W

LHE;

CONOMIC TIMES

Vol. 2 Nn. 17

Thursday 2nd December 1971

Price 50 cts

March 31,1973,

Lhe co-operative secior,

lad that bank leags or adyveite

Further credit squeeze on the
private sector

The Governuient has elamped down further an 1he
Jni!nhu_-'_ activities of the Comn I banks. 1n a new
Cireular to all commercial binlks the Cen ral Bank has dirvi-

t@ the private sectar up to

should nat exceed by, more than 9 per conl
the total amount advinced as a1 OCtober 31, this vear

The rightencd cfedit sduecse Wil hot apply 1o com-

mereial bank loans to State Corporations, Govesrnment or

The new resfrictions are expeeted (o alfeer the impr
and export vade of Lhe privale seeldr

ACCENT ON AGRO-BASED
INDUSTRIES

A significant drawback in the existing pattern of indostry
has been its negliigibie impact on the development of the agricul-

tural sector.

of the industrial sector on imported raw materials.

A corollary of this has been the heavy dependence

A redical

change in this situation is envisaged and emphasis will be given to
the development of an industrial scotor producing a wide range of
items based on domestic agriculture.

[
Thisis revealed in the Go-
vernment medium-term plan
(1972—76).

In addition to paper, wood
products, rubber and coconut
based products new agricul-
tural programmes will provide

the [following..raw .materials, .

for industry:-

Manioc Aour For industrial
starch and for bread

Vegetable fibres for textiles

Vegetable oils

Natural silk

The import substitution pro-
gramme will be realized in two
aréas. Some of the public
sector investmenis are design-
ed to provide basic raw ma-
terials required for industrial
growth. On the other hand.
specific  programmes in the
agricultural gecior have been
designed lo provide raw ma-
terials such 4s seed coltom,
beedi leayes, maize, manicc

and kenal to a wide raage of
agro based industrics.

In @ sitnation where cotton
has to be imported, the foreign
exchange benefils of the tex-
tile “industry are negligible.
The  production of * cotton
therefore is an important part
ol the. . impgit-substitulion
programme. 1he targer for
cotton production s’ 18.000
tons ‘per year by 1976, and
this would be about 28797
of the demand for cotton in
that year.  The anticipated
fureign exchange saving s
about Rs. 15 million.

Until recently the entire
requirements of beedi leaves
for use as wrapping weie im-
ported. A programme has
alréady commenced for the
produgtion of thisitem locally.

This would result in a foreign |
lange s nealy |

exchange saving of

Rs. 6 million annually.
Projects have been prepared

for the manufacture of indus-

ANOTHER MULTI-MILLION
RUPEE TEXTILE MILL

The Government of the Peo-
ple’s Republic of China has
agreed to provide Ceylon with
another multi-million rupec tex-
tite mill.

iu this Fesue

Puge
Export Intelligence:
Chumber News:
Global Survey:

* Another World Re-
cession ? H &
Gem  Industry “in
Ceylon

* Inyestment  that
pays olf both ways

* Management:
Yigoslay, National
iy Sp-_-l_‘i-_:'. Stip-

9

plémend 11

Details of the project which
is to be provided under Chi-
nese aid, have been finalised
by the Government with the
Chinese Embassy here, and
a formal agreement is expecied
to be signed shortly.

This will be the second tex=
tile mill under Chinese aid.

. Ihe first factory heing built
15 0n a 6d-acre sile al Pogoda

im the Dompe wlectorate,
Chinese technicians are as-
sisting  construetion  work
there.

According to Indusirics Mi-
nistry sources, Ceylon has
been given the option of se-
letting the site the
complex. The Mi.‘ll'w‘-?'_'. is o
examining the suilibility of
several

i new

locations,

trial starch  from  manoic
The possibility of substituting
a proportion of manioc flour
for wheat flour in the baking
of bread is being investigated
by the C.1.S.I.R. in collabora-
tion with the Tropical pro-
ducts instilute in the United
Kingdom.

RESOURCE SURVEYS RE-
SEARCH AND DEVELOP-
MENT

A programme of research
designed to identify and deve-

lop local raw materials, with
possibilities industrial
application, has been assigned
high prioriy in ‘the Plan. Ad-
though in the past some items
were identified on a laberatory
basis, their use on an indus"
trial scale has been limited.

ol

Specific programmes pre-
pared in consultalion with re-
search organisations to remedy
these will  be
implemented during the Plan
As a lirst step the

have

shortcomings

period.
following possibilities
been identified :-

=% Manioc flour

* New procass for oil agd pro-
tein extraction from the coco-
nut kernel

* Coconul cream

® Industrial uses of rubber
wood and rubber seed

: for bread
making

* New Fibres for paper making
* Industrial carbon and che-
micals from coconut shell
* Vegetable fibres, e.y. ramie,
banana fibre, pineapple fibre.

* Programmes of oil explora-
tion and minerological sur-
veys are alse currently in
progress.

]-m;; A

"M’FACTURING CORPS. MAKE
STEADY." = PROGRES S

Most of the State manufac-
turing  Corporations function-"
ing under the Ministry of lg-
dustries and Scientific  Affairs
recorded sigpificant increases
in production in the fifst minc
months of this year (January
September) compared with the
cofresponding period last year.

The most significant in-
erease in production was re-
Producing Agepcy Commadity
Eastern Paper
Mills Cory.
Ceylan Plywoad

Papet
Plywaod
Tea Chests.
Cemenl

Ceylon Cement
Raolled Steel

Ceylon Stesl

Wire Products

Barbed Wire
I'yres

Tubes
Mammaolics
Caustic Soda

Ceylon Tyre

State Hardware
Paranthan Che-

cals .
Chloring
Mational Salt Salt
Ceylon Ceramies Ceramic ware
Mineral Sands. Hmenite

Ceylon leather Foolwire

Chrome leather

: Bark leather
ils & s Provender
Fatly aeid
National Textiles Nirn
. Textiles
Flour Milling Flour
NSIC FFiles

Source: Ministey of Plamning and Employment.

"CEYLON'S FORTNIGH

gorded by the Tyre Corpora-

tion whose production of tyres
maved up from 34,688 to
103,441 white production of
tubes: rose from 34,833 to
71,285 in the period under
review.

Out put of these Cerpora=
{ions showing the increase in
production arc given below:—

Unit 1970 1871

Taons 6,027 T2

M.S.F. 17,508 17,125

Nos 731.452 779,136

Tons 230,501 28T3RT
Tons 15,595 19,500

lons 3,254 4,637
Tons 34 683

Nos 54,688 03,441

Mos 54,853 71,285

Nas 43,749 173,559

Tons ] -f-m]
Tons 3l 319 1
Tons 51152 72,513
Tons I, 364 1,482
Tons 69,560 77,319

Pairs 182848 206:758
sep. [T, 705,509 708.036
Ihs 116,966 225,101
Toang 37,078 40,552
Tons bl 1,345
m. lbs |.662 2,415
m, vd, 4,280 3,837

Tons 34281 46332 |
mils 6,531 0,996 ||

(LY

FINANCIAL

RICE
IMPCRS
DECLINE

Ceylons rice imports for
the first nine moaoths of the
year have shown a marked
decline, according fo the
latest statistics released by
the Food Commissioner.

From 278,056 tons in
the first nine ot last
year. rice imporis have
dropped to 245477 tons
in the January—September
1971 period. This repre-
sents a decline of 32,579
tons.

G.P.S. Paddy Purchases

Paddy purchases under
the  Guaranteed = Price
Scheme showed dn in-
crease from 19,037,038
bushels to 25,210,639 bu-
shels in the period under
review,

Ritesupplied by the l'-'nlml
Commissioner. _also  in-
cregsed from. 213,660 tons
far the January—Septem-
Ber 1970 period to 366,-
011 tons in the January—
September 1971 period.

REVIEW




—— |

i

COLOMBO
TEA (Rs. Cis. Per 1b.)

CLOSING PRICES 30-11-71

Approximate range of prices (including fcas soid_E.\,Eslales

B.O.Ps B.O.P.Fs
Rs. Cts Rs. Cts  Bs. g“{'v RsZCJ
s i 2,70 i —
High Saem! L B a2 [ ap 295" U at 290
| 274 1 at 325 1 at 2.85 I at 3.05
Medium-Grown: 1.80 2.00 1.65 — 1.08
Sng::bk:?_fLowl 2.10 =2.00 {eFS =118
Leafy Low-Grown: 220 —2.45 s i 48
Tea For Price: 1.45 —1.69 : — J§ 1.
F.B.O.Ps F.B.O.P.Fs.
Tippy Teas: 2.3 =2.2 2135 —%1.20
> . I at 780 1 at 8.90
RUBBER
PRICES FOR THE WEEK ENDED 28.11.71.
(Rs. cts.—per Ib.  Avg. to Same
Closing Period
Quotations  Avg. to date
1971 1970
RSS No. | 72 34 80 174 9] 174
RSS No. 2 62 114 712 86 174
RSS No. 3 60 374 69 1j2 84 174
i (Rs. per candy
COPRA Opening Price  Clos. Price
State Copra No. 1 188.00 179.25
COCONUT OIL (Rs. per ton)
November 1275.00 1275.00
December 1275.00 1275.00
DESSICATED COCONUT (per Ib.)
{ Opening price Closing Price
November .54 51
December .54 53

PRICES OF THE WEEK ENDING 28.1L.71

Commodity

Cardamoms
Cardamom Seeds
Cloves

Cloves Stems

Mace

MNutmet (Shelled]
Nutmeg (Unshelled)
Pepper (Black)
Papain (White)
Papain (Brown)
Cinnamom HJI
Cinnamom HJ2 !
Cinnamom Quilings No. |

Catcoa

Coffee ...

Kapok (Clean)
Kapok (Unclean)
Croton Seeds
Essential Qils
Cinnamom Leaf Qil
Cinnamom Bark Oil 0
Citronella Oil Estate Quality
Citronella Oil Ordinary

SUBSIDIARY CROPS ..

Buyers Quotations  Export
(Per 1b) DUTY
11.50° —I12.50 409
1145 —12.75 on true
3000 —31.00 F.O.B.
500  — 5.50 wvalue
17.00  —I18.00
500 — 5.25
225 — 250
500 — 575
21.00 © —22.00
17.00 —I18.00
305 — 40% on
285 —2 90 truefio.b
PRI value
Per Cwt. Export Duly
Unquoted 402 on
400.00 —400.15 truef.o.b
140.00 value
48,00
i 100.00 —125.00
Per 25. op.Jbl
17.50 per 25 ozs
Per 0z 20,00 per oz,
Per |b. 7.30 per Ib, 10%.0n
Perlb 7.15 true f.o.h
value

WEEKLY PRICE LIST POYA

ENDING 28.11.71

The undernoted quotations arc the Wholesale Buyers Prices

in Colombo and is maintained
has been niade to be as aceur

Cereals

—Paddy ..
~Other varieties
—Rice Per Boiled
—Country Rice No, 1
ountry Rice No, 2
Samba Rice .
-Kora

—Maize j !.’e;"wa.

paid
a5 a guide 1o the trade I very effort
ate as possible,

(Per Bag 154158 Ihs)
(Per hushel)

13.00— 14.00
12.00—
75.00—
88.00— 9p.00
86.0,— &8, -
100, 00-—105,00
100001 10,00
35.00— 36.00

TEA REPORT

Auction No. 44 held on the
20th and 30th November, 1971
The total quantity offered
was 8,483,457 Ihs., comprising
4,442,186 lIbs. .Lcaf Grades,
1,061,545 lbs. Dusts, 114,974
1bs. Reprints, 50,116 Ibs. Sun-
dry Lots and 2,929,610 1bs.
Ex Estate. Quality was gene-
rally plainer this: week from
both sides of the Island  but
keen intesesi shawn
| throughout s for teas
argund the Rs. I;MuveI

H g —Grmm 'lea-s Thc bl.1'
ter Western Brokens were ge-
nerally 10;20 cents easier but
some  below best and most
teas selling around the Rs.’1/85
and Rs. 1/90 level met sirong
competition, and were often
a few cents dearer. Poorly
manufactured sorts were about
firm, sometimes slipping by a
few cents per pound. Most
Uyas impr oved by 5/10 cents
a pound. BOPF's were irre-
gular. All Leal Grades were
firm to slightly dearer on last
rates.

eledmm-Gruwn Teas: These
met strong demand, the best
showing advances of up to
-/80 cents a pound, while the
poorer sorts moved up by
5/10 cents per pound. BOPF's
improved irregularly between
3/15 cents a pound. Pekoes
wese firm or slightly dearer
but OP’s were easier.

Low-Grown Teas: At the
opening, the better manufac-
tured small leaf BOP’s in-
creased by 5/10 cents a pound,

while leafy types and BOPF's
showed advances of up to
-/10 cents per pound. Pekoes
were about firm but OP’s
were 30/40 cents ecasier.

Tippy Teas: FBOP’s and
small leaf Flowery Fannings
met good demand and were
often 5/10 cen s a pound dea-
rer. The showy types were
neglected and were generally

caswr.

