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ding to Finshce

in favour of the farmers.

The government is considering
the Guaranteed Price for paddy by

T P T————

! " Accent on food production

Further jncrease in Guaranteed Price for paddy

roposal to increase
1other Rs. 2.00, eccor-

Ministry sources.

Last week the Government raised the Guaranteed Price
Lo Rs. 18.00 per bushel. The additional Rs. 2.90 now contem-
placed is likely iu‘ﬁqchanncﬂcd to &ninsurance funa drawn

In view of the accute food production problem obtaining
today, arising from 4 short fall in production targets
and the lzilure to obtain the contrected quo a of rice i':om
the .‘I.'up]_,licr countries, the Government hes decided to give
maximum incentived to paddy cultivation.

New Housing policy gains momentum

"I:‘H_E:'I'OLICY OF THE MINISTRY OF HOUSING AND
Ct}NST_RUCTION WILL AIM AT PROVIDING DECENT
DWELLINIG PLACES FOR THEPEOPLE AT REASONABLE
COSTS ; STIMULATION OF PRODUCTION IN THE
BUILDING MATERIALS SECTOR; GENERATION OF
EMPLOYMENT ; AND THE ENCOURAGENMET OF
SKV’NGS AND INVESTMENT IN HGUSING.

The principle objects will
be to :—

(#7) acceleraie the building
of Jow cost houses for the
lower income groups in the
urban and rural areas by the
state, housing co-cpeiatives,
privete individuals ana orge-
nisations ;

(5 clear slums =x o long
term measure : 2nd to ameli-
orate the condiiions of slum
dwellers by providing ameni-
ties: such as water and lizht
to them, #ad rehousing them
as short time measuies ;

(¢) safeguerd the interest
of - tensnts, prevent exploi-
tation by landlords, reduce
rents, and bring this sector
under sccizl conirol : and

(d) construct buildings and
public werks required by the
Public . sector quickly =nd
chezply.

Significant legislation intre-
duced during the yerr were

the Reat Act bringing in all
residential premises under rent
conirel with substential rent
reductions, 2nd the Protes-
tion of Tenanis Special Pre-
vision) Act where safeguards
egainst exploifetion ana har-
rasment by landlords would
be provided to tenants with
the depariment interveming to
seftle disputes and veferring.
unsetlled crces to the courts

Loans and eother assisiaiice

Incentives for the building
2f smaller houses are now
being given, loans limited to
2 maximim of Rs. 25000,
the floor area limited to 1,200
square feef, and loans res-
tricted to those whose family
incomes are less than Rs.
1,5C0 per month. As respurces
are limited and state policy
being egletmian, these would
operate gs disincentives to the
afiluent who would

clagses

Rs. 45 mil. aylon

The Cevion Petroleum Cor-
poration  will - begin  con-
struciion ' work sherily on the
Rs. 45-million Nylon Plant, 2t
Sapogcskenda, for the peadue-
tion of Nylon fibres used in the

manufacture off textile  and
fishing nets.
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project underway

International bids hayve been
invited by the Corporation for
the supply #nd erection of this
plant which will use caprolie-
tum, a petreleum by product
25 its rew material,

Capacity

Th eapacity of the plant
will be 2.GC0 ons per year of
finished products, but iuitially,
it will be operated on 1,570
tons per vear. to cater to the
loeal market,

In the private sector. there
is under utilized capecity lor
menufacture of synthetic tex-
tile fabrics,

Sri Lanka currently spends
around Rs. 32 million for the
imporl of nyvlon fibres.

The setting up of this Ir.:mrn[
Will enable the country o
save ahonr Re. 16 millfon ai-
ey,

like to build luxury dwellings.

House buildé® who earlier
hed 1o incur unnecessary ex-
penditure and experienced
considerable difficulty  and
delay in getting  building
plans and quantities drawn
up a2nd in obtaining approval
from the local authorities would
stand to benefit as the De-
partment of Naticnal Housing
now provides them with stan-
dard bulding plans, bills of
quentities and technical ad-
vice.

Mr. Pieter Keuneman Minister
of Housing & Construction

Two co-operative housing
development schemes haye been
formulated by the Cooper-
ptive Depertment in consul-
with the Department
of Neonzl Housing, and a
National Coaperntive Housing
Development Society hes elso
been regisiered.

The Building Materials Cor-
poration incorporated in July
1971 will procure and supply
building materails at stabilized
prices and stimulate the loeal

tetion

production of these  items,
10 10 5 per cent. of these
moteriels are now  imported

and would be sold at compe-
titive prices.  The belance
ig produced locally with this
Corporetion providing a gua-
renteed price to the producer,
and operatitg in close colla-
boration with the divisional
developmient couneils,

The Corporafion Thes also.
establiched @ brass foundary

at Borzlesgamuwa. With a
a turn over of Rs. 2.9 million
a month z profit of Rs. 91,644
has been earned for its first
6 months of operation.
Future propesals

Plans and propesals for 1973
include the expansion of the
construction progrimme per-
taning to low cost housing,
and public works ; the reduc-
tion of interest rates on lozns
for residentizl ccnmstruction ;
the revision of rents for de-
partment flats ; the establish-
ment of a buldings research
centre under the State Engi-
neering Coropration ; and
legisletion regarding the cei-
ling on housing property, the
esteblishment of & common
Amenities Boerd, the amend-
ment and consolidation of the
12w relating to condominium

OF PRIORITY FOR LOW COST HOUSES

property, and the establishment
of 2 State Housing and Deve-
lopment euthority.

The Department of Town
and Country Pl-nning is pre-
sently drawing plans fo correct
the hapazerd development of
Colomtbo and other cities,
Housing, slum clearance, urban
redevelopment, and the im-
provement or towns declared
as ‘sacred areas’ are A4moOng
its functions.

A master plen for Colombo
City, town improvement sche-
mes for = Hasslaka. Uva
Paranagamsa, Divulapitiya,Ke-
helella, 20 housing end slum
clearance schemes for local
bodies and zoning scheme for
3 municipal and one Urban
Council 2re under prepara-
tiomn.

DOLLAR DEVALUATION

-

Further action

Paris.

The L. S. imitiative in de-
valuing the dollar by a steep
10 per cent and the Japanese
agreement to float the Yen may
trigger iurther action by other
countries, according to senior
monetary oliicials.

French Finance Minister M.
Valery Giseard D'Esaing
hopes that necessary supple-
mentary measwies would be
taken to make the American
develuation  elfective.

The second American devalu-
ation in |4 months, bringing
the official price of monetary
gold up to 42.22 dollars an
ounce was decided in U.S.
talks with top Europeati £0-
vernment officials.

President Nixzon had sent his
key monetary aide, Mr Paul
A. Voleker, to Europe with the
option of negotiating & setile-
ment to the currency crisis by
a straight Dollar deviluation or
by concerted upward flotations
of European currencies against
the Dollar.

The Eurapeans agreed (o ac-
cept the option of a direct hike
in the global value of the Ame-

triggered off

rican currency in accordance
with French wishes.

The already-floating and the
fragile Ttalian Libra augured
in favour of uniliterzal Ame-
rican action,

Roet cause

Apart from the technical dif-
ficuities of a concenirated up-
ward European flotation M.
Giscard D’Estaining, made the
case that the root cruse of the
crisis was the American balence
of payments deficit and an
American solution would be
appropriate.

M. Giscard D'Estaing said
that the British Peund would
probably continue floating
while the German and French
currencies will hold by their ex-
isting gold parties.

A focus of perticular interest
to the financizl community
will be degree to which the
Tokyo autherities will in fact
allow the Yen to float beyond
its Dollar ceiling in the ex-
change matkets before interven-
tion to control the rate.

(Reuter)
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MARKET PRICES \.

COLOMBO
TEA
‘(Rs. Cts. Per Ib.)

CLOSING PRICES 12-2-73

Approx]mate range of prices (including teas sold Ex,Fstates

B.O.Ps B.O.P.Fs

Rs.Cts Rs.Cts Rs. Cis Rs. Cis.

High Growa: 2.20 6.00 230 — 4.0
lat 620 1 at 490 lat 500 1at 5,;.0

*
i :
Mediom-Grown: 1.80 2.90 190 — 2,70

Small Leaf Low-

Grown: 1.75 — 2.00 160 — 172
Tea For Price: 1.35 — 1.60 1.35 — 1.55
Leafy Low-Grown: 1.75 — 1.95

F.B.O.Ps F.B.O.P.Fs.
Tippy Teas: 180 — 210 .75 — 770
1 at 8.00
RUBB.ILR =
PRICES FOR THE WE'.EK ENDED. 10.2.73.
Rs. cts.—per 1b. Avg, to Same
Closing Period
Quotations  Avg. to date
1972 1971
RSS No. 1 104 3/4 10134 721/4
RSS No. 2 100 1/2 07 68 1/4
RSS No. 3 99 3/4 96 671/4
’ (Rs, per candy
COPRA Opening Price Clos. Price
Estate Copra No. 1 334.00 295.C0
COCONUT OIL (Rs. per ton)
February 1,250.00 1,250.00
March 1,250.00 1,250.U0
‘DESSICATED COCONUT (per Ib.)
Opening price Closing Price
February ) i)
March 75 "
PRICES OF THE WEEK ENDING 11.2.72

Commodity Buyers Quotations Expori
(Per Ib) DUTY
Cardamoms 31.00 — 3475 40 %
Cardamom Se:ds 1400 — 1495 on true
Cloves 1200 — 13,00 F.OB.
Cloves Stems 245 — 200 value,
Mace 800 — 9200
Nutmeg (She!led) 550 — 575
Nutmeg (Unsheiled) 250 — 300
Pepper (Black) 300 — 375
Papain (White) 34090 — 36.00
Papain (Brown) ... 28,00 — 29.00
Cinnamon, Hjl 340 — 209, on
Cinnamen Hf2 ... Pl e ) ] — true f ob
Cinnamon Quﬂmgs No. 1 300 — value
—do—  -No.2 2 .69 2.75
Por Cat. Export Duty
Buyers Quot
Cocoa 31100 —350.00 40% on
Coffee ( Arab:cai 341.00 — truef.o b
Kapok (Clean) 145.00 value
Kapok (Unciean) 46.00
Croton Secds . unquoted
Essential Oils Per oz.1b.
Cinnamon Leaf Oil 19.75 per 25 ozs Nominal
Cinnamon - Bark Oil Per oz. 2 WL
Citionella Oil Estate Quality Per 1b. 13.25 109, on
" Citronella Oil Ordinary Perlb. 13,00 truef.o.b
value

SUBSIDIARY CROPS .. WEEKLY PRICE LIST WEEK
ENDING 11.2.73

The undernoted quotations are the Wholesale Buyers Prices paid
in Colombo and is zintained as a goide to the trade Every effort
has been made to be as accurate as possible

81bs)

Cercals (Per Bag 154/15

: (Per bushel)
—Paddy ... Unguoted
—Other varieties ... =
—Rice Per Boiled ... I
—Country Rice No. 1 o
—Country Rice No. 2 s
—Samba Rice b 3
—Kora 1
— Maize .. Per Cwt. ... 34,00 350"

TEA REPORI
Auction No. 7 held on 12th
February, 1973,

The total quantity offered
was 8,868,188 1bs,, comprising

5,049,024 Ibs. Leaf Grades,
973,1721bs,  Dusts, 361,354
Ibs. Reprints, 218,148 1bs.

Sundry Lots and 2,627,844
Ibs. Ex Estate. Quality was
much improved and the beiter
selection of High  Grown
and Medium Westerns met
strong and lively demand
and prices appreciated mar-
kedly.

High Grow® Teas: At the
opening, improved quality
Westerns above the Rs. 5/-
level and those in the Below
Best category shot up a
further -/50 cents to a rupee.
Lighter liquoring  Brokens
improved by 20/40 cents while
plainer teas at the lower end
of the price scale moved up
to around the Rs. 2/- level.
Uvas were /20 cents dearer
where brighterand a flavoury
Nuwara 'Eliya obtained a
price of Rs. 5/50. BDPF’s
followed much  the same
trend. Pekoes were dearer
following quality.

Mediom - Grown Teas:
Quality Western Brokens im—
proved by 30/50 cents for
both BOP's and BOPF’s
while the plainer light liquo-
ring teas were barely steady,
sometlimes easing 5/10 cents,
Brighter Uvas were 5/10 cents

Commodity Commentary

Leaf BOP's and Persian Gulf
types were 5/7 cents dearer
while others were about fim.
BOP's, however, met less
demand and eased by about
5 cents per pound. Pekoes
were dearer while OP's were
barely steady. All stalky secon-

dary grades  were slightly
dearer on last rates.
Tippy Teas: FBOP's and

small Leaf Flowery Fannings
were about 5  cenls easier.
There was only a limited
quantity of more attractive
Tippy teas on offer and these
were irregular. Below Best
were firm to slightly dearer.

