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NATIONS?

Soeme of the recommenda-
tions presented to President
Nixon last week by his Com-
mission on International Trade
and fnvestment Policy are aimed
particularly toward developing
countries.

The Commission recom-
mended a continuing effort
by the United States and other
developed ‘countries to assist
less-developed lands by hi-
lateral ' and multilateral aid,
plus improvement ‘of the trade
positian o {he less-developsd
Countries. ’

The Commission®  said,
**The United States, logether
with ‘the other industrialized
countries has a profound in-
terest in promoting a peaceful
world commuunily with im-
proving material well-being.
The developing countries, with
two -thirds of the world's
people, must be brought into
this community.

The 27-member Commission
was appointed. by President
Nixon in May, 1970 to make
4 thorough review of the Uni-
ted States international eco-
nomic policies, Some of its
recommendations are that the
United States should:—

* Continue to support pri-
vate investment in low-income
countries where such invest-
ment truly contributes to deve-
lopment.

* Gontinue to work toward
the crealion of a mutilateral
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insurance agency which would
include the less developed
couniries among its member-
ship, and in which the costs
would be equitably shared
ampng the members.

* Move vigorously to im-
prove the less developed coun-
trie’s access to U.S. markets
giving priority to those pro-
ducts in which the less-deve-
loped couniries have a special
interest.

* Refrain

from imposing

new . quantitative  limitations-

on the less developed couu-

tries’'
and make efforts to reduce
existing restrictions.

* Request from the U
Congress legislative authority

to initiate a system of genera- |

lized tariff preferences for less
developed countries,

* Liberalize quotas on agri-
cultural commodities of in-
terest to developing countries
in concert with similar action
by other developed countries.

* Adept a system of zero
tariffs for many manufactured
and semi-manufactured goods
from the less developed coun-
tr—ic&. v e il Py v Ry

manufactured exports, |
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Money Supply Inc)'eases

In the first half of 1971 the mo i
! i pey supply in Ceylon
recorded an increase of Rs. 183.8 milligh as compared n}: an
increase of Rs, 106.8 million in t

he corresponding petiod

year, according to the latest Central Bank Statistics,

‘.,S):i‘l the month of June 197( 'the money supply rose by
- 30.7 million following an increase ‘of Rs! 18.3 millien

1. May 1971, | The money supply which stood at Rs. 2,1.50.4

st year .

mllion in June represented an increase of Rs. 160.5 million
8.1 per cent over the levelin the corresponding month of

L FELOPING

industry

Ceylon will shortly have three
fully-modernised factories | for
the processing and canining
of local fruits,

This. will become a reality
as a-pesult of an *exception-
ally * favourable line of credit
offered by onei pf the largest
and  prestigeous - heavy-engi-
neering firms, namely, Ingra-
Konstruktor of Zagreb, Spilt,
Yugoslayia.

The Resident Manager of
Ingra-Konstruktor, told the
*Economic Times® that these
factories will be sited at Kalu-

tara, Atta::!gt_;lla and the third

Impetus to canning

will be the extemsion to the
existing cannary at Narahen-
pitiya. Construction work is
exXpected to begin early next
year and these factories are
scheduled to begin production
by the end of 1973.

The proposed factory at
Kalutara will be used for pine-
apple and other fruits. . The
Attangalla factory will be used.
exclusively for the processing

of passion fruit, pineapple
and tomatoes. -
The capacity of the Kalutara

factory will be 4000 pounds
of passion fruit per hour and

Asia Hotels Corporation Ltd,
a subsidary of the C.W.E. is
now going ahead with its Five

Sole Imporier ef
barbed wire

The Steel Corporation
15 now the sole importer
of the country's entire
requirements of  barbed
wire.

Local barbed wire inanu-
facturers will in future
have to obtain their raw
materials from the Cor-
poration.

Barbed wire 1s. manu-
factured by five private
seclor units and the Steel

Corporalon. The prac-
|| tice has been for the Mi-
nistry of Industries to
|| give individual licences
Il to each of these units to
import their requirements
of wire from any country.

The Ministry has now

decidea to allow the
Steel Corporatin to  im-
port “the private seclor
requirements  as well,as

substantial price reductons
could effi from
the [orcign suppliers on
bulk purchascs.

he cled

| The private seclor will
| however be given the same
|| quantily they have been
! importing or even maore,
l depending on their pro-
duction capacity.

Star hotel project called Hotel
Ceylon Oberoi,at Steuart Place,
Colpefty, on a six acre site
over looking both the sea and
Beira Lake. 3

Asian  Hotels Corporation
Ltd. has entered imto a Tech-
nical Assistance and Operat-
ing Agreement with Oberoi
Hotfels (India) Pwyt. Limited,
by which the latter will pro-
vide know-how during the
planning and constniction’ ph-
ase and operate the hotel after
completion.  The ferms of
this agreement are most favour-
able to the country, compared
with other agreements of a
similar nature in the hotel
business. The primary object
of Asiap Hotels Corporation
Lid. will be the construction
and operation of Hotel Ceylon
Oberoi, but its long-term ob-
jectives envisage the constri-
tion of more hotels and their
management and operation.

Many facilities

'.[i;c hotel has been designed
by Messrs. Skidmore, Owipgs
and Merrill, one of the largest
architectural “firms in the Uni-
{ed. States. The hotel will be
based on a unique design and
will cansist of 266 rooms with
a proposed expansion of up
ta 400 rooms in the second
phase. The hotel will provide
hoth oriental and western foad
and will also have & polyne-

NEW HGTEL PROJECT GETS GOING

T e ]

sian type Oriental Restaurant
which will provide- Ceylonese
Indian and Chinese food. It
will have a London Grill,
a Discotheque, Bar and Orien-
tal specially at concourse level
and a Coffec shop, movable
Lobby Barat Lobby Level.and
in addition, a Health Club,
Beauty Parlour, Barber Shops
and other facilities, Banguet
and Conference facilities: with
seating capacity for over 850
with facilities for simultane-
ous translations.

It is the intention of the
Board of Directors of Asian
Hotels Corporation Lid., to
use local materials to. the
fullest extent, both in the con-
struction of the building as
in interior decor. This they
feel will give a completely
Ceylonese look to, the place,
and foreigners who will reside
in this Hotel will get the feeling
of living in Ceylon not merely
geographically but _aestheli-
cally too.

1,000 pieces of pineapple
per hout. The Altanaglala
Plant will have a capacity of
4,000 pounds of passion fruit
per hour, 1,000 pieces of pine-
apple per hour and 1,000
pounds of tomatoes' per hour.

The Resident Managér fur-'
ter said that negotiations be-
tween Ingra, the Marketing
Department and Planning Mi-
nistry were now going on prior
to the signing of a formal agree-
ment.

The project will be under-
taken under a long-term line
of credit offered by Ingra. 1t
will be spread over a sixe
year period at 6 per cent in-
terest per annum,

The novel feature of this
line of credit is that repayment
will be in kind. Ingra has pro-.
posed that 80 per cent.of the
production be turmed _over
to Yugoslavia to be sel off
against crdit re-imbursements

S P

Opportunities for small Industrialists.

A series-of reports on the prospects of small ucm_iu_p?-_ 6 &
trial projects in Ceylon. will, be; featured regularlyin

The Economic Times.

These prospect reports, drawn up by the Industrial Deve- .3
lopment Board of Ceylon in consultation with UNSE experis
in industrial gconomics and technologists in these fields, serye
as a guide line to potential small scale investors.

See pags 8 and 9 for the prospects of the FRUIT PRE:_ ¢

SERVATION INDUSTRY.
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COLOMBO

CLOSING PRICES 14:0-71

TEA (Rs. Cts PerIb.)

i rices (Inclading teas sold Ex:Eatatu
Approximate range of pi ;eacgn o
— 600
: Rs.1.77— 6.70 Rs.l. 80
ET {at8.10 1at 8.50 2at 850 1at 8.60
3 at 9.60 1 atl10.00 2 at11.00
S/WestHighGrown ; Rs.1.80 330 Rs. |:2 e
Mediom-Grown : Rs, 1.78 1.95 Rs. 1. =y
5 P
z:o?ilfmm Rs.1.82 — 1,95 Rs. 1.75 | &
: — 248 N
Leafy Low-Grown :  Re. 2.31
Tea For Price _Rs.1.38 — 170 Rs. 1.32 — 1.60
- F.B.O.Ps F.B.O.P.Fs
i : Re.235 — 248 Re. 230 — 6.50
TIPPYRGH- 1at 690 1at 7.66
RUBBER

PRICES FOR THE WEEK ENDED 12.9.71

(Rs. cts.—per Ib. Avg to .Same
Closing Period
Quotations  Avg. fo date 1971 1970
RSSNo.1 . 78 s11/a 93
RSS No. 2 663/4 731/2 8812
RSS No 3 633/4 7 86 1/4
(Rs. per candy
COPRA Opaning Price Clos. Price
Estate copra No | 215.15 209.50
COCONUT OIL (Rs per for
Sept. 1,425/; 1,425/
Qctober _ 1,425/ 1,425/-
DESSICATED COCONUT (per Ib)
) Opening price’  Closing Price
Sept. 63 63
61 62

Qctobet
. 'PRICES OF THE WEEK ENDING 12.9.71

Commodity Buyers Qutations Expor
(Per Ib) DUTYt
Cardamoms - 11.50  —13.00 40%
Cardamom Seede ., 1400 — 1500 ontrue
Cloves .. 3400 —3500 F.0.B.
Cloves Stems 500 — 600  value
Mace .. - 12.00 — 13.00
Nutmeg (Shelled) .. 460 —
Nutmeg (Unshelled) 328 — 378
Pepper (Black) 535
Papain (White) 1600 —17.00
Papain (Brown) 1400 —15.00
Cinnamom H/1 285 — 290 40%on
Cinnamem H/2 2.80 truef.o.b.
Cinnamom Quilings No | 2.40 value
Per Cwit. Export Duty
Cocoa 190.80 40°%on
Coffec .. 375.00—400.00 truef.o.b.
Kapok (Clean) 135.00 value.
Kapok (Unclean) .. 40.00
Croton Seeds 100.00 —125.00
Esseptial Ofls Per 15 on. Ib.
Cinnamom Lezf Oil 18.50
Cinnamom Bark Oil {Per 0z 23.00
Citroxnella Oil Estate Quality Perlb. 6.50 10%on
Citronella Oil Ordinary PerIb 6.40 true f.o.b.
value

SUBSIDIARY CROPS—WEEELY PRICE LIST POYA
ENDING 12.9.71

The undernoted quotations are the Wholesale Buyers Prices paid
in Colombo and is maintained as = guide to the trade Every
effort lras been made to be as accurate as possible, .

Cereals (Per Bag 154/1581bs) *
(Per bushel)

Paddy ; 13.00—14.00

Other varietiex 12,00—

Rice Par Boiled 68.00—

TEA REPORT
Auction No. 33 held on 13th
and 14th September, 1971

The total quantity offered
was 6,944,507 lbs., comprising
3,184,367 lbis Leaf Grades,
568,642 |bs. Dusts, 56,639 Ibs.
Reprints, 61,335 Ibs. Sundry
Lots, 3,130,563 lbs. Ex-Estate.
Save for a very féw teas from
the Uva Dislrict‘uulity was
generally inferior, < with most
Westerns barely maintaining
the previous week's standard.
Uva JEeas: The Continental
iBuyer ain bid strongly for

% few brighter Brokens, th-

h prices were lower on
| previous week's  Teas

- he lower price bracket were
g?e"nera]_iy firm, though BOP’s
were up to 10 cents easier.
High - grown Teas: Less de-
mand was shown at the open-
ing for Western Brokens and

cept for a few of the brigh-
:’ist which were a few cents
dearer, below best were 10/20
cents easier, though the bottom
was quite strong at about the
Rs. 1/80 level. Much the same
trend was shown for BOPF's
Pekoes were a few cents dearer.
Medium - Grown Teas : These
opened unchanged to a few
cents dearer, though BOPF’s
were irregular.  OP’s were
easier on last week’s prices.
Pekoes barely maintained last
values.
Low Grown Teas : All grades
were in strong demand, This
week the emphasis was again

on well manufactured OP's
which showed further advances
of 10/20 cents, Best BOP.1's
were 8/10 cents dearer, while
neat small leaf BOP's impro-
ved 2/7 cents per pound.BOP’s
were 5/10 cents dearer. Fekogs
increased by 5/10° cents.
Tippy Teas: Flowery BOP's
improved by a further 10 cents
per pound and small leaf Flo-
wery Fannings were 2gain well
sought after and were fully
15/30 cents dearer. The showy
types were unchanged on last
prices.

Off Grades: There was very
keen bidding and all varieties
moved up by 5/15 cents per
pound. A few bright Uvas
showed marked advances.
Dusts : Good demand was
shown for @ll Dusts. An all
round increase of about §
cents per pound was recorded.
A few of the best Uvas advan-
ced substantially in price.

RUBBER REPORT
Week ending 12 September71

RSS NO: opened un-
changed at 78 1/2 cents per
Ib. improved temporarily to
79 cents per Ib. the following
day, but declined to 77 1/2
cents per Ib. during mid week
before recovering once again

" ]
Week ending 12th September 71

Cardamoms : §,5251bs. of Car-
damoms were offered, a sub-
stantial increase of 3,297 Ibs.
compared to the previousweek's
total. Despite the larger quan-
tity on offer, better demand
was in evidence and in con
sequence Cardamom No. |

Produce Report |

values moved up by -/50 cents
per lb. to be quoted at Rs
11/50 to Rs. 13/- ‘per Ib. Next
best grades sold at around last
week’s levels at around
Rs. 10/50 to Rs. 11/25
per Ib., whilst off grades and
inferior quality offerings were
casier at between Rs. S/~ to

Commodlty Commentary

Country Rice No. 1 75.00— 80.00
—Country Rice No. 2 70.00— 71.00
—Samba Rice 95.00— 100.00
—Kora Rice 110.00—
—Maize .. Per Cwt  28.00—29.00
Puolses
Per Cwt ]
—Red Gram (Toor Dhal) 40.00 45.00
—Black Gram (Undu) 61.00
—Bengal Gram 46.00
—Green Gram 53.50
—Bombay Cowpea , . 40.00
ets Per, Bushel
—Finger Millet (Kurrakkan) 11.00— 11.50
—Sorgum 440.00 (per ton)
—Sova Beans 850.00 (per ewt)
Spices Condiment ~ . . Per ib.
—Mustard 2.00—9.56
—Chillies Per Cwi
—Dired Long 340.00—  3%0.00
—Dired Round Unquoted
—Off Grade o
—Goraka. . 90/~ — 95/
—Vinilla , Per Ib. 18.00 — 20.00
—Tamarind Percwt  110.00 — 115.00
~ —Ground Nuts Per801b 66.00 —
—Cashew, Per Ib. 5.50

in line with overseas advices
to close at 78 cents per Ib

Approximately 427 tons of
LATEX CREPES were offered
at the Two Sales held during

the period under review, & -

substantial decrease of 110
tons compared to the pre-
vious week's fotal. At the
First Sale, best latex and
F.A.Q. Offerings were marked
down by 1 1/2 to 2 cents per
Ib. whilst the duller sorts fell
fairly sharply by 2 to 10 cents
per Ib. Inferior grades too were
1/2 to 1 cent per Ib. lower.
At the following Sale, best
latex and F.A.Q. types slipped
hunter by 4 to 4 1/2 cents per
Ib. whilst the duller sorts were
once again 3 cents per Ib.
lower. Inferior Lypes, however
recovered by 1 to 2 cenfs per
1b.

Approximately 130 tons of
SCRAP CREPES were offered,
a decrease of 31 tons compared

to the previous week's total. .

At the First Sale, light brown
Scrap Crepes improved by
1/2 cent per Ib. whilst the dark
and da ker sorts too were 1
cent per 1b. Flat Bark held
fully firm to slightly dearer.
At the following Sale, Jight
Scrap Crepes imp oved fu -
ther by 1/2 cent per 1b. but
the dark brown and darker
offerings were marked down
by 1 cent per Ibs. Flat Bark teo
was opened | to 2 cents per
Ib. lower.

Approximately 16 fons of
SOLE CREPE were offered
during the week under review,
a decrease of 7 tons compared
to the previous week’s totsl.

Rs. {9/- per Ib. Green and bold
Cardamoms encountered very
strong competition to fetch
Rs. 21/10 per Ib. Seeds were
a little easier at Rs. 14/ to
Rs. 15/- per Ib.

Cocoa: 35 Cwis of Cocoa
were offered a substantial in-
crease of 34 cwts. compared
to the preivous week's total.
In the absence of No. 1 quality
offerings, no quotations were
made at this Sale. Below
best grades fetched prices be-
tween Rs. 170/~ to Rs. 190/
per cwt, whilst darker and
poorer sorts were transacled
at between Rs. 110/- to Rs.
140/~ per cwt. '

Coffee : Approximately 14 cwis
were offered but were with-
drawn due to want of suitable
bids.

