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BEECSs on

LTy

Local Cement for Export

Ceylon Cement Corporation will shortly take steps to
irt locally manufactured cement.

This was decided at a discussion held between the Di-

tor of Development and the Director of the Standards
srean of the Mnistrys of Industries recently.

It was pointed out that the present capacity of produc-

tion of cement was 740,000 tons and that during the next .

three years there would be a surplus of ncarfy 30,000 tons
per .mnum‘{rmthms.', 60,000 tons ‘in 1973.

"™ A trial export of 10,000 tons of cement will, it is under-

ysood, be undertaken by the Lorporation at any moment,

‘ 1§ At the discussion it was also decided that Exports Stan-

dards Certificates will be issued in respect of all exports of
manufactures from Ceylon to ensure quality.

Raw aials:

EASE THE

'LOCAL INDUSTRIALISTS ARE DISSATISFIED WITH
THE EXISTING REQUIREMENT THAT THE FEECS ON
RAW MATERIALS SHOULD BE PAID AT THE TIME
THE LETTER OF CREDIT IS OPENED FOR THE IMPORT
OF RAW MATERIALS. THIS INVOLVES ADDITIONAL
CAPITAL FOR ENTRY INTO THE EXPORT TRADE WHICH
AN INTENDING EXPORTER MIGHT FIND DIFFICULT TO
OBTAIN. OR BE FORCED TO OBTAIN IT AT HIGH IN-
TEREST RATES WHICH WOULD ADD TO THE COST
OF EXPORTS AND THUS MAKE THE LOCAL PRODUCT
LESS COMPETITIVE IN WORLD MARKETS.

The Ceylon National Cham-
ber of Industries has pointed
out to the Ministry of Indust-
ries that there is a long time
lag extending up to one year
or more al times belween the
payment of the FEECs on
raw materials and the receipt
of FEECs om the export of
the manufactured goods. This
situation creates financial prob-
lems to the manufacturer who
has to wait till his export
proceeds are realized. Pay-
ment of FEECs under the
existing system nol only creates
hardships but also acts as a
disincentive to the export of
manufactured products.

In this connection the Cham-
ber has suggested that:—

(1) Raw materials for ma-
nufacturesof goods for exports
should be allowed to be im-
ported free of FEECs. This
will be a powerful incentive
for exports of industrial goods.
The export industry will be
earning foreign exchange for
the country which is an urgent
necessity and the exemption

f raw materials
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for the manuofacture of such
exports can be cconomically
justified.

(2) If, for reasons of re-
venue,. the first suggestion is
not acceptable it is suggested
that licences should be issued
to registered exporters to im-
port raw materials without
FEECs, on a guarantee by the
exporter that the FEECs on
the raw materials will be paid
out of the FEECs paid on
exports. When the export
licence 15 issued the Bank can
be instructed to deduct this
amount from the FEECs to
be paid to the exporter and
remit it to the Department.
The Government will not lose
revenue but merely experience

in some delay in recovery.

The exemption from FEECs

of the following is also sug-
gested:-

(@) Samples— At present
when samples are sent,
the freight paid is sub-
ject to FEECs. This
should be exempted.

Industrialists

(5)

Machinery, ' sparess &

‘Ancillaries for. Export |

Industries —

These should be exemp-

ted from FEECs for
industries especially ap-
proved for  exporls.

Say—

(c} Expenses of export pro-
motion, expenses of fo-
reign travel foreign train-
ing for export promo-
tion, foreign advertise-

ments, etc should be
exempt  from FEEGs.

Secretary of State Rogers
and other U.S. officials are
urging the world’s industrialized
nations to lead the way in as-
suring the continued expansion
of international ftrade.

As one means to that end,
Mr. Rogers told the opening
session of the Ministerial meet-
ing of the Organization for
Economic = co-operation and
Development (OECD), the
United States “strongly en-
dorses” establishment of an
OECD special group to deve-
lop proposals for future trade
action.

“It is four years since the
conclusion of the last round
of tariff negotiations,” Mr.,
Rogers pointed out. “while
none of our countries is ready
| for 2 new round of trade libera-
lization negotiations at pre-

PLANNING UNIT

The Ceylon Tyre Corpors-
tion is considering the establish-
ment of an Economic Research
and Planning Unit. This unit
is expected to collect data for
future development planning of
this corporation which is going
to be one of the most vital Go-
vernment Corporations,

The Chairman of the Cor-
poration has also called for a
report from the Industrial De-
velopment Board which had
recommended the manufac-
ture of technical rubber goods,

Exchange Savings

The immediate develop-
ment plans of the corporation
included the production of
motor-cyele scooter and two-
wheeled tractor tyres aud
tubes and the retreading of

tyres

FOR TYRE CORP.

The Corporation has re-
commended that the import
of tyre casings on which about
one million ruppees were spent

should be stopped. A cor-
poration  spokesman stated
that tyre cord used largely |

in the manufacture of bluwle|
tyres also could be made in
Ceylon and about ;m-|
-other millien rupees: 'I'Iue\|
cord could be mianufactured
fy the Corporation, he said.

5AVE

The Chairman of the cor-
poration stated  that  aboul
Ry, 2.500.000 was due [rom
the CTB for supplies made (0

them.

U.S. endorses liberal world trade®

sent, It is mne to rea.{lirm our
determination to mamlam and
expand a liberal and mnon-
discriminatory world trade sys-
tem."

Mr. Rogers said the propos-
ed OECD special group “‘could
examine current and prospec-
tive trade issues—ingluding
tariffs and tariff discrimination,
non-tariff barriers, and agri-
cultural poﬁciaé—and deve-
lop action program guide-
lines for dealing with them”

“Sober thought and eareful
preparition now can prevent a
cycle of restrictions which, in
the end, would benefit none
of us,” he added.

“*As the keeper of the Re-
serve Currency and as the lar-
gest trader, the United States
has fully recognized its own
obligations,” Mr. Rogers
said. **But other countries and
groupings are beginning to
match our position.  We hope
they realize the responsibilities
that go with their new roles.”

The U.S. alsp urged friends
and allies of the United States
recognize the direet relation-
ship between the U.S. balance
of payments deficit and (he
heavy U.S. share of the com-

mon  defence  burden.

The five specific items of
goncern to the United States
are:

¢ “Restrictions on trade and

capitet flows in Japan
which are not in keeping
with “its present strong

balangs of payments posi-
tion."”

NEW FORMULA FOR COST
or LMNG INDEX

Ha

The Department of Census
and Statistics is preparing to
revise, - the: formula by which
the cost of living index 'is
computed at present. The
-new base year will be ehanged
from 1952 to 1970 which. cquld
result in 4 more realistic as-
sessment of the cost of living.

This revision has been long
overdue as the consumer price
index as computed at present
with 1952 as the base year
has come in for several c'riti_-

cism in fecent years.

* The FEuropean comimnu~
nity’s commeon agricul”
tural policies, which res”
trict American Agricul-
tural Exports. J

# “The Extension of pre-

ferential trading areas of

the European conumunity
with developing countries,
which arrangements dis-
criminate against our ex-
ports and tend to divide
the World into trading

blogs.” o)

Ihe possibility of further

preferential arrangements

between the Eircpeincom
munity and other indus-
tialized countries.

Continuing  restrictions

against Japanese Exports,
. which .tend to focus Ja-

pan’s export  efdorls, on
the U.S. Markel.

These restrictions, taken al-

together, impose upon the

U.S. A substantial balance

&

of payments penalty,.
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e - ity offered
ST © ngds com-
gds Leaf
cBEOMaE CLOSING PRICES 10.6.71 :_ --1_3"::;2:1‘5
s ] ‘:gl-;l Lﬂf.':
ib.) i | I
R Qs 2 ; ix- Estatd] ittle
: f prices (including teas sold Ex- Estatq ik
Approximate FAnge © P.Fs, Fetings.
BOPS BO c i afid
- Lhiwinoien
o 170 * = 8 38 2.0 3o mh#
g 3at 340 Lat3fo 1at 310 | at 3055 &
34350 1at370 1at3.20 | ji There
'l\\;m :u:tl\-ckdt:-
] 24 mand . Brokens
1.58 2.00 .58 22 ity B
Mediom Grown : |rm offer » v fir
Semall leaf Low Grown 1.70 1.80 1:60 L ito dearer. Beww wes
Price 1.45 1.53 1.45 1.58 lirregular but generally fitm
Tea for P - 235 except for poorer leaf descrip-
Leafy B.O.P. =80 5 tions which declined 5/15 cents.
A - \BOPF's mel more demand
s F.B. 0. Ps. F. B. O.P. Fs. |and prices on average adyanced
Tippy Teas 1.90 136 1.90 1100 110/20 cents.
o Medium-Grown Teas: The
RUBBER

PRICES FOR THE WEEK ENDED 6.6.71
= Rs. cts.—per Ib.,)

be&brigln, coloury Brokens
\dedned 5/10 cents with poorer
|kinds dropping 2/5 cents.
iBOPF‘s were firm to 5 cents.

Closing Avg. to date Avg. Same [ Well twisted Pekoes with use-
Quotations 1971 Period 1970 |fu1_|iqunrs were firm and OP's

RSS No. | 81112 83 1/4 96 3/4 a little degrer.
RSS No. 3 73 1/4 761/2 931/2 Low-Grown Teas: At the
RSS No. 3 721/2 7514 90112 beginning of the Sale, Small
. Leaf Low-grown BOP's were
(Rs. per candy) barely steady bul later prices
COPRA Open'ng Price Clos. Price improved and were overal]
Estate copra No. | 202/- 205.00 generally 2 or 3 cents higher
COCONUT OIL (Rs. per ten)  Open, Price Clos.. Price than last week. Bright liguor-
June iz o 1,375.00 1,375.0 ing BOPF's with a good leaf
Tuly - ir, 1,300.00 1.300.0 |were 3/5 cents dearer but other
DESSICATED COCONUT (Per Ib. \kinds remained firm. Leafy

May and June

_37 cts. Closing Pric

PRICES OF THE WEEK ENDING 6.6.71

Commodity

Cardamoms

Cardamom Seeds

Cloves

Clove Stems

Mag= .. i
Nutmeg (Shelled)

Nutmeg (Unshelled)

Pepper (Blaek) ..

Papain (White)

Papain (Brown)

Cinnamon H/l

CinnamonH 2 e
Cinnamnn Quilings No. 1..
CinnamonQuilings No, 2..

Cocea ..

Coffee ..

Kapok (Clean)
Kapok (Unclean)
Croton Seeds
Eszential Oiis
Cinnamon 1 eaf Oil

° Cinnamon Bark Oil

Citronella Oil Estate Quality
Citronella Oil Ordinary ..

SUBSIDIARY

Theunderroted quotations are the Whalesale Buyers Prices paid
in Colombo and is maintained only as a guide to the trade. Every

CROPS—WEEKLY PRICE
ENDING

e.jort has been made to he as accurate as possible,

Cereals

Paddy
Samba
Oher varietics

Rice Par Boiled

e |sorts suitable for the Persian

Gulf were again dearer except
for poorly made sorts.

Tippy Teas:
BOP's remained firm although
the brown and poorly twisted
sorts with little tip were 10

Best Flowery

cents lower. Small leaf FB-
OPF’s declined 10 cents but
showy kinds continued to at-
tract 4 good demand and were

" firm.

Off-Grades: Medium
Uva Fannings were 5/10 cenis
wnd Westerns 10/13 cents easier
Neat leaf Low-grown Fannings
were fully firm. Al BP's and
BM'S were 5/8 cents easier.

and

Dusts:  Grainy Mediums
and Uvas were easier by 5/10
cents while Westerns were
10/20 cents lower. Well made
low-growns were fully firm.
All Powdery sorts were 3/7
Gents easier.

RUBBER REPORT
Week-ending 6th June, 1971

RSS NO 1. opened 2 1,2
cents easizr at 83 3/4 cents
per |b. despite the reduction
in duty by 2 cents per Ib. and
declined further in line with
overseas advices to touch 80
cents per Ib. during the latter
half of the week before recover-
ing somewhat to close at 81 1/2
cents per Ib.

| interest.

Approximately 344 Tons of
LATEX Crepes were offered
at the Two Sales held during
the period under review, 4
decrease of 29 tons compared
to the previous week’s total.
Al the First Sale, best latex
crepes  improved 1 cent
per Ib. whilst the' F.A.Q. types
were also 1/2 cent per Ib.
hetter.  Duller sorts, however,
declined sharply by 3 to 12
cents per Ib. but the inferior
grades were | o 2 cents per
Ib. dearer. At the following
Sale, best latex and F.A.Q,
Offerings gained further by
1/2 to | per cent Ih. Duller

sorts, were irregular whilst the —

inferior grades were marked
down by 2 cents per lh.

