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| RIGE IMPORTS DEGLINE
y Ceylon's rice imports for the first six months of the vear
have shown a marked decline, accarding to the latest sais-
tics released by the Food Commissioner.

From 212,558 tons in the first half of last year, rice
imports have dropped to 156,272 tons in the Jenuary— June
1971 period. This represents a decline of 56,286 tons.

G.P.S, PADDY PURCHASES UP

Paddy purchases under the Guaranteed Price Schome
\_hom.'d an increase from 13,716,702 bushals foi the first
six months of 1970 to 18,931,338 bushels for toe correspond-
ing period this year, according to Planning Minisiry sources.

. Rice supplied to the Food Commissicner also inciezscd
from 115,843 tonsfor the first half of 1970 ta 201,810 bushels
for the corresponding period of 1971.
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External trade: Overa

position

By Our Commercial Cor.

Ceylon’s balance of trade
for the first half of the year
(January to June 1971) showed
a deficit of Rs. 77.2 million in
comparison with the deficitof
Rs. 205.6 million for the cor-
responding period last year,
according to latest Central
Bank data.

The value of total exports

from January to June 1971

was Rs. 954.6 while that of
imports totalled Rs. 1,031.8
million. The corresponding

figures for 1970 were RS,
1.018,1 and Rs. 1,223.7 for
exports and imports Te-
spectively.

In the month of June 1971,
the value of total exports was
‘Rs. 202.2 million and that of
imports was Rs. 206.]1 million
resultingina merchandise trade
deficit of Rs. 3.9 million as
against a trade surplus of Rs.
7.5 millionin June 1970. Com-
pared with May 1971, the
value of exports for the current
month was higher by Rs. 60.1
million while that of imports
was lower by Rs. 55.1 million

Adjusted Data

The value of imports (Cus-
tems data) when adjusted for
Food Commissioner’s actual
imports of rice, flour and sugar
show a merchandise trade sur-
plug of Rs. 7.0 million in June
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1971 and a deficit of Rs. 69.7
millionin the first half of 1971
asindicated in Table A,

Principal exports

The volume of rub;cr ex-

ported in the first half of 1971
at 162.8 million pounds show-
ed a decrease of 9.0 million
pounds as compared with the
same period of 1970. A de-
crease in ithe volume of exports
accompanied by a fall of 23
cents per pound (to Rs. 1.10

The volume of tea exported
in the first six months of 1971
was 221.3 million pounds and
was 14.6 millipn pounds less
than that exported in the same
period of 1970. A decrease
in the volume of exports ac-
companied by a fall of 2 cents
per pound (to Rs. 2.4] per
pound) in the average f.o.b
price of tea resulted in a fall
of Rs. 39.8 million (to Rs. 539.9
million) in export earnings
from tea in the first half of
1971.

(adjusted)

1C

per pound) in the average
f.o.b. price of rubker resulted
in a fall of Rs. 49.3 million
(to Rs. 178.7 million) in export
earnings frem rubker in the
period January to June, 1971
as compared with the same
period of the preceaing year

Export receipts from tLe

Rs. Million
TABLE A June : Jan.~June
1970 1971 1970 1971
Total Imports
(Customs data) 183.4 2061 1,223.7 1.031.8
Difference between Cus-
toms and Food Com-
missioner’s imports fo
rice, flour & sugar +7.2 +10.9 +80 ~—76
Total Imports TR
(Customs data) ad-
jusied for Food
Commissioner’s 176.2 . 1952 1.215.7 10242
Total Exports ... 190.9 2022 1,018.1 954.6
Balance of Trade
+147 =70 —197.6 *—69.¢

Most of the state manu-
facturing Corporations func-
ioning under the Ministry of
Industries and Scientific Affairs
recorded significant increases

Output of these Corpora-
tions showing the increases
made are given helow!-

Producing Agency Commodity Unit 19770 1971
Eastern Paper
Mills Corp. Paper Tons 4,116 5.146
Paper Bags Millions 3,751 3,943
Cement Corp. Cement Tons 138,868 169,015
Steel Corp. Rolled Steel M. Tons 10.540 11,842
Wire Pro-
ducts M. Tons 2,150 3,372
Tyre Corp. Tyres Nos 32,810 54,721
Tubes Naos 26,021 43,134
State Hardware
Caorp. Mammoties Nos 17028 34475
Paranthan Che- Caustic
micals Corp. Soda Tons 622 660
Chlorine Tons 256 275
National Salt
Corp. Salt Tons 3,096 3,678
Ceremics Corp.  Ceramicware Tons 905 950
Sanitaryware Tons 250 270
Mineral Sands
Corp. Imemnite Inns 42,927 50,316
Ceylon Leather ) _
Corp. Footwear Pairs 117,576 126,981
Tanned
Leather Ibs « 102,733 126,555
0ils & Falg Corp Chrome
Leather  5g. ft. 349.029 517.220
Cattle Feed Tons 4,572 4,983
Poultry Feed Tons 19,134 19,599
Textile Corp. Textiles M. yds 2.857 3.246
Yarn M. yds 1,082 1,317
Fisheries Corp.  Wet fish Tons 1,194 1,950
dried fish Tons 73 134

Sowrce: Ministry of Planning & Employment

M ’facturing Corps. make' good progress

in production during the first
six momths of this year.

! India steps up
shoe exports

India will export
twe mulipn pairs of shces
worth 2bout Rs. 10 creres,

during 1971-72.

Disclgsing this at a meeting
pf representatives of t1ade and
indusiry Mr. P. L. Tandon,
Chairman of the State Trading
Col']poration, said that they
could build up their export
market for shoes to five million
pairs in course of time. He
however, suggested that the
leather indusiry build up a
corresponding market at home

T.

three major coconut precucts
inthe first haifot 1971 emeLnt-
ed to Rs. 134.6 millicn &nd
were Rs. 37.8 million higler
than that of the correSponairg
period of 1970. The inciease
in export earnings Was cre
both to an expansign of 32.8
per cent in their expori voltme
(in terms cfetheir nul equiva-
lefit) 2nd to a rise of 3.2 fer
rcent in their average eXport
price (Central Bank Trade
Indices 1967=1C0).

ECM. NOT . FOR HARSH
REPRISALS AGAINST U.S

European Common Market
nations have agreed to avoid
for the time being 2ny moves
that could escalate into a trade
war with the United States.

Foreign Ministers of the six-
nation community and their
depulics dec’ded that it was
not the time for harsh reprisals
against the protectionist mea-
sures President Nixon orcered
on August 15.

The measures set off a crisis
cxpecied to cost the Europeans
some $2,(00 milligns (Rs. 1,500
crores) a yearin export sales
1o the United States. But ins-
tead of striking back without
more curbs on foreign trade,
Common Market tdat’onsleok-
ed toward movesto compensate
at home those industries most
hurt by Mr. Nixon action’s.
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BEY TOMBOLA FANS!

| SENSATIONAL FABULOUS
4 Drop in at

STATE & MERCANTILE

SERVICES SPORTS CLUB

97, Jayantha Wecrasekera Mawatha,
( former Driebergs Avenue)

COLOMBO.10.

Never Before—Never. Hereafter—Watch out—Soon—Soon

ENROL YOURSELF OR ANYBODY
Rs."2500) to a finish between
« 6-30 p.m and closing timf

PARAL P APPPPLPPS

PELLILLL PP PPLPPP PSS




Page 2 .
_ = _ T es— Country Rice No. 1 75.00— £0.00
MARKET e T
PRICES | —Samba Rice 95.00— 98.00
| ‘_Kuf“ Rice 100.00—110.00
—_— e — — | —Maize .. Per Cwt  30.00—31.00
COLOMBO Pulses
CLOSING PRICES  28-9-71 Per Cyt
TEA (Rs.CtsPerlb.) —Red Gram (Toor Dhal) 40.00 45.00
Approximate range of prices (including teas sold Ex-Estates —Black Gram (Undu) 61.00 '
B.O.Ps B.O.P Fis —Bengal Gram 600
—Green Gram e 53.50
High Grown : Rs. 1.82 400 Rs. 1.78 3.70; —Bombay Cowpea.. 40.00
Uva Teas : 18t 4.0 1at 490 1at 3.80 1at 400 IMeti _ £er Buahe!
1 at 5.10 1at 4.10 ~—-Flﬂgl’.‘l’ Millet (Kurrakkan) 11.00-— 12,50
Medlam-Grown :  Rs.180 195 Rs. 170 — 199 oo et (per ton)
Small Leaf Low- Soya Beans 850.00 (per cwt)
B « Rs.195 — 2.20 Rs. 1.68 18 ices Condiment Per [b.
Leafy Low-Grown : Rs.220 — 2.60 Mpsiard (=33
R it —Chillies Per Cwt
or Price : Rs.1.55 — 1.75 Rs. 145 — 165 _Dired Long 340.00—  350.00
= —Dired Round u ted
F.B.O.Ps F.B.O.P.Fs  _Off Grade wf.o
S —Goraka. . o0l e
Tippy Reas : Rs. 240 — 2.75 Rs. 260 — 810 __Winilla .. Per Ib. / . ol
1 at 850 1at20.00 _Tamarind Percwt 120.00 —  125.00
o —@ound Nuts Per801b 68.00 — 70.00
- hew. . .
PRICES FOR THE WEEK ENDED 26.9.71 Wiy SAn
(Rs. cts.—per Ib. Avg to .Same
Closing Period o ' d
e a s Commodity Commentary
RSS No. 1 773/4 811/4 92172
RSSNo.2 . 661/2 731/4 88 TEA REPORT by about 10 cents a Ib. Brown
RSS No 3 631/4 7112 861/4 - ’ powcery Sorts, however, were
Auction No. 35 held 27th sitong" :
strong'y supported and moved
and 28th September, 1971. up by 5/10 centsa Ib
(Rs.percandy|  The total quantity offered 3
COPRA Opening Price Cl os. Price was_ 7,647.089 lbs. compris- RUBBER REPORT
Estate copra No 1 205.50 201.00 1.?1:3%31.;;5]2])“ |BS. Leaf Grades
3 5. Dts, 14,357 lbs. .
COCONUT OIL (Rsper ton . Reps, 48,743 Ibs. Sundries Week-end.lngl ;.g;h September,
Sept. 1,375/; 1,400/- and 3,058,912 Ibs. Ex Estate.
Qctol 1,375/- 1,400/ The quality from Western dRSS NO: 1 operied unchan?
: districts showed i lar im- €d at 16 3/4 cent 1b. but
DESSICATED COCONUT : : (.p!( fb)- prove!menfs\gmelr;ceg:(ml;] I]n]:- dec?intd tio ;6 nl?4p:;nls g:i’
Opening price Closing Price Voices were brighter while Ib. the following day before
Sept. .60 . 60| Uvas in general showed a recovering thereaffer in line
@ 60| further decline. with overseas advices fo close

PRICES OF THE WEEK ENDING 26.9.71

Commodity Buyers Qutations Expor
(PerIb) DUTYt

Cardamoms 11.50 — 40

Cardasmom Seeds 1310 — on true

Cloves .. 37.00 —38.00 F.O.B.

Cloves Stems 500 — 6.00 value

Mace A 11.00 — 12.00

Nutmeg (Shelled) 500 — 525

Nutmeg (Unshelled) 250 — 3.00

Pepper (Black) 560 —

Papain (White) 17.00 —18.00

Papain (Brown) 1500 —16.00

Cinnamom H/1 305 — 40%,0n

Cinnamom H/2 2.80 true f.0.b.

Cinnamom Quilings No 1 2.40 value
Per Cwt. Export Duty

Cocos .. - Unguoted 40%,0on

Coffee s o 375.00—400.00 truef.o.b

Kapok (€lean) oy ., 135.00 yalue

Kapok (Unclean) .. ¢ 42.00

Croton Seeds o 100.00 —125.00

Essential Oils *) Per25 Ib.

Cinnamom Leaf Oil 17.50

Cinnamom Bark Oil A Per oz 22.00

Citronella Oil Estate Quality Per Ib. 6.50 10%,0n

Citronella Oil Ordinary Perlb 6.35 true f.o.b,

value

SUBSIDIARY CROPS—WEEKLY PRICE LIST POYA
ENDING 26.9.71

The undernoted quotations are the Wholesale Buyers Prices paid
{n Colombo and is maintained as a guide to the trade Every
effort has been made to be as accurate as possible. i

Cereals (Per Bag 154/1581bs)
(Per brushel)

Paddy 14.00—

Other varicties 12,00—

Rice Par Boiled 70.00—

High-Grown Teas: Good
demand was shown and all
irrzpror.ed “Western Brokens
shewed sSubstantial advances
on last ratgs, best BOP’s in-
cregsing by 20/20 cents a Ib.,
and cofreSponding BOPF's
improving by 30/40 cents a 1b.
Lighter liquouring teas were
firm to a few cents dearer.
Only a few bright Uvas main
tainBd last prices.  Others
were easier following dec.ine
in quality. Leaf Grades sold
well and"were dearer.

Medium-Grown Teas: Brigh
ter medium Brokens showed
an advance of 3/7 cents a lb,
while plainer sorts were gene-
rally unchanged. Neafer OP’s
were a little easier while all
Pekges were slightly cearer.

Low-Grown Teas:  Once
again a strong 4nd active ce-
mand was shown for all grade,
Black small leaf BOP’s ims
prove by 5/15 cents a Ib.
while the best long leaf Sorts
were steady on last prices
Stalky types were a little easier.
BOPF's and OP’s barely mzin-
tained last rates.

Tippy Teas: All flowery
fannings wefe in strong de-
mand and showed consider-
able increases in value. Im-
provemenis of 30/70 cents a
Ib. were recorded, but flowery
BOP’s were up to 10 cents
eas’er while the stalky types
were about steady.

Off Grades: Liquoring off
grades eSpcciuH‘)’ BP’'s were
fully firm to dCater: Low
growns and plainer Uva fan-
nings were easier.

Dusts:  Grainy, liquoring

| tess met only fair demand

*but were firm to a few cent,
easier. Low Growns declined

at 77 3/4 cents per 1b.

Approximately 616 tons of
LATEX CR S were of-
defer at the Two Sales held
during thg period uncer re-
view. a substiptial increzse fo
153 tons compared fo the pre-
vious week’s total At the
First Sale, best Jatex and F.A.
Q. types declired 1/2 to 1 1/2
cenfs and 1 1/2 cents per Ib.
respectively.  Duller sorls
were 1 to 3 cents per Ib. lower
but the inferior grades Te-
mained unchanged. At the
following Sale. best latex cre-
pes eased further by 1 1/2 fo
4 1/2 cents per Ib. whilst the
F.A.Q. types fell fairly sharply
by 4 to 5 cents per lb. Duller
sorts, however, tecovered by
I to 5 cents per Ib. whilst the
inferior grades once 2gain fe
mained unchanged.

Approximately 140 tons of
SCRAP CREPES were offered
anincrease of 35 tons compared

PRODUCE
REPORT

Week-ending 26th September
1971

Cardamoms: 10,902 1bs.
Cardamoms were offered, a
substantial increase of 5,586
Ibs. compared to the previous’
week's total. The market was
considerably easier with very
little buying interest with No.1
quality  being quoted at
11/50 per Ib. Next best grades
continued to decling and were
transacted at between Rs. 9)-

| Rs. 10/- per 1b., whilst off

grades were easier at Rs.
3/50 to Rs. 6/50 per Ib. Seeds
fell by about -/50 cents per
Ib. to be quoted at Rs. 13/10
per lb. Buyers reported very
little overseas buying inguir-
‘es presumably due to incress-
ed world production chiefly
from India, the physical effects
of this increase being now
felt on our lgcal market. This
feature together with increa
ed quantities on offer in Co
lombo contributed to the de-

“ession in the market.