Off Graes: Met a strong
market and sold around last
prices. A few Medium-Grown
Fannings moved up by 375
cenls per poumd,

Dusts: Best Waestern grml}y

sorts improved by -{50 -cents -

s pound, while the correspond-
ing Medium and Uva Dusls
declined by 3/5 cents a pound.
Powdery - types except for the
Low Grown feas were [ully
firm, - Alj Low Growns eased
by about -/05 cents per pound.

RUBBER REPORT

For the week-ending 28th No-
vember 1971,

RSS NO:l opened |1
gents easier at 73 1/4 cis,
1b. declined further to 72 1}2
cts. per Ib. during mid-week
but recovered somewhat there-
after in lifie with overseas
advices to close at 72 3/4 cis.
per lb.

1/4

Approximately 501 tons of
LATEX CREPES were offered
during the week under review,
a slight increase of 14 tons
compared lo the previous
week's total. At the first
Sale, best latex crepes were
marked down by 1/2 to 1 ct.
per 1b. but the FAQ Offer-
ings improved by 2 cts. per
Ib. Duller sorts too gained by
1/2 ct. per 1b. but the inferior
grades declined fractionally
by 1/2 ct. per lb.

A the following sale best
latex crepes, FQ 1/2 Offer-
ings and the duller sorts met
with an easier market and
were quoted | to 3 cis. per
1b. lower. Inferior grades
however recovered hy I ct.
per lb.

SCRAP C mﬁ

a decrease of 26 tons ¢
pared 1o the previous
total. At the F

A :mw '
pr(mmawly ﬁ

demand was in evidene !
ot late and consequently %“
offerings. declined by 1/2

L 12 ct;&g '”&%ﬁ%ﬁ

brnwn scrap crepes recovered
by 1/2 to | ct. per Ib., whilst
the dark brown sorts remained
unchanged, Darker offerings
were irregular. Flat Bark im-
improved -hy Lct: per Ib. 3

Approximately 21 tons of
SOLE CREPE were offered
during the week under review,
and increase of 6 tons gom-
pared to the previous week's
total. The easier trend conti-
nued, except for some selec-
tive covering of Smooth and
Pebbly 3/167 thickness a-
around last rates. Poorer sori.
were once again difficolt o-
sale and fetched prices rang.
ing between Rs. 1/90 to R,
1/36 per lb.

COMPANY MEETING
REPORTS

The Economic Times
regularly features Company
Meeting Reports.

Annual Reports of
Companies may be address-
ed to:

Editor, (Company News)
C/o. The Economic Times
(1st Floor,)
157, Jayantha Weerasekera
Mawatha,
Colombo

chk -eping 28th November,
1971

Cardamoms: 14,842 lbs. of
Cardamoms were offered, a
substantial increase of 4,559
i1bs. compared to the previous
week’s total.  With larger

Produce Report

gether with- the -abseace of
three major buyers, the mar-
ket for Cardamoms was easier
with No. | quality being uot-
ed at Rs. 11/50 to Rs. 12/50
per lb., a drop of around
R: 1/50 1b. Next best grades
too were proportionately eas-

grades were also weaker at
Rs. 6/- to Rs. 9/- per Ib. The
demand for Seeds was rather
irregular  fetching  belween
Rs. 11/45 o 12/75 per Ib.
Although there was fairly good
quality on offer the demand
for superior quality carda-
moms however was not. sus
tained with the highest price
i'gr the day at Rs. 20/- per

Cocoa: The Cocpa market
continued to  be negziected
the market dropping still fur-
ther wi h absolutely no de-

quantities on offer both at the ier at between Rs. 9/50 to s &
auctions and privately, to- Rs. 11/~ per lb. whilst Off :Eilnnac}nr:.s:lr Nug;:;t:o‘l]el:lda.my ;2}2:\2
& |I:;:.‘cst grades were easier by
s. 10/- per ewl. to be quoted
Pulses Per, €t at Rs,. 13%:' 0 A
—Red Gram —Toor Dhal) 40,0 45,00 [swhilst darker und'poorer;.o s
—Black Gram (Undu) 61.00 too dluppcd to.felch betweer
—Bengal Gram 46.00 s, D 0 R - ’
-Green Gram 53.5 &R (? 3“ 9’?‘: Ww
—~Bombay Cowpea 40.00 (oﬁ'ce. Approximately. 23
cwts, of Coffee were on offé)
Millets Per Bushel \with one good quality Arabic
-Finger Millet lKurrdkk‘m) . 11.00— 11.50 [fetching Rs. 415/ per cwi
~Sorgum Unquoted — (per ton) [whilst Robusta was quotcl
—Soya Beans #50.00 (er cewt) |at Rs. 305/- to Rs. 315/- p
L :
Spices Condiment Per b, CW
—Mustard .., 9.00— 9.50 | Nutmeg: 2 lots of 2,134 Ibs.
chibe ' of Shelled and Unshelled Nuf
’lD ies Per Cwi., meg were on offer but we
—Dried Long 370.00— 350,00 [withdrawn due to lack ¢
~Dried Round Unguoted suitable bids.
"'}2“ (-'l:'ddh‘ Unquoted :
—Goraka e 05 .00 'i (innnmon Approximately
i dEell e v or G0 g
= " CW 30, 00— 135.00 t 2 70
—Ground Nuts  Per 80 /b 68.00-— 70.00 ‘.;runsacled =t pr.-r
—Cashew Per 1b, g ' quoted.




N e J
Forelgn and Iocal mve‘alors
. help: to. set | up export-
oriented industries, will soon
be entitled to the same tax
concession and investment in-
centives as those extended 'to
the tourist industry.

This follows a Government
decision to extend all facilities
and incentives to manufacturers
of non-traditional goods to
help diversify the country’s
export trade.

Among the incentives to be
offered to  export] industries

include a five-year tax holi-
day and @ dax-free period on
profits earned from nontradi-
tional exports.

A rebate schemeé 'on invesi-
ment will also be worked out
for these exporters.

The ineentives scheme lor
cxport industries has been
prepared by the Planning Mi-
nistry in consultation With the
Ministry of Industries  will
be announced shortly with the
White Paper on foreign invest-
ment.

PLANTATION INDUSTRY

Tea prodliiction declines

The declining trend in Cey-
lon tea production, especially
in 1969, continued in 1970 and
production fell by over 16 mil-
lion pounds for the year, easily
the steepest decline for a single
year in recent times.

This is revealed in the re-
port of the work of the Cey-
lon Tea Propaganda Board for
the ‘year 1970.

The report states that the
annual production at 467.8
million pounds was the lowest
since 1962, On the other
hand, exports due to carry
over from the previous year

exceeded the«1969 figures by
over 15 million pounds and
the total of 459 2million pound
for the year ensured that Cey-
lon retained her poSition as
the world’s largest exporter of
lea,

The total value of Ceylon’s
export also rose by ‘nearly
Rs. 60 million as compared
with the previous year and!
the unit trade value of exports
rose from Rs. 2.38 in 1969
to Rs. 2.43 in'1970.

The report adds that prices
both in London and Colombo
showed a very welcome rise
on the low levels of the pre-
vious year. The netl average
price at Rs. 1.63 per pound
for all teas in Colombo was
10 cents higher than the pre-
Y cus year.

T

for
the

I

The Government’s plan i-
Lo increase exporls of manu-
factures and  semi-manufac-
tures progressively to reach a
target of at feast Rs, 500 mil-
lion l?,\' 1975.

E"port

Intelhg‘ence
The following foreign firms
are interesfed in nupnrtmg

from Ceylon the products m-
dicajed helow:

MJs. Babs Stores (Nigeria) Lid.
P.O. Box 670, Lagos, Nigeria
Shirts, Sweaters, Pulmers,
Fijamas and Swewin hi
Al £ magchine

Mis. Amor: Colothes
144, Waltville Road,,
Handsworth, Birmingham
21, England.
Textile fabrics vy

Slove,

Mis. Mighty (Nigeria) Trading
Co. A .

G.P.O. Box 819,
Nigeria,

Lagos

Children’s wear, Ladies blouses,
bhderwear, Shirts, Pullowers,
Sweaters, textile piccegods,
scarfs and pants ete.

'RE INCENTIVES TO EXPORT INDUSTRIES

Bonn has been conducting
surveys in the Federal Repub-
lie of Germany to explore the
possibility of increasing trade
in  nen-traditional  products
such as fresh flowers, frozen
fish products, canned pine-
apple, fresh fruits and handi-
crafts.

Biggest buyers

West  Germany, according
to the Far Eastern Economic
Review, is already one of the
biggest buyers of Ceylon, handi

expom- INTEI.I.IGENGE'

Bright trade prospects
with- West Germany

Ceylon’s frade mission in

crafts like curios, ebony ele”
phunts, silverware and brass-
WATE,

In the field of traditional
exports to Wesl Germany,
the review says, Ceyvlon is
today the biggest supplier of
desiccated  coconut. Other
exports include, tea, rubber,
coir fibre, coconut oil, and
cinnamon quills and chips.

The Ceylon Tea Propaganda
Board, the review adds, plans
to launch an intensive Euro-
pean drive soon, With the em-
phasis on West Germany.

M]s Dahal Brothers & Co.,
11, Bourbon St., Port Lous,
P.O. Box 249,
Manritius.

Bicycle tyres and tubes }galn']cn
rubber hoses.

Mis Selvaj & Co.
Adrion Lachenal 3
Geneva, Switzerland
Canned pincapple products.

M]s G. Ruchti & Co.
A.G. Weinbergstrasse,
160, 8042, Zurich,
Switzerland.
Canned pineapple products.

M]Js Chanssures L., 148—150,
Rue Scunt-Mortin, Paris 40,

France.

Footwear such as Canvas shoes

hfm’[l sports, tennis and hasket
all,

S. ARABIA OFFERS TO BUY
MORE TEA

~Saudi  Arabia has offered
10 purchase ten million Ibs.
of tea per year lrom Ceylon
al a price higher than at the
international market, provided,
it is given sole agency rights.
according to trade sauces.
SaudiArabia has also offered
to open a tea centre there at
their own expense and give
employment to two Ceylonese

lo man i,

Industrialisation of
.tea production

A Machine to seperale rough

iinpurities from raw  leaves

wiis developed av the Insti-
tute of Tea Indusiry ol Cicor-

oin, Traps-Catcasus.

Mechanisation of seperation
of the raw material is one ol
the last links in lhbl&ﬂl'lf]ﬂ(_!j__y
of tea production by an inelus-
Processes of
plantations,

frial method.
maintenance  of ‘
collection and  processing of
ted leaves have been Tully me-
chanised in Georgia alrendy.
Frome several tons of raw
tea leaves Lo 260.000 tons of
leaves  collected  this
from one primitive
76 big enterprises that put out
66,000 lons of tea products
{his year—this is the path lra-
versed by the tew induslry of

year,
mill 1o

Georgla in 50 years.

It is also stated that the
pedple of Saudi:Arabia con-
sume about 20 o 30 cups of
tea per day and that cerlain
apencies  sell  packeted tea
which are a mixture of Cey-
lon and inferior SouthiAfrican
and Indian teas under the
Best Ceylon Tea label at'a
fantastic price of about Rs. 10.

If Ceylon were to accepl
this - offer. Saudi Arabia is
willing to increase the quota
by anether ten million lbs.

The 3

- ! 3 3
Economic Times;
3 Remember
E to b
renew your :
SUBSCRIPTION
See Order Form :

on Page 10 §
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SHARE MARKET
REPORT

Conditions on the Abare Market were easier throughout I.|II.’
week, according to the Report of the Colombo Brokers® Associa-

lion,

Teas
Glasgows
Strathedens ...
Uplands

Tea-cum-Rubbers
Pine Hills
Salfragams ...

Commercials

Richard Pieris
Millers

Thefe wasno business in Rubb

Giovt, oans.

The followit

Ceylon Hotels Corp. Ltd, 2/

Previous November — +or—
Price 2
Ry, cts RBs. tts  Rs. cIs
son 450 —1.30
6.75 6.35 =50
5.00 4.75 — .25
5.75 5.25 Tash
325 3.00 — .25
6,50 5,50 —1.00
6.00 5.25 S
9.00 9.00%
3,50 3.50

crs, Preference Shares and

1g were quoted ﬂ»dmdcnd -

. on 301271,
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Finer tools for the Microsurgeon

A dey in
rv that began with a sug
flcufh' of old gramophene needles
s led fo the production of a
range of high-precision instru-
monts- for eye surgery—anid
{he formation of o new British
research group-

g of surgeons and
engA’.n:erx:u%as been searching
far u better cutting edge. Up
to now, the best edge has been
that on a razor blade. Sa sur-
geans have been using ch;ﬁ.s
of razor blade for theif WOTK,
hut improvements in eye 51;1'-
ety techniques, especially the
Gse of microseopes, had made
hetter cdges essential.

Scalpels with diamond edges

The idea of using *sapphire
or diamond=—the gramaphone
needietsuggestion—has led to
a range of scalpels with dia-
mond edges that are far finer
than steel and. last longer.
Clinical trials are showing
“yvery prOMHSing resulls.”

Now, the research group,
which has been meefing regu-
lagly: over the past [wo, years
to swap, ideas on improving
instruments and methods in
sureery. has formed itself into
the Microsurgical [nstrumenta-
tion Research Association Ltd.
(MIRA). Mr® Dermot Pierce,
An eve surgeon and one of the

L
founders of Lhe group, said &
5

in London that it was a non-
profi-making body which

would rely on co-operation
and assigiance from industry
as well as from the profession.

gested MIRA will be manufactured

o

5

W

Py

Fquipment deyeloped by
under licgnce and income will
be used to fnance the pro-
ject.

