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- lof''s import il
whith had been gteadily
toounting in recerf years,
had reached an gl time
high of Rs. 2,061,133 mil-
ion for the first nine
months of last year, ac-
cording to latest statistics
released by the Ministry
of Planning and Employ-
ment, Of this figure the
largest slice was on food
imports which topped Rs.
549.015 million.
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C.W.E. which were mainly
in the food group amount-
ed to Rs 175178 million.
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Inporte of other food l
stuffs on the othé?. hand
had reached Rs. 25.709
™ i

. The next biggest allocas
tion of excharge was for
imports of Stafe

tions (manufacturing and
nod-manufacturing) which
amounted to Rs. 409.8
mitlion.

Raw malterials for pris
va#le sector industrialists
in the period under review
totalled Rs' 366.379 mil-
lon whileimports of drugs
by the private  sector
amounted 1o Rs. 23.577.

SMALLERTRAD

External Trade—@verail Position

CEYLON'S OVERABL. EXTERNAL TRADE PCSITION
FOR THE FIRST TEN MONTHS OF LAST YEAR (JANU-
ARY_—OTTOBER 1971) SHOWED A DEFICIT GF RS. 34.1
MILLION AS AGAINST A DEFICIT OF RS.200.4 MILLION
FOR THE CORRESPONDING PERIOD IN 1970,

In October 1971, the value
of tolal exports was Rs, 178.7
million and that of imports
was Rs, 167.3 million, resulting
in a merchandise trade surplus
of Rs. 11.4 million as against
a deficit of Rs. 33.9 million in
October 1970 Compared with

September 1971, the values of
exports and imports for the
current month were higher by
Rs. 20.0 million and Rs. 44.2
million, respectively  Table
below provides selected data
on Ceylon’s foreign trade.

TABLE (Rs. Million)
Exports *Imports Balence of
Trade
August, 1971 179.4 215.7 — 36.3
September, 1971 157.7 123.1 4 35.6
Octaber, 1971 1787 673 - 114
October, 1970 1531 1870 — 339
Jan-Oct: 1971 1,6474 1,681.5 — 34.1
Jan-Oct. 1970 1,750.3 1,950.7 —2004
Source Ceylon Customs Returns
*Includes re-exports .
Rs. Villon
etober Jan.-0ct.
1970 1971 1970 1971
Total Imports (Customs
data) 187.0 1673 1.950.7 1;681.5
Difference between Customs
and Food Commission-
er's imports of rice, flour
and sugar —163 4 50 4261 —339
Total Imports (Customs
data) adjusted for Food
Commissioner’s 203.3 1623 19246 171
Total Exports 153.1  178.77 1,540.3 16474
Balance of Trade
(adjusted) _ 50D 4164 1743 —811
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New Liner

Service soon
A liner service between the
Peoples  Republic of China
and Ceylon will soon be a
reality, according to the Min-
istry of Shipping and Tourism.
A delegation from China
is expected shortly to finalise
the deal, The terms offered
are very favourable.
According to the present
proposal the service would
consist of four vessels doing
the Ceylon China run in both
directions. China will provide
two ships and will help Ceylon
eet her commitirent in pro-
viding the other two.
It is understood that China
would either offer a line of
credit for Ceylon to purchase

the two ships or provide the
'ships themselves on long term

The value of imports (Cus-
torrs data) when adjusteafor
Food Commissioner’s actual
in ports of rice, flour and sugar,
show a merchandise lrade sur-
plus of Bs. 16.4 million in Oc-
tober. 1971 and a deficit of
Rs. 67.1 nillion in the frst
ten mtonths of 1971 as indicat-
ed beow:
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Sino-Ceylon barter Agreement

Ceylon will impert 200,060
tons of rice from China this
year at 53,5118 per ton, while
China wil buy 29,600 tons of
rubber on the same price basis
pl 3 handing charges and pre-
wiuig now prevaibiog. Whis is
the main theme of the Rubber-
rice barter Agrecment which
was renewed recently.

Japan

The Governments of Japan
and Ceylon reached an agree-
ment on the supply by Japan
te Ceylon of a loan of 3,5C0
million Yen or an equivalent
of 10 million United States
Dollars.

The 'loan is being provided
to Ceylon in response to the
request made by Ceylon at the
Aid- Ceylon Consortium Meet-
ng which was held in Paris
in April 1971.

The loan will be extended by
the Export-Import Bank of
Japan in conjunction with
some private banks to the

10 M. dollar

loan from

Government of Ceylon. The
repayment period s twenty
(20) years including a grace
period of seven (7) years and
the rate of interest is 4.75%
per annuin, which is an im=
proventent ovet the previous
loan the interest rate of which
was 50 %.

Under this loan Ceylon will
purchase the following items:

(@) Bertilizer. (b)Steel billets,
sheets and plates, (¢) Wire rods!
(d) Rayon and nylon cords,!
(e)Nehicles and spares(f) Tyres|
and .tubes, (g) Synthetic resins,
and PVC compund, (h) Out-|
board motors, (i) Two whesled |
tractors, implements and spares |

Colombo Plan, Ceylon has re-
ceived Technical  Assistance
(training, experts and equip-
ment) fo the value of Rs. 146.6
million, out of a total of Rs.
919.8 million for the region
provided by the Colombo Plan,
according to the Annual Report
of the Colombo Plan Council
for Technical Co-operation in
South- Eust Asia for 1970771,
This techincal assistance

came from.:
Rupees (thousand)

Australia 1,249.5
Britain 4350.6
Canada 1,0674
India 234.4
Japan 22074
Malaysia iy 3.0
NMew Zealand 9722
Pakistan 14.3
Singapore 41.7

295 Ceylonese trainees and
students were trained abroad
in 1970 urder Colombo P.an
auspices. The trainmg facili-
ties were provided by:

EPIan technical assistance

Australia 46; Britain 147;!
Canada 12: India 22; Japan
50; WNew Zealand 8; Pakis-
tan 2; Singapore 8:.

Ceylon received 27 Colombe
Plan exports in several fields
during 1970, They came from:
Austradia (2), Britain (6). In-
dra (13, Japan 14) and New
Zealand (4). The majority of
experts (8) served in the field
of Development Planning and
seven amd six i the fields of
Agriculture, eic. and Educa-
tion respectively.

Scientific equipment to the
value of over Rs. 1,749 8%hou
sand was supplied to Ceylon
in 1979, largery by Japan (Rs.
#02.0 thousand) and New Zea-
land (Rs. 734.2 thousand).
CEYLON AS LOMCH

As a donor country within
the region,Cevlon hids provided
96 training places to students
from neighbouring countries
since tle inception ol the Plap,

CEYLON'S FORTNIGHTLY FINANCIAL REVIEW

+ Last year Ceylon paid £33.75
per metric ton for rice and
supplied 44,000 tons of rubber
against 200,000 tons of rice.

Another differerce in this
vear’s trade protocol is that
China has offered to supply
the entire quantily of rice from
Burma. thus helping Ceylon te
save some foreign eXchange on
freight. The Bandling charge
(6.25 cents per pound and an
extra premiun: of two and a
half centsfor sheet one rubber-)
and the basis of price fixing for
rubber are unchanged.
price fixing is done on the Sin-
£apore AVETage price.

In 1971 the trading agcount
beiwsen the two countries was
almosl balanced.

As in other years the two
countries have agreed to trade
in commodities apart from rub-
ber dndbrice. The value of trade
inco modities apart from rub-
ber and rice was about Rs 74
million on each side in 1571.
But this year (1972) the value
of Ceylon’s trade night be re=
duced by another Rs. 14 mil-
lion in view of certain deci-
sions taken by the Ceylon
governwent to liait imports
like chillies and other subsi-
diary foodstufis.

1n 1969, Ceylon importsd
Rs. 13 million worth of chil-
lies but in 1972 chilli imports
will be about RS 114 million
which is the vajue of imporis
in 1971  The other commo-
dities to be impotted in 1972
will be the following. Textiles
(Rs. 34.2 million) Gerlic {Rs.
1-million) Fennel seed and
turmieric (Rs 1 millicn), Cot-
ton varn (Rs 13 millien),
Peas (Rs. 0.3 niillion), Win-
dow Glass (Rs 3 millien),
Dyes, pigments and pharma-
ceuticals (Rs 2.5 million) Tea
chests (Rs. 1 milliog). ribbed
kraft (Rs 08 million), News-
print (Rs, I million) and other
miscellaneous  produets (Rs.
2.5 million).

Training facilities were provid-
ed as follows: Nepal (25),
Burma (19). Malaysia (16),
Pakistan (10), Indonesia (8)
Philippines (6), Thailand (5)
Sivgapore (4) aad Vietnam
(3).

Ceylon has also provid
3 experis to the region T
the Colombe Plan
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| MARKET PRICES |

éowmae
TEA. (Rs. Cts. Per Ib):

—

CLOSING PRICES

15-2=72

Appruxlmate range of prices (including teas sold Ex,lusta:es

o I B.O.Ps B.O.P.Fs
i Rs. Cts  Rs. Cis Rszcl'gs R33C81:)
; : 1.85 4.20 = — 3
M o | at 4.65 1 at'4.90 lat 400 1 at 3.90
] at 495 2 at 5.00
Medium-Grown : 1.78% 2.15 1.90 2.15
= L 185 — 2,05 180 — 1.95
fy Low-Grown: 200 — 240
%ﬁ: Farrice: 140 — 170 150 =101 75
F.B.O.Ps F.B.O.P.Fs.
2 200 — 2325 200 — 7.50
-y ] at 245 1 at2.46 L at 2.50 1 at 3200
. 1 at 48.00 1 at 80,00
L ]
RUBBER
PRICES FOR THE WEEK ENDED 13.2.72.
(Rs. cts,—per1b.  Avp. to Same
Closing Period
Quotations  Avg. to date
1972 197’1
RSS No. t « 74 3J4 72 1]4 82 1/4
RSS No. 2 70 1/4 68 1/4 78 1/4
ASS No. 3 69 1/4 67 1/4 76
X (Rs. per candy
COPRA Qpening Price  Clos. Price

Estate Copra No. 1
COCGNUT OIL (Rs. per ton
F?‘ adly

March

DESSICATED COCONUT

February
March

PRICES OF THE WEEK ENDING 13.2.72

Commodity

Cardamoims o
Cardamom Seeds
Cloves

Cloves Stems

Mace

Nutmet (Shelled) ...
Nutmeg (Unshelled)
Pepper (Black) ..
Papzin (White)
Papsin (Brown)
Cinnamom Hjl
Cinnamem Hj2

CmnamoQOhng;;. No. 1

Cocoa
Coffee

Kapok (Clean)
Kapok (Unelan)
Croton Seeds
Essentual Oils
Cinnamom Leaf Qil
Cinnamorh Bark Oil
Citronella Oil Estate Quality
Citronella Oil Ordinary

SUBSIDIARY CROPS ..

ENDING 13,2.72

“The underpoted quotations are the

in Colombo and is maintaine

186.75 185,75
)
1200.00 1200.00
1200.00 1200.00
(per ib.)
Opening price Closing Price
.54 54
54 .54
Buyers Quotations Export
(Per Ih) DUTY
11500  —12.90 40 %
12.15 on true
22.00 —2300 F.0.R.
400 —4.350 value
1500 —
4.00 — 425
.75 —2.25
4.80
16.50 —17.50
i — 20% on
3.00  — truef.o.b
230 — value
Per Cwt. Export Duty
Buyers Quot.
158.00 —163.00 409 on
Unquotd true f.0.b
145.00 value
51.00
100.00 —125.00
Per oz.lb.
16.50 per 25 ozs
Per oz. 20.00
Per Ib, 7.10 10% on
Perlb 6.90 true f.o.b,
value
WEEKLY PRICE LIST POYA

d as

has been made 10 be as accurate as possible,

Cereals
-—E’addy M

er varieties ..
—l!ice Per Boiled ...
—Country Rice No. 1
~—Country Rice No. 2
—E8a;ba Rice o
~Kora
—Maize ... Per Cwt.

Wholesale Buyers Prices paid
a guide to the trade Every effort

(Per Bag 1547158 Ibs)

(Per bushel)
nquoted ,
"
oy
"

"

27.00— 38 60

Hwas 7,327,183
431008, 025 1bs.

TEA REPOKRT

Auction No. 7 held on 14th
. and 15th February 1972.
.Thc total :1uantnty offered
bs., comprising
Leaf Grades,
703,931 1bs.: Dusts, 67.822 1bs,

' Reprmts 159,470 1bs. Sundry

Lots and 2,465,757 lbs.
Estate,
rally showed progressive ini-
provement and there were a
number of attractive invoices
on offer. Deiand was strong
for the best but more hesitant
for below best teas while Low-
rowns sold well,

Ex

% High-Grown Teas: The few

freally attractive invoices re-

ceived very sirong support
and prices rose sharply. High-
Grown Brokens-and Fannings
were mostly 20J40 cents dearer,
'Eilo“ing quality, but somnie of
¢ thin liquoring orplainer
teas could only hold last prices.
Bright liquoring OP’s and Pe-
koes were much dearer.

NMedium-Grown Teas: V' estern
teagy gained 5710 cents but
Uvas only improved by 2]5
cents. Western Fannings were
about steady but Uvas drop-
ped -]5 ‘cents.

Low-Grown Teas: S all
leal’ BOP's were barely steady
but the BOPFannings remained
fir Leafy BLP’s were -710
cents deafer while ¢ P’s were
fully firm but Pekoes dropped
a few cents,

Tippy Teas: Flowery BOP’s
were a cent or'twe dearer. The
best s.call Jeal Flowery BCP-
Fannings advanced 15]20 cents
while. others ren ained firm.
The most atiractive lines on
offer were substantially dearer

OF Grades; Best
Fannmgs were irregularly dear-
er following quality; and other
Fannings 315 cents dearer.
Liquoring BF's and Bvi’s were
a full <110 cenis dearer, but
Low-Grown types dropped =15
cents. All stalky teas were
heavly discounted

‘Western quality gene- -

v estern

Commoity

Dusts:  Bright V estern

Bust. I’s improved by 30/40

cents following quality, The
main’ Dust Buyer was more
’semm\fc purchasing a émaller
quanl[ty Lthan vfual, therefore
Mediums and grainy Low-
Growns dropped 378" cents

while all powdery secondary
Dhusts were 10715 cents lower.

$ % 8
RUBBER REI ORT

Week-ending 13th Feb.. 1972.

RSS No. | continues to be
the more lucrative product with
an advantage of about 2 to
5 cenis per lb. over Latex
Crepe No. 1. There is no im-
provement to the current stores
congestion situation and this
coupled with the continued
credit restrictions once again
resulted in almost all dealers
and shippers abstaining from
RSS No. 1: op ened1 1/4
cents dearer at 73 1/2 cents
per 1b. and continued to im-
prove thereafter to touch 75 1/2
cents per 1b. during the lat-
ter half of the week before
declining at the close in line
with overseas advices to fetch
74 3]4 cents per b,

Approximately 645 Tons of
LATEX
fered at the Two Sales held
duiing the week under review,
a substantial increase of 218
Tons compared to the previohs
At the First
all latex crepé grades
met with improved denand
with: best latex and FAQ of-

week's total.
Sale,

Week-Ending. 13th Feb.,

1972

Cardamoms: 6,061 |bs. of
Carda or's were offered,
which  as just 2 Ibs. of
than the quantity offercd the
previous week. There was

"—Cashew

slightly better demand, the

Pulses

—Red Gram —Toor Dhal)
—Black Gram (Undu)
—Bengal Gram

—Green Gram

—Bombay Cowpea

Millets 7
—Finger Millet (Kl.llldk]\"lli}
—Sorgum .

—Soya Beans

Spices Condiment
—Mustaid .,

Chillies
—Dried Long
-—Dried Round
—Off Grade
—Goraka
—Vanil'a
—Tamarind
—Ground Nuts

Per I
Per cwt
Per 80 [b
Per lb,

market moving up to around
-150' cents per lb. for No. 1
quajity to be quoted at Rs.
11750 to Rs, 12790 per Ib. Next
best-grades however continued
to be quoted at Rs, 7= to Es

10)- per Ib-, whilst Off grades
Per Cwit
40, 0 — 4500
61.00
46.00
53.50
40.00
Per Bushel
13.00—
Unguoted  (per ton)
50.00 (per cwt)
Per [,
4.25— 4.50
Per Cwi.
Unquoted
Unquoted
Unquoted
60-00— 65.00
90.00— 95;0[)
60.00— 65.00

CREFES were -of--

ferings advanmng by 2»:0 W5
cents per Ib, whilst the duﬂe
and inferior sorts too were 1
Lo 3 cents per Ib. better. Fur--
ther improvements were re
corded at the *mbaequaut Sgk;
vwhen ,all ta!ex crepe gmdes.

