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The indices of wage rates in rupee terms for January
1972 were the same as the respective indices for January
1971, in The case of employees Central’ Government and
teachers in Grvernment Schools, whereas the wages rates
for workers engaged in Apricultwe, Industiy and Com-
merce. however, ingreased by 2.9-per cent apd 3.1 psr cent,
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MAJOR EXPORT CROPS EARN

Ceylon’s traditional ex

port products (tea and rubber) record-

ed aamaniked Ceclitic both in volume and value for the first eleven

months of 1971 as compared with the corresponding period for the
previous year, x three major coconut products, however, faired

The volume of tcx exported.in the first clevent months of 1971

pounds showed a decrease of
49.0 million pounds as com-
pared with the same period rﬂf
1970. A decrease in the vo-

Jume, of exports, accompanied

by a fall of 17 cents per pound.
(to Rs. 1.08 per pound) in the

ber in l.h&_.p_erimi Jappary to

‘November, 1971 as compared

with the same perod of 1970

Export receipts from the
three major coconut products
in the period January to Ne=

LESS

“UThe increase inm cxport. ear-

tings was due solely to an ex-
pansion of 11.9 pers cent in
their export volume (in terms
of their nut equivalent) while

&5 compared with Rs. 180 mil-
lion collected in the corres-
_ponding period of the previous

a sharp increase. of Rs. ‘135
million over the figure for the
corresponding period of the

b i ; vember 1971 amounted to Rs. o : .
e i B e 7, 1o I 8 s o . S mien it £ RS
3N : : | b _ suited- S.@vY7-~ 283 mijlion higher than that

: it . .million (to Rs., 289.2 million) of the corresponding peri —100) remained unchanged at

v - ¥ 3 1 period chnamn al
dm\?:&emv n“un‘;:l:'f. TABLE 11 Rl'.‘g.é Rm in export earnings from rub- of 1970, the precedings year's level-
xports was 10 a_largeextent | ¥  Latex =t :

f db’(;tro a ﬁezogﬁam ] Crepe TABLPEHI‘! Tea{ Il:{r lucti;'m Tea Exports A}rcr;ge 1'_01.1?)
poun . 248 per i ; No. IX . o i “lbs. price Rs. perlb.
in the average f.o.b. price of September 71 078 1.48 = Volume (Mn. 1bs) Value (Rs. Mn) \
tea. The net m?nlt__was g %m"n 076 D98 970 1971 1970 1971 1970 1971 1970 1971
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Table I below providesdata : : . I ot 323 V291 S27 468 1244 1Bl 236 252
on the Quantifies of tea “Table(ll below providesdata  * Abgust- .. T2R.7 (13940 48.740.1340 1162 239 . 254
duced and exported from Gey. OR the quantities of rubber :Seplember . 330 3BS 317 386 842 1008 265 261
lon, together with the ‘values Procucc: Nwmedfrg:. October 392 (V406 290 ﬁ %;ﬁﬁﬂ 260
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November 1971 with com- ¢85 Tealised 'in''the period —_— . 3 st _
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g_p Colambg Mu"f( {t;es ‘ported win' the “first -+ eleven Period (Mn. 1b9) (Vrgiunlﬁq, (Kah;ﬁ ) {Rs. perib)
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. Government revese from  cludes book entries on account | August M e s 1 ?133
‘Comoms duty for the period  of overnment imports, such | Oaper 235 0379 344 o181 393 190 114 105
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" Sources  Rubber Control Department; Ceylon Customs Returns

Ly

2 O Saacvaseas th st

.U. S. Aid for Bangladesh

Sndiclchiesr. EY ewick TNoEX . GOESIL o L 0 el e
; e " The Agency for International
! SRLHR ] Development (A.LD.) has asked

He praised the United Na-

s ; i ; :
previous financial year.  The tions for taking the lead in

revenue from Income tax’, es- || The Colombo Consumers, i ils - calli world coutributions

! d mil- - «alling for world contributions,

tate' duty etc., was Rs. °1B1 |'§ Price Index for the month &-:g:e:a‘rg :-::';“zwg: dom- und feviwed_ .-d_gﬂﬁens "and

; : million_as against  Rs. 154 of -!ugew 19.?3.";#-?51(435} ing fiscal year ‘in support 'i:'f fﬁmﬁi}{'éﬁné?wy m@-“;_b)’
A T T R B LM TS e 5 = recoraing an crease 2 it _ & -mcludml .

e L L million, collgeted in the period 0.4 per cent over that of the Ees[: selief efl o n gl ] If&-‘l’."’:.ﬁ'ﬁ}ﬁ nletric tons of

Ppreceeding month.

"The Index for January
1972 was 6.3 per cent higher
than its Index figure of
139.4 'for January 1971.
This was the result . of the
P & following increases in the
“subsidies 0.8 per cenl

in foed: 9.0 per cent in

clothing: 2.2 per cent in |

‘wheat and rice valued at $36
million, and ‘25,000 metric
icns of edible oil valued at
§$11 million, to tle United
States: e
A grant of $3 million
loﬁé Catholic Re!s;:f ervice
fo: sing materials:
“@ $:00(0 to CARE.
for. 8 62villagg, housing de-

e e iy ]97-! 1 i Mavrice J. Williams De-
i puty Administrator of A.LD.,
called the amount proposed
a ‘fair share, for the United
| States, in accordance with
X (ithe Congressional recommen-
dation that U.S. contributions
should not exceed 40 percent
. of the total from all-sqlu{ccs.
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iy The higher recsipts were
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PRICES

COLOMBO
TEA (Rs. Cis. Per Ib)

Approximate range of prices (including tens :euld_ Ex,Estates

B.O.Ps B.O.P.Fs
Rs. Cts Rs. Cis R.v.zcs.‘:)x R.r.ﬁﬁ
= . 2.30 5.40 : — 4
b 1 at 5.70 1 at 585 1at 430 1 at4.50
1at59 1at6.00
Mediom-Grows: 1.95 2.35 205 — 230
Leaf Low-
sm(:rlil:w:: 200 — 214 205 — 2.15
Leafy Low-Grewa: 200 — 235 .
Ten %r‘ot Price: 1.35 — 19 1.5 — 195
E.B.O.Ps F.B.géP.Fs. o
Tippy Teas: 205 — 230 2. — 0
- 2 at 241 1at 640 1 at 3000
1 at 6.60 1 at 40.00
.
RUBBER :
PRICES FOR THE WEEK ENDED 12.3.72.
Rs. cts.—per,lb.  Avg. o Same
&':losing P Period
Quotations  Avg. to date [

. 1972 15t
R3S No. 1 . B gE 80 12
RSS No. 2 8 68 34 68 34 75 142,
2SS No. 3 =1 §71/2 67142 - 743/4.

= . *(Rs. per candy s

COPRA 1 Opening Price . Clos. Price
‘Estate Copra No, 1 : ‘188. 00 : 189.50
~COCONUT OIL (Rs. perton) = :

“March . 1,175.00 1,175.00
“April _ S 117500 1,175.00
BESSICATED COCONUT " 4 . tper ib) -
i : Oepning price Closing Price .
% 3 Buyers Sellers
March - .54 .60 .61
April .54 6D w6l

PRICES OF THE WEEK ENDING 27.2.72

SUBSIDIARY CROPS ..

| MARKET

CLOSING PRICES 14-3-72

I cents and BOPF’s 5]10. OP's

TEA REPORT

Auction No. 11 held on 13th
and 14th March, 1972.

The total gquantity offered

was 6,711,855 1bs., compris-
ing o 3,487,393 lbs. f
Grades, 675,663 1bs.

Dusts, 103,896 1bs. Reprints,
68,710 Ibs. Sundry Lots and
2,480,089 1bs. Ex Estate. Qua-
lity from the Dimbula/Dick-
oya area was excellent although
the continued drought has
caused the production of a
sightly larger quantity of light
thin liquoring teas.

High-Grown Tess: There

as a most irregular demand
with only a few of the best
quality brekens selling at
higher rates. Teas Below Best
were often 25/50 cents lower
although these at the bottom
f the price range remained
Erm. There ~was much less
demand for all BOPF s which
declined 20/40 cents per pound.
Leaf Grades were alsp easier.

Medivm-Grown Teas: Best
Me@um Brokens declined
10/15 -cents with [esser ‘kinds
5/10. BOPF’s particularly the

5/10 cents easier although there
was a strong and firm demand
up to the Rs. 2/05 level. OP’s
were fully firm with Pekoes a
little easier.

Low-Grown Teas: Except
for the leafy BOPI's suitable
for the Persian Gulf which were
5]10 cents easier. all other
grades were dearer with Small
Leaf BOP's advanci )5

were firm with Pekoes barely
steady. 3 B

Tippy Teas: FHBOPs and
Small Leaf Flowery Fannings
were 5{10 cepts easier. The
attractve leafy invoices on

| offer showed litile change on

last rates.

Off Grades: There was only

Jfair demand land except for

Low Growns which were fully

bright, coloury sorts, were.

Commodity Commentary

firm to 5/10 cents per pound
dearer. All other Off Grades
were barely steady. A few
select Weslern.‘:. moved up
markedly following guality.

Duosts: Low Growns and
grainy Mediums remained firm
Except for a few select Wes™
terns which were dearer, all
others and liquoring secon-
dary sorts were easier.

L ® *

RUBBER REPORT
Week-Ending 12th March, 1972

RSS NO: | opened 1/] ceng
easier at 74 cents per Ib. but
recovered thereafter to touch
75 ]/4 cents per 1b, during mid
week before  being marked
down once again in line with
averseas advices to fetch 74
cents per Ib. at the close.

Approximately 532 Tons of
LATEX CREPES were offered
at the Two Sales held durign
the week under review, a subs.
tantial decgzase of 260 tons,
compared to lhl:.'prcvio'us-\i'fcnk"‘
total At .the first Sale, bést
latex erepes declined 'by 1 1/3
cents per 1b' whilst the ' FAQ
offerings too were'1J2 to 1 1/2
cents per Ib. lower.. At the
following Sale,” however, “best
latex and FAQ offerings re-
covered by 1/2 to 1 gent per
db., Duller and inferiqr grades
toolimproved by 1. to 2 tcents
per ib.

Approximately 84 Tons of
Scrap Crepes were offered, a
substantial decrease of 56 tons
compared to the previous week
total. At the First Sale, light
brown scrap crepes declined
by 1/2 cent per Ib. The dark
brown, darker sorts and Flat
Bark too were | to 2 cents per
1b. lower. At 'the following
Sale, however* light brown
scrap crepes recovered by 1/2
cent per lb. whilst the dark
brown and darker sorts wer€
also 1 to 2 cents per ib. better.
Flat -Bark, however, was, ir-
regular.

Approximately 19 Tons ot
Sole Crepe were offered during
the week, an increase of 5 tons

‘compared to the previous wecks

total.. -All FAQ Offeringg
once -again -encountered fair
buying interst but ‘at slightly
below last .rates. However,
the peorer sorts were difficult
of -sale and whilst most Ine
voices realised prices between
75 cents to 94 conts per lb.
a few lines remained unsold
due to lack of bids.

‘Frath . Cuttings opened an_
¢hanged at 53 and 53 1/2 cents
per lb respectively and re-
mained at these levels through-
put the weck. -~ . i

Curly and Shell Serap No: 1
opened slightly easier at 46
and 44 cents per lb. respectively
and remained at these levels

throughout the week.

Week-ending 12th March, 1972

Cardamoms: 4,307 1bs. of
Cardamoms were offered* a
‘| substantial decrease: of 3,531
1bs. compared to the prévisus
week's tptal. The market con-
tinued firm with No | guality

- Commodity Buyers Quotatioas Expert |
- (Per Ib) DUTY
Catdamoms .. - 12.60- - —13.00 407 -

Cardamom Sesds ~11.50 on_true
Cloves ‘2300 2400 ¥F.0B.
Cloves Stems 4.00  —4.25 value.
Mace 11.00 — 12
Nutmet (Shelled) ... 400 — 425 .
Nuimeg (Unshelled) LTS — 2,00
Pepper (Black) 490 —
~Papain (White) — -
- Papain (Brown) 11.00  —I12.50 .
-Cinnamom H/1 310 — 20% on
‘Cinnamom Hf2 .., 300 — ‘true f.o.b |
‘Cinnamom Quilings No. 1 250 — value
—do— No. 2.40
Per Cwi. Export Daty -
: Buyeirs  Quot. i )
Cocoa <o 1BLOD —186.00 40% on
- Coffee 350.00—375.00 truef.o.b
. Kapok (Clean) 145.00 value
Kapok (Unelan) 50.00
Croton Seeds 100.00 —
Exsentual Oils Per oz.1b.
Cinnamom Leaf Oil .. 16.25 per 25 om
Cinnamom_Batk Oil (R Per oz. 21.00
Citronella Oil Estate Quality Per 1b. 7.50 10% on
Citronella Oil Ordinary Perlb 7. 30 truet.o.b.
" value

WEEKLY PRICE LIST POYA

ENDING 12.3.72

The undernoted

tions are the Wholesale

Buyers Prices paid

in Colombo amd is nrintained as a guide to the trade E
fas been mude te be 88 ncowrate as possible, e

Craeals
—Faddy ..
—Other varieti
SRecraboly
“ountey Rice Na,
~—Country Rice No. 2
~—Kora
~Maina ... P Cur.

