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{ PUBLIC DEBT UP}

The (;10\\ Pub]ui Debt
in  1969/70 increased by
Rs. 985 million to Rs,
7,873 (Rs. 7,933 million,
if liability of Govt, depart-
ments on Suppliers’ eredit
is added). Of the total

o Gross Public Debt out-
standing Rs, 6,295 million
o1 80 per cent was account-
ed for by domestic borrows
ing while the balance (Rs,
1,578 million or 20 p. ¢)

comprised the foreign debt.a ©

The Net Public Debt

(e
Rupee Loan
Fund and Sterling Loan
Sinking Fund) increased

less contributions to
Sinking

by Rs. 998 million
Rs. 7,237,

to

In 1970 the money supply increased substantially by Rs. 83

- !Illllil)ll and was on the average 4 per cent higher than in the pre-

vious year. This does not show the rapidity of the increase in the
ﬁnt ten months when it was 9.8 per cent, states the Central Bank

Annual Report for 1970,

Thz monetary expansion in the first ten months of ihe year
under review was not only checked but reversed largely as a result
of the demonetisation scheme introduced with the Budget in Oc-
tober 1970. The fall in money supply in November was Rs, 140

The contraction brought
about by demonetisation was
reversed to some extent in
December when the money
supply once again expanded
by Rs. 39 million or 2.1 per
cent.

The monetary expansion in
the year resulted mainly from
government fiscal operations,
while the overall effect of the

private sector was contrac-
tionary the net expansion in

the Government scctor was

Rs. 105 million.

UNIQUE EXERCISE
Commenting on the Fi-

nance Minister's demonetisa-
tion scheme, the Central Bank
Report for 1970 states: ““The

Production

AGRICULTURE
SECTOR

The output of tea has

*shown a fairly sharp declining

trend ; at 468 million pounds in
1970 it is slightly higher than
production in 1962 and 16
million pounds or 3.3per cent
lawer than in 1969.

‘e Rubber production rose
from 333 million in 1969 to
351 million pounds in 1970.
dn  increase of 18 million
pounds or 5.4 per cent.

Coconut  production in
1970 is estfmated at 2447

Y
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million nuts compared with
2,440 million nuts in 1969—
an increase of 0.3 per cent.

;i Paddy Production in
1970 is estimated at 76.8
million bushels an increase

of 10.9 million bushels or 16.5
per cent over production in
1969.
MANUFACTURING
SECTOR
There was a slow down
of manufacturing zctivity in
1970. The value of industrial
production increased in 1970
by 8.4 per cent
compared with the increase
of 16.2 per cent in 1969.
Real outpul in manu-
facturing including mining
and quarrying, electricily, gas
elc., increased by 6.6 percent.
Real output increased in
Eoth public sector manufactur-
ing corporations and private
manufacturing  firms,
Value added in cons-
truction increased by 15.1 per
cent in real  terms in 1970
compared with the increase
of 16,5 per cent in 1969,
ooeln 1969/70 the total
value of output of public sector
enterprices in  industry in—
creased by 38 percent or by
Rs. 159.1 million.

sector

G IR E ASE
Yy CHECKED

Demonetisation brings results

currency demonstisatilh exer-
cise was the major siep taken
by the Goyermment in its
effort to smoke out currency
hoarders and tax Tvaders, In
the montary history of Ceylon
the exercise was unigue.

The total value of the de-
monetised notes in  circulation
on 24th October
Rs. 792 million, of which Rs. 58
million was held by the Com-
mercial banks, The total value
of the demonetised notes ex-
changed by the upublic for new
notes was Rs. 153 million,
while the amount diposited
in banks was Rs, 569 million.

The Report adds: “Since
demonetisation there has been
a sharp decrease in the share

1970 was |

U.S. funds for U.N.

programme

The United States has pled-
ged a contribution of over 86
million dollars to support the
worldwide econcmic develop
ment efforts of the United Na-
tions Development Program
(UNDP) in 1971,

The pledge of 86,268,000
dollars  was announced
by George Bush, U.S. Am-
bassador to the United Na-
tions,

The U.S. pledge eguals the
one made last year. It is the
highest single contribution the
U.N.s multilateral aid pro-
gram has received this year,

The Development Program is

‘supported entirely by volun-

tary contributions, and the
United States has always kbeen
its top contributor.

The pledge of financial back-
ing was accompanied by
messag? of strong personitl
support for UN. development
objectives by Ambassador
Bush.,

CEYLON’S

of currency in the money
supply. For instance, in 1970
although money supply in-
creased by Rs. 83 million,
currency in ecirculation fell
by Rs. 148 million as a result

[N MORNEX

of demonetisation. . ... A sae
lutary aspect is that a fair
sggment of the public have
had transactions with banks
for the first time and this
should undoubtedly help to
promote the banking habit,
especially in the rural sector.”

| Public Sector
in 1969/70

The performance of Public
(sector  manufacturing  enter--
prises has shown overall im-
provement in  1969/70, and
those that were financially
less  viable in earlier years
“have been able to show profits,
sccording to the Central Bank
IRepml for 1970.

The total value of produec-
|lion of the 24  industrial
corporations ampunted to
Rs. 583 million in 1970, as
against Rs. 424 million in
1969.

The Table below shows the

——

n 6 A‘JG ?J g‘mm

performs better

profit or loss and the return
on CapitaPe investment of
the various state manuf2cturing
enterprises. This data shows
that, with the exception of a
few corporations, the return
on investment de not
justify the capital outlay.

In view of the important
place givento the public sector
in the country’s economic
organisation and the devindl-
ing roleof the private sector
it would not suffice for the
state enterprises to be satis-
fied with marginal profils. The
need for pgreater efficiency
cannot be gainsaid.

(See Editorial comment)

TION - RETURN ON

(Rs. Thousand)
~+Profit Rethn on

* Cumulative
L]

FORTNIGHTLY FINANCIAL

Corparation ‘{’; 2 * —Joss Capital
\Z\ 1969/70 .
National Mllk.’Bﬂa}d ¥ — 98 =
Ceylon Oils & Paté* — 2032
Sri Lanca Sugar -+ 11,148 12.79
State Flour Milling -+ 934 2.84
National Salt A -} 2,816 18.29
National Textiles A 251,761 -+ 3,527 104
Ceylon Leather Products 10,477 -+ 221 =
Eastern Paper Mills 43,125 + 4175 9.68
State Printing 3,600 == —
Ceylon Plywoods —_ 76,912 -+ 585 0.76
State Timber 7 e n.d. .. e
Paranthon Chemicals 1,802 <+ 6 z 7.68
Ceylon Tyre 67,925 T 3,200 4.89
Ceylon Fertilizer 27,623 + 3,71 13,43
Ceylon Ayurvedic Drugs 1,367 =+ 1d6 9.95
State Fertilizer M facturing — = ==
Ceylon Ceramics 20,030 - 3,483 17.33
Ceylon Cement . 186,223+ 27,374 14.69
National Small Industries 24,360 1,722 =
Cevlon Mineral Sands 15930 -+ 2,179 13.62
Ceylon Steel 117000 - 2,567 2.19
Ceylon State Hardware 38,040 - 4,782 =
Ceylon Fisheries 84,3006 n.a =T
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J MARKET PRICES

"‘LOMBO
CLOSING PRICES 29.3.70
TEA (Rs. Cts. Per Ib.) .
Approximate range of prices (including teas sold Ex-Estat )
BOPS B.O.PF s-
High Grown * 200 3.60 2.10 325
2 at 3.;0 * 2at3.75 2at3.30 3at3.40
1 at 4.20 1 at 3.65
Medium Grown 1.65 = 3.40 1.65 225
Small leaf Low Grown  16.5 1.72 1.65 1.73
Tea for Price 1.50 1.60 1.50 1.70
Leafy B.O.P. 1.05 1.75
8 F.B. '() Ps. F.B. O.P.Fs
Teas 1.65 1.78 1.68
g lat1.81 1lat8colatil 50
RUBBER A

PRRICES FO THE WEEK ENDED 23,3.71
Rs. cts—per lb.)

Closing Avg. to date Avg. Sam>
Quotations 1971 Period 1970
RSS No. 1 82 3/4 81 100
RSS No. 3 1 76 76 3/4 951/2
RSS No. 3 .. e s
) (Rs. per candy)
COPRA Opening Price Clos. Price
Estate copra No. 1 239.00 235.75
COCONUT OIL (Rs. per fon)  Open, Price  Clos., Price
April > o s 1,530.00 1,525.00
May 1,530.00 1,525.00
DESSICATED COCONUT (Per Ib.
April and May 35 cts. Closing Price
PRICES OF THE WEEK ENDING 10.3.71
mmodity Buyers Quotations Export
(Per Ib.) Duty
Cardamoms 2(] 00—22.75 40% on
Cardamom Seeds true
Cloves - i /o 25.00 F.O.B.
Clove Stems 3.00—3.25 value
Macz. . 6.50—7.50
Nutmat {Shelled} 3.25—350
Nutmeg (Unshelled) 2.00— 2.25
Pepper (Black) .. 8.75
Papain (White) 13.00—13.50
Papain (Brown) 10.:0—11.50
Cinnamon H/1 3.65 20% on
CinnamonH/2 . 3.60 true f.0.b-
Cinnamnn Quilings No. l 2.50 -do
CinnamonQuilings No. 2.. -do-
per Cwt. Export
Cocoa .. 247.00 40%, on
Coffee .. . 215.00 true f.0.b
Kapok (Clean) . 155,00 value
Kapok (Unclean) 4%.00
Croton Seels . 1p0.00  125.00
Essential Oils Per 25 0z. 1b. Export diy
Cinnamon Leaf Qil : 22.00
Cinnamon Bark Oil FAL I Per oz 24.00
Cisronella Oil Estate Quality 4y 6.90 10%/on
Citronella Oil Ordinary .. i 6.°0 true f.o.b

SUBSIDIARY CROPS—WEEKLY PRICE LIST POYA
ENDING 25.3. 71

Theundernoted quotations are the Wholesale Buyers Prices pa'd
in Colombo and is maintained only as a guide to the trade,
edort has been made to be as accurate as possible.

Cereals

Ev.ry

(JPer Bag 54
58 Lbs)
(Per bushel)

L]

Paddy
Samda o 15.00 -
. Other varieties 13,00 14.00
Rice -
Par Boiled

o 65,00

| Reprints,

TEA REPORT
12 held on 28th
1971

The total quantity offered
was 8,103,585 Ibs, comprising
3,935,084 lbs, Leaf Grades,
1,014,146 |bs. Dusts, 9,317 Ibs.
76,594 Ibs. Sundry
Lots and 3,077,761 lbs. Ex.
Estate, Quality showed a fal-
ling off from both sides of the
Island, There was much less
demand except at the “tea for

Auction No.
and 29th March,

price” end of the Market.

High-Grown Teas: The few

ality invoices of Dimbula
BOPs and BOPFannings sold
well at almost firm rates but
all others, and to a larger ex-
tent the BOP grades, declined
between 30 and 60 cents a
pound. Wherequalityshowed
a marked drop prices fell
away even further.

Medium-Grown Teas: The
besiaf the strong coloury Me-
diu®® ahd Uva Brokens met
a fair demand but were 20/30
cents lower. Plainer kinds
declined by a full 30/50 cents
a pound. There was com-
paratively better demand for
BOPFannings which although

RUBBER REPORT
WEEK - ENDING 28th,
MARCH, 1971.

RSS. No. |l opened 1 1/4 cts,
dearer at - 85 - cents per Ib.
despite the increase in duty
by 1 cent per lb. but declined
gradually thereafter in line
with overseas advices to close
at - 82 - cents per Ib.