Cocoa: Cocoa was once
2gain neglecied with No. 1
quality being withdrewn dur
to lack of suitable bids. Be-
low best grades fetched prices
at between Rs. 175/~ to Rs.
190/- per cwt., whilst daker
and poorer Sorts ranged from
Rs. 90/- to Rs. 150/- per cwt.

Pepper: Approximately 1320
Ibs. of Pepper were on offer
with one lot of fairly good
quality fetching Rs. 5’6{) per
Ib. at which price the quota-
tion was made.

Coffee: A small quantity
of 1 cwt. of Off quality Coffee
which was on offer fetched
Rs. 215/- per cwt.

the previous week’s total.
Light Brown Scrap Creges
improved by 1 cent per Ib,
but the dark brown sorls
remained umnchznged. Darker
offerings were 1 cent per lb.
better. Flat Bark too was quot-
ed 1 to 2 cents per lb. higher.
At the [ ollowing Sale, light
brown Scrap crepes remained
unchenged gut the dark brown
and darker offerings were
marked down by 1 cent per

. Flat Bark however Te-
mained unchanged.

Approximafely 31 Tons of
SOLE CREPE were offered
during the week under Teview
an increse of of 6 tohs com-
pared to the previgus week's
total. The easier conditions
coniinued except for scme
convering interest for 1/4”
F.A.Q. Offerings.  Poorer
sorts were once again heavily
neglected 2nd sold at between
Rs. 1/20 to Rs. 1/50 per ib.

SONY,

SONY IS SOUND Sound in stats. Sound in
performance, Sound in price, Sound all round.
B SONY 6R-29 Transistor with the Superheterodyne circu

o

7S

6R-29

e U
SIEDLES BINERADIO 9-10. Consistory Building, Colombo 11.

Branches: Kandy, laffna, Gampaha and Bamblapitiya.

i
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STATE TO BOOST NON - TRADITIONAL EXPORTS

Consolexpo, the State-owned
export enterprise, will come to
the assistance of small time
industrialists and other entre-
Preaeurs interested in exporting
non-traditional goods from
Ceylon.

The assistance to be provi-
ded by Consolexpo  will

‘take the form of providing
the export know-how, obtain-
ing the necessary documents
and making arrapgements to
ship the goods.

Consolexpo 15 now in the

process of preparing & cefi-

logue contain'ng all avaiatle
information about overseos
buyers apd local suppliers,
This catalogue, when complei-
ed, is expec’ed to te a boon
to the small time Suppliers
who lack facifities 2nd financcs
to carry out independent me -
ket surveys of their own.

Ceylon  missions  abroad

:nquiricn_i‘r_;r the purpchase of
non-tradit ol Ecods to
Caonsolexpo. Any would-le

cxporter  could obtain  the
necessary market intellipernce
data he needs from this source,

A determined bid will be
made Lo copture the ‘potential
European merket for the ex-
port of items like batiks, brass-
ware, | Ty ware, ceremies, eut
flowers, fresh vegelables and

have begn requested to direct

ruits,

SHARE MARKET REPORT

Conditions on the share market were quiet according to the
Report of the Colombo Brokers® Association for the week ended

October 1, 1971.

Teas:
Pitakandes ...
Uplands ...
Upper Maskeliyas
Rubber:
Usk Valleys
Commercials
Ceylon Brewerics
Cold Stores
Ceylon Tobaccos
1 5. o
Chemical Industries ...
Colléttes o
Lankems
Central Finance
Finance Co:...
E.B. Creasy

Previoys 1-10-1971 +or—
Price
Rs. Cts. Rs. Cts. Rs. Cis.
4,50 4.50
5.00 5.00
1D.25 1050  +.25
7.00 6.00 —1.00
1260 1275 — 25
10.25 13.50 +3.25
15.00 11.00 —4.00
725
10.75
7.00 6.00 —1.00
8.50
12.00
4.25cd.
9.25

There was no business on Tea-cum-Rubbers. Preference shares

and Governmént Lodns.

NEW HYDRAULIC

VIBRATION

The Indian Institute of Tech-
nology. Madras, has designed
a newv machine called hydrau-
ing vibration of machine struc-
tures and components.

The design and development
of the machine, claimed to be
made for the first time in
India with indigenous materials
and knowhow, was done at
the Machine Dynamics Lab-
oratory of the LLT. by a
a team of technology, headed
by Dr. B. V. A... Rao, work-
ing for 1 1/2 years.

The total cost of the machine
is about Rs. 20,000, much chea-
per compared to the imported
ones which cost four to five
timgs more, it is stated.

Lack of indigenous machines
of this type and the prohibi-

For Quick
Results
Advertise in

THE
ECONOMIC TIMES

MACHINE

tive cost of imported ones
wer€ mainly responsible for
the indusiries rarely using the
ivbration testing machines
which ultimately resulled in
poor quality of products, said

Dr. Rao.

; Export

Opportunities

The following foreign firm
are interested in importing
from Ceyloh the goods indi-
cated below:—

M/s. Adamally N. Ebra himjee
& Sons,
Bolira Bazaar. P.O. Box 569,
Aden (P.R.S.V.)
Torch batteries and glass
neys.

-

M/s. Chem, Ing. Rudolf Lenz,
VEB Elektrokohle,
Lichtenkerg, 113, Berlin
Lichetenherg, Horybers—
Strasse 128-139, G.D.R.
Graphite for carbon brushes.

M/s. E. C. M. (A Division of
Seanoy Multi Crop Ltd.)
2015, Lawrence Avenue Wesi
Weston, Onfario.
Bicycle and bicycle accessories)

M/s Bitaney Consultants
GMBH 4,
Dusseldorf. Fursten wall1871
Germany.
Crude robber in bulk

THE ECONOMIC TIMES
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The following German firms
seek  business copnectiers in

Ceylon in respect of the goods
given helow which they offer
for export:—

Pharmazeutisches Werk CmbH
219 Cuxhzvén
Postfach 720
West Germany

Pharmaceuticals, Veterinary
Drugs
May & Christe CmtH

Transformatorenwerke
6370 Okerursel{Taunus
Pasifach ]Eﬂ
West Germany
Ballasts for flourescent lamys,
Trapsformers

Wuertt. Elektromotoien-
Gesellschaft mbH
746 Balingein
Postfach 109
West Germany
Electro Motors for Sewing
Machines

J. Kaulhausen & Sohn KG
5181 Kinzweiler K1s. Aacken
Kambachstr. 12
West German,
Leathers for Spinnirg Mills
High-Draft Aprons

Computor break

music notation in Braille

ECHNOLOGY.

- through for

KG Universal E'ekfrogersete
Vertr'eh GmbH & Co.
2 Hzmburg |
An der Alster 37
West Germany
Kits | Components for Radio
Assembly

Hans Sixt KG
6509 Walldorf bel Helcelterg
Industriegehiet
«West Germzny.

Special Cameras andsCopying
Equipment for the Manufac-
ture of Printed Circnit Eoards

ANASCO
&:ﬂzrllr:e - and  Gesundheits -
pflegemitte]l CmtH
6200 Wieskaden
Aarstr. 1 Posifach
West Germany

Mouth Freshreers, Derfal Fre-
ducts, Hair Grooming proucty
Vitamin Products, Cosmetics,
Influenza Relief, Laxatiyes,
Antacids etc.

Waffeh-Frankonia

87 Wuerzburg 2

Postfach 380
West Germagy

Hunting Equipment

MANAGEMENT

The vibration machine essen-
tially consists of a hydraulic
power pack, a four-way value
actuated by a double eccen-

The shortage of highly skill-

ed stereotypists required to

Boon to industry

put music notation into braille
by hand will soon be offset by
using computers to aufomate

such (transcription.

mber of musical scores and
instructional texts now avail-
able in braille z2nd on discs
and tapes from the Division
for the Blind and Fhysically
Handicapped of the Library
of Congress in Washington.

(UNESCO FEATURES)

The next instalment
in the series:

“JOB ENRICHMENT *

will appear in our next

tric and connecting rod me-
chanism and an actuator with
a test table screwed to its
piston rod. It is designed (o
vibrate a load of one tonne
The amplitude of the table
can be varied upto i{wo cm.
and the frequency from four
to 40 cycles per second.

According to Dr. Rao the
machine will be a boon to
industry.  The main appli-
tions of this machine will be
in the dynamic or vibration
testing of machine structures
and components, in the study
of vehicle suspension oand
riding comforts, consolidating
loose materials and in testing
of Defence equipment,

(grammes to facilitate the em-

The Library of Congress

; issue

and the American Printing
House for the Blind of Louis-
ville, Kentucky, with $25,£C0
supplied by the Kulas Foun-
dation of Cleveland, Ohio,

will develop computer pro-

bossing of music by braille
presses in multiple copies, thus
making a%ailable more classic
and other musical pieces for

use by blind musicians.

Over 2,000 blind musicians

and music students borrow

157,

Please send meius 24/12 issues of The Economic Times
1;We enclose herewith Rs...... by M. O./P.O. Cheque
Cash and look forward toreceiving The EconomicTimse

fortnightly.

THE ECONOMIC TIMES

Jayanths Weerasekera Muwatha.
Colombo 10.
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1 Jear 24 issucs Rs. 12.00
1/Z year 12 issues Rs. 600
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L_IVIN:} STANDARDS IN CHINA
IMPROVE STEADILY

The Chinese peaple are better
off than ever and their living
standards improve as industrial
and agricultural production
steadily grow.

The Chinese people, under
the wise leadership of their
great leader Chuirman Mao
adnere to the principle of
*nuntaipingindependenceand
keeping the initiative in our
own hands and relying on our
own efforts” and have smash-
ed blockades 2nd sabotage by
imperialism, reyisionism and
all réactionaries .

The Chinese Goyernment
alwa¥s acts upon Chairman
Mag's instructions &nd, pro-
ceeding from the interesis of
the population of 700 million
makes overall plans and proper
arrangéments.

Both produciion and la-
bour productivily have risen
over the past two decades or
sp. The stete has on several
occasions read _usted the wages
of the workers and staff mem-
bers, bringing a gradual rise
in their’ inccme. This is es
pecially true for the low-grades.
Tne average yearly wage of
Chinese wofkers gnd staffl mem-
bers (except those who started
woTking in the past few years)
18 qu‘omngd 650 yuan Renminbi,
over 50 per cent above the
1952 figure. There is a small
wage gap betwéen top and
bottom, the highest grade re-

ceiving less than five times the
lowest. The wage level has
been set quite low in order to
strengthien worker-peasant uniy
and consolidate thieir alliance
However, thanks to universal
employment, low rehtfor hous-
ing cheap prices of goods and
no perSonal income tax, het
livelihood of the workers and
staff members is not only
guaranteed but graudally im-
proves since their full wages
arg at their disposal.

After the founding of th
People’s Republic of China,
the government adopted many
measures to ensure employ-
ment of adult inhaibtants in
the cities and towns. Grow-
ing numbers of people received
,0bs year by year and unem-
ploymient was eliminated in
China over ten years 2ago.
The number of workers and
staff members is more than six
times that before likeration-
College 2nd middle school gra-
duates are assigned work by
the state. Tn many families
several people are iow work-
ing. Prices of daily nccessit’es
are low and stable over a long
period.

Social Benefits

Monthly rent and charges
for water and electricity, in
general, account for only 4
or 5 per cent of a family’s
income. In addition to their

#wages, Chirese workers enjoy
" frec medical

treatment and
labour protection and other
welfare Gencfils, and arrange-
menis are made for child bear-
ing, the aged, the infirm, the
injured and the disabled.
These hav ¢ been faclrs in the
marked improvement in the
welfare of China’s urb2n wor-
kers and gther labouring peo-
ple over the past two decades.

People’s communes were sel
throughout China’s Goun~

tryside and all able-bodied
people take part in collective
productive labour. The pea
sants’ notincome and income
in cash have increased with
the develofpmient of tle co
leciive economy Since 1958
Almg§t every year, the produc-
tiog teams set aside certain
aniint from the {otal income
to Qver the expenses of social
igsutance and collective wel-
fare facilities. The produc-
tion teams provide supplies
or give subsidies to the aged
the i nfirm, old widows &nd
widowers and orphans, or
those members who incapacit-
ated and have difficuliies-
tion teams with low yields as a
result of natural calzmites or
temporary. difficulties recive
state helpinrecovering produc-
tion and get relief. Thereis a
world of difference beiween
the presentlife of the peasants
and their life in old China.

Phone: 29076/77

GREETINGS

TO THE

PEOPLE'S REPUBLIC
OF CHINA
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FROM
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CHINA OCEAN SHIPPING CO.,
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| Charterers & Operators
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| National Day of the People's
Republic of China: 1st Oct. 1971

_Agricultural output  keeps
rising, which means that this
tax rate on agriculture has
gradyally accounied for less
of the total oulput value of
farm and sideline produc-
tion, dropping from 12 per
centin 1953 1o 6 per cent in
1970. This has siimulalcd
production and raised peasant
1ncome.
Stable prices
Currency inflation and sky-
rocketing prices in old China
made life unkearable for the
people under reaciionary Kuo-
miniang rule. With the es,
fablishment of New China
the Parly and the Ggvernment
adopted the policy of stabiliz
ing prices. On the basis of
stable prices and expanding
industrial and agreiculiural-
productlon, planpea tesdjust
ments of unrezsonable prices
were macde, ;especally of the
low prices for agricultural and
sideline products left over from
old China. The state now
pays about 90 per cent more
for the main agricuiturai and
sideline products then in 1950,
while means of production for
the countrysice are sold by the
stale al lower prices. Those
fpl'l chemical fertilizer, insec-
ticide and dieel oil have drop-
pe_d from gne-third to two-
thirds, compared with 1950.

Prices of consumer goods have
generally remained mmchanged.
There has béen almost no
change in the prices of daily
nedessities, including grain, cot-
ton cloth, edible oils and salt
over the past dozen years.

While the price paid by the
State for grain has been raised
several times, the selling price
1o the consumer remains stable.
The cost of such price differen-
tials and the administrative
expenses are all covered by
the state. No capitalist coun-
IrieS can Operate in this way
It fully shows the concern of
the Party and Government for
the life of the working people,
as well as the advantages of
the  socialist system.

During the Great Proletarian
Cultural Revolution, the prices
of some manufactured goods
ln common deémand, including
transistor radios, plastic goods
and enamel ware have been
cut step by step, Production
of medicine is steadily in-
creasing and price cuts arc
gradually instituted.  There
was a sharp, overall price cut
in medicine throughout the
couniry in 1969. It came to
mote than 1,000 million yuan
that year alone and the price
Lo consumers was 10 per cent
below the 1950 figure. The
people welcomed this reduc-
tion which cut their medical

eXpenses.
L] .

Living Standard Up

As the living standards of
the people in town and coun
iryside rise, the dparity in
living conditions between town
and countryside and between
worker and pedsant are being
narrowed step by step with
implementation of the govern-
ment’s policies.

The wotkers and peasants
now have enough money for
sayings accounts which suppart

national construction. Bank

savings by the end of 1970

were 28 per cent higher than
in 1965.