(Per Bag 154/158 lbs)
(Per bushel)
Unquoted

(1] -
£ LE] .
w2500 2550

-

e

Produce Reo

yJ=h

remaining at Rs, 12]- o ‘Rs.
13)- per Ib. Next best grades
oo remained unchanged at
Rs. B]75 to Rs. 11/--per db.
whilst off grades flugtuated
between Rs. 3)- to Rs. 7750
per lb. Seeds were easier and

Pulses !

—Red Gram —Toor Dhal)
—Black Gram (Undu)
—Bengal Gram

—Green Gram
—Bombay Cowpea - ...

Millets

—Sorgum ..
—Soya Beans

—Finger Mill:l-(Kurrlkhn.)

Spices Condiment-
—Mustard ..,

Chillies "
—Dried Long
—Dried Round
—Off Grade
—Goraka
~Vanilla . pertp
~Tamarind Per cwt

Cashow Per [b.

—Grouad Nuts  Perg0 /6 ..

Per Cwt

40. 0 — 45.00
61.00

46.00

53.50

40.00

Per Bushe!
12.50—13.00 .
; Unquoted
150.00

Per Ib,
3.50—

(per ton)
(per cwt)

Per Cwi.,
Unquoted
Unquoted
Unguoted
70-00—
$0.00—
48.00—

were quoted at Rs. [1J- per [b.
a drop of -780 cents per lb.

Cocoa: 114 cwts, of Cocoa -

were offered, a decrease of 222
cwts. The market was strong
‘w.th'No. 1 quality being quot-
ed at Rs. 180]- to Rs !867-
per cwt., an improvement of
Rs. 5/- per cwi. on the fower
limits, Next best grades wera

‘easier and were quoted at

Rs. 140/- to Rs 160/ per cwt,,
whilst durker and poorer sorts
too were proportionately easier
at Rs. 95/- to Rs, 135/- per
cwi.

Pepper: 10,222 Ibs. of Pep-
per were on offer and most
lots were withdrawn  due to-
lack of suitable bids. One
small lot was however sold at
Rs. 4/90 per Ib.

Coffee:  Approximately 37
cwts. of Coffee were on offer
with the quotation closing at
Rs. 250/- per cwl. for Robusta.

Dey Ginger: 113 1bs. of Dry
Ginger which were on offer
were withdrawn due to lack
of suitable bids.

Clove Stems: = 2925 lbs,. qfe

love Stems were on offer
and withdrawn for the lack of
suitable bids.
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.Dqs;)ile the absence of the
Russian Buyer, Dimbula Dick-
Oya fteas broke previous re-
cords and the quotation last
week, was the highest so far,
according to a leading tea
brokering firm. It is under-
stood that the Buyer for the
U.S'S.R. had a difference of
opinion about his buying re-
presentatives at the Colombo
Auctions and decided that if
he was to be told through
whom he should channel his
buying, the U.S.S.R. would
prefer not to enter the Auc-

tions here.

. 'TEA RECORDS HIGHEST QUOTATION

High-Grown and Medium
BOP's would have probakly
benefited over the last few
Sales by 50 cents or so a pound
if not for this situation. How-

ever, the exceptionally kevere

drought has limited crop and
with the very small Sales, de-

mand has been sfonger than
usual.

A report from Cochin in-
dicates that the estimated 17
million pounds of exportable
tea from Bangladésh may be
taken up by Eastern block
countries by barter. Ceylon
should ‘welcome this ay these
Sylhet teas would otherwise
compete  directly with our
plainer Mediums in our tra-
ditional markets.

Export Intellisence

The following Australian firms
are interested in importing from
Ceylon the products indicated
below:

Business opportunities

The £liowing German firms
seck business connections in
Ceylon. The goods offered for
expart are shown below:-

Josef Sprenzel 1
8011 Brunthal
Hachingerweg 5
West Germany
Steelburners

Rena Ruromaschinenfabrik
GmbH (M) & Co.,
8024 Deisenhofen bei
Muenchen
West Germany.
Addressiag Machines

Anluminum-Walzwerke Singe
GmbH
7700 Singen
P.O. Box 160
West German$
Semi-Finished Aluminium Pro-
ducts

Jean Guesken
406Viersen-Dutliken
P:O* Box 269
West Germany
Weaving and Wraping Machines
for the Textile Industry.

Saurer-Allma GmbH
8960 Kempton
P.O' Box 2580 *

West Germany
Doubing ] Twisting Machines
for Textile Industry

Carl Felk K.G. |

2 Hambeurg 36

Neuer Wayl 32
West Germany
Chemicals 5

Haendler & Natermann AG
3510 Hann. Muenden
P.O. Box 219
West Germany
Aluminium Foilm

Karl M- Reich
Maschinenfabrik
744 Nuertingen
Postfach 267
~ West Germany
Woodworking Machinery
““‘Holz-Her™’

Heyn, Broeckelmann & Co.,
2000 Hamburg 1
_Spaldingstr. 160 D
.* Wesl Germany
Fire-Resisting Lacquers
Paint

and

Schuler-Verlag
7 Stuttgart N
Lenzhalde 28
Westé Germany
Art-Reproductions

MJs Webb Distributing (Aust)
Piy. Ltd:,
&8, Franklin Street,
Melbourne VIC
Handicrafts and Curios

3600

Mjs W. S, Sleightolm,
35, Hardware Strect,

Melbourne VIC,
Handierafis and Curios

3009

MJs Nul Foods Ltd.
CNR, Ballar Road, & Lacey
Street.,
Braybrook VIC 3019,
Edible Nuts
Mica Products (Pty) Ltd.,
Christian Road
Birmingham Avenue,
Viilawood N.S.W. 2163
Peerless Mica Co., (Aust) Pty
Limited-
1247, Malvern Road,
Malvern VIC 3144,
Mica

- Reynolds Leather Co. 1'-‘.1‘3«r Ltd.,

60, High Street,
Preston VIC 3072
Hides and Skins

Kreuzer Leather & Sole Cut-
ting Pty Ltd.,
403, Part Street,
Abbotsford VIC 3067.
Hides and Skins
Comet Aquariam Supplies,
908, North Read,
Bentleigh, VIC 3204
Tropical Fish ¥
Tropical Aquariam Supplies,
382, Hight Street,
Northecote VIC 3070.
Tropical Fish

SCIENCE AND

Role of coal

Has Coal a future? Leading
Soviet specialists say that coal
is the only combustible mineral
which will retain its economic
importance for many years to
come.

On this topic on article in
the Soviet Magazine “*Sputnik™
states that: “Oil and gas are
being pumped out of subter-
ranean depths in growing quan
tities. Coal reserves, however,
greatly exceed the present
known reserves of oil and gas.”

“In 1965 the world output
of combustible minerals reach-
ed 5.5 thousand million tons
(a gain of a thousand million
tons on the 1961 figure). Of
this total coal accounts for
47 per cent, oil for 36 per
cent and gas for 17 per cent.
What are the prospects? Es-
timates sihow that toward 1950
the share of coal will be 63
per cent (o1l 31 per cent and
gas 6 per cent). In the 1990s
and probably after the year
2000 coal will predominate
and this trend will continue.”

Important Role
“Coal will always play an

-important role in the economy.

But its Tunction will definitely
change. Academician N. N.
Semyonov Nobel Prize Win-
ner, believes that eventually

in the future

TECI

coal will be used entirely, or
almost entirely, as a raw ma-
terial”’

J\Coal is a valuable raw ma-
terial, which is highly important
today, and will be still more
imporiant tomorrow There are
chemical by products which
are obtained only from coal.
They are used to malke synthetic
resins  for the manufacture
plastic goods, pharnaceuticals,
man-made fibre, perfumes, fer-
tilisers, toxic chemicals and
other ifhings."” |

“Between 197! and 1975
annual oil output in the Soviet
Union will rise sharply—from
350 to 480-500 million tons,
and gas output from 200 to
300-320 thousand milijion cugc
metres, Coal output will also
register a steep rise to reach
685-695 mullion tons m 1975
(a gain of 61 to 71 million tons’
overihe 1970 figure). 1n what
way this coal will be. used.?”

“*Soviet scigptists have found
a4 solution which presages a
veritable revolution in the utili-
sation of solid combustible
minerals, The techniques they
developed invelve a compre-
hensive reprocessing ol coal
which makes it both a fuel
and a raw materiul simujta-
neousy”" (APN)

Mechanical hand-
ling equipment

Much new equipment in the
field of mechanical handling
plant has recenily been put on
the market by British manu-
turers,

Bolt-on elevating forks, so
that varying lengths and widths
can be fitted easily to suit
application changes, are fea-
tured in a new Briish pedes-
trian-operated pallet truck.

Particularly useful for trans-
ferring loads to warehouses
or vehciles, it has a préssure-
sensitive control column head
which, when depressed, causes
the truck Lo stop and move
backwards slightly so that the
driver s protected against he-
ing trapped. A ‘dead-man’s’
handle is also incorporated.

The truck is availabje in
thrée capacities: 2,240-1b. 3,C00
1b and 4,500-b with a choice
of infinitely varigble shunt
speed control.

 The drive motor is housed

in the hup of the drive wheel

and is easily accessible. . Twin
lift jacks raise the fork unit
and the system is designed to
kéep the forks level throughout
the lift. Poter is from a 24-
volt, battery.

last

Rubber production in Cey-
lon during 1971, totalled 139,
174 tons compared to 156, 644
tons, in 1970, a substantial
decrease of 17,470 tons.

Actual exports of rubber
during 1971 was 135,642 tons
compared to 151,618 tons in
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Decline in rabber exports

year

1970, a substamial descreese
of 15976 tons.

Consumption of natural rub-
ber during 1971 showed a fur-
ther improvementy at = 5,005
tons compgred to 3,720 tons
in 1970, a-substantial increase

of ®2B5 tons.

X
Soyabean

The Ministry of Agriculture
will shortly initiate the extensive
cultivation of soya beans. Over
400 acreas have been earmarked
for the purpose in Uda Walawe,
Elahera and Maha Tlluppalama
for this purpose,

The Government, Ministry
soumges say, is keen to initiate
4 bi®program for its cultiva-
tion because it has found out
that about 10,000 acres of
Soya beans will have to be
cultivated to meet the demand
of protein compenent of ani-
mal feed now produced by the
Oils and Fats Corporation.

The beans, the Agriculture
Ministry claims, can be com-

cultivation
5 Programme

-
mercially converted to high
protein bewerage resembling
milk having and identical nut
rienl value, |

It is also claimed that Soya
milk can be converted into
condensed milk or to full
fat spray dried milk.

. The flour is extensvely used
in developing countries for
various purposes including the
making of bread and biscuits. .
Soya also can be made 1o re-
semble and taste ke any type
of meat and ten per cent of the
5000-million meat market in
the United States has a Soya
oirign, .

Agricultural experts have
developed a unique method of
storing rice over long periods

*Iby submerging it in a lake.
Results of a three-year, long.
rice storagé under water: pro--

duces the same results as re.
frigeration storge and further
cuts costs drastically.

The “‘storage in water" ex-
periment was carried out at
Lake Biwa in Sihiga Prefecture,
central Japan, the largest lake
in Japan, by agricultura scien-

tists in Kyoto University and

A mew low loader trailer,
which permits oneman opera-
tion when fork-Iift trucks, dum-
pers and similar machinery are
heing loaded, has been develop-
ed by a British manufacturer.

Its rear loading hight is
only 10 in, the gradient of the
split hinged ramps being less
than | in 8. 'The ramps are
easily handled by one man and
the reas loading width is 5ft
6 inches,

o e . .
Independent  suspension s
fitted, with  lubrication-free

Unique method for
storing rice

the Research Institute for pro-
duction and Development
Science.

The experiment was begun
in 1969 to cope with the large
rice surpluses and consequent
rising storage costs, which were
posing a hevavy economie bur-
den to the Government. °

The costs of storage of the
surplus rice amounted to more
than Yen 58,000 million (abouy
Rs. 1.115.4 million) a year

The experiment team, headed
by Hisateru Mitsuda, professor
of the Agricultural Depart.
ment of Kyoto University,
stored rice and unhulled rice
produced in 1968 about 30
meters below the surface of
Lake Biwa. The temperature
in thg lake ranges fro.m nine
to 13 degrees C. throughout the
year.

The rice was stored in
packages of nylon and polye-
thylene. Air and carbon dio-
xide were blown into the pack=
age. The rice was kept under
water for about three years

bushed and semi-elliptic leal |
springs. Cam brakes are in-

corporated:

The deck is 26ft long and
80t 2in wide and both two and
four-wheeled models are avail-
able Tue rdur-wheel version
lias a paylead of 14 tons and
the two-wheel payload of 10

until "“i’-i'.lN gvember last year.

As a result of various tests
on the long=stared rice, experi=
in water proved as effective
and  more economical than
stordpe in an jordinary ware-
Ju:use uncler normal tempera-

tons.

tures.
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OUTLOOK FOR WEST

Early in February, barley
six weeks after the Indian
Army’s occupation of East
Pakisian. Dr.Mahboodbul Haq
certainly the mosi important
Pakistani economist prophesi-
ed during aetelevision inter-
view (hat he sawtremendous
future for West Pakstan eco-
nomy, Dr. Hag who is serving
in asenior position in Washing-
ton with the World Bank was
on o short wisit to Pakistan
_and ifin spite of the deep sense
of nationa! grie” and pessimism
which was in=vitable after the
fall of Decca, he could still
see light on the economic hori-
zon of, Paliistan there must be
some very strong reasons for
his optimism.

