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© ing to Central Bank data.
foodstuffs.

a contributory factor.
he

The net food subsidy, ive.,
fits from the sale of food stuffs, recorded a substantial io- |
creaseof Rs. 179 million (or 55 per cent) in 1970/71, aécord-
This was mainly the result of a |
marked fall of Rs. 152 million in the profits from the sale of

gross food subsidy less pro- ||

In 1969,70 the net food subsi.dy had recorded anincrease
of Rs. 3 milion over the: previous financial year.

The sharp fall in the receipts from the sale of feodstuffs
in 1970/71 is attributed mainly to subjectiefe the impert of
sugar to FEECs which had the effect of inereasing the
cost of sugar by Rs. 135 million. The increase in the im-
port price of sugar from Rs. 727 to Rs. 887 per long ton
also contributed to the decline in profits. The decline of
Rs. 10 mihon in the receipts from the sale of flonr was also

"UNDER EXPENDITURE
AT A NEW PEAK

-

“Crash Employment Programme”

at a Standstill
IN THE FINANCIAL YEAR 1970/71 ACTUAL EX-

" PENDITURE IN RESPECT OF CAPITAL VOTES AMOUNT-

ED TO RS. 810 MILLION, WHILE THE TOTAL PROVI-
SION WAS RS- 1,265 MILLION, THUS RESULTING IN
AN UNDER-EXPENDITURE OF RS. 455 MILLION OR
'36 PER CENT—THE HIGHEST RECORDED IN RECENT

YEARS.

IN THE FINANCIAL YEAR 1969/70 THE UN-

DER EXPENDITURE ON A TOTAL PROVISION OF 964

MILLION WAS RS

152 MILLION

OR " 15" PER CENTF:

I 1968/69, OUT OF A TOTAL PROVISION OF RS. 995

MILLION, UNDER-EXPENDITURE WAS RS.

143 MIL-

LION OR 14 PER CENT, ACCORDING TO THE CENTRAL
BANK ANNUAL REPORT FOR 1971.
A Y

The high under expenditure
in many Ministries in 1970/71
is attributed largely to the set.
back their capital programmes
suffered as a result of the in-
surgency.

The Finance Minister’s aim
of containing under expen-
diture oa cagpital votes to a
minimum of 10 per cent which
is considered permissable, has
failed to materiailze, and on
the contrary it has now reach-
ed a new high.

The Ministry of Planning
and Employment has contribu-
ted to the hign incidence of
under expenditure in 1970/71
in no small way. Out of its
total provision of Rs. 210 mil-
lion this Ministry has spent
only Rs. 18 million. Thus, al-
most nine tenths of its totaj
provision remained unspent at
the end of the Financial year.
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The under expenditure of the
Ministry of Planning in 1969/70

was 31 per cent.

SHORT-FALL IN EMPLOY-
MENT PROGRAMME

The very high under expen-
diture of the Ministry of Plan-
ning in 1970/71 was due to
the low leve! of expenditure in
respect of the “Short term
Embloyment Programme.’” The
actual. expenditure incurred
under this programme was only
Rs. 16 million as against the
total provision of Rs. 708

miilion.

CARITALFDRMA-
TIOR DOWHN

In 1971 gross fixed capital

formation dzclined by 14.9 per

cznt  a fall of Rs. 355 million,
according to Central Bank data.

Capital formation
State Corporations

in the
declined
by Rs. 71 million while in the
priva.tqsec!or it amounted to
Rs. 1,280 million, which was
Rs. 154. million less than in
1970. Capital formation in
the Government sector too fell
by Rs. 149 million. However,

Government enterprises con
sisting of the way, Post and
Telecommu ions Depari-

and th 't commis-

ment

Caniral

The virtual non infplementa-
tion of the employment program-
me is atirib{iRd to the disturbed
conditions tht pevailed during
the period-:

*The Report also points out
that besides the Ministry of
Planning and Employment, the
other Ministries responsible
for the preponderant portion

\69 per cent), of the under
expenditure in 1979/71 are the
Miaistries of Irrigation, Power
and Highways; Industri-s and
Scientific Affairs; Agriculture .
and Lands; Housing and Con-
struction; Posts and Telecom-
munication and Information
and Broadcasting.

The Ministry of Irrigation
Power and Highways recorded
an under expenditure of Rs.
119 millen or 35 per cent,

showing a marked ineigase
over that of 1968/69 and 1969/
70, when they were 23 per cent
and 12 per eent respectively

This is artributed mainly to
reduced expenditure in respec;

. of economic development of -

the various departments under
this Ministry. This again iz
mainly due to the unsettled con-
ditions that prevailed as a
sult of insurgent activities.

(Contd on Page 4)

Total investment in public
enterprises in 1970/71amounted
to Rs. 3,461 million as against
Rs. 3,118 million in the
previous: year.

In 1970/71 thirty Corpora-
tions, including banks  and
other financial institutions of
the public sector, have shown
profits.  Twelve enterprises
including the Ceylon Govern-
men Railway incurred losses
in 1970/71. Of these 4 have
incurred bigger losses than in
the previous year and 4 have
incurred losses as against pro-

Improved performancerby Public Corps.

fits in the previous year,  ac-
cording to Central Bank re-
cords.

More Prefits

Public sector manufacturing
enterprises (reviewed here)have
made a profit befcre tax of
approximately Rs. 64 million
in 1970/71 as against Rs. 45
million in the previous year.
The performance of these Cor-
porations, the Central Bank
opines, would have been more
encouraging but for the severe
foreign exchange coastraint
limiting their production.

The Central Bank Report
also points out that in the past.
rather than conserving their
own resources for re-invest-
ment haye generally placed 2
financial burden on the Go-
vernmen#=—more than 2/3 of
the financial requirements of
public industrial enterprises
has to be provided from sources
external to the Corporations.
Government contributions
have now declined from 72
per cent in 1969/70 to 64 per
cent in 1970/71.

Table below gives a summary
of the  performance of
Corporations.

STATE INDUSTRIAL CORPORATIONS SUMMARY OF PERFORMANCE IN 1970/71

NAME OF CORPORATION

Capital ~ Value of Profit*

Utilized in Production Rs.’000 (Rs.

- Rate of Expért as
’000) Return on % of va-

Exports

Production Rs. ’000 Capital lue of
Rs.” 009 production
National Milk Board... 29,702 T 54,720 + 1,368 — + 461 —
Cils & Fats Corp, ... 18,403 25882 4. 120 2,710 . + 0.65 10.47
Sri Lanka Sugar Corp., 91,211 T 27,623 + 7,921 e e
State Flour Milling Corp., 26,521 36,123 + 162 3,338+ 0.61 9.24
National Salt Corp., ... 9,920 6,335 + 2,271 — +2289 —
National Textile Corp., 41,160 22,145 — 76 — —_ —
Ceylon Leather Products Corp... 11,277 6932, — 1:074 = —_ —
Eastern Paper Mills Corp., 29,000 23,360 + 2,708 ° — + 9.34 —
Ceylon Plywood Corp., 7,050 11,369 -~ (111 312 + 1.57 2,74
State Timber Corp., 11,568 23914 + 155 — +14.134 —
Paranthan Chemicals Corp., 11,802 3.144 + 648 — + 549 —
Ceylon Tyre Corp-, ... 67,479 43,500 + 6,200 — + 9.19 —
Ceylon Petrolenm Corp., 181,600 150228 + 14,600 95,000 + 804 63,2
Ceylon Ayurvedic Drugs Corp., 1368 1,714  + 333 — + 972 —
Ceylon Ceramics Corp., 19,852 8,485 4+ 3,250 86 + 16.37 1.10
Ceylon Cement Corp,. : 17,8034 77,082  + 22,952 —_ + 12.89 —_
National Small Industries Corp., 19,458 9,679 — 970 — — —
Ceylon Mineral Sands Corp., .. 16,225 4564+ 1,622 3802 + 10.0 83.3
Ceylon Steel Corporation 116,700 49,622 + 1,435 — + 1.23 —
Ceylon State Hardware Corp.,... 40,725 5240 n.a. 13 n.a. 0.25
Ceylon Fisheries Corp-, wa: n.a: n.a. 1007 n.a. n.a.
Total 928,995 591,141 + 63,536 106268 + 6.84 17.8 **

, *

T  Capital Invested.

o

Profits accuring from manufacturing activities. .

»

**  Excludes Fisheries Corporation.

) . 6 AUGISTS \%

Source Ministry of Industries and Scientific Affairs and respective Corporations.

\!
n .
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COLOMBO
"TEA (Rs. Cts. Per Ib.)
Approximate r¥age of prices (including teas sold Ex,Estates

CLOSING PRICES ' 27-3-72

B.O.Ps B.O.P.Fs
Rs.Cts. Rs.Cits Rs.Cts Rs.Ct
High Grown: 2.30 5.50 275 — 400
1 at 5.90 1 at 6.55 1at 420 1 at .500
1 at 7.70 1 at 8.10
Medium-Grown: 2.05 2.40 205 — 230
Small Leaf Low-
Grown: 200 — 217 214 — 2.19
Leafy LowGrown: 212 — 249
Teal'.* ce: 1700 — 1.90 L7S — 1.90
4 P
E.B.O"Ps F.B.O.P.Fs,
Tippy Teas: 212 = 246 IO T2 7.00
1at 720 1t at 7.50
1 at 35.00
RUBBER
PRICES FOR THE WEEK ENDED 26.3.72.
(Rs. cts.—per lb.  Avg. to Same
Closing Period
Quotations  Avg. to date
1972 1971
RSS No. 1 73 3/4 73 1/4 81
RSS No. 2 67 3/4 68 3{4 76 3/4
RSS No. 3 67 1/4 67 1/2 75
(Rs. per candy
COPRA Opening Price Clos. Price
Estate Copra No. 1 183.75 199.75
COCONUT OIL (Rs. per ton)
March 1,160.00 1,175.00
April 1,160.00 1,175.00
DESSICATED COCONUT (per 1b.)
Oepning price Closing Price
Buyers Sellers
March .58 .62 .62
April S8 .60 .61

PRICES OF THE WEEK ENDING 27.2.72

Commodity. Buyers Quotations Export
(Per Ib) DUTY
Cardamoms 11.50 —12.50 40%
Cardamom Seeds 1040 —10.70 on true
Cloves 23.000 —24.00 F.OB.
Cloves Stems 3575 — value.
Mace 9.00 —
Nutmet (Shelled)- ... 400 — 425
Nutmeg (Unshelled) 200 —2.75
Pepper (Black) ... 475 — 500
Papain (White) 1600 —17.00
Papain (Brown) 13.00 —14.00 :
Cinnamem H/1 3100 — 209 on
Cinnamom H/2 s 300 — true f,0.b
Cinnamom Quilings No. 1 2,50 — value
—do— No. 2 2.40
¥ Per Cwt. Export Duty
Buyers Quot.
Cocoa 182.00 —184.00 409 on
Coffee 360.00— true f.0.b
Kapok (Clean) 145.00 value
Kapok (Unelan) 50.00
Croton Seeds 100.00 —
Essentual Oils Per oz.lb,
Cinnamom Leaf Oil 16.25 per25o0zs
Cinnamom Bark Oil y Per oz. 22.00
Citronella Oil Estate Quality Per 1b. 7.50 10% on
Citronella Oil Ordinary Per1b 7. 30 true f.lo.b_
yaiue

SUBSIDIARY CROPS .. WEEKLY PRICE LIST. POYA
ENDING 25.3.72

The undernofed quotations are the Wholesale Buyers Prices paid
in Colombo and is uaintained as a guide to the trade Every effort
has been made to be as accurate as possible,

Cereals (Per Bag 154/158 Ibs)
* (Per bushel)

—Paddy i Unquoted
—Other varieties PR "

—Rice Per Boiled ... "
—Country Rice No. 1 b
—Country Rice No. 2 55
~——Samba Rice - B

-—Kora 0

—Maize ., Per Cwt. 26.00— 27.50

TEA REPORT

Auction No. 13 held on
27th March, 1972.

The total quantity offered
was 7,297,878 1bs, comprising
3,769,620 lbs: Leaf Grades,
790,832 lbs. Dusts, 32,008
lbs. Reprints, 68,701 Ibs. Sun-
dry Lots and 2,668,725 lbs.
ExEstate: Quality was still
most useful. There was a
good demand.

High-Grown Teas: The few
best quality Brokens and Fan-
nings continued to fetch high

in particular were irregularly
caster: Similar BOPFannings
could be quoted firm. Leaf
grades sold well # about last
prices.

Medium-Grown Teas: With
the exception of a few higher
priced Brokens which were
barely steady all others met a
better demand advancing 5/10
cents per pound. BOPFan-
nings followed a similar trend
with leaf 8rades firm to dearer.

Low-Grown Tegge All Low-
Growns met sti@g demand
with the exception. of those
packed in second-hand chests
which were heavily discounted.
Small leaf BOP’s moved up a
full 5 cems, and BOP1’s, OP’s
and Pekoes about 10 cents.
BOPFannings were a cent or
two easier.

Tippy Teas: Best Flowery
BOP’s and small leaf Flowery
Fannings sold at about last
rates with those in he middle
price range dearer by 10/20
cents per pound. Long leaf
showy types remained fully
firm.

Oif Grades: All Fannings
were 5/8 cents dearer and some-
times more for the bright Wes-
tern sorts. Good liquoring
Broken Pekoes and Broken
Mixed advanced 10 cents with

to hers about 5 cents dearer.

prices although lesser Brokens

Dusts: All Low-Grown and
Medium sorts were fully firm
0 a few cents dearer while
bright Westerns moved up
substantially and were often
30/40 censs higher. All se-
condary powdery easadvanced
3/5 cents.

* * *
RUBBER REPORT
Week-ending 26th March, 1972

RSS No- 1 opened 3/4 cent
dearer at 75 cents per Ib- mainjy
en aceount of the beuefit of the
currency re-alignment on the
10th March, having been pas-
sed on to Preducers by the
Departmen(ofCommodilyPur.
chase but declined gradually
here after under minor fiucyaf-
ing conditions, in line with
overseas advfces to close at
73 3/4 cents per Ib.

Approximately 500 Tons of
LATEX CREPES were of-
fered at the two Sales held
during the week under review,
a subsiantial decrease of 165
tons compared to the previous
week’s total At the First
Sale, bestlatex crepes declined
by 1,2 to 1 1/2 cents per Ib.
but the FAQ offerings re-
mained unchanged.  Duller
and inferior sorts were 1 to 2
cents per lb. lower. At the
foliowing Sale, best latex and
FAQ offerings recorded a
small improvement of 1/2 ceut
per Ib. Duller and inferior
sorts- however once again dec-
lined by 1 to 2 cents per Ib.

Approximately 118 Tons of
SCRAP Crepes were offered,
a slight decrease of 4 tons
compared to the previous week
total. At the First Sale, light,
dark brown and dark scrap
crepes were marked down by
1 to 2 cents per Ib. Flat Bark,
however, was 1 cent per Ib.

Commoity Commentary

better. At the follcwing Sale
light brown scrap crepes @ec-
lined further by 1/2 to 1 1/2
cents per lb. but the dark
brown and darker sorts recov-
ered by 1 to | 1/2 cens per
Ib. “Flat Bark too improved
further by 1/2 to 1 cent per 1b.

The steadiness in the Scrap
Crepe market, especiaily for the
dark brown and darker SOTts,
is attributed to demand from
Eastern Europe.

Approximately 38 Tons of
SOLE CREPE were offered
during the week, a substandial
increase of 24 tons comipared
lo the previous week’s .t
Activity was light in view of the
heavier offerings and as a re-
sult values tended lower- Poor-
er sorts and
thicknesses too were easier
at 75 cents to Rs. /- per Ib.
The few lines of Ribbed and
Pebbly Sole Crepe however,
encountered covgring interesy. .
to fetch prices between Rs-
i/01 to Rs. 1/17 per 1b.

FROTH & CUTTINGS

opened dearer at 54 cents per
Ib. and whilst Froth held
steady at this level throughout
the week, Cuttings improvgd
marginally to close at 54 12
cents per lb.

CURLY AND SHELL
SCRAP No. 1 opened on a
steady note at 45 and 44 cents.
per Ib. and improved further

during the week to ciose at
46 and 45 cents per lb. res-

pectively.

Week-ending 26th March. 1972

Cardamoms: 4,871 Ibs. of
Cardamoms were offered, a
decrease 1169 lbs. compared
to the. previous week’s total.
The market for No. 1 quality
was easier by -/50 cents per

competitive, and was quoted
at Rs. 11/50 to Rs. 12/50 per
Ib. Next best grades however,
were in strong demand and
these were quoted at Rs. 10
to Rs. 11;25 per lb. whilst
Off grades too were dearer at
Rs: 7/- to iRs. 9/- per Ib. Seeds

1b. with demand slightly less were irregular and fetched be-
Per Cwt

Pulses
—Red Gram —Toor Dhal) 40. (()) — 45.00
—Black Gram (Undu) 4?61 (())0
—Bengal Gram -
—Green Gram 40.00
—Bombay Cowpea I

i Per Bushel
Millets
—Fi illet (Kurrakkan 12.50—13.00
_ggsgzrli"? e ) Unquoted  (per ton)
—Soya Beans 850.00 (per cwt)

‘ ices iment Per Ib.

o S

illi Per Cwt.
SllIl;lrlifescl Long Unquoted
—Dried Round Unquoteg
—Off Grade Unquote: o
—Goraka 70:00— 75.
—Vanilla Per Ib S
—T:rl:llarind Percwt ... 90.00— gggg
—Ground Nuts Per80/b ... 55.0_(1— {
Cashew Per Ib. .

tween Rs. 10/20 to Rs. 10/70
per 1b.

