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THE COLOMBO SHARE MARKET PRICES CON-
TINUED TO KEEP TUMBLLING FROM JANUARY 1971
TEA, TEA-CUM RUBBER, AND COMMERCIAL & INDUS.
TRIAL SHARE PRICES WERE THE WORST AFFECTED.
RUBBER AND COCONUT PRICES, HOWEVER, MAIN-
TAINED SATISFACTORY LEVELS.

Share brokers expect the
downward trend 1o continue
in view of the degree of un-
certainly that exists in busi-
ness and commercial circles,

sector will be permitted to
play a decisive role in the
sphers of economic develop-
ment. Nevertheless, the private

despite assurances given by sector remains sceptital and

Table A below sh'birs the
Indices of Share prices of Rupee
Comj)'anie‘s with the base year
1952 =100,

s

Tt will be seen that tea had
declined from 55.76 at end of
December 1970 to 46.44 at
the end of April 1971, Tea-
cum-Rubber had de clined
from 46.88, while commercial
& Industrial share price indes
trumbled from 68.41 to 51.55
and All Equities declinex from

from 66.90 to 58.31 during

Government that the private apprehensive. this period.
Table A Tea Tea- Rubber Coconut  Planta- Commer: Invest All
Cum- tions com cial &  ment Equities
Rubber ‘hined  Indus-  Trusi &
Period trial Finan-
cial
(1) (2) (3 (4) (5) (6) (7 (8),
1960 §9.37 77.49 98.45 139.47 89.40 59.77 81.40 82.75
1961 73.09 71.90 an.19 147.77 76.64  52.38 78.69 7177
1962 7551 64.13 86.96 14034 77.51 S0.80  87.36 70.94
1963 83.89 64.57 84.39 142.79 81.79 53.65 28.62 7491
1964 79.78 62.13 84.56 141.12 78.91 49.86 85.01 71.50
1965 20.60 6204 8440 142.34  84.16 53.89 85.14 76.60
1966 100.80 69.17 86.89 147.33 92.56 96.25 95.32 86.79
1967 94.69 58.05 88.75 156.94 87.18 70.37 97.76 83.22
1968 85.19 54.90 87.87 177.02 82.16 66.96 88.24 78.50
1969 ol 70.84 55.62 92.46 193.26 76.28 69.23 84.54 74.66
1970 ey 5516 46.80 93.54 199.34  66.13 68.41 74.52  66.90
1971 January .. 47.28 43.00 90.83 198.80  60.50 68.43 7260 62.77
February .. 46.41 42.94  90.10 198.80 59.91 50,10  72.60 60.01
March 47.02 44.11 90.10 198.80 60.54 S2.44 68.32 58.70
Apl‘ii 46.44 44 B8 £9.37 198.80 60.32 51,55 68.32 58.31
Source © Central Bank of Ceylon

=

and
and work

nsen
Late

% Cenire.

NEW FISHING CENTRE

%4 centre for the development and marketi -
lis to be established shortly. PRI

wp-member preparatory mission consisting of Messers
Erhard Ruckes
a : out, in

Fisheries, the seope and details for the establish.-

arrived in Ceylon
consultation with the

'U_pt‘.c:l, which will be sponsored by the Swedish
nal Development Agency Co-operative Program-
oe c:-;cguwd by Ilhe Food and Agriculture Organisa-
the United Nations. SIDA has already pledged a

“.S. §168,720 flor this project.

NOICES OF SHARE PRICES OF RUPEE COMPANIES
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EXTERNAL ASSETS UP

The gross external assets o

million to Rs, 475.7 million in March 1971,

The International Reserve of the Central Bank recorded

an increase of Rs. 21.3 million whilst the foreign assets of the

commercial banks recored 2 decilne of Rs. 18.7 million.

The assets of the Government and Government Agencies and

Institutions are est imated to have decreased by Rs. 0.1 million,

RIS A T TS P SIS AL L

In this Issue

B Lttt

The Socialist bloc countries
have pledged to assist Ceylon
to the time of about Rs. 400
million in the form of econo-

mic aid, according to the Ex-

Pap

-

Plantation News & 3 N
ternal Resources Division of the

Export Intelligence : 3

Global News : 5

Ministry of Planning and Em-

ployment.

* Commercial Exploita-

tion of manioe ¢ 6 & . . Iy
This assistancewill be utili-

* [nyestmentin L.D.C’s 6,8 sed entirely for economic Ay
lopment purposes. The Sowiet

gontribute

* national Day of France -

Specislﬁupplement 9-11 Union also will
ahout Rs. 110 million of which

about Rs. 60 million will he

 Aid pledges

for the extension of the steel
mill at Oruwela. The balance
will be made available for the
jmportation  of machinery

for industrial projects.

The will be
over a period of len years

loan repaid

at thrée per cent interest.

The People's Republic of
China has pledged an additio-
nal Rs, 56.8 million. FOF this

CEYLON’

Rs. 22,5 million will be
allocated for two textile pro-
jects, one at Pugoda and the

other at Minneriya,

The Polish Government has
agreed to provide 40.5 million
for an intergarted textile mill
at Ambalangoda while Yugo-
slavia has pledged assistanec

from socialist bloc countries

The other
have pledged :id to Caylon
are Hungary Rs. 57.2 million
for imiport of machinery and
equipment for industrial pro-
jects. North Kored Rs. 59
million for the development
of the silk worm industry
Bulgaria—RS. 28, 6million Pro-
ject and Rumania RS 59

{0 the ture of Rs. 81.3 million. million loan.

S FORTNIGHTLY FINAINC.IAL REVIEW

f Ceylon increased by Rs. 2.5

ovntries  which™



Pago 2 s e ——
e

T iARKET PRICES/

e #

4

cQrampo CLOSING PRICES /

TEA (Rs. Cts. Per Ib)
Approximate range of prices (including teas sola

BOPS
Growa 1,72 3.45 z.ﬂq.. 4
' 1 at 3.50 A
| at3.65 1at370 lat 348, '.
- s "j
Moedinm Grown 1.68 1.90 |.65 2.1
Sumall leaf Low Grown 170 185 |1. iso l1 ;f
Tea for Price 1.40 1.65 § 3
Leafy B.O.P. 1.75 2.15
F.B. O. Ps. F. B. O.P. Fs.

1.75 2.15 1.75 6.50
. 1 at 6.60 1 at 7.00
RUBBER

PRICES FOR THE WEEK ENDED 7.7.71
Rs. cts.—per 1b.)

Closing Avg. to date Avg. Same
Quotations 1971 Period 1970
RSS No. 1 . 81 83 95 3"'.4
RSS No. 3 71 16 91 1/2
RSS No. 3 61 3/4 74 3/4 89 3/4
(Rs. per candy)
COPRA Opening Price Clos. Price
Estate copra No. 1 210.50 206.25
COCONUT OIL (Rs. per ton)  Open, Price  Clos., Price
Tuly . 1,350.00 1,350 -
Augusr o 1,350.00 1,350/-
DESSICATED COCONUT (Per )

July and August .62 ets. Closing Price.

PRICES OF THE WEEK ENDING 7.7.71

Commodity Buyers Quotations Export
. (Per b))  Duty

Cardamoms 13.00—13.85 40%

Cardamom Seeds 17.50— trueon

Cloves 33.00—-35.00 F.O.B

Clove Stems 4.00—4.25 value

Mace.. — 8.50—9.00

Nutmeg (Shelled) 3.00—350

Nutmeg (Unshelled) 1.75—2.00

Pepper (Black) .. T-00—7.50

Papain (White) 13.50—14.00

Papain (Brown) I1.50—12-00

Cinnamon Hf1 3.55 20% on

CinnamonH/2 .. L 3.50 true f,0.b.

Cinnamon Quilings No. 1. . 275 value

CinnamonQuilings No. 2.. 71 =

per Cwt. Export Duty
Cocoa .. .. Unquoted 407, on
Coffee .. v 230.00—400.00 truef.o.b
Kapok (Clean) . 270.00 value,
Kapok (Unclean) SO 511 1
Croton Seads . 100.00—125.00
Egmﬂal Oils Per 25 oz. Ib.
Cinnamon Leaf 0il 22,00 —25-00
Cinnamon Bark 0il : Per oz 24.00
Citronella Oil Estate Quality 7.80  10%, on
Citronella Oil Ordinary . 7.40 true f.ob

value
SUBSIDIARY CROPS—WEFEKLY PRICE LIST POYA
ENDING 7.7.71
?!'heundermted quotations are the Wholesale Buyers Prices paid
in Colombo and is maintained only as a guide to the trade, Every
elort has been made to be ng accurate as possible,
Cereals (Per Bag 154/
(58 Lbs)
Per bushel)

Paddy : -
Semba 13.00—14.00
Ober varieties 12,00—*
Rice Par Boiled v . 70.00—

held on 8th
iy 1971,

\i:y offered
“ds, com-
uds Leaf

‘= Dusts
0,297

ved

Best
dyvanced 10/
d with other
lainest, fully
'OPF’s also

: ’ and could
T TU10/30° cents per

poun\ Her,

Medium Grown Teas : Good
quality coloury Western Bro-
kens and BOPF's were a few
cents easier, but lower kinds
me a strong demand and were
3/5 cents dearer. Improved
Uya teas met keen bidding
and appreciated sharply with
quality. Leal Grades were
about steady.

Low - Grown Teas : There
was a strong demand for alj
Low-Grown Brokens with the
Black Leaf better made sorts
generally about 5 cents dearer,
BOPF's advanced 5/10 cents
Pekoes were firm but OP's
barerly steady,

Tippy - Teas : FBOP's which
were firm at the begining of
the Sale, eased by 10 cents to-
wards the end. Well made
Small Leaf Sale, Flowery Fann
ings were 10/20 cents easier,
while the best leafy Invoices
on offer were again easier.

Off Grades : Imporving Uvas
and Best Weatern Fannings
were 30/40 cents and other
Liquoting Fannings 5/10 cents
dearer. BP's, BM’s and Low-
Growns were 3/5 cents dearer.
All stalky were easier.

Dusts : Grainy  Mediums,
Uvas and Low-Growns were
5/10 cents dearer while the
best liguoring teas were on
average, 20 cents dearer.

Secondary liquoring were 3/5

ommodity Commentary |

RUBBER REPORT

Week-ending Tth July, 1971.

RSS NO: | opened | cent
deater in line with overseas

' advices at 82 3/4 cents per lh.,

improved further to touch
83 1/2 cents per 1b, the follow-
ing day but declined gradually
thereafler to close at 81 cents
per lb.

Approximately 421 tons of
LATEX CREPES were off-
ered at the Two Sales held
during the period under review,
a substantial increase ol 162
tons compared to the previous
week’s total At the First Sale,
best latex and F. A. Q. types
remined unchaged but the
duller sorts eased fairly sharply
by 5 to 20 per Ib. At the
following Sale. best latex and
F. A. Q. Offerings declined
by 1/2 cents per Ib. but the
duller sorts were irregularly
dearer. However, .inferior
types once again registered
a further drop of 2 to 4 cents
per Ib. :

Approximately 164 tons of
SCRAP CREPES were
offered. a substantial increase
of 7 tons compared to the
previous week’s total At the
First Sale, all Scrap Cn’.pc
grades mel with an easier
market and were marked down
by 1| to 5 cents per Ib. The
easier conditons continued at
following Salde when prices on
once again showed a further
drop of | to 4 cents per Ib.
The fairly sharp decline in

Approximately 22 tons of
SOLE CREPE were offered
during the week under review.
a decrease of 2 tons compared
to the previous week’s total
Very strong covering demand
was encountered forall EA.Q.
1/8 Smaoth Offerings at en-
hanced prices. whilst the
Smooth 316" and 1/4" thick-
nesses also received fair atien-
tion at about last rates.

FROTH &  CUTTINGS
opened easier 4t 55 and 56
cents per lb. bul recovesed
thereafter towards the close
of the week to fetch 56 and
58 cents per |b. resectivelyp

India bans rubber
imports

India will not import any
more rubber this year because
of record home production
and large stocks in the country.

The Deputy Minister of
Foreign: Trade. Mr. A. C.

George announced that the

Government had stopped issu-
ing licences for imporis of
natural rubber.