As one heard him on tele-
vision he sounded too good to
be believed at a time when
labour was on and the eco-
nomic backlash of the Indo-
Pakistan War was still un-
known and therefore an omen
and a mystery. But by the end
of February and with the oegin-
ning of Mar:h the dust started
setting and an outline of the
political and economic shape
of things started emerging.
One is now tempted to view
the fulure of Pakistan’s cco-
nomy almost as favor oly
as it appeared to Dr.  ih-
boobul Hag. Of cours ais
future has to remain co.  ed
to West Pakistan since in he

new scheme of things whether
be the future relationship bet-
ween East and West Pakistan
it has to be based on iwo
independent economies.

Balance of Payments

The balance of payments
position which was reflected in
a deterioration in foreign trade
and payments has also been

‘weak but the decline of 23 per

cent in exports from East Pakis-
tan was offset substantially by
a remarkable growth of 24
per cent in West Pakistan.

Commodity imports alone rose °

by 18 per cent. And yet in the
first half of the year the deficit
was Rs, 710.62 million com-
pared to Rs. 30.39 million in
the whole of previous year.
In the latter part of the year,
however, the exports from
West Pakistan and restrictive
import policy improved the
position and the deficit for the
whole vear stood at Rs. 400
million.

Economic Viability

it is in this background that
the question about the ecos
nomic viability of West Pakis-
tan is being examined generally
and the commonly acceptable
‘domesticindicatorsforjudgeing
the health of the economy
including domestic resources,
balance of payments, industrial

PAKISTAN ECONOMY

West Pakistan is an eco-
nomleally viable unit. It
has an agricultural and
an industrial base that is
capable of meeting the
economic requirements of
this area.

By el

L] capacity and agricultural poten-
tial are being referred to by
those who still have nerves to
plan for the future.

Agriculture

As regards agriculture West
Pakistan has already achieved
By

‘ IBNUL HASAN

neat self sufficientey in food-
grains. With the land reforms
announced by President Bhutto
a new pattern of agricultureal
activity is bound to emerge.
The population density in West
Pakistan being exceptionaily
favourable it is reasonable to
expect fqod surplus in the not
too drstant a future.

Wheat and Cotton

The rate of growth in agri-
culture production accelerated
sharply in 1969 - 70 with sub-
tantial expansion in the out-
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and
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to the
Citizens of
Pakistan
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.. REPUBLIC DAY
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put of both food and non-
food crops. The index of agri-
cultural prodyction rose by
6.8 per cent almost twice the
rate of 3.5 per cent recorded
in the preceding year. The out-
put of food crops went up by
7.7 per cent in 1969 - 70 com-
pared with 3.6 per cent in pre-
cending year.

The production targets in
the case of wheat in the West
Pakistan were more than ful-
filled. Among the individual
crops the best results have
been achieved in the case of
wheat. Prior to 1966 - 67 wheat
production averaged 3.6 mil-

e o T
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Pakistan was 7,102 lac yards
in 1968 - 69.

Other industries in this sector
are chemicals, engincering
goods, petroleum, sugar, edible
oil, cement and food. West
Pakistan is selfsufficient in
respect of a variety of manufac-
tured goods including textiles,
sugar, vegetable ghee, process-
ed food, cigarettes, soap, foot-
ware and rubber goods. paper
packagng boards, glass,
ceramics, cement, agricultural
implements, pumps, diesel en-
gines, cycles, tranformers, ele-
tric_ motors, elechic wires and-
cables, plastic goods and petro
leum products, Apart from
meeting the requirements of

”

Mechanized _farm:in__g in the W. W. F. P. region of West Pakistan

lion tons between 1955 - 60
and 4.1 million tons in between
1960 - 65. Average production
in the last three years of the
Third Plan period following
the successful planting of Mexi-
Pak Wheat amousrted to 67
million tons representing an
increase  of over 63— com-
6pared with the everage of 1960-

Due to an excellent perfor-
mance in wheat production
the average annual rate of
growth in food production
between 1960 - 68, has been
highest in South East Asia at
7.1 per cent compared with
6.8 per cent India, 6.2 per cent
in Ceylon and 1.6 per cent in
Indonesia® ' : [

Cotton production rose by
42 per cent between 1964 - 65
and 1969 - 70 as a result of
increased acreage and higher
per acre yield. The total pro-
duction cotton of which is
chiefly grown in West Pakis-
tan was estimated at 2,600,000
bales and was exceeded only
by India at 4,43,000 bales,
The yiejd however was highest
in Asia at 282 pound per cre
as compared with 109 pounds
per acre in India.

Industrial Growth

_ West Pakistan has a viable
industrial base. Starting from
scratch, today, the four pro-
vinces in the Western Wing,
like the one in the East Wing,
have undergone almost a
Industiial Revolution, Sprawl-
ng factories, smoke-belching
chimneys and a large labour
force right from Khyber to
Karachi speak of the increas-
ng idusing poducuon
Cotton textiles industry

heads the list in the large scale
manufacturing sector. Produc-
tion of cotton cloth in West

West Pakistan the industrial
sector has also built up a sub-
stantial export credit.

As for the resource position
of West Pakistan the figures
of 1969-';{], which was the
latest normal year for Pakistan,
reveal that West Pakistan re-
venue receipts were Rs. 2150.87
million and expenditure was
Rs. 2160.98 millon, leaving
a deficit of Rs. 10.11 million
The central budget of 1969-70
had a revenue collection of Rs.
6430 milion. Of this amlunt
the collection in East Pakistan
was Rs. 1400 million and the
collection from West Pakistan
was Rs. 5080 million.

; W gl

As against this the total ex-
penditure in East Pakistan if
roughly taken at 30 per cent
would amount to Rs. 155
million, leaving an expenditure
in West Pakistan of Rs, 3620
million which would leave Rs.
1460 million surplus in the
central budget for West Pakis
tan.

During the same year the
capital budget of the central
government shows a collection
through internal resource of
Rs. 4650 million and external
resource of such as debt raised
abroad (project loans etc.)
amaount to Rs. 2440 million
make up a fore of 7100 million
Against the above resource,
expenditure - on  development
inclusive of cash grants of Rs
2730 million to provinces and
loans of Rs. 1420 million to
semi - autonomous  bodies
am®unt to a total of Rs. 7090
mllion. Tt would be good
assumption for a capital budget
on the basis of West Pakistan's -
resoyrces that there should be

Contd on Page 6.

—



i

LAND REFORMS IN PAKISTAN

The sweeping land reforms
announced recently by Presi-
dent Zulfikar Ali Bhutto are
the most radical of all measures
ever adopted in Pakistan to
- ameliorate the cultivator’s lot.

ey involve the acceptance
of a revolutionary concept which
has at last put an end to all
controversy over the State’s
right to order private wealth
and ownership of the means of
production in the interest of the
people.

fn the President’s own words,
the new reforms, will effectively
break up the inequitous concen-
trations of landed wealth, re-
duce income disparities, in-
crease production, reduce em-
Ployment, strcamline the ad-
ministration of land revenue
and agricultural taxation and
truly lay down the foundations
of a relationship of honour
and mutual benefiit berween
the landowner and tenant.’

To begin with, the reforms
have drastically reduced the
ceiling on individual holdings
of land. The ceiling which
earlier stood at 500 acres for
irrigated land and 1,000 acres
for unpirrigated land has been
brought down to 150 acres
and 300 acres, respectively.
In specific terms, thé ceiling
has been slashed in one stroks
by as much as 70 a per cent.

All land above this pres-
cribed limit will be acgquired

transferted to the tillers free
of cost. 1t is estimated that
about 3 million acres of land
will thus be resumed without
compensation and handed over
to the tillers throughout West
Pakistan. 5

Main Highlights

Another feature of the re-
forms is that large holdings
permitted under various sub-
terfugues like stud farms, or-
chards, grazing land an ‘shik-
arghas_are also to be resumed
Other highlights of the reforms
are:-

+ Holdings will be fixed
on the basis of the individua|
and not family.

+ Land in excess of 100
acres acquired by any govern-
ment servant will be confis-
cated.

+ State lands will be re-
served exclusively for landless
tenants or owners of below
subsistence holdings. There
are at present mearly two mil-
lion peasants owing no land
at all and about another 3.6
million with less than subsis-
tence holdings.

+ Arbitrary and capricious
cjectments to stop forthwith
and in future, ejectments will
be possible only if tenants
fail to meet requirements of
cultivation.

witholit compensation and
: We Wish
| The People
and
The Government a

| of
PAKISTAN

all happiness and prosperity
on the occasion of their

REPUBLIC DAY

FREE LANKA
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‘‘Perpetual Building'*
160, Reclamation Road,
Colombo 11 (Ceylon)
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. Office; 27027 & 27028
Residence; 33724 & 86013

+  Waler rate and all ag-
ricultural taxes will be paid
by landowners. Landowners
will also be responsible for
providing and paying for seed
and the cost of remaining
inputs will be shared equally
belween landowner and tenant

+ Incentives of price sup-
port, input subsidies, credit
and marketing facilities to be
provided to small farmers,

+ Gigantic rural works
programmes including agro-
based industries and cotlage
industries to be pushed through
to combal unemployment.

+ All transfers of land
effected after 20.12'71 by
persons owning more than the
new prescribed limits fo be
void.

4 An allocation. of Rs.
10,000 million for the remain-
der of the Fourth Five Ye:
Plan period for agricultur
development.

In his broadcast {o the na-
tion on March 1st giving de-
tails of the new reforms the
President said-

The ramifications of the
system we have changed are
massive; but there are no
perfect solutions. Ewvery so-
ciety has to evolve its own
remedies measures within the
framework of'its heritage, con-
ditions and limitations. There

15 a wide and shameful dish-
olomy in our socio-economic
structure, and no where U[‘QL‘ dre
its manifestations more Elaring
than in the countryside. The
overwhelming majority of our
peasaniry have since lime im-
memorial been suspended in
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the vicious web of abject po-
verty and servitude, Perhaps
nowhere else has the inmate
dignity of the working man
been abused so blatantly as
herc. We shall not allow this
abominable status quo to con-
tinue:

-

I/We enclose herewith Rs
sh and look forward to
¢ fortnightly.

Mr./Mrs ./Messrs
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How to plan survival

jective-setting for management,
and enable strdtegies to be

formulated, involving personal € 1
and direct participation by Jfuture objectives of the firm,

Causes of corporate [ailure
naturally vary. But the catas-
trophie and unheralded nature
of many collapses in recent
years reveals .a (otal inade-
quacy in business planning
and review technigues, parti-
cularly in contingency plag-
ning ahd cash control. The
nature of a husiness conti-
nuously alters because of chan-
ges in the market and other
modifications to its environ-
ment, both external and inter-
nal, Efficient monitoring can
evaluate: and anticipate the
effect of these changes, and 'Le
result flay be 1o expand he
business or phase it down, or
out, in a controlled manner,
with losses kept to a minimum.
Seme. managers argue that,
because the actual evenls in a
business always differ from
those planned* there is little
point in planning the future
in detail. But this attitude
igneres the benefits which arise
fuam thinking the business
through in depth, both in short -
and long term.

Lack of planning leads to
management by crisis, in which
the organization struggles with
immediate difficuliies, and ma-
nagers tend fo protect their
own. interests rather than de-
fer to the overall interests of
the' business. In the short
term, dsciplined planning in

- advance of budget setting will

highlight areas of weakness
in the day-to-day running of
the business and cnable im-
provements to be budgeted
for. It will also facilitate ob-

manager of a business should
ask ix “How well is my presenl
business doing, as Judged by
my competitors in similar busi-
nesses, and how can I improve
it? This should be guickly fol-
owed by two related questions-
‘Do I really understand what
my business is and is it the best
one for the skifls and resources
of the firm?": and ‘what are the

managers. Thal subsequent and how Tam going to achieve
evenls may differ to some ex- them? The gnswer to the first
tent from those planned in no  question can be provided by
way affects the validity or detailed shorterm planning, fre-
va]'ut‘, of the initial planning. @ently referred to as opera-
tional planning. Long-term
This highlights possibly the
greatest benefit from p]anning,_
which is the identification of
critical aspects of a business,
where failure could lead to
disaster. Contingency plants
can be prepared well inadvance
covering a whole series of pos-  (Courtesy Management T oday,
sible evenls so that rapid ac-
tion can be taken if necessary.  ~nd -
In the long term, it will be
necessary at some time for a"
firm to diversify its products, or strategic planning, embrac-
since its original products WAl #ug the establishment of formal
become absolete, or be over-  business objectives, will provide
taken by those of competitors, . answers fo the other iwo ques-
or the market will become
saturated. JIn Consequence, 4 ,
{irm must look Lo the future to
identify growth areas, and fo
see whal skills and resources
will have to be acquired. Ine-
vitably this means some form
of long-range planning as a
basis on which the broad stra-

® By

DENNIS COOPER-JONES,

tions.