Approximately 132 Tons of
SCRAP CREPES were offer-
ed, a decrease of 32 tons com-
pared to the previous week’s
total. At the First Sale, light
and dark brown scrap €repes
were marked down by 1 to 2
cents per Ib. Darker offerings,
however, were irregular. Flat
Bark was quoted | cent per
{b. lower. At the following
Sale. light brown scrap crepes
recovered by | cent per lb.
but the dark brown and darker
sorts declined by [ cent per
Ib. Flat Bark eased further

by | to 3 cents per lb,

Approximately 21 Tons of
SOLE CREPE were offered
during the week under review,
a slight increase of 3 toms
compared 1o the previous
week’s total. Selective demand
was once again in evidence,
with the F.A.Q. 1/8" Smooth
Sole Crepes encountering keen
The Smooth 3 /16™
thickness was unguoted in the
absence of any offerings.

Cocoa: Approximetely 630
Cwts, of Cocoa were on ofler,
an increase of 263 Cwis. There
was slightly Eetter demund,
with No. | quality being quot-
ed at Rs. 294/- Nominal per
cwt. Next best grades conti-
nued easier at Rs. 245/- to
Rs. 265/-per cwl., whilst darker
and poorer sgrts déclined fur-
ther to close at Rs. 170/- to

| Rs. 200/- per ewt.

Buyers Quotations  Expor |
“ (Perlb) Duty 3
11.00--12.00 40°% on
19.00— true
3400 3600 F.O.B |
4.00—4.25 value |
6.00—6.50 i
3.00-—-350 |
1.75—2.00 Week-ending 6th June, 1971 to Rs. 12/- per Ib., as com-
6'50— pared to Rs. 10/- to Rs. 12/-
13,80 14.00 Cardamoms: 5,343 1bs. of per Ib. of the previous week.
3701270 Cardamoms were on offer, a Wext best states rema_.med &
: - previous levels at between,
3.25 20j;0n |[slight drop of 148 Ibs. Al- Rs. 8- to Rs. 10/~ per Ib.
3.55 true f.0.b. |though the market was slightly Wwhilst off grades fluctuated
275 value  Ipetter there was still very between Rs. 4/- to Rs. 6/50 per
=z little demand and No. | qua- |b. Seeds were fairly firm al
Dot Gt Exp. li_t_y_was quoted at Rs. 11/~ Rs. 19/~ per Ib.
. 394.00 40% on e
375.00— e Eoh Country R1ce‘ No. | 82.00 84.00
165.00 value . —country Rice No. 2 75.00- 76.00
55.00 —Samba Rice 95.00— 100.00
100.00—125.00 —Kora Rice 100.09—110.00
Per 25 oz, ih. Exported. - Per Cwi.
22,00 25.00 —Maize = 29.00
Per 0z 24.00 —Red Gram (Toor Dhal) 40,09 45.00
7.65 109% on —Binck G (Hndu) 61.00
745 true fop -—Bengal Gram 46.00
vilue —-grec;firgm 53.50
- ’ ~~Bombay Cowpea 40,
DIST' POVA ' Mitlis Ly = Bu.:::-‘
8.6, 71 —Finger Millet (Kurrakkan) ¥ 10.50
—Sorgum 44000  (per ton)
—Soya Beans 850.00  (pcriewt)
Spices Condiment Fer Lb.
~—Mustard 6.00
i ag i Chillies Per Cwt,
t[lszr LLI:)L |54/ Dr_icd Lors 260/-
Per Guttien) -—[.'}n.ed Round Uugquoted
—Off Grade
—Gofaka ;; "
14.00— ~—Vanilla Perlb. . 18.00 —20.00:
12,00 “Tamarind Per Cwe,  115.00 ~
—WNut Cashew Fer Ih. 5.50
70.00 . —GroundNut Per P0 Lh.  60.00

Coffee: There was very lit-
tle buying interest for Coffee
and one lot of approximately
Il Cwis. of Coffee, which was
o offer was withdrawn due
o lack of suitable hids.

"

COMPANY MEETING
REPORTS

The Economic Times
regularly features Company
Meeting Reports.

Annual  Reporis  of
Companies may beaddress-
ed to:

Editor, (Company News)
C'o. The Economic Times
{1st F.‘Ioor.]
157, fzyantha Weerasekera
Mawatha,

Colomho
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INCENTIVES NEEDED FOR

PRODUCTS

Ceylon's main export pro-
ducts wiz., tea , rubber and
Coconut are exported withowt
much processing and therdby
the country
considerable foreign exchange
according to the  Ceylon
National chamber of Indus-
tries . Other countries have set
up indusiries to process our
export produels and thus gain
the foreign exchange 1hat
should normally have accrued
to Ceylon.

As a temedy the Chamber
suggest that the tax holiday
and the set off ol losses should
be extended to include such

Big boost for loeal
handlooms

The Ceylon handloom in-
dustry is (o receive a big
fillip from the Soviet Union
wheih has placed an order
for 98,000 towels and bed-
sheets.

The agreement to purchase
this guantity will be finalised
under the Ceylon-USSR irade
agreement for  the coming
financial year o be signed
between the two countries
shorthy.

The export of these items
will be handled by the Depart-
ment of Small Industries Local
weavers will be asked 1o supply
the items to the Depariment

i deprived of

imdustries as the exports of
Instant tea, Packeted tea, Pro-
cessed rubber, Ten baps elc

FOREIGN EXCHANGE
FROM COTTAGL
INDUSTRIES

Theee cotlage industries in
Udapalata will soon be earn-
ing Foreign exchange from ¢
niries such as Germany, :
zerlund  and Creechoslovikia,

Already samples of two in-
dustries viz., laquer works and
caconul shell spoons of varied
shupes and sizes have been
sent to these countries and
large orders age expected
shortly.

The third cottage industry
iy the making of clay plates
which will teceive the final
touches at the Ceylon Cermics
Corporalion,

There is also scope to im-
prove the local pruming knife
industry in this district which

foreign exchange.

SHARE MARKET REPORT

Conditions on the Share Market which were quiet at the
opening became a little more active towards the close as a result
of sellets reducing their limits and meeting the Market, according
to the report issued by the Colombo Broker’s Association.

Teas
Estates of Uva
Nyangas .
Uplands 5
Upper Maskeliya

Tea-cum-Rubbers
Hunuwellas
Opatas .. [
Pelmadlla Valleys
Rayigams .

Udabages
'Vogans

Commercials
€eylon Brewery
Cold Stares
Farms ..
B.C.C.
Browns ;
Chemical Industries
Kandy Textiles
Rowlands
Lankems
Commercials Banks
Millers . .
Pegasus Holels
Hayleys

Previgus  June 13th —+-0r—
Price
Rs. Cts.  Rs. Crs. Rs. Cis.
4,00 AT 25
12.50 12.00 - .50
5.00 4.75 — .25
10.00 10.00
6.25 6.50 |- .25
6.00 6.00
6.25 h.25%%
5.00 5.00
7.00 6.00  —1.00
1.00 85 — 15
16.00 16.00
9,25 9.75% 4 .25
25 25,
1.75 700 0]
9.25 9,50 E28
15.00 10,75 ~4.,25
10.00 6.00 4.00
4.50 4.00 S0
8.50 10.00 -1.50
6.00 5.50% " .50
6.00 4.00 2.00
10,50 9.50 —1.00
10.75 |5 k) |- .50

Fhere was no business in Rubbers, Coconuts, preference

shares and Govt, loand,

The following were guoted ex-dividend:—
Lower Perak Coconut Co. Ltd, —10% Final on 27.6.71.

Perak Rivers Coconut Co, Ltd— 12 1/2% Final on
Maha Uva Estate Co, Ltd.—5%
2nd Interium (Tax Free) on

Ceylon Theatres Ltd—5%

27.6.71.
18.6.71.
23.6.71.

First and Final on

Alliance Finance Co. Ltd.—3%, Final on 28.6.71.

could also bring in valuable

{
|

PR

Fishery

_ g eping qualities
the mechanically shelled
shrimps are considerably better
than those of hand-shelled
shrimps. This auto-
matic machine has been in-
tensively and suecessfully
tested in Dutch and West
German ports. proyides a re-
placement for the time- gon-
suming and steadily difini-
shing manOal opeations. In
additon, the cost of mechanical
shelling is considerably less
than the cost of manual shelling

-
fhe automatic sheller is
is basically provided with 20
guide and shelling units, but
the number can be greater
to smaller depending on the

required capacity. In the ex-

isting model the machine does
the work to twenty experienced
manual shellers.

Seven patents have been
applied for in respect of this
machine and applications have
been filed in 14 countries.
A number of patents have
already been granted.

The dimensions of the machine
are 4.5x1.8x1.3 meters, and
it 1s 220/380 volts with a mains
frequency of 50or60 cfs.

_ The machine can be adapted
for processing different types
of shrimp. For details contact:
IN.V. Machinefabriek B & S,
Postbus 69,

Hengelo (Holland)

Gl R

cevlon and the German
cratic  Republic  have
ied a Protocol relating tog
¢ exchange of commodities
An integral part of this Pro-
tocol is the schedule of com-
comdities available fm: export

Description

Spices such as pepper
cinnamon and cloves
Coconut ail,

Desiccated coconut

Fresh coconuts

Coir fibre and Coir yarn
Sheet rubber

Crepe rubber

Mica

b T b R

essential oils

. Automoiive and dry cell

batteries

11, Handicraft products
including batiks

12, other products

=

Local exporters who are
interested may contact the
following German Imporiers
direct :
For items No. 1-4
Deutsche Genussmittle GmbH
Export and Import,

108 Berlin /[GDR
Lronenstrasse 33,

For item No. 5
Textilcommerz

BAHB der DDR, "
108 Berlin/GDR,

P. O. Box 1206

For item No. 6&7
Chemie-Export-lmport
1055 Berlin/GDR
Storkower Stresse 133:

Drugs, medicinal herbs and

Pilan for Asian

Community

A draft agreement to esta-
blish a Pepper Community,
designed to provide benefits
of cooperation in production,
research and marketing, has
been approved in Bangkok
at a meeting held by major
pepper-producing countries of
Asia with the assistance of
the United Nations Economic
Commission [or  Asian

East (ECAFE).

and
the Far

In diseussing the drafl ggree-
ment the parlicipants were
“ouided by the need for im-
proving the papper economy
develop-

and promoling its

ment " states a report on the
session held earlier this year
.

I'he participants “noted the

rapid increase in production
incountriesoutsidethe ECAFE
region and stressed the need

to invile as many paper -
producing countries as possible
to join the Community™, the

Teport states, 2

Pepper & C’nut

The meeting also dicussed
organisational and financial
requirements of the Com-
munity and requested the
ECATFE secretariat’s assistance

in a series of tasks.

TEA EXPORT DUTY
| REBATE SCHEME

j The sliding scale of rebate
l4pplicable to High, Medium
and Low Grown Teas with
effect from Sale of 16th June
1971,
follows -

has been amended as

1,30 to 1.39 =17 -[05
1.40to 1,49 -116 -/03
1.50t0 1.54 =115 =05
1.55t0 1:39 -f14 -/05
11,6010 1.04 (13 -105
1 65t0 1,69 =12 -/05
Ipq0its 174 <l =05
1.75to .79 -0 /05
1.800 10 1.84 =09 =04
|.85t0 1789 -/08 /03
1.90 to 1,94 =107 -/02
1.95 to 1.99 -6 101
2.00 und over =05 il [

e SRR EESSS SRR

ade Protocol with the

for 1971
from each country including
targets which the two countrics
will make their best endeavour
to achieve. The items for
export from Ceylon are as
follows;
Quantity Valuz
tons in thou
£ St
150
600
650
30
85
2,000
1,000
25
15
25
25
- 15

For item No. 8
Bergbau - Handel

108 erlin /[GDR
Otto-Nusehke-Stresse 55,
For item No. 9

Intermed

Export-Import

102 Berlin-GDR
Schiclerstesses 5-7

For item No. 10 (Autonotive
batteries)

Transportmaschinen Export -
Import

108 Berlin /GDR,
Taubenstrasses 11-13.

Item No, 10 (Dey -cell battries)
Heim-Electire

102 Berlin/GDR,
Alexanderplatex,

Hausder Elekiroindusties.

For item No. 11 (Hamdicrfats)
Demusa

108 Berlin/DGR,
Charlottenstresse 46,

Item No. 11 (Batiks)
Wiratex

108 Berlin/GDR,
Unter den Linden 62-638".

Cotton: A New
Strain

An outstanding new  strain of
Rybrid cotton **H-4 "has been
developed in India which holds®
promise of meeting substan-
tially the present shcrtage of
cotton experienced there, accord
ing to a news release.

Fourteen districts in Mahar-
ashira and Gujarat have been
identified for intensive deve-
lopment of cotton. These 14
disticts presently account for
S0 per cent of total cotton
production in India.

The Indian Planning Com-
mission has provided sub-
stantial funds for increasing
gotton production. Cultivation
programmes are being pro-
cessed by the Agriculture Mini-
stry and these will be launched
shortly.
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INDO . JAPANESE

Hyderabard

The Jap Aml |
to India Mr. Atsushi Uyams,
said that about 30 to 40 new
projecis proposed to be set up
with Japanese collaboration,
were pow uader discussion bet-
ween nis Government and Indis.