Increased outpul by indus-
try and agriculture and grea-
ter purchasing power account
ed for China’s thriving market,
Total value of retail sales over
the 22 years since liberation
has risen more than sixfold.
Town and countryside are now
fairly well supplied with geeds.

China had its ninth consect.-
tive good harvest in 1970 2nd
a good harvest of early .rice
and stummer grain this year
under the guidance of Chair-
man Mao’s great principle
“Be prepared against war, te
prepaied against nalural giszs-
ters, and do everything for
the people.” Cnira is now
self-sufficient in grainand oven
has a Surplus. State and col-
lective grain TesServes conlinue
to increase. The grainaverage
per capita throughout Chira
has i ncreased although the
population has risen by nearly
two hundred million people
since the féundirg of 1Le Teo-
ple’s Republic of China. China
continues to import Some grain
mainly to inciezSe varieties
and help other couniries.
Grain self-sufficiency and the
grain reserves fully bear out
the validity of the great truth
“revolution plus production
_can solve the problem of feed-
ingthe population’ which Chair
man Mao enunciated in 1949,

It will still take some time
to make fundamental changes
in the physiognomy of China
because long rule by im-
perialism,  fuedalism apd
bureaucratic capitalism made
lhe country poor and back-
word. However, it can ke
said with confidence that
China’s industry and agricul-
ture will continue to develop
rapidly, the living conditions
of the Chirese people will ke
further improved and things
will get better for the Chinese
people day by day under the
wise leadership of the great
leader Chairman Mag apd
the Central Committee of the
Chinese Communist Party.
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Mushroom protein could
boost world food supplies

A major new source of pro-
tein to boost world food sup-
.plies could come as a result of
research into fungi, according
to a food expert.

Proteins derived from mus-
rooms and other cellufar plants
may help reduce food costs
and improve diets of people
in developing countries, Pro-
fessor Arneld Spicer, Diredtor
of the Lord Rank Research
Centre, told the British Vete-
rinary Association Conference
at I:}ancamer. last week.

He said fungal protein could
create a revolution in human
nutrition similar to that caused
in the textile industry by syn-
thetic fibres.

A process to be marketed
commercially in Britain next
year would preduce 600 tons
of protein a week in the initial
stages—enough to provide the
necessary nulrition for two
million people a week at a
lower cost than conventional
food.

Fungal protein has a higher
standard quality than mea
apd it can be given a wide
range of floyours by using the
same chemical reactios as
in nature instead of artifiicial
chemica flavourings. Unlikel

syntheticall
teins, runga’Y protein does not
need to be supplemented with
synthetic amimo-geids.

laboration for the manufac-
ture of scooters in the publie
Sector in addition fo the pro-
posal of Italy’s Piaggios, which

Protein produced from fungi
P ol und® consideration.

could be baked, fried or
puffed into a ricelike food.
Professor Spicer said it had
the added advarntage of Leing
able to be produced locally,
enibling countries with food

Indicating this in an inter-
view, Industrial Development
Minister Moinul Haque Choud
hury said the Ministry was

shortages to feed people from 2150 thinking of allowing e-'_‘

Yl e pansion of existing unils

Apart from Piaggios, the
Ministry had received a col-
laboration offer f rom Honda
of Japan. But this was for
the manufacture of motor-
cycles.

Studies of mushrooms have
been carried out at the Glass-
house Crops Research Insti-
tute at Littleehampton, Sou-
thern England, and it was
claimed recently that means
had beenfound of making “un-

limifed”” mushroom cultiva-  Proposals by Bajaj Auto
tion possible. manufacturing the Indigl vcr

si_m:l of Vespa, and Au 0=
bile Products of India, ing
Lambretta, for doubling their
existing capacity of 24 (C0
units each, had heen referred
to the Departmentof Company
Law Affairs for clearance un
der the Monopolies Act.

Mushrooms were omnce re-
garded as a rare’gifi of nature
—now Britain’s ouiput of cul-
tivated mushrooms has risen
from 2,000,000 Ib. in 1945 to
100,000,000 1b. this year.

* * "

The only other firm produc-

SCOOTERS: SEARCH FOR ing scoofers indigenously is

NEW TIE-UPS Escorts, which turns out Some
6,000 machines a year. In
New Delhi view of the small %hare of

Escorts in the manufacture
of scoofers, Bajaj Auto and
Automobile Products of India

India’s Ministry of Indus-
trial Development is likely to
seek fresh offers of foreign col-

Economic life

In 1971—the first year of
the fourth five year plan—the
principal task is to increase the
efficiency of production and
utilization and to maintain eco-
nomic equilibrium at fthe same

time.

The targets set by the plan
may be fulfilled by Keeping to
a dvnamic—although not exag-
gerated—Tate of growth. Ac-
cordingly, the 1971 plan of
Hungarian ecosomy  envi-
sages a 6 per cent increase in
the social production and a
7 per cent in the national
income. Of the growth of
the national income, about
90 per cent will.c.clme from
increased productivity.

The parts of the uation:l.l in-
come earmarked for consump-
tionand utilization grow paral-
lel with but at a s?mewI:lat
slower pace than, national in-
come itself. As o accumula~
tiofl, about 82 per cent will be
allocated for fixed assets, the
rest left to increase curfent
assels and reserves.

Investment

Investment expenditures will
be around 90 thousand mil-
lion forints in 1971.

A sum of 15.5 thousand mil-
lion forints will be allocated
for large-scale investment pro-
jects financed by the State.

With a view to a concen-
trated and efficient utiljzation
of capital investmepts, the
number of largescale in-
vestment projects to be started
in 1971 has been restricted to
seven. They include four ing
dustrial projects: Hejocsaba
Concrete Plant, Bataszek Tile

- 1.5 per cent. About two-thirds

in Hl.mgal'y of the increase in production
plamied should originate in

Factory, Borsod Meat Packag- higher per-capita produciion

ing Plant, the development of

knitwear production; and that,

‘ . The ought of the building
of the building industry: by

Industry is to grow by Some-

sbare
production.

a monopoly in their

SPEED AND COMFORT
Moscow

Ukraina—71 is a new bus
cveloped by the designers of
the Lvov Automobile Plant.
Intended for long distance
Lourist trips, it has a maximum
speed of 120km/hr, a crusing
speed of 90—100 km/hr, 2nd
its salon can seat 36 passen-
gers,

The designers have provided
maximum comforts for the
travellers. There are indivi-
dual panels for ventilation and
lighting over the seats, large
boots can conveniently zc-
Comodale the passengers lug-
gage, the rear compartment of
the salon has a coffee-making
machine, a gas stove, a wash-
ing-stand and a cloak-room.
Passengers will be entertained
on the road: the byus salon
has radio amplifiers, two TV
sets, and a tape-recordder.

(APN)

CHINA’S IRON AND STEEL
INDUSTRY

Peking

. China made new progress
in ifon and steel production
this year, the first year of the
fourth five-year pizn for 1ke
development of the natigpal
eConomy.

F
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Steel, pigiton and iron ore
output inthe first eight menths
of this year were 19.6 per cent,
22 per cent and 3].4per cent
higher Tespectively, over fle
cotreSponding pericd of 1970,
Rolled steel ouiput skowed on
Increéase of 19.1 per cent aver
the same period of last year.
The variely of rolled steel in-
creased and coke constmplicn
was lowered.

CHILE TAKES OVER U.S.
OWNED TELEFHONE
COMPANY

Santiago

The Chilean government-
last week took over the tele
phone company of Chile, a
subsidiary of the U.S. Inter-
national Telephone and Tele-
grapli company.

The decision on the move
was announced by Jose Toha,
Minisfer of the Interior.

After the announcements
workers of the telephone com-
pany held a demonstration in
supporf of the government
decision.

CONGO EXTENDS TERRI-
TORIAL WATERS LIMIT

Brazzayille

The peoples Republic of
the Congo hzas decided to
extend the limit of her terri-
torial waters to 30 nzutical
miles, according to the “Voice
of the Congolese Revolution®,

thing between 7 and 8 per cent

adding No. 4 House Prefa-
a$ compared to that of last

brication Factory in Budapest

to the exciting ones. yfar. The number of em-
Two projects fall with- plugecs will grow by approxi-
mately 12,000 while more than

in the scope of education:
“Semmelwels” University of
Medicine will get a new build-

50 per cent of the increase in
output will be due to higher

ing a new College of Trans- Productivity,
portation and Tefec:rrrwlni- ;
catign will be opened in Gyor. Agriculture

The total value of the pro-
duction will be raised by about
8 per cent—provided weather
Conditions are normal. In al
scctors of plant cultivation
improved crops afe expected.
Crop yields planned will be
atfained by ncreased mecha-
nization, better fertilizer sup-
plies, extended irrigated areas
aind | mproved water supplies,

In addition to the above,
inyestmeént expénditures by en-
terprises are expecled to in-
crease by 9 per cenl. More
than half of overallinvestments
are left to decisions taken at
enterprise levels.

Parallel with increas}ng 10=-
tal investients, the industries
of building @nd building ma-
terials, light industry and the
development of houses will
have larger shares.

Industry

Industrial oulput in Hun-
garyis to grow by about 6 per
cent as compared to 1970.
This rise is in concert with bath
the averages of the past years,
and with the estimated growth
rate of the Fourth Five-Year- <
Plan.

have

Among the industrial sec-
tors, chemical industry wil 3
keep up the fastest rafe of de-
velopment (9 per c¢nt). Other
brdnches 1n which progress is
supposed to be higher than
average are electric power pro-
duction, muchine industry and
building materials.

The number of people em-
ployed by the industries is
expected to grow only mode-
rately, .. Hy not more than

As Export Agent catering to international markets we
Ceylon produce manufactured goods comprising of M
Garments, Timber, Plywood, Hides / Skin, Fraits, R
Batik, Footwear, Sea Foods, Autiques, Mica, Tapioea Products, etc.

In animal breeding, the fa-
Vourable trend started in 1970
iIs expected to Keep. In order
to promole cattle breeding,
the stock of cows will be in-
creased in the first place, while
the rising of slaughter cattle
is not supposed to change for
the time being. The produc-
tion of slaughter pigs and
poultry will grow by 15 and
10 pér cent, respectively.

Foreign Trade

The development of foreign
trade turnover will slow down
against the quick pace of 1970.
Within this range: trade with
the non-sgcialist countries it
will be slower than average.

etc. ete.

Exports to socialist coun-
trigs are expected to grow by
more than 11 per cent aga;lnst
last year's figures. In adgi-
tion1o meet internalional ob-
ligations, an improvement of
the economic efficiency of ex-
ports is of vital importance.
The amendments of the eco-
nomic regulation Sysiem w Lich
entered info force but lately
sefve this double purpose. Ex-
poriation of agricultural, che-
mical and light-industry pro-
ducls will increase faster than
the average. Imports{rom so-
cialist countries Should grow
by about 10 per cent. The
volume of imported electric
power a$ well as metallurgi-
cal products will be stepped up.

WMMWMWWWMMVWNWMWM
Increase Your Exports through Gaffoor Group.

Industrial products-Engineering Goods-handicraft

a ready world market.

We sludy, explore and develop markets round the world. OQur Agents & Distributors
abroad are willing to find ready markets and haye wide contacts in the Middle Ezst, African
and Far Eastern Countries and our representatives are visiting these countries regularly.

We also arrange financial assistance far Industrialist manufactures and exporters for import
of raw materials and machinery on deferred credit terms from our Merchant Bankers abroad,

GAFFOOR TRADE & TRANSPORT LTD.,

22, Tickell Road, Colombo 8.

Phone
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N e
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have orders for a wide and varied range of
inerals, Chemicals, Textiles, Ready Made
ubber Goods, Coir Fibre. Handlooms, 2
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HOW FOREIGN INVESTMENT BOOSTS NATI

“Instead of being viewed as a rival, i
ought to be considered a most va!w:Hc_ aud iliary,
motion a greater quantity of production labeur, anda greater

investment

Jareign
to put in

proportion of useful enterprise than could ¢xist without 2
Alexander Hamilten, U.S. Secretary of the Treasury, 1789,

From America’s earliest days, it had been foreign capital
which had oatfitted the ships to the setilers, financed (lie explora-

tion of the continent, and started

the plantaticns, the fisherics and

the handicrafts. And for a century after independence, it was
still foreign capital — sterling from England, francs frem
France—that financed the Louisiana purchase, built America’s
highways, poris and railroads, breathed life into her banks, and
helped her infant industries grow large.

Todey, investments from Eu-
rope are still flowing Into the
United States at a rapid rafe—
faster even than American
invesiments are fowing o
Eutope. Some 500 foieign
firms cre now doing busipess
in Ameice, ¢nd inother S0

are serigusly, thinking of en-
tering the Americin market.

« e welcome them', says
Commerce Secretary Maurice
Stans. * They bring new pro-
ducts and technology, add to
employment and eur tax base
and benefit our balance of
payments .

But, he adds, as valuable
as foreign investment IS fo
us, the most capital -rich nation
on the earth, it is far more
valuable to many other nations,
particularly the developing na-
tions of the world™.

Mutual benefits

Americans, whose own
growth was financed by foreign
investois, aie Toaming the
glote, seeking out opportuni
tics to imvest their Own capilal
in other milionS wheie both—
inyestor and host—cen bene-
fit. By 1969 the totzl of Ameri-
CEn oVerseus inyest nenis came
to 7u,0u0 million dollars. Ironi-
cally, more than half of it was
in Cenada end Western Eurore
The whole of Asia hes received
oniy &bout two per ccmf, or
on'y &bout as much &5 France
alone. Clearly, as Eecrefary
of State William Rogeis hes
suld, If there iS5 a problem
in the distribution of privaie
capital abrozd, it is a pro
blem of encourzging it to go
to developing countrier where
it cen help in economicdevel-

opment—not one of keeping
it out'’,

Actually, a U.S. cconomist
John Culman points out, the
statistics are misleading, Since
they represent total investmelts
most of which have been esta-
blished for decaedes. Of new
investments, more &nd more
American dollars are fll®ing
to the deyveloping natons than
ever before.

The aim

Qnan is an official of the
OyMseas Private Investmens:
Corporation, (OPIC), a Go-
vernment - owned ., Washing-
ton -baseéd compeny el up
last January to help finence
end insure Americen invest-
ments in developing nations.
OPIC’s aim : fo encourage
investment which is *res-
pon_sib.‘zlo the special needs
of the st couniries €cono-
my, andW@vhich contributes to
the spcial and economic deve-
lopment of their people.” In
other words, OPIC will held
in projects that show promise
of benefiling the host by in-
ciezsing  naffonal  income,
saving foreign exchange, Open-
ing up new jobs, 2nd bringing
advanced technology 2nd ména
gement, while at the seme time
returning a fair profit to the
1nyestor.