Pepper : 2115 1bs. of Black
Pepper were offered, the No.l
quality of which sald at Rs
5/3% per lb.

Nutmeg : 1236 1b. of both
Shelled and Unshelled Nut-
meg were offered. The shelled
Nutmeg fetched Rs. 4/60 per
Ib. but the Unshelled Nutmeg
was withdrawn due 1o lack of
suitable bids,

\ {
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Selected markets for industrial products

Under a short term export
marketing programme Ceylon's
non-traditional industrial ex-
ports will be sent to five selected
markets.

. This is one of the recom-
mendations made by the Com-
mittee appointed by Mr. T. B.
Subasinghe, Minister of In-
dustries and Scientific Affairs
to report on Infra-structural
arrangements for the Export
of Industrial Products,

The Committee also re-
commended the selecton
of 20 export ifems because
it felt that *‘this spearhead
approach would enable the
Ministry to adopt a more
flexible approach in its pro-
vision of varipus forms of

assistance and incentives and
the allocation of resources.

The five selected marketls
are:—1. Middle East Bloc
{Kuwait, Saudi Arabia, Jordan
Iraq, Syria, Lebanon, Aden,
Dubal, Bahrain, Muscat, South
Yemen, Abu Dhabi and Libya)

2. Australia, 3. Canada,
United States Britain, and
West Germany, 4. African Bloc
Blco (Kenya, Uganda, Nigeria,
Tanzania, Mauritius, Zambia
Ethiopia and Efomialia) and
5. USSR.

Among products that have
been accepted for export zre
Biscuits, Garments, Soap,
Footwear, Plywood producis
Rubber Products like heels

Export Opportunities

The following foreign firms
are interested in importing from
Ceylon the products indicated
below:—

M/S Alhaji Nuha Sanni Gar
ment Tailoring Co,
P.O. Box 4594, Lagos, Nigeria.

Textiles, Zipfasters, Metal and
plastic buftons, ornaments, sew-
ing thread, Rayon Nylon
and cotton material, Sports
Shirts material ete.

M/S Alatise Inbuowo Trading
CO..
P. O. Box 3517 Lagos. Nigeria.

Knitwear, Blouses,
Caps, Hats, Footwear,

Shirts,
Hand

Bags, Radio Watches, Watch
bands etc.

M/S Nighltengaje Chemicals
(QId) Ply Ltd.,

P. O. Box 89 Hamilton Central
Brisbane QId, 4007.
Australia.

Coconut shell flour—100 mesh
or 200 mesh.

M/S Sadally 80 Raoul Rivet
St Fort-Louis  Mauritius.

Textiles, fruits, crockery, toys,
beer and fish.
M/S Adamally N. Ebrahi-
mjee & Sons

Bohira Bazaar P.O.Box 569.
Aden (P. R. 5. V.)

Torch batteries.

SHARE MARKET REPORT

~ There was little activity on the Share Market according to
the Report of the Colombho Brokers’ Association for the week

ended 10 th September 1971.

Teas

Bopitiyas ...
Rabeverrys
Uplands ...
Ryes
Tea-cum-Rubber
Huauwellas
Saffragams
Talgaswellas
Commercials
BCC
Finance Co
Commerical Banks
E. B. Creasys

Previous 10971 + or—
Price
Rs,Cts Rs.cts  Rs.cts
3.00 3.00*
4,50 L —.50
5.00 4.75 — ]
4.25 425
6.00 5.50* —. 50
6.00 6.50 50
8.50 9.00 .50
T.25 7.50 25
450 425 25
550  5.75¢ 025
8.75 850w+ —.25

There was no business in Rubber and Coconuis #nd in

Preference Shares,

- - ! I
The following dividend announcemenfs were made !
1. 1. Morison Son and Jones (Ceylon) Lid— 207 Final pay-

able on 30.9 71

The following were quoted ex-dividend : C hemical
Industries (Colomba) Ltd —59% Interm dn 6.9.71 Haoralelle
Estate Co., Ltd—12% Final on 7.9.71.

and soles, carpets, foam rub-
ber matiresses, houses, toys,
Fruit products like Passion
Fruit juice, Batiks, I'daf lo-
bacco, Tea and Rubber’ ma-
chinery, handicrafis and spect-
acle frames.

’
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'EXPORT INTELLIGENCE

|
: DROP IN COCONUT EXPORTS

The Coconut export trade
is purturbed over the continued
drop in Coconut producticn
and the increase in domestic

THE 197fAUTUMN FAIR
IN LEIPZIG

The International Leipzig
Autumn Fair was heMgrom 5
to 12 September 1971. ]

This year, 6,500 exhibi{d
from 55 countries fook
in the fair, The exhibits frd
profiled branches were dis-
played on an exhibition space
of 265,000 square metres. Com-
pared with the 1968 Autumn
Fair the exhibition space has
thus peen extended by 12
000 square metres,

A total of 4,200 GDR enter-
prises demonstrated their in-
ternational competitive power
ob an exhibition space of
208,000 square metres. The
chemical industry, printing
press  construction, products
of the medical and labora-
tory technology constituted
focal points. There was like-
wise a large display of road
vehicles, wood processing ma-
chines,teaching aids and school
furniture, camping and sports
articles as well as furditure
and equipment.

{ ption resulting in a de-
crease in the volume of exports.

Last year fresh coconut
exports 2mounied fo only
B, 321, 329 nuts as against
i 32, 030 nuts the previous

BIER PROBLEMS

oconut industiy has
also been hit by other problems.

Increases in freight rates heve
tended to make Ceylen ceto-
nuts less atiractive price-wite
in view of the fact that siker
producers heve stes mlired their
marketing «ysibms, Tost of
these countries use containers
ag against begs used by Cey-
lon.

The coconut trade is of the
view that local coconut pro~
duction should be given a
stimulus through systematics
and organised application of
fertilizer to ensure an export-
able surplus.

The Soviet Union, the big-
gest exhibitio zmong the fo-
cialist | countries . had some
86 percent of the Soviet ex-
hibits on show in Leipzig
forthefirst time. As isthe case
with the Soviet Union, the
People’s Republic of Polend
Czechoslovakia, Hungary, Bul-
garia and Rumania were also
represenied in the above men-
tioned exhibition. The Mon-
golian Pebple’s Republic chara-
cterized the 501h anniversary of
its existence.

Yugoslavia mainly offered
chemical products. The De-
mocratic Republic of Vietnam,
the Korean People's Republic
and the Republic of Cuba were
the other Socialist countries.

Tepresenied inthe International
Trade Centre of the Autumn
Fair.

Among the 15 developing cen-
ter's that purchase in the
Fair India was the biggest
exhibitor. The Republic of
India displayed products of 1ke
food-stuffs and related goods
branches as well as from the
textile and clothing industry.
Tanzania and Singapore, which
for the first time attended the
Autumn Fair, provided an
interesting export offer. The
same is true of Mexico, Ek-
uador, Brazil and the Lebznon
The United Arab Republic
and the Syifan Arab Republic
opened economic offices in
in Leipzig. '

Handloom goods, other than,
handlooms fabrics, which are
restraint arrangement for im-
ports into the United States
are exempt from the additional
10 per cent surcharge recently
announced by the US, accord-
ing 1o a recent news Telease:

Handloom go;;is exempt from
U. S. surcharge ;

Representations have been
made to the US authorities
fo grant similar exemption to
handloom fabrics also.

The developed countries, im-
porting handloom goods from
developing areas, have stipu-

With a view to establishing
alongterm programme in the
newly-formed Department of
Genetics and Plant Breeding
the Rubber Researchinsti-
tute is sending one of its Assis-
tant Geneticists Mr. N. E
M. Jayasekera, to Britain fer
for specialised training in appl-
Ied genetics.

His training is being financed
by Britain under the Technicz!
Co operation Scheme of the
Colombo  Plan.

Improving rubber yields

The institule is at present
carrying out genetical research
aimed at improving the yields
of rubber trees, parlicularly
Hevea, in view of the strong
competition now being faced
by natural rubber from synthe-
fic polymers. Genelics sgeks
to discover the nature and ac-
tion of genes and to reveal the
systems into which genes are
organised.

Advances in genetical science
therefore, help plant breeders

Specialised training for rubber
Researcher

to breed improved varieties
of crop plants which are more
disease-resistant and produce
higher yields- thercby cutting
down production costs.

SEEET
WE MEAN

lated that exporters should
indicate in a special form the
origin of products.

For Quick
Results
Advertise in

THE :
ECONOMIC TIMES

BUSINESS -

When we say we want to help you to promofe the
development of
CEYLON TRADR AND INDUSTRY
IT IS OUR BUSINESS TO OFFER YOU

FINANCE TECHNICAL KNOW-HOW FOREIGN
COLLABORATION FACILITIES

for the development

and promotion of

INDUSTRIES, HOTEL PROJECTS, ANIMAL
HUSBANDRY, PRODUCTION OF SUBSIDIARY
FOOD CROPS, IMPORTS OF iNDUSTRIAL
MACHINERY & RAW MATERIALS
HOUSING SCHEMES.

Write for details
GAFFOOR TRADE & TRANSPORT LTD.
Resident Representatives in Ceylon for
INTERNATIONAL MERCHANT BANKERS
22, Tickell Road, Borella, Colombo.

Telephone: 93617
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business news:
C. W.E.

The Annual Reporl _
‘:iccouﬁ'.s of the Co-operative
Whalesale Establishment for
the year 1969 was tabled re-

cently.

and

" Excerpts of the Chairman’s
Report are given below:- :
“ The Establishment con-
tinued to import and supply
the requirements of tht? Co-
opé'ri-.live Moviment. In zc-
cordance with Goye nment
policy cerfain goods imporlr.-g
bv us on a monopoly basis
were also supplied fo the
privgte trede. In pddition to
the imports of food items the
Establishment zalso imporied
severzl items like building
materizls under the Open Gen-
eral Licence Scheme and also
enhanced ifs trading in locally
manufactured goods #nd agri-
cultural produce.  The Es-
tablishment continued to run
its -chein of retzil shops num-
bering over one hundred situ-
sted m the principal market
towns in varfous parts of the
island The import 2nd whole-
sale distribution of textiles
handled by Lanka Szlu Sala
Ltd.. and the export activities
of the Establishment were ui-
dertaken by Consojidzied Ex-
ports(Ceylon) Lid,. these two .
Companies being subsidiaries
ofthe Establishment. In terms
of the Amemeding Act, No,
12 of 1969 the Establishment
p?omf)fc.d a Joint Stock Com-
pany under the n#me of Asian
Hotels Corporation Ltd., to
construct a modern luxury
hotel of FIVE-STAR status.

Imports

The foreign exchange allo-
cations received by the Esta-
blishment during 1969 epd
1968 i respect. of same of
the major commodities im-
ported by us are given helow:;—

Commodity

Dried Fish

Cement »..;
Hardware, .,

Dried Chillies
Cummin Seed
Coriander b
Cennéd Fish

Imports of food ilems were
under normel fales of  ex-
chenge within foreign exchange
alloeations, allowed by the
Government while' the i,
ports of cement 2nd other
building materiz Is.torry chassiy,,
gliss 2nd® other items  were
under import licences EUPPOT=
ted by foreign eXchinge en-
titlement certificates and under
open general licence supported
by foreign exchange entitle-
ment cerlifica’es, During the
¥ear under review we contj-
nued to import on & mono-
poly. basis dried fish,
fist cement, chilles,

canned
[cwmming

ACTIVITIES

seed and coriander. This Estab-
lishment had ta supply the needs
of consumers under the ra-
tioning scheme for cssleuiml
comimodities which was intro-
duced in 1967.

Lo¢al Purchases

Purchase of loeally-manu-
factured items and other
cultural produce incr
during the year under
These purchases were
co-operatives &s well
sale through our retail shops.
The gap caused by the reduc-
tion in the business of the
Establishment due to restric-
tions an imports was bridgf‘:d
considerably by trading in
locally-manufactured goods.

Research

Since the major portion of
the trading actiyvities of the
Establishment involves the
handling of food items, the
necessity to maintain quality
conirol and undertake research
connected with food was re-
alized and a Research and
Development Division was
created. A laboratory was
also established under this
division,

Prices

During the year under res
view import prices continued
to increzse in keeping with
The
cost of imports also increased

world market trends.

due to the increase in the pre-
mium on foreign exchange
entitfement certificates rate to
557, from 1.7. 1969. The
Establishment had difficulties
in finding sources of supply
for items like dried fish and
chillies which are seasonal.

1969 1968
Rs. Rs.
60,000,000 66,305,000
20,560,000 26,032,000
1,551,000 1,829,000
30,705,000 33,336,000
4,812,000 4.200,000
0.030,000 11,400,000

13,900,000 11,000,000

Sales and distribution

The major portion of sales
of the Establishment consisted
of wholesale o Co-operatiye
Unions and registered private
wholesale dealers while the
rest was sold directly 1o con-
sumers through its chain of
refails shops. Iterms like dried
chillies; coriander,  cumimin
seed, masoor dhgll and mal-
dive fish eontinued fo TeImain
tnder the rationing scheme
during the year.  Although
imports of these commaodilies
were Made on (he busis of
estimales caleulated on ration

- utilisation

book strepgih, the drayw-oll
by the Unions of some of the
commodities was lower than
the estimated quantily. This re-
sulted in the Establishment
being left with large stocks
which had to be sold after
a price reduction, ”H:['E!.l'a}’ low=
eting the profit marging of
the Establishment.

Stordl

As in the past shortage of
slores-space was experienced
during peak of imports and
this had to be overcome by
1ting oul extra storage space.
order o rationalise storage
and (o introduce
Stores Management the Es-
tablishment engaged the ser-
vices of a Colombo Plan
Expert on Stores Management
1o study and report on the
rationalisation of stores in
Qis Establishment, This work

nmenced in November, 1969,

.
In erder to give & better
service ‘to the egonsumer

through our retail shops the
Paeking Unit was enlarged.
Accounts

Accounting procedures were
further streamlined in order
to enable the furnishing of up-
to-date financial data for effi-
cienit  management  conirel.
Quarterly final accounls con-
tinued to be rendered to the
Board, while monthly stat-
ments were submitted an stocks
debtors, sales, purchases, re-
tail shop profitability and other
aclivities, Tt gives us great
pleasure to place on record
that for the first time the Es-
tablishment entered the com-
petition for the award for the
best Company Report and
Accounts sponsored by the
Institute of Chartered Aceoun-
tants of Ceylon and emerged
as joint winners of the over-
all prize awarded for the hest
CompanyReportand Accounts
for 1969. ,

’ Facts about USSR

Grade school textbooks

With more than 73 million
people taking some form of
instrucifon. of which about
50 million are in' grade schools
the annual output of text-
books for the grade schools
in the USSR exceeds two
thousand different titles pro-
duced in a tolal impression of
more than 300 million. Test-
books are published in more
than 60 languages of the peo-
ples of the USSR. The un-
precedenied  dimensions  of
public education in the USSR
constitute one of the Soviet
State’s top achieyements.

* A major role in the sok-
tion of problems of great jm-
port and responsibility facing
the grade schools is plaied
by textbooks. The: value of
Soviet textbooks is based on
the fact that they are prepared
with all regard for the latest
advances in sciehice and tech-
nology, for the many years of
expericnce of our scientific
educational system which per-
mits to pass the fundamentals
of modern science, technolagy
and culture on to the students
in a clear and concise form and
expose them to the results of
the inspired work of an army
of scientists. Noted for their
scientifie value, precise and
clear presenfation, picturesque
and incisive idiom, Soviet texi-
books are indispensable aids
for student and teacher alike.
Soviet publishing houses are
concenlraling on fresh text-
books for the grade school’
l'o achieve this task the ser-
vices of the best college pro-
experienced
and educalors have been en-
listed, including some pro-
minent scientisls, e.p. Acade-
miglan A, Kolmogoray and
V. Khvostov, Professors M.
MNechking, A Markusheviteh
elc,
duce

fessors, teachers

The target was 1o pro=
26 new textbooks or
editions by the schaol
Year 1969/70; as well as 29

new

baoks is to be produced in
1970/71 and 11 in 197172,
The range will include rexi-
books of Russian Tor grades
Sta 8, mathematics/arithmetic,
algebra, geometry/ for the
grades 3 to 10, phisics for the
bth to 10th grades and che-
mistry for the 7th to |0th
grades.
Vocational school textbooks
There are ngarly 5,000 vo-
cational schools in the USSR
with & total enrollment of more
than two million antl offering
mstruction in 1,100 trades and
special skills.  Apart from
shop classes their curriculum
By
N. M. MAISTRENKO
Trade Department, USSR
« Embassy.

includes courses in  general
and specialized production pro-
cesses, production  manage-
ment factory cost accounting
electrical engineering and so
on.

