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C-PLAN Al .

THE COLOMBO PLAN HAS BEEN AND CONTINUES
TO BE AN EFFECTIVE MECHANISM NOT ONLY FOR
THE EXCHANGE OF TECHNICAL KNOWLEDGE AND
SKILLS AMONG MEMBERS COUNTRIES, BUT ALSO
TO AFFORD AN ADEQUATE FLOW OF FINANCIAL
ASSISTANCE FOR DEVELOPMENT PROJECTS AS WELL
AS FOOD AID. CAPTIAL AND TECHNCIAL AID, HOW-
EVER, CONSTITUTE THE MOST SIGNIFICANT CONTRI-

BUTION.

The cumulative total flow
of capital aid and technical
assistance from the six major
donor countries — Australia.
Candada, Japan, New Zealand
United Kingdom and the
United States—to the 18 mem-
ber countries of the region.
since the inception of the
Plan, has amounted to US$30
billion approximately, an in-
crease of nearly US$24 billion
during the last decade.

The total contributions in
the year 1959 was USS1.400
million or US$ 1.4 hillion,
while the figure for 1969 was
US$ 2.4 billion.

The comparative figure for
1959 and 1969 aregiven in the
Table below -

In 1969, the cumulative
assistance of domor countries
was in general equally dis-
tributed between grants and
loans. The major aid recipi-
ents of the region in 1969
were India, Indonesia, Korea,
Pakistan, and Vietnam.

The total expenditure on
technical assistance since the
inception of the Plan has
amounted to US$1,369 million:
18 per cent on 65,544 trainees
and students ; 49 per cent
on 12 989 experts and 33 per
cent on technical and research
equipment. Disbursements on
technical co-operation in 1969
amounted to US § 177.7
million, as compared to US §
200.4 million in 1968 and US
£172.8 million in 1967. 974
cxperts were provided, in 1969
The number of training places

AID CONTRIBUTIONS TO THE COLOMBO PLAN REGION
U.S. Dollars

1959 US § 6,348 billion

(approx)
Australia 68.8 mil
Britain 208 .,
Canada 7 Wy
Japan L T
New Zealand 26.0 ,,
US.A. 5.600.0

-

1969 US § 30.5 bilfion

(approx.)
Australia 317.1 mil
Britain 1,767.0 "
Canada 919.0 ¥
Japan 2,4851.1 g
New Zealand 41.0 o
U.S.A. 25,100.0 s

CISIR evolves new methods of

manufacture

The CISIR has evolved new
methods of manufacturing,
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with local raw materals, 18
items which are now being
imported.

These items range from
fertilizer, distemper, hardboard
and cosmetics to food items.

The CISIR has evolved a
a method to produce fertilizer
rich in mineral content from

limestone found abundantly
im the Kandy and Bﬂ‘dulle:
distriets. It has also found

that locally available clay could
be used in the making of high
quality distempers. Coconut
fibre dust going waste in costal
areas could also be processed
into hardboard.

The CISIR now intends
passing this knowledge Lo the
local industrialists to  help
them utilise local Taw materals

for the overall economic deve-
lopment of the country.

totalled 6,536, the same level
a5 in 1968,

During 1969, 551 trainee
and student places were pro-
vi-:_jed by the contries in the
region. India continued to
play a leading role as a regional
donor, providing 326 plact.),
i.e. 59 per cent of the régional
total. Training within the re-
gion has also been provided
through third country pro-
grammes financed mainly by
Australia and the United States.

20ih Auniversary

On the occasion of the 20th
Anniversary of the C.Plan
which fell on Ist July 1971,
Mr. Maithripala Senanayake,
Minister of Irrigation Power
and Highways, Stated “We in
Ceylon have always had an

MONEY SUPPLY
INCREASES

Ceylon's money supply re-
corded a large increase of
Rs. 77.2 million in March
this year compared to an in-
crease of Rs. 29.4 million in
the peeceding monht, according
to latest Central Bank Statis-
tics.

In the first quarter of 1971,
money supply recorded an|
increase of Rs: 83.3 million
or 4.2 per enet. compared to an
ierease of Rs. 49.2 million
or 2.6 per cent in the corres-
ponding period last year.

The currency component of
the money supply increased by
80.1 million, while demand
deposits declined by Rs, 2.9
million, At the end of March
1971, the money supply stood
at Rs. 2.050.0 million repre-
senting an increase of Rs. 117.7
million or 6,1 per cent over
the level in the corresponding
month of last year,
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New Stafe Gréphife Corp.

\Government has set up a new State Graphite Coipora-
ard on the heels of its taking over the Bogala graphite
in the interst of the country’s industrial development

Sivanathan, Chairman of the National Sali Cor-
s been appointed Chairman of this new Corpo-

Government proposes to vest all Graphite mines in {Fe
The mines which have so far not been affected by the
'J-v-.-lm-'cr are the Kahatagaha and the Regedera mines,

affectionate regard for the
Colombo Plan for Co-opera
live Economic Development
in South and South-East Asia,
an idea which was mooted in
this country with the colla-
boration of several Common-
wealth countries. The C-Plan
is no longer confined to. the
Commonwealth alone, as it
has broadened out into a truly
international organization in-
cluding 18 countries of the
region and six donor countries
outside the region.

The Colombo Plan, has,
in the last 20 years contrbuted
much towards this effort and
together with other internatio-
nal erganizations domne much
to achive the targets set. Much
more remains to be done and
it is 4 great sense of concern
as a Minister directly involyed
with some vital sectors of
development that 1 say that
the value of aid flows and
development efforts are best
Judged by the resultant bene-
fit accruing to the average man.
From irrigation springs ulti-
mately the sinews of sman.
from power the sinews of
industry ; and highways pro-
vide the arteries of speedier
movement.

Under the Colombo Plan,
in terms of .money, labour
and skill invelved, in terms of
benefits or the vast stimulus
to national gréwth, the river
valley multi-purpose projects
of the ‘region are the most
spectacular schemes under-
taken by the member govern-
ments to meet the needs of
the region's populations.

External assistance to these
projects ‘both in capital aid
and know-how  have greatly
helped the national efforts af
these countries .

Mr. Eisaku Sato, the Prime
Minister of Japan said ** In

The Ceylon Petrolesm Corp-
poration will shortly begin to
manufacture four kinds of
solvents while will result in an
annual foreign exchange saving
of about Rs. 5 million.

Corporation sources expeet
further exch: saving thro-
ugh the manufacture of other
solvetits in the near [luture

One of the solvents now
being manufactured is  used
lin eoconu! oil extraction.

The Oils #nd Fats Coppora-
lion uses 600 tons of this

Petroleum Corp, turns out more solvents

solvent annually and each
ton is said to cost nearly
%22 in foreign exchange. The
other oil miller uses 500 tons

per year.

Industries Ministry sources
said that an attempt was
being made to induce all oil
millers to use the solvent ex-
traclion process in the manu=-
facture of coconut oil since

4 greater quantity if oil could
ke estracted in addition to the
quality being better.

1954 my country joined the
Colombo Plan which event
marked the starting point of
our foreign aid. Since then,
we have continued to extend
as much assistance as possible
to the developing couniries

in South and South-East Asia
under the Plan. =

When the Colomba Plan
was  established two- degades
4go, it opened a new era in tFe
history of technical Co-gpera-
tion in South and South-East
Asia. I am confident that the
developing countries in the

‘Colombo Plan areas have been

greatly encouraged by the sig-
nificant achievements of the
Plan during the past twenty
years.

. Currently, the Colombao Plan
15 siressing the Lriportance of
education in the development
of the countries in the area.
As an Asian country, Japan
fully supports the objectives of
the Plan and is determined 1o
confribute positively toward
the achivement of these aims,

Tea in short Supply

Tea is going to be in shorter
supply than usual in the
months ahead and markets
should continue to be satis-
factorily strong, according to
areport of a leading broker-
ing firm. :

The report adds that Pakis-
tan is already buying here and
will very probably be taking
appreciably more Ceylon fea
this year. Continental Buyers:
have beenactive in Indonesia’s
and have taken up quite a
substantial weight of Indonesia
anticapted forwardproduction,
Australia will therefore haye
to turn to Ceylon and possibly
India to substitute for the ex-
pected purchases Australia,
would have been likely to
have made from Indonesia .

MORE PRODUCTS UNDER
QUALITY CONTROL

The Bureau of Ceylon Stand-
ards will bring eight more local
items under quality control,
These include
canned fish, fruit juices, jems
and jellies sanitary towels,
bicyele tyres andtubes,electrical
aceessories and umbrellas.

Standards have already keen
laid down in respect of
several other products Which
include frozen prawns, loilet
so0ap, laundry soap. batteries
for motor wehicles, coconut
oil, desiccated coconut, cocoa

FINANCIAL REVIEW

beans and black peper.

tooth paste, _
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e CLOSING PRICES
TEA (Rs. Cts. Per 1b)

Approximate range of prices (including teas Soi0 En

BOPS BOLP
Grown 30 1.90 = =
30 .
s | atl.;?is 2at380 lat 3.10 1at
I at 3.60- 1 at3.80 1 at3.252 at I-’
R
Meadium Growa 1.35 1.94 1.60 2 ,23;
Small leal Low Growa 1.70 1.50 1,55 170
Tea for Price 1.35 1.82 1.40 1.52
Leafy B.O.P. 1.75 2.10
F.B. 0. Ps. F. B. O.P. Fs.
TPy Teas i LB, Y2 1.75 6.50
. lat 2200 1at227 1at6.701at 8.00
RUBBER
PRICES FOR THE WEEK ENDED 27.6.71
3 Rs. cts.—per 1b.)
Closing Avg. to date Avg. Same
Quotations 1971 Period 1970
RSS No. 1 8134 83 96
RSS No. 3 73.3/4 75 913/4
RSS No. 3 15 71 75 90
(Rs. per candy)
COFPRA Openng Price Clos. Price
Eatate copra Ne. 1 206/- 206.25
COCONUT OIL (Rs. per ton) ~ Open, Price Cles., Price
June 1,375.00 1,350 -
July 2 1,325.00 1,350/-
DESSICATED COCONUT (Per Ib)

June and July .61 cis. Closing Price.

PRICES OF THE WEEK ENDING 27.6.71

TEA REPORT

3 held on Ist
1971.

v offered
\:_mrising

Greades,
. 45,614

§: Sun-

“Jbs.
N

\

5l=

_uwed
Coloury
strong and
p liquoring
Wsakdy or
= ¥ Pekoes
Were whighy cenits lower, OP's
about steady. A few of the
brighter'Uva and Uda Pussela-
wa leas now come into the
High-Grown category and
these were deater with quality.

Medinm-Grown Teas: The best
Western Main Grades were
firrs to a cent or two dearer
while the plainer teas were
very well supported and gained
5/8 cents.

Low-Grown Teas : Although
good prices are still being paid
for long leaf BOP’s these dropp
ed very sharply and can te quo
ted 20 cents down ; OP's were
also 10/20 cents easier. Small
leaf BOP’s changed little and
the BOPF's gained 4 cent or
two. Price tea was slightly
dearer at the top and firm
at the bottom while the plain

BOPF's were slightly dearer.

Tippy Teas : Small leaf FBO-
PI's and FBOP’s dropped
10/20 cents while the more
attractive FBOPF's were-/50
cents to Rs. 1/- easier.

Off Grades : There was a good
demand for all types wilh
liquoring Broken Pekoes and
BM’s 3/8 cents deater and best

Commodity Buyers Quotations  Export
; (Per I6)  Duty
Cardamoms T s = 12.00—13.00 40%
Cardamom Sceds T 17.50— trueon
Cloves 33.00-3400 F.OB
Clove Stems 4,00—4.25 value
Mage.. e 8.50—9.00
Nutm g (Shelled) 3.00—350
Nutmeg (Unshelled) 1.73—2.00
Peppor (Blaclk) .. 7:00—7.50 |
Papain (White) 13.50—14.00 |
Pa;lpain (Brown) 11.£0—1200
Cinnamon H/1 3.55 205, on
CinnamonH;,2 o 3.50 true f.0.b.
Cinnamnn Quilings No. 1., 2.75 value
CinnamonQuilings No. 2.. A -
per Cwt. Export Duty
Cocoa .. .. 23600 40% on
Coffee .. © 375.00—400.00 true f.o.b
Kapok (Clean) 165.00 value,
Kapok (Unclean) R 7 )
Croton Seads . 100.00—125.00
El_untial Oils Per 25 0z. 1b.
Cinnamon Leaf Oil 22.00 —25.0
Cinnamon Bark Oil Per oz 24.00
Ci_tronclla Oil Estate Quality . 7.80 10°% on
. Citroriella Oil Ordinary .. 740 true f.ob
value
SUBSIDIARY CROPS—WEEKLY PRICE LIST POYA

ENDING 30. 6. 71

Thoundernoted quotations are the Wholesale Buyers Prices paid
in Colombo and is maintained only as a guide to the trade.

. Every
::.Iu;:l has been made to be as accurate as possible.
ereals (Per Bag 154/
(58 Lbs)
Per bushel)
Paddy
Samba 14.00—
Oher varieties 12'00-—
Rice Par Boiled 70 go;

lack of activity with a down-
ward trend under far easiern
infilluence. The possiblity of
the U.S. West Coast Dockers
strikes when current lobour
contracts expire on the 30th

estern Fannings up to 20/30
~nts higher. Clean leal Low-

growns were fitm but very
stalky types were a few cents
easier.

Dust : Best Westerns werc
10/20 cents dearer, other High-
growns, Mediums and Uvyas

g i ing effect on market condi-
fully firm, All secondary liquor

tions. (US Eastand Gulf Coast

ing Dusts were 5/10 cents labour contracts expirc on
dearer with the exception of the 30th September, 1971).
fibrous Invoices which were

easier, Low-growns dropped Sheet : RSS 1 opened
a cent or two. at -/81 1/4cts. tegisigring

a 0-/0] 1/2 cts. driop on the
previous week's closing figure,
imporved a cent the next day,
declined -/0 1/2 cent by mid
week and remained at this
level over the international

RUBBER REPORT
Poya Week ending 29th J une7 1

World Rubber Markets re-
mained dull and featurcless
with operators side-lined wateh
ing the outcome of Firday's
announcement that arrange-
ments had been fina lised with-
the Chinese People’s Repu-
lic regarding the purchase of
the Malaysian stock-pile, and

unchanged. The market picked
up however to -f83 1/2 cfs.
in Jine with improved eastern
levels by the close of theweek.
Approximately 102 tons of
Sheet Rubber were sold by Me

future trading Tblcwer:m i'thg Members of our Association
' tries. ; .
b G’ e Tt 1"\ 3 coned o

No. | sheet.

between 3C00 to 5000 tons.

Latex Crepe : There were 435
tons of LatexCrepe on eoffer
this week showing an increase
of 1Bl tons on the previous
week's figure. At the first sale
(579,707 1bs), the market open-
ed at previous levels and kept
steady right tthough for the

The SINGAPORE MAR-
KET opened with values barely
steady, [luctuating slightly
thereafter om varying senti-
ment regarding the ouicome
of the stock-pile deal and
also on the announcement
that the Malaysian Govern-

ment would not hesitate to i
intervene in the Market when steady right through for the

it deemed it necessary lo do Pale crepes o offer. On the
$0. other hand, the No. 3 grade
showed a substaniial improve-
ment on previous levels and
advanced by 20 cents. At the
second sale (395,498 lbs.),
while pale crepes maintained
their levels, the duller sorts and
off grade types recorded losses,
with the No. 3 grdes losing
entirely its previous gain.

The LONDON MARKET
opened barely steady and was
marked down in hme with
eastern levels. Dealers have
that some switching activily
in landeds had a depressing
effect in near-bys..