WhileU. 8. foreign aid spend
ing hes been falling, privale
investnent abroad has been
on the rise. President Nixon
calls such investment the wost
expansible source of capital
for the deyeloping nations of
the world. Inshort,”” adds
Sccrefary Stans, “private for-
eign inyestment has emerged
as the single most im-portant
means for transferring capital
fo the deyveloping nations,

“Dollar for dollar, " reporis
a Special commission headed
by Ceznada’s Nobkel Laureate
Lester s“Pearson, private invest-
meént " may ke more effective
then pfficizl aid.. Fecause those
who risk their own money
may be cxpected to be parle
cularlyintersted in ifs efficient

tl

use '
Ironic fact

It's an ironic fact that while
vorld irace has grown pheno-
menally—it more, than dou-
bles every ceczceitle Share
of the developing nations hes
Eeen cut in half, so that these
nations, with 67 per cent of
the world’s peorele, TNow
produce only 59% of its
exports. This is a drzamatic
drop-off that forei'n invest-
ment is helping fo stem, end
eyen reyerse.
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Here is an interesting article that s}gga

development.
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History shows that especially during the ‘ﬁﬁt centy
American independence, and indeed, even throngh the pre

foreign investment has made a very signiﬁc;ng’io:t_rib

to its economic development. Other nations’h
similar approach with adaption to theirBwn partic
And there is every reason for Ceylon tco to profify

J developing natiogs to get the
2

Says Stans : “ Most of the
deyeloping nations do not yet
haye 2ny clear concept of how
great their economic needs will
ke in years to ccme’. He
suggests that a 25 year look
info tke future, fuily priced
out, would reveal & yourng
nation's tremendous require
ments for capifal. *“ Most”
he adds, * will not te able to
gencrate €ven half their capital
needs internally. The balence
must come frem foreign sgur-
ces, principally the United
States .

Many nations fird that a
way out of the dilemma is to
attract foreign investors, who
have the capital, the technical
know-how, and the marketing
experience fo {urn a profit
with very little expenditure
of the host’s precious foreign
exchange reserves.

utili;
ri

A Texas-st rapc
Morolco, a nillllcen fer
plant inPakista TeeXam

receni moderpization th
%the development of ing
and n€w business by n:
North Africa, the Near
and South Asiz. The
shunning ““crash *' prg
and political sloganeer;;
fovor of long-range pla
and foreign ‘imestment
they know modernizati
not achieved o\rernigh‘
speclacular mezns.

Iranis a casein point.
more thap a decagg alllgo.]
launched a - eiiesof com
slve and Systemaiic dey
ment programs with the :
fance of the U.8. Agency
International  Develop:
(A- I. D)) “Imns dev

Investment prospects for small industrialists

Rabber latex is the main raw

material in the manufacture of

'~ a variely of rubber products by

proacesses Such as dipping, cast-
ing foaming, extrusion etc.

The products which could
be menufactured by the dip-
ping process are broadly:

teats and valves

Soothers

surgical gloves

contraceptives (Condoms)

hot water bottles

bathing caps

ice Caps

balloons

finger cots

bladders and bulbs

household goods.

The products considered here
are —teats and valves; sgothers,
surgical gloves end conuracer-
tives as these have a relatively
wide local market, (Balloons
have not been considered in
this feport as this item has

been iueeTporated in gur Rub-
bF_r Toys Report—Series No.
10).

MARKET

Demand

Th e imports of various rub-
ber dippeéd products have been
g ouped under “Hygienic and
Phurmaceuticuls of unhar-
aenéd rubker’' in the Customs

Returns. The statistics for

this grolp have been as fol-

lows since 1960:
Year Cwis,
19E0 250
1961 274
1962 306
1963 215
1964 245
1965 147
1966 328
1967 17,104
1568 4,753

On the basis of the above
supply figures an annuval im-

port of 500 cwis. (4 million
pieces approximaibly per &n-
num) would be & reasonable
es'imate of imports under re-
strictions in 1972. Theie is
no commercial production of
these items locully.

Teats and Valves and Soothers

In 1963 the population of
babies in the age group O—2
years. was  018,478. FPro-
jecting on a total growth of
24 %, during 1963—1971 the
population of babies in 1971
would te estimated at 767.CCO
of this 20% or 153,4C0 were
in Urban erezs and the Test—
ie. 613,600 in rural areas.

Teats and valves are used
relatively mote in yrben z1ecs.
Although the rural population
prefers breast feeding to boitle
freding, the latter is ‘catching
up.' fustin the rural sector.

Assuming that 75% of the
urben infint population and
30 % of ryral infant popula-
lion would be bottle fed the
|U.I;:l infent population using
the products could ke esli-
matedin the region of 299 000.

Annual requirements of these
products per baby is eslimaled
to ke 12 teats 68 valves and
soothers lor urkan sector end
6 teats 3 valves and 6 soothers
for ruralsector. Qnthis bzsis,
the annual poténtial gemand
for teats, al es and sootlers
in 1971, could ke quantified
at 5.8 million p'}:ct‘.\'.
Surgical Gloyes

The Ci il Medicul Depari-
ment sources diselose the an-
nual requirement of sytgical
glo es of the island as in the
region of 0.5 million pairs,

Household Gloyes
I'ie local demand for house-
hold glo es is estimated to be

in the region of 250C0 prs.
annum.

Contraceplives

_ The demand for contracep-
tives Should have to te zs-
sessed on the basis of imports.
The average annual imports

(vi) Kalutara, (vii) Ratnapura,
(viii) Kegalle, the main rubter
growing area.

CAPITAL REQUIREMENTS

The tenfative estimates of
Capital Requirement of a small
scale unit to manufacture .05
million numbers consisting of
teats, valyes, soothers, surgi
cal gloves and contracepitves
(condonts).

9. Fullers
10. Stabilizers—Potassium
Hiydroxide, Vulcastab1W,
Casein elc. 3
11. Cozgulant
12. Dispersing Agenls
13. Emulsion in oil,
(a) Mineral oil
(b) Oleic Acid
(¢) 2% Vulcastab Solu-
tign
(d) Conc. Ammonia So-

RUBBER LATEX GOODS - DIPPED PRODUCTS

ior the years 1966, 1968, 1969
in icates a figure of 0.7 mil-
lion per annum,

The estimate potential de-
mand for teats, valves, Soo-
thers, surgical gloves and con-
tracepllves is approximately
7 million pieces.

MARKET SUPPLY

. One firm not yet in produc-
tion has machineTy with a
Capacily which is like'y to te
in thé region of 1 million
pieces. Apart from this there
are & number of approved units
which have not yet brought in
maclinery. Tleir capacity, in
the foreseeable fyture, is likely
to beé argund 2 million pieces.
On this basis it is estimated
that the total installed capacity
would bein the region of about
3 mullion pieces.

On the basis of the estimate
of a poten'ial market of 7
million pieces thee would
therefore e Sufiicient Scope
for estaplishment of alout
& more ypits (one shift) in
this Beld on thescale proposed.
Initizglly we recommernd the
establishment of only one unit
to manulzeture 500,000 pieces.

. Theinstallation of this plant
15 recommended in eny of the
following areas:

(1) Akuressa, (i) Kamburu-
pitlya, (i) Baddegema, (iv)
Avissasella, (v) Pelmadulla

Fixed Capital
Land 1 acre
Building 2,000 sq. ft.
Installation of Power

and water supply
Machinery and Equipment
Ihstallation charges
Contingencies

Working Capital

Stocks

Raw Materials (1 mth.)

Packing Materials (1 mth.) ..
Finished Goods (1 1/2 mths.) ...

Cash Requirements
Salaries & E.P.F.
Wages & E.P.F.
Transport ...

Power and Fuel

Rates and Taxes .
Repairs & Maintenance
Testing Charges
Insurance

General EXpgnses

Total Capital Employed

RAW MATERIALS

I. Concentrated lale (Low
Amonia types High Am-
monia types

. Accelerators

. Activalor

. Antioxidants

. Softener

. Dyes

. Zine Oxide

. Sulphur

edohUn & ko

Rs. Rs. Rs.
5,000
60,0C0
3.000
25,000
1,cc0
LS00 95,500
4,000
760
5400 10.0C0
2,870
2,210
85
200
160
125
420
125
300 6,435 16,535
112,035
Iution

(e) Liquid Paraffin

|4. Plastic and cartons
NOTE:

Low Ammopia Latex:

Concentrated low ammonia

latices confaining approximate-
ly 0.2% ammonia together
a secondary presefvative as
against latex preserved with

(vi) Stripping:
(1) Leachicg

the customary 0.7% Ar
nia. Sccondaxx Ppresery
eg. ZDC 0.1% by wt
Latex with 0.02% of L
Acid (coconut pil fatty

MACHINERY /EQUIPM
I. Ball mill with electric ;

2. Storage tank for latex

. Latex compounding ta
with outlet taps; cos
lid and stand. 200 It
capacity

- Circulating Tank for I:
with extemal water

- VulcanizingTank for
pre-vulcanized latex
plete withlid and st:
outer walerjacket. |

() Glazed porcelain
Surgeaﬁt)’w-s
(ii) Glass prophylatic

—350 formers
(iii) Formes for teats
thers—2C0 former

7. Dippingmachihe com
nually aggrated turn

- Coagulant@nk

. Heatingtanks ...

. Two électrict]]y heated

. Cupboard fdr employe:

Flter oo D e

. Office Equipment
ggj 3 é mytal c‘ibiriel

wiiting table:
gc} 10 cl#img...

d) Stationery ete.

14. 2 Fire extinguishers—2

Foarm Type ...

TECHNICAL PROCESS

i Procgss—Board out
PO Smponirk,

(ii) Maturing ¢f Gompous
(iil) Dipping offofmers
fag Stra/zht dip

. (b) Coaguignt
iv) Drving (& Vuleani
Bl

(v) Beading -

- =

(Contd on Page 8)
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Marcexample of
dernization through
>pment of industry
!’Uslness by nations
ICa, the Near East
!3‘ Asia. ThE)r are

crash ' Programs
cal sloganeering in
ong-tange planning
0 Imvestment, for
° modernization is
ved overnight by
[ means.

ase in point. Little
a decade ago, Iran
-€iies of comprehen
ystemaiic develo
ams with the assis-
- U.S.: Agency for
il Development
“Iran’s develop-

e

ment has been so

rapid ™

to assist private enferprice in

nnA%'ﬁuCyoﬂ'icia]saidljgccnﬂy, establishing new business end

@ tha

the country has ‘gradua-
ted’ from A.LD. rolls and is

industries has been remarkatly

successful. A Chicapo- based

now judged capable of self management consluting firm,

sustained economic growth.
Between 1965 and 1969 the

annual grossnv ational product
fose to 2304 per
The country now s able fo
import more than a thousand
million dollars worth of goods
a year, mainly machinery, iron
and steel products, chemicals
and electrical equipment.

Iran continues to actively

court foreign investments. The
Goodrich Rubter Plant there
saves the government 2n esti-
mated 17 million dollars a
year in foreign €xchange while
gving Jobs to 500 lraniaps,
In addition. the company hzs
liberal worker benefits, in-
cluding a profit sharing plan
medical benefits, retirement,
and on-the-job training. Re-
nolds Alumipium is building
a plant inthe the new industrial
complex outside of Tehran,
with the government as the,
majority stockholder.  John
Deere plans to build  plant
producing tractors, and Fore-
most Dairies, which is 5l
per cent locally owned,gturns
out superiorice cream among
other things.

In Afghanistan, a program
begun just a few years ago

person.

working withan A. 1. D, con-
tract and with the full coopera-
tion of the Government of
Afghanistan, played a pro-
minent role in crezting a pri-
vate industrial sector wheie
almost none existed before.

In 1967 a cabinet-level in-
vestment commitltee was Set
up. Since that time, and from
more than 200 investmént app-

lications, somre 50 investors
have launched new industrial
establishment. These incluce

raYon textile mills, raising pro-
cessing, animal casings, rose
essénce, wine-making chin-
chilla and mink fur produc-
tion, threed producticn. mefal

furniture, tiles 2apd pharamaceu
ticals plus a number of service
industries such as dry cleaning
plants.

THE ECONOMIC TIMES

The government gave lund
for anindustrial park outside
Kabul and plans are being
made for anindustrial develop-
ment bank with capital assis-
tance to come from outside
Investors.

Last year Southwestern Uni-
ted Stales cime to North
Africa in the form of a large-
scale beef cattle rinch. The
King ranch of Texes, operaiing
ip Mgroceo as Ranch Adaroch,
eStablished it. The enferpise
eventually will encompess 124,
0C0 acres and graze atout 20,
OC0catile. Morocco hes mede
substantial progress in ihe
development of agriculturalgn-
dustries. Through A. 1. ]
agricultural investment -
gram, alarge number of poren-
tial investors were attracied
to Morocco:

A California vegetable pro-
ducts company hes compleied
planting and test markeiing
of onions and garlic, and for-
med a local Moroccag com-
pany, ' Basic Moro’:

The
first of its kind in the Juntry,

L
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the firm will be engaged in The foreicn investar has
ch.'\-dr;m_un of onions, garlic pliwed bigrartintfe miracle,
and possibly gther vegelables  Forins !l'.CL,Gc].i’]’iLl:TC'{_]."r.(,rc
For eXport i European mar- E'ectronics, a partnerin Isroeli

ket ,anan icipate miulti-millia
dollar business

Antother California firm has
made arrangements for esta-
blishing in Casablanca a plant
for the processing of olives
Izl.ld_ pimentos for sale to the
United” States and European
markets

Israelian Miracle

To expand its gross national
product, Israel relied heavily
on imports and aid from abroad,
causing a drain of paymenis.
Consequently the new nation
op-ned an aggressive campaign
to woo fereign investors. As
a result, her exports. which
had been zerg in 1950, totalled
almost 900 million dollars in
1970.  The gross natienal pro-
duct has grown an average of
10 per cent per year, higher
even than West Germany's.
The standard of living also
has climbed, in spite of a 30
per cent population grewth.

Industries Limited, puts out
a who'le range of consumer
producis—TV" s car radios,
puts outarefigerztois. It Lis
4000 peisons on 118 piyroll,
alllsreeis. The compeny i 1 -
gement is 2lsg complite y lo-
L"a_i_.‘ cnd 2l '.'11;]:‘1_-}'[[5 lives
profit shs i]-g stach L.r-!]‘.{-n in
their pey envelops.Sunforst Fo-
ods hesa modern, zutomeled
plant empleying both Jews end
Arabs from the Gaza Strip
f]'(:e?.f]’:lg crops frem the surr-
rounding Kibbutzim info attrec
tive packages, toth for local
consumpticn and for export.

India has reccived some 4(0
OFIC- ipsured invesimenis.
Ninety plent cxpressien £rd
other projects there heve gol
5100 million worth of tupee
loans. Compenies dezling in
fertilizers, seeds cltmicals. ma-
chine tools and refigeration
have benefited from the funds.

Contd onpage 8

In Ceylon, a high proportion
of government expenditure is
directly linked to popalation
size, becanse it haslong been the
policy to maintain certain per
capita levels of a variety of

ary 0.7% Ammo,
idary  preservative
0.1 by wt. on
0.0292°06F Lauric
nut oil fatty acid

could be substituted.)