The range of general acade™

*mic subjects includes social

science, political economy and
aesthetics.

An average of 120 to 130
different textbooks and Supp-
lementary instructional aids are
produced in big editions every
year,

Soviet Texthooks in
languages

foreign

So far we have discussed
lextbooks in Russian and other
languages spoken in {he USSR.
How fbout those who do
not have the time to learn
Russian because they are husy
studying or working, yet they
have an urgent nead for com-
prehensive and easy-lo-under
stand textbooks and insiruct-
fonal aids in their own or un-
familiar foreign language 7

The publishing house * Mir™
and * Progress" take eare
of this category of readers.

" Mir" publishes books in
English, French, Spanish and

Trading Profit

The turnover for the year
was Rs. 392 million as against
Rs. 758 million in the previous
year. The reduetion in sales
was mainly due to the Food
Commissioner assiming res-
ronsibility for the distribution
of sugar to Unions from Janu-
ary, 1869, The gross profit
carned during the vear was
Rs. 60 million as against Rs.
73 million in the previous
vear. This showed a return
of 15350 as against 9.6% in
1968 on sales,

Net Profit

The trading aciivities re-
sulted in a net profit of Rs.
31 million before tax as against
Rs. 49 million in the previgus
year, and Rs. 14 millian after
1ax as against Rs. 19 millian
in 1968. The net profit after
tax showed a return of 3.4%
on sales as against 2.5% in
1968"

textbooks

Arabic on a renge of subject
Covering science 2nd techno
logy, including textbaoks fo-
institutions of higher learning
and junior colleges and vocat-
ional schools ; natural seience
and medicine, including text-
books of medicine : social
science and popular science
books which provide a fine
supplement to textbgoks and
instructional aids. '

Soviet textbooks published
in foreign languages are pro-
duced with regard for curri-
cula of the countries to which
such textbooks are geared.

Published in more than 30
foreign languages the range
of ‘* Progress ™ baoks includes
textbooks and instructional
aids on Social seience, in philo-
sophy, economic, history and
international relations. The
program for book publication
by the ** Medicine * publishing
house, *“ Kolos™ publishing
house—the leading Soyiet pub-
lishing house for agriculture
literature, ** Soviet Encyclo-
pedia ™ Publishing House elc
provides for considerable en.
largement of theoretical litera=
ture compared with the easlier
printings.

All kinds of textbooks noted
earlier can be bought lhere
in Ceylon with some agencies
of V/©Q * Mezhdunarodnaya
Kings ™ the Sale Soviet fore-
eign trade organization ex-
poriing Soviet Union’s pub-
lications, Among them first
of all is Messrs.  People's
Publishing House, 124, Kuma-
ran Ratman Road, Colombo 2.

Books and other publica-
tions from the USSR you can
alsa obtain from ** Lake House
Bookshop ™', McCallum Book
Depot, K. V. G. De Silva and
Sons (Colombo and Kandy)
Suriyd  Bookshop ele.
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MANAGEMENT

| Job Enrichment

AMERICA’S WORKERS
have @ message for any
“manufacturer who will listen :
They can do miore, and do it
better, and contribute a flood
of valuable ideas, if manage-
ment will take steps to create
the right, stimulating kind of
work setting. They know more
about their jobs than anyone
else—they spend 40 hours a
week doing nothing else—
and hardly any of the'r sugges-
tions for improving methods
ar® impractical,  The first
requirement for unlocking this
stock of energy, this rich source
of ideas, is to make contact,
and this starts by listening:
Not talking, listening. Listen-
ing to the workers tell what
is wrong about their jobs
and how they can be made
right.

The fact that executives are
increasingly turning serious
attention to the problém of
making jobs better, and that
time and money are being
invested in growing quantities

in job improvemenis, reflects
a gradual wikening of Amer=
ican business o some central
truths about this half~century.
Authoritarian direction s on
the decline. That decline is
mast flamboyantly yisible on
college cempuses, but it is alse
dise€inible in fhe factories.
Participation is rising zs 2utho-
ritarianism slowly declines, and
again the university, focus of
youthin both its discontents
and its aspirations, hes been
first to respond. But a limited
number of prescient industrial
executives  anticipated  the
chénge, someé out of social
concern, some out of sheer
business sense, and now have
firmly established programme
fer realizing the full potential
of their production workers.

Their explorations have not
been without hazards, Some
paths that seemed valid proved
to lead nowhere, or even into
trouble. But some of the in-
vestigations have been rewar-
ding in_ the extreme, and have
led to startingly higher pro-
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duction, belter quality, greater
profits, and lower turn-over
and absenteeism, 7 hey haye
also revealed thai while signi-
ficant improvemeénts can be
made in almost any kind of
industrial job, the new con-
tepts are more easily imposed
o younger companies and
smaller companies. This is
because there is less encrusted
tradition in newer firms, and
thus Jéhs‘osliﬁly to new wiys
of doing things.

Another reward, less tengi-
blé but greater in human terms
to concerned mapagements hag
been the change in climatg
plants where the outlook
work has been altered.
one pretends that in even the
mest enlightened factory ike
situation has become idyllic
that work has become play.
But in some planis there is
now a discernible mutualjty
of interesf between mange-
ment and the working ftc
that results in a warmer atmos-
pliere, an air of trust, so that
workers who in the past might
have spoken sullenly about

what “they’ want, now talk
enthusiastically about what
“we'" are doing.
Dying in dead-end jobsa

The industrial and social

problems that led some far-
sighted executives to make
changes are easy enough fo
see mow, exercising hindsight.
There was the obvious diffi-
culty of getting and keeping
good people in a competitive
labor market, the equally
obvious need to maintain pro-
duction and markels against
intensifiving  domestic and
foreign competition, and to
maintain profits despite the
Cost=price  squecze.

On the social side, the self
esteem of blue-collar workers
was diminishing rapidly. More
and more workers felt they
were in dead-end positions
and many of them figuratively
** died ' at their work. Interest
in doing the job well for its
own sake, the old craft atti-
tude, was vanishing, and con-
sumer discontent over shoddy
workmanship intensified. Both
attendence and atténtion were
becoming erratic ; absenteeism
réach new heights. Unions
képt up the pressure to organ-
nize companies that had no
contracts siressing the advan
tages they could offer, and
thus heightening awareness of
discontent,

, Beyond those specifics, and
gradually coniing to over-
shadow them in some areas of
industry, was the waxing host=
lity of vouth to the old autho-
rifirian ways of running things

The challenge was acknow-
ledged by some at least a
decade and more #ago, but

increasingly that challenge has
become a strident posed by the
young persons entering the
work force in great numbers
more education more

wiih

aspirations, and less willing-
ness to accept ald strictures.
Youth has catalyzed a climatic
change that would otherwise-
have come mare gradually,

While these néwiy evident rea-
lities are keeping many execu-
tives awake at night, those
who' had dnticipated the growth
of tensions and had moved
to resolve “them before they
caused explosions were hear-
ing things like this :

I'm doing a better  job, I
ust like this place 5o much
St think it's wonderful. I've
r worked in a place where
had so much closeness
pervisors.

—Ruth Moulton zssembler
Corning Glass Works, Medfisld
Massachusetts

We work as teams, decide
on our own goals—we're really
involved in making the decisons.
If everyone doesn’t wark,
weeant make it, so we haye
meetings and talk it over.

—Jhon Meyer, shape cutter
Zonneljy Mirrors, Inc,,
Holland. Michigan

Now all the inspection is
not left to the inspector—we ail
watch out for each other's
defects. If one girl has machine
trouble other girls jump up
and help her. It's wonderful
to help each other.

—Mae Darby, machine opera~
tor,
R. G. Barry Corp., Columbus
Ohio

You don't have anyone hover
ing over you. We can make
decisions.  Now there's more
responsibility on the individual

—Shirley McCullough, was
assembler,
Precision Castparts Corp.,
Portland ,Oregon

It’s terrific place to work,
you have freedom, you're on
Your own, you make it or not,
Other places {'ve worked were
controlled, you don’t leave that
chair' Here, things are wide
open for advancement,

—Ronald Weinberg, assembler
promoted to draftsman,
Non-Linear Systems, Zel Mar
California

It's heck of a company—
you're treated as a human
being, you're made 1o feel a
part of everything  Polaroid
dosen’t dog you. The responsi-
bility they give you is just
great. There are big opportu-
rifties 10 niove up.

—Martin Deeran machine ope-
rator promoted to personnel
department, Pelaroid Corp.,
Cambridge, Massachuseita

These words, from inter.
views, provide #n abundance
of clues to solving the malaise
affecting *production workers

across the coultry.  While
there are several approaches to
the problem, the solutions
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These excerpts frem
. “Job  Enrichment” show
§ that authoritarianism is on g
¢ the decline, a decline maost
§ discernible in factorics,
Result : Worker participa-
tion is rising. Far sighted
industrial executives in the
U.S. have established pro-
grams for realizing the
full potential of their pro-
duction workers,
(Courtesy *Horizons™

have one common denominator
treat the worker as intelligent
individuals who can and will
work if given the opportunity.

The U.S. is currently infat-
uated with the concept of
se]f‘-f‘ulfiﬁing_. which one hears
so often it has beceme & form
of verbal pollution, but this is
olle instance in which that
expression seems genuinely
applieable. If you assume your
workers are slovenly sluggards
who will work only when
pressed by supervisors, that
what you'll get. If, how-ever
You assume they can take
pride in their work, get real
satisfaction from it, and he-
come personally involved in
perfecting it, thefi this too may
come to pass. Academicians
would dispute theis reductive
view as oversimplified, but
it is the common assumption
that lics beneath the work
of ranking prophets of works
satisfaction.

Better lives, better competitors

The approaches taken differ
from company to company,
dépending on the kind of pro-
duct and on management’s
specific problems, as well as
on which school of behavior-
ism is followed.

Edward Cooley, 47,president
of Precision Castparts Corp.,
introduced job enrichment to
help keép his small (US $13,
340,000 a year) Portland, Ore
gon, foundary firm competi-
tive with its more strategically
located rivals, in a fearsomely
competitive  business, Edwin
H. Land, president and board
chairman of Polaroid, which
has annual sales of US $466
million, has been experiment=
ing with different means of
enchancing job satisfaction for
yéars, out of his eloquently
expressed conyiction *that a
central concern of a corpora=
tion should be to provide a
worthwhile working life for
gach member of the company
allowing every employee o
share in the responsibilities
and in the rewards.

Full scale job egrichment
factory workers, with real com-
mitment from management
is still comparatively rare in
the U.S. Experts who work
full time on job enrichmen-
and follow it closely can list on
Iy around 40 companies doing
i}n;mrtant work—and  their
lists overlap-

(To be continued)
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G.D.R. Seeks wider economic ties in S.E. Asia

The Governnent of the
GD2 devp'es cansiderable at-
tention to consolidating and
expending economic relations
with the developing nations:
and enviseges for the ct_:ming
years acceleraled progress in
this respect. In doing so, the
GDR strictly epplics 1he princi-
ples of equality and mutusl
sdvantege =nd is guided by
the fuct that ihe economic
struciures of the GDR ind of
most | devoloping countries
comalement ezch other fo
generzl advintige.

The GDR is a highly de-
veloped incusirial staie with
a modern, cffcctive system
of  agriculture, It podsesses
only ligpited rew materal re-
seurees 2nd. consequently, has
to import most of the raw
materizls it 1equires. Despite
apprecizble successes zchieved
in recent yeirs most cevelop-
ing nations.still face serious
political, economie and secial
problems which ezn oniy he
solved graduclly snd with -
great effort. Included here is
the absence of zn adeguate
industrial basis. frequently a

-

totally inadequate optning up
of existing sources of raw
materials, &n insufficient raie
of acoumulation and labour
productivity end a constantiy
adverse balance of payments.

Leading economists have re-
peatedly reached the coenciu-
sion that the solution of the
tasks facing the developing
countries require Not only ihe
mohilisation of all home re-
gources but above all the
promolion of economic co-
operation with the socialis
states.

Principal exports:

This is also confirmed in the
praciical implementation of
the GDR's economic relations
with the developing nations.
Principal exportsio the African
Asian' and Latin  American
countries include machines,
equipment ‘and installations.
Produets such &5 these enable
the developing countries to
build importent industries on
the basis of the raw materals
available in those regions and
to achieve a rapid increase in
Iabour productivity and accele-

the other

rate splution af
tasks.

By means of its exports the
GDR has helped many coun-
tries {0 sel upa textile industry,
graphic arts industy, building
materials industry, n industty
for the processing of agricul-
tu al rew materials, an elec-
trical engineering igglustry,
to mention only a few,

In South-Exst Asia the GDR
has official economic relations
ith Burma, Ceylon, India,
nesia &nd Cambodiz on
1516 of government zgree-

In these couniries (he

maintains  official re-
presentations.  These stafes
have been exporting their in-
digenous products fo the GDR
for quite some time wherezs
their exports of finished goods
to this countly are beginning
to digelop.

TR GDRE on its part de-
livers, in line with the stru-
cture of its national ecanomy,
graphic {ractors, cargo carriers,
equipment for the textile and
food industries.

Thus, the GDR is currentiy,
erecting a large textile com-

bine in Ceylon comprising
4 spinning mill, weaving mill
and a unit for the finishing of
textiles and in this manner
makes an essential contribi-
tion to the development of
Ceylon's own textile industry.

The GDR cxpu;EEd modern
book and newspaper printing
machinery to Burma, Indid
and Indonesia, it helped in
modernising existing printing
plant and supplied complete
installations for the erection
of new printing  houses
which have now heen com-
mssiopned in  most cases.

A siginificant proporation
of GDR deliveries te South-
East Asian countries is accoun-
ted for by scientific instruments
for education znd rescarch
suppliecd by VEB Carl Zeiss
Jena, the world renowed GDR-
manufzclurers of scent fic and
optical instruments.

A [noteworthy feature is
that the GDR, when supplying
such equipment, under-takes
the training of the future
operatives in the respeciive
couniries or in the GDR.

The GDR supples ocean-
Yoing cargo carriers, which
incorporate the most modern
equipment, to India and thus
renders an mportant contribu-
ton for the expansion of
India’s merchant fleet.

The deliveries of 2gricultural
machinery and implements o
India, Burma and Cembodia
and  of polash fertilisers
to India are of yital importance
for increasing  agricultural
yields in these couniries

For the modernisation of
the railway networks in Ceylon
and Indonesia the GDR has
suppliecd modern locomotives
and passenger coaches.

Ecgnomic  Ties

The possibilities for deve-
loping close econcmic ex-
changos beiween ifhe GDR
2nd fhe South-East Asian
couniiries have by far not yet
been sufficiently utilised. It
1§ necessary to supplement the

aciurl goods exchange by ather 3

forins of economic co-opera-
tion, including measures fur-

thering the division of labour.
in cerizin fields, as well as 1he

o1 g Nisation of exchanges on

ke basis of economic plans.

ihe GDR is particularly

interested in ensuring a high .

Fruit Preservation Industry...
. 4 ( Contd. from Page 9] 2

WORKING CAPITAL
Rawmaterials (1 month) 2
Packing materials{l month) ...
Fishing goods (1/2 month)
Wages & E.P.F. ...
Salaries & EP.F: ...
Eldaffisiges® 2 0
Furnace oil
Insysapce .
Rates & Taxes "~ ..
Repairs & Maintenenace
Vehicle Expenses 0. =
General Expenses ... =

‘Total Capital Employed. -

“RAW MATERIALS

Fruits used in the proditction
pracess are locally grown. The
following are the more im=
portant districts or areas from
where supplies are usually
obtainad - ;
Citrus—Maoneraeala, Bibile,
Kurunegald,  Ratnapura, Ba-
du'la, . Hambantota, Ampa-
rai. Vavuniya Anuradhapura,
Nattandiya and Nikaweratiya.
Passion fruit— Bandarawelz,
Peradeniya. Rainzpura, Co-
lambo, (Veyangoda and Miri-
gama), Kalutara, Horana and
Gal'e.

Tomato—  Jaffnu, Bolape,
Marassana  (Kandy district),
Matale, Uda-Hewaheta, Ku-

runegala, Nuwara Eliya, We
limada, Bandarawela, Anura-
dhapura, . Puttzlam and Ras-
napura,
Mango— Jaffna, Kilinochichi,
Yavuniya Amperai, Anura-
dhapura, Maha-1lupaliama,
Hingurakgods, Nikaweratiya,
Kurunegals, Colombo, Hem-
bintota, Mafale, Kandy, Ma-
hiyangana, Badulla. Ratnapura
Pineapple—  Gampaha  Miri-
gama, Divulapiliva, Badulla,
Kuruhegalaeand Moneragala,
The periods during which
fruits, are generally pvailable
are Jisted below :
Oranges— January to June
August to September.
Lime-—  Usually all the yoAr
round. but peek supplies are
nht:.'.i_nc:i from Jenuary to Jung
Passion fruit— April fo August
November to December,

25 060
18,700
25,000
102084
2,066
300
1.200
250
150
150
500
170
Rs.