Shori-term planning takes'
in the establishment of formal
objectives and strategies. for
the next year, or at most, two
Years of a business and it is

The first question which anybasically concerned with the

business as it presently exists.
It must be assumed that the
product range is unlikely to
alter substantially, aithough
cerfain products may be phased
out and others introduced.
Radical change, either in the
products or the nature of the
business, is improbable within
the framework®of the short-
term plan. However, signi-

ficant changes can be made to
the viability of the operations
within the time-scale of the
of the plan

Reference to the perfor-
manece of similar firms in the
same industry can give ayor-
age figures for the significant
financial  rafios-profit lassels
employed, profitfsales and saies
assefs, and also the liquidily
ratios. Comsideration of these
together wilh trading results
in current and past years, will
enable management -to esta-

blish realistic targets for the

planning years. The plan
forms a natlural basis for the
forthcoming year’s budget,
which spells out in detail the
resources  nceded and expen-
5¢5 10 be incurred in achieving
planned performance.

The importance of using
ratios on a continung _basis
for planning and controlling

E.-d'aﬂmﬁ T e
The second article in ih‘i:’i

%
series on planning deals
with the nuts and bilis of

 the detailed business plan

u which is designed to ensure

{ the survival of the corpora-

I tion. The mistake +hich

E blind managers critical of

! all planning make is to sup-

pose that its smpreme test

is that of accuracy. The
real test is the company’s
unblinded vision of its busi-
ness and nbility to cope
with any eventuality, by
methods such as those des-
; cribed here.

|

4 busiLsss cannot be over-
emphasized  “lowever, is is
essential 1o use comparable
data when applying similar
ralios from previous time pe-
riods dr from other enmpanies,
since any differences ac-
counting practices may affect
the validity of the tesults.

Financial ratios can be broadly
classified as ecither tests of
liquidity or tests of profitability
or operating efficiencies. Some
of the ratios make use of ba-
lance sheet information only;
others make use of income
stalemeni information only;
still ethers use both sources:

(TO BE CONTINUED)

tegy and tactics of the business
can be formulated. Provided
that the planning is sound in >
essence, errors in detail are
immaterial at this stage.

Eéenomic outlook for W.I.l;allii’;tan

(Conid. from Page 4)

4 surplus of at least 1460 mil-
lion in the central budget for
West Pakistsn Ths amount
would be availabe for develop-

ment purposes.
Taking ¢ vear of
1969 - 70, impo 0 West

Pakistan from for gn coun-
tries amounted to k.. 3200 mjl.
lion resulting in a deficit of
Rs 1590 million. Deducting
the favourable trade balance
of Rs, 748 million with East
Pakistan the net deiicit in
balance of trade comes to Rs.
340.2 millipn. Igitially this wyill
no doubt be a coastraint, but
45 so0n asthe alternatemarkets
for exports which used to go to
East Pakistan are found and
they are bound to be found
things v ‘il improve many times
over

Thus the, optimistic outlook
for the West Pakistan economy
18 bused or .nree factors - the

agricultural  sector’s  perfor-
mance, export sector’s per-
formance and private sector’s
initiative. Given themuch need-
ed imports and eredit support,
making available a fully utiliseds
industrial capacity and lauch-
Ing a public works prog amme

1

to back up the three sectors,
the growth rate in West Pakig-
tan is bound to rise. With the
likely resumption of aid and
particularly the commodity aid
West Pakstan should be able
to fully utilise individual capa-
city with increase in income,
employment and exports.

On the all Pakistan basis 20
per cent of the labour foree
was accounted as unemployed
bul in West Pakistan only
about 8%, are estimated to be
cmployed In about 2 o 3
years when the entire produc-
tion system stats working nor-
allmy it would be possible o
absorb the unemployed quite
easily.

Now the Fourth Five Year
Plan is no longer relevant, An
emergency Plan will have to be
worked out. This emergency
plan may have to he geared
to few selected production tar.
gels: In any case it must aim
al maximum food production 5
and maximum industrial pro-
duction by ensurtg all tKe
fdgricuhurai and Industria)
mputs. A massive public works
programme both in rural and ’
areas will have to be launched.
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~ U. S. Suggests new
monetary negdotiations

. Washington:

. The United States is initiat-
g a search for aaew forum to
negotiate a new and reformed
international monetary system,

according to treasury secretar
Connall . T

The United States favoursa
forum in which the developing
nations as well as the industrial
nations will be heard, and one
1 which trade and other
factors linked to international
monetary affairs can be dis-
cussed  The group of ten,
which negotiated the smith-
Osman agreement on exchange
rate realignment, would not
fit these requirements.

Secretary Connally announc-
ed that he had asked under
secretary Paul Volcker to begin
conferring with off icials of
other countries ,‘to explore
possible solutions to this and
other problems’,

He added that the United
States would not put forward
an “American Plan” for that

reform “Until we have fully
wrestled with the complexities
of this most complex subject
and have had a chance to com-
pare U. 8. thinking on these
1ssues with thethinking of oth
ers. But he believes, ‘there is a

truly ungiue opportunity for
all nations to begin building a
durable trade and payments
based on equity and realism®.

The U- 8. copmitment to a
liberal trade and payments
system is ‘“‘unchanged and
unchangeable’, he said, but
the United States also intends
to move vigorously for “arrang-
ments  accommodaling  to-
day’s new realities™

CHINA-NEPAL
ECONOMIC CO—
OPERATION
Kathmandu:

Letters on economic co-
operation were exchanged last
week between the government
of the People’s Republic of
China and the government of
the Kingdom of Nepal.

Under the docwments, two
Chinese survey teams will be
dispatched to conduct surveys
forthe construction of a trolley
bus project along the Katha-
mandu-Bhaktapur highwayand
for the expansion of the Katha-
mandu brick and tile factory
or the building of a new one
in Nepal. The documents also
stipulate that the letters ex-
changed on March, 3, 1971
between the two zive- ments
with regard to the renpairing

—

forum for

of the Arniko highway will re-
main valid until march 3}
1973. g

Wang Tse, Chinese Ambas-
sador to Nepal and R, B.
Pradhan, Finance secretary of
Nepal signed  the letters” on
behalf’ of their respective go-
vernments.

USSR'S INDUSTRIAL OUT-
PUT EXPANDS

Moscow:

Industrial output in the US
SR increased by 7.3 p.c. in

February, this year, as agdinsig

the corresponding period last
year: In Dyelorussia, Lithua-
nia, Latvia, Moldavia, Estonia.
Armenia, Kirghizia and Kasa-
kahtan this imcrement was
higher than the country’s aver-
age— 8-13 per cent. Lat@ur
productivity in the period went
up by 7,5 per cent. This is re-
vealed in the recent data publi-
shed by the central stastical
Board of the USSR

Plans have been overfulfilled
for coal, and iron ore output,
for the production of electri-
city, steel pipes, plastics and
synttheicresins, tyres, a number
of products of the machine-
building industry paper, slate,
window glass, linen and silk
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fabrics, many food products,
and recreational and house-
hold goods.

In the two months of the
current  year the output
was higher than in the corres-
ponding period last year—
passenger cars - by 48 per
cent, digital programme-con-
trolled machine-tools - by 32
per cent, instruments, means
of automation and computing
equipment - by 18 per cent, pro-
celain table-ware - by 17 per
cent, refrigerators - by 10 per
cent.

SOVIET-HUNGARIAN
* TRADE AGREEMENT

Bg:inpest:
¢ Moscow company handl-
ing the imports of public trans-
"port vehicles and buses and
the Hungarian IKARUS Car-
* Body and Vehicle Factory have
recently signed an agreement.
According to the contract,
IKARUS will supply 3610

buses for the Soyiet Union in
1972.

Of the 3610 vehicles, 1,000
will consist of articulated buses
for urban and other local trans-
paort, a further 1,000 buses for,
ong-distance traffie, while 910
will be gereral-purpose huses
and 700 de luxe coaches for
long-distance traffic. At pre-
sent there are more than
10,000 IKARUS buses in ser-
vice in the Soviet Unich.

HIGHEST CARAVAN
DENSITY IN EEC

The Hagne

According lo an article in
“Caravan France’' Holland has
relativey the largest number of
caravans in Wesiern Europe,
with 50 per 1000 private
cars . Great Britdin is second
with 45 caravans 1o every
1000 cars. Next come Belgium
with 25, France with 23, the
German  Federal Republic
with 12, Switzerland with
12 and Italy with 2 cara-
vans per thousand cars. .

New stage of co-operation between U. S. S R. & developing countries

The development of trade
and economic co-operation bet-
ween the Soviet Union and the
young states that have embark-
ed on the road of independent
development, is a most signi-
ficant event in present-day in-
ternational economic relations.
Its backbone and motive force
as the community of interests
between the newly-free nations
ind the socialist countries in
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the struggle for peace and eco-
nomic and social progress.

_The Directives of the 24th

'CPSU Congress of the Com-

munist Party of the Soviet
Union for the Five-Year Eco-
nomic Development Plan of
the USSR for 1971—1975
read, in part: “Development
of stable external economic,
scientific and  technological,
ties with developing Asian
African and Latin American
countires shall be continued
on terms of mutual benefit
and in the interest of streng-
thening their economic inde-
pendence.”

This single phrase is full of:
deep meaning reflecting the
consistent realization of the
Leninist principles of all-out
support to the national libera-
tion movement.

Having obtained political
freedom the countries of Asia,
Africa and Latin America
got an opportunity of starting
the construction of an inde-
pendent national economy. In
15 quite obvious, though, that
to translate this into reality,
it is necessary to traverse a
long path of struggle for eco-
nomic freedom and for esta-
blishing equitable economic
relations with - other states.

In this struggle, the deve-
loping countries have enjoyed
and continue to enjoy the subs-
tantial and guite concrete sup-
port of tht Soviet Union and
the other socialist countries.

In the trade with the Soviet
Union even the smallest and
the least developed countries
receive a possibilly of appear-

ing as equal partners, The
USSR does not seek any spe-
cial, privileges, preferences, or
unilateral concessions for it-
self, Moreover, adhering to
its own interest, the Soviet
state, at the same time, is build-
ing its trade with the develop-
ing countries in such a way
that it promotes, as much as
possible, the solution of ur-
gent tasks of their national re-
birth

By F. TRINICH

During the 8th Five-Year

Plan of 1966—1970, Soviet
trade with the developing state
made up over 11,000 million
roubles. The share of the
developing countries in the
Soviet foreign trade turnover
reached 13.5 per cent in 1970.
Today, the Soviet trade part-
ners include some 70 newly-free
countries of three continents.
Incidentally, trade relations
with the overwhelming ma-
jority of them are based on
inter-government treaties and
agreements.

Technical Co-operation

2 Along with trade contacts,
such forms of co-operation as
economic and technical as-
sistance in the development of
industry, =agriculture, power
engnieering, transport, and
other branches of national eco-
nomy* as well as help in the
traimng of specialists from
among the lgcal population
for newly-liberated states, have
been also substantially deve-
loped.

‘By the beginning of 1971,
in conformity- with inter-go-
vernment agreements which
the Soviet Union concluded
with 40 developing countries,
it had been rendering assistance
in the construction of 700-odd
industrial and other projects
of substantial importance for
the overcoming of economic
backwardness. For these pro-
jects, on account of big credits
granted on favourable terms
and exceeding 5,000 million
ronbles, the Soviet Union de-
livers the corresponding com-
lete sets of equipment and
materials,

Goods of industrial purposes
necessary to speed up the rates
of extended reproduction, con-
stitute the basis of the Soviet
exports to Asia, Africa and
Latin America. Thus, the
sale of machinery and equip-
ment, including equipment for
sets of plants, increased al-
most 30 times, from 15 million
roubles to 565 million roubles,
between 1955 and 1969. To-
day, over 37 per cent of the
Soviet export to the countries
mentioned above, falls to the
share of these goods. There
is no need to comment on these
figures

Soviet deliveries of such com-
modilies, important for eco-
nomic development, as fer-
rous and non-ferrous metals,
oil and oil products, timber
and chemicals, are increasing
every year. The Soviet expert
nomenclature 18 consiantly
expanding

* Thereby, o the developing
countries, dndustry,' whch s
not strong enough as yet, is
given decisive support, since

in the markets of the West it
encounters stiff competition
and limitations. -

It is very important to note
that Soviet relations with-
many states are already grow-
ing into really commercial
contactss In the Report on
the Directives of the 24th
CPSU Congress for the Five-
Year Eccnomic Development
Plan of the USSR for 1971
—1975, A.Kosygin* Chnirman
of the USSR Couatcil of
Ministers, pointed out that So
viet trade and economic co-
operation with many develop-
ing countries were entering a
new stage where it might
already be spoken of firmly
established mutually advan-
tageous economic ties. “Our
co-operation with them, based
on principles of equality and
respect for mutual interests,
A: Kosygin stressed, “tis ac-
quirng the nature of a siable
division of labour, counter-
posed in the sphere of inter-
national economic relations
to the system *of imperialist
exploitation.™