High Ammonia Latex: Latex
preserved with ammonia 0.7%;
on Latex,

RY | EQUIPMENT Price
| with electric motor 5,000
tank for latex o
ympounding tank {aluminivm)
utlet taps: complete with
d stand. 200 1bs. approximate
ity 500
ing Tank for latex complete
xternal water jacket 1,500
zing Tank for preparation of
1lcanized latex material com-
with lid and stand fitted with
walterjacket. Capacity 100 Ibs. 1,000
zed porcelain glove formers 65 per
Beon’s type—50 pairs pair
ass prophylatic former
50 formers 10 each
rmers for teats valyes and sgo-
15—200 formers (estimated) 5 each
g'machihe complete with ma-
y aggrated turnover frame 5,600
gut@nk .. 500
gta‘llks 43 S 300
>ctrical|y héated ovens = 2,500 each
ard for employees garments ... )
Equipment )
1 md}g] cdbinet & typewriter ) 2,650
6 writing tables aa )
10 chairs .., )
Stationery etc. A3
= xtinguishers—2 gallon a
m Type 0 247.50 each
AL FROCESS
0CgH ard outline
ound: — Ball Mill
ring of Qompounded lates — Tanks
ng offofmers — Dipping Machine
Straight dip
‘qagulg nl\-’ i
if gEg-Vulcanized
g'( Lﬁx-i s used) — Ovens
ng . — Manual Process
pEs s - — Manual Pracess
ing ™ ¥ Manual Process

| on Page 8)

services, and where possible
to increase these levels.

Public expenditures in Cey-
lon are directly linked to po-
pulation size to a grealer
gxtént than in most countries.
In summary, the linkages are
most important in the follow
ing fields:—

Edacation—

Education is compulSory up
Grade 8, although this is not-
fully enforced. (In actual prac
tice about 60 percent of pupils
receive 8 years’ education).
Education at all levels (in-
cluding University) is free.

Health—

The Government has assu-
med the major responsibility
for the medical care of the peo-
ple. Ordinary oul-door {rea-
ment 1s free at out-patients
departments of all Gozern-
ment hospitals and dispensaries
and indoor treatmen in non-
paying wards is provided Frec
to all patients, Of all births, 65
percent occur in Government
hospitals  and maternity
homes.

Food Subsidy —

‘a) Each person dged |
year and over is entitled to
receive 2 1bs of rice free from
the government every week
and a further 2 lbs are avail-
able at subsidised price
b) There is free distribution
of milk at schook.(¢) |Other
minor foods (e.g. red onions)
are also sold at subsidised
prices.

Trapsport—

Bus and train fares are deli-
berately kept low. There has
not been a fare increse on the
buses for 22 years, although
there have beén mény wage
increases for C.T.B. employees.
Thus in recent years, public
transport has run at a loss.

Public housing—

Expenditure in this area is
at present very limited. Future
needs will be determined not
only by populaton growth,
but also by urbanization and
trepds in the income of the
poorer classes.

Police, Pension & court expen-
diture—

Requirements for these ser-
vices vary fairly directly with
population growth, though
perhaps more with the growth
of the adult and adolescent
population than with the child
population .

These population linked ex-
pendifures occupy a very im-
portant place in the govern-
ment budget. Currént expen-
diture on Social services alone
{education and health*) has
generally accounted for about
otie-fourth of the government’s
total current paynients, apd
these sec:al services account
for more than a fifth of th:
total budget. A World Bank
study of goveroment expen-
diture patterns in 46 develop-
ing countries found that Cey-
lon had the highest level of
expeénditures on social services
(169 of G.D.P.) among those
countrics.  Within its 18—
Country group with per capita
income between U.S. §125
and § 249, Ceylon cccupied
fourth place in the share of
G D.P. devoted to education,
second place in health and
and first place in housing and
general welfare service.

Social welfare~type expendi-
tures have been part of the
policy to achieve greater equa-
ity in the distribution of in-
come. They haye not been
without their opportunity costs
Although they have been by
no theans irrglevant to the
economic growth  process,
since they have contribu.ed
to raising the quality of the
tabour force and perhaps also
to the maintepance of political
stabili y in the couniry, they
have been at the expense of
higher levels of expenditure
on more dircetly productive
investmenl. .

trends

As regards the future, the
main point fo be stressed is
that the aim of at least main-
taining present per capita
standards of services in these
fields is more of less immutable.
Therefore the increase in ex-
penditure will be linked direcs
tly with the increase in POPU=
lation, nd a fall in the birth
rate will lead to a saying in
expenditures that can L€
channelled into gther uses.

By

S. Selvaratnam
Ministry of Planning |
and
Employment

Urban phenpcmenon

Public housing is esscntially
anurban phenomenon ; hence
requirements are determined
by the urban rather than the
total populaticn. Furtkermore
they are determined by the
number of urban households
rather than the urban popu-
lation. S.nce housing is pro-
vided only for the low-income
population, requirements are
inversely related to the trends
in incomes of the urban popu-
lation, To forecast the growth
of low-income households in
urban areas is not easy.

Public housing réquirements
will also depend on the extent
to which the private sector
is willing and able to provide
housng for the low income
sector. At the moment, in
the imerests of the low and
midd ¢ income groups in the
popu ation, about 89 per cent
of hoysing units in Colombo
Muncipality are under rtent
conrol. But rent-control is a
two-edged sword ;  precisely
because it keeps rents low,
it effectively ensure that pri-
vate contractors will not build
for the low-income market.

Investment on social overheads and alternative

population in Ceylon

_ Although there are meny
imponderdbles facing a pro-
jection of public housing Te-
quirements, it is clear that a
perpetuation of the current
birth rate will in the long run
lead to greater requircmeris
then with a fall in the birth
rate. The numter of low in-
come urban houscholds cen

be expected to incieate more
slgwly if the birth rate falls.
The fall in the birth rate will
have lit.de effect on the nimber
of households for about 20
years, when it starts to effect
the number marrying. But it
will affect the average size of
households from the start.
Smaller average family size
will mean fewer households
below the poverty line, pro-
vided that number of house-
hold members enters the de-
nominator in some way in the
calculation of the poverty level.

What is clear is that at some
point the public housing pro-
gramme will have to bestepped
up. Close to 2(00 public
housing units need to ke built
in urbzn aress each year to
to keep up with the population
growth algne without zny
attempt to reduce the tackicg
which has been estimated zs
107,000 housing units in 1963,
Yet in the 10-year peried to
1969, only 4281 units were
completed by the Department
of National Housing (inclu-
ding those leased on both
rent-purcsase and the rental

terms.) or Ol an Aayerage
only 428 per year.
The Ministry of

Local Government has also
built a small number of units,
but the total falls short of
what is required. Continu-
ation of the current high rates
of population growth will
only aggravate the situation.

* Education and health account
for abaut 967 of current
expenditure on Social services,

e
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RUBBER DIPPED GOODS...

( Contd From Page 6)

Process Description

Latex dipping is carried out
with vulcanized or pre-valca-
nised laiex, commonly either
by the stroight or coagulant
dipping method.

The dipping process consists
in tle immersion of a former
into suitably compounded la-
tex followed by slow with
drawal in such a way as to
leaye uniform deposit of latex
in the former, The thickness
of the depodit may be rein-
forced with subsequent coat-
ings. The process is complgt-
ed by drying, laching and if
necessary by vuléanizing. It
is usual to form a rolled bead
at the ngek of the grticle in
otder to reinforce against taar-
iug' -

Formers

Formers must be upaffect-
ed not only by latex and coa~
gulant but alSo by repeated
heating and cooling. Their
stréngth must be sufficient to

withstand the necessary handl-
ing and the material from
which they are made must be
casily shaped to give a surs
face free from imperfections.
The ‘glass’ fulfils most of these
condilions, and _is used for
“the making of contracep-
tives."

Preparation of Componnded
Latex s
Normally compounding in-
gredients are added to latex
in dispersion or Solution and

water. Some materials can
dispersed by stirring with water
containing a dispensing agent.
Other materials however, re-
quire actual grinding of the
particle and for this purpose
Ball or gravel milling is neces-
sary. However, most of the
materials are available today
in dispersions.

The filler loading will deter-
mine the hardness and flexi-
bility of the dried deposit.

the water used for dispers
should be soft or distil

P

An the whiting or C]ay.!o_a_d-
ing is increased, the  initial
effcct of the hardness is slight.
But, after about 50 parts

affec is rapid; after 200 parts.
it is less pronounced. Apart
from initial sa iliy of the
base lafex, the stability is
defermined by the amount of
fillers and the addilion of
stabilizers such as casein.

NOTE:
Ball Milling: ;

A ball mill coflists of a
cylindrical container half to
two-thirds filled with a grind-
ing charte and capable of be-
ing securcly sealed. The con-
fainer is rotated about its
cylindrical axis in 2 horizontal
plane at such a speed that the
chargeis tumbled. The charge
normally consists of unglazed
porcelain or glass balls and
flint gravel or pebble can be
substituted for (his—Gravel
which passes a 1.5 cm. mesh
and retained by a 0.3. cm.
mesh may be used. The inner

rface of thecontainer should

similar in hardmess to the
nding charge and chemically
iffert to the materials intro-

duced.

Foreign Investment...

(Contd from Page 7)

An official sgid most of the
firms using these local currency
loans are doing well and only
six arc in difficully.

India also benefited from
another agéncy whose job
includes bringing the inves'or
and cient together. The In-
ternational Finance Corpora-
tion (IFC), the private enter-
prise arm of the World Bank,
brought together inv stors in
the Upjited States and India
to fin.nce a $70 million fer-
tilizer plant in Southwestern
India. The project will con-
ribute  considerably te the
country’s efforts to become
self-sufficient in food. Co-
sponsprs of the project were
U.S. Steel and the Birla Group
Indis's largest industrial or-
ganizztion.

A unique idea in the ivest-
ment field is the TAW Inter-
nationz] Leasing Corporation,
a firm established by several
American black businessmen
and financed by an American
bank and insurdnce company
for $6.5 milion in govern-
ment assured investments.
Africans short on capital can
rent large, expensive equij went
guch as computers, traclers
and trucks. Those who lease
equipment have the option
of purchasing it out of profiis,
TAW, es‘ablished in 1968 with
head-guarters in Liberia, has
set up subsidiaries in the Ivory
Coast and Kepya, an even-
tually plans service through-
out black and Arab Africa.

Great impact

Foreign  inyestment has
made a great impact on the
developing nations. What has
made it al] pssible ?

As many nations have found
in the race for investment dgl-
lars, success goes to thoss
countries that offér the best
conditons for investments. ™

How does a developing
Country attract investmenit= in-
spired wealth 2 The comp-
petition is keen, and hard-

headed bysinessmen pick and
choose carefully among the
various bidders.

Some countries, by their
policies, drive potential in-
vestors away. They wrap
themselves in a web of protec-
tive tariffs, restrict profits that
may be takenout of' the country
tax the firms heavily, 2nd in
exiréme caseS expropriate tie
firm entirely, leaving the in-
vestors with nothing. Cuba’s
na‘ignzlizetion of ' American
asse’s in the late 1950°s cost
Latin AmeriCa an estimated
500 million dollars in invest-
ment over two years. In
Zambia several infernational
airlines dropped plans for a
network of tourist hotels after
the government threatened to
take over foreign -owned ho-
tels.

(It is noteworthy that when
India nationalized the nation’s
14 leading banks in 19?0_. it
left untouched the foreign
banks. The government €x-
p'ained thatthey contributedto
India's foreign trade and tour-
ism in a way that local banks
could not).

Important inducements

As U.S. Commerce Secre-
tary Maurice Stans puts it,
capital s most likely to go
where it is most welcome and
feels most secure.”

What then, does aninvestor
look for ?

First, the country itself.
The two most important in-
ducemntnts a nation can offer
an investor are manpower
and well-developed  infra-
stfucture*’.  That’s a fancy
word meaning good roads,
rallroads, ports, airports, e'ec-
fric power, and communi-
cations. For many develop-
ing natlons the first place to
invest foreignaidisin building
a strong infrastructure, the
key to all further'development.

Equally important is a good
labour Supply. To attract
industry awgy from the de-
veloped nations, a new nation

must not only offer wages
below those of Europe apd
America, it must offer well-
trained workers. Ghaha boasts
that it Spends more per capita
on education than almost any
country in the world. As more
and more countries Seek the
newer, high technology and
science-oriented industiies. (ke
competition in trained man-
power becomes zcute, Israel
has several sophisticaied scien-
tificinstitutes, 2nd the number
of graduates grows by eight
per cent a year.

Almost as important as ia
frasiructure and manpower to
investors is stability, both eco-
nomiczl. and polltical Before
putting millions of dollars in
to a country, an inyestor wants
tobe sure that hisinvestment
is safer from rebellion, ciyil
war anp, 2bove all, furthe r
expropriation of his assets.

What specifically do these
nations offer the busipess..
men after their interest has
been awakened? One of the
first things the investors want
to know i5: can T convert my
profits to dollars and sepd
them home? All the Success-
ful countries reply: yes, 100
per cent of all profiis can he
quickly  converted apd re-
mitfed. (Iran, Korea ahd Tai-
wan even p®rmil a portion
of the original capital to be
sent home each year,) They
find that, even after proﬁts
have beén deducted, plenty
of income remains, in the
host country in form of wages,
taw material purchases, rents
ele.

| P_r:lctical businessmen alse
SISt on assurances that they
wan't lose their investments
through nationalization

.
Ghana and Taiwan guarantee
Inveslors dgainsteXpropriation.
Indonesia promises full com-

pensation in eveny of nationa-
lzation.

Probably the most impor-
tantincentive is the tax holiday,
and all successful host nations
offerit in one form or another,
I\ul'u-'l_. Chinpa, Israel, and Ih-
don'gm all offer a five-year
holiliday, Iran and Ghana g
lurther, pr mising ten tax-
free years, and Ireland goes

T S S

The millis charged with the
solid to be dispersed, water
and wetting and dispersing
agemt until the gravel are just
covered. On discharging the
mill after grinding Some of
the dispersed paste will adhere
fo the charge but if further
batches of the same diSpersion
are to be made negligible loss
is incurred.

The ratio of water to solid
malter in the paste should be
such as to render the contents
sufficiently fluid to tumble as
the mill rotates.

force will cause the charge to
adhere to the container walls
and grinding results.

After grinding the mill may
be discharged by covering the
outlet with a piece of metal

Bauze fo refain the pebbles
inthe mill. The milling period "

on a given maferial depends
on the physical characteristics
of material and the sfate -of
grinding required. A few
hours milling will suffice for
clays and soft material.

hrs.
Sulphur Medium grind
The rafe of grinding by the 484 hrs. Fine 72
mill is related to the diameter Zine Oxide 18
of the container. If the mill Antioxident 24
rotates too rapidly, centrifugal Accelerators 24
Internaldia-  Suggested Internal dia- Suggestedspecd
meter of mill speed of con- meter of mill of container
container tainer Confainer
cm rpm cm pm
10 93 38 48
IS 76 46 44
20 66 53 41
25 59 61 38
30 33
(INDUSTRY PROSPECT REPORT :
AN LD.B. STUDY)
(Te be continued)

furtherst of all, offering com_
plate tax relief for 15 years
and partial relief for uyp to
five years after that.

“It has not been easy for
any of the new nations of the
world to carve out the face
of pelitical iu:[e_pe ndence, ‘‘as
US. Commerce Secretary
Stans, says,“Achieving the sta-
bility of economic indepen-
dence will te even more diff
cult.

lance, co-operation and part-
nership is  unprecedented—on

both sides—if the world is to
achieve both plenty and pro-
gress.”

“We live in the most excit-
ing economic time in history.
Never before has so much of
the world tried to develop or
achieve a better life at a single
time. Never before has the
potential for satisfaction been
greater—for the investor and

The need for agsis- the beneficiary

(Courtesy U.S. Information
Service.)