In an interview with UNI,
the Ambassador said that the
proposed projecis would be
both in the public and private
sectors. They included fertili-
zer plants, shipyards cig:cson}cs
heavy and light engineering
industries and plastics industry

Mr. Atsushi said that there
were now 250 projects in India
—with Jgpanese colllaboration.
The functioning of these pro-
_ects Was satisfactory.

He admitted that in certain
cuses there were problems like
inadquacy of water and electri-
city supply and lack of raw
miterials. These problems
were regularly being sorted
out, and there was perfect
cooperation between the two
countries in this regard.

Mr. Atsuhi was all praise for
the progress made in India in
them ichine-buildingindustries.
He szid that in 960, India was
importing most of the com-
ponents for machine building
units but now it was capable
of producing machinery.

CO

Mr. Atsushi said that
would be glad to hel
set up new steel plar
was of the view that' 1
isting steel plants shoul
worked to their full
pacity . Overall planning W
needed in matters like this, h
added. 2

e * @
LIPSTICK—A LUXURY?

Bombay

Mr. Mehru did not consider
lipstick to be an unnecessary
article of luxury and had, in
fact enguired about the plans
of an industrial house o pro-
duce cosmetics,

When the import of lipstick
was banned in the mid-fifties,
there was a lot of hue and cry.
Mr Nehru then in a note to his
Secretary Mr M. O. Mathai,
asked about the progress
made by the Tatas towards
the production of lipstick and
other cosmetics.

Mr Masani recalled this
incident while commenting on
Mr Chavan’s proposal to tax
lipstick which the Union Min-
ister considers to be an article
of luxury.

'MANAGEMENT

Changing pattern in socialist

countries.-

Professor Grub of George
Washington University gave an
insight info the changes that
are taking place in Socialist
conatries in the sphere of mana-
gemeat a talk on Modern
Trends in Management in So-
cialist coantries at the Chamber
of Commerec Hall recently.

Professor Grub who  had
toured a number of soeialist
countries like Yygoslavia, Fin-
lznd, Hungary, Rumania etc
said that the changing pattern
of management in  these
countries indicated the decen-
tralisation of powers delegation
of great authority to individual
managers. Emphasis is also
I2id on operation. It was found
tivit sich investments were
7 oing in the long run.

The distingused professor
of Bus‘ness Administration
Added that there wes definite
tendency for individual mana-
gers to play an increasingly
rmportant role in production
in these countries than ever
before. The methods of in-
creasing output by offering
incentives to managers
was also receiving attention
of the authorities in Eastern
ean countries, These in-
:5 come in several forms
> been found to result
in great output, Professor Grub
said.

ft has alse been found in
soire  Socialist countries that
whest an industey s completely

- government owned it tended
to become a burden rather than
an assel due top much bureau-
cratic and administrative pro-

cedures which caused a good
anmeit of delay, said professor
Grub.

As an example the Professor
cited the case of the Hungarian
Wine Industry which was
earlier earning a good deal of
foreign exchange began to
operate at a loss on nationali-
sation. Later the industry was
denationalised and the private
owners began to work it as
an efficient unit. Before long
wine was once again being
exported and the exchange
earned as a result amounted
to several million dollars.

In Poland, the Professor
szid there is a definite trend
towirds the estiblishment of
an inereasing number of pri-
vately owned shops. Pro-
fessor Grub added that during
his visit to Poland he was
amazed to find o large number
of privately owned shops,
boutiques and other business
cstablishiments in the country.

Professor Grub also said
that he had participated in a
number of Seminars in some
of the socialist countries he

visited and  there wis
evidence of pgreater interest
In 2doption of modern marke-
ling, operating technigues of
the Wester ies irres-
peetive  of idelolgy,

In conclusion the Professor
ddded that the dmpression
_hl' ot m regard to industry
in the S Blog

singly adopling W)
s e i i

Led nLgues ol  management
which resulted in better output,

prepared
and Foresty
approved by

Ministry
the Cabinet.

According to the white paper
the industries fiscal 1969 out-
put, in simple volume including
fish hauls and other aguatic
production, totalled 8,613,080
metric tons, levelling of from
the @receding year's 8,670,000
tons.

It placed Japan as the second
most productive nation in the
world’s fisheries after Peru
which regiftered 9,220,000
metric tons for Calendar 1969.

In terms of value, however,
the Japanese fishing indusiry
produced a total of yen 848,
800 million, topping all foreign
equivalents. The figure re-
presented a significant 14 per
cent rise over the peceding
fiscal yar.

USSR LABOUR
PRODUCTIVITY

Moscow

The Directives of the 24th
Congress of the CPSU en-
visage a further growth in
labour productivity through-
out the Soviet economy. Thus
in Madustry the increase in the

new Five year plan will be
36-40 per cent against 35, and
in construction 36-40 per cent
cent against 22.

The “Trud" newspaper has
published an article on the sub-
ject of labour productivity
which points out that: “Labour
productivity grows above all
through all-round mechani-
sations, better management and
the thrifty use of raw stuff
and materials. An important
role is played by the social
system under which people
work. Itisfar fromaceidental
therefore that the average
annual increase in labour pro-
ductivity in 1951-1989,  for
example was 3.1 %, for the US,
2.8 for Britain, 4.8 for West
Germany and 6.2 per cent for
the TJSSR

The grater the soeial wealth
of the socialist society, the
weightier each per cent of the
rise in labour productivity.
At present”, the article stres-
ses, _"nn!y one per cenl pro-
ductivity incrcase mives the
Soviel economy approximately
an extra 1 million tons of steel
7000 million kilowati <hours of
electricity, 1 million square
meters of living space, ind
6 million pairs of foolwear.
Under® these conditions the
struggle for each per cent in
in productivity growth is truly
becoming a concern of the
entire people’

.

THE FULL EMPLOYMENT
U.S. BUDGET

Washington

ssive government spend-
hver revenue in the laiter
half of the 196075  is generally
accepted as a major cause of
the inflation that has plagued
the Unites States.

But in this fiscal year, ending
next June 30, and probably
in the following fiscal year, the
United States budget will un-
doubtedly be in deficit. How-
ever, this dificiris not generally
regarded by government offi-
cials, businessmen and econo-
mists as inflationary.

The reason is that they are
studying the *Full employ-
ment” budget as a better in-
dicator of inflationary or de-
deflationary preasures on the
economy than the real budget.

The full employment budget
is not a budget at all in the
sense thata government budget
measures taxation and other
revenues against spending. It
is rather a measurement of
what the government would
take in andspend—given no
change in the tax rate or spend-
ing policies—if the overall
economy of the nation were
moving ahead at full capacity
and full employment. Ever
since the time of Lord Keynes
it has generally been acecepted
that the fiscal policies of u
nation have a direct effecton
the economy in general and
the economy has an effect on
the budget.

High taxation with low Gove-
rnment spending have a restic-
tive effect; while lower taxes
and increased spending has a
stimulative effect. This is not
to ignore monetary policy
which along with fiscal policy
are the two major tools availa-
ble Lo a government in setting
forth its economic policies
in faet.

President Richard M. Nixon
15 discussing his  budget
philosophy said, “‘except in
emergency conditions, expen-
ditures must never be allowed
to outrun the revenue that the
tax system would produce at
reasonably full employment”

In ag effort to check in-
flation, the administration has,
through fiscal and monetary
policies, slowed the economy
down below what it could
produce at full capacily and
full employment. 5 a result
profits are down, resulling
in less revenue for the govern-
ment while unemployment and
welfare payments are up, which
means increased spending

_ There will 'be a deficit
in the regular budget this
fisenl year but the ful' eniploy:

ment budger will be in the
surplus, and hence thc_actuai
deficit will not be inflationary

U. P. FACES GRAVE
POWER SHORTAGE

Lucknow

The U. P. Government
has woken up with a start,
as it were to the grave, almost
critical, shortage of power in
the State. It is realising that
without steps being
taken to promote massive
investment in power genera-
tion, the State may sink deeper
into the quagmire of economic
stagnation.

The State Electricity Board
has many schemes for power
generation, butl these cannot
be implemented for want of
funds, Unless generous finan-
cial aid is received from the
Cenre, the gap between supply
of and demand for power will
20 on widening.

The power crisis was aggra-
vated last year when the mon-
soon failed in the catchment
areg of the Rihand river and
the highest level that the re-
sevoir reached was 840.9 feet
against the full level of 880fcet.
Consequently, the powers gene-
ration capacity of the Rihand
power station was reduced con-
siderably. The demand for new
connections for pirvate tube-
wells and pumping for private
wells and pumping sets, how-
ever, continued to rise,
creating a shortage of 600
million units during the year.
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Britae
Ly
ritawn
The next pbase of Britain’s
negotiations for entry into an
enlarged European Community
will deal with the remaining
major issoes, and her chief
negotiator,  Mr. Geffry Rippon,
belives that an outline agree-
~ment can be reached by the
end of the month, when the
extended meefing scheduled to
begin on 21 June, in Luxem-
bourg, concludes.

This would realise h s target,
set a yedar ago, of “breaking
the back of the negotiations
by the summer of 1971. Bul
it would not of course, be
the end of the negotiations
themselves, since many other
important, though less vital,
matters would still remain to

“be dealt with.

Three keys

The three subjects which
Britiain has identified from the
start as main issues are:

(i) Community finance;
(#i) New Zealand dairy pro-
ducts:
(iii) Sugar from the develop-
ing Commonwealth coun-
tries.

Mr. Rippon will be able to
tell the Six that the sugar pro-
ducers have accepted the pro-
posals made by them at the
last ministerial session in Brus-
sels on the night of 12 May.
The key phrase in this was:
*“The enlarged Community will
have as its firm purpose the
safeguarding of the interests
of the countries concerned
whose economy depends to
a considerable extent on the
export of primary produets,
and in particular sugar”.

& the

He will also read out the
three-paragraph statement em-
bodied in the communique
issued at the end of the two
days of consultations in Lon-
don between ministers of Bri-
tain and the developing Com-
monwealth c¢ountries can-
cerned,

Firm assurance

The communigue weleome
the Community’s offer of asso-
ciation and regards the Com-
munity’s offer on sugar “as a
firm assurance of a4 secure for
and continuing market in the
enlarged Community on fa
terms for the quantiti
sugar covered by the Com-
monwealth Sugar Agreement
in respect of all its existis
developing member [countri
In effect, this will mean that
one of the three major issues
will be settled.

It will not be possible to
establish the agenda for
meeting until . the Council
of Ministers of the Six has
concluded the meeting which
it will before being joined by
the Briush delegation. The
Minister will be concentrating
on formulating their position
on Britain's contribution to the
Community's budget and New
Zealand dairy products. The
extent of their progress will
determine whether these items
will then be discussed with
Mr. Rippon.

The bud get

At the last ministerial session
in Brussels, the Six put foward
a mew formula for dealing
with the problem of Commu-
nity finagce. This contained

‘S’

no hgures

Cor.

the major problems had been
solved. However fish has a
political as well as an econoe-
mic impoertance to Britain and
by raising it now it is hoped
that the problem can be re-
solved by the end of the month.

Fishing for six - not ten

Al the start of the negotia-
tions Britain made the general
proviso that list of negotiating
points was subjeft to any
developments which took place
in Community policy in the
meantime. In this opening
in the negotiations on 30 June
last year, the then Chancellor
of the Duchy of Lancaster,
Mr. Anthony Barber. said
that fisheries policy might
prove Lo be one such develop-
ment.

This has proved to be the
case and that is why it is being
raised now, because it is clear
that the application of the
Communily’s fisheries policy,
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tearer

would not
AL IIn Lthe chenged
l'lr.mg'n‘, :
Ement
The

_ present
iion is designed
Community

: without modifi-
it would not be suitable
conmunity of ten

siy and,

e puipose of the discuss-
whizh will now Follgw

1§ 1o de ine what nodifi-
cations would best suit the
interests of the Six and of
Britain: in ather words, an

enlarged Community eppro-
ach to the problem.

The main difficully lies in
the provision in the existing
policy for access by all mem-
bers to the inshore waters of
all other members. This rises
issues of great economic and
political importance, not for
the United Kingdom but for
the other applicent countries
as well - Denmark Eire and
Norway.

~ The British fishing industry
'5 far larger than is generally
recognised.  British landings
of fish for human consumpiion
were some one million tons
last year, far larger then those
of any member of the Six, or
even of the other three zppli-
cants, No less than 40 per
cent of this tonnage is caught
by the inshore fishing fieet
which operates from ports all
along the extensive coastline
of the United Kingdom.

To maintain the prosperity
of this indusiry it is essential
to have rich fishing grounds
with a wide variely of fish

SUIENCE AND_ TECHNOLOGY

DEVELOPMENT OF SCIENCE THAT

RESPECTS

Development of new types
of science that will directly
contribute to humanity has been
recommended by the Govern-
ment’s Science & Technology
Council in a draft to be sub-
mitted shortly to Japan’s Prime
Minister, Eisako Sato.

.

The recommendation describ-
ed the current decade as an
age for respecting humanity
(human dignity and value)
more than simple material
prosperity and  laid stress
on, the develepment of such
modern types of science still
in their infancy in Japan as
“environmental science'’, “sofl
science ™ and ‘‘life scienge’.

