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No Decision to liberalise the Professional

services

A delegation from the
CCI led by President
Deshabandu Surath
Wickremasinghe made
representation to  the
Minister of Commerce and
Consumer Affairs, Hon
Ravi Karunanayake on
215" November2003 at the
Ministry of Commerce and
Consumer Affairs to bring
fo the Ministers notice
certain issues relating to
the Construction Industry.
EngD.D.Wijemanna, Arch.
Rukshan  Widyalankara,
Prof. Chitra Wedikkara,
Eng. Rohan Tudawe,
Eng.Tudor Munasinghe,
Arch. Lalith de Silva & Mr.
Dakshitha Thalgodapitiya
comprised the cci
delegation along with the
President.

Among the issues discussed
were,The  liberalization  of
Professional services on WO/
ETA, BOI approvals granied
for  foreign fm':bnais,
Private secior participation in
development, Deployment of
foreign  Consultants:  and
Contractors, Confinious cost

escalation  of  construction
inputs, Fast tracking

procurement in the industry,
Restrictions imposed on the
import  of  construction
machinery by the recent budger,
Support for a Specialised Bank
Jor construction, and the
imposition of a Value Added
Tax on the industry.

Reéparding the W.T.0.
and FTA. the Hon. Minster
assured the delegation that no
decision has been made to

— Hon. Ravi Karunanayake

The CCI delegation presenting issues relamrg to the
Construction Industry to the Hon. Minister of Commerece
and Consumer Affairs at the Ministry Office.

liberalise professional services.
The delegation highlighted that

with  the influx of foreign
Consultants  and  Contractors
usually  visiting  Sri Lanka.
sometime even as tourist, are

eliciting the work from their

local counterparts. Al
a time when the Construction
Industry i Sri Lanka is having
insufficient work, it is unfair for
the BOI and the UDA to offer Sri
Lanka funded projeets to lesser
known foreign Consultancy and
Cuonlracting firms, withoul
offering those projects to the local
firms. on the same terms. The
bigpest offenders have been the
BOI and a few other State
Agencies. There was an instance
of the BOl commissioning a
subsidiary of a Housing
Development Board of Singapore,
a medioere [irm, to prepare a
Western Region plan. This firm
has already started canyassing for
design  assignments  of  mega
projects identified by them even
before the plan is completed,
making the situation somewhat
paradoxical, pointed the CCI
delegation.

The delegation
stressed the need to formulate
policies to ensure that the interest

of the domestic construction
sector is safe guarded, If it is
imperative to have [foreigners,
then we must go for the best in the
world on a joint venture basis with
local collaboration. The Minister
assured his fullest cooperation
and assistance to further the
interest of the Sri Lankan industry
and was also of the wview that
steps such -as. the creation of

labour intensive projects,
lowering of the ecost of
construction and the

simplification of the process of
construction would help  early
completion of the projects and the
achievement of  competitive
advantage.

Deshabanduy ~ Surath
Wickremasinghe enlightened the
Hon. Minister on the proposal
made by the Chamber in drafting a
policy paper for ‘Fast Tracking
Procurement Procedures’ in the
Construction  Industry to  ensure
optimum. utilization ot donor
funds and early completion of
projects. He further stated that the
Govt, considered the Chamber
proposal of establishing a Private
/ Public partnership identified as
the Central Procurement
Authority. The  President  also
pointed out that the Chamber has

undertaken to  sponsor  the
establishment of an Infrastructure
Development  Bank with  the
membership of the Chamber and
the  associated  organizations
contributing around Rs, 300
million to the equity of the Bank.
He also identified the lack of a
specialized financial institution to
finance, construction and
infrastructure development as one
of the main causes for the slow
growth of the Construction
industry. The Hon Minister
advised the delegation as to the
course of action it should follow in
the promotion of the proposal for
a Specialized bank to support the
Construction Industry.

Among other issues
raised by the Chamber delegation
was the restriction imposed by the
2004 Budget proposals regarding
the import of construction
machinery and equipment more
than 7 yrs. Old. The effective life
time of construction equipment is
usually more than 7yrs and
therefore sourcing of equipment
below 7 yrs. would be difficult, the
delegation pointed. The
consensus of the Chamber
delegation was that, this proposal
would warrant higher investment
and tying up of funds in such
equipment with the resultant
increase in the cost of deploying
such equipments in the projects. It
was emphasized that this proposal
was counter productive,
particularly in the context of the
current budget where 35% of the
capital expenditure is focused on
consiruction and related
activities.

The delegation also
brought to the notice of the
Minister that the Value Added Tax
at the unified rate of 15% would
increase the construction cost
and this is at a time when the other
construction inputs such as sand,
cement and steel are regislering
cost escalations.

The Minister assured
his fullest support to the Chamber
and the econstruction industry at
the conclusion of a very educative
and a fruitful meeung,
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ri Lankan economy is expected to record a growth rate in

excess of 6% by the end of this year. This is considered to be

an achievement from a contraction in the economy growth

of 1.4% in the year 2001. However it should be noted that the years

ggﬁﬂ and 1997 also recorded GDP growth rates much in excess of
(1%

The budget proposals have been described by some of the
premier Chambers as a ‘meaningful and realistic plan to take the
economy forward", The reduction in the interest rates and inflation
are no doubt indicators of sound macro economic administration,
There is no doubt that the construction industry is the forerunner to
the ambitious development plans with infrastructure development
highlighted in the budget proposals as well as in the Regaining Sri
Lanka palicy initiative.

However the budget proposals have not addressed the cause of
the sector notwithstanding the fact that 35% of the capital
expenditure, is related to the Construction Industry. The introduction
of an ‘Economic Service Charge' will prove detrimental to the
progress of the Private Contracting Community. Unification of VAT
rates will undoubtedly raise the construction cost giving additional
burden due of the 5% enhancement. It s also felt that the reduction
of the maximum age for importation of used construction machinery
from 10 years to 7 years will warrant additional investment for the
enhancement of much needed machinery capacities with a
corresponding cost hikes. In view of the fact that certain construction
equipment over 7 yrs of age is not considered ‘old’ in the
construction circles, this proposal may have to be welcome with
some degree of reservation. In this respect itis pertinent to note that
imposition of the 10 year restriction was only gazetted in October
2003.

Unprecedented pledges of aid have been given by principal donor
governments. Multi lateral agencies have committed funds to
undertake accelerated reconstruction of the conflict areas and

Editorial
2004 Budget Vis-a-vis the Construction Indu stry

infrastructure development in the Southern part of the Country.

Workmen’s insurance scheme

gaining momentum

The workmen’s compensation
scheme introduced by the CCI in
collaboration with Janashakthi
Insurance company is proving to
be popular with the Contracting
community and the construction
jiput  suppliers who generally

aintain a large work force in their
organisaions. What appeals to
the large scale employers in this
insurance scheme is it's ability to
provide a multiplicity of benefits
to the workers at a very nominal
cost. The present scheme
accommodates

Life coverage (death under
normal circumstances) of Rs.
300,000

Accidental cover of
Rs. 300,000

Critical illness cover also of
Rs. 300,000

And a Hospital cash plan  of
Rs. 300/ per day subject to a
ceiling of 50 days

All for a mere annual premium
of Rs. 1000/ per worker per
annum. Since this premium is for a
full year the cost to the employer
on a monthly basis is Rs.83/ or on
a daily basis it is less than Rs, 3/
per employee. This could be
considered a very nominal cost
compared to the benefits that
accrue to the worker on account
of this scheme. As the employers
aré always conscious of the cost
factor this scheme is designed to
be attractive to the employers in

this respect.
The employers who have
already joined this insurance

scheme feel that this is a long felt
need as construction work is
sometimes hazardous requiring
the workers to undertake perilous

tasks which they would have
undertaken at their own personal
risk before. Such situations either
demands extraordinary
persuasive from the
employer, often by way of
additional payments for such
tasks. In spite of such payments
the employee remain still exposed
to the hazardous nature of the job
and the employer will be called
upon to bear all the expenses in
the event of an eventuality.
Therefore this scheme at such
modest cost obyiates the need on
the part of the employer to be

POWELS

altentive to each and every
hazardous task involved in a
project.

The employers also feel that
this scheme may probably reduce
the high rate of labour turnover
presently  prevalent in  the
construction  industry  as  this
would invariably promote worker
morale 4s the scheme covers all
employees irrespective of the
nature of their job at no extra cost
to  the workers. This may
inculcate a sense of belonging as
the worker is covered by this
scheme during his term of
employment with the present
employer,

There is also provision in the
scheme o insure  different
categories of workers in various
insurance plans and there are 6
such plans available in this
schemes. The different schemes.
of course have wvaring premiums
attached to them in proportion (o

the compensatory amounts
relating to those plans; The cost
of such plans may be higher
compared 10 the basic plan
illustrated above but still as the
employer may attach different
values to the employees in his
organization such multiple plans
may offer a choice o the

Transportation, Power, Water and Sanitation remain prioritized
areas of activity. Funding Agencies have displayed their displeasure
in the deproymem of State and Para Statal Agencies to undertake
construction contracting. Hence there is an obvious need to expand
the manpower capacities of the Private Sector which cause may not
be adequately served by the increase in the tax free allowance from
Rs.240,000/- to Rs.300,000/-. It must also be noted that with the tax
free allowance remaining static in the year 2001, a much larger tax
free threshold for personal income tax favouring the professionals
and skilled employees of the private sector would have been
justified. Further this has to be viewed in terms of the amendments
brought in on valuation of certain employee benefits for taxation

purposes.

The Corporate Sector is also affected by the economic service
charge that has been proposed in the form of an alternative
minimum tax which would have further adverse effects on the
construction contractors who are already in the red, largely due fo
state sector honouring its commitments in the breach. It must be
noted that nearly a Billion Rupees is due to domestic construction
community by the State Sector clients.

Both the smaller scale contractors and suppliers of construction
inputs such as sand, bricks etc. fall within the category of an informal
sector. Most of them run businesses in partnerships, which will also
become liable for payment of an up front tax of 10%. We agree that
the present form of taxation has an inherent vulnerability for tax
avoidance by partnership incomes being attributed to several
partners to reduce the tax liabilities of actual partners despite
provisions in the Inland Revenue to reject fictitious partnerships.

However having considered all this, the fact that the Construction
Community could expect steady growth in the Industry only with the
much awaited resolution of the political crisis and the cohabitation
of the twa leaders can not be over emphasized.

employer to insure his workers
accordingly.

The CCI however, intends to
liaise with Janashakthi Insurance
co., the executors of this scheme
with regard to the implementation
of this Insurance scheme and also
monitor the administrative
aspects with the view of
obtaining the best benefits to the
construction workers with
shortest possible delay, as the
sustcnance of the scheme will
rely heavily on the bona fide
administration of the entire
scheme.

The views and opinions
expressed in the articles
of this bulletin are
essentially those of the
respective authors and
therefore may not
necessarily reflect the
views of the Chamber-
EDITOR

Chamber Of
Construction Industry

Sri Lanka

We strive to...

* Be the voice of the
Construction Industry

* Provide Management
and skills education and
training for the
construction industry

* Be the promoter of
services and business
opportunities for the
Chamber Members

* Catalize the formation
of construction consortia

* Disseminate information
for the Chamber Membership

* Facilitate market research
and promote fareign
collaboration

* Promote Public / Private
Partnership for Infrastructure
and related projects

= Initiate the pension,
health and retirement
benefit plan for the
construction industry

Event of the
Month

215" NOVEMBER 2003

Meeting with the Minister of Commerce & Consumer
Affairs Hon.Ravi Karunanayke at the office of the
Ministry of Commerce & Consumer Affairs to discuss

roblems faced by the Construction Indust re%rdir_é%
he Liberalisation of Consultant and Contractors W.T.
F.TA., Specialised Bank for Construction CelmF on
impart of_Construction equipment and ofher refated

matters, The CCl was represented by Deshabandu’
Surath  Wickramasinghe, President and Eng.
D.D.Wijemanne, Vice President. Arch. Rukshan Widy-
alapkara, Prof. Chithra

Weddikara En.?H Rohan
Tudawe, Eng. Tudor Munasinghe, Arch. Lalith de Silva

& Mr. Dakshitha Thalgodapitiya.

Invitation to Professionals
and Statutory Agencies in
the Industry

The Chamber has provision in

the Constitution to admit
Construction professionals who
have served the country with
distinetion as Individual Members

and Statutory Organizations
engaged in Construction as
‘{lu.lulur)-' Organization Members,
Eng. M. Chandrasena, Dr. A.N.S.
Kulasinghe, Prof. Dayantha
Wijesekara, Mr, Ranjan Nadesa

pillai, and Mr, V.N.C. Gunasekera,
have so far joined the C hamber as
Individual Members while a very
few Statutory Organizations have

The Chamber will make
the following facilities
available to the mem-

bers at a concessionary

rate

(A) The CCI auditorium, air
conditioned and fully furnished,
(30ft X 15ft).

sa far joined the Chamber. In
keeping with the high standards
the Chamber hopes to follow in
its activities it would bhe of
immense importance to harness
the talents of such individuals and
organizations to enrich the
collective decision making
process to render the best possible
service to the Industry.

For the members to have
their seminars discussions,
meetings or even functins. With
a multimedia projector.

(B) The Information Tech-
nolodgy Bureau,

For the members te have
system analyls and design fa-
cilities, data bases, web de-
signing and graphic work.

Therefore the Council of the CCI
appeals to such Individuals and
Organizations to join the Chamber
in the interest of the Industry.
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Condominium law can now be enforced
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Mr. M.M.C. Ferdinando

e Chamber has been
I paying increasing
attention to the Property

development and the Housing
sector in the recent times, mainly
due to the vibrancy and the
promise this particular sector has
shown and also in view of the fact
that the Govt. policy initiative
“Regaining Sri Lanka’ projects
that by the year 2010, half of Sri
Lanka’s 20 million population
would be living in urban areas.
The passage of recent legislation

with regard to the Common
Amenities Board and  the
establishment of the
Condominium Management

Autherity could be considered to
be of special significance in this
direction and therefore the CCI
decided to interview Mr. MM.C.
Ferdinando in his capacity as the
Additional Secretary to the
Ministry of Housing and Estate
Infrastructure and also as the
Chairman of the newly formed
Condominium Management
Authority, in order w0 come fo
terms with these new
developments.