The NEW YORK MAR-
KET was uagain marked by

Week ending 27th June, 1971

Cardamoms: 5,682 1bs. of
Cardamoms were on offer in-
dicating a decrease of 551

per Ib. Next best grades were
however dearer and closed
at Rs. 10/- to Rs. 12/- per Ib.,
whilst off grades to were
firmer at Rs. 9/~ 10 Rs,,11/- per
Ib. Seeds were weaker and
transacted 4t between Rs. 17/50
1o Rs. 17/60 per Ib. ;
Cocoa Approximatley 286 cwis
of Cocoa were on offer an in-
crease of 51 cwts. The market
c{\?mmued to be easier with

Ibs. As expecled the market
was slightly easier and No.l
quality was quoted at Rs.
12/- to Rs. 13/- per 1b., a
decrease of around /75 cents

e o, | quality being quoted
Country Rice No. 1 82.00 84.00 at Rs. 236/- Nomindl per cwt
—Country Rice No. 2 75.00 - 76.00 Next levels at Rs. 220/~ to
—Samba Rice 95,00 100.00 L‘?r‘ gf:gé-s by whilst
—Kora Rice 100.09—110.00 bl e P
Per Cwi. per ¢wt. . ; 1
—Maize o 29.00 Pepper : Approximately 1,757
—Red Gram (Toor Dhal) 40.0 45.00 | 1bs. of off Quality Peper were
—Black Gram (Undu) 61.00 transacted at Rs. 6/50 perlb.
—Bongal Gram 46.00 i sl o
—Green Gram 53.50 Coffee fetched betfw?k lisy
Nﬁlmnbay Cowpea 40,00 220/-to Rs. 250/- per ewt.
illets Per Bushel Y 1N
—Finger Millet (Kurrakkan) 11.00 12.00 cﬂHPaHY MEETING
'—SDI.'EI.I.D‘I 440,00 ( " T.OI![) EPUHTS
—Soya Beans . 85000 (n cwt) The Economic Times
Spices Condiment o Per Lb. regularly features Company
—Mustard 6.00 | | Meeting Reports.
Chillies Per Cwit. i Annual  Reports of
—Dried Long 350.00 — 360.00 Companies may beaddress-
—Dried Round Uuquoted ed to:
—Off Grade i Editor, (Company News)
—Goraka 106.00 — 105.00 C'o. The Economic Times
—Vanilla Per 1b. 18.00 20.00 (1st Floor,))
— Tamarind Per Cwi. 11500 — 157, Jayantha Weerasekera
—Nut Cashew Fer (b. 5.50 Mawatha,
—GroundNut Per (0 Lb.  S8.00 60.00 Colombo

June, also had an over-shadow-

week-end as duly too Temaineé-

e Y
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‘mmount exported in

Preferential tariffs for devel
countries—E.C M. makes p

Progress has been made in the Limited benefits
Common Market talks for pre-
ferential tariffs for developing These preferential tariils are
_ countries, according to 8 W. i by limited benefit lo the

German news release. . ]
developing countries, because
S

The current talks are con- they are granted for only limit-

with
goods to be exported duty-

cerned the amount of ed amounts of export goods.
it is aetually only an additional

free b d pi soun- i
y the developing coun= .pue which is given to the

tries to the Common Market g ; ;
i ; E ~  developing countrics, in the

countries. It is being consi-

amount of the former duly on

dered to set the rate at the EHE CHARE 8L et

1968 the former amount of goods.

In concrete terms this means,

Also i, I5CUSS ‘ ‘ E
g discused. aw in the case of the Federal Re-
growth quotas, which should

3 ic of G any, 1574 dut
automatically be added to the publiz it sy e

on 500 million DM dutiable

tarifi quota every year, and ; i
imports— 15 million DM. This

additional
amounting to 3% of the ex-

certain quotas,

is an insignificant amount in

ports from industrial countries. €S of the developing aid

There scems to be some ag- provided to these countries,

reement to distribute the tariff It remains to be seen. whether

quota for the developing coun- the much more important ef-
tries so that half the quota will fect of giving the developing
benefit those countries which

have relatively little industrial

countries a larger share of the
market through preferential

development. tariffs will be realize.d.

EASTERN PAPER MILLS
CORPORATION

SUPPLY OF EQUIPMENT FOR INTEGRATED
PULP AND PAPER MILL AT EMBILIPITIYA,
CEYLON

Tenders are hereby invited by the Chairman, East-
ern Paper Mills Corporation, P.O.Box 1367, 356, Union
Place, Colombo 2, (Cable Address:- ‘EPEMCORP
Colombo) from manufacturers and Prineipals or their
accredited Agents, for the supply of complete equipment
for an integrated Pulp and Paper Mill for the manu-
fFacture of nominal 15,000 finished long tons per annum,
of Printing, Writing and Bond Papers of basis weight
range, 30-120 grammes per squarc meter.

All Tenders should reach the Chairman, Eastern
Paper Mills Corporation oot later than 2.00 pm. on
30th November 1971.

= Those interested can obtan full technical delails
and specifications of materials and equipment by
forwarding the full name and address of the Principal
Tenderer, together with a non-refundable Tender
Deposit of § 100 (U.8.) or its equivalent by airmail or
telegraphic transfer to Eastern Paper Mills Corporation,
P.O.Box 1367, 356, Union Place, Colombo-2, Ceylon,
on receipt of which one copy of the details and speei-
fications of materials and equipment and Forms_ of
Tender will be airmailed.

Further particulars may be obtained from the
Eastern Paper Mills Corporation or from Ceylon
Embassies abroad. g

CHAIRMAN
EASTERN PAPER MILLS € ORPDRATION

F.0.Box 136-15
356, Union Place,
Colombo 2.

lion ©
men's trot
ckets has
mately
29452 and 3 ;
goats, men’s shirts and ladies’
nightgowns, and is about 27 %
for ladies blouses and over-
coats, according to the latest

o TC [
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appearing in “‘Part~
1e German trade pro-
ion Journal.

he foreign share is much
larger yet for some textile
materials, eg. for clething
ade of synthetics and for
synthetic knitwear. The high-
est import rate was noted for
cotton textiles where, e.g. the
import velume of men’s cot
ton trousers has already rea-

ched 8597, =

Export Oppgortunities

The following foreign firms
are intereséed in importing from
Ceylon the products indicated
below:-

M/s. A. P. Boylan
101, Wheal Rose, Porthleven
Helston, Cornwall.

Gems—rough and cut; beetles;
insects (dead) and general en-
tomological sybjects. Also, ab-
alone sea-shell-sand; general
sea shells, local handicrafts and
tropical fish.

NEW GRADES
OF RUBBER

The Miniatry of Plantation
Industry has formulated 2 plan
to enable the rubber Industry
to switch over from the pro-
duction of conventional grages
to new grades fo maximise
export earnings. . Bl

B Under this plan five rubber
processing plants 4re to be
set up for the production of
new grades under a phased
S-year programme involving
Rs. 5 million The United
Nations Development Pro--
gramme will provide 413,000
dollars for this scheme.

oy Y e AR
t of these plants
will be sited at Mawanella.

MAIN FEATURES
I'he main features of the
plan are:

Production of block rub-
ber from scrap rubber which
amounts to 15 per cent of
the rubber production,

Establishment of 2 speci-
cation laboratory to test and
control the production of
block rubber.

The stepping up of pro- |
duction of high grade sheet
from latex supplied by
gmall holders and small estate
sector by establishing crude
processing cenires, some of
which would also function
as collecting centres for block
rubber

It has been estimated that
each of the propesed pro-
cessing plants would produce
| 10 tons of rubber per day.
This would mean that the
country's rubber production
would increase three fold with-
in jusi three ycars. |

M/s. Wilhelm Lainbertze Gmb
H & Colk.
415, Krefeld, Frang—Hitze
—B5ir, 8§,
West Germany.

Engraved wooden textile print_
ing blocks (old and new).

M/s. International Industries
(Far East) Inc.,
503—504, Nikkatsn
Intl Buildings.,
1, I-chrome, Yuraka-Cho,
Cliyada-kn-Tokyo, Japan
Mica

Rms.

M/s. Parker Sangyo Co. Ltd,
9, 1—Chome Nihombashi
Edo bashi,

Chuo-kn, Tokyo. Japan.

Mica.

M/s. Hara & Co. Lid,
Sild Centre Bldg.,
1, Yamashito—Cho,
Nika-kn, Yokohama,

Japan,
Mica.

Guides to
Industrailists
The International Trade Cen-
tre in Geneva has issued four
important publications dur-
ing the last few months.

The first one is a handbook
entitled “Getting Started in
Export Trade”, which deals
chiefly with export technigues.
It is primarily for manufac-
turers and export agents or
other businessmen in the deve-
loping countries. This hand-
book contains four main chap-
ters: tHe first on organizasem
the second on problems of
market expansion, the third
on market expansion, the third
on problems of pricing, credit
and foreign trade policies,
and the fourth on transporta-
tion and packing problems.
A complete bibiliogrephy fol-
lows.

Another important ITC
publication is a market study
of selected elecirical house-
hold appliances in Greece,
Portugal, Great Britain, and
Yugoslavia. The appliances
used in the study are sewing
machines, refrigerators, elec-
tric fans, and air conditioners,
The most important market
data are provided for each of
the countries, making it post
sible to obtain a general view
of the structure and market
volume without much trouble.
General information is also
furnished in the annex about
each of the countries covered
by the study.

Further publications include
two important handbooks: 1)
Handbook of Production and
Industrial Journals and 2)
World Handbook of the In-
dustrial and Trade Associa-
tion: Both handbooks are
classified according to the
SITC of DEN-nomenclature
so that the reader can ac-
quire the desired information
with relative ease.

" SHARE MARKET REPORT

The Share market was quiet for the period ended 28 th June
1971, according to the Report of the Colombo Brokers Association.

Teas
Estates of Uva
Nahavillas
Uplands
Welimadas
Tea-Cum Rubbers :
Golindas
Hunuwellas
Kuttapitiyas
Rubbers :
Labugamas
Commercials :
Chemeial Industries
Rowlands
Wellewatte Mills
Muller and Phipps

Previotis June -+or —
* Price 28th * <
Rs. Cis Rs. Cts Rs Cis
375 4.00** +25
3.00 3.00*
4.75 4.75%%
5.00 5.00
225 4.00* +1.75
6.50 6.50 .
3.00 3.00
8.50 675*% —1.75
10.75 10.75
4.00 4.00
4.50 4.25*% — 25
12.50 10.00 —2.50

[liere has no business in coconuts and Preference shares

Government loans were dull,

e
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CEYLON CARGO—LINER
SERVICE TO COMMENCE
SOON

Ceylon’s cargo—liner ser-
vjce to the UK, Eire and the
Continent is schedunled to com-
mence in October this year.
The liner service will be a mem-
ber of the Unitd Kingdom,
Eire and Continent Conference.

=T final agreemcm- which
will make Cevlon a Conference
member is expected to be be
signed in London shortly.

The Ceylon Shipping Cor-
poration will have four vessels
sufficient to carry 20 per cent
of the traffic from Ceylon to
the U. K, Eire and the Conti-
nent.

The Corpogation is now
negotiating for a line of credit
for the purchase of more
ships for its merchants fleet.
At the same time the corpora-
tion is also seeking the con-
curtence of several British
Shipping Conferences to oper-
rate time chartered ships for
its liner service to the U.K.
and Europe.

According to Shipping Cor-
poration sourees, the approval
of the Shipping Conference
is necessary if the majority
of the vessels in the natiomnal
line are those that have been
time-chartered for the purpose
of operating a liner service.

VIZAG SHIPY AR
ORDER BE
SCHEDUL

The Hindustan Shipy
Visakhapatnam, in the p
sector, has delivered a W8
12,900 tonne ecargo liner,m.v.
“ Vishwadarshan " to the Ship-
ping .Corpor:l!ion of India.
This is the 23rd vessel delivered
by the Shipyard to the Shipp-
ing Corporation.

The ship has been delivered
two months ahead of schedule.
The shipyard could have deli-
vered it still earlier in February
it self but for delays in getting
from the delivery of equipment
its own suppliers The delivery
of the ship two months
ahead of schedule will mean
an extra carning of $360,000
{Rs. 270,000) for the Shipping
Corporation,

The shipyard mow actually
feels sorry that it had not pro-
vided for a clause in the con-
tract with the Shipping Cor-
poration for the payment of
a premium for earlier delivery.

The Hindustan Shipyard will
be commissioning its dry dock
in the first week of next month
for undertaking ship repair
work. It has been built at a
cost 6f Rs. 48 corers. Its
repair fzcilities which will go
into operation as soon as the
dry dock is commissioned have
already been booked by the
Indian Navy which has sought
the shipyard’s assistanc for
repairs to be made to three

[

for |
| the
whole family

MV——J

submarines.
yyernmental
een India

WaS VETYEV
Civil Aviation in the Union of
Soviet Socjalist Republic, and
during this year 1971 Acrofiot
will reach a new high among
World Airlines.

1 indication of the Soviet
advancement i Air-transport
was made at the Aviation Show
held in Paris in May this year.
This advancement was more
exemplified recently by the
Soviet Minister of Civil Avia-
tion, Mr. B. Bugaev, when
he addressed a conference of
Tass Correspondents, in Mos-
cow. He said that: ‘' This
year will be another important
landmark in the history of
Aeroflot development. This
year will usher in a new quen-
quenneum which will primarily
be a period of further scienti-
fic and technical progress ™

He added that ** Civil Avia-
tion of the U.S.8.R. has plann-
ed to carry in 1971 about 80
million passengers, and about
2 million tons of cargo to
protess from the air 85 million
hectares of sown acres . Our
pilots Mr. Bugaev proclaims
will start mastering TU-144,
the World's first supersonic
airliner and passengers will
also be carried by TU-134,
TU-154, IL-62, IL-62M, rte-
presenting the second gene-
ration of Soviet Jet Airliners.

Al the Paris Show, 11.8.S.R.
displayed five new sensational
models.

(1) I'U-144- an elegant and
streamlined in shape.
This supersonic  Airline
has perfect fiying quali-
ties . It eruises at a
speed of 2,500 Km per
hour. Tt will whisk you
from Moscow to Lon-
don or Paris in 1.5 hours
or can do Delhi-Moscow
in just 2.5 hours. TU-
144 would comfortably
accommodate 130 to 150
Tourist CJ,

55 passengers.
Timesaving on  schedule
flight exclusive comfort
of operation are some of
the distinguished features
of the TU-144.

(2)  1L-62M-a 200 seater pass=
senger craft which does

209 more distance than

the 162 seater IL-62

« model introduced to
Ceylon in April last year

(3) TU-154-Jetliner of me-
dium range is a real cost
saver. It is operated by
a three member crew
and could ferry up to
164 passengers al a cruis-
ing speed of 900 to 950
Km per hour. The TU-
154 is able
with full commercial load
from Aerodromes in
high mountains and hot
arcas.

to takeoff

IL-76
crali

(4) a new cargo Air-
with a speed of
1100 K.P.H. It has a
Maximum eargo capa-

city of 40 tons.

(5) B-12—This world's big-
gest Helicopter has a
a commercial cargo
capacity of 41 tons or
200 passengers.

Aeroflot today uses some of
its latest models [L-62, Tu-
134A YAK-40 and Helicopter
MI-2, MI-8, KA - 26.

According to plans afoot
the year 1971 will witness
Aeroflot playing a more leading
role n the skies.

To the guestions by TASS
CORRESPONDENT,- What
changes will there be on the
International Route, Aviation
Minister, Mr. Bugaev had said,
“In the last five year period
the total length of International
Soviet Airliners Routes have
doubled and now it is over
150,000 Km and we intend to
continue extending our Inter-
national contacts. We have
planned to begin regular flights
to some South American Coun
tries, to Australia and more
African States with which we
still do mot have permanent
contacts. In Avgust 1971 Aero-
flot  will start  operating
to Bangkok. This in other
words means that within this
year Aeroflot will touch at
major cities of all the five
Continents, thereby bringing
Australia and South America
within the network Aeroflot’s
Air-map.

CONCORDES LOG 250
FLIGHTS

The two prototypes of the
Concorde supersonic jet air-
liner have now logged more
than 250 flights. Britain's 002
flew its 100th mission last
week cruising for more than
an hour at 1,300 m.p.h. high
above the Bay of Biscay.

The plane was recently fitted
«with a modified Rolls-Royce
Olympus engine Lo obtain early
data on handling and perfor-
mance characteristics of the
production Olympus, which is
less complicated, lighter and
will improve the aircraft’s
aerodynamics,

The French prototype, which
has flown some 150 times, is
currently checking the effects
of sealing modifications in-
corporated in the engine na-
celles for drag reduction.

FREIGHT ROLE FOR TOP.
SELLING CIVIL AIRLINER

Continuing development of
the HS 748 twin turboprop

airliner-Britain’s  top- selling

civil aireraft-will include the

fitting of a big new freight -

door to give the plane the dual

role of a freighter and airliner.

Sir Arnold Hall, Chairman
of the Hawker Siddeley Avia-
tion Group, said in London
last week that the freight door,
which would shortly be intro_
duced to allow pallets to be*™
loaded, was one of the develop-
ments that would ensure the
|2-year-old 748 remained in
production for ** masy —years
years ahead”. He was amiounc-
ng the order for the 250th
aircraft-one of two booked av
a cost of some 2 million by the
Royal Australian Navy. They
will be delivered early in 1973,

The two new planes, which
will be basically similar to the
10 already in service with the
Royal Australian Air Force,
will be fitted with navigational
and clectronic training equip-
ment. They will also be able
to operate as freighters or as

20-seat executive aircraft.