He said produttion had re-
ached an all-time high of
92,000 metric tons in 1970-71.
A high-level conference would
be called to discuss the interests
of small growers who are
aifected by a slump who are
in themarket.

this commodity has been atiri-
buted to lack of socialist
buying interest.

The Minister said the ban
on licences would continue
if_the present trend in pro-
duction comi]ﬂled.z"_‘gt "

'Produce Report

cents dearer, fibrous sorts
easier.
]

Country Rice No. | 82.00—84.00 {
—Country Rice No, 2 75.00—76.00 ‘
—Samba Rice 95.00—100.00
—Kora Rice 100.00—110.00 |

Per. Cwt.
—Maize yig 29.00
—Red Gram (Toor Dhal) 40.09 45.00 ‘
—Black Gram (Undu) 61.00
—Bengal Gram 46.00
—Green Gram 53.50 ‘
—Bombay Cowpea 40.00
Millets Per Bushs! l
—Finger Millet (Kurraklkan) 10.50 — 11.00
—Sorgum i © 44000 (per ton)
—Sﬂl’ﬂ Beans 850.00 (p .cwt)
Spices Condiment Per Lb.
—Mustard 6.50—6.75
CllilHFS Per Cwt,
~—m ;nn.gli 31500 — 32000
— oun
i Um‘q‘!mted |
—Goraka 50.00 —  98.00 ‘
—;’:;allq Y Perlb. 1800 —20.00 '
—- mn Per Lb. | - |
Efg et Lb, ng{) 115.00 \.
. 8,00 — 60.00 ]

PRODUCE REPORT
Week-ending 7th July, 1971.

Cardamoms : 3,295 lbs.
of Cardamoms were on offer
indicating a fairly sharp dfap
of 2, 387 Ib.  With smaller
quantities. on offer followed
by betier demand all grades
were dearer with No. | guota-
tion closing at Rs. 13/~ to
Rs. 13/85 per Ib., a increase of
about Re. | per Ib. Next best
gradestoo were firmer atRs. 11/
to Rs. 13/~ per b, whilst off-
grades too were slightly dearer
at Rs. 10/= to Rs/ 11/50 per
Ib. Seeds remained unchanged
at Rs, 17/50 per 1b.

Cocon : Approximately 48
ewts. of Cocoa were on offer

1 o marked decrease of 238 cwis.

The market was unquoted in
the absence of any buyers.
Coffee : Approximately 12
WIS, Off Quality Coffes
were sold at Rs. 270/~ per cwt,
Cinnamon : 100 1bs of Cinna-
mon  which were on offer
fetched Rs. 3/60 per [b.
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for June 1971

Most Estates are still be-
hind in their deliveries against
both Sole Crepe and Thick
‘and or Thin Latex Crepe for-
ward contracts. Arrivals of the
various types of rubber in
Colombo also once again re-
gistered a further marked de-
cline.

FORWARD SALES

Standard Ceylon rubber : A
guantity of 10 tons of “PEEN-
CAR” SCR 5. TS Hevea
Crumb changed hands at 75
1/2 cents per Ib. for delivery
during June 1971.

Thick and or thin crepe No : 1
Initially, transactions of Thick
Crepe and Thick and or Thin
Crepe No @ | took place a!
126 per 1b. for July/September
1971 delivery. Thereafter a
small guantity of Thick and
or Thin Crepe No. | changed
hands at Rs. 1/27 per Ib. for
July/December 1971 delivery.

Sole Cpepe: The sale of a
_small quantity of Sele Crepe
No. 1 took place at Rs. 2/30
per Ib. for July/Dec. 1971 deli-
very but thereafter easier con-
ditions prevailed when further
guantities were transacted at Rs
2/25 per Ib. for June [Decem-
ber 1971 delivery.

EXPORT DUTY

The sliding scale for EX-
PORT DUTY gontinued in
operation in addition to a
3 cents per lb. flat rate.

Duties payable (including
the flat rate) during the month

were as followss:i—
1st/ 6th June 71  5e¢tsperlb
Tth/30th June 71 3 cis per Ib

Cesses remained unchanged
at 1,980 cents per Ih.

CEYLON RUBBER
STATISTICS

Rubber production in Cey-
lon during January/April 1971
totalled 47,123 tons, a decrease
of 3,258 tons compared to the
corresponding period in the
previous year.

Consumption of natural rub-
ber during Januery/April 1971
was 50,885 tons, a decreese of
2,839 tons compared to the
corresponding period in the
previous year.

FOREIGN MARKETS

Renewed stoploss selling of
June and July RSS No 1 found
confidence lacking and in con-
sequence Singapore Rubber
values “plunged Sharply lower
al the outest, Thereafter values
fAuctuated uncertainly in quiel
conditions where the main
feature was the re- appreance
of the Malayan Rubber Fund
Roard to bolster the outgoing
June postion against theconti-
nued heaviness of nearby.

During the lutter half of the
month the market turned
somewhat firmer consequent
upon a rumour that the Mafa-
yan Rubber Fund Board had
sold rubber to China. How-
ever operators remained aloof
and cautious awaiting a defi_
nite lead from the movements
of the July position which was
considered to be their only
guide at present, esprcially as
uncerfianity continued to pre-
vail over the Government's
nen-appearance in the sagging
market towards the close.

Fairly large quantities of
nearby- SMR 20 and SMR
50 changed hands at further

SHARE MARKET REPORT

There was more activity on the Share Market when compared
with recent weeks, especially for teas, according to the Report
of the Colombo Brokers Association.

Teas:

Great Western

Maha Uvas k, Lpd
Maiyens
Mogches

Nghavillas =
Ryes <
Iheresids

Uplands

Cum-Ruber

Opatas

Wellamduras
Commercials

Ceylon Breweries
Farms

Rolands
Wellawatte Spinn-
ing Weaving Mills ..
Lambrettos v
Kandy Textiles
Hunters

There was no Business in Rubber and Coconut: Preference |
shares and Governmem Loans.

Previous July 13th +or—
Price
Rse Cis: Rs. Cts. Rs. Cis.
13.50 12.00 1.50
5.50 4.00 —— e
3.25 2 50** 5
10,00 1 0.00
3.00 250 50
3,75 4.25 50
9.00 1000 -+ 1.00
15

475 i

6,00 £.00

4.00 4,00%* |
16.00 14.50 .50

25 25+

4.00 400 . §
4.23 ap0er 25|
5,50 GOU** 4 .50
6.00 6 (0** |
1.00 150 50 |

The following were quoted ex dividend i — |

Clunes Estates of Ceylon Ltd. 7 | 2% Interim on 13.7.71.

Uwa Ketawella Tea Co. Ltd, 2% First & Finalon 10.7 7

Doomoo Tea Co. of Ceylon Lid.

el by i

4" First and Final on

Stratheden Tea Co. Lids 61/2% First and Final on 16.7.71.
North Western Estate Co. Ltd. 8% First and Finil on 16.7.71
Wittalls Estates and Agencies Ltd. 8 129 Final on 28.7.71.

contracted
lecting the
of these g

Malayar
would pres
from re-enf
For replicer
lears were
prepered to rTen?
side lines in order
the sitpation and conse-
quence the market turned ex-
tremely thin without any un-
due pressure from cither side
producing any significant ygpve
ment,

Towards the closc, the news
that the Malaysian Govern-
ment's stockpile, estimated at
between 3.CC0 1o 5000 tons
purchased by the Peeples Re-
public of China was already
in the process of being shipped
appeared to arouse little com”
as it was felt that there
ingufficient

ment
was underlying

strength in the market for
it to reaet. However, the signi-
ficant factor that the
Malayan Rubber Fund Board

could now re-enter the market

WESR

at source for replecement pur-
pose, which would at the same
time render appropriate sup-
port,

The New York rubber mar-
ket was marked by a lack of
activity in the of
warthwhile consumer buying
interest throughout this period,

ibsence

Export Opportunities

The following firms are  inte-
rested in importing from Ceylon
the products indicated below:-

Ms. Boyes & Rases Lid.,
1012, Aunckland Street,
P.O. Box B46, New West

Minister
British Columbia.

Bicycle and hicyele accessories.
M /s, Newark Wire Cloth Co
351, Verona Avenue Neward

New Jersey, 07104,
U. 8. A

Wire cloth (screening, netting.
M5, Memake Enterprises,
140, Nedowa St., Bambay 1.

Tndia

Crude rubber,

is taking steps
Tea Trading Cor-
ich will progressively
the interanl markeg

independently
Alictions,

The proposed Tea Corpaora-
lon's range of purchises fof
the infernal markel are likely
1o bte 30 and 40 million lbs,
per year, and therfore, it is
likely to be the major bidder
at the Auction

The Corporations Agent for
foreign market will be conso-
Idiated Exports (Ceylon)Lid-

STATE DOMINATION

With the setting up of the
Corporation, tea exports to
Communist countries is likely
to be gradually dominated by
the State. For the present the
teaexportirade with the follow-
ingten countries will be handl-
ed entirely by Consolexpo:—

s ew Corporation .‘r'llgi}b_'r'.\*iij and the

TEA TRADING CORP.

Bulgaria, China Czechoslove-
kia, East Germanmy, Hungrd
Poland, Romania, USSR,
U.AR.
Until now these countries have
aperated through private apen-
cies in Ceylon. Communist
countries, however prefer {o
deal with State owned trading
itistitutions.

PRICES PICK UP

Tea export prices have show
some improvement so far this
year. The average export price
was Rs. 2.42 per Ib in 1970-71
Compared with Rs. 2.38 in
1969—70.

Production during the same
period (June 1970—May 1971g
at 466 millions was marginally
higher than in the corrspondin)
period of the revious year.

The value of sterling area
trade with the rest of the world
last year increased sharply-
exports by 10 per cent,dmports
by 15 per cent-and therc was a
surplus of £174 million on

visible trade.

Figures published in London
last week show that sterling

ared exports And re-exports to
the rest of the world totalled

M/s. S. A. Owolabi & Bros.

P.O.Box 5381, Lagos,

Migeria.
Hardwares, padlocks, locks,
hinges, cords, buttons, Illighl‘we-
ars, blouses, shirts —men/ women
caps, hats, children’s wear,
spectaclte frames and other
general goods: |

M/s. Orleenp Export Co.Ltd,

P. O. Box 2086,

Teheran. |
C seed, almonds and |
almonds kernels, arpicot dried:
walnut kernels, corriander ete.

M /s, Hausen Enterprises
. Co., Ltd,,

P, 0. Box 3265, Taipei

Taiway, Republic of China.
Various hoots, shoes, sandal
slippers made of PYC leather,
canvas, rubber, LVA sponge,
fibre cloth ete.

Growth in Sterling Area Trade

£13,625 million, and imports
£13,351 mullion.

The
capifal to the sterling area
was £1.000 million higher than
in 1969, and the total reserve

net inflow long-term

and currency flow increased
by more than £700 million
to some £11,800 million.

Figures released by the Cen-
tral Statistical Office ealrierthis
month and elaborated in tables
published in the current issue
of ** Economit Trends''. show
that in Britain at least the in-
flow of foreign currency in the
first three months of 1971
has omslripped the rate for
the same period last year.

The net gain to Britainin
ihe first quarter was, £973 mil-
lion-£38 million my e than ine.
January-March 1970

AT I SRS RO
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QUIGK-KNIT TOWELLING MAGHI

A new cotton textile machine
whichean produce towelling fas-
tor and more simply than any
other known has been developed
in Britain. The machine opens
new possibilities for use of
towelling type fabrics for such
purpose as_well hangings and
tloor coverings,

Developed by Loughboro-
ugh Uniyersity of Technology,
the first commercial model
of the machine was put
through its paces for mamf-
facturers, engineers and desig-
ners from all oyer the world
at the regent Internatioant Tex-
tile Machinery Exhibition 1n
Paris.

Professor Gordon Wray and
Mr. Gerry Ward, of the univer-
sity’s department of mechanical
engineering, are resporisible for
the development, Instead of
a complicated aclion, the ma-
chine uses sewing meedles
specially designed to stitch
through the backing fabric
and from loops at the same
time. Double pile material can
be made by needles working
through the fabric from oppo-
site sides.