Mr, MM.C. Ferdinando hails

from the deep South of the
Island,, he had his early
education at, Galle, graduating

from the Colombo University with
an LLB degree Mr. Ferdinando
joined the ranks of the SLAS in
1978. He now counts 25 years
experience with the Sri Lanka
Administrative  Service having
served in various capacitics
under successive Govemments,
Presently Mr. Ferdinando is a
Class 1 officer of the SLAS and
has been serving since 1999 as
the Additional Secretary to the
Ministry of Housing and Urban
Development (re- classified as
Housing & Estate Infrastructure
in 2001). Here Mr, Ferdinando
clarifies some of the salient
issues connected to the Policy
Planning and law enforcement in
Housing, Urban Develoj and
the recently established
Condominium Authority, in a
Question and Answer session
with CCI editor Mr. Palitha
Senanayake,

Q. Mr. Ferdinando, as a senior
official associated with the
formulation of Government
policy with regard to Housing and
connected activities, how do you
view the prevailing law on
Housing?

A. The formulation of the
Housing Policy is done by the
Hon. Minister as you know and at
the collective responsibility level
by the Cabinet of Ministers. I, as
1he_f\_dditinna1 Secretary 15 only
assisting the Secretary and the
Hon. Minister with regard to the

Policy  Planning  and  the
legislation  required for the
implementation of such policy. As
far as the existing  law s
concerned we consider it to be
adequate to facilitate
development  of (he Housing

sector, but still there could be

scope for improvement. As you
may probably be aware we
recently introduced major
amendments to the existing law
and those are amendments that
we drafted based on the issues
that confronted the Housing
sector during the past few years.
In the same way if the Govt. and
the Minister feels the need for
future amendments to the law, we
would certainly be obliged to
bring forward such legislation as
well. If you mention any specific
laws, we could certainly discuss.

Q. Yes, we will come to that in a
while, but before that I would like
to know the historical evolvement
of the existing law and the factors
that may have affected such
evolvement?

A. As far as 1 could remember
the first time the public became
seriously  interested in  the
housing law was in 1954 where
National housing law came to
effect. Then in 1970,1972.1973
some more legislation  was
introduced including, the
Apartment ownership law, Rent
law .Ceiling on housing property
law, Common amenities board law.
The policy and the intention at
the time was to discourage
unscrupulous  landlords and to
see that every one lives in his
own house and to help those who
intended putting up houses for
their own uses. At the time the
Government also expected to
assist the private sector to build
houses for sale but not for lease
or rent ,The rent act was
supplemented by laws such as
the Ceiling on housing property
law ete to achieve this end. All
‘tenement pgardens called the
“watta™ owned and exploited by a
handful of people were vested
under the ceiling on housing
property law as surplus houses
and given to those tenants as a
measure o broad base the
ownership. Seme of these
legislation however were meant
for a limited purpose.

Q. Still, don’t you think that
the 70° legislation had a negative
effect on the Housing industry?

A. Of course to a certain extent
that legislation did not help
increase  the Thousing stock
through private sector initiatives
and the Gowvt. of the time took
upon itsell the responsibility of
increasing the housing stock The
landlords who own old tenement
type business premises in prime
locations in Colombo and other
urban areas were unable to
develop the land for more
efficient utilization, as they could
not evict their tenants to
demolish old buildings for the
purpose  of putting up new
buildings to  provide more
accommodation. The landlords
were denied of a reasonable
income commensurate with the
land wvalue. However this
position  changed  with the
amending act no 55 of 1980 where
by all the residential premises
constructed after 1.1.1980 and
those let on or after that date and
those occupied by the owner on
LI 1980 and let on or after that
datc_wure all taken away from the
application of the rent act, This
means that there is no restriction
whatsoever on lenancy
agreements in respect of those
premises and the law that applies
to them is the common law, With
regard to the, Ceiling on housing
law, the act was repealed in 1988
and there is no such restriction on
either on size of a house or
ownership since that date. With
regard to the Common Amenities
Board Law this was established in

1973 by act No 10 ol 1973 as an
institutional mechanism to  deal
with issues relating to the
provision of common amenities
such as ,Toilets, water taps etc (o
tenements gardens that were 1o
ke vested in the Government
under the eceiling on housing
property law  operative at that
time .The Apartment Ownership
Law act no 11 of 1973, came in 1o
effect as a new legal principle for
the registration of titles relating to
condominium units in a building,
sub divisions and amalgamation
with common elements
appurtenant to such building, fo
enable the separate ownership
and disposition of individual title
to such condominium units All
these laws were found to be
obsolete in today's context
Jtherefore changes were effected
to all those laws in 2002 with the
view of addressing today's
needs .First of such attempts was
made by introducing major
changes to the rent acl
Accordingly the rent act is now
applicable only to the following
premises.

Residential premises.,

Constructed prior to 1.1.1980.
owned by an individual and or let
before 1.1.1980 to an individual

Business premises

Owned by an individual and or
let to an individual if the annual

valueas  specified i the
assessment made by  the
respective  local authority on

1.1.1968,0r where the assessment
was made for the first time after
1.1.1968. less than following
amounts.

a) Colombo MC Rs.6000,

b) Other MC Rs. 4000,

¢) Urban Council Rs. 2000,

d) Town in Town Council area

R=. 1000,

e) For areas other than the
above areas if the premises was
let on the date of the
commencement of the rent act
{1.3,1972) or ie it was let on that
date but if first let thereafter at a

rent less than Rs. 1500 per
annnum.

This amendment also made
provisions to expand evictment

procedure whereby it is now
permitted to evict a person from a

property on the following
grounds,

a) Arrears of rent

b Unauthorized suh-
lettings

c) Reasonably required for

occupation as a residence for the
landlord or histher family or
required for the purpose of trade
or employment or vocation or

profession or business for  the
land lord

d) Structural alterations
without written permission

e) Conversion of
residential premises into
business premises or vice-versa.

f) Reguirement for

development.

Hon. Indika  Gunawardene
during his tenure of office as the
Minister of Housing appointed a
committee Lo go in to the existing
rent law and (o make
recommendations. for the purpose
of making the rent law more
comprehensive  and  balanced,
The findings of this commitice
and the findings of the Cabinet
sub committee headed by Hon
Mangala Samaraweera in  his
capacity as Minister of Urban
housing greatly influenced the
amendments introduced in 2002,

Q. In the early eighties when
Mr. Premadasa was the Minister
of Housing we could remember
that the Housing Ministry was a
hive of activity with the million
houses programme etc., What

happened after that . have his
suceessors lost the momentum 7

A. 1 must say that each Minister
has his own style of doing things.
During the time of
Hon,Premadasa he brought the
housing sector as one of the top
most priority. sector of the
goyernments development
efforts During his tenure as the
Minister of Housing he launched
one hundred thousand housing
programme, one million housing

programme and 1.5 million
housing  programme.The  govt.
has realized that it i5s more

effective to be a facilitator and a
catalyst rather than the provider.
So the Govt."s role now is more of
an enabler, facilitator and you
would notice that the Budget for
the year 2003 allocated Rs 3000
million as housing loans (@ 7%
interest. This, finally reached the
borrower (@ 9.5% as  the
commiercial banks too had their
servicing charges.

Q. The Govt. policy initiative
Regaining Sri Lanka predicts
that by the year 2010 half the Sri
Lankan population of 20 million
will be living in urban areas.

What preparations are Wwe
making fto provide for these,
specially the rapid rate of

urbanization expected in the
future?

A. I think high rise apartments
with the integrated concept
should be the answer and the
legislation we have passed with
regard to Condominium law
would be most useful, Yet as far
as urbanization goes I consider it
as a separate issue altogether and
the Govt. has to have a policy on
urbanization as well. because the
housing policy can only tackle
the effects of urbanization.
Urbanization activity will depend
on factors such as rural poverty,
agricultural policy.
industrialization, transport
system ele.

Q. As 1 mentioned before the
Chamber has been having a
dialogue with a number of
property developers during the
recent past and they expressed
certain reservations about the
present laws, specially on the
lacunas of provisions to regulate
certain areas?

A, If the property developers
could make representations on
those specific areas we could
certainly look in to those but
generally laws are formulated for
the Housing Industry as a whole
and the Property developers in
spite of all the encouragement
and the ostensible activity,
account for only 25% of the
Housing Industry. The major
share of the house building is
done by the individual house
builders which is 55% and the
Ciovt. share 15 about 20%. So we
have to keep in mind the
individual house builders at all
times as they make the biggest
contribution. In any case | think
most of these problems or lacunas
will be addressed the moment the
2002 new legislation begin to take
effect such as the Condominium
Law.

Q. Why do certain people feel
that the concept of condominium
has failed in Sri Lanka?

A. Well, it is not proper for
anybody to feel it that way, the
problem in Sri Lanka is that most
of these apartments they consider
to be condominiums are in effect
not condominiums in the legal
sense. A property has to be
registered as a condominium for

the provisions in the
condominium law to apply. There
are certain requirements that have
to be complied witl, to register a
property as a condominium such
as, the registration of the land, the
obtaining of the CofC(Certificate
of Conformity), Registering the
condominium plan ete.. After
such registration that land could
be alienated from the traditional
ownership sense and could be
vested with the Condominium
law. The frouble with most of
these old apartment blocks is that
most of them have not been
registered with the condominium
law and therefore the existing law
can not be enforced on them.
What applies in this context is the
Land Lord / Tenant Law. Under
the condominium law there are
two types of title , one is the
individual title which the
apartment holder has for the
particular apartment and the other
is the common title the apartment
holder may enjoy under the terms
of the Common amenities board or
now the Condominium
Manapement Authority. These
common areas are administered
by the ‘Management Co-
operations’. Therefore most of
these existing apartments were
built to overcome a chronic
housing problem without paying
enough attention  to th’
condominium  law  and the
problems have cropped up later at
the maintenance stage.We have
made provision in our latest
legislation to accommodate such
anomalies also.

Q. Now, shall we discuss the
new legislation in detail?

A, Prior to the present
amendments brought o the
Apartment Ownership Law the
owner or developer can sell their
product only after completion of
the whole condominium building
and registering at the land
registry. This has invariably
resulied in increase in the unit
cost due to high cost of capital.
Even the prospective purchasers

were not in @ position to rai :

funds from the lendin|
institutions due to non
availability of co-lateral until the
condominium buildings
completed and registered at the
land registry. in order to create
conducive conditions.statutory
environment  changes  were
introduced . those changes are:

1) Registration of condominium
plan at the early stage of
construction on provisional basis
at the land registry,

2) Registration of partly
completed condominium building
having two or more completed
condominium parcels at the land
registry on incremental basis.

3) Recognition of titles for
provisional condominium  parcels
of the provisional condominium
property upon registration at the
land registry.

4) Impositions of restrictions
on the titles of the land parcels
which covers provisional
condominium property for the
protection of the interests of
lending institutions  and
prospective  purchasers,

5) Recognition of “agreements
for sale” as effective legal
instruments to  be used as
collateral for securing the loans -
by the individual prospective
purchasers and to ease out risk
factor  of the mortgagee in
granting loans.

6) Strengthen the capacity of
the owners of the condominium
?arcels corporation known as

Cont, page 14
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Reliable and Low Cost

J

Summary: The demand growth
for electricity is currently at
historically low levels of 2.5% per
year, a clear indication that the
manufacturing industry and the
commercial  sector is  not
expanding, while the households
cut down on consumption owing
to high prices. While significant
steps  have been taken 1o
restructure the electricity supply
industry and introduce some
degree of competition, regulation

and accountability. the
fundamental problems with the
industry remain yet to
meaningfully  resolved:  the

problem of high costs of

preduction and the problem of

‘:}or reliability. To rapidly arrest
8

1e5€ two problems, 4

concentrated action with a sense
of urgency should be
implemented.

1. The Need for Growth and
theMarket

Sri Lanka’s per-capita electricity
consumption is 294 kWh (2002) of
electricity sold to all customers,
ncluding  household, industry
and commercial use. The per
capita electricity use in fast
developing countries in the Asian
region, exceed 2500 kWh per
person. The historic trend in St
Lanka is an annual growth of
about 7% per year, as shown in
Figure 1.

Figure 1- Historic Trend in
Electricity Sales

The correlation between GDP
growth and electricity demand
growth, too has been steady in
the past. In all probability, the
trend in the demand for electricity
will continue well into the future,
unless a major structural change
oceurs in the economy, with a
significant shift toward either
high energy intensive or less
energy  intensive  economic
activity. While potential energy
efficiency improvements remain
both on the supply-side and the
demand-side, it is inevitable that
electricity use will have to
increase to serve the economic
and social development of the
country.

The structure of the market for
electricity has been gradually
changing from an  industry-
dominated market to a household-
dominant structure, as seen in
Figure 2. Rural electrification and
the absence of a matching growth
in industrial and commercial
sectors, is the reason for the
changing market structure. A
household-dominant market
causes major ﬁn{llll:iilJ prablems
to electricity suppliers when
Government requires subsidised
electricity to be provided to
households.

Figure 2- Market Structure
for Electricity Sales
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The growing demand requires
new capacity to be added to the

system. The changing market
dominated by household
customers  requires  rational
pricing policies to he

implemented to minimise undue
pressure  on  industrial  and
commercial customers to cross-
subsidise household customers,

Sri Lanka has been severely
lagging behind in making timely

decisions on  new  capacity
additions 10 the generating
system Lo ensure cost effective
supply reliability. Delayed
decisions often gave rise to
generating  capacity  shortages,

which were overcome to a certain
extent with emergency purchases
and the balance by enforcing
blackouts. .