Approximately 152 Tons of
SCRAP CREPES were of
fered, an increasse of 41 tons
corrpared to theprevious weeks

toial. At the First Sale, ligh

brown scrap crepes were i ark--
ed down by 1J2 cent per Ib.
whilst the dark brown sorts

were itregularly dearer.  ar-

ker offerings, however, showed

an improvement of 1 to 2

cents per Ib:  Flat Bark too
gained by 12 cent per Ib. At

the following Sale* light brown

scrap crepes declined further
by IJ2cent per 1b. but the dark

brown, darker sorts and Flag
Bark remained 'unchanged,

Approximately 28 Tons of
SOLE CREPE werc offered
during the week, an increase
of 5§ tons compared to the
previous week’s total. Al-
though demand was about
maintained, the market show=
ed a softer tendency. Poorer
sorts sold at between 80 to
85 cents per Ib. whilst most
of the reprints were once again
withdrawn due to a lack of
bids.

too remained at Rs, 4)- to
Rs. 7]- per lb. Seeds were
dearer by Re. 1J- per 1b. to be
quoted at Rs, 12715 per Ib.

Cwis. of Cocoa were on offer,

indicating a sharp decrease
The quality on

offer was not of a high stan-

of 352 cwis.

dard and subsequently there
was a slightdrop, No. | quality
being quoted at Rs. 1587 to
Rs. 163/- per ewi. Next best
grades “however ‘remained at

RS 1407 (5 RS, 'l'iw-pet CWf'- :

whilst tﬂfrl\er and iﬂoakr sc&s

_contifiued * at previous levels

at Rs.
CWit.

75]- to Rs. 125]- per

Pepper: 199 Ibs. of Pen "

which were on offer fetc

Rs. 4180 per Ib.

F

Coffee: Approximately 31
cwis. of Coffce were on n%’ -
with one lot of Arabica fetch-

ing Rs, 285]- per cwt., whilst .

good quality Robusta clos
at Rs. 250]- per ewt,

-



- broen's ete,

* FOREIGN RUBBER MARKET

The only notable feature iu
January 1972 was the regular
buying by the Chinese People's
Republic, concentrating mostly
on RSS 2 & 3 but also taking
some RSS [ & 4. The Malay-
sian Rubber Fund Board was

.also consistent in jts enquiries
for lower grade sheets with a
brief entry into RSS | as well,
which helped largely to main-
tain Singapore Rubber Market
levels.  Estimates of a large
tonnage to be lifted by the Na-

tural Rubber Shippers Asso-

ciation steamers for the USA
and the advent of East Euro-

pean enguiries amounting to-

a few thousand tons of sheet
grades for shipmen: towards
the end of the month also actéd
as a deterrent to sellers. Moy
ever, no definite trend deve-
loped for future guidance and
consequently with more sel-
ling being attracted by the

higher levels, values tended ta
degline. |
Trading in lower prade

SMR  remained 'fairly  brisk
but the ded to diminish with
the gradual step-down in LIS,
demand’ whilst 15 premium
grades were largely neglected.

Rubber was reasonably well
held in the London Market
at the outset with some selec-
tive enquiry coupled with for-
ward interest in the face of
sellers reserve, providing sup-
port. Dealers were seemingly
unprepared to go short at this
stage in the hope of some sig-
nificant revival in the Industry
in the New Year, . Latterly,
v however, the ‘market turned

softer . aithough the- casiness
did not represent any  ereat
pressure to sell but indicaced
the withdrawal of buying sup-
port.

" Leipzig Spring 'Fai‘rf“' l:.=..972

At the 1972 Leipzig Spring
Fair, buildiag. machinery build-
ing" techniques ang building

materials, as wall a5 ceramic

amd glass machinery will be
offered by exhibitors from 16
countries, !

This tims, too, “‘baukema’’
—the building, ma-
terials and cera i Machinery
industry of the G.OR will
figure as the biggest exhibitor
in this Fair, showing highly
productive machinery and plant
for road construction, indus-
trial building and town plan-
ning, and for the bricks and
clay and fine ceramics ind ustry.
“*Baukema’s™ exhibition pro-
grd me extends fro ., high-
capacily individual machines
and production lines to com-
piete plant and machine sys-
teus.  part from the tried
and tested and further improy-
ed products, it is nade up of
interesting developments which
are dzmonstrated to the expert
in Leipzig for the first time.

As far as “bauke na™ road-
building machinery is concern-
ed, the' earthwork ‘achiaery
section, in addition to the UB
631 and UB'64] hydraulic
€xcavators, features the UB
1244 ‘rope-drawn éxcavator

(1*gu. metre), incorporating -

4 [ractor-type wunning gear,
which has been ﬁtth with an
I 8metreib Tor draglific opera-
tion OETRNEE e

BOOST TO HANDICRAFTS
AND COTTACE
IN JUSTRIES

The bank of Ceylon has '
decided to extend finance
on easy terms inrespect of
the ' production’ of goods’
which could find a steady
export market, : {

The approved @ prodicts
include “indikola® " -miits,
brassware, (both wtility and *
orna_ental), wood, work, .
including " “furniture nand
ceit'‘ products  rubberiskd™

altrgsses, . doob ' mats, -

".'d

For the economical compact-
ing of all kinds of soil and fills,
the “*bauke 1a” assortment of
rachinery covprises a stan-
dard series of to 1ed vibratory
rollers with plain, grid wheel
and sheepsfoot roll bodies.
Electric and petrol-fueiled tam-
pers, plate vibrators and vib-
rating soil compactors are avail
able for the sointion of various,
co pacting jobs, and road
finishers of the type SSF 5
with working widths of 5 atid
7 metres are offered for' the
pacing of bituminous bases,
binder courses and wearing

caurses. - |

§o e

| This time, (oo, the “teltorat
V=87 preparation plant, which
is capable of producing 100
metric  tons 'of - bituminous
mixes per hour, shourd again
be one of the centres of at-
traction. The plant, which'is
based on the principle of uni-
ti;ad construction, enables all
working processes taking place
adtomaticarly to be supervised
frpm a central coutrol station

bt

[The “bauke nia’ dadustry of
tHe GDR will also: present. a
rich array of. praduets for the
bhilding and:building materials
industries, ineluding ' machines
'fdnthe 1 aking, transport, shap
ving and cospacting of con-

. creté; among therh the MZF

" 1900 multi=pyuzposs finisher for
"rqaking- concrete, pipes angd
purpose-made bricks for cable-
; dl}‘cts, the HBSF 1290 hollow-
bloek making ¢  achines, and
' ll“g JL 400 circular table fini-
s}}cr. for, making + floor tiles.

;Méchinc_ systes’ and tech-
nelogical lines for the making
of bricks and tiles represent
another key line. Newly deve-
laped and redesigned products
in this field inclade a pressing:

cunit for rigid-plastic shaping

jabs in the brick-making in-
dustry and a sorjiag and pack-
‘againg machine, guaranteging

considerable increase in pro-
sdpetivity in the. tile and slab

, making industry. :

january 1972

l"l'lu: New York Rubber Mag-
ket was largely inactive during

the month on lack of consumer
interest due to (he fact that

leading manufacturers had al-

ready purchased rubber for

imi ediate needs angd were

apparently unwilling to ake

forward co. mitments in view

of the possibility of a resump-

tion of the East Coast Daock
Strike, when the Taftl-Hartley
liaunction expires around'mid.
February, It was reported
that the East Coast Cockers
Union and the Shipping As-
sociation had reached an agree-
ment on a master contract for
ports along the East Coast,
and that the Government Pay
Board  will grant the wage
packages tentatively agreed to
by the two parties concerned,
However, issues pertaining to
local units of the Union re-
mained unsettled. Meanwhile~
the West Coast Longshoremen
who agreed to remain working
while negotiations continued
until midnight January, 16th
day 17th, with 1o comnpromise

being reached.

Tea prices down at
i.ondon Auctions
Ceylon teas have fetched

depressed prices at the monthly .

tea auctions held in London 'in
the first nine months of last
Year compared with the cor-
responding period of ‘1970,
- Table belowshows the move
ment of prices in new pence
perjkilo for the period under
review:—
{New p=nce per/kilo)
1970

1971

Jan: 4793 4694
Feb: . 4691 45.68
March: 48.56 45.61
April: 49.48 46,22
' May: 52,69 50.36°
June: 5140 48.03
July: 49,291 45.92
ugust: © 42,59 4369
Sept: 40.76 42,65
Exportintelligence

The following foreign firms
are interested in importing from
Ceylon the products mentioned

' below:-

Mls Dunklings Piy Ltd!
313, Bourke St., Melbourne
VIC 3,000 :
Australia
Precious and semi-preicons
stomes.
MJs Bulley F. & Co.,
380, Elizabeth St. Melbourne
VIC 3066, .
Australia.
Hides and skins
Is Bryce & Duncan Pi)g Lid.,
345, Hoodle St., ]
. Collingwood VIC 3066,
Austrajia.
Hides and skins
wJs Lank Pty Ltd,
28A, Church Street,

Ryde N.SW. 2112
Australia _ i
Curry powder and Chillie
powder,

Is Whalesale & Indent 1 tql.,
Iiporters & Agents,
P.O. Box 675,
- amilton, New Zeland.
Canned fruits, coir rugs; Han-
dicrafis. : ¢ :
MJs « Economical Mercanti|
A gencies,
: g]?, Ben Shatwan Street.,
Komeith Street
Libya. y
Pineapple juices and sliccs can-
ned.' /

REBBER ' PR ODUCTION

in Ceylon during JanuaryNo-
Vember, 1971 totalled 125417

Tons cbm'_pare'd to 139, g5
ans during the corresponding
pe. 2 in the previous year,
a substantial decrease of 14,539
tons,

™

With an annual production
of nearly 40 crore ke. valued
at Re 58 crores, India is the
third Iargest producer of tobacco
Inwtlne world, next only to the
United States and China.
lndiém'.tobacco is exported
to mwore than 50 countries in
the world  The T nited King-
dom, the Soviet Union, the
German Democratic Republic,
Egypt and Japan are the prin-
cipal buyers,

Dm:ing It'hc first ten months
of 1971, the export of urmanu-
factured tobtacco earned a
foreign exchange of Rs: 37
crores marking an increase of

e LS R NS
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Ceylon rubber statisticss
January - November 1971

CONSUMPTION GF NA-
Ti RAL RUBBER during Ja-
nuary]Nover ber 197] showed
a further improven eng at 4,516
tons co pared to 3,352 tons
during the corresponding pe-
riod in the previous year, a

Substantilal increase of 1.164
tons.

——

IND‘IA RANKS THIRD 1IN
TOBACCO CULTIVATION

nearly Rs. 6.5 crores over the

rresponding period of 1970
The rise was largely due to
increased exports te the So-
viet Union and Japan.

During the same period, the
expert of tobacco products
brought in foreign exchange
of nearly Rs, 3 crores. Cigaret-'
tes aloneaccounted for Rs. 2.27
crores. Bidis, Hookah taha%
Snuff and Zarda were the
other products sold abroad.

Andhra Pradesh leads the
country in the production of
tobacco.” Nearly 85 per cent
of the Fluecured Virginia to-
baceo is produced in this State.
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Soviet scientific experiments in the
Indian Ocean

The “Dmifri Mendeleyey,"
ascience ship of the Instifute
of Oceanology of the USS“ﬁ-

my of Scicnces, now
lAtsc igicn!;h scientific expedition
made a brief stop at tne Colom-
ko Port

Dr. Rostislay Ozmidoy, the
chiz of the expedition,address-
ing a press conference last week
isaid that they were engaged
tn a comprehensive survely of
the Indian Yccan, studying the
system of equatorial currents,
he fiuctuations of tempertaiu.e
at dilTerent levels, the derree
of saliuity et Their §tud|ea
helped them Lo determine the
influence of tie ocean on the
climate of the world and was
therefore of immense benefit
of abl humanity.

Their work, said Dr. Ozmi-
dov, 'was a continuation o_f ‘the
work begun by an expeditior
sponsored by UNESCO ir
1959. Their strategy was ic
concentrate on small seieclfec-
sites typical of the characteris-
tics of the Indian Ocean as £
whole. They had on _boarc
all the necessary equipment
anizensitiveinstrumentsneedec
for the job.

VAR ¢ JS LABORATORIES

Theiewas the mateorological
I .ratory where they measure
solar radiation, take various
measurements relating to the
winds and monitor broadeasts

from all over the _wurld o
keep track of changin g wea-
ther conditions in the ocean
to help chart their itinerary

Then there was the hydro-
graphic labordtory where geo-
logists and marine physicists
are engaged in the ardfious
task of mapping the ocean
floor by means of echo soun-
ders which help them measure
the depths of the ocean very
precisely through very sensi-
tive instruments. -

In another laboratory, an
elecironic salinometer helped
the scientists to measure the

density distribution of the sea-
water and hence (he degree
of salinity at various places
and at various levels of the
ocean.

All these laboratories are
connected by an inter-com-
munications system and the
data processed in the compu-
ter room. The computer there
can perform from 7C09 to
10,000 operations per second
and has a long-term memory
of 2,000.007 words. It hclp_s
to solve mathematical, physi-
cal and engineering problems
connected with (he work of
scientists.

INK THAT CHANGES COLOUR

A new type of pl’Intil}g ink
that changes colour like a
chameleon accerding to the
tempertature of the paper it is
used on has been jointly deve-
loped by two Japanese com-
panies.

The new kind of ink changes
in colour from black to red
or green or some other #ylour
within a temperature Jange
21 and 25 degrees C

The secret lies in the utiliza-
tion of liquid crystal. The li-
quid crystal is processed into
ink of various colours in the
form of microcapsules mea-
suring 10 to 30 microns in
width. A liquid crystal can
be any of hundreds of kinds

of organic substance having
the same physical properties
as solid crystals of matter.

Commercial Application,

""The first commercial appli-
cation of the new ink is sche-
duled shortly. It is to be used
in printing the front cover of
a women's weekly magazine
to be published in Tokyo. A
touch of the finger will cause
a sudden change in colours of
the cover picture.

The two companies are plan-
ning to apply the ink to labels
on beer bottes and frozen|
foodstuffs. They also plan to
develop a new photosenestive
material from it by adding sil-
ver helogenide,

TECHNOLOGY ]

Life-saving diet for kidney patients

Patients with kidney failyre
may in future be kept alive by
means of a special diet invented
in Britain.

The function of the kidneys
is to get rid of waste products
from the blood by passing
them into the urire. If, through
disease, the kidneys fail to ope-
raie, the waste products, which
arise from the breakdown of
normal food substances, ac-
cumulate in the blood, poi-
soning the patient.

The most dangerous part of
the diet, to a patient with kid-
ney failure, is also one of the
most necessary. It is protein,
Protein is ‘built from amino
acids, which contain nitrogen,
and if the kidneys fail, exces-
sive amounts of nitrogen com-
pounds accumulatin the body.

Nitrogen-free diet

Doctors in Britain have been
making experiments with an
artificial diet in which the
nitrogen is removed from ami-
no acids—before the patient
¢ats them. The patient is
given, instead of the complete
amino acid, a sort of *skeieton
amino acid,” without the nitro-
gen in the hope that the body
—actualty, the liver—will be
able to add the missing parts.

If this technique works it
might be possible to keep
kidney-failure patients alive by

The st

The interpational planning
problem becomes more invoiv-
¢d when a company not only
decides to market products in
other countries, but to pro-
duce abroad as well. The re-
sultshave oftenbeen disastrous.
Fhus, the French St. Gobain
has made substantial losses
in its American glass business
from ihe outset; the Ameri-
can Chrysler’s present profit
picture is sharply dluted by its
Spanish and British  invest-
ments—and, to a lesser degree,
by those in France. Celanese
had anunhappy manufacturing
experience in Europe and had
to write off many millions of
doilars which had Seen invest-
cd there.

The corporate planner is in
much more difficult terrain
when he leaves his home ter-
titory. Granted the plans may
have Feen well conceived, and
it could havebeen the execution
which failed. Neverthcl :88, it
is safe to say tha. these power-
fu companies would not have
been wuilty of such disasters
with investments made in tra-
ditionall and well-understood
countrizs,

One problem of overseas
plaaning is, of course, politi-
cal risk. The present confisca-
tion problems facing mining
interests in South America
and Africa dramatically jllys-
trate the political problem,
As a result, mining groups are
moving into other industria|
sectors as well as spreading
their geographycal risks, Fop
instance, ro. Corporation,
<he large Peruvian mining com-

rategy of failure (ll)

pany, is now active in housing
and land development. Rig
TintoZinc is not only in more «
or less every metal mined in
most countries with large de-
posits, but is in aluminium all
the way from bauxite to semi-
tabricated products. The con-
sequence is that the planner’s
task on an international scale
is made much more involved
by the additional imponder-
ables, such as local market ac-
ceptance, political pressure and
management problems—and
this is to name only a few of
the complications.