76,030
270 500

" Waoodapple—  Ogtober to De-

cember .
Guava— April te July, Novem-
ber to January. .
Tomatoes— January to March,
Aungust, to September.
Mangoes-— May to July (Jaffna
district), October to January
(North Central Province), De-
cember to January (Middeniva)
Of the ather principal raw
materials, bottles, jars and
lzbles are locally manufactured
while sugar, preservatives, co-
lourings, jam jars and “ pilfer
proof " seals are imported,

TECHNICAL PROCESS

Brief notes on the manu-
facturing processes of pres-
erved fruits are given below ;
Cordials
(1) selection and preparation
of fruit (2) estraction of juice
(3) deaeration (4) straining,
filtration & clarfication and
(5) presevation.
Jams
{l} cleaning & cutting of fruit
2) minging (3) applying sugar,
juice and pulp to jam pan
{4} cooking for about 30 minu-
tes (5) adding balance sugar
and pectin and  hoiling for
another 5 or 10 munites (6)
checking refractometer to see
whether  sugar  entemt s
above 65 brix (7) pouring into
bottles while very hot (8)
($)sealing immediaigly,
Sauces
(n c_h_:a_nin_g_. washing & cutting
of fruit (2} juice extraclion
(3) adding sugar and twe mus-
lin bags contuining spices &

other ingredients (4) coneen-
trating mixture till total splids
come to about 18 per cent
(5) removal of muslin bags
and addition of chillli powder
which is dissolved in vinegar

(6) addtion of sugar, vinegar

and other ingredients 7) con-

*centrating pulp to betwen 30-

35 per cent & pouring into
handle container and then into

- bottles while still hot (9) sealing

Pickels
(1) euring or fermentation
dry salting ar fermentation in

.. MACHINERY
Plants Machinery

brine, or salting without fer
mentation and (2)finishing and
packing, =
C hutneys

(1) raw materials are cut
into pieces or slices & cooked
till they are soft {2) onions,
garlic and spices are uzdded
just a little before the finaj
stage of boiling is reached
(3) the chutney is packed in
sterilized dry bottles which
are sealed airtight.

EQUIPMENT

Rs. Rs.

1 Boiler (100 1bs pressure and 750-

1 2501bs steam cvagmation per hr

2 Jam boiling pan (20 gallons)
1 Pulper & Siever ...

‘2 Washing Tanks ...

1 Platform weighing scale
1 Dial Scale-201bs ...
| Hand mincer

1 ** Omnia” .lamjarscnlar(férﬁﬁm.

m. circumference)
I hand-operated capsule sealing
machine

Equipment

4 Aluminium top work tables
20 Workman's benches
Tools(knives &spoons)
Protective ciothing (Aprons)

24 Aluminium trays

20 Alumininm jugs ...

4 Aluminium buckets

200 Crates
Office Equipment & fnruiture.

50 000
17 000
500

=1, 250
2 500
175

40

2275

5,475 86,715

400
200
A415
200
480
300
L)
2,000
.. 2,500

Laboratary testingequipment (inchi=

ding refractometer and® hermo meier)
Total Machinery Equipment
L]

EMPLOYMENT

No.
1 Manager
| Technician
3 Assistantsat Rs, 250/
I Boilerman

1 Van Driver
2 Watchers at Rs. 200 /-

Rs.

20labourers (casual)al Rs. 6.,

§ 755
95, 470

2,060
Rs.

r month
500
350 .
730
ann
200
4c0
2,400

perday (20 working days a menth) 2,400

4,500

just for one year but for a
period of several years 2nd to

ments. Tt s, therefore,
Ticcessary, also in the interest
of economic co-operfation. to
estzblish relations on the basis
of equality and international
law between the GDR and the
South-East * Asian countries.

T= promoting its external
economic relations the GDR
6 guided by the principles
which have proved successful
in past years. The GDR is
willing to expand and con-
salidate these relations also
with  the South-Fast: Asian
Couniries on the basis of gove-
mment agreemenis. The GDR
I8 a rtelisble partner on the
sirength of its constantly graw-
ing econamic potential,

The Manager should have
previous ‘experience of the
market for food items and be
respansible, among  other
duties, for sales and distrn-
bution arrangements, The
three Assistants are principally
for (a) technical (b) accoun-
taney and (¢) purchasing duties,
It will be necessary to epgn
two watchers for day and night
security arrangements.
Evaluation
I The Return on captal

is 27%.

2, 2, (i) The Pdyback peri
fixed assets _cm;ih%{
ed 15 2 1/2 yean,

(1i) The Payback period
for total cupital em-
ployedin3 1/2 vears,

The Breakeven Point 1§
RS, 354, 400/~ .
4. The P/V ratio is .17
5. Net profitasa Permtag:
of sales is 9.49%

INDUSTRY PROSPECT
REPORT: AN LD.B. STUDY

(To be continued)

-Ctgree of stability in the field
of economic exchanges not

conclude corresponding agree- -
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AUSTRALIA

- YUGOSLAY

CO-OPERATION

The Chief of the delegation
of Australian businessmen from
the State of New South, Wales,
Minister for Decentralising
and Development, Mr. John
Fuller, expressed satisfaction
with the visit to Yugoslavia
and to her businessmen.

_ The Minister for Decentra-
lisation and Development of
New South Wales, which is
the most important Australian
State, possessing more than 40
per cent of concentrated in-
dustrial potential of the coun-
try said, that about twenty
Australian businessmén arri-
ved in Yugoslavia in order to
get acquainted with her eco-
nomic possibilities and to find
new forms of co-operation
in the field of exchange of
gp?ds, services and raw mater-
rials.

Talking about the direct
comtacts Australian business-
men had with their Yugoslav
colleagues, Mr. Fuller said,
that they were plentiful and
that they illusirated the fact
that there were many things
Australians could buy in Yu-
goslavia and vice versa. In
the first place, as to Austra-
lian commodities, one should
cite the dairy products meat
and other livestock products,
coal for coking and equip-
ment for automatic control
of traffic.

The talks between business-
men showed that the Austira-
lians were interested in buying
industrial equipment  furni-
ture parts electric equipment
and someather Yugoslayv goods.

INDIAS EXCHANGE
RESERVES DROP

Bombay

Indie’s foreign exchinge re-
serves which had declined by
Rs. 26,2 cores during July
September, 1970 dropped fur-
ther by Rs. 718 crores dur-
ing October - Decemkter, 1970,
reducing the level of reserves
to Rs. 738.7 crores by the
end of 1970.

A review of the balince of
payments for the last quarter
of 1970 published in the latest
Reserve Bank bulletin, shows
that both imports apd ex-
ports exceed by about the
same extent the |&vels reached
in October-December, 1969.
The trade deficit, therefore
moved up only marginally
from Rs. 27.2 crores lo Rs.
28,2 crores.

NIGERIA EXTENDS HER
TERRITORIAL WATERS

Peking

The nigerian government has
recenily published a decree
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announcing the extension of
Nigeria'sterritorialwaters from
12 to 30 pautical miles, ne-
cording to reports from Lagos,

Nigeria is rich in oil resour-
ces and new off shote oi) ficlds
were found in recent years.
Theextension 'of its territorial
sea limits is of great impor-
lance of safegurding its so-
vercignly@and economic in-
terests.

SOVIET BRITISH TRADE
RELATIONS

Moscow

John Stevens, Chairman
the Council for British Trace
with countries of Eastern Fu-
rope, arrived in Moscaw from
London list week at the in-
vitation of the USSR Foreign
Trade Ministry.

John Stevens will disdllss
with Soviet officials some qiffs-
tions of trade-economic ®o-
operation of the two countries.
He will have in particular
business meetings at the State
Planning Committee, the Com-
mittees for Science and Tech-
nology and the Foreign Trade
Bank.

In the course of the last
five years Soviet-British trade
has shown an gyer 50 per cent
increase and topped 640 mil-
lion roubles last year. Britain
holds the first place in Soviet

foreign trade with the capitalist

countries of Europe.

The permanent inter-govern-
ent Soviet -British Commis«
n for sicentific -techmical
d trade-economic coopera-
set up last January is
{¢d to play an important
r in the development of
trede-economic relations of
the two countries.

INDIAN JOINT VENTURES
ABROAD

New Delhi

The number of Indian Joint
Venlures abroad has almost
doubled in the last 2 years.

At thistime in 1969 only 65
Joint Veniures hed been appro-
ved by the Government, of
which 14 were in operation.
Today thenumberofsanctioned
ventures is 127, and 27 of
them are in production. Two
years ago, the Government
decided to waive Income-Tax
on Dividents recieved from
abroad, This has been an im-

portent facfor in creating con-
siderable inferest in Joint Ven-

Suris,

Meny of the countiy’s lezd-
ing business houses have a
stake or plen to heve a steke
in foreign countries. The Birlas
héve teen particularly pre-
minent in this field, £nd kave
receiveg Government & rction
for projects in meny Africen
znd Asian countries. Tie Tates
will also make a hig
impzet, if ikeir greposel
to set up a Soda Ash plint in
Argentine is accepted by thet
Government. The Walchand
group has just set up a big
Sugar complex in East Africa,
while the Kirloskars propose
to manufacture Diesel Epgines.

Cotton Textiles, Sugar, Jute
Fabrics, Light Engincering
goods, Drugs »Cycles, Hard-
board, Conciete Pipes and
Razor Blades are some of
the sectors #n which Indian
firms bave shown interst ab-
road.

Without economic slumps

How can the prospects of
Soviet economic growth be
evaloated 7 Isn't the USSR
threatened with a production
slump, or infiation 7 What can
be said about the start of the
new five-year (1971-75) plan ?

These and similar questions
more often than cver are
asked of Soviet economists
and businessexecutives by visi-
torsfrom the West-whether wor-
kers,specialists or businessmen
The enhanced interest of fore-
ign guests in these problems
is understandable. Concern and
insecurity have of late increased
in the West under the influence
of the dggravated monetary
crisis and mounting economic
difficulties.

REGULARITY

If the USSR's economic
development js followed not
only in the course of one or
two five-year plan periods,
but qver a longer span, say,

the past twerMy years (1951-70)
one and the same regularity
Crops up : Absence of cyclic
fluctyations apd the steady
and planned character of grow-
th at stable and high rates,
asa rule, exceeding those of the
USA, Britain, France, the
FRG 2nd other capifalist coun-
tries.

In the past twenty years, for
example, the Soviet national
income increased by an aver-
age of 8.7 per cent a year, as
against the 3.5 per cent in the
USA. Sgviet industria] output
grew by 10.1 per cent, that of
of the United Siates by 4.1
per cent, Agricultural pro-
duction went up by 4.1 and
1.75 per cent respectively.
Labour productivily in in-
dustry showed @n increase of
6.3 and 3 per cent, etc. And
it must he recalled that last
November marked the be-
gining of apother slump in
the US economy.

Branches

SONY IS5 SOUND Sound in state, Sound in - R~ 29
perfarmance, Saund in price, Sound all round
SCNY 6R-29 Transistor with the Superheterodyns circuit

SIEDLES CIRERADID 8-10. Consistory Building, Colamiba 11,
Kandy, laftna, Gampaha and Bamblapitiys

__

|

and currency

In the eighth five-year period
(1966-70) the influence of a
number of factors {technical
progress, the new system of
planning and economic stimu~
lation, the broad movement of
working people for high pro-
ductivity and for commuinist
attitude to work) helped con-

By
M. MAXIMOV

siderably to raise the growth
rates of social product, natio-
nal income, industry and agri-
culture. On this basis the
plans for raising the living
standards were fulfilled and
over-fulfilled.

STABLE DEVELOPMENT

The first year of the new
five-year plan period s a
reassuring  begining. From
CSB figures it can be seen that
in the past half-year and dur-
ing the seven months (January
July) the Soviet economy main-
tained stable and high rates
of development,withallbranch-
s of productionand especially
its leading Sectors developing
in accordance with the targets
of the Directives of the 24th
CPSU Congress for the ninth
five-year plan.

Under the state plan t‘qr
1971 industrial preduction 1s
to grow by 6.9 per cent, and
gutput of consumer goods
by 7.4 per cent. Higher rates
of expansion have been set for
the branches determining tech-
nical progress.

The targets set are being
fulfilled and overfulfilled, Dur-

storms

ingJanuary-July industrial out-
put has increased by 8.2 per
cent as against the correspond-
ing period of last year The
seven-month plan for thg mar-
keting of products and the
output of major items has been
excetded

The same picture is in the
branches which are of deci-
sive importance for the fur-
ther technical re-equipment of
the economy. In the first
year of the fiye-year plan
enginecring is to increase pro-
duction by 102 per cent.
This task is being met. On
mény items the growth rates
are considerably higher. For
example, the output of numeri-
cally controlled machine tools
has risen by 57 per cent, pro-
duction of instruments, means
of automation and computing
equipmeént by I8 per cent,
mator vehicles by 23 per cent,
chemical equipment and ma-
chines for processing polymer
materidals by 12-13 per cent,etc.

The seven-month for the
output of consumer goods has
been topped, with the highest
percentage of growth in I'he
meat and dairy and lLight in-
dustries and in the producton
of consumer durables.

BITTER JOKE !

The steady advance of Soviet
economy goes hand in hand
with tising living standards.
Over the first seven-months
of the year there has been a
rise in nomipal and real wages
of factory and office workers
and in the pay of collective
farmers, Doth thanks to their
direct increase and owing to
various [ree benefils and cash

grants from the social con-
sumption funds.

In connection with the dol-
lar crisis, continuing inflation
and increased instability in the
economy, the consumer in
the West makes a bitter joke
that for his money he can now
buy more dollars, but less
goods.

This does not apply to
to the Soviet consumer whose
purchasing capacify steadily
grows, because his wage is
not *‘frozen™ and rises as
production grows. The socia-
list state regulates in a planned
way the money circulation in
the country, directly determin-
ing the need for moncy, Con-
cenirating masses of commo-
dities in its hands and put-
ting them in circulation at
stable prices, the stale pro-
vides commodity security for
money, The required corres-
pondance gets established Ee-
tween the quaniity of goods
and the quantily of money.
All this serves as the basis
for the stability of the socialist
monetary system. The Sowct
cqnsumer is free from infla-
tion and the effects of currency
storms on the world market.

(APN)

COMPANY MEETING
REPORTS

The Economic Tines
regularly features Company
Meeting Reports.

Annual Reports of
Companies may beaddress-
ed to:

Editor, (Company News)
Clo. The Economic Times
(1st Floor,)
157, Jayantha Weerasckera
Mawatha,
Colombo




Pege &

Investment Prospects for

Pt

R,

The fruit preservation in-
dustry in this country is a
erowing one and should there-
fore provide fair opportunities
for smaitl hpsinessmen to take
to the manufacture of items
like cordials, jams, sauces, chut-
neys and pickels for the local
market.

Apert from its incentive
to fruit cultivation,the industry
has o useful role in the Govern-
mend’s cevelopment plans to
establish new indusiries end
(hus diversify the economy.

Quite 2 number of the ex‘is-
ting fruit processing fzctories
have been inedequetely plann-
ed in regard to localion and
production methods &nd, in
consequence, the finished pro-
ducis zre irrégular in outpat,
inferior in quality and are not
readily salesble, This mocdel
scheme has been prepared with
@ viey tp guiding prospective
investors on the adventages
to be giined by the establish-
ment of fruit processing fac-
tories with proper attention
to setting machinery require-
nen's and guality
standards to ensure that the
finisked products can be manu-
fectured end markeled profi-
tably.

Fruit canning which is one
of the methods of food pre-
preservation has been excluded
from consideration in this
scheme because the compird-
tively large finnancial invest=
ment on sterlisation plant etc.
appears to be justfied only if
production for the export mark
ket is considered ande there
are also cerlain other techno-
gical problems for small to
medium sized units, particular-
ly if manuficture is to con-
form to the stringent require-
menfs of the export trade.

EXTENT OF THE MARKET

No reliable imformation is

available at present either on

the number of fruit processing
factories or on their output
About 55 of these units are
registered with the Minisiry
of Industries and the majority
of them manufacture one or
more of the following groups of
products ; (@) jams ;& jellies
(b) sauces chutneys and pickles
(¢) fruit cordials, juices and
Syrups.