Towards better living

The latter two represent the
computer-using science af
public information and the
science of better living, Further-
more, it called for more natio-
nal budgetary appropriations
to scientific and technological
researches to raise the Govern-
ment’s spendings for such re-
searches to 3 per CCI!I..nf the
annual national income.

In its earlier recommenda-
tion the council had suggested
2.5 per cenl as a targel.

A sharp inecrease in the
gﬂ\’(.'ﬂ'lﬁ'lt’]'l!.i!l TL’.N‘L‘iI]‘(‘h mvest-

HUMANITY

ments will be necessary for
uplevelling nationally financed
scientific research projects to
a position of leading all of
Japan’s projects as to value
of investments, the latest re-
commendation said.

The present 30 per cent ratio
of such governmental projects
to the national total of re-
search investments Should be
raised to atl least 50 per cent
it explaed,

MEAT FROM MILK

At the instigation of London’s

Milk Marketing Board, com-
mercial firms are now under-
taking research into the spinn-
ing of milk protein fibres for
simulated meat

.

Initial work has already
been carried out by the Board,
and it has now decided to
support experiments costing
up o Ll.nrﬂlinn.

It is not expected that any-
ting practicable will be avail-
able r the market hefore
next year., However a4 whole
range of “mock-meat”, would
be available i problems such
a5 T on to the heat of
cooking without disintegrating
gan he avercome

A t'phone for
the deaf

} Deaf people can now, Yor

the first time it is claimed,
communicate with others over
the public telephone network,
using equipment which has
been specially developed by a
London company.

The system is based on the
Electrowriter produced by
another London firm-Modern
Telephones Ltd.-which trans-
mits and receives handwritten
messages over the telephone.
A device which converst the
audible signals for “‘dialling
tone”, ‘‘engaged”, “ringing”
and *unobtainable”, into vis-
ual signals which appear on
the telephone itself as winking
lights, has been incorporated
inte the equipment so that
now the deaf user gan mike
his own connexion.

Special pen

The system already used in
parts of Britain, can reproduce
any handwriting, The niess-
age in scnl by writing with
4 special pen on a sereen
fconnected to the telephone.
fach mark of the the pen is
trapslated into two vollages,
representing horiozontal and
and wvertical go-ordinates of
its position on the screen.

I'hese voliages are senl over
the télephone line and trans-
lated back into marks on a
similar screen at the receiving
end, The original handwriting
{herefore appears on it. Draw-
lings can be reproduced the
SUME Wik,

AQUANAUTS TO LIVE IN
UNDERSEA HABITAT

Agquanauts will take up resi-
dence in an undersea habitat
10 meters below the surface
off Kanagawa in July to deter-
mine how long human life
can be sustained beneath the
ocean’s depths . The Science
and Technology Agency is
sponsoring the Yen 350 million
undersea habitat programme,
known as the “Seatopia™ pro-
Ject.

The agency hopes the pro-
ject will aid Japan in catching
up with the United States,
France, Britain, West Germany
and the Soviet Union which
have been forerunners in. such
PIOgrammes.

The U, 8. had earlier proyed
{hat men could live underwater
for at least 60 days in its
“Sealab’” programme which
began in 1964.

The under sea habitat will
be equipped with a cylinder

and shell-fish and, by careful
conservation of these grounds-
paricularly within the six-mile
limit - the Uniled Kingd e m
his been able to schieve this,

These wat espeeially  ®
Within the six - mile limit, 2re
already being fished 1o the
cxtent that stceks will stend.
But the provisions of the ex-
1stung fisheries policy of the
six would permit unlimited
access Lo these waters by the
fishing fleéts of all the other
members of the Community,
[his would- result in over-
fishing and permsanent damage.

Even if the conservation
measures envisaged in the com-
mon fisherics policy of the Six
could be - and were imple-
mented, the end result would
be a cutback in the British
fishing industry.

Madification

Nor would the transitiona)
period provided for under the
common fisheries policy, which
allows the temporary reser-
vation of a three-mile zone
for five years, resolve the pro-
blem.

From the British viewpoint,
the talks on fisheries will centre
on the need to recognise that
modification of the fisheries
policy will be needed to meet
the requirements of zn en-
larged Comminity.  From
that point it should then be a -
short step Lo defining the area
of the policy in which sech
modification should ke made.

The British delegation is
thinking along the lines that
some form of conirol pro-
cedure will be needed for all
waters within a six-mile limit.
The most satisfzctory way of
doing this would be to restrict
fishing of these waters to vessels
belonging to the ports from
which the waters are now fished

Alumina
One other ' subject which
Mr. Rippon will wish to dis-
cuss is alumina. A: the May
ministrial meeting agreement

Contd. on Page 11

lcng 4.5 meters wide and 6.53
meters high. It is described
as the “‘underwater home”
The home, cepablgofaccommo
- dating four persons, is equipp-
ed with a kitchen, toilet and
sleeping quarters. It also hes
air-conditioning, air-purifying
and communication facilities.
The undersea home could be
built 100 meters beneath the
sea and keep the four men alive
for about 30 days, according
to the agency.

The support buoy looks
like a “floating vessel” and
fots as a sort of “mother ship™
for the undersea habitat,

capsule measuring 10.8 meters

Spending on medical re-
search in Britain is doubling
every five or six rs at the
present rate of growth, says
the Office of Health Economics
in a statement last week.

Fhe figyre for the finanenl
year 1970-71 was £80 million
and it has been growing at an
annval rute of 13 per cent over
the past 1@ years.

£50 million was spent by
the Medigal Research Council
and the University Grants

Committee and, despite some
euts in government support,

Medical Research in Britain

the overall of government
spending is still expected to
Frow,

Expenditure by drugs firms
in their own laboratories is
also increasing. It reached
£22 million, 27 per cent of the
total, during the year.

But perhaps the most rapidly
expanding scctor is the re-
search financed by trusts and
charities-orgainsations like the
Welleome Trust, the Imperial
Cancer Research Fund and
the British. Empire Cancer
Campaign. Their spending
totalled £8 million,
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EMPLOYMEN'L

I intend to discuss herc‘whal‘
1 believe to be the first priority
Which the nation must today
place before itself—the pro-
blem of unemployment, its sizes,
its conseq es and its p
cures.

The ome subject on which
reliable statistics are wholly
lacking in India even after 20
years of planning is the degree
to which unemployment is
prevalent in our country, whe-
ther in absolute numbers or
divided into catergories such
as rural or urban, educated
or uneducated. The Dantwala
Committee came to the [said
conclusion that no estimate
could be made for unem-
ployment in this country be-
caMSe the wery concept of un-
employment as accepted else-
where  was inapplicable in
Indian conditons. This is of
course scientifically correct but
not of much help. Where
cxactitude is not possible, one
must proceced by approxi-
mation.

Growing Numbers

It has however been estimat-
ted that there were a little over
3 million unemployed in 1950
and around 14 million in 1970
During the next decade, the
gross addition of bur labour
force will be approxImateiy
90 million people and net
addition 63 million. The best
estimate of additional employ-
ment in the sixties is around
30 million. Taking an optimis-
tic view, if present policies
continue the maximum number
of j obs that can be created in
the seventies cannot possibly

exceed 40 million.  This we
mean adding 23 million t
present [4 million unempy
ending up the decade
million — or no less™

14 per cent of the labour fol
of 1980. Thus for the nel
ten years, unemployment will
increase on the average by
the hair-raising figure of 6,000
per dny.

"’Emplnymant is not e

Anoiher and vperhaps less
inaccurate method of empha-
sizing the same point, namely
that there is 2 fantastic number
of people in India who haye
no, or an inadequate, means of
livehood, is to attempt to
assess the number who may
be regarded as living below the
level of subsistence. These
would include the wholly un-
employed, the under—or parti-
ally—employed and those who
me[}r work throughout the year
but produce less than is re-
quired for their sustenance.
Those are estimated to number
around 270 million today;
according to the somewhat
optimistic rates of growth
envisaged by our perspective
planners they will still number
no less around 220 million
in 1980.

The person who is unemplo-
yed or the one who is techni-
cally employed but living a
life below the level of subsis-
tence, has quite naturally
no attachment to the prese-
vation of a social, political
and economic system which
zppears to him to be monstrou-
sly unjust, eorrupt and hypo-

Lger

all

Obviously, the first priority
averriding all other priorities,
should be to increzse employ-
ment. Organised society in
peace time always has various
objectives in view all of which
it tries simultaneously toachieve
Life is very much simpler in
war Lim All the other desir-
able objcetives—more rtoads.
better schools, more hospitals,
better housing, more clothing,
better geographeical and per-
sonal distribution of wealth
—are sobordifiated 10 one
simple test : whether the pro-
posed action will or will not
further the objective of winning
the war.

Today we should subject any
policy, action or decision to
only one single test : whether
or not it will create employment
If it does, we should accept it ;
if not, it should be rejected.

It is necessary, however, to
be very clear about what

exactly is meant by the term
employment. The PI:311n1ng
Commission always refers to
“gainful™ employment, which
[0 experts is synonymous with
productive employment. But
to the vast mass of our peaple,
vho are not experts, and who
re the sovereigns of this coun-
v, gainful employment means
nply the holding of a job
hich enables the holder to

it may be gainful, unless

draw a wage or salary at the
end of every month irrespective
of how productive they are or
cl it has.

By B. K. NEHRU
Gaovernor of Assam  and
Nagaland

Employment in this sense
of everyone being on the pay-
roll is merely a function of
the amount of currency that
the Government of India might
be prepared to print.

Employment is not employ-
ment, even though it may be
gainful, unless it is also pro-
ducive. It implies employing
the best available techniques
and the best available mix of
the factors of production.
Thus, if production can be
tripled by using power in the
Spinning or weaving process
then prohibiting or discourag-
ing the use of power (through
fiscal or other means) in
order that a larger number
of people should be used for
the production of the same
number of yards of cloth is

— - = PP

R I'IRST PRIORITY

not the creation of employment
but the making of arrange-
ments for the distribution
among three people of the
fruits of the labour of one man.

Income Distribution
This leadsus to another
truth employment
is required as a vehicle
for the distribution of
the gross national product.

it is also productive’

Iff & society is 50 highly me-
chanised and so productive
that it produces all the goods
and services necessary to give
to all its members the standard
of consumption and the stand-
ard of living that they desire,
it is totally unnecessary to
force them to work. Arrange-
ments other than what is
known as full employment can
be made for the distribution
of the national produect by the
provision of free, services, as
also by the continous grant,
through the mechanism of
the State, of a certain minimum
income. This is the concept
behind proposals for negative
income tax as well as for a
guaranted income being dis-
cussed in advanced societies.

The proposal of the US
President Mr. Richard Nixon
on this subject now before the
American Congress involves
each American family getting
4 guaranteed minimum income
of a thousand rupees a month
whether its members work
or not. Such a proposal is
workable in the U.S. because
goods and services  are
being produced in that

P P i py i
. The prgblem of un
In many of fpe developir
makers as mych as it baf

India’s experience
analysed by the author, s
?IR‘::"S and planners in t
o it.

LS,

PSSP,

Country—qf) “3re—cap
of being profhced, to sa

the additiong] purche
power cfﬁﬂ?ﬁ}"ﬂﬁ% kin
Branl. In owy “country
a little increaug in the dear
allowance for! people alr
employed pushes up prices
cause the totfd- productio
necessities is Btill insuffi
and the addi money ch
the same qusatity of g
resulting in an increase in
price. l

Thus the objr%}ive of crea
employment 1§ in reality
objectives on flie one 't
of increasing firoduction
on the other” ff ensuring
the total pufhasing pe
in the country 5 so distrib
that as much §f the need
as many peoplé as possible
met from the tdtal produc
of the counry.

We as a nafion will hay
revise our mental attit
and our policies if we
the miximization of wel
The first is outalttitude tow
the creationof raaterial we
The caste systém placed
the creators off wealth in

up our noses @ the “*boxwa
If we wish a llational effo
1

Industrial

Does it Involve the Exercise
of Judicial Power

A controversy arose as to
whether the determination of
a dispute on a just and equi-
table basis would involve the
exercise of the judicial power
of the State (which under the
Ceylon (Constitution) Order-
in Council 1946 can be exer-
cised only by a body or persons
appointed by the Judicial Ser-
vice Commission in terms of
Sec.55 thereof),and a Bench of
5 Judges of the Supreme Court
took the view by a majority
decision, that it did involve
the exercise of judicial power
vis-z=vis the determination of
certain disputes (described by
the Supreme Court as “justi-
ciable issues™) such as those
nvolving the' terminatiion of
the Services of a workman on
disciplinary grounds. (16)

This decision was subse-
quently reversed in appeal by
the Privy Council (17) and in
to put the matter beyond the
vagaries of judicial dicisions
the legislature enacted the In-
dustrial Disputes (Special Pro-
visions ) Act No. 37 of 1968
which gave permanence to the
Privy Council decision.