First-ever bi-facal’ microscope

Microsurgery cntails mani-
pulating instruments extremely
accurately, so the first area to
benefit is eve surgery, though
briin  and vascular surgery
are two obvieus follow-ups.
Among instruments ‘al the
protolype stage 1S a bisfocal
mieroscope. the first of its
kind. Simply by mowving his;
eves, i surgeon can change &
magnification of the scene in
front of him to either 10 or
20 tiries with no less of bright=
ness or contrast.
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Paint that does not spill

pot of poster piint.

He has managed to get paint on i
No harm dong, for the paint 15 nOn-poisOnOUs.
mother is able to wash off any smears on

seap and walter.

There is no magic involved; the paint is :
which means that it stays thick like a jelly until you dig some

out of the pot on your brush,

the comsistency gets thinner and it spreads like ordinary

paint,

Thixotropic paint was one of the new I
industry deseribed in the BBC's *New Ideas.” Introduced
by the firm of Humbrol, it has the added advantage that it
does not dey if you leave the lid off oyernight. =

The unbreakable plastic pots can be bought individually, ¢
or the paint also comes in palettes which can be stacked on

top of one another.

small boy in the painting
ham o lldu‘::s not .‘,%ll, nor does the pot break,

e

Wil preyious MICroscopes
he had to push a pedal or turn
knobs, with a danger of con-
tamination.  The MIRA mie-
roscope is small, can be used
on an operating table or clip-
ped to a bed.

Other  instruments  inelude
microforceps and fpecr grips
to hold one instrument while
another is being used. MIRA
is also working on a system
which will ‘he' able to moye
instrojiments anywhere in 4
spherical spaee ol about five
millimetres diameter with greal
precision, not mvolying a sur-
geon's hands but following
their delicate movemenis.

class at school drops his

s hands, and licks it off.
And his
his clothes with

“thixotropic,”

But once you slart pamnting,

products of British

| past it.

Moving traffic lights on
the road

Jan Zalewski, a Polish en-
gineer has recently developed
and patenied - an interesting
solution for pon-collision Toad-
traffic in cities.

The patented solution pro-
poses the shifting of traffic-
lights from their posts on to
indidividual iraffic lancs in
the road. The trafic signal
would thus be able to guide
a motorist right from the mo-
ment he eniers a cross-roads
until the moment he leaves it.

Two-colour permanent ira-
fic signals: green and red, are
built into the middle of a tra-
fic lane from 100 metres be-
fore a cross-roads to 50 metres
One colour, 1.e. green,
is lit over any distance, and
moves alorg with the traffic
at the speed-limit permitted
at the ecross-roads, i.e: at 40
lilometres an hour. The speed
‘of the red and green lights fol-
'lowing it are so synchronized
that twhen they mect at the
intercutting of their repective
lanes, a red light will always
imeet up with a green light

,{ The speed-limit for the cross-

roads is the same in all direc-
tions of iraffic-flow and can
be regulated. If it is, a driver
is informed by a lighted road-
sign indicating a given speed
at the cross-road. i

In case any\hing goes wrong
the signal controller lights up
red an every lane. After the
removal of the obstruction,
the whole system goes under
way agdin, gradually imcreas-
ing the speed of the moving
lights.

AUTOMATED SYSTEM
FOR OIL INDUSTRY

A automated system to con-
trol the oil industry is being
created in the USSR and its
first section is o go into opera-
tion idn {minew__ veyear plan
perio 1..1975) on" the
pasis of 120 fully aut
oil fields.

Since deposits in the old

oil areas—the ¥ vall

and  the Caqcasug?m y?i
dually becoming delleted, the
emphasis being made on the
new oil cenires—Western Si-
beria, Kazakhstan, and the
North, Tt 'is planned to ex-
tract 125 million tems of oil
in Western Siberia in 1975,

All the new depesits, Sha-
shin said, will be worked by
rhe mesteffectiveméthodbased
on the pumping of water into
seam, This method leads to
an intensification of ecxtrac-
tion and reduces the number
of wells required. Deposits
worked by this ‘method now
account for 70, per cent of

the entire oil production.

'FROM OUR CHAMBERS

PRIVATE SEGCTOR IN AWKWARD
POSITION

A leading Trade Chamber in
a memoarandum to the Goyern-
ment on the Budget proposals
for 1971—72 has welcomed
the invitation extended to the
private sector to participate
in the implementation of the
tasks of the new Five-Year

Plan,

The Chambez has. however,
drawn atiention o gertain
proposals outlined in the Bud-
g2t which they claim would
bz a disingentive. to private
sactor  parlicipation, in  any
langible manner.

_ The salient points made by
the Chamber in the memo-
randum are given below:.-

The success of our efforts
will be dependant, amongst
other things, on the availability
of - Capital, which'is a pre-
requisite in any, develapment
programme.  We are mostly
dependant for our finances on
capital  accumulation  hoth
from savings and borrowings,
We would,like to vespectfully
submit that some of the po-
posed fiscal meusures  an-
nounced during the course of
the Budget Speech will not
result in eapital decumulation
and hence the Private Sector
will be placed in the awkward
position of having ta fulfil
cartain specific obligations as-
stEned it it without the finances
to implement them.

Ceilings on Income

As it has now been proposed
to have a ceiling on Dispesablc
Income ai Rs. 2,000]- per
month. we would submit that
the fallowing matters be taken
into consideration before fix-
ing such a ceiling:—

(1) System of family uniis
should be provided Tor. It
would @ appear from  your
Budgel Speech that a bachelor
would have a disposable in-
come of Rs, 2,0007-, as would
a married man with a wife and
four or even more children
to support. 1t is suggested
that allowances he made to
meet family obligations and
such allowances granted should
be more generous than those
presently allowed for the cal-
culations of Income Tax.

(2) Al contractual obli-
gations eptered into by an
individual prior to and alter
the introduction of the In-
come  Ceiling such. as . pay-
ments of Tnsurance Premia,
Loan Repayments including
Housing Loans, Contribu-
tions to  Provident Fund,
should be allowed. Failure
to do so exposes the economy
to the inevitable collapse of
the eredit system.

(3) In computing Dispas-
able Income dedueticns should
be permitted in respect of Lhe
following items of expend|-
ture:—

Medical Expenses
Legal Expenses

A sum paid under an
Order of Court

Travel abroad for Me-
dical reasons
Birth, Marriage
Funeral Expenses
Travel abread for busi-
ness like canvassing Ex-
port  Orders.

{e1)
(h)
(c)
()
(e}

()

and

(#) Technically qualifigd
personnel  who  have bean
brought down to Ceylon fgr
various development projects
and whose salaries have bean
cxempted from income {4x
as an incentive, should Bhe
left ‘out of this scheme. Other-
wise. our. country may lose
the expertise of these person-
nel who may leave the coun-
try, not wanting their incomes
Lo be subject to the ceiling.

(3) A special concession
will have to be granted to
non-national temporary resi-
dents who have to mcel the
expenses of educating their
children abroad.

{6)  In determining this
Ceiling only 25% of the an-
nual value will be permitted
to meet the cost of repairs
and improvements to 4 house
owned by an individual whe-
ther It is given out on rent or
owner oceupied. This permit-
ted allowanee may not be ade-
quale 1o mect the Mull cost of
such |11i|il1|C|lLllTCI:.

The annual valucs fixed will
hive 1o be drastically reduced
lo make them more realistie,
Due 1o the fall in the level of
dispossuble incomes and the
reduction of amenities which
could be provided, the values
ol properties are likely 1o drop.

1 is supgested that the net
annual value of an gwner oc-

cupied house and the rent paid
in the case of a tenant be
exempted from this ceiling.

Cumpulsory Savings

It has lalso been announced
that the Compulsory Sayings
Scheme will be extended for
at least another two wyears.
It would be necessary to make
clarification regarding the fol-
lowing:—

a) The circumstances under
which Compulsory Savings
would be refundable.

(b) The rate of interest
payable on the Compulsory
Savings and whether such in-
terest is exempt from tax. It
is recommended that the rate
of interest should be the same
as the rate of interest in Go-
vegnment Securities.

(¢) Confirmation that all
retiral benefits will be excluded
for purpeses of the levy.

Adverse effects will also be
felt, as a result of the extengion
of the Compulsory Savings
Scheme, in the following ins-
langes:—

(i) Tax exemptions have
been granted to investments in
tertain fields in orden to aftract
investments. These exemp-
tions have been granteg gs-
pecially in the case of the
Tourist Industry, inter alia,
due to the risk element. in-
Volved, returns aceruing over
a long term period, and the
rate of return being lower in
comparison to other fields of
investment, 1f such  invesi-
ments are to be subject to
Compulsory Savings, the pre-
sent-incentives afforded weuld
be of little or no avail,

(i) The Private Sector par-
ticipation in the Five Year
Plan, will be retarded due to
lagck of finances. If meoney
lying to the credit of the Com-
pulsory Savings Fund are
permitted to be utilised for
investment purposes it will
be possible to overcome this
problem te some extent.

Capital Levy

(a) Powers of a person to
borrow from lending institu-
tions will be curbed, in so far
as these institutions will be
reluctant to lend mon@ on
the security of immovable.
perty which can be suj
to the State in licu o

1D

LT

ﬁdﬂsuspecjgax.tp _
it is necessary and:
siosinia havorhel

surances (Investment
the Ce¥lon Tourist lods

that investments will be tax
frec.-Such super impositipn
of a tax contrary to all expee-
tations will cause irreparable
damage especially where fo-
reign investment is concernc

We would respectfully
quest that consideration
given to the above matt

placetl before _you, in grder
to enable the Private Sector

to make its due Share to Na-
tional Development within the
framework. of. Government
policy,
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Tokyo

A big campaign has been
launched hére to woo pros-
- pective Japanese investors to
Jdndia where, they are told,
they can see money multiply
at a faster rate than almost
anywhere else.

The drive has come at a
time when Japanese investors
- have been permitted by their
Government and the Bank of
Japan to invest overseas and
are looking for fields of in-
vestments,

Evidence of Japanese in-
terest in India is seen in the
stream of Japanese delegations
going to India. At the mo-
ment one is there exploring
posibikities in the field of light
machines.

A recent American survey
of US overseas investments
and rates of their profitability
showed that the US capital
in India was fetching the se-
cond highest profit, next only
to profits earned in Japan.
The US profitability in India
is 14.7 per cent as against 22
per cent in Japan.

But the Japanese claimed
that profitability of their own
investment in India was only
iive  percent. This may be
true because the Japanese in-
vestment now is in such fields
where profit in terms of money
is more than compensated by
gains in other respects such
as gelting iron ore at cheap
rates.

Japanese Govermmient offi-
cials are said to be encourag-
ing Japanese investors to go
to India. One official is re-
portedly finding out what the

Investors

Americans, British and Ger-
mans do to encourage their
nationals to invest in India,

But the Japanese have a
few complaints rmainly relat-
ing to bureaucratic red-tape
and what one invesior called
indecision on the part of
various authorities.

This investor said it was a
paradox that while India was
80 eager about foreign invest-

ment so little should have
been done to remove red-
tapism.

“The lime facler is so im-
portant for the Japanese. Capi-
tal blocked is capital lost,”
he added.

1 ikl £
UNEMPLOYMENT IN
BRITAIN

London y
The number of people out
of work in Great Britain rose
by 39,691 between Oclober
and November to 926,243 or
4 per cent of the labour force
the Department of Employ-
ment in Britain announced
last week, When the Northern
Ireland figure is included, the
U.K. unemployment figure will

reach 970,022.

Recent Ministerial referencse
to a strong upturn in the eco-
nomy have been based largely
on the rise in consumer spend-
ing during the third quarter
which was in line with official
forecasts. But the trend of
unemployment in the past
few weeks have been markedly

worse than the Treasury wus
predicting at the time of the
Chancellors Mini-Budget, And
these are signs that the Gavern-
ment is more worried about
the course af tha. economy
than its public prouncements
have indicated,

In the next few weeks, lhe
Goyernmen \will  announce
further pubic works men-
sures aimed at reducing un-
employment in addition 1o
theextra £ 162 m. already eur-
marked for expendilure on
infrastructure in lhe deve-
lopment and intermediate ares.

WORLD SUGAR OUTPUT
RISE PREDICTED

An increase of just over
2 million metric tons in this
seasons world sugar produc-
tion was forecast, by Sugar
statistician F.O, Lincht. World
output for 1971—72 is pul at
74,826,000 metric tons against
72,768,000 metric  tons last.
season. 4

The regional  breakdown
shows thal growth is wholly
in beet sugar  production,
World cane output however, is
likely to show a slight reduc-
tion.

Wesl. European beet output
Is estimated al some |3 m,
metric tons compared with
11.5 million metric tons last
season. In Eastern Europe
production this season is pul
at 13.9 million metric tons
with a Soviet crop of () mil-
lion metric tons.