There is some evidence to
indicate that for various reason
not all these units are now in
production. ~ Their output
during 1960 and 1969 is re-

produced below from the “'Sta-
tistics of Industrial Proauction
of the Ministry of Indusiries :

small Industrialists-—
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These projections which are
based on population growth,
income elasticity 2nd 1he ex-

1968 No.of ety .
reporting  Quantity Value
units Ry,
Sauces chutneys 0 .“la?.m)] + F67,626
& pickles ... 5
Ja n\p.l_%t |C?”[‘h " 23 2.990L207 J668212
L LI o ® Tbe
Fruitcordials 22 25032 1,435,505
Juices & syrups bottles
1969 o s
ces, chutneys 14 372,866 KB85.625
ickles ... Ihs
: 13 3,469,883 5,339,347
Ibs y
Fruit cordials, 19 T81.036 1,990,533
Juices & syrups bottles
According to data published pansion programmes of ex-

in 1969 by the Ministry of
Planning and the IDB Sub-
Committee on Fruit 2nd Veg-

table @anning Indusiries, the
projecns for toral supply by
the frulk canning #nd preserv-
ing inMstry erc as follows @
1969 Rs. 8.8 mil,
1970 07
1971 LE6: -,
1972 R

isting unils are generally re-
garded as conservative. The
aclual supply during 1969
according to Ministry of Indus-
tries & Customs figure con-
sisted of Rs. 9.1 million
production) znd Rs, 184,515
(imports). The*share of fruit
canning in local production
during that year was Rs. 670,
860 worth. Imports during
1969 were Mostly of items like

cherry juice and preservess

icences are mow not issued
lo the trade lo impert the
products considered in  this
scheme in order to encourage
their loeal production,

The available information
is inadequate to make as es-
timation of the local demand

FRUIT PRES

for fruit in processed forms.
There are also no studies in
income elasticities of demand
in relation to fruit and * no-
body can predict the kind of
fruits and the guantities that
people in urban and rural
areas will prefer to buy when
their incomes begin to rise ™
(Draft Agricultural Develop-
ment Plan 1971-77, &Perennial
Crops)

INVESTMENT =

The fruit processing facto-
ries envisaged in this scheme
would each have an annual
output of about Rs. & lakhs,

On the basis of the projections
on supply referred to earlier
it should be possible to esta-
blish at least 3 such umnits dur-

ing 1971-72,

It is essential that pros-
pective manufactures should
decideon a balanced production

L .
calendar, invglying ._sufficent
supplies of diferent Truits at
different perigds. The product
mix detailedpelow must -be
regarded pyrgy a8 4 model
to guide inesors, wha should
make their gyn decisions on
the types ami quaptities of
fruils to be Mrocessed, in the

15;!11 ol the i .

4 ndifions prevail-
ling in the disirics in which
the fattorfes are tohe located.

For purposesef costing, the
Proporiions of raw materials

used in the manufacturing
procesi werdd considered se-
parately for gc.h ol these itemg
(sce Profitafility Statement)

Facts ‘and figures of oil prices

Counfries that impovt oil.

Asteep rise in world oil prices since last September
represenis a rare instaince of primary producers combining
succesgfully to secure a significantly higher return on a com-
modity export fo the industrial Wworld—though it will also
mecn a particularly heavy burder on those other developing

Over the five years to 1975, taxes and royalties to the pro-
duciig countries Wil more than doyble to over 815 bn. But
althiaigh they have already risen by up to 40 per cent on
the past year, the pree of the raw matesial still accounts
Sor less than sixth of the retail price of petroluem products in
many indistrial countries.. Moyeover the new
Vide wot only for an escalation of crude il prices but also for
| reductions in ceefain circiemstances.

agrecments pro-

Thes explartation of the new agreements has been contri-
buted by a specialist in the wil industry.

At the beginning of July, the
prices of Libyan o1l went dewn
slightly : and in Aogust royal-
ties and taxes for the Libyan
government - were due 1o gor
dovn teo. This 14 not what
anyane in-the world hzs be-
come peeustomed 1o about
oil—particularly from Libya
—during the past year. 'Cill
prices, oyalties and Taxes have
been first, 7zised to an unpre-
cectpl extent 2nd, secandly,,
scheduled for further steady
rises ovesthe coming five vears..
I unexpecied  reduction,,
nevertheless, fits enlirely with-
in the matrix of price schedules
negotiated beiween the infer-
nittonel oil compenies znd
their “host™ governments since
lest autum, It is one of the
first real tests of that price
AN —demanstraling  whe-
ther the camplex, infer-refated
priee end tex strueture cobbled
logether in Teheran and Tri-
|"I('J|"—I will wotk as it was de-
stgned lo,

The prices of erude in Libya
—and elsewlhere in the Medi-
berrdnesn and  Alrica—went
down  becouse frieght
rates  have fallen. These
arc ' pesicd prices 7, regularly
publised prices that serve main-
vl s benchmarks for royalties

and faxes on crude. Through-
out the Eastern Hemisphere,
imn all the different regions from
which oil is regularly expor-
ted, these published prices are
related to each other—essen-
tially in terms of how they
compare with Arabian Guif
crudes in distance from rele-
vant markets such as Europe
2nd lapan, and in terms of
petroleum  quality. Crudes
i Libya, for exzmple have a
definable quality advantage in
low sulphur content ; that is
worth  money  and  indeed
nowadays becoming more valhi-
#ble. And what s more im-
portant, they are enormaously
closer to Europe, giving them
a big geogrophical advantage.
That 15 worth much more,
But exactly how much depends
on the tanker market —the
one sector of the world oil
business where competition is
utterly volatile.

PRICES AND
GEOGRAPHY

All'the host governments in
oil—and most of all Libya—
exploited great bargamigg ad-
viLntages in lale 1970 and early
1971 essentizlly from a sugden
[:'_]llcr boom, Cne of the
pipelines 1o the eastern Medi-
lerrapean ol agtion

WS ol

for nine months ; and Libya
restricted the exports of a
number of its concessionnarie
companies, which, il argued,
were exhausting their oil ¢
serves tpo fast for  ** good
oilfield praciice ', That mace
crude oil from these Medi-
terranean Supply sources scarce
But what it made really scarce
was tanker tonngge—kbecause
replacing these ** shorthaul ™
supplies to Europe with erude
that had to be hauled three or
four times as far from the
Arabiant Gulf around the Cape
of Good Hope mace a sudden
call for far more spare tankers
than were available. Hence
last year’s tanker beom ; the
enhanced bargaining power ol
the host governments ; and
the settlements that raised
everybody's prices 21 the ser-
vices station.

For the Western oil com-
panies at least one motive
in making those settlements
on a five - year basis was o
bring some order and predic-
tability info these posted ** re-
ference prices ” for crude oil.
Not mecessarily into actual
prices in the markets ; neither
companies nor host govern-
ments can control those, But
the forward schedule of posted
prices will mean a forward
schedule of royalties and taxes
and hence of ** tax-paid cosis '
for all the crude oils involyed
—and thus at least a solid,
if slightly upward-sloping, floor
under actual prices. (Neither
the companies nor the host
governtments  understandably
enough, would be sorry to see
attual market prices stabilised
though moving slightlys up-
ward 1oo.) Quality advantages
chinge in yalue over time, ac-
L't'r['diu_l: ta the pattern of pro-
ducts difTerent regions need
and also aecording to the ex-
tent that peaple in different

areas become worried akout
pallution. (American  and
T ic comsumers have far

more  Severe  restrictions on

sulphur emission, so far, than
European countries. So low-
sulphur oil is worth a larger
premium in price there). But
these quality preferences chan-
ge relatively slowly, and seem
predictable ; so in the Tripoli
settlement this spring a gradual
escalation in this low-sulphur
premium for Libyan and similar
African  crudes was agreed
in advance,

TANKERS: BOOM, SLUMP

Freight rates are [lar too
volatile to predict five: years,
OT even one, ahead. Owners
and charterres have been ma-
king and losing fortunes out
of that fact during the past
couple of years. And since
this spring, the tanker market
has felt the backlash of last
yeal's panic boom. A year
ago, faced with the prospect
of & continuing squeeze on
short-haul crude Supplies that
Libya scemed ready to tighten
—and also feeling that tofal
world demand for oil was rising
nwuch faster than had been
predicted—companies were
scrambling for tanker lonnage
ot virtually any price. It is
easy with hindsight to say that
the industry over re-
acled. In the past, it nearly
always has ; that is perhaps in
its nature. Bul the indications
of rising demand seemed clear:
and the threats of further host
government pressure were un-
deniable, Nobody could be
sure that the series of settle-
ments with the governments—
giving them maost of what they
wanted—would come up quite
50 soon. Nor could anvone,
bargaining quite apart, predicl
a mild wintdr and some generai
slackening in the growth of
demand for oil.

All these;, however, came
o pass | leaving oil slorage
full through out Europe and
other major i mporting areas,
and oil suppliers with tankers
chartered at high rates that
they simply could not use, To
cul their losses, these charteres
staried ™ re-letting’’, or try-
g to hire oul again those

vessels they did not need. The
collapse of the ““ spor ™" tanker
market was as preciptou$ as
its take-off last summer. The
slump may be shori-lived,
tanker owners like to hope.
And everyome expects some
seasonalrecovery in the autumn
But many forecasts of eontin-
uing high freights—rosy or
gloomy according to whether
You own tankers or charler
them —are being revised.

In the Tripoli settlement
concluded this spring, which
settled the posted prices of
Libyan and other African and
Mediterranean crudes in re-
lation to crudes from the
Arabian Gulf over the next
decades it was agreed that
fromJ uly this year there should

be some fluctuation in these

postéd prices in accordance
with monthly AFRA rates
for the largest lankers. The
variation is limited, down to
a ** floor ", Nevertheless, this
July’s minor reductions in
tax reference prices for these
“short-haul ™ member coun-
tries of OPEC formed a first
test of the system, to see Whe-
ther the articulation built info
it would work.

There 15 Some uneasiness:
inthe industry about the 2ceep-
tenee of this ** automatic™,

ESTIMATED GROWTH OF OPEC COUN
REVENUES AND WHO MAY P

OPEC Countries oil revenue

Middle East Northand
West Africa ...
Venezuela
Insonesia

Putd for by
Europe
Japan
North America

Rest of world (mainly r;’t"t't'!'nph;él

COMRITTES) ... ¥

¥ Tax reference prices for

CORDIALS
Passion Fruit 20,
Orﬂngc E e 29,'
Lime ... 10,
50,
Jams
Marmalade 30
Tomato 5 3n,
Passion Fruit 60
GoldenMelon ... 140,
| 260
Sauces
Tomate 30
Lime ... 30
articulation m&;{;ﬁ;ﬁdcc strue-
ture by the producing countries
But these counyies seem likely
to hold theit fire over such
relatively T points, Te-
serving it insead for larger
issues. like the demands for
P@i‘[j,cfpal‘jon in all conces-
sions ‘hich. they  have
recently started to make thou-
gh the Orgammtion of Petro-
leum Expo g Countries.
The change taxes due to
freight va » 1N any casc,
are minor. ountries such
as Libya Nigeria escal-
ation at the begining of next
year : and PEC member
countries havebeen guaranteed
significant inereases from 1973
to 1975.
PARTLYINSULATED

Consumers of oil— which
maans every fo d\y-—ha):'c wit=
nessed the regnt convulsions

gdustry, and
their contimling repercus-
sions, af qui wide remave,
through a failly thick insula-
tion from the thanges in crude

i r which companies
ils negotiate so

of  this

and governme
tenaciously.

e now gone
nd heating ails

up for petra
5 for fuel, much:

industrial pri

RIES CIL

1969 * s 1975
S 3763 8,850
1,525 4,675
1289 1,950
. 400%
6,77 15.875%
3,500 9,175
v 1250 + 2550
1,050 1,930

950 ° f-.ﬁl}& 2,200

Venezutla an#f idotiesta fgye

not been scheduled in advance, so increases fot'975 over 197
*

or these conntries represent onfy

voltime.

estimated BHEASES in oxpop
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volving ._ sufficent
|if¥brmth\l'ruits at
igds. The product
LQ%::Iuw must *be
rely ;as a model
stors, whao should
‘wn decisions on
nd quaptities of
Processed, in the

Sndigions prevail-
stri in which
are 10" be located.
mof costing, the
of raw materials
e, manufacturing
o considered se-

The ex-factory/wholesale
prices mentioned against these
items are either in line with
or, in some instances, lower
than those of better-established
private sector fruit processing
firms, However as will be seen
from the Profitability State-
ment referred to later there is

RVATION IN

adequate profit forwould be ma-
pufacturers to sell at still lower
prices, particualrly at theout-
set, in order to establish the
products on the market.

Most of the exisiing fruit

It si belicved that the siling
of future factories in the distict
where one or more varieties
of fruit are grown on a comm-
cereial seale, would be of some
ativantage both lo fruit pro
cessors 1n minimising suppiy
difficulties, 2nd to fruit growers
in securing more attraclive

DUSTRY

prices during sedsons, when
there is &n abudant supply;
and & high percentege of fruit
might ortherwise have to be
discarded as & perishable com
madily. Othar advantages in
locating the processing umnits

AR S e ———

of raw materials, On the other
hand increased costswill have to
he borne in lransporting the
finished goods from agricul-
turnl districts o towns to
where one or more varieties
there is an abundant supply;
and a high percentage of fruit
might otherwise have 1o
discarded as a perishable
commadity. Other advantages
in leceting the processing
units adjacent to the source
of raw material supply are,
that there is @ decrease in losses
{roM the growing area to tlke
place of processing, as well
as a reduction in the fraps-
portation costs of raw mate-
rials, On the other hand, in-
creased costs will have to ba
barne in transporting tl i
shed goods from agrg
districts o towns
sales. so that prospective

[actures would be well advised
ta give very careful considera-
tion to this vital facor, in
determing the protfitability of

b
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the produets to be remarketed.

Su ed Jocations for the
Prop lactories are  the
Moneragala and Amparai dig-
trict the Ratnapura distriet
tespecially the drier areas like
Embilipitiva in the Walawe
area which could cater to pro-
d on in the Ratnapura and
Hambantota d sir cts) and the
Badulla, Kandy and Kalu
tara dstr ets,

—
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Zood water supply free of jron
and fit for canning should be
borne in mind, Edsy access-
bility to the rail or road sys-
Lems £o as to facilitate the bulk
hendling of incoming raw ma-

terials, including sugar and
boitles to the factory and the
finished Products from  the

factory, 1§ fnother important
consideration. Sufficient land
should available at the site for

In the select on of a faetory futu i
_ : ) = Sy
site,  the necessily to have a facmfy. P ey
(__:..a\ PITAL REQUIREMENTS
Fixed Capital Assets Rs
Land 1/2 Acre at Rs. 100)/-
Buildings 100°%30" at Rs. 20 6000
Boiler Shed : 62’000
Machinery & Equipment 93,220
Lnstallation charges S’Dﬂg
l\:r-lst:ellalinn of Power & Walter supply 2, 0
an i >0 wea i 00
Contingencies 2{1}’(5183
194,470

(Contd. on page 6)

ILM.F.AT WORK

the influence exerted®in many
ways by scveral forces in a
highly complex organizaticn.

The Fund's parentage is not
exactiy denied, but not broad-
cast either. It is difficult to
discover from any Fund pub-
lication that it is in fact an

h : factories ave located in the djacent to the souice of raw-
achof theseitems  Colombo. Bandarawela and material supply are, that there
pility  Statement) Kandy districts. is 4 decrease in losses from

deterioration or damage dur-
\LB ing the transport from the
uit .. 20,000 bottles(260zs)atRs. 3/75 Erowing area lo the place of

- an()ﬂ{) i i3 “Rs, 3/75 processing, s well as a reduc-

10,000 i3 » % Rs, 3/75 toninthe transportation costs
50,000 boltles

¢ 30,000 jars (11b) at Rs. 2/70

< e R LT )
uit & 60,000 " ( ') " Rs. 2/00 8 The work of the international
don .. 140,000 ' ( 7)) 7 Rs. 1/70 | Monetary Find involves a stea-
360,000 Jars dy flow of decisions by the
.. = executive directors in Washing-
ton, but the Fund also influ-
30,000 jars (11b) at Rs, 2/25 { ences its members less directly

i 30,000 jars (11b) Rs. 2/25 | The decisions are made and
Jhe price struec- - e o
e S e — T
lu:iﬂs seem].i E]’ . e roloum pr 2
fire_over such T

lor  points, Te-
tead for larger
e demands for
in all conces-
- they have
d to make thou-
sation of Petro-
ing Countries.
n taxes due to
on, in any case,
Countries Such
Nigeria escal-
egining of next
OPEC member
been guaranteed
eases from 1973

NSULATED
ES

of pil— which
body—have wit-
cenilt convulsions
ndustry. and
wing Tepercus-
- a wide remaove,
rly thick insula-
changes in crude
vhich companies
nis negotiite so

lgxe now gone
and heating oils
csfor fuel, much .

