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mobilise the exlernal resources.

The widening gap, in the country’s balance of pay-

: & feature of the past .decade and

assumed major proportions duting the latter half of the
major problem.

1970 the external
total I'n!'clL_-n
payments) exceaded Rs. 1,100 million, which amounts
ent of the country's tolal foreign
In 1971 the resource gap is esli-

yments a major
concern

Ihe achievements of 1ho developiient

goals outlined

in the five year plan depends crocially on the capacity

payments  suecesfully and

ource gap (the diffe-
hange earnings and

Exe

mated (o be approsimately Rs 1433 million.

FEW MFACTURING

BY A STAFF REPORTER

SOME OF CEYLON’S STATE MANUFACTURING COR-
PORATIONS HAVE FARED SUBSTANTIALLY WELL
DURING THE YEAR 1970-71 COMPARED WITH THE

PREVIOUS YEAR (1969-70).

SIGNIFICANT INCREASES

IN PRODUCTION WERE RECORDED IE A FEW INS-
mgm) NOTEWORTHY FOREIGN EXCHANGE
‘EA "AND SAVINGS HAVE BEEN EFFECTED.

This is revealed in the latest
statistics released by the Minis-
try of Industries and Scienti-
fic Affairs.

Nine of the sixteen State

 Manufacturing - Corperations
recorded increases in produc-
tion in 1970-71 compared with
the period 1969-70. The Cor-
porations which recorded in-
creases in production were :
Cement, Steel, Flour, Paper,
Tyre, Hardware, MineralSands
Paranthan Chemicals  and
Plywoods.

At the Ceramics Corpora-
tion although there was a fall
in production of crockery
and wall tiles, a modest in-
crease was recorded in sani-
taryware and kaolin, Prod-
uction of salt which is largely
dependent on weather condi-
tions was seriously hampered
by adverse weather resulting
in a consequent fall in produc-
tion.

During the year under re-
view the Ceylon State Hard-
ware Corporation produced
for the first time 700 tons of
cast iron produet, with the
commissioning of the castiron
Foun at  Enderamulla;
while with the stage 1 of the
Puttalam Cement Works going
o production 96,272 ions
of cement were produced.
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Table I below shows the
increasg in production of these
nine manufacturing Corpora-
tions.

The total value of pro-

< duction- {at -selling prices) of

all manufacturing Corpora -
tions for the year 1970-71
amounted to Rs. 773 million.
In the manufacturing Cor-
porations the total value of
roduction increased fsom Rs.
06.6 million in 1969-70 to
Rs. 346.7 million in 1970-71,
representing a 13 percent in-
crease.

In 10 of these Corpora-
tions the value of production
in 1970-71 exceeded that of
the previous year while dec-
reases were recorded at Natio-
nal Textiles, Ceramics, Lea-
ther, Qils & Fats, and Salt. )

The increases in most of
the 10 Corporations were due
largely to better utilisation
of plant capacities.

Raw material utilisations

Of ihe 16 manufacturing
Corporations the local con-
tent of raw materials used
in terms of value exceeded
27 percent in respect of 12
Corporations while in 7 Cor-
porations it was as high as
69 percent.

It would be inleresling to
mention Here that the value
of local raw materisls used
in total industrial production
in 1970 constituted only 24.3
percent.

Sales carnings

In terms of sales earnings
|1 Corporations excecded their
previous year's  perfomance,
with substantial increases being
recorded by Cement, Steel and
Paper Corporation, Flour Cor-
saration, however, tecorded
ower sales in the period nnda
review.

The total value of sales
of manufacturing Corpora -
tions, with the exception of
the Ceylon Petroleum Corpora-
tion increased from Rs. 379
million in 1963-70 to Rs. 412
million in 1970-71 an increase
of 8 percent:

Employment

The total volume of direct
employment provided by all
Corporations and Boards un-
der the purview of the Ministry
of Industries as on 31 March
19TF, amdunted (o 24,376

The highest volume of emp-
loyment was provided by the
National Textile Corporation
amouting to almost 3,500 per-
SO,

Foreign exchange
carnings & savings

A wvery significant amount
of foreing exchange was saved
and earned by Corporations
in the period under review

The total foreign exchange
savings and earnings by State
Corporations in 1970-71 was
Rs.188.018,034, with the Ceylon
Petroleum Corporation con-
tributing Rs. 103,000,000. The
Foreign exchange savings and
earnings in 1969-70 was only
Rs. 89,237,019.

The other noteworthy per-
formances were Cement (Rs.
24.2 million) Ceramics (Rs.
13,2 million) Paper (Rs.
9.7 million) Tyre (Rs. 7.9
million) and Plywoods (Rs.
6.5 million).

Seyen Corporations expor-
ted products during the per-
iod under review and the
total foreign exchange earned
amounted to  Rs. 58.9 million.

The highest export earnings
was recorded by the Ceylon
Pelroleum Corporalion with
Rs. 48.6 million.

Expansion programme

With the decision of Go-
vernment to undertake a vi-

gorous programme for the
export of manufactured goods,
efforts are now being made
to expand the area and volume
of Corporation exports.

Profits made by State manu-
facturing Corporations in 1970-
71 was Rs. 79.6 millin com-
pared with Rs. 46.7 million
in 1969-70.

The highest profit was carn-
ed by the Petroleum Corpo-
ration with Rs. 41.9 million.
Other Corporations which ear-
ned substantial profits were
Cement (Rs. 22.7 million) Tyre
(Rs. 62 million{ Ceramics
(Rs. 4.2 million) Paper (Rs.
2.9million Salt{Rs. 2.3million
and Mineral Sands (Rs. 2.1
million).

Capital
The total authorised capi-

ORPS. FARE WELL

rstions [unctioning under the
Ministry in the period under
review totalled Rs. 1,826,580
000. This includes the autho-
rised capital of the State Fer-
tilizer Manufacturing Corpo-
ration. -

Capital contributions made
by Government to these Cor-
porations as at March 31, 1971
was Rs. 1,073, 771,263 while
capital . employed for pro-
duction amounted to  Rs.
796,441,826,
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tal of all producing Corpo- ~rvevees
TABLE 1 PRODUCTION
Corporation Unit 1969/70  1970/71
Cement Cement (Lons) 268,636 350,802
Steel Rolled Products (Lons) 20,688 23,344
Wire products P 4,925 5,566
Flour Flour ~ (tons) 41,428 48,028
Bran 12,967 15,196
Semolina . 3_'33 609
: Pollard AN 1,680 é,zgg
Paper Paper (lons) 8912 :
Tyre Truck tyres Nos 31,026 71,403
Car tyres 3 38,946 99,325
Flaps £ 25,297 32,529
Hardware Mamm 2ti:s (Nos)
other agticultural 15,592 18,337
Implements (nos)
Builders Hardware(nos 652,099 666,5;3
Water fiittings (nos) 43331 653 :
Cutlery (nos) 142,635 |43.62
Engineering tools(nos) 48,903 132,3_,'{;
Misc, items (nos) 5907 22 ,‘;IEH
Cast iron products (ton == L d
Mineral Sands  Ilmenite (tons) 77.357 93.?{5]5,
Rutile (tons) 1,54‘3 ..,”4
Zircon (ton) 9,615 22
Paranthan Caustic Soda (tons) 853 1.::;3
Chemicals Chlorine ' D,U.S X5
Table: Salt & ..bii e
Poltassium SRy i'. 192
Hydroehlorie Acid 78 : 2
:
Plywood Tea chesls 903%} 1 t:;&%,gglé
Flush doors 10,36 2‘2,063
Block Boards (nos) 30,“03 1145.780
Ply. Boards (s¢.1t.) 2,3_96.6399 473,628
Veneer (sq.0t) 5093

CEYLON'S FORTNIGHTLY FlNA_NCIAL
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" COLOMBO ELDS]NG PRICES [4-|2-’?;

TEA (Rs. Cts. Per Ib.)

TIA REPORT

and I4th December, 1971,

The total -quantity mared
was 8,253,113 Ibs., cai
4,159, 991 'Ibs, Letf
761, 194 1bs. Dusts, 25427
{hs. Reprints 57,211 Ibs, Sun=
dry Lots and 3,274,707 1bs:

e cc Eetates o | EXESIAIS Qualfly. partict-:

Approximate range of prices (including teas sold Ex,Estates arly W@hm&. 73

B.O.Ps BOPFs [ther improyeme
RuCls  Rs Cre Rs CHS R-fifi’.g W
i 1.90 3.15 2.00 — 3.3088e ug
e 3 at 370 2 at 313 ol i \dig price ranges. W&
. I at"3.35 2105 and middig p BeS-  Wa
80 — 2.8

Medium-Grown: .80 2 150 High- Grnwn Teas:  BeSt
Small Leaf Low- 200 =220 |72 e JF 0| Western-Brokens-improved by
Grown: 515 245 10/40 cents per Ib. while lighter
Leafy Low-Grown: "Sg i3 {50 “— ' 1/60 |ligloring teas were firm to a
Tea For Price: £ i few cents dedrer. DBrighier
: B E.B.O.P.Fs BOPE’s| met Spirited sippart
4 1;2001’_5_ 2,50 2,15 — 8.60 [and were then 20/30 centsfa
Tippy Teas: Caatass’— 1940 1 at10.4¢ |lb.dearer, hough " the Vvery
S | at 9.90 |best were irregularly casier.
» Uyas folowed much the same
trénd, though the prige ad-
vances were limited and on 2
RUBBE gmaller seale. Leaf Grades

PRICES FBR THE WEEK ENDED 12.12.71.

(Rs, cts.—per |b.  Avg. to Same

Closing Period
Quotations  Avg. lo date
1971 1970
Neo. 1 68 174 79 314 91 174
ﬁ Ng. 2 63 374 Tl 86 174
RSS No. 3 62172 69 84 174
(Rs. per candy
COPRA Opening Price  Clos. Price
ate Ca 157.75 164.00
(fmUT O'ﬂ.. (Rs. per ton)
December 1250.00 1250.00
January 1250.00 1250.00
DESSICATED COCONUT (per 16.)
Opening price Closing Price
December 54 54
January .56 P

PRICES OF THE WEEK ENDING 12.12.71
Commodity

Buyers Quotations Expert
(Per Ih) DUTY
Cardamoms 190.00 —12.00 40 Y
Cardamom Seeds 16.50 — on true
Cloves ., ... 3800 — 4000 F.O.B.
Cloves Stems 6.50 — 7.00 value
Mace 17.00 — 1 8.00
Nutmet {Sllellcd] 400  — 4.50
Nutmeg (Unshelled) 200 — 225
Pepper (Black) SN 555
Papain (White) 21.00. , —22.00
Papain (Brown) 17.00  —I18.00
Cinnamom HJ| 305, ., — 407, on
Cinpamom H/2 ... 285  —2 .90 truelob
Cinnamom Quilings No. | 260 — value
Per Cwt. Export Duty
Cocon Unguoted 407, on
Coffee 42500 —400.15 truef.o.b
Kapok (Clean) 140,00 value
Kapok (Unelan) 48.00
Cotion Seeds 100,00 —125.00
Essentual Oils Per 25, op.lbl
C}nnaimom Leaf O1l 17.50 per 25 ozs
annumnm Bark Oil . ... Per 0z 20,00 per oz,
Citronella Oil Estate Quality  Per Ib. 7.30 per Ib. 107, on
Citronella Oil Ordinary Per Ib 7.15 true T,0.b.
value

SUBSIDIARY CROPS .. WEEKLY PRICE LIST POYA
ENDING 12.12.71

The undernoted quotations are the Wh i

olesale Buyers Prices paid
in Colombe and is maintained as a guide to the trade Every effort
has been made to be as accurate as possible,

Cereals (Per Bag 1547158 lbs)
{Per bushel)
—Paddy 13.00— 14.00
‘—()lhuf yarielies 12,00-
68.00— 79
88.00— 90,00
85.0.— 86,
100,00—]105.00
100.00—1 10,00
33.00-— 34,00 .

cept for the brighter Pekoes
wete generally easier,

Mediom-Grown Teas: Mosl
medium BOP’s moved up 5/10
cents and BOPF's 10/15 cents
a Ib.  Howdver, by end tof
the Sale, some Uva Brokens
were about unchanged on last
rates though their BOPF's
maintained the 10/15 cents
improvement, OPs ‘were ge-
perally easier while Pekoes
were about firm.

Low-Grown Teas: — There
was more interest this week,
with most well manufactured
Small Leal BOP's dand BOPIs
showing an advance of bet-
ween 5/10 cents o' 1b. BOPF's
except for a few of the brighter
teas, were a few cenls easier.
OPs decined further by 10/20
cents while Pekoes were pe-
nerally easier by a few cents.

Week-ending 12th December,
1971

Cardamoms: 7,098 lbs. of
Cardamoms were offered, an
appreciable decrease of 6,266
Ibs. compared to the previous
week's total. The market
more or less remained at last
week's levels wit h No.l qua.
lity continuing to be quoted

Auction No. A6 heid on lﬁhm

) a1 ; trmgultarly deare

e, sc:lsct Westerns. and. Lva.

substantial . increase.
tons compared to the pre
by week® ammm

best, while most
Flowery Fannings were
10/20 cents dearer.
number of showy

ier and except for a
Fanningswhichmoved up mar-
kedly. others deelined
around five cents per lb. BO's
weré fully firm on last prices.

Dusts: All well made,
grainy Dusts were ULnCl‘d"\
5/10 tenis dearer. A few of ¥
the best moved up substan-
tially. Powdery sorts met with

less demiand gre sua

5/19 cc.gw‘a éﬁca
RUBBER RE&’ORT

Week-ending

12th December,
19']['1

RSS NO. 1 opened 1/4 cent
dearer 'at 70 cents per &B im-
proved the foﬂowmg ﬁay to.
70'1/2 cents per th. but d
linied thereafter in line wﬂ‘h
overseas advices 10 ltS |
levels for the year at &% ﬁﬁ
tsper 1b. before recovering fra
tionally to close at 68 1/4 cents
per Ib

Approximately 1,071 tons
of LATEX CREPES ‘wer
offered during the week undere
review, a substemtlai increase
of 751 tons compaied 1o the
previous week’s total. At thee
First 'Sale, best 'latex crepesr
cased sharjpy 'by 5 ‘cents p
1. whilst (he FAQ Offerings
too fell by 4 to 7 cents. Dul-
ler "sorts ‘were also marked

|

Next best: grades were shghlly
casier at Rs. 7/~-t0 Rs, 9/50
per b, whilst Off grﬁdes too
were fractionally easier, at. Rs:
5/- to 6/50 per b, . There was
i better demand  for ' Sceds -
with good quality fetching
Rs. 16/50 per lb., prices rane-
ing from Rs. 13/45to Rs, 16/50
per 1b.  One lot of superior
bold Cardamoms from Deni-
yagama leteched Rs. 21)- per

at Rs. 10/~ to 12/~ per 1b. Ib.
Pulses Per Cwi : .
—Red Gram —Toor Dhal) 40,7 0, 545,00
—Black Gram (Undu) 61.00 '
‘Bengal Gram 46,00
—Green Gram 53.50
—Bombay Cowpea 40,00
Miilets Per Bushel ;
—"]gmgcr Millet (hu|1.1kk.ml 12.00— 12:50 |8
—8orgum Unquoted per ton) |0
—Soya Beans §50.00 : (]llttl‘ cwt{ -
Spices Condiment Per (b,
—Mustard ... 7.00— ®.50
Chilli_u.\' Per Cwi. )
~—Dried Long 370.00-— 3T75.00
—Dried Round Unguoted :
- -:gﬁ" Grade Unguoted !
oraka ... 85— 95.00
-—-¥amlla Per lh 3=
—Tamarind Per ¢ o 115.00— 2
-Ground Nufs  Per 80 1 . v
—Cashew ,J"t; Ih. hh.(](l: i

SCRAP CR EPES were nﬂ'ered.