The mckhine is extremely
simple to build. Another im-
portant advantage is that il
runs quietly, while producing
fabric at three times the speed

-

of the most up-to-dd
chines available, As
a big problem in 1
this makes the Lo
machine doubly

Textiles tha
duced with th
double-sided 1t
lated furs, blan
ment fabrics w
linings-all of high
ladderproof.
FIRST Al

TRIC

The Bridgeston " Cycle™
dustry Co. Ltd,. has develop
the ** Bon-Bon Cycle **, Japa
first amphibious tricycle, a
is now available in the mark

Instead of wheels, the tri-
cyele has globes 640 millimeters
in diameter. An improvement
of the float used by fishermen,
the globe has large buoyancy
and is said to have suflicient
stability. It can travel on land
at a speed of 10 kilometers
per hour and on water at 3.5
to 4kph. It can be used on
lakes, inland seas and amuse-
ment parks.

The saddle and sireeing bar
are adjustable to suit the rider
and streeing is easy. Being
collapsible, it can be carricd
or stored conveniently.

tral methods
ked to one of
craft indus-

general wood
mtions, 1L was

rtant leature
’ is that it
iminates setting-up
sh on some wood-
machings can take
as long as two hours. There
are no stops to set, no tools
to, position. Changes from one
job to the next, require only
a new punched tape or card to
@fed in ta the contrdl unit

The Chairinan of Wadkin.
Mr. William Sims, says : = It
is a major step towards meet-
ing the increasing demand from
wood industries for high
speed and sophisticated multi-
purpose machines which at the
same time reduce the amount

and quality of labour required™.

Proteins from Petroleum

Proteins produced from petro-
lenm paraifins may solve I|]L‘
food problem that is acute in
many countries, the French
LOW-COST ADDITIVE

A new low-cost additive
for sumps, geal boxes and rear
axles of any vehicle, and for
marine or other engines with
mineral il lubrigation im-
proves perfromance, reduces
repair bills and prolongs engine
life, its manufacturers claim.

It is supplied in 10-fluid-
ounce tins for use in that guan-
tity when the engine gear box
andrear axle havebeen warmed
up. The additive will blend
with any mineral oil and oil
additives, and contains a sludge
dispersant which keeps the
oil cleaner. Twenty fluid ounces
is recommended for engines
exceeding nine pints oil capac
ity. Other advantages include-
high viscosity for dower il
consumplion, improve piston,
easier starting in-Cold weather,
ess carbon deposit, quieter run-
ning and ruduction of leakage.

The additive, known as Car-
burel 707, is manufactured by
United Lubricants Ltd., of

Jnited House, London W.11.

chemist  Alfred Champagnat
stated at the World Petroleum
Congress held recently in Mos-
cow .The scientist proposed the
use of such profeins as fond
additives to offset protein de-
ficiency in the diet.

Alfred Champagnat's report
an
industry as a source of food ™
evoked keen interest.

[he scientist, who is one of
the pioneers of research in
this field, announced that today
the oil industry in many coun-
tries is capable of compensd
ting for protein deficienties.

Tests were carried out for a
few years in laboratory condi-
tions to determine the toxi-
¢ity and nutritional value ol
profein concentrates produced
{rom petrolevm paraffins. As
a result it has been found that
a deily ration of 5-7 prammes
of pure protein is harmless 10
human health.

With such a dose allergy

and disturbances are out of
the gquestion, the scientist
said,

e

POLISH FOREIGN

In 1971 the Cenfral
Office of Statisties will
announce the official results on
tha implementation of annual
tasks of the 1970 National
Economic Plan, Among the nu-
merous figures and data there
will also be an assessment of
Polish foreign trade.

There is, of course, no way
in trying to make a comprehen-
sive analysis of foreign trade
turnover for the entire year
prior to the announcement by
the Central Office of Statistics
of the respeetive communique ;
nonetheless, knowing the offi-
cial data for the first six months
of 1970, it is possible to point
to certain facts and tendencies
which might affect the resulis
of trade turnover in the sub-
sequent months of this year.

TRADE IN 1970

According to official dat®
of the Central Office of Statis-
tics, the turnover of Polish
foreign trade in the January-
June 1970 period was 16.397
up on the same period in 1969,

Overall exports grew that
time by more than 14,59,
In s_pitc of that , however,
considering the higher pace
in the increase of imporis-by
soma 18 % - the latter were in
these six months higher than
exports. Another characteris-
tic phenomenon within that
time were changes in the siruc-
ture of Polish foreign trade.
There occurred, namely rather
marked alterations in the goods
structure of the turnover. The
share of machines and equip-
ment rose in Polish exports,
with a simultaneous drop in
the exported quantities of
fuels, raw materials anp

With the Compliments

of

(RN
FERTILIZER (ORPORATION

746, Galle Road,
COLOMBO - 4.

Sole importers of Fertilizer

materials,and alsoof foodstuffs
and agricultural produce and
m industrial onsumer goods.

An unquestionably favoura-
able feature in Polish foreign
trade turnover is the increas-
ingdemand on markets abroad
for machines and equipment
bearing the ** Made inPeland ™
mark. A particularly rapid in-
crease in this respect was
noted in exports of floating
stock, complete chemical indus-
try and food indusiry plants.
automoblies and lorries, com-
plete mining and metallurgi-
cal projects, drilling machines
ahd equipment. complete po-
wer plants, ships, engines and
wood working machines,

Compared with the same
period last year, a further in-
crease in exports of Polish
goods occurred in the first
six months of 1970. Exports
to the capitalist countries grew
by 14% including an increase
by more than 27% to EEC
countries by 4.6% to EFTA
countries, and by 199 to the
developing countries.

As was the case in exports,
also in imports to Poland the
inerease in machines and equip
ment was the fastest. Imports
of industrial consumer goods
remained at the 1969 level ;
and, similarly as in exports,
the share of fuels, raw materials
and materials dropped.

A further increase in imports
from the Couneil for Mutual
Economie Assistance countries
also in those from the capita-
list coutries, was regorded in
the period under examination.

Imports from the capitalist
countries grew by 11%. 1o
include ; by 13.8% from the

EC countries, and by 5.9%
from EFTA countres.
When examining, the turn-
over  of Polish foreign trade
it must be said that trade be-
came more brisk in the Janu-
ary-June 1970 period not only
with the socialist, but also
with the capitalist countries.
A marked increase in turn-
over occured in Poland’s con-

! 1l relations  with the
following countries : Finland,
ltaly, Holland, the German

Federal Republic, Yapan ; and

i‘ 27th Anm’vcr;c;}y of the “
I ‘Polish People's Republic

as regard the developing coun-
tries: - with some of those in
Africa and Asia.

ORGANISATIONAL
CHANGES

From January 1, 1971, with
the introduction of organisa-
tional changes in Polish foreign
trade industrial amalgamations
combines will take over the
function of a number of fro-
reign trade enterprises and
branch offices. This mesns that
in the future industry will play
not only the role of producer,
but also that of exporter of
its products, bearing full res-
posibility for the assoriment,
guantity and quality of the
goods offered for sale.

Industry has already been
duthorized to carry out trade
transactions with foreign coun-

tries in such branches which
call for high concentrations
and specialization of produc-
tion and which determine the
trends of further development
of the national economy. Thes
include : electronics, automa-
tion machine toels, tools, sea-
going ships, building and road
building machines, ete.

After the industry has taken
over a number of export fune-
tions as a result of the proeess
of concentration, the number
of foreign trade enterprises
directly subordinated to the
Ministry of Foreign Trade will
e notable reduced. For ex-
ample, two well-known foreign
trade enterprise makets under
the name of Cekop-Polimex,

{Contd- on Page 11)
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tops £ 2,750,000

London

Investments worth more than
£2,750,000 were made in the
past financial year by the Com-
monwealth Development Finan-
ce Company (CDFD),

Its annual report. published
in London last  week, lists
finangial  aid  for hotel
building engincering
works, wextile gompanics, agri-
culture and transport in &
dozen developing Common-
wealth countries, including Coy
lon.

British Honduras, Gibralter,
Seychelles and Caymen Islends
appear for the first time in the
list of the Company’s inves!-
ments. Chairman Sir George
Bolton notes.

CDFC, whose share capital
is held by indusrial and bank-
jng interests in Britain, and
by the Bank of England and
gertain Commonwealth central
banks, cxists fo finance sound
industrial de.clepment inCom-
monwealth countries and to
advise and heip in development
problems.

The investment in British
Honduras—a iice development
represents CDEC's first signi-
ficant operafion in assoeiation
with tie Atlantic Develop-
ment Group for Latin America
(ADELA). suys the report.

CDFC investments through-
nut the Commanwealth, cover-
ing industrial activities of alf
kinds-power, banking, hotels,
water, textiles, tea, paper.

chemicals, transport sugar and
jute among them - are now
valued at nearly £27 million.

Sir George comments that
people who work in the field
of development ** are becoming
more aware of the henefits
that diect investment can con-

fer” . While government aid
has @ most important parl to
play in the basic development
process, it needs to march
in parallel with the activities
of the private sphere, with its
message of profit- conscious-
ness and its ' spinofl ' of train-
ing and experience in the fields
of technology, management
and enterprise .

The Company 's investment
in Pakisatn at 31 March 1971
totalled £1.895,629. In Cey-
fon, at same date, £ 310, 830,

i, AL

CARBON BLACK TROM
PADDY HUSK

New York

Paddy husk, normally a
waste product, may be turned
into industrial raw materials
in rice Erowing areas.

An  Americap company
building ‘& plant in California
to make carbon black form
paddy husk, was reported con-
sidering similar, planis in the
United Arab Republic, South
Korea, Japan and possibly
HongKong,

The California plant
will turn  out about 10,000
tonnes & year of carbon black,
This is an extremely fine form
of soot, normally obtained
from burning natural gas and
used in making tires and news-
paper printing inks.

Carbon black now sells lor
around 12 e¢ents (90 paise) per
pound, so the actual saving in
foreign exchange to overseas
countries might be small, How=
ever, the husk can also produce
activated carbon, silica and
high grade coke, all of them

Investment in C'wealth developg

King said ;*
facilities play!
role in the dg
nation. Hen
ceonomic
Nepil, ** my
endeavour to cong
and transit treatie
friendly neighbour, :

Nepal's insistence on havin
separaie trade and  transit
agreements had led to the dead-
lock in the India-Nepal trade
talks.

NEW INDUSTRIAL GIA;‘T
EMERGING IN
MACEDONIA

Belgrade

One of the greatest projects
in Magedonia -+ construction
of the FENI complex- is to
begin in Macedonia soon, with
the help of foreign credits.
The projects involves construc-
tion of iron/nickel orec mine
and smelting plants.

A deposit of iron/nickel ore
has been found near the Rza-
novo village in the area of
Kaveder. In the area pros-
pecing terms have discovered
reserves of 110 million tons,
a quantity which is considered
sufficieni for exploitafion dur-
ing the next fifly wyears. The
fz¢t that the Rzanovo area
contzins 1.1 million tons of
nickel ore, 35 million tons
of iron ore, and 66,000 tons
of cobalt is sufficient justifi-

Yugoslay
vill get new greatly
emanded materials which are
it produced in Yugoslavia
ickel and cobalt).

A group of French firms
has prepared a preliminary
design for the opening of the
Rzanovo mine, smelting capa-
cities communications  and
other project.

The capacity of the Smelting
Plant has been planned for the
output af 12,00 tons of nickel
and some 300,000- 350,600
tons of steel a year. A hy-
product of the ore benefi-
cation plant will be about
200,000 tons of guality taleum
a year. Almost the entire out-
put of nickel will be exported
to the convertible currency
markets with the exceplion
of the quantities required by
the Yugoslav industries.

French ¢ompanies end benks
have shown the greatest in-
terest in crediting this projeet
50 that a group of five French
Fanks has alrezdy been formed
or

this purpose.
CANADIAN TRADE TEAM
IN CHINA
Hong Kong
The first Canadian trade

delegation of China left for
Canton on a week -long ex-
pleratory mission which could
include discussions on an air
link between thesetwo *® coun-
tries.