Off Grades:  There  wos
better demand. The best
liquoring Fannings were sub-
stantially dearer by ‘about 25
to 50 cents. Clean leaf BP's
BM’s were 5 to 10 cents
and plainer Faunings 5 cents
dearer. All  stalky sorts
continued to sell below the
rebate level.

RUBBER REPORT

10 th
1973.

Week Ending
FEBRUARY,

RSS NO:1 opened 3 cents
easier at Rs. 1/03 per Ib.,

after registering a sharp
recovery the following  day
at Rs  1/06 per 1b, declined
once again in line with lower
overseas advizes to close at
Rs. 1/04 3/4 per ib.
Approximately 718  Tons

of LATEX CREPES were
offered at the Two Sales held
during the week under review,
a decrease of ‘4 tons com-
pared to the previous week’s
total. At the First Sale,
best Jatex crepes eased sharp-
ly by 3 1/2t09 cents -per
Ib., whilst the FAQ offerings
too were marked down by
4 to 8 cents per Ib. The duller
types were irregularly easier
whilst the inferior grades
declined by 1 cent per: Ib.
At the subsequent Sale, Best
latex crepes were irregularly
easier whilst FAQ offerings
and the duller types  were
irregular. The inferior 2rades,
however, were marked down
further by 1/2to 1 1/2 cents
per Ib. :

Expott Daty: The export
Duty for the period 12 th/18th
February, 1973  has been
increased by 3 cents per Ib.
to -/32 cents per 1b., inclu-
sive of the present flat . rate

dearer. following the increasc induty of -/03 ceats per 1b, Cesses
Low-Grown Teas: There by 3 centsper Ib., dipped rfemain unchanged at  1.980
was good demand for all further to Rs. 1/02 1/4 per cents per Ib.
grades. Well made Small 1b. during mid  week, but
" to Rs. 26/50 per Ib. and
Inferior - grades  fluctuating

Rs.
pet
on
in—
crease of -[75 cts. per 1b. on

Week Ending 11th
February 1973

Cardamoms: 4,000 lbs. of

Cardamoms were on affer,
indicating an increase  of
1,349 Ibs. compared to the
previous week’s total. The

market for No. 1 & 2 qualily
was around = previous levels
with a strong demand for
poferior and Off Grades. No.

1 quality was quoted at
Rs. 31/— to Rs. 34/75
Ib, a drop of —/20 cents
the lower limit and an

the uppezr limit. :xt best
grades were slightly dearer at
between Rs. 27/— to Rs.31/
per lb., whilst No. 2 quality
closed at Rs. 25/50 to Rs.
27/25 per Ib. with Off gra-
des closing strong at Rs. 23/-

Palses

—Red Gram —Toor Dhal)
—Black Gram (Undu)
—Bengal Gram

—Green Gram

—Bombay Cowpea

Millets

—Finger Millet (Kurrakkan}

—~Sorgum
—Soya Beans

Spices Condiment
—Mustard ...
Chillies
—Dried Long
—Dried Round
—Off Grade
—Coraka
—Vanilla
—Tamarind
—Ground Nuts
—Cashew

Per b
Per cwt
Per 80 16
Ler 1h.

Per Cwi

40.00 — 45.0
61.00
46.00
53.50
40.00

Per Bushel

12.00—13.00
Unquoted
850.00

(per ton)
(per cwt)

Per Ib.
240 -2.50

Per Cwit,
unquoted

"

68, 00
95, 00

65,00—

90.00—

50.00— 55. 00

at betwezen Rs. 16/50 to Rs,
23/~ per lb. There  was a
better demand for Seeds too
which were transacied at
between Rs. 14/- to Rs. 14/95
per 1b.

Cocoa: Approximately 97
cwis. of Cocoa were on offer,
a decrease of 337 cwis. The
market was very dull No. 1
quality being transacted at
between Rs. 311/- to Rs.
350/- per cwt. Next best gra-
des were slightly easier at
between Rs. 290/~ to Rs.
320/~ per cwt., whilst No. 2
quality too eased to Rs. 265/~
to Rs. 295/- per cwt. with
Off grades closing at Rs. 220/
to Rs. 265/- per cwt. and
poorer sorts fetching Rs.135-
to Rs. 220/~ per owt.

Coffee; Approximately 35
cwis. of Arabica, Robustd
and Parchment Coffee were
on offer with a slightly better
demand, No. 1 quality
Arabica being transacted - at
at Rs. 341/- per ewt., Robusta
at Rs. 326/- per cwt. and
Parchment Coffee fluctuating
at between Rs. 301/- to Rs.
311/- per cwt.

Pepper: 134 Ibs. of Pepper
which were on offer were
withdrawn due to lack of
suitable bids.
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tropical fruits

World market  prospects
for tropical fruits, particular-
ly margo products. s very
bright, according to a stucy
made by the Ministry of
Planation Industry. Exirzcis
of this report are given below :-

Popain: The prospect for
Papain in the world market
specially Japan 1s growing.
The tremendous rise in  local
prices for papain and the
increase in the world  price
of papain is a very good in-
dication al the prospeels
for the products.

According to latest infor-
mation available the import
of papain and papain pro-
ducts has taken an upward
trend due to considerable
increases 1 the production
and consumption of beer in
Japan. They expect this
tendancy to conlinve as light
beer is mow becoming more
popular among the younger
gencration than the tradi-
tional sakai, rice wine, which
they say is a drink for the
older people. This accounts
for the increass in the impart-
of papain latex liquid and
powder in rccent times.

Coffee: The world demand

for Coffee specially in the
form of instant coffee s
projected to expand  at

constant piices at the rate

of 25% perannum, to 4
total of 57 min tons in 1980-
1.2 mln tops more than the
tread levels of consumption
m 1970. The target for Sri
Lankais presently not so
much with cxporting than of
preducing for locol consump-
tion with possible subse-
quent moves to export in the
form of instant coffce.

Tropical froits:- Taking
the present world demand
and supply into consideration
for Pineapple it seems some-
what difficult for Sri Lanka
to  expand into premium
markets. Mowever taking in-
to consideration the likely
decline in the production in
Hawai and Taiwan and the
natural increase im demand
for pine apple products it is
likely that the prospects for
pineapple exports to the
world market seems bright.

The prospects for indus-
triglly crushed pineapple in
the United S-ates is promi-
sing. The market for canned
pineapple Juiceis static and
possibly declining. There are
some possibility for concen-
trated pineapple juice as a
base for soft drink manufac-
ture.

Passion freit: The market
for passion fruit in the form
of canned juice, concentrated
and nectar seems reasonably

. Bright export prospects for

promising specially with the

signing of the recent  agree-
ment with PASS: AG. of
Switzerland. 8ii Lanka  has
4 very pood chance over
other suppliers ol passion
fruit if she can  prov.de in
quantity, high  quality at
compelitive prices to the

world market.

Tropical fruit Salad; Tro-
pical fruit salad is an  item
which has u promistng market,
Sri Lanka basgan advantage
over others in that she has
pineapple,  bananas, pine-
apple, papaw, lime, mango
and guava which constitute
the tiopical fruit salad. The
world market for - tropical
fruit salad is expanding and
Sri Lanka could easily pro-
cure or share in this market
if supply could be organised
properly. @

Msengo: The demand for
mangs producis in the form
of mango Juice, canned man-
g0 slices, nectar and jam can
hardly be described’ as dyna-
mic, although it will expand
specially for Chutneys. If
Proper quality and regular-
rity of delivery can be
guananteed thereis no reason
why Sri  Lanka should not
be able to establish itself in
competition with other
suppliers of mango products.

Lime; Lime juice, concen-
trates and lime oil is another
product of some prospects in
the world market.

Export Opportunities

The following foreign firms
are interested in importing
from SriLanka the products
indicated below : -
Exled Gmbh

2 Hamburg 1

Alsterior 3

West Germany

Crepe Rubber

Messrs. Pervaiz Commercial
Trading Company,
15, McLeod Road, Lahore.

Messrs. Dehdashty
C ‘mpagy,
Ali Manzil, Bombay Bazaar
Karachi - 2.

Trading

Messrs. Elite Traders,
3, Lawrance Road, Lahore

Messrs. Mohd Hassan Abdul
Karim,
Chowk Yadpgar, Peshawar.

Spices

Konki Trading Cu. Lid.,

90, Shimbori-cho  -cho,
Nakamura-ku, Nagoya,
Japan,

Sakae Trading Co, Lud,
4, 4.chome, Dosho-machi,
Higashi-ku, Osaka, Japan.

Tominaga Boeki Kaisha, Ltd,
5, Goko-dori S5-chome,
Fukiai-ku, Kobe, Japan.

Lobsters:

Kobe Yoko. Lid.,
Central Market, Shinzalike-
cho, Hyogo-ku, Kobe Japan

Konki Trading Co. Ltd.
20, Shimobori-cho 2-cho,
Nakamura-ku, Nagoya,
Japan

Meiwa Trading Co. Ltd.,
3-1, Marunouchi 3-Chiyoda
ku, Tokyo.

Saiki Shojl Co. Ltd ,
I, l-chome, Yuraku-cho,
Chiyoha-ku, Tokyo.

Nichiryo Ltd.,
13, Azabulikura-machi, 3-
chome, Minato-ku, Tok)o.

Toho Bussan Kaisha, Ltd.,
1-1, Uchiaiwai-cho 2-chome
Chiyoda-ku, Tckyo.

Uroko Sapgyo Kaisha Ltd.
Shin Tokyo Bldg., 3-1,
NMarunouchi 3-chome,
Chiyeda-ku, Tokyo

Y. Yoshida & Co. Ltd.,
38, Nabezuru-cho 4-chome,
Atsuta-ku, Nagoya, Japen.

Taiyo Fishery Co. Lid.,
5-1, Marunouehi I-chome,
Chiyoda-ku, Tokyo.

Shrimps;

Meitoku Bussan Kasha, Ltd.,
Furuta Bldg., 10-12, Ginza
S5-chomc Chuo-ku, Tokyo.

Mitsuyu & Co. Lid.,
18, Minamihon-machi 1-
chome, Higashi-ku, Osaka,
Japan.

M. Abe & Co, Ltd.,
No. 2. Yamanaka Bldg. 27,
Shibata-cho. Kita-ku, Gsaka
Japan.

Eastein Products Co. Ltd.,

Tokyo Kaijya Bldg, 2-1,
Marunouchi I chome,
Chiyoda-ku, Tokyo.
Kyokuyo Co. Ltd.,
1-2, Marunouchi 2-chome
Chiyoda-ku, Tokyo.
Uroko Sangyo Kairha, Lid.,
do
Tokyo Maruichi Shoji Co. Ltd
do
Prans

It would be of interest to
the Tea Trade and the plan-
ting  Sector that further
progress has been made with
regard to the metrication of the
Tea Trade and we give below
a tentative time table for ifs
coming into operation: -

[. 4. 1973: The ue of
M:tric weights and measures

lo become l2gal,

1. 4. 1973: Estates (o
commence  huving their
weizhing machines converted
to metric scales as the con—
version Kkits become available.

1, 7.1973: Export duty
and cesses to be levied per
kilogramme. Estates and ex-
porters to include in theit
invoice advices, the total nett

weight in kilogrammes in
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PLANTATION  INDUST

Metrication of the tea trade

acdition to the
weight pounds,
L. 1. 1974: All catalogues
to thow total weight per lot
in kilogrammes as well ag
noimal detals in pouLcs,

total  pett

1.4 1974: Al
to show full details
logrammes on chests
fare, nett) and in invoice
advices. The total weight
in pounds will be shown in
the estate advices, hut ot
on chests.

estates
in kil
(gross,

1. 7. 1974: Metrication Day

for the Tea Trade. Catalo-
gues will show full details
in+ kilogrammes and total

nett weight in pounds. Bid-
ding will be in Rupee Cents
per  kilogramme. Delivery
Orders and Brokers accounts
will also be in kilogrammes,
Contd on page 4

Three thousand acres of
‘oris’ land at Pantai, in the
Besut area of Trengganu in
Malaysia is to be planted
with cashew nut trees 1n  a
move to establieh a new rural
industry.  The cashew has
been found to thrive on bris
soil, which cannot grow
other crops economically.
Processing equipment is also
o be installed which  will
handle smallholder produc-
tions as well.

The new planting will be
carried out by Cashew In-
dustries cf Malaysia Lid, a
joint venture between Food
Industries of Malaysia Sdn

Cashew industry expands in Malaysia

Bhd, (& holding company
owned by the Central
Government), the Trengpanu
State Development Corpora-
tion and the Pahang Agri-
cultureral  Industrial Board,
The Company has a paid up
capital of § 1 million.