* that' the

" will recover in the near f

A ol 150

light, dark brown_ and dark

tha's] y
were ed.
Fl k
arked up by

A e

Iullowmg Sale, hghl brown
scrap crepes remained um-

bu brown

ine er by 1

m per Ib. offerings

were ITF 'k was
queled lower.

. joxlm‘ately 48 tons of
'SO’LE CREPE were offered
, durng the, week uades sgview,
m.submmi inerease; of |27
torls Campared to the | guan-
fhles“ﬁﬂem& 'a( previous
I h }’
p‘ohr; }j e )@}%
in the absencz of suita
bids, all Smooth FAQ Star-
dard ’th:kmm ‘were un-
quoted.  “However, ane line
of Pebbly Sole Ciepe of the
e dimsion, Sichah e
atiractive, price
perlb At :hefannmges.ix,
‘better demand was in evidénce
and mnsequeﬁt‘ly most. offer-
ings were sold at prices slightly
below last levels:
sorts and imweﬂaneah% tlﬁdk
uas“ves were tm%

99 dwts' “The' market

No. 1 quahy was once |
Unquoted. Below, Hﬁ# :
swere much easier to be gumd
at ’!ts 95{-— fIb lﬁjf-‘lp:.r
WL, | b
15/- le

in Ghang, it is

suitable bids.
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TRADE OFFERS FROM W. GERMANY

Gruber & Co., n leading manu-
facturing and trading company

* in West Germany has made an
.+ offer to enfer into a long-term

reciprocal trade agreement with
Ceylon. This firm is interested
in importing from Ceylon the
traditional cxport products as
well as a wide range of non-
traditional products of which
? detailed list has been ealled
or.

This offer is now under con-
sideration by the Ministry of
Finance.

The firm is particularly interes-
ted in importing the following:
rubber goods, tea, rasped coco-
nut, precious stones, timber
and plywood.

For the payments of the
goods BAFAGAG, respective
ly Bayerrische Vercinsbank,
Munich, will open a local
cutrency account in Ceylon
from which both our imporis
and exports will be paid, This
account will allew o swing
of about 20% of a proposed
total sum of 25 milhon DM.

JOINT VENTURES

Further, the firm is also pre-
pared to participate in joint
industrial ventures based on
local raw materials and export
oriented. Some of the fields
in which we can interest them
are manufacture of  Glass,
Specialised Paper,Food Essence
Qils from rubber selds, Yeast

Rubber Goods, Banana Fibre
from Plaintain—this industrial
venture will not only save
the vast drain of foreign ex-

PLANTATION

'INDUSTRY

Programme for subsidiary
foodcrops

Import-substitution in subsi-
diary foed crops is a vital
clement in the whole strategy
of the Five Year Plan. Apart
from its impact on employment,
it is one of the most signifi-
cant means by which the coun-
try’s meagre foreign exchange
resources could he conserved
and utilized for development.

Policies have been framed for
stimulating the production of
these crops. 68.000 acres of
irrigated land will be released
for the cultivation of these
crops: Double cropping of
the land will be encouraged
through betier water manage-
ment and more economic use
of water. An extensive prog-
ramme for the growing of
chillies and other crops in
home gardens will be imple-
mented.

By raising the guaranteed
price, banning the import of
some items and progressively
restricting the import of others
an incentive will be given to
producers.  The Divisional
Derelspment counls will play
an important role in the ex-
pansion of production in this
figld.

Soya bean offers a promi-
sing new field for expansion.
There isreason ta conclude that
it woild be readily acceptable
to farmers for cultivation as
a rotational crop in irrigited
land, The main consiraint
however is the absence of an
organised market. Soya bean
has a wide variety of uses—
edible oil, animal feed, soya
flour, soya milk and numerous
indusirial applications. It is
superior in protien value to
pulses, milk, eges and many
other popular items of protein
food. Therefore the Plan incl-
udes a special effort for the
development of this crop.
Effective arrangements will be
made to provide an assured
market for the outpx;t, and
; ting investment: for pro-
:;:sps?l?; an%l the full exploitation
of its potemml will be under-
taken., On the results of the
initial efforts, the Plan targets
for this crops w_!li be revised
upwards if feasible.

"MULBERRY

There is a firm export mar-
" ket for natural silk and Ceylon

natural silk could also be an
input of the domestic textile
industry, A central umit of
approximately 200 acres has
been established at Pallakelle
Estate to undertake :
(a) the production and mul-
tiplication of mulberry
and silk worm,
(h) research and extension
work in sericulture.

On the basis of the perfor-
mance of the pilot project,
an exlension programme for
small-holdings and estates will
be carried out with incentives
being granted in the form of
subsidies and loans for initial
capital costs snd gauranteed
prices for cocoons.

CASHEW

There is a considerable mar-
ket for cashew abroad and it
is planned to increase the
acreage under this crop, Al
present tota domestic produc-
tion amounts to about (8,000
ewts' from scattered holdings
The Ceylon State Plantalio.
Corporatiin wil develop ap-
proximately 20,000 acres. An
additional 5,000 acres will be
alignated as small- holdings
and the necessary advisory
and extension services snd
state asistance for the estab
lishment of processing centres
will be provided.

HORTICULARE

A major expansion of horti-
cultural products is planned.
Pineapples, passion fruit and
mango are the main crops in
this programme. Credit scheme
will be organised for land clear
ing and fencing, purchase of
planting materials and ferti-
lizer Subsidised fertilizer willbe
issued as an incentive lo grow-
ers under the proposed fertil-
izersubsidyscheme for all crops
This is another field where
the Divisional Development
Councils can stimulate pro-
duction and jmarketing.

The expansion of these crops
15 mainly based on a plan to
increase exports. A Ngeessary
condition for this is the expan-
siop of processing facilities.
The supply of fruits on a con-
(ract basis 1o the state~owned
factories will be gncouraged
in order Lo assure the cultivator
of a firm market. The general

Al-Haj M. 8. A. GAFFOOR

change for the imporation a
gunny bags but will also be
foreign exchange Spinner.

Opportunities will also "he
provided for the training of
local personnel in the various
fields of industry undertaken
by them,

.
Besides  the ENOTMOUS
trade prospects with West Ger-
many, a vast trade potential
also exists in the Middle East-
ern Countries and  several
other European countries,

‘!!c man  responsible lor
providing the country with
this big business opportunity
is Al-HaiM .S A, Gaffoor, wha
has just retured to the island

fer an  extensive overseas
tour with the purpose of deve-
loping Ceylon's export trade,
particularly non-tradiliona|

products.

Ceylon’s rubber statistics

January -

Rubber Production in Cey-
on during January/September,
1971 totalled 99,285 tons com-
paree to 114,561 tons during
the corresponding period in
the previous year, a further
substantial decrease of 15276
tons.

export plan will seek means
expanding the foreign market
for these products.

YEGETABLES

Special  production and
marketing programmes will be
undertaken during the Plan
period for the expansion of
vegetable production.  The
main features of the pro-
gramme wouyd be the follow-
ing:

(a) Intensification of produc-
fton 1n existing regetable
srowing arcas of Badulla,
Kandy, Nuwara Eliya,
Matale, Ratnapura, Kuru
negala, Puttalam, Chilaw
and Colombo, by improv
ng fertilizer supplies,
credit facilities, market

intelligence, and the en- |~

tire organization for
marketing.

(h)  Expansion of production
under Mahaveli and Uda
Walawe projects.

(¢) Expansion of off-season
production of vegetable
under pump and gravity
irrigation in selected
areas.

() A programme for the
reduction of the high
percentage of waste in
handling and market-
ing of vegetables by im-
proving facilities lor pack
ing, transpor) and wholc-
sale marketing,.

(¢) Marketing of vegetables
lhmugl_z co-operative or=
ganisations,

COCOA

There is a large potential
for expandmg cocoa culliva-
tian especially for exporl, The
presenl acreage under cocod

is estimated at 25,000 acres.

Contd on Page 5

Sept 1971

Consumption of N tural
Rubber during January/Sep-
tember, 1971 was 3468 tons
compared to 2,575 tons during
the corresponding period in
the previous year, an increase
of 893 tons.

Actual Exports of Rubber
during January/September,
1971 was 97,392 tons com-
pared to 116,309 tons during
the corresponding period in
the previous year, a substantial
decrease of 18,917 tons.

India’s sugar

exports trebled

India‘s exports of sugar and
sugar preparations have more
than trebled during )
1970-71. The value of exports |
came to more than Rs. 29 l
crores as ‘against Rs. 8 crores
the previous vear.

Among the sugar preparatons

i

Export
Opportunities

The following foreign firms
are interested in importing from

Ceylon the produets indicated
below -

M/s. H. A. Kara, P.O. Box 83,
Mbeya, Tangania.
Blecirical Goods,

M/s. Mohamed Ramadan
Khan,
P.O. Box 14, Dorce,
Libiya.
Ready-made Garments,

Agenzia Italians,
Reppresentage Estera,
Via Edoards Rubino, ®
81-326, T42-10187,
Torino, Italy.
Coirmats, Coir and Jute
products.

M/s. Patangas lowa, Ste.

Cevenols du Caoutchous,

S.A. 30, Saint - Chritol-
Les-Ales, France.
Rubber Shoes (half boots,
Slip on type rubber shoes,
shoes for basket ball and
tennis.

M/s. Momodu Amedi & Sons,
103, Radway Eine, Odi-
Olowa, Mushin, Lagos,
Nigeria.

Textiles Readymads goods,
wears and headties

exported are solid and liquid
glucose, jaggery, palm sugar I
and sugar confectionery. :

COMPANY MEETING
REPORTS

The Economic Times
regularly features Company
Meeting Reports.

Annual Reports of
Companies may be address-
ed to:

Editor, (Company News)
C/o. The Economic Times
{1st Floor,)
157, Jayantha Weerasekera
Mawatha,
Colombo

SHARE MARKET REPORT

Quiet conditions persisted on the Share Markel, according
to the Colombo Brokers’ Association Report for the week

ended 10.12.1971.

Teas
The resias
Uplands ...

Tea-cum-Rubbers
Pelmadulla Valleys
Saffragams X

Commercials
WellawatteMills
Kandy Hotels

Investment Trusts
Ceylon Investments

Previous Frice Dec.

= Price 12th =
Rs.Cts R.Cts. Rs.Cls
9.00 8.00 — 1.00
4,75 425 — .50s
6.00 500 — 1.00
5.50 5.50
4.00 500 % 1.00
10.00  10.00
5.00 4,50 — .50

The following were quoted ex-dividend:—Richard Pieris

and Co. Ltd. — 34%, Final on 16
Ltd.—74% Ihterim or 20.12.71.

29.12.71." Colombo Fort Land
Final on 13.12.71. Pure

12,71, Acme Aluminium Co.
Millers Ltd.—54% Final on

and Building Co. Ltd.—25%
Beverages Co. Ltd—T3% Final on

14.12.71. Mocha Tea Co. of Ceylon Ltd.—107% Finalon 14.12.71.
Walker and Greig Ltd.—6% Final on 18.12.71. Brown and
To. Ltd—12% Final on 18127t
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Practieal school furniture for special

A new system of school furni-
ture that provides favourable
conditions for the teaching and
learning process has been de-
veloped in the German Demo-
cratic Repuobiic. This new sys-
tem of sehoul furniture has
been worked out along the
lines of the most advanced
teaching principles, both me-
thodic and fidactic.

In the daily class work the
new teaching programmes call
for the use of a great variety of
instruction aids. Among these
are basic technical equipment,
maodels, experimental kits, _de-
monstration sets and working
equipment. In the classroom
the introduction of teaching
aids can take place fully and
unhindered and can be made
useful in pedagogic and didac-
tic work only when school furni
ture is available that meets
the demands of the teaching
progess.

Subjects

Instruction aids, school fur-
niture  and classroom  must
be seen in their functional
interaction  when designing
and equipping special-subject
classrooms. Thep form the
material, technical and organi-
sational basis for the realisa-
tion of the curricula and their
pedagogic and didactic basic
principles.

Tt has been shown in many
schools in the GDR that ag‘
mprovement in the condition
for the shaping of the teaching
process is possible in all class-
rooms which are specially
equipped for the teaching of
particular subjects in the Sth
to 10th grades and in progres-
sively designed classrooms for
the lst to 4th grades.

It is the object of this system
of specialised classtooms to
achieve favourable conditions
for thz shaping of the teaching

Lanken’s plan a broad hased
set-up

The Chairman’s statement
and Accounts for the period
L6th March to. 31st December
197u, covering the very first
2 /2 moaacn] of trading of Lan-
kem (Ceylon) Ltd. was tabled
recently. £ixceipts of the Chair-
mapn's statement for the period
under review are given below:=

“1he contributions from the
industrial and agrochemical
salgs were satisfactory and
cogstiuted the major source
of income. A new consumer
division was formed during
the year to take charge of all
muscellaneous and = domestic
products which do not come
under the definition of agro-
chemicals. or industrial che-
migals. The technical and ad-
wvisary service of the Company
has greatly helped not only
to bring in , but also retain,
CUSLOMETS.

Dividends

It is the recommendation
of the Directors that a divi-
dend of Rs. 1.20-per Rs. 10/-
share share should be paid for
period under review.

Prospects

My task of forccasting re-
sults for the current and future
years would be simple if I
could  foresee the extent of
restrictions that would be im-
pused by Government on nor-
mal trading or the extent to-
which various Government ins-
ttutions, would enter into ma-
nufacturing and trading acti-
vities, The announced policy
of the Government that is
proposed to strengthen the
puble sector does not allow
us to be over optimistic of our
luture. performance.

However, it seems clear that
the more broad based the Com-
pany 18 i its activities, the
less are whe  chances that it
would be affected drastically
by such pelicies, It is with
this in mind that the consu-
mer division was formed dur-
ing the year in order to give
an impelus 10 manufaclure
and distribution of a wider
variety of products.  The Com
pany will be looking for open-
ings to widen its manufactur-
g and trading activities fur-
ther in the future,

Company Meeting Reports

What the final outcome of
the the currenf year’s working
wll be is extremely difficult
to predict in view of uncer-
tainties of Governmental re-
strictons and other inroads
which 1 have referred to. How-
ever, on our performance dur-
ing the first six months of the
current financial year, share-
holders can look forward to a
successful year, though it is
too early to assess that it would
be better than the period re-
yiewed in this report.

There is one other matier
that must be mentioned. We
have been operating on Go-
vernment land, and this is re-
quired by the Government in
the near future. The Com-
pany therefore intends pur-
chansing suitable land, and
our financial position would
enable us to do so.

John Donne said that no

man is an island. The same
is true of any commercial
organisation and this Com-
pany is no exception, We are
dependent on various Govern-
ment authorities for our

process and to increase ifs
effectiveness in canformity with
the advanced requirements of
the community, The character-
1stics of the system of classes
in specific subjeets, were, there-
fore, another essential start-
ing in the development of the
new system of school furniture.

The scheme for the develop-
ment of praetical school furni=
ture includes the following
basic requirements:

~— It must be possible to [set

up all theequipm ent neces-
sary for the modern tea-
ching process quickly and
without crowding
both during class and
durmg the work outside
of class time. It mus be
possible to do this pro-
gressively and in a way
what is condu¢ive toteach-
@ ing and learning. The
school Furniture is, there-
fore, so designed that it
provides suitable condi-
tions for the handling of
the instruction aids and
good working conditions
for teacher and pupil.

—  The basic technical equip-
ment makes an essential
contribution to the ration
alisation and effectiveness
of modern instruction. Tt
includes slide projectors,
record players, film pre-
jectors, tape recorders,
radio and television sets,
as well as the “Poly-
lux'* overhead projector.
When designing the new
school furniture the fitt-
ings and the connections
necessary for the installa-
tion of this equipment
must be taken into con-
sideration. Provision must
also be made for appro-
prizte facilities for storing,
fransportation and setting-
up that ensure time-saving
employment with  little
physical effort on the par
of teacher and pupil.