NTRIES CIL
PAY

Y
iiﬁn = ye7s

6d25  5.850
3800 4,675%
1850 1.950%
275 400
11950 15875
-
65 6175
1,735 . 2850
1,650 1,050
1600 2,200

L

il shdenesty feve
i 1975 over 1971,
LRSS i export

Texes and royaltios
1o producer chuntiies

Total company profils

Consumer country’s
excise
more sharply Nevertheless,

there is this insulation. Freight
costs can easily fluctuate, and
indeed have done, by maore
than the changes in host gvern-
ment revenues a barrel. The
excise taxys om oil products
in most Eurgpean countries
are far larger than the income
taxes and royalties a barrel
paid to the host governments
(There is no need to compare
the *justification ™ of these
two quite different froms of
tax. The fact remains that
consumers paying say $11-12
4 barrel for petroleum pro-
ducts are not enormousiy se-
sitive 1o changes of 40-90
cents a barrel in the price
of crude). The profits com-
panies make at various stages
of the business seldom tota
more than say 5 or 6 per cent
of the prices consumers pay—
even reckoned during a period
of market strenght like 1970-
71 as distincl from the severly
depressed profit levels  that
were experienced during most
of the 1960's And oil prices
have only joined the inflationa
nary surge (after a decade of
stability) at a time when the
prices af most other goods and
services were already rising
sharply. [tisimportant neither
to exxzgerate nor”to under-
emphasise the significance of
these changes —in pricc or
in structure and political con-
{rol—within the internalional
oilindustry. It is not the extra
pence per gallen, gents per

barrel, billions across the ex-
changes that matter : it is the
continuance —and evohrlion
—of the largest single element
in the yolume of internatioral
trade, and the one on which
most economics, rich and poor
developed and ddveloping,

mostly depend.

For the developed cconomies
higher revenues in Lke oil-
producing countries meen lar-
ger opportunilies for exports
and industrial contreets ilere
shifts in their balances of pay-
ments may nol be onesiced for
long.  For under-deve'oped
oil-importing countries, ine
burden is far less eesy o bear
or to offset by exports to the
oil-exporting counfrics. Veri-
ous proppsals to temper the
extra costs of il to these
[ess fortunale customers hiave
been put fovward, maost re-
cently to an OPEC confefence
this summer. While expressing
sympathy, the host govern-
ments of oil have,not so
heen prepared to offer special
fimancial dispensalions AS
they see the position. oil i5

{Fihy

the first raw material where
collective ection by Efovern-
ments® has b n to redress
the balance of ad ventage with
the industialised eeanomies @

their #dy
producers it
of your pwn

ce 1o olher primary
* From OPECs

(Conriesy Natiora! amnd  Grind-
frys  Revien)

agency of the United Nations,
and reations are largely con-
fined to a formal annual report
and the attendence of Fund
stafl’ at meetings of some UN
committees. But the Fund
is wholly independent of the
UN, and the Fund and World
Rank are the only specialized
agencies that do not submit
their budgets to the UN Gene-
ral Assembly.

In the Fund, ultimate res-
ponsibility rests with the gover-
nor. Each country appoinls
a governor and a alternate
(usually the finence minister
and governor of its central
bank). But votes are Weighted
by quotas and required only
for some key issues like changes
in the Fund comstitution, en-
largenient of its resources and
n¥w allocations of Special
Drawing Rights, although in
theory a vote cen be called on
zny issuc. Sometimes gover-
nors vote by mail or cable
since they come together only
onge & year at the vast jum-
borecs inta which the annual
Fund énd Bank meetings have
been turned by ever growing
hordes of private bankos,
financial reporters and other
assorted spectators.  This is
partly the fault of Sir Stafford
Cripps who, arriving by the
Queen Mary, énnolnced Ster
ling's first postwar devaluation
a1 the 1949 meeling and thus
started the tenzcious helier
that these gathcrings are nor-
mal occasions for momentous
hippenings. As a result, 1Fey
are still often preceded by
a4 ritual commaotion on ke
exchange

In prectice, ennual meetings
régister rather than make de-
cisions, Mainly, they provice
a platform frem which gover-
nors can publicize their views.
International issves are de-
bated in several forums besides
the Fund, among them the
the Group of Ten i Working
Party 111 of OECD (in which

indusirial countries discuss
Iheir payments): and the
central bankers chub in Basle.
Thie important decisions are
made 1 the first pl:u‘c‘ by the

majqr countries, but the Fund
can influence policy and not
Just technicalities.

An early example was the
tompromise to break the dead-
lock over access to Fupd
resources : * Rooth Plan ™ of
1952 named for Ivar Rooth
theén managing director, pro-
vided virtually automatic gold
tranche drawings in return

for a ouler limit of five years sannas

onFund credit,to reassure those
fearful for its dissipation. In
1958 by personally intervening
with General de Gaulle to
stalilize the franc, Mr. Rooths
successor, Per Jacobsson,helped
bring about European con-
vertibility. Four years later
he used his authority to keep
the Group of Tén from by-
passing the Fund with an ex-
clusive stabilization arrange-
ment theatening the viability
of the larger multilateral or-
gantZation,

The extent of The Fund’s
influence varies. 11 had little
direct say in the 1967 British
deévaluation or the Frepch and
German parity changes two
years later, but it was respon-
sible for helping the Britith
authorities to establish a new
parily which did not lead to
a series of ather devaluations,
in the way that the 1949 deval-
ualion had. The 1949 deval-
ation in this sense was a failure,
while the 1967 devaluation
in the same SENse Was & SUCCESS
As a major creditor after the
1967 devaluation, the Fund
helped move Britain fowards
the belated restraint that even-
tually made devaluation work.
Similariy, the Fund had Po
parl in the creation of the
central benks® gold stabiliza-
tion pool m 1961 and little
in the arrangement of the two-
tier gold price system that fol-
lowed the pools collapse in
1968. But it was largely red-
ponsible Tor the 1969 agree-
ment with Seuth Africa which
allowed the Two-tier sysfem
(o go on [umetioning in & wey
acceplable to a majority of
governments and central banks

In the creation of Special
Drawing Rights, the decisive
push wes the announcement
of the American governmen! s
support for reform in 1963 ;
and once the Group of Ten
had agreed on a plan its accep-
tance at the 1967 Fund meeling
was wirluzlly assured. The
im[mr?.‘.mc ol the Fund’s can-
tribution was in the plan it
drew up for the Ten. This
insisted that SDRs should ke
unconditionally  available to

We continue the series
ILM.F. gt work.

Here the author deals
with the responsibility of
the Fund’s Governors vis-a-
vis the growing importance
of the executive board and
the extent to which the
Fund can influence policy.

all countries that wanted them
instead' of only to a’cut-off
point which had been proposed
for about Norway's level and
which would have excluded
many developing countries.
Moreover, the stafl plan pro-
vided that the Fund could
oblige surplus countries to
proyide foreignexchange again
st SDRs offered by those in
deficit, and that SDRs could
be freeiy used to repurchase
currencies from the Fund(that
is, to repay drawings). The
effect was to ensure that the
new assel would have the
widest praclical use and that
it could revolve in a way dire-
ctly helping to adjust payments
betvieen countries.

Formal decisions

What has been described
50 far 1s the Fund's influence
as distinet from the hundreds
of formal decisions it makes
each year. Some of these arc
on an interpretation of Fund
rules. Most apply to individual
countries agreeing on an ex-
change rate: approving or
disapproving exchange con-
trols : grenting credits and
setiing the conditions ; stopp-
ing access to further credit on
the part of countries that have
broken their undertakings to
the Fund or, in some cases,
approving or merely ** noting *
the policies of a mdmber.

The bulk of these decisions
are made by the governors
only in the most technical
sense ; in practice they are
made by the executive direc-
tors in Washington, to whom
the governcrs’ powers have
been delegated. The accumu-
lation of these decisions in-
fluence the world economy
sndnot just individual members
and the real responsibility for
mast decisions has increasingly
shifted to the staff.

The executive directors act
Foth #s perménent represen-
{atives of member countries
1o the Fund and the Fund's
represenfatives 1o their coun-

Contd.onpage 10
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(Contd. from page 9)

tries,Six leading countries each
appoint their own director
(the US, UK, Germany, Fran-
ce, Japan and India) while the
remaining 14 directorsare elec-
ted for tworyear tlerms by
groups of countries with geo-
graphical or other ties and
combined to give each director
approxinately equal veling
power. But this medns that
somc directors, like Canada’s
Robert Johnstone, represent
only three Countries several
represent more than a dozen
each including, at the exireme,
Antoine Yameogo of Upper
Voltz, representing no  less
then 18 African countries
(though with a combination
of only 2.95% of total votes).

Executive Board

The impossibility of effec-
tively representing so many
countries is only one reason
why the importance of ex-
ecutive directors has dimini-
shed. Another is the sheer
volume' of weork, which has
ied to growing usc of the *“lapse
of time ' procedure by which
saff proposals automatically
become diectors’ decisons affer
a given interval unless some
director has initiated an ob-
jection. .

There have been other chan-
ges. While directors of leading
countires are still briefed
by theéir povermments more
extensively than other directors
even this has become a looser
tie than it was. One very im-
portant diector explained cur-
rent procedure in his case by
saying : **1 write my govern-
ment recommending how I
should be instructed, and if
1 weren't instructed the way I
recomimend 997, of the time,
I should consider myself a
failure™.

Because of such changes,
the executive board has now
become more important for
influencing policy over the
lofiger term rather than indi-
vidual ‘decisions ; and while
directors votes were common
in the early days there has been
only dfie since 1952—on the
procedural though thorny de-
cision not to postpone dis-
discussion of South Africa’s
offer to sell gold 1o the Fund
in 1968.

As a rule, the manaping
director as chairman of the
board of executive directors
now seeks to ascertzin the
consensus of the directors.

L T S SRR
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When a staff mission reports
ona country the dipector
representing it will
start the board’s discussion
with comments he has been
insiructed to make.  Then
follows a routine courlesy :
a small speech by the dire-
ctor represenling a [friendly
neighbour, to the %effect that
Ruritania’s affiirs may not te
quite so frightful as they seem
and in any case, everyone pre-
sent will surlcy wish the Ruri-
tanian authorities well in (heir
herculean efforts to  put
matters right.

Thereafier, executive di
tors take turns to comment
the staff’s findings and recom-~
mendations in detail but the
discussion in informal and
directors tend to spcak as
individuals rather than dele-
gates. Some veterans who have
been at the Fund long enough
to accumulate a familarity
with countries affairs maich-
ing the staff’s contribute more
frequently notable among them
Peeter Lieftinck, of the Netler-
land wheo has been a direclor
for 16 years. But the essentjal
point is that staff proposals
are usually adopted unchanged
as executive director’s deci-
cions. The mzm effect of the
board discussions is to in-
fluence the stafi’s approzch
for the future.

Main Link

The main link between coun-
tries and staff and the key man
in the Fund is the managing
director. Since the president

¥ Completed the construction of the First Sta

F. AT WORK...

of the World Bank is traditio-
nally an American (mgmitllly
on the grounds that this
would help create confidence
in the capital markets where
the Bank raises its funds) there
is & convention that the Fund’s
managing dirgctor should not
be an Airericen, But he must
be acceptable to the US, not
merely the bulk of the gnember-
ship and in Mr. Rod™'s case,
at least, the successful candi-
date was formally proposed
by the US execuiive director.

Pierre-Paul Schewitzer the
anaging director since 1963
now well into his second
=year ferm, comes from
Alsatisn  family (hat
produced other well-
his ' cousin

has
known figures ;
is Jean -Paul Sartre, the ex-

istentizlist philosopher, and
his uncle was Albert Schweit-
zer the missionary doctor who
recgived the Noble Peace Prize
forglis life’s work at the leper
ho';it&l of Lamberence in
weW Africa.

Mr Schwetizer had an early
cdntract with the Fund in
1947, when he was 35 and ser-
ved for a year as France's
alternate director. Later he was
deputy governor of the Ban-
que de France : and it seems
universally acceépted that he
was personally picked for his
present job by his predecessor
Mr, Jacobasson.

Managing diectors can exert
a distincitive influence The
first, Mr, Camille Gutt, now
86 and in retirement was an
wasamn orthodox Belgian finan-

cier who helped build confi-
dence in a mnew inslitulion
His successer, Mr. Rooth
now likewise in retirement at
the #ge of 82, was Tormerly
president of the Swedish Rik-
shank : at the Fund his main
achievement was 10 break the
deadlock over use of resources
Mr. Jacobasson came to the
Fund in 1956 with an interna-
tional reputation zequired du-
ring 25 years as economic ad-
visor ot the Bafik of Interna-
tional Settlements. His arrival
coincided with the first large
use of Fund resources (by
Britain, after Suez) and this,
combined with his stature,
enable him to assert the Funds
authority in 2 new way,

Mr Schweitzer, who has
steered the Fund through the
exchange crises and liaquidity
negotiations of the 19€0s is
described by close associate
as a man who likes to make
decisions and who * prefers
to fight in the right causes
rather than all ™ meaing that
he will defer to subordinates
on gcassion, bul stand up to
the biggest member countries
when he thinks a case
sufficiently Jmportant. He
18 also described as being one
concerned with issues than
protecol, and stafi relations
are widenly teputed (mot just
in the Fund) to be better than
at some other internationai
organizations This is cited as
an additional factor contri-
buting to the staff s infiuence.

More important the top
men have nearly all been
at the Fund from  the

start. Besides Mr. Schweitzer,
the key ffgures are Frank A.
Southland formerly the U.S.

director at the Fund and now
the deputy managing director,
Jacques I Polak and
Joseph Geld. Mr. South~
ard concentrates on adminis-
tration, while Mr. Schweitzer
concerns himself more with
Policy Mr. Polak, the economic
counsellor to tke Fund and
head of its research department.
is responsible for the Fund s
attitude on key economic issucs
his department produced the
plens for SDRs commodity
finzneing and for more fléxible
exchange rates (the last pre-
sently on ice).

Mr. Gold, an English lawyer
is counsel fo the Fund and
functions rather like the US
Supreme Court, in that the
Fund is a rarity among in-
ternational organizations with
rowers to Interpret its ompn
constitution. The orginal Arti-
cles of Agreement were left
deliberately vague because, in
the words of the firstmanagin g
director, “ voluntary mis-
understandings ” helped ease
the path of the drafters. Mr.
Gold describes himself as a
“ strict technician not a strict
constructionist * and has spo-
ken of his belief in  “living
law . The prevailing influence
has been that of English com-
com law, resting on individual
precedents, rather than the
less flexible codes of European
civil law, and the Fund’s legal
stafl has on spme occasions
reversed itself. But although
flexible, a distinet * body of
law " has gradually been built
up in the Fund governing
many of its actions and adding
institutional strength.

(Courtesy American Banker)

Scheme; Mousakelle Dam.,
Laxapana Diversion Pam; Polpitiya (5 miles long);
Polpitiya Powerhouse (75 megawatts)
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Jaldhoka,

' INGRA-KONSTRUKTOR
of Zagreb - Split, Yugoslavia.

Completed Fruit Processing Plants in India, Ghana, Cuba, Pakistan, USSR,
Poland etc; :
Completed Cement Factories in Sudan, Ethiopia and India.
Presently completing the construction of the underground powerhouse and
driving of tunnel on Kaufe Hydro Scheme in Zambia;
Completed hydro-schemes all over the world

Pakistan, Chicok, Mollian, Gujran

Iran, Mahabad Scheme, Mehra Klila and others;

x

Mahaweli Ganga Development,

*

Presently constructin
Plants in Iran.

For all information contact:
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32517

Presently constracting Polgolla Diversion Project which is the first stage of the

g oil refinery in Iran and Constructing 16 Meat Processing

INGRA-KONSTRUKTOR

18/1, Alfred Place,
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ge of Maskeliya Oya Hydro-

(India, Yamuna, Scholayar, Periar,
wala, Cambodia, Kirirom-project, .
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.. THE CHAIRMAN'S

" Civilisation as is known to-
day would not _J;c.' possible
. without iron and stecl.
our everyday life every one of us

ESSAGE

lI-‘I.

needs and uses iron and Sice
goods, Ssuch as knives and
3135@5; bolts and mils, nails,
hammers, saws, sickles and
mammoties, railway engines
and rails, machines and very
many other items so vital 'to
our lives are manufactured from
irgn and steel.

In recent years we have im-

Economic

On the occasion of the 10t
anniversary  of the establivh-
ment af the Ceylon Steel Cor-
|Pﬂf‘i]‘|’fﬂ??. I congratulate
administration, warkers, fec
nical staff and officers of the
Cotporation and wish  them
SHCCESS.