SCANDINAVIAN JOINT SERVICE

COLOMRO:1

Telephone: 22571-22572-22573

REGULAR SAILINGS
TO
. MEDITERRANEAN
AND
CONTINENTAL PORTS

CEYLON TRADING Co., LTD.
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G. D. R. NATIONAL DAY: 7th October 1971
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THE AMBASSADOR’S MESSAGE

On the 7th of October the
people of the German Demo-
cratic Republic celebrate the
22nd Anniversary of the foun-
dation of their state.

Such a day npaturally pro-
vides the occasion for reminisc-
ing. Our people are looking
back on 22 years of continuous
successful, rapid development
in political, ecomomic and
other spheres of life. The
GDR. the first state in German
history, having created and
forméd by the working people
under the leadership of the
working class and their lead-
ing Socialist Unity Party was
improving their relations to
other peoples all over the world
Because of its peaceful path
of development and its sup-
port to all developing coun-
trigs which are fighting for
their national indepencénce
our people won friends in all
countries of the world. The
recognition of the GDR and
the establishment of diploma-
tic relations to the first Ger-
man Waorkers and Peasants
State is growing up 2mong the
countrics of the world.

Such a day provides also
the occasion to logk into the
future. The people of the
German Democratic Repub-
lic'do it with great confidence.
On the VII Congress of the
Socialist Unity Party of Ger-
many, after a broad people’s
discussion, the main tasks-
were deliberated for the fol-
lowing years. The conditions
and decisions created by the
VII Party Congress guaTanteed

Prof. Dr, H. Faulwetter
Ambassador Extraordinary and
Plenipotentiary of the German

Democratic Republic

the further continuity of growth
and deyelopment in improv-
ing the people’s life.

We know that many people
all over the world share our
confidence for safeguzrdite
peace and improving friend-
ship between the peoples. And
we feel particularly pleased
that a great number of our
Ceylonese friends joined us on
this path through all the years.

As 1971 showed, the rela-
tionS between the German
Democratic Republic and the
Young National Stafes have
beendeveloped more and more.
Also these relations between
Ceylon and the German De-
mocratic Republic.

After establishing diplo-
matic relations in 1970 bet-

ween our Couniries. impor-
tunt steps were taken in the
voung history of these rela-
tioms. A Ceylopese Govern-
ment Delegation, headed by
the Minister of Foreign and
Internal Trade, Mr. T. B.
lapgaratpe visited the GDR
in Noyemher 1970,

The Minister of Foreign
Affairs of the German De-
mocratic Repoblic, Mr.
Winzer, heading a Gove

ment Delegation from
GDR visited Ceylonin Ma
1971, also the Deputy Minis-
ter of Foreign Economy in
February 1971.

Important agrecments were
signed To improve the trade,
scientific—technical and cul-
tural ties between Ceylon and
the GDR. This is to men-
tion some of the main dffairs
beéfween our countries in the
past year only.

I am convinced that ties
between Ceylon and the Ger-
mat Democratic Republic will
Fecome closer for our mutual
benefit and for safegnarding
peace i the werld.

On the occasion of our
National Day, T have the plea-
sure to wish all the best to the
Ceylonese People and their
Uovernment, for a sucecessful
deyvelopment of democracy and
pedple’s welfare, for a peace
ful future of the country and
for the further deyelopment
of friendship and of mutual
relations for both couniries’
bepehit.

Port Installations

The economic development
of the emerging Asian and
African comntriés necessitates
the coptinoous expansion of
their economic relations with
other countries. Trade plays
ap important role in these
commercial exchanges.

Up-to-date harbour equip
ment is of great importance
when it comes to the trans-
port and handling of goods
with efficient and modern
means. Sea poris are ' the
principal “exchange yards’* for
the import and export of goods
from and to Europe, America
and Japan. Y

When reconsiructing or mo=
dernising existing harbours or
planning new ones the quan-
tity of goods to be handled is
not the only criterion, but also
the time taken to handle these
goods. Both factors go to-
gether to form an inseparable
unit; they are the criteria on
which the selection of handl-
ing technology and the sela-
tive machinery is based.

The German Democratic
Republic has a number of
factories-they are intluded in
the Takraf industrial associa-
fion —where modern and effi-
cent harbour equipment s

for

handling

manufactured. The follow-
ing are the most important
products ffom their ranges:
Daockside cranes in a variety
of typ-s and sizes for handling
general and bulk cargees,
Bridge transporters and special
loading and unloading equip-
ment for bulk commodities
(ores, coal, etc.).

Container handling eguif ment
Ppeumatic conveyor plant
(specially for grains of al]
Lypes),

Floaling cranes,
Maobile revolving crane®,
Railway revalving cranes.

The factories have excel-
lently equipped workshops in
which experienced enpgineers,
designers, technicians and skil-
led workers are employed who
have a great deal of production
experience. The  individual
factories work in close co-
operation with the GDR “Ins.
fitute or Transport Techno-
log " in order to.ensure that

rapid cargo

the products and production
methods alwa s meet with
world technical Standards.

Planning of Port Installations

The German Democratic Re-
public is not only in the posi-
tion of supplying harbour equip
ment, but the VEB Seehafen-
planung, in RoStock, under-
take, on request, the planning
of port installations accord-
ing to the newest technical
and most economical points
of view. This company has
successfully demonstrated its
ability by the planning, to
name only one example, of the
biggest and most modern sea
port in the GDR, i.e. the port
of Rostock.

The manufacturers co-oper=
ate with well-known Specialists
in the customer couniry and
give technical suport  and
direciion for the assembly of
the harbour equipment which
they deliver. Naturally, there
is good service and guaranices
are ]Jro\"idﬂd. : :

The export organisation of
the member fitms of VVB
Takraf, is Maschinen-Export.
located at DDR-I0§ Berlin,

0NNV AN NN IV AIIDIIDNAS

THE MACHINE TOOL
NDUSTRY OF THE &.D.R.

r

o the course of the past
few Years regular visitors to
Leipzig Fair have been able to
observe the remarkable deve-
!ﬂpmcnt in the machine tooi
industry of fhe German De-
mgocratic Repuhlic,

At is not only that the tech-
nicz] stapdards of the macnins
tools mede in the G.D.R.
have risen tp levels which
have won widespread inter-
national recognit'cn, nor exen
the ever-increasirg vohime of
production that is remarkable,
but the developmint of a wide-
Spréad network of service
bureaux has pleyed a decisive
role in establishing the high

manufactured

prestige enjoyed by the in-
dustry throughout the world.

WIDE RANGE

Tlie range of mechines mar-
keted uncer the WMW mar-
que by the machine fool in-
dustry of the German Llme-
cratic Republic extends ficm
the simplest manual turnirg,
drilling and milling machines
to compictely zutcmatic ma-
chines thal operate accord-
ing to a pre-defcimiged pro-
gramme, control and revise
the results of their work, feed
and deliver the work-pleces
antomatically, and interckerge
togls automatically, accerd-
ing to the operations to Le
performed.

srenstrasse 59. The orga=
g?:s{;.ltion provides any informa-
tion requested on the planning,
delivery and assembly of har-
bour equipnsent, ensares Swift
tenders, and is responsible
for the Mandling of foreign
trade arrangements in Co-
operation with the manufac-

turing firms,

8
_ Some 500 machine tool

from 20 countries were shown
at the J969 Leipzig Spring
Fair, demanstrating agein that
Leipzig is  developing « more
and more into a4 centre of in--
ternalional competition in pro-
duciive capacities, in science
and lechnology. In addition,
the Fair offers wviSite1S ure-
qualled opportunities for com-
paring the efficiency 2nd ap-
plications of the machines on
show by means of direct dis~
cussions and operating trials,
and of evaluating ccmparative-
ly the various solutions of
production problems displey-
ed. Repeatedly, yisilors at

L

Picture shows a cylinder Grinding Machine

inthe G.D. R

the exhibition stands of WMW
factories, confimed that fur-
ther progress in the develop-
ment of machine toeols can
only be achieved by adapting
the machines fo cany oul
new technological piccestes.
This must be effectec on the
basis of a uniform approzch
to {he new procedures iecuied
in the progressive ‘develcp-
ment of febrication €ngireer-
ing, and is true equally of
ipstallations in small and me=
dium-size works, as well as
of those for larger eslablish-
ments.

The principle of utilising
unitized components which
has been considtently deve-
loped in the G.D.R. over the
past 10 years'is ong of tEe butic
foundattons of tlie high pro-
ductive capacly of ihe ma-
chinetool indusiry of the Ger-
man Democratic Republic. Al-
ready at the time of delivery,
lathes, and drilling, milling
and grinding machines de-
signed on this principle are
adapted fo their designed pro.
duction task as far as possible-
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FARM AND FOOD MACHINERY FROM THE G.D.R.

Agriculture is the main
source of food for the world™s
gopuiation, and the soil is tlie
principal means of production.
The quality'and productivity
of farm ing work, beitdrainege
irrigation, land reclamation,
and maitenénce, the operation
of high-capacily machires, or
nse of feptislisers, herbicices
and pesticides, is decisive for
increasing crop yields. For
this purpose a wide renge of
machinery, complefe farming
systems and a diverse zsscet-
ment of farm chemicals are
produced in the Cerman De-
maocratic Republic.

The intérnationil trend
of degelopment in agriculture
is towards indusirialised pro-
duction méihods, and the GDR
makers of farm machirery
have taken this developmeht
into account. Their machin.
ery is operating in many coun-
tries throughout the world fo
the comple‘e satisfaclion of
the owiters. They have wonl
many awatcs and haye re-
ceived excellent test reports
from lbading institutes. They
have proved fheir worth un-
der the most advese geogra-
phic and and climatic condi-
tions.

Diainage and Irrigation
Machinery

Many couniries are faced
with the problem of Jand rec-
lamation and irrigation to
mAke the land felile or to
improve cultiveted Soil so as
to achieve higher yiclds. The
EKM pumping slations from
the GDR hawe become widely
known for theip reliability and
efficient performance. The ca-
pacity of these stations is ade-
qualely dimesioned to guaran-
tee proper irrigation of the
largest crops. They are of
vita]l importance for vigorous
plant growth and rich harvests
in arid regions. EKM pump-
ing siations can also be used
for the drainzge of low lends,
moors and flooded areas.

The pumping stations are
avzilable in two standard va-
riants.  The first one iS de-
signed for the irrigation of
14-8 to 1,690 hectares ( 14.8
to 16.9 sq. kim.), while the
second ohe has a coverage®of
2.210 to 4,210 hectares (22 to
42 sq. | km.) These stations
are fully tropicalised.

Diesel Power Packs

VEB Schwermaschinenhay
Karl i..'scb]gncchl'. of Magde
burg, have developed, in co-
operation with otlier firms, a
Loariety of diesel power packs
vi stationaty or mobile sap.
vige, They represent ideg)
items, of equipment for the
meaintepance ol a conlinugys
power supply for farms apd
are therefgre exfentive'y opera-
ted in remole regions which

which are not linked to the
national grid. Power packs
ate available for generating
electricity at rates from of €0
to 600 kW. They are driven
by diesel engines with 4, 6 or 8
cylinders. They, can also be
used as emergency powet packs
in the event of a breakdown of
the electricity supply.

Chemical Plant Protection

Commenting on the imp
tance of chemical plant p
tection, Professor Alfred Hey,
director of the Central Biolo-
gical Institute of the German
Acedemy of Agricultural Scien-
ces in I'Bell'lir_l, stated :

“*The rapid growth of the
world’s population necessitates
a marked increase in agricul-
tural production in order to
mainfain at least the present
leyvelin the supply of food. This
situation, however, is by no
means satisfacférjr if one cgn-~
siders that there ar hundreds
of millions of people concen-
trated in cerfain regions who
are underfed or suffer from
hunger. One of the reasons
for this is the rapid multipli-
cation of plant pests.

“It is estimated that about

.25 per cent of the world’s crops

are lost each year on account
of plant predators.

“Plant  protectants are
man’s most effective weapon
agaigst all kinds of plant pests.
and they will centinue to
maintain their first-ranking
importance in future, too. If
mian were to abandon the
use of these agents it would
mean that the world be volup-
tarily sacrificing his supply of
food to such enemies as in-
sects, fungi and weeds.”

It is therefore only natural
that man should give more
altention to the problems of
pest and weed control and the
systematic reduction of stor-
age losses. The 5th World
Cereal and Bread Congress
held in D esden, GDR, at
the end of May 1970 also dealt
with these problems. Well
over 2,000 scientists from 45
countries tpok part in this
eyent.

Professor Engst from the
GDR was one of the many
prominent scientists to lec-
ture on this subject at the
Congress. He pointed oul
that “there would be sufficient
food for ancther 300 million
people il harvest losses were
reduced by only 15 per cent
due to the use of plant protec-
tants.”

Export of Plant, Protectants

It was stressed at this inter-
national conferenc® that the
Germin Demoeratic Kepub-
e, a5 a large and influential
EXporter of farm chemicals,

regards it as a vital task to

E]JCTC.‘:LSC the effectivencss of

its plant protecients fg as lo
reduce Losses causea by insect
pests and plant disecies ond
Lo minimise any possible harm-
ful sige effects these agents
could have on nature in ge-
neral.

A Tull range of herbicide.
insecticides, fugides, fum.
gants, rodenticiges and for
mulaiions to control pest,
which ure a meénace to public
health are made by such worias
famous prooucers as VEB-
Fallberg-List, of Magceburg,
VEB BerlinChemie, VEB Clie-
miekombinat, of Bitterle.eg,
VEB Fettchem'e, of Karl-
Marx-8tadt, VEB Synthese-
werk, of Schwarzheide, and
Chemische Fabrik Delicia.
Their products are subected
to rigia testsin their own labo-
ralories and in laboratories of
stale instituiions such z5 the

iral Biological Instilule of
1B German Acddemy of Ag-
peultural Seiences. The for-
mulations are meticullously,
exumined for their biological
ecological, technologic'dnh
toxilogical properties which
are of primary importance fo
the successful application of
farm cheémicals in practice.

Care is taken fo ensure that
maXimim Success is nol onpy

guaranteed in ideal weather,

but also under less favouraple
conditions as encounteted it
be tropical and sub-trgpical
countrias. This i8 the Teaion
why the Central Biglogical
Institute has drawn up a com-
prehensive study programme
to check the performance of
farm chemicals under widely
differing climatic conditions
on all continents,

The results of these exhaus-
tivie tests have clearly shown
that plant protectants, insec-
licides and herbicides produced
iy the German Democratic
Republic are a valuable means
of gaining additional food
when they are properly ap
plied. This is a vifal pre-re”
quisite towards meeting the
ever-growing demand for grain
and other agricultural produce.

It must be pointed outin
this conmection that although
plant proteclants, insectiges
and herbicides are available
aids for achieving this aim,
they aré not the only means
to Delp Secure the production
of sufficient food for every-
body. The application of ap-
propriate fertilisers with the
object of raising Soil fertility
15 2n egually important mea-
sure, particularly in various
regions of South-East Asia,
Africa, Central and South
America in order lo overcome
agricultural backwardness. Fro
viding for higher Soilfertility
is therefore apother way of
increasing the world's oulput
of cereal and olher crops.
PotasSh which is exporttd in
large guantities by the GDR,
holds a very sigmficant posi-
tion in this connection,

Detgiled information on the
export range of plant profec-
tants, ipsecticides and her-
bicides will be gladly forwarded
lo interested parties by the
foreign trade agency.