Since it first flew in June
1960, the 300 mph 748 has
been in constant demand by
operators tound the world
It can carry up to 58 passengers

1,150 nautical miles.
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~ From the moment your car
enters the city it will be watched
over, As you approach each
set of traffic lights a tiny com-
puter nearby will note your
presence and pass the informa-
tion to a bigger co-ordinating
‘computer that is busy receiving
traffic flow reports from both
city centre and subarbs,

This computer is in turn in-
forming and taking instruc-
tions from yet another that
stands alone in 2 darkened
room plotting strategy on how
best to set iraffic signals all
over the city to speed the tra-
veller on his way.

= This is not happening yet.
But by the turn of the cen-
tury it is likely to be the pat-
tern of city life in many parts
of the world. For traffic ex-
perts believe the computer
is perhaps the only means of
preventing many of our crow-
ded cities literally grinding 1o
a halt.

SPEED THE BUS

Indeed, computers promise
to do much more than just
smooth out the flow of vehi-
cles. They will be in con-
trol of systems that will be
able to identify different types.
Such a system could, [or
example, spot the public ser-
vice bus among the gqueue-
and switch the signals to give
it priority.

When this happens the mo-
lorist may find it befter to
leave his own car on the out-
skirts of the city and travel
on by public transport. Some
cities already have special

roads and traflic lanes resery-
ed exclusively for buses, PBut
experts coming to the
conclusion that this is waste-
ful because cars ought 1o
be filling the space between
the buses.

With computer controlled
identification systems the buses
could share the same roads
as other vehicles with the com-
puter ensuring that they gel
priority for o smooth, easy
iow through the streets, By
having a complete up-to-the
minute picture of the traffic
situation all over a city, the
“big brother” strategy com-
puter will be able to advise
drivers through eleetronic no-
lice boards of faster alterna-
tive routes 10 get round traffic
pile-ups. Traffic can also be
re-direcied before it can cause
a jam and fed info car parks
that are known to, have space
available,

SPECIALISTS

Specialist firms are being
born out of this new need to
apply man’s latest technology
to a problem that was ance
answered by crude mechanical
semaphore signals on  street
corners. One such company
is GEC-Elliott Traffic Auto-
mation, of London, which is
now pioneering the third ge-
neration of computerised traf-
fic marshalling.,

are

It can offer eight intensive
years of know-how in all
forms of automaled traffic
control- as a follow-up 1o 50
vears of general experience in
the signalling field. In re-

cent years §
puter conl
of Madri

in of
past three
Fuehrer, a
himself a

all future city traffic T

JIHEMS.
it cannot take the place of

new modern traffieways. But
it can ensure that existing
streets are used in the
efficient way.

most

Experience has shown that
& computer making inst#k
decisions—this is known as an
on-line computer—can not only
speed up traffic but also allow
stregts to handle even more
vehicles at these faster speeds,

Until now the development
or gutomated traffic systems
has been dictated by the pace
at which new computers have
arrived. Now that the mini-
computer has arrived traffic
engineers can set their own
pace of progress.

Among other parts of the

world currentiy showing in
terest are South Africa, South

America, the Middle East
Australia, Hong Kong and
Singapore. Britain s also

likely to follow up its West
London computer conirol ex-
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hiro Kato of the
{ment of Wa-
has invented
ly-operated limb
5 a *““human touch?”

dream
lrue- dream of his col-
ague who, while he was still
an assistant professor at the
university, expressed the de-
‘e for an obedient robot who
would pour him tea at his
command, Professor Kato
I8 now carrying out further
research in co-operation with
engineers at the Matsushita
Electric Industrial Co. to
put his invention to practicsl
application.

: invention is a

Professor Kato, who origi-
nally wanted to major in philo-
sophy, studied science during
the war and, after graduating|
was engaged in deyvelopment
of an aulomatic sighting de-
vice for an anti-aircraft gun

periment with automated con-~
trol in up to 15 other cities
over the next five years.
Much work on automated
vehicle supervision has also
been done in North America
and soon the know-how on

both sides of the Atlantic
may be brought together. For
GEC-Ellott admits it has

made arrangements for talks
cn the subject with an Ameri-
can firm,

ARTIFIGIAL LIMBS

After the war, he-put his
skills to work to develop arti-
ficial The program
will introduce the professor

limbs.

invention-the result
of what may be called “peacli

and his

il application of his scienti-
fie knowiedpge.

A WORK ROBOT

A sophisiicated industrial

work robot to replace huw__

factory
built-in  miniaturized eleciro-
nic computer has been come=

workers having_ a

pleted in a commercial form
by Ishikawajima-Harima Hea-
vy Industriés Co, in Japan

According to the company,
its new Conslarm CP-11 will
have & memory capacity more
than 10 times as large as any
conventional robots of the
kind.

Its internal computer fed
delicate programming data by
magnetic tape and other means
will not just make it perform
simple reprefitive jobs, but
perform many complex tasks,
including packing which re-
quires a memory. lis price
will be around Yen 14 mil-
lion (approx. $38,888).

The Ofrex manner

training, he

If the British invested Char-
tered Accountancy, it was cer-
tainly the "Americans who de-
vised Industrial Finance. Com-
bine the Two. and the results

are frequently notable. (A.G.
ANDY)

A’NDREWS 45, duputy
managing director of Ofrex
Group, the £11  million
ﬁlapfing and office equip-

ment group, started his career
as a praclising Chartered Ac-
countant. But just &s strong
an influence on his business
philosophy. has been a longish
spell of 16 years with Ameri-
can subsidiaries in Britian,
a mong them Litton Industries.
His experience leads him (o
make some scathing comments
aliout the status either uetual
or deserved, of the typical Bri-
' tish financial director—often
‘a highly paid book -— keeper
who merely reports on history.
He plays “foo litfle part in
shapiug the compeny's future.'

A¢countancy
acknowledges, has changed
singe his day, but he considers
that most of what he was
taught was ‘how to do green-
groccrs' accounts.

Ofrex 15 now 4 holding com-
pany with a number of well-
known names among its sub-
sidiaries, such as Rexel, For-
digraph and British Industrial
Fasteners. LUnder its chair-
man, George Drecler, mand-
ging director Arnold Stevens
runs the Liverpool compinies,
while Andrews, reporting di-
reet to the Chairman, Minds
the shop in His
initial” appointment with the
company, in 1967, was to
build wp a ‘fuirly simple finan
cizl system,” People, he
‘get caught up on sophistic:

London

techniques—ours 18 not® &

cupital—intensive busine

we finanee it out of retained
carmings, Return on inyest-
ment iy o perfectly adequate

measure of Gontrol Tor

2 our
Pulpoae,

Re-organising the compan}f'.s
accounting procedure was one
thing — persuading managers
to use it effectively and with
understanding was quite ano-
ther. For this purpose, An-
drews instituted a programme
of training course for middle
managers in  Ofrex, drawn
from all functions, to tecch
them the fundamentals of
accounting, and the method
by which the annual budgets
are drawn up and consalidat-
ed. More Broadly, the aim
is ta improve the group’s pro-
fit-—consciousness, and lo
stress that ‘the yield on net
assets is in the final analysis
more important than sales.

Andrews’ first  experience
with American companies was
with Monroe, manufiactures o

office calculators and other
equipment. His first  exper-
imnge of general, rather than
financial, management came

when his Managing Dircctor
fell ill, ande he took over for
a4 ning-—month spell.  Shortly
after, Monroe merged with
LittonIndustries, and Andre
found himself with a rapidiy
widening circle of
bility. Then, in one trauma-
lic yewlr, he started marketing
a smill desk-sized wcompuler
mn order to build

Feapons-

lor Monroe

Broussias Hospital in Paris
has successfully employed a
new X-ray tube developed by
theresearch services of Com-
pagnie  Generale de Rodio-
logie, a subsidiary of the Tho-
mpson Group.

Doctlors ean now X ray the
vascular system to an ac-

curacy of abont 1/10 of a mi-
limetre and take a series of

repeated shots, hence follow.

‘It was a harrowing experien ©
he remembers. It left him
with a pie of enguiries and
complete exhaustion, but ‘it
was a bull point to have done
it.”

“The pace all round Litton
wits hotting up’ by this time
and Andrews moved back
into finance as Europedn con-
iroller. One thing he learnt
from Litton was the value of
strict reporting—'a small “iso=
lated unit can be very slack
and sloppy.” Litlon, he thinks
scored with jits own form of
inteffirm  comparisons. The
company has had its manage-
ment |_u‘o£?um~ in the UK,
but its product is highly suc«
cessful, with 4 very wide range

wp lils commerceal background o of applicetions and markets.

New X-Ray tube developed

ing the Kenetic evolution of
a phenomena, without deterior=
ating the N-ray tube.

This important event mult_s
in a more sturate diagnosis
of the state of vascularisation
of the tissues and the early
detection of pathological ana=
molies. Cancerous tumours,
angioma and infarctus of the
myro-cardium can  now be
diagnosed earlier and more
accurately.

—

In this respect, terminals aré
similar to the industrial and
office staples which form one
of *Ofren’s most  suceessful
lines, Staples are prod: ed
in vast quantities—hundre s ol
millions a week, litera'ly.

Oftex has set as its grawih
objective at least fo double
every five years, This rate
has certainly been attained
in the last two. However,
Andrews himself is the first
to disclaim any onnection
between the achievement and
his arrival as finance director
in 1967—1'm a member of &
team,’ he says. Bul in a com=
pany the size of Offex, t_he
setting of any sort ef financial
target,let alone its attainment,
is relatively uncommoi.

Coutd. o page 19
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THE LAND OF '

Practically every one of the
15 Soviet republics has been
given one or another figuri-
tive eappellation describing
cither its nature or natural
resources, in short, its main
riches. - “The land of eternal
fires” was the name bestowed
upon Azerbaijan for its rich
oil reserves.  Singe olden times
the Ukraine has been known
as the “*Granary™ for its bum-
per harvests. ...

Uzbekistan is called ‘*‘the
land of **whitegold™ because it
grows more cotton than any
other Soviet republic.  In 1970
the republic produced over

——fowr million tons of cotton,

a geord yield, never attained
before.

The monuments of the past
are remarkable, but equally
noteworthy are the modern
creations of the Uzbek peopic.
Like all Soviet people these
days the Uzbcks have passed
another landmark in their
socialist history: by persistent
Izbour they have implemented
the tasks mapped out by the
23rd CPSUs Congress for the
development of the national
economy over the years 1966—
1970. Industrial output in
this period increased 1.6
times.

Industrial potential

The republic has developed
more than one hundred bran-
ches of industry, such as me-
tallurgy, chemistry, power en-
gineering, gas extraction, ma-
chine-building and clectronics.

P P

By

Murad Nepeso

e o

Prior to Lhd
tion  tsarist o
sively predicted
take Uzbeks and o
of Central Asia centu
fore they could altaig
European level of d
ment. This would no douf
have been the case had it o
beem for the socialist system
which became established
Uzbek soil after the 19
October Revolution.  Socia-
lism provided Uzbekistan with
the possibility of making an
unprecedented leap farward—
from fendalism to modern
civilisation. Soviet power as-
sisted by sending specialists
from Moscow, Leningrad and
Kiewv and by supplying tractors,
building factorics and plants
and laying irrigation canals.

The level of progress of
any stafe is determined today
by 1ts industrial potential. In
the last five years Uzbekistan
has commissioned power sta-
tions with a total capacity of
more than 1.5 million kilo-
watts, built 56 large industrial
complexes, created new indus-
trial branches, such as gold
mining and the production of
chemical fibres, and has com-
menced the production of
tractors Lo operate on cotion
plantations. Today the an-
nual gas extraction in the re-
public amounts to more than

Investment in

the LDC’s...

Contd. from prge 8

most plentiful productive fac-
tor; in these couniries ndus-
tries that can adapt their
production processes to use
large amounts of labor are
desirable.

2, The production proces-
ses employ the most efficient
technology for the economy
of the LDC. Technology in
this connection does not neces-
sarily mean labor-saving equip-
ment. A production process
employing the best technology
can still be relatively lal.mr-
intensive.

involves
training of local workers, tech-
nicians and managers in skills
that can be used in other in-
dustries.

3. Production

4. Production requires the
purchase of substantial inpuls
of material and intermediate
products
the log
of domestic inputs induce ex-
Pansion in
andipos
of seale,

from other sectors of

b economy. Purchases

the other sectors

ly lead to economies

5. The project does not
have a long pay-out period,
A long pay-out period may tie
up resources that could be
productively employed in other
SECLOTs.

6. Output can be sold in
an unprotecied market, domes-
tic or foreign, a4l competitive
world prices. It is probable
that the greatest benefit will
be obtained, other things be-
ing equal, if output is exported.,
Foreign exchange earned for
the country will be more valu-
able than the nominal exchange
rate indicates if the rate is over-
valued. On the other hand,
sales in a protected domestic
market may lead to small, or
possibly negative net henefits
because of the implicit subsidy
to the foreign investor that is
the result of protection.

Primary-Product Industries

direct  investment in
LIDCs Wy reached substantial
proporbions.  Yet, il is not

2ar that either Investment in

-product industries or

15 made the
i the

o1 1o

selopment

OLD’

bic
Ihits were
turing the

melres.

has

R

Almost one third of all Uzbek
workers are engaged in this

briach —one of the most ad-
vinced branches of  indus-
trial production, They turn

oul compressors and spinning

machines, iractors and cot-
ton picking combines, bridge
cranes and transformers, and
many other machines. Uz-
bekistan has outstripped the
United States in the output

of cotton-picking machines.

D e e e

Cotion storing point at Sth Anniversary of Dzbek SSR
Experimental Husbandry Farm.

P A A A F S T AT LA A AT A E AL

This

Uzbekistan's

thumbnail sketch of

industirial pro-
gress in the last five-year period
would be incomplete without

mentioning machine building.

e

Rapid Progress

In the past five-year period
the agriculture of Uzbekistan
has also made big progress.
A large quantity of farm ma-

of  the recipient countries.
Many writers have outlined
the reasons for suspecting that
the contributions of primary
product industries (despite fo-
reign-cxchange earnings) have
been less than might be antici-
pated. In general, they relate
to the fact that most primary-
product industries have rela-
tively few linkages with the
domestic economy. The pro-
duction processes are capital-
intensive: the industries require
little in the way of inputs [fom
the rest of the economy: capi-
tel equipment manage-
ment are imported: and logal
labor hired
little treining that ean be trans-
ferred 10

and

that is receives

other sectors,

It cannot be argued that
myestments in  primary-pro-
duct industries have had no
Fivourihle effect
countries

on the host
Ihey have con-
tributed, for example, to the
development of infrastructure,
particularly transport [facili-

Wihile these facilities
ususlly not been ideally

Lies

iuited Lo the internal develop-
ment requirements of the coun-

have not been with-

governments
have

AsuUres

the local henefits of Fore.igﬂ
investment in primary-product
industries. The oil-praducing
countries have increased the
proportion of profits taken in
laxes. In some countrics, the
government has entered into
a partnership with the major
primary-product firms. In ad-
dition, many governments have
required that the proportion
of the management and tech-
nical positions ocecupied by
nationals of the LDC be in-
creased. While the econtmic
benefits of some of these mea-
sures are equivocal, it ispro-
bable that in a number of
countries the primary-produet
industries are now making a
greater contribution to the
development of the domestic
cconomy.

In  countries where direct
foreign investment is primarily
i qanubacturing, the deter-
nunation of its contribution
o domestic economic growth
is more complicated. On the
surface one might expecl -
nufacturing investfent Lo make
& greater contribution to deve-
lopment than would investment
i primary produets. Munu-
facturing industries often haye
production procssses that are
more adaptable to labor-in-
tensive methods.  To addition

chinery has been produced and
the nuinber of tragtors in the
republic amounts today 1o
more than [20,00/0 1.e. 30 per
cent more than in 1963, In
the same perind hundreds of
thousands of hectares of new
lands were irrigated, new water
reservoirs and canals com-
missioned. Farmers have la-
ken in more than 20 million
tons of colton, nearly 2 million
tons more than in the preced-
ing five-year period.

The Uzbek people have
scored considerable successes
in the fields of science and
culture, The works of Usz-
bek physicists, chemists, ma-

thematicians and  biologists- ~

are  known imem:niona!l‘\.
And in the number of stu-
dents per thousand of popula
tion Uzbekistan has oulstrip-
ped the United States.

Today 4 million people
arg studying in one form or
60,000
skilled s pecialists graduale cach
year from dozens of institutes

another. More than

and hundreds of °technical

schools. This is almost twice

the number of five years ago.