— A distinctive feature of the
modern instruction
process iy the
independent activity of
the pupils, which includes
practical and theoretical
exercises, during classes
and in work outside of
class time.

smooth functioning, and I
wish to record my thanks to |
the various public servants for- |
the assistance they have ren-
dered, We are also depen-
dent on our customers, dis-
tributors, raw material sup
pliers and collaborators, and

| would like to record our ap-
preciation of their co-opera-
tion. I am also appreciative
of and thankful for the ser-
vices rendered by my Co-
Directors,”

ADDENDUM

After the Chalrman's Staie-
ment wasprepared, the Govennis
ment vested in the Geylon Pet-
roleum Corporation the Come-
pany’s bullc tank facilities to-
gether with the contents of the
tancs and the land on which
the tanks are sited.

This action was taken by the
Government in  view t{)‘. the
Ceylon Petrolewn € Orpor-
tion's plan to manufaorre ot
I8 refinery the Mvdrocarbon
solvents, which have hitherto
been imported by the Com-
pany and stored i these hulk
fanks,

( Contd. on page 5 )

New coning oil for knitting
yarns is completely splashless
and s more effegtive than con-
ventional ones in reducing fric-
tion, claim its British makers
It results in less waste, clearner
machines ard working environ-
ments.

Tests with standard yuarn
friction apparatus have shown
that when the oil is applied
at the normal three per cent to
polyester or polyamade yarns
of high or low dernier the yarn-
to-metal and yarn-to-ceramic
frictons are at least 25 per
cent lower than those obtained
with other conipg oile. Frictien
is not only less but alsc constant
over a wide range of oils. con-
tents; this helps to overceme
two problems common to knii-
ting processes - sparling and
“parriness”’ (an unwanted bar
effect in 2 knitted garment.)

ADVANTAGES

The oil’s pick-up characteris-
tics are said to he so good that
the rollers taking the yarn
through the oil can run at
about half the normal speed,
giving the operator greater con-
trol and making for more con-
sistent oiling.

b FASTEST PAPER s
MACHINE
A machine capable of
producing tissue at the
rate of one mile per
minute and with an
average daily output
of 150 tons is now in
operation in Britain’s
latest paper tissue mill.
The mill, at Prudhoe,
injnorthern England, was
recently opened by Prin
cess Anne.  Regarded
as a showplace for the
Europeantissueindustry
it produces an entire
range of tissue products. ¢
Over 3,500 tons of
steelwork were used
in the building. The
floor of the machine
house basement is a
raft eight feet thick, com
prising 13,000 ecubic
yards of reinforced
concrete,
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PROFIT AND LOSS ACCOUNT
For the period 16th March 1970 to 31st December 1970

Trading Profit

after charging expenses including

Other Income

Profit Before Taxation
Provision for taxation

Nett profit after Taxation

Appropriated as follows
Transfer to Generdl Reserve

Amount written ofl expenses on issue of
shares, and preliminary and formation

cxpenses ...

Diyidends—Rs. 1.20 er Rs. lﬁ;;- share

ik less_tuxnliun
Taxation thereon

Unappropriated profit carried forward

Rs. Rs.

377,284 1,568,580

265
1,568,845
750,000

818,845

525,000

45,093

160,000

80,000 240,000

8,752

818,845

SPLASHLESS CONING OIL

Ancther  advaniage is  the
0il’s freedom from any tendency
lo migreticn; which in some
other oils causes &n  uneven
distribution within the core, the
concentration hecoming higher
in the centre than at the peri-
phery.

The oil is easily scoured frum
yarn or fabric in neniral de-
tergent and water. Solvent sour-
ing methods can also he wsed.

Freddie the
efficient filter

There is no longer any need

taols 'to install oil filters on-
every machine, or to go
through the laborions business
of cleaning out stmps by hand.
A+ device called Freddy. a
maobile filtration unit, can be
taken round to every maching,
drawing off the oil—it.doesn’t
matter how thick or dirty it
is—purifying it and putting
it back again.

More than 400 Freddies
have been sold by the West
makers, Paul Delapena, of
Worcestershire, to factories in
West Germany, Italy and Bel-
gium, among other places.

In fact Freddy has done so
well that he makers have just
now brought out an improved
version called Freddy 11. Like
the Mark |, this machine looks
rather like “a mechanised baby
elephant, with a long, fiexible
trunk to suck the oil out of
the sump, and round body
containing a tank into which
the oil is passed through a
very fine filter, and out of
which it s pumped back
through another flexible hose.

Faster Mushroom
Growing

The growing time for mush-
rooms can be reduced by
up to three days with a mush-
room compost activator which
provides nitrogen and simple
carbohydrate in exactly the re-
quired quantity for speeding
growth and therefore increas-
ng profits,

The activator's formula of
carbon and nitrogen is sup-
plied by brewery by-products
and molasses which are special=
ly processed. 1t ean be used
to ‘tailor-make’ any compost
no matter what basic materials
or techniques are used and
gives a quick release of
ammonia  during the
heats period. No lements
such s cottol meal,
sugar beet pulp and the like
are required, provided that the
aclivivator is apphied in the cors
rect quantities.

The product is supplied in
[ plastic bags of 112 b,

for the owners of machine



MANAGEMENT

Turning inputs into
outputs

In the last 10 years new
production ideas such as group
technology and cell manu-
facture, and new techniques,
have all helped to transform
production practice, At the
same time the complexity and
cost of production equipment
has increased rapidly, and a
widening gulf has opened be-
tween the potential of produc-
tion processes and manage
ment’s ability to use them and
the equipment efficiently. Ex-
ternal pressures on indusiry
have also changed; most com-
panies are now facing increased
compelition from both home
and abroad, Quality, price,
delivery, performance and re-
liability are all of greater im-
portance now than they were
last year or the year before.
In many cases, variety has
been increased, but often this
change has been accompanied
by pressures to limit prices
and reduce delivery times.

In some industries labour
relations have become more
difficult, with labour turnover
and absenteeism higher, and
the demand for skilled crafis-
men as great as ever. While
production managers attempt
to deal with the considerable
and often conflicting demands
of marketing, engineering,
finance and industrial relations,
lhcﬁ often seem preoccupied
with day-to-day problems and
continually on the defensive,
Until recently, too, production
systems could realistically be
clagsified into mass, batch and
jobbing, but nowadays the
dstinctions are rapidly be-
coming obsolete. On the one
hand there are pressures to
shift jobbing towards batch,
and to shift batch towards
mass production, and on the
other, classical mass prod}lc—
tion systems are becoming
fragmented into arrangements
bhetter desgribed as batch pro-
duction,

Indeed, the traditional basic
principles of production ma-
nagement are now subject to
mounting scrutiny and criti-
cism. What makes the new
mood of introspection all the
more important is that the
production [unction is stilll
the heart of most industrial
enterprises and aceounts for
investment, In the capital
goods industries, production
and product design are the
dommant functions, and com-
pany growth and profitability
depend largely upon the effi-
ciency and quality of each.
In the consumer goods indus-
tries, where the marketing
funetion 18 normally dominant,
the investment in production
facilities 15 often at its highest.
Naote that it is not the relative
importance of these twp func-
tipns whigh differs, but rather
the initiative which they exer-
gise in corporate matlers,

It has also begn estimated
that approximately one-third
of all practising managers are
in production. Yet the un-
happy fact remains that there
.are fewer opportunities for

$e

A Facelift for Produc-
tion. Failure of produc-
tion have just as damaging

§ an effect on company profits
as poor marketing or re-
search—and often more im-
mediate omes. Yet few
training courses devote the
attention to  production
¢ management that its key
¢ position demands. A broa-
¢ der and more positive ap-
Proach to the subject under
the name Operations Ma-
nagement, is nrgently need-
; ed, writes Ray Wild.
(Courtesy Management
Today)

-~ v
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training in productien manage-
ment than in the financial,
personnel, marketing and other
areas. The problem with
teaching production and pro-
duction management is that
the terms (like so many others
in management) mean different
things to different people, and
few are likejy to agree on defi-
nitions except in the broadest
sense. Problems in the ship-
building industry differ widely
from those in pharmaceuticalg
of confectionery. The prac-
tising manager accepts those
differences ar as facts of life,
but the teacher must find some
way of dealing with his subject
despite such differences—un-
less, of course, all his students
are drawn from or intended
for the same industry. The
amorphous nature of produc-
tion problems has bedevilled
management teaching for many
years, but certain concepts
are now emerging which should
clarify some of the issues in-
volved.

The starting point is to re-
gard production as simply the
process by which inputs are
g?n—verlcd, or transformed. into
pulpuis. These inputs take
the form of resources such as
material, labour ete., and the
outputs are normally goods.
Production management, there=
fore, is usualjy considered to
be concerned with the manage-
ment-—that is, the design, con-
struction and' operation—of
transformation processes. The
definition includes manufac-
ture, but this is not the only
example of an inpuj-transfors
mation-output system, which
may also be used to create
services. Clearly ‘service -
creating’ systems such as hos-
pitals. libraries and airlines
differ one from another and
from manufacture, but despite
the technological peculiarities,
{he managenent problems have
a lot in common.

Much of the theory and
practice developed for one
transformation process is ap-
propriate in some others and
is to some extent independent
of the technology involyed.
Consequently, in the last 10
years production management
has been redefined as the
managements of systems for
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providing goods of services:
ajso a new field of study and
practice has been established
known as ‘operations manage-
ment.” There is a danger of
causing confusion by redefining
a term which is in widespread
and largely unquestioned use.
Moreover, the redefinition

might imply fhat all aspects

of the management of trans-
formation processes are in-
dependent of the technolegy
(a situation which is regrettably
untrue). Fortunately the term
is now slowly gaining wides-
pread acceptance in business
and education.

(TO BE CONTINUED)

PRACTICAL SCHOOL FURNITURE..

{ Centd. from page 4)

— The school furniture is
used in buildings of diffe-
rent age and in class-

rooms of varying size, The
dimensions and possibili-
ties for setting up the
new school furniture must
be so maintained that
they enable the work space
for pupils and teachers
to be arranged in such
a manner that it meets
all demands of the teach-
ing process.

The application of various
methods during the lesson
and in the work of the
pupils outside of class
time often makes it neces-
sary to vary the arrange-
ment of the furniture.
This applies mainly to the
Ist to 4th grades and to
after-school centres
but also, on an increasing
scale, to music instruction
for the 5th to 10th grades
and to group work out-
side of class time. There-
fore, a specific new type
school furniture must™ be
designed in sueh a way
that it can quickly be
changed in its arrange-
ment by pupils and teach-
ers  without  special
physical effort.

The furniture includes floor-
to-ceiling eupboards that con-
sists of diverse single sections
with distinct inner construc-
tion. The cupboards can be
used as built-in units and also
as add-on and build-up furni-
ture  used predominantly
in newly-built schools and in
modernised old buildings. Add
on and build-up furniture
makes it possible for all schools
to choose the furniture that
is best suifed to meet teach-
ing and learning requirements
as well as given space condi-
tions. The principle used for
the design of floor-to-ceiling
cupboards and their individual
sections enables the furniture
to be extepded as the need
arises. Complete [loor-to-ceil-
ing cupboards or combina-
tions of different single units
can be put together in the
course of several years, 1t is
also possible 1o obtain and use
cabinet sections as single pieces
of furniture.

The interior of the cabinet
sections has been designed (o
suit specific uses and the
number apgd dimensions of
teaghing aids. Basic condi-
tiops have been provided for
storing the teaching aids so
that they are easily seen, order-
ly, and in®safe condition.
They can conveniently be gras-

ed for quick incorporation
into the lesson and easily
be replaced into the cup-
board after use, Thus, the
experimental equipment for
physics lessons 15 arranged
i sets on pallets. The pallety
are easily inserted into acabinel
seetjion designed  for them
and can be taken out and

carred to the pupil's work
space without difficulty.

I‘I'»'urthcrnmrc. cabinet sec-
tions have been developed to
accommaodate slide collections,
sheets for overhead projects,
rolled maps and eall charts.

special cabinel is used for
accommeodating a film pro-
jector mounted on a trolley.
This section is provided with
a connection for eleciriccurrent
and is incorporated into the
floor-to-ceiling cupboards in
such a manner thal films placed
m a neighbouring section are
quickly available. In a similar
way the requirements of all
specific subjects are considered
in the interior design of the
cabinet sections, partly through
solutiohs which suit varying
purposes. The two-seater work
tables for pupils for natural
science  classes have outside
for gas and electricity, They

havé® a work area sufficient
for two pupils.

The work surface permits
the pupils to work with the
teaching materials during clas-
ses and in work outside of
class time without getting in
each other’s way. Suspension
sections can be supplied for
these work tables if thi is
desired by the customer.

Stacking tables and chairs
for pupils have been developed
that are intended mainly for
classrooms for the Ist to 4th
grades and for rooms for after-
school activities. This type
of stacking furniture is also,
suitable for multipurpose
rooms, for school lunch rooms-
for rooms for the youth organi.
sation and for meeting rooms.
It simplifies the changing of
the furniture alcording to
functional requirements.
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We wish our Customers
A Happy and a
Prosperous New Year

M/s. Liyanage Bros.
5A, New Bullers Road,
Bambalapitiya,
COLOMBO-4

SUBSIDIARY CROPs ...

(Contd. from page 3)

This includes mixed and pure
planting, About 45 per cent
of the total constitutes hold-
ings larger than 30 acres,
of which 7,500 acres arein
well-managed plantations.
Whilst the average yield is'
very low-1/2 to 2 cwis.per acre-
yields of 670 8 cwts, are possi-
ble. Steps will be taken to
increase the yield on the
present acreage as well as to
extend the acreage under
cocoa cujtivation by planting
of uneconomic tea and rubber
new planting will be realised
only after the Plan period.
_ Essentially, what is required
is replanting the present
acreage, which mainly consists
of ageing plants, with a

high-yielding variety. The
cocoa  replanting  subsidy
scheme introduced in 1965

offered a subsidy of Rs. 850
per acre and had a replanting
target oj 500 acres per year.
Progress under this scheme
was very poor and only about
400 acres were replanted dur-
ing the six-year period. A
new scheme increasing the
graut has been framed in
terms of a subsidy and loan
scheme. Further a selective
fertilizer progwamme will be
underjaken covering the well-
managed Mantations, _and
cocoa will be brought under
the fertilizer subsidy scheme.

The planned rate of new

pranting will be 2,100 acres

per year, primarilyv on un-
economic tea and rubber hold-
Ings.
-
An advisory and extension
service for cocoa  will be
estimated together  with
nurseries for the supply
of plantss The proposed
research institute for minor
export  crops will include
cocoa.

COTTON

During the Plan period
24,000 acres of irrigated land
on the right and left banks
of the Walawe will be culti-
vated with cotton. About
18,000 tons of medium .staple
seed cotton will be produced.

The jand is to be alienated
to individual cultivators so as
to avoid the problems which
have arisen by using hired
labour for large-scale cultiva-
tion. The allotments will be
blacked out so that they belong
to distinct units of 500 to 1,600
acres which could be worked
collectively or co-operatively
for the main agricultural opera-
tions such as tillage, pest
control and seed treatment.
Cotton will be made a com-
plusory crop for Yala cultiva-
tion in a major part of the
Walawe Scheme. A choice
of crops wil be allowed for
the Maha season’ A eredit
scheme and extension services
will suppert the cotton pro-
gramme,
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Slowi_ﬁg Population Growth...

Some developing nations set
econgmic development goals.
For example, a goverment
might aspire to a three percent
annual increase in income per
person, and it may seek ioretg_n
assistance to help: reach this
goal. With low feriility, foreign
assistance would soon cease
to be needed in mosk cases.