Total world cane outpul is

forecast at'42.4 million metric
tons against 42.6 million metric
tons in 1970-—71. The lar-
gest cane producer Cuba—

~ Big drive in India to woo Japanese
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15 forecasl fo, have a total
crop ol only 4.9 million metric
tons,

*y fact Reuter reporied that
grimding of the Cuban harvest
has got off 1o a late start with
only twe of the countsy’s 152
mills in use so far.

RECORD RUBBER CON-
SUMPTION FORECAST

Washingtcen

o WS, rubber cansumption
in 1972 will reach a record
figure of 2,875 million tons
against 2.7 million tons in
1971. Mr. Rors, Ro. Ormsby
President of the Rubber Ma-
nufacturers  Association pre-
dicted. The estimate  Mr.
Ormsby. told the annual meet-
ing of the Rubber Manufac-
turers Associations is - per-
cent higher than [970.

COMECOM CREDIT FCR
CZECHOSLOVAKIA

Moscow

An eight year modernisa-
tton ‘program for ' €zechosla-
vakia's—Fatras—lorry —works
have been approved by the
newly [Urmed Comecom In-
vestmenl . Bank at a récent
meeting in Moscow. A long-

Hungarian Economy

The year 1971 has set great
tasks for economic life: the
experimental stage of the new
economic management  has
come to its end, and the execu-
tion of the Fourth Five-Year-
Plan (1971..75) has begun.

The solution of the new
tasks has been facilitated by
the fact that work could be
based on those results of the
previous plan period which—
exempt productivity—exceed-
ed the set tasks in respect of
all major indices.

Achievements

The economic achievements
of the first of 1971 are con-
siderably large. The supply
of consumer goods and means

of production has been undis-
turbed. The money-income of
the population rose by 8 per
cent, goods turnover in trade,
by 9, within this retail turn-
over by 10 per cent, as envisag-
ed in the plan. The average

of this increase has derived
from the rise of productivity
which mgans that the tendency
started in 1970 is developing.
Within industry building trade
has a special position. Here
production increased by 14
per cent and averdge earnings
rose by 7 per cent as compared
to the same period last year,

PLAN FOR FIRST HALF
YEAR FULFILLED

level of consumer prices rose
by 1.3 per cent.

Production value per one
work-hour and one employed
person, exceeded the level of
the same period compared fo
last year in an equal propor-
tion. It is specially worth
mentioning that 100 per cent

SON

SONY 15 SOUND Sound in state, Sound in
performance, Sound in price, Sound all round.
SONY 6R-29 Transistor with the Superheterodyna circuit,

Production in metallurgy in-
creased by 5 per cent on the
daverage, machine enginecring
by 6, within it instrument in-
dustry by 11 and eleciric in-
dustrial machines by 12 per
cent, Chemical industry in-
ereased 1s oulput by 13 per
cent, while the production of
synthetic materials and PVC
—powder grew by more than
one and a hall’ times. Light
industry grew in a preater
degree than the average of the
whole of industry; the deye-
lopment of building material
industry, however, fell short
oftheaverageindustrial growth

The transformation of ener-
gy structure continued. The
production of coal mining
was 98 per cent of the similar
period of 1970, but mineral
oil output grew by 2, natural
gas by 5 per cent, The share
ol hydrotarbons in the coun-
try's heating material balance
amounted 45 per cenl. The
productuion ol eleclric energy
exceegded 7,300 million kilo-
watt-hours by its 10 per cenl
growth,

Labour. problems

The waorries concerning la-
* bour forces supply in industry

somewhat diminished . and
fluctuation af Nabour
power lessened, . Migration

of labour power in coal min-
ing stopped and machine en-
gineering industry, textile in-
dustry, building = trade and
building material industry stiil
have to fight with labour short-
age.

Industrial investment  ex-
penses ‘exceeded the level of
the. first halfof 1970 by 23
per cent, in a larger degree
than was envisaged, but inyest-
ments in process are being rea-
lized at a slaower rate than
desired.

The results ol apriculture
cannol be suryeyed al Lhe mo-
ment since gathering is still
in process. So much is sure,
however, that work has been
carried on satisfactorily, me-
chanization and chemicaliza-
tion have developed. Despile
the summer drought, plant
production is expected to ful-
fil its envisaged 6=7 per cent
increase, while animal hus-
bandry is probably Lo surpass
Tis

Trade

Within the 10 per cent deve-
lopment ef  retail trade, the
turnover of the socalled mixed
industrial articles—ecars, [ur-
niture, refrigerators and build-
ing materials—grew by 15 per
cent, of eatables and. stimu~
lants by 9. of clothing apparel
by 4 per cent.

lermy credit of 775 million
roub] (about 35, m £ at
the official rate) jwill be 4d-
‘anced to the works & next
year enabling it to replace
obsolete ‘equipment and to

siep up medium-sized lorry
output 10 an eventual ‘7,400
vehicles ‘a year,

. The Banks Couneil, accord-
ng to a Bulletin issued atter
the meeting was unable to
meet all demands—but ' deci-
ded to advance credits to-
talling 128 million convertable
roubles—less than half the
tolal sum sought—for 7 pro-
JeCls next year. A stipulation -
5 that the receiving companies
will agree to other comecon
participating in the projects
concerned,

Another condition. for the.
Tatra eredit is that all vehi-
cles produced by the works
should be delievered to Come-
con customers indicating that -
the Organisation is not wil-
ling to  help credit recipient
earn hard currency through
exports ta the West. -

NEWPLANT AMONG SAN.D
HILLS 5
Moscow

The first stage of a sulphar
plant, to become a u?ajar
enterprise of the gas and che-
mucal industry, was recently
put in operation in Mubarek,
The Uzbek Republic.

Not long ago ' geologists
discoyered natural gas contain-
ing hydrogen sulphide and
sour gases among the bound-
less sand expanses of the
area,  Before long the cons-
truction of a plant to process
this valuable raw material
was launched there.

The chemical giant in Mu-
barek will, have an. annual
output of abeut 9,000 millien
cubic. metres of gas. | It vo=
vers 4 territory of 60 hectares
[ “and all its production pro-
cesses, are automated. Toge-
ther with the produetion of
the valuable product, the plant
will help to improve the qua=
lity of the “blue™ fuel chan-
neled through the Mubarek-
Tashkent+Frunze- . Alma-Ata
gas pipeline.  (APN).

The balance of foreign trade
shaped -less favourably than
last year. Imports grew more
rapidly than envisaged-—by
24, per cent—-mainly on ac-
gount of the purchase of ma-=
chines necessary lon the invest=
ments, while exports increpsed
only i_\ | per cent.
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TOWARD

TION BETWEEN THE INDUS-

THE WORLD ECO-

TRIAL COUNTRIES THREATENSMEAN THAT THERE

DOES

NOT

NOMY; BUT THAT DOCS,'BE A WORLD SLUMP

IS NECESSARILY G

This article begins by sum;
marising the arguments ©
those who fear that rr!ostf_o
the world may be heading lor
a pronounced recession even
if the American economy it
seIf recovers real momentum
next year; and it then goes on
to list some of the more hope
ful factors. But there all'e
three assumptions commonly
made by those an either side
of the argument:

First, that the economics
of Japan and most of conti-
nental Europe have 1n any
case already entered a time of
slower growth®

-

Second, that the impasse on
a widespread realignment of
exchange rates and the relat
ed issues of trade restrictions
and the sharing of defence
costs may .not be resolved

quickly, and.

Third, that there is a good
chance of relatively quick pro
gress towards a fundamental
reform of the world payments
system through a pooling of
existing reserve assets in a
new, internationab asset con
sisting of a modified form of
Special Drawing Rights on
the International Monetary
Fund.

to the one that governments
will feel driven to mainta in
trade at almost any cost for
the sake of maintaining e
ployment, but that they will
defeat each other’s _efforts.
There is a good deal in these
arguments and they have been
put by some highly respected
authorities around the world.
But there are other possibili-
ties too.

«tWar? without casualties

The first is that the United
States probably will not achieve
anything like its stated aim of
a massive swing bringing I8
trade surpluses to a level of
$7-8bn. a year at times of
full employment in the US
Other countries have shown
considerable tenacity in limit-
ing the appreciation of their
exchange rates by a varety
of direct and indirect controls
and one would expect this
tendency to continue in the
absence of international agree-
ment on a realignment of pari-
ties. The drift towards ever
more intervention on trade
and payments may be dep-
lorable, but it need not neces-
sarily be quite the same thing
as a world recession. Af leas
the export subsidies proposed
by the European Economic
Community would have the

saving meril of being expan-
isonary, by contrast with li=
mitations on imports. These
are the sort of considerations
that seem to have been implied
by at least one respected au-
thority, Prof. Harry Johnson,
of the London School of Eco-
nomics, when he recently pre-
dicted there might be *“a trade
war but not a world receg®on™*

Next, there is the prospect
that the American economy
may recover some real mo
mentum from next year on the
n¥ sive fiscal programme al
ready in train, the lapged
effect of record credit creation
over the first half of this year,
and on the generous spare
capacity that now exists both
in i® indusirial plant and 1ts
labour force. If this recovery

takes, place, then it would be

bound to offset some of the
effect of the import surcharge
and provide some of the usual
stimu]lﬁ to the rest of the
world. ®And it would also
take some of the feverishness
out of America’s mood of
protectionism, which is the
dramatic and also the really
damaging aspect of its present
payments policy.

Reform of the Fund

Last but by no means least,
there is the paradox that the
nominally longer term  ob
jective of a fundamental re
form of the world’s payments

S A WORLD RECESSION?

system may prove casier 1o
achieve than the realignment of
currencies and the settlement
of trade disputes which are
being treated as the first prio-
rity. There was practically
unanmous acclaim at Septem-
ber's amnual meeting of the

The creaiion of a new inter
national assel (whose possible
form is described in greater
detail in the following article)
would not merely replace most

dollars, sterling and other cur
rencies in national reseryes,
but would also take over fream
the dollar the function of
numeraire in terms of which
parities are expressed. And it
would thus act as a stabilising

IMF for the plan formaly influence in several ways. It
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proposed by the British Chan
cellor, Mr. Barber, and by
Sr. Mario Ferfari Aggrachi.
of Italy, for a pooling of exist
ing reserve assets in a modified
SR, The governors of the
Fund promptly instructed their
deputies to study proposals
for reform and report *with
out delay.”... Most impor
tant of all is that a plan along
these lines has the apptroval
in principle of the US.

would give the US an impor
tant instrument of adjustment
which it has so far been uni
quely denied, namely the abi
lity to vary its exchange rate.
This would be immensely im
portant. because the extreme
dificulty of exchange rate ad
justment on the part of the
two principal reserve curren-
cies, first sterling and then the
dollar, has been a major fac
tor in the instability of world

_payments in the past dy
I has not beey just the
deficits first of Britain anc
the' US that hgve broke
back of the fretton W
sysem, but the haemorr
of ‘capital insfired by
deficits and ing or
of them. .

|

|
Reserveigrnﬁm -

. i i 3
Another sta ilising
tive' that o hopeful

i 5 )
achigved by the creation
new, pooleds,

contributed in the pa:
eycfical changes'in prefer

. between reservd assets,

ing the large shifis on th
of national autforities (z
tinet from pivate h
between sterlity, dollar
gold in the co

reserves,

sition o
Ontop of 1
should reduce the inci
and uncontrollid creati
world liquidi ythat has
place over the past two
through the

fion of (
banks in recydi

From this it follows that
the difference in outlook is
partly over a matter of tim
ing, (hough it 1s also true that
if a recession should get going
over the shorter run it could
then feed on itself.

The main fear of the pes
simists is for the deflationary
impact on the rest of the world
of a very large reduction of the
deficit let alome a swing into
surplus. on the part of the
American balance of pay
ments. The IMF has recog
nised this danger by advocat-
ing policies of domestic ex-
pansion for countries other
than the US to take up some
of the slack anficipated for
their exports. But a pos-
sible limit to this approach
is that economies may no-
respond with sufficient flexi-
bility to the stimulation of
domestic demand as a part-
substitute for a contraction
of export demand; that busi
ness confidence and hence
investment might suffer; and
that the fear of inflation
could, in any case, limit the
willingness of governments
to fuel domestic demand,

The argument then goes on
that a contraetion in the growth
of world liguidi y, which has
been supplied mainly by Ameri-
ca's deficits, would revive with
new intensity the desire of all
countries to achieve payments
surpluses in conditions where
they could do so only at the
cost of other countries’ dee~
ficits. This argument assumes
that the creation of new SDRs
will be insufficient for global
needs, and it therefore goes
on to assume a continuing
trade and payments “‘war”
in the form of export subsidies
import restraints, payment con-
trols and other direct and in-
direct manipulations contrast-
ing with the growing freedom
for trade and payments of the
past quarter century. At root,

Ceylon is famogps for ifs gems
from time immemorial. It is
interesting to note that reference
has been made of the impor-
tance of this industry in the
old chronicle like Mahavamsa-
Gems of Ceylon are found prin-
cipally in the alluvial deposits
of Ratnapura district and also
in the province of Sabaraga-
muwa It is believed that the
alluvial deposits are the result
of the erosion of the schistosic
and gneissic rocks arnd crys-
talline limestones, resulted from
the metamorphism of older
rocks

At presenf important gem-
ming areas are situated in the
Ratnapura district (City of
gems). Moneragala and Ela-
hara which is famous for gar-
nets. Gems are not equally
distributed  throughout the
alluvial deposits. Usually
gems are found in a layer of
gravel like material called ‘il~
lam” found under the allu-
vium. Normally miners dig
the pit till they reach the gem
bearing stratum known as
illam.