If the power exercised hy the
Athitration bodies is not judi=
cial, what then is this power?
The popular view is that held

Arbitration in Ceylon (Part ID

in Australia where this power
is described as**Arbitral"power

What is Arbitral Power

The meaning of arbitral po-
wer is clearly brought out in
the following passage (Water-
side Workers' Federation of
Australia vs. Alexander Ltd.)
(18)which draws a distinction
between “‘judicial” and “‘arbi-
tral” power:—

“The essential difference is
that the judicial power is
concerned with the ascer-
tainment declaration and
enforcement of the rights
and liabilities of the parties
as they exist or are dee-
med to exist, at the mo-
ment proceedings are in-
stituted ; whereas the fun-
ction of the arbitral power
in relation to industrial
disputes is to ascertain
and declare;, but not to
enforce, what in the opi-
nion of the Arbitor ought
to be the respective rights
and liablilities of the par-

ties in relation to each
other",
5
A similar view has been

laken by the Indian Courts
which have recogrised the posi-
tion that industrial adjudica-
tion does not mean adjud
font in terms of strict |egal
rights. In one case the Court

observed (19):—

"It 45 necessary to bear in

mind the nature of the
functions and powers of
a Tribunal constituted un-
der Industrial law. It is
the duty of such a Tribunal
to do social justice. Broa-
dly speaking, justice means
whatever is fair, resona-
able and equitable, and
done with a good zon-
science not only in the
interest of employer and
the employee, but in the
larger interests of the com-
munity. Unlike the Civil
Courts, a Tribunal is not
confined within the bounds
of legal rights. It works
within the realm of arbit-
ration untrammelled by
restrictions  imposed by
contractual or legal rights,
its aims and objects is to
do whatever is just and
fair™

The view of the Privy Coun-
cil is also that the funetions
of an industrial Arbitrator are
completely outside the feulm
of judicial power and are of 4
different

cise ol

arder. .. "' the exep-

the judicial Tunction
is concerned as the arbitoral

functions i not, with the

determination of
(20"

fusticiable
issue’”,

Representation of Parties and
Appearance of Lawyers

Any party (whether work-
man or employer) to an arbit-
ration proceeding is entitled
to be represented by—

(@) an officer of the Trade
Union of which he is a
member;

(h) a friend representative, if

|

K. THIYAGARAJAH
Industrial Relations
Division

Labour Department

I P P

;

he is not 4 member of a
Trade Union;
(¢) a Proetor or an Advocate,

The Effect and Finality of Deci-
sions

(1) Labour Tribunal Ordery

The ordersof a Labour Tri-
bunal in respect of an appli-
catton filed under section 31B
(1) of the Aet is final and bin-
ding on the parties, subjepts to
an appeal, on a point of law,
to the Supreme Courl .  Such
appeal must be preferred witl-
in 14 days from the date of
the Order(21)Where a tribuiul
misdireets itself on the facts
such misdirection amounts to
i question of Taw, (22)

(i) Aribitrators’ Award(bath
voluntary and compulsary)

The Award of an Arbitator
a Labour Tribunal as Arbi-
trator is final and binding on
the parties for a minimum
period of 12 months : and the
terms thereof become implied
terms in the contract of em-
ployment between the employer
and workman bound by the
Award. An Award can be
repudiated unilaterally by either
party in the prescribed manner
after the expiry of 12 months.

-
(iii) Industrial Court Awards

The Award of an Industrial
Court is final and binding on
the parties and its terms be-
come implied terms in the con-
tract of employment between
the workman and the employer
bound by such Award, Un-
like an Arbitrator'’s Award,
Award of an Industrial Court
cannot be determined unilater-
ally. It is' however, possible
for any party to seek a recon-
sideration of the Award by
an Industrial Court on grounds
of changes in labour and eco-
nomic conditions.

The Award of an Arbitrator
and  an bodustrial Court is
not appealable even to the
Supreme Court. But any
party which is dissatisfied with
an Award can seek the inter-
ference of the Supreme Court
by wiy of an appropriate writ

application' {fed under
relevant profisions of
Courts Ordinafice (Chapte
The Supreme Court morn
interferes with gn Award w
the Arbitrataf or Indus
Court has—

(a) cxceedca ts ,jurisd.icti

(b) failed to comply with
requirementf of natural
tice ;or

(e)been guiltyiof an error
the face of ?he record.

Where an atfard is quas|
by the SupremefCourt in cert
rari proceeding on a groy
which does naol deal with |
merits of the kise the Ind
trial Court has jurisdiction
re-hear the cag with a vi

to making a fish award. (2
. I

Strikes and L

Strikes and Lock-outs cq;
menced in furtherance of
industrial displte in any |
dustry must ce#s¢ upon the t
ference of sug dispute f
settlement  to @0 Aribirat,
(including a Labour Tribuna
or an Industrial Court(24)Sin;
larly, no party to an Awar
(which is for the time beiy

in force) cany commence

strike or lo-:l.;}ll' with. & vie
to altering the terms’ of gy,
Award. (35) %"

A re-appraisal |

While voluhry arbitratio
by its very nglire can said y
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iximization of welfare.
st is our attitude towards
ation of material wealth.
iste system placed the
zators of wealth in the
nd fouth categries of the
hierarcliy: our British
'S ﬁenfq_lfrced these pre-
» teaching us to turn
-noses 2t the *boxwallah®
wish a hational effort to

hold those who create it in
higher social esteem than those
who regulate—and restrict its
creation. We still tend to
send far too many of our ablest
men into the administration
and our most ambitious men
into the sterile field of politics,
instead of into the productive
arena of industry and agricul-
ture. One of the consequen-
ces is that the brakes in our
economy are far stronger than
the engine which suppllies the
motive power and these
brakes are applied on the
slightest pretext.

New Look Needed

Next we must realise that the
incentives and disincentives to
each individual engaged in the
task of creating wealth should
encourage production. In
this connection both our tax-
ation and labour policies need
a close new look.

We must also realise that the
gigantic dimensions of the
country require production of
commensurate dimension.
Yet we seem to display an
incredible fear of anything
which is not small. The result
i:s that _the units of our produc-
tion, industrial and agricul-
tural, as well as of our mana-
gement, tend to be well below
the optimum which modern
technology requires.

tion’ d under the
it profisions of the
Ordinafce (Chapter 6).
ipreme Court mormally
res withian Award where
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hile volunthry arbitration,
& verv nature can said (o

have proved to be a successful
alternative to strikes and lock-
outs, the same cannot be said
about compulsory arbitration.
There is strong argument
against compulsory arbitration
For instance, Lewis B. Schellen
bach (as Seeretary of Labour,
U. 8. ) stated thus—
“Compulsory arbitration is
the anti-thesis of free collective
bargaining. Labour and re-
presentative management are
in complete agreement in their
opposition to measures com-
pelling arbitration. Both are
aware that the existence of
compulsory-arbiration laws not
only eliminates free collective
bargaining insituations where
the parties are genuinely at
odds, but will frequently en-

_ tourage one or both of the

disputants to make only a pre-
tence of bargaining in antici-
pation of a more favourable
Award from an Arbitrator than
would be realised through their
own efforts.” (26)

The President of India. Shri
V. V. Giri bemoaned compul-
gory arbitration in the follow-
ing words ;

Bl e A svEtent ol
straightforward bargaining,
there is no doubt a keen
struggle during the period of
negotiations, except in a few
gases that lead to a strike or
lock-out, the parties conelude
their bargaining in a spirit of
‘give and take’. in an atmos-
phere of goodwill and under-

It is playing a vital supporting
role in the British Government’s
present drive to bring down
the level of pay settlements.

Proposals foreshowed by
Chancellor of the Excheque
Anthony Barber in his Bud
and now published by
Bank of England for
techniques to control b
lending to the private sec|
could thus be of considera
practical importance for th
country’s economic  future,
since the expansion of bank
advance is one of the principal
ways in which new money is
fed into the economy.

The Proposals are st e
a basis for discussion, But
another change announced by
the Bank, with important im-
plication for the money supply,
has already been put into effect.

In the past the British central
bank, opérating in the stock
market through the Govern-
ment Brokgr, has been willing
to buy gilt-edged securities
(Government bonds)  auto-
matically when requested to do
s0, The Broker is still
willing to buy such stock at
diseretion and on the initia-
tive of the Bank and to accept
gxchanges of stock with the
market al prices of his own
choosing. But, since the middle
of May, the Broker has only
hrought stock on request which
is & year or less from malurity.

An important consequence
of this step is that it will stop
a channel through which new
money has been able to leak
from the banking system into
the economy at times when
the authorities were trying
to keep money supply tight.

Public Spending

This link between official
purchases of “‘gilts” and money
creation arises from the way
in wheh the public spending
is financed.

Brielfly, to the extent that
the public authorities cannot
meet their commitments from
revenue and other sources of
income, they finance them by
borrowing, mainly through the
sale of gilts and other savings
instruments to the “public’
(defined, in this context, to
cover all sources of investment
funds outside the banking
system). If the proceeds from
this are not sufficient, they
make up the difference by
selling additional short-term
paper to the banks which,

MONEY

Since that time the Bank
of England, with an eye to
money supply pofly, has
allowed the prices of gilts to
fluctuate within wider margins
than earlier, when the money
stogk was allowed to expand
“passively” in _response to the
demands of the public and
priority was given to debt
management consideratins.

Private Lending

The latest official decision
to cease buying gilts on re-
quest takes this policy a stage
further.

The market in gilts will con-
tinue but without the “floor™
provided by the Bank the price
will fluctuate more, like the
Government bond markets of
most other countries. And
there can be no massive net
outflow of funds from the
Exchequer to the public to
the detriment of money supply
policy.

-

A further consideration is
that the banks themselves will
find it less convenient to dis-
pose of gilts in order to ease
cash shorfages that would
otherwise put a brake on their
own separate money-crating
process-namely, lending to the
private sector., However, the
main restraint on bank advan-
ces is likely to be exercised
through improved technigues
of control.

At present control of bank
lending in Britain is mainly
exercised through “‘requests”
by the central bank to the bank
and hire purcase finance houses

> authorities alse influcice
_lil\'..'l_'llcul of lending by
ng qualitative guidelines

priority to  certain

of borrower.

This direct entrol of bank

vis superimposed on
earlier arrangements  under
swhich the volume of advances
was governed by a formal con-
vention that the banks should
hold liquid assets-mainly cash
dccounts at the central tenk
and three-month bills-in speci-
fied proportion te their total
deposit liabilities, the so-called
“liquidity ratio™. |

Special Deposits
During the last decade the

SUPPLY

Bank of England has been able
reduce this liguidity base, and
thus the funds available for ad-
vances, by calling onthe banks
for deposits of cash. These
Special Deposits, expressed as
a percentage of total bank
deposits, bear interest atthe
same rate as bills but do not
qualify for inclusion in the

By
bt

|
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liquidity, base of banks, whose
scope for lending is thereby
reduced. Such calls of course,
also help to finance the public
sector and reduce its depen-
dence on inflationary borrow-
ing from the banks. Releases
of Speical Deposits have an
opposite, expansionary effect.

Both sets ef arrangements
have serious shortcomings.
The liquidity ration and Speical
Deposits apply only to the
London commerical banks
and the Scottish banks. But
a growing precentage of ster-
ling deposits within the UK
banking system are held by
overseas and foreign banks,
merchant banks and so on.

This fact, together with their
quicker effect, encouraged the
use of ceilings and guidelines
which apply across the whole
banking system and have been
continously imposed since 19635

But this has inhibited the
the commericial banks from
developing competitively with
one another. At the same
time, the liquidity ratio system
has put the commerical banks

! hold a pro-
portion of ts in liguid,
low ‘interest-bearing form.

The Bank of England h;f-
now propesed to abandon
quantitiative ceilings-through
qualitiative guidance on the
direction of lending -and to
replice the

1 liguidity  ratio
with & new minimum reserve
assets  ratio. This  would

apply not just to the commer-
cial banks but to all banks in
the United Kingdom, with
parallel arrangements for hire
finance houses.

More Flexible

Unlike the liquidity ratio,
the reserve ratioy; would be
caleulated by reference to ster-
ling deposit liabilities_agging
as a counterpart o foreign
funds placed in London as well
as to deposits from domestic
sources.

Assets included in the “re~
serve base” would include
gilts with a year or less to run
as well as cash and other com-
ponents of the present liqui-
dity base (excepting notes in
tills which are held mainly
as stock-in-trade to meet custo-
mer needs). The reserve ratio
would be the same for all types
of bank and would be close
to the existing average practice
of the banking system.