Cashew industries 3000
acres will bring the total area
in West Malaysia under this
crop to about 8500 acres.
At present Trengganu has
just under 3000 acres. Pahang
1000 acres. The Agriculture
Department is spending about
$150,000 to increse the acreage
in Pahang ane Trengganu.

The Share Market

Reckitt and Colman 10.00

Lankems 6.75
Investments Trusts
3.25

Ceylon Guardians
Ceylon Investments 4.00

Tea-Cum Rubbers, where there was more
been seen for several weeks, according to the Report of the
Colombo Brokers Association for the week ended February 9

1973.
Teas Previous Price
Rs. cts.
Doomoos 4.25
Mayens 2.00
Strathedens 3.50
Uva Highlands 12.00
Tea-Com-Rnbber
Opatas 3.00
Panadura Tea and-
Rubbeis 3.00
Pelmadulla Valleys 3.00
Rayigams 4.75
Watapotas 2.50
Commercials
Ceylon Breweries 8.25

SHARE MARRET REPORT

was quiet in all sections except for

activity than has

Price 9.2.73 + or—
Rs. Cits. Rs. cis
4.00% * —25
1.25 - 75
3.50
12.00
200 —1.00
200 —1.00
3.25 +.256
3.50 —12b
2.50
6.50 —1.7§
10 00
5.00 + —=1.75
300 —.25
3.50 —5

There was no business in Rubbers aund Coconuts and
no business in Preference shares and Government loans.
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PROTEIN FROM UNLIKELY SOURCES

What have natural gas,
newspapers, cutting fluids ‘and
woodin common? It's a trick
quostion and if it appeared in
any quiz programme few peo-

. ple would be likely to know
the answer. Surprisingly the
connection is food. All of them
can be torned into protein.

Proteins are-made up of
substances called amino-acids
linked together. T hese amino-
acids dre essential  to  life.
Man needs eight of them
for suryival in good health.
He is better off than the
rat, for instance, which

.. needs ten. But, as the human
body -cannot synthesise them,
he has to get them in his
food.

On the other hand, plants

_ do. manufacture amino-acids,

so that is where man goes
_fr_cfr his supplies. Even when
_ he is enjoying a steak he is
really consuming protein from
plants, converted into meat
by the cow, a four-legged
chemical  processing plant
and, unfortunately not the
most efficient.

- Serious Consequences

If there is not enough pro-

. tein in the diet the comse-

. quences are, of course, serious.
The notorious kwashiorkor

_ symptems-the walking skele-

_tons with cracked skins

. and dead eyes-are caused by

. Jack of protein. Tissue wastes

away any the prospect s

“in Africa,

who do
protein  are

death. Childien
not get enough

unlikely to desclop mentally
in the normal way. It has
peeni  calculated that 300

million children in the world
“suffer from & lack of protein,
Asia  and South
America,

Opinions vary on whether
the world is going to be
abls to produce enough food
and protein to ensure that
the expanding population
can live on an adequate diet,
Whatever the truth, and
allowing for increases in fish
catches, fish farming, greater
crops of nuts and oil sceds
and so on, it is obvious that any
promising sources of protein
should be exploifed. cven
though they may be novel,

This is whee the news-
papers enfer the picture, not
to draw atiention to the
problems, but to  provide
proein themselyes. At ihe
University of Aston in Bir-
mingham in the  Enghsh
midlands scientists have been
converting the paper _into

protein. The paper is made
into a paste by mixing it
with water. It i§ them see-
ded with a  fungus which
grows on it and in  the
process turns the pulp into
protein. In 24 Lours ike
paste has emough nutriticnal
value tobe fed to beef and
dairy cattle,

A fungus, too,is being
used on a large scale 1o pro-

duce the high quality proticn

known as A 35  After
spending more than £1
million the firm of Rank,

Hovis McDougall bave suc-
cessfully developed a progess
for converling carbohydrates-
sugars and  starches-into @
protein that is twiceas . zood
as beafsteak. The process s
now running ata fipure of
about three tons a week.

WWW"

A mechanical
“squirrel”
A device desigied by

the joint efforts of z
seientists from Moscow z
and Thilisi (the capital
of Georgia, a Republic %
in  the  Transcaucasis)
can exfract 70 kg E
of seeds per hour from
the cones aof fir and %
pine-trees. "

The new device con-
sists of two machines— g
aeting like two “hands.
One of them b,
the conss %
rous trees,
other . extracts
seeds. (APN)

crushes
of conife-
while  the
the

PSS PP

Fungi are micro-organisms
and they are not the only
micro-organisms that have the

Labour’s attitude to management
a similar patfernof incidence
of strikes. The authors of the
study attribute the differences
in the propensity to strike to
social reasons.

The way in which manage-
ment exercises its authority,
and the social siructure within
which it does so, will largely
determijne _ labour's view of
management.

Many people, including
managers in strike-free com-
panies, say that managers pet
the labour relations they
deserve. This 18 only a half—
truth, for it is much harder to
‘have good industrial relations
in some industries than in
otheis. A good management
may be handicapped by a
lepacy of bad relations inthe
company which may take years
to live down, or by being in
an industry with a long record
of bad relations.

Analysis of strike figures
show that some industries
have a much higher incidence
of strikes than others, and
that thisis true for the same
industries in many different
countries. A study of man—
days lost through strikes
over a number of years in
eleven countrics, has ghown
that with an occasional excep-
tion, it was possible to discern

The main reason, they think,
why miners and dockers in
all countries have such a high
propensily for striking is that
they are anisolated, relatively
homogencous mass, almost a
race apart, living in their own
communities with their own
distinctive ways of life. They
shaie the same grievances and
do similar work and have
similar expericnces. It is also
hard to get out of this mass:
the skills are specialized and
not transferable. The oppor-
tunities for promotion are
also limited.

The strike for this isolated
mass is a kind of colonial
revolt against far-removed
authority, an putlet for accu-
mulated tensions, and a sub-
stitute for occupational and
social mobility.

There are two other reasons
they suggest for an industry
to be specially strike-prone:

that the group is capable of
uniting—this generally results
from ¢lose comtinuor g contac
and that the work is tnplea-
sant and thus provides plenty
of opportunites for arevances,

By contrast workers ip
occupations with a low sirike
record such  as agriculture,

trade, public utilities and
services, are absorbed in|
socicty as a whole. They are

more likely, except for farm
labourers, to live in communi-
ties of different occupations
and so mix with people with
different experiences. Therefore
they do not have the same
opportunilies as the miners or
dockers to share, and thus
to' foster, their grievances.
They also usually have more
opportunities  of changing
their work or being promoted.

This shoit account of in-
dustiial differences in the
likelihood of strikes is one
illustration of the way in
which differences in  social
struclure can affect manage-
ment problems. 1t may perhaps
make managers in relatively
strike-free  industries  more
sympathetic with the tiials of
their colleagues in less favo-
urably  placed
Manngement problems  may
also be affected by the situa-
tion ef the company—a
situation which may be partly
or even wholly outside 1he

idustrics

manggers’ enntrol.

ability to synthesise amino-
acids. Yeasts and bacteria
have it, too, and they can do
the trick with a wvariety of
materials ava bae,  Several
yeasts will convert wood and

TECHNOLOGY,

others will work on a whole
range of petroleum products
Natural gas-methane-can  be
converted tufe  protein’ by
bacteria. (LPS)

Leather colours held fast

by a new

A lotal inngvation for the
uwe of Heaveaplus MG, z
specially natural rubher, as a
binder for leather finishing,
is deseribed . in the corvent
issue of ‘Rubber Development’
qusrterly journal of the Natu-
ral Rutber Producers’ Research
Association.

This lalest  innovation,
from the Ceylon Leather
Products Corporation, i is
pointed out, ‘*has net eoly
proved adequate, but heos
also improved th: important
pioperty of ¢rubfasiness” of
the leather™

“To achicve the desired
shade of colour In the finish-
ing of gmbossed and lining

local process

leather,” the report adds,
‘“ipigments  which do - not
naturally adhere to leather
must be bond on.

Foreign exchange saving

“Synthetic binders have to
be imported into Sri Lanka
and royallies paid on the
patented processes for their

use, involving considerable
expenditure  of loreign . ex-
change.”

The simple polymerisation
process, it has now been sug-
gested, could  conveniently
ke caried out by the ‘Ceylon
Leather Products Covporation
itself, thus saving the foreign
exchanze involved.

Metrication

Contd from page 3

Estates cease
weight in

RS Bl i
to show  total
pounds on estate advices.
The changeoves is complete-
From January 1973 all duties
including cesses and ad valo-
rem taxes Will be based en
the kilogramme. Thus for
exporters who will be invoi-
cing in pounds during the
period January 1973—January

1974 the Customs will sequire

the total nett weight to be
given in kilogrammes: in
addition 1o the poundage.

For this purpose those esta-
tes and exporters who have
not converted their machines
will use the conversion table
mentioned earlier.

It is understood that
progress reports would be
submitted from time to time
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Japan’s exports of heavy industrial products rise

Tokyo
Japan new ranks among
advanced countries in terms

of the ratio of exports of
heavy industrial and chemical
products to its oyerall exports
sccording to a white paper
pablished recently by the
Japan External Trade Orga-
mization (JETRO).

In the decade between 1960
and 1970, the ratio increased
to 78.3. per. cent from 45.3
per cenf, the white paper
said.

The 1970 white paper on
the present situation  of
Japan’s commodity export
trade,, however, said that
exports of light industrial
products, especially “labour-
intensive’ products, still
account for a relatively big
portion of the nation’s over-
all exporls, when compared
with other advanced coun-
_tries.

It is  therefore necessary
for Japan to promote exports
of ‘technology-intensive’ heavy
ndustrial and  chemical

products in the future, the
white paper said, It is also
necessary for this country to
promote commodity exports
in an orderly manner so that
unnecessary frictions  with
imporier nations  cam ke
avoided, it said,

Meanwhile, the white paper
stated, imports by advanced
nations increased 10.5 per
cent on an annual average
between 1960 and 1970,

The nation’s imports of
industrial products in  the
same period registered an
ayerage annual growth of 11.2
per cent and therefore, the
share of industrial products
in their total imports increa-
sed to 54.8 percent in 1970
from 64.8 per cent in 1960,
the paper added. .

MALAYSIA TO PRODUCE
0OATS

Kuala Lampar

Malaysia will be the first
country in Asia to produce

Quaker Oats, previously
imported from Australia,
A mill at the Mak Mandin
Industrial  Estate, Penang
State, recently signed a
five-year  contract with
Quaker Products of America
lo make and pack the
product,

Federal Qats
Encik Saw Ee
that Malaysia
all importation
Oats when his factory
begins produstion soon.
He estimated the gavings
in foreign  ecxhange at
$2.5 million a year,

Manager
Chee said
would stop
of  Quaker

Initially  Federal Oats
would produce 2500 cartons
of Quaker Oats a month

and later increases it to
5000 cartons. The new
product would be for
consumption i® Malaysia
only.

At®present Federal Oats
is producing 5000 cartons

of Captain Oats a month,
of which 30 per cent is

exported. From this export
to neighbouring  countries
like Indonesia, Thailand,

Hong Kong, Taiwan and
Japan, Malaysia earns
about $400,000 in foreign
exchange.

DIAMOND MINING 1IN

INDIA
New Delhi
Diamonds worth about

Rs. 20 million were obtained

from the famous diamond
mines at Panna in the
North - Eastern  Madhya

Pradesh during the last three
years, These stones totalling
112,160 in number weighed
56,347 carats according to an

Economic competition of two

intensification of the
cconomic, scientific and ftech-
nical competition of the two
world systems is a specific
feature of the development of
the present—day world. In the
course of this contest the
sociglist system shows the
world ever foller and more
vividly its fundamental advan.
tages. Historically, the com-
petition with capitalism began
in conditions extremely disad-
vantagecus for socialism.

The

Socialism initially triumphed
only in one country which
was far from being a highly
developed one, at that. Having
10 percant of the world's
population, Tsarist Russia
accounted but for a little over
4 per cent of the world's
industrial output, lagging not
only bzhind tie USA, but
also behind Britain, France
and Germany. The first world
war, the civil war and foreign
intervention increased this
gap still further in 1922 the
USSR accounted but for I
per cent of the world’s indus-
trial output.