Approximately 445 Tons of
LATEX CREPES were offered
at the Two Sales held during
the period under review, a
substantial - increase of 148
tons compared to the previous
week’s total. . At the First
Sale, best latex and F.A.Q.
offerings were marked up by
1 to 3 cents per lb. but the
duller and inferior sorts were
1 to 4 cents per Ib. easier.
At the following Sate, best
latex and F.A.Q. types dee-
lined by 1 1/2 per Ib.
whilst the duller sorts too
showed a further drop of 2
cents per Ib. Inferior types,
however, recovered by 2 to 3

declining considerably fell. less - cents per 1b.

than their respective Brokens,

Pekoes were also lower mth\

|0P s about steady.

Low-Grown Teas:  There
was a pood demand for all
Low-Grown teas with the ex-
ception of the bright liquoring
Clonal types which declined
in sympathy with Medium
Grown teas. Persian Gulf
sorts were generally 2/5 cents
dearer,

Dusts: Except for secondary
powdery Medioms, Uvas and
Law-Growns which were firm,
all others were generally easier.

Off Grades: High-Grown
Western Fannings declined with
quality, although the best con-
tinued to command an pre-
mium. Mediums were ir-
regularly easier, whilst Low-
Growns gained upto5 cents.
All Brokens were a strong
feature and were upto 10 per

Approximately 156 Tons of
SCRAP CREPES were offered,
a slight increase of 12 tons
compared to the previous
week’s total. At the First Sale,
light brown scrap crepes were
1 to 2 cents per Ib. dearer
whilst the dark brown sorts
remained unchanged. Darker
offerings, however, were | cents
per Ib. easier. Flat Bank too
was quoted 1 cent per Ib. lower.
At the following Sale, all
scrap crepe grades were mark-
ed down by 1 to 2 cents per
]b e

o

Approximately 28 Tons of
SOLE CREPE were offered
during the week under re-
view, an increase of 11 tons
compared tothe previous weak
total. On poor demand values
remained about unchanged for
Fair Average Quality and
standard thicknesses but off
grades and  miscellaneous
thicknesses were heavily dis-
counted.

Tea Prices

Last week’s Auction showed
a surprising and unexpected
decline. Although lower pri-
ces were anticipated with the
declining quality, a drop of
30/50 cents for Medium and
Uva fypes was unusual and
this could beonly attributed
to the fact that foreign Buyers
had not left covering orders
with their Colombo offices.
The strength of the Market
at the bottom in the price
range 1.50/1,60 was most no=
ticeable and this level is not
likely to decline much fur-
ther in the rush months ahead.

With a gap in tea sales bet-
ween the 4th and 18th April
and the 4th and 18th May due
to Easter and Sinhala & Tamil
New Year, Prophet Moham-
med’s Birthday and Wesak,

Drop Again

be over nine million pounds
per week. The Sale of the
18th April has already closed
at 10.1 million with the Ex.
Estate catalogue having closed
seven days early. (The Ex.
Estate catalogue of the 26th

closed yesterday cight days

before the due date.) Crops
are reported to be coming in
well from all parts of the Is-
land and large Sales are ex-
pected to continue until the
end of June or early July.
Rebate Scheme

The lower price limit ap-
plicable to the Tea E=port
Duty Rebate Scheme has been
rajsed to Rs. 1.10 This +ill
take effect from the Sale of
the 4th April, 1971, The va-
rious rates of Duty Rebate
are given below:—

cents dearer. forthcoming Sales are likely to
Country Rice No. 1 85.00—  &8.00
— Country Rice No. 2 80.C0 72.00
—Samba Rice 95.00 98.00
—Kora Rice 100.00—  105.€0
| Per Cwt.
—Maize 29.C0
—Red Gram (Tour th!) 4009 45.00
—Black Gram (Undu) 6:00
—Bengal Gram 4600
—Green Gram 5350
—Bombay Cowpea 40.00
Millets Per Bushel
—Finger Millet (Kurrakka.n) 8.50
—Sorgum *  440.00 (per ton)
—Soya Beans 8.0.00  (per.cwt) |
Spices Condim enj Per Lb.
—Mustard R 5.50
Chillies Per Cwt, o
—Dried Long Uuquoted
| —Dried Round "
| Off Grade 3 ¥
—Goraka 160.00
—Vanila
|-—Ta.nnrmd Per Cwt. 11000 — 115.00
| | —Nut Cashew =
—Ground Nut Per £0 Lb.,  50.00

Price fetched o Rate of
per Ib. at Rebate
Colombo Low &

Auctions Medium

Grown

Rs. cts. Rs. cts. o5
L10 to 1.19 -/19
120 to 129 /18
130 o 1.39 17
1.40 to 1.49 -/16
1.50 to 1.54 /15
1.55 to 1.59 /14
160 to 1.64 13
(165 to 169 12
170 to 1.74 11
[1.75 to 1.79 10
180 to 184 -/09
1.85 to 1.89 -108
190 to 1.94 -/07
195 to, 1.99 -/06
200 & over -/05

The Rate of Rebate for high- 5

grown is -/05 ¢ts for all prices

ranging from Rs, 1.10 to’Rs,

12 00 and over, *
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MINOR CROPS FULL EXPORT POTENTIAL

-
S PLANTATION i
R NOT REALIZED If Ceylon tois progress in : ION lNDUSTRY
' : _T'm“sll exports of Ceylon’s countries are the U.S.A., Ca. PO of spices, the new .
minor agricultural commodi- nada, Federal R ic of depar ' i 1
- j epublic of pariment set  up under .
& tti::dh“e shown an upward Germany, France, Italy, Ne- the Ministry of  Plan- SclentISts urge emphaSIS =
. 5 Ntmﬁl‘:r:'ntly‘ :heb full export therlands, Belgium, UK. Swit- {ation Industry must make on al] THE sctentists agreed !
as not been realized zerland and Ja : ; K 5 s agreed on the
yet. ERIEA - SLC VAT AT an all out effort to capture a . crops need for a strong national re-
day i At R . search 3 &
] b : share of this ra; o g a recent seminar i programme in each
beI:lelth]S connection it would Rising trend ‘. e of this rapidly expanding 1.5is,  SoutheEast Asiaﬁ country. Besides developing
3 evant 1o note the growth LU = ! Acket. agficultural scientists have ex- 1C" Varieties and cultural prac-
in world spice trade based A striking feature that can e i i i
= € Dased O pe observed in all these mar- S i pressed the opinion that the 'S®% the agrarian economics
a recent market research B i This publication in 2n ear-| grcen revolution, now confined °! tH¢ region should experi=
made by the International i R REHIB e edition highlighted the ex- to wheat crop only, could “act, anent with alternative crop
Trade Centre, Geneva, !_rend. Also |l‘ is observed in 45 a catalyst fo transform the rotations and systems of farm-
terms of relative importance cellent demand for produgts| entire agricultural economy of ing and conduct micro and
_ The report reveals that the of individual spices pepper like cashew, pineapple and pas-| the country.” macro-economic studies use-
imports of ten leading spice shows the most significant oo fruits in aff + = ful in agricultural planning,
lmliﬂftmg eouftrics 40 the ok rate. In all the fm. ruits in affluent coun|  The scientists, felt that if the .
world increased from 131,440 Wiy : " tries based on authoritati emphasi i he scientists shared the
metric tons in 1964 to 178,569 PR IESPIEs INUELHIE coun= 0 GetEr whEa.t Sls co; I _Q“ﬂ from view that to bring about-a
X metric tons in 1968 or an in- \ries advertising plays a S oE e dowentiatingl emplo n?e (tn crttrffps, MOTE  fresh breakthrough, the na-
t: crease of 369 in five years. role. Rigid quality control Trade Centre. 5 Pcr:’mc;l 13Tc]»1 ential .dwol;ld tional agd regional” research
: The leddi P . to B 3 ey said ade- organisations, the agricultural
: I ng spice importing (00 IS neccssary quate quality food could be universities and private sector ’
Export made available to the people Tesearch organisations should [
PORTUNITI 0O : and the country could quickly increasingly collaborate for |1
BUSINESS OP TIES | Opportunies | ;... i food importsand better co-ordination and pass g
~ The fqﬂuwing Germa.n ﬁm.:s K. Ch. Schlcnke’r KG . : instead start exporting food- the results achicved in labo- 1
seek business comnections in 7120_ Schwenningen The following firms are in-| grains in the future, ratories quickly to the fields, i
Ceylon. Their export products Dickenhard s r. 57 terested in importing from Cey- : 2 3
are indicated below:- West Germany. lon the products fndicated be- SH AR E M ARKE T REPORT %
, Mini Bandsaw Range for the |low:-
Gebr. Dohle Do-it-yourself Clockmaker There was a little more activity on the Share Market as a i
518 Eschweiler Kasho Co. L., : result of sellers reducing their selling limits,according to’ the il
Postfach 150 Josef Uhlmann KG 4th Floor, Chunkei Bldg.,| Report issued by the Colombo Brokers Association. :
West Germany 7958 Laupheim 24/1, Chome Hijal—Cho,
Special Industrial Sewing Postfach 380 Nakamura—Ku, Previous 23rd March
Machines West Germany Nagoya, Japan, Price 1911 + or —
; Packing Machines for the Rs. cts. Rs. cts. Rs. cts.
STAHLEX Pharmacentical Industry Timber—Gr. I: Satin, Jak,| Teas
y 4 Duesseldorf A : Palm, Rani, Suriyamara Mayens 325 3.25
: Postfach 7708 Star-Minen Schreibgeraete Gr 11: Dun, Alubo, Liyan, Hora Nahavillas 350 350
West Germany 775 Konstanz Poonagallas o 5.00 550 -+ .50
Machinery for the Textile Postfach 721 Import Manager, Wanarajahs i, i 5.75 5850 — 25
Cosmetic, Plastic, Food, and West Germany Nanamy Trading Co., Welimadas 5.00 5.00
Aerosolindustry Ballpoint Refills 4th Floor, ] wato Bldg.,
Adolf Bockemuehl No. 3, 1_—C_hmm_3, Tea-cum-Rubbers -
COMPANY MEETING 5283 Bergneustadt Hakatacki Minami, Kuttapitiyas 325 300 — 25
REPORTS Postfach 95 Fuknoky City, Sepia) S LERS o 300 200°
West Germany Neuchatels o S 425  400* — .25
The Economic Times Special Accessories for Spin- Frozen Tuna fish
regularly features Company | Ming Machines Commercials
Meeting Reports. ‘ M/s Clayton Dewandre Co. Ltd | Cey. Brewery 1825 1775 — .50
W. Ferd. Klingelnberg Soehne P.O. Box 9, Titanic works, Cold Stores 9.75 9.75
Rl Reosits of] 2 Hembumg! Lincoln, England. Ceylon Tobaccos 17.00 17.00
Companies may be addres- Steindamm 9l‘ Acme Aluminiums 33.00 1400 —19.00
sed to : V:’est Germany Round braid cotton spirit Browns 9.00 9.00
Machines for Gear Produc- | wicking, R wiand 5'00 475 25
0 owlands. . A . —
Editor, (Company News) than Gear Cl!timg Taoks Gear g
Testing Equipment Mr. A. P. Boylan Wellawatte Mills 5.50 5.50
C/o, The Economic Times d e Ll ] £
100. Wheel Rose, Porthlenes Lambrettas 6.00 5.00 .50
(1st Fﬁmr‘) 157, Deutsche Industrieanlagen : ! S Hunters : 1.00 1.00
Jayantha Wecrasckera 1 Berlih 48 Hgutor, SRyt i 0.0
St S AT Hote] International 30.00 30.00 |
Mawatha, West Cicrmiln.y, Preserved crustacal of all Ceylon Theatres .. . 13.50 8.50% — 5.00
Colombo Plant for the Extraction of |kinds, preferably for maldayde Shaw Wallace . 1250 1100 —1.50
| 5 Fibre from Banana Stems dried.
Investment Trusts
Ceylon Investments 7.50 550 — 2.00
; - .
There was no business in Rubbers and Coconuts, Thete
was also 1o business in Preference Shares and Governmeit
loans were dull. Application list for Rs. 50 million Ceylon
£ Government 9% Loan 1981/83E opened on 16th March.
) Ceylon Govt. Loans: 3 1/2% Loan 1976/80 B Rs. 64.60%,
. ; Dyt 3 1/2 9 Loan 1976/80 D Rs, 6490, 3 1/27; Loan 1979/83 Rs.
= fie 5 ) = 199/ ! , 54.60, 41/4 % Loan
4 danover Falr- Vst v owrwhwsassoonens e HANOVER S7.16, B udsitain SIS TR
tovond | Lemmenrimanciine FAIR 1971 MOLESE Ra, SAH.
Sy economy can your sales be increased -Ft . 3
A Y oA YOy Spanmiy Ty The following were quoted exdividend®-— St. James (UYE)
Ao ieslineingiosl oAt MEIE Tea Ce. Ltd.—25% First and Final to be notified; Mahagama
fan .?ggﬁanr f;r,m'w from 20 nations will be Rubber Co Ltd.— 15% Final on 19.3.71; Pimbura Rubber Co.
(o Qrﬁm:llgmu;«durﬂslng Services Limited, 'Fl'og'aals‘ggg 1,1d,,-.--12 1/2 % First and Final en 23.3.71, Labugama Rubber
A Telagr.: Hanofair Estates Ltd.—7 1/2% First and Final on 6.4.7}, 3
-
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CHAMBER!