Just as dramatic as the faj-
lures in diversification have
been the liquidity problems
which have resulted from ina-
dequetc  financail planning
This phenomenon has deve-
loped on both sides of the At-
lantic and appears to be wor-
senmg—particularly among
those Companies, notably the
air frame and 4ero-engine ma-
nufacturers and their airline
customers, which face either
heavy capital costs or heavy
development costs, or both,
Lockheed® RollsRoyce and
TWAareuutsmnding examples
of this kind of failure [In
fact, the major US airliens now
have $1 of debt for every 65
cents of equity. In contrast,
in 1955 there was £2.50 in
equity for every dollar of debt
—morcover annual capital
spending has risen fourfold
in the past 10 years. German
companies such as Krupp and
major shipyards in the UK and
on the Continent have faced
the same problems—all have
suffered, not only from basic

Wy
We bring you more ex-

' cerpis ‘from the series on
““How to plan and not {0 3
Which is the basic task of
management-

(Courtesy Management
Today)

business troubles, but from
low cash flow and high interest
rates. The corporate planner
who does not get his sums right
and does not anticipate cash
requirements accurately js
;]ooming his company to fai-
ure,

A retrospective look at these
recent mishaps can show where
Corporate planning has con-
sistently failed—and
Ecst some guidelines for better
planning in the future.

_ The first point is that timing
is the essence of corporate 1

Planning.  The fast produet in

the market takes the high costs
and may reap the high rewards
but it also and ine vitably
Jaces the high risks.

The last company in finds
that prices (and profits) have
disappeared. The best answer
lies somewhere in between.
Land development is an out-
standing example of the jm-
portance of timing—with the
Costa Brava and Costa De,
Sol as particular instances.
Early land developers reeped
huge profits, but today apart-
ments and wviilus are in over-
supply Cuontainers and con-
tainer ships provide another
Hlustration; thete is now &
le%ovcr-supply in some trades
and the profit (or rgther, loss)
situation inevitably reflects this
imbalance betwren supply and
demand.

_ Delay in plang, and the mis-
siug of opportunities as a result,
15 onc of the problems of the

ciable experience of trands in
the current year.

higher management levels and
recycled, they may no longer
be wvalid. Policies and pro-
cedures which accelerate the
planning calendar in such mul-
can sug- U-product international com-

panies are sorely needed.

upset lhcapparemly sound eco-

terms of capital exependiture
and date

large complex, multi-givision
inteérnational group. Plans
which must work their' way up
through the many management
tiers and must then be recycled
to be reconciled with changing
financial or market develop-
ments are apt to become stale
or obsolete. It is not unusual
for an operating unit in an in-
dustrial giant to be required to
develop its annual plan in the
spring when it has no appre-

By the time
that these plans are vetted by

Nothing has more grievously

1omics of planning, however,
han substantial OVErruns in

of completion on

a special nitrogen-free diet !
until a transplant or ‘artificial
kidney machine,becomes avail-
able.

It is not known yet whether
it works in man, though it
does work in the rat. Research
workers at S8t. Mary’s Hospital
Medical Schocl in London
will try to replace, one by one,
the eight amino acids essential
to the human boay, in the hope
that the liver will be able to
recreate the amino acids from
the ‘skeleton kits,” and keep
the patient alive.

I it works it may be possible
to keep patients with, com-
plete kidney failure alive long
enough to arrange a transplant
or for treatment on an artifj-
cial kidney machire,which ma
not always be available ime
mediately.

A new plant
Ringer

The dokex piant ringer (pa-
tent applied for) will soon be
introduced on to the market
It is used to ring plants to their
supports, and can be used not
only for the cultivation of
plants, flowers and indoor
plants, but also for shrubs: it
is suitable for use by nurseries
growing plants, flowers, trees
and shrubs, and in viticulture
efc,

The wire used may be either
painted or galvanized hortj-
cultural wire. Its production
rate varies from 1,000 to 1,50
stems per hour. The rin
does not touch the stem an
cduses no damage or inhibition
of growth.

The plant ringer is available
with cable or, if electricity is
not available, as a battery-
operated model-

For further details contact:
N. V. BOKEX
Noordergracht ¢
Enkhuizen
Holland.

A LIFTING
TABLE

A self-lifting table has been

major invesiment projects. Bri-
tain has heen plagued by this
phenomenon in chemicals and
oil refineries
debacle of

20
project completion delay of
one year on a three-year pro-
ject (not a particularly unusual
performance these days) can
necessitate a 259
crease to provide a reasonable
return on investment, particu-
larly when, to allow for infia-
tion, present values of money
are used in the calcultation.
I world market conditions db
not allow these price increases,
yet another loss-making co-
lossus has come on stream.
This chronict UK problem. of
recent years has not been help-
ed in the least by labour unrest
in the construction industry,

constructed in the ‘Zawidow"
Enginecring Factory. Its top,
63 by 130 cm. can be lowered
fo the floor and lifted to a
height of one metre a S5C0-kilo-
gramme weight on it. A spe-
cial hydraulically driven)holder
makes it possible to carry out
this operation in one and a
half minute.

(and now in the
of RollsRoyee). A
capital over-rin® aivd als

price in~

The lifting table made by -
the Zawidow factory can be
employed on a wide scale both
in engineering industry enter-
prises, chiefly in assembly work
arfd in the workshops of vocg-
tional schools where different
machines are assembled and.
disassembled for didactic pur-
poses. i

(TG BE CONTINUED)



THE

 Soviet - Ceylon trade on equal basis

Ceylon has a considerable
trade exchange with the Soviet
Union, started on a wide scale
in 1958. It was precisely then
that the first Soviet-Ceylonese
trade agreem was signed
which subsequently played a
role of no small importance in
the economic development of
Ceylon.

Since 1962, trade contacts
between the two states have
been maintained on a long-
term basis. This imports the
elements of planning into them,
and makes the trade exchange
more stable. The principles
of fuli equality of the sides,
mutual respect of sovereigniy,
just as the mutual economic
advantage, are observed ab-
solutely and strictly.

Maintaining trade relations
with Ceylon, the Soviet Union
is striving to take into consi-
deration the interests of its
partner as much as possible,
Ceylon can buy industrial pro-
duce and raw materialsitngeds
on highly favourable terms,
and develop its exports simul-
taneously. In the course of
1969—1970, Ceylon’s favour-
able balance of trade with the
Soviet Union topped
70,000,000 rupees.

_ In three years alone, start-
ing with 1968, the USSR deli-
vered to Ceylon 7000 tons of
rolled stock, 15,00 tons of
Sugar, some 10,000,000 metres
of fabrics, 150 metal-cutting
machine-tools, etc.  During
this time, the Soviet Union
delivered 1,500,000 roubles’
worth of complete sets of
equipment alone.

On its part, during the same
period, Ceylon exported 28,000
tons of rubber, 6,500 tons of
tea, 50°000-odd tonsof coconut
oil, and 1,000,00 roubles
worth of garments and foot-
wear, to the Sovict Union.

At present, Soviet-Ceylonese
trade is based on the two-year
agreement signed at the end of
1970.

The USSR remains a per-
manent purchaser of traditional
Ceylonese exports: rubber,
copra, tea, coconut oil. Along
with that® ways have been en-
visaged for an increase of deli-
veries, to the Soviet Union,
of certain products of the deve-
loping Ceylonese industry—
garments, footwear, tinned
fruits and fruit juices.

(APN)

A RISE IN JAPAN'S ECO-
NOMY IN LATE 1972
Tokyo

A Consensus séems to be
that the Japanese ctonomy
will reach the bottom of ifs
downward curve in the second
quarter (April-June) and begin
to pick up in the third quarter
(July-September).  Economic
observers agree that Japan's
economic growth rate this vear
will be in the range of 7 to 8
per cent in real terms, The
forecast is based on the as-
sumption that the Government
will drastically expand its pul{
lic expenditure under its fiscal "
1972 budget 1o stimulate the
stagnant domestic business,

But economic experts warn
that even if the business activity
turns upward in the third quai-
ter, il imay not be until 1973
that Japenese entreprencurs
begin to enjoy a sense of pros-
parity in its true meaning.
I'hey also predict that many
corporate firms will haye to
report poor business perfor-
mances in the semi-annual ac-
counting term, which ends in
September.

The Economy Planning
Agency visualises that exports,

will slow down to a significant

cxlent in the first quarter of
fiscal 1972 but will turn up-
ward in the second quarter,
as Japanese traders get accus-
‘tomed to the new exchange rate
of Yen 398 to the Dollar, The
.Agency estimates exports dur-
ng fiscal 1972 to grow by o
modest 8.3 per cent to total
25,350 million-

USSR TRADE AGREEMENT
WITH BANGLADESH
Decca

chemical
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MULTI-PURPOSE UTILI-
ZATICON OF SUGAR
REFINERIES

Peking

Sugar refineries in China’s

chief sugar preducing provinee
of Kwanglung have turned
out more than thirty products

including paper, pesticides,
¢ fertilizer and raw
material for the chemical in-

A trade agreement has been dustry from bagasses waste

signed by foreign trade organi-
zations of the Soviet Union
and the People’'s Republic of
Bangladesh. The agreement
provides for purchases by the
Soviet Union of the traditional
export ‘items of Bangladesh
and the deliveries of Soviet
materials .and equipment the
oW Republic needs for restor-
in, and developing its econo-
my.

GDR'S FIVE

*‘Everything for the welfare
of man and the happiness of
the people!’” That is the basic
concern of the Five-Year Plan
for national economic davelop-
ment in the GDR from 1971—
1975.

The produced national in-
come is to increase by 27 per
cent (reaching 108 thousand
million marks) from 1970—
1975. The industrial goods
production will increase by
34 percent 1970 : 162, 140
million marks, 1971: 173
thousand million marks), rea-
<ching approximately 220 thou-
sand miﬁion marks in 1975.
The goods funds will increase
by 22 per cent. As a precon-
dition of the fulfilment of these
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YEAR PLAN

tasks, an increase in laboyr
productivity by 35 as compared
to 1970 is envisaged.

The investments in the pa-
tional economy, which had
amounted to more than 135
thousand million marks from
1966—1970, will be increased
by 29 parcent up to 1975. Over
30 per cent of the planned
increase are envisaged for the
extension of the power indus-
try. Raw lignite, with a plan-
ned production of at least 255
million tons in 1975, will
remain the main source of
energy. Natural gas of inland
production will be used to a
growing extent; 5.4 thousand
million cubic metres are en-
visaged for 1972. As from
1973 the GDR will be receiv-
ing high-grade npatural pas
from the Soviet Union.

Supply of raw materials

The GDR will participate
in projects of the CMEA coun-
tries for the supply of raw
materials to the national eco-
nomy. At the same time in-
land resources are to be in-
vestigated and more efficiently
used. The GDR 'has favour-
able deposits of silicate raw
materials for the glass and ce-
ramics industry, the utilization
of which is quite advantageous.
Al an average cost of 170
marks for the production of
such raw material, the fine-
ceramics industry turns ‘out
one ton of household and hotel
porcelain of a value of 5,000
—6,000 marks’ A similar si-
tuation prevails in regard to
the glass industry. These are
products in great demand on
the home and foreign market.

The production of rolled
steel is planned 'to increase
from 4.8 million tons in 1970
to 6.1 million tons in 1975.
The potussium production will
increase from 2.4 to:2.9 million
tons. ! bl d

For the chemicalindustry,
the products of which he_].d al-

FOR 1071-'75

ready surpassed a volume of
20 thousand million marks in
1970, an annual growth of
mere than 8 per cent is envis
aged as from 1973. In this
connection important invest
ment projects will be completed
from 1972—1975. These in-
clude: Polyurethane is Sch-
warzheide, Polyéster raw ma-
terials in Schwedt, the magnet
factory in Dessau, the Ole-
finkomplex in Bohlen; the first
nitrogen line at Piesteritz and
the reconstruction of the PYC-

plant at Buna. e
The mineral oil refinery will
increase from 10.6 million

tons in 1970 to at least 18
million tons in 1975. The
plastics production will in-
crease in comparisen to 1970
from 370,0C0 to 700,000 tons
in 1975. The production of
synthetic fibres (1970; 47,600
tons) will more than double
by 1975,

Foreign trade

The foreign trade relations
of the GDR, above all deriving
from the complex programme
of the CMEA countries, are
to be systematically extended.
Whereas goods exchanges with

the CMEA countries attained .

approximately 110 thousand
million marks from 1966—197(0
a volume of more than 165
thousand million marks is to
be attained by 1975. This
corresponds to a growth by
approximalely 50 cent pereent.

« Increased goods exchanges
are also envisaged with the
other socialist countries. Trade
relations with the developing
cointries will be further ex-
tended. On the basis of the
principle of peaceful cncxi_s.-
tence between states with dif-
ferent social systems, there are
also numerous possibilities of
developing trade with the capi-
talist industrial countries on
a footing of equality and mu-
tual advantage.

. Higherliving Standard

The goods funds of retail
trade are envisaged to grow
by an average of 4.1 per cent
a year. Compared with 1970,
consumer goods to an increas-
ed value of 14—15 thousand
million marks will be provided
by 1975. This corresponds
to the total goods turnover
of the countries of Magde-
burg, Rostock, Cottbus and
Gera in 1970,

The per capita consump-

tion of important foods and
drinks is to increase as follows
from 1970—1975: meat and
meat products from 66—72/75
kilograms; drinking milk from
98.5—100 litres; butter from
[4.6—15 kilograms; fruit from
43.4—55/60 kilograms; vege-
tables from 81.5—93.,95 kilo-
grams; tropical fruit from
11.4—13.15 kilograms; eggs
from 241—247 and roast cof-
fee from 2.2—2.8 kilograms.
The equipment per 100 house-
holds 1s to increase: in refri-
gerators from 56.4—75,80; for
washing machines from 53.6
to 65.70 and for television sets
[rom 69.1—75.80.

Particular attention will be
dedicated to housing consiruc-
tion, Up to 1975 a total of
S00.CC0 Nats are 1o be newly
constructed, or reconstructed
and modernized. This will
bring perceptible improvements
in the housing conditions of
1.5 nullion people.

T he siate subsidies for edu-
cation, health, social welfare,
culiure, spojt and recreation
and for so¢lal insurance and a
stable price lovel will be in-
creased by 35 per cent up to
1975. lThe total sum io be
spent in  this domain will
amounl Lo approximately 148
thousand . million marks:

(Panorama DDR)

liguid and gas.

Many big and medium re-
fineries try to adapt their
equipment to multi-purpose
utilization.  Sugar  refining
equipment was formerly used
only in the refining season.
Now some of the transformed
equipment is used to make
crystallite fibrous element and
some to make bght calicinm
carbonate or dextrose during
non-refining season.

Thousands of small refiner-
ies in the province are also
producing wine, paper and che-
mical fertilizer.

REDUCTION OF TAXES
AND PRICES

Moscow

The USSR is regularly re-
ducin g taxes on wages and the
prices of consumer goods.
This is an inalienable part of
the general programme of the
improvement of the people’s
well-being mapped up for the
period between 1971 and 1972

Last year substantial cuts
weré made in the prices of
TV-sets, washing machines,
motor-cycles, scooters, house-
hold chemicals and a number
of other consumer goods. The
population has saved 800 mil-
lions of roubles a year from
these price reductions. The
prices of TV-sefs were again
reduced quite recently. The
well-being of the Soviet peo-
ple improves as a result of the
consistent growth of their mo-
netary incomes. {APN)
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THE CAPITAL REVOLUTION IN THE UNITED STATES (PART))

e development of mew industrial technologies and the re-
ﬁuerulI:l:t of newp managerial skills by business firms within the
United States have been subjects of considerable interest to the
international business commuaity in recent years. There is even
a teadency - and I, for one, would not quarrel with ll’: to describe
these products of research and education as “‘new’’ Factors of

Production - 20th- century twins which must now h_e considered
.0n a par with the classic trio of land, labor and capital.

So shrewd an observer as
the French joarnalist-political
scientist, J'J. Szrven-Schreiber,
app:ars indeed, to regard tech-
nology and managem:nt prac-
ticss as the oaly—but at the
samz time the aldmportant—
elements of difference baiween
the Amesrican and Europzan
basiness communities. Tney
constitute what he pzlieves to
be the sole advantages held by
American industry in what he
calls the competitive conquest
of Europe.

It is not my purpose here
to take issut with Servan-Sch-
reibar’s highly popular chesis
ol “conquest,” butitis really
somewhat less than perceptive.

In the first place these Ameri-
can-originated companies and
indastries  which ne would
waat his competitors to believe
are the fore-runners of take-
over are in truth undergoing
an unexpected change in the
trans-Atllanfic community. :

They are tending not only
to lose their Amemcan ident-
fication but also to become
new and more effizient compe-
titors against United States
exports.

They are being financed in-
creasingly by non-American in-
wvestors ia the i .eroationai capi-

32l market and, coosequently,
are retaraing a proporoonately
rising profic to host countrics,

Simultaneously these com-
panies are making suostaniial
tax contributions to local go-
vernment, crealing new jobs
and higher bzneiis for local
labor and stimulating local
business capable of supplying
them wilh mafer:al and ser-
vices.