JAPAN'S

Having become a major eco-
nomic power second only to the
United Siates, Ja:pan musl as-
sume the responsibilities which
that status entails. Salient
among international res ponsibi
lities devolving on a big econo-
mic powerare : (1) to abide
by international rules of busi-
fness (2) to promote economic
co-operation with other nations
of the world und (3) to help
defend free trade. No less im-
portant than these is to assist
developing countries in their
efforl 1o raise their economic
standards.

In May last year, Japan pub-
licly pledged hersell to increasc
herdorsign economic aid to one
per cent of her Gross National
Product by 1975. In that year,
Jupan's GNP is expeeted fo
rise to $400,000 million accor-
ding to the New Economic
and Social Development Pro-
gram.

Foreign Aid to Rise

The means that Japan's for-
cign aid will amount to $4.000
million then. Needless 1o say,
the aid funds should be utilized
in such a manner as would
serve most effectively lor the
economig progress of deyelop-
ing countries, 1a

During my recent visit lo
the Republic of the Philippines
#s a member of a government
economic mission, I was happy
{0 note that lapan’s economic
aid has been received gratefully
by the Government and people
of the Philippines and that it

has been putl to good use in
helping boost her economy.
At the same time, [ learned that
no small number of aid pro-
jects have been left abandoned
halfway.

Pertinent Advice

1t 1s not easy Lo use aid funds
effectively.l was brought home
to the need for donor nations
to give pertinent advice lo aid-
receiving nations and to aclive-

R Dl

MASAHARU DO

Vice President, Federation
of Economic Organizations

ly take part in development
projects, instéad of giving the
money and foregetting about
it
On the whole, aid-receiving
countries are deficient in the
capacity lor utilizing J'nrc_ign
aid—capzcity for planning,
supervision, engineerigg and
over-all implementation of aid
projects. In the case tIJI' the
Philippines, the situation s
made worse by the factl that
due to the tight-money policy
in force, local muoney to go
with foreign aid projects s
insuflicient,
Apain in many instanges,
aid funds are used for the
benefit of special interests in-
instead of for helping increase
the income and jobs of the
general public. In such cases,
external aid remains ineffective

EQEEIGN. (ALID  POLICY :

until the social educational
and political systems are im-
proved.

In such circumsatnces, great
care should be taken so that
the aid will be administered
precisely in & manmer that
benefits the varying local con-
ditions. It would be wrong
to aim racklessly at grandiose
plans for industrialization and
and reform of industrial struc-
ture—often a pel theme pro-
posed by developing countries,

Imorder to be effective, for-
cign aid must be accompanied
by the aid recipients’ own effort
to heip themselves. Aid ghould
be aimed Primarily ot supple-
meniing the aid-receiving na-
tion's respeclive econumic pro-

ET2ms.

Division of Labour
Development aid will also
have the effect of helping pro-
mote the ** division of lahor
between advanced and develop
ing nations. In Japan’s ease,
labor-intensive industries such
as agriculture and forestry
will gradually shift to develop=
ing nations in South east Asia
and other areas while her own
lahor face will concentrale on
highly produetive industries of
a higher order.
Pattern to Change
Such effective labor utilizi-
{ion will in the years ahead
chunge the mode of industiigl

operation from a pattern chara
cterized by Japan investingin
foreign countries, importing
raw materials, processing them
and then exporting the finished
products to an arrangement
under which she establishes
production and markeling
basesin Southeast Asian deve-
loping countries.

The prerequisite to the effec-
tive use of aid is the social
and political stability in aid-
receiving countries. Another
precondition is that aid is of
such a kind that will benefit
all strata of the aid-receiving
nation,

Since developing nations
which are slow in making
use of foreign aid are usually
short of funds special financing
must be provided by making
full use of the facilities of in-
ternational monetary agencies
such as the Asian inves ment
Co. and the World Bank.

Orderly Trade

Trade, which is inseparable
from aid, must also be carried
out in an orderly manner with
due consideration for the eco-
nomiec conditons of the respec-
tive aid-receiving countries.

In conclusion, 1 should like
to emphagize thal economic
aid is primarily  based on
humanitarian ideas. This is
the point that differentiates
ceonomic aid in our age from
that of vesteryear which often
verged on economic AEEression.

| Ambalartota & Banbalapitya.

Mr. Jean-Luc Pepin, the
cenadizn Minister of Industry
Trade and Commerce heeds
the 26 members mission, the
first to go to China since the
establishment of diplemati
relations hetween the
countries list Cetoter,

JAPAN HAS RECORD

DOLLAR SURPLUS
Tokye

Japan had a record smrplus
of 1,183 million US doliars
in her balance of international
payments in May owing to
active export promotion and
a large influx of dollar funds,
according to revised statistics
announced by the Finance
Minislry.

INDIA’S EXPORT TARGET
RAISED
New Delhi

The Indian Foreign Trade
Ministry has set a higher and
ambitious expbrt target of
Rs. 1,670 erores for the current
finaneial year. The target is
9.19% higher or Rs. 140 crores
more in terms of value, than
the exporis worth Rs. 15306.
crores recorded in the previous
vear... The target is also 29
more than the Plan target
of 7% tise in exports every
year.

In fixing a higher target for
the current year the Ministry
is understood fo have taken
into account the gains that
might zcerue to India with
the implementation of the
general scheme of prefernce by
the European Economic Com
munity from July, followed by
Japan from October.

Apart from its normal earn-
ings from the EEC, India is
expedted to earn Rs. 225

{ crores more as a result of the
duty concessions offered by
EEC.

TRANSISTOR RADIO

Only Rs. 115/=

SIEDLES
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KandyyJaffna, Gampahdy
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COMMERCIAI

At present the demand for manioc tuber is predominar

a food crop. Information available indicates that in

an extent of approximately 54,930 acres was cultiva
Yala and 58,761 acres in the Maha. yi

15 7.6 million cwis. from 114,000 acres givin

el Most of this output

for human consumption ; a very small proportion is d

mate yield of 2.8 tons per acre.
chips and used for animal food.

The prices of raw manicc
have risen rapidly in recent
times following upon the re-
duction in the ration of rice
and later, the banning of the
imports of potatoes. Earlier
the retail price of maniog, 10
the major urban markets was
about 12 cent per lb. and at
prescnt it is about 15 cenls
per 1b. The corresponding
price in centres of production,
where there is a surplus over
local demand was in the range
of 3 cents per Ib. earlier and
is 6 cents per lb. at present.

While there is no internal
demand in Ceylon for manioc
chips a flourishing international
trade in manioc chips has been
carried on for several years.
A leading exporter is Thailand,
exporting over T00,C0 rons
(including other manioc pro-
ducis )valued at Rs. 1428
million in 1966. Other exporters
are countries in South America
and Africa. The international
market price foi® manive chips
is al present approximately
$16 (Rs. 213.33) per ton f.0.b.
Bangkok, The main buyers of
manioe chips are Germany,
Netherlands, and the U. S. A.
Small purchases are also made
by Japan and Belgium.

Manioc also provides a base
for the manufacture of cassava
starch. The demand for. this

The tatal yiel

type of starch ex
U.S.A. for industrig

Industrial

High grade sta
cessed in modern fMwdls an
require the use of ceritrifugal
separators and  dryers. Tte

product has an export market
in the U.S.A. as a foodstull

and for industrial uses. The

industrial uses include—

(a) solublestarch for laundry
work

(b) prepared dexirine for
stationery trade

(¢) Starch for pdper sizing

(d) Starch for textile sixing

and printing.

This class of product re-
quires precise control over
chemical and physical pro-
perties during the manufacture.

Finally an important group
of Cassava products is baked
and mixed food products,
others arc baked granules of
starch called “seeds™ and
“pearls” and *‘ flakes '’ The
seed are known locally in
Ceylon as Sago. Of thes three
grades high grade stareh and
baked and mixed food pro-
duets are imported into Cey-
lon. In recent years the values
of these imports were as follows

ns of the
na report
the FAO
in Ceylon
tons per
¥ to bear
nsideration that
e yield reflected
nder chena con-
ditions without fertiliser and a
minimum of cultural practices.
In Java it is reported that with
the use of fertiliser and high
yielding varieties the vield per
acroghas varied from 18to 23
JonS pPEr acre.

In Thailand where the area
now cultivated is estimated at
280,000 acres (somewhat above
three times the area cullivated
in Ceylon the total estimated
yield is approximately 2.2
million tons giving a per acre
yield of approsimately § tons
At recent trials in Maha
llhip palama in Seplember 1566
to June 1967 cultivation on
irrigable high land regularly
under previous crops and with-
out fertiliser yielded a harvest
rate equivalent to a little
under 7 tons per acre.

While this  yield may
be considered as a reasonable
minimum output under con-

LOITATION OF

ditons indicated above,it .sh_uuld
be possible to reach a higher
average yield under conditions
where fertiliser is applied. In
trials referred 1o in ** Field
Crops of Ceylon' the rate
per acre was somewhat more
han 10 tons (26 to 28 thou-
sand pounds).

It is possible that under
good management yields of
this order are possible and an
average yield of 10 tons per
acre is not unreasonable.

The cost of production
would fall if cultivation was
carried on under efficient mana
gement conditons 1o even a
lower flgure, This is possible
as indicated in the cultivation
carriecd on under coconut by
Mr. R, H. de Mel where the
cost of production is slightly
over 1 cent per Ib. including
cost of manure. The Committee
was of the view that a fair
average cost of production
under efficient management
condtions sholld not in any
case exceed 1.5 cent per Ib.

On this basis the profits
that could earned by the sale
of the tubers will be Rs. 224
per acre for each cent in excess
of the prime cost (i.e. 1.5 cts.
per Ib. . Thus if the price of
tubers was 4.5 cts. the gross
profit (i.e. after deduction of
prime cost would be Rs.
672 per acre.

Manioc chips are made by
slicing and shredding the roots
into chips, and drying these
in the sun. The weight of
chips that can be produced is
about 35 per cent of the weight
of tuber. Thus if the output
is 10 tons per acre of tuber,

the production of chips would
te 3.5 tons.

MAN]

al saluratign, equi
tuker Confgnt: of 5

The costs of production have Eeen estimated, s follos

Cost of production of tuker

Cast of production of chips 4t the raleléﬁzs, 20
g ; }

per ton for 3.5 tons

Packing, 15 sacks per ton, at 80 c1s, pé{mck
Trangport, an average of 100 miles at | gyt per ¢

permileis

As the Oils anf Fats Cor-
poration offers at present Rs
325 per ton delivered at Seedu-
wa on a quality specification
total receipts for 3,5 tons of
chips would te Rs. 1,137.50.

After deduction of the cost,_

of Rs. 377 this would leave
a suyplus of Rs. 760.50.

The current price of manicc
chips f.0.b. Bangkok is around
$.16 per ton (—Rs. 21333
per ton) If, however. part of
the carnings, say 25 per cent
was made available as a bonus
voucher the total rupee receipts
to the produce would be as
follows —

Rs. c.
£, 4atRs.4000per£. 160 0
£12atRs. 13.33per£. 160 0
320.0

PRODUCTION OF MANIOC
FOR DOMESTIC CONSUM-
PTION AND EXPORT

An esiimate is available of
the potential market for
manicc  chips in  Ceylon
Accgording to this estimate, the
internzl market could absorb
18,000 tons of manioc annually

-
-
 When thi dome
is uriable tg absort
of chips gfier so
will be posible Lo
the markél abro:
to earlierMln thi
discussed jn para
earlier.an average
of £. 16 supporied
Scheme applicabls
cent of the exp!
would egable the
receive’a rupce pii
per ton of gxport
gin of profit, nearl
to that on sales
chips made in |
market, ie to th
Fats Corporation
perton.