The very first Soviet five-year
plans resulted in a substantial
shift in the two systems’ con-
test. In 1937 the USSR and

- the Mongolian People’s Re-
‘public acgounted fora tenth
of " world industrial output,
thus reaching the average

- world per capita production
level. By the beginning of the
fifties the share of the socia-
lig system had increzsed to

2;;.]’“" _ceot. In subsequent

years, thanks to the high
steady development rates,
the socialist countries extended
production to a much greater
degree than did the developed
capitalist countries. This made
it possible for the 14 socialist
countries having a third of
the world’s industrial output.

Thus, seclalism already now
shows a higler per capita
production level than the capi-

talist system on  the whole.
As for the "MEA member
countries, these, having 10

per cent of our planet’spopula-
tion, extended their share in 18
world industrial production from
18 per cenl in 1950 to 32 per
cent in 1971, and surpassed
by more than three times the

average world per  capita pro-
duction level.
Competition between the

USSR and the USA is of
paramount importacce to the
outcome of the contest of the
two world systems. The
Soviet land accounts for half
the industrial output of the
socialist couniries and for a
fifth of the entire world out-
put. Gross industrial output
in the USSR is now greater
than in Britain, France, the
FRG and Italy, put together.
The country is steadily norro-
wing its gap with the USA.
In 1950 the USSR’s indus'ry
produced less than 30 per
cent of the US production
level, whereas in 1971 this
proportion surpassed 75 per
cent. For the output of a
wide range of goods the USSR
ranks firstin the world.

world systems

Economic competition doeS,
at the same time, not exclude
the socialist countries’ mutu-
ally advantageous cooperation
with capitalist states. The
Tecent years saw a Serious ex-
pansion of the USSR’s eco-
nomic relations with France,
Italy, Japanthe FRG, Austria
and other developed capitalist
countries. A number of eco-
nomic agreements has been
signed with the USA. The
directives of the 24th CPSU
Congress stipulate the expan-
sion of justified cémmercial
scientific and technical rela-
tions with the industrially
developed capitalist countries
which show preparedness to
cooperate with the Soviet
Union in these ficlds.

The TUSSR’s
and economic cooperation
with  newly  independent
countries is steadily gaiving
in scope. Trade with themis
expanding, Dozens: of indus-
trial and agricultural projects
have been carried 6ut in many
young states with the parti-
cipation of the USSR.

The directives of the 24th
CPSU Congress stipulate that
stable foreign-cconomic, scien-
tific and technical ties with
the developing countries of
Asia, Africa and Latin
America be steadily developed
on mutually advantageous
terms and in the interests of
promoting  their  economic
independence. About a quarter
of all Soviet machine and
equipment goes to developing

political

‘arriving

countries. (APN)

official statement.  During
the year 1971-72  stones
weighing 20,803 carats and
valued at Rs. 8.6 milliop
were unearthed from the
mines

YUGOSLAV SHIPS FOR

USSR

Belgrade

The Tito Shipyard of
Belgrade is scheduled  to

build 24 ghips for the USSR
by the end of 1975 valued at

some 40 million dollars.
Among the craft to be
built are such vessels as 6
self-  propelled  sea-going

dredgers, 6 river tugs, and 10
sea-going tugboats.

Otherwise, the Tito Shipyard
has already delivered tug-
boats of 2,300 H.P.,, being
used at various Russian ports.

HEATHROW SEIS A

KECORD
London
London’s Heath-
row Airport, the  aerial

crossroads of the travel world -

handled more than 18,500,000
passengers last = year-beating
the previous annual record
by nearly 2,500,000.

The British  Airports
Authority,  (BAA) which
controls Heathrow and two
other airports, said that the
big increase in  passengers
was achieved with only® a
small jump in the number of
aircraft invoived. This - is
accounted for by the increa-
sing use of wide-bodied jum-
bo jets.

18,621,000 people who
passed through  Heathrow
last year represented a 15
percent increase over 1971,
when the total was 16,174,000
The total number of aircraft
at or leaving the
airport was 279,000 c.pm?n.

‘foreign trade exchange
exports to the Soviet Union -
Machinery and technical equip- *

red to 273,000 in the previous
year, y

Ten years ago Heathrow
was handling just over seven

million passengers a year
and 157,000 air craft move-
ments. Last year’s percentage
increase in passenger traffic.
was the highest since 1963

the year ended with a
major boos} of traffic
The December total was

1,326,000 passengers- 2per
Cent higher than in the same
month of 1971. This record
traffic is attributed  mainly
to new promotional fares,
good aircraft eperating wea-
ther and the absence of
major industrial disputes.

Heathrow is now
busiest international air ter-
minal in  the world with
three major runways-two of
them are at least 12,000 feet
long. The sirport was ' one
of the first to be specially
equipped to  handle  the

the

new generation of jumbo | 2
duty-free

jets and now
world’s largest
supermarket. .

CZECK-SOVIET TRADE

EXPANDS

Prague

The volume of Czechoslo-
vak Soviet. good exchange
has grown more than gix-
fold since 1948, and reached
2,500 million roubles last
year, " says the daily ‘PRACE’.

The  Czechoslovak—Soviet
trade protocol signed recently
provides for exchange of
goods worth more than 2.700

boasts

million roubles in 1973, and -

stresses the great i nportance of
all-round economic contracts
with the Soviet Union for
the development of Czechos-
lovak economy. 2
The "USSR is the largest
trade partner of Czechoslova-
kia. Over one-third of the
total value of - Czechoslovak

ment have become to represent
the main items in Czechos-
lovak-Soviet trade exchange

over the past years, and the -

amount of exchange in this

field is expected to mnearly

double in 1971-1975.
Czechoslovakia will export

4,500 machine tools, 2,750

trams, 1°125 Diesel locomoti-
ves, 5,600 lotries and many
other engineering products to
the Soviet Union in 1971-1975.
It will reccive in ezahange
6,860 Soviet machine tools,
6,353 tractors, some 2,500

combine harvesters, computers

aud other gachiges.

are

]
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SOME PRICE STABILISATION MEASURES IN REL.

RISING TEND' NGY OF. PRTCES HAS BECOME A

CRITICAL PROBLEM

THE COLOMBO COVSUMERS'
141.9-TN 1971,
FROM DECEMBER - 1970 TO

HED:FHE LEVEL OF
PRICEINDEX ROSE

DECEMBER 1971 AT A R ZTE OF

IN CEYLON IN RECENT TIMES.

PRICE INDEX REAC-
-THE MONTHLY

60 PER CENT. (The

Indos for November 1972 stood at 153 1)

Wieamshile the Five  Year
Plan intends raisig employ-
menl wpporiunities consider- .
ably inthe near future.  An
employment eXpansionary pros
gram e, will inevitably  tend
to raisg,the price level further
in che,ml WAYS. . Pustly, the
coveragg ot pul:f.hasmg power
will expand as a result of the
wage mc9mrs~gamaql by the
newly employed. laboyr force.
Secondly, the level uf purchas-
ing PEWEr -won!d _increase
under: de,ﬁml ﬁnancmg pollcy,
if Gparqmment bprmwmgs
raly large!y
SOUTCEs,. .,

The,

cnhanoed pu:chasmg
power resulting from these
elements. will stimulate the
a.ggregatc demand Unless the
growth1 of aggn:gate supply
outstrips the rapid growth of
aggregate demand, domestic
price quel will rise at a rapid
rate and th; exgess demand

The latest
turbulefice” © on currency
exchange markets  pgain
underscores the mneed fo get
on with/the jbusiness of refor-
ming the Internatioial Mwa-
tary Ssstem ;

episode ot

A!thm.lgh no . authoutatwe
pronouncements. . are  being

made;- there. ' seems to = be
good , reason to. think that
the gurrent wave of Mark

and { Yen . puorchasing is
traceable to the desite  of
custodians, of - liguid. - funds
to bet; - on. a  revalufion,
fortifed b+ the knowledge
that they cdnnot lose — no
one believes that there
the , _sligh’est. practicai
pctsmbalgy of a, devaluation
of either ;urrcpcy And  of
coursg, . when .sucha wave
starts; . it.can generate
pressures . which. make the
expectations, or hopes, on
which it was based come
true. ;

Re&ardles& of . whether the
recent . heetic trading  in
forcign., exchange - proves
to be.merely.. a result of
transifory  speculation  or
evidence of -something more
fundamental, the uhdérlying
fact s _that the world
needs .a betfer . method . of
assurifig that imbalance in
internatonal economic relation

is

will be adjusted  promptly.
and smoothly, Botas

It is probably. fruc. (hat
even  the most,  eleverly

designed machlnery wn]l not
solve all future * “problems.
But  improved international
rules and practices  should

:on_expansionary. ,

would divert to imports The
pioportiopate . growth of

‘domestic supply depends on

various factors (V.K.R.V Rao
#Investment, Income and the
Multiplier in an Unde-deve-
loped Economy’—Essays in
Economic Development (1964)
such as the magnitude of
unutilized productive Icsour-
gos, the degree of marginal
propensity to consume, the
*gestation. period, of invest-
ments, the capacity forimporr
tation, etc.. ‘On the other

hand ;if restrictions on 1mports

are not imposed, the import
volume would inerease and it

would create an imbalance-in

the balance of payments.

Goyernment revenue and
expenditure measures  coupled
with public debt mapagement
(i.e, fiscal policy) may be used

to dominate the rising level of

arices. This paper atiempts to

make ' it “pessible to deal
with ' sitnations such as the

present one in ways that
are less irritating  to
international goodwill,  and
‘morcreffective.’

Some insights into  the
ptesent situation. and into
U. S. thinking on such
matters, can be gamned by
examining . tecent evenls

from the perspeciives of the
U, S. proposals for reform
of the International Monetary
System.

Basic Principles

One  of the principles
behind. the U. 8. proposals
is that npations should work
for balance in tleir over-all
transactions with the rest
of the world. They should
neither accept a continuing
deficit in their international
payments mnor should they
aim for a continuing
surplus.

Another basic principle
is that both deficit nations

and surplus pations  should
take an active part in
working Loward better
international  bulance.

For ils  own part, the
United States is determined
to end the decades-old
deficit in  its balante  of
payments. As part of its

coptribution to better balange

the U., 8. Government took
strong measures , o reduce
inflation and has pledged to
continue to do better than
other countries in this arca,

analyse the effectiveness of
fiscal policyas a price stab-
lization techmique inthe cons=
text of the employment expan-
gionary programme envisaged
in the Five Year Plan.

The need to formulate the
fiscal policy so as to altain
the highest possible level of
employment, ‘consistent with a
price stablization policy has
been émphazised in the 1 L O.
Report. ©A Programme of
Action foir Ceylon—Malching
Employment opportwnities and
Expectations” Geneva 1971
p. 247-8: :

«Inflationary pressure -is
building up dangerously. It
is possible to eliminat: the
paymients deficit, because
imports  of necessities like
riecand fisk could be Jargely
replaced by home - produe-
tiom, and imports of Juxuries
could be cut b®k furiler.
But this is hampered by the
excess of purchasm power

1o restrain the purchas-
_1113 power of the employed
and to do - this ‘without
social injustices or damaging
the expansion of output and
“employment is a major

The United States  also
devalued the dollar and
agreed to a modest rise in
the pricc of gold as part
of a general realignment of
exchange rates agreed to In
late 1971. * At _ihat time
several surplus pations  also
agreed to  revalue their
exchange rates upward. At
the insistence of the
United Stales, the
nations. p_a_rticnpatmg in the

1971 meeting at the Smith-
sonian institute in Washington
also, agreed to negotiate
bilaferally on trade measures
that would contribute to a
restoration  of
ba_lez_ncé', It is mo  secret
that the United States did
not think that thesubsequent
results on the trade side
were fully satisfactory.

Trade deficit worsens

Despite the
realignment,  the
States  registered  another
large deficit in its over-all
balance of payments  last
year. . Figures for the full
year are not yet scheduled to
be announced. Figures for
the first nine months of
lasti year indicate that the
over-all doficit was  much
lowgr than  the 29,800
million dollar deticit in 1971
but' that practically all  of
the  improvement  jesulted
from a  reduction in
speculative oulflows of
dollars,” : ;

curtency
united

The trade deficit
waorsened
million dollars

actually
from 2,700
in 1971 fo

international

- undertaking...Fiscal uha,nges
should also affect prices (as
well as purchasing power)
in ways that encourage ex-
porls and discourage impolrts

' that re-orient

economy fowalrds  more

labour  intensive methods
of production.’

and the

The Five Year Plan states:
“[t is necessary to view the
question of the cost of living
against the entire strategy of
the Plan...a mildy rising level
of prices is an inevitably
corolly of growth.,. Rising in-

comes - angd a larger parcel of -
goods. and

services to the
average household at modera-
tely rising prices will be a direct
outcome of the plan.™

Fiscal palicy designed to
dominate the inflationary pres-
sure in an cconomy associated
with an employment expan-
sionary strategy should attempt
to restrain the ephanced ag-
gregate demand as well as (o
stimulate the agaregate supply
so as 1o clear the “inflationary
gap.”

almost 7,000 million in 1972
The current account balance

which  includes travel,
seryices, military spending
abroad, and investment

income as well as trade, but
does mot include  capital
transactions also showed a
widening deficit, going from
2,800 “million . dollars  in
1971 to 8,000  millien in
1972: !
' Main Reasons

The Councial of Economic
Advisers and - other U. S.