Import oi raw materials —
No change in procedure .

““The '‘Ceylon Association of
Manufacturers, in a recent Me-
murandum to the Chawman,
Sri Lanka  Trading Corporg;
tion, outlined the diffculties
and problems encountered by
industrialists in conforming to
Governmental reguirements in
regard to the import of raw
materials by the State Trading
G{Frporatlen. S .

Cnnsequel'rt to- these Te-
presentations it i undersigod
'ﬁi_af thé import of raw ma-
{erials will be dealt with by
fhz- Direbm_r, Regulations, Mi-
;-dst;'y of Industries and Scien-
‘tiﬁql Aﬁ"airs without a change

for. the -time -being, and it .

\\ou.ld not be mnecessary for
;;ademb m be forwarded to
the Sri Lanka .Tradmg Cors
poration.

Exterpts of the Memoran-
dum ‘aregiven below:—

“Whilst few problems may |
. * .. ;
be experienced by certain in- ¢

dustrialists who  import a

_Iimitcd range of raw materials

and components amounting
to less than 20 frem one or
other indus-

t®o  suppliers,

trialists require a range of
materials and components run-
ning into thousands which are
imported from aver 150 differ-

ent suppliers.

* It is practically im-
possible to furnish all the par-
ticulars ‘called for and pre-
sent them in the desired man-

ner within this périod of time

allowed.

LR

*  Market prices fluctuate

- and time is necessary to search

different suppliers in various
countries (o obtain the pro-

ducts at economical prices.

* The Industrialists have
lo negotiate with their Sup-

| a)

demand

' basic and 407%

| pliers regarding specifications

quantity, prices, eie,

=i

Goavernment’s policy, if' credit

keeping with the

lerms are to be negotiated,

' further time will be required.
i

It is impracticable to give

the full year's requirements

idue to-

Variations in market

which would deter-

| mine the pattern of produc-
tion a@nd therefore the quan-
i tities of each item of raw ma-

terials  required, Generally
609, of demand is reckoned as

is variable.

(h) In certain industries the
raw materials are ordered to
meet specific customer de-
mands e.g. sGovernment ten-
ders or special Manufactures.

{¢) The manufacturer may
be called uwpon to change raw

‘materials used o adjust him-
'self to improvement in tech-
.nigues of production”

s

Declining trend in population
growth in Ceylon

The declining trend in According to the An-

population growth conti-  pyal Reports of the
3 i 4] . e oF o i

nued in .l 70. Ceylon’s Conil Bk e sate of

experts in demography i g

are  however sceptical population  growth has

about the impact of this declined as follows:—
decline on overall econo-
mic development, They 1966 2.5  per cent
maintain that the rate of 1967 2.4 e :
decline recorded in suc- 1968 25 v
cessive  years is  insig- 969 22 AT
nificant. | 1870 2.1 ey
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_of industrial equipment
* Soviet imports from India over

THE ECONOMIC TIMES 2nd April

SOVIET - INDIAN

Moscow

The soviet Union and India,
this year, began realization of
a new five-year trade agree-
ment, Trade exchanges
are  expected to grow
considerably by 1975, according
to a Tass report.

The optimistic forecasts are
based on past experience.
According to India’s estimates
trade turnover grew from 13
million rupees in 1953 that
is from the time since the
first trade agreement was con-
cluded by the two countries,
to Rs. 3,330 milllion in 1970.

India now holds second
place (after Egypt) in Soviet
foreign trade with the develop-
ing countries.

First in Soviet exports come
machines and equipment in-
cluding complete plans. Soviet
technical aid is given to India
metal-working, machine build-
ing, oil producing and re-
fining as well as the petrol
chemical and fertilizers in-

Soviet participation in ad-
vancing Indian agriculture is
seen in the increases of sales
of tractors, combines, equip-

ment, and mechanisms for
farms.
There will be a4 grater share

in

the five years (1971-1975).
The Seviet Union intends to

buy more items of the electri-
cal engineering and machine-
building industries, including
electric motors and excava-
tors.
* %
INDIA'S EXPORTS:
ALL TIME HIGH

New LCelhi

India’s experts scared to
an all-time record of Rs. 151.27
crores in December 1970,

This means that exports
grew al the rate of 5.2 per cent.,

*

in April December 1970. As
a result of this impressive
performance, the Foreign

Trade Ministry is now con-
fident of exceeding the export
growth target of 7 per cent.
in the current financial year.
This is in stark contrast with
the general pessimism prevail-
ing in the Ministry only
three months ago, At that
time, largely because of the
Calcutta dock strike, it seemed
that exports would fall rather
than grow by 7 per cent. In
the first six months of the
financial year, the fall in ex-
ports was 3.2 per cent.
_However, a dramatic change
took place in the third quar-
ter of the year. Exporls rose
to Rs. 129.5 crores in October.,
rose again to Rs. 138.4 crores
in November, and broke all
records at Rs, 151.27 crores
in December.

While exports have skyrock-
eted in the last three months.

CO - OPERATION

Shipping &

BRITISH SHIP TOR MAL-
DIVES WILL CALL AT
COLOMBO

With a grant of £214,000 pro-
vided from British aid funds
in support of their develop-
ment, the Republic of the
Maldives has purchased from
Ellerman Lineg the cargo ship
* 8. 8. Castilian ™. This ship
of 5,400 tons deadweight and
377 feet overall length. was
built at Glasgow by Alexander
Stephens in 1955.

= It will be re-named ** Mal-
dive Freedom™ and, as part of

~tween the

a planned replacement pro-
gramme. will take its place in
the tramping service already
operated by the Republic be-
Maldive Islands,
Ceylon, India Pakistan, the
Persian Gulf and the Red Sea.

This  operation  provides
the Maldives with
essential foreign exchange
savings and employment for
several hundred  Maldivian
seamen.

WORK ON THE WORLD’'S
LARGEST TANKER BEGUN

Construction work on the

Tel: 83133-4-5

QUICKSHAWS

The premier travel service-

tours, hotels, foreign travel-

| imports have confinued at a
| muted rate. In December, im-
ports came to only Rs, 132,26
crores, thus leaving the coun-
try with a record trade sur-
plus of Rs, 19.01 crores lor
the month.

The cumulative figure for
exports and imports in the
period April-December are Rs,
1097.38 crores and Rs. 1214,74
crores respectively, leaving a
trade gap of Rs. 117.36 crores.
This is an improvement on
the position for the corres¥®
ponding period of the previous
year, when the trade gap stood
at Rs. 129.47 crores,

BOOM TIME FOR
ROMANIAN READYMADES
Budapest

Romania’s ready-made gar-
ment industry which accounts
for an mportant share in_her
light industrial sector, .ast-
year showed a 11 per cent in-
crease in output while exports
rose 13 per cent compared
with 1969. .

A great variety of models
satisfying the most exigent
buyers are now being produced
for export by specialised Ro-
manian enterprise.

The goods which enjoyed wide
popularity last year were those
made of mixed polyster and
cotton or staple fibre, includ-
ing waterproofs men’s shrts
women's and girls dresses,
pyjamas and men’s nomncrease
trousers,

Romanian readymades “were
last year exported to over 33
gountries chief among them
being Britian , France , Canada

1971 Page ]

the Federal Republic of Ger-
many, Libya,the U. S, A, and
the USSR,

MOBILE FARM LABOUR
PLAN SUGGESTED
New Delhi .

The Director of the Indian
Agricultural Reasearch Insti-
tute, has suggested that the
income of landless labour can
be increased by moving them
in an organised way to irriga-
ted areas during the harvest-
ing seasons.

In these areas, the mulitple
croping programme iS now
being popularised which he
claims will more than double
the labour intake capacity
of agriculture.

An organised seasonal labour
deployment to irrigated areas
has to be effected pending the
spread of new technology of
of dry land farming which is
now underway.

The employment problem was
usually discussed mainly in
relation to the educated youth
but the Director stressed that
the more serious  problem
would be the employment of
the semiliterate and the literate
During 1971-81 nearly 60
million additional jobs would
be needed for the work force
out of which over 40 million

would be in the sgricultural
sector, he estimated,

» The organised movement he
Proposed would not only help
reduce the problem of unemp-
loyment but also exposethe lab
our force to recent advances
Il crop cultivation,

EEC MEDIUM-TERM
CREDIT SCHEME TO
TO BEGIN NEXT ¥EAR

Brussells

The common Market’s Tew
$ 2,000 m, mediun-term credit
system adopted by the six-
Governments as part of their
first step towards economic
and monetary union is to
become operative from January
1972,

The Scheme designed to pro-
vide financial assistance for
member states in balance of
payments  difficulties  will
initally run for four years,
after which it will be automati-
cally renewable every five ; ears
The new arrangement compli-
ments the short-term mone-
tary system for which the first
§ 2,000 m. was made avialable
adopted by the six last year,

The maximum quotas that
the individual States can
be called on to provide are
identical under both systems.
They are shared out as follows =
France and Germany $609m,

world’s largest tanker, theJ72
460-DWT * Nisseki Maru ™
for the Tokyo Tanker Co.Ltd.
(Nihon Sekiyu Group got
under way at the No 1 Works
of IHI Kure Shipyard recently

Ater completion, the
tenker will be engaged in
transport of crude oil between
the Nihon sekiyu groups CIS
(petroleum storage base) at
Kiire Town in Kynshu's

The tanker will be Japan's
flirst ocean-gioing ship to have
women crew members among
the complement on board.
Boarding the taker will be a
four-woman team consisting
fo one nurse and three mem-
ters who will be in charge of
meals, etc. This team will
be replaced by another similar
feam in a comparatively short
period.