The last five-year period
has laid a firm foundation for
the further progress of Uzbe-
kistan. The 24th CPSU Con-
gress defined the main trénd
of this progress. The new
Five-Year Plan betokens still
bigger prosperity for the entire
country, and for Uzbekistan
—the land of “white gold”

the skills learned by loeal la-.
bor in foreign manufacturing
industries #re more often trans-
ferable to domestic industries
than those learned in primary-
product industries.

Perhaps most important,
manufacturing industries usu-
ally are more integrated with
the domestic economy than
are extractive industries. The
transformation involved in ma-
nulzcturing requifes a4 wider
variety of resowrce inputs, il
af which cannol be provided
by the firm. Consequently,
demands are placed on the
ceonomy and some of the
external benefits will be "rea-
[ized.

Unfortunately, it is ques-
Lionuble whether the potentivl
benefits of foreign investment
in muanulacturing have been
adequately realized n practice
ur, it they have, whether they
hiave not been offsel by the
costs assogiated with the invest-
ment. It is & well-documen-
ted fact that frequently the
principal motivation for direct
investment in - manufaeturing
in the LDCs. has been the
desire of foreign firms to main-
tain sales on the domestic
market in the fage of barriers
Lo Imports.

(To be Continued)
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Move urged to end eco

Crisis
New York

India’s Ambassador to the
United States, Mr. L. K. Jha
said here last week that a

- thorough review of interna-

tional trade and payments was
needed if the world was to avoid
another economic crisis such
a5 was witnessed in the thirties.

He said unilateral actions by
the major countries to combat
recession and unemployment
at home and to prevent the
ouflow of gold may only
lead to a deepening of the
crisis for the world as a whole.

Addressing the Economic
Club of New York, Mr. Jha
said bilateral arrangements or
agreements within a group of
countries could be just as hard

if they created new problems

for third countries

“What we need,” he said.
*Is the kind of joint thinking
which has, time and again,
dealt with one crisis after
another’ "

“When speculative pres-
sures threatened individual cur-
rencies, central banks evolved
countermeasures to deal with
them. When gold, was be-
ing drained away from the
monetary reserves of major

countries by speculative de-
mands they were able to agree
upon the two-tier system for
gold.” he said.

The best way to solve the
problem of recession, he said,
was to find ways and means
of linking idle capacity with
unsatisfied demands.

Any attempt to combat re-
cession by artificially stimu-
lating domestic demand or
by curtailing competition from
overseas was to adopt a ne-
gative approach.

Mr. Jha said the current
world economic situation de-
manded a fresh look on the
“whole gamut of international
trade and payments in order
that the international insti-
tutions are equipped to con-
vert what looks like problems
into opporiunities.”

JAPAN LIBERALISES
INVESTMENTS IN CAR
INDUSTRY

Tokyo

Japan has opened the
automotive industry to foreign
capital investments in line
with recommendation made
by the Foreign Investment
Council. Under the libera-

liheralizec

tal invest :
and single-store retail business
in the automotive mmdustry,
also up to a maximum of 50
per cent owmership.

UPPER CLYDE SHIPBUIL-

DERS IN TROUBLE

L]

London

Another major British Com-
pany, the Upper Clyde Ship-
builders Consoriium, builders
of the Queen Elizabeth 2,
was on the verge of collapse
last: week, only four months
after the collapse of Rolls
Royce.

Aparl from the implications
for Scotland, where unem-
ployment is climbing towards

THE ECONOMIC TIMES 2nd

per cent mark, the col-
of Upper Clyde would
d to increzse the already
iderable pressure on the
ritish Government's plan to
reflate the economy =
Upper Clyde today employs
7,500 workers in its three vards
The levelhnod another
25,000 in sub-controcting and
ancillary firms probably de-
pends on the Consoriium re-
mainng in business.

The Company has been
plagued by financial and la-
bour problems, but the pre-
sent criss, the worst ever,
has come about because of
ebbing confidence among its
suppliers,

of

MALAYSIA BOOSTS PINE-
APPLE EXPORTS

Kuala Lampur

The pineapple cannery of
Malaysia plans to double its
present production by 1973

THE STRENGTH OF THE

A sober amalysis of recent
developments reinforces the be-
lief that the U.S. Dollar will
continue to be one of the world’s
strongest currencies for a long
fime to come.

The underlying trends are
much more favourable for the
position of the dellar and for
the continued effective func-
tioning of the international
payments system than some
of the more spectacular sur-
face events would seem fo
indicate.

Undeniably, the United
states since 1965 has gone
through a difficult period of
inflation which has been detri-
mental Jo the international
position of the dollar. The
disturbances in international
currency exchange markets in
may tended to focus atlention
on this problem and on the
continuing U.S. Balance-of-
payments deficit, despite the
fact that the Muy disturbances
were triggered by
flows of funds from country
to country seeking the highest
interest rates—not by any de-
terioration in the basic position
of the United States in
International Economy

As Hendrik 5. Houthakker,
a member of President Nixon's
council of economic advisers
who is soon (July 15) returning
to academic life, remarked
during a June 22 appedrance
hefore the joint egonomic coim
mittee of the U, 8. Congress,

“The interniational monetary
situation, and the U.S. ba-
lance of payments position.
ate gor as bad as many be-

MIASsive

il

lieve them to be . A number
of corrective measures have
already been taken, and their
effects should show up within
the next two years or less.”

A similar point was made in
the chase manhattan bank
publication, Infernationational
Finance:-

“Indeed, the recent course
of the American Economy vis-
a-vis the rest of the Industria-
lized free world, whether in-
dicated by current price trends

By Eugene Brake

or the direction of basic ba-
lance-of-payments tendencies.
does not support the conten-
tion that the relative value of
the Dollar is undergoing an
erosion in terms of other
major currencies. Onthe the
contrary, economic trends mn
countries now in substantial
payments surplus suggest the
likelihood that the reverse
is true”.

Progress against inflation

The basic reason for ex-
pecting the dollar 1o exlibit
strength in the coming vedrs
is the LS. progress® againisl

inflation

Although U.S. officiels are
not yet sati sfied with: the
amount of progress, the foct
remains Lhat the Uniled States
is already exhibiting & hetler

price performance than wmosl
other industrial nations, This
is true whether ong looks at
domestic prices or the index
of prices for exporl goods.
Thus the United States already

t. 5. DOLLAR

is putting itself in a position
to improve its competitive
position in world trade.

The shift from a restrictive
sconomic policy to a cantiously
expansionary policy can be
expected to contribute to the
improvemient in the intern-
tional position of the Dnited
States— not weaken it, as
many people suppose.

A Taster rate of domestic
expansion tends to stimulate
imports, and thus for most
countries would result in a
weakening of the balance of
international payments.. Be-
cause capital movements play
an unusually large role in U.S.
International transactions,
however. the effects on U.S.
tride are more than oiffset
by the effect on capital move-
ments.

A resumplion of nommal,
heafthy growth in the U, S.
cgonomy will encourage in-
vestment in the Uhited States
and discourage American in-
vestmenl abroad, improving

bilance of payments.

I he expectations for a strong
dollar confirmed when
walvsts look at the: prospects
er currengies. As U.S
als have been pointing
out, the Federal Republic of
Germenw and other European
industrizl nations have not

the

are

had particularly large basic
surplises in their internations|
payments recently The re-

gent fiows of dollars into these
countries resulted from tem-
and reversible move-
short-term  eapital

poraty
ments ol
—movements thal econonusts

do not gonsider to be part of

the “basic” surplus or deficit.

The floating of the Canadian
dollar and exchange rate move-
ments in Germany and some
other countries during the past
tiwo years have helped to cor-
rect whatever fundamentd! dis-
equilibrium might have existed
in the international monegtary
SVstem.

Only problem—Japan

Dr. Houthankker told the
congressional committee this
week that these exchange rate
adjustments have not yet had
time to produce their full
impact on the international
movement of goods and funds
and that the ultimate effect
will be a significanl help to
the U.S. balance of payments.
In fact, Dr. Houthakker said,
“The only problem that re-
mains s Japan.”

Japan mainlains many re-
strigtions against imporls and
against international cupital
movemenis, and has a4 cur=-
rency which nuny experts feel
is undervalued.

Japanese authoritics have
indicated a willingness to
speed up the liberalization of
the trade and investment re-
strictions.  If,  despite these
moeves, Jipan continues 10
pile up reserves at an exees-
sive rate, it might eventually
be willing to consider further
MeaAsUres.

If the Japanese problem is
solve and, the United States

sugceeds in keeping inflation

under contrel, the dollar—
and the® world economy in
General-—could
era of strength and stability.

cnler a4 new
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to reach an export value of
& M 70 million.

This Government cannery
produces at present about 40
per cent of the country’s total
pineapple exports, Britain is
the largest buyer

A 8 M 12.7 million replant-
ing scheme for 38,000 acres
in Sughr Patani has =eemw —
approved by Malaysia’s, Mi-
nistry of Commerce and In-
dustry. A new cannery in
Pulai Sebatang at an estimated
cost of 8 M 7.5 million is
nearly ready to go into opera-
tion.

SECOND PLACE IN
WORLD TRADE

Bonn

The Federal Republic of
Germany took second place
in world trade ag-"'n in 1970,
following the U.S.A. an- pre-
ceding Great Britzin. Ger-
man exports in 1970 were DM
125,300 million, imports were
DM.109,600 million. This
means that exports have in-
creased by 10%, imports by
12% in comparison with the
year before.

A BILLION NEW JOBS!

Bangkok

With population in Asia
and the Far East, including
mainland China, growing at
its present rate of at least
2.6 per cent per year, a rise
in the population of the region
from the present 2 billion to
2.7 billion in 1985 and to
3.8 billion by the turn of the
century, will call for 1000
million new jobs to be creat-
ed in the region for a growing
labour force within the next
thirty years,

This warning comes from
an ECAFE report which es-
timates that the working popu-
lation of the region, aged 15
to 64, will more than double
Sver this period of time, un-~
less fertility limitation is ex-==
tended swiftly over the next
two decades.

GATT EXPECTS INCREASE
IN WORLD TRADE

Geneva

GATT is optimatic about
world trade development for
1971, According to GATT,
yolume of world trade is sup-
posed to inerease by about
5—7%, the vale by 7—11 oL
The GATT expects a 4.5%
increase of the cntire werld
production with 2-49% in-
crease of cxport prices,
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INVESTMENT 1

ic purpose of the U.S. foreign ass
is to encourage the development of politically inde
which protect the rights of individuals and provide for i
in the standard of living of the people.
States has in the past sought to achieve this objective by
assistarce to less developed eountries (LDCs) with 2 3
of economic systems, nevertheless the conviction
in the Congress and the Executive Branch that the
aims of foreign assistance can be accomplished best |
initiative within the framework of private owner:
Because of this conviction, variors asgects o

The ba

of producticn,

current foreign essistarce prograng are directed tonard

ing the private sector of LDCs,

Since the inception of Presi-
dent Truman's Point Four
Progrem, one of the primary
meens for accomplishing the
b isic purposes of foreign aid

bvcn to encourage private
U S fivestment in the LDCs.
The reftsons for legislative
support of private investment
have been that it proyides the
LI3Cs with capital, technology
and management skills needed
for cconoim’c developiment and
at the same time offers & sti-
mulus for development of the
domestic private sector.

Although th

ip of th

rengthe

The United States initiated.
spegific risk investment
insurance program in 1948
to encourage private invest-
ment in Western Europe. In
1952, this program was exten-
ded to the LDCs. Recently,
an extended guaranty program
covering a broader class of
investment risks in the LDCs
was begun on & limited basis.

the

Government policy toward
private. investment in LDCs
has been inherently contradic-
tory, however. In 1968, as a

pn  the

ments,

seen able to carry
out their .invesiment - plans.
The Nixon administration re-
cently took steps to relax con-
trols on private investment
abroad. It addition, the Ad-
ministration hes reiterated and
cmph'ized the importance of
private direcl investment in
LDCs. ‘In his Foreign As-
sistance Message Lo Congress,
President Nixon said:

LDCs:

.

“We must enlist the energies
of private enterprise, here and
abroad, in the cause of economic
development.  We must do o
by stimulating additional invest-
ment through business like chan-
nely, rather than u,."}u.rn’f rig-
ing  exhortations.”

“The President proposed the
stablishment of an Overseas
rivate Investment Corpora-
tion (OPIC) to stimulate *addi-
tional investment through busi-
nesslike channels.” The OPIC
i 1o administer the existing
programs to encourage foreign
private investment in LDCs.
In addition, it will hayve a small
direct lending program for
private development projects.

The renewed interest of the
Nixon administration in en-
couraging private foreign in-
vestment raises several ques-
tions that should be answered
to help guide new policies and
institutions. One the purely
economic aspects leaving
aside important institutional,
political and socialogical fac-

THE UNRESOL}Y

tors-—the key questions are:

I. What types of private
invesiment should be encourag-
ed? Specifically, what kinds
of investment make the grea-
test contribution to the objec-
tives of the United States in
LDCs ?

E
(Part

vestment by |5
LDCs? Do (ke be
ceed the costs]
Foreign inyestmer
LDC contriblifes to

t
E
%
|
§
!

Agency for
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University

By CHARLES D. HYSON
Special Export Advisor ~ ' ~
International
U.S. Department of State | ..
And i
DALE R. WEIGEL.
Business Administration Faculty,

Develanment

- -~
e

of Jowa, a -

(From Columbia Journal of World Business
Copyright 1970 by the Trustegs of (‘olumlﬂa -Un

2. What are the major
influences upon the decisions
of private firms. to invest
abroad, and can U.S. govern-
ment policies alter the working
of these influences?

3. What are the over-all
benefits and the costs to the
United States of increased in-

A AT LS AT AL TS LS AL LIS LSS LS r/vrml

lopment prowded
entire net addidpn to
try’s output dife to 1
ment is not Approf
the foreign investor.
from the investment
crue to the recipient
any or all the
forms: ;

Housing

The local housing problem
is basically centred round:

(h) The I3k of 2n enligh-
tened housing policy and a
programme of planned deve-
lopment on which the public
and the privale sector can
plan production of components
zcquire and deploy plant and
use skilled manpower on an
expanding scale year by year.
(8) The lack of supporting
services such as roads, water,
sewage disposal qulmes and
electricity.

() The iack of urban deve-
lopment plans, on which hous-
ing development can be based.
(), The lack
finanee.

{e)
how
N
given

of housing

The complete absence of
ment.

The

very low priority
to environmental and
sogcil aspects of housing,

(g) Research and
consiousness.

research

The solutions to these pro-
blems linme-
diate solutions showing quick
results are not possible. We
need to tackle the problem
with long term and shorl term
=Blutions. We will take the long
solution first, a5 this
lheip us to get our pers-
peciives right.

are mot sinple,

lerim

LONG TERM SOLUTION
Mational and Urban Planning—
This o
Ihedack of 4 contmuing study
fplanning on a national
scalé and urban planning bused

on-it.. To, effect. o solulion
here;ove need more . Planners,
Architect Planners,; Saciglo- -

gist Planners, Economist Plan-
ners. and  Engincer Planners.
Our.Town and Country Plann-

ing division of the Depariment

problem

of Local Government is woe-
fully understaffed. We have
a total of 3 planners and they
are engaged by Government
more on Architectural Work.
Cur need is dozens of planners
working very closely with the
egonomic planning division of
the Central Governmnt.

Our resources—We have a
Department of Architecture
at the University which is to
develop a Department of plan-
ning and a Depariment of
Building Economics very soon
We need staff for the planning
school as well as planners in
the Department of Planning.
The staff recruited for one
shoud zctively co-operate in
the work of the other. We
could get an imaginative young
man to head the School.

2. Supporting Services: Roads
Water, Sewage: (b) ahove.

Much of housing is in urban
areas, hence, the Municipal
‘Services  that are necessary
to support housing has to play
2 large part in any develop-
ment. In the city of Colombo
if one were to start any scheme
whether it be housing or hotel
*building, one would very soon
find that the wat vage,and

electrical power services dre
madequate to service the new
project. The cost of these

Supporting Serviges may yery
well be & third or more of the
cost of the whole project. If
this is added to the cost of 1he

0 lmpossible

housing unit

mnflate the

il nly

for

lllll\

: hive Lo I)\ found sep:

iy from Urbajn De lopme
funds or & dircer submidy u
the ‘case may he

3. Ho nance :(d)%bove

A8 housing iy [or the work-

mg and the middle claose, o

in Ceylon—

which categary a vast majority
of the people in this sountry
belong, and as this class has
no cash savings, we need to
create an imitial fund, con-
tributed wholly by Gaovern-
ment and partly by Trade and
Industry. Simultaneously we
could start a fund inte which
the working people, for whom
housing is needed, could con-

Shori-term

tributé. These contributions,
would be in the pattern of
savings accounts which will
bear interest, and which, even
if the present generation of
workers will not benefit by
getting houses for one and all
will by itself yield a sufficently
attractive interest. Here a
housing Bank is indicated.
4, Housing Management:
(e) above

With an initial housing fund

created as suggested above, we
need good and efficient mana-

gement to see,  nol  only
that the funds are used
prudently  and  profitably,

but also to see that the fund
increases and generates a pro-
gressively expanding industry
and activity. This can only
be done by good management.