Main pereentage resuls: By
the wear 1983, lower fertifity
gives 7 percent less unemploy-
ment, 9 percent higher savings
rages and 20 percent fewer des
pendent children. By the year
2000, lower fertility gives 27
percent smaller population and
36 percent higher income per
persos.

PUBLIC SERVICE NEEDS

The impact of rapidly in-
creasing populations on go-
vernment public services 1s
perhaps ol more immediate
concern to many nations than
the eventual impact on pert
capiia income.

‘The Minister of Education
must find the funds and re-
sources to educale a fast grow-
ing numbers of children in
school. The Minister of Health
must somehow protect an ever
growing population against
epidemics besides caring for
the ill, possibly the aged, and
the increasing npmber of mo-
thers having their deliveries in
haspitals. Other leaders’ must
concern themselves with gransy
for urban housing, for in-
creased highway, harbor and
airport constructiony and all
the other expenses of govern-:
ment that grow with a rising
population.

{ Contd. from Page 8)

Analysis by the demogra-
graphic-economic model clear-
ly shows that the burden ol
public service needs wiill be
considerably greater in  Deve-
{opa within 15 years if there
is not a reductign in fertility
(Fig. 4.)

Many social services are
pravided anly to poer families,
so the number of persors living
below an arbitrarily defined
“poverty’ line is Important.
With high fertility there will
be 50 percent more such *“poo,

people as with low fertility.

Urban populations are
growing much faster than the
general population, and it is
estimated that by 1985 Deve-
lopa will have an urban popu-
lation 10 percent greater with
high rather than Tow fertility,
Housing, water and sewage
reguircments, among others
will shaply increase.

School-age population
increases at about the same
rate as the general population
if fertility and mortalily rates
for specific ages aremain un-
changed’ With declining ferti-
lity. school-age population in-
crease less repidly than genetal
population, and educational
budgets could then allow a
greater percentage of children
to attend school’

— The number . of deli-
veries is one of many indica-
tions of how expenditures on
health are related to fertility,
With proportionately more
women having deliveries in
hospitals, and more deliveries
with a larger population, con-

finued high fertility could ab-
sorh an eyer increasing share

of public health budgets.

—  Unemployment  results
not only in an economic loss
of GNP, but it also generates
finaneial burdens on local and
central governments for vari-
ous kind of relief. The number
of uuemployed will be higher
with high fertility. High em-
ployment levels, especially if
concentrated in urban areas,
can be a source of serious
political unrest.

It is important to realize
that all social or public wellare
program and seryvicgs  are
finaned ultimately gut of GNP
It would not: matter so much
if high fertility raised GNP in

FIGURE G
POFULATION AND GNP AS FERCENTE OF 1070 VALUES

Thgre iire “eapatily”” costsin
both the public @nd private
seetors, For example; more
people mean more postal ser=
viees, und this nieans not
only more salaries for postal
employes but more post offices
and trueks, Larger urbanpepu-
lations mean not only more
employes in Water and Sanifa=
tion departments, bul also
large invesimonts o ncrease
the capacity of dams  and
sewers, The total annual costs
of operating private homes,
including ‘maintenance costs,
may inerease yearly by lhe
percentage inerease in pipula-
tion, buf the costs of exira
housing must also be added.

IT speciale apacity eosls are
greater than recurrent operai-
Tng gosis per person served, an
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addition to increasing the cost
of public services, butthis is not
the case. Fortunately, low fer-
tility results in lower public
service costs but does not lower
the GNP from which they are
drawn.

THE CAPACITY
MULTIPLIER

Peaple often assume thal an
X percent increase in national
population will increase the
total cost of various public
services by X percent of their
recurrent operating budgets.
They forget all the extra net
mvestment that is required
for the “‘capacity” to provide
more services.

The
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X percent incredase in persons
served will require extra funds
that more than double
X percent of last year’s re-
current costs. For example,
more than 20 percent of addi-
tional budget funds might be
required to provide a given
service to only 10 percent more
people. Overlooking those
special capacity costs can lead
to. serious undeestimation of
what a rapidly increasing popu-
lation costs:

are

MAJOR FOCAL POINTS

_ The main point of the model
15 very clear: while a larger
population does nof contribuie
o g substantialy higher level

aof output than a smaller one, |

it does mean that this output
will have to be divided among

more ‘people — and each
person  will  then have
less (Fig, 4).

A second major item de |

monstrated by the
that the absolute size of a
nation’s populajion is less im-
portant for economic well-
being than is its rate of popula-
tion growth. This point s parti-
cularly important for the many
nations which have large areas
of “empty” land that could
supporl farming or industry.
National leaders might with
good reason, favor a much
higher total population. How-
ever, reaching that total more

provides big dividends.
y The high fertilivy rates.

model 15 |

ich
accompany high growth rates
result l:i‘n a large p M
the population being too young
10 be in the labor force. They

slowly with low feri

‘consume but do nal produce,

Where birth rates are'over four
perdent @ year, children under
15 will be about 40 percent of
the population, The high per
centageofthesedependentchild-
rén results in more! spendin
for immediate consumption
reslrictshothprivatmnd public
savings, and in hibits productiv
investment,  With = slower
there is a larger capital siock,
more capital per labor (mean-
ing higher wages per worker).
a smaller population, a higher
savings from GNP rate, and
a smaller fraction of children
by the time the population geal
has been achieved.

in the final analysis. quaftita-
tive projections such as those
resulting  from the miodel
should help to provide more
concrete information on the
consequences of differing rafes
of population growth. This
information might might well
lead, in lurn, to active pro-
grams of providing individuals
with the knowledge and the
means for planning their fami-
lies in the hope of offering
better fives to their children
and these that follow.
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- Four p. c. growth forecast in Britain’s

National

London
A 4 per cent growth in
national output in 1972 is

forecast by the National Insti-
tute of Economic and Social Re-
search in the survey of the Bri-
tish economy in its November
issue, just published in London.

The main reason given for
this is the stimulus given by
the July reflationary package.
The Chancellor of the Ex-
chequer, Mr. Anthony Barber,
then looked for a growth rate
of 4 - 4 1/2 per cent.

The Institute is an inde-
pendent  non-profit —making
body financed by grants from
both Government and other
sources, Its forecast are made
on the basis of present policies.

 TRe July measures, says the
Review, appear to have had
immediate and substantial ef-
fects on consumer demand,
with consumer expenditure pro
bably more than | per cent
ligher in the third than in
the second quarter, and about
2 half per cent higher than the
average for the first half of
the year. It expects consumers’
expenditure to grow by some-
thing like 3 1/2 per cent in
1972,

So far this rise in consumer
demand, led by expenditure
on cars and durable goods,
appears to have been met large-
Iy by the running down of stoc-
ks without marked impact on
production. Now, however, the
immediate outlook is for a fur-
ther sharp rise in output, says
the Review. predominantly re-
flecting the gradual adjust-
ment of production schedules
to the revival in final demand,

The Review bases its growth
expectations in part on the
recent performance of exports,
which it finds a great deal
better than expected. It estima-
tes the increase in the actual
volume of goods. plus services

output

in the third quarter at | per
cent, coming after the strong
recovery already registered in
the second quarter

* X

DIAMOND : HARDEST
CURRENCY
Hamberg

The beginning of recession
in \’_\-’csl Germany has result-
ed in a boom in diamonds
hailed by the dealers as “the
hardest currency in the world™

Jewellers and diamond deal-
ers disclosed record sales for
this season,

The floating of the Mark
has resulted in 8 records be-
ing broken of diamond pri-
ces in German  Marks, once
West Germany returns o the
fixed doller - mark.

Between 1928 and 1960 dol-
lar prices for diamonds fell
by 170 per cent and in the
sixties the price increase 3-3
aceelerated. Experts expect dia-
mond prices to reach four
times the present rates during
the seventies. These fore-casts
are based mainly on calcula-
tions of the American *‘bureau
of mines.”

According to its survey, Lhe
known diamond deposits of
the western world will be ex-
hausted in about 25 years,
time even if so far in known
deposits are being taken into
consideration the experts be-
lieve that in about fifty years
no more first quality stones
will be found se that diamonds
of the quality will by that
time have to be bought only
second hand for exorbitant

rices,

AVARIA SHOES IN THE

SOVIET UNION
Budapest

The Shoe Factory of Szom-
hathely (Western Hungary) has
supplied footwear to the USSR

ViaTANNIMPEXforeigntrad-
ing company, far the last len
years, In 1961 only 350,000
pairs of shoes were ordered,
whereas in the current year
1,300,000 pairs were supplied,
Bookings for 1972 exceed the
current years's by 15-20 per
cent.

The Soviel purchasers are
steadily raising demand, For
instance the choice included
38 models in 1971, whilst
63 n 1972,

There has been a particulary
keen demand for winter shoes
and boots, and alse ladies’
Sportswear with strong massive
heels are much sought for.
For the lirst time this year the
factory has introduced rubbed
leather shoes in the Soviet
market. Sandals too are much
in demand. This year the fac-
tory is to export 110000 pairs
of them, while for the next
year it hs booked orders for
240000 pairs,

“MERCEDES" IN
YUGOSLAVIA
Bonn

The government of the Fede-
ral Republic of Germany re-
cently approved plans of MER-
CEDES to investin Yugoslayia
This was the final detail of a
long-term business-technica!-
financial cooperation contract
signed last  July between
DAIMLER BENZ and FAB
FAMOS. This contract gives
FAP FAMOS the right to
produce all types of MERCE-
DES vehicles and to wutilize
any of their future innova-
tions.

By coniract DAIMLER
BENZ Is Lo provide 24 million
DM as fixed investment and
to make available finances
as needed through a revolving
credit fund of 30 million DN.
The project is very atiractive
s0 that other investors have
also extended offers. A consor-
tium of Yugoslay banks has

been formed 1o guarantee the
mvestment, and two sessions
of the joint DAIMLER BENZ

- FAP FAMOS management

vard have already been held.

The ¥ first cooperative
aclivity. under (his arrange-
ment will be the production
of 10,000 vehicles in the FAP
FAMOS factories. These will
be marketed bzginning in 1975,

The president of the board
of directors of the Stuttgart
company. Dr. Jpakim Can,
announced that the singing
of the contract wilth Fab Famos
marked the beginning of busi-
ness, and then made the abser-
vation that “the very facl that
business has begun means that

half the job is already
completed.™
Dr. Can mentioned that

the cooperation between DAI-
MLER BENZ and FAP FA-
MOS could serve as a model
for arrangements of other fore-
ign investors in Yugoslavia.
YUGOSLAY — POLISH
COMMOINTY EXCHANGE

Belgrade

Trends of commodily ex-
change and other aspects of
economic cooperation between
Yugoslavia and Poland were
the themes of discussion at
the mesting of the Yugoslav-
Polish Chamber of Fconomy.
After  analysing commodity
exchange during the Tirst seven
months of this year, the two
delegations came to the con-
clusion that the resulls were
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favourable, “and justified the
belftf that the volume of ex-
change envisaged by the pro-
tocal for this year would be
realized if certdin  obstacles
which hive meanwhile cropped
up were removed.

It was pointed out that re-
from Januwary to June business
was concluded to the value of
145 million dollars. This is
95 per cent of the volume of
trade envisaged for this year,
the value of business expected
bzingl S6million dollars, With-
in the framework of this plan-
ned exchange, imports were
100 per cent fulfilled, but the
export of certain products from
Yugoslavia, encountered some
obstacles on the Polish market,

SOVIET VESSELS FOR
IRAN

Pahlevi, Iran »

The ceremony of passing
over to Iran a flotilla of Soviet-
made fishing boats has taken
place in the Iranian town of
Pahlevi. The flotilla consists
of trawler-leader Gilyan with
a displacement of 1,100 tons
and five medium sejners.

Speaking at the ceremony,
Tranian Minister of Agriculture
Natural Resources, Mansour
Rouhani empbasised that the
Soviet - built flotilla was ane-
ther example of growing co-
operation between the two
countries in the sphere of
economy. (APN)

SOVIET SOURCES

What made unparaliclled
economic progress possible in
the Soviet Union? Where and
how did the country manage
to find means necessary for
its spectacular economic growth 7

In the initial Soviet years
the couniry’s economy was
in a particularly bad shape,
because of the colossal damage
caused by World War 1 and
forcign military interyention.
Large inyestments were neces-
sary fo promoie economic
growth.

Capitalist states [latly re-
fused to provide the young
Soviet Republie with loans.
V. |. Lenin wrote that we were
refused loans until we restored
the property ol the capitalists
and land owners, but we mulir_l
nol, nor would we do uu?.
Such wuas the Soviel states
resolute and unequivoeal ans-
wer to Western demands. Com-

alled to change their position,
capitalist states eventually
-.1grced lo give credits Lo lllwT
Saviet Union. These credits
ware not big enough, Besides,
lhe Soviet country had to
pay exorbitanl inierests on
them. That is why the Soviel
Union soun: refusedto aceept
such fettering loans.

OF MEANS FOR INDUSTRIALISATION

The Soviet Republic tried
to develop business coopera-
tion with foreign entrepreneurs
by giving them concessions to
mineral mining and leasing
some industrial enterprises.
Meeting the interests of both
sides, this cooperation could
have been used by the Soviet
state to receive not only money
but also know - how and ex-
perience, attracl  qualified
specialists to the Country, elc.
However, the significance of
this source of means was very
limited because foreign capaita-
lists did not want to help the
Soviel people in the deyelop-
ment of the socialist economy
and were interested only in
receiving maximum profits.

Using the advantages of
of the socialist economy, the
USSR succeeded in [inding
the money neeessary flor its
economic progress. The ex-
ploiter elasses the capitalists
and the landlords, were done
away with at the initial state
of the revolution in Soviel
Russia. THe exploiters were
dispossessed,  without com-
pensation, of their plants, fac-
tories, banks and railways,
The property of Russian and
of foreign capitalists was na-
tionalised. Incidentally, fore-
igners controlled the produc-
ton ol the following pro

portions of selected/products
in Russia: pig iron, 70 per
cent: oil, 60 per cent; electri-
city and electrical equipment
90 per cent. Every year lliey
pumped 800 - 900 million
roubles in gold out of the

By
PROF.

LEV KLOCHEKOYSKY

couniry. Having become the
master of these major sources
of money, the socialist state
received an opportunily (o
use them for stepping up na-
tional economic growth. In
line with the growth of state
enterprises, rising labour pro-
ductivity and falling produc
tion  costs, the significance
of this source of means was
increasing.

« Nationalisation of land pro-
vided the young Soviet Re-
public with another important
source of money. Peasants
spent over 20 per cent of their
nel incomes on laxes dues,
and rent, Soviet power lfreed
peasants rom paying rent fo
the lundloards and the neces-
sity of purchasing land, which
cosl them a (remendous sum
ol 700 million rubles a year.
Simulaneously, their aggregate
debt of several hundred million
rubles to the Peasant Land

Bank was cancelled. Imple-
ments worth 300 million rot=
bles, formerly owned by land-
lords, were turned over fto
peasanis. As a result, pqasallls
reccived an opportunity €0
invest more into Soviet Rus-
sia’s cconomic development.

Another important measure
of the Soviet state was the
cancellation of the overthrown
{sarist regime’s state loans to
4 tune of 64,000 million golden
roubles, This freed the country
from a greal burden and pro
vided one more Ssource of
financial resource for the state.