There i= no doubt that in
the curr five-year period
this process will be further de-
veloped given mutual desire
of partners. The expansion
of Soviet trade and econumic
co-operation with developing
countries of Asia, Africa and
Latin America will be condue-
tive to the social and economic
progress of these staies, and
will exert the most beneficial
influence on the development
of friendship among nations
and consolidation of world
peace. o
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s to ana- menis. the abolition of some
mwlications Stale su_i.«-iidic}s. ;mdl Imrmm_n-
far our trade of Pritain’s mem-  sationof taxation policy. While
“warship of the K1, Although there is no coum}llmcnit_ Ilo.
aftention willbe focussed inainly- adopt common social po icies
i the adverse efferts on Cey- coflaboration in ths field is
jon’s trade of Brifein’s entry envisaged:

into the EEC—the henefits that
aay accrue to Brifain by her
‘ntry and to her Asian Common-

This Paper atienil
Iyse the possible

Under the schem® of asso-
ciation set out in the Yaoun-
wealth partners could be con- da Convention and the Arusha
~iderable. This lafter aspect Agreement. products of the
will not be covered in this paper overseas terrilories and gihcr
hecause it is far too conjectural associated countries were i.u
an exercise to undertake at ,be allowed into the markets
of the ‘six’ free of custom

nt 5 . - . -
R Background duties and import restriction
subject to some exceplions.
The European Economic Conversely the AOTsand other

Community (hereafter refer- associaled countries were to
red toas the Community) Com- make reciprocal abolition of
orising the Benelux Countries certain Elutrcs on imports from
‘Belgium, Netherlands, and the six" and other associated
Luxembourg), Italy, France territories. They were to be
“nd Germany was setup by the allowed freedom to impose
Treaty of Rome in March, and apply quantitative restric-
1957. No other sovereign- tions on imports “to the ex-
state has obtained full member tent justified by the require-
“ship of the community up to menis of their economic deve-
date although Greece (since lopment and more especially
November, 1962) and Turkey of their mduslrlairsat;nn or
since December, 1964), have by the exigency of their finan
heen associated with the Com- cial situation or other balance
munity and eventually intend of pavments.”
zaining full membership. Out- 2
side Europe there are eighteen Ceylon, Britain and F.E.C.
independent Afsican assoc-ated » ; i
states which were once colo- It is against these objectives
nies of the EEC members. and principles governing the
They are collectively referred relations within the Commu-
to as the Associated Over- ity and between it and the
seas Territories (hereinafter re- associale States that the im-
ferred to as the AOTs) and plications for Ceylon of Bri-
their, relations with the Com- fain's accessron to the Com-
munity are regulated by the munity should be identified
Yaounda Convention of July, and evaluated,
1963 which does not however, :
provide for the attainment of  Britain’s entry.into the Com-
full membership by them be- ‘munity will result in Her hav-
cause such a relationship 18 ‘ing to abandon the waditional
considered to be the sole pre- system of Commonwealth pre-
rogative of the European Com- ferences accorded 1o exports
panies. from Commonwealth members
and adopting a common ex-
ternal (aniff as fixed by the
Community. This could have
an unfavourable effect on Cey-
1971 has beonght Kenya, Tan- lon's exports to Britain de-.
zania andt Uzanda into Asso- pending on the level of the
ciation wiiu the EEC. common external tarifl finally
adopied; the terms and condi-
tions of Britain’s entry into the
oy Pl Comlmunjty and the Com-
The principal objectives of munitys ‘agricultural policy
the EEC as set out in Article Pparticularly in respect of oils
2 of the Treaiy of Rome are and fats.

as follows: Ceylon's exports to U-K.
and the Community consists
mainly of tea* rubber and
coconut products (coconut oil
and desiccated coconut; and
to a lesser extent of cocoa,
beans, spices, coir fibre, cin-
namon, and citronella, natural
graphite, papain, kapok, un-
‘manuiactured tobacco and pre-
clous and semi-precious stones
Exports 1o Britain

AnotherAgreement known
as the Arusha Agreement which
came into effect in January,

Aims

It shali be the aim of the
community by establishing a
common narket and progres-
sively approximating economic
policies of member siates, (o
promote throughout the com-
munity a harmonious develop, -
ment of economic activities, a
continuous wind balanced ex-
pansion and increased stability

and accelerated raising of the currently
Standard of {iving and closer ?}?_c{%u [fll r‘{' ab‘-"-;l 2_3 prer cent
relations between its member eylon s total exports. Of

this 19 per cent is absorbed
by tea. while coconut products
This At ave o e iwhit\:- amll .ruhh::r, account for 17,
=d by the creation of , PeF cent andl 05 per cent re-
Customs  Union  with spuctlwc:l)-,. IS:.-vcral mimnor ex-
common external tariff and py POMS CONStilute the balance.
the abolition of internal tarif
duties and quotas: the esta-
blishment of a common agri-
<ultural policy: the free maye.

states

Tea
Britain accounts for aboug

o :
34 per cent in value terms of
ment of persons, services and  Cevlon's total tea

ot exports to

<apital; and a hiarmonised all destinations,  Tje two
transport sy8len. pence preference for leg in
bulk that is enjoved in the

In addition measures are UK. market by afl Common-

to be laken to establish and  wealth members as well ag the
maintain fair compettion and. 9 per cent legal duly in thie
0 co-ordinate economic and community is under suspension
social policies. These include Uil 0th June, 1971, after which,
legislation apainst monopolies  date it will be review®d *Heonee
restrictive trading printices tea in bulk enters boph UK,
(with various escape clauses), * 204 the Community markers
unti-dumping regulations-  1r€e of import duty ay present,
the adoption of common poli- ' 15 possible that after (he
cies of foreign trade agree- * Since extended

June review, duly free entry
may be accorded to (ca in ht)ll.h
Britain and the Community
on a mest favoured nation
basis, On the other hand, in
persuance ol the uh_iuc_tllyc‘ qf
a common external tari it Bri-
tain may have to adopt the
99 legal duty which s current-
Iy under suspension, ar some
seduced rate of duty fixed by
the Community. No offer has
been made by either the Com-
munity or Britain under the
Generalised Scheme of Pre-
ferences. (GSP)

®on-Commonwealth Sup-
pliers will benefit most if tea
is given duty frec eniry on a
permanent basis, once Britain
Jjoins the Community. Fmports
into Britain from these coun-
trid would then be two pence
wheaper. It is difficult 1o as-
sess the degree of potential
competition that Ceylon would
face in such an event as sup-
plics from these sources have
been ﬁ‘lativaly small How-
ever, Jie can reasonably ex-

ct teas from the Fast Afri-

n States to provide growing
«competition in the future. Cey-
lon and India together supply
approximatel y 65 cent of
the UK. market. Hence, duty
free entry of tea is not likely to
reduce appreciably the com-
pettive power of established
stippliers.

Free entry especially m the
Netherlands and to a ‘lesser
extent in Germany would fa-
vour increased exports to these
coumntries. Ceylon can Teason-
ably hope to_ obtain a fair
share of this expanding market
provided -high-internal ‘duties
and fiscal charges already in
existence which tend to inhibit
increased tea cofisumption are
moderated or completely re-
moved. it is, therefore, es-
sential that action be take
to press for a moderation if
not elimination of these charp-
es wWhen negotiations with the
Community take place.

The position will ajter to
the detriment of Ceylon's
exports to the UK. and -
Community should the com-
mon external tariff of 9 pe-
cent be imposed ona perma-
nent basis.  Ceylon teas  wil
then face severe competition

from the tea producing East
Aprican States of Kenya, Ugan
da. and Tanzania who while
marketing quality teas pro-
duced under modern manu-
fucturing technigues will also
receive preferential treatment
under the Arusha Agreement.
East African teas would then
be 9 d. cheaper than Ceylon
teas and this could lead to a
{all in demand for quality Cey-
lon teas and stiffen competi-
tion. There is, however, a
possibility of the greater part
of this duty being passed on
to the Ceylon producer in the
form of low prices. To the
extent that this happens Cey-
lon teas may feteh lower prices
though a shrinkage in demand
may be moderated. Thus, the
consequence for Ceylon teas
of Britain having 1o adopl a
9 per cent legal duty gould be
crucial.

Packeted teas attract o duty
of 5 per cent (legal dutyl %5)
in the Community at presen,
Brtain's entry will resplt gn
Ceylon’s packeted (eas having
to bear a similar tay. Al-
though exports of such teas
are negligible at present, im-
pu:;ilinu of this duty could

prove an impediment (o th®

expansion and price stabilisa-

tion of tea through exporting
packeted teas and discouraging
the export of bulk feas irom
Ceylon:

Ceylon s instant tea exports
to the U-K. are snfall and at-
tracts no duly at present. The
Community has placed a 12 %
duty on instant tea exports
with an offer to reduce it to
67, under the GSP, Preferen-
tial suppliers on the other hand
will have to pay only 2%
duty: 1If Britain joins the Com
munity she would have to

accept the common tatiff of
129 or 6% if the GSP comes
into operation. The levy of a
duty will dampen interest in
the production of instant tea
for export, which has a high
market pofenial particularly
m the UK. and West Ger-
many. The preference given
10 associate members will make
the product from these coun-
tries cheaper and perhaps act
as a further snhibiting factor
to the expansion of instant tea
production in Ceylon,

Rubber

The major part of Ceylon’s
rubber exports go to the Peo-
ple’s Republic of China (about
53%)  under Rubher-Rice
Pact, while the residue is divid-
ed between the Eastern Eurce
pean countries and the rest of
the world. Duty free entry
is accorded to rubber by both
the UK. and the Community.
The British entry into the Com-
munity will not pose any spe-

tial ;problems. frony sthe “tagiff. /|
angle. HoweVer, {ntreases in

synthetic rubber production
could pose a growing threat
to the natural rubber producers
in the future

Coconat Products
-
Desiceated coconut and to a
lesser extent coconut oil ‘form.
the main exports to UK, and
the Community under this
heading- Exports of desic-
cated coconut in value terms
to Britain and the Community

in 1979 amounted to Rs. 34 .

million and Rs. 25 million re-
spectively; while exports of co-
conut oil over the same period
amounted to Rs. 3 million and
Rs. 12 million respectively.

The British market has al-
most been a special preserve
for Ceylon’s desiccated coco-
nut which enters duty free,
freet while its mjor competitor
Philippines faces a duty of
10 per cent.  Hence the pre-
feréntial advantage that Cey-
lon’s desiceated coconut pre-
sently enjoys is a valuable one
and its loss when Britain joins
the Community and has to
adopt its present common tariff
of 45 would make it easier
for the Philippines to encroach
on the British market. If Bri-
tain’s offer to remove this
preference under the GSP is
accepted Ceylon would have
ost @ wvaluable advantage in
the UK. market withouf ob-
taining an equivalent or even
4 compensatory benefitin the
Community: f

The Community at *present
obtains ‘a major part of s
desiceated  coconut  supplies
from Ceylon and the Philip-
pines. as there is no manufuc-
ture of this product in the As-
socialed Ovrseas Territories
for export, The Community
can apply a lower common
lariff to  desiccated coconut

BRITAIN'S ENTRY INTO THE E.E.C. ANI
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4 per cen ed or the will enjoy
British offer for wnil dutyur over thir
the GSP ishecopiad, it will he coconit
detrimental to st in thaet - Commun
Philippines will buyve access  mereasing
to the UK. markel on eqguzal Futore,
terms with Ceylon.  fi would

therefore. be necousary rfor SeAnTine
Ceylon to pres: fur a duty free

qugla inithe UK. for desc- N!H""l
cated coconut in crder o pre- Seni
serve her markel- Contral

.
The Community forms the <o

second largest consuming area
in the world for oils and fats.  The Cor
It imports oils and fals on a @0 Import;
large seale but in view of the 10ncocont
existence of a wide range of 0g 2487/
substitute oil, and oil seeds, Of oil in ]
it is difficult to assess the posi-~ Million in-
tion of coconut oil init. More On the otf
than half the Community's 8 relativel;
requirements of vegetable oils Ceylon'sco
and oil seeds comes from the S*POrts to
Associated Overseas Territp- - Million |
ries while roughly 10—15%
coconut oil is also imported
from the same region. While
the production of coconut oil
is small in the A.O.Ts, they are
however large producers of
other olis and oil sceds notably

Common
enters Brit
also enjoys
Iference of 1
pliers like 1
Indonesia.
not feature
Community
GSP. Hen
by Britain o

palm oil, palm kerpel and
palm kernel oil. With the
ncrease in the interchange-
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Education is a msjor source output ]
of sAmerican economic growth. input, d

Wﬁi‘ﬂnﬁﬁm #lso deci- of know
v cofiditions the way that produce

American business is organized size of i
andoperated. These two state- ciency w
ments are closely related. Edu- are alloc
cation raises natienal income uses, on
by lifting the abilities of em- the right
ployed persons to contribute to on mobil

deal witt
tancss, an
of instity
1o securs

ing enlerp

production And three out of
four employetl Americans eitlier
work for, or own and msanage,
private business firnis,

Americans do not, of course,

regard preparation for career Incon
as~the only purpose of their :
neducational system-Education The po:
is. expected to contribute to now is th
cilizen participation n a self~ refers to
govermng society, to the en from one
joyment and quality of life- and the
te understanding of the won- growth .
derful and complex world in minant g
ich we live, and to appre- cxample, y
ciition of lterature and the capital by
afts. I shall emphasize eco- changes in
nomic consequences of educa- date to a
tien only beeause this is my notbea p
subject. even thoy
capital is
Similarly, although I shall minant of
tell you that expansion of edu- at both

cation has been a very impor-  growih of
tant cause of American eco- ask what jy

npmic growth in the 20th cen- have chang,
quy. this implies neither that
other growth sources are un- Because

ihportant nor that education

isi always and everywhere an

irhpartant growth source. Let
me &xplain the relationship.
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ground pre,
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Will evjoy a 5-155 preference
over third cou infes. Ceylon's
toconut ol dports to ‘the
Community feems fikely to be
nereasingly threatened in the
uture.
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The Communily has formed
an important- market for Cey-

on coconut pil

nr

ing 24-3

exports absorb-
v of its total exports

of oil in 1967760 and Rs. 21
million in value erms in 1970,
On the other hand, Britain is
2 relatively small market for
Zeylon's coconut oil, absorbing
XPorts to the value of Rs.
b million in (97

Commonwealth coconut oil
iers Britain dmy-free and
50 enjoys a handsome pre-

reace of 159/

iers like the

idonesia.