A single body, (d
authority) or several of them
are needed, whose responsibi-
lity it should be to secure land,
develop the land
or provide fhe
the
meaintain

housing

obtuain
Services,

and
Gon-
struet hauses and servige,

i them

After housing is built,
should  be

Lhere
adeguute revenue
from: rentals 10, seryice them.
{that is to bring in the correct

of

lype tenants, collest the
rents, and maintain the buid-
ngs and the services in good

order), The rentals
also provide sufficient funds
for the amortisation of the
project or buildings in a limited
number of years, say 60 or
thereabout after which they

could be replaced.
5. Housing Policy:(a) above

If there is a well thought-
out housing policy geared to

should

“unit. To this extent it is
different to an individual's hou~
se. We however know the cul-
-tural, social and ethnic back-~
ground of the people for whom
we are providing homes.

It is  important  that
we  provide this home
environment to each
family—an environment in

which to love and live. rais-
ing a4 family with the very
intimate and personal bonds
to each other and to the com-

and long-term solutions

and linked with our industrial
and national  development
plans, the cost of housing
which is the biggest problem
can be rteduced, controlled
and kept within reasonable
limits. If the building industry
both Public and Private can
see a clearly defined Housing
—— By
Justin Samarasekera,
ER.LB.A., FC.LA.

Fresident, National Organisa-
tion for Housing Research

Palicy, backed by finance. and
good management, it will res-
pond with economical and
speedy building.

When the building industry
sees a programme of work
handled by a  competent
authority backed with ade-
quate finance and capable of
generating its own finances
too, it will take to mew and
speedy methods of construct-
ion, dcquire plant machinery
and expertise, Further, hous-
Ing is construction and cons-
struction is industry that gives
employment to a very wide
range of people and skills.
6. Enviromental and Social
Aspect: (F) above

Housing is impersonal to the
extent that we do not know
the individual or the family

that is to ceoupy 4 particular

Planners

munity  that is
in making responsible and
valuable citizens.

Unfortunately, when we
organise ourselves to do mass
building into which housing
usually falls, we are apt to
get very inhuman, and think
mainly of technics of build-
ing speed and ease of construc-
tion, and other efficiency factor:
and forget the very essential-
features that are necessary
to preserve the individuality
of peaple that forms the fabric
of a contented society.

We have seen this happen

has to consider,
basic factors, to P
simple terms, the
people - their ways
their personal habi
communal habits
their income, wha
tion of this cgn be
rent, and at ‘lal re
are the priorifies in
economic unif that
provide to make build
viable.

SHORT TERM SO

If a short term s
readily available, th
serious problem. Pao

50 necessary Made by Ministers an

ment whe have to
impact on the indiyic
is the voter®

_ If there -isl;o i
solution not oOnly
know it, the individ
know it too and pp
The country must p
in the thinking and
sults must he given
lest publicity.

Our short term effo
therefore be aimed ;
ing over-crowding, j
witer, sewdge and e
and better envionme:

too often in recent times at «ditions to those living

home here in Colombo and
abrozd, where in mass hous-
ing the human aspect has
been forgotien and people hive
been treated like battery bred
chicken.

Our Architecls, Scciologists,
Landscape Architeets and our
myst get a very
important place i a housing
set up where their wvoices
are heard und Lheir work
of creating an environment
pleasurable for the individual
to live in is appreciated.

’ Research

There must be constant and
continuing research on hous-
ing - distincr from building
researcly Housing research

conditions.

Cost (related to re
the deciding factor, j
be carefully eonsider
can be done withi
limits and if all Fagi);
amenities caniot he

‘decide on prigrities ;
“only the essentials leg

tenent (o provide the
when he is in 4 Positic
s0.

Are  these. prioriti
follows - g
(@) Land’
(h)  Roadsfaths,
“wayso] .
(e) Watet & sewag
services

(@)  Eloctrighy
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1. Additional wages to la-

bor. If labor is more pro-
ductive in the new industry
than in alternative employ-

ments, and wages reflect the
difference, the wage differential
constitutes a benefit (increased
real income) to the country.
The benefits will be particu-
larly large if investments serve
to reduce unemployment, for
in this case the labor is not
drawn from other productive
emplayment.

2. Lower prices (0 consu-
mers. Foreign investors may
be able to supply & product at
a lower price than the imported
article because either improved
technology and better manage-
ment, or the absence of inter-
national transportation costs,
lead to lower supply costs.
The recipient country benefits
to the extent that the lower
costs dare passed on to consu-
Ters.

3. Expanded government
revenue. The governmenl may
appropriate some of the addi-

onsider, much more
tors, to put in very
erms, the origin of
their ways of life -
sonal habits - their
 habits etc. Also
ome, what propor-
his cgn be spent on
[ at ctilat rental what
yriorities in the most
> unit that one can
» make building theme

TERM SOLUTION

Jort term solution is
vailable. there is no
sroblem. Policies are
Ministers and Govern-
o have to make an
n the individual, who
oter® o

re is (no immediate
not bnly must we
the individual must
too and ppreciate it.
ntry must participate
hinking and the re-
st be given the full-
licity.

wort term effort should
: be aimed at reliev-
r-crowding, providing
ewage, and electricity
er envifonmental con-
to those fiving in slum
TS,

(related to rent) being
iding factor, it has to
fully considered that
- done within these
ind if all facilities and
es cannol be  given
on priorities. and give
e essentials leaving the
to provide the balance
e is 1A a position to do
HE ]

these . priorities

Land, k :

Rna.dz aths, iklk:y
“a.ys 5

Watet & se“dgc:
Services

Electricilty

SRR s <1 i sog ot

() A toilet and tap for
each family
(f) Supports, roof, floor,

walls, doors and win-
dows for light and
ventilation.

Or will they be arranged in
another order? One has 1o
study, discuss, workout and
cost them to arrive at a solu-
tion.

Short term proposals to last
15 to 20 years should be feasi-
ble. They can be repleced with
better living units with iro-
proved environmental condi-
tions later when our economic
conditions improve, and our
planning proposals are ready.

Our immediate solution may
give the present slum dwellers
better environmental condi-
tions, with very little improve-
ment of their special needs per
person or per family. Yet we
would have solved more than
two thirds of the problem.

For doing this we caninot
emphasise too strongly the
need for the immediate seiting
up of a unit for erash planning
with:

(1) A group to conducl =

a social survey to ascer-
tain the average size of
family, family income,
rent that can be afforded.

(2) A group to carryoul
environmental planning
excersices,

(3) A group to plan and cost
the essential services
{3) A group to evalue speedy
methads of construc

tion.

15) A group lo study and
workout management &
servicing problems,

Finally & word of warning

is necessary. The satisfactory

solution is only the Tong lerm
ane, the crash plan 1s only an
interim solution to the worsl
aspects of over-crowding and
should not be taken too lar

If we do. we will onlv greate

inereased revenues ¢an benefit
the country.

4. External cffects, There
may be additions 1o output in
Scolors (11 ||IL' ECanomy, '.‘ill‘:l'
than the in
original investment 15 mede,
for which the
not receive remuneration. F
example, local production we
kers. technicians and manage
ment personnel trained by th
foreign who
their original employer to work
for loeal firms contribute to
incredsed output to which the
foreign investor has no claim.

sector which the

investor  does

inyesior leave

The foreign investment may
also bresk a bottleneck or in
some other way reduce costs
for another sector of the eco-
nomy. If the other sector
can increase output and rea-
lize economies of scale. these
economies constitute a bene-
fit of the foreign investment
which acerueg to the LDC.

These net benefits of private
foreign investment may be
reduced it explicit or hidden
subsidies from the govern-
ment of the LDC are needed
Lo attract the investment. Ex-
plicit subsidies often take the
form of tax reductions or the
provision of special facilites
such as industrial estates end

transportation facilities. Hid-
den subsidies include tariff
protection in the domestic

market and over-valued ex-
change rates which subsidize
imports of material and equip
ment. A further form of sub-
sidy oceurs when dividends are
repatriated to the parent firm
at an over-valued exchange
rate.

The net contribution of a
foreign investment to the deve-
lopment of the recipient will
depend on the magnitude of
the benefits and costs and on
their timing, For instance, if
there is heavy use of domestic
resources in the early years
of &
do not materialize until after
a substantial period of time
has elapsed, the benefits will
have to be large to justify the
project from the point af view
of the LDC. This is because
domestic resources employed
(with the possible
of labor) have lucrative 2lter-
native employiments whose be-
L,l.‘-l'l]‘ﬂlll]dl'l'l"

1 project and the benefits

exceplion

nefits could be
during the
benefits are
by the foreign investment pro-

period when no

being proauced

jeets. In  generil. in goun-
tries avith very limited resour-
cos, investments thet  yield
their benefits quickly are pre-
ferable to (hose they haye lon-
ger terin payotls, other things
heing equal.

Specifically, foreign invesi-
ment will be maore likely to
mike a positive. contribution
1o development provided that:

A relatively
amount ol TEsSOIrGEs i
dant s are used 1
production process. 1n
1.1DC unskilled  labor o 1he

pags b
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far m
the Fu
regular
The
TSSIONS
much the same ;
Fund members still have ex-
change controls on current
payments under ** transitional”
arrangements provided by
Article XIV of the Fund
constitution, and they are re-
quired to seek an annuMFund
ruling on wheather these con-
trols may be retained for
another year. or whether they
should be relaxed or abolished.
Countries that have already
abolished the conirols and
moved onto Article VIII need
an annual waiver for any tem-
porary reintroduction of re-
strigtions; and even when there
is o specific issue they volun-
tarily discuss their economies
with the Fund at regular inter-
vals. In addition, countries
must consult the Fund on
parity changes, when they are
secking astand-by credit, and
whenever they have breached
undertakings given in return
for the use of Fund resources.
In the early days. some con-
sultations were conducted in
Washington or even by mail,
butnow nearly all consul tations
involve the visit of a Fund
mission to the country,

The first mission to a pros-
pective member is called, sell-
evidently, an “ acguzintance
mission, The mission's
most imporiant immediate task
is to agree with the country on
an initial quota subscription,
and usually an initial par value
that can be recommended to
the Fund's executive directors.

A year later, the first Article
XIV mission goes oul if, as
psual, the mew member has
elected to retzin controls on
current payments for the time
being, The first time rerund
the staff usually tries to arrive
after the budget for a [uller
view of the econamy : but on
later wvisity the stafl
arrive before the budgel to
help  influence  il. Bega
almost  three-quarters of
Fund’s members currently re-
main on Arficle X1V, the
reguler  Article XTIV consult-
ations dre the most common of
those condueted by the Fund,
and so th ribed here

at slightly

Iries 0

re de

areater length
Advance questions

About 2

an extensive

month 1 advanee,

questionnaire is
o the ©

st ol

authori
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this questionnaire

tive in that the
add  still  further
s on arrival,

Before
Tc l')

sefting out the sta
its own * briefing *
r. ehalysing the country’s

« problems and  outlining the
attitude the  missiomproposes
Lo :‘i[l.'|‘-].

Once  spproved by the

managing director of the Fund,
this constitutes the mission’s
directive, It is described as
*strictly confidential ™. It is
seen only by the mission and
a few key officials in the Fund,
It 15 never submitted to the

Am
E.ai p |

WAR 7
W UL A

melude: w1

eccotnt ussion in the

country ented by 4
._\_. failee of its economy.
Finally

ere is the proposed
decisivnsubmi

ted for approval
by the Fund’s dire¢tors. This
15 ustally brief. consisting of no
more than a few paragraphs,
‘en those consist mostly
of Fund judgements, not hind-
ing the member to any action.
Inan Article XIY consultation,
described here, only the Fund’s
declaration on the retention or
abolition of exchange controls

legal force. This normally

consists only of a single
pargeraph. Here is  onme
iz

example ;

" The Fund wc]co;nes the
reeent sieps taken to liberalise
imports and the progress made
in reducing reliance on bilateral

Fund's board or to the country trade  agreements. Further
concerned. measures along these lines
THE FUND'S 3IGGEST CUSTOMERS
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Missions usually stay in a
country for about two weeks.
Their frst call is on the
country’s Fund governor (the
finance minister or governor of
the central bank) to arrange an
agenda. This may include
talks not just with all the
relevant government depart-
meants, bul in some cases with
the prime minister or head of
and, in addition, there
may be informal talks with
commercial banks and other
institutions in the private
SEglar,

Missions try to Keep one or
{wo days in their second week
free (rom interviews to prepare
a summary of their findings for
the tinzl confrentation with the
authoritiss on the last day of

stale |

the wisil. During this inter-
view Lhe head of the mission
simmrises its preliminiry

analysis and its views, and the
authorsities may lake up some
ol the points raised.

Within 48 hours of its return

o Washington, the mission
gives the Fund’s managing
direclors  summary ol ils
findings and then writes its
mare degailed reports. These
are sent o the Fund s executive
board githout irance [rom
the member country, by con-
(rast witl practice in the World
Bank

would be desirable.

This is fairly typical and,
though legally binding,invisibly
does not bind the country todo
anything specific. This is be-
cause of the Fund’s policy of
not pushing countries into a
premature abolition of current
payment controls ,on the
ground that once this step to
Article VIII has been taken, it
cannot be retraced.

Thus the main objective of
Article XIV missions is not so
mueh to force as to gradually
nudge countries along towards
multifateral  payments and
freedom from exchange con
trols :to provide the authorities
with expert outside advice ;and
to supply an undramitic 0ppor~—
tunity lor the discussion of
highly confidential matters, like
proposed drawin s or parity
changes, without arousin
speculation.  The regular con-
sultations help the Fund staff
to build up reasonably accurate
forecasts of the galls likely to
be made on Fund resourves.
And there is a pay-off for ether
countries beeause staff mission
reports and the board’s com-
ments on them are circulated
to all member governntents.
This helps reassure countries
that their problems are not
unigue

Contd. on page 10
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Contd. from page 9

Morevoer, it is not a
one-way (raffic ; the process
ensures that a small country
like, say, Ceylon, will regularly
get acriticnl, insider’s appraisal
of the American, British and
French cconomies, and not just
the other way about. But this
also means that mission reports
and minutes of board dis-
cussions of those reports gét
a very wide circulation in being
distributed among 117 govern-
ments, with a corresponding
danger of leaks, As a result,
certain confidential matters,
like proposed parity changes,
are treated as a matter between

“the~country concerned and a
handful of Fund officials.

Board discussions

Some time after the return of
a staff mission and the cir-
ion of its report among
exccutive directors of the
Fund, it comes up for dis-
cussion by the board of ex-
ccutive directors, representing
the Fund’s member countries
in Washington. Here is an
account of a gecent case. The
staff reported on a developing
country with painfully en-
demic problems : population
and consumption  growing
fuster than ontput; invest-
ment down and the money

K

RIRERERERE
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IS

e e e e

With Best

supply shooting |
roof ; huge un
accompanied by
essential but i
increase for th
main employer
whole edifice su
certainly by the v
ceeds of a single ex
though there is now #a1
of fledgling industries w
limited market in the co¥m
and no conceivable market i
the country and no conceivable
market anywhere else in th
world. What does one s
to this

Remainng within its limited
brief, the mission suggested
that consumption and re-
current government expendi-
tures should be held down
to free more resources for
investment; that the country
should take advantage of a
recovery in the world price
of its main commodity export
to stabilise output and im-
prove quality; that it should
use the income from higher
world prices to clear arrears
of current payments and, if
possible, rebuild reserves; that
it should improve the market-
ng of its principal export
(ispecifically by selling more
of it spot thanfo rward in

market); and that
ey should be chang-
] ity to invest-
consumer

ond ?
be done

for
with
tries ¥ Why
o little pro-
gress on population control ?