With the establishment of
this new reserve ratio the level
of bank lending would be
controlled by the Special De-
posit system, with the rate of
calls or releases the same for

all banks. More
flexibility than at present
would be given by relating

the calls or releases to all
deposits  with the banking
system, to domestic deposits
alone, or to deposits from
overseas alone; or the rate
of call might be different for
domestic and overseas deposits

This would give the authori-
ties 4 convenient means of
neutralising the infationary
effect of hot money inflows
while leaving the domestic
credit situation undisturbed.
And this, in view of the present
strength of sterling, could be
a wuseful addition to their
armoury in present  world
maonetary conditions.

standing . Neither party enter-
tains any sense of humiliation
or feels the urge for retalia-
tion and revenge. But that
is not the case of compulsery
arbitration. When one has
lost and the other won, the
victor and vanquished get back
1o their work in sullen and Fe-
sentful mood towards cach
other ; neither can forget and
forgive. The loser waits for
the néxt opportunity to make
good the loss, while the winner
is ciarried away by sense of
victory, which is not condicive
to healthy co-operation. Such
an attitude of suppressed hosti-
lity in one party and uncon-
cealed satisfiaction in the other

may lead to a transient truce
but not everlasting peace. But
that is not the worse. Com-
pulsory arbitration looms in
the hackground. If there is
even some probability of a
dispute being referred to 4
Tribunal for compulsory arbit-
ration, neither party will either
diselose his hand in full, or
prepn;rcd to go to the utmost

limit ~ of concession it could
afford to offer.,..(27)
Whatever may be said of

compulsory arbitration, some
aspect of compulsory arbil-
ration and their long range
efforts in Ceylon cannot be
leading  arbil-

|;'|f1\'l[\.'-|. I'lie

ration awards are becoming the
basis of negotiations or tife
“orbit of coercive comparsion’
(e.z. George Stenart Award,
Roberts Award and Canake-
ratne Award), There are also
instances where, after the expiry
of the Court Award, the parties
have concluded Callective
Agreements on the foundations
already laid down by the Award
(e.g, Canakeratne Award ol
1956 ‘and the Bank Award of
1960,

16 Wglker Sons & Co. Lid. vs.
Fry 68 N.L.R. 73.

17 United Engineering Workers
Pion vs. Devanayagam 69
N.L.R. 289,

18 (1918) Commonwealth

Law Reports 434.

19 (1918) 25 Commonwealth
Law Reports 434.  °

20 Ramjilal Nathilal and  er
vs Hinabhai Mills Co  1d

AIR 1959 (Bombay 244).
Attonery General of Aus-
tralia vs. Reginam (1957)
2 A.E.R. 45
Section 31D (2) of the In-
dustrial Disputes Act.
C.T.B. vs Abdeen 70 N.L.R.
407.
Eksath Engineru SahaSa-
manya Kamkaru Samithiya
vs. S.C.S. de Silva et al 73
N.L.R.260.
Section 40 (1) (m) of ‘the
Industrial Disputes Act.
Contd. on Page 1L
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H.M.QUEEN EL I

Her Majesty The Queen was
hornin [(Dn:dﬂﬂ on 21 April 1926
first child of the Duke and
Duchess of York . Five weeks
later she was christened in the
chapel of Buckingham Palace,
and was given names of
Elizabeth Alexandra Mary.

Her early years were spent
in London, at 145 Piceadilly,
the house taken by her parents
shortly after her birth; at the
White Lodge in Richmond
Park;and ot the country homes,
of her grandparents, King
George V and Queen Mary,
and the Earl and Countess of
Strathmore. When she was
six years old the Duke and
Duchess of York took over
for their own country home
the Royal Lodge in Windsor
Great Park. &

Priicess Elizabeth and her
sister Princess Margaret, born
four years later, had their
early education at home. After
her father had suecceeded to
the throne as King George VI,
Princess Elizabeth, now heiress
presumptive, began to study
constitutional history and law,
taking lessons with the late
Sir Heary Marten, Provost
of Eton—then Mr. Henry
Marten and Vice-Provost.
The Princess took her studies
seriously and her education
was both brogd and austere.

Pablic life
As she became older the

Princess began to take part in
public life. She was fourteen

when she made her firs
cast, in October 194
message given du
Children’s Hour 1o,
ren of Britain ang
monwealth. “Tt wits
done”, wrote the Soutl?
novelist Sarth Gertrucde
in her diary. “If there
still queens in the \qu.r]
generation hence, ihm_.c}-_
will be a good queen g4

Early in 1942  Prin
Elizabeth was appointed
nel of the Grenadier Guards,
and on her sixteenth birthday
she carried out her first public
engagément when she inspected
the regiment. Thereafter she
was inceasingly in the public
eye, carrying oul official duties
becoming President of the
Royal College of Music of the
Queen Elizabeth Hospital for
Children in Hackney, and of
the National Seciety for the
Prevention of Cruelty to Chil-
dren She began to accom-
pany the King and Queen on
many of their tours within the

Kingdom and  undertook
various other offices with their
attendant responsibilities.

Shortly after her ecighteenth
birthday she was appoinled a
Counsellor of State during
King Georgo VI's absence on
a tour of Italian battlefields,
and with her mother Queen
Elizabeth she signed the com-
mission authorising the Royal
Assent to new statutes.

When not engaged in public
duties or study, Princess Eliza-
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lunch Rs. [5-00
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INTERNATIONAL
HOTEL
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special rates,

More than 50% reduction
on accommodation.

SINGLE OCCUPANCY — Rs. 50/4
DOUBLE OCCUPANCY — Rs, 75/«

Special — Honeymoon Couples
Rs. 60-00 per room

2> Continental brsakfast

Lunch Rs. 12-50 Dinner Rs. 17-50

Poya

Swimming Pool free to resi-
dents and luncheon Guests,

109 SERVICE CHARGE
RESERVATIONS TEL :

WATTALA 205-09

The Pegasus
Reef Hotel

ONLY

Rs. 5-50

Day buffet

-

armal re-
[ her age.

ation of

L H Il | Queen’s Birthday |
A Special Supplement

“I  declare before ou
all  that my whole life.
whetler it be long or short

shall be devoted to your
SErVEes vapuivss But I shall

Her Majesty, photographed in the Blue Drawing Room ab
Buckingham Palace is wearing a simple necklace and a pearl
and dizmond brooch. The Blue Drawing Room, which was
the ballraom of the Palace until 1854, is furnished in the

Regency style.
Camera Press London)

always been fond of outdoor
activities and is a great lover
of horses. She has been an
exgellent horse woman since
she was alittle girl, and with
Princess Margaret would often
accompany her father on his
rides through Windsor Great
Park, A keen swimmer, she
learned life-saving and at the
age of thirteen won the Child-
ren’s Challenge Shield at the
Bath Club. Amateur theatri-
cals were another of Lhe little
Princesses favourite recreations
and the Christmas show at
Windsor beecame an annual
event, with Princess Elizabeth
fequently in the part of
Principal Boy.

From the ¢nd of the war
onwards  Princess Elizaberth’s
public enpagements claimed
more and more of her time.
Many societies nsked herpatro-
nage or presidentship and she
travelled on public occasions
throughout the British [Isles.
Scotland had known her well
from her childhood when so
many of her holidays were
spent there , In the summer of
1946 she attended the 1
Eisteddlod of Wal
tain Ash, pnd was initiated inte,
the Welsh Gorsedd of Bards
under the title of Elizabeth
0 Windsor.

I'he

she dccompani :

and sister on th rfican
tour, sailing the Fanguard
which she hersell had launched
three acy carlier, It was
during this tour the
celebrated  her Lwenty
birthday, when [rom Capetown
she made a broadceast address
to the Commonwealth, and
iva solemnact of dedication™
said -

(Potrait study

by Cecil Beaton C/R

not have the strength io
carry out this resolution
alone unless you join in
it with me as [ now invile
you to do. I kpow that
vour support will be un-
failingly given. God help
me ta make good my vow,
and God bless all of you
who are willing to share

in i

Shortly after the return of
the Royal Family from South
Africa, the King announced
that he had given his consent
Lo the engagement of the Prin-
cess Elizabeth and Lieutenant
Philip Mountbatten. Lieute-
nant Mountbatten was born
Prince Philip of Greece, son
of Prince Andrew, but re-
nounced his royal title when
he became a British subject.
His great -grandfather was
King Christian IX of Denmark
and on his mother's side he
is a great-great-grandson of
Queen Victoria, He and Prin-
cess Elizabeth had known each
other for many years, for his
boyhood was spent in Britain
at school and at  the home
of his grandmother, the
Dowager Marchioness  of
Milford Haven.

[he «Royal wedding took
place in Westminister Abbey
on 20 November 1947. On
its eve the bridegroom was
created Duke of Edinburgh
and granted the style of *'His
Rayal Highness Prince Charles
now the Prince of Wales, heir
apprent to the throne, washorn
the next year and his sister,
Princess Anne, in 1950; the
child of the Queen and the Duke
of Edinburgh, Prince Andrew
was born in February 1960,
and their fourth,Prince Edward
in March 1964

Her Majesty was crowned
Queen in Westminister Abbey
on 21 June 1953. The august
cermony, which was attended
by representatives from all
parts of the Commonwealth
and from many foreign coun-
tries. was brought home to
hunderds of thousands of her
subjects in & way never hitherto
possible; for the first time in
history the coronation of a
British soverieign was recorded
by television, as well as by
sound  broadecasts through-
out the world. The corona-
nation was followed by drives
through all parts of London,
and by a review of the Fleef™
at spithead, and during the
weeks  that followed Her
Majesty and the Duke of
Edinburgh paid State visits
to Scotland, Northern Ireland
and Wales.

In the autumn of the follow-
ing year Her Majesty set out
to accomplish as Queen the
Commonwealth tour which
she begun with the Duke of
Edinburgh, justbeforeaccession
Between November 1953 and
May 1954 the Queen and the
Duke visited Bermuda, Jamai-
ca. Fiji, Tonga, New Zealand
Australia, Ceylon Uganda.
Malta and Gilbraltar. The
Raoyal couple were welcomed
with remarkable demonstrai-
tions of enthusism and affee-
tion wherever they went. This
tour was the first of many
which Her Majesty has carried
out throughout the Common-
wealth.

Apart from her overseas
tours, Her Majesty has visited
nearly all English and Welsh
countries all Scotish countries
and also more than 30 off-
shore islands and has carried
out hunderds of engagements
in connection with agriculture,
industry sport, the arts, medi-
cine, the armed forces and
cducation making around 40
speeches and replies to addresse
each year.

Nearly 30,000 people, re-
presenting all sections of the
community attend the three
Garden Parties and one at
Holyroodhouse,  Edinburgh,
each year, and further several
thousands attend a “special™
Garden Party sometifnes given
for a distinguished national
organisation celebrating an
important anniversary and the
like. Although it is not posi-
ble for the Queen to meet all
these people, many thousands
are presented to Her Majesty
or another member of the
Royal Family on  these
ocassions.

In additon to the annual
DiplomaticReception at Buck-
ingham Palace, the Queen gives
each year some 40 to 50 dinners
luncheons and receptions for
Commonweatlh and foreign
vistiors and for her British
subjects.

All this, and modern mass
communications, brings . the
Queen much closer to her
subjeets than was possible for
any ol her predecessors. In
additon history,wasimadein 1970
when the Royal Family con-
sented 1o the making of a
television film showing the
lite of its members in their and
private and leisure activities
as wellas on offieial occassions.,
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- At the age of eight, after
having lessons for three years
in the schoolroom at Bucking-
ham Palace, Prince Andrew,
third child of Queen Elizabeth
11 and Prince Philip, Duke of
Edinburgh, became a boarder
at a school near Windsor,
just outside London, a little
over two tyears ago.

The announcement that
Prince Andrew was to go to
school caused little comment
in Britain. For since the
Queen came to the Throne in
1952, both she and the Duke
of Edinburgh have taken every
step to ensure that each of
their four children should

nd a normal childhood un-
disturbed, as far as possible,
BY the spotlight of publicity.

Liberal wop bringing

In a way never previously
considered possible for young
‘“‘Royals", the Queen’s children
have mixed with their contem-
poraries from -an early age in
the give-and-take atmosphere
of school life. The precedent
was established when the heir
to the Throne, Prince Charles,
Prince of Wales was small,
and it has been successfully
pursued in the case of the
Queen'’s only daughter, Princess
Anne.

The Queen’s children as a
result, have so far had infini-
tely broader educational and
recreational opportunities than
has been the case in any pre-
vious reign, and the contacts
they have made have not only

Modern upbringing for

been wider,but far less formal.
The effect of this more liberal
upbringing is already evident
in the easy spotancous way
Prince Charles and Princess

Anne mix with all kinds of

people, and seem to be happily
at ease in every kind of situa-
ation.

The Queen and her sister
Princess Margaret, as children,
had loving and close relation-
ships with their parents, unlike
their father, King George VI
who, in the more formal
atmosphere of his childhood,
found King George V a remote
and somewhat awe-inspiring
figure.

The two young Princesses,
however, grew up under the
shadow of World War II,
and their lives were consequen-
tly restricted. Neither of them
went to schoel. They were
educated by a governess at
home, and Princess Elizabeth,
as heiress presumptive to the
Throne, later stugdied consti-
tutional history and law with
a tuter. Nor did they have
much chance of  making
friends of their own age out-
side the immediate Royal
circle, again because of restric-
tions to social life caused by
the war—and no doubt the
Queen, looking back on her
own chilhood with its limi-
tations wanted her children
to have more scope and
freedom.