In September 1968, at the age
of 38, David I. Margolis was
elected president of Colt In-
dustries Ino. He had entered
the company in 1963 as financial
vice-president and treasurer, be-
caming execufive vice-president
in 1965, Prior to 1963, Mr.
Iargolis had been treasurer of
International  Telephone and
Telegraph Corporation, with
which he became associated in
Raytheon Company. Mr. Mar-
golis was graduated from the
College of the City of New
York with a bachelor's degree
in business administration. He
obtalned his M B.A. there in
1952, For the next three years,
he continued graduate studies
in economics tt New!| York Uni-*
versity, white lecturing in eco-
nomics there and at C.C.N.Y.

Projits  travelling  back
through umbilical cords to the
United States are diminishing
in arithmetic relation to the
increase of international in-
vestment, and the products
these compamies produce are
~displacing tormer exports from

the United States.

If ‘anything, these challeng-
ing companies have emerged
as n¢w forms of international
-enterprise, alfracling capital
from the worldwide investment
community.

Debpite his contrary view,
‘Servan-Schtéiber must™ sense’
their growing international
character, too, for he proposes
_as countermeagures such joint

labour and capital.

efforts by countries of the Com-
mon Market which would in
themselves lead to the esta-
blishment of [ully internationa-
ized companies,

« The second flaw in S_crvaq-
Schreiber’s reasoning is his
failure to recognize why Euro-
pean investors have been at
tracted to these American—
designed corporalions or why
Europeans have actually in-
creased invesiment in the Ame-
rican domestic business scene.

Tremendons Changes

The answer to those gques<
tions relates to the tremendous
changes that have been evolv-
ing within the United States
during the pasi decade—and
most dramatically during the
past five years—in the manage-
ment of capital, that most
dynamic of the three classic
factors of production:

The changes are evident in
the methods of capital accu-
mulation, in the choice of capi-
tal placement and, most im-
portantly, in capital costs. The
cost chenges involve not only
the amount of return capital
now sceks on investment but
also the kind of returns and
speed of returns: :

All in all, these changes
amount literally to a revolution
in the capital market—a re-
volution ‘that has had a pro-
found effect on the conduct of
U.S. business. ?

In full knowledge of the
risks of over-simplification, let
me put it this way:

Within recent years in the
UnitedStates,highly significant
accumulations of risk capital
have been amassed in relatively
tiew but tremendously power-
ful mutual fund enterprises.
These funds arc of varied types
but they have two characteris-
tics in common, FEach is li-
terally a pool of the individual
mvestments through share
ownership of thousands upon
thousands of relatively small
investors. And each was es-
tablished on the theory that
the combined investment pack~
age could earn a greater return
than the sum total of its indivi-
dual investments.

Because each, in effect, com-
petes in selling shares to the
public, each fund management
must compete finally in com-
parative earnings.

Therefore, when investing
fund cash—that is, when buy-
Ing stock or other equity se-
curities in an operating com-
pany for the fund account—
the managers are highly selec-
tive. For the most part they
attempl to limit investment to
companies which, for one rea-
son or another, they believe
will attain the greatest edarning
performance and growth within
the shortest possible (ime.

uch achievements can be ex-
pected to—and do—increase
the price of the purchased stock
in thelpubljc markets, and the
tavesting fund may then sell

ut its holdings, securl
tself a sizable capital oo (OF

capital gain,
Other sources of capital—
banks, insurance companies,

pension funds, ete.—which ge.

nerally have adhered to less
demanding, more conservative
standards were increasingly
forced to recognize the success
of this new generation of risk
capital  entreprencurs. A
the staffing at the decision
change began to take place in
level in such institutions and
we are now witnessing a clos-
ing of the investment genera-
tion gap which will profoundly
influence the policy of these
hitherto conservative institu-
tions,

Steadily and seemingly ine-
vitably, an increasingly heavy
pregyum is being placed on
a#-average performance by
publicly held American busi-
ness firms.

The very presence of invest-
menig positions by funds or
other performance-minded
capital sources in their stock
is a continuing reminder to
corporate management of the
need for “optimization of earn-
ings.”” Such managements are
well av@te that the moment
there is doubt as lo the earn-
ings outlook of their companies
the stock will be sold, often
with devastating stock market

land, 'mpa.ct.

Because they are sensitive to
the growth-time demands of
risk capital under current con-
ditions, most managements of
publiclyheld companies are vir-
tually forcedto gear theiropera-
tions to meet these demands.

Will new and improved pro-,
ducts contribute to exceptional
growth? Will dimproved ma-
nagement techniques? Ameri-
can business must answer yes,
and must devote iis efforts to

both “improvements. Consi-
der, if you will, the under-lying
effect of caprtal needs on these
two categories of effort—efforts
which: Servan-Schreiber hojds
are spontaneous contributions
of American business to the
world scene.

DAVID I. MARGOLIS

(1

Corporate Financial Fonction

There is still another change
that has been stimulated by the
capital revolution.

The corporate financial func-
tion—once little more than the
keeping of books and the
handling of monies—has now
become one of the major deci-
sion-making activities in rela-
tion to business direction, goals
asset discipline and progress
‘management.

At .the same time, somewhat
ironically, capital sources now,
by the standards they set for
advancing or withholding
financing, for buying and sel-
ling stock, for affecting the
very image of a given corpora-
tion, have become in a sense

overseers and judges of busi-
ness aclivities to an amazing
degree.

Professional management of
publicly-held companies has
been virtually pressured into
accepling the value judgments
andarbitrary growth-time mea-
surements set up by the finan-
cial community.

Even so-called blue chip cor-
porations—in reality the indus-
trial foundation of America—
have bzen forced to t:i'or their
operations to the demands of
the new capital entrepreneurs.

A more recent reaction of
the demands for exceptional
results has been the pheno-
menal wave of acquisitions
and mergers—too oftenmoves

A

- K ? .

We cantinue the serles.
“Business Developpment
signed lo encourgge prods
tivity and.creatiyity in ixd
trial  organisasions, 1
author here analyses the ba
issues involved 1y the em
gence of new forms
interimational enterprise ‘il
incregsingly attrgcts capi
from the world-ide inve
ment Community,
b as o s PP PR

. to the United Stas for a

week stries of infensive s
nars at Columbia® Unive
on management mathods, |
INg one session on “risk ar
SIS 1n capital investment,”

lecturer used theferm * {
fund.” o WOT B
k

The visitors e 50 obvi
ly puzzled thaf, the T
said, another lecturer b
in to explain: “That ga |

by corporations designed to. With sharp invastments

achieve sudden, sharp increases
in earnings results.

The changes in the thrust for
results have led to the develop-
ment of an entirely new jargon.
Nothing is so dominant in cor-
porate thinking these days as
the ‘“price-earning ratio”..
that is, the relationship between
the corporation’s earnings per
share of stock and the price at
which its stock 'sells op the
market. The higher the ratio,
the more successful the corpora-
tion is deemed which, of course,
is not without Fallacy,

On June 9, 1969 the New
York Times reported on the
unusual presence in the city
of virtually the entire mana-
gerial force of a substantial
Belgian company—the presi-
dent, the board of directors
and more than a score of key
executives. They had come

can go up and down—f:

T'am sure this quick expl
tion was subsequently an
fied. The lecturer was a |
cynical. A go go fund i
investment fund intended
its managers to yield sha
8nd ever increasing prc
To achieve this dizzying g
the fund managers sut
companies they are consi
ing for potential investn
to most meticulous anal,
The company under stud
naturally made aware of
analysis.

If the fund managers bel,
the subject company is cap:
of above-average performa
—even over the limited per
of six months to a year—

Part of the' world’s food
production problems can be
solved by bending nature’s will
to that of man; by transferring
modern farming techniques to
areas of low yield,

In the Lower Indus Plain of
West Pakistan, for example
current major engineering wor-
ks for both additional woter
supplies and drainage plus
complementary  agricultural
and institutiofial improvemen-
ts—will greatly increase food
production.

Some 13,000,000 acres are
involved and the projects ran-
ges over 25 years—but food
production is expected to be
increased about five times,

.. In Rumania a scheme to
irrigate some 200,000 acres
in the Danube basin will sup-
plement inadequate rainfall

dunpg summer months, there-
by increasing production of
maize, grapes and other crops,

Ope medium through which
the expertise of firms which
can carry out major works
such as these is made available
internationally is the four-year
old British Agricultural Ex-
port Council (BEAC). The
Pakistan and Rumanian pro-
Jects are only two of nfany si-
milar schemes in which Briti-
sh firms are closely involved,

Britain herself is g densely
populated, industrialised coun-
try and one of the world’s big-
gest importers of food.  Ne-
vertheless, she has developed
highly efficient agricultural in-
dustry of her own which pro-
duces about half her food
requirements. She has onu of

heaviest tractor densities in

the world" and agricultural
machinery is an impostant
eXport earner.

In recent years the increase

sultants Panel embracing the
range of agricultural produc-
tion. i

The services it represents in-

=

Expertise for countries to srow more food

cation of new technolog
The country 15 now alm
self-sufficient in eggs and pc
try meat,

in farming productivity in Bri- clude processing and marke=
tain has been at twice the rate ting, engineering, surveying,
of industry generally and sec- architecture, economics, mana-
tions of agriculture and horti- gement and training.

culture responsble for this
progress clearly have much
to offer countries developing
their own farming,

BEAC s the officially re-
¢ognised group for agricultu-
ral exporis, with Government
backing and membership from —-
trading and non-trading orga- |
nisations within the industry. LPS

FAIRS

Keen compelition amec
poultry breeders has resull
in new strong disease res
tant strains; economic pre
ures have brought methe
which cut costs-

FEEDING STUFFS

Says the Council: “The
range of services ensures that
Pprojects are based on the most
madern techniques and are
soudly planned and wisely
evalyated.”

With a livestock popul
tion three times that of ti
human population,annual Un
ted Kingdom siles of feed a
some 10,000,000 tons. Con
petition stimulstes continuir
development in feed science
and there is a healthy expor
trade in finishfd feeds, fee
additives and nical advice

Through the BAEC Feedin
Stuffs Group countries seekin;
to develop their own feedin
stuffs miling Industries car
avoid the heavy cost of biolo:
gical and labofafary research

UNEQUALLED

BAEC belives that Britain's
agricultural exPort opportys
nities .are €NoTMous because
her techniques, know-hoy, ©q-
uipment and livestock gre with-
out equal. |

— L
| Brian Sayer
| Special - Correspondent

The. Council’s many acti- Projects undertaken range
vities include arranging Bri- f[rom canning plants to fish
tish agricultural pavilions at ha;vg:stmg. from oil seed pro-
overseas fairs, mounting both duttien to poultry processing
oulward and inward missions plants, from dams bararges
and acting as host and guide (o tropical agricultuer.
to visitors from other countries | ¥

“Ihvisible™ agriculture ex-
ports earned Britain £7,360,000
facturers to undertake speci- 1n the last financial year, main-
fic contractsand arranges pack- ly professional fees collected
kage deals, conludes Agree- by, consultants in agriculture,
ments. of Cooperation with irrigation and rural develop-
Governments in other countr- ment.
ies and is a central points for '
those wishing to obtain agri- |
cultural advice or services in |
Britain, u A_rl@ther example of the spe- Y

cialist activities of BAEC is Total agricuftural
BEAC's governing body is ils poultgy Committee, offer- already exceed; £300,

1t sets up consortia of manu-

POULTRY

Wporlsl
clected by only non-trading ing overseas buyers a wide a year. d .IJOq
members and the Council can  selection  of breeding and : g I
ensurc that only the best and commercial stock plus associ= World popul§ion stands
most impartial advice is given. ciated' needs, from incubators r;?

some, 3,000,009000 with 5
to waste disposal plant, feed-

cagts' that it Will ‘more thap

CONSULTANTS stuffs to veterinary products, double by the €id of the cen®
. 3 = ; j tury. Yet it kias peen estimateg!

. The fusion of many skills  Rapid expansion in Bri- that agricult Productio

18 needed for modern farming tain’s poultry industry has been :

at present groyth

To meet this BEAC has a Con-  achieved by extensive appli- increase by
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able investments are made in The public offering provided

the company’s stock.

IT the at a penny a share, A few

The promise of performance,

cash for the company to buy followed by some achievement E:i 510;::1"::1 b pn'ii:;ﬂtUPl
w?:‘wim%di outlook changes, the stock will months later, 345000 shares three hospitals a Year ago. and compounded by (he Pro the past iad :‘S:Eaﬁle difﬁc;ll:
rmf;:fr fﬁfxdus- be sold—and fhe company of Medicorp common were  Other hospitals were picked mise of eyen Breater perfor-  waters because activities were
Anisarons. The knows what ‘unfavourable im- Put on public sale at $20 per up along the way. Today, mance in the future, has not too limited, A big company,
analyses the basic pact that would have. In or share. By the end of the first the corporation owns 15 hos-
ved ip the emer-

new forms of
{ enprprise ‘that
attraels capital
orld-wide invest~
wiryr
A o .

| Sf:f for a two-
of infensive semi- '
umbia’ University
nt methods: Dur-
1 on “‘risk analy-
investment,” the
Ih'ten_n “go go

|
i wgso obvious-

hat, the Times
"~ lesturer broke

“That a fund
nvestments that
1d down—fast.”,

unusual pressures.

“EO gO."

alive and kicking by financia

lookers to “go go™.
is quick explana-
equently ampli-
urer was a little
» go fund is an
1d intended by
o yield sharply
reasing  profits.
s dizzying goal,

turbulence was too excessive.
The best of the torso-twisting,

have to judge for yourself on
the aptness of the applicatior
to investment policy, but the

nagers subject fact isthat the “go go’ polic
lare consider- had been emerging in the rish
ial investment ©apital marketplace over gz

ulous analysis,.
under study is

c rformance.””
aware of the °OfPOrale performan

New Issues Market

One favorite - hunting
ground for quick growth and
exceptional perforamance’ js
the new issues market, parti-
cularly in the issues of newly

anagers believe
any is capable
e performance
limited period’
0 a year—siz-

| organized companies dealing
in new types of services. Busi-
)Od nessmen who've come up with
| plans to sell " fried . chicken
technologies. § through chains of convenience
now almostf cooking shops or ones' who
ggs and poul-§ ¢ . assembled technicians
| capable of developing new pro-
ition among] grams for computers seem to
has resulted § have little difficulty in finding
disease resis-4 risk capital through sales' of
nNomic presss
sht melt)hods B '
In fact, the stocks offered
in such enferprises haye uite
STUEYS often shown im:re:ci.iblt:cI in-
ick popula:] creases in price within weeks
that olfUtf:l_c and months. after the initial
annuzl Unis i J
s ard public sale.
tons. Comg Foftune mdgazine, jn | ifs
icﬁoggi';:‘:c‘;g June1969issye, reported:briefly
;lthy export§ on one entrepreneur and his
feeds, F experience in seeking risk capi-
ical advicei | tal. The individual, now aged
- . 1 30, had spent the first seven
Eigs i :g;:g yeats after h.i:s_ graduation from
wn feeding] @ noted _b_usa ness school in the
ustries canf field of investment. banking,
st of biolo+} He then came up with an idea
¥ researchi} for the establishmient of a
ED chain of publicly owned hos-
pitals, He and a partner form-
at Britain’sl €d a corporation known as
- opportusl American Medicorp, Inc., and
;S_h];cw‘ia:;f! _tc.)o['-: for themselves 162,750
k are with< . i
: ’ Developing countries are
1 eﬁporlsj becoming increasingly awaref
00,000,000 of the needs to grow moref
. i food, to expand the rural
H economy and' to balance food
| Son Sl groduction, . BEAC belleves
nore than! Britain is in a good position
f the cen” o make ap increasing contri-

estimated:  bution 1o world. agri:.:l.altum/.I
roductiomn; ik
rates wil

out—the new capital creates

United States many different
kinds of investment sources
and the majority would avoid
any expression of policy relat-
ed to “go go”. But few, if
any, are immune today from
the intoxicating concept of

The phrase itself was lifted

Journalists from the teen-age
rock'n roll or new-music scene.
Girl dancers, gyrating to the
beat, were exhorted by on-
Perfor-
mance was the goal, and no

limb-tossing dancers were dub-
bed “go go girls.”” You will

peried of years related to the
pressures for “optimization of

BAEC, Agricultuté House,]

stock rose to $28.

against the original penny

day of trading the price of the
In June of
There are in existence in the this year (1969), after & two.-
for-one split, Medicorp stock
was selling 3t over $35 per
share—or §70 per share as

pitals, has contracted for 10
more and has four more being
built by a wholly-owried sub-
sidiary. The company also
owns a vocational nursing

school and two extended-care
centres.

only enriched the origiral en-
treprencurs but alsy enriched
the risk capitafists who traded
in the stock on jts way up,

And there is no reason to
belittle the value of the concept
40 the economy of the nation,

he said, can use modern ma-
fNagement, can centralize sych
services as accounting angd pt;r-
chasing® and can

h sel up re-
gional laundries ang other
supply services to provide sig-

nificant profits without jncreage
g the cosis of hospital care,

(To be Continued)