By
EUGENE BRAKE
J PS8 Celumnist

officials ~ cite iwo main
reascns for the worsening of
the ~deficit, first, the

initial result of devaluation
is normally adverse for the
devaluing country, because
the prices of its imports
rise before the change in
international prices relatonship
has had a charce to affect
the volume of trade flows
inte and out of the
country. Second, 1972  was
a year when U, 5. economic
activity was speeding up
after Dbeing in a recession
the previoug year: the

result wes a brisk  increase
in imports. At the same
time growth was slow' in
some major U, S, markets
abroad, d
Offigials loresee 1mprov-
ment in the trade balance
and in the over-all balance

as the beneficial affects of
the exchange rate realignment

" balance

In terms of the supply side
fiscal policy necds to be diree-
ted to eiiminate the supply
inelasticities and to break the
‘bottlenecks’. Such structural
changes i domestic supply
can be created by grading
tax concessions, tax incentives,
tax amnesties for ‘gestation
period’, ete.

nnrosonss BY

S. COLOMBAGE
Economist,

Central Bank of Ceylon

This Paper presents the
personal views of the wri
ter which are not necess-
arily the views of the
institution with vwhich lie |
is associcted.
TP SPEL LA L LSS AL L LLLELT T

In view of the object of re
gulating the aggregate demand
disposable income of private
individuals (defined as tofal
private income plus' transfer
receipts less direct tax pay-
ments) should be reduged ~{o
the extent of the' productive
capazity —of _the economy.
The IL.O. Reporit states that

IETARY CRISIS AND THE NEED FOR REFORM 4"

takc hold

and as g
United States continues to
show a better price  per-
formance than ils = - infer-

national competitors.

- #Looking ahead we cam

foresee some improvement®
Secretary of the Treasuary. .
Shultz told =~ the  Joint .

_ Economic committee of the

U. S. Congress “Neverthelesg
| must emphasize the hard
fact that we have a long.
way to go toachieve

trade surplus we nced 'to

bring our overall = payments *

into sustainable equilibrinm
Sporadic speculative

bance in exchange markets <
reflect the  underlying "
uncertainties, We must do -
what we can to speed the
process of justment.”

Under  questioning by
Cemmitte  members Mr.

Shultz said the United States
has been pressing its trade
partners to take action fg
help correct  the . present
imbalances. Such action could
include a breed . range of
measures  he and other
officials have - made clear
ingluding action to open up
markets to U, S. exports ar
action to slow certain imports
to the United States.
! Referm Proposals
The U. S, p:essiue has™
been “~directed ~* particularty -
against” Japan. ‘the United -
States regards  Jupan's large
of rayments * “sur-
plus as a focal point of
international imbalance,

“large level

distur= . __

the foﬂowmg effects
i Fl\’c Year Plan on d]sp
private _incom®& il :

in the final yeak of the
period’, 1976.
The report erin

of consumer
vices available
priczs

not exceed Rs, 12,000 n
As a consequg?;e the
be an excess p hasmg
.amounling
1,000 million: "4
The dispari
‘purchasing
demestic -%re
tend to aggm\)‘ne the
“increase of domestic
level and to pressuri
demand on impc%
phasizing the !ol of
policy in such a” contes
LL.O. Rrpoﬂ _ stat
L.iscal contribition to
ployment stral is
needed much eallier tha
Fiscal chanZes should
signed so as to ac
the cmp!oyment ETOW

ar

-'futun: rules
- pational morex;
‘Under the U.5T p
surplus naﬁoné woul

_..an obligation to ac
- their

lmema.h*m]
'grew to an  Jmapprc
pd 1
high for a spified
jg_z_gt as  defi
swould have similar obl
One
surplus nation could
“toward adjustment wo
_ by frequent but
revaluatiocs of its ct
but that would not
,The
also
trade measures, or
_options

that } would
w a
world trade "

to act. Wi

‘only choice.
nation could

-conflict

The- U.S. ref‘érm pr

also suggest sa
be available as®a last ¢
nudge a relu@ent nat
act to restore ce-
sanctions  might
loss of converfibility
leges, for its gxcess 1
or loss of R
Drawmg ngh[ *alleg
or, in the'y rds'f
USs. prapnsals “The
(International Mone:ary
might authpYize
countries to«njpese |

import taxes Or surg
“agdinst the coufitry com

Sugh a surcha it
be ‘noted, woyld differ
the ge BUrC
imposed by Sguntries
balancc-or-pay nts d
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RELATION TO THE FIVE YEAR PLAN

OWing effects of the

ar Plan on disposable ments deficit - enabling the
Jincom Swill appear Planto get off to a good
inal yed of the ‘Plan - start...There are already signs
1976. _of excess purchasi;g power
spart er indicates in the economy.’’,

ugh (@ unet private.  We now consider the p.is-

cipal: fiscal mrasures that
. could be emploved to arrest
the disposable  income and
-, the resulting surplus purchas-
.ing ptwer.
Tax Revenue Measures

amounts Lo

wou]d
d Rs, 12,000 million. ..
OSequefce, there will
ess pu i

“‘Government would be able
to cheek the surplus purchas-
" ing power if substantial pro-

:.]gi o e s portions of the increments in
L= . National Income are absorbed
ISpari tween the  as tax receipts. According to
g conventional fiscsl theories, it

sm' and the
ﬁm&% would

zgravite? the rate of
of domestic price
d  to pregsurize the-
m irppa% In em-
vhe golel of fiscal
such a¥context, the-
Report  states  “A
ntribuition to an em- -
stragey is really
uch ‘_' rthan 1976
ines should be de-
 as to accelerate
yyment growih apd -

has been assumed that self-
generaung changes in fax
reczipts would make possible
such absorptions, The degree
of built-in-flexibitity (defined
as AT/AY, Where T-Tax reve-
nue, Y-GNP) reflects the
magnitude of such sell gene-
“fating changes. If the built
in-flexibility chaiacter of the
tax system is to be fulfiled
this ratio should exceed unity.
But it is obvious from Table 2
‘that this ratio  bas remained

| ECEE———
line with (jes in ﬂ:e past Ths Furthe_r ct_msideratipn of
for the surcharges used in the ngn;j’zlall:o;;mltsheforG?rlf::e-
the u:u:x— E_f:] agﬁh:jtiou: SRmpos two Idli'epunder the. planned
: system. 3 lepislative timetable to take
he U.5. proposals C?ngressn:!an--l Heory 5. i 410 place ofthe standstill at
nations. would have :.z;:ste J ha}ﬁnat lll:'le ch;:::l the end of Ma.rchl for inco_n:le_s
tion '_Eo act whetl gotes  Governments should an_cl ond- ok Jpul -for'-prlces-
etnatignal  reserves Tadke  m MG gneh. & remf(;rce;_ :-ha's st];:m%] lmPI:_fCS'
an  doappropriately sanciion ifit is not  possible :;Jiﬂis:: rrma?mo:rnc:d iie ;?We
el apd remained to move ahead! guickly in programme. :
2 shiified period the International monetary o ’
! 3 reform negotiations. The central strategy for
defi nations In 4 recent he said i § Phase two is-to control home-
ve simular obligations Hessszry Lan 4 I do not W femerated - inflation at its
One  way the pefieye “if would be the f S0%F¢e by setting  statutory
ation could work United — Stafes should be § lmits on  wages, prices.
djustment would be prepared ° to use  the grogns m‘;r!;gms and c:“':;
juent but small nltimate = weapon of an c:s Een phise 'll“l;
cs ok its currency, import . surcharge against J§ ©°CS 10 au um.n, iftd Dbl
would not be the any co_u:njr'y whose Centra| succeedec} by a thir pha.s_t:_
ice. ,The surplus,_ Baok suc'cumbmg 10~ iis of n?stralut, \_voluniary :
uld 'also cheose""éxp’?rt lobby, mtervem:s i poss:k_:‘le_ bl_zt with statutorc}l'
asures, of other .the markef tosupport the machulaery i e I?ackgrml.gl
thatdwould nol dollar at an = over-valued | fOr three yaars. is a wide-
W a liberal level. such a surcharge j§ SPread fecling that I’;:mena-
de . should be calibrated m, phase “ithiree ‘will- be
carefully (o -the amount fa'ﬂy BEH i
g reﬂnn proposals needed to nentralize the Iuc_nmes 90nl;o
est t sanctions currency inlérvention...” Payl fmcne;.seb 'I?r 1a2§
ble as$a last resortto This statement, however Elrl?:vIZdo t:“;ﬁ; IEI mplus
rclumt nation to is only the opinion of one four per cent of the group’s
tore Bfance.  The member of Congress, no wage bill, ‘exclusive of over-
might include U.S, official has publicly g caan s previous year.
converjibility privi- embraced the policy suggested SeuI’emean cantiot. operate
r its gxcess reserves by  Mr. Reuss, although unti)' 12 smonshsiafter any
of DR Spec:al' Herbert Stein, Chalrmau of Sagtink wage increase for
Right| allacatlous, “the Councial of Econcmic fhe Cire ‘groLip. The pay
¥ wirds¢ of the - Advisers did tell Congressman increage limits apply to all
pusals LThe IMF  Reugs a few days  eatlier wages and salaties from shop
onal Mone.ary Fund) that the United States  was L R
auttprize  other considering , what further B oo Lo Sucolute fimit of
 to<impese. general action it might take  fo- T £250 a.year.on, any - risc.
taxes or surcharges speed ihe ~adjustmient - of 4§ i
he couftry comcerned’ the U.S. bal’anca of payments § = Maou'acturers  will only "
surchifjge it should deficit. =~~~ be allowed to increase domes-
, woud differ from  *The U.S. dollar has since [ tic prices 1o meet unavoida-
cpera®  furcharges been devalued by 10 per l§ ble cost ‘increases,  usually
Wpuntries  in cent and the yen has been § those resulting from rises in

f-payMents difficul- allowed to float,

to reduce, the balapce of pay-

below unity at a range bet-
ween-0.140 in Ceylon during
the period 1960/61 to 1970/7]
The improper peiformance of
tax receipts in achievirg the
*built-in-flexibility’ is mainly
due to the structural charac-
eristics perteining to the tax
system such as limited cover-
apge of tax base, relatively low
income elasticity of personal
income tax, eic.

Tatle 1

Private Income. .

Lesst Direct Taxes (at 1970 Rales}

Disposable private income

The inclastie behaviour of
lax  receipts in relution (o
GNP should be eliminated by
making discretionary changes
(i.e. increasing the existing
tax bases and the introduction
of new tax measures) in the
tax system. Such changes
should be made, however,
under the assurance the they
would not hamper pivate
savings and investments,

IMPACT ON DISPOSABLE PRIVATE INCOME

Rs. Thousand Million
17.0
-1.0

16.0

Less; Private savings at a ‘normal’ rate (159 of

disposable income based on past experience)...
Amount public will want to spend

Source:

When  Britain bids  fare-
well in the mnext few weeks
to the prices and incomes
freeze that began in Novem-
berit will not be to relax the
stance against inflation but
to adost a statutory frame-
work of the greatesi firmness
ard comp: ehensiveness.

the cost of imported raw

the Government,

2.5
135
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materials.  Pay  increases
which do not comply with
the policy will not qualify.
Where there is a fall in
costs due to increased pro-
ductivity this  will have to
be  reflected in the price.
Profit margins. will not be
allowed to exceed the ave-
rage percentage level in the
best two years of the previ-
ous five years. Prices must
be reduced - if the profit
margin is exceeded] export
prices and profits will not be
controlled.