SUMMARY N
CULTIVATIO
MANIO

The potentialit
creasing Casava pr
tremendous It is
£asy CIip 1o grow
are possible wit
but simple manage
ques and the farn
tionally aceustom
crop. The main
increased producti
farmers wview apr

Investment

The contribution to
development of investment
which is motivated by protec-
tion fends to be limited.  Since
countries are likely to be high-
cost producers of the products
they import in substantial-
amounts, investment in domes-
ticproduction;of these product
may only be profitable when
there are subsidies in the form
of tariffs and quotas. When
the recipients of the subsidies
are foreign investors, the coun
try is likely to be a loser, both
as a result of the reduction in
real income resulting from
higher product costs to con-
sumers and because the foreign
investors repatriate the subsi-
dies, These losses will tend to
offset any hencfits obtained by
the LDC,

Very little dircct evidence is
available on the actual net
effects of foreign manufac-
turing investment in LDCs.
The evidence available on the
training of labor, for example,
indicates that foreign firms do
in feet train spubstantial num-
bers of workers and medium-
leveltechnical personnel, How-
ever, this training tends fto
relate to the firm's specific
operations and is not therefore
readily {ransferable, Foreign
firms have been much less
active in recruiting and train-
ing nationals of LDCs for
management positions; as a
result, a substantial proportion

in. the LDC’s (Part 1)

of the key management posi-
tions in most subsidiaries is
usually occupied by expatriates
from the parent company.

There is even less evidence
concerning either the charac-
teristics of production pro-
cesses used by foreign firms or
the level of their costs in LDCs,
One study sponsored by the
Agency for International De-
velopment (AID) indicates that
U.8. subsidiaries in the Philip-
pines employ more capital-
intensive production processes
than Filipino firms inthe same
industry. This failure of U.S.
firms to use the most labor-
intensive processes may be
explained by their access to
more abundant supplies of

* capital, lack of knowledge
about local labor markets and
wages, or by their inability
to adapl production processes
that have been developed for
use in countries where labor
Is scarce.

Obviously, more empirical
research is necessary to deter-
mine which direct investments
by LS, firms have contributed
to the cconomic development
of the LDCs. Tiis elear, how-
ever, that not all their invest-
ments have been beneficial,
It is also clear that the coniri-
bution of an investment s
related to the motivations for
making the investment deci-
sions.  Protection of domestie
markets, for example, induces

investments that are less likely
to Be beneficial to the reci-
pient country. The formula-
tion of policies to encourage
desirable types of investment
therefore requires a considera-
tion of the factors influencing
investment decisions.

These questions concerning
the benefits of foreign invest-
ment for development suggest
the size of the problem fac-
ing government policy-makers.
If greater emphasis is to be
placed on the role of private
direct investment, policics must
be found not only to increase
the volume of investment, but
to insure that the kinds of
investment that are stimulated
will be beneficial to the reci-
pient countries. Specifically,
policies must be developed to
encourage investment in indus-
tries that can and will produce
cfficiently in the developing
countries. In order to formu-
late such policies it is necessary
to know what factors influence
foreign firms invest
LDCs. l.'ul'urluu:\t."u)-i no
comprehensive theory of for-

to in

cign investment has been for-
mulited and tested empirically,
Only fragments of a complete
explanation based on economic
theory and more recently on
the theory of organizational
decision-making are available.
Decision-Making Process
Neoclassi economic Lhe-
ory'assuimes that firms systema-

tically search the world for the
most profitable investment op-
portunities. [t also assumes
that conditions are stable
enough for firms to assess the
expected returns and risks of a
project. The firm then invests
when the excess of expected
returns (net of risks) over
cosls is greater than those
available on other projects.

The application of neoclas-
sical investment theory to the

Most of the existing and
proposed U.S. programs to
encourage private investmentin
LDCs are based on the neo-
classigal theory of investment.
The specific and extended risk
guaranty programs are de-
signed to reduce the risk of
investment Lo acceptable levels.
The informational programs
(including the government’s
investment survey program)
are designed to reduce the
cost of investigating an invest-

circumstances of contemporary ment. Several recent propo-
Al s L L P e Y
% By CHARLES D. HYSON
s Special Export Adyisor
Agency for International Development,
U.S. Department of State
And
DALE R, WEIGEL E

Business Administration Faculiy,

University

of lowa,

(From Columbia Journal of World Business)
Copyright 1970 by the Trustees of Columbia University,
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LDCs suggests that firms with
Inbnr-iuu:n-:i\'cprndn:cl'mnpr0~
Gesses would earn higher re-
turns in LDCS than in advanced
countries, In addition , firms
producing a standardized pro-
duet not requiring substantial
technicl and skilled labar inputs
could produce most easily in
LDCs.  Finally, firms posses-
sing . particular monopolistic
advantage, such as control of
special resources, technology
or research and development
capability, could earn a return
sufficient to justify investment
in LDCs,

sals to provide tax incentives
for investment are designed
toincrease Lhe investor's net
return.

There is little  doubt that
direct investment in LDCs
gan be inereased if the U.S.
government provides sufficient
subsidies,s either through tax
coneessions or otherwise. There
is i question, however, whe-
ther the subsidies will generate
swilicient additional investment
to justify their costs, There
is alse @ question whether
subsidies and other incentives
based exclusively on the neo-

=

classical theory of
can be used to i
types of direct
which will make
contribution |to d

These guegtions
result of redent 1
the investment de
ing process. Thi:
suggests that in a v
uncertainty i a p
of life, firms canno
policies to maxin
because of their i
predict the critica
which determine j
product demand).
firms pursug  seve
goals that are
through imeﬁgl org
processes, These™’
include such abjectiy
tenance of siles a
and a satisfagiory I
fits.

As a resulf of
and lack of know]
do not systematic:
the world forjthe n
able investmefit op;
Rather, invedtment
nities usually [are s
when a problem
threatens thejachie
one or m of
broad ‘goals. A .fir
1o consider investr
foreign_cou

is the ehsiest dnd m
response,  Fi ctherjc
the search fof inves
portunities isl praely

i
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There is tremendous potential today for the commercial §
exploitation of manige, Industrialists are assured of a goad
foreign demand for manioc chips and starch in the EEC couni-
tries, particularly in West Germany where about 690,000 tons

contentsof 51,4C0 tons,

ed gs follows per ecre -

Rs. ¢
o _150.0
te of Rs. 20
il } 70.0
ersagk - 42.0
|1 cont per ewl.
b 75.0

T Total 377.0

1 1h€ domestic market
le to:absorb the output
s affer some time, it
Dossible_to exploit the
rkét hbroxd, referred
er. Th this event, as
d -in paras. 19 g 21
in average f.o.b. price
supported by a Bonus
applicable fo 25 per
the export receipts
oable the Producer to
| rupee piice of Rs.320
of exports or @ mar-
rofit, nearly equivalent
on sales of manice
wde in the internal
ie to the Oils and
rporation at Rs. 325

\RY NOTE ON
TIVATION OF
MANIOC

yotentialities for in-
Casava production are
us It 1s a relatively
' to grow ; high yields
sible with adequate
le management techni-
i the farmer is tradi-
accustomed to the
he main obstzple to
| production from the
view appears to be
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the lack of a ready outlet for
the crop,

Nutrient wise, {wo major
brawbacks of the crcp for
human consumpticn ae st
low protein content, and the
preseice of the poisonous
hydrogen  eyanide (prussic
acid) in the root,

Climate and Seil requiremenis

Cassava is essenfially & tropi-
cal plant. It can Ec grown
in Ceylon up to an clevation
of about 3,500 feet. It can
be grown under conditons of
heavy rainfall wer zone) as
well as during the wet sezson
Maha) in the dry zone. Well
drained soils are essential. It
does best on easily draining
sandy loams. Stiff intreetable
clays zre generally unsuitable,

Varicties

A multiplicity of varieties
of manioc are known, They
vaty in yeild, age of maturity,
HCN content, etc. Two broad
types are recognised ; the Sin-
nyokka type which is charzc-
terised by the presence of red
pigmentation in various paris
of the plant and possession
of a zig-zag unbranched stem
and the manyokka type which
is unpigmenicd and possess
astraight early branching stem.
Intermediate types are also
known.

are used a year.Here lies # lucrative source of foreign exchange
carnings which the country desperately needs.

This Report of the Committec on Agriculture on the com-
mercial exploitation of manioe should provide useful inform
tion to those interested in this project.

The following varicties
generally recommend alihoud
many local strains are also
being cultivated.

(i) Mu 6—Sudu beli manyo-
kka

(i) Mu 22 —Kalu ala sinnyo
kka

(iii) Mudl—Sinnyokka

(iv) Mu—51Kos manyokka

(v) Mu—73Maha manoykka

The above varietics can be
harvested at 4 1/2 months.

Plg
The

d V1 dur-
ing both Yala in
the Wet

t 7% nting being
done with the commencement
of the rains, In the Dry Zone,

COST OF PRODUCTION OF MANIOC TUBER AND
S

MANIOC

The cost of production per cwt. has been estimated
der cwt. (equals 1.3 cent per 1b.) as follows —

CHIP

Pro foerma price cost of production per acre.

Prgparation of land (Mechanically)

pldnting malerial, cost of preparation of appros,

5000 cuttings—3 man days
Settinginfield —3 man days
Earthing & wedding—3 man
Fertiliser, 3 cwts, at nominal
Liftingat-/10cts. percwt.

Contingericies
Total ..

Field yield anticipated 200
Less 5% loss contingency |
Cost of produklion per cwt

It is necessary to understnad
the term * maturity * in relation
to Cassava, The term is not

theory of investment
ised to increase the
f direct investment
1l make the greatest
ion to development.
queftions arise as a
redent research on
tment  decision-rnak-
ess. This research
hat in a world where
ty is a primary fact
s cannot formulate
to maximize profils
of their inability to
he critical wvariables
termine profit (e.g.,
demand).  Rather,
rsue  several broad
iat _are  developed
1tegld organizational
These goals may
ch objectives s main-"
of sales and exports
isfactory leve] of pro-

resujt of uncertainty
of knowledge, firms
systematically search
| forjthe most profit-
simefit Opportunities.
invement  opportu-
nally are sought only
problem arises {hat
- thelachievernent of
it of the firm's
als. LA firm' is Jikely
der Invesimen| ip o
: when the pa-
{hyeat 10its goals
CFELEN INVEstment
Ind most logical
when

siest
Furtherjore,
1 fof investment ap-

el the result

Gl

of some specific threat to the
attsinment of organizational
goals, firms do not usually
base decisions on close caleu-
lations of profit. This is par-
ticularly the case in LDCs
where expected profit is un
certain because most of the
varizables affecting profits (pro-
duet prices, prices of imports,
ete.) are uncertain. Thus, in
situations characterised by ma-
Jor uncertainties, growing |ac-
tors such as the important
of the export market to the
company or the general pros-
pecis for growth in the LDC
are more important determi-
nants of investment decisions
that are precise profit calcu-
lations.

If the findings of recent in-
vestigations into the nature
of organizational decision-mak
INg processes are valid, it is
doubtful that policies which
marginally reduce the risk or
increase the relurn on invest-
ment (e.g., political-risk in-
surance and 1ax GUHUC‘)&iUII‘;)
act as a posilive incentive to
invest in LDCs. Policies de-
signed to increase the profi-
tability of investment may be
particularly useless in
couraging investnfent by the
specific industries and firms
which could make the greatest
contribution to the growth of
LDCs, This is because the
firms which could make the
greatest contribution may nol
be currently involved in trade
with LDCs and are thus not

en-

likely to investigate invest-
ment opportunities in LDCs,
regardless of the programs to
reduce risk and increase re-
turn.

Because of the nature of
investment decisions, policy-
makers should give more con-
sideration to policies that will
directly influecnce the orpganiza-
tional decision-making process
as it is currently understood.
In particular, poligies should
be designed to induce firms
with desired characteristics to
search for investment oppor-
tunities in LDCs. Such peli-
cies would complement those
which increase expected return
and reduce risks of projects
that have been identified,
Policy Effects

The proposal advanced at
the first meeting of the United
Nations Conference on Trade
and Development (UNCTAD
1) in Geneva, 1964—that the
developed ecountries grant ta-
riff  preferences on im]?n.rlh
of manufactured products from
LDCs—is particularly pro-
mising, Tariff  preferences
would threaten the home-rpar-
ket sales of some U.S. firms.
The threat to LLS. firms would
only exist, however, in mdus-
1rir;;; where production could
be organized efficiently in some
of the LDCs.  Since the sour-
ces of the threat to these in-
dustries would be speeifie, the
affected U.S. firms would tend
to search lor investment
Contd. on page 8

Op=

a Rs. 1.43
Rs.c.
€0 0
5 12 0
12 0
Haya 120
Rs. 420 per ton 63 0
o4 14 0
173.0
17.0
190.0
Cwis.
20 cwis,
. Rs. 1.00.

as a rainfed crop, it should ke
grown in the Maha season.
Land Preparation

The land should be loosened
to a depth of about 12 inches
and cultivated to prepare a
suitable seedbed.