“Britain of t
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t
he

Philippines and
Coconut oil does
ot feature in the UK. o
dmmunity offers under
SP. Hence,

ver third sup-

the

he acceptance
Community's

pense perha
industries
r Ceylon.
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Sommon taril on cocoiul qil
Would in the first instance re=
Sult in the loss of the Com-
monwealth preference of 15%
on oil and 109 o o seed,
This wonld mean that non-
Commonyealih supnliers like
Indonesia  and Philippmes
would compete on equal terms
with Ceylon in the U.K. mar-
ket The AT will  benefit
Most because their ojl will
enter the UK. market duty
ree. Thus, Biitain's ace-
sion to the Community will
not only result i Ceylon los-
ing her preferred position in
the UK. market, but this pre-
ference will now be reversed
in favour of the AOTs: In ad-
dition, to the AOTs the Furo-
Pean crushers of gjl fike Ne-
therlands would be able to
€xport their supplies tlo UK.
duty free.. The demand for pe-
conut oil in Britain from non
community suppliers would
correspondingly decline. How-
ever, markets for thirg sup-
liers might be converted to
one for oil seeds which are

ps of the crush ng
in  countries like

The poistion of coconiit oil
the community has been

cocon beans to

(urther  complicated by the
proposed introduction of a
special levy referred to as the
“mland levy™. on il and oil
seed swhether imported or pro-
duced wihin the Community.
This levy is to be imposed on
vegetable and marine oils used
primarily fo} foods, Ceylon
coconut oil exports are used
mainly for non-edible yses and
depend on the classification
accorded: the proposed tax
if imposed will have an impact
on coconut oil exports to the
enlarged Community,

The continuation "of prefer-
ence in the British marke( for
Ceylon would safeguard her
Present position but would ine-
vitably raise some vexed prob-
lems s there are conflicting
interest {o be reconciled. Apart
from the fact that the AOTs
have substantial interests the
European crushers would also
press for portection On the
toher hand, free entry for cocoe
uuluilinto[heCommunf!yaud
U.K., market would place Cey-
lon in 4 very favourable posi-
and the Contirfental crushers
outweigh the loss of preference
in the UK. market. Ceylon
could then reasonably expect
o expand her exports to the

Community.
Cocea Beans
The princpal suppliers of
the Uhited

Kingdom are

i

geria.  Profer o
hat their cocon APUTER v o
Britain enjoyed 1, Feiostd

during the Kennody rounc of
arifl negotiations:  [he Cot

MUNILY'S common tariff sioe, 8
At 5.4 per cent at Preseit, i
1o offer has been made by it
under yhe GSP, {1 is congmiv.
able that both iNigera and
Ghana would either cijoy free
entry into the enjarged Com
munity or have duty-free quo-
tas if jhey become associate
members of the Communy.
While Ceylon’s cocoa €Xporls
10 the United Kingdom $e
neglighle, our EXpOrts to the
Commum'ly currently stand at
about 10 per cent of pur total
cocoa exports. In view of
the present efforts 1o diversify
our exports and the decisgn
70 increase the acreage underey,
cocoa, the need to protect pur

current markets assume a grea-

ter importance: Hence, it

would be prudent for Ceylon

Lo request that her exparts of

cocoa to the Comm be

accorded duty-free treatme-nl‘

Coir Fibre

Coir bristle fibre and coir
mattress fibre are both corsi-
dered under this heading, Brie
t3in accords duty-firec treat-
ment to coir fibre*fram Com-

R | (T4 | ST i~

WUDiY. on the hiapd,
Kt placed COMmon oxternal
il oof o [ filire a1
pretent,  While fher -
HIRBIY Hias vifered 1o bijd the
BlIstng Trae entiy, Britain hge
offered 1o extend  dutyfres

tigatment 1g developing coun-

tigs, under the GSP,

Both Britain and the Com-,
Munity are valuaple markets
for coir fibre: collectively they
absorbed abouy sp per cent
of our bristle fibre and 65 per
cent of our matiress fibre in
value terms in (he period 1967-
1969. Britain and the Com-
munity took 55 per cent and
64 per cent our bristle and
matiress fibre respectively, in
volume terms in 1970. If the
British offer under the GSP is
finally confirmed it will be
detrimental to oyp interests,
If on the other hand, this offer
is withdrawn, we should press
for a duty-free quota arrange.
ment to guaranice the exXistng-
market for fibre in the UK
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ith  Midrch

T UK. tavify
Fraphile "Plumbape) Accordmg
rbon content  Cajes
" refers 1o er siallme
in fakes with prides
amite. While calegory
5 duty free from Ceimn-
veulth sources, it hears g
cent duty from nep-
nonwealth countries. Qpe
of Ceylon's praduction
hds 1 ocarbon content of fess
than 85 per cent, and would
thus 12l into Category @
Madagages® compeles maplite
1o Britain were 164 por cent
and 121 per cent in volume
and value terms Tespectively
in 1970,

Plumbsiue

viasyifies

ith

third

Britain has offered to Temove
the preference on Category
“B" graphite under GEP, Ay
this offer was made 1. the ing-
tance of British i iets, it
is very unlikely that i will

withdrawn. The Com-
munity has offered o bind the
exisling  fres entry. British
entry into the Community
will be detrimental to Ceylon's
graphite trade to the extent
that she will lose a preferential
advaniage, in the British mar-
ket and will now have to fdce
Competition in the enlarged
Comniunity an an egual basis
with ather suppliers of: graphite,

(TO BE<CONTINUED

contribution to America’s economi

output per unit of resource

input, depends on the state
of knowledge as (o how to
produce atlaw cost, on the
size of marksts, on the effi-
ciency with which resources
ire allocated among varioys

1SES,

On  success

in putting

he right manin the right job,

m mobility and

leal

flexibility to

with changing circums-
2nces, and on the effectiveness
institutio] arrangements

¢ effidency in produc-
erprises.

Income determinants

The point I wish to stress
oW is that économic growth
fers to changes in income

om one dite to

to contrbute

1id  the
owth an
inant must

another
to

fncome deter-

change. For

ample. unless the amount of
pital backing each worker
anges importantly from one
e to another, capital can-
L be a big source of growth
en though the amount of
pital is an important deter-

nant of t

both dates.

evel of income
Ta analyze

wih of income, one must
. what income detérminants
re changed,

secause educational back-
und greatly affects the skills
| adaptability of labor, edy-
on is always an important
rminant of the level of in-

€.
AY5

But education is not
a major

source of

wih. Thereasonit is a big
rce of growth in 20th cen-
- America s that the educa-
Ibackgroipd of the Ameiri-
abour force has been rising
+ rather astonishing rate,
average Anmrican em-.
ed today'has spent more

twice
ol as h
2cently

§

many days in

i

is countérpart
930, He Jas

t'more-thah tirde- times

1 a peri
2ge JARW

od
>/

“/n sciivol as the

ay worker of

1900. The change is enor-
mous, and it is not surprising
that it has had a big effect.

These fipures refer, appro-
priately, to the education of
the labor force, niot o the edu-

cation that oung people in
“schiool ,aﬁ’%&eiving. It is
the skifls of people who are
at work at any time that affect
e national inmome at that time
The education of the labor:
force rises as older people
“leaving the labor force are
replaced by Young people with
more education, The educa-
tional background of most
workers who retire from e~
ployment at any date waf
determined four orfive decades
‘earlier. To account for the
fise in the education of labor
force from, say, 1929 to 1969,
we should have to review the
changes that took pface in the
education of young people ove
a period of nearly a century:
from the 1870% and 1880°s,
when older members of the
1929 labor force were being
educated, right through the
1960°s, when the younger mem-
bers of the present labor force
completed ctheir schooling.

The characterstic decen{ra-
lization of American education

has been accompanied. ine-
vitably, by diversity in the
amount and quality of educa~
t1on offered in different areas
of the country, and by dif-
ferences among schools and
colleges both in standards and
in curricula,

Now, let me remmd you of
Horatio Alger* the highly suc-
cessful  American  author of
stories for boys it the late
19th eentury: A warm-heart-
ed man, Alger made friends
with wrching residing at the
Newsboys' Lodping House in
New York City. He drew
on his observation of these
qoys for material for a long .,

series of novels:
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¢ growth (1)

Beginning
with Ragged Dick, published
in 1867, these books told a

single story: the rise from boy
hood poverty to wealth  and
honor as a man, achieved by
an individual’s own hard work
and virtue, Alger also wrote
biographies of American states-
men who rose from humble
beginnings ‘to greatness, Al-
ger indoctrinated and inspired
an entire generation of boys.
Modern, more sophistéated.
generations smile at mention
of what is known as the Ho~
ratio Alger story. But belief
that an individual can get
ahead through his own efforts
has been widespread in the
United States, and the facts
have supported this belief well
enough to sustaint: This he
lief has favourably affected
the attitudes and performance
of the typical American at
work, and this has contributed
directly to high productivity
and income- However, my
present interest is in the effects
on educagion of this faith that
one could get ahead by his
own efforts.

Vast numbers of Americans
believed not only that the
child should and could rise
above the station of his pa-
rents, but also that his most
effective route was to obtain
more educstion than his pa-
rents.  This belief was shared
by parents with little educa-
tion and those with much.
It was held Ly the native-born
and by immigiants who came
to America seeking opporiu-
nity te improve their eLON0-
mic pisition and that of the
children. And it was correct,

Until the last two decades,
thiee-fouriths or more of alk.
young people left school as
toon as the law allowed, . The
percral parcnial attitude -
milled® publiv pressure on go-
Vernmenis 1o expand opgoriu-
=nities even for (hose whe wish

ed to continue education vo-
luntarily. We see the effects
of this past European sitya-
tion in a great concentration
of any apge 8roup in the labor
force at exactly the educationaj
lew, corresponding to the Je-
gal school-leaving age when
it was educated- Because the
school-jeaving age was occas-
sionally raised, young people
in the labor force had one or
tWo more years of education
than the oldest age groups.
But even so, in 1he 1950's ihe
bulk of the entire labor force
in European countries ygs
*coneentrated in a narrow beid,
such as six to eight years of
schaoling.  Over time (he con-
centration point moved up a
little reflecting past changes in
the school-leaving age.

Recently, voluntary conti-
nuation of educasion has be-
Come common in most Eurg-
pean couniries, | The situation
I ‘have! described js changing,
but it will be a long time be-
fore the imprint of the past on
the labor force of these coun-
tries disappears.

The educational distribution
of the American labor force,
in contrast, has pever been
highly concentrated, The legal
school-leaving age has not
been very important in deter-
mining the level of education.
One reason is that school laws
varied greatly from place to
place, as well 4y over time,
and in addition enforcement
was often lax. Anunfortunate
result is that'the United States
has had mere paople with very
little education than the North-
west European countries, As
recently as 1948, some niine
percent of our nle labor foree
had four years of education
or less, and ¢ now four
percent do.  These are mostly
alder people, ol course:

L]

L=}

Buthhe main, wid fortunate,
consequence  (he  Américan
arlitude was that most students
remamed in school afrer de-
parture was  allowed. They

stayed because their Parents
wanted them to stay and
tncourged them to do S0,
Beausetheattitude Wwas general,
parents insisted that their lo.
cal and state Eovernments ex-
pand schools and universitic
to accommodate all who Wish-
de to attend, andimprove them,
Because school control was
local, it was ugpecessary to
wait for a national consensus
and national financing that
would permit a simultaneous
change throughout the country,
The richer localities and those
whose voters were most en-
enthusiastic about education
moved. ahead indepeni‘.lcml)'.
Other districts: then tried to
catch up with the leadsrs who
by this time, were AN Mov.-
ing torward:

As a result of this process
the average level of education
was constantly rising in the
United, Statés. In addition,
there was'at no time 2 single
concentration, point for school
departure. TInsofar as there
were concentrations at all,
they were at the completion
of some type of school—es-
pecially, dfter eight, 12, or
16 years of education—rather
than at levels corresponding to
legal attendance requirements,
Many students also left with-
«0ut completing & particluar
school. Hence the distribu-
tion of the American labor
force is highly dispersed. It
should also be noted that com-
letion of secondary education
as been a goal in itself, not,
just a route to college. Indeed
12 years of education is the
most common single amount
In every age group up to 65.
Of each 100 gersons in our
cutire labor force, 12 are col-
lege graduates and 12 ha_\‘c
completed one to three yedrs
of college: 37 are high school
graduates with 12 years of
edugation: 29 have eight to
It years; ‘and 10 have seven

years;or less.