2.New

Additions

Generating  Capacity

Ceylon Electricity Board (CEB)
latest gencration expansion plan,
as it has done every year for over
15 years, presents the analysis of
demand and the capacity
additions required to meet the
demand. The time-frame [for
decision-making and
construction of each project have
been clearly stated.

Table 1- Generation Expansion
Requirements

CCI BULLETIN —November 2003

The author of this article is well known, nationally and
internationally, for his contribution to the Power sector. With the
country plunging in to frequent blackouts in the recent past and also
with the escalation of the cost of power muking Sri Lanka one of the
developing countries with a comparatively high cost of power Dr,
Siyambalapitiya became a  fierce critic of the successive
Governments for not adhering to the original forecast of the CEB
which planned to generate alternative sources of low cost energy
and then ereating a situation where it becomes necessary to re.nmrl‘
to emergency solutions, costing the consumer and the economy
dearly, The situation appears more hopeless when the decisions to
deyiate from the original thinking was made to placate the vested
interest of individual political agendas. Sri Lanka needs more
professionals in the caliber of Dr, Siy lapitita to ch ion the
cause of their professions with neither fear nor favour in the
interest of the country in today's highly politicized social
atmosphere,

electricity from coal-fired power
plants in the medium-term.

chcate(f delays  in  major
projects have severely affected
Tunder

Page s

Power

*  cleetricity supplies to he
reliable and prices to be
stable in the future

lo enable the country to attract

new industrial investments and
well as to retain and expand
existing industries and

commercial activities.

Figure 4 shows the average
price paid by each “class” of
customer. For this comparison,
several representative customers
were defined, as given in the
Table 4,

Table 4- Customer Definitions

average  hydrological the cost of electricity praduction 3 ey =
a i = ; g 81 5

conditions.  If the hydrological If the plans were implemented on e i.or Electricity  Price

conditions are very dry, the oil share  time, CEB's fiiel bill, including the ~C9mparison

In the generation mix will be 69.2%.  reimbursements of fuel costs to = mem ] Warimum
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about Rs 7500 million in year
2003, With all the major lower-cost
generation projects (such as coal
and Upper Kotmale) delayed
indefinitely, the fuel bill in year
2003 is estimated to rise to about
Rs 16,000 million,

3. Impacts of Project Delays
Electricity  production  cost
accounts for the largest share of
costs in the supply. In year 2002,
generation costs accounted for
39% of accounting costs of CEB
(meaning generation,
transmission &  distribution,

depreciation, finance and Table 3- Expected Impacts of

electricity supplier

As seen in Figure 4, Commercial
customers provide a large cross-
subsidy to household customers,
and industrial customers provide
a smaller cross-subsidy. Compari-
sons were conducted across a
number of countries in Asia. Fig-
ures 5, 6 and 7 give the results.

T T R e Project Delays on Fuel Expenses
AR | rions AT N ;:.-‘ZZ':Z-'E':-T«—T-‘EL:-';' él’:ﬁ;— 11983 Plan was Implementod The curent status -
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= it eoluminissa - {2003 d 178 256 7052 440 1
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Source: CEB Long : ¢ 3 o Sl = i
GenerationExpansion Plan lune 2003 overheads). I’ operating costs estimates is the CEB Generation

and previous plans published by CEB

After years of indecision on
specific major power plants and
other small power plants, the fuel
mix in electricity generation is
presently moving fast toward an
oil dominant structure. Before
examining the future, it is useful
to: compare the share of each
source of fuel in the electricity
generating system in the CER
Plan of 10-years ago and today. It

is clear that the fuel mix that
would have strongly moved
toward a4 cost-optimal, coal
dominated structure, has now
moved to an oil dominant
structure, with an  expected

maximum contribution of 57.3% in
year 20071, 1f the year 1993 CEB
plan  was allowed to be
implemented, the share of oil in
electricity generation would have
reached a peak of 27.4% in year
1998, and by now reduced to
acceptable levels of aboul [8.4%.
The problem with the electricity
generating system of Sri Lanka is
therefore, the inability to manage
this inevitable transition [rom a
predominantly h_\_"(lI'HL"C‘IT'U'iC
generating System o a mixed
hydro-thermal  system I'his
requires a dominant share of

Expansion Plans of 1993 and 2003,
under-average hydrological conditions.
Fuel prices based on USD 23,5 per barrel,
but the present prices are substantially
higher.

only are considered, generation
costs accourted for 81.7% of the
total costs. The average cost of
generation in year 2002 has been
4.50 Rs/kWh, imcluding the low-
cost contribution from
hydroelectric power plants. The

The price impact on electricity
sold is a minimum of 1.35 USCts/

dverage cost of thermal ook %
gcllcrﬁrion is  estimated [LL1 I':e kWh (1.30 Rs/kWh) without taxes
about Rs 7 per kWh, With ©n fuel, The daily loss to the

approximately Rs 3 per kWh spent  €conomy is about Rs 22.8 million.
for  transmission, distribution,
depreciation and finance costs,
the cost of a kWh of electricity
was  approximately Rs  7.50.
Considering that there are 20%
network losses, the selling price of
electricity requires to be about Rs
930 per kWh. However, Lhe
average selling price in year 2002

was only Rs 7.25 per kWh.

4.5ri Lanka Electricity

PricesCompared

It 15 not possible to increase
electricity prices 1o such high
levels as it would be required to
make CEB, or the electricity
supply industry as a whole, to be
profitable again. Even with the
present average price of 7.70 Rs/
kWh, Sri Lanka has a relatively
high price compared with other

Figure 3- The Shifting Share
of Oil in Electricity Generation

- L countries in the region. It is
~F 11 necessary for
i Yezifl;
£ \\ e electricity supplies to be
‘ { reliable presently
1 LA ;
i 4 e glectricity prices to be

L affordable

Figure 4- Sri Lanka Average
Electricity Price for Each
Customer Class
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Figure 5- Comparison of Medium
Household Tariffs in the Region
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Figure 6- Comparison of Medium
Commercial Tariffs in the Region
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At Walkers We have all the expertise
needed to handle the toughest piling
joh. We achiveve highest standarda in
quality and expeditious complention.
Our record of achievements have made
us the market leader,

We Specialise in
® Design & Construetion of piled
Foundation systems on Turn Key basis
o Site lnvestigation- A totsl servics
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piles using Rotary Augar type boring machines
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With construction being the foundation of our country's future,

S-lon proudly partners the Construction Industry in its effort to build
a better Sri Lanka.

——

‘ Our exacting standards, uncompromising commitment to quality and
expansive portfolio of integrated services have combined to stamp
Slon as the most trusted and reliable name in the Construction Indlustry.

SHOWROOM:

123, Nawala Road, Nugegoda

Tel: 2821377, 074 - 406149

HEAD OFFICE:

141/7, 1st Floor,

Vauxhall Street, Colomho-02

Tel: 2307817, Fax: 2304178
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The CECB serves the Industry with a

wide outreach

The CECB is a founder member
of the CCI and the present
General Manager of the Bureau
Mr. Sarath Piyadasa was chosen
to be featured in the November
issue of the CCI bulletin in the
series of ‘“Personalities that

marter in  the Construction
Industry™. .

Mr:Sarath Pivadasa graduated

m the Faculty of Engineering,

eradeniva University in 1975,
specializing  in Civil
Engineering. He joined State
Development & Construction
Corporation as a trainee
construction engineer at
Bowatenne Dam site, designed
and constructed by local
engineers with limited foreign
inputs. In 1976 he joined Central
Engineering Consultancy
Bureau (CECB) as a designs
engineer and was invelved in the

designs  of the  Camyon
hyvdropower project.  With the
commencement of the
Accelerated Mahaweli

Programme he was assigned to
work in the UK offices of Sir

William Halcrow & Partners on .

work connected to the designing
"the Kotmale project, followed
# another one year at Sir
lexander Gibb & Parmers on
work connected fo the designing
of the Victoria project. On his
refurn in 1982 he was appointed
Deputy Chief Designs Engineer of
the Joint Venture Project,
Randenigala, and in 1986 was
appointed as the Chief Project
Engineer / Project Manager of
Randenigala and  Rantembe
projects. After completion of the
Accelerated Meahaweli
Praogramme he was associated
with the CECB holding the
positions of Deputy General
Manager and Additional
General Manager before he was
appointed  as  the General
Manager in 1999, Mr. Piyadasa
also abtained his, masters degree
in construction  management,
Bachelor of laws and Post
graduate Diploma in
Development  economics. At
present he is the Vice President of
the Association of Consulting
Engineers in Sri Lanka.

In a Question and Answer
session with the CCI editor Mr.
Palitha Senanayakr Mr.
Pivadasa clarifies some of the
issues in the Construction
Industry as they relate to the
CECB

Q. Mr. Piyadasa to start with
could we delve in to the historical
background of the CECB and its
contributions to the National
Economy ?

A.CECB was inmrpt_:rated in
1973 as a public corporation under

“providing

CCI BULLETIN - November 2003

- Mr. Sarath Piyadasa -

THE Central
organization that

has

Engineering Consultancy
rendered yeoman’s

Burean is
service

an

to the

Engineering profession as well as to the Construction Industry

during the last three decades. It’s position quantitatively

has

fluctuated from, the mega multi disciplinary consultant to that
of a facilitator depending on the country’s level of development
activity and qualitatively It’s role also has varied from the

pinnacle of professional consultancy

to

the Govt. project

dispensation bureau depending again on ones perception of the

bureau’s activities.

the State Industrial Corporations
Act, to provide engineering
consultancy services to water
resources and other infrastructure
projects, on a commercial basis.
During the formative years CECB
remained & small organization with
limited  resources. yel  was
consultancy  services
for major hydropower projects
such as Samanalawewa and
Canyon. With the commencement
of the Accelerated Mahaweli
Programme, CECB was entrusted
with  the orucial task of
coordinating the construction of
headworks projects viz. Kotmale,
Victoria, Randenigala, Rantembe
and Maduru Oya. Consequently
CECB expanded rapidly to meet
this challenge, to become the
largest multi-disciplinary
consultancy organization in the
country,

With the completion of
the Accelerated Mahaweli
Programme the work load in the
mainstream  hydropower  field
diminished and CECB embarked
upon a strategy of diversification
to other fields such as buildings,
roads, water supply, irrigation,
port & coastal etc. In 1995 the
Order of Incorporation of CECB

was amended to permit the
formation of joint ventures and
companies fo undertake
engineering and  architectural
consultancy services. The Order
of Incorporation was further
amended in 1998 to permit

undertaking of “Design-Build”
and “Turnkey” type construction
and formation of joinl ventures
and companies to undertake such
construction. Two  separate
Divisions were established to
undertake  Engineering  and
Architectural  Consultancy and
Engineer, Procure, Construct
(EPC) type construction. At
present CECB has a permenent
stalT of 680 comprising of 150
engineers and 20 architects in our
staff.

During the past 30 years
CECB has successfully provided
engineering Services to numerous
projects thereby avoiding the
engagement of expensive foreign
expertise. Also it has been
successful in the introduction of
several innovative and low cost
indigenous technologies.
Another important contribution
CECB has made to the national
economy is the training of a large
number of graduate engineers
from other organizations as well.
in design and construction.

Q. What about the
activities of the CECB ?

present

A. Hydropower has been the
traditional strength of CECB and
not surprisingly it continues to
dominate in this field.  After
completion of the Kukuleganga
hydropower project, engincering

staff is being redeployed to the

Upper  Kotmale  hydropower
project. CECB continues the
periodic inspection and

monitoring of all major dams
owned by Mahaweli Authority.
The Water Resources Planning
Unit is engaged in feasibility, pre-
feasibility and  environmental
studies of several water resources
development projects. In the field

of transportation, design and
construction  supervision  of
Dambulla—Bakamuna Road,
design of bridges of

Kurundugahahethekma—Matara
section of the Seuthern Highway
and supervision of Railway bridge
constructions are among our
present  activities. CECB
continues to provide consultancy
services to the Ministry of Health
and several Provincial Councils

including  north-east, in the
maintenance of existing
healthcare facilities and

construction of new facilities.

Electrical Engineering Unit is
involved in the design and
construction supervision of

several transmission projects in
association with foreign
consultants. The Major Projects
unit of the CECB is handling the
construction of high rise office
building for the Colombo District
Secretariat under a construction
management contract.

The EPC Construction
Division has just completed the
Western Provincial Council Head
office building. Some of the
ongoing EPC construction works
are Postal Secretariat building,
Galle District Secretariat building,
Maharagama Cancer Hospital
OPD building and access road to
IT Park in Malabe.

(). There are allegations made
by Private sector contractors that
CECB  receives  preferential
treatment and there is no level
playing field

A. We categorically reject such
allegations, Firstly, CECB does not
and is also not permitted to engage
in the traditional role of a
construction contractor, CECB
does not function as a contractor
in the traditional setting of the triad
viz, employer, engineer (architect)
and contractor. Secondly, L‘}-_ICB
operates only in the EPC (Design-
Build / Turnkey) segment of the
market, which is a minute fraction
of the total construction market.
Thirdly, in the EPC segment of the
construction market CECB enjoys
a near monopoly due to lack of
competitors, Therefore the problem
is not with the playing field but
rather in playing in different types
of matches and as for us we don't
have enough competitive players
to start the match! Fourthly, CECB
has the advantage in this niche
market owing to availability of in-
house architectural and structural
design capability and also other

technical services such as building
services, surveying, site
investigations ete.

Fifthly, CECB does not receive
grants, subsidies or financial
support in any other form from the
state. Also we have never incurred
any losses during our period of
operation requiring the Govi. to
write off such losses. On the other
hand CECB pays VAT, Income Tax
and in addition 25% of the after tax
profit is paid to the Treasury as
Deemed Dividend Tax.

Finally. my advice to those who
are making such unfounded
allegations is to organize themself
to undertake EPC type
construction. EPC is proven to be
one of the most effective methods
of Fast Tracking and if one goes
by the worldwide trends it is here
to stay. It is better to light a lamp
than to curse the darkness!