Prime Aim
Dividend increases  will
be limited to five per ' cent

of the previous year's level.
This is one of the several
provisions intended to con-
vince the public of the
fairness of the Phase Two
policies. Fairness is-a prime
aim. The £1 plus four per
cent wage formula will give
proportionately higher bene-
fits to the lower- paid. In
addition, -a scheduled rise
in school meal charges will
be 'deferred, proposed in-
creases in local authority
rates will be monitored by
and the
level at which rent rebates
are given to poorer tenants
will' be raised*

The Phase Two measures,
like the *freeze’”, have been
greeted encouragingly by the
business community and the
general public. Despite some
fairly predictable trade uuion
opposition, they seem
likely to command enough

general support to  work
effectively.
The' effect of the ceiling

on wage rises should, accor-

ding to widely accepted
arithmetic, be to  limit the
average increase in  earnings
to annual - rate of around

eight per cent, This rate of
increase will be offset by an
increase in  productivity,
probably of the order of

Current Expenditure Measures

Transfer payments granted
by Government to “private
current accounts” have been
largely responsible for the
increasing tendency of private
disposable income in the past
as shown in Table 2. The
ratio of transfer payments in
respect of “private current
accounts”, to individuals’
direct tax payments reflects the
positive or negative impact on
private  disposable income.
This ratio should generate a
negative impact on disposa.
ble income (i.e. ratio V1) in
order to maintain the purchag-
ing power at manageable
levels. In contrast, the secop
column of Table 2 shows
that the ratio exceeds Unity

__.“
Britain’s moves ggainst inflation

3—4percent to  give an
anual rate of wage inflation
of 4-5 per cent.
Import

On itsown, this would
result in domestic  price
Jnflation at a rate of about
two per cent a year, while
other factors® like the intro-
dyction of VAT, could add
a further two per cent, The
joker in the pack is the
possible rate of increase in
import prices through world
inflation and the sterling
float. During the past year
the rate of increase was
nine  percent per annum,
and continuation of of this
level would increase the
domestic price level by just
Over WO per cent a year.

During the period
operation of Phase Two,
therefore, price inflation
should be contained to an
annual rate ‘of about six
per cent. Set against the
Prespective increase in  ear-
nings, this would leave the
average Briton with  real
living standards improving
at an anpuval rate of two
per cent.

Prices

of

The rate of earnings and .

prices increase indicated by
by these figures would bring
Britain down te, or slightly
below, thelevels of inilation
expected in most major
FEuropean countries this year.
They would cut by around
half the rates of inflation
rea‘bed last autvmn, and,
following the effects of the
frecze, they should substanti-
ally lower the inflationay
expectations which  prompt
large percentag wage claims,
Key role

A key role in the control
system will be played by a
Prices Commission and a
Pay Board, which will ope-
rate a Price and a Pay
Code embodying the new
policy. But the GovVernment
will deal directly with some
prices.

throughout the period 1961/62
to 1970/71.

Table 2: Tax Revenue in
Relation to GNP and Direct
Tax Receipts in  Rel.tios to

Transfer Payments

(1) (2)

ATIAY Tr/Td
1961 /62 0.321 8.859
1962/63 -(.105 8.556
1963/64 (1 26 6.584
1964/65 0.378 532
1965/66 0.140 5.376
1966/67 0.1 9 5.540
1967/68 0.070 5.165
196869 0.101 6 592
1969/70 0.111 5650
1970/71 0.015 6.021
Identification:

T—Tax Revenue
Y—GNPat factor cost prices
Td—Direct t=x receipts
Tr—Transfer payments to
Private current accounts
A—first difference
Contd on page ‘13

The three year span tor
the legislation which sets up
the two agsncies and gives
them  their powers woud
give the public some assn-

rance that any failure by
Government, trades  unions
and employers to set on
foot  effective  voluntary
arrangements for the third
stage would not result in
the return  of accelerating

inflation at the end of a
successful phase two.

Ever since the talks bet-
ween the Government has
both sides of industry failed to
achieve a  voluntary prog-
ramme in the autumn, the
message from the Govern-
ment has been firm and
clear: inflation at anything
approaching the Jlevels re-

ached last year cannmot be
allowed.

Growth rate
. Confidence that the rate

of inflation will be dramati-
cally reduced is ecriiical to
many aims of British econo-
mi¢ policy, particularly the
continuing reduction of un-
employment and . growth of
capital investment, While
some of industry’s hesitancc
last year to tuke on pew
commitments, either in stocks
or new plant, stems rrom the
fact that there is still much
spare  capacity in Britain,
fears that accelerating infla—
tion would jeopardise the
Government’s tive per cent
annual grow!h target also
retarded the growth of busi-
ness confidence.

Slowing cost-push inflation
should leave Britain with
good prospects for a  subs-
tantial rise in exports Unless
there is a fuither fall in the
sterling exchange rate -which
should now be justifiable on
inflationary expectations the
delayed advantages from the
effective devaluation of around
10 per cent brought by the
flpat since last June should
begin 1o show increa-
singly in overseas trade from
around mid-summer,
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Uniformity of individual
“batches is important and
cin be achieved by
drawing up specifications fcr
the entire working cycle, This
would indicate the temperat-
ure of the rolls, temperature
of batch, compounding sequ-
ence, tme taken for each
ingredient to be worked in,
and total mixing time,

Preparation of Blanks

From the ready for curing
compounds, blanks have to
ke prepared by suitable
methods. The  following
methods are in use!

Sheeting on calendar (The
pieferred method)

Sheeting on  compounding
mill.

Hose formation by = extru-
siom.

Profile strip formation by
exlrusion.

Sheeting on compounding

: Mill

Optimum temperature  for
each compound = should be
determined because excess-
ive temperature on mill rolis
could cause blistering in the

sheets or may even cause

premature vulcanisation  The
requirsd thickness of the sheet
is ablained by nip adjustments
of two rol's and by conti-
nuously checking the pauge
of the sheet. 5

The sheei, off the mill is
wound on to a liner prefer-
ably after a period of coo-
ling, '

Satisfactory results can be
obtained by doubling the
sheet when a fresh sheet is

placed on fo the already
rolled sheet, The second
sheet here has t> be warm.

Air bubbles and other defects
are avoided by this method.

Normallysoft cotton fabrics
are used as linersin  winding
‘the rubber shects. A special

difficul'y in sheeting out on a

mill is the fact that
compoinding mills operate
withfriction = speeds  only,
There is then a likelihood
of air getting trapped in the
sheets. The remedy is to
even out speeds by driving
the faster roll at the time
of sheeting with an additional
less powerful motor, thus
reducing its speed,

Rubber to Metal Bonding
Exc:llent adhiesion between
ribb'r ard spindle is deci-

“most

sively important to  satisfuc-
tory peiformance of rubber
covered rolls Good rubber

to metal bodding is ensured
by bonding  with chemical
bonbing agents and bonding
by means of an ebonite base
layer,

Preparation of Metal Cores
Generally metal cores are

;uppl?cd roughly  machined
and if new, protected by

without tack one  or

anti-corrosives, gredse  ele.
They have to  be carcfully
cleaned. For this purpose it

is advisable first to expose the
metal to steam at about 120 ¢
for several hours.

If metal cores have grooves
and cuts they should be
machined off before steaming.
Cores that are defective
chould be rejected. Cleaning

applies both to new cores
as well to cores for rebuil-
ding.

The cores are then sand
blasted-or cleaned with a
steel wire brush in order to
produce a  fresh  surface.

They are next cleaned in 'a
solvent - e, g. Trichlorethylene.

Opportunities for small Industrialists:

Vulcanisation

The rolls are mow cured
-¢ither in moulds in hot air,
orsteam in autoclaves. whe_n
the cure is carried out 1n
open steam, only Wrapping
down the roll with tapssto
obtain the requircd pressure
to prevent sapgging and poro-
sity is necessary.

The wrapping should be
wound wvery tightly from
the centre to one of the ends,
back to the other end and
then to centre again.

Narrow wgl cotton tape
(about 20mm)  should ‘be
used for the first wrapping.
Several more wrappings are

Smoked sheet 100
Mineral rubber or pine tar 10

China Clay 50
Magnesia 5
Sulphur 45
DPG 2

212

3. Compound for roll covers
(suitable for rice hullers)

Smoked sheets 100
Peptising agent 0.15
Stearic acid |
Zinc oxide 5
Antioxidant (Nonok BL)1
Coumaron Resin 5
Silica 30
FEF black 60
Mineral oil 5

CBS l

Rubber Rollers for machinery (part 2)

Cleaned cores should never
be left out too long as re-
oxidisation may result. Ano-
ther method of cleaning the
core is by pickling. i.e. trea-
ting with acids, caustic solu-
tions or special pickling
chemicals. The metal cores
are immer‘ed in  a pickling
bath for sometime. Immedai-
tely after removal they are
rinsed in plenty of hot water
and dried They are then
rinsed in solvent as above.

(Chemical and
Ebonite)

Bonding

The cleaned cores are coa-

ted with a thin film of bon--

ding agent - cither by dipping
or spraying.

As most. bonding agents are
 two
coats of additional assem-
bling solution could be applied.
If these are used they should
bz carefully dried as solvents
may cause blisters.

Bonding the cover to
metal with the aid of an
ebonite stock is sometimes
preferred specially when the

roll has a thick covering
and is subjected to dynamic
stresses.

Here the cores are clea-
ned. as above and 2 to 3
coats of ebonite solution
applied after each coat has

dried, Then a gheet of ebo-
nite 1 to2mm. thick is applied
with the aid of a hand roller
until thickness reaches abont
4/1 of the thickness of the
cover.

The milled sheeting of
cover stock is carefully piled
up on a bench. The cover
i8 wrapped around the roll
in its entire thickness— prefera-
bly beginning ‘with an obli-
que cut, As the roll is built
on, it is well rolled with the
hand roller to- prevent air
trapping.

The building up of (he

roll in the chemical bonding
operation is the same as
above where the sheet js

_applied direct to the bonding

agent op the wetal core.

~ It is also recommended

made tightly, this time with
broader tape:

For wetting purposes a
chemical wetting agent cau
be used tgprevent tapes
sticking to rolls. .

If curing is done in an auto-

clave it is advisable to® blow

out the autoclave with steam
at the beginning of the cure.
that
the autoclave be heated be—
fore curing begins and that
tae rolls be removed from
the autoclave immediately
after the curing cycle aswet
steam may accumulate when
allewed to cool- which in
turn may be absorbed by
the rolls. -

The recommended tempe-
rature for Natural Rubber
compounds is about 140%¢
and the time -would vary
between 30/60 minutes. Tlhe
time has to be established
tnrough experiment and test
and depends on such fac-
tors as the thickness of the
roll ;metal core, wiappings,
curing system, bonding agent
ect,

The rolls after cure arc
allowed to eool, unwrapped
end normally ground down
to as mooth finish and to
the required thickness.

Rolls Without Cores

Rolls of this type depen-
diug on the overall thickness
are either extruded are drawn
into mandrels, or are built on
mandrels from rubber sheets,
and cured in autoclaves simis
lar to the ‘manner described

above. The tubing is  remo
ved from the mandrel by
mears of  compressed air,

the tubes are then cut to the
required size, : 0

Foriulae Guides

l. Pickling Solution
Sodium dichromate

1.5 pounds

Concentrated  Nitric Acid
1.5 pints
Dip 1 to 2. minutes in

warm solution
4

2.  Ebonite Base

TMTD 0.5
Sulphur 1.5
210.15
4, Compound for textile
rolls (grey)
Smoked sheet 100
Peptising agent 0.15
Stearic acid > 1
Zinc Oxide 10
Antjoxidant DDA 1
Antioxidant MB 0.5
Silica 25
Hard clay 100
Coumaron resin 8

PROFITABILIFY STATEMENT

Napthenic Process Oil 5

SulpHur 2
DEG 0.5
MBTS &

DPG 0.25

Titanium Dioxide 10

Lamp Biack 0.5
264,90
Note;
It must be noted that ihe
Jormulations given here are

purely for guidance and actual
experimentation will  have to
be done  before a particular
Sformula is used in production.

EMPLOYMENT
Salaries
per mens=m
Rs.
1 Manager 750

1 Rubber Technician 608
2  Clerks at Rs. 300/-

each 600

2 Watchers at Rs. 150/-
each 300

4 Skilled workers at

Rs. 200/~ each 800

4 Unskilled workers at
Rs. 125/ each 500
3,550

The Rubber Researeh Ins-
litute will be able to offer
preliminary training to persons
interested in the manu facture
of rubber production.

(AN IDB STUDY)
CONCLUDED

Sales Rc.
Revenue on 7,275 paiis of Rollers at Rs. 60 per pair
(after allowing 3% for damages) 436,500
Variable Costs
Raw Materials Rs.
90,000 Ibs. of compound mix at
Rs. 1.30 perlb, 117,000
1,875 Ibs. of bonding agent at {
Rs, 2040 per Ib. 38,250
14,550 mefal cores at Rs. 7/- each 101,850
300 Gals. Solvent Trichlorethylene at
Rs. 3.25 per gal. 975
258,075
Packing materials 750
Wages & E. P. F. 17,000
Electricity 3,600
B.T.T. at 5% 21,830
301,255
Contribution. .... Rs. 135,245
Fixed Costs
Salaries & EPF 29,430
Rates, Taxes & Insurance 1,200
Mainten:nce & Repairs 3,000
General Expenses 2,400
Depreciation
Buildings at 21/2 9 1,600
Machinery & Equipment
at 102 10,400
Furniture & office
Equipment at 20 % 400 12,400 48,430

Net Profit before tax...... Rs. 86,815

EVALUATION

I. Return on Capital Employed
2. Payback period on Total Capital

31.8%

‘o

2.8 years

Fixed Capital 18

5. Break-even point '
4. Profit/Volume Ratio

5, Perceptage of Net Profit to Turuover 19°7

156,300/~
3

R



The Gnver:fment has a
considerable  amount of
achivements on record
during the first 1000 days
of its administration.