Planting Material ,

9-12 inches stalk cuttings
taken from the middle portion
of mature sticks constitutes
the best planting  material,
Woody bottoms and tender
lops are not as satisfactory
Planting method and spacing

Stalk cutting are pleced
vertically in the moist soil.
Cuttings should be pushed into
the soil to a depth of 4-6 ins.
A spacing of 3X3 fl. is recom-
mended.

Inter-cultivation

Inter-cultivation is necessary
during the early stages for
weed centrol, Depending on
weed growth a first inter-
ceultivation will be nceessary
3-4 weeks after planting. Tow
further inter -cutivations may
be nceessary.

It is necessary to loosen the
soil and earth up round the
plant hiils during the second

inter-cultivation (6-7 weeks
after planting).
Like all rapidly growing

crops yvielding carvonhydrates
Cassava has a a high nutrien,
requirement und rapicly cx-
hausts the soil unless fertilizers
are sidded,

I'he erops responds to NP,
and K. Deffigiercy of Potas=
sium tends to increase the
HNC content,

In general, the lertilizer mix-
ture given below may be used,

I 1/2 cwt. Sulphate of
wmonid.

3/4 ewt, Supeiphosphate,
| ewt, muriate of potash,

I'le superphosphate, and
muriate  of potash  Logether
with 1/2 cwit, of sulphile of

Picture shows thedrying kiln and theroof cuiter
presently in use at the Ragedara Farm

Ll

amonia should be given as a
vasal applieation and 1 cwt.
of sul phate of amonia a5 a top-
dressing at the period of earth-
ing up.
Pests and diseases

The crop is relatively free
of disease. Cercospora leaf
spot is ocecasionally found to
occur  but mot appear to be
of economic significarice.
Damage to roots by rodents
and other animals could be
serious in certain localities.
Harvesting

Harvesting consists of digg-
ing up the roots, Cars should
be taken to aveid damage to
the roots during this operation,
Yiclds

Yields of 10 tons per acre
have been obtained in ex-
perimental plots. The average
yeild of the crop  resentl
cultivated in Cey.on is 2 /2
—3 tons per acre. The average
warld yeild in 1951 was 3.5
tons per acre.

Utilization

Practically the tlotality of
presently cultivated crop is
utilised for humanconsumption
The crop, however has nu-
merous other uses that can
be successfully cxploited.

Four main types of pro-
duclts are possible («) Chips
and meal, (&) Baked and
mixed food products, (¢) Low
grade starch, (@) High grade
stanch,

() Chips and meal are pre-
pared by sliging, drying and
grinding to a white powder
This is used primarily for
animal food stulfs. There are
export possibilities.

h) Baked and mixed foads,
The produgt in this category
commonly known is Ceylon
is Sugo.

(¢) Low grace starch, is
prepared in small ficlories by
grinding the roots, washing
out the staich in rotary sicves,
settling in tanks and drying,
Used for technieal puipcses
and can be exported,

(b) High grade starch re-
quires modern milling techni-
ques. This produgt is generally
produbed in other paris of
Asia, for export ‘partigularly
to the U.S:A: and has therefore
to conform to specificd stan-
dards. Starch with special pro-
perties is prepared from this
e.g. for ,paper and fextile
sizing, laundaiy work ete.

It has also been suggested
that 10 per cent, Cassava
starch could ke added to all
wheat flour imported info this
counity, This pessibility of
producing power alcokel from
Cassava meal has also been
raised.

There appears to be little
danger of over produeticn
in the immediate fulure. Apart
from the increased demend of
substitutes such as Cassava
for human_consumptiqn con~
sequent of the potato in'port
ban, there is the prospect of
replacing certain commoditics
that are presently impoerted.

The presence of hydiocyanic
acid in the=Cassava root is
a hazard that requires mention
gince it is an item of human
onsumption.

The toxicity stems from the
presence of a glucoside lina-
main in the roots from which
hydrocyanide weid is released
by the @clion of the enzyene
linase alse present in the roots)
or strong acids. Varietites with
i@ HCN gontent higher than
100 mg/kg. should therefore
not be gultivated for human or
animal consuniption:

@
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Contd. from page 7
portunities in those parlicular
countries where efficient pro-
duction possibilities offered
the greatest threat of compe-
tition. :

The threat to 1.5, firms of
gompetition from imports ori-
ginating in the LDCs will not
be credible, of course, if pro-
dugtive capacity in the relevant
industry does not exist in the
less developed world. In such
situations, the Overseas Pri-
vate Investment Corporation
has a crucial role to play. The
OPIC should identify indus-
tries in LDCs where production
for export can be undegiaken
profitably, in the £COTOMIC
sense, and then help to esta-
blish U.S. private enterprises
in those industries to take ad-
vantage of their export poten-
tial.

Administration witnesses
have testified that the OPIC
will have the authority and the
essets to permit it fo play 2
niore active role in searching
for an promoting productive
private-inyestment opporturi-
ties in the LDCs than has been
possible for the Agency for
International  Development.
To the extent that the antici-
pation is matched by perfor-
mance, the OPIC can be an
effective instrument to en-
courage private foreign invest-
ment that will benefit LDCs.

The program that has been
outlined to encourage U.S.
private direct investment in
the LDC s would have costs
for the U.,S. These costs
would be in the form of at
least a temporary loss of jobs
and an immediate balance-
of-payments drain, Whether
Congress would be willing to
accept these costs and the im-
portant adjustments required
any more than it is willing to
agcept the costs of foreign
aid is an open question.

The employment costs or
additional private direct invest-
ment in LDCs may be particu-
larly difficult to accept. It
is probable that the types of
investment stimulated by the
UNCTAD I proposal for tariff
preferences would be in labor-
intensive industries.  These
industries have been relatively
stzgnant in the United States,
znd foreign investment might
well lead to a shift in the loca-
tion of cperations rather than
a redirection of marginal ad-
ditions to productive capacity.
Consequently, for these indus-
tries the unfavourable employ-
ment effects of foreign invest-
ment could be substantial.

Moreover, increases in
private djrect investment in
LL Cs would also represent an
initial
drain.

halance-of-payments
Thisinitial drain would
be offeet tosome extent by the
additional exports of capital
cquipment necessary to make
the added investment. The
long-term impaect of the addi-
tional investment on the U. §,
balance of payments would
depend on such factors as the
effeet of the

mvestment  on

(1) U.S. exports of the prodg
manufactured by the inveg
firm ; (b) U.S. exporls
materials and interme,
ducts to the forei
(¢) U.S. imports
duct ; (d) additiof
ports resulting fro
recipient country ineo
{¢) profit remittances
‘U.S. firms investing

Long-Term Resu

These long-term
payments effects nﬁ4 ;
direct investment ar¢ di
to measure. Jhe :
several recent ot

meisurement conflict, largeny?

because the making of
estimates requires knowledge
of what would have happened
in the event the investment had
not been made. For example,
would the U.S. firms have
continued to export & product
il an investment had not been
made, or would the cxport
market have been pre-empted
by investment of a U.S. of
another foreign firm  In the
latter case, would the investing
foreign firms obtain  raw
materials and intermediate
products in the United States
or in some other country

Such guestions are difficult
if not possible to answer.
Most of the studies circumyent
the problems of qualification by
making assumptions about
what would have happened had
the investment not been made.
Despite the considerable energy
and effort applied to measuring
the balance-of-payments effects
of foreign investment, we are
stilll at sea on the subject.
Incentives, Costs, Benefits—

It is obvious that there are
many unanswered questions
concerning government policies
to encourage private direct in-
vestment in LDCs.  The most
important are : (a) what in-
centives are mecessary to en-
courage investment that will
contribute to the development
of LDCs and (b) what are the
costs and benefits to the U.S. of
such investiments

Answers must be found for
these questions if the en-
couragement of private direct
investment is to be an
important component of U5,
foreign policy in actuality as
well as in policy stalements.
LDCs are no longer willing to
aceep!l fust any foreign fnvest-
ment, regardless of its con-
tribution 1o national develop-
meni.  For

example, Tatin
Amevican spokesmen now insist
that foreign investment must
generate  additional  exports,
migke a technological con-
fribution and participate o5 o
supplement to national invest-
menl,

In general, events in &«
number of LDCyg in recent
months suggest that they are
convineed that the Rasic rules
roverning world trade and in-
vestment are responsible for
their present economic position
Most of the LDCs are

abysmally poor ; most of their

exceed  their
a5t are de- compete
ot range of
for their  advanced
nd their have been
gen-  of coneed

ided

—

10, Sir Baron Jayatl

Telanhc

only a few products than can

The United States and other

structive policies can improve

Y L0S RNGELES

-

=S

the situation, On balanee,
these new policies must pro-
mote investments that benefit
both the LDC and the investor.
The formulation of such
policies is a major challenge for -
the United States. (Concluded}

in world markets.

countries gradually
brought to the point
ing that more con-
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There's big business waiting for
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time. i -»
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and repeat orders.
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The French econom

butors. Nevertheless, the quan’

After the devaluation of the
Franc on 8th August 1969,
the French Government intro-
duced a recovery plan which
set the following target dates:

* to balance the budget by
st January 1970 :
* 1o balance supply and
demand by Ist April 1970 ;
* to balance foreign trade
- by Ist July 1870.

By the first quarter of 1970
these objectives had either
been obtained or were about
to be. The rapidity with which
the initial results were achieved
can be explained by the rigo-
rous nature and the variety
of the measures which were
adeped. In feet, when con-
fronted with a situation of
such gravity, the Minister of
Economy and Finance brought
into play all the means at iis
disposal —reduction in public
expenditure, tax changes, mea-
sures 1o cncourage savings
credit restrigtion, and control
of the rise in prices.

Aims

The recovery:plan was aimed
at eliminating the stresses
which were apparent in the
home economy particularly in
respect of supply and demand
of goods and services and thus
contributed to the deficit in
foreign trade. It was thus nece-
ssary to restrict home demand
to enable industry to make a
larger proportion of its pro-
duction available for export.

Credit restrictions formed the
cornerstone of the recovery plan.
These measures which were
introduced at the time of the
monetary crisis in November
1969, were renewed for two
vears. In the first half of the
the year (despite a moderate
growth of Bank credit) busin-
nesses were able to finance
expansion by calling on money
markets and external coniri-

titative nature of credit restri-
clions created more serious
financing problems for com-
panies after June. Morcover
tighteningof restretions on con-
sumer credit had a distinetly
depressing effect on demand
for consumerbles: this par-
tcularly affected cars, furniture
and electrical domestic applian-
ces as mosl private individu-
als buy these items on hire
purchase,

Another determining factor
in the carrying out of the re-
covery plan was trend in public
firance. From the end of 1969
restriclions on Government ex-
penditure made it possible
to reduce the budget deficit
of 3,450 million Frangs (the
figur¢ put forth in the Re-
covery Plan) to 1.35 milliard.
The 1970 budget which was
designed to be in balance in
fact resulted in a large surplus
m the first six months, which
enabled the Treasury to reim-
burse the banks. It thus ex-
ercised a strong deflationary
influence on the economy in
not increasing the money sup-
ply, the latter has above all
been fed by higher foreign
currency earnings as a result
of an increase in export sales.

The return to a balance in
foreign trade (1) which took
place at the end of 1969 was
consolidated during the first
six months. For this period
the rate of cover for trade out-
side the Franc zone (seasonally
adjusied ) was on average
92.5% . which almost corres-
ponds to a state of balance,
taking into account the statisti-
cal methods used by the Cus-
toms Authorities. With trade
balarice restored, it was evident
at the begining of the year that
the position of the Franc
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It was possible
rapid return to a state of balance
between supply and demand.
In faet, from the Autum of
1969 consumer demand started
to slow down after theqpave
of early buying which was
characteristic of the preceding
months. The low level of home
demand continued throughout
the vear, reflecling a change
in the purchasing habits of
households which were further
affected by measures to restrict
consumer credit. Morcover,
the renewed confidence in the
Franc and the rise in interest
ratés favoured an increase in
savings. The combined effccts
of the lower rate of increase
in consumption and reduction
in public expenditure were
the wmain faciors respomnsible
for =n easing of pressure on
productive capecily ; the latter
wzs thus in a better position
to meel very strong foreign
demand.