Meanwhile, 1HI recived an
order from the Globtik
Tankers Limited of FEngland
in April last year for a 477,
CO-DWT tanker far exceeding
Ihe ** Nisseki Maru " in size.

Work on the tanker is
scheduled to begin at Kure
Shipyard’s No.l Works in
February 1972, and is to be
completed in February, 1973.
Following complelions the tan-
ker will be ehartered by the
Tokovo Co,

S

Kagoshima Prefacture and
the Persian Gulf.
THREE ROUND WORLD

VOYAGES IN 1972

Three round world voyages
incorpora ing six differen ships
are now on sale rom F & O
Lines. The rips are program-
med or early 1972 and ar as
range rom abou £ 600 up o
nearly £ 3.000.

These round voyage are
linked: hey u ilise wo ships

cach Iitay $ 400m, Nether-
yands $200m, Beigium and
Luxemborg § 200m.

Once the new Scheme is
effective member countries in
balance of payments difficulties
will have to consult their
partners before  secking
medium-term loans outside
the community . The Six’s
Monetary Committee will then
look into the possibility of
implementing the Community
Aid System and examine the
need for Co-operation with

wih passengers rans erring
direc rom ond ship o he |
nex a ei her Sydney or San
Francisco.

An example is he anberra/
Orjana voyage, Passengers em
bark in Canberra on 7 January
1972 a Sou hamp on ande
sail o Sydney via Cape Town.

Frem Sydncy hey cross
le Pecific o San Francisco
where key on rana o sal
home via Panama arriving a
Sou hemp on on 14 March.
Al oge her 10 por s are visied
during his mine and a hal
week voysge.

In totg) over I8,0C0 berhs
will be put on sale by P & O
Lines Le ween August 1917
and Mag' 1972 in 11 global
sailings by seven different ships.
There three voyages to
Austrabia via Panamp and
eight via Lhe €ape.

dare

the L.M.F.

$1 MILLION ORDERS FOR
TRISLANDER

Only six months after the
maiden fllight, Britten- Nor-
man has just anrounced the
first orders, worth more than
£1 million for its new thi®e-
engined Trislander aircraft.

Altogether 11 firm orders
have been recieived. The list
includes customers in North,
Central and South America
and inthe Caribbean, and the
company says it is currently
neogtiationg 14 more sales

The Trislander is a “stret-
ched ™ version of the highly
successful twin-engined Islan-
der, and has a third piston
engine built into the top of the
aircraft’s strengtheneds®*tail fin
and an extra 90 inches of
fuselage. 2




- CEYLON’S -EXPERIMENT WITH

The advice given by
pessimists wes to turn inward
and develop import-substitu-

® tion industries, The ECAFE
representative at the 1960 IEA
conference in Japan spelled
this out, saying:

“. .. all unnecessary imports,
including luxury goods, (must)
be cutout and goods impdried
(must) be replaced, if possibles
by domestic production. The
import substitution becomes
necessary if a drastic reduction
in consumption is to be avoided,
but this is under the present
conditions pogssible only with
a certain degree of government
encouragement and protection

. . . .The'government interven-
tion in trade ﬂow.s' constitutes,
therefore, one of the indispen-
sable instruments for the policy
of resource allocation.

This seme analyst held up
Ceylon as an example of a
country that was planning its
development properly. The
Ceylonese had worked out a
ten-year plan. One of its fea-
tures was that it allocated
269 of total imwestment to
the development of industry
and power and only 9% to the
main export crops.

Some thought that it was
economically unwise to divert
resources away from those
areas of production in which
the country enjoyed a relatively
high degree of efficiency. But
those who were convinced that
the time had passed when coun-
tries could enjoy an adequate
rate of growth by heeding
comparative advantage argued
that Ceylon, and other similar
countries, were headed for
trouble if something drastic

was not dome tp change
the pattern of exports
and production. They

argued that only by following
a policy of import substitution
of manufactured consumer
goods and food could these
countries develop a a reason-
ably repid rate and narrow the
income gap between them-
selves and the developed coun-
tries. The expectation  was
that the decision to invest in
what appeared to be unecono-
mic industries would be wvali-
dated over time because of the
indirect as well as the direct
benefits thatewould ensue and
becaitte of changes in supply
and demand for various goods
over the longer rup.

What the Proponents of this
policy failed to consider ade-
quately was the impact of the
policy they advocated on ex-
port capabilities. T hey en-
visaged import substitution run
ning in tandem with export
expansion. They thought ex-
ports would grow at about the
Same rate as in the past, or g
]iul_e fastels even though the
m;,};or Part of investment was
being concentrated on indus-

‘has provided a candid state-

tries that admittedly had no
prospect of econtributing (0
the export growth. Ceylon

was held up as-an example of

a country that was going lo
prove the wisdom of this poligy
in 1960, Ceylonese experience,
however, has proved its folly.
L]

Ceylon was nol on¢ of the
more dynamic exporting coun-
tries in the 1950's In that
decade her exports grew by
only 1.6% a year. It wes
certainly desirable that some-
ththg be® done to speed up
growth in the future. How-
ever, the policy prescriptions
that have been followed, con-
trary (o expectations, have
moved Ceylon's export trends
in the opposite ditection,
Ceylon’s exporis have dee-
lined by more than I1 %, since
19€0. Since the import-sub-
stitution industries depend hea-
vily on imporied supplies, the
failure of export earnings (o
expand caused serious prob-
lems for these indusiries. A
1968 survey showed thal over
half of the value of manufzc-
turing production in Ceylon
consisted of the value of the
raw material inputs, 2nd (wo
thirds of the raw meterial
had to be imported. In basic
metals over {wo-thirds of the
value of the ouput consisted
of imported materials ulilized
by the industry.

The Central Bank of Ceylon

with the coun-
that have done well,
such Korea, Taiwan and
[heiland, Cevlon is just as
three export
as it was ten
years ago. Tea, rubber and
coconut products accounted
for nearly 80% of export earn-
ings in 1968, about the same
slios 2s in 1958, Far from
solving the problem of slow
caport growth, import subs-
titution has made it worse.
-

In contrast
Iries

it

dependent
items  today

on

e e

REED J, IRVINE

i (Adviser in the Division
of International Finance
and Chief of the Asia,

Africa and Latin America
fcction of the Board of
Governors of the Federal
Resdle  System),
Reproduced from Asian
Survey, Copyright 1970
by the Regents of the
University ef California.

WHITE ELEPHANTS ARL
HARD TO KILL

This is a common problem
for countries that have gone
i heavily for import-substi-
tution policies. Those who
advocated these policies ten
years ago were not entirely
unaware of the danger. The
ECAFE representative at the

IEA meeting in 1960 noted
that in some cases indiserimi-
nate and excessive protection
would shelter and promote
inefficiency. His advice was
for governments to avoid this
by Feing “flexible and adap-
table te changing conditions.”

This is not very specific
advice. Few countries have
been able to show flexibility
and edeptebility once  they
have invested lzrge sums in
ineflicient, uncompetitive in-
dustries thet cmploy large num-
kers of people 2nd 2re highly
visible. For example, Ceylon
has two sugzr mills, both own-
ed by the government, which
have from their establishment
severel years ago operated well
below cepeeity because they
lack #n edequate and regular
supply of cane for crushing.
The goverrment-owned tex-
tile corporation’s mills have
operafed well kelow cepacity
since its estebliskment in 1958,
In the last four years its earn-
ings on investment, even with
protection, have ranged from
1.3% to 3% a year, not a
princely return, Adaptability
and fexibility would probably
mean @bandoning the sugar
mills and drastically shaking
up the textile operations, if not
liquidating them. But his is
easier said than tone.

One of the most important
lessons to be learned from the
experience of the last decade

is that import substitution po-
licies are not the remedy for
slow export expansion that many
believed them to be. On the
contrary, they may, as in the
case of Ceylon, worsen the
export  perforinance and se-
riously reduce Productivity in
the economy.

A second lesson is that it
is easier to avoid creating
inefficient industries than it is
to get rid of them once they
are created. This is especially
true when the industries are
publicly owned and operated,

These arc lessons that
have cost countries like Ceylon
4 heavyprice. Unfortunately
it is the peasants and the wor-
kers that will have to pay this
price, as Milovan Dijilas poin-
ted out in his perceptive book,
The New Class, published in
1957. He said.:

Planning takes very little
2ccount of the needs of world
markets or the production of
other countries. Parfly as a
result ot this. . . . .governments
take too litile account ot na-
tural conditions affecting pro-
duction. They  often con-
struct industrizl plants with=
out having sufficient raw ma-
terials available tor them and
almost never pay atiention to
the level of prices and prodec-

tion. They produce some pro-

ducts at several times the pro-

IMPORT SUBSTI

—

duction cost i other
At th'Samc times in
above average produ
neglected. Entire 7
tries are bejng deve
though world market
feited with the it
will produce. | The
people will have to
all this, ... >
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Dijilas, wh%z: not
sional economist, |
i perceptive observ
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an imperfant ingre
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ligatory for the coun
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aid in the early 1960’
saw a lot of the kind
ning that Diilas de:
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ment of the dilemma that Cey-
lon found itself in, saying:
-

A larger volume of imports
of intermediate and invest-
ment goods was required to
sustain the program of import
substitution in particular and
economic development in ge-
neral. But the exchange re-
Serve position especially in
1964 and 1965 did not permit
of even 4 moderately liberal
importation of these goods
hus causing a Further fall in
domestic production.

The bank went on to say
that one of the principal frc-
tors that had inhibited growth
in the manufacturing sector
prior to 1968 had bLeen the
inadequacy of raw m:icripls
due to import restrictions, ||
noted that because of (this,
many establishments had been
wking well below full cepa-
City,

Ceylon has been temporaily
rescued from this dilemma by
the infusion of a substantial
amount of foreign aid, per-
mitting some likeralization of
imports in 196%. However,
there is no sign of progress
toward a fundamental sadution
of the problem created by
the over-concentration of re-
Sources in industries which
push up import demand while
neglecting the develomentd of

the efficient sectors which mtghi
edrn foreign excHange, i

DEMOGRAPHIC REVOLUTION IN CEYLON(Part

In the case of education,
savings*lake a little longer 1o
build up tecause of the delay
before the decline in fertility
affects the number of school
entrants.  But  subsequently
the benefits of a decline in
Tertility build up rapidly. The
resulis of the Jones—Kayani
study indicate that by 1988
primary  scheol  enrofments
would have to be 70 percent
higher if fertility stays cons-
tant than if it falls rapidly:
totel costs of primary and
sceondary education would be
approximately 50 percent high-
er.  Over the 20 year perjod
frem 1968 to 1998, the edu-
cational status quo can  be
maintained at a saying of
Rs. 6,239 million if fertility
falls repidly or almost 16
times the entire expenditure
on education in 1969, During
the first 10 years savings would
approximately equel the toral
1968 expenditure.  (Jones and
Keyani,  August, 1970),

The effect of varying rates
of pepulation growth on®*the
costs of public transport in
Ceylon has been the subject
of o recent study by Jones
and Selvaratnam. (Jones and
Selvaratnam, Ogclober 1970)
This study *shows that the
size of the annyal deficits
would inerease very rapidly

!

such that by 1978 receipts co-
ver only tetween 76 and 80
percent of the costs and by
1988 only between 61 and 64
percent of costs, However,
trends in population growth
do not make a great deal of
difference to the gap between
costs and revenues, particu-
larly during the first ten years,
Since trends after that period
are so uncertain, and since
4 fare increase will almost
certainly have to be introdu-
ced by that time, it would be
unwise 1o make very mech out
of the differences Fetween the
high and low projections zfter
1978,

The Selvaratnam - Jones
study on the impact of alter-
native pepuletion growth rates
onthe food subsidy programme
shows that the cost of the food
subsidy would increzse much
more repidly if fertility re-
mains constant al the 1968
level. The total SUVINgs re-
sulting from @ decline in fer-
tility would &mount to some
Rs. 2,70 million or slightly
more than the savings result-
ing in the heelth field if the

health status quo is maintafned,

Disturbing aspects

The general message of these

studies is very clear but dis-

turbing. If the current high
rates of population growth
were to continue, we will be
compelled to spend an ever-
growing larger share of our
potential income just to main=
tain the existing levels of
social services, and there will
be hardly any resources avail-
able for our programme of
economic development which
is pointedly begging more se-
rious attention. The rapid ex-
pansion in populawon which

| By
| S. SELVARATNAM |

Dy, Director, Perspective
Planning Division, Minisiry
| of Plenning and
| Employment
|

we are likely to experience in
the future will not only tend
to reduce the flow of invest-
ment funds: it will also mean
thet the capital available for
investment in industry and
agriculture will have ta pe
spread thinly over the labour
force. In other words, each
pair of working hands will
be backed only by a few ru-
pees of capital, with the re-
sult that productivity will suf-
fer and living standards will
20 down instead of £oing up.