There are three methods
employed in gemming. They
are:

(1) Surface gemming:
Sometimes gems are found on
the surface of the earth. Mr.
M. Kirimenike unearthed a
perfect Cats eye weighing
about 2050 carats in the back
garden of his compound by
surface mining.

(i) Gemming in pit and
tunnelling: Here the gem pits
are dug till the gem bearing
stratum ‘illam’ is reached and
the excavated materials are
brought to the surface and it
15 washed in a baskot. This
process leaves the precious
stones at the bottom ‘of the
basket. Thereafter, the rough
minerals are sorted out and

all such arguments boil down

sold by auction.

(iii) Dredging in river val-
leys: Gem gravel is found in
most of the river valleys in
Ratnapura district. The miners
dredge the river beds with
long handled mammoties. The
gravel thus obtained is washed
for gem minerals:

The rough minerals sorted
out are sold by auction. Peo-
ple from various parts of the
island participate in the aue-
tion to buy the rough stones.
The majority of them are from

portant for lapidgries in order
to cut the gem in the correct
form to give the stone the best
coloyr effect. For instance
in Blue Sapphires and Rubies,
table facets should be cut at
right angles to the opticaxis
to give the best colour effect;
n the gase of biaxial stones,
cutting the stones to give the
best colour effect ig more diffi-
cult, The lapidaries in Ceylon
cut the ¢rystals from their
experience lo give the best
colour offect,

Gem industry in

Beruwala. The Muslim mer-
chants are very clever in judg-
ing a stone whether it is cut
or uncut. Many of them do
not possess any academic qua-
lifications in the field of Gem~
mology. It is by experience
alone they identify and value
the gems. In the case of rough
gem minerals the valuation is
very difficult.  Before the
rough gem mineral is cut and
polished it is difficult to judge
its inherent beauty. The pro-
blem is more acute in the case
of cat’s eye and caoundums.
The Mushm merchants from
Beruwala buy these rough mi-
nerals and get them cut by the
lapidraries and make a good
margin of profit.

Gem Cutting

The lapidaries in Ceylon
use primitive methods in cut-
ting and polshing the* gems.
These lapidaries do not pos-
sess any acadamic knowledge
in the field of gemmology. A
knowledge in crystallography
is very essential for a lapi-
dary. These crystals are divi-
ded into uniaxial and biaxial
crystals. A knowledge of dis-
tinction between uniaxial and
braxial crystals is very im-

_B)r_
S Nalliah FG A
Dip. in Gemmology (Ceylen)

Therefore, setting up of a
gem cutiing institute is yery
essential,  Alternatively gem
culting may be included in
the curriculum of studies with
the gemmoloyy course at the
Ceylon College of Techno-
logy. Gem cutting is a spe-
cialised job.

The inhabitants of the town
of ldar-Obersiein in  West
Germany are specialised in
gem culling. They  impopt
gem minerals from  various
parts of the world including
Ceylon and cul and polish
them beautifully and sell them
to the people who wvisit this
town in large numbers, We
find best lapidaries in West
Germany, Belgium Isrgel,and
Haolland,

Exports

Il we analyse the exports
trade of gems we find that
J0%, of the gems mined in
(_.‘cylnn are exported from
Ceylon. Nobody will deny

this fact. The chief buyers
of Ceylon gems are Hong-
Kong. Switzerland . Si

pore, West Germany an

U.S.A. There is no accurate
record available as 1o the
quanitity and value of the
annual output of gems It
is alleged that the value of the
annual output of the gemsis.
in-the régg:li .c'f_..3lﬁll:!'gl.‘?i:.sl E*
million rupees. One way of
estimating the output! is' to:
reckon the sources of supply:
Another way is ‘to reckon it

Ceylon

at the peint of marketing.
In the case of gems it is not
possible to estimate the gut-
put at the point of marketin

because 90 %, of the gems mine

are exported to foreign coun-
tries, Ceylon is one of the,
few countries which produce
beautiful gems like Blue 55;?
phires, Cat’s eye and various
other gems and no one knows
exactly the yalue of the gems
exported from Ceylon,

According to the Customs
statistics for 1969 the value of
exports ol -is Rs. 67di
105.00 and for 1970 the v

of export is 4.28 million ru= One of the
pees, The inerease in the 'Gﬁ Corpo

volume of export of gems
1970 is ﬁaitﬂy_dunyfci the
granting of FEECs, [t is al-
leged that the gems of Cey=
lon are exported to foreign

capital inflow throug,
Euromarkets. And thi
t'ﬂ".irﬂ_‘ ShDUJ-d the
Gem  Corporatiss Act
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ats in the pasi decade,
not beep just the basic:
first of Britain and then
 that haye broken the
it the on Woods
but the haemorrhages
ital insffired by those

and ‘&p’ng‘ on.top

1

teserve creation -

ler stabilising objec
t tvoyld hopefully he
| by l’ht.l_creatiou of a

e asset would
fuce theldisequilibrium
ted in the past by
changes'in preferences
Teservy assets, mean
arge shifts on the part
nal autforities (as dis
om  private holders)
sterling, dollars and
he com ;Psirjon of their

On'top of this, it
reduce Ithc incidental
ontrolled creation of
juidi y that has taken
er the past two years
the action of central
1 recycling excessive
inflows through the
kets. And this,
ould case the path

towards. a controlled -increase
of global liquidity over the
longer term through the crea
tion of additional SDRs, thus
reducing the imperative (o
strive for payments surpluses
which can be achieved only
at the expense of other people’s
deficits.

AllLthis still lies in the future.
But the greater the difficulties
of resolving the immediate
Issues of exchange rates and
trade. restrictions, the greatctr
the
action on reform of the sys-
And it is
not wholly impossible thal

impetus may grow for

tem as a whole.

some such reform might come
into being as early as the end
of next year or some time in
1973. But  although
prospect may seem reasonable,

the

it would be unsafe to rely on
it. . Perhaps the most that can
be said is that the outlook
for the world economy in 5
year or two seems more hope
ful than for the time imme
diately ahead.

(Courtesy National & Grindlays
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Direct investment overseas
by British companies produced
estimated net earnings (ex-
cluding those of oil companies)
of almost £700 million in
1970 and generated additional
exports from the United King-
dom. Indeed annual net carn-
ngs since 1961 have averaged
£440 million, compared with
an average annual capital out=
flow of £325 miflion (and aver-
age outgoings of £5550 mil-
ilion for imports and £470
million for Government ex-
penditure overseas over the
same period).

What The Public Wants

These  ecarnings arise of
course because the investments
‘are of great value to the coun
tries in which they are made
The enterprises ownedof partly
owned by British companies
overseas provide the public
of the host country with goods
and services it wants and in
dustry and agriculture with
necessary materials, equip

Review)

ment andservices. They make

At the same time these investments have played an important
economic development of the host countries, both
through their productive contribution as a whole and through the
introduction of the latest lechnulogicalgnnovations and advances
Moreover divect investment is wsually ai panied by o

skills and koow how which might not be otherwise available.

a significant contribution to
the economic growth of both
developing and advanced coun
tries, and in the latter t
play a role similar to (h®
performed in British by the
overseas owned companies
which have long been wel
comed within her shores.

Thustheoverseasfnvcslm.em
programme has been more
than self supporting in terms
of outgoings, and if techni
cal fees are taken into account
the return on such investments
has been even greater, @lore
over, although Britain may
be a short term debtor, her
external assets are such that
she 1s basically a substantial
creditor.

Governments’ Investment Con-
trol

British industry has always
regarded overseas investment
as an integral part of its mar
keting strategy and with the
growth of multinational com
panies it is important that

Her investments have helped

THE ECONOMIC TIMES

INVESTMENT THAT PAYS OFF BOTH WAYS

For more than a century the United Kingdom has been a
large scale investor overseas; and today she has an ever increasing
accomulation of overseas assets
her through the financial strains of two world wars and with an
estimated value of £14,600 milllion at the end of 1970, they remain
a source of immense strength to her economy

companiesshould not be placed,
al a commercial disadvantage
compared with their major
competitors.,

The last decade has seen
the annual flow of new direct
mvestment by UK firms (ex
cluding oil “investment) in-
crease frpm £250 to £500 mil-
lion, although such flows are
Susceptible  to  year to year
fluctuations. Largely because
B o

CAMPBELL ADAMSGN
Director General Confederation
of British Indusiry,

of continuing balance of pay
ments problems, suecessive
UK governments have aver
the past decade sought to
influence the scale and finance
of this overseas investment.
During the 1960s they evolved
a system of exchange control
on direct investment in all
Countries of the non sterling
area, and intreduced the volun-
tary programme of restraint
on investment in the four deve
(oped sterling area countrics
Australia, NewZealand , South
Africa, Irish Republic). In gene
ral the growth of the Euro curr
ency market has helped mitiga-
te the restrictive effect of these
controls.

Complementary Arguments

Freedom for companies to
invest in any part of the world
on continuing basis is of the
greatest importance to the
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cconomic strength and pros
perity of the capital exporting
and host countries, as wall as
to the companies themselves
Ihe arpuments for the free.
dom of international trade
and freedom of capital move
ments are similar and com
plementary.

Free movement of goods
and of capital puts scarce
resources to the most profit
able use, improves the inter
national pattern of production
and thereby increases output
and income. Free capilal
moveément can to some extent
a5 a substitute for free
trade; thus the more the re
strictions on trade, the greater
the importance of the free
movement of eapital, It should
be remembered that the ma
Jority of developing countries
bent on expanding their ma
nufagturing sector, have used
tariffs and similar restraints
on trade to protect their newly
established industries,

Investment in thése indus-
tries becomes the only way in
which foreigners can continue
to do business and is therefore
especially important to these
countries’ traditional trading
partners At the same time
such investments contribute
to the development of the
host’s economy.

The Need For Research

The growth of very large
companies, operating inter -
nationally, is already a deve-
fopment of long standing, and

(Contd. on page 11)
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Economic

Economic integration is in
the news and is likely to remain
there . The various processes
of integration already at work
in Latin America, Africa, Asia
and Europe have made it a
subject of vital importance for
people everywhere.

.. OF particular interest loday
is the vast area embracing
the continent of Europe and
the whole of the Saoviet Union,
where a considerable portion
of the world's industrial po-
tential is concentrated and
where, in the form of two
‘major interstateeconomic com-
munities, the entirely different
| processes of capitalist and so-
cialist economic integration
lare taking place.

In the West is the European
economic group comprising
Belgium, Holland, Italy, Lu-
xemburg, France and the
Federal Republic of Germany.
According to UN statistics,
these “'Six,” or the so-called
Common Market, have in
recent years been producing
13—14 per cent of the world’s
total industrial output.

In the East the eight mem ber
countries of the Council for
Mutual Economic Assistance
(CMEA)—Bulgaria, Czeclios-
lovakia, the GDR, Hungary,
‘Mongolia, which jeined only
later, Poland, Rumania and
the Soviet Union—account for
about a third of the world
output figure. Over the past
twenty years the output of
the Common Market countiiey
has increased 3.8 times, ynd
that of the CMEA countries
nearly 6.8 times, CMEA eco-
nomists predict that by 1Y85
these eipht countries of the
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sg’cifa'!iar community will be

Intergration—Two Parts

accounting for approximaiely
40-30 per cent of the world's
industrial output.

Fundamental Diﬂ'ervnpn :

Socialist economic integra-
tion is fundamentally different
from capitalist integration in
both method and aim. The
former is carried out in the
mterests of all the peoples of
the CMEA countries on the
basis of voluntary agreement
and equality. The Ilatter (in
the Common Market frame-
work) is primarily concerned
with building up the power of
the monopolies and further
intensifying exploitation of the
working people. The proces-
ses of Integration in the West
involve in fierce bargaining and
submission to tlie will of the
strongest, amounting, in the
final analysis, to a new lorm
of struggle between the mem-
ber-couhtries themselves for
spheres of economic and poli-
tical influence.

Recently the 25th Session
of the Council for Mutual
Economic Assistance passed
a Comprehensive Programme
for Further Extending and
Improving Co-operation and
for the Development of Socia-
list  Eeonomic - Intepration
between the Member- Coun-
tries. In previous years the
average annual growth rate
of national income for the
community as a whole has
been high (8.2 per cent), but
the individual growth rates
of the member-countries have
shown certain discrepancies.
The Council’'s new programme
seeks to even up the economic
development of all its eight
members. This process will
be combined with the vital
task of making labour more

productive in the socialist
countries than it is in the capi-
talist ‘world.

‘A characteristic feature of

‘the programme is that it de-

fines the future course of co-
operation in relation to a whele
complex of economic ques-
tions. The processes of so-
cialist integration embrace.
all fields of co-operation—
from long-term [orecasting,
international co-ordination of
plan indices and the organisa-
tion of joint scientific and tech
nological research and deve-
lopment on a parity basis to
industrial integration and spe-
cialisation and the marketing
of the finished product. “Prac-
tice,”” Leonid Brezhnev has
said, ““has led us to the general
conclusion: il is necessary to
deepen specialisation and co-
operation of production and to
link national economic plans
more closely together, that is
to advance along the way of
the socialist countries’ eco-
nomic integration.”

