarded as less reliable
than usual because the receipt
of data has been delayed by
a postal stike,

The statistics show that
Britain's Gross Domestic Pro-
duct at factor cost rose by
£490 million between 1969 and
1970 on a constant price basis.

Export went up by £315
million, 2 rise of near four per
cent, This was a ralatively
impressive performance since,
whereas consumer expendi-
ture accounts for more than
half of total ** final expendi-
ture ** exports account for less
than one-fifth.

* r  *

150 M -DOLLAR AID
PL-480 FOR INDIA

New Delhi,

The United States will sup-
ply to India 1.57 million ton-
nes of wheat, 250,000 bales of
cotton .and 75,00 tonnes of
vegetakle oil under a new PL-
480 agreeme concluded last
week.

Dr. 1. G. Patel, secretary, De
partment of Economic Affairs
and U S. Ambassador Kenneth
*B. Keating signed the agree-
ment.

The commodities vcovered
by the agreement arc valued
at 150 million dollars (Rs.
112.5 crores). The wheat sup-
ply is intended to help India
achieve the target of a five
million-tonne food grain buffer
stock,

India will pay in rupees for
one fifth of the commodities.
The United States will lend
93 per cent of this amount
to India for financing develop-
ment projects, The remain-
ing 7 per cent is reserved for
use by the U. 5. Government.,
~ Payment for the remaining
commodities will be covered
by a longterm loan. The US,

A notable feature of 1970
was the sharp rise in the level
of personal incomes. Dis-
posable income (total income
from employment, self-employ-
ment, rent, dividends and in-
terest after tax payments and
social security contributions
are deducted) rose by nine
per cent between 1969 and
1970.

Not surprisingly, this gene-
ral increase in personal pro-

sperity reflected

was by a
sharp rise in saving, The
“saving ratio”  (the level

of personal saving expressed
as a percentage of personal
net income) rose from 7.9
per cent in 1969 to 8.5 per
cent last year.

Government has the option to
¢ A1 for repayment of principal
and interest on this credit in
dollars or other convertible
currency. The loan, rtepay-
able over 40 years, will have
a ten year grace period during
which no repayment of prici-
pal will be required and in-
terest will be 2 per cent per
per annum. Interest during
the remaining 30 years will
be 3 per cent.

America’s share in the total
foreign aid utilised by
India up to May 1970 was
56.4 per cent and the next
largest contribution amount-
ing to 124 per cent, came
from the World Bank and
Development Association.

187 MICA MINES CLOSED
IN 10 YEARS

Patna.

More than 187 mica mines
in Bihar had closed down
during the last decade throw-

ing over 10,000 workers out

of employment, the State
Mines Minister, Mr Bejoy
Kumar Mitra stated last week.

Mr Mitra said there were
only 531 mica mines in the
State now against 718 in 1961.
As a result production of mica,
one of the biggest foreign
exchange earners, had dropped
by 42 per cent.

The Minister attributed the
closures to steep rise in wages
and cost of machinery.

The mine-owners had urged
an increase in the floor price
of mica or reduction of ex-
port duty but nothing had
been done so far by the Union
Government in this regard,
he said,

Similarly about 10,000 iron
ore mine workers had been
rendered jobless as only 24
out of 72 iron ore leases were
functioning because of shrink-
ing market for low grade iron
ore. The National Mineral
Development Corporation, he
he said had refused to buy
Bihar iron ore even with 62
per cent Fecontent for export
to Japan

MORE ECONOMIC CO-
OPER.ATION BETWEEN
USSR & DEVELOPING

NATIONS

Moscow

Within the next few years
the Soviet Union intends to
expand  stable  economic,
scientific and technical Co-

| Latin America.

countries of Asia, Africa and

| visaged by the draft directives

operation with the developing |

for the new five-year plan and
will be carried out on terms
of mutual advantage and in
the interests of strengthening
the economic independence
of the developing countries.

The USSR now maintains
business ties with 70 counfries
of Asia, Africa and Ldtin
America. With 40 of them
it has agreements on economic
scientific and technical coopera
tion. -

The Soviet Union is helping
a number of countries in deve-
loping  agriculture. Under
construction in twenly coun-
tries (Algeria, India, the UAR
Syria, etc.) are at least 150
projects connected with the
irrigation and development of
new lands, the building of
animal husbandary farms and
and workshops for repairing
agricultural machinery.

This is en- '

THE US IN THE INTER-
NATIONAL ECONOMY

Washington

The Annual Rreport of the
Council of Economic Advisers
which is published early each
year when the President of
the United States makes
his Economic Report (o the
the U. S. Congress, usually

provides interesting insights
into the trend of thinking
among U. 8. Government

economists on trade and other
international economic issues.

The 1971 chapter on * The
United States in the Interna-
tional Economy ™ includes
these points:

TRADE:- * For a country
to benefit from trade libera-
lization, it is not necessry that
its trading partners also have
liberal policies ™ but * freer
trade is more likely to be
achieved through reciprocal
action than through umilateral
moves, = Assisting firms and
workers hurt by rising import
competition is generally a better
way to deal with the problem
of adjustment to imports than

Australian

Australian farmers met in
Canberra recently in the *first
conference of its type to be
held in Australia 1o take a
close Jook at problems facing
the rural industry, The object
was to try to assess the future
of the industry in relation to
Australian and world demands
for agricultural products.