Cocoa: Approximately 182
cwis: of Cocoa were on offer,
a decrease of 55 cwts. The
market was slightly firm with
better demand -with- No. 1
quality improving to Rs. 182/-
to Rs. 184/- per cwt. Next
best grades too were dearer by
Rs. 5/~ to Rs. 15/- per cwt.
and were quoted at Rs. 150/-
to Rs. 175/~ per cwt.© whilst
darker and poorer sorts re-
mained unchanged at Rs. 85/=
to Rs. 120/~ per cwt. _

Pepper: One lot of 633 lbs.
of inferior Pepper was one
offer and this was withdrawn
due to lack of suitable bids.

Coffee: Approximately 59
cwts. of Coffee which were on
offer were withdrawn due to
lack of suitable bids:

Cionamon: 170 lbs, of Cinf
namon were on offer and
withdrawn for® the lack of
suitable bids*

Kapok: 1€0 lbs. of Kapok
which were on offer were also
withdrawn due to lack of sut-
able bids. .

.

miscellaneous. =

.
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“Afte® thrée years of, conti-

RNuous growth export proceeds

- Of minor. export products dec-

’

roducts (coir
. %N‘_..ﬁbre—mattress,

§ FROM

liged in 1971. By broad groups
declines pccurred in the spices,
mjnerals and manufactured pro-
ducts groups, while dther groups,
particularly coconut products
and other agricultural products
showed enhanced earnings:
This is revealed in the Central
Bank Annual Report for 1971.
Naptha, residual fuel oiis,
cardamoms, cloves and pepper

registered a cumulative . short

fall of Rs. 24.4. million in 1971
as: compared. with their earn-
ings in 1970. - Value increases
recorded  for minor coconut
fibre-bristle,
coccnut
shell. charcoal, fresh coconuts
and fatty acids amounted to
Rs;: 14.4 million during 1971

limiting the overall decline in
—export proceeds to Rs. & mill-

ion as compared with 1970

A volume contraction ra-
ther than a general price dec-
line has been the causal factor
for the fall in total earnings
from minor crops.

The spices group turned
out the most disappointing
export performance. In each
of the two previous years its
contribution exceeded Rs. 50
million and represented
over a quarter of all earnings
from minor exports. In 1971,
however, earnings declined to
Rs. 33.9 million, while its im-
portance was reduced to a
sixth of total earnings.

Pepper very nearly disap-
peared as a minor export when
the volume dropped to a mere
900 cwts. from the level of
16,900 cwts. *reachgd in 1970
and 17,900 cwts: previously.
... This is attributed o a diver-
sion of jhe output to the do-
mestic market- >

Problems of small Industrialists

The Annual General Meet-

ing of the Small Industrialists

Association of Ceylon was held
last week. Besides the Council
of Management, the following
office bearers were elected for
the ygar 1972—73.

President: Mr.J. D. L. Abey-
wickrama J. P. — Wickrams

¢ Limited, Colombo.

Vice-President: Mr. K. A.
W. De Slva—De Silya Indus-.
tries, Colombo; Mrs. V.
Wijeseckera—Frances, Woolen
Industries, Gampola; Mr. W.
M. B. D. Jayawardena—Bosco
Industries, Ragama. | ,

Secretary;Mr. E. DeS. Silver
—Ethwillard Industries, Bap-
darawela- {3iUp

Treasurer: Mr. D. L. F.
Pedris (Jor.)—William Pedris
& Co., Colombo.

Excerpts of the -Pieéid;ential

address are given below:— .

“Today we are gathered here

at a critical stage in the history

of our fair Isle. The existence

of tensions, dissensions and in-:

ternal strife in addition to the
recent performance: of anar-
chical forces have put the deve-
lopment of our Nation back

— to almost where we started.

" Problems of the Small In-
dustrialist: We small industria-
lists have various grievances
and probems, but today the
problems of the Government

‘are manifold and it is only

through® our individual de-

~cisions and efforts that we

could help the Government
process to rehabilitate and for-
tify the tottering foundations
of our economic structure; if
only for the sake of the pre-
sent generation and the un-
born.

“Five Year Plan’’ and the
Small Industralist: The Go-
vernment’s “Five Year Plan”
envisages a new era for the
Small Industrialists of Ceylon.

‘It visualises the potential for

much more rapid - increases
than ever before in industrial
production and industrial pro-
tivity However, how soon
this potential can be realized

‘and whether progress can be

sustained, will depend very
much on the development of
successful strategies, adapted
to the conditions of the coun-
try.

Key to future economic gro-
wth: the key lies in small
Industrialisation and the es-
sence of Government’s “Five
year Plan” should stress the
modernisation of small indus-

trial entefprisés and the ad-

justment of disadvantageous
enterprises. The former calls

for modernisation of equip-~

ment, business management
and retail operations, tech-

-nical improvements, expansion

of business to ogptimize, and

SONY IS

o R

Seund in state, Sound in

performance, Sound in price, Sound ail round.

b SONY 6R-29 Transistor with the Superheterodyne circuit.

R
SIEDLES CIHERADIO 5- 10, Consistory Building, Colombo 11.
Branches: Kandy, Jaffna, Gampaha and Bamblapitiya.

fall rather than a volume fail
has caused a decline in pro-
ceeds. ' A possible reason for
lowes prices is the revival of
Indian production-

The total value of all minor
export products for the last
3 years are as follows:—

1969 1970 1971
(Rs. Million)
161.2 198.5 1992

Export
Intellig@hce

The following firms are in-
terested in importing from Cey-
lon the products indicated be-
low:

M/s R. & M.Gluck Exclusive
Food Centre.
259, Centre Road, Bantleigh
VIC 3204
Australia.

M/s Kandikurry Products,

1, Noel Court, ° ;
Moorabbin VIC 318
** Australia. e

Curry powders, Chillie powder,

canned fruits and fruit Juices

(including passion frutis &juice) -

{ India gains self-sufficiency

in’ rubber products

i With an annual production
vaued at nearly Rs. 3,310
crores, India has achieved self-
sufficiency. in a wide variety
of rubber ‘goods liké automo-

bile and bicycle tyres and tubes, *

foot-wear, belting, surgical and
industrial rubber
' jatex rubber goods.

. The production of rubber
‘In the country touched, 1,15
lakh tonnes during the first
ten months of 1971, marking
an increase of 10.3 per cent

over the corresponding period.

,of the previous year. . j
The Indian 'rubber goods

gloves and '

Rs. '9.32 croges .in 1970—71
as" against ‘Rs. 7.88. crores ‘in
the previous year. ' ;

-Atitomob‘i'le tyres; and, tubes
accounted. for, nearly 58 per
cent -of, the total, foreign ex-

. change  earnings . of ‘rubber. :
i 80ods, last year. Among the

major -buyers - were Burma,

« Mauritius, Bgypt, Sudan, Aus- .

tralia, (the. United. States and :
tlwquglt;d/lﬁingdom. 3584

N 5 Yot " i i LY -
‘There are+over 1400 ‘tubber

« factories fin- the country and -

they employ more ‘than one :

rearned foreign exchange of

: M/s Cpteps General Foods Ltd |

237, Morion Street.,

Leichhardt . N.S.W- 2040 .

Australia-

M/s. Bush ~Boaké Allen'
Australia Ltd, % 0.
3, Nopean Highway,. |
“Monmote VIC 2000, '

~ Canned fruits & fruit juices-

lakh:of people.- 'l
Maxim ‘Werner, " | <
651, Blaxland Road.’ ‘
* Bastwood *N.S-W." 2122, -
e, - lstrafrd® SEERCE "
Curry “‘powder ‘and = Chillie '
powder; e s,

- MJ5'L. & H. Marks L

294, “Liftle' Collins 'St.. .

_ Melbourpe VIC 3000,
S IAlTE SR S
Preciotis . and ™ semi- .
stones”™ "¢ - 3

co-operation; the latter compri-
ses measures to prevent. ‘over
competition, adjustment " to
business opportunities, bidding

for public works etc:, It is'a :; — : s ;
Govt.revenvefromFEECs
decline by Rs. 50 million

Government revenue from the the lower ievel of imports and
sale of FEECs" :declined . ‘by* the heavy utilisation of im-
Rs. 50:million in 1970/7l'1'in‘coi3:; port credits during the course
trast to 4 substantial increase
the
year, according to

matter for observatioa- that
successive Governments, when
they come into power, have
the tendency to dictate
pointedly to Small Industria-
lists the means and methods
as to thow they sheuld run
their estabilshments. As a
Pioneer Industrialist, I appe:;l
to Governmment to permit

Mr. J. D. L. Abeywickrama
who was re-elected President
of the small Industrialists

Association of Ceylon.

the Small Industrialist to“Ba‘kc
the Cake’” with his own intia-
tive and know-how when Go-
vernment could then profit by
taking a biger share of the
““Baked Cake"’

The Government, we pre-
sume, has observed that the
close relation between the mo-
dernisation of big enferprises
and the stagnancy of smail
enterprises, led in small en-
terprises being ufilised as_a
foundati on for the growth of
big enterprises through sub-
contract systems of the iatter.
In such a way big enterprises
have not only been shifting
their own troubles, but also
exercising ‘pressure,” ‘“‘domi-

nation’’ .and . “oligapely”. on
small enterprises. - It .is as-

suring to ‘observe that Goyern--
ment has now' come to' learn

* the important tole played-'by ~

the Small Industrialists in the -

~overall pattern of our.Indus-
. trial complex.””

of Rs. 161 million _in
previons 3§
Central Bank statistics.

This decline “has ocg:u‘:réd
despitd the decisiontc subject
the import of sugar to FEECs.

for the fall in receipts has been
¥i P /

@ estimates by Rs. 61 million.
+ In 1971/72 (a 12 months) re-

% venue from the sale of FEECs

of the financial year.

The fe‘ceipfs;;in 1871 were
also lower than the budgeted

is estimated to be Rs. 426 mil-
Jion, an increase of Rs. 31

The® maia centributory- factor+ millibnt over the actual receipts
in 1970/71.
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Day of the People’s Republic of Hungary: 4th Apl
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THE HUNGARY OF TODAY

Today the Hungarian People’s
Republic - celebrate the 27th
Anniversary of tht Libetation
from the Hitlerite Occupation.
On 4th April, 1945 the last
part of the Hungarian ter«
ritory was liberated with the
help of the Victorious Soviet
Army and the Hungarian people
began to build for a new country.

The Ceylonese people may
ask the question who are the
Hungarians and where is Hun-
gary ? New-Hungary is & smal}
country in . mid - Eurepe,
its  territory S50%  big-
ger than Ceylon’s and has a
population of over 10 million.
The population is neither Slavs
nor Teutons, nor Latin. They
belong to the Ugrian branch
of the Finno-Ugrian peoples.
Their country of origin -several
thousand years ago - was the
region between the Volga and

* and UralMountains: Theywere
a loose unity of Nomad stock-
breeding tribes, and after hav-
ing migreted during several
centuries, arrivedin theDanube
basin and occupied the ter-
ritory of their present country

around 895 - 896. The Hunga-*"

rian call themselves Magyard,
which means the decendants
of the largest tribe.

Special Significance

Since that time the Hunga-
rians have been staying in the
same country for more than
100 years: The liberation lent

a special sgnificance to this
day - which is the greatest holi

day in Hungary. It is a national
holiday and also toa certain
extent an international one

since the liberation of Hungary
was part of a current which
was interpational in its dimen-
sions and significance - the
world victory of the Socialist
Revolution - the development
of the Socialist World System.
It s our greatest naticnal day
because the fact of liberation
made it possible for the Hun-
garian People to materialise
the dreams of the best fighters
of the most glorious periods
of Hungary’s 1000 year history.
It made it possible for--the
Hungarian people to take pos-
sesson of their couatry and
make, once and for all, a na-
tien synonymous with the

working people.

After the liberation the Hun-
garian people started to re-
build the country and eliminate
the Capitalist Fudal System by
means of selfless hard work
and they created a Socialist
regime and in spite of tempo-

‘tary setbacks they. systemstical-«

ly advanced on the road lead-
ing to an advanced socialist
industry, developing socialist
agriculture and cultural eleva-
tion. The various stages of
this development are marked
by the 3 year and 5 year Plan_
of our peoples economy: The
most recent Plan-Period - the
third 5 year Plan came to an

| K
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First Hungarian Ship is
Colombo
CaptainiIvan Edelenyi of
the M/V Hungaria which:
called here in Colmbo
recenfly, met representa.
tives of the Ceylon Pet-
roleum Corp and
. agents of the vessel in
Ceylon M/s FREE LAN-
KA TRADING COM-
PANY, during the ship's
stopover in Colombo.
- Left to right Capt. Ivan
. Edelenyi Mr.G. Vithage,
| Vice ChairmanPetroleums
Coip.Mr. K. AloysinsMa
naging Director of Free
Lanka Trading Co. Mr
M_.K. Marjay. TradeRe-

garian Embassy ~and
and Mr. J. Justin, Co-
Managing Director of
Free Lanka| Trading Co.

end i0 December 1970 and at
present the Hungmrian pzople
are working on tiie meterialisa-
tion of a fourth 5 year Plan.

In the Autumn of 1970 the
leading force in this county the
the Hungarian Socialist Work-
ers Party - held its 10th Con-
gresséand the Central. Gommitt
ee proved through facts and
data that the Hungarian Peo-
ple’s Economy has developed
ia accordance with the targets
both economic and political
asset downby the previousCon-
gress: the main directives of
the third 5 year Plan were
complied with, the economic
management reform  having

b i the people and Government of
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Hungary
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lifted the socialist planned
economy to a higher level. The
international connections of
the Hungarian People’s Re-
public have also been consoli-
dated .

——— By £

e

Kalman. Marjay
Trade Representative,
Embassy. ef the People’s

Republic of Hungary.

Achievements

Twenty
lavsed  since liberation.
relation to Hungary's 1000
vears history this is not a
long time, but what has been
achieved, is immense, As
compared to pre-war condi-
tions  industrial  production
has increased 7 1/2 times and
our income by 31/2
times.. Today in Hungary the
ra‘ional income per capita is
annuallv  about 899  Dollars
and our aim is to attain 100
Dollars in the coming Plan-
Period, ie. the lowest level
for the developed countries.

seven years have
In

Since the liberation indus-
trial branches, unknown be-

fore. have developed the
new Hugarian bus industry
and the Ball - bearing

Industry have achieved great
international reputation. The

precision  mechanics  and
the machines tool industry
have . developed and there

has been further development
in  the telecommunication
technical industry.

The regorganisation of our
socialist agriculture could be
completly felt in its effects
in the course of the 3 Year
Plan which ended in 1979. For
Instance, as compared with
the first part of the 1950,
the average wheat yield had
increased by 10 quintals per

hectare and that of Maize
by 11 quintals: These figures
represent almost doubte of
the 1930’s averages.

The Hugarian People are
working at psesent for the
fulfilment of the fourth
5 Year Plan. The aim of the
plan is to raise still higher the
standard of*=fving, “the real
wages and the real income
of the population. One of the
most important factors of
improving the standard of
living is the building of flats
and for this reason the rhythm,
of the development has in-
creased. The plan makes pro-
vision for a 30-32 per cent
rise in the aatipnal income
in the next five years. Acording
to specialists this target is quite
realistic. The economic reform
introduced a few years ago has
preved successful, Three years
of experience justify the results
of the previous debates. The
reform was necessary for Hun-
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gary to developeconomically’ ~ *

at a quicker speed and in a
more balanced manner.

International Relations

The Hugarian People’s Re-
public maintains manysided
broad connections with the
other countres of the world.
Apart from diplomatic and
traderelationsHungarycconsoli-
dates its connections with-
the other countries by means
of membership in many inter-
national organisations, through
the signing of politcal econo-
mic, scientific sociat-and legal
agreements and being a mem-
ber party to agreements.

(Contd. on Page 6)

: The

POPOP PPN PP

Economic Times

Remember
to
4 renew your

| SUBSCRIPIION

See Order Form

on Page 6 %

'f

\

-



- Hungari

‘The Hagarian' . Alitototive
Industry sifce its fouridation’
a “hundred years ago, has
made very rapid’ and steady
progreSs in practically all bran-«
ches of Automotive Produc-
tion. In the history ofengine
powered vehicles © Hungary
hasicontributed to a very large’
extent with a good number
of inventions  and new solu-
tions, and even these techi-
ques are still subject toconstant
research and study. In the great
edifice of the automotive in-
dustry  Hungary has taken
her due share in the progress
of the world. = ol

diika ) M0 e

In ‘recent years one of the
finest ‘Motor Factories name-
ly: the IKARUS = MOTOR
WORKS  of . Hungary has
wan itself a place among the
-vaniguard of. the European
Bus Building Factories Ikarus
vehicles are well known ail
over the world on the High-
ways' of Europe and Overseas
countries. The. Soviet Union,
G.DR., Czechoslovakia are
some of the largest' biiyers of
Ikarus Vehiﬁ: t* [karus
vehicles are powered by Raba -
« M.A.N. diesel engines, manu-
fagtured in Hungary under
licence. However, lkarus: is
ready to supply buses and
coaches with any type of im-
ported engines or even build
bodies for mounting upon im-
ported chassis. Under a type
of co-operation Ikarus has sup-
plied buses all o r. the world.,

i

'place on the

an Automotive Indu

further purchases were made

recently’ for another 45 motre

buses “amounting to 'almost

a million dollars, Iraq'too had

purchased Ikarus buses mount(=
ed'onispecial imported engires, /
almost 200 of them'amountifig'
to approximately 4 million

dollars. !