Fulfilment of this task will
raise the working people’s giv-
ing standard, further consoli-
date the political and economic
unity of the countries of socia-
lism and play a positive role
in strengthening peace and -
ternational security. The me-
thods of socialist ntegration
are in accord with its aims.
One of its most fundamental
distinctions from capitalist 1n-
tegration lies in the fact that
il is not accompanied by the
setling-up of supra-national
bodies.

Integration processes in the
West constantly run into diffi-
culties and acule contradic-
tions. This was particularly
evident during the recent dol-

lar crisis, when the Common
Market countries found it
quite impossible to tlake a
united stand in regard fo the
steps taken by Washington to
bolster up its weakening cur-
rency. The result of this was
a threat to the new economic
and monetary union, which is
intended to come Into Opera-
tion at the beginming of next
year:

The measures for [urther
improvement of the credit and

‘monetary-financial Telations

which have been included in
the CMEA integration pro-
gramme are the exact opposile
of the supra-national mone-
tary plans of the Common
Market, The national cur-
rencies of the socialisl coun-
tries ‘are being used and will
continue to be used alongside
the convetible rouble, the co-
lective currency used by CMEA
to simplify financial operations.
The function of the CMEA col-
lective currency is limited to
expediting external economic
relations and deyeloping them
in the interests of every mem-
ber-country. This, in eur opi-
nion, constitutes a fundamen-
tal distinction between the
CMEA collective currency and
the projected “European cur-
rency”’ of the Common Mar-
<el.
Differences

The diff rences between the
two_forms of integration are
enormous. This does not mean,
however; that mutually accep-
table forms of economic rela-
tions between the two com=
munities as ey exist today can-=
not bé found. On the contrary,
co-operatien between them 1§
both possible and desirable,
hecause it would undoubtedly
benefit both sides.

In connection with Britain’s
plans for entering the Com-
mon Market the London Times
siated that “in the modern
world of advanced and highly
expensive technology™ it is
nol only equipment that is
eXpensive but also the very
us¢ of highly qualified person-
nel. It is worth nothing in
this context that the scientists
of the CMEA countries cons-
litute about one-third of the
world tolal of highly trained
specialists.  Experience has
already shown that scientific
and technological co-operation
between the CMEA countries
and the West is mutually ac-
ceptable.

East-West Integration

As a trend in world develop-
ment, the international inter-
nationalisation of productive
forces should not be confined
to separate groups of countries.
The Italian newspaper Ore
12, for instance calls on the
business circles of Western
Europe to “give close consi-
deration to the integration pro
gramme recently passed. by
the CMEA member countries™
and to the possibility of ex-
panding business ties with
the East on a general Euro-
pean basis rather than on
that ‘of such closed groupings
as the Common Market. In
the Italian paper’s view such
an approach to the develop-
ment of relations with the
socialist countries would help
the states of Western Europe
to relieve the difficult situa-
tion in which they have been
placed by the advancing crisis
of the capitalist monetary and
financial system.

(¢ Contd on Page 11)



HOW CAN YCU BECCME
A MANAGER?

The State owned sector plays
the dominant role in the Hun-
garian economy: around three-
quarters of the national income
is produced Dby this sector.
The decisive role of the state
seetor  is  also reflectgd
in the microstructure: the ma-
jority of evonomic unifs are
state owned enterprises.

The State owned enterprises
ate autonomous legal entities
whose means of production
are owned by the state. This
means that only the owner,
the state can found such an
enterpfise in Hungary. The
economic ministries and the
local councils representing the
owner, excroise the rght of
forming or dissolving enter-
pI.Ses.

The stale enterprises are
headed by managers, with
one-man responsibility  who
are appointed to these posi-
tions by the head. of the state
organ entitled to found enter-
prises in the field of the eco-
nomy concerned, this person
usuaily being® the munister.
The minister also appoints the
manager’s lwo deputies, the
chiel engineer and the chief
accountant. The heads of
Hungarian enterprises employ-

ing several thousand workers

are entitled by the minister

to the title manager in chief
and assistant manager in chief.

Selection

How can someone become
a maniiger or manager mnm
chief in Hungary, what are the
criteria for selection and how
is the decision made? Immed-~
iately after the large scale na
tionalization in 1947— 1949
the majority of managers were
promoted from the workshops
straight to the board room and
the main criteria for the ap-
pointment were past activity
for the cause of the prole-
{ariat, and honesty. By the
fifties the standard had been
considerably raised and pro-
fessional competence was being
increasingly demanded: The
worker-managers attended uni-
versities and academies and
began to study. Most of the
worker-managers of the fifties
are now in retirement although
one ¢an still find heads of big
enterprises who were formerly
promoted to this position from
the ranks of the blue-collar
workers. Ede Horvath, ma-
nager in chief of the Hun-
garian Waggon and Machine
Factory in Gyor, one of the
biggest Hungarian engineer-
ing enterprises, was made ma-
nager of a smaller factory while

a turner, at the age ot 27.
Since then he has been pro-
moted to the head of evenbig-
ger and more impertant €n-
terprises, in the meantime mat-
riculating and then ecarning
an engineering degree. Today
he is one of our most compe-
tent managers, !

Special qualifications are re-
quired for appointment to the
two assistant positions: the
chief enginecer must have an
engineering degree gand the
chief accountant m#@® have a
university degree and train-
ing in accountancy. No com-
pulsory training or schooling
is demanded for appointment
to the post of manager. There
are written and unwritten con-
ditions for the appointment:
reliability, which means poli-
tical and moral stability, ho-
nesty and also professional
competence. However, this
atter cannot be defined merely
n terms of training since it
also implies qualities ot lea-
dership—a knowledge ot peo-
ple a high standard of peneral
culture, the ability to see things
in perspective, intiative elc.

Tran.ing

 Most directors, especially
in industry, have university
degrees and began as engineers
or economists. And while it
is not rare for managers ito
have doctorates or even higher
scholastic rank, it is generally
true that the best experts in a
particular field, e.g. technical
development, organization,
economic analysis, are less
efficient in running and guiding
the whole enterprise: Until

quite recently, managers were
selected in the course of normal
work: those who showed abi-
littes for management pro-
gressed step by step. How-
ever, since the introduction
of the economic reform, spe-
cial management (raining has
been given an active role in
the process of selection.

Since 1968 a number of
management  training insti-
tutes and acadefnies have been
operating in Hungary: they
teach the science of manage-
ment, adapting experiences in
other countries Lo socialist
conditions, The aim of socia-
list manager training on the
one hand is to stimulate and
strengthen leadership qualities
and skills and, on the other,
to provide medern knowledge
of management methods. For
example, lectures are given
on the possibilities for the use
of computers in enterprises,
the theory of decisionmaking,
data processing, psychology,
etc.

Manager training based on
organized and sciantific know-
ledge is now indispensable be-
cause the new system of eco-
nomic management has given
managers wider jurisdiction
and greater responsibility. The
enterprises no longer receive
instructions from above and the
manager, who bears full re-
sponsibility, must decide him-
self on all fundamental ques-
tions—how much of what to
produce, whether to sell on
the domestic or foreign mar-
ket, whether to increase or
decrease the payroll, what in-
vestments should be made,
etc.
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This article ' gives an
insight into the basis of
selection and mode of train-
ing of managers in an eco-
nomy that is predominemtly
State controlled. The Hun-
garian system is analysed
here.

PSSP L LSS PSP A

Appointment to the posi-
tion of manager, chief engineer
or chief accountant is for an
indefinite period.  Appoint-
ment announcements published
in the official bulletins of the
different ministries are gene-
rally made only after long and
thorough consideration during
which the minister also re-
quests the opinion of the trade
unions on the appointments.
The trade unions’ right of
opinion is closely related to
the role and jurisdiction of
the trade union committees
within the enterprises.

Within the enterprise the
manager and the trade union
are partners on an equal foot-
iny; the collective agreements
which they sign settle and re-
gulate questions and problems
in a manner binding on the
managers. And while the im-
nister examines and evaluates
the merits and suitability of
the candidates from the angle
of the interests of society as a
whole, the trade unions ex-
press their opinions on the
different candidates in their
capacity as organs represenl-
the workers interests They
are the ones which consider
how the prospective managers
would care for the workers
and the relationships  they
would form.
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‘Industrial production in Yugoslavia

The
per cen

hysical volume of industrial production in 1970 was 9.1
Higher than in 1969, and the increase in the production of

finished goods was somewhat higher than the production of raw
materials. To be more precise, the rise in the total produciton of
consumer goods amounted to 9.7 per cent ~The preduction of
capital investment goods was more modest and did not amount
to more than 7.6 per cent, while the production of raw materials
was increased by 8.9 per cent (the total rise in the production of
finished products was somewhat faster—9.2 to 9.3 per cent)

During the last twenty years
industrial production in Yu-
goslavia was increased seven
times. In the  period from
1947 to 1969:its average rate
of growth was 9.7 per cent.
The annual production dur-
ing this period was increased
as shown below:

Eiectzic power from 1,173,000,
000 to 23,00_0&}00,000 KWH
¢ e e T AR S e ¢

Ol refining from 97,000 tons
ta 10,00,0000 tons

‘Steel from 235,00 tons to
ower 2,000,000 tons.

Electric copper from 12,000
to nearly 80,000 tons

Aluminum from 2,000 tons
19 48,000 tons.

Ships from 400,000 d.w.(-
to 1,300,000 d.w.t.

Yugoslavia today oceupies
segond place in the production
of copper in Eurepe, third in
the production of bauxite, and
Jourth in the production of

stlver,

During the last three years
the Yugoslav industry has
put 11,700 new products on
the market; basically modified
104000 products; and perfected
about 20,000 products.

In conditions of industrial
modernization and the -a?éaii-
cation of modern technologi-
cal methods, the following
industries have made the pro-
gress:st ship-building,
cngineering, the chemical in-

dustry, the oil industry, non-
metalic minerals, power gene-
rating. and some other indus-
tries. ‘

Ship-Building

__ Ship building for years has
been recording a high rate ol
preduction  growth:—In the
period from 1960 to 1964,
shipbuilding increased by 40
‘percent, and in the period from
1964 to 1970 production jump-
cd by 113 percent. The mar-
keting ot completed  ships
abroad has reached such vo-
lume that shipbuilding today,
| has the highest expbrt balance)
sheet of all industriall Brans
ches. The Yugostav shipyasds
now produce ships of up to
250,000 dow.t.

Enginecring

The metal manufaeturing -

dustiry is one of the basic
branches of industry in Yu-
poslavia. As regards number
of workers, it employs about
12 per cent in the total produc-
tion, and in the total produc-
tion in industry Some |7 per
cent. The production of ma-
chinery and means of commu-
nication are the basic branches
of the metal manufacturing
industry, particularly as re-
gards technology and the de-
velopment of produet. To-
day, the Yugoslay industcy
produces over 100,00 fons of
machines for wood and metal
manufacturing, over 25,000
tons ol agricultural machinery
(among them special and uni_

Government
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versal harvesters), 11.000 trac-
tors, 12,000 trucks, over 80,000
Cars, cte.

ELECTRONICS AND E1LEQ@
TRICAL MANUFACTURING

This industry produces an-
nually transformers with a
total power of over 5 million
kilowatts, insulated conduetors
totalling: 90.000 tons, 350,000
T.V. sets;, 7 million radio
tubes, 2,000 tons of electro-
nic. gomponents, 39,000 tons
of electric heating appliances
ete. The value of the export
of this industrial branch in
1969 amounted to 98 million
dellars.

B R D R B s S e R s SR ST

THE CHENICAL
INDUSTRY

The Chemical industry has
betn developing very fast and
has been constanily increasing
its share in the total Yugoslay
export balance sheel. Thus, in
comparison 1939, the
production of sulphuric acid
was increased from  23.000
to 600,000 tons, anhvdrorous
sodium. earbonate from 22,000
to 100,000 tons, and artificial
lertilizers from 71,000

with

The fchinical and technological Eapabilily of the
Yugoslay industry today is growingly approach-
ing the nmost contemporary: scientifi¢ Technical
fields and aghieyements in the world,

Picture Shows An industrial complex in
Yugoslavia,

daefa el e e

[he praduction of honsehold
appliances is also well ad-

vanced. Here are some of

the items produced: refri-
A

gcrulnrs._ yacuum {'|c.‘l|\(‘.l":,

electricand gas cooker§, auto- ¢

matie washing machines, dish-
washing machines etc. In 1970,
10, million, dollars - worth of
cookers wias exported, ds well
as washing machines and re-
frigerators valued at 6 million

dollurs,

Al sda s sfuale ools feafuslnaln
1,750,000 tons,  Also, in 9270
over 40,000 1ons of synthetic
fibres was produced, as well

as 110,000 tons of soap and

wdetergent :. s The value of 1970

'uXpucb; of the . chemical in-
dustry amountgd to 84 mil-
lioin duli;n's.. of which one
aceounted  for

quarter was

by the export of pharmaceuli-

il produgts,
.
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TIMBER . AND FORESTRY

Timber and forestry octlpies
an important place in the
Yugoslav economy. The pro-
ducts exported were made
mostly of beechwood (42 per
cent), harwood (11 percent,)
and oak (14 per cent). The va-
lue of furniture exports in
1969 surpassed the 40-million
mark.