Prince Philip had, of course
been brought up very differently
from his wife. As a small

boy he ha
boarder t
school an
public sc
in Scotla

i A Lg

education g

I bring
£er ¢ n up along
same  lines.

the

Public Statement

Even before the Queen’s
cldest son went to his first
school, a public statement was
made on behalf of the Queen
about her plans for him, sayj
that he would attend ciasgg
and visit museums and other
places of interest, and adding,
“The Queen trusts that His
Royal Highness will be able
to enjoy this in the same way
as other children can without
publicity™.

This was the first official
intimation of the fundamental
changes which the Queen and
her husband intended to make
upbringing of the heir to the
Throre. Though some of
them were at the time con-
sidered almost revolutionary,
so that for a time the small

E8et with reporiers
phers the public

s were

o lead the lives of

¥ children until of an

) start taking their share
fixcial duties.

Queen and Prince

have followed the mod-
rend of having their
en with them as much
s possible, and not leaving
hem largely to the care of
nannies and governessesg, as
was the custom among weal-
thier families in England a
generation ago.  Except on
formal oceassions, for instance,
the royal children have had
many meals with their parents
from an early age. This has
led to them mixing with grown-
ups of all kinds, and has un-
doubtedly helped to make
them friendly and natural.

All the royal children began
their education with a gover-
ness, and had their early
lessons in the school room at
BuckinghamPalacc. However,
Prince Charles and his sister,
andsubsequently Prince Andrew
and Prince Edward in their
turn, had their horizons
broadened far beyond the con-
fines of their schoolroom by
gttcnd'mg dancing classes, hav-
ing music lessons, learning
to tide, going regularly to a
London gymnasium frequented
by other children of their own
age, and visiting such places
as the House of Commons,
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ks, browd
museumns iune
5. All the
children have become expert
swimmers, starting lessons
under their father's tuition in
the pool at the Palace,

casting
picture

All Precedents Broken

When Prince Charles was
eight, all precedents were bro-
ken by sending him to Hill
House, a London day-school
to which & number of members
of the Diplomatic Corps send
their sons, and he seemed to
settle down there happily
enough. Going a5 a boarder
to his father's old prepartory
school, Cheam, a year later,
was a gdiffernt matter.

Like many small boys away
from home for the first time, he
is said to have been lomely at
first. It is to his credit that
eventually he made friends,
took part in all the school's
activities, showed a taste for
music, acted in plays was
reasonably good at games and
had satisfactory all-round re-
ports fron his headmaster.

During the holidays his
father, a fine sporstman, taught
him to ride, shoot and sail
and in 1962 Psince Charles
went to Prince Philip’s old
school, Gordonstoun, which
has a  rcputation for
developing independence and
self-reliance under a somewhat
spartan regime. It is part of
the tradition of the schoof

Contd. on Page 10

R B e e e e e e e e e e e R e T

o TeTo ol ol > SeTose Tt e Te i eTe T eI a e Lot ool S ST RIS T

e
»er

SERIRRETIREE,

e

Our

Her

Queen

Very

lo

Best

Majesty
Elizabeth 1l

WALKER. SONS & Co. LTD.

ENGINEERS, MANUFAGTURERS, CONTRACTORS & MERCHANTS

COLOMBO, CEYLON.

Wishes

i iy
L O e 22

ZREIRE

i
4




Page 10

Britain’s Royal child

Contd. from Page 9
that the pupil take part in the
life of the neighbourhood(it
is on the Moray Firth, in
Scotland) and mix with local
boys from all walks of life
in games and sport. While
at Gordonstoun, Charles was
a member of the Army Cadet
Force, and was one of a party
from the school which under-
took sea training with the
Royal Navy at Portsmouth.

Express wish

Princess Anne was also grow-
ing up, and in 1963 when aged
13 she became the first Soveri-

ﬂ;s.d:aughter to go te board-

ing school. Beneden, in Kent
Soufhi-East England, was her
parents’ choice. Until then
she had studied at home.
Anne joined a Brownie pack
which included children far
removed from royal circles,
and she later graduated to
the Girl Guides.

As with the case with Charles
it was the Queen's express
wish that her daughter should
betreated no differently from
any of the ofher girls at her
schaol, and by all acounts, she
enjoyed her time at Benenden
which she left in the autum o°
1969 after passing her General
Certificate of Education (GCE)
A-level examinations.

At 20, the Prin
lively extrovert cf
she probably
quickly acelinal
ing-school-life than X
brother, who was 22 i
ber 1970.

Princess Anne is very
an outdoor girl, an es
horsewoman like her m
enjoys helping to look
her father's palo ponies, an
is keen on sailing. Like all th
roya] children Princess Anne’s
upbriging has given her an
inquiring mind and a desire to
“see things for herself™. It
is typical of her that on a
recent visit with the Queen to
the Palace of Holyroodhouse,
the sovereign's official resi-
dence in Scotland.the Princess,
who had never been in Edin-
burgh before, set out on a
sight-seeing tour at the first
opportunity.

Two Terms In Australia

Prince Charles’s education
departed even further from
tradition when he spent six
months at Timbertop, an
offshoot, in the Ausiralian
bush, of the famous Geelong
Grammer School. At Tim-
bertop Charles hiked, climbed
mountains, panned zold,
chopped wood and did his

dergraduate

jch none ol
{

term at the University College
of Aberstwyth, in Wales, prior
to his formal presentation by
the Queen to the Welsh people
as Prince of Wales

Prince Andrew who was
r.-#vcn on February 19, is'a
sturdy, lively child with a
taste for football, and like
his elder brother and sister,
he is being given every oppor-
tunity te see as many facels
of contemporary life as possible
These activities have included
going down the River Thames
to the docks in a police launch.
visiting Sir Francis Chichester’s
boat “Gypsy Moth",
being shown round the Royal
Mint and the Transport
Museum, and making a trip
in a hovercraft.

Meanwlule the voungest of
the family, Prince Edward
who was seven on March 10,
15 having lessons with a group
of small boys and @ivls in the

place sehoolroom.

It is; however in the Prince
of Wales, at presenl spending
some months with the Royal
Air Force before going on to

of an upbringing which hals
a complete break with tradi-
tion. [In a quiet, very indivi-
dual way this young man is
bepinning Lo make an impael
an his countrymen as a per-
sonality in his own right, nol

anly @s the Queen’s son and

heir 1o the Throne, He seems
to have a friendliness, a natrual
concern for others which make

him not just respected, but

liked and welcomed wherey

ever he goes.

the Royal Navy, that we can

begin to assess the results
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AGRICULTURE

Brown & Company covers almost every aspect
of trade, industrial and agricultural development
in Ceylon. Each division within Brown & Company
with the combined resources of its associate
Companies and the expertise of its principals,
provides you with services of the highest standard.

AGRICULTURE

Massey-Ferguson (Export) Ltd., Clark International
Marketing S.A., Marshall-Fowler Ltd.. Ames
Irrigation Pty. Ltd, C.M. Hesford & Co. Ltd.,
Kamani Engineering Corporation, R. G. Garvie &
Sons., Texas & Shawnee Manufacturing Co. Tne.
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Carborundem Co. Ltd., Ransome Hoffmafn Pollard
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Ltd., Wiltshire File Co. Ltd.

ENGINEERING

Aveling Barford Ltd, Cooper Roller Bearings Co.
Ltd., Davidson Co., English Electric Diesels LfH,
Fenner International Ltd., International Telephone
& Telegraph Corporation, Mono Pumps Ltd.,
G.E.C. English Electric AEL

MOTOR

Standard Maotor Productsof India, Triumph Engin-
cering Co. Ltd., Standard Triumph Sales Ltd.,
Jaguar Cars Ltd, International Harvester Export
Co. Chloride Flectrical Storage Co. Ltd. Clark Inter-
national Marketing S.A., Dennis Brothers Litd.
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P. O. Box 200, 481, Darley Road,
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ANOTHER MERCHANT
SHIP FOR CEYLON

—_—

The Ceylon Shipping Cor-
poration is negotiating the
pvrehase of another cargo ship
which has been offered by
Pakistan. it is reliably learnt.

A final decision on the pur-
chase of the Ship will depend
on the terms and conditions
offered and the state of the
ship which will all be examined
by the planning sub-committee
appointed for this purpose.

A~number of similar offers
are presently being studied by
Corporation officials. The Cor-
porations expects to have at
least four ships as soon as
possible.

 LARGEST CAR TRANS-
PORT SHIPS

The N.V. Kon. Maatschap-
pij “*De Schelde” of Flushing,
4 member of the Rijn-Schelde
Group of companies, has re-
ceived an order from the Nor-
wegian shipping line Jan-Erik
Dyvi of Oslo for the construc-.
tion of two identical car trams-
port vessels. |

The ships will have a capa-
city of around 3,800 medium
range cars, making them the
largest car transporting ves-
sels in the werld. Once the
two new ships have been de-
livered—in the second half of
1973—the Norwegian shipping
line’s fleet will have a trans-
port capacity of 230,000 cars
per amnum. The order is
worth a total of around f 95
million. This order brings

the value of the orders on the
books of *De Schelde,”™ which
employs 3.800 presons, to
more than { 480 million.

ROTTERDAM AIRPORT IN
1970

According to data furnished
by Rotterdam Airport the num-
ber of passenger movements
through this airport climbed
from 389 055 in 1969 to 4900985
in 1970, and increase of 267 .
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Freight traffic went up (sl

7,237 tons to 12,360 duns
(471%). The number of mo-
tor cars carried lell from 3,955
to 3,348. The number of com-
mercial movements (take-offs
and landings) was 12,478 (pre-
vious vear 11,315).

HIGH PERFORMANCE
HELICOPTER

The Lynx—the first new
British-designed helicopter for
many years—is now under-
going flight development trials
at Westland Helicopters Lid..
in the west of England.

A high-performiance heli-
copter with a maximum all-up
weight of 8,000 1b., the Lynx is
powered by two Rolls-Royce
TS-360 900-shaft-horse power
engines, giving it a cruising
speed of 185 miles an hour
and a range of 440 miles.

The Lynx his many tlech-
nical advances embodied in a
deceptively conventional-look-
ing frame. Nofable among
these are the semi-rigid .or
hingeless rotor head, the sim-
plicity of which contrasts
strikingly with & conventional
head. and the ‘conformal’

BUSTNESS NEW

Success of the Golden Egg
group .

400,000
end of this year.
a4 properly man, he Jaunched

. - catering

A ‘Cautions entrepreneur’ is
how JOHN BOSMAN des-
cribes himself. And he cer-
tainly looks the entrepreneurial
part. But is ‘‘cautious’ the
right word to describe the man
whose Golden Egg catering
group has increased by leaps
and bounds

Bosman has in fact plunged
into successive new ventures
with apparent abandon, but
he presumably means simply
that the expansion hasn't got
out of control, and that earn-
ings have largely kept pace
with rising turnover. If so,
caution earns its rewards, for
Golden Egg is one of those
tare companies whose share
price . continued to  climb
through the great bear market
Al the end of Janualy Bos-
man’s own slice of Golden
Egg was worth over £6 000,

Bosman is already the big-
gest sharcholder controlling
around 9%, of the equity, and
he is committed to buy ano-

shares by the

Al gnetime

ther

into catering in 1963 when,
with various #ssociates, he
bought a hall’ interest in the
Kaye family’s ehain of 18 re-
stanrants. He and REGINALD
KAYE became joint managimg
directors under PHILIP
KAYE'S chairmanship. Bul
it was accepted. says Bosman
that ‘1 would supply manage-
ment and finenee, and that |
should be the sole drbiter of
when we should go public.’
Infact, flotation followed the
nexl yedr.

By 1966 the group had ac-
quired control of Angus Steak
Houses. another public .com-
pany catéring for a slightly
more «ffluznt trade,  Bosman
himsell ook the chair of this
subsidiary, with the Kaye bro-
thers as joint managing direc-
Lars:) &ince then, Golden Egg
has spread into Wempy bars,
Italian restauranis, Indian re-
staurants—ai the Jasts conny
it operated 76 cating places

CMilling - beds.

er VO vy s s Bt s m
of 14 BOAC computer ex-
perts hes bteen adaplitig the
airline reservation System ‘for
Cungrd. A flight number and
a date is the important data
lor an airline reservation. But
the ship reservation is affected

‘hy the number of beds in a

room: whether there is a bath
or shower, and a tloilet. ™

Responsitility for setling up
and controlling the records
for ¢ sziling lies with Cunard.
All sailings will be treated as
extra non-scheduled fights, so
their records, date and sailing
number can be set up by key-
board entry into the reserva-
tions control system.

‘The deal, -worth.  mearly
£250,060 means the London
and New York offices of Ci-
nard will he linked with
BOADICEA at Heathrow 1o
give central control of all their
ships’ beookings. BOAC are
arranging all the communica-
tion lines. Cumard” will be
sharing BOAC’s trans-Atlan-
lic cable.

The programming by BOAC
is under way and system icsis
should be complete by the cnd
of 1971, The Cunard system
is expected to go ‘live’ at the
beginning of 1972« =«
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STRIAL ARBITRATION . ..

Contd from Page 7

tes Conm.-
appointed

ustrial Dig

{ch wa
{niment 1o mguire

¥t on the changes

to the industrial re-
system in Ceylon has
ymended as Tollows in
d *to the future of com-
bry arbitration in Ceylon.