(Contd. on Page 13)
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The fifth anniversary of the
commissioning of the biggest
state enterprise in Ceylon
the Iron and Steel Works, falls
on the 20th March this year.

This enterprise which was
set up with Soviet assistance
is a striking example of the
implementation of Lenin’s po-
licy in foreign cconomic re-
lations, an example of friend-
ship and co-operation between
the USSR apd developing
countries,

BN0C0oC Ok soebobiono oo

The foreign economic po-
licy of the USSR is directed
towards furthering the eco-
nomic progress of developing
countries. It helps them .to
do away with their dependence
on foreign capital, develop-
national productive forces and
raise their standard of living.

Characteristic feature
The characteristic featu
ol Soviet economic and tech-
nical assistance to the dev
oping countries is that it
directed towards establishing

and strengthening the public ,

Madame Nishanov wife of the
being received at

Russiun Ambassador in Ceylon

e Oruwala Steel Plant on the occasion

. of the 5th Anniversary of its commission
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A Review

By

CETUWLUAL KALININ

Counsellar for Economic Afiairs
aof the USSR Embassy in Ceylon

sector in  their economies,
Existence of the public sector
makes it possible to mobilize
Icsources as a nation and
utilize them for the purpose
of development and strengthen-
ing of the national economy,

CEYLON'S FIRST STEEL °MILL — Fifth Anniversary Supplement

700 projects are being built
in developing countries with
Soviet assistance, 350 of them
have been put into operation

More than 70%, of the
amounts agreed to between
the USSR and the developing
countries are to be invested
in the development of indus-
tries and half of this_amount
is to be utilized on the cons-
truction of heavy industry en-
terprises.

The construction in Ceylon
of the Iron and Steel Works
and its commissioning in March
1967 marked the establiskment
in the country of a strategic
industry.

The operation of the Tron
and Steel Works enables Cey-
lon to meet to a considerable
degree her requirements in
roljed products, wire and wire
products, thus saving much-
needed foreign exchange.

Ceylonese organisations are
of a high opinion about the
construction works and the
Soviet equinment installed in

EREEEE
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the Tron and Steel Works.
They think much of the effqrts
of Soviet specialists wh chelp-
ed during the construction and
commissioning of the factory

During 1971 the Ministry
of Industries and Scientific
Affairs as well as (ke Manage-
ment of the Steel Plant paid
much atiention to the cpera-
tion of this enterprice. This
and the satisfactory perfor-
mance of Ceylonese engineers,
technicians ard woikers as-
sisted by Soviet specialisis has
enabled mainterarce of ade-
quate levels of production.

In1971 the Ceylon Steel Cor-
poration increased its produc-
tion by more than 10% as
against 1970. This resulted
in the Corporation earming
higher profits-

The Iron and Steel Works
has tremendous preduction
potentialities.

(Contd on Page 13)

STEEL MILL

we wish this important
public sector venture all success

on the occasion of the
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ORUWALA’S GIANT STEEL PLANT: Five

With plans for the Commiss-

Jo mantufacturing  steel using

ioning of the Sccond Stage of . imporsed pig iron and local

Ceylon’s Steel Project now in

the final stages, the Steel Cor-

- poration has now commenced
comstruction work on its steel
foundry, This is one of the
many subsdiary industries which
the Corporaton hopes to under-
take along with the proposed
Second Stage.

The Setting up of the Steel
Foundry is included in the
Five Year Plan of the Govern-
ment. This project is sche-
duled for completion in twelve
months,

The total cost of the project
is estimated at Rs. 5.2 mllion.
This foundry will initially pro-
duce 1,000 tans of steel castings
annually and progressively in-
crease its capacity to 3,000
tons per annum. This would
be the only steel foundry in
Ceylon and will cater both ta
the private and public sectors,

Located on a sprawling 300-
acre site at Oruwaa, the Cor=
poration’s Steel Mill completes
five years of operations on
March 20, this year.

In the brief period of five
Years since the commencement
of production, Ceylon with the
Government of tne USSR with
whase assistance this project
proved a reality, is now finalis-
ing plans for the launching of
the Second Stage of the venture
the installation of a steel
smelting furnace for*the purpose

serap iron as the basic raw
materials

Implementation of this pro-
ject for which Government
has obtained technical and ma-
terial assistance_from the So-
ivet Union could besides efiec-
ting  further savings and
earnings in foreign exchange
transform the cconomic pattern
of the country.

The establishment of the
Steel Works was one of (he
items neluded in the Techni-
cal and Economic Cooperation
Agreement  between Ceylon
and the USSR in 1958,

Preliminary studies on this
project were completed and a
detailed project report for the
establishment of an inegrated
Iron and Steel Works compris-
ing of a charcoal blast furnace
for pig iron production.

Hearth furnace for steel mak-
ing and a Rolling Mill with an
out put of 35,000 tons of mild
steel and wire rods when
operating on two shifts was
received from the USSR in
October 1960,

The project was designed
for implementation in three
stages.

Soviet Assistance

In terms of this agreement
the Government of the Soviet

Union sranted a line of credit
foi the setting up of the Mill.
Desicis for the Mill were
drawn vp by Messis, Gipro-
niex Enginecrirg Moscow while
equipment was provided and
techuicel services rendered by
Mescrs.  Tiajprom Export of
Moscow,

THE ECu UNIC  MFE (| exandory Lrge 71
years of  progress

ges of the Mill 77 pen J 5
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site commenced iy 1£€2 ind
all constivction werk ord -
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Picture shows the loading of manufactured Steel bars

which are used in man

Besides undertaking the de-
signing and equipping of the
Steel Mill, the USSR also
trained several local technicians
in metallurgical plantsin thair
country. .

Over fifty Russian specialists
were loaned to the Steel Cor-
poration to assist us in the
initial commissioning and sta-
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tal@tion which was entrusted
wil® the State Engineering
Corporation  was completed
in 1966. Trial production
commenced in the Rolling
Mill in January 1967 and in
the Wire Mill a few months
laterr The Corporation 'was
established in Sepltember 1961
with an initial authorised capj-
tal of Rs. 80/- million.

Authorised Csp_ital

The initial capital of the the
Corporation was fixed at Rs.
80 millon which was the es-
timated cost of Stage I of the
project. In 1963,it was decid-
ed to increase the output ca-
pacity of the Mill from 35,000
tons per annum to 60,000
tons per annum operating on
two shifis, and the capital
was increased to Rs. 177
millan.

The present capital of the
Corporation as authorised by
the Cabinet amounted to Rs,
121,300,000

Upto 31st March 1971, the
capital contributed by Govern-
ment amounted to Rs. 117,-
700,000 while the capital em-
oyed for production as on
that date was Rs.116.7 million.

Production

Production at the Steel Com-
plex commenced with Steel
roliing and wire drawing.

In the Rolling Mill imported
Steel billets are fabricated into
standard shapes used mainly
inthe buildingindustry. Items
currently in production include
rods, flats, squares and small
angles. The Rolling Mull
now functioning has a rated
capacity of 60,000 tons per
annum of rolled products
(working on two suifts).

Annual production of, the
Rolling Mill which stood at
1,490 tons 1n [966]67 moved
upto 23,344 tons by IEJ?U;’?I_.
Tnere was an increase of nearly
3,009 (wus tons in 1970/71 com=
pared will the previous years
preduction which stood at
20,680 toas,

Steel billeis which constitute
the basic caw matetial used
in the Ko.ung Ml are import

minufactere and the rest pal.
van.sed and converted irio
barbed wire and wire mesh

In the Wire drawine i
lhlc busic raw materjal used i
wire 16Us. and thig is imported
fiom the USSR znd Japan

dhe  Corporations’  Wire
mili ¢stablished an all® time
record 10 1970771 by accoun-
ung lorth production of 53546
lonis. which was the hipheo:
Siwe  Liceplion. b

Production in this unit which
begesq very modestly atr 3,114
tons in 1967/68 has now pro
gressively increased and plans
ale peing drawn up to furtier
step up production.

The total value of the Sieei
Corporation’s production czl-
culated at current market pri-
ces stood at Rs, 423 millioy
in 1970j71 compared with Rg
345 million in 196970, A
the commencememt of opera-
tions, however, tota] produc-
tion was valued at Rs. 1,504,
978. The \fa_.Il.l_C-Of sales too.
n‘rhich‘_havc shown a propres-
SIVE Tise over the pagi five
years recorded a rise of Rs, %
million in 1970/71 in Compari-
sion - with the 1969/70 figure
which was Rs. 39,732,278.

The Corporation, however,
recorded a modest fall in pro-
fits in 1970/71 largely due 1o
increased costs incurreﬂ'by the
undertaking on account of
enhanced contributions to the
Employees’ Provident Fund
and rise in- prices of imported

materials.
Foreign Exchange Savings

With the setting up of Ce} -
lon’ steel plant, large outlays
of foreign exchange hitherto
expended on the importation
of steel products,are now bierg
saved and profitably diverted
for development purposes.

Each year Ce;rli.an imports
around Rs. 2C0 million worth
of iron and steel goods as al-
most  everything is manufac-
tured with iron and steel.

The Roling Mill and the
Wire Mill are at present capa-
bie *of producing merchant
sections of wire products suf-
ficient to meet the requirements
of the country covering 90
per cent of the range of items
now in use. The Mill has
been plarned to cover ade-
quately the growth of consump
tion in these varieties for the
next len years.

Besides accounting for the
saving of foreign exchange
employment opportunities for
more than 900 persons have
been piovided with the setting
up of the Mill. The intake
of employment since its incep-
tion= 1+ 5 (ollowsi—

(Contd on page 12)



Page 12 \

Oruwala’s giant steel plant . . .

Contd from Page 11

1967 — 697 persons
1968 — 945 persons
1969 — 1,121 persons
1970 — 960 persons
1971 — 960 persons

The utilisation of installed
capacity at the Corporation’s
Mill has been of a high order
and efforts are now being made
to further incrense the actual
capacity. utilisation. Table 1*
shows the details of capacity
utilisation.

Techniz=! Problems

The Steel Corporation like all
new ventures has had its fair
share of problems. Early in
1970 pobr supply conditions
had resulted in the Corporation
having to pay highe -ces
for 60 x 60 billet Teas
billets of the sizes Su » ., were
available at compiatively
cheaper prices. The Curpora-
tion, therefore, with the as-
sistance of the Soviet engineers.

TABLE L

carried out certain technical
modifications. to replace the
use of 60 x 60 billets with
80'% 80 billets on a wide range
of rolled products and today
about 75 per cenf* of products
are manufactured
latter bilets.

Future Plans

With a view to satisfying
increasing consumer demand
for drawn wire for the manu-
facture of nail wire and other
wire products, the Corpora-
tion proposes to increase the
capacity of the Mill from
12,000 tons to 20,000 tons
per annunm.
done with the installation
iwo drawing machines. It is
proposed to implement a pro-
ject for the use of twisted rib-
bed steel in place of plain steel
rods for reinforcement work
This project is estimated t
cost less than Rs. 5[)(},'I)i)l‘1J

{nstalled Actual Percentage
Capari!y Utifisation Utilisation

from the

n into steel bilets required
This would M the Rolling Mill,

«be undertaken with the co-

butis exp_écicﬁ to yield a foreign

exchange saving of approxi-

mately Rs. 3 million

Second Stage

With a view to] making the
Corporation economically
more viable, action is being
taken to launch Stage Il of
the Iron and Steel Works
shortly which would provide
facilities for the local manu-
Wcture of steel billets. This
would require the installation
of a steel smelting furnace
for converting locally available
scrap iron and imported pig

To ascertain the availilabity
of scrap iron in the country,
the  Corporation  recently
und@took an island-wide sur-
vey which revealed the exis-
tence of large quantities of
scrap.

Stage II of the project will

operation off the Sovet Union

8 (on 3 shifts)  (rons) who has agreed to contribute
1967]68 Rolling Mill’ 90,000 23,146 2690 “about Rs. 60 million for this
Wire Mill 12,000 3,114 2650 venture.
1968769 Rolling Mill 90,000 28,583 31690
4 Wire Mill : 12,000 4,930 4190 In this connection a team of
1969]70  Rolling Mill 90,006 20,088 2190 experts from the USSR re-
Wire Mill 12,000 4925 4190 cently visitied Ceylon and had
1970171 Rolling Mill 90,000 23,344 2390 discussions with officials of the
Wire Mill 12,000 5.566 4690 Steel Corporation and of the
)
.
Greetings ! ]
[ From
E
N
CEMENT
To
STEEL

At the Nation's

-
Ceylon Ceément Corporation
Colembo-7

on the occasion of the 5th Anniversary of
Ceylon's first steel mill

CEMENT & STEEL

Service

Ministry of Idustries and
Scentific Affairs. A defailed
technical report has now heen
submitted to the Government
and a formal agreement is
cxpected Lo be signed shortly.

The technical report submit-
ted by these experts envisages
the installation of a continuous
casting plant agd the cons-
truction: of an electrical steel
melting shop for using scrap
iron

The utilisation of scrap iron
as a raw material will result
in a greater forsign exchagnge

saving for the countrys Tt
could also enable the corpera-
tion to be sell-sufficient In its
requirements of billets, Bil-

€ts are periodically in short
supply in world markels and
this could adversely affect the
attainment of project capacity.