The meeting, attended by
more than 300 representatives
from primary producer organi=
sations, rural product market-
ing bodies and agricultural
organisations, was convened
by the Australian Govern-
ment’s Department of Primary
Industry. It was called the
Agricultural Outlock Con-
ference.

The conference discussed the
marketing outlook for wool,
meat, wheat, coarse grains,
oilseeds, dairy products poul-
try and eggs, fruit, cotton,
tobacco sugar and rice.

Amdhg points made by de-
legates were:-

AGRICUL-
TURAL OUTLOOK: World
agriculiural  supplies have
heen increasing mote rapidly-
than effective demand, while
many  lmporting countrie
were becoming self-sufficient.
L]

|

* WORLD

These tendencies had resulted
in a relatively slow growth of
world agricultural trade and
declining export prices.

* GENERAL FARMING
QUTLOOK : Australian far-
mers would find it harder to
get a reasonable income.
Income would fall £4150,CC0,
000 to $AS00,00000 in 1970-
71 and production would fall
by three to four per cent.

The volume of rural pro
duction in Australia for 1970
seems likely to fall by some
three to four per cent on 1969-
70. Prices received by farmers
are expected to ke lower in
1970-71, consequently the gro
gross value of production is
expected to be down. Altho-e
ugh the volume of rurel ex-
ports is expected to be slightly
higher than in 1969-70, the
fall in export prices, particul-
arly for wool, will probably
result in a value of rural ex-
ports down on the previous
year’s level.

*WOOL only a substantial in
crease ip wool prices from
their present low: levels within
the next 12 months will stop
a cutback in Australian wool
productfon. Man-made fibres
would continue to effect the
futures for wool.

* WHEAT: Prospects for
stability in the world wheat

N

trade restricitons, If some re”

straint on imports is unavoid-

able,tariffs areless harmful than
quotas, and voluntary quota
limitations are more desirable
than legislated quotas.

FOREIGN ASSISTANCE
The reduction in recert years
in the percentage of =. 3.
economic output devoted to
foreign aid * has relfected a
disillusionment both with the
effect of such aid on the growth
rates of less developed coun-
tries and with the efficiency
of our aid institutions. ” Pro-
posed reforms of the U. S,
aid program are designed to
improve its effectiveness
and more technical assistance
will be given to the govern-
mente of developing mnations
{o help them build their capabil-
ity to make good use of the re-
sources madeavailable to them.
The recent downtrend in ab-
solute amounts of U. S. aid
will probably be reversed.

farmers assess the future

market depends upon pro-
duction controls in exporting
countries,

Competition m international
markets for wheat had ex-
tended beyond prices, Sales
had been made under different
credit conditions and importing
countries had become more
exacting in specifying the wheat
types needed.

* DAIRY PRODUCTS:
The outlook for Australian
dairy products depended to
a large extent on Britain’s
entry into the European
Common Market;

* SUGAR: At present,
prospeets for the Australian
sugar industry were. bright
because of the strong upturn
in international sugar Pprices.

Two factors may alter tHis
healthy situation-The future
of the Commonwealth Sugar
Agreement (CSA) and the re-
view of the United States
sugar act.

The CSA, under ywhich Aus-
tralia has a major market in
the United Kingdem, could
be lost with Britian’s eniry
to the Common Mraket.

The United State’s market
could be lost if agricultural
protectionisim gains 'er_ength
when the sugar act is reviewed
later this Yyear. Ja_pfm pre-.
sents the mOSt promising mar=
ket for future expansion,
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UNENPLOYHENT AND
SOCIAL C05TS

The problem of unemployment isnot peculiar to the deve-
loping countries of S.I0. Asia alone it is in fact regarded as an
snternational phenomenon. The spectre that looms largest
today is the rising unemployment bogey. And what develop-

ing nations lack most, apart from the paucity of resources, 1s
the requisite skill to solve this pressing problem.

The bitter irony of unemployment is that there is enongh
nfinished business on this planet to keep everyone gainfully
ocenpied ateording to one’s ability. What most nations lack
is not work that has to be done, but the innovative ideas about
how to get that work done, and also the courage and determi-
nation to profit by the lessons of the past.

A solution to the growing malaise of poverty and unem-
ployment was never more urgently necded than it is today.

The gravity and siginificance of the problem are clearly
brought out in the following statement of the President of the
World Bank Group:- -

“ Prolonged and mounting unemployment exact a
tremendous social cost from a nation. Let there be no
doubt: social costs are real costs.  And once human hope-
lessness and frustration have been pushed beyond the break
ing point, social costs can erupt into catastrophic econo=
tnic costs as well 7,

Itis estimated that the equivalent of over 209 of the en-
tire male Iabour force in the developing world is currently un-
cmployed and at the present inadequate rates of economic
growtii the problem of unemployment can only grow worse—

tinless of course effective steps are taken to counteract this
trend.