The active mobilisation of
domestic Tinancial resources
and their thrilty use enabled
the USSR to make tempeslous
ccononiie progress. The follow-
ing figures (in constant prices)
testify lo the rapid growth ol
accumulations in the USSR.
Investments by state and co-
operative organisalio ns totalled
16.500 million roubles in 1918-
1928 64,900 million m].:ll)les
in 1929-32, 147,000 million
roubles in 1933-1937 and
145,300 millfn roubles in the
next three, and a half yedrs,
In the postwar period, i.c.,
since 19435, the rates of growth
of socialist accumulations hiye

remained very high, They great
ly exceed the growth of accu-
mulations in many capitalist
countries. In 1966 - 1970 invest-
menls increased by 42 per
cent. Under the 1971 - 75
Soviet economic plan invest-
ments will grow by about 40
per cent on the preceding five
years,

The Soviet experience of
exploring domestic sources of
financial resources is extensive-
Iy used by socialist countries
and nations which embarked
on *ther oad of ind®pendent
development.

Naturally enough, the met-
hods of using domestic re=
sources are determined by the
conditions obtaining in every
given country. However, it is
jmportant that thesg methods
meel the interests of the broad
sections of the working people
and guarantee countries’ ad-
vancement towards their main
aim-political and economic in=
dependence and social pro-
press,

(APN)
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Fconomic benefits of slowing population growth

IT policies seeking to limit
rates of population growih
are 10 be accepled and effec-
tive, the consequences of high
growth rates must he clearly
understood, Both leaders and
men on the street need to
know how differing rates Ur
growlh affect their own lives
and the development of their
nations. Key decision makers
must be able to compare the
costs and requirements of an
effective program to reduce
fertility with the costs and
requircmenis of additional
health, education, transporta
tion and other public services
demanded by unchecked popu-
lation increase. Such quantifi-
able information is difficult
to acquire, but a new economic
demoqgraphic model applicable
to a number of countries may
help to emfBhasize these conse-
quences and epcourage high
priority  attention to popula
tion preblems:

Under an Agency for Inter-
nidanal Devzloomenl contract
TEMPOQ, General Electric’s
Centre for Advanced Studies,
has set up themodel. It utilizes
various types of data collected
on a given country to predict
the effects of changesinfertility
rates on such factors as per
capital income. unemployment,
education providdt, level of
savings, use per person of
food and other consumer
items, and a number of other
development indicators. All of
thzse indicators are highly
correlated because  they
are different aspects of a gene-
ral advance in well-being which
is economic development.

PER CAPITA INCOME

Except for  grants and
barrowing  the amount of
labor, capital and natural re-
sources a country employs
in production and how effec-
tively it uses them determine
Gross National Product. GNP
divided by the total popula-
tion of a2 country gives
that nation’s per capita GNP
(here called per capita income
or income per person.) It is
this ratio of GNP 1o
population that, in general
determines narional develop-
ment and individual well-being
The availability of goods and
services per person cannot
increase unless GNP is increas-
ing by a higher percentage than
population. If GNP increase
by 4 perezntay:ac, for example
population growth would have
to be held to 1 percent a
year to give a 3 percent real
increase In per capita income
It is easy to see why the pro-
gress a nation makes in grow-
ing more food and producing
more goods can be swiftly

negated by a booming rafe

of population growth,

But what are the facts? How
does one factor influence ap-
other o produce changes in
par eapita income? To predict
the economic efleest of different
fertility rates, the TEMPO
model - using income per
person as a proxy for other
aspects of development-cap-
Lures the interaction of major
quantifiable variables, some
of which tend to accelerate
and others to show the growth
of income per person.

In the demographiv section
of the model, a country’s
age-specificand sex-specific fer-
tility and mortality rates are

used to project future popula-
tion. Among the dempgraphic
outputs are crude birth and
death rates, the numbers of
persons; of each sex and age,
and total population.

The economic portion of
the model describes thesdevelop
ing economy of a nation.
Among the inpuis are labor
foree size(derived from popula-
tion lotals), stock of capital
the contributions to GNP of
L]

A, 1970 TO 2000 AD

1. Developa represents a typical
LDC I'?on: 1970 to 2000 AD that

Every future demographic csti-
mate for Developa can  be
multiplied by 1.8 Lo oblain
the estimate forthereal country

— By STEPHEN ENKE--—

Dr. Enke, a former Yale
University professor, is Mang-
ger of Economic Development
Programs for General Electricf
TEMPO and quthor of* the
baok, Economics for Develop-
ment,

Figure 1

‘ B, The Demographic Assumptions

Population—1970
Initial fertility rates

i faster if it reduces in 1970
mllg.!;\-'ﬁl?:w?s = (per thousand)
2. Situation tn 1970 P IED—-ZIE 2lgisl
Income per head $-200 2 -’ A
Savings/Income 6.9 percent 25-29 304

Unemployment 15,0 percent

ildren/population 43.9 percent
it 44.0 per thousand

Crude death rate 14.0 per thousand

Crude birth rate

3. Contrasted are the cconomic results

of *high’’ fertility vs, “low”
{i.e., declining) fertility
1970 to 2000 AD.

Crude Birth Rate
(per thousand)
1970

1985

2000

Life expectancy from 1970 to 2000
AD:

inteal fertlity rates for Deve
lopa give the averags numbel
of live births per thousand
women in the same fiye-year
age group. Crude birth rates
zive the number of live hirths
per thousand of the total
population. The crude birth
rate depends an bolh the age-
specifie fertility rates and (he
age composition of the popula-
tion. For example, il two coun-
tries had the age-specific birth
rates given lor Develapa, and

DEVELGPA

10 million

30-34 248

35-39 183
40-44 81
45-49 20

“High® *Low’

GNP in 1970
initial capital stock
Annual saving is:

thecomposition of the popula
tions were identical except that
the first country had 1,000
more women ages 25 o 29
(with an age-specific birth rate
of 304 per thousand) and 1,000
fewer women ages 45 (o 49
the first country would have
a higher crude birth rate than
thie second,

. The crude birth rates are
influenced by a shift in the
age composition which in-
creased the rate. Had the age

C. The Economic Assmmptions

§-2.0 billion
£-3.0 billion
20 percent of GNP
minus § 30 pel
head

GNP increases (with full employment )
G percent if’:

Labar increases |0

: percent
3.3 percent if: Capital increases 10
44 44 pergent
44 30
44 26.  Doubling labor and capital increase GNP

by 95 percent.

Technelogy (the *State of the Arts™)

composition of jhe popul:
remained unchapped, the €
birth rate in 2600 would
been 22 per thousand NS
of 26 per thousand.
Age-specific mortality !
can be converled into v
life expectancies’ at UM
birth (or frém-any other el
age). Ifthe sirvivg) expeci
of every year is multpliet
that of the next, the resul
product serigs will slowly
line. When it has decl
to 0.5, the estimaied life
pectancy is”the nuthber
years that went ipto the ca
lation. Thus, muligpiying si
val expectancies vear by -

may give Osrgfier 53 ye
This means th, S condit
do not chang€ Tie hall

this year's live bgrihs will
before 53 years,¥nd one
after 53 years of'lfe,

THE ECONOMIC
ASSUMPTIONS (Fig,

Developa’s GNP in 197

assumed to be illion wk
with the population of 10
lion, gives an inggme per |

of 8200 yea.rly. li

This GNP is generated
the application of emplc
labor to the emsting caj

improves 1.5 pereent a year, stock and the ry’s nat
Males Females y endowment of resources
1970 519 55.0 land. Accordingly, the
2000 57.3 608 i
- =

more employed labor or em-
ployed capital, annual in-
ployedcapital, annual increases
in GNP because of improved
technology. and the propensity
of households, business, and
government to save and invest
from income. Among the out-
puls are GNP, income per
person, investment from in-
come, return on capital, the
marginal product of labour,
lixed capital perfull-timework-
er, available labor force, em-
ployment and unemployment,
number of persons living in
“poverty,” and the amount
ol foreign investmenl assis-
tance that would be required
to maintain  nation's annual
increase in per capita income
al some stipulated rate.

‘DEVELGPA" AND
THE MODEL

To demonstrate the model,
TEMPO researchers analyzed
data for a typical but non-
existent developing nation cal-
led Developa. A set of initial
conditions (e.z. population size
in first year) is first program-
med for the computer (Fig,1 A)
Twe different sets of future
age-specific  fertility  rates
are then assumed. The *high
rate results in cerlain popula-
tion sizes and age distributions,
savings rates, per capita in-
comes, etc. Similar projec-
tions are made under “law”
fertility assumptions. Developa
is assumed (o have high age
specific fertility rates, not very
much capital per worker, and
a low oulpul or income per
capita, Over the next 30 years,
until 2000 AD it will have g
growing population and a grow
ing Gross National Product,
but how rapidly the populi-
tian grows as compured with
the GNP will be strongly infly-
enced by birth rates,

DEMOGRAPHIC
ASSUMPTIONS (FIG. 1B

For easy computation and
application to real countries,
an initial population of 10 mil-
lion is assumed for Detelopa.
For a real country with a popu-
lation of 18 million, for exani-

ple, the translation is simple

Opportunities for small industrialists —

Readymade Garments in-

clude the following:

Shirts

Slacks

Ladies Garments
Children’s Garmenis

P Ly =

Readymade garments in the
market arenow produced local-
ly. At present there are a large
number of approved units for
manufacturers of Shirts and
Slacks  Approximately 7%
Shirts and slacks manufactures
are given aboul 55% of the
foreign exchange allocation of
Rs. 21,500,000 for readymade
garments, These manufacturers
loo are expanding their pro-
duct range to include Child-
ren's Garments, This is an
indication of a growingdemand
for these items.

This study examines the
profitability of having small
scale manufacturing units for
children’s garments.

MARKET DEMAND

The market for Children’s
Garments covers children bet-
ween birth and 10 years. The
type of readymade garments
for children are baby suits,
boy suits, frocks,

. The 1968 children popula-
Lion is as under:

Age  Male Femuale Total
0-4 957 930 1,887
S-10 821 805 3,626

(Thousands 1,778 1735, 35

Growih Rate

L

2,48 "o
5-10

247

e year

On the basis of the growth
ratethe 1970 children’s popula-
ton taken for the study is
estimated al

Age Male Female Total
0-41,000 970 1970
5-10 860 840 1700

1,860 1810 3670

Increases have been calcula-
ted on the basis of annual
increases of population against
cach group

“According to the Consumer
Finances Survey report (1963)
of Central Bank (Page 55)
about 85— of the income
earners have an income of
Rs. 200.00 per month and un-
der' Assuming that those with

CHILDREN’S

an income over Rs. 200/
would have the diseretionary
income to purchase Ready-
made Garments, and the num-
ber of children are equally
distributed in the families we
estimate the number of Child-
ren ie. users to be about 15—
1970 Children population. i.c.
550,500.

_ Readymade Garments are
for, Homewear, Schoolwear
and Socialwear. The market
for schoolwear has not been
examined in this report.

Broadly cotton Garments
are in demand for Homewear
and Synthetics are for Social-
wear.

Number of garments used
by children can be estimated
around 10 numbers for Home-
wear and 3 numbers for Social-
wear, per head per annum.
The potentialdemandforready
made garments on the basis
@f 2 for Homewear and | for
Socialwear will be as under for
the estimated children popula-
tion,

Cotton 1,001,000 units
Synthetics 500,500 units
1,501,500 units
per
annum

Manufacturers consulted feel
that there is a large untapped
market for Childrens’ Gar-
Ments,

_ Rising rtailoring costs, pre-
ference for embroidery work
in Children’s Garments, saving
n time, ability to pre-Select
design and use of presentation
sels are given as reasons for
the growth in consumer pre-
ference for Readymade Gar-
ments.

EXPORT DEMAND
Apart from the local de-

READY - MAD

mand, there appears to be a

potential demand for - expori -

One firm has exported 18,500
units of bahy suits, boys suits-
and frocksto  African and Mid
dle East countries in 1969,

SUPPLY

There are about 40 registered
manufactures for Children’s
Garments. The foreign ex-
change allocation given tothem
inn 1970 was about Rs. 6350000,
Rs. 1)- is the upper limit of
cif. value per yard of imported
Textiles. Anaverage of 14yards
i5 used for a garment. On this
basis we estimate the present
total production of Children’s
Garments by the regulated
manufacturers to be 420,000
units,

400 smaller manufacturers
are registered for General made
up garments, quite apart from
those registered for specific
groups of Readymade Gar-
ments, Each of them are given
exchange allocution of Rs.3,00
These manufacturers  con-
centrale on Shirts and Slacks.
However, an estimated 10—
of the allocation is on Child-
ren’s Garments - gn oul put
of about 100,000 units by this
group. °

Quite apart  Irom  these
manufacturers supply of 540,
000 units of readymade Child-
ren's Garmenls on  Foreign
Exchange allocations, there

-

are a number of unregis
manufactures ~ prod
Ready-made Children’s
ments from Texiiles obt:
locally at higher prices.
number are difffeult to est
The trade estimates the
put of this group to be u
300,000 uniis per annum
this basis the (fotal pr
supply of readymade chilg
garments can be estin
at about 920000 units
annum,

E GARMEN

RETAIL PRICES

Rs. 2.40 per vard for synil
and about Rs. 2.00 per
for Cotions.  Unregis
manufacturers ebtain synt
material at about Rs. 5.0
yard and Cotton at Rs,
per yard. The eosts of pro
tion of the latler are hi

The average retail p
for Children’s garmenis
vailing in Colombo are-
For Baby Synthe-" Co
Swuits, Boy ties

Suits and
Frocks
Size 8
10" B 08 &/~ 1245

/ it
14 10/50 15/50 9/- 14/

16713/30 17/~ 9/~ 14/-
18714/~ 194 9= 16/5
20714/~ 20~ 9/~ 16/5

P
The high reinil prices
C'hiidmn'fﬁnglﬂjlls also i
cate  on inmg_ SINE N
for them.

i
INVESTMENT

We mﬁm establ,
ment of smallsealemanufacy
ing units with.4 capacity
12,000, ChildrensGarmén
year, (o mgel & part of

potential uptapped demand
well-designed and £god qua
garments at spresent in

AR
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of this capital stock is impor-
tant. (Sometimes it can be
estimated ‘‘backwards” from
observations of return o1 capi-
tal and the share of GNP that
flows to owners of capital.)