Q. How do you explain the
present attitude of multilateral
funding agencies towards para-
statal agencies such as CECB ?

A. If the present negative
attitude of multi-lateral funding
agencies towards State Seclor
organizations is prompted purely
by ideological reasons. it is
grossly unjustifiable. Even in the
USA. State Sector organizations
such as United States Bureau of
Reclamation (USBR) are engaged
in commercial activities well
beyond their regulatory
functions. Such an attitude is
justifiable only against State
Sector organizations that are
propped up by the State and
unfairly competing with the
Private Sector. In the case of
CECB it has not received any
grants. subsidies or financial
support in any form from the State,
other than the initial paid up
capital of Rs. 500,000 given at the
time of incorporation in 1973, It
would be unfair for the funding
agencies to measure all the State
Organisations by the same yard
stick. We have had State
Organisations in Sri Lanka who
sometimes conducted their
business often in par with the best
managed  private c{:mpﬂni?&
Therefore if the funding agencies
are prejudiced against Sltnt_u
iOrganisations 1 should think it is
unfortunate.

Q. Whow do you see the future
of CECB in the Private Sector
dominatedconstruction industry
2

A. The future of CECB is
assured as  long as  we
consistently deliver high quality,
value added services in a timely
manner to our ¢lients. There is no
other magic formula, In addition
we are looking at certain strategies
to minimize the friction with
Private Sector. For example CECB
could focus on large jobs in both

Consultancy and

: EP
Construction, leaving the small /
mcdlmnl Jobs to Private Sector
companies. The resulting loss of

turnover could be more than
compensated by  vigorously
pursuing  overseas markets,

particularly in the South-Asian
region.

Q. Should the CECB be re-
structured in the current context
of a Private Sector dominated
economy ?

A. Re-structuring had bheen a
recurrent topic of debate within
the CECB, particularlyduring the
past few years. There has been a
broad understanding' if not a
consensus, thal certain reforms
are imperative for the survival and
the Improvement of  the
organization, For instance,
motivation of the staff to perform
year alter year has always been a
challenge. As a public sector
organization, the management is
compelled to operate with, neither
the carrot nor the stick. Also the
organization has to be leaner and
meaner if it 15 to adapt quickly to
rapidly changing external
environment.

Contd. from page 5
Reliable and Low...

Figure 7- Comparison of Medium
Industrial Tariffs in the Region
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e Sri Lanka’s houschold cutom

ers pay low rates, but they are
not the lowest in the region.

e Sri Lanka’s electricity prices
are the highest for all classes of
commercial customers

e Sri Lanka’s prices for industri
al customers are high compared
with most countries, but not the
highest.

5. Conclusion

Sri Lanka's electricity prices are
high compared with other
countries competing to attract
more industrial investments and
to refain existing investments.
The highest costs share of
electricity supply is in the
generation of electricity. With all
generation  projects  delayed,
some of them by decades, the
increasing demand has to be
supplied with oil-burning power
plants. High electricity prices and
the uncertainty of future supplies
have rteduced the growth in
demand to historically low levels.

When can the electricity prices
be reduced to competitive levels
and supply reliability restored ?

Not until the major projects
delayed and neglected ' and
pt)sl;;nncd for decades are revivcd_
and implemented with a sense of
dedication and urgency. Until such
time, the customers would have 1o
pay high prices which will continue
to increase, while industrial growth
will decrease.
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Capacity Building in the Domestic Construction

— M.B.S.Fernando —

About the Author

M.B.S.Fernando, M.Sc.,
C.Eng, MICE, MC{T,
FIE(gL) is a Senior

Lecturer at the Univqmigf
of Moratuwa. He is a
Chartered Engineer
having over 40 years of
experience in the Road
Sector in Sri Lanka and
abroad. Mr.Fernando was
appointed as Chairman,

Road Development
Authority on our
occasions during 1989 to
2001 by successive
Governments. He was
responsible  for the

establishment of RC&DC
and was its Chairman for
nearly 10 years. As an
Engineer, Mr. Fernando
held several positions in
the road sector, including
Director of Works and
General Manager of RDA,
Managing Director of
RC&DC and Executive
Engineer and  Chief
Engineer of the former
Department of Highways
and  Territorial  Civil
Engineering
Organization.

or more than five decades
Froad works were executed
by government
establishments . Road
administration underwent
organizational changes simce
independence from the PWD to
department of highways and then
to TCEO and again back to
department of highways and then
to the present RDA which now
administers the A&B class roads
(national highways).
Responsibility for C&D class
roads was transferred fo the
Provineigl Couneils in 1990, with
the 13" Amendment to the
Constitution. The road system as
a whole gradually deteriorated
over the years due to neglect
Road maintenance work was
carried out either by direct labour
or by small time contractors
(RMC). In the early eighties the
Government  sought assistance
from foreign lending institutions
for the rehabilitation of the road
network, In the late eighties
except for about 200 km of trunk
roads rehabilitated under World
Bank loans the entire road system
was in a dilapidated condition.

The deterioration of the road
system was not entirely due to

inadequacy of funds.
Institutional  deficiencies  too
contributed to it. In 1987, the

Government decided to separate
the function of execution of road
works  from  planning  and
supervisory functions. RC&DC
was formed to execute road works
under the supervision of RDA. In
order to give flexibility of a private
organization, RC&DC was
established as a private Company
under the Companies Ordinance
with all shares except two owned
by RDA. In 1988 RC&DC was
entrusted with the restoration of
Ihe_ road network and  its
mamtenance, In less than a year
RC&DC was able {o restore the

road network 1o g satisfactory

condition  within  the road
maintenance budget of RDA and
continued to maintain them well
thereafler up to 1995 when the
Government decided to execute
road maintenance work by direct
labour. A road user charges sfudy
funded under World Bank eredit

No.2183 CE in 1992 :and
conducted by an expatriate
Consultancy team has

commented as follows: The main
criterion used by the RDA in
assessing  RC&DCls  routine
maintenance is that the roads
should not be patholed. Judged
on that basis the present level of
routine maintenance is  good.
Potholes on A and B class roads
are uncomimon nowadays”(page
2-7  Chapter 8). Private
contractors (RMC) worked as sub
contractors to RC&DC. These
contractors had to keep their
workers employed when there
was little maintenance work.
RC&DC provided them with
construction work undertaken by’
it for the RDA on sub-contract
and assisted them with lechnical
support, equipment and prompt
payment for work done. The
share of work sub-contracted to
private  contractors  gradually
increased from 20% in 1988 to
70% in 1994 whilst work executed
by RC&DC direct was reduced to
about 30%. This constituted
mainly bridge works and major
road construction work which
was beyond the capacity of most
of these small contractors.

As a further step to outsource
the balance work and develop the
domestic contractors to under-
take major construction and reha-
bilitation work, RC&DC under-
took rehabilitation of 53 km of
roads in Colombo district through
private contractors on Job Order
Contracts. 14 grade | contractors
were nominated by the National
ConstructionContractors  Associ-
ation to execute 14 road packages
as sub-contractors to RC&DC.
(This was a project earlier ten-
dered under International Com-
petitive Bidding for Rs.1260M).
Most of the contractors executed
road works for the first time.
RC&DC provided the technical
and  construction management
support to these sub-contractors

and the work was supervised by a

local private consultancy firm ap-
pointed by the RDA. The project
was successfully completed one
vear ahead of schedule at a cost
of only Rs.850M, Two more pack-
ages were lined up to be offered
to these contractors on the same

basis to ensure continuity of

work, but were never implemented
due to re-introduction of the di-
rect labour system by the Govern-
ment in 1996, Efforts of RC&DC
during five years in building the
road sector contracting industry
were shattered due to this policy
change.

Few contractors were able to
secure one or two road contracts
under ADB  funded

prajects.
However, long delay in  pre-
construction activities and

procurement procedures did not
allow these contractors to engage
i road works continuously. This
prevented them from

retaining
talented and experienced
construction managers and
technical personnel or skilled
operators.  They  hesitated (o

invest in modern road
construction equipment, These
reasons reflected on the quality
of work output and delay of
completion and consequential
loss of profit to the contractors
despite their attempt to maintain
high standard of work.

If the programme of work
implemented by the RC&DC in
1990 to build the capacity of
private contractors to undertake
road works was not interrupted,
the country would have been
blessed with a stable contracting
industry in the road sector today.
RC&DC  would not have
expanded with its large labour
force. but would have shrunk to a
small management company as
intended with majority of its
workforce finding employment in
the private sector with better
remunerations, Experienced and
qualified young Engineers would
have joined the private sector

consulting companies to
strengthen  their  consultancy
business. Today domestic
consultancy firms have to wait till
a senior engineer from RDA

retires to include his name in their
consultancy  proposals.

In order to correct a grave
mistake done, the Ministry of
Highways on 03/04/2001 signed a
Memorandum . of Understanding
(MOU) with the ADB 1o restore
the status quo of RC&DC to
recommence the programme by
sub-contracting 20 road packages
at a cost of Rs,1000M in the year
2002, This is to be increased o
Rs, 1500M in 2003 and to 2000M in
2004, with the RC&DC reducing
its share of work gradually. The
first twenty packages were
contracted out to 20 contractors
in 2003 directly by the REDA
without the intermediary
management  support  role  of
RC&DC. The success of this
arrangement is yet 1o be seen. It
appears that there is an invisible
hand that prevents the
implementation of the MOU.

Ideally, what was agreed in the

MOU should have been
implemented, The design,
contraet  documentation  and
construetion  supervision should

also have been entrusted to about
ten local consultancy companies,
It there aren’l sulficient
companies, senior engineers of

RDA/RC&DC could have been
encouraged to form consultancy
companies. Few others could join
existing companies to strengthen

their hands. It must be
remembered that whether the
RC&DC does the work or the
private sector does it, the

requirement of human resources
will be the same. If there is a stable
construction industry in  the
private sector that can assure
security of employment there is
no reason why people should not
be attracted to the privale sector
which could offer remunerations
much higher than what they could
earn in the government.

The foregoing was highlighted
in order to ecmphasize that
RC&DC should have been used
as a vehicle to build the private
sector contracting and consulting
industry. There was no need to
de-stabilize RC&DC or close it
down with CONSEqUEences
detrimental to the domestic
construction industry, There is a
dearth of technically competent
and  experienced  engineers,
technicians, and skilled craltsman
in the private sector to undertake
the large volume of work needed
1o rehabilitate the fast
deteriorating road network. The
required human resources are
found only in the RC&DC and
RDA. They must be induced to
Join the private sector by making
the private sector a stable and
vibrant industry that could attract
this valuable resource base.

If the Government is serious
about building the capacity of the
domestic contractors, only way to
do this 15 to assure them
continuity of work, No amount of

specialist  advice and  re-
engineering  of road  sector
institutions.  can help the

eonstruction industry to build the
contracting capability of
domestic  contractors. It is
unfortunate that successive
Governments have succumbed to
ill-considered advice of foreign
consultants and implement
proposals that will eventually
result in the destruction of the
country’s road network and the
construction industry in the road
sector,

Another  constraint  to  road
development is the unduly long
procurement procedures dictated
by guidelines of donors that

and Consultancy Services of the Road Sector

facilitate the

dominance of t]"
industry by internation

contractors and consultants. It
takes a minimum of five years
from the conception of a road
rehabilitation project to awarding
of the contract. When the
selected contractor moves into
the site, the condition of the road
has deteriorated beyond what
was envisaged at the estimating
stage. This results in variations to

contract and  resulting  cost
overruns and delays often
resulting in revising budgeted
estimates. The loan funds are

rarely made available to meet
mereased COStS. The
consolidated funds are often
used by postponing maintenance
work,
deterioration of the road network.

at a low level of less than 15%
to these protracted delays
procurement procedures.

Disbursement of foreign funds i

The Job Order Contracting
(JOC) practiced by RC&DC for
over 10 years, is a very practical
fast  track  procedure  in
procurement of civil engineering
works, This 15 practiced in many
countries including United States
that contract out road works
under JOC up to ten million US
Dollars in value. It is suggested
that road packages of RsI00 to
Rs200 million should be offered to
about 20 contractors on Job Order

Conlracls at rates approved by
a technical committee,
continuously for a period of five
years on the basis suggested in
the MOU of 3/4/2001. Preparation
of designs, contract
documentation and construction
supervision should likewise be
entrusted to about 10 domestic
consulting, companies. To induce
experienced personnel from RDA
and RC&DC 1o join the private
sector, enhanced retirement
gratuity  should be  offered
without delay. The recent budget
proposals to  permit  public
officers to retire prematurely with
full pay is a step in the right
direction,

The fluid state of indecision
regarding RC&DC has created an

unhealthy atmosphere  of
insecurity amongst the
employees  who — faithfully

contributed to the preservation of
the country’s road system

SE—

contributing to  further
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This course is for those who wish to
pursue a bright dynamic future.
The course provides the opportunity
to gain the understanding, knowledge
and skills necessary for performing the
role of Project Manager.