Closely coupled with the growing problem of the mnem-
Ployed is a fast expanding urbanisation. Even by World
B:_uT]:. standards the solution fo this problem still remains pri-
mitive, Even population planning at its highest degree of
effectiveness would not make much impact on it. The solution
Would not come by population control alone, Whatis needed

1si a massive development effort through the optimun utilisa-
tion of resources,

. All n:ftiom- be they rich or poor have an equal stake in the
bu.t‘cess of global development, While the developed coun-
tries are morally obliged to lend a helping hand to the develop-

ing nations, the latter are equally obliged to help themselves
by doubling their development efforts,
the answer to the e
Ign.

: And this is precisely
conomic ills that confront us here sin Cey-

Britain Sponsors conference - -
on aid for Co-operatives ... .-

The British Government,
through the Overseas Develop-
ment Administration, is spon-
soring the third international
conference on Aid for Co-opera-
tives in Developing Countries,
now being held at the Interna-
tional Co-operative Training
Centre, Loughborough.

The conference, Which fol-
lows conferences on similar
themes held in Denmark in
1965 and 1968, brings together
donor countries and interna-
tional organisations and is
concerned chieflly with ques-
tions relating to the nature,
organisation and co-ordina-
tion of assistance for co-opera-
tives in developing countries.

 The chairman of the con-
£ trence is Mr. A, E. Oram.
Government officials and Co-
operators from 14 countries
will attend. Eight interna-
tional -organisations will also

be represented, and there will
also be participants from the
developing world, including
Tanzania, Panama and Pakis-
tan.

Administrative and other
services are being provided by
the International Co-opera~
tive Training Centre and the
Plunkett Foundation for Co-
operative Studies.

Opportune moment

The conference takes place
al an opportune moment, at
the beginning of the United
Nations Second Development
Decade, and at a time when the
House of Commons Select
Committee on Overseas Aid
has underlined, in its recent
report, the importance of rural
development in most develop-
ing countries, and the value of
co-operative action.

U. S. RELAXES EMBARGO ON
TRADE WITH CHINA

President Nixon has
announced a significant rela-
xation in the 20-year-old em-
bargo on direct U.S, trade with
China, part of a five-point plan
aimed at encouraging the sud-
den thaw in long-frozen rela-
tions between Washington and
Peking.

The President said he would
soon approve a list of non-
strategic goods which Ameri-
can businessmen can export
there. The scope of the trade
involved will be known in a
few weeks.

Mr. Nixon, who lists an
improvement in relations with
Peking as one of his major
foreign policy goals, also said
he intends to permit the import
of designated goods from China

In a statement issued by the
White House, the President
announced the liftmg or eas-
ing of restrictions in four
other areas in addition to the
relaxation in trade relations.

These other decisions were:

Rice on long
term credit

The Thai Government has
approved a proposal to try
to sell rice on long-term credit
or barter terms to countries
short of foreign exchange re-
Serves, .

Credit terms ranging from
10 to 20 years and payment in
local currencies by the buying
countries have been proposed.

THailand expects to have a
surplus of 200,000 tons of rice
at t he end of this year,—

* U.8. currency controls are
to be relaxed to permit
the use of dollars by China.

*

The United States, which
last month dropped all re-
strictions on the right of
Americans to travel to China,
is prepared to expedite en-
try visas for visitors or
groups from China to come
to America.

Restrictions are to be ended
on U.S. oil companies pro-
viding fuel to ships or air-
craft proceeding to and
from China, except for Chi-
nese-owned or Chinese-char
tered carriers bound to or
from North Vietnam, North
Korea or Cuba.

*

*

U.5. vessels or aircraft may
now carry Chinese cargoes
between non-Chinese ports.
and US. owned foreign flag
carriers may call at Chinese
ports,

The International Co-opera-
tive Training Centre at the

Co-operative Union’s College -

at Stanford Hall, Loughbo-
rough, is the main centre for
officially sponsored training of
overseas Co-operators in Bri-
tain. Annual sessional cour-
ses, other regular and occa-
sional courses financed by the
ODA through a grant and
payment of students’ fees, are
conducted at the centre,

The Plunkett Foundation
for Co-operative Studies un=-
dertakes, with financial sup-
port from the ODA, Co-opera-
tive training courses ovelseas
in developing countries.

Training in
export
promotion

Mr. P. Murugasu, Deputy
Director of the Public Sector
IDivisicu:; of the Ministry of
Industries and  Scientific
Affairs, who is in charge of
work connected with the deve-
ment, production, marketing,
sales and export promotion
activities of .the 19 State cor-
porations under this Ministry,
and Mr., N. R. Meemeduma,
Assistant Director of Com-
merce, who heads the Tea
Section of the Commodities
Division of the Department
of Commerce, will leave for
Britain on 27 April to follow
a three month training course
in export promotion at the
Manchester University.

Their training is being finan-
ced by Britain under the Tech-
nical Co—op.eratiom Scheme of
the Colombo Plan,

fortnightly.
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