Modern Processing of Farm
Produce

VEB Kombinat Fortsclritt

Landmaschinen, Neustadl,

offer a complete range of ma-

chings and plants for the ¢fi-
cienl processing of cgriculivizl
produce. 1hLe mdivicual com-
panies of (he group Lave
rich traditicn in this lize of
food engimeeting, pariiculiry
withregara to grain processing.
They are in a posiyicn lo ce-
sign, plan, prbauce and insiall
Comple€ granaries, wheat ang
fye mills, hulling mills &nd
feed mills.

The GDR industry can justly
claim to ke a leading procucer
of complete hulling nulls 1n
the wortd. Its standurd rice
mills have repeatedly met with
the approval of exfers. GLR
producers can Supply  Com
plele grain and rice mills with
a daily thrbughoul! capacily
of 860 lons. Many years of
successful co-operafign with
prominent instiiufes, colleges
and other Scientific research
centres, a large staff of highly
skilled experts and a well
organised affer-Sales service ale
characteristic of the high po-
tential and ﬁfﬁciﬁncy of the
milling machine producers of
the GDR. Untfechna Aus.
sephandelsgesellaschaft mtH
are sole exporters of these
products. .

Wrapping Machines from the
GDR

At the end of the production
of most foods for sale there
is a wrappihg and packaging
service. Packaging has a pro-
tective function which is of
great impoftance in our age
of self-service stores. In ad
ditigh the ouler wrapper re-
presents @n ideal mezns of
adveriising the product it -con
tains. Attraclive prints are
intended to cafch thé eye of
would-be buyers and thus help
to i ncrease sales.

Allthese lactors have créated
a big demand for appropriate
wrapping Znd packaging ma-
chines on the world market.

WAL b d

Greetings to the

Government and the

People

German Democretic .
Republic :

From

NATIONAL

CORPORATION

.

National Textile Corporation
25/1, Horton Place,

The German Democratic Re-
publichas a gresl tregiticn in
this sphere of machineg tuild-
ing and ils wrapping &nd

puckaging mzchines crd sys-,
temsareeXported fo morellan

50 countries in all parts of the
world. Wrarping end jick
aging machires for ipaivicual
Booas, grenular 2nd pewceied
products formerly rephed first
in export lists, kut a growing
demerd has bEeceme notice-
able for filling mzchires for
liguig and pasty goods.

The trends of development in
tke filed ot wreppirgira petk
aging machires ale Lefrgrit-
ermined by the wide venlely
of new types of wlagping ma
terials, and by the need for
fully zutomatic sysi€ms Fased
on the unit consiivciier pum
ciple. The Filutex kzg form-
ing, filling 2rd Sealing mzchire
is a typical represenialive of
such a standarciced systém.

The Filutex System

The designers of the Filutex
system, VEB Kembinat Nage-
ma, of Dresgen, aimed at
€aling a baSic machire whic;,
can be extenced by a large
numter of accessory units 1o
procuce esstmblics meeling
specific wrapping problems.

The Filutex system is based
on the principle of the centi-
nuous fat bag which is fed
horizentally into the machine-
There are two basic models,
the Filutex 8 i for intermiitent
operaticn apd tke Filutex 8 k
for continucus operaticn. Tke
Filulex sysfem is exiremtly
versatile end it will deal with
at least 120 different kinds of
Zoods Tenging frem takery
products to underwear.

of the

TEXTILE
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More than 25 years have
passed since the liberation of
the German people from fas-
cism. The yictory of the So-
viet Army and of the forces
allied with it in the anti-Hitler
coglition in 1945 gave the Ger-
man people its big chance for
a new life.

In the eastern part of Ger-
many workers and peasants,
craftsmen and members of
the middle class used this
chance. The concerns of the
big capitalists and of the ar-
mament Kings were eXpropriat-
ed and put in the hands of the
people.  The poor peasants
and farm labourers were given
the land of the Junkers and
of the big landlords. The
banks, the inSurance compa-
nles, the wholesale organisa-
tions and the transport enter-
prises came under the control
of the working people, just
as _11‘16 state maChincfy, the
judll‘.lar.y and the educatign
System. Thus the roots of
tmperialism, facism and ag-
gression were eradicated and
the foundations-laid of a new
order. expressed formally with
the founding in 1949 of the.
German Demgcratic Republic
National Income
In the 21 years of its exis:
fence, the GDR has become a
highly developed, socialist in-
dustrial siafe with a modern
agriculture. It has consoli-
dated its position dmongst
the top ten industrial powers
of the world and has estaplish-
ed a favourable starting basis
for the seventies.

Since the founding of their
Republic, the working people
of the GDR have increased
the national income produced
by two and a half times (1969_
103,000 million marks), in-
dustrial production and puild-
ing by three and a palf times
and agricultural production by
more than fifty per cent. In
the past twenty years, the in-
dustry’s share in the net na-
tional product rose from 47
Lo 60 per cent. There was an
£ROTmous increase in capital
MVeStments, ie. from 3,600
million marks in 1950 1o
30,500 million marks in 1969

The great achievements ac-
compliSheéd by the Working
people of the GDR are even
more impressive when i is
considered that the incregse
to 7.7 million in the number
of people employed is cquiva-
lent 1o a rise of less than 9 per
cent during this period. Pro-
ductlyity per Cmployee has
tripled in industry, in the build-
ing trade and in apricylture,
This exceptional rise was made
possible by the transformation
of the relations of production.
by the u[i]f::im_i(m of all the
advantages of large-scale sq-
elalist production, by a clear-
sighted econpmic policy and,
not least, by the new attitude
of the people to their work.
As the socialist owners of the
means of production, the peo-
ple of the GDR have realised
the identity of persgnal and
soclal inlerests has bechme
evident t, them. This ex-
plains Why the GDR with its
population of 17 million (0.5
PEr cent ol the world total)
accounts for po less than 1.7
PEr cent of the aggregate
natlonal incomes and why ifs
fotizens enjoy 4 high standard
ic living

International Reputation

For more than one hundred
countries, the GDR, is a much-
valyed, efficient and reliable
trade partner, being one of the
world's leadigg eXporters of
machine tools, chemical pro-
ducts and equipment, scitnti-
fic and optic;ﬂ_ instruments,
graphicarts machines and equip
ment, rail vehicles, farm mg-
chinery, factory trawlers, fur-
niture and consumer goods.

Byreasonofils raw materials
situation but also in order to
utilise the advantages of the
inferpational division of la-
bour the GDR pursues an
active foreign trade policy.
23 pér cent of all exports are
basic materials, 56 per cent
engineering products and 19
percent consumer goods and,
foodstuffsand related products
Imports are made up of basic
maferials, engineering pro-
duets, foodstufls and related
products or other farm pro-
duce, each group. accounting
for one third of the total
These relations reflect both the

great dependence of the GDR

on the importation of certain
raw and basic materials (steel,
mineral oil, wood, ete.), semi-
finiShed products, foodstyffs
and related products, and the
endeavour to import finisked
products, including not only
capital goods but also a wide
ringe olgconsumer goods, tg
supplem®it home prodyction,

By
Dr. Reinhart Greuner

In addition to the exchang
of goods, the GDR works
closely in scieptific and tech-
nical fields and has made ar-
rangements for co-ordination
of production with many coun-
trics. In particular, the GDR
IS constantly expanding its
telations witli the Soviet Union
which is its principal trg
parther.  Joint plannin
search work and progn
conceplions, also extensive §
cialisation charzcierize the
Stage reached in the co-opera-
tion, which is based on friend-
ship and ecquality, beiween

TRADE PARTNER
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the GDR and (he USSR, the
leading socalist power in
se'ence and inausity.

Sutecesful Structure Policy

Inrecent years,the GDR has
regulary deh'eved an annual
growth rate in national income
of 4 to 6 per cent. To enSure
a stable rise in the national
income on a long term basic
the GDR will continue to
pursue a clear-sighted stryc-
ture policy.

In the beginning, it was
ecesSaly first of all te build
Up an efficent power industry
and a national metallurgical
industry and. at the S:me
time, to overcome war damage
In the Years that followed,
central planning and economic
mananagement was extended
to anincreasing degree to the
proessingindusiries. The ma-
chine tool and textile enginee-
ing industries, the molor vehi-
cleindusliry,eleciricalengineer-
ing industry, the precision
engineering 2nd optical in-
dustries. as well as the chemi-
cal industry all poSsessed fine

traditions which were telen
as the point of contnuaticn.
However, completely new sec-
tors ofi ndustsy wert establith-
ed in the fifiies and sixtics:
motive povwer engineerirg, che-
mical engingering, L pluild-
ng, mineral ¢il ind paiual
gas processing, efc. ;

For a counity the sizeof
the GDR, it was a question not
of dispersing its reServes and
TeSources but of concentrat-
ing on those industries which
would promote ahigh economic
relurns oxerd p long period.
This well-tried principle is ke-
ing continued.

For the GDR where no
increase in the &mount of
workers ¢an be expecled for
some years to come, the rise
in productivity through auto-
matign and 4n'effective eco-
nomic structure are the fore-
most factors for growih; in
turn, these are determined es-
sentially by the level and rate
of development of science
technology and education.
That is why the great economic
objectives’ which the GDR

Contd. on Page 12
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Greetings & Best Wishes

to

the

PEOPLE OF THE GERMAN
DEMOCRATIC REPUBLIC

on

their

ATIONAL DAY

FROM

EYLON OCEAN LINES
LIMITED.

Agents For

VEB DEUTSCHE SEEREEDEREI

. PHONE: 29076 |77
ADDRESS:

ROSTOCK

: P.O. Box No. 1276
COLOMBO

TELEX - 1156, Ceylonline, CBO.
99 — 2 /4, 2/6,

GAFFOOR BUILDING,
COLOMBO .I
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The G.D.R.—your trade partner

Contd from page 11
has set itself for the next few
years are at the Same time Lhe
country’s aims in the fields of
research and education.
What are the key factors
in the further deveopment?
Characteris'ic for the power
industry ate the construction off
additional power stations, n-
“Jluding the second nuclear
yower station, and the In-

reasing use of fuel oil and
Chatural gas whilst the output
and processing of lignile are
being mdintained at maxi-
mum levels. A second oil
pipeline and a pipeline for
‘natural gas from the USSR
are under construclion.

In the metalworking indusiry,
the refining stage is being ex-
tended still further (cold rol-
ling and surface treatment of
sheet and strip material; pro-
duction® of high-grage steel
light steel sections and Semi-
finiShed products of alum-
nium). A

In the chemical industry,
prigrily is given to the further
develgpment of oil refining
the chemical utilisation of na-
tutal gas, the rapid develop-
ment of high-polymers. men-
made fibre materials. mogdern
types of recording material
(film material, magnetic fapes,
etc.) and farm chemicals.
In electrical and electronic
engaineering, the scientific and
technical potentials are being
concentrated on Lhe {_{evclop-
ment and implementation of
system solutions for complex
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automotion projecis. These
inciuce an etficent integrated
system of mformation tech-
niques designed to assistin the
rationalisation of planning,
management and produclion

roceses, the elaboration of
fundamental solutions for the
automation of pre-produciion
work (design, techmology, pto-
ject planning, ctc.), the deve-
lopment of micro-electronics
and the large-scale procuction
of components for Semiconduc-
tor englnecring. In 1%70, n
vestments in this branch of-
industry amounfed to about
one quarter of the Ccapifs
funds.

In the mechanical engincer-
ing field, it is a question of
providing the appropriale
cquipment and machine &nd
instrument systems for the
automation on a complex scale
of'l.'mporfant sectors of the
economy, of production equip-
ment for Lhe machine tool
industry, of machire Systems
and complete plants for ihe
textile, graphic parts, plastics
and elastomér-processing in-
dustries and for the agricul-
tural @nd food industries, of
building machinery, gear §ys-
tems, hydraulic equipment and
ventilation and refrigeration

‘syslems—fo mention only the

key sectors.

In building construction, al-
tention is centred on the ap-
plication of time-saving fech-
nologies and the use of modern
building materials, lightweight
construction methods. and

With

the maximum employment of
prefabricuted building e'ements

It is true that agriculture
has suffered considerable los-
5€s over the past two year$
due to unfavourable wealher
but. nevertheless, mechanisa-
tion and Soil improvement pro-

ecls haye been successfully
continued. As early as 1968,
94 per cent of the cornfields
and sugar-beet fields and 56
per cent of the potato fields
were harvesied with the help
of combines.On the basis, of spe
cialised spcialist co-operatives
agricylture is bieng infegratod
with the foodindustty lo foim
a single sector of the economy.

In the same way, the stan-
dard of living of the population
15 being Sys‘ematically raiced.
The re-Shaping of town cen-
tres, residential areas and vil-
lages is making visible pro-
gress. In every 100 house-
holds at the present time, 4g
have a refrigerator and a
washing machine, 66 have a
TV and a 96 a radio.

FHE

TELEPHONE:
34446—9

" MACKIES -

HOUSEHOLD NAME FOR

RUBBER

IN CEYLON @ ABROAD g

PREMIUM EXPORTERS
OF RUBBER TO ALL
PARTS OF [ THE WORLD:

C. W. MACKIE & Co., Ltd.

36, D. R. WIJEW ARDENA MAWATHA,

COLOMBO 10

TELEGRAMS;
‘MACKIES®

the

of

Compliments

CETLON PERTILIZER CORPORATION

746, Galle: Road.,
. COLOMBO- 4
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= Excerpts from the Chair-
man's Aunual Report (1969)
Outlining the activities of the
CeyIm! Petroleum Corporation
are given below:-

The year 1969 saw the com
pletion of the construction of
the Refinery at Sapugaskande,
and also the Lubricating Oil
Blending Plant, Kolonnawa,
the two big projects under-
taken by fie Ceylon Petro-
leum Corporation. The Re-
finery began to operate in mid-
August 1969, whie the Blend-
ing Plant commenctd produc-
tion from the beginning of
July 1969. With these two
projects commencing opera-
tions, the Ceylon Petroleum
Corpofation was transformed
from a mere importer and dis-
tributor of refined petroleum
products and lubricants to
an importer of crude and base
oils, producer, distributor and
exporter of locally refined pet-
roleum products and lubri-
cants. This change also had
an i mpact on the accounting
aspects of the Corporalion.

I'n order to bring out clearly
the effiect of the addillona] ac-
tivities undertaken by theCor-
pofation the operating and
trading accounts of the three
main activities, namely, re-
fining of crudes, blending of
lubricants and maTkeling, have
been Shown separately. The
Corporation will continue
work to further expand its
activities in the oil sector.

With a view to working out
the profitability of the two
production nits—Refinery
and Blending Plant, a decision
was taken that the products of
these two units required to
meet local demand should be
transferred to the Markeling
sector at import parily prices.
As regards eXxports and sales
of banker fuels, the profita-
bility is bound to the actual
prices realized onthese exports
and sales.

Investment Cost

The total investment on the
Refinery, includihg the preli-
minaly expenses is Rs. 173
million.  OF this sum Rs. 125
million represent the foreign
exchange cost. The greater
part of the Refinery expendi-
ture had been met by loans
provided by the Refinery con-
tractor SNAM PROGETTI
and also out of borrowings
from a Bank. The Corpora-
tion has an oulstanding lia-
bility to SNAM PROGETTI
as at the end of 1969 of Rs.
75 millions to be discharged

. over the next four years. We

have also a liability of Rs. 30
millions to a local Bank on
the Refinery Account.