There will also be an i
in our demand for a
trade concessions.  Mc
will perhaps B¢ fieede
to maintain the presen
rate of development.

the future prospects o
population appear om
foreshadowing economi
terioration or collapse.
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alarmist. 1 mugh say the
still hope -Ipr Tﬂur,m:.gn
sz-u.lvaiion, for i:mprovin'g
present low of |
and, for leal \ur pe
towards plea;trgnd ﬁmspg
If we'can see disturbing |
squarely, if_ we can ide
the problems; if We are
ling 1o take eflective meas
to overcome them, yo
surely pl%i;gnl the hauy
presentiments M becopy
realities. The", Seyeral

els

earlier and w

. g it » R
ned us of the Eengers op h
rates of p.a]il-l’?ﬁ'on eroy

.
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0st in other cguntries,
me (jme; industries of
rage productivity are
- Entire new indus-
being developed even
orld markets are  sur-
th the items they
h&e..*_i'hc working
Il have to pay for

CLINE OF CENT-
L FLANNING

» .
while not a profes-
nomist, had been
ve observer of the
es of import-sub-
olicigs, which were

TITUTION

Not eyeryone was enthusias-
tic about the Indian model.
P.T. Bauer published a criti-
que of our aid to India in 1960
in Which he made the following
criticisms of the Indian Third
Five-Year Plan:

1. Provides for excessive

expenditure on heavy industry

regardless of cost and prospec-
tive.

2. Provides for too little
expenditure on agriculture in
the fece of the menifestly ur-
geni need to increase agricul
tural productivity.

ant ipgredient of .

lanning. ~Unfortu-
other, $huilar warn-
ot heeded. Central
ecame- almost ob-
" the countries that
obtain American
arly 1960's, and we
f the kind of plan-
Djilas described—
r production that
iccount of demand
in world markets,
of give adequate
» the problem of
-eded materials and
om abroad, that
weight to prices,
efficiency. In
example that was
- others to follow.
oifig.to show the
f'ﬁm%i‘nﬂd how to
~ -

3. Imposes severe restric-
tions or complete bans on the
‘supply of imported and even
domestic constmer goods in
the face of an urgent need to
raise living stardards ard pro
‘vide an incentive for agricul-
tural production.

4. Restricts expansion of
efficient industrial cepacity and
subsidizes inefficient produc-
tion and distribution,

5. Excludes private Indian
and foreign investment from
a wide range of industrial and
commercial aetivity despite an
urgent need to encourage such
activity in the most efficient
way.
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have also given us hope for
optimism. They have shown
us a way out of these difficul-
ties by pinpointing the ad-
vantages of a slower rate of
population growth,

«A more slowly growing po-
pulation would have an im-
portant and favourable effect
on the age-structure by lower-
ing the proportion of depen-
dent children. With the size
of the potential labour force
remaining unaffccted in the
shorts—run, total output would
be at least as high as it would
be if there has been no reduc-
tion in the rate of growth of

the population. But as the

_givcn total owtput would ke

distributed among 2 smaller
number of persons, income per
head will rise relative to whet
it would ke had no decline in
growth rate taken place. Be-
cause personal incomes would
be higher, a higher proportion
might ke c.xpcctc:l 1o ke saved.,
A slower rate of population
growth will enable a Jarger
proportion of the income ke-
ing released forinvc.htmcnl in
industrial development and
agricultural expansion and thu®
help to zcceleraie the pice of
cconomic develcpment,

Contd on paze 8

What ails the youth of today ?
My answer is: The fact of
being young. It would be a
calamity if in our dealings
with or even in our thoughts
about the young we missed the
fact of their being young,

There have Ecen times, when
‘to ke young was eyery hee-
ven." However, there are times
when it may be nothing short
of ‘very hell.' The young,
at least some of them, would
not only not shirk but zccept
a hellish humen situation if
only to turn in it into ‘very
heaven.’

Those born in (ke atomic
2ge héve not hed the impect
on them of the Sccond World
War, nor thet of tke cold war
They find themselves in a world
which lives under the constant
threat of self-annihiletion.
Tte unprecedented technolo-
gical advancement, even the
landing of man on the moon,
leaves them, so to say, cold,
for they sce that men is as
far as ever from mastering
the difficult art of coming clo-
ser to  other fellowmen.
They feel that millenium is
round the corner, if only those
who are at the helm of public
affairs knew how to put tech-
nology to the service of man.
They find the channels of love
getting choked, if noi dried up.
They feel frustrated and aliena-
ted: they feel robbed of the
significance of life. They won-
der, whose creation this heil is.

It is a healthy sign that
youth, the world over, has,
for the past three years has
reacted instinctively to the
contemporary human situation.
It is an essertion of the life-
spirit. However, this exis-
tential phenomenon displays
on exemination 2 crisis of the
sprrit. In spite of some ap-
parently crude features that
go with the stir of the spirit
of youth, there is something
far more finely human in it
than in wer-time and cold
war social philosophies.
Above all there is a genuine,
unadulterated, craving for jus-
tice, a reaching out for a jus-
ter world, which tke ideolo-
gies 2nd socio-political sys-
tems, developed hitherto, have
failed to deliver.

It seens a new etfos is emerg-
ing.  What are the contours
of this ethos’

Firstly, there is 2 spirit of
irreverence, utter distrust for
the establishment, en urge for
social non-conformity., Bob-
Dylan, one of America’s gui-
tar-slinging prophefs puls it
forthrightly:

Come  Mothers and  Fathers
throughout the land

And don’t criticize what you
don't ,understand

Your sons and daughters are
beyond your conumand. .

This predilection is manifes!
in the out-of-the-way cos-

tumes, in mini- Gand now maxi-)

skirts of gitls, in the boys
wearing long, if not floating
hair.  This summer, in two
far-eastern countries, hundreds
of youths were forcibly given
a close erap by the police and
their parents were made (o
pey four times the charge for
116
cf recpected leaders are being
torn down of late. It is not
& case of ebsent-mindedness
such s that of the Oxford
students of tke 20°s, John
Beljeman leconically says:

And then we smashed up every-
thing and what was il
niest party,

We smashed some rather rot-
ten odd pictures

Which were priceless vworks of
Art,

Youth: Its
ethos ,

Indian youth breaks the
statues studiedly. He per-
haps wants to JShow his dis-
pleasure more against the hy-
pecrisy of those who swear by
the great leaders of the past
than 2gainst those lerders
themselves: in short he means
to hurl the insult at the living
rather than the dead.

Natural Corollary

Defiance fows &5 a natural
corollary frem irreverence. The
French student leader, Denby
Cohin-Bendit, interviewed
Jean-Paul Sartre, in the sum-
mer of 1968, made a very preg-
nant observation: “This is
what matters, that the largest
possible mumber of stedents
say, ‘So what?'  Evidently
they have a different reference-
frame,

The defiant students protest,
in America for exzample, 2gainst
raciel diserimination je. civic
rights, Vietnem war, povrty.
They seem to szy: so long as
you discriminate the black
frem the white, fight a war in
Vietnem 2nd Cmembodia, do
precious little to eradicate po-
verty, you have no claim to
our respect, If elders; oblivious
of the presence of these things,
raice an  z2lapm about  the
crumbling of other wvalues,
the young people’s netural
rejoinder is ‘So what.

Defiance does not slop at
mute question-marks, or ver-
bal protests.  Youth, the stu-
dents, take to action. Acti-
vism, the dynamic of action,
is moere often than not
fraught with violence. Youth
cvirces cven an eppetitite for
violence. In #n  American
film [Iueident, 2  delinguent
vouth on being asked by his
Zssocisle why he took the
Jife of the victim by protrected
stabbing rather than with one
*1 like it thus,”

stab, said:

A rebel differs from a de-
linguent ingsmuch a5 he fets
inspiration

under the

In egstern Indiz the statyes -
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Student unrest is not
lon—it is almost universal,

peculiar to America, India or Cey-
Youth, the world over, is in re-

volt today: what provokes them ? what are their motives or
what makes them so impatient ?

.Tht‘ author analyses these problems objectively and dis-
passionately, And this analysis should provide politicians
and those at the helm of affairs much food for thought,
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‘noble’ cause. Prof. John
Searle, who has zeted as &
special assistant to the Chan-
cellor for Student Affairs at
the University of* California,
Seys that the students, after
sticcessfully forcing the ay-

thorities to call the police on

emerging

the campus, experience an
euphoria and adds, “In Berk-
ley the student health service
reported in 1964 a sharp dec-
line in the number of students
seeking psychological and psy-
chiatric help.”

There is all the difference
between the spontaneous out-
burst of student revolt like
the one at Sorbonne and an
engineered
tion.”

‘cultural  revoly-
As John Gardner has

“What corrodes a
society even more deeply than
violence itself is the accep-
tance of violence,”

warned,

| UMASHANKAR JOSHI
(From the address delivered

at the Eighth Convocation
| of the Jodhpur University),
|

Surveying the campus crisis
in India, Edward Shills ob-
serves that the youth “attacks
all sorts of secondary authori-
ties—Vice-chancellors, collec-
tors, police officers and their
quarters, bus-drivers, post offi.
and railway
Even the Naxalite guerillas
engage themselves in sporadic

ces stations.™

zets of violence against “se-

condary  authorities™ u-hiuh'
betrays a sense of desperate-
ness and ineffectiveness. Per-
haps Che Guevara was right
in suggesting that guerilla ac-
tivity could not continue un-
less supported by the rural
The

ses in India being the least

'|1C?'53.11[T}'. rural mas-

likely Loebe used as a vielent

foree, terrorism would only

peter out,
-

Modes of behaviour
L]
It is interesting to note that

world  situation

the present

(Editor)

¢

Pprovokes youth into two op=
posite modes of behaviour, that
of the hippy and that of the
radical. The radical wants
to change from the outside.
He does not want merely a
patch work, he is prepared
cven to destroy ip order to
rebuild, The hippy is rather
an introvert. He perhaps pro-
Poses to change from within
and has the slogan, ‘make
love, not war.’ The radicals
also, though not votaries of
Gandhian non-violence, are
firmly set against warfare. Pa-
radoxically enough, there is a
kind of finer adherence to
non-violence and a more deep-
rooted aversion to all kinds
of violence in human beha-
viour in the new generation.
Never was violence more dis-

credited in the human family
a3 today.