TEXTILES, LEATHER, AND
SHOES

In the export of textiles the
most important place is og-
cupied by cotton cloth (an-
nual production 420 million
square metres) and cotton
fannual” production  about
100,006 tons), and then comes
readymade clothing and wol-
lens, Yugoslav modes and the
creatignswol the Yugoslay [as-
hignidesizaers of ready-to-wear
clothing bave acquired a high
reputation  throughout Eu
rope.

lig 1970..60 million pairs of

-:‘_shoés were  manufactured.

- A

AGRICULTURE

Y ugoslavia posseses over 10
million heetares of  arable
land, of which 7.5 million are
ploughed fields and gardens,
440,000 hectares are orchards
and vincyards, and 1,9 hec
tares. are meadows, while the
remainder of the area consists
of grazipg sudfaces, In add
lion to the individual farms
there arc 2,155 socially owned
[arms employing 300,000 wor-
farm co-ppera-
tives. 498 agricultural estates
and enterprises, and 286 com-
bined farm and  industrial
plants). They account for 20
percent of arable land and
account for about half of the
Yugosluy agricultural produc-
tion, OF the 46,900 tractors-
available in Yugoslavid today.
31,236 are socially owned.
Modern  production — me-
thods employed by the social~
ly owned farms have contribu-
ted towards an increase in the
average income of the indivi
dual Farm  holdings. The
wheat vield in 1970 was about
iﬂﬂ}é-‘l__fic centners per heetace,
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Yugoslav

The experience, technical po-
tential and know-how acquired
by the Yugoslay building con-
struction industry in the re-
consiruction and bpildidg of
its own country have been suc-
cessfully applied during the
last twenty years to many si-
milar undertakings abroad.

Pioneer work was performed
in the Middle East by Yugps-
|ay enterprises which built
ports and hydroelectrical con-
struction projects, and un-
dertook land-reclamation pro-
jects, ete., financed mostly by
long-term crediting provided
by the Yugoslav Goyernment.

The statistical data show
a constant growth in the vo-
jume and type of these works,
accompanied quite frequently
by the appearance of Yugos-
ay road constructors, archi-
ects, and construction desig-
ners.

Constant increase

From 1952 to 1965 the
Yugoslav construction com-
panies performed: construction
work in twenty different coun-
ries, primarily in the deve-
oping countries. However,
ithe number of the countries
rose in 1967 to 34, the most

Ly —

construction

important of which were Lib-
ya, Czechoslavakia, Federal
Republic of Germany, Pakis-
tan, Ceylon, Zambia, India,
Guinea, fraq, Ethiopia, Egypt,
Ghana, Tunisa and Kuwait.
These fourteen countries ac-
counted for 86" per cent of
the total volume of construc~

tion work abroad.

In 1968, the value of such
work abroad reached a sum
of 124,700,000 U.S. dollars,
while in 1969 its value w
estimated at 167,500,000 U.S.
dollars. Thus, for example,
there was a constant increase
in participation in the field
of construction designing,build @
ing, assembly, completion of
work and preliminary work.
Today. Yugosiav building con-
tractors are present in as many
as thirty-nine countries of the
world. The greatest increase
was manifested in  Europe
(86.6 percent), particularly in
Czechoslavakia, Holland and
Federal Republic of Ger-
many. These threc countries
accounted for approximately
half of such activity in Europe
and one quarter of that in
the world in general. The vo_
Iume of building in Africa was
not far behind, particularly
in such countries as the Arab

Republic of  Egypt, Zambia

and Guinea.

In 1970 The value of cons-
truction reached the sum of
200 million U.S. dollars, which
means that the final balance
sheet will record an unusually
high growth rat Among
European countrits, Federal
Republic of Germany occu-
pies the leading place, followed
by Czechoslavakia, Holland,
France, Democratic German
Republic, ete. (a total or ele-
ven countries), In asia and
Africa, the leading countries
where the majority of building
work is being conducted are
Pakistan, Kuwait, India, Iran,
and Syria, followed by Cyprus,
Iraq, Ceylon, Lebanon, Jor-
dan, and Turkey. In Africa,
Zambia occupies the first place
closely followed by Libya,
Egypt. Guinea and eleven other
countries.. In both Americas
the volume of construction is
s@! quite modest.

Policy of non-alignment

When we speak of the emer-
gent countries we must not
forget to stress the fact that
the activitity of the Yugoslav
building firms is based on the
principle of the policy of non-
alignment. Yugoslavia con-
siders it her duty to assist
thesc countries in developing
their economic potential and
participate in the training of
their technical personnel. The

firms

abroad

result of this has been 1he
appearance of many local en-
gineers and technicians on
‘cotistruction sites in the deve
loping countries, who were
trained and educated through
close co-operation with Yu-
goslay constguction enginesrs
participating in the building

of some important projects
in their countries,
At this point we should

stress that Yugoslay building
firms operate abrpad either
direetly or as part of mixed

-

éompanics, There aré now
more than hundred such eom-
panies acting abroad. sonme ol
which are guite large even by
world standards, Their capa-
bilities and potential can best
be shown by enumerating some
ol the most important pro-

jects completed abroad. This

summary comprises only a
small group of the Yugoslav
construction firms and their
completed projects in various
foreign countries, The ack-
nowledgements which these
firms have received from a
greal number of investors are
the most effective testimony
of the quality of their work
and their cfficiency.
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Yugoslavia is one of the most
. popular tourist countries in
.Europe. Its beautiful lakes,
snowy mountains, and sunny
beaches are attracting more and
more tonrists from many foreign
countries, every year. Tou-
rism has hecome a very pros-
- pective  industry. It brings
much needed foreign exchange.
It’s return helps to develop
national economy.

To be able to receive tourists
in numbers many hotels,
motels, villas, highways and
airports had to be built. The
living standards of the people
had to be raised. The immigra-
tion Laws had to be eased—
casy and speedy border cros-
sings least formalities, no
visas and passports required
for tourist tostay upto 30 days-
just any valied identification
document from driving licence
to birth certificate. The tourist
industry had to be oriented to
give appropriate standards to
foreign  tourists — foreign

tourism is considered as “in-
vigible trade,'’ bringing foreign
exchange which enables inten-
sified construction of tourist
industry. Every tourist has
to be satisfied: a low income
tourist in camps and inexpen-
sive coltage tourism, a high
income tourist in expensive and
exclusive = hotels.  Casinos,

In the peak of the season there may
jsts a day in Budva- In recent years
and new modern hotels where one

the medieval ramparts,

sightseeing trips, many altrac-
tions have to be ready at hand.
More accomodation

Ten years ago Yugoslavia

had about 50,000 beds in hotel

:wconmwd‘iniun. In 1970 the
figure chavged  to 175,000
Besides helel accomodalon,

improvement has been = no-

i |

by up to 20,000 tour-
Budva has spilt over

can stay at moderate prices, were built.
Picture shows the Astarea hotel at Mlini with its remarkable
architectural designs attracts the attentoin of the tourist.

ticed in so called “‘compli-
mentary capacities” mansions,
private villas and homes,camps

cte. Now, there is accomoda-

The Economic Times Zna December 1971 Page 11

TOURISM = PROSPECTIVE INDUSTRY IN YUGOSLAVIA

West Getmans lead aMeng
the foreign tourists with 8 mil-
lion tourists overnights, Ausgria

3.5 million, Ttaly-2.2 million,

Tion up Lo about 'Sn(.;,i.'_'l*-l‘“ﬂ'ﬁéﬁs_‘""-ﬁrﬂ?ﬁi: 1.4 millon efc. The

Tao build the tourist industry
Yugoslavia has in the puh"l
len years, Invested annually
1.000 million dinars (abouwt 0
million dollars). Much of this

. amount has been invested in

1t class hotel accomodation
of high standards. Many
economists and planners com-
plain that much lad ‘been in-
vested In expensive projects;
hoteliers and people in tourist
trade reply that expensive and

confortable accomodation is

in accosdance with«demands of -

the' tourist market ‘today.

In 1970 there were about
23 million registered foreign
tourist overnights in Yuges-
lavid, and 26 millions domes-

tic tourist overnights,

Joreign exchange income in
1970 was 330 million dollars.
The avarage daily expenditure
of a foreign tourist was 10
dollars. (includes lodging and
bocrding, - entertainment etey.
Total receipts from tourism in
1970 were nearly 400 million
dollars,

The Yugoslavs have also
made themselves good tourists
to foreign countries. The re-
gulations to obtain a pasSport
without any limitations, as
well as  sufficient foreign
exchange, allotted for private
trips, have enabled them to
spend their holidays and va-
cations in foreign countries
in greater number. Yugoslay
tourists have spent 100 million
dollars travelling abroad in
1970,

Machinery and means of communication —
Basic facts

Metal manufacfuring is one
of the basic branches of in-
dusfry_in Yugoslavia. It em-
ploys 19 per cent of the total
labour force, and accounted for
aver 17 per cent of the total
production of industry.

The production of machinery
(excluding  electrical manu-
facturing) and means of com-
munication are the basis of
the metal industry, particularly
from the technological and
the manufacturing point of
view.

The production volume of
machinery in 1969 (metal and
wood finishing  machinery,
other machinery and equip-
ment, construction machinery

and equipment, agricultural
machinery and equipment, and
impliments), was 120.000 tons;
the production of the means
of communication reached

180.000 tons.

Significant progress

Machine - tools were pro-
duced mainly after the-second
world war, since the produc-
tion volume in 1939 amounted
only to 84, Significant pro-
gress in ' the development of
production and technology was
made in the period between
1960 and 1965, when a number
purchased

of patents werc

from the industrially advanced
gountries.

Contd from page 7

As for the socialist countries,
lhey are opposed to isolated
groupings and are in favour
of the widest economic rela-
tions between countries with
dfferent social systems. The
singerity of this position is
confirmed by the Soviet
Union’s constructive and rea-
listic programme for the solu-
tion of such problems as the
setting-up of a unified power
_network for Europe, the or-
ganisation of international tra-
nsport; infernational co-opera
tion in the conservation of the
environment and the rational
- use of natural resources, and
s0 on. It is now for the Wes-
tern countries to reciprocate.
General European co-opera-
Hon could fake the form of
collective economic relations
between the two centres of
infegralion. This would be
in the interests of each indivi-
dual country as well as the

- - .
whole continent, and would
also benefit European security-
It should perhaps be men-
tioned at this point that the
Council for Mutual Econom
Assistance is but a purely
regional organisation Inac-
cessible lo others.  Any coun-
try that is not a mem ber of
CMEA may take part in any
of the projects cnvisaged in
the Comprehensive Programme
The Soviet Union and the
fraternal socialist countries,
Alexei Kosygin has stated,
constantly advocate peaceful
coexistence between couniries
with different social systems.

We do not believe war to be

inevitable and® therefore up-
hold economic competiion

between the two systems. We
are opposed to closed group-
ings of the Common Market
Lype but favour the broad deve-
lopment of multiform econo=

mic ties without any diseri-
mination. This our funda-
mental position. A, Pi N,

e ———————

Economic integration

The most important licences
acquired in the field of machine
tool manufacturing were from
the following: E. BATIGNO-
LES France; MORANDO,
ltaly (lathes); PITTLER, Fe-
deral Republic of Germany
(automatic tuorning lathes);
E. HECKERT,  Demogcratic
Republic of Germany, and
FRITZ  WERNER, Federal
German ~ Republic (milling
machines); SEALFEELD, De-
mocratic German  Republic
(drilling machines); TOS, Cze-
choslovokia  (radial  drilling

Machines); and FORTUNA
WERKE, Federal Republic of
Germany  (grinders).

The' purchase of licences
" played a positive role in the
training  of engineers and
technicians, the raising of the
*level of technelogy, and the
*application 1of  technological

methods in'production. Mean- -

while; the development of ma-

chine tools was taken over by

our own engineers, trained in

Yugoslavia.w Some designed

machine tools of our own de-

sign oghired iquite ja reputa-
i

Investment . . .
Contd from page 7

the numbers and scale ol such
companies are likely to in-
crease. The stimuli to com-
pany growth include the nor-
mal economies of scale, bul
the crucial factor in many in-
dustries is research and deve-
lopment. This is required on
an increasingly big scale if a
company is fo maintain 2
compelitive position; but the
expense of the rescarch effort

is becoming such that only
companics with the largest
operations and the  widest

markets will be able to sup-
port ,it. : _
It is, then, unlikely that. Bri-

{ain’s traditional role as &
Major overseas inyestor will
be altered. Britain 15 a major
exporter (and” importer)  of
capital, and her _lnduslry_' be-
lieyes that such international

investment is heneficial both
1o the investor and to the host

country. We welcome other
couniries’ inyestment 1n Bri-
tain, and would like lo see
an even greatet flow of over-
seqas investment in hoth diree-

| Hons.

—_—

Gem Industry. - .