Since Sri Lanka is fast gearing for
terrific accelerated expansion &
development programs, this
qualification will definitely be
applicable (Locally & internationally)
to any related projects such as
Construction, Engineering, Education,
Health, Commerce, Agriculture,

@. [ ) __ ; Information Technology, Research and
Project Management

| ' JOB MARKET FOR
The Curtin University of Technology PROJECT MANAGEMENT

is the largest and most “In 60's 1% *In 80's 29%
comprehensive *In 70's 7% *In 90's 60%
universities in Western Australia. More & more projects are on the rise.
The International College of

Business & Technology (ICBT) is the | Registrations Now on
"Partner Institute” of =~ 2 For more details call

Curtin University of Technology to Rushna 0777-414304

deliver their presﬂgmus e Anvra 0777-743614
MSc (Project Manﬂseme"ﬂ G Sharlene 0777-721854

e Degree cerhhcaia awun:led'by“ b : '
Curtin University. ‘ O m
e Panel of Australian lecturers from N

Curtin University. A
® Program offered on puﬂ hme basis. 4 ICBT gampus
® Course duration 11/2 years. Partner Institute of Cf\”m Ulpwers:ty of Technology,
' | ( ustralia

#31 & 33, Hotel Road, Mount Lavinia.
Tel. 074 210021 Fax. 074-203170
E-mail: icbtinfo@icbtcampus.edu.lk

A member of Ceylinco Consolidated
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M auaLITY IS OUR

FOR ALL YOUR NEEDS! STREHGTH
Vitra - Turkey

FORDHAM - BRITISH STANDARED
Taps & Mixers

Damixa - Denmark
EUROBATH - ENGLISH

Stainless Steel Sink
( The Crown for Your Kitchen)
Reginox - Holland

Bathroom Accessories
Haceka - Holland
(Certainty for 10 years Guarantee

Shower Programme
Bossini - Italy
Shower Enclosure

Euro Bath- UK. & '
Various Renowned Items S

Available an Extensive
& Exclusive Range of

22, Quarry Road, Colombo 12, i Lanka. :
TE_E'+94'-_1'-2I3;2757!_'.L-2432.450 .

Fax: 2470115, 2336735 | Intemahmal Cement Traders (Pvt) Ltd.
IOToGINEES B _ _ : o UD.A. Complex, 4411, New Nuge Road, Peliyagods, Sri Lanka. Tol: $33592, S18575, 935581 Fax: 931720
1-C,R.A.De Mel Mawatha, (DuplicationRd.,) Colombo - 05. : 5 SIWOR: 474 $T1685 Cax: DTA-E 1506

Tel: +94-1-2599586, 2595723, 2596310
E-mail: muthiah@panlankanet

CENTRAL ENGINEERING
CONSULTANCY BUREAU

T

' Estd. In 1973
Multi-disciplinary Consultant Specialized in,
¢ Civil/Mechanical/Electrical Engineering

* Stuctural Designs * Water Resources,Irrigation
¢ Architectural Services * Water Supply & Sewerage

* Building Services » Hydro Power & Energy

* Roads & Bridges » Power Transmission & Distribution

* Geological Investigations * Environmental Studies
® Ports & Coastal Engineering o Information Technology

Also Undertake Design-Build & Turnkey Construction
of Buildings & Infrastructure Facilities

41 5 Bauddhaloka Mawatha, Colombo 7. Phone : 696216, 668800, 687490
Fax : 68?369 e-rnall : cecb@sit. |k , cecb@cechsl.com Web : www.cecbsl.com
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CLEINEITE QLALLM
PVC DOORS
& FRAMES

L AEL: MR LF
EASY TO INSTALL

The hole could be
made for
installation of
door lock.

The corner joint
is connected by
steel accessory
to create
smallest seam.

The edging profile is
designed to
strengthen each size
of door and enable

to install hinges easily,

The 1 1/4" PVC DOOR that is extruded in one whole piece by using special
grade PVC compound. This creates high quality material , UV coated ,
waterproof and easy to clean without any chemical reaction.

Key Group Three (Pvt) Ltd.

#462, T.B. Jayah Mawatha, Colombo 10. Sri Lanka.

Telephone : 688809, 674999, Fax : 688808
E - mail : keygrp3@Ilanka.ccom.lk

Luxury by Design

B 25 YEARS WARRANTY AGAINST CRAZING
B OVER 40 MODELS & COLOURS M AMPLE SPARE PARTS
W TAPS GUARANTEED AGAINST DRIPPING FOR UPTO 10 YEARS

Key Group }_};'ee (Pvt) Ltd.

# 462, T.B. Jayah Mawatha, Colombo 10. Sri Lanka.

Telephone : 688809, 674999, Fax : 688808
E - mail : keygrp3@lanka.ccom.lk

GROHE
V
Made in Germany

A SPLASH OF LUXURY.
"VERYDAY. FOR LIFE.

and 2, Balahenmulla Lane, Highlevel Hogdﬂ. "Lz'ofwnho 6.
Tel: 874840 (6 lines), 074 510587, Fax: 812690,
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MAJESTIC

THE ELECTRIC Co.

Weare a company pre-qualified and registered with

@ CTAD frstuts o Consineton Taning and Deveiogment

# NCA Nafonsi Consiructon Associaton of 1 Lanka)

Al aher Magr o s Consuli Organalons a6
Bechaal Canrct

0 Asa e | Encral Corracrand sl of qualty e
Maeria we have besn  rsied name i e Eecincal Engreenny
fed 0 s

Our Services
INDUSTRLAL AND COMMERCIAL

¢ Conpietz desiy, Esiimate & Installatons

0 Logaon; o exsirg ysens

§ Martenarcs conracs

0 Speoal powe oruls b Campter o nefwris

0 We mandchse Bcical Accesores i plasic s
DONBSTIC

# Door o door Bechrical Moble repairs dvision

0 Home gppiances / Repar Divisin

~ Hot water during day or Night for all Dom
Industrial requirements.

eaﬁpi[ib.rmnncial and

MAJESTIC ELECTRIC CO, LTD.
103105 Gale Road Cobmbo
TR0 1 -S51516SEIBSRS
Fark -1 87436

emal  magoiimn.com

-

Caylieca Seylen Towers » Colomba

A Colourcon tiles are backed by world class technology A

COLOURCON

cl ? LDURCO!: m'&‘”ﬂp’l
i i high quality production Water-leakage resi.
[ ] Prestigious and modern,perfectly M Excellent designs and q -
compatible with all housing styles Long-lasting beauty : E“Ir:a Cnluui::on :::: ::: :“l;::lzf m bar,
colourcon tiles offer a wide range of styles and The wet on wet col ting Pr +in which  lateral bars ac mh b z“m
colours to suit your taste. pigment mixed with cement are sprayed onto tiles Wlﬂ: fh:p ciham ers between rs,and =4 "
while they are still moist,allows the pi to I deep ribs :nns side junctions.

B Harmonious beauty throughout perfectly blend with the tiles'surface.As a result, es are ] pr i
the entire roof the colour coat has an extra thick that k during rains and they have been mt:c'l : 'l"l:::
colourcon offers a collection of ready - made it long-lasting.In addition,tests found no toxic than 30 years in the tropical clll'nl:to a

round ridges to ensure harmonious beauty id in rai that p d through and other Southeast Asian countries.
throughout the entire roof.The collection |

con roof tiles. =
of designs that can fit perfectly to every roof

design .In addition ,every ridge Is designed to help
prevant water leakage from the outside.

Rainwater
2 Extra-thich celour coating,
affowing pigments fo blend
parfactly with the ftile's surfuce
chambers for
water Uniform strength
Rimaater lowing uncer ridge covers is blocked by the deop the process used in manufacturing colourcon
" S — o the outaide. tiles meet international standards. Strict quality
B A complete range of roofing materials control is applied to all Stages of production,
to suit your taste. from the selection of raw materials to the end
In addition to tiles and round ridges, Colourcon product.The tiles are manufactured with
offers a variety of other roofing materiais and state-of-the -art machinery before undergoing a

sccessories including ridge starter, hip end three tough testing on strengthand water-resistance
way & four way apex tiles, round ridges and eaves Property in order to ensure they all meet the

filler unit, etc. standards before being delivered to our valued
customers.

u_rc_on Blended Tile Range

.

Colo

T by

Introducing the New

=

Technical Details

SHOMREY FPROBLIS ¢

Average Lifespan 80 to 100 years Maximum Slope 90 degrees Zm

gw.ug- aa‘"ranu Per 100 sq ft Reeper spaceing 13"? inch interval CDD
lamentions 16" Inch X 132 jnch 4 x 2 Timber at 18 inch interval

Weight 3.9 kg per sq ft

Heat ;No penetration of heat
17 degrees Health.No health hazard to workers or residents

Colourcon Roofing Tiles(Pvt) Ltd. No- 67, Nawala Road, Nugegoda, Tel - 011- 5512233/2768991/2581577/5549416

Minimum Slope
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BUDGET 2004

= Withholding tax of 10% will be levied on any annuity or royalty paid by any person
‘or parinership in excess of Rs. 50,000 in any month of Rs. 500.000 in any year.
Withholding tax of 5% will be levied on management fee or similar payment.
. Effective from 15 April 2004
INDIRECT TAXES

~The minimum ESC payable will be Rs: 100,000 while the maximum will be Rs, 20 million.

TAXES, DUTIES AND OTHER LEVIES
, ELIMINATION OF TAX EXEMPTION

TAX EXEMPTIONS AND ALLOWANCES
Economic depreciation will be introduced at the following rates,

IT equipment and aceessories, mcluding software -
Vehicle and furniture -

directors or non-executive directors, which is not included in the payroll for PAYE Tax
| purposes.

“assessable

DIRECT TAXES

An Economic Service Charge (ESC) of 1% will be imposed on all entities carrying on
any trade, business, profession or vocation with a turnover in excess of Rs. 20
million or total assets in excess of Rs 10 million and which have been in commere |
ial operation for more than 2 years.

~each entity will be permitted a one time choice of 1% ESC on either turnover or total

assels.

~The ESC will be allowed to be set off against the income tax payable for the relevant year |
up to a maximum limit of full income tax pavable, The excess ESC paid shall not be carried
forward.

- Effective from 15 April 2004
Partnerships will be taxed 10% upfront on the divisible profits and other income,
This tax can be set off against the proportionate individual tax liability of each
partner up to the maximum limit of the income tax payable, with no carry over
provision.

Effective from 15 April 2004.
The tax free allowance will be increased to Rs. 300,000,

Effective from 15! April 2004.
The exemption limit of the terminal benefits will be increased to Rs. 3.5 million

Effective from 15t April 2004,
The present exemption of Rs. 9.000 per month or Rs. 108,000 per year for withholding
1ax on mterest income per deposit will apply to the total interest income from all

‘deposits i any individual bank or financial institution were made by a person or
corporate entity.

The threshold on withholding tax will be raised to Rs. 25.000 per month or Rs.
300,000 per vear in aggregate from all deposits of individuals whose main source of
income is interest.

Effective from 15 January 2004

Value Added Tax will be charged at a single unified rate of 15%

Effective from 15t April 2004,

The surcharge on custom duty/excise duty will be reduced to 10% from 20%.

Effective from 15! January 2004

Profit from the sale of shares will be liable o tax at 15%

Effective from 15¢ January 2004 |

25% per annum,
20% per annum,
12 125% per annum,
| (% per annum
6. 2/3 Y per annuni,

Plant and machinery =
Intangible assets i
Buildings =

The current restriction on deduction in management fees will be removed.

10% PAYE Tax will be charged on remuneration, received by chairman, board of

Valuation of benefits provided to employees will be amended as follows:-

Rs, 7,500 per annum,

Private use of motor car, jeep or van
Rs, 2,000 per annum.

Private use of motor cycles "

The Inland Revenue Act will be amended to remove the use of the term of the

income”’,

OVERVIEW OF KEY PROPOSALS RELATING TO CONSTRUCTION

Effective from 15! April 2004.
TAX ADMINISTRATION AND COMPLIANCE

¥ fax administration and complisnce. Penalty of non-payment of taxes to be

charged at @ maximum of 10%
Interest on taxed in default will be levied as follows

First 12 months 1% per month or part thereof and
Thereafter 4t 2% per month or part thereof

Effective from 15! April 2004.

INCREASING THE SALARIES OF PUBLIC OFFICERS

Inerease in the salaries of public officers.

Government will grant every public officer a monthly increase of 10% of his
present salary or Rs. 1.250 whichever is higher,

Effective from 15! January 2004.

TAX SLABS

The tax slabs will also be revised as follows:

Taxable

Income Rate Cumulative Tax
Rs. Yo Rs.

First 300,000 NIL NIL

Next 240,000 10 24,000

Next 240,000 20 72.000

Balance 30

Effective from Year of Assessment 2004/2005

TAXATION OF TERMINAL BENEFITS
The tax free threshold for taxation of terminal benefils from employment (provident
find contributions, retirement gratuity and compensation for loss of office) will be
inereased from Rs. 1 million to Rs. 3.5 million.

Effective from Year of Assessment 2004/2005

Proposed Tax
On the first 3.5 million (i}
On the next Rs. 500000 5%
On the next Rs. 500,000 10%
Balance 15%

The methodology of calculating * Retirement Gratuity” for tax purposes is to be
reviewed, Currently, refiring gratuity up to @ ceiling of (i) Rs, 1.8 million or (ii) the
produet of average monthly salary for the last 3 years into the number of completed
years of service, which ever is higher. qualifies for the lower rates of taxation. The
amount in excess is liable to tax at the graduated personal tax rates.

TAXATION OF REMUNERATION OF DIRECTORS
Chargeability to tax (Lo be withheld at source) at 10% will arise on:
- any remuneration paid to a Chairman or a Director of the Board of Directors of a
Company, which is not included in the payroll for PAYE tax computation purposes.
-Any payment made to a non-execufive of a company.

»  The 10% tax charged eould be set off against the ultimate tax lability of the
recipient but it is not refundable.

Effective likely from 150 April 2004.{
Currently, the definition of ‘employee’ for PAYE tax purposes in the Inland Reyenue
Act. includes any director of company and any remuneration received is subject to
tax, calculated on the PAYE Tax Tables.
VALUATION OF EMPLOYEE BENEFITS
Valuation of certain employee henefits have been amended as follosws:

Praposed

Private use of motor car, van, jeep Rs. ?‘,5{)0 per month
Private use of motor cycle . Rs. ﬂ-_l!(in per I'Il.unlh
Residence to Directors as sepior execulives Rs. 120,000 per month

|
Senior executive is identified as employee drawing a monthly base remuneration in|
exgess of Rs, 50,000,

Effective likely year of assessment 2004/2005|

& \

AMTRAD

120/1 Stanley Tillekeratne Mw. Nugegoda.
Tel : 853216, 820931, 074-408878 Fax : 824645

LIMITED

Email ; amtrad@sltnet.lk

THE BLOCK & PAVING COMPANY
IN SRI LANKA.