The sporadic and episodic
activism of youth tends to
highlight their primary urge,
the urge for change in favour
Cohn-Ben-
dit told Sartre, “We have des-
troyed the first barrier: the
myth that ‘nothing can be
done about the regime.” He
then adds that the young peo-
ple know that it is “*an experi-
ment that will not last, but
which allows a glimpse of a
possibility: something which
is revealed for a moment and
then venishes. But this
enough to prove that this some-
thing could exist.”

of social justice.

is

It is possible to see in the
world of today the rise of
vouth power, studént poyer.
With the right to vote being
given ¢t 18, it will be a stupen-
dous power. Never was youth
so impatient as today to par-
ticipate in decision making
A sort of an

gerontocracy

at all levels.
allergy against

is fast developing.

The government by the peo-

ple of the people for thg people

is viewed—and who can say

not  rightly *—as ‘government,
by old people’
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(Contd. f om Page 6)
While emphesising the im-
portance of the population
problem, it is not my intention
to suggest that the compara-
tively low standards of living
of our people has been caused
chiefly by population increase
and that by merely control-
ling the growth in nymbers,
we will be able to achieve a
higher living standard, Thes
experience of the West, since
the Indusirial Revolution, has
shown that the economit pro-
gress of mankind is dependent,
mainly on improved methods
and on an increase in the sup-
ply of bigger and better equip=
ment = for the people who
- work on farms and in fac-
tories. Perhaps given the im-
provement in techniques and
rapid accumulation of capital,
Ceylon may be in a position
to support at a higher stan-
dard of living, a population
much larger than at present.

DEMOGRAPHIC REV

But a more moderate popula-
tion growth would give us
sufficient time and opportunity
to develop our economy and
maintain the larger numbers
at rising levels of living. .

There is still truth in the old
adage that *‘with every mduth,’
there is also a pair of hands.’
But the fact, however, remains
that empty hands can achieye
very little and that these hands
have to be provided with tools
and machines if they are to
produce the requirements of
present day living, The more
mouths there are, the less re-
sources there will be available
for, producing our requirements
or providing the instruments
and machines.

It is essentially because a
slower rate of population
growth would permit a faster
jmprovement in living condi-
tions, that we in Ceylon should

Import Substitution....

(Contd. from Page 7)

Subsequent® developments
lave proven the validity of
Bauer's criticisms. While In-
dia’s exports have not fared
as badly as Ceylon’s, the coun
try encouhtered very similar
problems beeause of the overly
ambitious investment program
of the Third Five-Year Plan,
which contributed little to ex-
port expansion. The neglect
of agriculture proved to be
disastrous, Grain production
“ fell in 1963 and 1964, and food
shortages caused critical prob-
lems. Large food imports be-
came necessary. 1he indus-
" trial plants, like those in Cey-
lon, found themselves short
of supplies and also short of
demand for their products in
many cases. They had to
operate zt far below capacity.
Shocking discoveries were
made with respect to the in-
efficiency of the public enter-
prises, which had absorbed so
much of the investment. An
inguiry ordered by the Minis-
try of Finance into the opera-
tions of the public sector in-
dustries reportedly found only
one being run efficiently and
making a profit, The enter-
prises run by the states were
said to be in even worse con-
_dition” One of the worst wd¥
a bicycle plant run by the
Mysore Government which in
a three-year period managed
to turn out only 322 bicycles,
2%, of its installed capacity.
The cost per bicycle was $460,
The high hopes that were
placed ¢n Indian-style eco-
nomic 11l.nning were tadlly
disappointed. Another wva-
luable lesson of the past de-
cade is that it is not true that
only tlenned economic deve-
lopgnent can hope to achieve
a rate of growth that is politi-
cally acceptable and capable of
commanding popular enthu-
siasm and support,

It is respectable today lo
encourage the developing coun-
tries to learn from the exa-
ples of countries like Japan,
Taiwan, Korea, Hong Kong,
Thailand and even Pakistan.
We cannot say that these coun-
tries haye in all cases been
rigid followers of the policies
that derive from the law of
comparative advantage. Ex-
cept for Hong Kong, none of
them have followed a policy
of free trade. But at least
they ,have avoided stacking
the deck apainst the most pro-
ductive and efficient sectors of
their economies. They have
given the export sector 2
charce to thrive. They did
not determine in advance, by
some recondite formula, what
ought to be produced over the
nex! five or ten years and force
investment into a rigid pat-
tern. They did not cut them-
selves off from world markets,
and they did not ignore sup-
ply and demand, prices and
costs, Perhaps the most im-
portant lesson of the deve-
lopment decade is that the
law of comparative advantage
wes not repealed after &ll.
The road to economic growth
lies in increasing productivity.
It is impossible in a complex
and rapidly changing world for
the economist to advise @
government precisely how all
the resources available in even
as simple an economy as that
of Ceylon can be most effi-
ciently allocated. It is even
greater folly o presume that
we can forsee what the most
efficient allocation overall will
be far in the futgre.

One of the lessons of the
1960’s was perhapg that Wins-
ton Churchill was right when
he said, It is a mistake 1o
look too far ahead.®* Only one
link in the chain of destiny can
be haudled 2 at time.”

OLUTION...

adopt a policy of population
control. Such a policy should
nol ke copsidered a substitute
for, but as a supplement to,
vigorous efforts towards eco-
nomic and social development.
Therelore the objective of mo-
derating the rate of popula-
tion growth over i reasonable
period must be regarded as
an estentizl clement in our
strategy for development.

There are only three pos-
sible ways in which we can
deliberately plan to bring about
4 reduction in the rate of
growth of our population 1o
i level consistent with the
reguirements of our cconomy.
Tlese are o step up the migra-
tion rate, to increase the death
rete or to reduce the birth
rate, The first choice is wholly
inzdequate since migration on
a Wale significant enough to
be decisive 1s not practicable.
To-day interpational migra-

| tion has virtuelly been halted
| becayse sountries concerned
with their own future crowd-
ing are understandably reluc-
tant to complicate the situa-
tion by accepting more than
a very limited number of
foreigners. The few Ceylonese
who succeed in obtaining Citi-
zenship of other countries are
invariebly those who have
acquired specialised skills and
training and whose services
are urgently meeded in our
own country. The second al
ternative of attempting to
to limit population growth
through planned increase in
mortality must be ruled out
on ethical, social and political
grpunds. Hence the only
course appears to be a humane
and rationel reduction of the
birth rate. In the same way
that we have reduced the im-
pact of nature’s destructive
forces through control of di-
seases etc, we should apply
some check upon nature’s pro-
ductive forces.

Temporary phenomenon

It is true that during the
pest few years our birth rates
have shown a tendency to dec-
line, bul this decline has been
very very slow. In fact, as
I observed earlier, some scho-
lars have expressed the view
that the recent decline in birth
rate may onlky be a temporary
phenomenon and that there is
a likelihood of this rate return-
ing to its original high levels,
Even if the present slow trend
were to continue, it will not
be sufficient to reduce the rate
| of growth of the population
to the extent desired within a
reasonably  short  period.

What we need is a very drastic
| reduction in the birth rate
| comparable to the reduction
[in the death rate that oceured
alter 1946,

In other words,
we should have another demo-

graphic revolution—1 mean a

|

s "

revolutionary decline in the
birth rate.

15 it possible to bring about
a substantial reduction in our
birth rates within a few years?
In most countries of the world,
the decline in fertility has been
achieved rather slowly as the
social and economic level of
the population improved and
the population itself was su-
fliciently motivated to take
action to control its fertility.
In the Western World, birth
rates actually began to decline
even before scientific  birth
control technigues Were
brought into use.

The vast social changes that
took place as a result of indus-
{rialisation, ' increase in the
staridards of living, urbanisa-
tion and spread of education

were responsible for changing
the attitudes of people towards
family size. The introduction
of ‘‘new technigues’™ only
helped to acceleréte the pace
of fertility decline. Ceylon
in its present position cannot
afford to wait till economic
advancement by itself would
accomplish a substantial re-
duction in the birth rate in
any feasible time-frame of the
future. The gravity of the
problem demands a more
direct and consciovs approach
by the adoption of & compre-
hensive national family plan-
ning prog amme #s an inter-
cral part of the development
plan. }

This does not mean that no
attempt has so far been made
to preach the gospel and spread
the practice of family planning
in our country. Pioneer work
in this field was started by the
Family Planning -Asscciation
of Ceylon zs far back as 1953,
and thanks to the efforts of
this Association, in Ceylon,
family planning is no longer
a subject discussed in private
and practised by only a few.
In 1965, the Government open-
Iy stepped in to support the
family planning programme
and to-day family planning
work covering the entire po-
pulation is a routine activity
of the Ministry of Health and
is integrated into its mater-
nity and child health pro-
aramme,

Studies carried oul in va-
rious parls of the country
indicate that a majority of the
people are now aware of the
need for family planning and
norm of a small family of 2
or 3 children is finding accep-
tance gveryday, But what has
so far been done by way of
family planning appears to
be insignificant in relation to
the magnitude of the prob
lem. The cvaluatiun studies
undertaken so far show that
during the first four years of
launching & modest programme
the performance has lagged
behind  targets, We  have
therefore to enlarge the scope

of the programme and step
up considerably the pace of
its implementation if we have
to succeed in bringing about
a remarkable reduction in the
present levels of fertility.

The task before us is &
challenging one. It requires
the highest priority in officail
planning and it needs the ful-
lest support of non-govern-
mental and voluntary organisa-
tions. Numerous traditional,
political and social factors will,
however, confinue¢ to act 4s
inhibitions and obstacles in
the path of progress in family
planning. The government
alone cannot therefore sus-
tain an effective programme or
even formulate a bold policy.
Englightened public opinion
in support of official policies
is therfore an essential con-
comitant for success.

In conclusion, 1 wish to
say that the total expenditure
on family planning in Ceylon
at the moment including fo-
reign contribution is only Rs.
4.5 million a year and the local
contribution constitutes only
0.1 percent of the Government
budget. Recently Jones and
Selvaratnam have estimated
that the cost of a substantially
expanded family planning pro-
gramme would amount to ap-
proximately Rs. 506 million
over the 30-year period 1968
to 1998, This cost will be
less than one percent of the
Ceylon's government current
account budget for social ser-
yices. g

The Jones-Selvaratnam study
has clearly shown that a family
planning programme  subs-
tantially more expensive would
be justified in terms ef the
sayings that would result in
expenditures on education,
health and food subsidies.
“These savings, of course,
do not exhaust the range eco-
nomic benefits of such a pro-
gramme, ner ‘1{) theseconomic
benefits of the programme ex-
haust the complete range bene-
fits. Family planning pro-
grammes can be, and often are,
justified without any re‘erepce
1o their economic benefits,
but instead by reference to
their contribution to the health
and welfare of mothers and
c.hildrcn, and their contribu< |
tion to freedom of choice,
particularly of women. There
appears Jo be every reason
why Ceylon should determine
to build its national Tamily
planning programme over the
next few years into one of the
strc!ngcs! in Asia. It is most
unlikely that the relatively
u}odesl funds required would
vield greater benefits in any
alternative use.” (Jones and
Selvaratnam, November 1970y,

CONCLUDED
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- The optimum yield from
@ coconut palm depends pri-
marily on three factors—(1)
the number of clusters pro-
duced per year, (2) the num-
ber of nuts per cluster, and
(3) the weight of kernel per-
nut. If each of these com-
conents could be increased,
very high yields could be ob-
tained. There are however
bielogical limits to these fac-
tors because they are largely
controlled by genetic constitu-
tion and the environment. If
there are methods of vegeta-
live propagation as in tea,
Tubber and other crops, high-
yielding clones could be es-
tablished from the material
jhat is available today. But,
unfortunately coconuts can be
multiplied only by seed at
present and this entails a num-
ber of difficulties.