With the commissioning of the
Iron and Steel Works on the
20th of March 1967, bug
with the Soviet econoniic
technical assistance the Ceyigp
| Steel Corporation became one

of the leading State Industrial
Corporations in Ceylon.

The eperation of the Works
enables Ceylon to stop import
of rolled products, wire and
wire products thus saving for-
vign exchange so much needed
for the economy. af the country.

stallation of facilities of steel
making and then of ifen
making. These plans will take
into consideration the econo-
mic needs of the country, the
locally available raw material

/ 3 4 W i Prof :
ported nearly all the ifon and  p, p, G. L. SIRIWARDANE
steel goods we meeded. But Chairman
today -we have been able to C:e}u‘on Steel  Corporation
: reverse this trend:  In fact
Wm’ “i.”. estnb!_ishment _cif _‘hc the building indusiry are now
Steel Corporation ten years met locally resulting in an
ago and the setting up of the enormous saving in foreign
Iron and Steel Complex with exchange.
the economic  and technical - s
co-operation of the USSR the The Corporation is now acti-
cotntry's requirements of steel vely planning the second stage
an_i iron products mainly for of the undertaking—the in-
=
g i,

The's powerful potennal i ths S0 als

You fhiav GA & sweep ticker 1§ your 16k’ in,
N your {orunt’s mads, |Enat — (1 sl comps back
CR et schools

and
-]

Yas, youg linte mite bloams mghtily indesd |

[ Buy & sweep lickel 1oday.

/ WIN or LOSE YOou GAIN!

" NATIONAL LOTTERIES BOARD

as well as the latest innova—

iron and steel manufacture,

1 would alsa like to take this
opportunity {0 express
appreciation of the magnifi.
cient services and co-operation
extended to'us by the Soviet
experts, consuliants and fe-
chnicians in the construction
and development of our local
iron and steel industry. It

my

that the sieel Corporation 1S
what it is foday.

My appreciation also goes
out loourown engineers,techni-
cians and workers who have
o skilfully mastered the in-
{ricacies in the manufacturing
Corporation

P.I'Ul-'f 58, The

owes quite a lot to their dedi-

cated service and hard work.

Finally, 1 would like to
thank *The Economic Times'
for btinging out this Special
Supplement in collaboration
| with Steel

¢ |and the Soyiet Embissy.

the Carporation

.|rm&ufce§-. such as '_ii'(_)_n'- ofe, |

tions in the technology of !

is mainly due to their efforts|

Gounsellor’'s Message

Ai presont,
gitreers.

are fruitfully weorking for the
henefii
developing the Ceylon nationa]
econom).

Ceylatese
technicians and vor-
having swecessfilly mastered
aperaiion  of  sophisticated
desses oftfron cne SteellWorks

€=

of sirenghiening  and

V. ILYIN
Acting Counsellor
for
Economic Affairs,
USSR Embassy
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'Laboratory Services to Industry

We are pleased fo announce that we are now in a
Position to provide a wide range of laboratpry SErvices
E:? éa;lc‘lus;ﬁy in the metallurgical and allied fields, in-

uding advice on technical problems carrying out of
material tests, etc. = Fing

L Materials Testing

-In respect of both ferous and non-ferrous materials)

(i) Hardness (Rockwell, Brinell, Vickers) Testing

(i) Micro Hardness Testing

(2if) Tensile, Compression, Bend and Fold Tests.

(:‘1_{) Torsion Testing

(v) - Impact (Charpy Test)

Metallographic Work

(i) Micro and Macro Structural investigations

(ii) Sulphur, Phosphorus and Oxide Printing

(iii) Grain size measuréments.

{iv) Measurements of case depths for case hardemed -
components. 3

Chemical Analysis

(i} Chemicalanalysis of steels, castiron, nom-ferrous .
metals.

(i) Chemical analysis of zcids, fluxes etc,

(iii) Fuel and oil analysis - Viscosity, Flash Point,
Calorific Value, Sediments, Acid Number eic.
of oils lubricants greases etc.

{i) Complete analysis of industrial water, distilled

water efc,

~ Non-destructive Testing

Testing of castings and forgings for flaws by

ulirasonic fluoroscopic mesns :
HEAT TREATMENT OF SMALL COMFPO-
NENTS

INVESTIGATION OF SERVICE FAILURES

OF MACHINE COMPONENTS AND GENE-
RAL ADVICE IN THE METALLURGICAL
FIELDS.

PROVISION OF MATERIAL SPECIFICA-
TIONS FOR THE MANUFACTURE OF STEEL
MACHINE COMPONENTS.

For enquiries please contact the Chief Mg:aliurgist.
Ceylon Steel Corporation, Athuruginya.

Ceylon Steel Corporation
. Athurugiriya.
Phone : 29447/29448 or Hokandara (791)-211-212-213-
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The establishment of the
Steel Corporation under the
State Industrial Corporations
Act No. 49 of 1957 in 1961
saw the dawn of a new era in
independent Lanka's  indus-
trialisation process. Ceylon’s
first successful venture info
heavy industry has made it
possible for the coufry to
rid its dependence of foreign
countries for a major portion
of our iron and steel require-
ments hesides effecting con-
siderable savings in foreign
exchange.

Within the short pariod of
ten years since the establish-
ment of the Corporation znd
just four yers after production
commenced, Ceylon with the
Government of the USSR with
whose assistance this project
proved a reality, is now actively
plnning the second-stage of
the venture—mznufacture of
steel locally. For this purpose
maximum vse will be made of
serap-iton found extensively
locally and imporfed crude
iron. Implementztion of this
project for which the Govern-
ment has obtained technical
and material assistance from
the Soviet Union could well
play a leading role in trans-

formating the economic paitern
of the countiy.

It would be relevint to
state here that iron @nd sieel
manufaclure are, however, nol
new to Ceylon. Refore Cey-
lon passed uncey foreign rule
she possessed her own iron
and steel industiy., The slag
heaps that are scattered thro-
ughout the countrysice from
Padaviya to Matara, the place
names of ald iron-workin
villages, and the plo
knives ete with their ex
site crafimenship found in
museums are memarizls of
our iron 2nd steel industry.
Under the colonizl era, this
craft and its traditions perished

The old Sinhala iron and
steel industry was sfill in ex-
istence even in the early deys
of British rule. 1f Ceylon had
remained independent, this
ancient craf't might have been
developed into a modern iron
and steel industry by the assimi
lation of more advanced fech-
nology. Instead it died, be-
cause colomial policy required
Ceylon to produce agricultu-
ral raw material for the im-

perial powers and import

manufactured geods  fram

the west.
Change of attitude
The then Government in
keeping with its socialist 2ims,
however, changed its attitude
with the dgcision to set up

for the seiting -up of the Steel
Waorks.

The total capital invesimen
in the Steel Corporation is
Rs. 117.0 million. This figure
is inclusive of 1ke value of
assistance given by ike USSR

Designs fot the Steel Mill
were drawn up by Messrs.

A senior technician is seen checking operations at the
wire mill of the Steel Corporation.

the Stee! Corporation with
the signing of the Technical
and Economic Cooperation
Agréemeni with the USSR,

In terms of this Agreement the
Government of the Soviet-
Union granted a line of credit

Gipromez Engineering Com-
pany, Moscow while equip-
ment was provided and tech-
nical services were rendered
by Messrs. Tiajprom export
of Moscow.

Besides undertaking the de-
signing and equipping of the-

Ceylon’s first steel complex — A decade of progress

Stecl Fuctory, the USSR also
trained over thirty local en-
gineers and technmicians in
metallurgical plants in their
country. Five of these persons
completed an Advanced
Course in Steel Technology
at the Friendship Universily
in Lumumba, Moscow.

As many a$ fifiy-five Russian
specialists were lozned fo the
Steel Corporation fo  assist
us in the initial commission-
ing and production stages of
the mill.

These specialists m a com-
peratively short spece of time
trained local personnel {o”run
the entire works. Today Cey-
lonese technicians  assisted
by two Russian specialists
(mainly in an advisory capa-
city) are responsible for the
smooth running of the mill.

Located on a sprawling 307-
acre block of land at Oruwala,
the Steel Complex was built
by the State Engineering Cor-
poration.

Construction work commen-
ced in December 1962. Water
is supplied to the factory from
4 pumping station at Nawa-

Contd. on page 13
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Contd. from page 12
gamuwa on the Kaleni river.
These facilities were designed
and constructed by the De-
partment of Water Supply &
Drainage, Power for the fac-
tory is supplied by a 132
K-V line erected by the Depart-
ment of Government Electri-
cal Undertakings.

Production

Produetion at the Steel Com-
plex commenced with steel
rolling and wire drawing,

In the Rolling Mill, im-
ported steel billets are fabri-
calgd into stendard shapes used
mainly in the building in-
dustry. The Rolling Mill
now functioning has a rated
capaeity of 60,000 metric tons
per annum of rolled products
(working on two shifts). The
annual production in 1970-
1971 in the Rolling Mill was
36,800 metric tons, while sales
in the same period fotalled
34,850 melric tons.

The Steel billets used in the
Reolling Millare imported main-
ly from the USSR and India.

When production first com-
menced the Rolling Mill was
only producing M.S. Round
Tron ; Flat Tron; and Angle
Tron. Today the Rolling
Mill produces M.S. Round
Tron in nine different  sizes,
M.S. Equal Angles in seven
different sizes.M.S Flats in eley-
en different sizes and M.S Un-
equal Angles in three different
sizes.

In the wire drawing unit,
the basic raw material used
is wire rods. ltems produced
by this unit include : Nail
wire in ten different sizes ;
Black annpgated Binding wire
in eight different sizes ; Gal-
vanised Binding in cight diffe-
rent sizes, Welding Mesh ;
Galvanised Welding Mesh ;
Wire Neiting in three diffe-
rént sizes and Berbed Wire.

The raw material for the
Wire Mill is imported from the
Soviet Union and lepen,

Estimated capacity of the
Wire Mill is 12,000 metric
tons per ampum, Production
in the year 1970-1971 totalled
9,625 metric tons. Sales jn
the same year also amounied
to 9,625 metric tons.

The total value of the Steel
Complex’s production when
calculated at curfent market
prices is Rs. 65 million.
The Rolling Mill and the
Wire Mill are at present cap-
abe of producing Merchant
Sections of wire products sufii-
cient to meel the requircments
of the country covering 90
per cent of the range of pro-
ducts now in wse. The mill
has been plinned to cover
adequate y the growth of con-
sumption in these varieties
for the next ten years.

During the last four years
of operation, Factory per-
formance of the installed equip
ment has been satisfactory end
a high level of production hzs
been maintained. This has

enabled the Corporation (g
earn profits right througkout
&nd in 1969-1970 the profit
was' Rs. 2.6 million,

With the setting up of Cey.-
lon's first Steel Mill, huge sums
of for eign exchange are being
conserved and profitably di-
verted fodevelopment work,

/
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have been provided with the
selting up of the Mill,
The benefi's. of the Sieal
Feetory do not end with this.
Steel is 2 strelepic industry
for zny developing country.
It consumes huge quantities
of raw materials such as lime-
stone, dolemite 2nd iron oge.
It uSes powegr on & large-scale,
Other new industries will pro-
cess its products further into

Picture shows the testing of equipment by'a technician
at the laboratory of the Steel Corporation

Each year Ceylon imports
200 million rupees worth of
iron and steel goods, Our
existence in homes, schools,
workplaces and fields is made
possible by a host of tools.
instruments, implements ma-
chines and utilities made of
iron and steel . A major por-
tion of this national wealth
is now being saved by this
factory.

Besides the foreign exchange
saving employment opportuni-
ties for more than 950 persons

3.

GREETINGS

ta the

CEYLON STEEL CORPORATION

on the occasion of their
TENTIH ANNIVERSARY

from the manufacturers

WIRE NAILS & PANEL PINS

ANTHONY’S ENTERPRISES

75 2/1, Baseline Road,

cCoLOMBO-9

finished products. In this way
it will stimulate continued and
rapid industrial growth.

The development of the pre-
sent works sile into an ip-
tegrated iron and steel industry
is the Corporation’s objective.
Iron-ore occurs in various
parts of the country-Paniren-
dawa, Dela, Rakwana, Aku-
ressa, Sandalankawa etc,-and
deposits of over 6.5 million
tons have already been dis-
covered. Project studies are
currently under way for the
exploitation of these deposits
and the use of local or imported
accreation of scrap iron to
manufacture steel.  Subsidi-
ary taw materials like lime-
stone and dolomite are also
easily available in the country.

SECOND STAGE

The Steel Corporation is
now actively planning the Se-
cond Stage of the undertaking
ocal manufacture of steel from
mported crude iron and scrap-~

iron that is at present available
in large quantities locally. To
ascertzin the availability of
SCrep in the country the Cor-
poration recently undertook
an islend-wice survey which
revezled the existence of large
quantities of scrap irom,

This project will be uncer-
taken with the codperation
of the Soviet Union who has
agreed to contribute about
Rs.60 million for the extension
of the Oruwela steel mill,

In this connection 2 high-
level team of experts from the
USSR recently visited Ceylon
and had discussions with offi-
cials of th Ministry of In-
dustries and Scientific Affairs
and of the Steel Corporation.

A deraized report outlining
all the technical aspects of the
project submitted by the Rus-
sidn experts i8 pow being
stud_iqu A formal agzeement
is expected to be signed néxt
year.

The Technical Report sub-
mitted by these experis on the
Second-stage’ envisgages the
installation of a continuous
casting plant and the con-
struction of an Electrical Steel
Melting shop for usings crap
as a basic raw malerial

The utilisation of scrap iron
as a cheaper raw material
compared to steel billets will
result in a greater foreign ex-
change saving for the country.
1t could also enablg the Cor-
poration to be self-sufficient
inits requirements of billets.
Billets are in short supply in
the world market, and this
can adverseiy affect the atfain-
ment of project capacity.

The economic needs of the
country, the availability locally
of raw materials and the latest
technigues in the tecknology
of steel manufacture will be
among the principle factors
considered in connecton with
this project.

A huge foreign exchange
saving and the creation of
more employment opportu-
nities will ke the immediate
benefits realised with the set-
ting-up of the Second Stage.
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A modern s

Coming up ‘to Orawala
within a mile of the steel factory
one is suddenly confronted with
a panoromic yiew of the Rolling
Mill with its tall chimney, set
amidst green fields of paddy
and. sarrouudcd by waying coco-
mlt palms

Nothmg SECINS mcongruous
in'this, vle',\-it is almost as il
the f'acrory were an integral
part of natural seenety of this
beautiful countryside.

It is hard to imagine that
only ten years ago. the forty
acres or more on which this
factary is located was,covered
with coconut and rubber and
that 1#fe in thm area nnd its
Teisurec ryt,hms of an, agri-

I;jsy,red Iy s of an .agri-,

cnl urai snc1e1y

On this day ten years aso
the Cey on Stegl Corporation

u(a,a scr. np to lmplemem Lhc_

s seheme to eslas:

govcrnm.

blish, a_fully integrated iron.

a;;d sieEI warks.in this country..

Two  years later, in’ 1963
the workers nd staff of the
Stafé Engineering Corporation
and "the’ Ceylon* Steel Corp-
pofatloﬁ bcgﬁtl cons!ruclmn
0i Ceylon’s first 'modem steel
m'ill* assisted by 2 'ieam
of Smri'et expﬁ-ts MuLh hard

.:-_" £ 55 gxegoey e

PR

teel l]]l" comes into operation

work was involved—work
under harsh tropical , condi-
tipns.. And this being Ceylon's
first metallurgical plant there
were many prob[ems-—o] i
nature never faced in this
country,. before—which were
solved through friendly under-
standing and co-operation be~
tween the Ceylonese and
Soviet personniel working on
the project.

SOVIET CO-OPERATIO

The Soviet assistance in this

project-in designing the plant,

in supplying machinery and
equipment, in proyiding con=
struclion equipment and ma
terials and most important,
in trainingCeylonesepersonmel
to man the factory—was pro

vided under the terms of the
Technicz! and Economic Co- |

operation Agreement signed
between  Ceylon and
U. S.'8. R. in February, 1958.

During thc four  years
of coustrucuon of the
pmjcci ‘much heavy work
had been carried out. One
can  visualis the 'magnitude
of - the' task when one com-
mdt‘rs thal about, 40,000 cubic
metres of mass and reinforced
concrete was ldid i for the
factory foundations—coticréte

the |

sufficient to construet the foun-
dations for 25 fea faclores !
Two thousénd seven hundred
cubic metres of pre-tast con-

crete had been installed and
2,800 tons of metal fabri-
cations mounted. More than

4,000 tons of machinery and
equipment had to hg installed
in the wvarious shops before
the factory came info opera-
tion.

'Picture shows a cross-section
products such as barbed

The Mill at Oruwala now
lives a full life. Tt has helped
bring into. being many skilled
specialists in different fields
of matallurgy and steel tech-
nology most of whom have
received their training in the
best: metallurgical plants in

the Soviet Union.