One of the salutary features
1§ of the present agricultural pro-
ductivity drive is the aware-
ness and the optimism both
among the officials and the pro-
ducers that there is. consider-
ahleseupetoincreascpadciy pro
duction. The farmer has come
to appreciate ! that to increase
production is extremely pro-
fitable and at thé same time he
is concious that his services
have been valugd by the public

perity, to the country as a
whole and has helped to
to save foreign . exchange.
With ithe present momen-
tum in domestic africulture
and the -relatively low! yeilds,
BVeN now in: comparision to
what is attainable; with avail-
able technology, Céylod which
MOwW imports 33 pebcent  of
her  rice requiremnets: could
presumbly - reach
€ncy in rice and in a number
of subsidiary craps in 1973-75.

in increasing yields and that
the  opening “of .new areas
under paddy cultivation sho-
uld be ignored. At the pre-
sent rate of population growth
the' country will require in-
creasing amount’ ‘of ‘rice be-
yond 1975 and by then the
cconomies of obtdining in-
creasell production through
area expansion' may be more
advantageous - than through
higher. yields! _!-nﬁw'ew of this
steps may have 'to be taken
in advance to extend the area
under cultivation by clearing
forests, carrying' out soil
surveys  and providing irri-
gation facilities: “ But in the
immediate future) the success
of the programme will depend
largely on higher yields and the
drive, to secure better yields
must ibe pursued with vigour
The use of H4 seed which is
now 'sewn' in approdimately
8 per cent of the area under
'paddy has resulted in a very
shatp increase in yields, It
has now become 2 very im-
portant technical input used
through out thewetzpne, More
recently new, \raqe%es of sted
paddy” such ag BG , 11411,
*BG 3411, BG 348 Hive been
lincreasingly | gown' -and’ will
sreplacet IR 8.1 These: varieties
_have a potentjal visld of about
. 100to 150, bushels under op-
‘timum conditions ‘and require
less inputs such ‘45 fertilizer
and agro-chemicals than IRS.

a substantial gaplbetweén op-
timum practices and those that
have been'actudlly ‘used: The
- problemiseems:to be to find the
right | type of fertilizer accord-
,ing to di grent soil conditions,
Experiments during the fast
"two to thrée yéars hive shown
that doubling fertilizer appli-
cation could still help to raise
yields up to 90 to 100 busHels
per acre. While this potential
is still there only about 25 per
gent of the farmers use fertili-
zer, ;;)Lack of adequate webd-

ing“is’yet another factor which

ne sikth.| - Koightsbridge, London, SW1)

has also held back paddy yields

because his efforts have brou- |
ght a greater maasure, of pros- -

self-suffici- ;

This does not,:however, mean
that the solurion ‘fies only:

P
There still seem;to remain

Problems and prospects for the

Actual losses from we
growth are enormous and 1
has been estimated that about
30 per cent of the area under
cultivation has not been weed-
ed. Most farmers still seem
to rely on the traditional prag-
tice of maintaining standing
Water, in order to SUPPIEss
weed growth., But this prac-

i« tice breaks downbecause weeds
-Start growing even before the
water can be supplied, thus
| causing considerable d@nage
Jn the early stages of growth of
the paddy plant. Chemical
weedicides are used on a very
,Testricted scale and there is
scope for its more extensive
bse. The use of weedicides
“could save upto 60 percent
.., of the time spent on the prepas
" ration of land,

i Although there is unemploy-

ument and under-employment on

. an extensive scale in the coyn-
.&ry the problem which is not
~well understood even today is
%ren the acute shortage of la-
.bour during peak peripds of
. the cultivation seasons. This
has resulted in delzys in bring-
-.ing in the crop after it has =
tured and in increasing costs
due to high wages that must be
paid for labous.

In addition to labour short-
ages there has also been a
scarcity of buffaloes, the tra-
ditional means used both to
plough the fields and thresh
the paddy after harvesting,
These shortages have conti-
nued even though the acreage
under paddy has expanded.
In these circumstances, many
farmers have had to sive up
their traditional means of
ploughing and threshing ahd
have used mechanised equip-
ment. Until about 1969, the
shortage of tractors resulted
in tractor hirers raising their
costs, so much so that this has
tended to lower the standard
of proper tillage and the sow-
ing of seed paddy at the proper
time taking into consideration
Appropriate agronomic condi=
ttons. Once again, costs of
tractor ploughing is likely to
£0 up unless an adequate sup-
ply of 'spares at reasonable
prices are provided for a trac-
or fleet that has more than
doubled in the last six years,

Whereas the prospecis for
dffecting a major breakthrough
in paddy cultivation immediatel fy
to reach self: sufficiency before
1974 are good, the trends Jor
Subsidiary crops, milk, fish and
beef prochiction are less certain.

Self sufficiency for subsidiary
grops have to be achieved for,
Bombay onions and pulses
particularly dhal. While Bom-
bay onion cultivation could be
expanded, the production of
adequate quantities of other
pulsgs particularly dhal, popu-
larion in the every-day,  diet,
ib limited by gcological factors.
Near substitutes, tould' be
grown in Ceylon on a large
scale. while not the variety
which the consumer prefers,

Unimpressive progress,

The milk packing industry !

i§ based on imported milk poty-
der . Unless the -dairy farms

' A cohsiderable

ing industry increases output
Y more than threefold it is
unlikely that supplies of milk
will be availab.e to meet the
requirements of the spray dry-
ing plant and the condensary.
Increased ou.put is closely
linked to preducing  better
breeds of cattle and increasing
their numbers. Progress on
these lines have been remark-
ably slow and unimpressive,
The bulk of the milk products,
particularly cheese and butter
have to be imported and there

is evidence that their con- -

sumption is rising steadily with
better living standards, The
‘r_;d and climatic conditions

T 8 very much expanded
animal  husbandary industry
is there, although this has not
been exploited. Conditions
here arealso suitable for sheep
rearing for the production of
mutton and wool, but there
is very little government or
private sector interest in this
area,

By
H. N. S. Karunatilleke
Aclg. Director, Feonomic
Research Division,
Central Bank of Ceylon

The production of beef is
also closely atigned to the pros-
pects  for dairy  farming,
There is now an acute
shortage of cattle and it is
reported that the present eattle
population is rapidly falling
because of the very slow rate
at which herds increase. On
the other hand more and more
people are eating meat. Un-
less a crash programme is ins-
tituted 1o increase the supply
of milk and beef cattle there
are likely to be severe short-
ages in the next few years.
1f present levels of consump-
tion are to be sustained a good
part of these products may
have to be imported.

Disappointing Aspects

Despite the considerable in-
vestment made in the agricul-
tural sector over the last twen-
ty years, inctease in the out-
put has not been significant
except in the last two Lo three
years. At a time when capi-
tal is scarce and foreign ex-
change. resources, limited con-
tinued investment 'in this field
can only be undertaken at the
cost of other more productive
activity. The colonisation
schemes have made some con-
tribution to the relief of un-
employment in thickly popu-,
lated areas. But many of thes¢'
schemes in the present form
are uneconomic and have con-
tinued fo be o drain on the
country’s resources: they have
not [:ird\'i_d;du, cmpll?yinelél o1
| sglf-supporting basis.
a real sglf-stpp Emr% Yo
#xpeadifure fon the settlément
of cplonists has, been. mainly
on social services; thisis socials
ly justifiable but cannot be
supported \on. ecanomic lerms,
because il is not productive.
The full capital.cost of these:

® irrigation works while the [

1970:s (Part [)

schemes have been borpe by
Eovernment and this hag been
2 tremendous finanejg] burden
on ihe administration becauge
of the claims of other invest.
ments on limited government
TeSources, . Since there are
competitive ficlds of invest-
ment the question of*financial
returns is of immediate jm.
Portance.

The_pmductivity of agriéﬁl-
ture in colonisation schemes

have so far heep disappoint-
11_1‘%, although the physical fa.
ci

ties that have been provided
are among the best in the coun-
try. This poor performarice
reﬂeg:ts a wide range of short-
COmings partigularly jm:otha
selection of settlers who have
not been interested to be_pio-
neers, in the lack of labour for
hire and in he ‘high patterns
- of outlay which have involved
Biving settlers almost unlimited
subsidies and large scale as
sistance. The latter has often
made the settler lethargic and
disinterested. -

Despite these efforts a de
condary but nevertheless g
social - objective of develop-
ment policy viz,, the absorp-
tion by dgriculture of the
large proportion of the increase
in the labour force has been
scarcely met, Agriculture g
estimated to have abdirb:d
Iess than 6 per. cent of the total
increase in the labour for
over the past scven yeargs.
This has been largely due
2 high capital output ratig
In irrigation and land develop-
ment projeets the estimate
capital output ratio has b
12:1 on the average. F urther
investment in this field is um-
likely to give substantial divi-
dends unless the defects of ¢
past have been effectively ov,
The economic as
of irrigation and lard dev
lopment have to be review
t o ensure maximum ret
from such investments .

An FAONIBRD team 1»3
of the view that some of t
smaller irrigation schemes
should be completed as quick
as possible since the retur
per unit of additional inves
ment was st ffiziently high
warrant their completion. I
adequate criteria have been
applied in selecting scme of
these projects. The medium-
scale irrigation projects al
closely linked to improvi

other services, so as to increa
economic benefits o be d
rived and additional walg
made avail ble.  Addition
improvements should be ir
corporated in their plarni
to increase uut_]:]ul,_.;{l Ihe D
_pgrtm?n.t': of ‘al‘%?r; n Service
“has to dssume greater TESpOm=
sibility for village and mino

rigation Department itself |
should mainly undertake th
\ dargesscale projects.

(To Be Continued) -
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MESSAGE

'MINISTER’S

I am glad that The Economic
* Times, in collaboration with
the Small Industrialists’ Asso-
ciation of Ceylon, decided to
publish a special supplement
on industrial development, with
particular emphasis on the small
scale industrial sector.

The Government’s Five Yearl
Plan (1972—1976) has stressed
that by virtue of its high em-
ployment potential and low
utilisation of foreign exchange
for machinery, this sector is
basic to the country’s deve-
lopment  programme. Al-
though in the past small in-
dustry was neglected, its con-
tribution to employment and
to national production was
considerablea

In the past several items
which could have been pro-
duced efficientdy in the small-
scale sector were permitted
to be produced by large-scale
units. Such policies have plac-
ed serious testrictions on the
growth potential of small-scale
industry. In certain commo-

dity groups such as textiles,
ceramics, wood products and
metal products specified pro-
duct lines will be reserved for

Supplement sponsored by

the small-scale sector. Specjal
attention will be given tof#r-
ganising the textiles and ¥&ht
engineering industries which
are assigned a leading role in
the Industrial Plan.

It is the intention of the Go-
veinment Lo give every en-
couragement lo the small-
scale sector in the implementa-
tion of the proposals envyisaged
in the Five Year Plan.

T, B. Subasinghe

Hon. Minister of Industries and
Scientific Affairs.

The Small Industrialists’ Association of Ceylon
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INDUSTRIAL DEVELOPMENT

FREXSRSF RS

A message from the President

)
, It pives me great pleasure

to address a message in this
Supplement which seeks to pro
tect the Small Industris ist’s
point of view in the light of eur
@resent economic setup.l sincere
Iy hope that this supplement in
its infinitesimal capacity, will
help to bridge and build the
right atmosphere of mutual
confidence between the indus-
riglists and Official Agencics
wifth is fundamental for the
success of any development
strategy.

In the Government’s five
year plan we find that the onus
for the successtul Implemeni-
ation of the Plan has been

placed on the performan
ce of the Indusinalists in
general through the sum

total of their efforts.We believe
that this can be achieved pro-
vided embodiment of official
initiatives are exccuted in such
manner so that the real degree
of integration between the two
Sectors will reach the highest
possible for the efficient opera-
tion of the market-mechanism.

IYLON SENTIEY

Puts Ceylon a step
development

!)

506 persons

Saves considerable amount of Foreign

Exchange

Fabrics are in worldwide demand.

2, Baseline Road,

Produces quality Synthetic Textiles of
International standards

rovides employment to over

\C TEXHLE MILISABIMITED

forward in [ndustrial

We are today marching for-
ward within a democratic-
Socialist pattern of Adminisira-
tion with top priorily being
stressed on upliftment of the
suffering masses. The realisa-
iton of any plans for Economic
Development depends not only
on economicor technicalfactors
but also on the functions of
our total culfure and complex
social systemin which theSmall
Industrialist forms an integral
part.

. Admitted®y, the Small In-
dustrialists have been Pioneers
n the Field of Industry in this
icountry, but unfortunately
successful Governments have
failed to nurture this Sector
for furtherance of  their
progress and expansion. The
past years have been indeed
very bleak for small Industria-
lists due to various factors
and obstacles whichhave hinder-
ed them in providing more em-
ployment 1o youth in Urban
and rural areas- a factor which
has posed the question of un-
rest and helped advocate mili-
tant ideologies amongst these
youth, which nearly brought
disaster to the Nation.

Today, we also hear the des-
pairing wail of Small Indus-
trialists who are compelled to
fold up for lack of raw material
and machinery and which has
only helped increase the num
ber of uncmployed. On the
other hand it is not an exposure
to state that large mono-
polistic Organisations with
their far reaching influential
tentacles have received more
favoured treatment, These In-
dustrial Organisations con-
trolled by syndicates of rich
Moguls unscrupulous Shop-

so called
businessmen whose enterprises
had nothing to do with na-
tional economic development
have been lavishly favoured
and pampered but who have
been exposed for antinational

keepers and

activities and malpractices.

Most small Industrialists are
today battling for survival
against strong  competition
from Organisalions of recent
origin controlled by non-na-
tionals and citizens by registra-
tion - who have by their un-
scrupulous activities cast a
slur and tarred all honest
private Entrepreneurs.

Itis right and imperative that
a Government bringsto  bear
a variety of policy instrumenis
that they can be used circums-
pecily to encourage or discour=
age those elements whose per-
formance is erucial to the ful-
filment of the Development
Plan.

J. D. L. Abeyawickrama
Small Industrialists’ Association

of Ceylon.

@ SKYway

Mens' shirts and casual
ultimate in perfection, dra-
maticin styles in a variety
1 of materlals, colours and
fancy designs, Splendid for
evenings, beach and holi-
day ewear,

@® POLI-PEARL

NYLON BUTTONS
White and coloured, stro-
ng lustrous and dainty in
a ring of sizes .and shirts
for ladies, gents and kiddies
garments of every descrip-
tion,

POORAN INDUSTRIES

INTERNATIONAL CLASS PRODUCTS
Av.ilable for

TRADE IN CEYI ON

@ ANGELINA :

The Queen of BRAS. F
fashioned In fabulous
Hollywood models. which
ensure plquant profile and
maximum comfort in white |
or black sanforized cotton |
also in whi'e nylone lace.

@ Special concessions for .
wholesale.

® for

please contact:

trade inquiries

COLOMBO-9. PDORAN INDUSTRIES |
Telephone No. 92255/6/7 & 96823 o 135635:3;1 IERER.




| Opportunities for Small Industrialists

Lighting the households snd
buildings in Ceylon is largely
with electric lamps, oil pres-
sure lamps or wick Iamps,
The gas mantle is used in oil
pressure lamps.

The gas mantle also known
as the incandescent maatle is
a type of fragile lace-like tube,
which fixed around a burning
Zas jet becomes incandescent
and gives a brilliant light.

After the electric bulbs the
next best light is that of gas
mantle as the mantle light too
gives an even steady bright
light. unlike the wick lamp
which has a moving flame.

Some of the brands in the
market are Al (local); Veritas
(U.K.): Petromax (Germany) ;
Glory Solar (Hong-Kong)
Efar, Fargo (Indian). They are

ed in oil pressure lamps—
e.g. ‘Petrol max’ lamps.

The oil pressure lamp”is
used in households and small
business places in urban areas
including areas where electri-
city is available. The initial
outlay on the cost of connec-
tions has put electricity out of
reach for these users. The ini-
tial cost of an oil pressure
lamp ranges between Rs. 657~
to Rs. 150]- depending on the
brands. Ia rural areas this
lamp is widely used particu-
arly by those in ‘“tited” houses
(which indicates the relatively
richer homes).

According to initialinquiries
from the trade, the main areas
of demand are:

The north central province
and the northern province
(particularly the Jaffna pennin-
sula); Galle/Matara region.
The eastern province has rela-
tively lesser demand.

In all housefiolds and busi-
ness places without electricity
there is wide spread use of
kerosine oil wick lamps, and
generally those who can afford,
use one or more of the oil
pressure lamps usually in the
verandah or the sitting room
where better lighting is needed.