There are some points that
stand out from this typical
example of the Fund's most
common form of consultation
under Article X1V. Although
Igese missions are concerned
narrowly with a gradual [ree-
ing of payments, this inevitably
involves a broad examinztion
of a country’s cconomy and
policies. Fund rulings on ex-
change restrictions are bind-
ing on members, but seldom
call for specific action. The
judgements of the staff and

STAND-BY CREDITS

The Fund's other missions
follow a similar form te the
more numerous Article XIV

gl
r
0

m

consultations and can be des-
cribed more  briefly. In the
case of  Article VIII countries
there is a formal Fund decision
only in cases where some ex-
change controls have tempora-
rilv.  been reintroduced on
current payments: for instance
in the case of Britain, there is
now an annual Fund decision
on whether to extend the
waiver granted in respect of
the undertaking by overseas
sterling area countries to main-
tain minimum balances in Lon-
don in exchange for a dollar
guarantee on most of their
sterling reserves, this having
been defined in the Fund as
a restraint on current pay-
ments, In other cases, there
is no decision attached to
Article VIIT consultations, only
4 general discussion by the
executive directors circulated,
along with the staffs com-
ments, to all member countries.
In the case of stand-by
credits, the initiative comes
from the eountry seeking a
facility, though usually with-
out indicating how much it
hopes for. “We will not
usually be taken by surprise.
knowing the background from
our regular consultations,”
says & Fund official. Thus the
Fund usually goes out with
its own assessment of what it 1s
like'y te offer, but the staff,
in turn, does not show its

hand either. This Ffigure is
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kept by the leader of the
mission very close to his chest
and not revealed to the other
members of the mission or
the country,” said an official.
But the result of this discreet
horse-trading is nol meces-
sarily to beat down the country’
request.

In some instances the mis-.
sion mzy decide the country
has underestimated its needs
and that an adequate stand-by
5 more important than any.
The mission’s business is also
to agree with the country on
the *letter of intent” setting
out the conditions on which
the stand-by will be used.
The Fund’s directors may sub-
sequently question the staff’s
assessment of a prospective
borrower and staff recommen-
dations on policy, but this
tends to influence only the
terms of future arrangements.
There is no known case where
the directors have rejected the
size of a stand-by recom-
mended by the Fund staff
Not all stand-bys are actually
used. Some are “symbolic™
credit lines remewed for as
much as ten years and in
one case. Turkey's, for 15
vears.

Contd on page 18
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Trade between U.

Thirteen years ago. in ¥Feb- l
ruary 1958, Ceylon and the ey On
Soviet Union signed a  Trade

and payments agreement in Mos-
cow, Three years Later, in 1961,
at the time of a meeting between
ministers of foreign trade of th:

tices attach stability 1o Soviet

Ceylonese trade, introducing

clements of planning mio it,

i which both countries are

two countrics, an understand-

naturally, interested.

*ing was reached to conduct

trade on a Long - term basis

Pattern of trade
with the establishmend of
specified volumes of mutual What is the pattern of Soviet-
deliveries of goods begining Ceylonese trade What speci-
from the next year, 1962, fc goods are the object of

the USSR and Cevlon began
signing three or two vear trade

exchange *

The Soviet Union dehvered
and delivers now to Ceylon
industrial raw materials some
consumer goods and food pro-
duets, and equip-
ment.

agreements.

These documen's define the
more advisable lines of
loping commercizi
incorporating concrete lisis of
varieties of goods applicable
to the entire period of effective-
ness of the long-term agreec-
Such pric-

deve-

refations machinery

The USSR is a major sup-
plier of such goods as cement,

ment concerned. cut plywood for the tea boxes,

cubic m?®
and
This a
per
quirement
Lanka in these goods.

of the

Until recently, oil products

figured prominently in Soviet

e By S
A. FILATOV e
exports, which incidently, had

helped Ceylon to do away with
dependence on the Shell, Cal-
lex and Esso compauies,
Thanks fo the uninterrupted
pro-
ducts the government succee-
ded in 1963 in Launching the

building up of the state sector

deliveries of Soviet oil

with the manufacture of ‘Ceyrite’ Spectacle frames,

frames.

fitting OTICO™N hearing aids.
and colours in keeping with world trends.

Albert Edirisinghe Opticians—
FIRST
FIRST

comfortable to iwear,
FIRST to embark on an island-wide opiical service
FIRST

1o introduce mohile optical unit serving rural areas

FIRST

ALBERT
EDIRISINGHE
OPTICIANS
LIMITED

VISION HOUSE, 32, GALLF

in the field of export

ROAD, COLOMBO

First in the field of EXPORT

The firm of Albert Edirisinghe keeps in the forefront of modern industry and current trends
‘Ceyrite’ Spectacle frames are regu-

larly exported to Russia thus earning valuable foreign exchange to Ceylon.

Today Albert Edirisinghe Opticians are proud to be the first in the export field for spectacle
In addition to the manufacture of spectacle frames Albert Edirisinghe have opened
an ORTHOPTIC Clinic, which is handled by qualified specialists, who are also in charge of

~Ceyrite’ products—manufactured to the highest standards, and in the very latest designs
*Ceyrite’ frames are quality tested and like all
Albert Edirisinghe products assure you long wear and absolute satisfaction.

with the latest developmenis in Ophthalmic Optics in Ceylon.

to introduce METAL LUX colour-coating on spectacle lenses of any
prescription. . ... .. spectacles treated with METAL LUX coating are remarkahly

4
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oil refining industry

‘ade in 0il products.
Balanced trade
The 1958 agreement pro-
vided for balanced trade. With
the funds aceruing to it from
its deliveries and also the
sums received as reimburse-
ment of the credit granted by
the USSR to Ceylon in 1958
for building economic pro-
jects, the Soviet union pur-
chases from Ceyfon a variety
ol her traditional exports. The
USSR is a major buyer of Cey-
lon’s coconut oil. Thus in 1968
it purchased 24,000 tons of
this product. which exceeded
35 per cent of the total amount
of oil exported by Ceylon
over that year. The USSR
imports considerable quanti-
ties of natural rubber, copra, tea
and cocoa-beans from Cey-
lon. In recent years, the im-
poris were extended to include
cerlain consumer goods : ready
made garments, footwear, and
50 on.

On November 2, 19 as a
result of negotiations held in
Moscow in the spirit of mutual
understanding and in an atmos-
phere of friendship, an agree-
ment was signed on goods
deliveries in 1971.

This agreement provides for

a considerable (approximately

§ Tl B

N TRADE :

ecial Supplement
RF XA SASASA S

5 R NG IR
Py
S
4
¢

50 per eent) increase in trade
turnover over the period, as
compared with 1969. Mutual de-
liveries of goods will ke of
a bzlanced character, as it
was envisaged by the 1958
agreement.

Mecting the wishes of the
Ceylonese side, the Soviet
Union, on a long - term re-
payments basis, will deliver
to the Island various equip-
ment and machinery including
road-building machines, ma-
chine-tools,tractors, and so on.

The agreement takes into
consideration Ceylon's great
nierest in marketing goods
of her traditional exports.
Specifically. the USSR is to
increase the purchases
of Ceylon tea, which shows
the Soviet Union's aspirations
to assist Ceylof in the solution
of ‘one of its major problems.

Soviet Trade
Partners

The Sovier Union has more
than @ hundred states as its
irade partners.

As V.§. Alkhimov, Deputy
Minister _of foreign trade of
the USSR, declared, the USSRs
foreign trade furnover had ex-
ceeded 910, million rou-
bles over the five-year period
1966-70.

Among the major partners
of the Noviet Union are the
sociaist countries, first of all
the German Demacratic Re-
public, Poland Czechoslovakia,
Bulgaria and Hungary. The
developing countries of Asia
and Latin. America play an

important role withinthe system
of external economic relations.

Phone ; 35552
L]

With the
Compliments of

SHERMAN DE SILFY & NGNS

Exporters of ‘Rubber,
Cinnamon & other
Cevlon Produce

23, Sri Sangharaja Mawatha,
COLOMBO-10
CEYLON

Cables: SHERCOM
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In1970,the closing year of the
cighth five-year plan, Soviet
foreign trade totalled 22,100
miilion roubles. 51.2 per cent
moie than in 1965, Five-year
Plinassignments’ for the level
and volume of trade turn-over
been averfulfilled con-
siderably,

The socialist countries are
the main trading partners of
the Soviet Union. Their share
in the Soviet Union's foreign «
trade exceeded 65 per cent in
1970. Eficetive measures taken
within the famework of socialist
cconomic integration, includ-

ing the further devel
of production, scie
technological special
co-operation helpe
expand and deep
refations betwes
Union and C?
countries.

The Soviet Unio
doing good business
socialist countries.
with Cuba, increase
the volume of tradd
the People’s Republic of
declined from 375 to
lion roubles for reasons be-
yond the Soviet Union's con-

these words

world today!

GRANT U125

Hentley scores, yet again, with
the introduction of ‘Supremo’ and

“Bancare” Perma Prest Shirts!
‘No-iron’, ‘Easy-care’. ‘Drip-dty’ ...

become wbsolete,

with the advent of Perma Prest—
arecognised 'plus’ —and the most
sought-after feature in the fashion-
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Soviet
'es

The share of developing
countries in the Soviet Union’s
foreign trade increased from
11.9. to 13.5 per cent during
the past five-year period,

In view of faster growth
rates in trade with socialist
and developing countries, the
share of economically develop-
ed capitalist states in the total
volume of Soviet foreign trade
had somewhat decreased to
21.3 per cent, as against 21.9
cent in 1969, The Soviet Union
did relatively more trade with
those countries which dis-
played in their economic re-
lation’s a tendency toward
concluding long-term agree-
ments, covering trade - econo-

mic, scientific-technological
and credit aspects.

The Soviet Union's exports
increased sixty per cent in
1970 compared with 1965.
The share of machines and
equipment grew from 20 per
cent in 1965 to 21.5 per cent
in 1970 with their total cost
increasing by more than one
billion roubles.

A steady
the Soviet Union's exports
enabled it to wuse More
actively the opportunities of-
fered by the foreign market
for meeting the home demand,
In 1970 Soviet importsin-
creased fifty per cent as against
1965.

Perma Prest Shirts are manufac-
‘tured on special machinery exclu-
sive to Hentley, whese export ear-
nings have made possible the im-
portation of this machinery for
their tactory in Ceylon.
Only Perma Prest Shirts are com-
pletely uncrushable. Wash your
Perma Prest Shirt, hang it up, and

o B R ety e g

look ever!

it dries ready to wear! Hentley
Perma Prest shirts alwavs have that
‘just pressed’ look — the smartest

’é_\

Look for the name "Perma Prest’ in the Hentley range
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Special stress was laid in the
Draft Directives of the Five-
Year economic development
plan of the USSR for 1971-
75, delivericd at the 24th
CPSU Congress by Chairman
‘of the Council of Ministers
Alexei Kosygin on the Soviet
Union's economic relations
with the develowing countries
of Asia, Africa and Latin
America.

“In the case of many of
them, ” said Alexei Kosygin
“India, Afghanistan, [Iran,
Pakistan, the United Arab

" Rgpublic. Syria, Iraqg, Algeria

and others-our trade and eco-
nomic cooperation are entering
a stage where we may already
speak of firmly established
mutually advantageous econo-
mie ties.

Speaking about the signi-
ficance of coo peration between
the Soviet Union and the deye-
loping countries of Asia, Africa
and Latin America, Kosygln

stressed that it benefits the
consolidation of their nutional
inde pendence.

In 1960-1965 the volume of
Soviel trade with this group
of countries amounted to
7.800 million dollars, whereas
in tie 1966-70p eriod it reached
the mark of 12,500 million
dollars. In 1970 the develop-
ing countries accounted for
13.5 per cent of Soviet forcign
trade. The number of the
Soviet Union's trade partners
among them has largely in-
creased in recent years : from
26 countries in 1955 to 68
at the present lime,

Trade policy
The foreign economic policy
pursued by the Soviet Union
with regard to the newly-free
countries is not based on tem-
orary market determined con-
siderations but stems from the
very nature of the socialist
state, in deccordance with the

Leninist
and frien,
Non-int

countrics s
problems i
economic
policy also cOree
interests of the Soviet econ®my.

At the present time the deve-
loping countries ate large im-
porters of Sowviet machines
parts of Soviet machines and
plant, oil products, metals,
fertilisers, wood and paper
goods, chemical produc's, h_
struments, oil cozl, food-stuffs
and other goods. The Soviey
ships fo those countries com _

Countries

it for the construciion
fses.  Soviet EXPLTiS
m e

training of the
them.

Unien imports
oping couniries a
r¢ of their traditional
ods, as for instance,
cotton, raw hides,
able oil,coffee cocoa beans
At the same time
Union  imporis
rowing amounts of finished
oods produced by the young
national industries in {hose
countries. |

Long-term agreements

Soviet trade with many
developing couniries con-
ducted on the basis of long-
term infer-governmental trade
agreements in which it is
stipulated what goods and in
what amount are to be supplied
Such agreements also taken

THE ECONOMIC TIMES 2nd July 1971 Page |3
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into agcount (he many year’s
experictice of commodily x=
I."'.i.lll_—‘_t'-'.l]l' are meent 1o g fict
the: sireclure of

CUHmuOCYy

circulation and ficlia‘e (le
the econoiic Cevelopment of
these tracde partners,

Long-term Lgrecments pro-
}'iCc for stable supply of nad-
INg partners with 1lie NECESSAry
raw materials, cquipment and
other gpods and an uimost use
Of the advantages offered by
the international division of
labour. They serve as a basis
for establishing strong  and
mutually benefcial cconemic
links.

Here are a few examples 1o
prove the point. Soviet -
India igade is based on Five-
Year zgreements. The frade
agreement between then? for
the 1971-75 period provides for
Soviet deliveries of mining,
geological prospecting, oil-well
drilling, power engineering and
other equipment ; also farm
mechinery, ftractors. Meials,
oil products znd other goods
constantly required by India’s

' QUALITY EXPORTS

FROM

CEYLON -

BY '

with

Essential Oils
Cosmetics
Building Materials

Writing Ink

Exports from
Ceylon are channelled

throughout the world

established

experﬁst’ by

A. F. Jones (Exporters) Ceylon Limited

a member of

A.F. JONES

Subsidiary Exports

fhe - COE - opganisationllimited )

national economy.

The Soveit Union will export
from India : coffee, peanuts,
Jute, fabrics, foofwear, knitted
and sewn garments. Being a
large and religble trade
partner of India, the Soviet
Union decided to purchase
there on a long-term basis
large amounts of machines
and equipment turned out by
the India national enterprises:
excavators, storage batteries,
electric motors, etc. Some 50,
000 electric motors of one
kind alone will be supplied by
India to the Soviet Union.
Such an exchange lasting many
years guaraniees a provision
of the Soviet Union with the
necessary raw materials, food-
stuffs and other goods. At
the same time India will secure
for itself a stable market for
many of its manufacturing
goods.

The Soviet Union has in
addition established long- term
trade agreements with Algeria,
Tunisia, Pakistan, Ceylon,
Iraq, Syria and other countries.

Soviet import of new goods
manufactured by the young
national industries of the deve-
loping ¢ountries not only serves
as an effective support to
their economies but steadily
promotes larger commodity
circulation.

Mention should also be made
of the great sigrificance of
sconomic and ride coopera-
.don tetween (e . oviet Union
and other so:izlist countries
on the one hand, and the deve-
loping countries, on the other.
[t is an important aspect of the
work for securing peace and
the rights of nations.to a free
and independent development.

The opportunity of purchas-
ing in the Soviet Union and
the other socialist states machi-
nes equipment and other goods
on mutually beneficial terms
and also of receiving credits
on favourable terms facilitates
the strenghtening of the eco-
nomic position of the develop-
ing countries

Contd. on page 1§ =
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USSR: The biggest

It is knownthat there can
be no education OF economic
progress without books and
that art cannot €xist Of mMass
media develop without them.
One can easily judge the role
played by Soviet books in the
overall development of the coun
try byonefactalone-duringthe
fifty-four years of Soviet power
more than two million titles
of books have been published
whose total impression is more
than 30 milliard copies in the
USSR.

A fourth of all the books
published on this planet are
from the USSR, Every minute
2,700 books are printed in the
Soviet Union and in the course
of one day—3.5 million. These
are the figures only for books.
Besides books, thousands of
newspapers and magazines are
published in the USSR, the
daily circulation of newspepers
alone funning into 63 million
copies.

The leading place among
the titles of publications is
taken by the’works of Marx,
Engles and Lenin, while books
dealing with various problems
of social sciences - History,
Philosophy, Economics and

P

Jurisprudence-are i1
mand among Soyi

Thousands of
with theoreticy
economic prof!
been published?
industrial plannin
tion and managen
such problems as
nected with the imp (&
of the economic reforn
and methods of cost ace
ing. i

Mbre and more books a
being published on proble
of Marxist philosgphy. Parit
cular em phasis is placed on the
publication of popular studies
intended for the general read-
ing public. There has been
a considerable increase in the
number of books on science
and technology reflecting the
progress made by the Soviet
Union in this field. A similar
increase can be seenin the made
of publications dealing with
scientific information.