END OF THE RECOVERY
PLAN

At the end of the first six
months, the international eco-
normic situation and the trend
of the home economy lead the
authorities to re-orienate the
economic policy, applied up
to that time.

Abroad, it appeared {that
France's main economic part-
ners were endeavouring (o
bring their inflation under con-
trol and introducing measures
designed to slow down their
economies. From that time it
appeared very probable that
French foregin trade would
follow an unfavourable trend
under the effects of a decline
in foreign demand. In fact,
the surveys carried out by
the 1.N.S.E.E. in industry re-
vealed, from June onwards, 4
.decline in orders from abroad.
The growth of exports con-
11'11:;05 to be a stimulus to the
economy but it had become

much less powerful.

Within the French coonomy,

the stagnation in consumer
demand, which became appa-
rent from the Autumn of 1969,

no obstacle to continued

was
expansion during the carly
months of the year. As of

the spring, 1970, the slowing

This year, making an exception o the established cus- 2
tom and in order to respect the ausierity recommended by
the Government the French FEmbassy in Colombo has
decided to abstain from holding this traditional reception.

merry and congratulate one

Special Supplement
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iSSAGE FROM THE
AMBASSADOR

dth of July, anniversary day of the storming of
ison, in the whaole world, French Embassies
neir doors to French nationals ahd to friends of France
to celebrate together not only the French National Day,
but the day which, for all nations, is synonymous with
g Liberty, Equality and Fraternity.

3 A fewymonths only after the tragic events whigh spread $
desolation in this friendly country, it hardly seems pessible :
indeed for French and Ceylonese to get together to make

1 am happy, however, to secize the occasion which is
given me today by the ECONOMIC TIMES to express my
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another.

faith in the Franco-Ceylonese friendship and in the future

virtues of courage and self - sacrifice fo build up a nation

politically free, sccially and economically just.

5
i of Ceylon where so many people have displayed the highest
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down of azetivity in the con-
sumer goods sector, In addit-
tion, the delay in certain in-
vestment outlays due fo credit
restrictions contributed 1o a
slowing down in the demand
for capital goods.

Progressive easing of
restrictions

It was not judged feasible
to lift credit restrictions com-
pletely, bearing in mind the
continuing inflationary tenden-
cies in certain sectors of pro-
duction. In fact, the quan-
(itative limitation of credit
was never able to have its full
restrictive effect on the growth

of total money supply the
latter increased beyond the
forecasts during the second

six months with the infivx of
foreign currency. At the begin-
ning of the summer the
Government was not intending
to stimulate consumption as
it anticipated that there could
be spontaneous increase owing
to the high level of domestic
liquidity ; on the contrary,
its policy was directedto stimu-
lating production by easing the
granting of credit for capital
investmentsand export. It was
thus, at the end of June, that
the Conseil National du Credit
lifted all restictions on medium
term re-discountable eredit for
industrial investment, It was
the same for building loans

granted within  rural loans
intended for rural improve-
ments. As regards the other
types of credit, the squeeze
continued. However export
credits, which had already
been eased during the first
quater, benefited from a fur-
ther increase in the rate at
which they were allowed to
grow, With regard to hire
purchase, special measures
were taken in favour of the
furniture and domestic electri-
cal appliance sectors, which
had been very adversely affect
ted as they did not make up
for the low level of their sales
on the home market by a
large volume of exports.

. In the field of indjrect tax-
ation, there were certain reduc-
tions in T.V.A. in the second
quarter in order to bring abou-
a rccovery, particularly
sales of television scts.

Finally the Government star-
ted to increase public expen-
diture by unfreezmg half of
the investment credit availabla
under the Fonds d' Action
Conjoncturelle(Economic Con-
Lingency Fund). A broader con-
ception of balancing the budget
was adopled to facilitate the
movement from a policy aimed
at economic recovery to one
designed for 4 period of eco-
nomic growth.
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French engineering has been
proving very successful in Cey-
lon in the last 10 years or so.

Electricity : Over €0% of
the energy ou'put of Ceylon's
major power s'a‘ion supplying
the national grid is producec
by French machinery at Grand-
pass, Norton Bridge, and
Laxepana power statioas. TI‘.e
compleiion of the Maskeliya

a Project-Stage Il-which is
scheduled for 1972, will raise
this percentare up to 73%
of the C.EB. eleotrical
energy total output.,

The power for the Island’s
major industrial and consumers
centres is being supplied from
completely French equipped
power reteiving and distribut-
ing stations whether it be the
Steel Factory, The State Ce-
ment Plants, the Textile Com-
plex of Thulhiriya, the Oil
Refinery and Fertilizer com-
plex at Sapugsskanda, the
State Piywood Manuficturing
Plant eic....Power cannot
reach any consumerin  this
Island without flowing through
French equipénent.

Almost the entire equipment
has been set up by * Com-
pagnie Genera'e d' Enterprises
Electriques * (C.G.E.E.) sub-

KNCH
DEVELOPME

sidiary of the
Group ** Comp
Electricite ({C.G.
established in C
branch office with
resident engineer
over 50 persons

Another cng
specialised  in
SOGREAH, ha
ted as consultanis
stry of Irrigids
weli Ganga
ject.

COLOMBO HARBOUR—
GALLE HABOUR
FISHERIES INSTALLATION

The Colombo Harbour was
built in 1950 by the firm
CITRA which is now com-
pleting in Galle the construc-
tion of the biggest and most
modern fisheries harbour in
all South-East Asia and North
Indian Ocean, thus offering
the Fisheries Corporation a
cold storage capacity of some
2,400 cubic metres.

nt for
s 1ille-

andy
ng pipe
installed by
he treating
¢ supplied by
10NT.

"OMPAGNIE DES
SAl DU MIDI were en-
trusted the modern task of engi~
neering the mechanized 120.000

tons salt works at Chayvakacheri
lgg the National Salt Corpo-
ration.

The award for such works
were in all cases won on highly
competitive international ten-
ders.

Public works equipments
such as BERLIET and SAVI-
EMRENAULT trucks, RIC-
HIER cranes and concrete

-

Power Stations, Roads,

is explored.

of our motherland.

I We're a part in this change. And a

party to it too. Since

purpose development
making them a reality

The face of Ceylon is changing fast,
For the better. With new R

Industrial Buildings. Damestic
Waste Waters are treated. Subsoil

And E 5
I reaching out into the remote villages

partners in implementing the multi-
programmes

! We came into these diversified
leservoirs,  engineering fields as pioneers, When
Bridges and it was the exclusive domain of

lectricity

we've hbeen

bl Fo

Fhong: 93121

foreign contractors.
[t was a challenge

pioneers we met it. We shall face
much harder ones. We are fully
> . if
equipped for it. And our pioheering
spirit is still alive,

CEVYLON DEVELOPMENT
ENGINEERING COMPANY
LAMWIETED

s1er Lane. Gol

\\

A hard one, As

13122

AL BD

IN
CEYLON

mixers, POCLAIN excavators,
RICHARD CONTINENTAL
bulldozers, and crawlers are
currently in operation in the
working the State
Engineering Corporation and
the R.V.D.B. while RENA-
ULT, International Harvester
France and Massey Ferguson
France tractors arc steadily
ploughing in many a field
Eil;l' over the Island,

sites  of

TECHNICAL
CO-OPERATION

In addition to the traditional
scholarships granted to Cey-
lonese engitfeers (100 of whom
have thus been able to study
French technology in the last
15 wyears) missions of
French experts sent to Ceylon
one realisation is worthwhile
to note : the Technical Train-
ing Centre of “ ELECTRO-
CITE DE FRANCE"™ in
Castlereagh.

and

The school's objective is to
turn out linesmen  welders
and other field siaff who
operate, maintain and repair
the complex equipment in-
volved in electrical energy,
from the most elaborate gene-
Tating plants to the humblest
of home lights of irons.

The 600,000 Rupees set of
apparatusin use in the Castlere
agh Centre is a unigue * Look
and learn ' system of teaching,
devised in France, which has

KCONOMIC -

proved its efficiency on already
some four hundred Ceylonese
technicians.

The school recruits 60 stu-
dents a year to follow a one
year course which
3 months specialised course in
the various trades. Arrange-
ments are also being made
for the training of 10 electrical
foremen per year. The success
of this centre has been such
that the C.E.B. and “ELECT-
RICITE DE FRANCE ™ are

considering the opening of
a4 similar establishement in
Colombo.

CREDIT FACILITIES L

While French engineering,
technology and  equipment
were coming increasingly inlo
Ceylon, this country had to
face a difficult Fforeign ex-
change balance situation. In
1966, the French Government
decided to join other western
countries and granted a first
loan of 40 millien French
Francs (43 million Rupees)
for the purchase of raw mater.
rials, semi-products and light
equipment. This loan was
followed in 1968 by another
one of 45 million Francs and
again in 1969 for another 54
million Franes.

The main items allowed to
beimported under this  loan
have been fertilizers, glass,
aluminium and steel sheets,
cars, tractors and lorries, tubes
and tyres, building equipment
and even the Colombo City
street lighting system. In addi-
tion we must mention the 20,
000 tons of wheat flour, given
to Cevlon in 1969 and 1970.

The French Government has
decided to continue credit
facilities to enabie Ceylon to
meet its disequilebrium.

157,
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JTHE ECONOMIC SITUATIO

Oan the eve of 1971 the French
cconomy presented two diver-
gent aspects, both bearing with
them opportunities to progress
or risks of recession.

The complete
credit restrictions became neces
sary at the end of October to
stimulate the economy, but
this was made possible by the
completesuccess of the recovery
plan on both the monetary
and financial levels, The very
satisfactory state of French
public finance is the most
positive factor to become appa-
rent in eighteen months, In the

leading world markets, the
excellent standing of the
Franc is evdence of this state
of affairs. Inside the country,
‘where exchange control has
been less severely applied, the
confidence in the Franc has
been particularly reflected by
the substantial increase in
savings.

Itwas, however time to relax
the measure introduced fo
{imit consumption. As this was

lifting  of

FRANGE

supported by both a vigorous
and profitable export trade,
and by important industrial
investment, the economy made
favourable progress. Since the
SUImMmer, foreign  markets
have become less attraciive
with the slowing down of the
cconomy in several leading
countries. Maoreover, ‘althou-
8h orders for capital f0gds
continue 1o e swaslactory,
they are not. by themselves,
sufficient to cause the rest of
the economy to follow suit,

The recovery in consumer
demand certainly appears to
have taken place after the
summer holiday, but it was
probably not sufficiently great.
A notable increase in unem.
ployment in the course of the
]ast_ few months of 1970 proves
that the situation cannot be
allowed to deteriorate any
further. It appears that the
task of fulfilling this obli-

gation is all t

a8 increases/
&

sump’
g
B
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Sty
rent
France's .
ners. They ¢
favourable eny
moreover, iy
uncertainit,,
currencies “'\"‘-.._
apparent.
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A. boosts tourism in Ceylon

rench and Ceylonese Engineers and Industrialists ave

wbont 46,000

2 only ones to have discovered each other. French tau-
¢ also coming here to discover the charms of this fsland

visitorg).

1..
J these 5,000 Frenchmen who visited Ceylon last
argest proportion flew here by the French Airlines

ompany, U.T.A.

g fact that never in its history UTA has spent so much

wha short time to profiote tourism in one particular

wrinting brochuresand pamphlets, arganising im-

8 in UTA premises in Paris and in depari-

-aviting to Ceylon travelagents,reporters, writers

Jucers, UTA keep spending over | million Rupees
jve;'ﬂ‘:e Ceylon’s tourist image abroad.

et

g
: &
mereasing numbers (almost 5,000 in 1970 out of a §

lt - 3,500 tourist in 1969, 5,000 in 1970, an increase
& Mﬁae Jumbo Jets have not come yet. So, at
_JCourists in 19752 Why not |

-

Created in 1946, when it’ras
nationalized by the Act of
March 29 published in the offi-
cial gazette dated April 8,
Gaz de France is celebrating
its twenty fifth anniversary.