=
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SRI LANKA ECONOMY AT A GLANCE FOR THE PAST

TEN YEARS

Noto p’,‘fﬂ 2002 | 2001 | 2000 | 1998 | 1982 | 1997 | 1996 | 1985 | 1984 | 4983 | 1932
sional
Budget deficit before grants wathout privat zetion 1 @2 | @a | ooz | @) | 75 | @2 | 09 | @4 | o4 | dos) | 87 | 73
{% o GDP)
Current acoownt deficif(US § million] 2 tase) | 264) | (244) | (1066} | (563) | (226) | (393) | (B67) | (786) | (360) | (496 | (306)
urren
Balmcs of paymants daficivauplus (US $ 4 (a75) (328§ 1220 (522) [283) (a7 (163) (88) {52] (240) (661) {132)
milion) - : . —
i 276 | 2495 | 2088 | 2126 | 2582 | 2007 | 2132 | 2717 | 2002 | 2874 | 2424 | 1
Ssiaias :x;ﬁfﬁf oy ':;::,"gm . i 49 a5 35 | s2 59 | 64 60 86 72 64 51
1% 2 af 91 79 78 89 9.2 105 113 123 121 138 133
Unsinploymen .
GDP a market prices (Rs bilfon) 5 1742 | 1585 | 1407 | 1288 | 1108 | 1018 | &0 768 668 579 | s00 425
CDP at Markst price(Rs.$ billion] 5 180 164 oy 166 187 1658 15.1 139 130 S 104 a7
Papulabon {(millon persons) < 197 190 187 1895 182 178 185 183 181 179 1TE 174
: . : 1| 56760 | 50202 | 41940 | 38869 | 32414 | 28385 | 23425
GOP Lprice(Rs 5 gusal | sa3s2 | 75123 | 68102 | 6074
.':Z} Egﬂ;‘;;'; CDP :: m::. ';n.: e(usls) 5 925 872 841 899 863 879 853 750 719 656 588 557
GDP growth rate 5 55 40 {15) 80 43 a7 63 48 55 56 B89 43
Percentage change in inflation 5 74 | 98 142 | &2 a7 04 95 159 | 77 ga | 117 | na
{Colombio Consumer Price Index)
Interest rate .
- Comim. Bank weighted deposit average rae 2 s7 | 71s 108 | ss8 91 9.2 100 | 123 | 124 | 128 | 138 | 138
- Comm Bank welghted prime lending average a7 | 122 143 215 | 153 149 152 | 202 201 185 | 204 | 200
rate
Exchange raté RslUSHAnnuel averaga) 5 9675 | 9672 | 8936 | 7578 | 7039 | £458 589 5527 | 5125 | 4242 | 4825 | 4382
Capital Market Incex 7 ars
: : - 1083 | 215 621 | 448 573 557 702 603 664 98 \
:;:;fhn:emPﬁgﬁnmensmw Price [ndex 2 2084 | 1375 | 1081 699 935 8z 1068 | 898 991 14329 | 134z

Note- nfa — Not Available

1. Year 2003 figures are based on data upto First Quarter *2003° and have been obtained from the Quarterly Economic Review of the Economic

Intelligence Unit of the Ceylon Chamber of Commerce.

2. Year 2003 figures are based on data upto August 2003 and have been obtained from the Selected Economic indicators of the Central Bank of Sri Lanka

— Internet Version.

3. Year 2003 figures were obtained from the Economic Research Department, International Finance Division of the Central Bank of Sri Lanka.

4. Year 2003 figures are based on data upto September 2003 and have been obtained from the CIA World Factbook, Global Insight, Economic Intellisence

Unit — Internet Version.

5. Year 2003 figures are based on data upto April 2003 and have been obtained from the Selected Economic Indicators of the Central Bank of Sri Lanka.

Cont. from page 04

Management corporation” by
empowering the said corporati
with powers to administer and
manage all common elements,
common  amenities of the
condominium property and to
deal with unauthorized
constructions.

T)Provision for the supply of
common amenities such as water
and eleetricity to individual unit
owners and occupiers through
the management corporations
properly  observed by the
respective stake holders. and the
ancillary powers to administer
such services, such as
disconnection and recoveries.

o ensure that the abave
provisions in the apartment
ownership(amendment) act  are
Common Amenities board act was
also amended by act No 36 of 2003
by converting the Common

Amenities Board as a
Condominium Management
Authority with powers 1o

oversee the overall management
of the condominium buildings in
the country,

Q. What are the important
amendments effected to the
Common Amenities Board law?

A.  Some of the important
features to my recollection are;

1} Ensure that all commaon
elements and common amenities
of the condominium property or
semi condominium property are
properly maintained in good order
and that periodic repairs are being
carried out in order to maintain
such  property in good and
serviceable order.

2) Remove all unauthotized
constructions erected or carried
out by the respective owners or
becupiers of such condominium
parcels ar by . any
contrary 4] the

person,
registered

condominium  plan  of the
condominitm property or
registered  semi  condominium
plan of the semi condominium
property.

3) Ensure that the
management corporations of the
condominium  property or semi
condominium property are
properly functioning and to
manage and administer the
activities of such management
corporations,

4)Monitor the progress of
the construction of the registered
provisional condominium
property in order to ensure that
the interests of the stake holders
are protected, and to intervene
where ever necessary to protect
such interests. This include the
acquisition of such land parcel
shown in the registered
provisional condominium
plan for the purpose of settling
the outstanding dues to the
mortgagee and o prospectve
purchasers in the event of default
of payment by the property
developer  to the mortgagee or to
the prospective purchaser as per
the agreement of sale,

4)Formulate and submit
Condominium redevelopment
programmes  and to call upon
property developers to undertake
the implementation of such
condominium re-development
projects ;.this will include the
acquisition and removal of all
condominium buildings which are
rmore than 40 years old or causing
nuisance to the neighbors or
threat to the environment due 1o
neglect of repairs or
maintenance by the owners or
management  corporations  or
resolved by the owners to he
destroyed ~ or the building is
damaged but not u‘ﬁ;uH_t,-
destroyed and the management
corporation  or  owners have
neglected or failed to restore the

damaged portion.

A Bil to amend the National Water

Q. In addition to ahove what are
the other reforms effected during
the recent past to stimulate the
growth of the sector?

A. Changes effected to the
Housing  development finance
Corporation act and National
Housing Development Authority
Act are significant, First is to
make the organizations a licensed
specialized Bank for Housing.
with these changes introduced
through the Act No 15 of 2003
HDFC (Bank) will in future engage
in banking operation for housing
under the direction s of the
monetary Board of the Central
Bank. So this will enable it to
grant more housing loans and
other forms of financial
assistance for housing .purposes
more efficiently and effectively.
The other change effécted was
the introduction of amendment to
National Housing Development
Authority Act. Prior to this
amendment all property sold by
the NHDA was subjected to the
restrictions. No purchasers were
allowed to sell those property
purchased by them from the
NHDA to Third party without the
permission of the NHDA until 10
years. Therefore due to this
restrictions those property were
not considered as marketable
property  for  the Lending
intuitions to provide financial
assistance to purchasers. This
restriction was removed recently
by an  amendment brought
forward to the parliament.

Q. What are the other changes
in the pipe line to be introduced in
future?

A, A Bill to amend the Sri
Lanka Land Reclamation and
Development Corporation Act

'

Supply and Drainage Board Act
and the Bill to troduce Water
Services reforms are the Bills in
the pipe line to be introduced
immediately. The Sri Lanka Land
Reclamation and Development
corporation act  will be amended
to eonfer enforcement powers on
the corporation to prevent or
control indiscriminate filling and
development that could lead to
harmful consequences including
pollution and adverse effect on
drainage functions such as floods
within the areas declared as “low-
lying.marshy,waste or swampy
areas. Also provisions will be
made available 1o keep the canal
reservations free of buildings and
physical  structures,  National
Water Supply and Dranage
Board act is being amended to
remoye existing legal
impediments which prevent local
Authorities, Community  Based
organizations and private sector
being involved in the provisions
of water supply and sanitation
services.

Water Services Reform Bill
for the purpose of bringing the
water supply services industry
including providing of sanitation
services under the regulation of
an independent regulator with the
ohjective of protecting and
enforcing the rights and interests
of consumers and service
providers, establishing and
carrying out  dispute resolution
among consumers, service
providers, manitoring and
enforcing service guality, service
level service standards and
performance indicators.  This will
ensure the economie efficiency in
tarift’  settings and bring the
consumer needs and concerns to
the heart of the decision making
process.
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Leadership built on trust

They are relatively new and vet,
well established. They are arguably
the most localized cement company
in the country, with strength and

~CCI BULLETIN —November 2003

reach that is global, Their products
have been traditional —market-
leaders for decades, offering time-
tested stability, but that does not
impair their ability to be the Jeader in
innovation and flexibility, They are
building upon a distinguished |1a]ﬁt
to create exciting possibilities for
the future. There are many things
that bind all Sri Lankans and one of
them is a universally shared
preference  for the cement that
comes from Holeim.

A firm foundation

For over three decades, they
have provided a  reliable,
uninterrupted supply of cement
to the local construction industry

an unmatched record, Their
premium brand, Sanstha Cement
continues  to.  be the maost
respected  and  preferred by
CONSUMETS. And  despile
competition created by a wide
range of alternatives Holeim

Lanka remains the market leader.

Concrete Assurances

Holeim is the only cement
company in the country with a fully
integrated and operating

manufacturing facility capable of

producing cement from local lime
stone (the primary
cement)

Their plants in Puttalam & Galle
conform e} the highest
international standards including
the IS0 9002 & SLS 107

High product standards are
guaranteed by a team dedicated to
quality assurance — Holeim has the

country’s most supplicated
systems  for the  continuous
monitoring and measurement  of
product quality indicators
throughout  the  manufacturing
Process.

Their products

Sanstha is the oldest brand of
cement in the country, retaining the
confidence and trust of consumers

source  of

and the econstruction industry by
consistently delivering the highest
quality standards.

Sanstha orc (Ordinary
Portland Cement) - premium all-
purpose cement. Manufactured

locally, offers superior product
quality and therefore represents
excellent value.

Sanstha Masonry Cement — also
a4 premium cement specially
formulated for brickwork, rendering
and plastering. Manufactured
locally.

Sevana OPC — an imported all-

purpose cement, good quality,
economy price supported by their
reputed service.

For Industrial Users

Specially formulated cements
for specific construction projects
can be supplied on request. Such
products include:

M’s BINDING COMMITMENT TO SRI LANKA

Sulphate Resistant Cement
Low Heat Cement

Cement for Ready Mix
Concrete

A world of resources

Holeim i3 a leading global
company of the construction
industry with a strong market
presence in over 70 countries in
all continents, The Holeim Group
has a combined work force of over
50,000 and supplies more than 100
million tornes of cement to the

world every year.

Their commitment

At Holeim Lanka they are
commitied to offer personalized
service to  all our valued
customers. Their service goes
beyond a mere supply of a
product — advice on tailor made
solutions, sharing of
international  expertise  and
working as partners with their
customers is their philosophy.

CURTIN UNIVERSITY OF
TECHNOLOGY OFFERS

‘MASTER OF SCIENCE’ IN PROJECT

MANAGEMENT
M.Se. Project Management and environmental trends, the
offered at The International School has proven its ability to
College of  Business & meet industry’s demands with
Technology (ICBT Campus) is a emphasis on  ecross- cultural
distinet professional discipline, outlook, and environmerntal
having it's own specialize responsibility.
knowledze, Skills, tools and ;

techniques. It mvolves managing
a project from inception to
completion and the successful
attainment  of  the  project
ohjectives. The Graduate
Certificate, Graduate Diploma and
Master of Projeet, Management

programs afford students the
oppartunity to gain the
understanding, knowledge and

skills necessary for the role of
Project Manager.

Since Sri Lanka is fast gearing
for  accelerated expansion &
development  programs,  this
qualification will be applicable
(Locally & Internationally) to any

related praject such as
Construction, Engineering,
Education, Health, Commerce,
Agriculture, Information
Technology and Research &
Development.

Curtin  University. 'a  World

Leading institution has achieved
an international reputation in just
three decades for its excellent
teaching programs, innovative
research and applied professional

courses across a multitude  of
disciplines., Curtin’s multi-
disciplinary teaching and

research programs are developed
with a focus on industry needs, to
ensure that the graduates’ skills
meet the needs of prospective
employers.  As a leading
university of technology in
Australia, Curtin produces highly
sought-after  graduates  whose
employment rates  exceed the
national average.

With more than 26,000 students
studying  on  campuses  world
w!r.le. Curtin is the largest and one
of the most comprehensive
universities. in  Australia. The
School's Architecture,
Construction and Planning
courses are widely regarded as
having one of the region’s finest
and most  comprehensive  of
educational programs. Over the
past decade of changing social

By providing access to the
most technologically advanced
courses and internationalized
curriculum, the School is able to
offer the advantage of a global
education and research
information system to the local
community,

The university has developed

an intensive focus within the
disciplines of  architecture,
construction management
economics, inlerior décor and
urban and regional planning. The
issues  of international and
contemporary  relevance  are
addressed as necessary
irespective  of  whether  at
undergraduate, postgraduate or
PhD level.