A prominent place among
publications is occupied by
reference books, universal and
special encyclpaedias, dictio-
naries.

A large number of books
has been published on all the

of highly
is notl

ays been and
ost popular
s of readers,
specialised
Shing houses. In addit-
tion some factories and public
organisations also have prin-
ting facilities.

Translated Literature

@he USSR leads the world
in the publications of trans-
lated literalure. Its output in
the USSR is nine times that
of Britain, four and half times
that of Japanm, four times
that of the United States.
In the past few years alonme
foreign authors have been
printed in a total of 353 mil-
lion copies.

More than two thousand
Soviet authors have been trans-

A

lated into foreign langudges.
[heir writings are published
i 52 countries of world Be-
sides the works of Russiafi
and Soviet writers books by
writers of European countries
and the United States and many
hooks by writers of Asia,
Africa and Latin America are
also published in the Soviet
Union. |

A top place among Soviet
publications is given to books
for children and teenagers.
Every sixth book published
in the Soviet Union is address-
ed lo vyoung readers.

Soviet books are profoundly
international in their content
and in their essence. It is
not surprising therefore, that
they are welcomed in all coners
of the globe. In view of the
keen interest foreign readers
take in Soviet books, a number
of Soviet publishing houses
bring out® foreign-language
editions of works by Soviet
authors. Books are published
in 33 foreign languages. Thse
include besides the leading
European languages, Arabic,
Hindi, Sinhalese, Bangali.
Famil and other languages of
the peoples of Asia and Africa.

The publishing houses* Pro-
gress”, “ Mir” and APN
alone annually publish more

than one thousand titles of
books and brochures on var-
ious subjeets in foreign langu-
ages. In order to  give
all foreign readers an opport-
unity of getting Soviet Union
publications there was estab-
blished in 1923 the All-Union
Association}, ** Mezhdunaro-
dnaya Kniga “-the sole Soviet
foreign -trade organisation ex-
porting Soviet publications.
Now V/O  * Mezhzdunro-
dnaya Kniga ™ one of the
world’s largest book - selling
firms, has long-standing com-
mercial relations with more
than 1,000 book-selling, pub
publishing, musical and phila-

telic firms in more than 100 -

countries all over the world.
V/O Mezhdunarognaya Kniga
is 2 wholesale book-selling
organisation. It also exports
music, paints, reproductions,

maps etc.

V/O ** Mezhdunarognaya
Kmniga * represents the inferesis
of Soviet writers and compo-
sers in transactions with foreign
publising houses, musical firms
and literary musical agencies.
In this capacity V/O Mez-
hdunaroganaya Kinga " con-
cludes comtracts for long -
term arrangements as well as
for single publications.

Contd. on page 18
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Ceylon's trade surplus

S R.

Among the Eastern bloc coun-
tries the, USSR continued to
be Ceylon's principle trading

. partner in 1970, accounting for

Rs. 82.3 million or 47 per cent
of the total yalue of exports.

Exports to: the LISSR in
1970/ contracted by Rs. 7.2
million when compared yith
that of the preceeding vear,

maniy due to reduced exports
of riibber and coconut pro-

duets. The value of tea exports
however, increased by Rs. 3.8
million aver the last year.

Imports from the USSR in
1970 contracled by Rs. 10,9
millien to Rs. 9.8 millicn.
This: contraetion was due 1o

2 deereace in the value of im-

THE VALUE OF TRADE (COMMODITY WISE) WITH

U.S.S.R.
U,S.8.R.

1969 1970
(i) Total Exports of which 89.49 82,33
Tea A 14.42 18.20
Rubber ¥ 35.32 28.48
Threemajor Coconut products 36.19 27.36
(i) Totalimports of which 50,70 39.79
Sugar s 18.57 18.17
Machinery & Parts thereof 0.73 3.20
o 3.44 3.94
Tube- = g2 06:59
Tea Chests & Iron Steel 0.81 1.32
Petroleum Products 3:95 W
Cement 5.47 2.91

Balance of Trade (i}—(ij)

Source : Ceylon Custonis Returns

F38.79 44254

Imoves
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v five year period
ne tool  building
senled in the
ainly by heavy
itting  -machine

ports o

it orders for such
have already been
A wertical lathe far
mg turbine parts with a

Eoviet Machine

The Moscow Krasny Pro-
letary machine-works has every
reason to be called 2 veteran
of Soviet machine-tool con-
strugtion. The famous DIP
—  machine (DIP is the Russian

The picture shows the TK282
vertical semi-automatic 8 spin-
dle machine meant for making
lractor parts on A55E7T-
bly bench.

an

L

PR \[ I|abbreviation for ** overtake

and outstrip ') given to the
|Iﬁ.rsl Soviet lathe was created
at the works and many years
later the works produced the
world-famous 1K62 screw-
cutting lathe.

The workers, engineers and
designers of the ** Kransy Pro-
] letary " constantly improve
their pro duction. They have
learnt how to build machine-
| tools of high preeision #nd
cificiency, simple in eperation,
programme controlled  and
having units with a high degree
of unification. These  ma-
chines are currently at work
m 60 countries. In particular,
the specialists of the works
tecently completed the assems
bly and adjustment of several
metal-cutting machines pur-
chased by the French Renault
car-making firm. The Krasny
Proletary workers were among
those who ensured the Soviet
world  out-

Union's lead in

put of lathes,

oviet Machine Tools
the world market

diametre up to 20 metres and
weighing up to 560 tons was
shipped to the japanese fim
Hitachi, for instance, There
are not more than fen such
machine tools at enterprises
of the world, said Jvan Maslov,
president of the foreign trading
organization Stankoimport.

Until recently this organi-
zition, representing all ma-
Ichine building plants of the
|USSR, exported small general
Purposg machine tools in large
series. Heavy equipment was
necessary for the Soviel in-
dustry itself.

Exports keep growing

The Soviet Union first star-
ted selling metal-cutting ma-
chine tools in 1947. Since that
time Stankoimport exported
90,000 machines, 60,000 of
them it exported during the
past five-year period (1966-1970

Soviet -made machine tools
are supplied to 65 couniries,
socialist partners of the organi-
zation account for four-fifth
of the total export of the metal
working  equipment. The
mdin partners are Poland,
which lately made bigger orders
and the German Democratic
Republic.

The president of Stankoim-
port has pointed out that the
Soviet foreign trading organi-
zation continuously receives
orders from firms in Britian,
Italy, France, the Federal
Republic of Germany, Sweden,
Japan. The Soviet organization
supplies these firms with Jig

boring, horizontal boring
machines, vertical turning
Lathes and other machine
tools.

Scientific and technical co-

‘| operation with leading foreign

firms is widening. On agree-
ment was signed with 1he
Franch firm Alkatelle. .Under
this agreement Soviet machine
tools are equipyed with pro
gremme control of this firm
and are offered for sale in the
|ﬂ;rrcign market.

Trade Enguivies to: CEY LO

N TYRE CORPORAT|O Kf;t?&:;;“\ ‘ Plone: 32926 & 31294

With the

Compliments of

Associated Cinemas Ltd,

. Colombo 2
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Traktoroexport expan

The Soviet Union has be-
come & major exporter of
agricultural and road-building
machines, according to Pyotr
Gritchin, president of Trakto-
roexport. This foreign trade
association, that has ties with
firms in 62 countries, is cele-
brating its tenth anniversare

Long-term contracts

The Association exporied
220,000 tractors, 55,000 grain
harvesters and 30,000 road-
building machines in the past
ten years. The Association’s
socialist partners apgounted for
three quarters of these deli-
veries. The conclusion of long
term contragis on the basis
of coopera ted delivries is one

to the defelopment of
gconomic integratio
said.

Trakioroes port
ties have expa
trade organ
lo ping countries
India, Tran,
Pakistan,
and other countri

Nearly all west *

countries heve become
purchasers of Soviet traclors
This
machines were exported fd
the first time Lo Canada and

talks are in progress on the

Gritchin noted. Ve

sate of several hundered ma-

chines to Britain.

Trakloroexport-helps specia-
lists in imperling countries
in the operation of the machin-

socialist
doubtless,
itions in
st mono-

é..p]" L

poly
The Soviet peaple who hiave
sucessfully carried out eight

Five-Year Plans deeply
convinged (hat their task of
the further development of
spable economic, scientific and
technical with the
developing countries of Asia,

are

reletions

nery twenty thousand people
ofthe forms of trade with them. 50010 yere trained in the pais | Africe end Latin America on
This is @ concrete contribution  five years. ' mutuelly beneficial terms and

HOUSEHOLD NAME
FOR RUBBER IN
CE Y 1O AN
ABROAD.

MACKIES

Premium Exporters of Crude Plantation

Rubber to all Parts of the World.

Also- 4
SOLE AGENTS IN CEYLON FOR

Signode Steel Strapping Co. of Chicago
and Signode Ltd., Swansea —

Manufacturers of High Tensile Steel
Strapping and full range of Accessories-

The material that is acknowledged

by leading Tea Shippers as most
suitable for palletisation of Tea
: chests for export.

Inqm'r.f'es to:

C. W. MACKIE & COMPANY LTD.

36, D. R. Wijewardena Mawatha, ’
COLOMBO-I0

Grams :

MACKIES,
GColombo.

"Phone : .

34446-9

The years ahead will see

an increase in the exports of

Soviet Lorries, zccording toa
Tass report.

The building of a plant on
the river Kama to produce
15,000 diesel trucks and truck
trains will make it possible to

‘put on the world markert
truc ks with o carrying capdctiy
lof 14-20 tons.

So far, the Sowviet foreign
irade organisalion is delivering
mostly passenger cars. Never-
theless, last year the Soviet
Union sold 33,000 lorries
abroad.

in the interest of their econo-
mic independence, the task
set by the 24th Congress
of the CPSU, will be accom-
plished this time too.

S e T L

SOVIET LORRY EXPORTS

Recent exports include; for
instance, powerful dicsel tipp-
ing Lorries, capable of carrying
from 8 to 27 tons. This
allowed Avtexport to pget a
hold on the wesi~European
market, as firms
countries showed an interest
in the lorries used in quarry
and strip-mining work. But
the bulk of the deliveries goes,
a5  before, to the socialist

countries.

The Soviet Union takes firsl
plice in Europe for the pro-
duction of Lorries. Last year
525,000 machines left the pra.
By 1975 it is
planned to bring their putput
750-800

duction lines.

fio thousand.

of many-

With Best Compliments

from

A. M. DURAI PILLAY
SHiP CHANDLING LTD.

27, CANAL ROW, COLOMBO-I

Tel: 34318 Telegrams: “Duryog’* Colombo

SOCIAL SCIENCE BOOKS
from U. S. S. R.

Here are some titles

Rs. Cis
A Short course of political economy 4.50
Sociology 3.00
Politico-economic problems of cepitalism 4.00

Modern Theories of international economie relations 6,56
Categories and laws of the political economy of
Communism 4.00
Dieabectics of nature - F Engles 3.00
Advoeates ofcolonialism 3.00
Socialist Society : Scientific principles of developments 3.00
Soviet Socialist Democracy 3.50
Elements of political knowledge 275
Problems of modern Aesthetics 4.50
Fundamentals of Scientific Socialism 4.00
The third world 3.50
Millionaries and Managers 4.00
Society and economic relation 4.00
Scientific Communism 4.00
Marxist Philosophy 4.50
Man’s Dreams are coming true 3.00
Historical Materialism 4,50
Forall time and all men 2.50

PEOPLES PUBLISHING HOUSE

124, Kumaran Ratnam Road,
Colombo 2, Phooe 36111.
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THE SOVIE

By
YURI LANIN
Representative of Soviet
Shipping in Ceylon.

B

The sea-front of the Soviet
Union stretchesup tod47thousand
kilome’ers, which is twice the
extent of its terriotrial borders.
The shores of the Soviet Union
are washed by the waters of
two oceans and 14 seas,

# Today the Soviet Union is
a highly developed industricl
power. With the opening of
the Siberian, Far-Eastern and
Northern territories and the
agricultural and indusrizl deve-
lopment which followed 1L
there has resulted a big in-
crease of economic sctivity
which in turn has led to & wide
growth of Soviet Mercantile
Shipping.

The Soviet Shipping Fleet
grew rapidly during the Jast
ten years. This period also
saw many Soviet seaports
undergoing a total reconsiric-
tion. Today the Mercuntile
Fleet of the Soviet Union is
provided with the best latest
in technical equipment 2nd is
one of the best equipped seclors
in the peoples’ ecomomy.

The Shipping Fleet also
plays a very imporiani riole
in the transport system of the
Soviet states. Not only doeshit
provide the numerous decds of
the Soviet economy and of its
population in shipping ofgaods
and transport of passengers.

but is also responsible for a

large proportion of its external
trade.
creasing the number of its
international sea-routes and
is one of the few sea-faring
countries in the world which
transacts business with other
countries depending entirely
on its own flect.

Tonnage-wise the Soviel
Mercnatile Fleet occupies the
sixth position in the world.
It consists of 1,400 transport
ships carrying & (Onnage of
11 million tons. In the coming
Five-Year Period it is hoped
to, increase this tonnage by
five million.

With a powerful economy
for support and by cArTying
ona peace loving policy it
it has been possible for the
Sovier Union to widen ils
external trade contacts.

Trade expansion

Trade beiween the sociahst
countries has risen rapidly
because of their economic
growth. The trade exchange
that takes place between socii-
list countries is on a planned
basis and on the principle of
division of labour. The trade
with  developing  countrics
is also on the increase and is
on the basis of eccononuc
assistanios which is rendered by
the Soviet Union without any
strings. Trade relations with

It is continvally in-'

also’  gress the

developing guite successfully trade wi
the coming Five-Yeur 357%.
Period and according to the Fleet i

the Directivesol (he 2dith Con-

capitalist countries are

{Photo by V. Tselik, APN)

Picture shows the launching of the Gerlena are carrier.
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nerease in this turn-over.
sitine period the tonnage
by the Soviet Shipping
Hl increase by 40%.

ent the trade with
c8 1 major part of
he Soviet Shipping
m last year the
Africa, Asia,
:a and  Australia
to inerease and will
pidly in the coming

with developing coun-
tries

s mentioned earlier, Soviet
ships deliver many goods to the
leveloping countries.  For ex-
mple USSR and
India during the last several
years there has begun to fun-
ction 2 regular Soviet-Indian
run.  Ships  plying on this
deliver equipment for
the machine-building industry
ol India, lzboratory equip-
ment, mining eguipment and
all other goods and loads
necessary for the consiruction
of elecirostetions, agricutrural
farming 2nd industrial develop
ment. On  this same run
Soviet ships Fullil their trade
contrects with  Ceylen.

Eetween

route

Last year 70 Soviet ships
called en the port of Ceylcn.
Among the ships that cailed

¥ ¥

were 58 cargo ships, 3 tankers,
and 9 others, The turn-over
in tonnage in the trade with
Ceylon was 85,000 tons last
year. In the courae of that
year Soviet ships delivered many
items  to  Ceylon including
cement, tools, textiles, cellulose,
spare parts and material for
tea chests,

From Ceylon the ships carried
to the Soviet Union such tradi-
dional items of trade as tea,
coconut oil, rubber, copra etc.

In Movember 1970 a trade
agreement was signed in Mos-
cow between Ceylon and the
the Soviet Union for * 714" 72.
This Agreement provides for
a rapid growth of trade be-
tween the two countries and
lays the foundation for an
increase of maritime contacts.

Soviel ships now call on
900 ports of the world. The
turnover in trade as a result
amounts to 150 million tons.
The Soviet Mercantile Fleet
consists of ships of all types
which can fulfil many duties.
Most of them were buill in
recent yeats and from the
technical and economic point
of view they satiffy the highest
standards.

¥

Ihe Gerlena is the name ol a new ore carrier built by the
RBeltiisky shipyards in Leningrad on the order by the Gerrardt

Rederi, &

Norwegian firm. The name of the ship combines

the name of the firm and that of the city where the ship was builts

(Leningrad).

The Gerlena is a modern ocean-bound ship with a dis-
plecement of 47,000 tons,  1tis 201 m in lenght and 27m in width.
The main aiesel installation has a capecity of 12,000 hp.

The new ore carrier is the latest ship to be built for export
Al present the Rigoletto, the Traviata and the Madame Butter-
fiy ore carries which were built by Leningrad ship builders are
plying the seas and oceans, flying the Sewdsh flag.