Similarly © buses purchased
by Sweden and West Gérmany
had Ikarus bodies' mounted on
VOLVO and SAURER. En-
gines. The long distance de-
luxe buses with Volvo chassis
and Ikarus bodies have scored

' considerable success. They are
' all" upto discriminating  de- v
mands. Theé overhelming popu-"! Volvo is furt

larity ‘of the IKarus Vehicles’
is‘due’to the fact that they ére’
almost . tailor made to buyers'
specifications

" Popular Models

Ikarus manufacture a'number
ofi'vehicles, theé most popular
modelsbeing the 180,. 556, 250,
282 and the 280 have all stood
upto severe testing and come
Jout with_flying colours. The
Karus 250 super de-luxe air
condition model had been more
successful that it won the 2pd
Nice Auto Bus
Competition held two years
ago, ‘and ) very recently - won
the ‘large Silver Cup awarded -

by the Frenchi: Coachwork '

Mainufacturers. Last year at
the 20th International Auto_
held inMeonte Carlo,

built for long journeys' with
adjustable head -
built in regulatable extension
Speakers on each airliner sgat :
there is a buffef, a cloak-room,

ash -room and a toilet, The
Ideal Tourist ~Luxury Coacly.
for long distance travelling in
the midst of nature land-
scapes.

The Ikarus - Volvo is a yet
another Super Coch equipped
with - lamps on. every seat,:
ventilation  devices, call but-
tons, light indications for boay-
ding and alighting,  clock,
wireless set, tape recorder etc.
0 equipped with
toilet .and other, facilitigs, ,its;
a regulat, HOT
Ideal for long distance travel-
ling. i :

The ' Ikarus' 566 ‘and 10"

models are commonly ‘used

for the transport of comitérsto
and from, City limits and ' evén
for long distance trdvelling.
The Ikarus 556 can carry up
to 100 passe
Ikarus 180 calfcarry up to 4l--
most 200 passengers.

* Ikarus also’ manufg_qtures

a special Conference Bus which
can accomodate medium size
delegatioris 6n Conferences ¢h

route. These buses may prove
ideal to' servé ‘both' short’ang:’
long ' distance travelling for’
throughout Cey-"

commuters
jlon.: Moreover. Ceylon can

Bus Wee
For in Ikapus, has ‘siip- the l% 0ag distante © ‘well benefit by purchasing some '
plied bus bodies m%l?x?tsed h&} d%?mx‘ uszz?)nb?ﬁie‘gg}rand .of these hixury tourist coaches!
SAURER Engines to a number 'Prix and several other prizes 'which are the ideal: vehicles
of - Arab Countries. Tunisia *@h‘bg _Vvariou§" " clagses of | 'to cater to all.the whims and
for example had purchased 97 competitions. : fancies of tourists visiting Cey- ',
buses with Ikarus Bodymount-. . . lon. It would indeed be a plea-;-
ed on Saurer, Engines. This® The popular. Ikarus , 1250 'sant sight to see Ikarus buses
ha:c;- proved so successful that model is a Super De - Luxe .on our roads. 1
.' 3 4 o ’
Greetings
to the
Government and
the
People of
on the occasion of their
National Day ;
from
COLOMBO-2

str

Airconditiond, Coach, specially -

rests. apd »
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HOUSE on.wheels,

ers while the

Export statistics of 1karus’
icompiled recently speaks for

y Strides Ahédd

year ‘plan’ envisaged
Ikarus Motor Works i}ll’yﬂ n-

itself on the' fremendous suce # ary, between 1971 to)
j cess achxelzed y Ikarus sales? s t”iz propesed to s t‘.‘(ptl(‘l);)lpr‘{)fi
aln :il?:?l:x-,for ithe first; seleyen | ductipn by almesp40;660 buses.
o (), monthdalone some 4,407 | These are fgures  which makes:
vilkarus ibuses . were., exparted Ika?,s,.one: of: theJargest: bus
“from, Hungaty, i1, ., prag ucers, in the World, .,
) cibtentd Yo jess 10.). radieind 10} L
In 1979 Ikarus exported 424 LAl iex are chan:
i il & ported 4245 . 1 All Ikarusiexposts are chana,

69 Ikarus exported, :
3,275,_buses and .in 1965 2,173
buses.” Thus within the short,
space ofifive years frgm 1965,
to 1970 almost double theiquan- |
tity that were exported in
1?6_ WErg, exported i)n-,l._WQ,
with " an unprecedented -sales,
regord ;in.. 1971.. In the. five:

nf:!lgaq__;hro,ugh,‘@he,MO,_GURT,'
Hungarian Trodj, Lompany .
for, Motor Vehielgsy, Budapest,-.
i 40 CRGLETMO I 10 30w
«Trade . inquirids Should  pe:
d.u-gcted to the Trade Represents: .
tive of the Hungarian’; Reopio’s:
ch!lblie in . Ceylon, No.::48;:
Vajira Road, Colertibo 5.0

A9LE

@ o5kiis l: d Tl tt
lil tndustry
Singe a dew, vears  ago
when preg clive plants alitho-
Tized 1o carry on foreien. frade
activity, were few and: far beta
ween 'in Hungary the situation
has, radically changed. . This
change “has’ Been, introduced,
vith'the Tew economic manage
fent systém. In additicn fo
the cedtral foreign” ' traliing
qnt'eiﬁdsxfs,”e\(ér fitore factories”
&r\s efanted the 1ight 16 eXport
their oWn” products——ther-ntm
ber ‘at present’ “exeeelis one
bundred and ‘itclides “some
largefactoriesas the Hungarian
Shipyards and Crane Fagtory,
the Magnesite Ind ustry Works
af Refiactory Products, the
Concreteand Reinforced  Con-
c{r&te Works etc.

T i';rhis trend seems to stay.
‘| The Ministry of Foreign Trade
it <ested etk ihé’%lhm ?o
grant foreign trading dicences
to enterprises, in justified cases,
in the way it did on January 1,
1970.

| Labour Instrument Weorks

Labour Ifistrument 'Works
has been exporting complete
seed and fodder testing labora-
tories since January 1, 1969,
On the first of January 1970
the enterprise was also granted
the right to export some other
products, for' instangé autho-
claves, drying cabinets, water
baths, stills, evaporators and
digestion' apparatus—among
thermotechnical lines, shakers
ball mills, magnetic and flexi-
ble-shaft mixers from the range
of mechanical products, analy-
tical  balances and electro-
phoresis apparatus.

Labour Instrument Wox‘_ks
is' the ouly factory  in
Hungary engaged in the' as-
sembly, supply and' installa-
tion of complete laboratories.
Over and above the means
used in research and lqsting
in the ficlds of medicine,
veterinary medicine, bioche-
mistry,  biology, haema-
tology, education — to quote
some of the most impaortant
types—Labour undertakes the
assembly and furnishing “of
laboratories in agriculture. Tra-
velling laboratories constitute
an important item in its pro-.
duction programme

Labor Instrument Warks
has a highly qualfied and ex-
perienced team on its staff.
[n its activities the enter-
prise may rely also on its‘long
traditions in production. Al-
though in its present organiza-
tional form the Labour Instal-
ment Works looks back upon
a relatively short history—it
was established on the lIst of
July in 1963, through a merger
of such long-standing plants

Forciga Trading Rights

© are ithe ‘50 ‘yéat -

i

_\tion laboratoty and

" ments Works and the

—_—

T

5 b

‘ .'By :JOZSEF 'Lip
sige ¥t msowiad. e

are it ‘yéa +Labor

Factory of Fittifgs! (he: iepal’
SUCPeSSOr - to' tHe o Erdefyf:*
Szabo  laboratory ifistri et
making fitm. ' An' othér of 745 -

- bor’s ¢ prodiictive “ihases, “the”
Esztergom’ Tistriiient Woykd -/
has a similarly long ‘past to'

< look back upon. L ng tradi-

tions ‘coribines fa; oﬁ’x’raibly‘
WIth (e dynanic: dpcwine’
 which has ehdractérized Hip:
garian’ industry“since” the §e.'
cond"World' War attd“coniri-
buted “in no ' snrall ‘measure
to stepping up the raté 6t pro-
gress. 'In addition* to “jits gwn
4.Dwe]0pm€‘ﬂf" ment, “112 3
improvements, Updatings and *
product development the La-
bor Instruments"Works relies § °
on some forty scientific ins.
titutes; in ‘part under the gui~ .
y dz;_;ge “ef {the"Hungarian Aca- -
demy. of. Scientces,
several universities,

- 1Close relations with the said
institutes and univessities have
helped in developing, among
_ other things, Labey’s fluidiza. |
t ootaloty and the com- !
plete “‘chemica” laboratory, |
two of the complete assemblie§ i
deyeloped forindustria] chemis- |
try, which both in methodology |
and design, owe a great to Dr. | °
Mor Korach (Academiciap, || .
""Professor [Head of the Indystri. |
' al Chemistry Technology De- |
partment of the Polytechnjca] |
University of Budapest, Direc-
tor Qf the Industrig| Chemistyy ||
Institute of the Hungariop |
Academy of Sciénces), and |
his associates..”, . |

Relations are similarly close
between the Labor Instru-

I Institute
for Organic Chemistry of the

(Coatinved on Page 6) 1
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A typical ‘pyramid’ of ra-
tios which can be used to ana-
lyze the operating efficiency of
a business, as prepared by the
Centre for Intetfirm Com-
parisons, selects the ratio of
operating profit/operating as-
sets as the primary ratio, be-
cause it reflects the earning
power of the operations of a
business. . A favourable ratio
indicates that a company is
using its resources effectively
and is in a strong competitive
position. The relationship (I)
between a firm's operatng pro-
fit and its operating assety
depends first of all on two other
important relationships or ra-
tios, namely that between its
operatmg prefit and its sales
(2), and that between its sales
and its operating assest (3).
The former (2) shows what
profit margin has been earned

on sales, while the latter-(3). .

shows how many times assets
have beem turned over in a
year; a subsidiary ratio to
(3) indicates the assets required
per £1,000 of sales.

Tests of liquidity are testsof
a company'’s ability to meet
its short-term obligations—
inadequate management of
cash resources is a major cause
of failure. Again, many ra-
tios can be employed, depend-
ing on the aspects of the com-

 MANAGEMENT;
HOW TO PLAN SURVIVAL

pany’s financial situation under
review. “The ratio of current
assets to current liabilities is
probably the most common
test of liquidity. Curreat cs-
sets include cash and other as-
sets which can be turned into
cash duriag the normal course
of business in a reasonable
period of time—usually one
year. It generally includes
cash, accounts receivable, ii-
ventories, and marketable. se-
curities held as investment
Current liabilities include all
debts that fall due within the
next year.

Since the funds to be used
for paying current liabilities
must come from the liqudia-
tion of current assets, the cur-
rent ratio is important to both
management and shori-term
creditors. The current ratio,
in. effect, measures the margin
of safety that exists to compen-
sate for the typical unevenness
in cash flow. Generally com-
panies which carry a high pro-
portion of their current assets:
in inventory and sell products
on credit should have a higher |
current ratio than firms making
to order with low inventories]
and easily collectable accounts.
due. A widely-used rule

i
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This is the second instal-
ment in the series on plan-
ning. Here, the author
analyses the operating
efficiency of a business.
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(Courtesy Management
Today).
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The acid-test ratio, an ex-
tension of the above, shows the
ablity of a company to satisfy,
in the immediate future, its
short-term obligaticns. It is
the ratio of ‘quick assets’ to
current liabilities. ‘Quick as-
sets’ are: those which can be
readily turned into cash if the
occasion demandsg and include
cash, marketable Stcurities and
aocounts receivable. Stocks
are normally excluded. An
acid test of 1:1 is usually consi-
dered adequate, but this must
depend upoun the nature of the
shortterm liabilities likely to
be encountered. For instance,
impending repayment of a

bank loan could place a higher
than normal demand on cash
resources. : R

Keeping a tight rein on cre-
dit given and money due is of
paramount importance, and

% missmanagement of credit fa-

cilities is a major cause of
trouble. For instance, in Sep-
tember 1970 the British Steel
Corporation explained that
one reason for its major dec-
line in profitability was a subs-
tantial increase in overdue re-
ceivables. To minimise this
danger, more and more firms
are using specialised agencies
or factors to act as debt-col-
lectors. These factors will dis-
count debt due for a fee, thus
freeing cash for use and reliev-
ing firms of the expense of
collecting their own debts.
Alternatively many large firms
now employ their own specia-
list staff to collect money due.
In this connection, it is worth
noting that women have been
found mores succéssful than
men— apparently even the most
hardened managing director

cannot resist feminine entrea
',ic?' ! [

By dividing the average ac—
counts receivable by the an-
nual sales an average collec-
tion period can be obtained.
This in turn can be relat®d to
the terms of credit given by the
company to determine the
effectiveness of credit manage-
ment. As a rule of thumb the
collection period should not
exceed 1.3 times the company’s
regular payment period. The
financial position can be fur-
ther analyzed to determine a
company’s vulaerability to
failure. For instance, an ana-
lysis can be made of the inven-
tory to discover obsolete and
slow-moving stock, or of plant
and depreciation rates, or of
the ratio of shareholders’ equi-
ty to total debt ratio (known
as gearing). Such ratios may
not matter for short-term plan-

ning, but can be of absolutely -

vita limportance to long-term
operations.

(TO BE CONTINUED)

of thumb is to maintain a cur-
ent ratio of 2:1.

On
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Cables :
Telex

“PROMPT”
No. 147

GREETINGS

AND

|  coob WISHES

ANNIVERSARY. OF
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NATIONAL DAY

from

FREE LANKA TRADING
00, LTD.

(SHIPPING DEPARTMENT)

SHIPPING AGENTS, BROKERS
CHARTERERS.

160, Reclamation Road,
COLOMBO-11

(Day)
33724 — 86013 (Night)

the

‘National Blood Bank.

i like to mention that early this

FOREIGN TRADING
RIGHTS....

IContd From Page 5]

Lorand Fotvos University, the
University of Medical Sciences
in Budapest, the Institute for
Pharmaceutical Chemistry, the
Szeged Univerity of Medicine,
the Postgraduate Medical
School, the Biochemical Ins-
titute of the Hungarian Aca-
demy of Sciences and the

We have spoken of Labor *
Instrument Works, new ex-
port rights, its long traditions
in production and its highly
qualified staff and have not
mentioned its products. Their
short technical description pro-
ves in itself that Labor is an
up-to-date major plant which
holds its own in the keen com-
petition on the international
market.

The Hungary of
Today......

(Contd from Page 4)

In this connnection T would

year an Economic Co-opera-
tion Agreement was signed bet-
ween Hugary and Ceylon,

granting a loan of 4 Million
Pounds Sterling for the estab-
lishment of new industrial pro-
Jects - complete plants and for
deliver of machinery. Oa the
10th of March of this year
another Agreement was signed
for ' Technical and Scieatific
Co-operation between the two
countries. These two agreements
have a significant role for the
future Jife of the two countries
I am convinced that the ties
between Ceylon and the Hua-
garian People’s Republic will
become close for our mutual
benefit and for safeguarding
the peace in our two countries

_ On the occasion of our Na-
tional Day, I have the pleasure
to wish all the best to the Cey-
lonese people and the United
Front wish all the best to the
Government for successful de-
velopment in the economy, for
the peaceful future of the
country and for the further
development of friendship and
mutual relations for both

In the course of the past
years Labor Instrument Works
have developed for instance,

a whole family of equipment

forelectrophoreSis and chroma--

tography which embody solu-
tions new even on an inter-
tional scale.

{Contd from Page 1]

The Ministries Of Industries
and Scientific Affairs and Ag
riculture and Lands showe
an under expenditure of Rs.
33 million {or 25 per cent) as
Rs. 37 million (or 23 per cen )
srepectively. In contrast, the
actual expenditure of the Mi
nistry of Industries exceeded
«he original provisions by 12
per cent in 1969/70. The Ag-
riculture Ministry, however,
had recorded an under-expen-
diture of 16 per cent in 1969/70.

Under-expenditure at
|a new peak

The under-expenditure by
the Ministries of Housing and
Construction, Posts and Tele-
communications and Informati
on andBroadcastingin1970/71
amounted to Rs. 24 million or
41 per cent, Rs. 14 milion or
67 per cent and Rs. 11 miilion
or 58 per cent, respectively,

whereas in 1969/70 they stood

at 21 per cent, 44 per cent,

and 23 per cent respectively.