Contd from page 6

Now unscrupulous gem mer-
chants sell sythetic gem stones
as natural ones and as & result
bring discredit to the gem in-|
dustry in Ceylon. The im-
portation of synthetic gems
is prohibited by law but we
find Lhat the market is flooded
with synthetic stones. Strin-
gent laws ‘must be pas_sed to
prohibit the selling of syn-
{hetic stones of any kind.
In U.K. gem merchants are
prosecuted if they sell sythe-
tic products as natural ones

under the Trade Deseription
Act 1968 It is hoped that
with  establishment of  the
Gem Corporatign, @ new erd
will begin in the gem industry

G TR

(Courtesy Industrial Ceylon)

.

tion, so that our licence part
ners often bought Yugoslav_
made “machine tools.

In the last decade (1960—
1970), there was a great need
for construction machinery,
due to the expansion of build-
ing and the need for its mo-
dernization. In  particular,
there was a great need for
heavy-duty construction ma-
chinery, such as caterpillar
{ractors, wide-axle tractors on
tyred wheels, mobile and semi-
mobile = scrapers, excavators,
cranes, dump trucks, rollers,
road construction machinery
etc.

The Federal economic plan
of deyelopment for the period
from 1971 to 1975 calls for the
production of 20,00 tons of
machine tools by 1975 and
75,000 tons of mining and
puilding construction machi-

nery-

WM”WMW

Opportunities
for Small .
Industrialists

Another article in  the
series will appear in our
next issue

a's o
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BRITAINS' ENTRY -

INTO THE E. C. M.

* THE DEBATE INTO THE PROS AND CONS OF
BRITAIN'S ENTRY INTO THE EUROPEAN ECONO-
MIC COMMUNITY (EEC) IS NOW OVER AND BRI-
TAIN'S ENTRY NOW REMAINS A MERE FORMA-
LITY. IT IS EXPECTED THAT TOGETHER WITH
BRITAIN. IRELAND, NORWAY AND DENMARK
WILL JOIN THE "SIX* AT BRUSSELS ON JANUARY

1ST 1973.

BRITAIN IN THE EEC IS BOUND TO BE MORE
INFLUENTIAL THAN OUT OF IT. GENERAL DE
GAULLE OPPOSED BRITAIN’S ENTRY ON TWO
MAJOR GROUNDS: THAT BRITAIN HAD A SPECI-
ALLY CLOSE RELATIONSHIP WITH THE UNITED
STATES AND THAT IT HAD SPECIAL JOBLIGATIO-
NS TO THE COMMONWEALTH. THESE RELATION-
SHIPS STILL REMAIN AND WHILE THE UNITED
STATES WILL EXPECT BRITAIN TO PURSUE A LJ-
BERAI, ECONONOMIC POLICY, THE COMMON-
WEALTH WILL HCOPE THAT BRITISH INTEREST
IN THE DEVELOPING NATIONS WILL INFLUENCE
115 E.E.C. PARTNERS. WHILE THE COMMON-
WEALTH PREFERENCE SYSTEM HAS DWINDLED
IN IMPORTANCE IN RECENT YEARS, THE DUTY-
FREE ENTRY OF GOODS INTO BRITAIN (EXCEPT
FOR TEXTILES) WAS OF MUCH VALUE TO COM-
MONWEALTH NATIONS. A SIMILAR SYSTEM HAS
BEEN PROMISED BY THEE.E.C. (WITH CERTAIN
EXCEPTIONS) AND IT 1S HOPED THAT THE E.E.C.
TARIFF WILL NOT BE USED TO EXCLUDE INDLUS-
TRIAL PRODUCTS OF DEVELOPING NATIONS.

BRITAIN, FOR HER PART HAS TAKEN
MEANINGFUL MEASURES TO SAFEGUARD THE
INTERESTS OF THE COMMONWEALTH COUN-
TRIES IN THE COURSE OF THE NEGOTIATIONS
BOTH IN BRUSSELS AND LUXEMBURG, AND HAVE
SUCCEEDED IN SECURING TERMS THAT ARE FAIR
AND PROPER BOTH FOR BRITAIN ITSELF AND
FOR THE COMMONWEALTH,

BRITAIN HAS SECURED FOR THE ASIAN COM-
" MONWEALTH COUNTRIES VIZ., INDIA, CEYLON
MALAYSIA, SINGAPORE AND PAKISTAN, A FIRM
UNDERTAKING FROM THE COMMUNITY THAT
AFTER ITS ENLARGEMENT THE COMMUNITY
SHALL GET TOGETHER WITH THE COUNTRIES
CONCERNED TO TAKE WHATEVER MEASURES
ARE NECESSARY TO MAINTAIN AND EXPAND
TRADE.

ALREADY THE EUROPEAN COMMUNITY HAS
AN ITMPRESSIVE RECORD OF TRADE AND AiD
WITH "THE DEVELOPING WORLD, AS ENTRY
INTO THE EUROFEAN COMMUNITY IMPROVES
BRITISH PROSPERITY- THE DEVELOPING COUMN-
TRIES TOO WOULD HIPETO BENEFIT.AND THESE
HOPES SHOULD NOT BE BELIED.

HOWEVER,BRITAIN'S ENTRY INTO THE E.E.C.
WILL QUITE NATURALLY HAVE REPERCUSSIONS
ON CEYLON'S TRADE WHEN COMMON EXTER-
NAL'TARIFFS OF THE E.E.C, ARE EXTENDED TO
ALL THIRD COUNTRIES, INCLUDING CEYLON,
BUL THE COMMUMITY HAS EXPRESSED ITS Wil
LINGNESS TO EXAMINE TRADE PROBLEMS WITH
COUNIRIES LIKE CEYLON AFTER TS ENLARGE-
MENT, IN VIEW GF THE UNDERTAKING GIVEN
TO BRITAIN IT CCULD REASONABLY BE HOPED
THAT THE E.E.C. WOULD NOT ACT IN A MANNER
THAT WOULD JEGPARDISY THE EXISTING TRADIE
RELATIONS, BUT TAKE STEPS TO REINFORC.

QND _EXPAND THESE TRADE RELATIONS,
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1 MONETARY TRENDS

IN CEYLON

In obsolute terms the  money
supply in 1970 increased by Rs
NS illion or 4 per cent over
the level reached in the previous
year. Althoogh there was some
increase in Bank credit to the
non-government sector, the pre-
dominant pressifte for expansion
stemmed from credit extended
to the Government,

Credit to the Government
was utilized to liquidate debts
incusied io finance the pur-
chascs ol paddy under Lhe

In the course of the durrent
year it was endeavoured Lo
improve Lhe position further
by liquidating the country’s
banking debts accumulated by
the previous Government. In
the first 6 months of the year
the pesition improved further
by Rs. 206 million. In spite of
of the efforts to put the situa-
tion right the excess of exter-
nal banking liabilities over
assets in December 19700 was
Rs. 649 million (109 million).

This Government is deter-

CGaranteed  Price Scheme.
Gioss bank credit to Govern--
ment increased by Rs. 350 mil-
lion and credit to the pon
Government sector, including
slate corporations, rose by Rs.
148 million. Expansion on
account of other factors was
Rs. 30 million. However, the
increase in Government cash
halances by Rs. (24 million
and time and savings deposits
ol the private sector by Rs.
196 million, accompanied by
an increase of Rs. 120 million
in otfier liabilitics and accounts
of the Central Bank subs-
tantially countervailéd the ex-
pansionary factors outlined

earlier.

Whenthe Government assumed
office in May 1970, the excess
of external banking liabi-
lities over assets was Rs. 700
millien which indicated a fur-
ther decline of Rs. 102 million
it the. first half of 1970
alone.. Due to the financing
of an’ import programme to-
tally disproporitonate  to
export resources thie Govern-
ment had to adopt emergency
measures o check this unheal-
thy trend and arrest the tenden-
¢y lo put this country ip the
debt of foreizn bankers and
damage the external value of
our Rupee,

Complete take over
of oil industry

The Ceylon Petroleum Cor-
poration will complete the na-
tionalisation of the oil industry
on 30th December 1
the take over of
of the aviation fuel industry
from Esso Limited.

The Corporation entered
the aviation refueling business
in June this year and is at
present handling 75 per cent
of the trade in Ceylon. With
the take over of Esso Ltd the
nationalisation of the oil in-
dustry which began in 1960
will be complete. J

Presently the Corporation
Supplies aviation fuel produced
by the refinery to all interna-
tional airlines, .
The total value of aviation
fuel supplied by the Corpora-
tion in the past five months
has enabled the Country to
earn Rs. 4 million in foreign
exchange.

By the end of the year the
Corporation will emerge as
the next largest- foreign ex-
change carner nexi omly to
tea , rubber and coconut earn-
ing over Rs. 100 million on the
sale of fuel oil and naptha
to international shipping at
Colombo and Trincomalee.

TARIFF CUTS TO
BARRIERS

Britain has made a further
move in the reduction of bar-
rviers to international ftrade.

A statutory order published
last week provides for tariff
culs on a range of industriul
imports into Brilain to come
into eflect on 1 January next.

On the same day, the pre-
sent quota system which re-
aulales imports ol cotton tex-
liles into Britain from Com-
monwealth countries, will come
to an end and be replaced at
rates of approximately 6 1,2
per cenl on yarn, 15 per cent
on cloth, and 17 per cent on
Sarments,

REDUCE TRADE

Next January will see the
implementing of the final 20
per cent of the reductions.

. |

mined to reduce this excess of
Rs. 520 (§49 million) miilion
by march 1972. Together with
the improvement of Rs, 206
million in extetnal banking as-
sets mentioned earlier, total
bank credil Lo the nonsgoyerp-
ment sector increased by Rs.109
million and Rs. 94 million of
accumulatedcash bilances were
utilised " by the Government,
These expansionary pressures
were substantially counter-
vailed by an increase of Rs 63
million in private sector savings
deposits and Rs. 165 million
in other liabifitics and accounts
of the banking system. Bank
credit to the Government dec-
lined by Rs. & million. Conse-
quently, the money supply in
, the first half of 1971 increased
by Rs. 184 millien.

In the second half of this
yearpressure on external pay-
mentsis likely to tone.down the
improvement in external bank-
ing assets seen in the first hall
and the private sector as well
as the Government sector
may also seek moderately high-
cr support from the banking
system. Thus although meney
supply im 1970 is bound to
record a significant increase,
unlike in previous years,
this expansion would be subs-
tantially due to an increase in
net external banking assets.
Therefore, an estimate of the
net domestic credit expansion
obtained by deducting the im-
pact of net external banking
assels on the money supply. is
likely ‘to- reveal -a negligible
expansion on thi§ account in
1971.

GDR. RUBBER PURCHASES

The German Democratic
Republic has entered into an
agreement with LCeylon to
purchase 4,470 metric lons
of sheet rubber during 1972,

This follows negotiations
which the Commissioner of
Commodity Purchase had held
with a GDR trade delegation
which visited this country.

Earlier, the GDR bought
3,000 metric tons under a
bi-lateral agreemenl, being-
their first Ceylon sheet rub=
ber purchasing.

The National Lotteries Board
(NLB) Advertising Service ce-
lebrated its first Anniversary

jon 1st December 1970 in a

' modest manmner,

The private advertisingagen-
¢y, which had handled the
advertising of the National
Lotteries Board in the past,
had spent Rs. 400,000/~ for
advertising during the year,
October 1969/September 1970,
The NLB ADVERTISING
SERVICE, in preparing the
advertising budget for the cur-

With her new tariil cuts.

rent vear, January-December

1971, has cut down the ad-

Britain will have curried opt jvcrti:.ing expenditure 1o Rs,

the final stage of her under-
taking, arising from the Ken-
nzdy Round GATT negotia-
tions doncluded in 1967, to
reduce import duties on indus-
tinl goods by an dverage of
38 per cent.

The cuts have been carrigd
oul in stages, with 40 per cent
of the reduction taking effort
in July 1968 and twe further
stages ccoming into force at

3,00,000/- thereby saving for
the National Lotieries Board
Rs. 1,00,000/- or 25 per cent.
on the previous year's adver-
tsing vale.

The NLB ADVERTISING
SERVICE, pas further saved
for the National Lotteries
Board the 15 per cent. service
charges that had been levied
previously.

THE NLB ADVERTISING
SERVICE, has also saved for

Lhe beginning of 1970 and 1971,

the National Lotteries Board a

I-‘l:.';l.lllhii Weerasckera Mawatha, Colombo 10, by AL

Lyl ,\‘_‘(._-al Ifoor

_I—Z‘Erst state run Adv. Agencg

considerable sum of money
that had been ineurred ob
extravagant production charges
For example.production chat=
ges on the quarter page adver

tisepient, in, three lar l'ﬁﬁlﬁ!
with the three motor Gi d
the sweep ticket for the Maha-
Jjana Sampatha draws had cost
the National Lotteries Board
Rs. 750/~ every month. The
same format, with different
cars, had been repeated month
after month at a cost of Rs.
750/~ Now the NLB ADVER-
TISING SERVICE is produe-
ing the same advertisement al
one-third the original cost.
THE NLB ADVERTISING
SERVICE, with a_ well-plan-
ned 'and  properly-executed
campaign of adyerzising, was
suceessful in increasing the
sales of Mahajuna Sampatha
tickets, which had always
been poor, from a little over.
three-and a hall’ lakhs in Jo=
siuary 1971 to seven-and-a=
half lakhs last July, achieving
hundred per cent. siles, S 8
The Manager of the NLB
Adyertising - Scrvices is. Moy,
Hemae de Silva, J

of Kutugoda, Galle,
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