Curtin University of

technology has appointed The
International College of Business
& Technology Campus (ICBT

Campus} as  their  “Partner
Institute™  to  deliver  their
prestigions M.Se. (Project

Management) in Sri Lanka,

ICBT  Campus  situated  at
Mount Lavinia, is a fully owned
subsidiary of Ceylinco
Consolidated and is a BOI
approved project. The Campus
features  state-of-the-art  leclure
rooms with latest teaching aids,
computer labs, Internel reference
facilities and an extensive up-to-
date library on par with the best in
the world, The program is of (wo
years part time duration and
delieverd in i’ entirely at ICRY
Campus Mount Lavinia,

I(}_H_w_r Courses introduged by
ICBT include, the MBA programs
and Sikkim Manipal 3
I)c\grcu;‘ Diploma  courses  ip
Information 'i't:uhnnlug\a
Management and Commerce in Sri
Lanka; Bachelor of Science
Infarmation

I_Ini\fcrt,'iiy‘

h ) in
Technalogy ( BSc.T),

Bachelor of Computer
Applications (BCA). Bachelop of
Commerce in Information
systems (Beom 1S) and Bachelor
of Business Adminisir

; Istrati
(BBA), o

Colour Tiles

the new trend in roofing

The first concrete roof tiles
were produced in Germany in | 844
as a single colour tile. Since then,
technology has advanced
considerably. Concrete roof tiles
have become one of the most
used roefing materials in many
parts of the world, The tiles are
stylish, strong. exact in size,
extremely long lasting with high
quality colour coatings. In Sri
Lanka. Colourcon was the first to
manufacture colour roof tiles in a
state of the art modern plant with
Australian Technology.

Colourcon tiles are made to last
and they display strength and
beauty. The tiles are virtually
maintenance free and avoid
repairs for years. Though they
appear expensive, they are cost
effective when you consider all
the aspects of the roofing
exercise.  Made to withstand
extreme weather, once correctly
installed  Colourcon  tiles  are
impervious to the worst of
clements. from the howling wind

to fierce heat and salt spray. The
other advantages being,
economically priced. low weight,
less heat radiation, longevity and
damage free delivery.

They offer considerable sound
proofing qualities with the choice
of colours and textures and
manufacture  durable form of
roofing suitable for the Sr
Lankan environment, Colourcon,
also manufacturers a [ull range of
accessories such as  ridge
capping, barge, 3 way or 4 way
apex, round ridge. hip end and
ridge starter.

When compared with
alternative materials which are
being commonly used and

recommended in Sri Lanka like
Clay Tiles on Asbestos, Coloured
zinc roof sheets. coloured
ashestos or imported profile tiles.
Colourcon ranks as No 1, being
the most economically priced
product.

Colourcon conform to
Australian  standards AS2049-
1992 All tiles are melicuiou.
tested for weight, dimensio
stability, water absorption and
transverse  strength. At
Colourcon, they provide excellent
service and door to door delivery
to their customers, so that their
customers can enjoy building a
perfect roof.

However. the crowning
success of their product was their
achievement in winning the Sri
Lanka Institute of Architect’s
Prestigious Produect Excellent
Award in the year 2000 and
subsequently, Merit Awards in
the year 2002 and 2003.

Colourcon have now
established their regional
outlets in Kandy, Galle,
Kurunegala in addition to their
main show room at No,
Nawala Road, Nugegoda.

That aborted Meeting of Members on the 7 Nov.2003

In keeping with the tradition of having a meeting of the members in Nov./Dec. every year, the Chamber
decided to have a members meeting on the 7th November 2003.The Chamber of Construction Industry was
initially formed as an association in Nov. 2001 and the first Annual General Meeting of this association was
also held on the 13th December2002. In keeping with this tradition and also to review the progress of the
Chambers last year performance the Council decided to organize a meeting of the members followed by the
annual fellowship in November 2003. However since the Chamber was registered as an organization under

the Companies act in March 2003 there was no possibility of calling such a meet

g an Annual General

Meeting and hence a Meeting of the Members was organized to be held on the 7' November 2003, All

arrangements, including the collection of membership contributions,

were made by the CCI to hold this

meeting at the Colombe Plaza with the Hon, Karu Jayasuriva as the Chiel Guests.

The turn of events however proved to be against the Chambers providence as the Parliament was
prorogued on the 4th November2003 and there were certain rumors in circulation with the Prime Ministers
arrival due from abroad on the 7' November 2003, Amidst this political uncertainty the Chief Guest to the
event was compelled to cancel the confirmation and some of the key members also felt that the political
climate on the 7' November was not conducive for the propesed meeting of the mengers. The Chamber

therefore was compelled to postpone the meeting of the members scheduled for the 7

November2(()3.

Since this postponement, the Chamber had been obliged to announce an alternative date for this
meeting. This issue was brought up at the Council of the Chamber at its last meeting and after careful
consideration of matters relating to the memeber meeting the Couneil armived at the following decisian,

‘Since the Chamber is required under the provisions of the Companies Act,

to hold a properly

constituted Annual General Meeting within 18 months of the date of incorporation i.e.between March and
September 2004 with audited accounts, the Council feels that the idea of having another meeting in

December 2003 or January 2004 may appear superfluous, The

Council therefore decided to cancel the

proposed members meeting and to credit the attendance fees paid by the members to the Annual General
Meeting to be held in June 2004 or thereabouts’.

CCI Insurance scheme for management cadres

In response o numerous requests made by the Council and Corporate members and also encouraged by

the ‘success of the workmen’s insurance cover introduced by the CCI in August 2003, t
formulating the introduction of an insurance scheme for Management cadros in
At the moment the CCI has drawn up an insurance scheme suitable for
invited leading insurance companies (o forward competitive bid
No sooner the offers are finalized the Chamber will announce
bulletin with the view of offering suitable
Construction Industry.

activities of the

prolection to the those

he Chamber is now
the Construction Industry.
management cadres and have

5 on ll}e lines of what has been drawn up.
the details of this scheme through this news
who are engaged in the management

e e a—
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POWER

Project Name: 300 MW Kerawal-
-apitiva Power Plant

Profile : Combined Cycle Power
Plant(s) with a total capacity of
MW plant is expected to be devel-
oped on a BOOT basis. The pro-
spective bidders are piven the
oppo-rtunity to develnp one or
two 150 MW plants or one 300
MW plant. The fuel option is kept
open at the discretion of the bid-
der. The plant will be located
adjacent to the Tank farm present-
ly being constructed by the Cey-
lon Petroleum Corporation.

A Powe Purchase Agreement(s)
will be signed with the Ceylon
Eleetricity Board to purchase
electricity over a period of 20 yrs
where a US$ denominated “take
or pay” tanff is assured. A Fuel
Supply Agreement(s) will be
available with the Ceylon Petro-
leum Corporation and an Imple-
mentation Agreement(s) will be
signed with the Government of Sri
Lanka, which will guarantee the
undisputed payment obligations
of the Ceylon Electricity Board.

The open cycle is expected to be
commissioned by May 2006 and
the combined cycle by April 2007.
Current Status:

Six parties have been pre-quali-
RFP has been issued on 22
2003.Closing date for sub-

mission ofProposals has been ex-

tended until 30 January 2004,

Investment Size:

Approx. US$200 — 250 mn.

ProjectName:WindPowerPlants

Prafile: One plant not exceeding
4 capacity of 30 MW to be devel-
oped on a BOO basis either at
Hambantota or Puttalam in terms
of Generation Expansion Plan of
the Ceylon Electricity Board
(CEB).

The Power Purchase Agreement
and an Implementation Agreement
will be made available for a period
of 20 yrs.The bidders are expected
to secure the necessary extent of
land. The plants would be
cggnected to the Hambantota and

lam gridsubstation

nding on the location.
Current Status: One bid received.
Ministry of Power & Energyis
seeking to draft a new policy on
wind power projects.
Investment Size: Approx. US$30mn.

WATER

Project Name: 40 MGD capacity
Water Treatment Plant at Kelani
Right Bank

Profile: Project Proponents whao
have experience in Inyestments,
Design, Construction, Operation
and Maintenance of Water Supply
Projects to Invest, Design,
Construet and Operate (long term)
the proposed 40 MGD (million
gallons per day)Water Treatment
Plant on the right bank of the Kelani
River at Ambatale in the Western
Province of Sri Lanka.
Current Status: RFP has been
issued, Proposals are being
evaluated.
Investment Size:

US$25 mn,

Project Name:
Prafile:  Total of 43 sites on
Mahaweli regulated waterways
and areas under the control of the
Irrigation Department which is ex-
pected to generate approx. S0
MW. This would be offered to
developers at a Power Purchase
Agreement of 10 years and a tariff
of Rs.4 per kWh.

Current Status: Cabinet approval
has been sought to issue the LOI
to selected parties. 3 parties have
been selected for 4 sites. which
wq;ld add approx. 19 MW to the

Mini Hydros

Investment Size:
Approx, US$.50 mn.

Project Name: Coal Power

Profile: Initial development of a
300 MW Coal Power Plant and
associated infrastructure including
a coal handling facility, at a site
capable of accommodating 900
MW. Technical assistance is being
provided by USTDA for the
identification of a site and for the

preparation  of Request for
Proposal documents.
Current Status: Terms of

Reference for the Consultants to
undertake this study with the
assistance of USTDA has been
finalized.Pre-qualification
doc-m%em has been released from
the 3™ week of August 2003, The
closing date for submission of
Pre-qualification documents is 31
December 2003,

Investment Size: $400—600 mn,

Project Name : Medium Scal
Hydro Power
Prafile Based on the
advertisement issued by the ESC
1o develop hydro’s upto 50 MW,
EQIls have been received, The PC
has been requested to prepare the
RFP with the assistance of
Consultants.
Current Status: Pre-qualification
document has been released to
parties who responded to the EOL
REP is being prepared for release
to pre-gualified parties.
Investment Size:

USS 100 mn.
ENVIRONMENT
Project Name : Establishment
of Vehicle Emission Testing

Centres
Prafile ; The accreditation of

Vehicle Testing Centres for issue
of Vehicle Emission Standards has
come into effect from 1 June 2003,
Accordingly, all classes of
yehicles should obtain a Vehicle
Emission Certificate from an
Accredited  Emission  Testing
Centre prior to the renewal of the
Annual Revenue License from 1
January 2004.
Current Status: Proposals were
called for by the Ministry of
Transport, Highways and Civil
Aviation in  September 2003
through an issue of an RFP.
Proposals were received up to
148 November 2003 and are being
evaluated by the  Project
Committee.
Investment Size:!

Minimum of Rs 50 mn

ccr

Projects handled by the Bureau of Infrastructure Investmént

WASTE
MANAGEMENT

Project  Name Solid  Waste
Munagement in the Western
Province

Profife:  As a result of the
nmmmense CI'I\f'iT'l'IT]]'I'IC'ﬂ(Ell
degradation caused by unattended
solid waste, the Western Provincial
Council has decided to construct a
750up/d  solid  waste  disposal
facility in the Western Province
(excluding CMC limits). The solid
waste facility will be designed,
constructed and operated on a
long-term basis (25yrs). It s
envisaged that investors will be
invited to identify suitable sites,
propose the most  appropriate
technology with due
consideration for the environment.

Current Status:  Expressions of
Interest’s have been evaluated and
7 parties short listed. The REP is
currently being prepared. The
project committee has had
discussions  with the Local
Authorities and the short listed
companies to identify their
concerns which will be addressed
in the RFP

Investment Size:
Approx. USS 25 mn.

Project Name: Hazardous
Waste Integrated Project

Profile: Hazardous wastes from
variouscommercial, industrial and
institutional sources are having an
immenseenvironmental problem in
S Lankan cities and towns
resulting in  deteriorating  health
conditions and quality of life of the
residents. It has been projected
that by 2005 (at a growth rate of
15%) the amount of hazardous
waste is almost 60.000tons/per

annum, which is net properly
attended to in Sri Lanka,
It is expected that the

prospective investor will finance
the construction of this plant
(using appropriate technology)
and takeover the operation of the
plant for a period of 20yrs.. This
will be the first of its kind in Sri
Lanka. Thereafter, the facility is
expected to be transferred to

theGovernment of Sri Lanka
(GOSL).

Current Status: T h e
Government initiated
negotiations for the proposed
Scheduled  Waste  Treatment

System. However, given the lack
of up te date information on
hazardous wasle, negotiations
were stalled, The BOI together
with the assistance of the CEA
called for proposals for a
complete study on  hazardous
waste in Sri Lanka. The selected
firm has completed the study
and submitted the final report in
mid November 2003. Further
discussion to be held based on
the information provided in this
report

Investment Size!
LUSE33.5 min.
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LAND TRANSPORT

Praject Name: Colombao-
Katunayake Expressway

Profile : The construction of an
expressway  [rom  Katunayake to
Colombo is a long felt need to
pravide easy transport between the
international ‘airporl and the capital
city. The expressway with a length
of 25km has four lanes and the
facility is designed to cater for
speeds of up to 110 kmihr, There are
five interchanges at New Kelaniya
Bridge, Pelivagoda, OCH
interconnection, Ja-Ela and
Katunayake. Soft ground treatment
has been partly completed,

Current Status: The BOT  and
the RDA  have engaged
PricewaterhouseCoopers (PWC)
and Snowy Mountain Engineering
Corperation (SMEC) as financial and
Technical consultants respectively,
to structure the project for private
sector investment. They have
completed an option study of the
project and have [finalized pre
qualification documents. These will
be offered to prospective investors.
A Former member of the National
Highways Authority of India is
assisting the project committee
and the Bll as a Staft Consultant
from the ADB.
Investment Size:

LSS 145 mn.

Project Name: Sri Lanka-India
Land Bridge

Profile; This project proposes a
land- bridge linking the Sn Lankan
and Indian cities of Talaimannar
and Dhanushkhodi  respectively.
This permanent link will facilitate
the  effective and efficient
movement of both passengers
and cargo. resulting in increased
economic opportunities for both
countries,

A concept report was drafied
by the BOI taking in to account
the Asian  Highway network
concept  study funded by the
Government of Japan, which was
executed by Econemic and Social
Commission for the Asia and the
Pacific (ESCAP) i 1992/3. The
study proposed to connect major
capital cities, important economic
and  industrial  centers  and
International Container Terminals
with a roadway passing through
India. The proposed bridge shall
connect Talaimannar in Sri Lanka
with Ramanathapuram in India
opening mutual business and
economic development in  both
India and Sri Lanka.

CurrentStatus: Concept reporl is
completed.