M’facture of

THE MARKET DEMAND
The demand for gas mantles
is_ related to the demand for
oil pressure lamps.
re are no local manu-
facturers of these oil pressure
lamps. Past imports are: oil
pressure type—incandescent

lamps— y
Year Qly. Nos.
1956 e 46,759
' 1957 36,500
1958 63,900
1959 08,950
1960 99,159
1961 91,250
1962 89,200
1963 46,2
1964 78,200
1965 33,500
1966 38,450
1967 39,250
1968 46,600
1969 NJA
Total famps 790,690

1956— 1968
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The manufacturers and the
trade consulted feel that 2
lamp will last for 10 years, and
to over 15 years for some of
the better known makes, The
average life is taken as 12 172
yeais. They can be re-condi-
tonedandrepairedconveninet-
ly 5o that only a small percent-
agewould bedigearded. Under
restricled imports, most lamps
would be having an extended
period of wuse, say about 5
Years extra,

During the period of 1956—
1968° 79,9701t oil pressure
lamps were imported. Tee tot-
al number of oil preasure
lamps currently in use could
be estimated at say EOC.CC 0.

Gas Mantles

The average life of a gas
mantle according to the local
manufacturer’s tests is 417
hour.s On this basis abour
6 mantles would be réquired
per year, per lamp. Indian
specifications lists a minimum
of 500 hours. The manufac-
turers consulted estimate the
average number used per year
to be about 1D per lamj.'as
mantles tend to breakap due
to shocks and vibrations. On
this basis we estimate that
there is a potential market for
about 8.€00,000 mantles per
year. i.e. about 670,000 do
zens.

Oil pressure lamp impoits
are restricted. Annual volume
allowed is around 35,000 at
present. Annual gas mantles
demand for new lamps is about
30,000 doz. mantles per year.
(x 10—12). Assuming that the
present lamps would have an

Rubber Stamps,
Name Boards, Wax Seals & Anything
in Rubber and Plastic.

AMERICAN

.FOR

YOUR REQUIREMENTS

IN

Consult the Pioneers

Fstablished in 1909

WORKS

11, Husseiniya Street,

COLOMBO-12.

Date Stamps,

ENGRAVING

Plastic

extended life period of an ex-
tra five years the future de-

mantle hose,

He has an al-

: ! location to produce about
mand could be estimated at: 270,000 %80, mastids pa.
1970 — 670,000 dozs, Two additional manufac-
1971 — 700000 dozs.  turers have been approved
1972 s TI0,000 dozs. and are cxpecied in the near
1973 — TECL00 dozs.  future to install machinery
1974 — 70,000 dozs. to manufacture the mante
1975 — 82000 dozs  hose from umnported yarn and
'ARKET SUFPLY OF GAS MANTLES- IMFGRTS AND
LOCAL PRODUCTION
IMFORTS Local Total
Year Art Silk  Silk Total Produc-  Supply
Mantles Mantles Imports  tion
Doz, Doz. oL, Doz, Doz
i S et T S
19¢0 = — 340,656  — 340,565
1961 = — 271,680 — 271,680
1962 — — 360,072 — 300,072
1963 - — 342456 2 — 342,456
1964 — - nja — —
1965 155,988 11,772 167.7¢0 32,743 200,503
1966 350,208 40,074 390,912 29,007 419,919
1967 398,280 51,240 449,520 21,764 471,284
1968 710,712 35044 745,716 20,822 766,538
* reflects OGL imports 1968/1969.

wne manufacturer at apre-

« sent makes gas mantles frem
imported mantle hose. The
prodvction levei akovt 21,000
dozens i.e. 377 of total supply.
97%is imported. The product-
ion process is wholly done by
hand. He claims that hand
stitching, threading and iron-
ting process is more efficient
han through machines, and
the long lasting quality of the
mantle depends on the dex-
terity of the workers. It is
unlikely that he will install
machinery to manufacture the

1971
1972
1973
1974
1975

Contd

chemicals, and also produce
the mantle. “Both have a
total machine capacity for
330,000 dozens—2 shifts per
year. =

The three manufactu.ers have

a total allocated capacity of
580,000 doz. Due to reasons
stated earlier future installed
capacity would be for about
330000 doz. The balance
230,000 dozens would have
to be made from imported
mantle hose. Even on totzl
allocation there is likely to be
a gap between demand and
supply as follows:—

Estimated Allocated Difference

demand capacit to be
i bridged
doz. - doa. doz.
700,000 580.000 120,000
730,000 580,00 150.000
760,000  SEQ,C00  180.C00
790,000 580,000 210.00p
520,000 580,00 240,000
on Page 10

USE

A anufacturea by

CoLO

Take Quick Action Against
Dirt on Clothes and

Utensils

STARLING SOAPS

The Starling Soap Manufactory,
( Approved Industry) [

15. Akbars | ane,

MBO- 12

-
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Manufacture of gas mantles...

(Contd. from page 9) ' »
INVESTMENT

The gap can be bridged by
_establishing small scale units
with a proposed capacity to
make 24,000 dozs of mantles
per year from supplied mantle
hose and asbestos thread.
Apart from this anticipatgd
gap on the basis of growth in
demand it is also likely that
these units would have to ac,
commodate the supply of about
200,000 dozs. of mantles from
the allocation made. to the
existing units. =

We suggest the establish-
ment of -about 6 small scale
units' between 1970]71 dnd
about ofe new plant a year
till 1975. The total capital
employed would be about
Rs. 62,500 on cach unit, We
may consider establishing im-
mediately two units at Kuro-
segala and Anuradhapura.

hose. ;
.would have to be supplied.

The plants proposed would

These' raw

pot manufacture the mantle

materials

We under-note the manu-

facluring process

from

1. - The importeg 300 denier
multi-textured artificial silk
mantle strips with a red band,
imprinted for spacing is cut

operation ]
2

3

evenly without fraying —hand

Bottomsarestitchedfirm
ly and evenly—hand operation. . .
Is turned over on forms g "3 1]2 years on fixed and
{ aluminium mould) to get cic-
cular shape—hand ~opetation

4. Top is folded and thigk

operation

5.
—hand operation

asbestos thread is fixed through
with uniform spacing—hand

Ironed into round shape

. - Packing singly into en-
velopes and 12 into box Foard

Mantle hoseJthread is im-
ported and the whole process

is hand operated.

CAPITAL REQUIREMENTS
Capital Outlay

Fixed Capital * . | )

Land—10 perches ¢ Rs.300, = ...
erch s

Building e TR
Installation of wiring and water
Equipment . L
Contingencies

Working Capital |
Raw Materials (3-months), |
Finished Goods . ... .
Rates and Taxes
‘General Expenses
‘Balaries -
EP.F 6%

_ TOTAL CAPITAL

RAW MATERIALS
Jmported, Mantle Hose

T e o
PROCESS, OF MANU- -
© .. FACTURE
The Full Process

Knit Stocking

Wash with dilute sodim car-
bonate solution

Wash with dilute detergent
solution

Wash with dilute hydrochloric
aoid J2i%1ial sl

Wash with de-ionised water

Spin dry i i

ra AT

|
33

Imbpregnate in 50% solution of
mpregnant (Thrium Nitrate |
mposition) for 3—5 hours
Sﬁn dry
Trgnsfer totair dry at 30-C=
tore for 1 day g
Deénitrate in' dilute ammonia
olution
Wash with de-ionised water
Spin dry
Transfer to air dry at 300C
Cut to length
Harden Head using aluminium
mitraté solution :
Aif dry .
Close end with hardened as-
hliiesms cord
Shirr head with hardened as-
bestos cord
ir
Patket B
“Carton
~{ .SI‘R)

Ramie, thread .

Wb o

Rs.

supply

28,800
15,000
20007

200
7€¢0
162

1. Table 10°x 5"
“2." Aluminium
cally fabricated

3,000
3600

1,000

3,000
588

45,588

46,912

62,500

Asbestos thread,

. EUIPMENT = REQUIRED

mould—lo-

3. Storage cupboard]shelves

4. Stitching needles,

Elec-

tric iron and Iron board,

i

the
raw materials which are all
imported at’ present.

NATIONAL BENEFITS

EVPLOYMENT
[ Ménagcr |
2. Assistant
3. 10 trained amployees_for
- cufting stitching, forming,
‘folding, ironing and pack-
“ing efc.

EVALUATION

1. The return on total capi-
tal is 26.4%

2. The payback period is
working capital.

3. Investment per worker is
_ Rs. 5,200)-.
4, Breakeven point _:is Rs.
® 77,200 or 10,426 doz.

5 Proﬁlt_IV_oiume ratio is .16

6. Profit ckhre_ss_cd as a pet-
centage of s:ales is 9%,

SPECTALCONSIDERATION

Import quotas would have
to be given to the proposed
units for:importing raw ma-
terialsi) »Once manufacture of
the mantle hose is started by
the large scale units approved,
their manufacture: of mantles
from the mantle hose, from
under their factory may have
to be regulated to enable these
small scale uniis to be in ope-
ration. . y

The approved large scale
unifs are located at Ratmalana,
Ekala (not yet eltablished) and
Hakmana (not yet established).
The proposed small scale units
would provide employment in
regions away from these loca-
tions but where there are con-
centrations, of : de{nal_ld.

Fhe CEF. ¢ost of an im-
ported gas mantle is about
2819 cents. The imported
raw material C.ILF. cost per
gas mantle is 21 cents. There
wouldbeanetforeignexchange
saving of about 7 cents per uint
—Rs. 470,0007- annually.

(AN IDB STUDY) |' |

i
L
1
a treative
h T'phone: 2912

. Hlex

1 . ~GHAPPALS
SANDALS & SLIPPERS

MANUFACTU RERS & EXPORTERS

'HAMEEDIA COMMERGCIAL 0.

" 168. Keyzer Street Colombo 11

Pipnecrs in the best shoemaking tradition-
skill-craftsmanship and seryice, has produced
establishment in which we are

proud to serve for the benefit of Home and
Overseas market,

 Cables: BANDANAWAZ

SE— B

. — e

PROFITABILITY STATEMENT

24,000 doz. ¢ Rs. 7.50 per doz, to trade

Variable Costs: - ' !
Raw Materiald H,
Wages
Electricity :

E.P.F. 6% of Wages
B.T.T.5%
Waste allowance

Contrbution
Fixed Costs:
Salaries
EP.B. G0
Rates and Taxes
Depreciation—2 1/257 ...
A

o,
General Expenses

Net Profit

Rs. -

Rs
180,000
115:2€0
. 24,000
el A 360
] . 13440
9,000
1,152 151,152
28,848,
8,400
- 504
: 240
200 - _
600 800
e 12,344
e " 16,504

-_-At the time when Ceylonese."

had not given much thonght to
entering the manufacturing side
of business, that is to say at the

turn of the present 'century, .

there was at Ieast one Ceylonese

| who had the courage to'venture

into a field sacrosanct fo the
industrially advancing Western
nations, 3
D. William Pedris, the Founder
of William Pedris & Co., Ltd,,
The field he cheose was one of

a highly technical nature - the |

manufacturing of spectacle’
lenses. \

With very little “know how™

and Sinhala personnel who had., .
to bt trained from scratch, this
enterprising founder imported

the first Optical Lens Manufac-
turing Plant into the Island
Hand in hand with the sight

| mafg

“was the late M, '

: i tisd
ous pure tortoise shell, the
only impoited component be-
ing the. hif.ﬁE??-fqr-.the sidds.
These locally made spectacle,
frames ‘remained jn popular
~demand, until ;the advent, of -
frames” ‘made  of synthetic
dterigl from abroad which
» being prited at ever-dgcreasing
rates, eventually ousted the
pure tortoise shell frame from
. the' miarket. Iy S HERE

‘Today William Pedris & Co.
contifiie in the processing and
manufacturing of spectacle fen-
ses'from impoited blanks and
hold *4' pré-eminent position
for the high quality top grade
lenses turned out in its modern
optical lens generating plant.

ikt e

Export inquiries are now be-
ing réceived even from abroad

.. With the Camph::;l;nlfls of
WILLIAM PEDRIS & (0., LTD-
19001972

testing and dispensing service

organised with the flotation of
the Company in 1900, Willian
Pedris & Co.; began to turn
out spectacle lenses to precise
data given by ophthalmolo-
gists, It was the first manufac-
turing service of its kind in the
Island and despite its highly

| téchnical and! scientific nature

the company earned an Island-
wide reputationfor the scientifi-
cally exact lenses produced

from imported blanks. Tts
production was ol such a high
standard that atthe All Ceylon

Exhibition held in July 1912 it
won a Gold Medal for the best
optical lenses manufactured in
its own plant and proceeded to
win another Gold Medal in

(|August’ 1923 jat ithe Agri-j,

Horticultural & Industrial’
Show foy the same prodyot.

Whilst the rcpuiéiion it

- garned for spectacle l;us‘ck

duced in'its m(fn'fmlani'f)r‘dggvgf
the firm to the forefront in the
Optical lens and sight testing
and d'spensing seryices, in the
late 1920°s the company, pentu-
red into anothe'r"rﬁﬁmilq

ing field—turning ont spectacls
frames made from indigen-

oy

deturt

Jor its top grade finished optical
lenses and the company shortly ©
expecis to export its lenses '
earning much - needed foreign
exchange for the country.

Soon this ‘company will be
entering theficld fof spectacle
frame manufacturing from syn-
thetic materials at its new and
modern Frame Manufaeturing
Plant for which machinery
has been already imported and
which will soon "be going
into production.

The company is now under
the Direc crship of Mr. D.
L. F. Ped ¢, the son o. the
late Mr. D. William P-dris
the Founder. Its General Mana
ger is Mr. D. Lalith F. Pedris,
the son of the present Director.
Tt has a'staff strength of over
60 employees.

|/ Provided! ‘that - Government |

will activiely support small
trialists of the calibre

illiam Pedris & Co., Ltd.

by granting enhanced industrial
quotas and other assistance

there can be no doubt that

Ceylon’s economic strength

can be greatly increased, .
whilst employment opportuni-

ties would multiply.

CEYLON'S

WILLTAM

Telephone

Prepared
to suit oneand all. Dispensed with the highest
skill, in the mbst|scientific way, mounted in_,
modern and fashionable frames, ° ;

o "_{\C;:H on the
"PIONEER OPTHALMIC
G QP TIGIANS

yREDRIS & Co. LTD,

Kayment’s Gate,

COLOMBO ,
21333 g




A pioneering effort

[Cnr S

W. P. G. SARIS SILVA
A Man of vision

Success, whether it is indi-
vidual er instituitional, is not
something that emanates from
nothing, It is and it has to be
the result of sound planning
and thorough implementation
of the plan so formulated.

An individual leaps into
limelight not because of former
karmic force but because of
his courage, determination,

erseverance and quick thin-

ing. They are pillars of success
builders of nations, benefactors
of the civilizations. Advance-
ment of the society, progress of
humanity and expansion of un-
fettered thoughtrest on them,
They are not ornaments but
solid foundations of the civi-
lised society.

The story of Mr. W. P. G.
Saris Silva is one of those rare
success legends parients emula
tive and praise worthy worth
recording.

In 1935 he obtained a job at
Ceylon Theaters Ltd. as bar
Keeper. The salary fixed for
this important job was Rs. 20/~
per month.

When the war broke out in
1938 foreign sailors and soldi-
ers—followed in unending stre
ams He was the most sought
cut man.

In this period the shortage
of icecream cups. and drink-
ing straws due to ban on im-
ports was felt by our man who
was thebar Keeper as the things
were in constant demand at
his point, he contemplated :

And the famous PﬁHAKRAMA

“Why should we not manufac-
ture these items in our own

_tountry instead of importing

them from abroad blocking
much needed foreign exchange”
he thought. This brain—wave
kindled a flame of the newest
industry in Ceylon.

He rented a house at Kesbewa
where production commenced,
Moulds were made by
him. The hand made items
flowed in quick succession.

The new industry, hitherta
unknown to this country flou-
rished. His profits during the
the period aforesaid was Rs,
16,000/-. In venerating the
most respected Sinhalese King
in Ceylon, Parakrama Bahu,
the great he registered his
business as Parakrama Indus-
rial Works Ltd. This was in
1945,

War ended. Ceylon gained
her independence in 1943. He
bought a piece of land at
Katana for his new factory
with the intention of expanding
his aclivities, The plans were
carried out; a new factory
was built; new productions
were made; experiménts went
on. Saris Silva was busy like

a bee.

In 1963 the Parakrama In-
dustrial Works became an ap-
proved industry by the Govern-
ment. Mr.Saris Silva has spent
27 years of his time—best
part of his youth—to become
a successful businessman. It
was, no doubt, a continous
struggle, yet courage, determi-
nations and perseverance that
crept into this man and taken
him to the goal—economic in-
dependence of human life.

During this period he had
paid over Rs. 40,000/- Income
Tax. His Katana Factory
gives employment to 40 girls.
He resides in Colombo and
maintains an office at No 77,
Sri Vagiragnana  Mawatha,
Colombo 10.