The national capital stock
increases from year to year
according to net domestic sav-
ings that are invested (plus
net  capital inflows from ab-
toad, il any). Annual domestic
Savings are assumed Lo increasc
with more GNP and 1o de-
crease with more population,

The ceonomic part of the
computer model must include
assumplions regarding “labor
output elasticities’ and capital
outpul elasticities.” "The former
15 the ratio of the percentage
change in employed labor that
Caused it the latter is a similar
ralio for capital stock. For
instance, a 10 percent increase
in capital stock is assumed to
increase GNP by 3.5 percent
and “capital output elasticity™
is .35,

For Developa these two put-
put clastigities sum  to less
than unity, which means that
there are diminishing returns
to labor and capital, possibly
because of an inereasing scar-
city of land and other natural
resourees, In fact, a 10 percent
merease in hoth employed labor
nad capital stock would in-

crease GNP by 9.5 percent, (In
theory the remaining 0.5 per-
cent of income would go to
owners of natural resources
a§ economic land vent.)
Every year there is assumed
to be 4 compounding improve-
ment in technelogy. This an-
nual gain is put at 1.5 percent
a year. This means that with
the same amount of employed
labor, capital stock, and
nitural resourees, NGP would

THE ECONOMIC TIMES

THERE ARE

In recenl years tourism has
hecome an inercasingly  im
portant source of foreign ox-
change for developing conntries
and the prospects for Turther

neverthless, increase by 1.5 lavawth are considerable, Bul
dercent. (Conld on Page 6) .
Figure 2
DEVELOPA-ITS FUTURE SUMMARIZED
AD 1985 AD 20060
High Low High Low
Fertility: 3 5
Population, million ... 159 14.4 257 18.8
GNP, - billions ... 405 400  9.03 KO8
Employment, million 5.04 5.08 8.36 7878
Unemployment, percent 11,5 10.7 3 54
Savings/GNP, percent 9.7 10.6 12.6 14,.4
Capital/worker, - thousands 1.68  1.70 223 2.5/ ®
Children/work age population .845 674 866 5.08
Crude death rate/1CC0/vr, 13 11 11 10
Crude birth rate/1000/yr. 44 33. 43 26
Figure 3
DEVELOPA-PUBLIC SERVICE NEEDS IN 985,
Assumed Fertility Projection High !nw
Persons living” below 5100 “poverty ling”

(millions) ar: G 1.85
Urban resident population (millions) 6.29 5,72
School-age population (millions) 5.86 527
Number of deliveries (thousands) e ! 455
Workers (equivalent unemployed (millions)... 633 610

TOURIS

TRAVEL 18 GENERATING A FLOW
FROM RICHER TO l'l}-l_‘.-l:!'. 1 ON A
DANGERS TGO,
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the establish-
alemanufel yy-
.4 _capacily of
sGarment pep
a part of the
ped demand for
il ggod quality
wesent in Lhe

market. We estimate the
volume to be about 660,000
units. (1,501,000 - 920). The
annual increase will be by
at least about 35°000 garments
per year. The demand is also
expected to increase more Ta-

pidly due to an observed trend
of gonsumers shifting to use
of ready made Children’s Gar-
ments. Fcr a very modest
larget market of 100,000 units
per year, each with a capacity
of 12,000 units stitching Cotton

and Synthetic in- a ratio of
2:1, we recommend establish-
ingelght units in 1970/71, From

1972 to 1975, we could estab-.

lish three umits each year to
meet the growth in demang,

PROFITABILITY STATEMENT
Syntheric Cotlon
No. of Per  Total Per
Garments  Unit  Unit Unit Taral Total
Sales Rs, Rs. Rs.
4000 7.00 28,000 28.000
8000 550 44,000 44,000
Total Sales 72,000
Variable Costs
Materials:
Cloth S 300 12,000 2,50 20,600 32,000
Sewing Thread .12 480 0.12 960... 1,440
Embroidery Thread... 0.90 3,600 — — 3,600
Hooks and Eyes eic., 0.20 B00 020 1,600 2400
Sundry materials 0,04 240 0.06 480 720
Packing materials ... % 4 0,12 480 012 960 1,440
440 17,600 0 3.00 24,000 41,600
i oo S5 T (W LS
Lahour
Wages 1.57¢ 6,300 0.824 6,600 2,900
B i 0.03 200 0,05 400 600
._ITG_‘;’,J& (i:Siﬁl:l 0.87; 7,000 13,500
Total Variable e
Cosls: i 6,024 24,100 3874 3,000 55100
Centribution ... A _{J.‘J?é 39000 1.624 13,000 16,900
Fixed Costs: :
Manager's Salary . o 3,600
i 5 IR 216
Transport ... 600
Electricity £ 160
Rates and Taxes .. L1
Gieneral Expenses il 160)
Deépleciation:... i ;
Land and buildings 23— 300
Machinery ... £ — ne 413
Equipment and Furnilure 1 . A= 10251{[11
Allowance for spoilage ... i 1A 7,449
0,451

Net Profil hefore tax ..,

Contd on Page 10

O_J' - RESOURCES
NEW SCALE: BUT
there are  pitfails as well as
advantages in the exploitation
of the industry and {his arlicle
touches on hoth,

Over the past five years,
world  foust spending  has
risen by about per cent g
JEAL, OF appreciably Faster (han
the world's real ECONOmIc but-
Put, which lias prown by legs
than -5 per cent a year. In
some areas, like Asisa and

earning  have

Alrica, tourist
risen much faster than {le

average, though admittedly
from a relatively low hase,

According 1o the World Bank
there are now more than 20
developing  countries relying
on tourist earnings for 15 per
cent ‘or more of Aheir total
forcign exchange Teceipts; and
hall " a dozen for whom the
tourist industry provides more
than a quarter of all foreign
exchange earnings,

Signiticant attribute

The most  significant atri-
bule of tourism for developing
Countriesis thal the very nature
of the industry makes it an
almost automatic channel of
financial flows from richer 1o
poorer (leaving aside an eso-
teric exception like post-deva-
lution Britain). Moreover, it is
an industry that has run into
fewer adminisirative restraints,
and secms likely to run into
fewer, than the efforts of de-
veloping countries to progress
fro mtheexpor tofpri marypro-
duets to that of manufactured
goods. Unlikethe tariff varriers
and quotas that restrict the
markets of  the industrial
world to the manufacturers of
developing  countries, the
voluntary travel restrictions
proposed by the US in 1968
had liltle real impact while
the restrict ons imposed hy
Britain from 1966 lo 1069
actually  diverted British
tourists to the less developed
countries of the sterling area.

The three main faciors in
the growth of tourism in the
developing countries are the
efforts of those countries them-
selves (o expand their tourist
facilities (helped by the World
Bank and its affiliate, the
International Finance Corpo-
ration, as well as some official
aid and a good deal of private
inyestment from  industrial
countries); the prowing alTlu-
ence of the industrial countries
and the relative decline in the
cost of travel; and finally,
a drive by carriers lo promote
tourism [0 new areas.

This drive owes a good deal
to the increasing initiative -of
charter airlines in exploiting
the openings left by the exces-
sive rigidity of fare structures
of the International Air Trans-
port Association, which go-
verns  scheduled  airlines,
through the charter lines are
somelimes he subsidiaries of
important scheduled carriers,
like Condor, the Lufthansa
subsicdiary which has done so
much (o build up tourist
raffic to East Africa, But the
scheduled carriers, .who have
now entered a cyclical phase
of re-¢quipment and inital
over-capacity (as in 1938, chen
when they, switched to jets),
lhave their own imperatives for
developing (raffic as fast as
possible (and  for helping

o build the liotels

required for passcngers being
disgorged from (umbo jets

A particular attracticn of
developing  ‘courntrics

" s " |(1
foreign  tourists is (hat Ly
are ojten distant, fomentic,

relatively nnexplurid and rol
¥el overrun by cars, Factenics
and the other trappings of an
industric Isociety, Forthecoun-
tries themselves, tourism is
not only an' export industry
but an exceptionally efficient
source of foreign exchange
bgeause of its small import
content, Most of the capitja
equipment (airports, roads and
hotels) ean be built with local
materials, whije the faod,
drink, souvenirs and services
needed by tourists can mostly
be supplied locally tdo. And,
by generaling demand for the
domestic building, mamifactur-
mg and food  indusiries,
tourism helps to promote some
balanced growih for the eco-
Homy.
_However, the important de-
cision to cater for tourists
on a mass rather than a selee-
live seale not only increases the
dangers of spoiling the eaviron-
ment -as  described by the
World Bank: it also puts an
inevitably larger investment at
risk in the nstability which
characterises the  industry,
There are not only the normal
but extreme seasonal fluctua-
tions, but also the sensitivily
of tourist Tlows to natural
disasters and wviolent politiesl
change: certainly the flow of
visitors tends to recover as
rapidly as it falls after an earth-
quake or a coup, but the in-
dustry can suffer a damagingly
lean season in the interim.
Last but mot least, tourist
spending, being a luxury ex-
penditure, fends to respond
sensitively to changes in the
business cycle in the richer
countries: for instance, there
was a very marked decline
in the growth of world tourism
in 1967 and when the Ameridan
cconomy started slowing down,
followed by a dramatic re-
covery in 1969 when most
of continental Europe and
Japan were experiencing a
boom, even though the Ameri-
can ecconomy continued: its
slow-down that year. :
Such uncertainties are_ mno
greater than those facing coun-
iries mainly dependent on a
single export crop, but they
do suggest the ncad for some
caution in the building of a
Lourist industry.

There is @ strong  posisbility
Lhat opportunities will begin
to improve for the private
sector in the tourist industry.
Until now, governmentsinde-
veloping countries have Been
heavily invelved in the domes-
lie tourist industries, but this
was partly throughs nee: ssity.
To receive tcurists a country
must build at least the founda-
tions of a tourist infrastructure
—airports, access roads, bedach
facilities and so on, and to
build all these is uvsually be-
yond the limits of private Firms.
However, most developing
countrics have now succeeded
in laying down a suitable in-
frastructure, so that the way
is clear for the provison of
more tourist services, such as
shops, restaurants, guiding and
lransport. The private seclor
is better suited to supplying
these needs than the public,
and there is every indication
that most governmenis recog-
‘nige this.

(Courtesy National &
Grindlays Review)
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READY-MADE GARMENTS...

Units should be located near
urban areas as the demand
will be primarily from this
sector, Suggested locations are
Galle, Kandy, Negombo, Kuru
negala, Jaffna, Kalulara, At
present nearly all approved
units are in Colombo.

CAPITAL REQUIREMENTS
Capital outlay

Land 10 Perches Rs.
@ Rs. 200/~ 2,000
Building 360 sq. ft.
@ Rs. 25/- 9,000
Installation of Power
and Water supply 1,000
Machinery 4,125
Other Equipment &
Furniture b o]
Contingencies 75
17.400

Working Capital

For mix of pro-
ducts = 1 Syn-

thetic to 2

catton garments
Jper mantih
Rs.

Raw Materials:
Cloth 2,667
Embroidery thread 300
Sewing thgead 120
Hooks and Eves 200
Packing Materials 120
Sundry Materials 60
Finished Goods 5,000
Wages 1,075
EP.F. 6% on Rs. 825 50

K
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( Contd. fronr Page 9)

Transport 30
Electricity 30
Rates & Taxes 30
Managers' Salary 300
E.P.F. - 6— 18
General Expenses 30

¥ 10,050

17,400

Total Capital Rs. 27,450

Employed

RAW MATERIALS

The textiles wused in
manufacture of Children’s Gar-
ments are Nylons & Synthetic
Textiles; Cotton poplin and
Cambric, other material re-

COSTS OF TEXTILES

The textiles for Garment is
now imported. The delivered
price now for synthetics rs
Rs. 2.10 per yard. In future all
the textiles will be imported
through Lanka Salu Sala. An
official when consulted infor=
med that the delivered price
will be in the region of Rs.
2.40 for synthetics ard Rs,
2,00 for Cotton,

MANUFACTURING PRG-
CESS FOR CHILDREN'S
GARMENTS

The cloth and lining material
is laid on the table.
The picces (o be cut is traced

quirements are Sewing Thread, @ on the cloth.

Embroidery Thread, Buttons,
fancy plastic ete, books and
eyes.

YARDAGE REQUIREMENT

The Textiles Consumption
for Garments depend on the
Size of the garment. A leading
firm in Colombo consumes
the following amounts:

Children Garments Materi.
Age Size  inyds
Birth to
6 months 10" 1/2yd.
6 months
to 3 yrs. 127,147,167, 1/4 vd.
3 yrs to
Syrs. 167.187,20", 4 yds;

5 yrs. to

9yrs. 187,207,227 3/4 yds.

CuttingefCoth.

Relevant portion of cut elath
embroidered.

Stiching cut picces into Gar-
ments.

Buttons, hooks & eyes are
fixed. Butten holding is done.

Inspection.

Ironing and packing in Poly-
thene bags.

Packing dozen Garmenls in
cardboard cartons.

MACHINERY
REQUIREMENTS

Machinery requircments for
a small scale units of garment
manufactures will be within
the reach of Capital available
in Rural and near Urban Arcas.

For 4 unit producing em-
broidered social wear synthetic
lextile garments the machinery
and equipment requirements
are as Tollows;

(1) 3 Sewing machines
(Semi Industrial)

at Rs. B25/-

each 2475
(1i) 2 Sewing machines

(Generalpurpo se)

at Rs. BOO/-

each 1,600
(iit) Accessories for

embroidery at Rs.

26/~ per set for 2

sels 52
{iv) 2 Tables, 2 Cup-

boards, Sciessors,

ete., 1,200

5.327F

EMPLOYMENT

The process of manufactur-
ing of Garments is a simple
one and the employment re-
quired for a unil having 5
machines for stitching and
embroidery work is as follows:

Rs.
| Manager 300
I Cutter 250

3 Girls for stitchinge 125/~ 375
2 Girls for embroidering
@ for 333 garments
~75 cts. per-garment. 250
2 Girsl for Bulton stitch-
ing, ironing and pack-

ing 75/- 150
| Labour 1]
10 1,375

With the Compliments

of

VETLON SHIPPING CORPORATION

- CEYLON'S NATIONAL SHIPPIN S

ENTERPRISE

ONE MILLION RUPEES NET PROFIT

IN

FIRST HALF YEAR 1971

EVALUTION

1. Return on Capital 344,

2, The Payback period and
15 3 years on fixed and work-
ing capilal.

3. Investment per worker is
2,745 (10)

4. Breaking Point is Rs. 23,643
for a mix of 1:2

5. Profit/Volume ratio for Syn-
Lhetics is .14

6. Profit | Volume ratio for
Cotlons is .29

SPECIAL
CONSIDERATIONS

Small scale units will have
1o operate on foreign exchange
allocations for the supply of
textiles.

Training of the manager and
the cutter in designs, porper
choice of colours and presenta-
tion is necessary for these anits
to operale successfully in the
market.

BENIFITS

Employment can be provided
for 10 per umt.

Price to trade for a synthetic
garment is Rs. 7 ex-factory and
for cotton garments Rs.5.50/=
The present retail prices to the
consumer is around Rs. 13.50
and Rs. 9/- respectively, with
the prices rising higher for
attractive and good quality
garments. The producis of
the small scale units are likely
to be very competitive in the
murkel.

(AN IDB STUDY)
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(It gives me pleasure to send
a message to the Economic
Times supplement which is be-
ing published to mark the third

miversary of the inaugura-
ion of the production of four

y the State Flour Milling
rporation.

1 take pleasure in saying that
luring the past three years the
rious sections of the State
our Milling = Corperation
hd achieved rapid progress.
e earning of rupees 50)
by way-of foreign-ox-
change during the period un-
der review by the exporting
of various products of the
Corporation could be consi-
dered as having special signi-
Ficance, Although according 1o
the established plan of this
factory, the highest produc-
tion rate envisaged was the
arinding of 235 1ons of wheat
per day. But duc tothe en
thusiasm and efforts of our
industrial officers. | have

learnt that it has been possible

to grind 325 tons of wheat per

day during this year,

I have learni thal among
the workers councils-sef upun-
der my Ministry to create
greater co-ordination between
the employge and the employer
according to  Government
policy, the one inaugurated at
the Flour Milling Corporation
was progressing smoothly.

The Goverpment stiould be
ussisted by exporting products
out of the production of flour
1 think that at a time when the
couritry has been faced with
an economic crisis in order to
overcome the economic de-
pression the maximum Cco-
operation oft the public sec-
tor should be forthcoming.

In order to proceed with the
development of the country

4106 C00EQL QUL QUL LEUOUUTI 00 Lui et (GQEQUULLLLLRL
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ZI TN
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in_the years hence, attention
his been drawn towards the
state sponsored Corporations
and Boards. and for such de-
velopment work & sum of
Rs. 10 lakhs is being anticipat-
ed from the public sector.
Whilst requesting the State
Flour Milling Corporation to
be a party in performing this
task, 1| would be thankful if
steps are laken (o repay a subs-
tantial portion wof the money
spent in selting up the Flour
Milling Corporatign (o the
Governmment,

In order to overcome these
two facts, it is gssential for the

employer * and employee (o
work in greater co-ordina-
tion in the matter of pro-

| Message
. Economic

13th December, 1971 is the
| third anniversary of the open-
ning of the Ceylon State Flour
Mill.