During the Hon. Prime
Minister’s visit to India, it had been
mutually agreed with the Central
Government of India to do the
feasibility studies regarding this
project but a lot of resistance has
been  encountered  from  the
Provincial Government.  Until this
issue is sorted and a feasibility
study has been done this project
cannot  proceed  further even
though some large scale developers
from China and Hungary having
strong connections and  backing
from the respective Govemnments

have shown a

| keen  interest
regarding this project.  We need a
vety  high  level of policy

commitment regarding this project,
Pre-qualification will be called for
after receipt of Sri Lankan &
Indian Government Policy
Clearance and completion of
viability studies,

Investment Size:

To be estimated afier viability,

Project Name: Colombo-Kandy
Expressway

Profile: The need for expanding
the existing transport network in
the Colombo — Kandy corridor has
become imperative, given the
industrial development, which is
now taking place in the country
and particularly in this corridor.
Current conditions along road Al
are far from satisfactory. Travel
speeds  during  daytime  and
evenings are low. Three hours are
normally required to travel 115 km
from Colombo to Kandy.

The starting point of the
expressway will be the Kadawatha
Interchange of the Colambo Outer
Circular Highway and the end
point will be at Katugastota,
Design speeds of the expressway
would be over 80 km/h. The road
from Kadawatha o Ambepussa
will have 4 lanes narrowing to 2
lanes  from Ambepussa o
Katugastota.  The number of
proposed interchanges are 13,
Current Status: A proposal has
been received from the
Government of Malaysia carry out
the praject on agovernment-to-
government bhasis which the The
GoSL has accepted and an MOU
has been signed to this effect.
Investment Size:

US$ 300 ma.

Project Name: MRT int he
Western Region

Profile The Expressions of
Interest (EOD) for a MRT/light rail
project for the Western Province
were called on 315% March 2003
from prospective developers where
the closing date was on 30.06.2003.
The proposals were evaluated by

the Project Committee (PC) and
recommendations  are  to be
forwarded to the Cabinet

Appointed Negotiating Committee
(CANC) for directions to proceed,

Evaluation of
RFP tw be

Current Status:
EOIs in progress.
drafted 1

Twelve (12) parties submitted
proposals for the development of
the MRT / Light Rail system to
cover the Western Province.
Presently the evaluation of
proposals have been completed.
Consultants / Consultancy Firms
will be called to assist the Project
Committeg in drafting the
Request for Proposal (REP)
documentation for the selection
of a developer from the short
listed parties.

Investment Size: Ny
To be estimated after viability,
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Hansgrohe, the original f
of products manu

Estd, 1901

hansgrohe

Taps & Fittings - Made in Germany
Now the choice is yours
Always settlie for the best!

With a history that stretches back almost a century, Bathroom Fittings and
Accessories are still manufactured under strict guality control by the family of
ounder of the family business, is the trademark
factured by Hans Grohe GmbH & Co. KG, Schiltach,

Germany and should not be mistaken for any other.

Access Agencies (Pvt) Ltd

180/20, Kirimandala Mawatha, Narahenpita.

Accm Giraghies

Tel: 074-519183-5 Fax: 074-519180
Showrooms:
Lakshman's Building, Celambo 3,
Nawala, Rajagiriya, Kandy & Negombo




THE NEWSPAPER OF THE CHAMBER OF CONSTRUCTION INDUSTRY SRI LANKA

- Page 18

Contd. from page 17

CCI BULLETIN —November 2003

SEA TRANSPORT

Project Name :  Development of the New
South Port of Colombo

Profile: The development of the New
South Port of Colombo is expected to be a
phased development, where up to 12 berths
would be offered to the private sector on a BOT
basis, These berths would be offered for
development at blocks of 2 berths. The omplete
development would add a capacity of 4.8 million
TEUSs. [t would be situated adjacent to the
Queen Elizabeth Quay and necessitate @
construction of a new breakwvater. It is expected
to be dredged to a depth of 17-23 m. .

The Government has taken a policy
decision to expand the Colombo Port
Southwards  with additional 14 berths
having lengths of 400 m with a draft of 17
metres as the existing Port facilities will be
saturated in capacity by year 2008/9.
Presently a study is being done by Mis.
Scott Wilson regarding the Colombo South
Port Development.  The study includes
required Port Legislation, Improving Port
Efficiencies, Implementing of 1SO 9002,
Business Plan, provision of detailed
engineering plans, Concession  Contract,
Environmental Impact Assessment  (EIA)
Social Analysis etc. Once the study is
completed Expressions of [nterest will be
called to select the Developer /s.

Pre-qualification will be called

within 4 months after receipt of the viability
study report with Government Policy
Clearance.

Current Status: Scott Wilson of the UK
has been appointed for the design and
preparation of the contract documentation,
This consultancy is expected to be funded
by the Asian Development Bank.
Investment Value:

To be estimated after viability.

Project Name: Hambantota Deep SeaPort

Profile: The Government needs to take a
policy decision to develop the second deep
Seaport at Hambantota to handle liquid and
bulk cargo where Malacea max / supper

liners that are unable to touch-down at
Colombo Port due to low draft restrictions
could be accommodated at Hambantota, A
Cabinet Memo had been submitted by the
Ministry of Southern Development, for M/s
SNC Lavalin to do the feasibility studies
with the assistance and funds from the
Canadian  Government.
Current Status: Awaiting
instructions from the Government,

The feasibility study was presented to the

Ministry of Southern Region Development
and the Expression of Interest (EOI)
zuidelines and the Request for Proposal (RFP)
needs to be drafted by Consultants after the
appointment of a Project Commitiee (PC) and
a Cabinet Appointed Negotiating Committee
{CANC).
According to the feasibility report, the first
option is to develop the port as an inland
port by dredging the Karagamlevaya and
opening the sand bank where the draft will
be only 12 ft this option will have adverse
environmental problems, The second and
the third option are o construct a
breakwater and have a deep-sea port with a
draft of 21 to 26 meters.

Pre-qualification will be called
within four months after receipt of
Government Policy Clearance and
completion of viability studies.

Investment Size:
To be estimated after viability.
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Now
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PVC cable trunkings

ow you can use |Biet PVC trunkings & fittings for a neat

(Casing)

installations.

2

don't get a neat & professional installation, These
ends etc... not only looks un
in to the cable trunking, which will give

This problem has now solved by I Dy
with fittings. Now with I DUCT cable trunkin
& professional installation usin
Internal Angle, External Angle,
your installation and also save your

£A5t Ln¢ East Link En
" Call 505090

E-mail : eastlin/ sl

Conventionally, you have to C!I.lt cable trunkings to different shapes & sizes to
make Bends, Tees, ends etc. This practice waste your time

~professional but make path to insects & dust to enter
many problems in the operation.
¥ EDUCT by introducing PVC

ings & fittings, you can make a neat
%’lnolded fittings like Flat Tee, Flat Angle,
Couplers, Stop ends, This gives a good look to

Specify I DUCT PVC Cable trunkings & fittings for your next installation.

No 241/31, Kirula Road. Colomba 5
Tel : 505090, 506835. 554903 Fax : 368268

KX ADVERTISING

& money and still you
manually made bends, Tees,

Cable trunkings

Clip on
adapter,
plates to fix BS
plates of Data,
Voice, Power
efc...

time & money.

gineering Co. (Pvt) Ltd.

tnet.lk Web : www,eastlink. Ik

AIR TRANSPORT

Project Name  :Proposed Hambantota
Afrport

Profile; The capacity of the Katunayake
International Airport (KIA) will reach ifs limits
by the year 2007 and the time is opportune to
initiate the development of a new airport in Sri
Lanka. The new airport should be designed
and developed to accommodate / cater to the
landing facilities of high passenger / cargo
volume aircrafts (747-400 type, MDI11-30
type, 767-300 type) where KIA is not suitable
with the existing facilities, i.e. non availability
of a second runway in case of emergencies,
the runway length and the aircraft bearing
capacity limitations, non availability of
advanced ancillary facilities which are
needed for the future / latest generation
aircrafts.

It has been estimated that the present
passenger movements / handling of 3.0
mn. would be more than doubled by the year
2010 and with the existing / available facilities
and the condition of the existing runway at
KIA cannot accommodate and will not be safe
for the landing of future aircrafts. Al present
6000 acres has heen identified at Hambantota
for an International Airport. The development
of the site will be phased in two phases and
the initial phase is estimated to cost
approximately US$ 250.0 Mn, which will
include one modern runway with all latest
facilities to accommaodate the latest aircrafis,

a township with five star hotel
accommodation etc.
Current Status: Awailing a  policy

clearance for the project by GOSL to initiate

the drafting of the Expression of Interest
(EOI) guidelines and Request for P!'“Pﬂ-‘j?ﬂ
(RFP) documentation, appointment of a
Project Committee (PC) and a Cabinet
Appointed Negotiating Committee (CANC)
for private sector development under BOO /
BOT basis. Pre-qualification will be
called within 4 months after receipt of GOSL
Policy Clearance.

Investment Size!

To be estimated after viability.

Project Name @ Development of the
Bandaranaike International Airport (BIA)
Profile; A Memorandum of Understandingwas
signed hetween Canadian AirportsGroup
(consisting of Acres International Arcon Group
Inc. and Airport Advisorsinternational Limited)
to carryout a feasibility study to identify a suitable

Public Private Partnership model as well asta
identify Capital Investment Plant, Financing Plan,

lf_"l'?f'rremSmm.s.' The Government has now
taken a policy decision to attract international
developers / investors for the Development of
BIA on a transparent competitive bidding
process under a PublicPrivate Partnership to
find a suitable investor / developer who would
have the capability for the development.
management and investment on future
expansions & technological up-grading of the
BIA. Pre-qualification will be called within 4
months after receipt of Government Policy
Clearance and completion of relevant viability
studies.

Investment Size: Not yet known

GROHE - 27 YEARS OP®

TRUSTED EXCELLENCE
IN SRI LANKA

This year Grohe celebrates 27 years of trusted excellence in Sri Lanka. thus
reinforcing the trust and confidence placed on Grohe, which has stood the test
of time in a very competitive market environment.

Grohe — the water Technology Company

Grohe A.G., a public quoted Company in Germany, is acclaimed as the worlds
largest manufacturer of a complete range of sanitary products and systems —
from individual fittings to all-electronic water circuit management systems.
Grohe achieved a turnover of US$ 1 billion in the year 2002, more than double
the turnover of its closest competitor. Grohe enjoys the No 1 poesition in major
Global markets in Europe, America, Middle East, Far East and Autralia and not

to mention Sri Lanka.

German Engineered Functionality — Exceeding all expectations of

performance

All Grohe products are made of the highest guality raw materials and are
engineered to the highest international standards. Grohe's experience based
on decades of Industry leadership ensures that all Grohe products work
exceedingly well and continue to do so for a life time. Therefore throughout the
world Grohe has earned a reputation for producing high quality sanitary
products and systems that lead in function and form and are a trademark of

high quality and durability.

One of the salient features in the Grohe single lever mixers is their patented
Carbodur coated ceramic discs. This is a diamond like carbon coating, which
ensures a lifetime of smooth and effortless operation. Other features include
built in flow limiters and other water saying features and their patented Thermo
Reflexor Technology in all their Thermostat Mixers are designed to give

precise control over waler temperature,

The complete Grohe programme includes:

GROHEART — A design oriented programme of fittings for people who
appreciate absolute sophistication in design and technology.

GROHETEC — A programme of bathroom and kitchen sink fittings offering
superb functionality, technical excellence and proven Grohe quality.

GROHEDAL
Architecture.

Installation and flushing systems for advanced bathroom

In Sri Lanka Grohe is represented by Charter House International Pyt Lid, a
company committed to provide service excellence with internationally reputed
high quality products to the builder hardware industry. Grohe sanitary fittings
adorn homes of many leading personalities in Sri lanka and also a wide
spectrum of Hotels, Apartments, clubs and other industries. The major Hotel
chain groups which use Grohe fittings in Sri Lanka are, John Keells , Aitken

Spence, Confifi, Jetwing,

Serendib as well as a host of other established

Hotels in Sri Lanka, where the product has proven well over the years. Grohe
has also been supplied to several leading hotels in the Maldives.

Thousands of satisfied users of Grohe fittings all over Sri Lanka for the past
27 years are an ample testimony to the quality of Grohe products, its leadership
and its acceptance as the market leader. This leading position has lead many
n[_iu:r brands to ride on the Grohe name and Image. Products have surfaced =
with similar sounding names and designs, trying to claim identity to Grohe and
thus attempting 10 confuse the market, This however has not posed a threat to
Grohe due to its established market leadership position,

Known also for their Engineering capabilities, Charter House has facto
trained Engineers, fully equipped workshop facilities and adequate spares E’;

provide an unparalleled after sales service back-up island wide,

They also

offer professional plumbing services and bathroom layout advise, Where

required.
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BLUESCOPE LYSAGHT LANKAY (PVT) LIMITED

'fks part of our agreement mhaemmi 1d
company, ‘BHP-stel has a néwnmwe are ﬂow
called BlueScope Steel. Apart from our name change,
you will not notice any changes. Our company will
be the same. The products and services we provide
you with will be the same. And if you are one of our
customers you will continue to be looked after by
the same peaple. We have had many successful years

in the past, operating in Asia as BHP Steel selling

BHP Steel's new name is BlueScope Steel

But the quality of our products, services and customer relationships wi.ll.n.eue; change

P

BlueScope Lysaght Lanka (Pvt) Ltd.

26 & 27 Sapugaskanda Industrial Etate

Pattiwila Road, Sapugaskanda.

Telephone : (94) 11 24006114-6 Fax: (94) 11 2400618

BHF s o tradwmark of BHP Biltton Limited issed undar licsnae by BHP Btesl Limvead. sn unralwind comporstion, BHP R0




Fuge 20 THE NEWSPAPER OF THE CHAMBER OF CONSTRUCTION INDUSTRY SRI LANKA
- ~— CCI BULLETIN November 2003

v - ] ‘g
¥
/ 4

We'll bring the colour. You live the life.

LOWE LDB

Industry Srl Lanka, 65, Walukarama Road, Colombo 03,
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