At the very outset the
United Front Government
had to review the economic
situation and seek remedies
to overcome a crisis in

this sphere. The Five-Year
Plan of the Government
was «iimed at overcoming

this ard working according
1o a socidlist pattern for
the prosperity of an indepen-

aent Sri Lanka.
In the sphere of cons-
titutional development  the

outslanding achieyvment is the
drafiing of the new
constitution and the birth of
the Republic of Sri Lanka-

Mrs Sirimavo Bandaransike P. M.
and leader of th® Uaited Front,

STATE BEN CORPORATION

I WE BUY YOUk GEUS-
CUT OR UNCUT
Purchasing Centres:-

State Gem Corporation,
24, York Street,
Colombo.

On all days =
ol the week

Tuesdays® Fridays - State Gam Corporation

& Saturdays Regional Office,
28, Bandaranaike Mawatha
Ratnapura

Mondays — Edirisinghe Building,
Morawaka

Thursdays — State Gem Corporation

Regional Office,
200, Main Street,
Eheliyagoda,

Wednesdays — Embilipitiva

Profits - Income Tax Free.

State Gem Corporation,

409, BAUDDHALOKA MAWATHA,
COLOMBO

THOUSAND DAYS OF THE U.F.
(21.2.1973) A Special Supplement

Achievementé during
the first 1,000 days

Thy Economic

Times

GOVT:

Among the nunierous Bills
passed  duting the period
under review the  laws
ielating to the Ceiling of
Land Ownership and
productivity  could be

considered the most note—
worthy.

Socialist Patiarn

These laws lay the
foundation for a socialist
paftern  in Agricultural

The
Board
Research
Institute Act,
Rent Act, Compulsory
Savings Act,  Registration
of Persons Act and the
abolition of Fidei Commissa
and Entails Act “may
be mentioned as some of
other impertant Bills passed

Paddy
Act.
and

development
Marketing
Aprarian
Training

during the period  under
review.

Under  the Srimw=Sastri
Pact nearly 40,000 persons
of Indian  origin have
been repatriated.

The State Plantation
Corporation now manages
21 estates and 4 tlea
factories, Out of (hese 9

estates have been purchased
from private firms.

The Divicional Develop-
ment Couneils  set up

throughout the  Island
affords opportunities to our
youths to find gainful

employment in agiicultural

and industrial pursuits.
The inauguration of the
Production Year ‘on the
8th of January 1973 by
the Prime Minister has
given an impetus to

the cultivation of our basic

fath

February 1973 Page 9

food items such as chillies
and other  home  garden
ilems. The larger  scale of
passion [fruit cultivation and
the prajecisin cotton growing
and sericulture will no doubt
result in  foreign exchange
savings.

In the spheie of trade the
setting up of the State Tra-
ding Corporation has saved
the consumer  from falling

At Hamban-
ota, Matara
and Amperai
360 young far-
mes were
‘given tractors
on easy  ayment basis with
the help of the Tractor Cor-
poration and the People’s
Bank,

& prey to the racketeers and
crafty - businessmen,

Nearly 25,000 employees
of the co-operative depart-
ment have benefitted from the
new wage structure introdu-
ced by the Government.
The establishment of nearly
250 rural backs in the
Island has helped the co-
operative moveizent by pro-
viding ‘nuch needed credit
facilities.
Foreign  Exchange Earnings
. Paranthan Chemicals, Oils
and Fats, Ceylon Ceramics, .
Mineral Sands, State Gem,
Lanka Plumbago are some
of the corporations earning
foreign exchange for the
country. During the period
under review a large number
of persons haye found em-
ployment in State Corpora-
t1ons.

Duting the
review the
Lrrigation

period under
Ministry  of
Power and High-
ways and  institutions there-
under have forged  ahead
with the major development
(Contd. on Page 10)
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Achievements during the first 1000 days

] (Contd. from page 9)

Projects and has made head-
way in several mew ventures
envisaged in the Five year Plan.
The Uds-Walawe Multipur-
pose Project has  given birth
1o a 1000 acre cotton culti-
vation. This is the first
time that a large  extent
colton cultivation has been
started in our country. The
cultivation also  has 400
allottees in possession of
their lots.

The Mabaweli Basin
Development Project. The
Maskeliva  Power  Project
Stage Iland the Develop-
ment o the Lower Uva
Area  are some ol the
major projects that have
shown a steady  progress
during this period. 2

Education

The most far reaching
achievement during the 1000
day period i the educational
sphere has been the new
programe of junior secondary
education in grades 6 to 9
The Ministry’s aim at the
important stage in the
educational system is to
impart a  technological
awareness social consciousness

and a cultural identity to
students.

A begining has  been
made by providing a new

curriculum from Grade VI

in 1972 which will be
successively adopted  every
year upto Grade IX. The

results of this new programme
was very encouraging
especially in  the rural
sector. The provision of
teachers for teaching
science, mathematics and
English in grade VI  has
been specially beneficial to
the rural students. The
pre-vocational programines

Packed in

(J. L. MORISON

Colomba 2.

Telephone: 28128,
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National Salt Corporation

is now producing

WASHED SALT
in 2 Ib. packets

transparent polythene for easy
visual check on quality.
DISTRIBUTORS
Messrs.

© (Ceg. Lid ) Tel. 3144)

110. Sir James Peiris Mawatha,

have developed an  active
inte est among the techers
pupils and parents  Techpical
Education with new

curricular to suit the develop-
ment needs of the country
have been  organised  and
is progressing
During the

satistactorily.
period

under

Ceylon Shipping Corporation is the proud owner of 5 vessels pow. These vessels
are Lanka Rani, Lanka Kalyani, Lanka Sagarika, Lanka Kanthiand Lanka Devi.

review the intake of teachers
to the Training Colleges have

increased from 4,000 to
10,000 and the Ministry
of Education has found
employment to 17,000
teachers.

With the formation of

the UF Government 2
successful  effort has been
made to shift the
burden more to the rich
people. The Government
has put a limit of Rs,
2000/- an expendable incoms
for each taxpayers family.
A person may earn any
amount  Lut the [imit to
family expenditure is 2000/-
per month.
Public Service

In reviewing the work
done by the Ministry of
Public Administration, Local
Government and Home
Affairs it could be noted

!?Qééﬁ' Lol - LRl Bl Lol DRl DLl R A R L T T 3
L d
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that mueh has
to improve the lot
public servants

period
tration

decentralised and new D.R.O’s
Divisions have beenset up.
The administration of
Authorities has

improved

Authorities Special Provisions
Act was brought into

PG PIPIT SIS AAPPP PSP NPSPLL IS S

Some important bills passed .

b dooe Protection of Tenants Act.
A et (Special Provisions) Act Paddy  Markeling
of ke :
Aitins ths Foreign  Exchange Board Act.
Dist ._lm :f;ljmi: :g Anmesty  Act. People’s Commitlees
e i Employees’ Provii- Aet.

is gradually being

Aet.

dent Fund (Amendment)

State Gem Corpora-

Prevention of Social
Disabilities (Amd.) Act.
Land — Developnient

al
been aneZTll. tion Act. Amendment Aet.
BRI Compulsory Savings Registration of Per-
A S S ARSI b el sons (Amendment) Act

and the Yocal

force.

Housing and slum clearance

szhemes, Town
schemes and  Sacred
Plans are well underway

Contd on page 15

National
Bank Act.
Business Undertakings
(Acquisition) Aet.
Court of Appeal Act.
State Film Corpor-
align Aet.
Natianal Apprentice-
ship Act.
University of Ceylon Act.
Students (Higher Edu-
cation) Loans Fund Ael.
Agrarian Research and
Training Institute Aet.
Rent Act.
Co-operative Emplo-
yees Commission Bill.
Criminal Justice Com-
mission Bill.

Savings

improvement

K Abolition  of Ffd‘er‘
Commissa and  Entails
Act.

13 2

FROM C.
BULK BLE
THE MOST MODERN IN

¥ PADDY
¥ COCON uT

»*

% OTHER FIEL

'NDING PLANT

SRILANKA

TEA AND RUBBER

D CROPS

¥ HOME GARDEN

The quality’s in the blending!

CEYIL.ON FERTILIZER
CORPORATION

B, O ‘BOX 21

38 WG A
COLOMBO - 2.

D. RAMANAYAKA MAWATHA

PHONE: 35823
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- different projects

Ministry of Finance at

New conczpts of budgett-
ing were introduced after the
UF government was formed
last year, Programme
Budgetting  was introduced.
o a majority  of Lhe
Ministies. The idea behind
this isto give ia exact detail
monies voted for each and
every project. This - helps
cut  down costs and
Tecurrent  expenditure, as
well ‘as enables the public to
know how much money is
exactly spent  for the variovs
projects. Earlier a block
grant  was alloted 10
and  the
legislature nor the ordinary
citizen  was aware how
public money was speat,

In the Ilafest
development with
reference to the  expansion
of the export sector wag
highlighted.

budget
particular

Depargment  of  [nland
Revenue: Up to the formation
of the UF Government the
burden  of ftaxation lay
heavily on the non-affluent
but now a successful effort
has been made fo shift  tle
tax burden more to the rich
people. ' The Income Tax
Depirtment has  put  a

THE ECONOMIC TIMES
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work:

limit  of Rs. 2000/~ as
expendable  income for
each tixpayer’s family.
A person may earn any
amount but the limit (o

lamily expenditure s Rs.

activities of the  Customs
Department.  These recoms-
mendations are  expected to
be implemented during  the
course of the year.

Eixcise Department: A sche-
me' to train  toddy tappers
has just been launched 'with

NEW BUDGETARY CONCEPTS

2000/~ per mon'h. The
balance will be invested in
the  Compulsory Savings
Fund for a stipulated period
and it will bz returned to
the ownerlater. A ceiling
on wealth was introduced
with the capital levy. Any
person whose  capital s
beyond Rs. 200,000 is levi-
ed a tax ranging from 3 9%
to 257, The piece of legis-
lation as described by econo-
mwists will within  the next
few years see to a distribution
of wealth concentrated in a
few hundred people in the
country.

Customs Department: Urgent
steps were taken to stream-
line Customs procadure 1o
cut down delays and facili-
tate tourist traffic. A Parlia-
mentary Commitiee has just
handed over a report to the
Minister suggesting ways and
means of  streamlining the

the assistance of the Coco-
nut Research Institute  at
Bandirippuwa, There is a
job potential of 50U0 under
this training scheme, A moré
liberal schemg to open liquor
sales points was adopted and
statistics clearly indicate that
this has helped to battle
against the sale and manu[‘ac-
ture of *Kasippu’,

Valuation Department: A
new efiort was made after
the formation of this govern-
ment to get the valuer play
a more dynamic role in the
development efort of the
country. Steps are  being
taken to set up an Institute
of VYaluers.

Bank of Ceylon: A deter-
mined effort was made to
make the Bank of Ceylon
which up to recent times
served the needs of the
affluent classes be of better
service to the ordinary
people of the country. The

emphasis has been 1o asgist
Iocal production. The bank
started a scheme to finance
a small  rural industrial
project in every electorate in
the country The Bank of
Ceylon will  finance  the
varied activitics that are con-
templated by the Co-opera-
tive Farms that will be sget
up in the estates taken over
by  government in  the
Kandyan areas. The Bank
will also invest much money
for the devc]ﬂpment of traw=
ler fishing in the South West
coastal area. This will

o T

he a

programme in association with
the Asian Dévelopment Bank.

Peoples Bark: The People’s
Bank hus given top priority
to foster the Co-operative
Movement, Under the reor-
ganised co-operative scheme
this Bank will be the major
credit providing institution to
service the co-operalive move-

ment. Many new  branches
of the Bank have been ope-
ned and now there are 120
branches of the Bank il
over the island.

(Contd on page 12)

KARMANTHA’

A monthly publication of

the Industrial Development
| Board of Ceylon published
both in Slnhala and Tamil.

Contains

1nformat10n of

use to small industrialists.

are-

{ras o~ GEYLON TYRE CORPORATION o il

~] | Among the fields covered

| ¥ new products and techniques
| * technical hints

¥ investment opportunities

¥ state corporation news

¥ industrial inquiries.