The economic needs of the
country, the availability locally
of raw materials and the latest
techniques in the technology
of steel manufacture will be
among the points considered
in connection with this pro-
1 el

(Contd on Page 14)
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CEYLON'S FIRST

STEEL MILL: e

Five years
(Contd, from Page 10)

In order ‘to realige them
Ceylon could in.our opinion,
stop the import of rolled pro-
ducts, wire and wire produ-
ets of the kind produced by

the* Steel Corporation.

of progress

The benefits of these projects
do not end with their profits
and saving of f; oreign exchange.
Its _operation contributes to
greater employment .in the
country and ‘marks a furthe,
step in her industrialisation
and development of an inde-
pendent €conemy,

TESTING OF

—

EQUIPMENT

i Vpi

Picture shows the testing of equipment by atechnician in the
laboratery of the Steel Corporation,

| Education’s Contribution . .

(Contd. from Page 9)

college ‘graduates ‘would lead

-to a shortage ofjobs for more

Economic Advantage

Today's young people, of
<ourse, receive much more
education than is held by the
adult labor force, Nowadays
more than threefourths at least
<omplete high schoel, and
nearly half of these go on to
ccollege. But high school gra-
.duation continues to be the
1most common single stopping
. point*

Given the average level of
ceducation of the labor foree,
1about 11.5 years, the wide dis-"
i persion in the disrtibution. is,
1 believe, something of an eco-
nomic advantage. The variety
of educational backgrounds
-allows flexibility in matching
individuals with the educa-
tional requirements of different

.Jobs. The role of high school
graduates is of particular in-
terest. Although a minority
in most occupations, they are
the largest single group in al-
most every occupational cate-
Bory except the professions, on
the one hand, and labourers
-on the other. They are the
backbone of the foreman and
lower supervisory forces:the
crafts; the sales, secretarial and
clerical work forces: and the
independent proprietor group.
large number of college
graduates in the United States,
and particularly of scientists
and engineers, is well known
abroad, and college graduates
do play a crucial role in Ameri-
can business, But the large
number with a complete secon-
dary education is an even more
distinctive feature of our work-
“force. Long ago one might
Rave worried that a great and
rapid rise in bigh schoal and

educated persons, or atleast toa
reduction in salary differentials
among education: groups. This
has not happened. Earning
ings differentials have narrow.
ed and only persons with very
little education, particularly if
they are

ing work.

Lohave already imiplied that, -
on the average, additional edu- .

cation adds te an individuals,
skipl to his worth as an employee,
and to his ability to contribute
fo the value of production, and
that, as a consequence, a gene-
ral increase in education raises
output per worker .

Within what is called an
occupation‘ a better-educated
person is likely, with many
exceptions but on the average,
to do a better job than a less
educated one with equal na-

tural ability, Not only does.

he do the same things better,
faster, or with less supervision,
but he does more things—tasks
that will otherwise be done at
a higher occupational level,
Graduate engineers and co-
lege-trained business executives
can contribute miore than those
with less training. Secretaries
with college background take
over responsibilities that the
high school graduate cannot
handle, an high school gra-
duates duties beyond the abi-
lity of those with less schooling

5
The well-educated farmer or -

skiled worker does what the
less educated cannot, and the
literate laborer what the illj-
terate cannot* The gencral
rige in cducation has greatly
lifted the average educational
level within each occupation.
(TO BE CONTINUED)

: are also young and in- -
“experienced, T have trouble find

P

today

« to ensure prosperity
tDﬂlOl’l’OW

BANK OF CEYLOR

with its large network of°
Branches and a banking
experience of 32 years can
show you the way.

BANK OF CEYLON
' . the Nation’s Bank with the ’
largest resources ;

B
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- CEYLON
LEATHER PRODUCTS
CORPORATION

Manu‘fa'ctu;ers
OF 7
Quality “Lanka Sam” Footwear
TR | FOR .
Gents, Ladies, Children
| Sports wear |
" AND

Other M fsccll&neous i
Lcat&er Products

Also available a wide range of
Lanka Sam High Quality Leathers

Corporation
53. ROSMED PLACE—COLOMBO 7
TEL 91715 & 91716 g

;
_ |
Ceylon Leather Products §
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SHARE MARKET SLUMPS FURTHER
The Share Market in Ceylon
‘which started moving

capidly in mid 1970 has recor
ded & forther slump.

Private investors who bought
shares in 1967 and 1968, when
sharo prices were very favour-
table have suffered severe losses

. A fea pbare purchased at

. Rs. IB in 1967, has no buyers
cven at Rs, 4 which is less than
one tenth the price.

Prices of all shares have gone
down to approximately one
third of their prices four years

Capital losses

Capital losses have been go
great that gersens who' were
liable to wealth tax on account
of their large fioldings of shares
do not have to pay tax now, as
their holdings at current mar-
ket values have gone down by
a large percentage.

. This depression in the shz_ue'
market is due (o the decline
in activity ia the private sec-

tor and. the poor dividends

most tea.and tea cum rubber
companies have paid in the
past two years.

These trends have been clear-
ly reflected in the fea shaie
price index in Decemter 1971,

ich was 41 as apainst 85 in
December  15¢
fall in tea alone has been 48
in December 1970 to 41 in,
December 1971 :

The decline in tea cum rub-
ber has been even more mark-
ed because of the very poor
prices for rubber in 197]. '

The index fell from 43 in
December 1970 to 37 in De-
cember 1971 . ;2

Coconut which had remain-
ed steady over the last two'
years hag shown a very serious;

1568. The price .

PRODUCTIVITY .

THE PRIVATE SECTOR IS VERY MUCH
i THE GRIP OF STRIKES AND LOCK-OUTS.
CHES mo D UTES IN SOMES
ONE ON SINCE JANUARY THIS VEAR
WITH NO SIGNS OF ANY INMMEDIATE SETTLE-
MLNT. THE MANUFACTURING SECTOR, PAR- =
FICUY \RLY THE ‘I’_EKT.ILI: lNPUSTR:Y; IS THP"
WORST AFFECTED. WHILE WE DO NOT CLAIM
TO ARBITRATE AS TO WHETHER THE EMPLO-
YER OR EMPLOYEE IS RESPONSIBLE FOR THE
Ry AN O R b HAT
THE COUNTRY CANNOT AFFORD AT THIS CRI-
TICAL JUNCTURE ANY DECREASE IN PRODUC-
TIVITY THAT WOULD RETARD THE DEVELOP-|
MENT PROCESS THAT THE FIVE YEAR PLAN
SEEKS TO SET IN MOTION. s
THIS COUNTRY IS TODAY IN THE THROE..'
OF A SEVERE ECONOMIC CRISIS. OUR EX-
TERNAL ASSETS ARE IN A PARLOUS STATE.
THE FOREIGN EXCHANGE EARNINGS FROMTHE -
PRINCIPAL EXPORT CROPS TEA AND RUBBER
ARE DECLINING, WHILE COCONUT.PRO-
VAL ___-aéa»;-;mmmm i
KEEP RISING ¥ JING IN ADVERSE TERMS
. QETRADE. X . ER WORDS, THE CHRONIC
BALANCE OF'". - ' :ENTS DIFFICULTIES TEND
PACITY. AND . S HAS ADVERSE REPERCUS.
SIONS WHICH RETARD THE RATE OF ECO-
NOMIC GROWTH,
- TODAY THE WAGE EARNER AND THE SA-
o “LARIED CLASS ARE-UNDOUBTEDL Y- HARD HIT.
. THEY HAVE TO BEAR THE BURDEN OF THE
°  RISING COST OF LIIVING WHICH HAS REACH.
| ~£) PHENOMENAL HEIGHTS, ILE SCARCI-
* TIES OF ESSENTIAL ITEM| _‘Hyvmm fy &
i TO DAY RE UERM'EMIEK;IS ADD TO 7
VAILING VEN= IN THIS SITUATION (
NE&"%&S@ PAGE 1) THE REAL WAGE gﬁ
. DECLINED ALTHOUGH IN RUPEETERMS SAJ A-
. RIES AND WAGES HAVE SOMEWHAT INCRE As-
. ED. THUS TH "AVERAGE CITIZEN IS STRUG-
GLING FOR EXISTENCE. HE COULD HARDLY
MAKE ENDS MEET. IT IS THEREFORE NOY
. STRANGE OR EVEN SURPRISING THAT THE
°  WAGE EARNER IS TODAY CLAMOURING FOR §
A BETTER DEAL. ¥ g
THE PRIVATE SECTOR EMPLOYER IS ALSQ
IN THE HORNS OF A DILEMMA. IN ORDER
TO BEIDGE THE YAWNING BUDGET DEFICIT
THE GWT HAS llig’itmucw TAK
MEASURES THAT ALVMIOST FLEECE Tii PRI
VATE SECTOR. BESIDES, IMPORT QUOTAS
FOR—-RAW MATERIALS AND INTERMEDIATE
GOGOYS HAVE BEEN DRASTICALLY SLASHED
RESULTING IN FACTORIES HAVING TO WORK
BELCW CAPACITY: THIS IN TURN MEANS
LESS BUSINESS AND LESS PROFITS TQ Go
ROUND; THUS GIVING RISE TO THE INCOUN.
GROUS SITUATION OF AN INCREASING D
W Ol ACRICO R DLl OF e oAty
TITLE - CAKE ITSELF KEEPS I
SMQ[L}];EI}}J\ND SMALLER. SEING
e NLY WAY OUT OF THIS AR}
I-Qk THE GOVERNMENT TO PROV?E%S}%‘I-{%
NECESSARY CLIMATE FOR THE PRIVATE SEC-
TOR TO EXPAND ITS ACTIVITIES IF THE GQ.
YEPNMENT SERIOUSLY WANTS THIS SECTOR
TO MAKE ANY SUBSTANTIAL CONTRIBUTION
TG THE ECONOMIC DEVELGFMENT GF THE
COI;',‘.‘TRV' MEANINGEUL STEPS SHOULD BE
TAKEN 11 THIS DIRECIION A § MERELY Ex.
PRESSING THIS DESIRE WOULL NOT SUFTICE
. THE MASSES HAVE BEEN PATIENTLY PUT.
_'I:IMJ UP WITH MANY TRIALS ANL TRIBULA-
TIONS HOPING FOR THAT “DISTANT DAwWR® |
PO" URAW NEIGH. IT IS THEREFORE THE
I RESPONSIEILITY OF THE GOVERNMENT TO §
Hog ENSURE THAT THE RISING ASPIRATIC y
THE PEOPLE ARE FULFILLED Wil 1
§ NIMUM DELAY. ..., .

price fall in the last two months
m 1971

The index which was 198 in
January fell by 42 ?o_ims to’
146 in December 1971.

explotation of these.deposits
and the use of local or import-
gd br;w materials, .
ubsidiary raw materials like
g;l:mjleuand Irmest lem are
| £asily .avinilq, ble in the
country. G
_ With the gradual increase

in importance of the public
sector, the Steel Corporation

Giant Steel - Mill....

(Copid. from Page 12),

A huge foreign exchange sav-
ing and the creation of more
employment opportunities will
be the Immediate benefits the
country will. realisc with the
setting up of Stage 11,
Stage M1 "L

~ The Stcel Corporation alﬁ_'
-envisapes the selting up o
Stapge ﬁg of the project. |

Basic manufacture is envis-
aged in this stage with the ing-
tallation of a blast furnace or
electric furnaces for the actual
production of pig iron usiag
local iron ore and charcoal. |

g Term Benefits f
FT" beaeﬁts‘g'_the Stetl
‘actory does nof, however,

(| f :
dustry for any developiog coun-
try. It consumes huge quanti-
ties of raw materials such as
limestone, dolomite and iron
ore. It uses power on a large
scale.  Other new industries
will pi s its products fur-
i ther -idto finished products.
In, this way, it will stimulate
continued and rapid industrial
growth. *

The development of the pre-
sent works site into an inte-
grated iron and steel industry
‘is the corporation's objective.
Iron-mz.ef mrh S N various
parts the country i
rendawa, Dela, Rakwana, Aku-
ressa, Sandalankawa etc. and
deposits of over 6.5 million
tons have already been- dis-
covered. Project studies are
currently - underway,

L

e

.3 ‘
- E b 53 Kl
¥

-
g
C”
]
: .-E
F
L
=
g

The Iudustrial - Development. Board of Ceylon
is considering the feasibility of "establishing an Indus—
trial’ Estate for - the manufacture of a comprehensive
range of motor apares

. ltis expected that  the estate would be acft'l_t'i:l
ia the Ratmalana/Katubedda seea close to the Technical

Services Agency of the Board.

1

4
| The Board therefore wishes to ascertain tfm_
views of |prospective investors interested in locating
their units én this estate.. Investors could be both
from the co—pperative and private sectors. Those inter-
ested are requested to write in immediately to this
office for a questionnaire which has' been prepared for

this purpose, to be ‘filled in duplicate and returned not
later than 3rd April 1972, oy

General Manager-
| ludpwj_i;l’:-Dcvelomnem Board of Ceylon,
16, Gregory's Raad, : :

Colombo.8. :

i _
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