The closing down in Belfort
of its last coal distillation plant
is symbolic for this great
enterprise. It marks its com-
plete self-conversion, its trans-

formation inte an integrated
enterprise for the transport

" WITH THE COMPLIMENTS

of

THE FRENCH ENGINEERING ENTERPRISES

Engaged on Ceylon's Major Electrical Power Projects—
Ceylon Hydro Electric Scheme — Stage 11 A, 11 B & 1II

The Thermal Power Station Project

MASKELIYA OYA PROJECT
STAGE I @ 1II

AND Other Important Projects-

GaGaE. E.

[Compagnie Generale
D‘Entreprises Electriques]

ALSTHOM/ NEYRPIC

& COGELEX

UNILEC

B 03

o, unll
: C\\
\
G E\

&

Backed by Many Other Specialised Manufacturing & Engineering
" Concerns of Our GCE—Group of France

Such as —

DELLE ALSTHOM
ALSTHOM SAVOISENNE

CABLES DE LYON

CIT (Compagine Industrielle Des Telecommunications)

PROJECT OFFICE

G.E.E..
-CEYLINCO HOUSE

COLOMBO.1

0 B GROLIP OF FRANCE

COGELEX

PARIS

and commercialization of
gas, supplies of which come
from many sources abroad.

Clean, unobtrusive, adaptable
and powerful, natural gas is
a product that is remarkably-
suitable for present day urban
and industrial use. It will cer-
tainly be put to many uses in
future. The stages in its rise
and development augur well.

A sepsational metamorphosis

Four stages have marked
the metmorphosis of Gaz de
France that started with the
discovery of the famous_ Lacq
deposits in December 1971,
operating in May 1957. 1t was
a decisive event of considerable
importance.It brought abouton
three fronts a real mutation
as regards supplies, techno-
logy and market.

Purchases of coal or coal
gas were progressively replaced
by deliveries of natural gas
or petroleum produets ; trans-
port grew apace ; the market
hitherto confined to * town
gas " was extended to cover
central heating and thermic
or chemical industrial uses.

Awery marked change in
seale has ensued. The town
plans that used to serve the
engineers most adequately,
have been superseded by ordi-
nance maps, the map of France
and now the world atlas,
In twenty years the sphere of
Gaz de France passed rom the
modest local area to the re-
gional, national and even inter-
national scene, The periods
that mark the story of this
enterprise coincide roughly
with the corresponding Plans
marking French economic de-
vl.‘[upmenl.' which was first
the Monnet Plan (1947-1953),
then the Znd Plan (1954-1957),
the 3rd (1958-1961) and 4th
Plan (1962-1965) and last the
5th Plan  (1966-1970).

|

“Gaz De France” is 25 years old

Coke Paramount

To achieve its objectives,
the Equipment Plan of the
Gas Industry first resulted in
an extension to the Villeneuve-
La-Garenne coking plant and
the building of three new plants
at Cornillon, Alfortville and
Grand-Quevilly: Several con-
sumer centres were brought
up to date, those at Genne-
villiers, Nanterre, Lille, Char-
leville, Le Havre, Brest, Nantes
Limoges, Marseille, Nice,
Dijion and Strasbourg. At the
same lime, 24000 kilometers
of broad diametre pipes were
Jaid in the Nerth and Parise
Regions. Connections  were
established ‘between different
tOWns so as to concentrate
production : for example Nan-
tes-Saint Nazaire, Marseilles-
Toulon, Chambery-Aixfes Bain
Vannes-Lorient. All this was
carried out during the **loca
era”™ from 1946 to 1952.

FOREIGN TRADE...
Contd. from page 4

In the new organizational
set-up, the role of the Ministry
of Foreign Trade will be basi-
cally modified. Apart from the
function of supervising the
subordinate enterprises. it will
increase its co-ordinative and
supervisory activity in other
branches of the national eco-
nomy engaged in the turnover
with foreign markets. To a
much greater extent it will deal
with planning and promos-
tigation of the global turnover
between Poland and foreign
chuntries. Moreover,* it will
define the policy of treaties,
payments and credils’ com-
pulsory for all exporters and
importers at home.

COMPANY MEETING
REPORTS

The Economic Tines
regularly features Company
Meeting Reports.

Annual  Reports  of
Companies may beaddress=
ed to:

Editor, (Company News)
Cio. The Economic Times
(1st Floor,)
157, Jayantha Weerasekera
Mawatha,
Colombo

™
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PLANNING A}
GROWTHMANSHIr

Qur planning experts are now actively engaged in fhe
preparation of a medinm term development programme which
is to form the basis of the Government’s much talked of
spackage deal ”. This new Five Year Plan will of course be
eagerly awaited by all sections of the population as .the future
destiny of the nation depends on what it has in store, and koW
effectively it is going to be implemented.

Editorial Department
Friday 16th July, 1971

Thisplanwjll be very vitalfor obyious reasons. The respunsib.i-
lity that falls on the Ministry of Planning & Employment in
formulating it will indeed be tremendous because the expectat-
tions of the people have now reached new heights. And this
time atleast their aspirations must be fulfilled if the country’s
stical and social fabric should remain unstrained in the
2.
The country has seen econonic development plans in the
recent past-long term, medium-term and short plans, but these
plans have only caused disillusion to many.

The Ministry of Planning & Employment is today headed
by Professor H. A. de 5. Gunasekera who is reputed to adopt
a more mundane approach to planning. He also firmly be-
lieves that planning at the top does not suffice and that active
support and co-operation of the people must be enlisted if our
plans arc to be implemented successfully. It therefore
augurs well that the *“ ivory tower*' planning era exists no
more and that a more down to earth approach is being adopted.

While the Government seems determined to concentrate
on development at the expense of social welfare a word of
caution might seem neccessary. It is accepted that the
country cannot afford the degree of welfarism that is pre-
sently maintained. This must no doubt be axed in the pre-
sent circumstances, but it should be done judiciously without
causing undue strain on the already overburdened masses.
Al single minded pursnit of economic growth regardless of
social stability might prove risky at the present time when
social and political awareness is far more vivid and wide-
spread that in earlier times.

A more equitableincome distribution wouldseem to be a risk
worth taking even if it were to result in a slower growth rate
of private savings. A decline in the growth rate of private
savings could be made up by more vigorous resource mobili-
sation in the public sector, and so the overall rute of savings
and investments will not be unduly affected.  In modern con-
ditions, increased public sector expenditure is found to be an
important incentive to rapid economic growth. For example,
Italy has a much bigger public sector than Britain has, and
it enjoys double the British rate of economic development.

) l\fu economy can expect to expand steadily without devo-
ting a growing proportion of output to education, health and

the provision of improved tramsport. This fact must be
conceded.

It is hoped that Ceylon’s new medium-term Plan will be
one that would enable the Government to deliver the goods.

—— St

Printed at Albion Press Ltd, 157,

Jayantha Weerasckera Maw
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* A weekly ayerage export
price (the average price of
the actual week of purchase
against the contract) is a2 bet-
ter pricing policy than the
exisiting monthly average
price, the committee said.

Malpratices
Commenting on the export
of RSS 4 and 5 the committee
said that it found a number of

EXPANSION TO
CEMENT FACTORY

The Ceylon Cement Cor-
poration has finalised plans
to commission Stage II of the
factory at Puttalam in March
. next year.

A spokesmen for the Ce-
ment Corporation said that
the Corporation will be able
to meet the entire demand for
cement at least for five years
once Stage I1 was commission-
ed.

The annual cement require-
ment of the country is esti-
mated at 450,000 tons, but
the present production at the
factories at Kankesanturai,
Puttalam and Galle is in the
reigon of 360,000 tons.

GSP comes into
effect

All manufactured and semi-
manufactured Indian goods,
including cotton textiles will
nowenter EEC countries duty-
free the Genera-
lised system of Preferences
(GSP) finalised last year by
the developed and the develop-
ing countries has cgome into
effect.

The other European Coun-
tries will * implement " their
offers some time this year,
Japan from August 1, and the
USA sometimes next year,

The GSP will give Indian
exports a big shot in the arm.
[here has been a fall in India’s
exports to the EEC countries
during the last few years, In
1968-69 India exported goods
worth Rs. 111 grores to these
countries.  In 1969-70, the
figure came down to Rs. 100
crores.

""-“““Wlon needs better price for

aber from China

the exports to Chind : for the .

abuses in the private export
trade, when fthe free market
was in operation.

The department has not pre-
vented oyertrading and other
abuses is this sphere.

The gommittee, therefore re-
commended that *‘the entire
export trade in RSS 4 and 5
should be in the hands of the
state . It then went on to
recommend the take over of the
crepe rubber export also, which
has remained throughout in
the private sector.

Inthe course of its investiga-
tions this gommittee has detect=
ISR TR 4—"-?4|l_praclices,
in the rupocr export trade of
the private sector.

It found several rubber ex-
porters, " who had no officers
of stores and were in fact
operating under various ficti-

tious names, These eaporters
have indulged in consderable
under -invocing of exports.

‘“ Moreover some of thesec
firms have found ways and
means of keeping their entire
export carnings abroad”.

The committee went on to
say : “ These exporters have
not only grossly vielated the
Exchan,e Control regulations
of the country, but also have
sm;'qessi'ully evaded the pay-
ment of any income tax ™.

The committee reported these
actiyities to the Exchanne Con-
trol Department and the In-
land Revenue Department .On
the basis of this information
the income Tax Department
had been able to levy additio-
nal taxes amounting to Rs.
525,000 on these rubber expor-
ters.

i

-
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5 Year plan to boost C'nut Industry \

A five-year plan to deve-
lop the coconut industry has
been prepared by the Min-
istry of Planping and Em-
ployment.

Actording to sources im
the 'Ministry of  Planning
and Employment, the coconut
industry will be made one
of the mainstays of develop-
ment in the next five years.
Consequently, a number of
studies have been made re-
Barding the industries that
could use products of the
Coconut palm as raw mate-
rial.

The sources added that
greater emphasis  will be
placed on cottage industries
Wwhere larger numbers  of
people ‘could be employed.

Under the development
of the coconut plantations
programme as envisaged in
the plan, it is said that by
1976, Ceylon hopes to pro-
duce 3000,000,000 coconuts a
year.

Qut of this production
around 130,000,000 nuts are
expected to be exported
earning the country over Rs.
350,000,000 at the 1970 price
of coconuts.

The five-year plan recom-
mends the re-plantation of
250,00 acres of coco ut

land, and the distribution of
fertilizer to land owners at
S0 per cent of its cost price
to the Government.

| DEFORESTATION
PROGRAMME

A two-fold Government'pro-
posal to clear the dense Gili-
male jungles, making them
fit for human habitation and
further development and to
utilize the forest resourges for
development purposes, is to
be undertaken shortly with
Rumanian assistance.

A Rumanian expert is pre-
sently in Ceylon finalising
arrangements for the defore-
station programme.

The total cost of the pro-
ject is estimated at mearly
Rs. 2 million.

Rumaniz has also agreed
1o cansﬁrupt a Narrow
gauge railway line from the
peak wilderness to Ratnapura
at a cost of Rs. 3 million to
transport the timber. For
this purpose Rumania will
supply  three  locomative
engines and 40 wagons to the
Minister of Communications.

Britain's official reserves reach

new peak

Britain's official reserves rose
again last month-for the ninth
su € cessive month- to a total
of £1,508 million by the end
of Jene. This was after long-
term debt servicing payments
of £31 million, mainly to the

£31 million, mainly to the
United States Export/Import
Bank, said l£l€ Treasury in
in London. So the total of
reserves in London have reache
a new peak ; at the end of
May they were already the
highest in dollar terms since
the devaluation of the pound,
and in sterling terms the highest

singe the end of the Second
World War.

Britain has already cleared
repayments to the Internatio-
nal Monetary Fund ahead of
time. The next repayments on
her outstanding drawings-$619
million in respect of $96§
and 1,000 million in respect

*of 1969-70 :are not due until

next year.

« The sterling rate against the
dollar rose overall last month.
It began June at 2.4175 and
for most of the month flucut.
ated 2.4180 and 2.4197, the
rate obtaining on 30 June.
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