In 1968/69 the Ministry of
Housing and Construction was
able to spend its adocation
in full,

fortnightly,

countries’ benefit,
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More Japanese aid to developing countries

Tokyo 4

The White Paper on Eco-
nomicgCo-operation, announced
by the Mipisiry of Internationak
Trade and Industry, stated that
Japan’s assistance to deve-
loping countries in 1970 amount-
ed to $ 1,824 million, a jump of
44.4 per cent over the preceding
year. Japan became the se-
cond largest donmor country
among the Development Assis-
tance Committee countries after
the United States, and its as-
sistance accounted for 0.93 per
cent of the GNP as against
0.76 per cent in 1969.

By types of aid, Japan,s as-
sistance consisted of $ 458
million in Government deve-
lopment assistance (up 5.1
per cent),$ 693 million in other

--Government funds (up 48.8

per cent). The growth rate
of Government development
assistance was the lowest, and
this type of assistance occupied
25.1 per cent of the total aid,
far lower than the average 46
per cent for the DAC member
countries. Its ratio to the
GNP was 0.23 per cent as

® against the DAC average of

0.34 per ceat.
: L]

As to terms of assistance,
too, ther¢ was much for im-
provement. Theratio of grant
in Government development
assistance was 38.7 per cent,
and the loan interest averaged
3.50 per cent per annum, the
term of deferment 6.8 years
and fhe term of repayment 21.6
years.

The White Paper stated that
Japan’s low level of ‘Govern-
ment development assistance
is subject to international cri-
ticism, and called for expan-
sion of such assistance as the
responsibility of an advanced
country and also from the
standpoint of smoothing out
economic exchanges with de-
veloping countries.

* * *

W. GERMAN PROJECT
ASSISTANCE TO
BANGLADESH

Bonn

The Federal Government is
ready to resume economic-aid
projects that were begun in
what was formerly East Bengal,
now Bangladesh, the Bonn
Foreign Office has stated. Tech-
nical details have still to be
cleared up.

The Bonn Government has
advised Dacca that it is pre-
pared in principle to provide
economic aid, although no
firm agreements have yet been
made. Bonn has supplied
considerable amounts of medi-
cal and other relief aid over the
past months.

Talks Began recently in

Aachen on relief aid from
“Misereor,” the Catholic
Church organiZation. This
could include equipment for
hospitals damaged in the re-
cent hostilities. :

The new round of global
trade negotiations which are
expected to begin in 1973
could well be as important as
the ““Kennedy Rounnd’’ in the
1950’s. But there are likely
to be some significant contex-
tual differences.

For one thing, the negotia®
tions beginning in 1973 pro-
bably will be much broader in
scope than the Kennedy Round
negotiations. The Kennedy
Round resulted in an average
on -industrial goods, spread
over five annual instalments
(the last of which went into
effect only at the beginning
of this year). But little was
accomplished toward liberaliz-
ing trade in agricultural goods,
and no progress was made in
resolving the troublesome pob-
lems of non-tariff trade bar-
Tiers.

Agricultural trade problems
and non-tariff barriers are
likely to figure prominently
in the 1973 negotiations Joint
declarations issued by the
United States and Japan and
the Elropean community
spoke of the need for a com-
prehensive review which would
cover “all elements of trade,
including measures which im-
pede or distort agricultural,
raw material and industriat
trade.”

DIFFERENT APPROACH

The negotiations probably
will not be organized the same
way as in the last global round.
During the Kennedy Round,
an attempt was made to put
everything together in one big
bundle. Withiu this big bundle,
each couniry tried to assure
that trade concessions given to
each other country were
matched by the concessions
by that other country. Under
this procedure, nothing could
bz decided until everything was

| S
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i Hamburg is the richest area
in the European Communities,
says a recent publication by
the European Commission in
Brussets. It has a gross do-
mestic product per capita of
roughly DM 16,200 a year.
The EEC listings include
seven other areas in the Fede-
ral Republic where the gross

domestic  product exceeds
about DM 10,000: Bremen,
Cologne, Darmstadt, Dus-

seldorf, North Wurttemberg-
Rhine-Hessei®and Upper Ba-
varia.

Most of the rich areas listed
are either in the Federal Re-
public or France. The Federal
Republic also contains, how-
ever, one of the poorest re-
gions in the EEC.

The report also notes tht
there are strong po%ulation
movements within individual
countries of the Communities.
The big shifggto the western
part of the eral Republic
during the 1950’s gave way to
a southward movement in the
1969’s.

PROJECT LOAN FOR

PAKISTAN
Islamabad.

Britain will lend Pakistan
a further million sterling for
the Tarbela Dam Project.

The new loan is interest
free, like previous ones.

Britain had already provided
6.6 million sterling for the 1g

decided. It turned out tc be
an exceedingly complex opera-
tion and dragged on longer
than anyone had expected.
Something different is likely to
be tried the next time. No
procedures have been set yet,
and indeed negotiations over
procedures and arrangements
are likely to occupy most of
1972. However, William D.
Eberle, President Nixon’s spe-
cial representative, has men-
tioned one possible approach—
somewhat similar to the one
used at.Strategic Arms Limita-
tion Talks (S.A.L.T.). The ne-
gotiators would sort out the
trade issues into manageable
bundles, and dispose of the
buadles one at a time.

NWV\MW\I\MMI\A’\WV‘
By Eugene Blake
IPS Columnist
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The aim of the new talks
will be to remove obstacles to
the free flow of trade among
nations. Thisis clear from the
wording of the joint statements,
and from a reading of recent
documents setting forth U.S.
international economic poli-
cies.

However, there also is an
awareness that it is unrealistic
to talk about completely free
trade as a realizable objective.

In some areas, governments
will decide that social objec-
tives outweigh the economic
advantages of completely un-
restricted international trade.
This is particularly true for
agricultural trade policy. Some
governments have made it
quite clear that they have no in-
tention of abandoning the use
of trade restrictions and ex-
port subsidies as tools to help
carry out domestic farm polic-
cies.

. = THE NEW ROUND OF GLOBAL TRADE TALKS

There is an awareness, too,
that while the benefits of more
liberal trade policies outweigh
the cost, the benefits are widely
dispersed and the costs are
often heavily concentrated on
certain producing firms, wor-
kers, or farmers.

Both as a matter cf equity
and for the purpose of making
liberai trade policies politi-
cally viable, the search is for
ways to make the transition to
freer trade less painful for
those who are unable to cope
with a sudden surge of foreign
competition,

Williams Commission Recom-
mendations

The Williams Commission,
inits report to Pres:dent Nixon
last year on trade policies, re-
commended a major series of
international negotiations ““to
prepare the way for the elimi-
nation of all barriers to the
international trade and capital
movements within 25 years.”
But it also suggested that such
devices as “‘orderly maketing
arrangements’’ might be con-
sidered in some cases to deal
with problems of market dis-
ruption, in addition to national

‘“adjustment assistance’ pro-

grams.

The declarations calling for
a new round of trade negotia-
tions did not deal solely with
‘““greater liberalization of world
trade.’”” They also specified
that the trade talks would aim
for “improvement in the stan-
dard of living of the people of
the world.” This goal might
be easier to explain and sell
to some segments of the pub-
lic than a goal of “trade libera-
lization™ alone.
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million sterling dam being built
across the Indus at Tartela iy
Pakistan’s frontier province
49 miles north-west of here.

1t will be the world s biggest
earth-filled dam and will irri-
gate a large part of Pakistan
as well as generating more than
two million kilowatts of elec-
tric power

ITALIAN WORKERS HOLD
NATIONWIDE STRIKE
Rome
Over 6,200,000 workers in

agriculture and ‘industry went
on a joint pationwide strike

in Italy last week demanding:

full employment, higher wages
and better working and living
conditions.

The 1,700,0CO farm workers
first downed tools during this
nationwide strike as the nego-
tiations for the renewal and
improvement -of their national
labouragreement which started
last October failed to achieve
any result because the landow-
ners refused to accept the wor-
kers rational demands.

To support the farm workers
struggle, 4,500,0€0 industrial
workers from the construction,
metal and engineering, chemi-
cal, food procsssing, textile
and printing trades went on
strike on the same day.

The building workers and
farm workers struck for 24
hours, while the strikes of the
workers in other fields ranged
from several to over a dozen
hours. The strikes covered
many cities and areas, including
Rome, Milan, Naples Catania,
Bologna, Modena. Genova,

alermo and other places.
(Hsinhua)

SOVIET - EGYPTIAN
COCPERATION
Moscow :

The Moscow weekly “Eco-
nomicheskaya Gazeta’ (Eco-
nomic Gazette) says that equit-
able and mutually beneficial
Soviet-Egyptianrelations which
are based on the commu nity of
1gterests, are gradually assum-
ing the character of an never
deepening division of labour-
between the two countries:
 The Sowiet Union 1s render-
ing Egypt great and wide-rang-
Ing assistance in building up
its riational economy.  Almost
77 per cent of the credits ex-
tended to Egypt by the Soviet
Union are channelled into in-
dustry and power engineeiing
and over 17 per cent—inio
agriculture’ Machines < and
equipment account for about
46 per cent of the Soviet ex-
poits to that country. Tens
of enterprises have been bujlt
in the Arab Republic of Egypt
with' Soviet assistance. In
the past year alone. these en-
terprises birought in 15.5 mil-
lion Egyptian pounds in profit
while profits from the Aswan
hydropower complex neaily
reached 150 million Egyptian
pounds.

The Soviet Union, for its
part, imports great amounts
of longstaple cctton, oranges
and rice from Egypt.

Egypt also exports to the
Soviet Union more and n.oie
leather footwear, women’s

. Clothes, knitted goods, carpet

and other manufactures includ-
ing those for industrial use.
Thus, it helps to  supyly
more fully the growing needs
of the Soviet population and
national economy.
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Opportunities for small Industrialists

There are good prospects
abroad for sales of Ceylon
hand-made batiks, but the mar-
ket has not been effectively
exploited so far because exist-
ing batik manufacturing units
are nof equipped to undertake
large and regular orders and are
also often confronted with dii-
ficulties in obtaining raw ma-
terials in time for production.

This scheme has been pre-
pared to encourage would-be
investors to take to the manu-
‘acture of batiks exclusively
for the export marketl. It
suggests the scale on which
an economically viable unit
should operate.

EXTENT OF MARKET

Batik production at present
is undertaken by 3 units ap-
proved by the Ministry of In-
dustries, about 39 smaller ma-
aufacturers registered with the
Department of Small Industries
4nd a number of other cottage
ndustrial type enterprises scat-
tered throughout the Island.

The output of the 3 Minis-
iry of Industries approved units
11970 was under 35,000 yards.
There are no readily available
dgures of production of the
other smaller manufacturers,

Exports of batiks from Cey-
on during 1970 are estimated
at under Rs. 200,000 worth
of which the share of the 8
units approved by the Minis-
ry of Industries was about
Rs. 135,000. The principal
satik items exported during
hat year consisted of wall
angings, scarves, dress lengths
-ushion covers, table mats and
able cloths.

The more promising markets
for our batiks are understood
to be West Germany, Sweden
and Japan. Other countries
where a demand for batiks is
known to exist are Canada,
Switzerland, Denmark, Aus-
tralia and the United States
of America. None of these
countries classifies batiks as
a separate item in their trade
returns and it is therefore not
possible to obtain a reliable
estimate of the total demand.

Nevertheless. recent enquir-
ies and market surveys conduct-
ed by our Trade Missions
abroad and by a local batik
artist indicate that buyers are
prepared to place regular or-
ders on Ceylonese manufac-
turers of batiks if these are
available in reasonable quanti-
ties and deliveries could be
effected on schedule. An or-
der from Japan for 10,000
batik shirts in one shipment
and another from Canada for
100,000 head scarves are cited
as examples of the size of the
quauntities in which these items
would normally be wanted.
I the case of the shirt order,
existing units were able to
execute only a portion of it
within the stipulated delivery
period.

Export Incentives

New. entrants to the esporl
market for batiks might wish
to note that the main cormpe-
tition to their products will
be from cheaper machine-made
batiks supplied by Malaysia.
India, Indonesia and the Phil-
lippines.

. The following export incen-
tives are at present available
to batik manufacturers:

(1) ' Foreign exchange En-
titlement Certificates. -~ Under
this scheme, exporters can earn
an additional 55 per cent over
and above the f.0.b. value of
their exports.

(2) Excise duties and Busi-
ness Turnover Tax are waived
on exports.

(3) There is a three year
tax holiday on profits from the
export trade of manafocturing
units approved by the Ministry
of Industries.

(4) A priority issue of fo-
reign exchange allocations for
raw materials to execute export
orders is allowed by the Ministiy
of Industries on the furnishing
of proof of a firm export ordcr..

The Ministry of Foreign
Trade is in a position, through
its trade missions and embas-
sies abroad, to assist batik
manufacturers to enter into
business dealings with possible
buyers in countries where
batiks are in demand Inter-
ested firms should get in touch
with the Ministry of Foreign
Trade and provide full particu-
lars of their products including
their c.i.f. prices destination-
wise, quantities available for
cxport, delivery dates, descrip-
tive literature, samples etc.,
which would assist its missions
in making the necessary field
gnquiries,

INVESTMENT

The type of batik manufac-
turing unit envisgped in this
scheme  would be larger than
those in existence af present
and should cater exclusively
to the foreign market. In
order to effectively cope with
orders, it would” employ a
staff of about 200 and have a

capital investment: of about

Rs. 9 lakhs of which the shares
respectively of fixed capital

and working capital would be:

_approximately Rs. 153,000 and
Rs. 760,000.

bed spreads, sarees etc.

' The value of the annual out-
put at f.o.b. prices would be
approximately Rs 2 million.

Oaly about Rs. 14,000 would
have to be incurred by way of
equipment costs for the po-
posed unit.

The principg raw materials ?hé
used in the mafjufacturing pro- e

cess are textiles, dyes, chemi-

cals and wax, all of which
would normally be imported
by the manufacturer since
they are requijed in sizeable
quantities. +

Baticks for the Export Market

The proposed annual output
could be as follows:

20,200 men’s shirts

20,000 ladies’ dresses

2,000 wall hangings

15,000 scarves.

It is of course possible to
vary the proportions in which
the above items should be
produced and also. to diversify

For a start, 2 or 3 such unts
should be established aud,
depending on the extent to
which the demand has been
satisfied, the question of hav-
ing additional units might be
considered at a leter date.
CAPITAL REQUIREMENTS

A detailed break-down of

the product range further to the capital requirements is
include table mats, table cloths, provided below: 3
Fixed Capital Rs
Land 1/2 acre at Rs. 100/~ a perch 8,000
Building—6.000 sq. ft. at Rs. 20/- per
per sq. fi. 120,000
Equipment . 14,200
Installation of water supply (includ-
ing overhead tank) and power 7.000
Contingencies 3,500
152,7¢0
Working (‘apitai Rs.
Stock: Raw Materials (3 months) 223,275
Finished goods (3 months) 453.000
Packing materials 450
Receivables less payables 35.009
Cash requirements (to meet operat- ? ;
ing expenses) 50,000 761,725
Total Capital Employed— 914,425

Batik dyeing cannot be un-
dertaken on synthetic textiles.
Only cottons like poplin, voile
and lawn_and. pure_ silk are
suitable and such ‘materials
should be of 'good yuality.
Chinese bjue line -poplin 4,000
is frequently yeed for shirts,
ladies dresses agwall hangings
Lawn is prefel for dresses
and voie nd pure silk for
scarves. ° 3

The approximate yardage
of textiles required by each of
the proposed units for the
production of shirts, )adies
dresses, wall hangings and
scarves would be 120,250. The
average cost per yard of cot-
ton texti'es would be about
Rs. 3/-

In view of the high tailoring
charges for garments in most
ountries, it is

of the buymng ¢
now usual {o ask the producer

to undertake talloring ta con-

{ormity with prescriped st%les,
sizes etc. A sur of Rs. 295,00
d (under vari-
able costs in tk
Statement prod
in this report) to
fees to be paid by U
batik manufactir
be-spoke tailo
stage, the unit mi
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) only serves to re-inforce
the importance of concluding
a special trade.agreement with
the enlarged Community if
Wwe are to preserve our trading
p.?sition in Britatn. Being one
of the biggest trading blocs
the enlarged»Momfunity will
be under heavy pressure to
negotiate specjal * protocols
~with the de: ¥® Common-
wealth countries in order to
safeguard their balance of pay-
ments position and facilitate
a smooth" progress "of their
~development plans. Most re-
cent indications are that India
_has requested a commercial
co-operation agreement with
the Communily in a bid jto
improve its marketing position
~with the ComMmunity. Pakis-
tan ehas arentl yed dor
a similar agreem&U

~Concluding Obs}vations

The most beneficial form of
association with the Com-
munity that might have been
negotiated for the Asian Com-
monwealth members would
-have been one #imilar to the
YAOUNDE Convention. This
form of association would have
enabled the countries con-
cerned to have,duty free ac-
cess into not only Britain But
also the Community for a
high proportion of their pro-
duce. Further it would have

LICATIONS

offered opportunities to re-
ceive communal aid from the
Community and share in ins-
titutional arrangements where
titeir best interestsswould haye
been served. This form of
association is apparently only
open to less developed coun-
tries and not developing coun-
tries. It would therefore ap-
pear that Ceylon and the other
Asian Commonwealth mem-
bers have in fact secured little
or nothing specific from the
negotiations save a series of
assurances.