The Flour Mill is the first
of its type in Cevlon and iis
suecessful performance, as that
of the Tyre Factory and Steel
Works, all of which have been
built with the economic and
technical cooperation of the
USSR, contribute to the fur-
ther strengihening and deve-
lopment of the public sector
of Ceylon’s economy.

| The personnel of the Flour
Mill have in a comparatively
short time, mastered the oper-
fation of a modern plant with
ruther complex equipment. As
u result the Flour Mill achie-
ved its designed capacily in
the very first year. In the sec-
ond year they fulfiled the task

lof Keeping up the designed

production rate steadily and
in 1971, the third year of pro-
duction, the Flour Mill excee-
ded this level and maintained
1209 of its designed output.
The high quality flour produ-
ced by the Mill is in great
demand and sells oul quickly.
The Flour Mill's achievement
of exceeding its capacity by
20% s the result of joint eff-
arts undertaken by Ceylonese
and Soviet specialists in 1970

A further increase of its
capacity almost by 5055, may
te achived by making some

AGE

duction. 1 hope that efforts
will be made to popularise the
two products Atta Flour and
Rulang manufactured by this
Corporation by supplying them
at a reasonable price and also
enabling the people to buy
them wilh ease.

| also wish to thank the So-
viet Union for supplying eco-
nomie and industrial aid in
the setting up of this Corpo-
ration. and all employees wig
are now engaged in the produc-
tion and maintenance of the
Corporation.

T. B. Subasinghe
Minister of Industries
Affairs.

Huoit.
and  Scientific

from the
Counsellor

inexpensive madifications gand
and installation of addition-
al equipment

In the meantime the Soyiet
organisations are  comple-
ting the draft contracl and
the preliminary project report
for the expansion of the Flour
Mill.

On the oecasion of the third
anniversary of the commis-
sioning of the Flour Mill, 1
congratulate the management
and all the employees of the
Corporalion on their suecess
in mastering and exceeding
the designed capacily of their
Flour Mill and wish them fur-
{her success in their work for
the development of Ceylon.

V. KALININ
(Counsellor for Eronomic
Affairs) of the USSR Embhassy
in Ceylon.

Largest

Third Anniversary - A Special Supplement
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Ceylon’s First State Flour Mill
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CHAIRMAN’S MESSAGE

1 CONSIDER ita privilege as
Chairman of the Ceylon State
Flour Milling Corporation to
to write this message to The

Econemic Times supplement

that is being published to mark
the third anniversary of the
founding of the Corporation.

Since the beginning of this
year, steps have been taken o
make available to the public
the benefit that derive from
this  institution  as a. trading
concern, and not a mere gov-
ernment department. Further
the Corporation has been en-
trusted, with the onerous task
of seeking foreign markets to
sell the by-products of flour
milling. Qur sustained efforts
resulted in the sale of bran this
year at pricesranging from £18
to £22 o ton as against £12 a
ton in the first hall of last year.

Besides the milling ef flour
by the Corporation, we have
also made available to the pub-
lic at fatr prices.atta flour, and
semolina, We have also opened
a “Piti Kade” at 415 “Galle
Road, Colombao:

‘Problems

One of the big problems—
facing the Corporalion is the
rise in [reight rates for the im-
port of wheat. As a solution the
Corporaticn entered into an
agreement with the Ceylon Ship
ping Corporation this year for
the importof wheatfrom Aus-
tralia. Consequently, this year
the foreign exchange saving
for freight charges will ‘be
be about Rs, 1,400,000,

The declaration of this Cor-
poration as an essential service
on April 9, this year, enabled
the various sections of the work

With best Complimenls

PEOPLE'S BANK |

petwork of  branches in Ceylon

Coprespondents throughout the world
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force to work with greater ef-
fort through a 24-hour period
each day. At a time of much

strife theemployeesof thisCor-
peration gave of their bestcon-
5_:dering the enterprise as a na-
l'!una] asset. This is very signi-
ficant.

As planned earlier, bsides
the a:_:cﬁiary benefits the Cor-
poration was able to provide, it
enriched the State coffers (o
the extent of Rs. § millien in
foreign exchange during the
past eleven months. We pro-
pose next year to increase our
earnings of foreign exchange
from the supply of semolina
and other by-products of mil-
ling. We also propose to incre-
dse supplies of Attafour and
semolina and make available
to the public new products
aL a fair price. *

Output

We have already published
several reports detailing the
Corporation’soutput, Howeyer
1 wish to take this opportunity
to place onrecordihatalithough
the milling capacity of the Cor-
poration was 235 tons of wheat
a day, the efforts of the work
foree enabled output to be in-
creased to 280 to 290 tons a day
On one occasion cufpet reach-
ed 325 tons. Production and
supply this year reached un-
precedented  levels.

I wish also to place on re-
cord the successful functioning
of the Corporation’s Workers'
Council and Production Com-
mitles, both of which helped
considerablyinthe development
of the Corporation and the
promotion of good relations
between workers and manage-
mept . Expansion of the Cor-
poration is under way with as-
sistange from the Government
of the Soviet Union both eco-
nomically andtechnically.Con-
sequently, the Corporation’s
foreign exchange  earnings
should increase, for the larger
output of bran and pollard
should lead to more exports.

May 1 thank the Board of
Directors of the Corporation,
the executives and all other em-
ployees whose co-operation has
made the Corporation achieve
its work targets and for the
smogth functioning of, the un-
dertaking after its declaration
as an essential service.

W. M. NANDISENA
Chairman Ceylon Flour
Milling Corporation.
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Fconomic prospects of
flour milling

Flour Milling in_Ceylon is
a comparatively new indusiry
which has heen facilitated by
the =~ technical and economic
collaboration of the Union of
Soviet Socialist Republic in
the upgrading of the industrial
potential of an under-developed
nation.

P,
A, B. G. Kulasekera °
Commercial Manager

STATE FLOUR MILLING
CORPORATION

Wheat Flour which com-
prises one of the staple food
impomed at a foreign exchange
cost which the country’s dwind-

ling foreign exchange reserves
would not permit. The eco-
nomic feasibility of commen-
cing the milling of wheat flour
locally is thus established firstly
by the partial saving in foreign
exchange® as grain i1s compara-
tively low priced than the final
product in world markets and
secondly il opens up new vis-
tas of industrial progress and
employment,

The local 'demand for wheat
flour has bech estimated to be
around 360,000 tons perannum
The flour mill produces 60,000
tons on the basis of present
installed capacities, and this
production is expected to be
increased up to 102,000 tons
per annum during the Five
Year Plan period by 1976,
The resultant foreign exchange
saving will be considerable,
when compared with the ini=
iial outlay proposed for the
cxpansion of capacity. Thus
with the present foreign ex-
change problems facing the
country any saving that could
be affected in the cxpenditure
on [ood imports, could well
be directed towards more pro-
ductive means. Paradoxically
as It may appear the less deve-
loped areas of the world are
also faced with a rising con-
sumption curve, with a bias
towards the consumption of
imported goods much to' the
detriment of economic and
industrial progress. At the
same time it has become a
compelling necessity for govern
ments to meet the food demand
of the people, #s experience
on the political front depicts
that it is expedient to feed the
hungry rather than let them
starve, because for the first
time in history the world’s
hungry are clothed with politi-
cal power. In reconciling the
dilemma, most governments
have thrown sanity to the wind.
It is inethis context that the
question of obtaining the chea-
per substitute for rice, whole
wheat pains importance, and
the economic justification for
milling of whole wheat locally
Is to be viewed against this
background,

The milling of whole wheat
resuilts in the production of
categories of offals such as
bran and pn]lnrd, the quantum
of which is based on the rate
of extraction. The standard
that has been accepted for local
milling is 72, extraction,
which is the Australian and
continental standard, guaran-
teeing the minimum quantities
of offals in the final product.
The annual production of
wheat bran and pollard a
present is in the region ofi
20,000 tons per annum.

These by-products are main-
ly used for the production of
compounded poultry and cat-
tle feeds both locally and gf
abroad. From the commence-
ment of of production these
products have catered to the
needs of the local poultry and
animal husbandry industry,
but due to the limited local
demand, the Corporation was | @
faced with the problem of
surplus stocks. From time to
time this product has found
its way to foreign markets but
the foreign exchange earned
by the Corporation had been
very meagre. However, since
the beginning of 1971, the
Corporation has built up its
export markets systematically,
and currently is in a position
to ship a minimum of around
1500 to 2000 tons of wheat
bran and wheat pollard per
month.

The above products are
mostly exported to the Far
Eastern markets, and current-

ASSOCIATED IMPORTERS CO., LTD.

(Floated by the Master Baker's Association of Ceylon)

An Organisation
of the Bakers
for the Bakers
by the Bakers

Contact us for Free Technical Advice en Bread manufacture
and for various Baking Ingredients,
STOCKISTS OF;
Brewer’s Wet Yeast
Dried Baking Yeast

Bread Improvers

Colombo-14.
Telegram: “FLOUR™

37, Jetawana Mawatha,

Telephone: 28337

ly cfforts are being made to
break in to the Middle Eastern
Markets with greater potential.,
As in the case of all export
commodities, the Corporation
too experienced quitc a lot
of teething problems, which
are being overcome gradually.
Experience has proved that
the building of an export
market is based on broad based
market research, but ironically
the avenues available locally
for the purpose are extremely
meagre and in most instance
the assistance of our trade re-
presentatives and foreign mar-
kel research organisations have )
to be solicited.

With the current trend towards
export oriented industry it
would be advisable to esta-
blish an organization to pro-
cess and tabuate, all informa-
tion statistical and otherwise,
which can be obtained regard-
ing the requirements and pos- |
sibilities of each market, the
standing of agents, customs
regulations, trend of prices
cic. by means of research which
has been universally acclaimed
as reliable and useful. This |
would be a basic requirement
for any export promotion pro- b
gramme, as the absence of in- |
formation could be a disad- |
vantage in the competetive
world market,

( Contd, on page 16 )
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PROVISIONS,

Plane; 27630

With Compliments from

JOHAR PROVISION STORES
Dgalers in
ROV BURIYANI INGREDI-
ENTS, ATTA FLOUR & PURE ?}HEL
158, Bankshall Street, i
COLOMBO-1]

tram: ENDIVAID

KELANIYA
CEYLON
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" THREE YEARS OF PROGRESS

From the Harbour and many

other points in Colambo ane
can see t‘Mﬂ(.iS 3 of

the Ceylon State Flour Mill,

“situated on the Prince Vijaya

9
g
!

Quay facing the Indian Ocean.

The production of the Flour
Mill—fresh and high  quality
flour enjoys good fame and
big “demunhd, Bran wnd - pol-
lard, its by products have be-
come an additional source of
forsign.exchange for the coun-.
try.

The Flour Mill was built
by ‘the Ceylon Flour Milling
Corporation  with State En-
gineering - Corporation as a
sub-contractor and with the
economic and technical as-
sistance of Soviel organisa-
tions, The 13th of December
is the 3rd anniversary of its
commissioning.

The Elour Mill is an indys-
trial complex  with modern
technical equipment and its
consistent and strict technology

Picturc shows Mr. I, M. Naumov, a Soviet specialist,
talking with Mr. D. Sankar,. shift superintendent, ‘and

- Mr. S. Aberatne. foreman

of the grinding shop at

extreme left,

|

MIND.

THAT NO OTHER FORM OF
SAVINGS COULD HOPE TO

ACHIEVE-

[
]
[ |
]

i
Bhana
. i b

LIFE ASSURANCE PROVIDES
.~ THE ESSENTIAL PEACE OF

NSURANCE CORPORATION
; OF CEYLON

288, UNION PLACE, COLOMBO-2

The Flour Mill consists of
ithe following basic and stand-
'by sections:

o T T T T L
L M. NAUMOV
Consultant Director,

Ceylon  State  Flowr  Mill

—travelling pneumatic in-
lake for unloading grain
from ships;

—grain silos with the work-
ing-house:

—mill:

—stores for keeping and is-
suing finished products;

—power sub-station;

—workshops and others.

To achieve the designed ca-
pacity of the Mill and to at-
tain  the maximum techniggl
and economic efficiency proi-
rity was given to the training
of local specialists. Such
training was started when the
Flour Mill was still under con-
struction and the equipment,
shipped from the USSR was
being installed. Later, spe-
cial training classes were or-
ganised for labourers, opera-
tors and foremen.

it should be mentioned here
that the employees of the
Flour Mill managed to master

the complex equipment in a

comparatiyely short period of
time. After 89 months of
its operation the Flour Mill
repeatedly achieved the deg gn-
ed daily capacity and by the
end of the 2nd year its steady
| maintenance of the desigried
production was ensured, In
the meantime the employees of
the Flour Milk were perfecting
methods of production, as
they fully realised the neces.
sity of giving such an impor-
tant item of food as wheat
flour In the 2nd year of
operation the Ceylonese spe-
Qilists, with the assistance of
the Soviet experts, worked
out and implemented a num-
ber of modifications which
helped to improve the tech-

®nological process, to raise the
industrial efficiency, to in-
crease the flour extraction ‘and
to increase the efficiency in the
Mill in general. As a result,
in the 3rd year of operation
the Flour Mill has been stea-
dily nfaintaining 115—120%
of the designed output.

* Altogether over 80,000 tons
of wheat should be milled in
1971, as against the Icﬁ%i@ned
70,000 ton,s producing about
60,000 tons of flour. This is'a
great achievement of the em-
ployees and the management
of the Cey.on Flour Milling

Corporation,

A further increase of the
Flour Mill capacity, by about
50% will be made possible
after some inexpensive modifi-
cations. The preliminary tech-
nical report and the draft con-
tract on thjs reconstruction
are being prepared at present
by the Soviet organisations,

In  connection with the
achievements of the Flour
Milj, T would like to mention
specially the Chairman of the
Corporation, Mr. W. M. Nan-
disena, and the General Ma-
nager, Mr. V. C. Karudanda,
who could ensure the well
organised work ofthe Corpora-
tion. Much effort on master-
ing the equipment and imple-
mentation of the modifications
in the Flour Mill has been
madé by ity Mechanical En.
gineér M. D. Peiris, Assistant
Mechianical Enginesr K. s,
Fernando, Assistant Floyr
Technologist P. Ramtanathan,
Chemist P. €. Gonmis, Fore.
men D. R. Gamage, D, Sayak-
kara, K. Vijayanathan, A,
Jinaddsa and other emplogecs

of the Flour Mill,

On the occasion of the 3rd
anniversary of fhe commis-
sioning of the Flour Mill I
would like fo congratulate the
empbyees ard the management
of the “Corporation on théir
great’ ‘achievements and 1o
wish. them  further succes in
their work.,

—
|
i

KANK

TAMM

CEYLON GEMEN
COLOMBO-7.

Best Wishes

to

| FLOUR MILLING

From
CEMENT

ESAN

| RUHUNU
. &

ANNA

T CORPORATION
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inspiration
and

% [« Based on local
resources is a fine
tradition of Ceylonese
Craftsmanship.

Artists in the past
created the living
beauty of the Sigiriya
Frescoes.

Industry today offers
us implements for
daily use and progress.

"QUALITY PAPER -
J] for printing and writing _
| by Eastern

‘Paper Mills

ERSTERN PAPER MILLS CORPORATION

Ll LT SR

With best ecomplimenis fram

GRINDING MILLERS ®
PROVISION SUPPLIERS, .
| FROZEN - FOOD PRODUCTS- Ere.

65, Sea 5, GALLE.

B

./ + 356, Union Place COLLOMBQ-2
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With Best Compliments
Jrom

PUSHPA TRADES
ESSENCE HOUSE

133, Dam Street,
COLOMBO-12

With Best Compliments of

Alimohamed Aboobucker

160A, Fourth Cross Streel,
COLOMBO-11

Stockist of

ATTA FLOUR & SEMOLINA

We Wish
CEYLON STATE
FLOUR MILLING
CORPORATION

Gvery Success
KAMRUDEEN
DAWOODBHOY

No. 23, China Street,
COLOMBO.11

il
The ;

Economic Times

Remember 3
»
to renew your

Subseription
Order form on
Page 6

AL LSS PP

WSS PSP,

For all your Requirements
in

Grocery, Footwear, Textiles.