=
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Slip into your seat and Soviet Airlines will
whisk you away in the shortest time to your
destination over the airways of the world:
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Comfort is the key note-
sightseging and Russian breakfast is now
made possible at Moscow.
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Co-operation with the socia-
list countries occupies a Spe-
cial place in the foreign econo-
mic relations of the USSR.
In five years, the aggregate
commodity furiiover between
the Soviet Union and the other
soeialist countries has increased
by nearly 50 per cent. Co-
operation in production and

FOREIG

ment for our chemici
dustry, nearly 3 thousar
jon rubles’ worth of
and water-borne (ra
gilities and more
thousand million
of  manufacture
goods. Larger deliv

Ties with developing countries

A further expression of the
Soviet Union's foreign eco-
nomic ties with the developing
countries of Asia, Africa and
Latin America is envisaged in
¢ coming five years. In the

where we may already speak of
established mutvally
economic fies.

firmly
advantageous

Our co-operation with them,
based on principles of equality
and respet for mutual interests,
is acquring the nature of a
stable  division of labour
counterposed in the sphere af
international economic rela-
tions to the system of imperial-

-+ Colombo 10,

scientific-technical co-operation
among the members of the ®the needs of our E
Council for Mutual Economic
Assistance has expanded con-
siderably.

Immense potentiali

All-round use of the immen-"
se potentialities latent in the
co-operation of socialist eco-
nomic integration now being
worked out.

In the present five-year peri-
od our country will devote
greal aftention to extending
all-around economic and scien-
tific-technical co-operation and
on this basis, increasing foreign
trade also with the other socia-
list countries—the Demoeratic
Republic of Vietnam, the Ko-
rean People’s Democratic Re-
public, the Republic of Cuba
and the Socialist Federal Re-
public of Yogoslavia,

The Soviet Union has taken
a number of steps to develop
our trade with China Howevr
the resuts achieved in the matter
fall far short of the actual
possibilities of the two coun-

Deliyeries of many 1vpes of
goods by Soviet industry, in-
cluding mechinery, chemicals,
raw materials and [uels will
increase substantially, Oil deli-
veries {0 the CMEA countries,
for example will go up from
138 million tons in 1966-1970
to 243 million in the ninth
five-year period, natural gas
accordingly from § thousand
million cubic meteres to 33
thousand million, electric po-
wer from 14 thousand million
kilowatt-hours to 42 thousand
million, and iron ore (in terms
of metal from 72 million tons
to 94 million.

In the new five-year period
we shall import from the
CMEA countries 1.3 thousand
million rubles worth of equip-

'I. M. F. MISSIONS....

Contd. from page 10

immediate letter from the Funp
saying: “Your right to further
drawings has lapsed and we
should be glad to discuss
at your convenience." How-
ever, the Fund does not act
quite as harshly as which this
implies: failure to meet some
conditions of a stand-by is
regarded merely as a warn-
ing that a eountry’s stablilisa-
tion plan may be failing, not
as proo” that it actually is,
and it is the business of the
investigating mission  which
then goes out to make a deci-
sion about this.

Last but by no means least,
countries are  required to
consult the Fund when they
wish {o change their parity.

Where stand-bys are actually
drawn, usually in tranches ar-
ranged beforehand with an
agreed schedule of repurchases,
“checking up” missions wvisit
the drawing country twice a
year, usuzally combining one
visit with a regular Article
XIV or Article VIII consulta-
tion, Besides that, countries
drawing in the higher credit
tranches are required to sub-
mil monthly reports on their
observance of the cenditions
in their “letter of intent.”
These are watched very strict-
ly and if, for instance, the
cxpansion of bank credit has
risen even slightly above the

ceilings agreed, there is an
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Soviet Union from . of many of them—India jist exploitation. At the same
CMEA countries will Afghanistan, Trdn, Pakistan, (ime, through increased trade
. ni a - . . .
us to cover more fully the United Arab Republic, i tne developing contires
Syria, Irag, Algeria and others Eir : : :
= the Soviet Union will gain the

our trade and economic co-

operation are entering a stage Contd on pase 19
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Contd from page 18

opportunity of satisfying mo-
re fully the requirements of
its own economy.

Commercial relations with the
West

We stand for broader com.
mercial relations also with
the industrially developed cap-
italist countries, A tendency
is shaping in our economit
relations with Finland, France,

_Ttaly, Japan, the FRG and

Austria to conciude long -
teffn agreements that include
trade and economic, scientific
and tddhnica!. and credit and
financial aspects. This creates
additional preconditions for
the development of trade.

1f industrial and commerical,
circles in the capitalist co-
untries display a suffcient i_n—
téraSt' in expanding egonomic
relations with the Soviet Union
trade with these countrics will
grow IMore considerably.

e e
e

USSR PUBLICATIONS..-
Contd, from page 14

The USSR is the only coun-
try where Sinhalese editions
are being printed> For example
this year about 17 titles of
books in Sinhala and 20 in
in Tamil have been published
by “ Progress Publishers ™.
Among them are books on
political literature, library of
Soviet literature, books from
the Constituent Republics of
the USSR and books for child-
reén, young people and tiny
lots.

The following books have
also been published recently
Neocoloninlism: Its Essence and
Methods ; Lenin in Our Life
Y. Gagarin-1 see the Earth,
Gorky’s novel “Mother 7 will
also be printed soomn.

By N. Mairstrenko

Officer of the Trade Depart.
ment of the USSR Embassy.

. Economic ties . ..

The scope of our economic
relations with the Western
countries could be entirely
different of course, if con-
structive steps were taken to-
wards resolving the outstanding
problems that complicate the
international situation at pre-
sent.

The Soviet Union, the frater-
nal socialist countries work
continuously for the peaceful

coexistence of states with dif-

ferent social systems We do
not regard war as inevitable
and therefore stand for eco-
nomic competition between the
two systems. We are against
closed groupings of the ** com-
mon market " type. We stand
for a broad development of
multilateral ~ economic  ties
witheut any discrimination at
all. That is our posilion in
principle.

We are prepared to co-
operate with any state that so
wishes, providing that it ad-
heres to the principles of peace-
ful ooexistence. Those who
accept to imjure the Soviet
Union by setting up restric-
tions and discriminatory bar-
riefs in economit relations
with us, forget one thing ie.,
the Soviet Union possesses
resources that fully enable it
to develop independently.

It is essential that the plann-
ing agencies, foreign (rade
organisations and indusiry
should approach the develop-
ment of foreign economic ties
from the standpoint of their
effectiviness for the national
economy as & whole, not from
the standpoint of an individual
department.

The development of our
foreign trade and the exten-
sion of international econo-
mie, scientific and technical
co-operation should promote
the successful fulfilment of the
tasks
period.

of the new five-year

Management -, .

Contd. from page 5
Organic growthapart, Ofrex,
has made several acquisitions,
ineluding an injection mould-
ing company and others in
industrial stencilling, and has
just won control of Ellams,
an old—established manufac-
turer of duplicating equipment.

Each of the acquisitions,
naturally, is submitted tq the
same rigorous financial con-~
trols as the other companies in
the group, which in at least
one case, has enabled Ofrex
to recover the purchase price
within 18 months. Leasing

of road vehicles, rather than
outright purchase is one fea-
ture of Andrews’ policy that is
imposed on each part of the
group-—‘we can earn 25%—
30 % on our capital,’ he claims,
and we don’t want our mana-
gers having long debates on
the type and value of vehicles,
—never mind wrapping up
capital in sugh unproductive
ways.” But one feature of
Litte’s policy Andrews has
left behind, With memories
still fresh of its less happy ex-
periences, he says, quite firmly,
that ‘we have no need to go

inte any industry we know |

nothing of.’
{(Courtesy Management Today).

—_——
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CEYLON STAYE FLOUR NICLING CORPORATION

3-1/1, STATION ROAD, COLOMBO-3.
Tels 21300 & 23152
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ALSO AT

& SHOW ROOMS FOR STATE INDUSTRIAL
CORPORATIONS

&

MARKETING DEPARTMENT RETAIL SHOPS COLOMBO.

With Compliments
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BRO-EFHENS

150, St. Joseph's Street, COL OMBO-14.

Exporters of

TEA, RUBBER, COCONUT Products
and all Ceylon Produce

Phone 32051—4

“Telex —103
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It is now understood that the Cabinet is in the process of
drawing up a ** package deal” wherchby the Government and
the people would have to co-operate a great deal in a mutual
magner which wouldinvelve sacrifices fromall sections of the
population in order to accelerate the processof economic deve-
Jopment. This includes a series of austerity measures ; the
cutting down on social overheads, eliminating or at least re-
ducing the degree of social welfarismto which.we have become
so accustomed, the re-introduction of Saturday-Sunday as the
weekend holiday and a clarion call to the workers to increase
productivity and shew a greater dedication to duty, and not
merely clamour for their rights and priveleges.

The present economic plight of the country makes it in-
cumbent on our pelicy makers to come back to sanity and
adopt realistic (though stringent) measures to resuscitate the
economy and work towards rapid economic progress, The
feuple now fully realize that the era of prosperity thatwas pro-
mised by successive Governments has now turnedtobe a mir-
age. [Itis therefore essential to restore a real image in a
ﬁdsiﬁvéiﬁamwd nntmerély pamper the Yoter whick wouald
result in the creation of yet another mirage. The country
‘cannot afford it and the masses seem to be in no mood to to-
Jerate it—they want some tangible results. No one likes to be
led up the garden path over and over again.

)

It is very heartening to note that the Government m

ey

1g0\'ision for
».on Customs
“erials used
industrial

to bhe a
clurers

9ro-

Lk
8-

s have

as long as

sen the pro-

Departments

refund can

: 1€ Indusiries,

Cito and Audit Depart-

mentsh, Al documents re-

garding the actual imports of

the raw materals and the duties
paid had to be produced.

In this connection the Cham-
e has suggested that (—

The rates of rebates should
be calculted and fixed before-
hand for every industrial pro-
duct to be exported, either
unit-wise or as a percenfage of
the f.o.b. value and that these
rates should be published in
the Gazette for the information
of the exporter who will then
know before hand the rebate
which he will get from the Go-
vernment and be able te quote
confidently competitive prices
for exports.

All delays in the payments
of rebates should be eliminated.
As far as possib e the exporler

should be paid the rebates due
along with the expor! proceeds,
immediately they are realised,
bul not earlier.

SEVERE HANDICAP

The duties on certain raw

materials are so high that the

1 industrialist will not be able
to find the money to pay them.
He may not be able to borrow
from he banks, but even if
he could, the rates of interest
to be paid may be so high as
to prove a disincentive to

'5‘*---%121:@ for refund of rebates irks industrialists

exports. An exampl of the
burden on borrowing [rom
banks is the requirement that,
for the issue of letters of guran-
tec to the Customs Deart-
ment, an initial deposit must
be made of 15%, of the value

of the guarantee and the bala- -

nce paid in 12 monthly in-
statments. Lack of Finance
to pay duties is a severe handi-
cap espically to small scale
and medium scale industrial
exporters.

People’s Bank : A

The People’s Bank completed
|its 10th year of service to the
pation on 1Ist July 1971. It
commenced business by faking
over the assets and liabilities
of the Co-operative Federal
Banks.

The primary function of the
People’s Bank was to popula-
rize the banking habit in the
rural areas and to mobilise
rural savings, while paying
its rele in rural development
by extending credit facitities
for agricultural as well as for
industrial purposes.

Today the bank has spread
its tentacles to all parts of the
country and ean claim to have
the largest mumber of depositors
in any bank in Ceylon.

One of the more popular
attractions of the Bank, has
been its -Investment Savings
Scheme, which c¢ombines a
higher rate of interest than in
the case of an erdinary savings

" Private Sectors, It is

tecade of service

account with loaning facilities
to regular depositors. -
Iis facilities for pawning
of people from the cultches of
have foced a large number of
,private money- enders.
INDUSTRIAL CREDIT
The Bank is now preparing
itself for active management
of credit for industry in the
Co-operative, Corporation and

preparing itse f to act as {he
investment agency of Govern-
ment funds in small industries
organised through Co-opera-
tives. It will in additoon help
peop e who have ideas and the
technica | know-how, but who
lack security generaily accept-
able to Banks, to hipe them
in their new ventures.

The mobi isation of savings
both in the urban and in the
rura areas wi continue to
be a special feature of the
Bank’s activities.

\business und is now determined to takee prudent steps in the
interest of overall development by placing the wation before
\poitics which depicts a Statesman-like approach te the
problem.

Cevlon has been appropriately classified as a nation of
lotus eaters. Adeveloping country can never hope to develop
as long asit eats up whatever it produces and expects almost
everything either free of charge, or heavily subsidised by the
State, Apart from the various subsides such as those in res-
‘pect of food, transport and housing, Government expenditure
on social overheads has been increasing by leaps and bounds
in recent years. Thus resources that should normally have
‘heen diverted towards development have been utilized for con-
sumplion purposes. In other parts of the world it is perhaps
only air and water that could be obtained free of charge, but

Ceylon is unique in that the people are even given their staple
diet free.

In the sphere of commerce and trade Ceylon suffered a
tremendous set back since Sunday which is infernationally
accepted as a holiday was made a working day and the puv;t
day was declared a holiday instead, This was the result of
‘h“-‘_ 1?“‘“ Government giving into pressure exerted by certain
religious organisations which were spearheaded by 50 called

responsible citizens holding high positions. Ceylon’s loss
has becn some other country’s gain .

i ; Al last saner counsel
has prevailed,

11 is hope ‘Gt ; :
§ sl f;upm‘ Hmf. rational thinking of this nature would
prmf i .ﬁ” that the Go vermment would not give-in to piressure
oups i for i, FE {
I; !.f? .fﬂl! ””I:’ff””-&' the ™ package deal ' amd that its intro-
ictron or impleme, i !
plementation would prove to

g be a turning point
in the cheguered economie history of Cey S

lon,

Printed at Albion Press
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INDIA’S PLANNING BODY TO STAY

Mrs Indira Gandhi, India’s
Prime Minister has categori-
cally stated that the Planning
Commission would not be be
disbanded following the con-
stitution of a Ministry of Plann-
ing at the Centre. She also
corrected the impression that
the Commission would be a
“ gecretariat ** of the Planning
Department and would not have
the status it has hitherto enjoyed

Mrs Gandhi was giving
clarifications to newsmen on
certain points arising from the
Presidential order on the allo-
cation of work to the new
Planning Ministry and other
departments.

She said that the new Plann-
ing Commission would be set
up as soon as the Planning
Minister Mr, C. Subramaniam,
returned from his foreign tour.

The Prime Minister, who is
also the Chairman of the Plann
ing Commission, said (hat Mr,
Subramaniam would be its
Deputy Chairman, She thought
it was necessary for someone
lo be in whole time charge of
the Commission and its work,
She herself could not maintain
day-today touch with the Com-

that the new Commission
would be constituted more or
less on the basis of the present
one.

The presidental notification
says the new Planning Minisiry
will assess the country’s mater-
rial capital and human re-
sources and formulate pro-
posals for augmenting such
of the resources as are found
to be deficient.

It will be concerned broadly
with technical questions rela-
ting to planning and the plann-
ing organisation itself. The
policy and detalis of specific
schemes, included in the Plan
are matters to be dealt whith by
the Central Administrative Mi-
nistries & State Governments.

APPOINTMENT

Mr. LA, Johnpillai C. Eng,
FIEE, FIE. (Ceylon) rcently
assumed duties as Managing
Director, Brown & Comapny
Ltd. This appiontment makes
Mr. Johnpillai the very first
Ceylonese Managing Director
of this Company.

Mr. Johnpillai first joined

was appointed Chief’ Engineer
in 1964, S

In the field of Electrical
Engineering, Mr. Johnpillia has
been Chairman of the Institute
of Electrical Engineers (Cey-
on Overseas Branch) for two

also holds office of Chairman,
Ceylon  Engineering Trades

Association,

Japan’s GNP hits a new high

Japan’s gross national pro-
duct(GNPjreachedY 70,617,700
million (about §196,160 million
in 1970, according to a preli-
minary estimate for the third
(July-September) and fourth
quarter . (October- December)
released by the Econotnic Plin-
ning Agenecy last week,

The nominal growth rate
|:wns 18,3 percent and the reul
|grm\-1h_ rate was 11,2 percent,

mission. She also indic ated' which is the Jowest since 1967

Weerasekera Mawatha, Colombo-10 for Semak Publishers, M

According to the estimate
the gross national expenditure
(GNE) in the July-September
period showed a nominal in-
crease of 3.7 percent and & real
rise of 2.9 percent'over the pre-
vious period, and in the Octo-
ber - December period it indi-
cated a nomical increase of 2.1
percent and a real increase of
0.3 pgreent over the preceding
perod, clearly revealing a slow
down in the rate of increase.

aradana Colombo-10.

also

Browns Group in 1954 and

successive years (1970—71) He-
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