There is however, room for
a degree of optimism when
some of the negotiated . terms
and inherent characteristics of
the Community are considered.

(1) From now until the
time when the choice is finally
made, perhaps between 1973
and 1975 the trade relations
between Britain and the Com-
monwealth will be left un-
touched. This could be in-
terpreted as an important in-
dicator of the Community’s
goodwill and sense of respon-
sibility. B3 3

(2) The epotential for ‘a
shared access with Britain_ to
a great and growing market
of over 309 million people
exists.

(3) A stable market for
Commonwealth produce can
be envisaged. There is suffi-
cient grounds to hope that its
vastness will facilitate and pro-
vide opportunities for substan-
tial diversification of our ex-
port markets, and increase our
trade prospects.

(CONCLUDED)

This century has also seen
a radical and persistent shift
in occupational structure from
,occupaitons - requiring. little
education to those requiring
more. Much of the advance
in education of the labor force
has been matched by this shifts
in occupational structure to-
ward more valuable types of
work, in which more formal
education is necessary. It ap-
pears that two influences are
responsible: First, the avail-
ability of better-educated la-
«bor has itself made possibe,
and caused, changes in the
whole organization of produc-
tion to take advantage of a
labor supply of higher quality.
Second, advances in technology
and in business administra-
tion and organization have
been such as independently to
shift the pattern ol demand
toward occupations require-
ing more egucation. The
course of technologcal pro-
gress has: been predominantl
education-intensive: With-out
an upgrading of labor,these

productivity-raising  changes
could scarcely have been
adopted.

Additional education has
Individuals more receptive to
new ideas and more aware of
better ways of dcing things
‘manual and white-collar wor-
+kers are less likely to resist
‘abandonment of traditional
methods for better ones. Own-
ers, managers, supervisors, and
higher professional and tech-
nical personnel tend to be more
aware of practices followed
elsewhere, and more willing
.and able to adapt and adopt
‘them. Additional education
-widens the range of choice
open to individuals in the se-

lection of an occupation. It

other effects. It usually makes ®
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also enhances their apprecia-
tion of alternatives, enabling
them to locate and grasp chan-
ges for economic advancement
as well as to find alternative
employment when the demand
for a specialized skill achieved
through experience or narrow
vocational training disappears.

Earnings data provide evi-
dence of the economic value
of education. Average earn-
ings rise with amount of edu,-
cation. More educated per-
sons earn more because they
produce  more’ the value of
their wo is greater.

In examining earnings we,
must, of course, compare wor-
kers who differ only inamo unt
of education, not in other res-
pects as well. Thus, we may
start with workers of the same
age and sex. We must then
compare persons who had si-
milar intelligence® test scores
in youth, or similar rank-
class at certain level of school-
ling. W@ musl emnate the
effect of geographical, and va-
rious other, differences. I have
attempted such comparisons
to obtain earnings differentials
that reflect only the effectl of
education. Suppose we cald
the average earnings of workers
with eight years of education
100, and measure the earnings
of other as a percentage of
the eight-year group’s earn-
ings. I find that earnigs of
otherwise similar workers with
no formal education are on-
ly 71, those with one to four
years of schooling 77, and
those with five to seven years
90. As we move above eight
years of education, earnings
continued to rise. On the

- same scale those with nine

to .11 years earn 110; those e
wjlh 12 years, who are our
high school graduate group,
121 those with 13 to 15 years,
139; and those with 16 or more
years, our college graduates,
181.

Effects on

By combining these data
with distributions of labor force
by amount of education at
various dates, one can estimate
the contribution that the in-.
crease in education made to
our rate of economic growth.

Although the calculations
themselves are a bit complicat-
ed, the essence of the method
can be readily understood.
High school graduates earn
121 per cent as much as other-
wise similar persons with eight
years of education, so they
are counted as the equivalent
of 121 per cent as much la-
bor. Earnings weights are
used similarly for other educa-
tion groups. One can then
compute an index that shows
the increase in the average
quality of labor as the educa-
tional distribution of the jabor
force changes. Allowance
must also be made for changes
in school absenteeism and the
length of the school term.
Such calcujations whow that
additional education is raising
the average quality of labor
by about 7.5 percent per de-
cade. One must next aliow
for the fact that laboris only
one of the nation’s productive
resources, though the largest
one, and for some special
characteristics of national in-
come measurement.  These
calculations show that the in-
crease in education has been

Fconomic Growth

~ Education’s contribution to America’s

raising mnational income per
person employed by about
one-half percent a year, both
In the period since World

ar I and over the whole
period beginning with 1929,
The actual increase in national
income per person employed
from all sources has been a
h_l(le over 1.5 percent a year
since 1929, so the one half
percent ascribed to the rise
in_education is nearly one-

third of the entire ‘ificreace, -

Education has cléarly been a
major source of growth.
Education probably affec-
ted growth favourably in ano-
ther way, although 1 cannot
isolate this effect. We know
that advances in managerial
and technological knowledge
of how to produce efficiently
have been' another principal
source of growth. Indeed, I
have estimated that the ad-
vance in knowledge has con-
tributed about three-fourths of
a percent a year, which- makes
this ‘the largest single source
of productivity growth. Ad-
vances in knowledge, and con-
sequently this contribution;
might well have been smaller
if we had not had an increase
in highly educated manpower
in general, and possibly in
the numbers trained in parti-
«cular subjects. Some obser-
vers place special emphasis on
science, . engineering, and the
matics. - Others . stress what
has until recently been almost
a peculiarly American institu-
tion, the prevalence of schools
;of' business. administration at
the university level. American
_business.could not operate and
.progress as it does without
.the large outpouring of gra-
tduates from technical and ma-
.magerlal  courses as weil as
from liberai arts programs.
CONCLUDED

' RAW MATERIALS

The principjuraw materials
‘used in the matjufacturing pro-
cess are textiles, dyes, chemi-
cals and wax, all of which
would normally be imported
by the manufacturer since
they are requijed in sizeable
quantities. +

rt . Market

Batik dyeing cannot be un-
dertaken on synthetic textiles.
Only cottons like poplin, voile
and lawn_and. pure_silk are
suitable and such materials
should ®e of ’good quality.
Chinese bjue line -poplin 4,000
is frequently for shirts,
ladies dresses aﬁvall hangings
Lawn is prefer™d for dresses
and voie nd pure silk for
scarves. '

The approximate yardage
of textiles required by each of
the proposed units for the

| production of shirts, jadies
dresses, wall hangings and

) scarves would be 130,250, The

) average cost per yard of cot-
ton texti'es would be about
Rs. 3/-.

)’ .

) In view of the high tailoring
- cbarges for garments in most
) of the buying countries, it is
now uswal {o ask the producer
to undertake tailoring 1n con-
formity with prescrived styles,
sizes ete. A sum of Rs. 295,00
has been included (under vari-
able costs in th Profitability
Statement prc&d later on
. in this report) to'meet tailoring
5 fees to be paid by the proposed
~ batik manufactgring unit to
5 be-spoke tailors. At a later

- stage, the unjt might find it

more profitable to have its
own tailoring department with-
the required stitching equip
ment* ) : .

. . The principal dyes and che-
micals used are napthanilides
and several fast salts.and caus-
tic soda. In addition, there
are fair requirements of rosin
and beeswax. Only cold water
dyes can be used and "they
should be of superior quality.
The approximate expenditure
on these items is Rs. 517,000.

TECHNICAL PROCESS

The term Batik refers to a
certain process by which a
pattern is obtained on a piece
of cloth. This is usually done
on cotton or pure silk fabrics
but not on synthetic materials
which cannot withstand boiling
to which they have to be sub-
jected during porcessing.

In the first stage, the material
is boiled to remove all traces
of starch and dirt. After it
has been thoroughly dried,
the material is placed on a table
and the intended design is
sketched on it. The artist
then decides on the colour
scheme. Wax which is kept
boiling on a small stove situated
at the work-place of the artist
is then applied to that part of
the design which she does not
want to be dyed. The ap-
plication is by means of a na-
tural fibre brush or a special
tool called a tjanting which
is used when more intricate
designs have fo be obtained.
After waxing, the material
is immersed in a particular

cojour dye prepared in a dye !

ibath. Wihen it is intended to
dip the fabric in a different
‘colour required for another
part of the design, the waxing
_is again done on that part
" which is not to be dyed. This

‘process is repeated for every
different colour required for
the particular pattern. It is
mnecessary after each dyeing to
ensure that the fabric is thor-
.oughly dried before it is waxed
.again.

Usually between 2 - 5 co-
lours are used in a batik print.
:Production costs rise with each
‘colour nand the price of the
finished product is accordingly
higher
EQUIPMENT

A statement listing the items
of equipment required and
their costs is given below:

Rs.
800- tjantings of 4 sizes

at Rs. 2/- each (inclu-
sive of replacements) 1,600
209 brushes in various
sizes at average rate of
Rs. 4/50 (inclusive of
replacements) 900
50 Stoves at Rs. 30 each 1,500
8 Dye bahts at Rs. 150/~
each 1,200
10 Boiling Tanks at Rs.
20900/- each 2,000
10 Tables (4 x 6°) at
Rs, 150/~ each 1,500
150 Chuairs for workers
at Rs. 20/~ each 3.000
Office furnifure and
equipment 1,500
Miscellaneous items
inclusive of frames for ;
waxing 1,000
14,200
Tjantings are Nnow manu-

Factured here and all the other
items ¢en also be purchased
s locally.
EMPLOYMENT

The minimum ‘staff require-
ments of the production unit
are set out below: |

- No. Rs.
1 Chief Designer 800
3 Designers at Re.
450/- a month 1,350
8 Supervisors at Rs.
300/- a month 2,400
1 Office Manager 500
1 Export Assistant 350
1 Storekeeper cum
accounts clerk 300
I' Clerk/Typist 250
184 Skilled & Unskil-

led workers (at ave-
rage wage rate of
Rs 200/- a month) 36,800

42.750

For purposes of costing, a
monthly average wage rate
has been taken into account.
The practive in the batik in-
dustry at present is to either
give workers a monthly wage
or pay them on a piece rate
basis.

EVALUATION

1. The return on capital em-
ployed is 259,

2. The payback period on:

(%) totalcapital is 3.8 years

(b) fixed capitalis.7 month

3. Break-even point is Rs.
770,000

4. Profit/Volume ratio is .18

5. Percentage of net profit

to turnover is 11

Since the proposed manu-
facturing units will be produc-
ing only for the export market,
it 1s necessary to ensure that
raw materias are vailable im-
mediately production is un-
dertaken for an export order.
The scheme suggested in this
report would, therfore, work !
more effectively if a centralised
organisation like the State
Trading Corporation 1s pre-
pared to carry buffer stocks of
the more commonly used raw
material items in the industry

like cotton textiles, dyes, che-
micals and beeswax, which will
be released to manufacturers
against their requirements.

It will be seen from the Pro-
fitability Statement that there

is a 25 per cent return on capi-

tal to investors who, in addi-
ton, will earn 55 per cent over
and above the f-ob- value of
their exports under the Foreign
Exchange Entitlement Certi-
ficate Scheme. In certain cir-
cumstances, where competi-
tion in the market is keener
than was originally anticipated,
consideration might have to
bve gien to the advisability of
parting with a percentage of
these earnings, in the form of
a discount on the f.o.b. price
to the buyer abroad, to ensure
continuing business.

The industry is extremely
labour: intensive and each of
the..proposed units would pro-
vide employment opportiities

for at least 300 personnel. Subs-

tantial foreign exchange earni-
ings would also accure from an
expoit oriented industry.

'PROFITABILITY
MENT

A profitability statement and
an evaluation of the scheme
follows:

STATE-

Sales Rs.

20,000 men’s shirts at

av. price of Rs. 35/-

ach f.o.b. 700,000

20,000 ladies dresses

at av. price of Rs. 45/-

each f.o0.b. 96,560

2,000 wall hangings at

av. price of Rs. 150/-

each f.o.b. 300,000

15,000 scarves at Rs

10/- each f.o.b. 150,000
Cc/O 2,059,000*

*An additional Rs. 1,127,500
will be the earnings under the
FEEC schieme.

Rs. B/ 2,050.00
Variable Costs il )
Raw Materials (Dyes. chemicals and ) ,
textiles)... X \\94,\11\,((3 ;
Packing 5,360
Wages 441,600
EPF 39,750
Fuel 1,200
] 20
Tailoring charges 20,:;5:: it
Transport charges 2 ,” .690
Contribution 3704
0 Casts b/ ;
; lt{ﬁ‘(iqrif»‘ 71,460
E.P i ¥ 6,420
Sales promaotional expenses .. 5(3.‘. l):
Replacement of brushes and tjantings 3?;:)
General expenses ... LK e ?(TOU
{Deépreciation on: Buildings at'2 /2% 3} .
Equipment (other than brushes & D 2t Al
tjantings) at 209 2, S0
| Net Profit 3,

(AN IDB STUDY)
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T congratulate every employee of
the Corporation, Board otj?mx-
tors and the Chairman

on their achievements

todate and wish :
them continued
SUCCEess
in the

* future

Message from the

Hon. T. B. Subasinghe
Minister of Industries
and Scientific Affairs

It gives me great pleasure
to send tnis message of greet-
ings to the Ceylon Tyre Cor-
poration on tne occasion of
the Sth anniversary of the
commencement of commer-
cial pioduction.

During my tenure of office
as Ambassador in the Soviet
Union from 1962-15%65 i was
associated with the negotia-
tions of this project ana had
the opportumity ot working
in close contact Wwith the
Soviet authoriues and the
Ceyivnese  personnel then
beiug uained 1n the Soviet
Univn 1or operating the
Kelam Tyre kactory.

1 am proud of the success
that nau been acunleved by
tnis Corporauon during the
last 2 years. rroduction has
increased consluerably be-
yosu tne levels acmeved
2 years ago and tne Cor-
po.auol NOW manulactures
over U, of the car tyres
needea for the locair market
ana sausiies fully tie local
demana for truck and bus
tyres. :

1 am glad that the Corpora-
tion 1s NOW turning 1ts atten-
tion to export markets as
well.

Considerable savings in
foreign exchange 'have been
dcaieved by tue Corporation
during its 3 years of com-
mercial operation, so tnat
the original investment in
foreign exchange nas al-
most been  completely

))
M. S. WIJERATNE
B.Sc (Ceylon) E.LR.I. (Lond.)
Chairman,

tion supplies over 80 per cent

lorry and bus tyres. In the next -
ter tyres and more car sizes .
Ceylon Tyre Corporation.

The Ceylon Tyre Corpora- 3
of the country's needs of tyres U
and tubes. This includes all the 5
few months we shall be making
Tractor and Trailer tyres. Scoo-
are also on our programme
of manufacture. |

hiquidated now.

With local demand more
or less satisfied further ex-
pansion of production becomes
possible only if export orders
aré secured. Trial export orders
are just beginning to come
in and negotiations are pro-
ceeding with other countries
towards firm long-term ar-
rangements to export “Kelani”
tyres. We are hopeful that
these negotiations will yield
happy results. Export markets
can be won and held only

=Continued on Page 11

The utilisation of local
raw materials in the manu-

and workers has been the

factor

Message from

Mr S.K. K, Sooriyaarachi
Junior Minister of
Iindustries & Scientifiz
Affairs

It gives me great pleasure
to issue this message of con-
gratulations on the comple-
tion of 5 years of Tyre manu-
facture by the Ceylon Tyre
Corporation.

s

Mr. U.N. S

facture of Tyres and Tubes,
has resulted in a foreign ex-
change saving of 27 million
rupees in the year 1971 alone.
This year the saving is expec-
tedto beintheregion of nearly
16 million. The significance
of this in the context, of our
present foreign  exchange
crisis, cannot be exaggerated.

I am told that mutual

understanding and co-opera-
tive effort between officers

major contributory
to this success story. This
is indeed a good example
for other corporations.

The Tyre  Corporation
Plant was set up under an
Economic Aid Pact signed
between Ceylon and the
Soviet Union in 1957. Thus
it is part of building a wider
nations building scheme. 1
take this opportunity to
thank the Soviet Union, for
their gracious help in this
endeavour.

ATE,

yEwS

2 i

{

|

mma CEYLON TYRE CORPORATION — ROA
M. S. WIJERATNE, B.Sc. (Cey) FI.R.I. (Lond
IRISENA, B.A. (Ley) ADVOC

The .Peaple’s..Age 1§ HOW

upon us. Progress manifests

itself  everywhere. The

Nation develops-may. - be
steadily.,
development
registers on vari=
ous aspects of
the economic

lifc of Message from the Hon.
R. 8. Perera, Minister of
Information & Broadcas-

slowly but

This

Message

from the
Chairman,
Ceyion Transport

Mr. Anil Moonasinghe

1 am very happy to greet
the Ceylon Tyre Corporation
onits Sth anniversary. During
the past 1 1/2 years with the
establishment of the new
management under the Chair-
manship of  Mr. Wije-
ratne I am very happy to
state  that the quality of
Kelani Tyres has improved
to such an extent that the

ot coun-
try.

mileage we receive from them
is equivalent to and in some
cases surpasses the mileage
obtained from foreign tyres
with equivalent specifications.
This applies also to the quality
of the inner tubes manufac-
tured by the Tyre Corporation
which is made entirely of
natural rubber and is thus
in a position to compete with
tubes made from mixtures
of natural and artificial rub-
ber.