P

/... JAfter @ most careful

deration of the evidence
setove us and having weighed
"ch respective merits of the
two systems we feel that it is
still too early in the day for
the exclusion’ of compulsory
arbitration proyisions from
our statute bogk-Our labour
movement has not yet develop-
ed to its full maturity, Although
unionisation of labour is high,
the trade union movement is
divided on political and other
lines.  Most of the ‘unions
themselves are as. institutions
not sufficiently equipped. or
developed like those of the
Western industrial stafes, to
make a significant contribu-
tion 1o the collective bargain-
ing process. Besides, ours is
is a developing econonty still
depending to a large extent
on the export of 2 few primary.
products. In  this formative
stage, restraints and limitations
are necessary on the “free for
all” of collective bargaining.
Our country can ill absorb the
disruption of its economy.
Further, it must be admitted
that in sgcialist economies con-
trolled by a certain amount of
central planning, state regula-
tion is almost inevitable, and
such. regulation; claims p_l"_iq_rity

over, autonomous machinery
| There would be time enough

of virtions kinds, plus 21 pubs
and sixe hotels.  Bosman 18
well aware of ihe managerial
barrier that can buffel’ fast
—growing ' comipanies ' -ap-
proaching middiesize. “Thisis
no longer & business to be run
by three entrepreneyrs,’ he
says. 'We have reached the
position where we have o have
middle management.’

Hence, the three dimensions

restaurants, pubs and: hotels
—gach 'with ils jown manag-
ing director. Ideally, savs
Bosmen, a third of the profits
should come from each divi-
sion, ‘which would igive us a
far more solid base,” - Orthere
might be a fourth legito the
structure. though he hds ‘noth-
ing in mind’ at the moment.
In fact, 779 of 1970°s profits
came from the restaurant.
Howeyer, the restaurants also
take on hotel catering, which
leaves” the hotel management
free to-altack the problem’of
operating ma-
naging diréctors are actually
supposed Lo get out and about
in their branches, not.to sit
wnd administer—Bosmin com-
plains that (his iswhat*men
like 1o ¢

At the top level; the solu-
tion to the administrative prob-
lem was prompted partly by
Reggie Kaye's illness last year.
Following his retirement, Bos-
MEN toek aver ds ohaman
and managing director of {he
group. while Phillip Kaye be-

canie plannmg _QEreci_or, I?.‘nd
the ex-company Sceretary loin-
ed the hoard as finance direc-
tor. In practice, the top exe-
cutive trio still work closely
togetlier at Golder Egg's Lei-
cester: Square head office, al-
most literatly within a stone’s
throw: of halfs-a dozen of its
intepests. At Jeast,in inten-
tion, all three are now ‘pretly
free from day-to-day concerns,:

Money, on the other hand, |

is an admitted problem. More
than &09, of Golden Egg's
net capital employed has lately
consisted of lozns, imcluding
overdrafl, "One's always ‘ex-
tended. admits Bosman, ad-
ding butnet over extended. . .
In an expanding industry it is
right for us to be highly, geared
an expansion minded.” When
the converfible 1oen stock-ma-
tures in 1972—73, ‘then the
ground will be cleared to te

finnnce the group on & much
sounder basis.” As it 15, Bos-
man and his colleagues bave
shown some ingenuity in the
businesy of - raising funds.
When Geolden Fgg sold out
its o franchise interests: Lo J.
Lyons Jlast year, it took the
opporti I}iu}- af bori L\\\illp
£ 100,008 from the purchaser

2{ the same time. Anda £ 1
million’ loan' fom  Morgan
Grenfelt has leen gueranieed

Ky bBreweers Scotiish and News-

custle

to remove these restraints and
limitations free collective
bargaining when craployers and
workers have learned to con-
sider and respect each other
and are also guided in their
conduct and dealings by con-
cern for the public good. We
feel that that time is still 2 long
ahead. At the same time we
feel that the compulsory pree
cedures should'be very sparing-
ly used and every encourage-
ment should be given to yolu-
tary collective barganing'.(28)
The Remedy

In the light ef the above
apalysis, one mightrightly con-
clude that if compulsory asbii-
ration is to disappear from
our industrial relations scene,
it is necessary for both em-
ployers and workers™ organisa-
“tions to make genuine and sin-
‘cere efforts towards making
the 'best” and ‘éxtensive use of
free and veluntary collective
bargaining for which the Go-
vernment’s advice  assistance
and guidance are always avai-
lable. 5 iy

After all indugirial peace i5
not a God given product! It
must be cultivated and worked
for constantly.

an

26 Section 40 (i) (1) of the
Feduistiial  Disputes. Act.
27 Report of the Commission
on ‘Industrial Disputes Cey-
lon, Sessional ' Paper No.

IV of 1970, page 109.:
bt 3

28 Report ‘of the Commission
on Industrial Disputes Cey-
lon Sessfﬁgiézf‘Pape‘v' No.IV
of 1970, Page 117.

BRITAIN AND
THE “SIX™ ...

_Contd from page 5

was veached on 12 out of a
a list of 13 basic imported
materials, vital for British
‘industry, on which tariffquotas
had been sought.

. Alumina, the one item not
zgreed, is the raw material
with which the newly esta-
blished, British glluminiunl

smelters operate.

I After.further  discussicrs
with  the Six in the inter ;1
since the May meeting, ¢ ¥
4 small gap now remains be-
tween the posiions of  ‘l¢
United Kingdem and the Com-
{unity. The latter has pro-
' posed 2 lcer common external
tariff (CET) rate on imperied
aluming, but (he two sides ar¢
Lstill aparl en the date when
Britien should, make the first
move towards the CET.

The Six have been thinking
in terms of 1 July 1975, where-
as Britian has suggested that
it should  be 1 Januvary’

1976.

!
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PRIVATE FOREIGN
INVESTMENT

In our last issue we had occasion to comment on the
investment climate in Ceylon, with particular reference
to local private sector investment. We now intend to
complete the picture by discussing the importance of at-
tracting private foreign capifal within the wider frame-
work of overall ecomomic development.

It is common knowledge that Ceylon lacks entrepre-
nenrship and expertise as much as it lacks investment capi-
tal. Therefore, the importance of attracting private fo-
reign investment to ease the pressure on our external finances
need hardly be stressed. It is almost impossible for a deve-

& Toping comrtry like Ceylon to develop on its own resources.
ol Tlm economic history of the developed countries show

that (perhaps with the exception of Great Britain) there
is no country that has developed without the aid of foreign

. capital investment, Russia depended on foreign capital

investment towards the end of the 19th century; so did France
from the middle of the 19th century and Japan from the
beginning of the 20th century. So, the smaller and less
developed countries like Ceylon need not fight shy of at-
tracting foreign capital. This is what Ceylon needs uor-
gently today. But have we the right type of climate to
attract foreign investors?

. The inhibiting factors pertaining to local private in-
vestment which we discnssed in our last editorial, apply
equally to foreign capital investment. Hence, it is impera-
tive that the Government should take immediate steps,
consistent with national objectives, to identify and remove
the existing disincentives to private investment, while ensuri-
ing stability in the laws and regulations affecting foreign
investment.

At present Ceylon is going through a phase where
sentiment or political sensitivity should not be the guiding
factor—the country must develop first and foremost under
whntgver “ism.”* Ts is said that only fools benefit from
their own experience while sane people benefit through the
experience of others. But right now we in Ceylon do not
seem to be benefitting from the experience of either!

Direct foreign investment has added substantially to
the real national income of develpping countries. So, there
is no reason why Ceylon should not take advantage of it—
es?eml!y at this critical juncture, The economy must be
raised from the lowest depths into which it has fallen,

An ECAFE paper submitted to an Asian Conference
on Industry emphasises the fact that foreign capital invest-
ment not only accelerates the development process, but
also promotes the transfer of technology and know-how.
The report adds: —

“From the economic point of view, therefore, National
Governments themselyes would have to take steps to ensure
that foreign capital is entertained on the basis of certain
desirable functions that it iy expected to perform in the
process of economic development. . . . . . To implement a
clearly defined foreign investment policy, it is necessary to
spell out the detailed legislative needs to suit the objectives
of private foreign investment.” P

1t is time the Government gave serious consideration
to this guestion. .

Printed atAlbion Press Lid,, 1 ‘?~
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we must ship the goods al-
most immediately,” a spokes-
man for the Chamber ex-

claimed. ““Unless we can do
s0, we shall not be able to sell
our goods in the highly com-
petitive markets of the world,”
he added.

Remedy
It is therefore suggested
that all existing exporters

should be granted allocations
on the basis of the previous
year’s exports or on the basis
of capacity for export produc-
tions. If additional alloca-
tions are required during the
course of the year, the expor-
will have to make an ap-
l;lic.'uion with a statement of
the goods already exported
and the confirmed orders.

MOOTED -

A Ceylon Tractor Corpora-
tion, to .initially assemble and
ultimately manufacture tractors
here, is the latest industrial
project being studied by the
Government.

Project plans for this pro-
posed mnew corporation are
now being evaluated by a panel
of officials appointed by the
Minister of Industries and
Scientific Affairs, Mr. T. B.
Subasinghe.

It is reliably learnt that an
earlier proposal to set up a
tractor assembly plant, under
the State Hardware Corpora-
tion had been consequently
2bondoned

The new venture would go
ahead with the assembly and
eventual manufacture of about
600 to 1,000 agricultural and
other tractors, annually, if the

project gets the ‘green-light”
from the Government, the
sources said.

Exchange Saving

It had been estimated that
an annual foreign exchange
saving of over Rs. 20 million
could be realised at the outset
through the implementation
of this Ceylon Tractor Cor-
poration project.

One of the principal matters
being considered by the In-
dustries Ministry panel eva-
luating the tractor manufac-
ture scheme is whether the
project should be undertaken
as a 100 per cent Staie mono-
poly because two key Minis-
tries, that of Agriculture and
Trade, have favoured a State
take-over of the multi-million
rupee tractor business in the
country.

Dept. of Govt. Supplies: Changes
recommended

The Committee of Inquiry
appointed by the Minister of
Foreign and TInternal Trade
to investigate the activities of
the Department of Govern-
ment supplies was handed over
its report to the Minister.

Its main recommendation
is that a State Trading Cor-
poration (Government Sup-
plies) should be set up to re-
place the present Department
of Government Supplies and
Civil Medical Stores.

Among the othgr recom-
mendations are:—

The establishment of a
trade and Marketing Intelli-
gence Centre in London to
promote Ceylon's products and
tourism and also to agt as
Ceylon’s Purchasing Agent in
Europe and

The termination of the
private contracts system for
clearing and delivery of Gov-
ernment cargo from the Port of
Colombo and arrangements
to be made by the Government
supplies Department itself to
do the clearing and delivery of
cargo.

C.W.E, PROFITS
DROP

The Co-operative Whole-
sale Establishment earned a
net profit of Rs. 26,841,589
during the year 1969 and paid
Rs. 17 million out of this as
income tax. A further Rs.
2,150,000 was paid as bonus
to staff.

The turnover for the year
ameunted to Rs, 391,631,831.

The net profit for the prg-
vious year was, however,
Rs. 42,435,853, The drSp in
the profits is attributed fo
the Food Commissioner tak-
ing over the wholesale distn-
bution of sugar.

In addition to investments
of Rs. 5,376,980 in the Lanka
Salu Sala Ltd., Rs. 1,535,880
in the Consolidated Exports
(Ceylon)Ltd. and Rs. 9,140,000
in the Asian Hotels Corpora-
tion Ltd., the CWE has placed
Rs. 80 million in cash not
required for day to day opera-
tions, as a fixed deposit in a
commercial bank.

RS. 4,287.000 IN FOOD AID
FROM BRITAIN

Under an agreement signed
in Colombo last week Britain
is giving Ceylon some £300,000
(Rs. 4,287,000) for the purchase
of wheat or flour during the
harvest year 1970/71. The Ga-
vernment of Ceylon will be
responsible for shipping and
other costs.

This grant is additional to
that of £700,000 given earlier
in the 1970/71 harvest year.
Grants of about £1 million
were also given by Britian to
Ceylon in the [968/69 and
1969/70 harvest years.

This gift fulfils part of the
obligation which Britain has
accepted under the terms of
the Food Aid Convention lo
provide 22500 metric tons
of grain, or the cash equiva-
lent, each vear for three years
as aid to developing countries,
It forms part of Britain's oh-
bligation for the third year

| fo the Convention.

Japan gifts Burma rice to Ceylon

The Government of Japan
has undertaken to provide
US £300,000 of food aid to
Ceylon, within the framework
of the International Food Aid
Convention of 1967. This aid
will be in grant form and will
be utilized for the purchase of
rice from Burma. Letters pro-
viding for this grant were ex
changed last week.

In addition, the Government
of Japan has also provided in
1971, credits to the extent of
US s 8 million for the purchase
of fertilizers, equipment and
indusgrial raw materials.

These  credits carry
an interest of § per cent
per annum and repayable in
13 years after a grace period
of 7 years.
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