Capacity of the Refinery

The input capacity of ;hc
refinery is 1.7 million tons per

. annum or 38,000 barrels of

crudes per day. The Refinery
commenced production on the
15th August, 1969. The pro-
duction, initially was confined
to the processing of furnace

* Geylon Petroleum Corp.
‘makes rapid headway

oil and auto diesel only, It
however, gradually went on
stream and towards the end of
thle ygar it was operating at
almost full capacity producing
the completerange of products
During the 4 1/2 month pericd
of production in 1969, the

efinery Pprocessed nearlgy
516,000 tons of crude oil to
produce 473,800 tons of re-
fined products. The difference
i due mainly to fuel oil con-
sumed during processing, and
the actgal losses amountio
to 445%;.

Operating Results

The value of produets trans-
ferred to Marketing Seclor to
meet the local demand at im-
port parity prices and exports
and sales of bunker fueis at
agreed prices with buyers,
amounts to Rs. 46.7 million.
The value of closing stock of
refined products as at 31.12.69
in the Refinery tanks at esti-
mated costis Rs, 3.0 million
The total operating cost for
the period is Rs. 47.4 million
which includes cost of crude
oil, additivies, chemicals etc.,
of Rs. 39.4 million and depre-
ciation charge of Rs. 4.9 mil-
lion. The surplus before charg
ing interpst on investment
lodns and on borrowed capita
and also preliSinary expences
is Rs. 2.3 million. The uet
surplus after charging iterest
oninvestment alons of Rs. 1.3
million and interest on other
borrowed capital of Rs. 0.5
million is RS. 0.5 million.

Surplus disclosed 1n the ac-
counts is npt a true pointer
to the profit potential of the
Refinety Infact, the Refinery
was not woriled to its Fyll
capacity in the initizl period
of operation and production
also was confined lo oulput
of more low value fuels. One
of the réasons for the produc-
tion of low value fuels is
that the Corporation hed in
stock considerable qnaniities
of high value bulk fuels such
as pelrols. The budgeted Re-
finery surplus for 1970 at the
maximum capacity is around
Rs. 20 million.

BLENDING PLANT

Investment Cost

The total inveStment on the
Blending Plant is Rs. 5.5 mil-
lion of which Rs. 1.9 million
répresents forcign exahange
cost of the project- The in-
vestment o tin manufacturing
plant is Rs. 88,000/~ The
Blending Plantinvestment cost
is met by long term foreign
loan providéd by 1.C.P.A. the
Contractors for the Plant in-
vesfraent cost is met by long
term foreign loan provided
by L.C.P.A. the Contractors
for the Plant, and also funds
generated by Marketing opera-
tions.

The Blending Plantcom-
menced operations on 3rd
July 1969. Though it com-
menced production in early
July it operated only for about
live months last year. The

strike of employees of the Cor-
poration in Septemler caused
the Blending Plant o be out
of produciion for nearly one
month. Even during the
period of operation the Blend-
Ing Plant was not worked 1o
1ts full capacity.., Therefore,
asin the case of the Refinery
the surplus shownin our operat
ing account do'gs not inaicule
Lthe trye profitpotential of the
plant. During the year 1969
th; Plant proccssed nearly
=920 tons oWbase oil Lo pro-
duce 658,000 gallons ol al-
varigties of lupricants. 1he
value of products transferred
based on import parity prices
15 Rs. 2,186 million. lhe
package cost Chargea to Mar-
keting duning the year 15 Ks.
562,000, Il total operating
cost of the Blenging Flant 18
Rs. 2,625 million which in-
cludes the depreciation charge
of RS. 299,619/~ for thg pe-
riod ©1 operation. The sur-
plus_before charging inferest
on invéstment loan and pre=
Iiminugy eXpenses is Rs.
123,835/=. ‘lhe net surplu

after charging inferest on i

veStment loan of KS. 49,400/
is Rs. 75L00/-.

FINANCIAL RESULTS

Marketing

(a) The total turngver of
the Corporation for the year
1969 amounted to Rs. 37a.0
million compared to Rs. 355.6
m. in 196f representing an

inciease of 5.2%. Income
from miscellaniegus sources

sych as hire of equipment, in-
come from Investments etc.
coniributed a further sum of
Rs. 3.0 m. compared to Rs.
3.1 m. in 1968. The totai

oss indomie for the wyear
totalled Rs. 377.1 million com-
pared to RsS. 358.7 m. repre-
senting an increase of 5.1%
The volume of business too
increased from 233.6 m. gal-
lons to 243.8 m, gallons re-
preseniing aninci€ase of 4.4
The volume and value of sales
during the year under review
analysed by products withcom-
parative figures for 1968 are
given in Table A.

(b) The direct cost of sales
of product for 1969 is Rsf
292.6 million as compared to
Rs. 301).1 million in 1968 des-
pite an increase in turnoyer oS
Rs. 18.4 million. Thisis main-
ly due to relatively fow prices

aid for imports of refined
fyels during 1969 and also the
abolition of the lmport L
cence fee in the latter part of
1968. In 1968 the lmpor}
Licence fee cost the Corpot
Tation Rs. 5.8 million. 1he
“ower import costs in 1969 re-

sulteq in a foreign exchange
saving of Rs. 18 million. 1he
higher turnover with lower
direct cost of sales resulied in
an increased gross margin of
Rs. 81.4 million in 1969 as
compared lo Rs. 55.5 in 1968.
This represents an increase of
46.7%. The total operating
expenses including deprecia.
tion amounts to Rs. 52.3 mil-
lioft which shbws an increase
of Rs. 8.4 million when com-
pared with the 1968 figures:

After an adjustment for dea-
ler turnover tax of Rs. 6.1 mil,

lionl ess depreciation of Rs, 1
million for Trincomalee Ins~
tallation, for the previous years
the net surplus for 1969 before
income tax is Rs. 27.1 million
which i s nearly double the
196 Fhgure.

Investment Cost in

Marketi
Sector S8

The investment of fixed
assets 1 the Marketing Sector
as al end of Decbmler, [¢c9
18 Rs. §7 m. compated to
R5. 82 m.in 1968. 1Le difl er=-
ence accounts for additions
during the year. The inyes
ment cost ingiuces the emount
of compensytion agieed with
Compan'es fgr vesied a8
Sels dcquired from them, As
the amount agreed as compen
salt(m‘ls a lumip sum figure fl;-c
need for a detgiled brezkdown
of the figuje into various classes
of assets existed. Hence the
Corporation employed the ser-

VIRES of a private valuer to
g the values of wvaribus

caltrories of assels acquired
from oil companfes at tlie dafe

of take-gyer. At the time of
writing the Valuer hes syp-
miitcq his repeit. 1t is ple-
posed fo eficel the recces,y
;-.t'._lil|.'allu.('ms arising fi'cm this
Valualion in the LeCounis

1970. 1 e

The overall profit of the Cey-
lon Peirolevm Corporaticn for
1969 is shown in Table B.

Preliminary expenses of 10.4
million whsc% inciices infercst
onforeign loans of 5,7 millign
have been writ'en off against
the total surplus of 27.6 mil-
lion, The balance surplus Lzs
been transferred to Sinking
Funds, to cover comypenca-
tion liability and to provice
for capital lizbilit'es in 1€s-
peci of Refinery and Blerd-
ing Plant.”

TABLE A
» 1969 1968
olume inValve in' Volume in  Valuei
Products nu’;"}’:‘ou million m;’.’!r’ar: fn?}f’?o;:

! Ealipns R
Super Petrol 7 24.7 ug;e;‘ .gaﬂozg,s R“{;;E‘;
Regular Petrol 189 582 188 580
Desel Ol iy 60.4 90.6 55.9 84.4
Heavy Diesel 256  28.0 254 NN
Fur‘na_ce Oi1 40.2 23.7 40.9 24.9
Kerosene 69.3 50.2 64.9 47.2
Others 4.7 37.8 4.2 34.3
Totallnland Sales 2438 3740 3
Add bunkers and exports e

credited (o Refinery

Ac_‘mum—

Diesel Oil... 0.1 0.1 -

Marine Diesel 2.4 1.1 — —

Furapce ... 333 8.1 -

Naphtha ... 5.4 1.5 = i

Total 285.0 3848 2336 335.6

 TABLE B

In Million Rupees

Marketing— Surplus for the year 32.15
Less: Adjustment for
prévious years 5.09
— 2706
Refinery ... 0.46
« Blending Plant -08
Total Surplus wia s v 27.60

whole

shoes
for
the

family
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CEYLON'S CYCLICe

DISASTER

THE FLOODS ARE FAST RECEDING AND

¢ ITIS ONLY PROVIDENCE THAT HAS SAVED CEY-

LON FROM YET ANOTHER MAJOR CASTAS-
TROPHY. FORTUNATELY THE DESTRUCTION,
DAMAGE AND ©OViraLL LOSS TO THE
COUNTRY HAVE NOT BEEN EXTENSIVE.
NEVERFHLESS, SEVERAL THOUSANDS HAVE
BEEN RENDERED HOMELESS AND THEY
HAVE SUFFERED INDIVIDUAL LOSSES AND
UNTOLD MISERY WHICH OF COURSE NECES-
SITATES, AS USUAL, GOVERNMENTAL BENE-
VOLENCE.

FLOODS. IS ONE OF THE NATURAL DIS-
ASTERS THAT HAS AFFLICTED THE COUNTRY
WITH ALMOST CYCLIC REGULARITY.FLOODS
ARE HOWEVER NOT A NEW PHENOMENON
IN AN ISLAND WHICH IS SUBJECT TO THE
VAGARIES OF TWO MONSOONS, BUT THE UN-
WELCOME VISIT IN THE FORM OF A DEPRES-
SION IN THE BAY OF BENGAL IS ONE THING
TO GUARD AGAINST.

OUR DEPARTMENT OF METEOROLOGY DOES
NOT POSSESS MODERN EQUIPMENT WHICH
WOULD ENABLE IT TO MAKE ANY ACCURATE
WEATHER FORECAST S0 AS TO WARN AGAI-
NST ANY IMPENDING DISASTER OF THIS
NATURE. IT THEREFORE BEHOVES ALL PLAN-
~ERS BOTH IN THE SOCIO- ECONOMIC AND
AGRICULTURAL FIELDS TO ONLY HOPE FOR
THE BEST AND BE PREPARED FOR THE
WORST. L iy

iT IS UNFORTUNATE THAT DESPITE THE
FACT THAT FLOODS HAVE OCCURED RE-
GULARLY OVERTHE YEARS AND HAVE WRO-
UGHT HAVOC IN ITS TRAIL THE AUTHORITIES
CONCERNED STIR THEMSELVES AND TALK
OF VAST PROTECTION SCHEMES ONLY WHEN
THE FLOODS ARE RAGING. AS THE FLOOD
WATERS RECEDE THESE TALKS TOO SUBSIDE
AND THE PLANS FIND THEIR WAY INTO THE
VARIOUS DEPARTMENTAL PIGEON HOLES.

THERE ARE NUMEROUS FLOOD PROTEC-

' TION SCHEMES THAT WERE DESIGNED OVER

A DECADE AGO, BUT LITTLE OR NO
HEADWAY HAS BEEN MADE TOWARDS THEIR
IMPLEMENTATION.  THE KALUGANGA,
NILWALAGANGA AND THE GINGANGA PRO-
JECTS ARE SOME OF THE MORE GRANDOISE
OnES THAT HAVE YET TO BECOME A
REALITY.

MEANINGFUL STEPS MUST BE TAKEN
URGENILY TO PREVENT THIS NATURAL
CALAMITY THAT COULD ALMOST OVER-
NIGHT UPSET TO A GREAT DEGREE GOVERN-
MENT PLANS TO STEP UP THE FOOD DRIVE
WHICH DEPENDS ON NORMAL WEATHER.
DOLING OUT FLOOD RELIEF IS ALSO AN

| (151 F.oor),*157, Jayantha |

More British support for U.N. programme

Britain i5 to make 28 one-
third increase in the financial
contribution she makes to tech-
nical assistance programmes
carried out under United Na-
tions auspices.

Announcing this, the British
Overseas Development Admi-
nistration said that £8 million
would be made availabie 1o
the United rions Develop-
ment Programme (UNDP) for
the year 1972, This will l‘!l‘iiw_
Britain’s total contribution (o
the UNDP and its predecessors
{0 nearly £58 million more
than any other country except
the United States and Sweden.

But money comparisons are
not the best way of measuring
the scale of UNDP operations
and the support provided [or
them by individual countries.

Technical aid

Created al Lhe heginning of
1966 by a merger of the former
UN Expanded Progranime of
Technical Assistance and (he
UN  Special Fund, UNDI}
helps developing countries, nol
through the provision of deve-
lopment capital, but in provid-
ing experts, lraining, includ-
ing help in establishing tech-
nieal training, and research
institutions.

Last year 1,321 experts fram
the LUnited Kingdom served
on UNDP projects in develop-
ing countr es. This was more
than any other country sup.
plicd.

Al the same time 700 UNDP
Fellows were receiving train-
ing in Britain, bringing the
total number trained there to
almest 8,000 under UN pro-
gramimes$ alone over the past
20 years:

U. 8. loan for hotel project

The U.S. Ambassador Ro-
bert Strausz Hupe delivered a
cheque for Rs. 3,500,00 to
Mr. M. T. L. Fernando, re-
presentative of the Inter- Conti-
nental Hotels Corporation on
the Board of Directors of Hotel
Seryices (Ceylon) Limited, last
week. - .

This investment in the 252-
room hatel, now under ¢on-
struction in the Fort area. wes
jo2ned to the Inter-Cantinental

Haotels by the U.S. Agency for
International Deyelopment.

An additional loan of US
$3,362,000 i- available to the
Halel Services (Ceylon) Limii-
ed by the U.8. Export-Import
Bank on a guarantee furnished
by the Government of Ceylon

Bechtel International Cor-
poration i$ managing the con-
struction and Tnter-Continen-
tal Hotels Corporation will
manage it undera management
agreement.

R.B.1 cautions
depositors

The Reserve Bank of It
has adyised people intendinpe
deposil {heir funds with non
banking com - e
whether compantes soliciti
deposits were I.I{!i]:lg: o 1
meet their genuine Eusined
fequirements, wheiker 1feir.
findneial position is soend 2 r.d
wheikLer ke affzirs of (he com-
Pa0ies were beipg managed
effectively.

“While there are 2 numiter af.
financially sound ecmpanics
accepting dejosits, 1lele zre
also quite a few whose finan-
cial position may not te o
sound, although thgy miy ke
formally complying wilh the
directions of the Resene
Bank,’” a press note issved by
the Bank said.

The Bank said those who
place their funds with a ngn-
banking company either in
the form of unsecured lozns,
should not presume that the
deposits or loans are fully
prolected or are absolutely
safe merely teczuse fle com-
pany claims to have cemplied
with the Reserve Bank’s direc
tions. =

The Reserve Bank made the
clarification following fre-
quent advertiSements by non
banking companies Soliciting
deposits from the public.

il Our business is widespread and diversified. We give aid for building heaw-dluty

machinery, diverse machine-tools, tractors, farm machinery, etectrica! and r_ad_:c-

'.’ff: engineering equipment,machine assembly shops, communication technigues, fishing

¥ vessels and gear, refrigerators, film studios, etc.

B we select the construction gite and train personnel to operate the facilities
offered which we blueprint, design and build,

A team of experts is always on hand to supervise construction Jjobs and provide
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