A significant advance in
the use of high quality seed
material by the Coconut Re-
search Imstitute was made in
1964 when the Institute pro-
duced the entire requirement
of seed nuts from mother
palms. This meant an im-
provement in crop of around
12-15 per cent. High-yield-
ing palms with desirable ap-

ronomic characteristics are se-
lected and seed nuts collected
from these palms are planted
in a nursery and selected seed-
lings issued for planting.

A further advance has been
in the use of hand-pollinated
coconut seedlings. It is ex-
pec¢ted that such seedlings
would generally give an in-
oreased crop of 25—20 per
cent. However the operation
of this controlled pollination
is undertazken by manual la-
bour and it is not possible at
present 1o supply more than
about 35,000 hand-pollinated
seedlings per annum to the
Industry. A pollen bank has
been established in the Coco-
nut Research Institute where
pollen from pre-potent palms
and dwarf palms are used.
It has clearly been established
that the palms produced from
hand-pollinsted seedlings, more
specifically the “‘tall x dwarf”
and “‘dwarl x tall” seedlings
go into early bearing and are
high-yielding — giving more
kernel. Thus the distribution
of better quality seedlings by
the Coconut Research Insti-
tute is limited to the issue of
(a) around 1.5 million seedlings
from mother palms described

.
Lalinda
Size 3= B8Rs.
Size 9-=11Rs.
5ize 12 = 1 Rs.
Size

world is at
your feet

HermanSize 6-10
Rs.26.90

Charmaine Size 2=6
Rs.12.90

Everett
Size 9-11Rs12.90
o§ize12= 1Rs,14.90

7.80
8.90
9.90
2= 5Rs. 11,90
Size 6 =10Rs. 1290

above, and (d) about 35000
hand-pollinated seedlings,

The Coconut Research Ins-
titute has programmed for the
issue of about 300,000 sced-
lings each year. These seed-
lings will have the same high-
vielding properties as the limj-
ted quantity of hand-polline-
ted seedlings presently issued.
This has been rendered possi-
ble through the Isolated Se
Garden Project which has been
established for the mass pro-
duction of quality seed and
elite seedlings of high-yield-
ing capacity. The project
consists of a block of cleared
jungle land surrounded through
out by a 40 chain ‘isolation
barrier' of forest vegetation
which provides adequate spa-
ial isolation and prevents con-
tamination of the palms With-
in the garden with pollen
from village gardens outside,
It has been assumed that the
progenies raised fyom artifi-
cidl pollination would be high-
vielding. Tt is expected that
by 1976 the Coconut Research
Institutewould beable (o com-
plete the following programme
in the Isolated Seed Garden
at Ambakelle:—

(1) Planting of about 150
acres exclusively with
Tall x Tall hand-pollinated

| seedlings,

(2) Removal and replace-
ment of all sub-standard palms
and maintaining a stand with
good vegetative (phenotypic)
characters,

(3) Identification of a suffi-
cient number of pre-potent
palms within the Seed Garden
to serve as polen parents for
the natural pollination of the
selected palms within the gar-
den.

(4) Mass emasculation of

palms other than the pre-
potents.
(5) Issue to the Industry

of high-quality seedlings re-
sulting from the natural inter-
crossing of the selected female
parents and the proved (geno-
typically superior) male plams.

Control of Pests and Diseases

Reliable data on the loss
of crop due to pests and disea-
ses of coconut in Ceylon are
not available. Ceylon is for-
tunate in that the loss of erop
due to pests and diseases has
not been a serious problem,
However, Red Weevil attack

presents a serious pest prob-
em in Ceylon, causing a dec-
| rease in eyield. The section
| on research outlines the pro-
jects Lo be undertaken in the
field of pest and disease con-
trol during 1970—77 by the
Coconut  Research Institute,
It is proposed to intensify the
education ol coconut growers,
particularly owners of small-
| holdings, in the preventive

|

\ . 3

Ceylon’s Agriculture Development Plan(1971-7 7))

aspects of Red Weevil attack. )
As for other pests and diseases,
it is proposed to intensify the
education  programme  for
grewers through the Advisory
and Extension Service on early
<icle.clion and treatment.

The Coconut Research Ins-
titute recommends the main-
tenance of a coconut stand of e
64 trees per acre. It is ob-
served that the majority of
coconut small-holdings in Ceyg
lon have on an average of 75
to 80 trees per acre. 1t would
be unrealistic to insist on
small-holders thinning down
their stands to the recom-
mended 64 trees, due to their
obvious reluctance to loose
income from their land. The
act of cutting down 2 coconut
palm on the ground of its
being uneconomicis something
alien to the villager who has
a traditional reverence to the
coconut palm as a multi-pur-
Tose provider of benefits. How-
ever, a beginning must be
made in this direction and it
is expected that the Advisory
and Extension Division of the
Coconut  Research Tnstitute
would encourage selective thin-
ning of the poorer palms. A
large percentage of the fotal
crop of a block is generally
derived from a relatively few
palms, the variation in yield
between palms being consi-
derable. It has been reported
that on a few estates the yield
per acre has been increased
up to 4,500—5,000 nuts/acre/
year by a progressive system
of selective thinning.
Improved Management and
Cultural Practices

Another important factor
in improving yields is manage-
ment. Some estates have
adopted improved manage-
ment practices such as mois-
ture and soil conservation,
which have a decisive effect
on yields. Even on undulat-
ing land it has been found
that coconut does better when
soil moisture is conserved by
operning drains and burying
coconut husks, either in tren-
ches or in pits. [t is difficult
to assess the acreage which
would require soil and mois-
ture conservation drains, since
these depend on rainfall, ter-
rain and soil type. Soil and
moisture conservation drains
are necessary in heavy rain-
fall areas, mainly to prevent

soil erosion, and in low rain-
fall areas, to conserve mois-
ture in the soil. One can

broadly assume that in the
higher elevations about 80
per cent, =of the lands re-
quire soil and moisture conser-
vation drains, while in the
lower eleyations this extent
would be around 70 per cent
The balance percentage of
lands wolild not require soil
conservation drains, either be
cause they are low-lying and

We conclode the section
of the Agriculture Plan
dealing with the Coconnt
Industry, TIn our next is-
sue we publish the deve-
lopment proposals relating
to perennial crops.

or because on such lands ade-
quate &oil and moisture con-
se.rvation measures would all
ready have been adopted,
Those estates which are at
present notl carrying out the
practice of culting moisture~
cum-soil conservation drains
should be encouraged to do so
under the intensified program-
mes of the Advisory and Ex-
tension Division of the Coco-
nut Research Institute, Husk-"
burying too will have to be
encouraged,

Associated Crops on Coconnt
Lands

The problems so far dis-
cussed have been directed to-
wards increasing productivity
of the existing coconut lands.
However, there is a further
problem with regard to coco-
nut lands, whish can be con-
sidered in two ways, The first
i$ that of associated cropping
and livestock development on
the land available under coco-
nut. The need for such in-
tensive forms of agriculture
on coconut lands has been
the subject of discussion in
Ceylon for a long time. From
a technical point of view,
environmental factors such as
water and sunshine are re-
sources which must be ex-
ploited to the fullest advantage
of agriculture, In the case
of coconut, it is a relevant
question whether in the con-
ditions prevailing or can be
secured, there is in fact the
fullest exploitation of sunshine
in relation to available water
supply, Associated cropping
is one of the obvious ways in
which these natural resources
can be harnessed for a system
of intensive and diversified
agriculture. Furthermore, con
siderations of national policy
now demand that every part
of the 1.15 million acres under
coconut which can be brought
under associated crops and
livestock projects should be
50 used.

Associated cropping also re-
%ommends itself on the*gro ung_
that it can improve Income
f cm coconut lancs. This is
vital in the cas¢ of small-hot
de s"who would otherwise have
to depend on the restricted
income generated by coconut
tself. The last Agricultural
Proposals when dealing with
milk production preposed to
intensify dairy farming on co-
conut estates in the Colombo,
Puttalam and Kurunegala dis-
tricts. This proposal however
did not receive implementa-
tion, Nevertheless, from*Yime
to time, the prospects for
growing paddy, vegetables and

Contd on page 11
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Todny we complete our
first year of publication and
embark on the second on a
aote of humble satisfaction and
optimism,

-

During this first year we
have of course experiencet
some teething problems likeany
ollier ncw enterprise, but the
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advertising clients gave us
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SAVES IMPORTS

We have supported all pro-
gressive measures introducedby
Government and have brought

and concentrated on factual
presentation of news and views.
We helieve that this is some-

The sowdent poprlace sl find many

/Ssy¢©

Ministries and Government
departments and State Cor-
porations [or the co-operation
so readily extended to us in
cvery sphere of our activity
-whether in the news or adver-
__ tising spheres.

have not been mere “"yes men.
We have been critics wherever Last, but by no means the
least, we must thank the fo-
reign Embassies in Ceylon
for the unstinted co-operation

extended to us at all times.

criticism was due, but our
criticisim has more often than
not ended on a constructive
note.

We look Forward to recei-

thing that has been sadly outspecial supplements tomark
have always endeavoured to
equip our readers with up to i
date information on all im- I ﬂ R ET n 0 S P E c T
portant topics such as mone- ®
tary and fiscalmatters,industry, Jacking in Ceylon. And we important events associated
agriculture, commerce and have tried our utmost to fll  with Governmental activity.
tourism etc. We have as a this vacuum to the satisfac- But it has perhaps been ap-

matter of policy been unbaised

tion of our readers. parent To our readers that we

, €. W. E. fo handle more items
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We take this opportunity
to thank all our readers and
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mous goodwill and encourage-
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ving the same encouragement
Imm all these sources in the
yedr» to come.
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AGRIC,LILTURE PLAN...

(Contd from Page 9)

“ several other crops ahave been

discussed. Efforts of an ex-
perimental nature have also
been made in growing some of
these crops under coconut,
The prospects for pasture and
dairy cattle and the rearing
of sheep under coconut has
also been receiving some at-
tention,

The case for associated sys-
tems of agriculture on coco-
nut lands is obviously a sound
one. Inter-cropping on coco-
nut land frequently results in
an increase of production from
the coconut palms themselves,
as a result of better cultivation
of the land, better weed con-
trol and the benefits from the
additional dosages of ferti-
lizer so essential for inter-
cropping. It is also a recog-
nised way of utilizing unger-
utilized resources of land and
labour that are often avail-
able in the coconut growing
areas. Where coconut is
the only source of cash in-
come, successful inter-crop-
ing can reduce the adverse
effects of natural calamities
such as cyclones, and pest and
disease attacks which do not
usually affect all the crops at
the same time and to the same
extent.