Fsit

S. U. MOHAMED HADIJIAR

143, Main Street,

GALLE Tphone: 518

Colombao-7,

415, Bauddhaloka Mawatha,

With the Compliments

of

RIVER VALLEYS DEVELOPMENT

BOARD
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“ outlays in fnrﬁgn exchange
hitherto

‘cent entry into the

Mgltwlun’.st First State Flour
established with technical
and material assistange from
the Soviet Union has proved a

nic suecess erable

expended on the im-
portation of wheat flour arc
now heing saved and gainfully
diverted for development pur-
poses. | Apart from ‘making
availabie forconsumption freshly
‘milled flowr, a oumber of  valy-
able by-products including Bran,
Semoling, Pollard, Feed Megal,
Crushed Wheat, Broken Wheat
and the latest *“‘Atta Flour
are ngw being produced,

Employment opportunities
for as many as 300 persons
have been provided while

eylgnese  technicians have

 been able to master a new

technology—manufacture  of
wheat flour. The Corporation
has now been successful as a
potential fareign exchange car-
ner sinee its comparatively re-
export
market. Following 'the sue-
eess of the First Mill, Govern-
ment i§ now actively consi-
dering the establishment of a
Second Flour Mill which could
effect a further saving and
earning in foreign exchange
for the country.

' Thes¢ were the ifiain points

which emerged from an ex-
clusive ‘interview | ‘had with
Mr. W. M. Nandisena, Chair-
man of the State Milling Cor-
peration.

Soviet Assistance

assistance
Technical
operation, A
between |
Ceyon a#

Designs for the s'upﬁly of

plant and IPFIEAL. Was un-
dertaken "be;ﬂ% t Soviet orga-

nization Messrs  Prommashs

export under a line of credit
granted by the USSR. In
addition to the cost of plant,
the cost of technical docu-
mentation and technical as-
sistance in supervising the

construction and installation
of the mill was also met from
the line of credit.

Besides undertaking the de-
signing and equipping  the
‘Flour Mill, the USSR, also
trained the local techniciuns,
most: of \whom fare today re-
sponsible for the smooth run-
ning of the Mill. Four Rus-
sian specialists were loaned to
the Flour Corporation to, as-
sist us in the nitial commis-
sionng and production stapes
of the Mill,

These specialists in a com-
Paratively short period of time
trained local personnel to
run the entire works. Today,
Ceylonese technicians assisted
by one Senior Russian Consul-
lani are responsible for the
running of the Mill.

The State Flour Milling
Corporation was . established
on'‘March 12, 1964, under the
State Industrial Corporations
Act of 1957, The Flour Mil-
ing Project was undertaken
on the premise that the trans-
port of bulk wheat is consi-
derably cheaper than the trans-
port of bagged wheat or flour;
A pheumatic intake plant was
installed at Prince Vijaya Quay
to enable direct discharge of
bulk wheat to' the factory.
The other main sections of the
Mill consist of an elevator into
which wheat is received from
the vessel, 20 silos with a
capacity of 1,000 tons each,
26 Roller Mills and accomoda-
ton for the storage of finished
products.

The main civil engineering
conteactor was the State En-
ineering Corporation.  Ci-

. vil Engineering work com-
- amenced early in 1965 and the
- factary commissioned
. 1968 with commercial produc-

n mid

tion commenci in_the same
Yiid

yedr.

The total approved capital
investment on the entire pro-
ject was Rs. 32 million. This
includes the value of Soviet
Assistance for this  plant.
This figure is very much higher
than the initial authorised
capital which was Rs. 16 mil-

_ 21, Vauskall Streck . Columbo-2

-g___n _isaﬁquﬁf installed
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lion but which had to be in-
creased consequent on increas-

. ed costs,

Production

The Mill was designed to
grind annually 70,000 tons of
whole wheatand extract 50,000
tons of flour, 16,000 tons of
Bran, 4,000 tons of Pollard
and 1,000 tons of Semolina,
On this basis the daily milling
rale was 235 tons.

The value of the Corporation’s
products calculated at current
market prices in the year 1970
71 steod  at Rs, 15.236.84
while the return on investment
in the same period was 6,62
per cent,

Process of Produdtion

The wheat issued by the Ele-
vator afler weizhtment is taken
into the mill and cleaned of
all smpurities and extrancous
matler  The cleaned wheat is
finally moistened and tempered
and made ready for milling,

The quality of the produefs
turned out by the Flour Mill
particularly Ata Flour have
found wide acceptance, In
fiew of its freshness and free-
don from infestation by in-
seets and rodents, locally mil-
led flour is in greater démand

: than the imported variety,

Foreign Exchange Eurner

Besides the local popularity
of the products currently
marketed by the Flour Milling
Corporation, wheat Bran and
Pollard are finding inereasing
markets overseas.

A forerunngr in industrial development

Al commencement of Opera-
tions it was difficult to increase
the milling rate due mainly
to frequent pipe blockages,
flour bins getting full ete,
These initial problems were
overcome in a short period of
time and from July 1969 on-
wards' the daily milling rate
was steadily increased to aver-
dge around 240 tons.

e T By
E. Moldrich

With the installation of the
new Bagging plant production
moved up still further to reach
270 tons per day,

1t may be interesting te men-
tion here that in the third
quarter of this year, the Cor-
poration established another
record by milling 22,000 tons
of wheat. This works out to
approximately 88,000 tons
per annum against a rated
capacity of 70,000 tons. The
yield of flour has also consi-
“derably risen and is now in the
region of 75 per cent.

During the period March
31, 1970 to March 31, 1971,
production of flour increased
16 per cent to reach 48,028
tons. This volume of produc-
a 96 per

capatity. . There was also a
corresponding increase in the
production  of by-products
while the vaue of production
increased by approximately
Rs. 5.5 million.

The following table gives
details of production and the

Indulythiy yearthe Corpora-
tion introduced the latest of
ifs ‘bysproducts, namely Atta
Flour, which is now proving
to be extremely popular. Des-
pite the fact that the Mill has
been in existence for only
three years, the Corporation
was able to earn a profit of
Rs. 1,755,962 in 1970—71
compared with Re. 212,626
in 1969—70 jbefore taxation)

The wheatds then put into the
Roller Mills ard milled in
severalistages, 6 Brake systems,
4 sizing systems and 10 Re.
duction systems,

Flour from the milled wheat
5 removed in several stages
using sifters. ' The Bran and
Flour particles of equal sizes
are separated using a system
of 26 purifiers employing a
suction device. Here the Se-
moling whch is of higher par-
ticle size is removed and bag-
ged. The Bran which is then
crushed outer coating of the
wheat grain and the Pollard
which is similar to the Flour
particles size but from which
no further Flour could be re-
moved are separated and bag-
ged  During the cleaning pro-
cess and also while: unloading
Wheat, grain from the ship,
dust: and broken wheat parti-
cles are-separated and removed
gncumama]ly: from  which

ced Meal is separatelypacked.

Duel to prevailing marketing

conditions, flour and all-by-
products are bagged as no
bulk' ‘handling methods are
employed.

Benefifs'’

With the setting up of Cey-
lon’s first State Flour Mill
huge sums of foreign exchange
hitherio expended on' the im-
portalion, of wheat flour are
being saved and gainfully di-
verted for deyelopment pur-
poses.

Every:year Ceylon imports
around 400,060 tons of wheat
flour at a total cost of appro-

value of production: ximately “Rs. 225 million.
Production
kol (in tons)
1968 : 6,531
1968/1969 Flour 00 X
fr, Semolina... 138.5
1.12:68—31.3.69 s 35
. Flour 41,428
YR Semoling. . 128
i 4 Pollard 105,(;8_0
Sweepings "
Refuse 380,
170,71 Flour 48,028
= Bran 15,196
Semoling... 609,
Pollard 1,922
Sweepings 2
Feed Meal 407
N uctlon Rs. 30,581,271
1970/71 Rs. 36123341
Source  (Ministry of Industries and Seientific Affairs),

Flour is used for mass con-
sumj tion besides its usage for
a host of other Tood items.
A good portion of this national
wealth 1s now being saved by
the Flour Mill.

Besides whe foreign exchange
saving, job, opporiunities for
nearly 500 persons have been
provided with the setting up
of the Mill,

Since its comparatively re-
cent entry into the export mar-
ket the Corporation was able
to earn Rs, 3.3 million by the
export of 9,107 tons of Bran
and Pollard to Singapore and
other Far Eastern counjries.

Efforts are now being made
lo find markets in Middle Eas-
tern countries where these pro-
ducts have greal potentia

The Flour, Milling Corpora-
tion is now exploring the pos-
sibility of exporting semolina
and is ambitious of being able
to commence regular exports
from next year.

Presently the Corporation
is in a position to ship around
1,500 to 2,000 tons of wheat
bran and wheat pollard per
month asnd is doing its best
to increase the quantity of its
exporis,

Future Plans

Plans are now being drawn
up to further increase produe-
tion by making some inexpen-
sive modifications and instal-
lation of additional equipment.

It is planned to step up the
capacity of the existing mill
to approximately 350 tons per
day.  This will result in the
annual milling capacity increas-
ing to 105,000 tons of wheat.

The construction of 10 ad-
ditional silos to provide stor-
age facilities for another 10,000
tons of whole wheat is envisag-
ed,

In order fo realise a comsi-
derable saving in foreign ex-
change by climinating the need
for imported packing materials,
the Corporation is consider-
ing the introduction of a
scheme for the bulk transport

- of flour.

The production of wheat
gZerm and paste goods such as
macaroni, spaghetti and ver-
meeelli is contemplated.

Government is now actively
pursuing the establishment of
another Flour Mill with an
annual production capacity of
around 200,000 tons of wheat.
In this connection the Soviet
Organisation is completing the
draft contract and prelimi-
nary project teport on the
proposed  expansion  pro-
‘gramime, F

A further saving in foreign
exchange and the creation
ol more employment would be
the immediate benefits the
country Wwould derive if the
‘Corporation is able to success-
fully go ahead with its pro-
posed expansion programme.
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THE FIVE YEAR PLAN,

The new medium-term plan (1972-76) sceks to acl'ncv’ti
accelerated economic growth and ‘‘social justice’
which involves the creation of employment, more equi-
table income distribution and improvements in the levels
of nutrition, housing and sanitation ete, The 1970 poli-
tical change demonstrated in no wuncerfain manner
that if the process of development was to receive po-
pular acceptance and support in the demoacracy which
Ceylon has developed, the “‘growth ™ objectives had to
to be translated into tangible and identifiable socml
henefits. And this must be ensued if the counlry’s- poli-
tical and social fabric should remain unstrained in the
future. In this context it might perhaps be pertinent to
quote what W. Arthur Lewis has to say of Deyelopment
Planning -

“The (planners’) test of success tends to be growih
of the ugaregate called gross domestic product. The
people’s test is what is happening ‘to food, clothes, edu-
cation, kealth services, housing and employment™.

Savings and investment form the corner stone of the
Five Year Plan, The present rate of savings which
is approximately 12 per cent of the Gross National
Product (G.N.P. is considered low; and during the plan
period the rate of the savings is expected to increase to
17 per cent of G.N.P. The success of the plan  will of
course depend largely om achieving this increased
rate of savings.

Redistribation of  incomes which the plan seeks
to achieve would actually resnit in a slower growth
rate of private savings, The level of savings would also
tend to reduce under the impact of the ceiling on in-
come and the capital levy tax, This must be madeup by
more vigorous resource mobilisation in the public sec-
tor so that the overall level of savings and investments
will not be unduly affected.

The crucial development challenge that the government
faces is to integrate the whole community so as to
enjoy a better living standard at the level of the resources
wvgilable to it _and at the same time take the communit y
lowards. significantly improved conditions in the future,
The crux of the problem would be how best to reconcile
the competing claims for conswmption and savings in our
soctalist democratic society. ) i

_ In regard to investment targets the private sector
15 expected to provide about 45 per cent of the total
Inyestment envisaged in the plan.: Althongh this magnitude
of investment is expected to generate from the private sec-
tor the existing ‘“‘uncertainties’’ that shroud this sector
have yet to be removed. Foreign private capital is also
expected (o play a major role in the development process
—ihe extent to which this would materialize once agian
depends on the government creating the correct invest-
ment climate, I is hoped that the white paper on for-
eign investment which is now being drawn up would dispel
alllduuh!s aid provide the neccessary incentives to spur the
private sector.

Ceylon’s economic outlook for the coming years is
exfremely bieak: The'adyerse terms of trade and balance
of paymenys difficulties will aggrevate the country’s ex-
ternal financial problems. In this context it is hard to see
how the medium-term plan could solve all the country's
economic ills and bring in an era of plenty and prosper-
rity. Tais couldl however act as a prelude to a long term
development plan, if successfully implemented.  And
for this the active co-operation of the people is essential,

In' (his connection the Plan concludes on a note of
cadtion aud the onus for its suceessful implementation
has heen placed squarely on the community. It states
that the som tofal of the efforts of the people through-
out the }cnglh anid breath of the country will ge to form
the national achicvement during the next five years
:_mrl sum up thus: ““In this context the total commitment
of the nation as:a whole to the objectives and targets of
the Flan is a precondition for its success’, Ifsthe plan-
ned targets are not achieved the fault would only lie in
vurselves and not in our planners,

{1st Floor), 157, Jayantha
Weerasekera Mawatha

Britain's official reserves up

Britain‘s official reserves of
¢old, dollirs and IME Special
Drawing Rights (SDR) rose by
£151 million in November to
stand at £2, 322 million at the
end of the month,

The figures are based on the
official sterling-dollar parity
(2.40 dollars 1o the pound
sterling).  Throughout last
month the spot rate on the
exchanges was well above this

Economic prospects of flour

(Contd. from page 12)

The Corporation is _pres-
sently exploring the possibility
of exporting another of its
products—Semolina, and the
hasic inquiries have already
heen made through thedifferent
organizations, and it could be
hoped that during the next
year, we would be ina position
to export a lair quantity of
this product too.

Further during the year the
Corporation undertook the
production and distrubution
of Atta Flour, which trade was

Month

January
February
March

Ap]'i]

May

June

July

August
September ...
October” ...
November . ...
December

TOTAL

in the hands of a minority
of persons who had installed
grinders for this purpose, To-
dayAtta Flour is manufactured
and packed under more hy-
gienic conditions and is dis-
tributed throughout the island
directly by the Corporation.

The following  table
would indicate the progress
made in the field of exports
and the foreign exchange
carned by the Flour Milling
Corporation over the past
year.

Quantity of Total Foreign

Biran and Pol-  Exchange
lard shipped. earned
(Fons) (Rs. Million)
*375.0 153
975.0 .380
350.0 128
916.0 330
1970.0 690
1759.0 .660
1420.95 500
950.70 360
2003.99 730
1348.66 480
2000,00 700
14069.30 5.111

sterling the month at 2.4910-20
to the pound and closing
at 2.4939,

On this basis the sterling equ-
ivalent of the rise in the resg~
ryes would be less than the £151

- million given above.

But in any case the size of
the monthly movement is not
anindicator ot much importan*
ce at a time when the authori-
ties are no longer committed to
holding the sterling-dollar spot
below the officlal ceiling of
2.42 dollars to the pound.

It has now been decided to
put out other products such
as Brown Flour, Wheat Germ
cte. to the market in packeted
form, with a view to ensuring
that our products redches the
consumer regularly and at
reasonable prices, it is also
proposed to put the distribu-
tion network on a much more
broader base, with the ‘Piti
Kade’ as the Centre of dis-
tribution activity. It is hop-
ed that with the implementa-
tion of the above schemes, the
final consumer will reap the
benefits of obtaining a whole-
some product at a marked
price.

Thus in a final analysis it
could be stated that the Flour
Milling industry in Ceylon has
tremendous potential as a
foreign exchange saving con-
cern which is the key note in
present industrial policy.
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