1 wish also 10 record here
that owing to the unprece-
dented increase in production
of tyres at the Tyre Corpora-
tion, we have ceased to im-
port foreign makes of tyres to

RD OF DIRECTORS
) Chairman, Mr.J.DIANDAS, A.C.A,,
Mr. R. CYRIL PE. ERA, Mr.

ting and M.P. for Kelaniya

Board. | .

One such aspect where great
progress has been registered is
local industry. New industries
were begun and they have
flourished. One such industry
is the manufacture of Tyres,
which is created in my elec~
torate.

The Tyre factory is located
‘on a picturesque site, which
was once a flourishing rubber
plantation. The immense pro-
gress made by this industrial
plant is a source of great
Jjoy for me. :

The Tyre Corporation has
proved that. latex produced
in this country cquld be utilis-
ed for the development of
the Tyre industry in this
country, thereby saving valua~-
ble foreign exchange.

It is said that since the
present government took over
in 1970, Tyre production has
increased ten fold. Thisis
mainly due to the enthusiasm
and skill of the present Chéire
man. and" the workers. The
Tyre Corporationhasbeenable

-20 show profits, whilst handl~-.. <

ing the largest volume of pro-
duction among State Corpo~
rations. Its profits have been
so steady and continuous as
fo enable the Corporation
to give its workers a monthly
bonus.

I acknowledge with great
Joy the fact that our comrades
in the Tyre Corporation have
proved that the technical
talent in this little country
is second to none elsewhere
in the world.

Letme thank and congratu-
late the Chairman and his
Board of Directors, who after
barely 18 months since as-
suming office, have shown
such magnificent results, Let. .
me also thank the workers.
who co-operated with them.

1 am happy to send this
message to this supplement,
commemorating the 5th year
of production in the Tyre Co-
operation As the people’s re-
presentative for Kelaniya, 1
wish the Corporation greater
success in future,

Mr.L. W. PANDITA,
S. ALUDENIYA

the Ceylon Transport Board
Jor the year 1972 thus saving
a tremendous amount of vital
foreign exchange for our coun-
try. I hope that the Tyre Cor-
poration will now venture
into the sphere of producing
various other motor compo-
nents and will thereby save
the Ceylon Transport Board
Sforeign exchange which would
otherwise have to be spent
o import these items.

lt_is with pleasure that we
remain your biggest customer,




PROGRESS IN KEEPI

ON THE MOVE

S. Goonetilleka, B.A (CEY.)
| Marketing Manager |

The Ceylon Tyre Corporation commenced its marketing acti-
vities almost 4 1/2 years ago. At that time only 4 sizes of
tyres and tubes, 2 for cars and 2 for trucks, were being manufact-
tured by the Corporation. The entry of the Corporation into
the local market came at a time when new tyres and tubes were

in short supply.

The private sector then
handled the import and dis-
tribution of tyres and tubes in
the country. Tyres were im-
ported on a’quota basis and
the consumer suffered con-
siderable inconvenience in ob-
taining tyres. Further the black
-market in tyres and tubes
carried out a thriving business.

At the commencement of our
marketing activities we manu-
factured only four sizes
of tyres although we endea-
voured to make these tyres
freely available throughout
the country. This was
achieved through establishing

<4 retail net work throughout
the- country. Private traders
and co-operative *unions were
appointe«{'e dealers and this

retail net work has kept on
expanding together with the
Corporation’s manufacturing
programme.

In 1969 two more 'sizes - 1
for cars and 1 for trucks were
added to the range and the next
two years showed a steady
increase in the sizes produced.
Today the Corporation manu-
factures 14 sizes of tyres and
tubes, 8 sizes for cars 1 for
Jeeps and Landrovers and 5
sizes for Trucks and Buses.
In the course of this year 1
new size for cars will be in-
troduced and also 2 sizes for
the 4 wheel agricultural

tractors. These will bring the

total of sizes now manufactured
to 17.

P
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A gener:l view of the Tyre assembly shop.

This means that 95%, of the
country’srequirementincartyres
and. the full requirement in truck
and bus tyres will be met by
the Corporation. For the first
time this year the C.T.B. will
not import tyres but instead
obtain its entire supply of
almost 50,000 tyres ~ from
the Tyre Corporation. Whilst
the C.T.B. retains its position
as our  leading  customer
accounting  for @most 50 % of
our total output our marketing
efforts are channelled through
a dealer net work of 400 or-
ganisations throughout the coun-
iry. Of this 150 are co-operative
unions.

After 5 years of commercial
production the Corporation
18 now in a position to cater
to the entire home market.
Further in the course of the
last 5 years through foreign
exchange savings the Corpora-
tion has liquidated in full the
original foreignexchangeinvest-
ment intheplant. Futureexpan-
sion of the factory and product
development now depend on
exports. Over the past 6 months
the Corporation has intensi-
fied its export promotion cam-
paign. A trial order has already
been received from Yugoslavia
and further trial  orders
from other Socialist countries

NATION

and the Middle East are ex-
pected in the near future.

With the export market tak-
mg positive steps the Corpora-
tion is carrying out a series
of tests towards ensuring bet-
ter quality. Extensive tyre
testing programmes are now
under way and these results
should help considerably in
breaking through and develop-
ing overseas markets.

The setting up of the Tyie
Factory in this country has
been more than justified when
one considers the fact that
those engaged in transport row
hawe no difficulty whatsoever
in obtaining their tyres and
tubes at reasonable prices. On
the question of prices it must
be remembered that our prices
were fixed over 5 years ago,
before the introduction of the
FEEC scheme. Over the past
5 years there has been a steady
increase in the prices of all
raw materials. These increases,
the Corporation has continued
to absorb and “KELANI"
remains the only industrial
product in the country where
no price increase has been
effected.

A Look into the Future

with high quality and com-
petitive prices. Tyre quality
can however be gauged only
by actual road tests. -

The Corporation is present-
ly engaged on a wide pro-
gramme to test both car tyres
and lorry and bus tyres (truck
tyres). The preliminary results
coming in from the test runs
on buses show “Kelani”” tyres
performing very well indeed.
Included in the tests are radial
ply tyres. While substantial
claims are made for the radial
ply tyres, we are aware that
none of the several tyre factories
in India have started the manu-
Jactureoftyresofthistype. Inthe
Sfuture we will have to test tyres
made of new materials and
to new designs. By these means
we shall endeavour to give the
customer more miles for every
rupee he pays for a ‘‘Kelani”
tyre. :

We have reason to believe
that one of several reasons for
low tyre sales during the past
three months is the longer
life of present day “Kelani”
tyres. By producing better tyres
the Corporation sales and pro-

fits may be lowered. Yet the
need to save foreign exchange
for this country demands that
quality improvement be un-
relentingly pursued.

Increasing Productivity

Writing of sales I am com-
pelled to mention that not
only has our Corporation

gged down prices on the
evels fixed in 1967 but even
offered our chief customer,
the C.T.B. an additional cash
discount of 10 per cent. This
we have been able to achieve
through better utilisation of
existing resources. This sub-
ject of increasing productivity
is one to which we attach the
greatest importance. Studies
have already begun on such
fundamental topics as the suita-
bility of the present eight
hour three shift systems to
conditions existing in this coun-
try. The preliminary report on
this subject was presented to
the last annual sessions of
the Ceylon Association for
the advancement of Science.
An industrial Management
Division has recently been set
up and will be expanded to

Continued
from Page 10

study and locate the areas
of our activities where savings
in expenditure and more effi-
cient utilisation of machinery
and men can be achieved.

Another important task en-
trusted to our Industrial
management Division is that
of arranging for the manufac-
ture of as many of the machi-
nery spare parts as possible
here. It seems ironical while
Ceylonese engineers and techni-
cians cannot find employment
in this country it continues to
import large quantities of spare
parts to be stored away against
possible machinery break-
downs.

Research and Development

Research and Development
take high priority in our plans.
This Department will help
to set a high tone to our acti-
vities and will offer scope for the
inventive abilities of our staff
while yielding rich returns on
the investment.

We believe that this couatry
is endowed with rich human
talent and that to achieve any
degree of progress scope must
be provided for this talent to
develop. The present Directo-

~

rate aims to provide opportu-
nities for all employees of the
Corporation to develop their
inborn skills as faras possible.
Indeed training is a cornmer
stone of our policy. While
opportunities are being sought
for training as many of our
personnel as possible abroad
and in other Institutions in
Ceylon we believe that the
Corporation itself must build
up a training centre of its own.
This idea of a training centre
evokes great support at all
levels in the Corporation from
the Board of Directors down-
wards. Instruction has to be
imparted to all grades of em-
ployees. It cannot be restricted
to the theory and the practical
details of tyre manufacture
but must also take in the larger
subject of Industrial Manage-
ment. Particular attention will
be focussed on the need for
tidiness and meticulous ai-
tention to essential details.

Building Space

Lack of building space has
hampered not only the estab-
lishment of a training centre
but also the general adminis-
tration and welfare work of
the Corporation. The Adminis-
tration Block provided in the
Project Report has not been
constructed yet and offices are

located.in the building orginal-
ly meant to be the canteen. In
the preparation of our build-
ingplansa layout has been pre-
pared for maximum utilisa-
tion of the 38 acres of the site.
Steps are afoot to obtain for
the Corporation the land which
it needs for expansion in the
foreseeable future.

An area has been demar-
cated for a playing field to
providerecreation for the 1,600
present  employees of the
Corporation and the many
others who will be needed in
the future. Opportunities have
been provided for Corporation
employees not only for sports
but other activities as well.
We are proud of our Welfare
Society which provides bene-
fits not only for their own
members but also organises
blood donation campaigns and
the feeding once a month of
two orphanages and the home
for the aged in the locality.

The Dramatic Society staged
its first effort successiully to
an audieace of several thou-
sands of visitors. We are hop-
ing that the literary activities
find a place in the Welfare
Society Library and in a Litera-
ry Society which is expected to
be established soon.

to the

Ceylon

from

With Best Wishes

Tyre Corporation

Eastern Paper Mills Corporation
356, Union Place,

Colombo 2.

TYRE TESTING

From the very inception of
Tyre production in 1967, the
Testing Department has play-
2ad a very important part in
the development of quality
Kelani Tyres and Tubes.Adopt-
ing internationally accepted
methods of testing tyres of
commercial production, pew
designs and reputed brands of
foreign tyres are tested round
the clock to determine quality.

Three main properties that
go to make a good quality
tyre are the strength of car-
cass to withstand heavy strain
of loading or overloading,
bonding strength between the
different comporents and tread
wear which detetmine tyre

life in service.

By M. Nesadurai
Tyre Testing Dept.
e r—— e o A

The carcass strength and the
quality of bonding between
plies and other components,
are determined by quick fati-
gue tests on a motor driven
drum which is 1un continously
till tyre ruptures. Starting with
the normal permissable load,
this is increased up to 50 per
cent tili failure. Heat build up
is determined in the different
zones of the tyre. High tem-
peratures are undesirabi® in
good quality tyres as it weak-
ens ihe kending stiength ard
the materials used. A very
close waich is kept for sigrs
of abnormal behaviour and a
thotough | examination dore
at the erd of fest

A systematic flow of all in-
formation is maintained from
the Testing Station to the De-
sign, Laboratory and Produc-
tion Sections for final analysis
and study of the properties of
the components that go into
the tyre. Modifications are
made on the basis of these re-
sults.

Tests for tread wear charac-
teristics are conducted in the
field by controlled tests carried
out on a fieet of vehicles which
are run almost round the clock.
Such tests are referred to as
accelerated road tests.

Another type ot i1oad test
is conducted by enlisung the
cooperation of large scale Pub-
lic and Private traasport
owners who periodically re-
pott to the Testing Iepart.

(Contd on Page 16) -



. Page Bigua oop Bai ByEATAIT DIMOACDY it

“Teoh
Manu

The Tfré Technologist : and

>

Designer ~faces - the challenge,
tyre., which

of producing, a . 3
cqux’é' mget with. the  stringent
demands of safety, comfort
and speed. In order to meet
the challenge, the tyré manu-
facturer: has hadto .1mprove
the: methods  of production,
technology: and, design. The
sophisticated consumer de-
mand resulting from advances
in- moter  vehicles design: has
contributed; in large measure
to the, rapid phase of develop-
ment in the field of  tyre

industry during: the pastfive

years. .

The manufactare of: the pneu-
matic tyre involves a complex
process. The tyre:is. made. up
of ' large’ number of com-
ponent’ parts ~ manufactured:
and assembled together in strict,
conformity to technical speeifi-
cations. Prior to manufacture:

L ;

cture

raw materials entéring into the
process are tested for quality.

In _addition, - strigiinspection

. of semi-products is earried out
_ at every stage of manufacture.

A basic_outline of the main
stages of manufacture I8 dis-
cussed below,

Preliniinary Stage

The preliminary stage in the
manufacturing process is the,
making of rubber compounds.
Ceylon Tyre Factory uses na-
tural rubber in the form of
smoked sheet as the main raw
material for compounds. These
compounds-are made accord-
ing to given formulations and
vary in their composition with
regard to the desired properties
of the end products. About 12
different compounds are made

in the factory. tOf these the.

major: items ~are tread and
carcass  compounds. )

IR S SRV T

By
Abeygunewardena
B.Sc.(Cey)
’ Production Manager.

 R.S.R.

|
|
|

Compounds” are made in
large machines known as inter-
nal mixers.- The ' rubber and
other ingredients loaded
into these are mixed for speci-
fied periods generally about
7 to 8 minutes. These com-
pounds are then sheeted on
open mills and kept stored
until use. Samples from each
batch of compound are analy-
sedinthe laboratory for quality.
Only baiches of the required
quality levels age sent for the
subsequent stag of produc-
tion.

Components

The next stage consists of
making the different com-
ponent parts of the tyre
using the 'compounds ~ des-
cribed above. The main com-
ponent is the rubberised cord
fabric *which forms the body
of the tyre. A coatingof rubber

.

This process is kilown as squeeging of plies

compound is applied on both
sides of the cord by means of a
machineknown as the calender.
Thé rubberised cord is then
cut into different sizes at an
angle known as the bias angle
and fed into assembly machiries
for buildirg tyres.. =,

The tread of the tyre is
manufactured  Using an ex-

truder. The rubber compoiund ,

is fed into the heated chamber

A LOOK BACK

: By S. A. J. Dias ’
General Secretary of the Workers, Welfure = Society of
] the Tyre Carporation

Sometime back nearly
twelye - years ago, this thirty
acre site was strewn with a
forest of concrete pillars. They

reminded  you of some pillar
ruins in Anuradhapura. (To-:

day these pillars are. no-more
to-be seen  They have been
absorbed into-the main edifice
of ‘what' now: stands as the
gigantic Tyre Corporation Fac-

tory. This: show=piece of indus- -
trial Ceylon .which now offers .

employment to a large number
of -people,, was a direct result

of the untiring efforts of the
late Mr . S. W. R. D. Bandara-
naike, our great and revered
Leader; who ushered in a'perio
of ‘transition in Ceylon, . in
1956. The present Minister of
Information and Broadcasting
who' was: then the M. P. for
Kelaniya, was instrumental in
getting> the factory located rin
his electorate. s w0
We in Ceylonrare today. on
the threshold ofia new: indus-
tial era-the people of Kelaniya
should be proud to have been

"PEOPLE

«“If we take people as they
are, we make.them worse. If we
treat them asif they were what
they ought to be,wehelp them to
become what they are capable
of becoming.’

‘This sums up the personnel
function in an organisation
like ours. Personnel function
is ‘not ‘only the responsibilty:
ofthe ‘specialists, but of all>
those who manage people in
an organisation. The Manage-
ment team at the Ceylon Tyre
Corporation with this vital
responsibility in mind has
methodically concentrated on
this delicate instrument, the

; By -
" Lionel Wijesinghe
B.Com. (CEY)"

Personnel — Manager.

human ' machine.

The efforts on the part-of the
Management, to develop- the
employees on effective orga-
nisation whereby they could
give of their best to'the enter-

prise while achieving the best |

in them as individuals, have
shown fruitful results over the
years. ¢

We have to a large extent
succeeded in motivating our
work force of nearly 1600
employees to develop them-
selves into a healthy working
group with a common objec-

associated so ‘ectiy with the
significant moment in. the eco-
nomichistory of our land. The
factory which went into opera-

tion in-1968, registered steady |
progress under: - the' previous:

government, butits progress
under the present Government
since 1979, has been nothing
but meteoric, This achievement
was - made  possible largely
to the hard work and devotioh
to duty shown by-eur present
Chairman, and his team of
comrade workers.

Tt is significant; that on the:

day we commemorate:5:years
of “Tyre production, a. new
electric generator will begin
to function, -adding a Dew
source of :power, nceded to
boost production. The mutual
understanding that seems - to
exist between the manage-
ment and the workers,- con-
tributed largely to the success
achieved by the Tyre Corpora-
tion. Here let us also acknows
ledge with gratitude the en-

all times by the Management.