* Even thou-gh'ﬂfesc general

advantages have been realized
for a long time, the extent of
inter-cropping on coconut
lands has so far been restricted.
The cultivation of pineapple
under coconut has now become
an established system of inter-
cropping in certain areas of
the Island. In 1963 a loan
scheme was introduced by
Government for the cultiva-
tion ef pineapple under coco-
nut, This scheme was origi-
nally restricied to a few areas
close to Colombo, where pine-
apple cultivation on coconut
lands had already been esta-
blished over the years. It is
now proposed toeextend the
pineapple credit scheme to
certain new areas at an en-
hanced rate of Rs. 950 per
acre for new cultivation where
4 plant density of 10,000 is to
be dchieved. In addition, a
loan scheme of Rs. 380 per
agre is being made available
for the maintenance of old
pineapple cultivations under
Aoconut,

A substantial programme
for the cultivation of .pasture
under coconut has been pro-
posed in the chapter on animal
husbandry in this Plan. This
programme is to be under-
taken through the joint efforts
of the Department of Agri-
culture, the estate-owners, the
National Milk Board, the co-
operative sector, the Coconut
Research Institute and the
Department of Coconut and
Cogoa Rehabilitation,

A variety of other field crops
dealt with elsewhere in this
Plan can be grown in some
areas under coconut. The Co-
conut Research Institute in
association with the Depart-
ment of Agriculture will be
required to foster such a pro-
gramme in selected coconut
lands during the period of the
present Plan.

A Programme for Coconut
A phased programme for

coconut for the period 1971
to 1977 is given below:—

1. Fertilizer under the Co-
conut  Fertilizer  Subsidy
Scheme:

Tonnage

1971 62,000

1972 65,000

1973 68,000

1974 71,000

1975 75,000

1976 80,000

1977 85,000

The above estimates of fer-
tilizer to be issued under (he
subsidy scheme do not jn-

clude issues that will be made
under the Citronella into Co-
conut Scheme. In fact, this
latter scheme is likely (o he
wound-up in the very near
future,

In the review section it was
pointed out that fertilizer use
had never reached the antici-
pated consumption during the

THE ECONOMIC TIMES 2nd April 1971 Page 11

period 1964 0,969,  As such.
the above estimates have bccn
framed in the light of the
experience obtained  earlier,
It will be noticed that the an-
nudl increases have been Placed
at low levels for the first few
years and at higher levels dur-
ing the.subsequent years, This
has been done on the basis
that the proposals made in
this Plan for increasing ferti-
lizer use will take the first
few years to mature and that
an enhanced consumption of
fertilizer could be expected
iﬁlhe last few years of the
an

.

2. [Issue of High Quality Seedlings by the Coconut Re-

scarch Institute:

Issue of seed-

lings from
maother
palms
1971 1.5 million
1972 il
1973 15 » @
1974 1y ™
1975 1.5
1976 1223 -t
1977 1.2 &

Issue of hand- Issue of elite seed-
pollinated lings that would

seedlings  be available from
the Isolated Seed
Garden Project
35,000 Nil
40,000 Nil
45,000 Nil
50,000 Nil
55,000 Nil
55,000 250,000
55,000 300,000

3. Stores Construction ( 1,006

-ton units):

1971 Polgahawela & Chilaw
1972 Nattandiya & Galle
1973 Matara & Puttalam,
Estimates of Production

The estimated production
of' coconuts for cach year of the
Plan period is give n below:—

Year (Nuts in million)
1971 2,843
1972 . 2,914
Kt J 2,987
1974 3,062
1975 3,139
1976 3217
1977 3,297

* These estimates are based on
an annual increase in produc-
tion of 2.5 per cent which is
the average annual increase
during the period 1964 to
1967,

If the estimated quantities
of fertilizer are used during the
period of the Plan, the in-
creased use of fertilizer com-
bined with other factors such
as intensive extension proposed
during the Plan period should
enable a somewhat higher pro-
duction from about 1974,

- EXTRA-LIFE
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PUBLIC SECTOR -

APATHY

“The pub_h‘c.serwr has now been given an important
place in the country's economic organisation and enlerprises
in this sector are expected to operate as efficient and
viable units; with increasing state conitrol and interven-
tion in production, import and the wholesale trade, the
economic  functions of the private sector are likely to
“dwindle over a period of time.”

Central Bank Anmmial Report 1970.

The socialist economic policy to which the government
is pledged must necessarily result in the key sectors of
the ecosomy coming under state control, Therefore, as far as
economic development is concerned the task of the public
sector will become larger and larger; and it will finally
become the responsibility of this sector to “‘deliver the
goods”’, But while there has been some perceptible improve-
ment in the overa’l performance of public sector enterprises,
the position is far from satisfactory.

With regard to financial viability a few Corporations, such
as Petrolenm, Cement, C.W.E. and Insurance were able to
earn relatively higher profits, whereas several others just
managed to keep thems :lves going by earning marginal pro-
fits,and still others incurred losses. Hence, thereisan urgent
need to streamlice most public sector organisations:
To minimise expenditure by cutting down costs by introduc-
ing extensive economies in overheads and administration.
Above all these enterprises must be geared toincreasing prod-
uctivity. Thisin term calls for greater eft ciency and dedication
to duty on the part of the workforce In this regard govern-
ment should pay head to the Central Bank advice that
future wage increases could take the form of incentive
payments which would contribute to greater efficiency and
productivity.

The seriousness of the situation is revealed  in the
Central Bank Report which states that of a total
capital investment of Rs, 4,215 million in the public sec-
tor as at the end of 1969/70, the estimated net profi
earned by the public sector as a whole was Rs. 16.9
million. As a return on the total capital outlay this works
out to cnly 0.4 per cent, which is of course less than
hslf per cent! These figures speak louder than words and
hardly need any comment.

. -

Government departments are equally to blame,
Inefficiency and lethargy onthe part of public servants,
(resulting perhaps from indifference), are as common
as bribery and curruption which still locms large in
various government departments. In the recent past much
Jip service has been paid to the question of eliminating the twin
problem of bribery and curruption, but so little seems to
have been achieved. The government should take meaningful
steps to clamp down on these amti-social practices which
act as a fetter on the development procesy itself. Until
such time as these objectives are achieved and a sense
of patriotism is infused into the workers it would be
hard to expect the public sector to make m'uch headway.
And the economy as a whole will be the poorer for it,

SO T
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Ceylon S;_V—ings__f?);r:l;___

attracts

The Ceylon Savings Bank
has attracted more depositors
after the increase in the interest
rates on savings announced in
the Budget Speech.

Within the space of 3 months
32,000 new depositors have
made deposits at  the Bank
bringing the total number of
depositor to 2 lakhs, The
money deposited in the past
couple of months was over
20 million rupees, states the
Chairman of the Ceylon Sa-
vings Bank Mr. M, Shanmu-
ganathan,

The Savings Bank paid the
highest interest among all
banking institutions m the
country, There were besides
a number of other benefits
to those who deposited at the
bank.

Tax Free

The first 15,000 rupees de-

more deposits

posited was tax-free.

In the
case of a husband who depo-
sited 15,000 rupees, the wife
could deposit upto another

15,000 rupees which teo would
be tax-free.

The difficulties faced in with-
drawing money by the wife
or other dependants of the
depositors after his death were
not found at the Sayvings Bank
as a depositor could nominate
the person to whom the Bank
should pay up after his death.

Loans

The Savings Bank also gives
out louns repayable over a
period of 29 years at the rate
of 10 per cent interest for
housing.

The maximum amount given
for housing loans was Rs.
75,000 at the rate of 25,000 per
unit.

Most o the money of th

WORLD OiL PRIGES LIKELY

STAY HIGH

Waorld prices of edible vege-
table oils, already one-third
higher than a year ago, are
likely to stzy high this year
as supplies are not expeeted
to be sufficient to meet de-
mand, eccording to a market
survey issued in London last
week.

Tke survey, produced by
Barclays DCO Bank, which
cperates in many of oilseed
producing countries, is com-
piled from official statistics.

“Already this year the very
short supply position has caus-

EASY-TERM LOAN TO
INDIA

Japan is considering soften=
ing terms of aid loans to be
given to India, and Pakistan
in line with those re-cently
given to Ceylon.

[he Ministry was comment-
ing on a local Press report
pubished by the Nihon K ejzai
Shimbun a Japahnese ccono-
mic journal, that the Govern-
ment had decided to ease the
loan termis for the two Asian
nations.

Jepan has so far extended
§5,490,000 yen credits to India
and  $255.0000 to Pakistan,
Those carried an interest of
5.25% per amnui.

Ceylon reeeived a Yen loan
of £5.000,000 to be redeem-

able over a 20-year period,
including a Seven-year grace
period, with interest of 5%
per annum.

10
Barclays Survey

ed prices of groundnut oil to
go from strength to strength
and those of sunflowerseed
oil, cottonseed oil and soya-
bean oil to move well ahead
of last year's prices,” il says.

Production of all edible ve-
getable oils is expected to rise
to a record Z0,8C0,C00 tens
this year (1,140.0C0 tons more
than last year) but a shortage
of supplies is still forecast.

In a breakdown of the va-
rious types of vegetable oils,

the survey has made these
points:
Soyabeans: only a slight

improvement is cxpected in
production to meet a much
heavier demand. Most of the
increased - production i§ ex-
peeted to come from Brazil.

Groundnut  Oil:  Supplies
from the major exporters—
Nigeria, Senegal and the Niger
—may be 100,000 tons lower
than last year which was it-
self a low yeer.

Cottonseed: The Soviet
Union expeets a regord crop

Sunflowerseed oil: Although
the Soviet Union may be able
to releasc more supplies on
the world market and a good
crop is expected in the Argen-
tine, supplies generally are
expected to ke unchanged from
last yeer while East European
Crops, reported to e very
poor, are likely to produce
less.

Groundnut oil:  Britain re-
finers, anticipating a shortfall
in Wesl African supplies, are
now buying at £227 a ton cxm-
pared with 188 last year, while
some sellers have Leen askign

£230.

for

Bank spent on development i
processes was in housing, Al-
ready 20 million rupees had
been given out as loans for
housing.

—_—

Insurance Corp.
shows profits

The Ceylon Insurance Cor-
poration made a profit of Rs.
24,4 million last year, showing
an increase of Rs. 9.3 million
over in previou years,

There was a marked in-
crease in profits in all aspects
of insurance. Losses on motor
business were reduced from
lion. Life assurance business
lion. Life assurance business
increased from Rs, 127.8 mil-
lion at the end of 1969 to
Rs. 168.7 million at the end of
December 1970,

New C'wealthFund

A Commonwealth fund for
technical co-operation was es-
tablished from 1 April.

Under the new fund, the
Commonwealth Programme
for Technical Co-operation will
become truly multilateral, with
contributions from both deve-
loped and developing members
of the Commonwealth. The
new arrangements, a Common-
wealth Secretariat statement
said, represent 2 move towards
partnership and a blurring
of the distinction between
‘donors’ and ‘recipients,’

The programme, whch has
teen in operation for three
years, has previously been
financed largely on a bilateral
bass by developed Common-
wealth members.

Thus, for example, the state-
ment said, Canada has finan-
ced a statistician from Ceylon
to work n Cyprus and Bri-
tain has financed an expert
from Ceylon to work n Cyprus
and Brtiain has financed an
expert drom *Ghana for a
mission in Botswana,

The new finan¢ial arrange-
ments will make it easier in
administrative terms to tap
' the pool of experts available
in the developng cOuniries,
and w Il also make it possible
for the first time to tut lise
(raining opportunities in the
educatonial inst tutions of de-
veloping countr es for the bene-
fit of those from other low-
income member siates.

Contributions to the fund,
the statement -continued, will
ke on @ voluntary basis.  Most
contributions are in conyer-
tible currencies, although con-
tributions in non-gonvertible
currencies and the provision:
of facilities and resources which
~could be used to achieve the

purpose for the programme,. .

can also be accepted.

Colombo m!n:—bum Publishers f\-‘litrll._d:.i.iiﬂTC(ﬂOme'lU

Rs, 9.7 million to Rs. 6 mil-._

increased from Rs. 127.8 mil- -
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