Now at tlte age 64, he works
16 hours a day without any
assistance, He is a one man
Organisation — Proprietor,
Manager, Accountant, and
Sales Representative—a_sin-
gle dynamic human unit, a
fact known to all his friends.

of today

PROOUCTS
* Ice Cream Paper Cups * Paper Tumblers * Driuking Straws
Passion Fruit Cordial-Orange Juiee-Lemom Juice.Lime Juice
(Acclaimed as the ideal Partner for Gin) )
* Bottled Cadjue—Devilled Cadju—Raw-cleaned Cadju
* Bottled Kitul Honey (Genuine) with allits sweetness
and vitamin values—a gift of nature to
mankind— a nectar of the Gods.
Available at (CARGILLS CEYLON) LTD
and lzading Grocery Shops.

PARAKRAMA INDUSTRIAL WORKS

Factory: Katana, NEGOMBO.

Office- 77, Sri Vagiragnana Mawatha Colombo-10. Tel. 91666.

With the Best Compliments

f rom

NAJEEMA STORES
MANUFACTURERS OF WATCH STRAPS

BELTS, PURSES, PLASTIC 'AND
] LEATHER GOODS.

258 26, Dam Street,
COLOMBND-12
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Kandy Optical Co., founded
in 1927 by Mr. U. E. Wije-
tunga, went under the manage-
ment of his son and daughter
in law, Mr. U. R. Wijetunga
D.C.O, and Mrs Chitra Wije-
tunga who both received their
training in the United King-
dom, and are members of the
International Society of Lon-
don Course of Optometry.

Kandy Optical Co., is now
reputed to be the only Optical
Enlerprise in the Island manu-
facturing Spectacle Frames
of original aesthetic design
with the skilled technical gui-
dance of Mrs. Chitra Wije-

% In this picture Mrs. Chitra Wijetunga is scen instructinz a
- technician in the manufacturing of Spectacle Frames,

tunga at the helm. Kandy Op-
tical Co., has aiso earned the
added distinetion of producing
highly  specialised optical
Propsetics.  Frames  and
Lenses are so designed
and produced, after
careful study of facial bone
structure taking into consi-
deration abnormalities, if any,
in the client.

Kandy Opiical Co., which
has a work force of 15 skilled
personnel, is also reputed for
its specialised methods of pri-
mary processing and design-

iny before going into produz
tion of finished spectacle com
ponents. Kandy Optieal Co.
have mow become Ffamous
for setting the trend in contem -
porary designs for those of
discerning taste.

At present  production-
in the Factory is geared to ex-
port-potential, but the mater-
lisation of any positive out-
come and scope for expans-
ion has now been drastically
reduced by beauracratic obsta-
cles besides the essential lack
of credit facilities.

KANDY OPTICAL COMPANY

Phone, 20027

With Best Compliments

from

VIJAYA INDUSTRY,

201, Grandpass Road,

COLOMBO-14.

Specialists in

TEXTILE PRINTING AND

DESIGNING

Industrial

Development

Supplement
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SOME METHODS

There are three gmu;cpsnoef
issues governing econom =
relupmggt,namdy(a}'l‘hemeory
of Economic Development (b)
Criteria for Economic Deve
lopment and () Specific Deve-
lopment Problems and Pro-
jects,

In this context there are no
generally approved methods
of situation analysis. The
social context varies from
country to couriry” Economic
development is a function of
the total culture, but econo-
mic growth is only about
uyenty five years cld and
thereis no all embracing theory
In Ceylon we have a dualistic
cconomy—subsistence and
barter. Our aim should be
to transfer subsirtenceeconcmy
inte market syste . s.

Economic Development re-
quires npt only capital but
certain other prezonditions like
change in bghaviour and ins-
titutions. A desire to deve-
lop will changeall structures
such as political and adminis-
tralive structure of society-
motivations and behaviour;
population, and employment,
and trade, internal and exter-
nal. All thesc changes are re,
quirted  simultancously and
they can be brought about by
total planning or an inierme-
diate sysfe,n under which indi-
vidual decisions are allowed
to help the government pro-
cess, X

Private Scctor

In point of yiew of Private
Enterprise, this sector risks
capital and expects a reward.
The concept of nrivate enter-
prise is based on marksal eco-

== n0my. To succeed, a market

economy negds Soa.e pre-con-
ditions: (a) social and psycho-
logical motivation: (b) a pro-
per framework—a money sys-
tem and a fiscal system: (g)
monetary stability; (d) open
market; (e) private property
in the means of production
{f) freedom of contract: and
finally (z) stable economic
policy.

Indicative planning is very
essential and beneficial and the
infra-structure should be set
up by the State and Private
Sector Programmes should be
included in the plans. Deve-
loprient is a long-term pro-
cess and  State  investment
should complement private in-
vesitment. The general frame

Ceylon Silks Limited i5
engaged in the many-
facture of Rayon and Syn-
thetic Textiles. It was in-
corporated asa Public Li-
mited Liability Company
in February 1962, Among
the Synthetic Industries it
is the only Public Com-
pany whose shares are
quoted in the market
LUnlike most other synthe-
tic industries it has neitherp
technical nor financial fore
sign collaboration.

P ODUCTION

Ceylon _Silks Limited
manufactures High Qua-
lity Synthetic Fabrics un-
der Brand Name “CEY-
SILK®* which serve as
import substitu‘ion. Pre-
sently they opuale two
shifts and produce about
1.63 million yards a year.

LON

work of situation analysis in
the ficld of economic deve-
lopment should be taken up
From the point of (1) resources,
nalural and produced (2) Man-
power, (3) Institutions and
(4) behaviour, cllcvclopmcnl
potential and policy.

- Bs__ s
T. E. HEYZER

Industrialists® Assn, of Ceylon

The Growth of the Public
Sector, however, materialised
as a result of social tensions
and economic inequality which
once set-up, whether it runs at;”

a profit or loss, will never be

given up. Economic condi-
tions, like large scale iuvesi-
ment or long gestation period,
might justify the entry of the
State in industry.

The criteria for economic
development is for the effec-
live role of the Private Sec-
ior.  Programmes in the pri-
vate seclor should be inte-
arated in the plan: which
has uplo now not had a fair-
share in the plans. Govern
ment should also act in a way
o make private enterprisc
feel it is (dentified withthe !
Plags,or goy-tn  entcan create
conditions to induce private
Enterprise to act according
o the Plan Programmes. A
National Deyelopment Bank
to finance private enterprise
is of vital importance and in
which private enterprise can
play a 5fg,1iﬁcan§ role. How-
ever, various hindranées io
private enterprise should be
removed for any noteworthy
progress.  There should be a
consistent fiscal policy and
betier comsmunication between
the public and private sector,

Waorker Participation

Trade Unicnism, which we
believe has been the main obs-
tacle to our Economic Deve-
lopment deserves however to
be looked at from the oppo-
site angle.  The worker does
not generally Jook in point
of view of profit but of human
welfare. Can we surely say
that we have economically
developed in any way when we
see the human misery all round
us. Inthiscontext, the worker
loo should be taken into the
plan where he will also recejve
the rewards of production.
It is.advisable that trade Union

However it 1969 they were
operating three shifis pro-
dueing 2.2, myllion: yards-
IT sufficient raw materials
could be made availahle
they ean now aperate three

CAPITAL STR1 CTURE
Authorised Capital

Issued Capilal

ASSETS:
I'?_:xeq Assets: as at =0 1 DO
Liguid Assels: as ay 3173/

Capital Employed:
COMPARATIVE DATA FOR

Yardage Manufactured
" (000s omitred)
No: Employed
BTT Paid !
%(‘F_is, U?UH Gmitted)
RYINGS in Foreign |
(rs, D005 c-mil{l;edj gtitve

LTS
L

; —_—

SILKS LI

as atl 3113771

be associated n the Planning
process and have a greater
voice in economic matters

through representations on

Boards of Companies, Cor-
porations and Government De-
partments.

Back to the subject, the prio-
rities in the aims of develop-
ment should be (1) Growth
in National income (11) Bet-
ter distribution of income.
In this case emplqymc_nt op-
portunities determine income
distribution (3) Emp}o_wnqul
Opportunities Non-productive
employment reduces the V-
vings rate and labour intensive
Jojects often lead to waste
of capital (4) Curtailing de-
pendence on foreign Trade

In the process of Develop-
ment 8t is also essential how
to. evaluate Projects: I is
necessary to keep in mind the
aims and criteria of the pro-
jeet—which may be an in-
crease in income: increase in
employ « ent, saving of foreign
exchange, and “feed™ effect.
To aghieve aims it is necessary
to determine the short and the
long term return on invest-
ment  An individual Project
has to be in accordance with
the maerg-economic needs of
the mation, The Process for
evaluating projects should be,
firstly, the base idea of thei
project, secondly a pre-invest-
i ent survel into the various
charactenstics of the econg-
my, thirdly a feasiblity study
with much more deétailéd o ar-
ket analysis, cost; caloulation
ete,, and finally the implenen-
tation of the projecy

On the selection of projects
for development the main crie
teria-i§ the need to look at it
from the Natlional economic
level and at the Tndustrial En-
terprise level. *A project re-
quires the use of resources for
the ecreation of new: capital
which: will producé further
goods. For this purpose, il is
necessary to take into account
both primary and secondury
benefils of projects Project
selection is influence by na-
tional econonic polcy.

Finance

On the topic of financing
projects of development, (he
problem can be looked at from
the ageregative point of view
and from the project point of
view. From the aggregalive
point of view it is necessary
to raise the voluime of savings

MITED

shifts and besides produc-
ing about 2 million vards
could provide addifional
employ ) ent to about 200

sem-skilled and un-skilled
labour,
s,
.00 million
564 i
8,57
3-84

14:4]
THE YEAR 1968, 1969, 197

1968 1969 1979

1658 2222 783
426 532 . 582
200 759 1870

3500 4400 1600

both voluntary and cotnpulsio-
ry Foreignaid¢an help (o sup-
plement domestic savings. Re-
sources in the Public Sector
can be raised through land
taxes; consumplion taxes, and
surppusses of public enter-
prises. For any Development
Project it is necessary to adapl
western methods to the prob-
lems al hand and the emphasis
shoud be ldid on the need for
regearch and development.

It is noticeable that the draw=-
backs for progress in the Pri-
vale Sector is due to the high
costs of production and the
lack of finance.

OF ACCELERATING ECONOMIC' DEVELOPMENT

On the question of possibi=
lities and limilations of private
enterprise in Ceylon, it has to
be looked at from the sociolo~
gi a’' pymt of view and from
the economic point of view.
In the sociological point of
view Government Policy,"in
the past, had retarded growth,
Lack of managerial training
and unwillingness to take risks
are other factors limiting deve--
loprrent. Favourable factors
for development are the evolv-
ing changes in social attitudes,
and the provision of physical
infra-structure

Pioneers in the
manufacture of
Childrens Garments

The distinction of being the
pipneers in this field of Indus-
try is a recognised factor,
DE SILVAS INDUSTRIES.
have a quilified expertise,

designg and styles using quality
materials of Cotfon, Nylons
ctc., Emphasis is specially laid
on Garments ranging from
Babies fo Teenagers with par.
ticular appeal to the siyles
jand mode of the day. Toen_
hance the value and appearen-
ce ol manufactured Garmcuts'
exquisite Handwork and em-
broidery is dome, which high-
lights to pérfection a touch of
sophisticalion to the wearer.

32 First Cross Strest,
Peltah, Colombo-11/
Telenhone 27656

manufacture a wide range of

De Sitva’s Industries undertake execution af
Export Orders.

De Silva’s cuiLoren's GARMENTS) Industries

Telephone : 21416

Far the Very Best in
Childrens Garments
Buy

DE SILVA’S
Childrens Wear

Contemporary Designs & Sty-|
les i Materials of exquisite
shades and qualities.

For that very special cccasion
dress your children in Garme-
nis marufactured by DE.
SILVAS Garnient that will be }'
the cynosuie of all eyes

37, Dharmapala Mawatha,
Colpetty, Colombo-3.

Mt adaaad oo U VPSSP
French Polish ‘SCALE’ Brand &
‘SUPER’ B

rand... . polish

(Jalal Todustriesy

offers the very hest Jor
Rreservation and maine

W PP,

look -

A v.ry speclal feature

is' the potential for
EXPORT of “SCALE"
Brand and "‘SUPER ¢
Brand French Polish
which is manufactured
to international stand-
dirds.

JALAL

INDUSTRIES
“WELLWORTH"

76 Fussels Lane,
g Colombo 6 (Ceylon)
Tel. 26367

bl L P,

lenance of a Gright oy

4 manufacturéd to the highest
THE HOUSE OF
“"WELLWORTH”

international standards which
brings out the best in woeoden
furmiture.

Among the other well knowa
matnfactured products frorr:
the house of "“Wellworth
come the fol lowing products
manufactured to the highest
degree of excellende:

“QUICKO" Brand Copal Var--
nist. Clear Laquerand Shellack
Varnish used extensively the
Nation over domestically and
at commercial |evel gives Just-
that difference in shine for that
new, sophisticated look on
applicat'on
“KILIGNUM™
"BUILDING"
Preservatives
byword as the only wood Pre-
servative which can be really
depended upon,

Brand and
Brand Wood

“UDUMBU" Linseed Qil Put;l# 21

makes secure the fastening
glais panes etc,

"MAGIC" Brand Fioor Polish
givesoffia mitror like refiec.
tlon enhancing the appearance

AAASAS

of its su_rrour_}dingx- ‘
LD "4 J

have became a 1

L




_ exports.

~ exports, it is impsrative that

{FHE IMPORTAN CE.,

¢ For the first time in Ceylon
in 1969 a course of study in
.+ Optometry tommenced at the
.Vidyodaya University under the
helm of Professor P, C. B. Fer-
(mando of the Physics Depart-
ment, an enthusiastic angd dedi-

.- eated worker in practical tech-
X l_m:al education,

Practical technical education
s an absolute essential not
sonly in the advancement and
improvement of the profes-
sion of Optometry, but in the
‘development of the technical
aspects of the optical Industry
which is greatly lacking in
this country.  Advanced
countries in Europe especially
have been able to meet this
requirement and thereby enable
Export Industries in this fig]
to develop fast,

Being a highly precisioned
Industry, technical education
is of paramount importance
if any. substantial headway is
to be made in the nature of
Further, being a
couniry with high literacy and
a desire to develop industrial

the visual demand and require-
“ments are met adequately and
development kept in*pace with
the rest of the world,

It may surprise many in this
country at the helm of ad-
ministration that a developing
country such as India has gain-
ed ground in exports of spec.
tacle frames and lenses, al-
though the raw material, is
imporied from primary raw-
material producing courtries.
Their concentration seems to
bz on the aspzcis of produc-
tion of an article meeting both
aesthetic and technical require-
ments and producing it at the
cheapest rates. :

It seems a great pity that in
our country the adminisira=
tion seems to be obsessed in
the collection of inumerable
slatistics which is an extremely

COMPANY MEETING
REPORTS

The Economic Tines
regularly features Company
Mzeling Reports.

Annual  Reports ol
Companies may be address-
ed 10
Editor, (Company News)
C/o. The Ecounomic Times

(1st Floor,)

157, Jayantha Weerasekera
Mawatha, ot

Colombe 10,

sources to'the Spiafl Tndustria-
list, 1 would ';ic;i,spnally feel
that we should get head-heavy
towards utilisation and en_
couragement of maximum pro-
ductivity
heavily on' the Jeticale aspect,
These burdens on the Small
Industrialist should be Imine-
diately corrected if any head-
way is to be made in the im-
plementation of our Five Year
Plan

One of the basic require-
menis is a stable form of edu-
cation which has to be a pro-
perly balanced technical one
in order that we may achieve
the targets as laid down in

OF

_h?avy burden in time and re- .

than goncentrating

——— Ry N

U R. Wijetunga, p.s.o.

Approval of Industries :

The ordinary citizen assumes
that the picture of the various
industrial plags and projects
presented by successive Govern-
ments  will  bring  about
positive results which would
place the country on an econo-
micallyfirm footing in thefuture,
But emphatically, the materig-
lisation of any economic ad-
vancement through Industria-
lisation will be remote if our
Planners and - Executors of
Industrial Policylackperspective
inscreening many an Industriali-
st before any projects appro-
ved.

the Five Year Plan. It is of '

greal  importance that (he
&)

nuously  place the blame

on the anti-national activities
of non-nationals! Do we not
have to take a closer look at
our own stables to ascertain
as to how such elements are
afforded opportunities*to car-
ry on with impunity such ac-
ivities-—Is the corruption in
our own midst among our own
counirymen at Governmental
and Corporate level the key to

Some aspeects for
consideration .