May the bonds of friendship

ween
workers grow  stronger,. and
help us to attain new heights
in production.

through

More production

tive.

greater unity.

couragement and guidance ex-
tended to our association at

and mutual understanding bet- |
the Management and |

of the extruder. Inside the
chamber is a rotating. screw

determined shape. In this man-
ner : the - tyre treads. of_ the
required shape and dimension
are obtained. :

The  next -important - com-
ponent, known as the bead is
made of “brass coated high
tensile stéel wire-, Thisis cgat
ed” with a"hard” rubbet com-
pound using a smaller type
of extruder_to the one des-
cribed above. The bead is
made in the form of a ring by

Y

for the required number of

tyres on the building machines.

The bead ring is finally wrap-

ped with cord ‘fabric.
Assembly

drum of an assembly machine.
In the, process of assembly, at
first the. rubberised cord ‘lay-
ers are  wrapped round . the
drum. The beads, treads and
other components -are next
introduced. The building pro-

quality of the tyre depends to
a large extent on the quality
of building.

The assembled tyre which
is now removed from the drum
is in the shape of a barrel,open
at both ends In the next stage
this is brought to a shape closer
to that of the finished tyre by
a process known as forming.
At this stage a curing bag

worm which pushes the com- .
pound through a die of pre-

coiling_ rubber coated . wires.

In the next stage the different.
component ' pasts-are.assemb-.
led itogether in the collapsibe,

cess, is askilled one and the

which is an item similar to.a
thick inner tube is introduced .
into the barrel shaped foim of
the tyre, e gy SREGRA S
The tyre is then vulcanized .
inside steam-heated . moulds
under very high pressure. The

. tyre tread acquires the tread

pattern engraved: on the mould
at this stage.  fao 0 onoow

The process of vulcanization
proceeds automatically 4 ac-
cording to- preset  regimes.
The necessary heat is supplied -
by means of steam and:super- |
heated water that flows snto®
the curing bagintreduced dur-
ing the process of forming dés-.
cribed ‘earlier. . The mould-is.
heated from outside by means.
of steam.

After completion of the
vulcanization .cycle .which s
4bout 45 minutes;in the case
of Car ‘tyres and about 80"
minutes.in. the case of truck
tyres, the tyres are, rgrpoved -
from " the .moulds, and _ put
through the final operation,.
such as removal of the curing
bags and cutting of.the flash= e
ing. The tyres are .then very
closely examined forany visible
defects by quality inspectors,
and ‘handed over for storage.

The main factors which in-
fluence the performance of a
tyre are the raw materials.
the processing methods, the
manner of assembiy and vulca
nization, and the design of
the tyre. As such it is clearly -
seen that the: variables that_
affect the quality of a tyre.
are numerous and the need for -
adhering to the manufactur-
ing specifications cannot be.
over emphasised.”

The. tyre industryis a dyna~'
mic one. All the time newer
andbetter materials, processing.
methods and concepts of design -
are being introduced. Every
endeavour is made by our fac
tory to keep abreast of these
developments in order 1o satisfy
the needs of our consumers.

With

to the

Best Wishes

CEYLON TYRE CORPORATION

Mercantile Investments Ltd.
Galle Face, Colombo 3

GREETINGS

to the

Ceylon Tyre Corporation

on their
S5th ANNIVERSARY

from

PHOTO-CINEX LIMITED.

Suppliers of
LABORATORY EQUIPMENT,
CHEMICALS ETC.

to the
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Creetings :
and Best Wishes

Ceylon Tyre Corporation

5th ANNIVERSARY

W. Anthoay Perera & Co

423, Prince of Wales Avenue,
COLOMBO 14.
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ACCOUNTING FOR EFFICIENCY IN PUBLIC SECTOR

_CORPORTIONS

By
B. HEWAGE
| Cost Accountant [

. . What is efficiency? How 'is
efficiency measured? Is profit
the sole criterion for efficiency
in industrial sector?

Efficiency is a form of ex-
pressing the relationship bet-
ween input and output. Thus
efficiency of labour may be
expressed as the relationship
between effort expended in
producing a service or pro-
duct and the quantum of goods
or sevices produced. Efficiency
of steam-raising may be ex-
pressed as the relationship
Jbetween the amount of steam
produced and the amount of
fuel used. Efficiency of an
undertaking the sole objective
of which is making profit may
be expressed in terms of pro-
fits earned relative to capital
employed. Thus efficiency of
any undertaking has to be
gauged in relation to its ob-

<ective or objectives.

Unfortunately agathermyopic .

view is usually taken of the
efficiency of public sector Cor-
porations based on the mis-
conception that ‘profit is the
sole objective in the Public
Sector Corporations. While re-
cognising the fact that a public
<orporation,tobe economically
viable should be commercially

rofitable, one should not over-
ook the other objectives of
state corporations such ascon-
servation of foreign exchange,
providi nfemployment, develop-
ment of localities etc.

Thus profit is not the cause
but the result of industrial
activity in the public sector.

To use profit as the measuring
rod for determining efficiency
in the public Sector is to dis-
tort the role played by them
in industry. We, in the Ceylon
Tyre Corporation entrusted
with the task of manufacturing
and selling of tyres are motiva-
ted by two main objectives:

(a) conserving of foreign
exchange.

(b) ensuring customer
satisfaction through quality
and price.

In our organisation there
exists three distinct key areas
where the accounting function
could be geared to
helping management achieve
optimum efficiency:

(a) Planning
(b) Control
(c) Decision-making.

In the Corporation .Sector
“inteprated -planning normally
starts with the Annual Budget.
Budget is ultimately designed
o achieve the following main.
management objectives:

(a) Planning
(b) Co-ordination
(c) Control
(d) Target-setting,

_ In the Ceylon Tyre Corpora-
tion, expenditure is budgeted
cost-centre 'wise and con-

sequently ‘it becomes the res- |

ponsibility of the manager
incharge of each cost centre
to account for the expendi-
ture, thus paving the way for
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Greetings

and Best Wishes

to the

CEYLON

TYRE CORPORATION

from

Jayantha Tyre Works

Authorised Dealers for

KELANI TYRES & TUBES
55, Jetawana Mawatha,

Phone ; 24857

Colombo 14

responsibility accounting. Cor-
poration as a whole is demar-
cated roughly into 20 main
cost centres and 80 sub-cost
centres, which are under the
control of nearly 40 managers
at all levels. A

Budgetary control is effected
through a series of reviews at
monthly intervall}, An apprais-
al of the actual monthly results
compared with those budgeted
is presented to the top manage-
menf to enable deviations from
the plan to be determined and

Corporation’s welfare activities.

controlled.  This appraisal

embraces not only the per-*

formance in the sphere of pro-
duction and marketing but
extends to cover cash flow,
standard contribution
from -each product and
the total contribution during
each month. This information
feed-back is considered the
most vital aspect of accounting
for efficiency and could be
diagramatically shown as be-
low (left.)

7,

This attractive building (right foreground) is wutilised for the

Capacity utilisation is an-
other facet on”which the at-
teation of the management is
drawn and kept continously
focussed. In a factory with
an investment of Rs. 67.5 mil-
lion on fixed assets, marked by
the high incidence of fixed
overheads, utilisation of capa-
city to the maximum possible
becomes vital for two main
reasons. Firstly,maximum utili-
sation of capacity would con-
tribute to a reduction of unit

(Continued on Page 14)

It is only 5 years ‘since the
first Kelani Tyre—a product
of entirely new manufacturing
techniques to a Ceylon worker -
rolled out of the production line
on 20th March 1967. But the
techniques have been well mas-
tered and the technical problems
have been carefully solved, and
today the Kelani tyre is matured
enough and is ready to enter
the International Market.

No doubt we had many
quality hurdles to be cleared
at the start, as usual in the case
of any new manufacturng or-
gansiation. But all those pro-
blems such as sidewall cracks
of car tyres, ply separation of
tyres, blow outs and air bub-
bles in truck tyres, valve .base
separation and heat deteriora-
tion of tubes were carefully
studied and suitable action
was taken to improve the qua-
lity of our products by elimina-
ting such defects.

More development work is
carried out in our Laboratories

ROTAX L
113, Olcott Mawatha,
Colombo-11.

to make further improvements

Greetings
to the

CEYLON
TYRE CORPORATION

TMITED

in the quality of our products.
There were many who had
doubts in their minds as to
whether tyres manufactured
in Ceylon would perform well,
last long and give ‘‘citizen
Silva’’ the best value for his
‘money. But they are now baf-
fled to see that Kelani is able
to stand even the most severe
conditions existing in Ceylon,
such as unusually high over-
loading combined withcontinu-
ous fast running because our
own Natural rubber is suitably
compounded with carefully
analysed best quality rubber
chemicals to maintain a high
level of Tensile Strength and
Tear Resistance and a low
level of Heat Build-up
which are some of the most
important superior properties
of natural rubber.

Quality Control
Our Control Laboratory
which is the nerve centre feed-

ing information regarding suit-
ability of plasticated rubber,

{o the

from

QUALITY IMPROVEMENTS
AND DEVELOPMENT

l By e,
| IK. C. RASARATNAM |
B. Sc. (Cey)

i Chief Chemist ]

1
{

compounded etc. for produc-
tion, ensures an effective qua-
lity control by analysing every
batchof rubber compound pre-
pared in the “factory.” Every
batch of rubber compound
carries a quality approval certi-
ficate from the Laboratory
known as “Passport’ without
which the rubber compounds
will not be taken for further
processing, in the factory. The
control Laboratory works in
all three shifts. Other com-
ponents are also analysed and
checked at the semi-finished
stage. Samples of tyres and
tubes selected  statisticaliy
from every batch are cut and
analysed to check the quality
of finished products.

(Continued on Page 1)

Greetings and
Best Wishes

CEYLON
TYRE CORPORATION

THE COLOMBO TRADERS
LIMITED

704, Union Place—Colombo- z
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This machine is used

for testing tyre drums.

fop: <~

Acco’uvn_'ting

Efficiency

(Cp@tinﬁécj 'from Page. 13).
costs by the absorption of
fixed overheads over a large
volume of output, thus exert-
ing beneficial seffects on the

commercial profitability and ™

the'.economi¢ viability of ‘the.
undertaking. Secondly, —most
of the state spomsored Cor-
porations produce gssential
<consumer gbods Wwhich..would
invariably have to be imported
if the requiremeénts of the
local market are not fully satis-
fied. Under-utilisation of capa-
city would therefore result in
an avoidable drain of foreign
exchange the inadequacy of
which is one of the greatest
<conomic tragedies which con-
fronts the nation at presént.
Thus it becomes the bounden
duty ' of the accounting func-
tion to ‘collate, ‘process, tabu-
late and present information

to the management pertaining -

to the capacity utilisation not
only of the whole factory but
of each important item of plant
and cost centre. - !

" COMPILED
AND
PRESENTED BY
TEAM
ADVERTISING

&
g MARKETING LTD.

" at -suitable

Though the annual capacity
of ‘the factory has been esti-
mated as 90,000 Truck Tyres
and. 160,000 car tyres and an
equal number of tubes from
each category, effective capa-

mined by the range of moulds
available. - . '

In our Corporation :direct
material cost accounts for near-
ly: 50%0f the total cost. Varia-

- nce analysis. is therefore, an-
‘other tool employed by the
“accounting function to guide

«the management by spot-light
ing imefficiencies: and wastes.4
Material ¥a

ances, calculated
and ~ presented “to  the
relevant level .of management
intervals' - help
mangement “measure devia-

tions from standards and initi-
ate timely remedial measures!

The responsibility.of provid-
ing " information to ‘manage-
ment at all levels devolves on
the "accounting function.. Pro-

- .vision of timely and accurate}

information helps the'manager
.in his decision making process.

It “has, however, been re-
cognised that processing and
feeding of information should
result ' in satisfying a 'need.
Management information sys-
tent in the Corporation which
is ‘operated mainly through
the accounting function is
therefore  designed ' to  fulfil
the following functions:

(i) exhaustive communica-
tions

(ii)  responsible

praisal.

(iii) decision-making.

(iv) Co-ordination.

(v) "Control

self-ap~

city is much less and is deter-|

. Laboratory
.suitability of a raw material

. information

Quality control at the Tyre
Factory 'is designed to prevent
the occurence of defects in
the final product. This is
achieved through a process of
elaborate control and syste-
matic feedback of informa-
tion at every stage in the process
of manufacture.

Technological  processes,
properties of raw and proces-
sed materials and physical

. dimensions of component parts

are all designed to. obtain the
maximum quality in the finish-

- de tyre. Strict control,however,

is necessary to@ensure that
these design parameters are
maintained within the speci-
fied limits. Violations, some-
times do occur, in which case
the materials are rejected to
ensure that defective materials
and component parts are not
incorporated in the finished
tyre.

By
D. MUN@WEERA
. (B.Sc. Hons. (Cey.)
Acting Quality Controller.

You may already be aware
of the various stages in” the
production of tyres. From the
Quality Contrel angle these
stages may be categorised as
follows: A &

/1.. Thej materials . stage

‘whete the raw materials are
converted teusable materials.

2.: The: components stage
where; components parfs are
made from the materials.

3.. The Assembly  stage
where the component parts
are assembled into raw tyres.

4. The finishing stage
where the raw tyres are cured

.(vulcanised) and trimmed,

Quality Control at the first

stage involves  sophisticated

tests where the

or a ‘processed material is
determined after a series of
tests.
the material is rejected Also
depending on these test results-
is fed -back to
the ' ‘processing shop (com-
pound shop) and the supplies

.department so that immediate

corrective
taken:

measures are

At the second stage Quality
control officers perform a 1C0
per cent inspection of the com-
ponents and the processes in
order to ensure that defective

. .components are eliminated. A

1f : found ' ‘unsuitable ..

similar quality control process

exists for the assembly stage
where the defective raw tyres

are eliminated In addition,

the process of assembly is
strictly supervised so as to

minimise the defects.

At the final stage not only
the finished tyres are inspected
for defects but a close watch
is also kept on the curing (vul-
canisation) process. Defective
tyres are rejected and only
the standard products are
passed for marketing. In addi-
tion destructive tests are per-
formed where tyres are made
to run on machines simulat-

(LITY CONTROL AT THE TYRE FACTORY:

¢ £
ing severe  service. conditions.
The technologistsare constantly
in touch with the qualitycdtrol
officers so as to ensure rapid
feed back of information.

Quality  control does mot
end at the factory.

A separate section keeps &
close watch on the actual
performance of tyres. The
information obtained through
customer complaints and plan-
ned out road tests is well made
use of in improving the pro-
duct. ‘

A similar process of qualit'y
control exists for the tubes.

Besides production control
work, our Laboratory is equip-
ped with additional modern
testing machines and instru-
ments necessary to carry out

well. 'We are working at pre-
sent on the introduction of
some new materials to give
bettef performance qualities
such as higher rhileage to our
tyres and tubes. We have placed
an order for some;new testing
machines and we also hope
to increase our cadre in the
Research and Development -
Unit very soon..

Specialists working wih  us
now, but there are many high-
‘ly qualified and experienced

product development work as.

There are only, a few Soviet

Rubber Experts in the Moscow .

Quality Improvements
and developments

(Continued from Page 13)

Tyre Reseérch Institute ever--
ready to work, in collabora--
tion with us and help us,

Programming of our product
development work 'is partially
based on the information _fed
back to us by customers regard-

. ing  failures and performance

problems encountered with our
products and we . welcome all
customers o co-operate with
us by feeding mere informa-
tion in this regard.. We do not
fear, but we .invite criticism
which forms  the base for fur-.
ther product development.

We venture to serve our cusio-
mers as in the past and our
motto is to make Kelani to
mean excellent quality.

Rubber compounds come off -this machine in sheeting
prior to the capping process.
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WORKERS COUNC
STEP UP TYRE PRO

On the 23rd of March the
Tyre Corporation completed 5
years of active productions In
keeping with progressive poli-
cies of the present Govern-
ment, Workers Councils were
formed in the Tyre Corporation,
on the 21st of January, 1971,
to climinate corruption and
waste, to streamline the ad-
ministration thereby ensuring
a more effcient service to the
country.

._As the President of these
Workers Councils, I must ex-
press my gratitude to those
who invited me to contribute
this message.

Once upon a time, we ex-
ported raw rubber sheets, and
then re-imported them to our
cduntry in the form of tyres
and tubes and such finished
products, thereby spending a
considerable amount of pre-
cious foreign exchaange. With
the launching of the Tyre
Corporation this pattera chang-
ed. This attempt to be self
sufficient in our requirements
fop tyres, is part of a larger
move towards economic self-

sufficiency, and an ultimate
future prosperity.
.

In spite of fierce and' deter-
minded efforts by foreign vest-
ed interests, to frustrate our
ambitions, we have surely and
steadily forged ahead, aad to-
day the Tyre Corporation is
on the threshold of going into
exports. This progress has
been registered within one year
of the forming of Workers
Council.

At present we manufacture
14 different tyre sizes, and
tubes in 16 different sizes. We
have now launched ourselves
into the second phase of pro-
duction which is expected
to take us towards complete
selfsufficiency in our require-
ments for tyres and tubes.

Ll

Our past sales figures, and
the present stocks we hold,
reflect a steep rise in pro-
duction. This is the result of
a collective endeavour on the
part of our present Chairman
and Board of Directors, the
higher officials and the trade
unions. It is, needless to say,

—

ILS HELP
DUCTION

By H. EDMUND
Chairman, Workers Councils
Ceylon Tyre Corporation

—

that industrial development,
is a prime requisite of future
national prosperity.