It takes only 20 secands i@
convert a shapeless hillet into
a useful profi'e.  Yel, con
centrated in these 10 seconds
are years of skill and experience
and the perfect harmony of a
large workforce acting in
unison towards 4 common
goal. The red-hot metal rushes
by on its way, and from the

of the wire mill where wire
wire, are turned out.

heating furnace to the finish-
ing yard it is watched and
handled by Ceylonese workers
skilled in their jobs.

PRODUCTION PROBLEMS
Problems ? of course we

have many. For there can be
no production witheut pro-

Tetie CEYLON TYRE CORPORATION ‘i3

blems. Yet these problems
are of a special nature. How
can we produce more profiles
to meet demands and how
can we reduce costs ? How
do we increase production 7
These are the problems that
challenge the workers and staff
every day—problems which

! A. NAUMOV

|' and

| V. PASKO .
| Soviet specialists attached {o |
‘ the Ceylon Steel Corporation II
|

engage their attention and fo
which soluticns are sought.

In March this year there was
a serious shortage of small-
sized bil ets te ro the popu ar
sizes of rounds. This problem
was overcome with successful
experiments which enabled the
use of larger billets not nor-
mally used. This was followed
by rationalisation of groove
mountings in relation to the
demand for individual pro-
files which resulted in very
substantial gains in production
and a reduction in idle time.

Yes, problems are being sol-
ved and every new problem faced
and overcome widens the ex-
perience and increases the skilis
of the workers, engineers and
technicians.

And

solved increases the under-
standing and goodwil between
the Soviet personnel who have
come here to share their ex-
perience and the Ceylonese
who are faced with the res-
ponsibility of developing Cey.
lon’s metallurgical industry as
a matter of national impor-
tance. In working fogeiker w
have developed veiy close ties
of friendship and understand-c
ing with the Ceylonese.

every new problem

Contd on page 15
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WORKER-MANAGEMENT RELATIONS

With the advent of the Peo-
ple s Government in May 1970,
the workers role in society
was completely revolutionised
and the worker was assured
amore meaningful position in
the administrative machinery
of the state.

Prior to May 1970, the
worker was pushed into the
‘backyard and made to play
second fiddle. This was one
of the main contributory cau-
ses for the continued industrial
unrest evidenced in the pre-
. May 1970 period.

The new Government, how-
ever, in keeping with its so-
cialist norms decided to change
all this with the establishment

of Worket's Councils in all
Governmental  Deparinents
and Public Sector Corporatons
By this step the active pertici-
pation of the worker in the
day to day management of
state institutions was made a
reality.

A typical case in point is Ihe
Steel Corporation where due
to strained relations between
management and the workers,
production was severly re-
tarded and for a certain period
of time came to @ virtual stand-
stil.  This unhappy position
was, however, remedied shortiy
after the United Front Govern-
ment took over the reins of
office.

STEEL MILI.....
Contd. from page 14

There were at one time over
100 Soviet specialists attached
to the Steel Factory. Now
only three of us remain. And
when it is time for us to leave
we shall do so with mixed fee-
lings-feelings of joy. sadness
and pride.

With joy because naturally
we miss our relations and
friends. And we have been
loug from our homeland. With
sorfow; because we will be
leaving behind so many good
friends and acquaintances,

. With pride because we leaye
behind for our friends this
factory—our price of work:

Years will go by. The second
and third stages of the project

will be put into operation
developing this plani into a
fully integrated iron and slec]l
works. Children will replace
their fathers at their work-
places and their “fathers will
proudly claim—"* We were the
first matallurgists in Ceylon™

We see the faces of children
aglow with the fiery reflection
of the hgtmetal as it flashes
by. These are the faces of
children who have come visi-
ting the factory on an excur-
sion. They are full of wonder
and admiration af seeing their
elders (the first representatives
of a fiery professiod) bend
the stuborn mefal into obe-
dience, accepting shapes znd
forms needed in the building

of their country.

A new Board of Directors
was appointed led by Professor
P.P.G.L. Siriwardena who re-
stored normaley at the Cor-
poration.

Healthy relations

Today very healthy relations
exist between workers and the
managemsat.  Workers are
consulted on all matters affec-
ting them and in the handling
of the Corporations affairs,
The management is in close

The ECONOM| C TIMES
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helped in this regard s their
relations with {ke technical
Staff' is so friendly as to permit
amy  problems | being solved
not at the conference table
but by the joint efforts of the

specialists. and the loca) em- -

ployees.

The Russian specialists, parti
cularly when operations first
commenced did their wimost
to assist local engineers to keep
production lines moying with-

consultation with the worker: it interruption.
through their Workers. Cou

cil and Trade Unions and thei
advice is sought on important
issues.

Workers are now made to
feel part and parcel of the orga-
nisation and this has resulted
in a tremendous increase in
production both in the W 'ie
Mill and the Rolling M Jl.

The Worker's Council' of
the Corporation besides advis-
ing the mapagement om im-
portant issues is doing its:
best to cut down waste of
public funds ; increase pro-
duetion ; point out meglect of
duty and draw atteéntion to
malpractices prevalent.

The Steel Corporation is
now contemplating the in-
troduction of an Incentive
Bonus Scheme in a futher en-
deavour to boost production
and step up all-around efficien-
cy in the Corporatiomn.

The Russian specialists re-
sident at the Mill have greatly

Herbert
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Conveyor at intermediate points.

GRAVITY

Jrom MAN

The HERBERT MORRIS Gravity Roller Conveyor requires no power to
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of tea, churns

This was done by introducing
e

The Corporation had to
face a frequent breakdown
of supplies of billets of an im-
Portant specification.  This
particular size of billets was
necessaly for the manuficture
af a wide range of rolled pre-
ducts. The Soviet engineers as-
sisted local techn cians to over-
come this problem without
a_disruption to productioh.

certain adjustments wherebi
stecl billets of angther siz
could be used to manufactur®
the same products,

Recreational Activities

The Stcel Corporat on has
set up an Employees Recrea-
tion Club through which var-
ious Sports activitics are con-
ducted,

Competitions  in  indoor
games are held regularly and
the Corporation is partici-
pating in the Nationalised
Services Cricket, Hockey, Soc-
cer, Athletict, Basket Eall and
Net Ball Tournaments,

The employees of the Cot-
poration have donme well in
these compelifons mainly due
to the encouragement given
by the management who feel
that promotion of sports activi-
ties could lead to a happler
and more contended work
force.

1/We enclose herewith Ra
fortnightly.

Mr./Mrs./Messrs
Address
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; \

and satisfaction

* STRAWBERRY

ANY WHERE

Yon save money on your Bulk orders of 0ver 5 gallons....
M

A MILK BOARD PRODUCT
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THE
‘ ECONOMIC (L1HE S

(1st Floor), 157, Jayantha
Weerasekera Mawatha
COLOMBO.10.

PRESERVING DEHOCRACY”

“ I[F THE PEOPLE FAIL TO BE SATISFIED THE
SEEDS OF REVOLUTION WILL BE'SOWN s MR.
FELIX DIAS BANDARANAIKE'S COMMENTS AT
THE COMMONWEALTH PARLIMENTARY CON-
FERENCE.

THIS IS IN A NUTSHELL THE REASON FOR
POLITICAL, UPHEAVAL IN THE NEWLY EMER-
GENT COUNTRIES OF THE FREE WORLD. IF
THE PARLIAMENTARY DEMOCRATIC WAY OF
LIFE IS TO BE PRESERVED THE RISING ASPIRA-
TIONS OF THE PEQOPLE MUST BE FULFILLED,

IT IS A TRUISM THAT ECONOMIC FACTORS
ARE THE PRIMARY CAUSE OF REVOLUTIONS,
COUPS AND COUNTER-COUPS. | IT NEED HARDLY
BE MENTIONED THAT THE PACE OF ECONOMIC
GROWTH “ACHIEVED OVER THE LAST THREE
DECADES OR SO HAS NOT BEEN FAST ENOUGH
TO ABSORB THE INCREASING WORK-FORCE OF
THE COUNTRY AND TO PROVIDE A SUITABLE
STANDARD OF LIVING. THE LIMITED FOR-
EIGN EXCHANGE RESOURCES IS NO DOUBT THE
LIMITING FACTOR UPON DEVELOPMENT.
THIS 1S REALIZED EVEN BY THE MAN IN THE
STREET. IT IS THEREFORE AN URGENT NE-
CESSITY TO. REMEDY THIS SITUATION TO
WHICH THE GOVERNMENT IS VERY MUCH ALIVE.

A DEVELOPING NATION CANNOT ACHIEVE
RAPID ECONOMIC DEVELOPMENT THROUGH
ITS OWN EFFORTS ALONE. IT NEEDS THE
ASSISTANCE AND CO-OPERATION OF OTHER
COUNTRIES AS WELL, PARTICULARLY FROM
THE DEVELOPED NATIONS. IT IS OF COURSE
TRUE,ASMR. FELIX DIAS BANDARANAIKE PO-
INTS OUT: “THE RESPONSIBILITY FOR PRE-
SERVING PARLIMENTARY DEMOCRACIES SHO-
- ULD BE INTERNATIONAL THROUGH DEVELOP-
ED COUNTRIES PROVIDING A FAIRER DEAL FOR
PRIMARY PRODUCERS...... " GOOD. BUT THIS I
ONLY ONE ASPECT OF THE MATTER:

ECONOMIC DEVELOPMENT COVERS A MUC
WIDER ASPECT. PARTICIPATION OF FOREIG?
CAPITAL IN COLLABORATION WITH LOCA
CAPITAL IS ALSO A SINE QUO NON IN THE DEVE
LOPMENT PROCESS. YUGOSLAVIA TODAY PRO
VIDES A CLASSIC EXAMPLE IN THIS RESPEC
DEMOCRATIC SOCIALISM IN ITS REAL SENS
COULD BE ACHIVED BY ENCOURAGING FOREIG
INVESTMENT AND BY DIRECTING AND CONTRO:
LING IT IN ACCORDANCE WITH NATIONAL PRI
RITIES. BOTH THE PUBLIC AND PRIVATE S
TORS. SHOULD WORK IN HARMONY AS PART
NERS IN PROGRESS. MANY EXISTING PROBLEM
WILL DISAPPEAR IF THE COUNTRY COUL
ACHIEVE RAPID ECONOMIC GROWTH,

DELEGATES FROM OTHER COUNTRIES A
THE CPA CONFERENCE HA VE VERY RIGHTLE
STRESSED THE FACT THAT ECONOMIC D
PRESSION AND 10SS OF CONTACT BETWEE
LEADERS AND THE PEOPLE WERE ALSO RESPOL-
SIBLE FOR THE PREVALANCE OF COUPS ANE
INSURRECTIONS. AGAIN, THERE IS ALSO THE
NEED NOT 7O BRUSH ASIDE OPPOSITION, MS
ONE DELEGATE POINTED OUT™ 4 STRONG OPPY.-
SITION PROTECTED INSIDE AND OUTSIDE PAR-
LIMENT \\CAN BE THE STRONGEST COUNTER
coups.”

|

N LB Ny S

Editorial Department

ursday 16th September, 1971

creasing at an annual rate of

The Ceylon Petrolenm Cor-

poration is for the first tim‘e
drawing up a Ten year 0il

Development Plan.  The total

W cxpenditure involved is estima-
8 ted at Rs. 996 miilion.

This Plen isaimed at meeting
the country’s repidlysncreasing
demznd for petroleum  pro-
ducts.

Consumption of pL'l:I'O]ciIJI]]
products in. Ceylon are in-

0 per cent. Accordingly, by
98| the present consumption
of 1.9 million tons will ineréase
to 3.8 million tons.

To meet any additional bur-
dens that might fall on the
Corporation with regard 10
processing, storage, market-
ina and distribution, large-
st e improvemets  and re-
pl sements o existing fzel- |
lities, 2nd construction of new

Counterpart Fund
Dperations

In the first ten months of the
current financial year Rs. 233
million was credited 1o the
Ceylon Government Forejgn
Aid Counterpart Fund and Rs.

| ment Agents

facilities are envisaged under

the Plan.
Development project

The Plan also provides for
major capital davelopment pro-
jeets like ©il Exploration and
purchase of woil tankers,

In this connecton the Pelro-
leam Corporation has seught
Government approval fo pur-

chase’ two second-hand oil

TEN YEAR OIL BEVELOPMENT PLAN

tankers for hauling its crude
gil requirements  from  the
middle East and also take back
finished products like Naptha

fuel oil ete.

Total capzcilty of each of
the tankers is 30.060 1ons
and is expected to cost Rs. 20
million. The entire mvestment
imvesiment according 1o 1he
Corporation could be recouped

Development Plans for fishe-
ries will orginate af the yiflage
level, This was one of .the
decisions taken at the Goyern-
Conference on
Fisheries Development work,
held recently in Colombe.

Plans are being finalised
by the Depariment of Fisherfes
to  recruit .])ierfc: Fisherjes
Extension Officers to decen-
tralise the work of 1he Deparl-
ment. These officers
will work under the general
supetvision of  Government
Agents and there will be a
Fisheries Extension Office es-

| tablished in every ‘coasial dis-

trict.

232 million was withdrawn
from it. In Comparsion, Rs. |
231 million was credited’ and |
Rs. 232 million withdrawn in
the Cotresponding period of

Primary functons

One of the primary funciions
envisaged for the District Fish-
eries Development Commiitiees

previous financial year.

In July 1971 Rs. | million |
was credited to the Fund and |
no withdrawals were made |
during that month.

Japan_ steps

Japan has implemented the
recommendation of the Faore-
eigh Invesiment Council, an
adyisory organ of the Finance
Minister, that.a fourth round
of liberalisation of inward
direct invesiment designed to
accelerate the liberalisation of
new establishments in Japan
of uffiliated companies and
joint veniure compéanies with
fareign capital, but it lists for
the first time, only lines of
business subjeet o individual
screeing.

These
nimber

lines of busniness
seven—ihat s :
1. ioil

refining and sales,

f

eléetronic compulers and
related equipment,

dita processing,
4. hide and leather products,

chain stores comprising of
more than [1 shops,

6. F‘j.‘,l’l’tlllflll'L'. l'urur.'lr_\' and
fisheries and

real estate.

"

is the preparation of District
Fisherics Development Plans
as is being done in the sphere
of agriculture,

It was also decided that the

| Disirict Fisheries Develor nient

in lwo vears.

New life for Fishing Industry

Committees should give the
highest prgrity to the prepe-
ralion of  District Fishejies
Development Plans on the
basis of programming of the
supplies and facilities required
in the district fo service the
existing fishing fleet, planning
of the organisational set up
in the district through fishing
co-operatives, esiablishment of
fishing of repair workshops efc.
plenning of the provision of
facilities in the disirict for
markeling and improved dis-
tribution of the targeted pro-
duction and planning of the
provision of welfare facilities.

The District Fiskeries Deve-
lopment Scheme hopes to in-
crease production in thecoastal
fisheries from 99,750 tons to
124,820 tons—an increase of
about 25.000 tons and the
inland fisheries (frseh znd
brackish water) ‘from 11,100
tans to 21,100 tons—an -
erease of 10,000 tons.

The development programme
will be spread over a period
of 5 yezrs, from 1971 to 1976

up capital

All the other scctors have

been opened |to foregn

direct inyesiment, Besides,

elecironic computers will be

liberalized after three years

Along with these recom-
mendations, the Foreign In-
vestment Council presented a
written view that the Govern-
ment should step up is libera-
lization tempo after the fourth
tound of trade apd capilal
liberalization. ©n e other

hand, discussions ore now
being held within the Govern-
ment to further promole the
liberakization policy not enly
to remove restrictions on fap=
eign investment for the esto-
blishment of new enterprisse
but also accelerate the libera-
lization of foreign capital
participation in existing Japa-
nese enterprises. Further studis

es are being made for inreasing
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liberalisation
the number of the lines of
business in which enterprises
can  be ‘established on he
basis of 100 percent foreizn
capifal. (The lines of business
in this category number 228,
or about 36 per-cent of all
liberalized lines). !

SOVIET AID
TO INDIA

Sixty-five industrial and
olher projects have been duilt
or are under construclion in
India with Soviet technical
assistance.  Plants built with
Soviel zid npw refine over
one-third of the oil produced
in the couniry, turn out nearly
thirty per cent of the steel,
while electric stations genes
rte onefifth of the electrie
power generaled by India,

The USSR also helps Indid
in the development of agri-
{euitupe. For instance 25,000
Sovietsmade. traglors operate
in Indian fields. Soviet specias
lists * rained’ ‘40,000 Tndians
in different trades,

A. Gaffoor

of RKatugada, Galle,

on 16t Seprember 1871,
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