In this connection it is im-
portant to‘ascertain the entre-
prenelr's ntegrity, whether he
is a Lrue patriot to the country,
whether he has the required
capital or through what sources
he has raised capital and finally
whether he personally possesses
the actual know-how in respect
of the Industry he embarks
upon. These are the funda-
mental aspects for considera-
tion if the country’s Industria-
lisation programme is dcsig:ned
to  bring about economic
growih,

Anti-Patriotic elements

As an Industrialist, 1 can
boldly state that [ haye watched
the Industrial. policies ofi suc-
cessive Governments and, ad-
mittedly, although their Po-
Jicies have b;ei_l excellent all
the same in practice they have
been found wanting and are
positively not fool proof. As
a result, anti-patriotic elements
with lack of capital and know-
how surreptitiously connive
with Capitalists whe have no
ties with the Country and
starl Industrial Projects—the
liquidation, ©f Capital debts
being manipulated through im-
port malpractices. This is one
of the foremost reasons why
we are in a worst plight today
than we were in the 1950's;
Why do we have to continu-

which  has
Nation to the

this  problem,
brought our
present erisis.
It is worthwhile also reiterat-"
ing that the resources from
where we obtain Capital for

PP AP PSP, vl

By J. D. L. Abeyawickrama
President, Small Indusrialists’
Association  of  Ceylon

A

particular Industrial Projecis
is of vital importance. 1t is
a fact that foreign Investors
generally desire to repatriate

. their capital investment after

the first year of operation,
In succeeding years we find
them eating into our foreign
exchange—Our policy ma kers
must guard against such dan-
gers. It is imperative thai
whatever foreign exchange s
expended in the Country’s
Industrialisation programme

we must endeavour to make

good a hundred fold.

Are we not aware that many
an Industrialist has started
an Industry without the neces-
sary know-how and has ulti-
mately been draining foreign
exchange from the country on
machinery etc., which have
been subesequently revealed
to be useless junk. These
are the Industrics which have
been now discovered to be
White Elephants” At whose
doorstep does the blame rest ?

WTOMETRY
- EDUCATION

THE ECONOMIC TIMES

T

f Study con
d

in this ficld
the Education Administrative
Authgrities so that this. parti-
eular_a;ph;re which is of prac-
tical importance in this coun-
Iry in every aspect, reaches
the highoat possible degree.

-

——

K Conlacl;
\

upon in the past in (he
practical sense, but which js
now of vital imporla_nc_n_: at
this critical stage for the sur-
vival of our Nation, Y

For Quick ‘Resulls

Advertise in

The Economic Times

For details

. . The Advertising Maneger, *°

16th February 1972 Page 13
T AR '
e -

l'ta]"}

J

L

T 8

Sriyani  Textile Printing
Industry - established in 1967,
under the fostership of the
Department of Rural Develop-
ment and Cottage Industries,
made rapid progress under the
| able Management of Mr.Goda-
Amanne (Snr.) and his Son
| Mr. T. Godamanne. In 1970
*| they achieved a record produc-

tion target of 325,000 yards of
(textile at a_time when unports
| were curtailed.

In 1971, through representa-
| tions made to the Ministry, the
| Industry was brought under
the wing of the Department
of small Industries.

ST

Sriyani Textile Industry-having
a workforce of 42 on their
J|role have technical expertise
(who work in co-ordination
‘| with the sole aim of produ-
cing the highest quality mate-
~jrial in the market, Contem-
porary designs, executed by a
specialised Department com-
Ipletes the finished product
which has now earned much
| distinction.

In 1969-1970 Sriyani Textile
Printing Indusiry urder con-
tract with SALU SALA, was

* |issued Textiles for printingace-

ording to output and quality;
but in the latter part of 1979 it
was suspended and the quota
system adopted which isinsuffi-
cient for a complete year's pro-
| duction. Textilezare now issu-
ed through Salu Sala for prin-
ting and return for consumer

* |distribution through them.

Sriyani Textiles Forge Ahead :

R S AN

According to the Governe
ment's Five Year Plan empha<'
sis is laid on labour intensive
projects such as Handloom
and Textile Printing Indus-
tries, But surprisingly for
the year 1972, contrary to.
cxpectations, quotas have
been cut  drasticaliy by
605, resulting in a drop
of production in spite of the,
acute shortage of textiles, and
aulomatic redundancy in work=
force due to lack of business,

. Alpresent, givena quota for
import of Dyes and Chemicals
based on -/10 ets per vard C.L‘;
F. the quota is fixed on the
basis of units of workmen come
prising three and the number
of Printing Tables Allocas
Uons are given for part import
of Bleached Textiles 210 rarfl
locally manufictured ang are
distributed through Salu Sala
who now have the sole mono-
poly.But the position now exists
where even bleached materials
are not fully available from the
local market. 1

Texo-Print LG is a new Syn-
thetic Photo Emulsion invented
by this industry for the procuc-'
tion of printing Screens a cord-
ing to the Phots Chemical pro«
cesy ' Fl

L

This photo emulsion is now
used by a number of,
leading textile firms throughs
out the island as it is cheap
upto iniernational standaids
refiecling very sharp details.
and is a potential foreign ex~
ehange earrer. The import of
textile chemucals are longeﬁ,-

necessary. . r

i

SRIYAN! TEXTILE & PRINTING =
INDUSTRY

99, Stace Road, Colom_tlo 14 |
“Telephone. | 32338, >

e
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DEVELOPMENT AND THE
SMALL-SCALE SECTOR

" ONSCIOUS EFFORT IS NOW BI:IN(i
MADE ?(5'0 \GSH’"E A “REGIONAL ;IIPP_R()ACFH
70 INDUSTRIAL DEVELOPMENT AND THE UTI-
LISATION OF LOCAL RAW V4 ?_"ERIA LS. THE
BIGHEST POSSIBLE PRIORITY WILL. THERE-
FORE, BE GIVEN IN THE COMING YEAR rFlEZR
THE DEVELOPMENT AND PRQVOTION OF
SMALL INDUSTRIES"'

Excerpt from the Finance Miinister’s Budget speech
1971/72. ]

AS A MATTER OF POLICY THE GOVERN-
MENT HAS DECIDED TO KEEP SHARP EMPHA-
SIS ON THE SMALL SCALE SECTOR IN THE
COUNTRY’'S DEVELOPY ENT PROCESS. AC-
CORDINGLY, THEFIVE YEAR PLAN TAKES INTC
ACCOUNT THE SPECIAL DIFFICULTIES OF
THIS SECTOR, ESPECIALLY WITH REGARD TO
FINANCE AND %~ ARKETING. THE STRATEGY
OF DEVELOPMENT BEING BASED ON THE OP-
TIMU " UTILISATION CF LOCAL RAW MATER-
JALS AND THE CREATION OF EMPLOYMENT
OPPORTUNITIES,

THIS STRATEGY IS UNDERSTANDABLE
IN THE LIGHT OF THE SERIOUS SHORTAGE
OF CAPITAL IN THE FORM OF FOREIGN EX-
CHAMGE IR THE IMPORTATION OF INDUS-
TRIAL RASY MATERIAL AND THE DESPERATE
DEMAND FOR JOBS. THE PLAN THUS PRO-
POSES THAT IN GENERAL NO CAPITAL INTEN-
SIVE LARGE SCALE PROJECTS BE APPROVED
iF ECON® ICAL ALTERNATIVE METHCDS OF
PRGLLL1ION CAN BE FOUND IN THE SVALL
SCALE SECTOR, WHEREBY THE DRAIN ON
FOREISN EXCHANGE COULD BE CURBED
WHILE PROVIDING MORE JOBS,

THE INHERENT DANGER, HOWEVER, IN
THIS STRATEGY OF DEVELOPMENT IS THAT
PRODICTIVITY IS HIGH IN LARGE SCALE
INDUSTRIES: BUT LOW TECHNOLOGY AND
LABOUR INTENSIVE METHODS WILL RESULT
IN A REDISTRIBUTION OF INCOME A\ ONG
THE HIGH CONSUMPTION GROUPS RESULT-
ING IN THE CREATI N OF NEW LEV ANL, FOR
COSUMER GOCDS. THIS NEW Eh PHASIS
COULD VERY WELL BRING ABOUT ADVERSE
AFFECTS ON THE GRO'W TH OF THE ECONOMY
AGAIN, THE SOCIAL OBLIGATIONS OF THE
FIVE YEAR PLAN- VIZ., TO PROVIDE EMPLO Y-
MENT ANDTO BRIDGE THE PRESENT DISPARI-
TIES IN INCOME AND LIVING STANDARDS
WILL INCREASE CONSUMPTION IN THE LO WER
INCOME GROUPS (WHILE OF COURSE RE-
DUCING CONSFPICUOUS CONSLL PTION OF
THE PRIVILEGED CLASS). IN THIS SITUA-
TIONTHE GOVERNMENT WILL BE FACED WITH
THE TASK OF . EETING THIS NEW DEMAND
IN TdE SHORT RUN- -QUITE AN ENVIABLE
TASK IN THE ECONOMIC CON DITIONS
OBTAINING AT PRESENT. THERE IS ALSO THE
LIKELIIOOD OF A REDUCTION IN SAVINGS
A {ONG THE HIGHER INCOME GROUP AND IN
THEI LOWER INCOME GROUP THERE WOULD
BE 'O SAVINGS AT ALL. THE GOVERNMENT
%[g.&;;‘ﬂf;{ ";;'3}?5 BE FACED WITH THE ADDI-
! TASK OF MEETING ; ‘ 7

N EAKIN G, THE SHORTFALL

A HIST OF OTHER PRTBLEMS COUL
ALSO CROP UP, SUCH AS THE INCREASE 10
THE PRICES OF T.J0OD ITE S ON ACCOUNT
F THE NEW C INSUMPTION PATTERN,

IN-
FLATIONARY PRYSS RES V OUL
Ly OULD ALSO IN-

TAIE SU CESSFUL I IPLEVE -
TION OF THE PLAY IS THEREFORE I\ICIEIE’JA;I‘SJ‘;r
TASK. ITIS TOPED THAT THE INV LYEMENT
OF THE PEOPLE [N THE IMPLIMEN ATION
OF THE DEVEL P . ENT P JECTS WOLLD

PAVE TT: WAY' T RECOV RY y
AMD CR YWTH, Rl BRIy
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Paper and paper board mill gets going

The new intcrg:}ﬁ;tcd‘J p&lgi
er and paper boar i

g?plhe Eas‘t,erI:i Paper Mills
Corporation was comnpsmpned
last week by Mr. - aithripala
Senanayake, Minister of Ir-
rigation Power and Highways,
at Valaichchenai, The Minis-
ter of Industries and Scientific
Affairs, Mr. T B. Suba-
singhe, addressed the Corpora-
tion employees and the invitees.

The first Paper Project was
started in 1952 by the Govern-
ment of Ceylon, with a capital
of Rs. 22 million. This project
was on the verge of being
closed down on more than one
occasion, on the grounds of
lack of raw materials, high
production costs and lack of
technical know-how, The Mill
was designed with a production
capacity of only 12.5 tons per
day. This mill which came
under criticisin by the W orld
Bank mission organized by
the International Bank for
Reconsiruction and Develop-
ment was conmissioned in
Septerrber 1956,

In 1959 Messrs. Sandwell &
Co., Ltd., a firm of Consul-
tants from Vancouver, Canada,
was engaged to study and re-
port on the problen s encoun=
tered durmg the initial period
of the Mill operations. These
probiems were identified and
were tackled systeratically to
improve operational efficiency.
of ‘the Mill

From 19€0 onwards a scheme
of rationalisation and diversi=
fication of products took place,
and with the assistance of the
Consultants modifications to
existing Mill wete carried out
in order to increase the rated
capacily.of the Vill from 12.5
tons to 30 tons per day. For
this purpose the capital of the
mill was increased to Rs. 29
mitllion,

A note-worthy feature is
that due to operational effi-
ciency production  began
to increase progressively from
4,182 tons in 1959 to 10.CCO
tons in 1967,

The feasibility of manufac-
turing cardboard and other
paper board products at the
Eastern Paper Mills, Valaich-
chenai by adding the necessary

Machine operations at the
Factory into a single unit was
first examined in 1970. Pro-
ject report was submitted n
Novémber 1963 to the
then Minister of Industries
and Commerce, and Govern-
ment approval was ‘obtained.

Increased Capacity

The first step in the fnte-
pration of the present ‘mill
with the Paper Board Mill was
in the ntature of further modi-
fications jo the eixsting Pulp
and Paper Mill at Valaichche-
nai to increase the production
capacity from 30 tons per day
to 35 tons per day resulting
in an increase of 5 tons per
day on the existing Mill.

The Board Mill was origi-
nally planned for a capacity
of 30 tons per day. But as a
result ‘of subsequent market
analysis, the capacity was in-
creased to'40 tons per day.

The foreign cost ot this
Equipment and Engincering
Services was financed through

Messrs,  Kreditanstalt  fu.
Wiederaufbau by the Federal
Republic of Cermany. ﬁe
loan Agreement was signed in
‘March, 1967 :

Tenders for the

of Machinery and Equipment
were called in accordance with
‘the Loan Apgreement within
the Federal Republic of ‘Ger-
1 any. The tender was award-
ed after evaluation, to  ‘éssrs,
J.MNoith G.n 'b.H. The con-
tract for supply of machinery
was signed in March 1968,
Consiruction V ork on this
Project by the State Enginéér-
ing Corporation wasinagurat

ed inJuly 1968 achinery has
been erecled, trial runs have
been nade and the Plant is
now ready for comn jssioning.

With the Paper Board Mill
in full production the Eastern
Paser Mills, Valaichchena, will
manufacture 22,509 tons of
Paper and Paper Boards per
annun.

CREDIT SQUEEZE TO END?

The-eredit Squeeze imposed
on all “commercial "banks is
expected (o belifted by "March
15, ‘as the "Government has
found that there is “‘consi-
derable ‘anxiety’’ about the
possibility of implementing the
five year plan in the face of
of the ceiling.

The ‘credit eeiling has pre-
cluded commercial banks from
increasing the limit of their
total advances beyond nine
per cent over the level of ad-
vances as at October 31, 1971,

According to official sources
the private industrial sector
and State manufacturing cor-
porations were struggling for
credit accomodation following
the ceiling on bank credit
clamped down in mid-Decem-
ber, last year.

Grim prospect

Industrial development ac-
tivity. both in the public and
private sectors was up against
the grim prospect of grinding
to a halt. Even the co-eperat-
tive and small indutrial sector
had been adversly affected.

Creditaccomodation to State

plant and equipment to the
existing machinery and inte- |
grating the Board and Paper |

Corporations, it was pointed
out, had been restrictéd throy
gh the provisions of a Cen-

Indo-Ceylon

Ventures

A further step towards indo-
Ceylon economic co-operation
will be taken this month with
the arrival in Ceylon of several
Indian experts 1o prepare fea-
sibility studies on the proposed
joint industrial ventures,

- The fields selected  for
oint  projects are graphite,
silica, paper, refractory, mica
and rubber.  All raw materials
for these industries are “avail-
able locally,

The two governirents will
dcc_ldc on the sie of the fac-
tories, production capacity,
quantity needed for local con-
sumption and the expr-riable
surplys,

No ' decision has yet been
taken whether Indian partici=

nbo 10. by A.C, A. Gaffoor

Industrial

pation “will ‘be confiied to
state organisations or opzn (o
the private sector as we!'l

Indian Market
India has agreed to open
its domestic market to all sur-
plus production from the pro-
posed Tactories by removing
the existing tariff’ barriers.

Economists are of opinion
that the Indian market will
have an unlithited capcity
forthese productsin view of the
country’s annual pepulation
increase of 15 million,

Meanwhile,* India has also
agreed to double its copra im-
ports from Ceylon to 15,000
tons, and to lift the ban on

the import of aracanuts and
chanks |

tral Bank directive since 1969.
The result of this had been
that even the nine per éent.
increase of fthe ceilling son
credit was not  available
to ike public Corporations,

The concemitant effect’ of
these limitations ‘on credit Was
that apart frem advances for
agriculivral purposes which
were backed by a Govern-
ment guaiantee (up to 75 per
cent of iheir velume) no worth-
while credit disbursements
werc available for the expan-
sion of industrial or agricul-
tural activity. !

It is also claimed that the
operafives rectriction of the
credit squeeze imposed ‘on
commercial banks had, further
more,"adversly aflected the fi-
nancing of import and export
bills. This had had a depress-
ing effect on the trade sector.

In view of this position, the
Government will announce
certain exemptions to the cre-
dit ceiling and simultaneously
Lift the credit ceiling.

£2,500,000 for world
food pregramme
Britain “has promised ‘the
World Food Programme
a total of £2,502,0C0 incom-
modities and cash for the two-
year period 1973]74, subject
to Parliamentary approval
This was announced last week
‘by ‘the Overseas Development
Administration of the Foreign
and Commonwealth Office.
Of the £ 2.5 million, one- .
third will"be in cash and two-
thirds in available United King
dom commodities.
This pledge compares with
pledges totalling £1.23 million
which 'Britain ‘made for
two-year period 1971)72 ;
Development projects
The World Food Progra
mme is a joynt UN/FAQ bodys

established 'in 1963, to which
governments pledge food
money,

More than 7§ per cent Of 3

thése resources are used !
Support of economic and sock
development prejects in d
loping 'ccountiies and the
for emrgency aid attimes

t
‘of

natural disaster.

of Katugoda Galle.
Colombo-10, on 16th February }972
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