In conclusion may I add a
comment on the delicate ques-
tion of employer-employee re-
lationship.  In the Public Sec-
tor both employer and em-
ployee, are in the final analysis
being paid by the State. Thus
in terms of respo sibility, both
enjoy equal status, and both
are entitled to equal rights.
It was the present Minister of
Industries & Scientific Affairs,
who expressed this idea, when
he addressed a Conference of
Workers Councils, recently.
Thus a closer understanding
between these two sectipns,
and an active participation of
the workers, could always
bring about good results. ~ If
we keep these 1 ideals in
view, to spur us towards grea-
ter efforts, we are certain to
achievg our production targets,

Improvement in Kelanj
Tyre performance

The pneumatic tyre has gone
through a series of changes
from the early days of its de-
velopmenf. In the early days
comfort had been  the
main consideration. Then came
the need for improving the
stitictaral performance of the
tyre and better tread life. The
tyre industry had to keep pace
with the growth of the auto-
mobile industry which had been
tremendous. There was the
need for better road-holding pro-
perties and vehicle stability
because of the increased speeds
of automobiles,

The areas in which the tyre
development is focussed are
comfort, durability, tread life
and vehicle stability. Steps are
being taken to improve the
load deflection characteristics
of our tyre so as to reduce the
low frequency large amplitude
vibrations arising out of large
irregularities in the road sur-
face. This had been made
possible because of the availa-
bility of better cord material
and improved rubber com-
pounds. The high frequency
small amplitude vibrations ari-
sing out of smalland contin-

We. Stock
Relani Tyres

in all sizes

for all makes of cars

ous irregularities in road sur-
face can also be reduced by
the use of better materials in
tyres. For any further reduc-
tion in vehicle vibrations, the
tyre and the suspension System
have to be taken together and
studied as one unit.

by
V.J. A. Mariathasan
B.Sc. (Cey.)
Senior Designer

It has been observed that
radial ply tyres tend to give a
harsher ride at low speeds. If
the suspension system can be
modified to suit the radial ply
tyres, the harshness in ride
can be reduced. In fact, this has
been done in most modern
vehicles. Non-uniformity is the
other factor that affects com-
fort. The Ceylon Tyre Corpora-
tion cannot afford to £0 in
for highly sophisticated machi-
nery that is now availabe for
for the manufacture of better
uniform tyres. We have to
depend entirely on the skill
of the worker to produce uni-
form tyres. With specially train-
ed and experienced operators
available here, we are able to

& Tubes

produce tyres that compare
well with most of the imported
tyres in uniformity. As long
as_tyres remain a delicately
balanced engineering cons-

truction, made of many elastic
components,  non-uniformity
will always be a problem for
the tyre designers.

In addition to providing com-
fort, thetyre should be durable
i.e), it should be free from tread
separation, ply separation,
sidewall cracking, etc. Two
main factors that contribute
to the above defects are flex-
ing and heat build-up. Repeat-
ed flexing and heat adversely
affect the physical properties
of the material. The problem
has become acute with increas-
ed speeds associated with
modern vehicles. From the
design angle many changes
in the tyre construction have
been made to minimise the
strain cycle within the tyre
components and the mass of
the material used which would
reduce heat build up.

The other area in which
much work is being done is
the tread life. Unlike in the
case of rigid wheel there is a
constant slip between the tyre
and the ground every time it
comes into the contact area.
This is due to the deforma-
ion which takes place in the

__THE ECONOMIC TIMES 20 April 1972 Page 15 -
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Fifth Anniversary

The fifth annive rsary of the
commissioning of the biggest
state enterprises in Ceylon -
the Tron and Steel Works and
Tyre Factory fell on the 20th
and 23rd of March this year,
In connection with this an-
niversary the State Committee
of the USSR Council of Minis-
ters for foreign economic re.
lations effecting economic and
_technica.l Co-operation in fore-
18N projects construction and,
V/O “Neﬁechimpromexpor't”
and “Tiajpromexpont”’ convey
their congratulations to the
leadership of the Ministry of
Industries and Scientific’ Af-

fairs, to the management, work-
€rs, technicians and engineers
of this Corporation on the
remarkable date - the Sth
anniversary, and wish them
further success in their work
for the benefit of the Ceylonese
people:

The Tyre Factory which was
set up with Soviet assistance is
a striking example of the
implemeniation  of Lenin’s
policy in foreign economic
relations, an example of
friendship and Co-operation
between the USSR and deve-
loping countries.

'he  foreign €conomic
policy of the USSR is direct-
ed towards furthering  the
€conomic progress of develop-
ng countries. It helps them

of the Tyre Factory

to do away with their de~
pendence on foreign capital,
develop national productive
forces sand raise their stand-
ard of living,

By et o

V. A. Kalinin
Counsellor for
Economic Affairs of the USSR
Embassy in Ceylon,

The characteristic feature
of  Soviet economic and
technical assistance  to the
developing countries is that
it is directed towards estab-
lishing  and strengthening
the public sector in their
economies. Existence of the

(Contd, on Page 16)

tyre, within the area of contact.
In the time taken for 2 point
in the circumference to des-
cribe the periphery, the wheel
will not have moved forward
a distance equall to the peri-
phery. Hence,
between the surfaces which re-
sults in abrasion, Steps are be-
ing taken to minimise abrasion.
In addition to changesin com-
pound formulations, new types
of tread patterns are being
developed to realise the opti-
mum values for abrasion, skid
resistance and road holding
properties.

The other method to
improve tread life is to increase
the lateral stiffness of the tread
in order to reduce the lateral
movement of the tread. This
method is fully exploited in
tyres with radial ply construc-
tion. The Designs Department
is now studing the possibility
of making radial ply tyres and
work on this new design of
radial ply tyre will comm,
ence shortly.

When talking of vehicle con-
trol, tyres play a unique and
indispensable “part. If not
for tyres, vehicles could not
have been controlled on the
roads. It is the area of contact
between the tyre and road

BROADWAY AUTOMOTIVES

Tyre Retreaders and Manufacturers
of Rubber Goods

High Pressure Car Washing and
Lanka Lubrication.

* STOCKISTS OF TYRES & TUBES

to the

TYRE

there is slip.

With Best l/Vis.bc.s
CEYLON

surface that serves to accele-
rate, decelerate and negotiate
a bend. It is in this area of
contact, the necessary forces
are produced. Therefore, the
vehicle control can be im-
proved by the proper choice
of the contact area and
thereby the contact pressure.
The shape of the contact area
and the lateral stiffness of the
tread have been carefully
chosen to get the optimum
performance.

The other aspect of vehicle
control—the wet road holding
property of tyres has also
attracted the attention of
the tyre designers. New tread
patterns have been developed
which facilitate easy removal
of water between the tyre
and road surfaces.

The present trends in tyre
design indicate that radical
changes will take place in the
tyre shape. New materials
will be used with a view to
bringing down the cost of pro-
duction while maintaining the
equality of performance ai ¢
high level. As long as the auto-
mobile industry keeps advanc-
ing, development in tyre cons-
truction will haveto go onso as
to meet more exacting re-
quirements of the automobile.

REMEMBER TO OF ALL MAKES & SIZES

CORPORATION

OBTAIN YOUR . * Retreaded & Regrooved Tyres e

REQUIREMENTS * Motor Spares & Accessories on the occasion of

R * Auto Electrical Goods The 5th ANNIVERSARY
- We also Stock *

SPECIALISTS IN TYRE REBUILDING

BROAOWAY AUTOMOTIVES
625, Prince of Wales Avenue-Colombo.
Telephone ;33140 Telegrams: Tyreway
Branch: 13, Jetawana Rd., Colombo 14

Telephone: 21671 I

e . et

of the commissioning of the

TYRE FACTORY
HEMAS (DRUGS) LTD.

P, O. Box 911
COLOMR(,

Paints, Arpico Rubber Goods
Arpihyde Leather Cloth..

. J. ALAHAKOON & CO.

240, Panchikawatte Road.
Colombo-1().
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Editorial Depaftment
; : * Weerasekera Mawatha

Sunday 20d" April, '197_2 ! COLOMBO 10.

l (Ist Floor). 157, Jayantha

NEGATIVE PERFORMANCE
N 1971

QN TAKING A CLOSER LOOK AT THE ECO-
NOMIC INDICATORS AND THE CCMMENTS
OF THE MONETARY BOARD OF THE CENT-
RAL BANK,GIVEN IN THE ANNUAL REFORT
FOR 1971, ONE COULD NOT RESIST COMING
TO THE CONCLUSION THAT THE ECONOMY
OF CEYLON PLUNGED INTO ITS LOWEST
DEPTHS DURING THE YEAR UNDER REVIEW.

Ti> oaly factor that gives soms sort of smug satis-
faction is that the balance of payments situation was
sssomewhat more comfortable than in previcus years,’’
bat, ‘‘at the expense of economic growth and domestic
consumption.”” The reduced deficit in the current ac-
count ' does ‘not
deliberate policy of import restrictions has affected inter-
mediate and investment goods and slowed down eceno-
mic activity causing 2 decline in preduction, while the
consumer too has been hard hit by the resulting scarci-
ties in various essential items.

012’ caamdtescaps the fact that the economy suffered
a severe set back in 1971. The growth rate was only
0.9 %, population grew by 2 per cent. Consequently, per
capita resl income showed a negative growth rate of 1.1
per cent. Investment declined in both public and private
sectors. The terms of trade moved even more adverse-
ly thanin the previousyear due to higher impeort prices rein-
forced by lower export prices. The value of total exports
declined by Rs. 53 million, and after three years of con-
tinuous growth export proceeds of minor products dec-
Yined in 1971. Thus the major obstacle to econgmic
development in Ceylon continues to be the shortage of
foreign exchange.

The questiva of foreign exchange leads us to the
problem of foreign borrowings and the debt servicing
burden. Over the period 1966/1967 to 1970/71 there
bad been a steady increase in the foreign debt compo-
nent of gross debt  from 13.9 per cent to 20.5 per.cent.
Tn 1970/71 thisincrease in foreign debt was Rs. 19 million
higher than the respective increase recorded in the pre-
vious financial year. Thus, the tendency for the na-
tion to live beyond its means continued in 2 bigger way
throughout 1971.

THE INCREASING RELIANCE ON EXTER-
NAL RESOURCES, BOTH FOR CONSUMPTION
AND DEVELOPMENT PURPOSES, MIGHT BE
CONSIDERED A NECESSARY EVIL ,BUT IN VIEW
OF THE GROWING DEBT SERVICING BURDEN
OUR PLANNERS MUST TAKE MORE MEAN-
INGFUL STEPS TO SHIFT THE EMPHASIS
FROM AID TO TRADE. THIS HAS BEEN TRIED
FOR WELL OVER A DECADE WITH LITTLE OR
NO RESULTS. AS THE CENTRAL BANK RE-
PORT STATES: “EXPORT PROMOTION AND
GROWTH ARE NOT MATTERS TO BE TREA-
TED WITH INDIFFERENCE.” IN ORDER 10
REACH THE AMBITIOUS EXPORT TARGET SET
OUT IN THE FIVE YEAR PLAN ‘AN ENTIRELY
NEW APPROACH TO THE PFOBLEMS OF THE
EXPORT SECTOR IS REQUIRED.” AND THIS
MUST COME FROM THE PLANNERS WHO ALSO
COMPRISE THE BUREAUCRACY.

give cause for satisfaction because the -
§ ble

§ Technology.
produced and standard tyres

Strain

Ceylon’s balance of payments
position continued to be under
severe strain in 1971, despite

reduction in the current
iy account deficit.

) There was an improvement
B in the net external assets posi-
i tion due mainly to the slacken-
#ing of demand for imported
goods as a result of the slow
8 crowth of the economy and

the tight import restriction

programme as 2 matter of deli-

berate policy,_ according to
¥ the Central B®k Annual Re-
i port.

The oher factors responsible
for the rise in net foreign as-

¥ scts were the continuation of

§ the system of deferred = pay-
ments: an accumulation of

B short-term credit for imports

® an an appreciable increase
in foreign finance including a

cash loan from the Peoples
Republic of China. Neverthe-
less, the balance of payments
on current account indicated
a deficit of Rs. 209 million in
1971, compared to the deficit
of Rs. 350 milion in 1979.

According to Customs data
there was a decline in the im-
port value of investment goods
by Rs. 127 miillon. The atti-

- Economic growth suffers

dude of the private sector in
the context of existing uncer-
tainties combined withi slow
economic growth made this
sector invest less.

“The increase in external
assets occured not only at the
expense of domestic consump-
tion, but olso at the expense of
economic growth,” the Central
Bank Report adds.

Downward

It is estimated that the po-
pulation of Ceylon rose by 2.0
per cent to 12.67 million in
1971.

During the last five years the
population growth rate dec-

trend in population
growth continues

lined as follows:

1967 2.4 per cent -
1968 231 #TL R
1969 21218 RN
1970 21 #i7 0
1971, 280 S

FIFTH ANNIVERSARY OF THE.
TYRE FACTORY...

(Contd from Page 15)

public sector makes it possi-
to mobilize resources
as a nation and utilize them

8 for the purpose of develop-

ment and strengthening of

8 the national economy.

7C0 projects are being cons-
tructed in developing countries

# with Soviet assistance. 350 of

them have been put into

operation.

More than 70% of the
amounts agreed to between the
USSR and the developing cou-
ntries are to be invested in the
development of industries and
half of this amount is to be
utilized on the construction of

f heavy industrial enterprises.

Before the Tyre Factory was
put into operation Ceylon,
being the fourth world’s big-
gest producer of natural rubber
was compelled to import auto-
mobile tyres and tubes, which
meant she exported her natural
rubber and had to import at
high prices a part of the same
rubber in the form of ready-
made tyres and tubes. ;

The Tyre Factory is at pre-
sent capable of producing 14
sizes of tyres and tubes suffi-
cient to meet the country,s
full requirements, saving con-
siderable sums of foreign ex-
change on imports.

Ceylonese  organisations
have a high opinion about the
construction works and the

| Tyre Testing..

(Conted from Page 11)

ment the performanegs charac-
teristics of these test  tyres.
Such tests are regularly con-
ducted in order to assess the
tread wear and the improve-
ment in performance under
normal service conditions is
a result of changes brought
in the Design, formulation of
Both  serially

of other makes are used in
this test.

At present testing of tyres
manufactured with a superior
tyre cord is in progress. These

tyres have already shown much
better performance results than
the normal tyres, in the Drum
scribed ear-

results of
these tyres are thérefbre; ans
Xiously awaited.

Another function of the test-
ing department has been the
edilier;on-of d ficm a laige
number of ty ¢ Perindic
VINILS are o Wil=

€It I varors a gz ind infor=
mation re } performance

r‘r
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of tyres and tubes in these re-
gions obtained.

Being data of tyre perfor-
mance under normal running
conditions this information is
of great value to us' Drivers
-opiuion op the running charac-
teristics like braking efficiency,
stability and cornering power.
riding comfort and skidding re-
sistance on wet roads are also
obtained.

It has however been ohserv-
ed that though a few cus-
tomers maintain records of the
tyres and look after them care-
fully the majority do not realise
the benefits of proper tyre
maintenance and records.

Tyre performance i best
only when two elementary re-
quirements—correct load and
tyre pressures are maintained.

We are haadicapped greatly
by lack of correct information
and a grest deal would there-
fore depend on how success-
ful we are in collecting this
data. A little help from the
consumers would go a long way
in correcily assessing and im-
proving our tyres. It is
co-operation and offer of as-
sistance that can make the

S134e3

K tyre move = forward.

Soviet equipment installed in
the Tyre Fattory. They think
much of the efforts of Soviet
specialists who helped during
the construction and commis-
sioning of this factory.

During 1971 the Ministry
of Indusiries and Scietific Af-
fairs as well as the Manage-
ment of the Tyre Factory paid
much attention to the opera-
tion of these enterprises. This
and the satisfactiry perfor-
mance of Ceylonese engineers,
technicians and workers ase
sisted by Soviet specialists has
enabled maintenance of ade-
quate levels of production.

In 1971 the Ceylon Tyre
Corporation doubled its pro-
duction and sales as against
1970 and reached the first
stage of the designed capacity.
In the same year the Ceylon
Steel Corporation increased its
production by more than
109, as against 1970. This
resulted in the Corporation
earning higher profits.

The benefits of the project
does not end with the earning
of profits and saving of foreign
exchange. The operation con-
tributes to greater employ-
ment in the country and marks
a further step in her industriali-
sation and development of an
independent economy.

Less Strikesinl1971

In 1971, the number of
strikes in the plantations sec-
tor was 125 as compared with
254 in 1979. In the category
of “other employments™ ico,
the number of stfikes was less
in 1971. There was also a
decrease in the number of wor-
kers involved in strikes in 1971.

In comparison with the figure
for 1969 there was an increase
of about 80 per cent in the
total number of strikes in
1970. In 1971, however, the
si tuation changed com) letely
and the number of strikes fell
?3'7 34 per cent from that of

The total number of Strikes
that took place in 1971
plantations and other employ-
ments was 157 of which 93
occured during the first 3
months of the year.

10. by A. C. A. Gaffoor of Katugoda, Galle.

.k Publishers, Colombo-10, on 2nd April 1972,
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