ANNUAL SUBSCRIPTION Rs. 8/-

PRICE PER COPY -/50 cts,
Inquiries:
Director
Documentation and -Pu_lgl_ications
Division, .

Industrial Development Board of Ceylon,
16, Gregory's Road,
COLOMBO 7
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Ministry of Labour ® workers’ benefits

Over nine lakhs of workers
have benefitted by wage in-
creases during this period. Of
this seven lakhs belong to
the Plantation Sector.

Wages Board decisions per-
taining to better working
conditions have been made
to thousands of other workers
while Remuneration Tribunals
have been established in res-
pect of a large number of
trades.

AAAAAAA

Wages Board  decisions
that took effect from 9.1.1970
and 1.11.1970 brought a daily
wage increase to 8,000 workers
in the Tea Export Trade and
4000 workers in the Engine-
ering Trade.

In 1972 five categories of

workers were given  wage
increases :—
1 Garment Manufacturing

Trade 8,000 workers

SBPDRGODDDDd DL llnh GRS 0D
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135 cts.

thene, Nylon,

3. 6l, Stratford
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ORPORTTON

WE BUY
W aste Paper
At the rate of

Rs. 336/- per ton

Mixed WASTE PAPER free

from foreign matter
such as:—

Photographic paper, Lamina-
ted paper, Wax paper, Poly-

Aluminium Foil,
Bitumen paper, Cellophane etc,

Will be accepted at the
following centers
in Colombo:-

1. 137, Maligawatta Road, Colembo 10,
2. 387, Prince of Wales Avenue,

Avenue, Kirillapone, Colombo 5

o o B B e e e e

-------

per lb

Metal Fail,
Carbon paper,

Colombo 14,
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2 Coconut Industry 25,000
workers
3 Spirits and Vinegar Indus-
try 8,000 workers
4 Matech Manufacturing
' Trade 1,000 workers
5 Rubber export Trade 3,000
workers
In July 1971 the collective
agreement between the Em-
ployers’ Federation and ths
Trade Unions affiliated to the
Partners of the United Front
Government were signed.

Managers dMd  Assistart
Managers of Cinemas now get
increased salaries due to the
Wages Board Decisions.

5,000 workers engaged in
the Tyre and Tube manufac-
turing, Tyre  re-building,
Rubber and Plastics good
manufacturing trade also draw
increased wages among other
bene fits.

A re-classih’cation of the
categories of workers in th®
Printing Trade brought apout
a wage increase to 12,000
workers.

A new wages board for the

Nursing Home Trade was
set  up for the
betterment of over 2,000
workers.

A number of or Remunera-

tion Tribunals teo have been
establishished in respect of,
workers in \arious trades

such at Laundrymen, Hotel
workers, Textile Shop wotkers.
Contd on Page 13

MINISTRY OF FINANCE AT WORK

‘ Contd from page 11
finance small
coms

A scheme to
industrics  has just
into operation.

National Savinis Bank This
new Bank was started to give
a new impetus to Savings.
The Post Office Savings Bank,
the Ceylon Savings Bank
and the National Savings
Movement went to form the
nucleus of the new Bank.
Several new schemes have
been started to popularise
the habit of Savings among
the people, particularly the
younger generation. Two
outstation  branches have
just been opened and pro-
gress of work at these places
has been wvery encouraging.
The NSB gives the highest
rate of interest for its fixed
deposits and is the only
Bank in Ceylon with a
government guarantee for
its investors.

The State Gem Corporation:
The Gem  Corporation
commenced business activilies
in July 1972. At the end
of 1972 it has purchased
gems to the walue of nearly
11 1/2 million rupees. During

OUR EFFORT

1S FOR GREATER PRODUCTION & PRODUCTIVITY
COMBINED WITH QUALITY AT A LOW PRICE

TO ENSURE

A BETTER STANDARD OF LIVING
FOR OUR PEOPLE

OUR VERY EXISTENCE

IN YOUR HANDS

I8 ULTIMATELY

YOU AS THE CONSUMER

WILL DECIDE WHETHER WE ARE
DELIVERING THE GOODS OR NOT.

™ r

FLUUR MILLING GORPORATION

3-— 1/1, STATION ROAD,

KOLLUPITIYA.

this short period the State
Gem Corporation exported
gems to the value nearly
4 1/2 millions(without FEECs)
and this amount is four
times the value of what was
officially exported by  Sri
Lanka in 1971. This Cor-
poration has proved that it
will be oneof the biggest
foreign exchange earners for
the country. Steps have al-
ready been taken to put the
gemming industry on a
scientific  fooling. Special
emphasis is being given to
beiter the lot of the poor
gem miner whose lot had
been neglected for decades.

The Natiomal Lotteries
Board: From Iecember
1971 to December 1972 the
National Loiteries Board
credited to the Consolidated
Fund ever Rs. 10 mullion.
This money has been vsefully
devoted for the various deve-
lopment projects of govern-
ment. During the past 1000
days a concerted effort was
made to cut down waste
and streamline the organi-
sational struciure of the
National Lotteries  Board.
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available at :

“Beauty is in vain
Their pretty eyes may roll
Charm strike the sight
But merit wins the soul.’

Yet !!!

all good stores and

SATHOSA ....
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Where taste comes
You cannot taste
Other than SATHOSA TEA

While in Ceylon

Enjoy the best cup that cheers
There's none to match

The SATHOSA TEA

NNRTINN RIS
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Congratulations

to the

Within 1000 days

I’HC}FH— 2‘9076 22077

99 2/6 GAFFOOR BUILDING

UNITED FRONT GOVERNMENT

For its achievements

COLOMBO — 1
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WORKERS' BENEFITS

Contd from page 12

While the existing labour
laws were amended new laws
were passed to safeguard the
interests of the workers.

The Trade Unions Amend-
ment Act enables public
service trade unions to affili-
ate and federate with the
another.

The Employees Provident
Fund Act was amended
bringing every employer who
employs even a single employee|
within the scop.of the act.

The Estate Quarters (spreial
provisions) Act now enables
a workman living in estate
quarters to continue fo enjoy
the right of occupation of the
quarters with his dependents
upon the termination of his
services until he is ejected on
a Court order.

The Termination of Employ-
ment of Workmen Act com-
pels the employer to seek
the approval of the Commis-
sioner of Labour prior to
such terminations.

A new set of closing orders
enabling business to be done
from 8.00 am.to 7.00 p.m.
were introduced for the con-
venience of the consuming
public.

A comprehensive charter
of workers’ rights will soon

16th Febroary 1973 Page 13

i,
be introduced while action is
bcmg taken to egtablish a
National Wage Structure, =

Achievements. ..

Contd from page 10

In  accordance with a
request made by the
Ministry of Planning
Divisional Development Coun-
cils were get up throughout
the Island. Committees were
also  set up within a
selected local authority area.
Nearly 1,600 committees
kept a vigilant eye on
iregularities in Government
Departments, Co-operatives,
Corporations, Schools and
other institutions.

Since the United  Front
Government came to power
more benefits have been
conferred on the workers
than in the entire lifetime
of any previous Government
Under the labour laws
passed more than nine
lakhs  of  workers have
received enhanced  wages.
An agreement has heen
concluded  between the
Employers’ - Fedetation, the
Government and the trade
Unions and as a result
75,000 workers have been

benefited.

Price stabilisation...

Contd from page 7

Hence, there seems to
be an  immediate need to
curtail  transfef payments,
provided that no measures
aretaken to enhance direct
tax payments.

The expansionary impact of
the current expenditure on
the economy could be reflec-
ted more clearly through a
‘multiplier  approach’. As
depicted in the second column
of Table 3 it is obvious that
the current  expenditure,
mainly comprising the pay-
ments on purchases and
transfers, has had a substan-
tial expansionary effect on the
economy.

In view of the above aspeets
there appears to be an imme-
diate need to make a substan-

tial decrease in current ex-
penditure.

The lengthening of the
Government debt as' a stabi-
lization policy has been tre-
ated widely in recent times.
Since shorter the Government
debt the closer it gets to
money and becomes ‘more
liquid, a policy of shorting
debt may tend to increase the
purchasing power and subse-
quently the price level. From
the point of view of price
stability, therefoer, the ' debt
may be lengthened.

This study reveals that fiscal
policy could be treated * as a
significant price stabilization
technique in the context'of an
economy where employmebt
opportunities are expanding
considerably under a planned
strategy.

Table 3 Government Current Expenditure Maltipliers

Purchases 2

Multiplier

1962/63 0+a2
1963/64 1.428
1964/65 1.811
1965/66 1212
1966/67 1.340
1967/68 1.182
1968/69 1.245
1969/70 1.490
1970/71 -0.655
1971/72 1.446

Toral Current

Transfers 3 expepditure
Multiplier Multiphier
0.615 0.715
1.845 4.132
1.197 2 590
1.165 2,325
1.254 1862
1.851 9.900
1.754 2096
1.169 3030
-0.695 -0 376
1.628 5.780

1/ Multipliers shown in the Table are calculated on the

basis of the following formula

Yagead

Government Current expenditure multiplier = -—

I-¢

A current expenditure

Wheree = —

A total receipts
2/ Current expenditure component on purchases of - goods

" and ‘services.

3/' Current ‘expenditure component on ‘transfer payments.
4/ Total current expenditure comprises purchases of goods

and services and Transfer

payments.
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WHAT
DEVELOPMENT

INHIBITS

The failure to implement effectively the country’s

development plans has been the bune of successive Go-
vernments. Plans  cannot succeed  without  the
resources needed for their execution. The crux of
the problem is that our foreign exchange resources
are woefully inadequate., And fhis thwarts or throttles
all attempts at achieving a faster rate of economic
growth.

What is needed today is investment and more in-
vestmen:, for without investment there could be no
production. This is a truism as much as it is a
stumbling block. :

Sii Lanka’s economic problems, and their causes
have been stated and  re-stated over the years by
economists and planners that it wouid now seem super-
fluous for another recount. But it is tragic that
still the tendency is to do much talking—more in
terms of self pity than in pesitive acticn.

In addition to a worsening of the couniry’s terms
of trade, our three primary export products are ex-
periencing lean times, particularly coconut, where there
has been a severe shortfall in production due fo the
severe drought, this means that the volume of exports
too would suffer. The prospects of increased export
earnings are therefore exiremely bleak.

However unpalatable it may be foreign aid is the
main source of finance. Our planning experts are appa-
rently blind to all other sources and they are presenily
making a frantic effort to obtain as large a dose of
foreign aid as possible. The success of the Five Year
Plan now depends almost entirely on the quantum of
foreign aid that will be released by the Aid Club. This
is the unfortunate sifuation in which the country is now
plunged into.

Domestic savings which is an important source of
finance has been assigned a vital rofe in theplan because
ultimately the level of investment depends on the level
of savings. But doubts have been raised, particularly
in private sector circles, that the development strategy
of the Government discourages savings. It is argued
that the ceiling on income and the redistribution of
income actually reduces the capacity to save. Be that
as it may, the responsibility then devalves on the public
sector to generate a surplus to offset the shorifall in
private savings that may be experienced. It is pre-
cisely the inability of the Public sector fo create this
surplus that has caused the present predicament.

As we have pointed out in our earlier comments the
efficient ufilisation of scarce foreign exchange re-
sources is of paramount importance. Foreign exchange
saved by eliminating waste is as important as foreign

~ exchangeearned. Corruption and efficiency must be rooted
out forthwith if the nation is to survive. In this cen-
nection the recent comments of Mr. Ronnie de Mel M.P.
sums up the primary causes for the catastrophic eco-
‘nomic situation obtaining today:

“There is no magic either in the private scctor or the
public sector. There is no magic either in Ten-Year
Plans, St=¥Year Plans, Short-term Plans, Long-term
Plans pr even crash Plans which crash even before they
Start.
it administration and in effictent, incorruptible leadership
and that is where the country has fuiled miserably for
the last twenty five years since indenenence”

Albion FIess

The magic is in implementation, in manugement,

ADB loan

The Asian Development Bank
ADB) has approved a § 2.8
imillion loan (approximately &
1.7 sterling. for a sugar industry
roject in Sri Lanka,

The project to be located
n the South-Eastern 'part of
he country will cost about

for local sugar p'roject_

5 4.8 million, the local currorcy
cost of approximately & 2.0
million will be
Government.

The bank loan will cover the
foreign exchange
machioery, equipment, spare
parts, imported materials and
consultant services.

mel by the

costs  of

1,000 days of activity

. This Ministry was estab-
lished in May #970 for the de-
yelopment of plantation—scale
perennisl and export—oriented
crops.  The Ministry works
through three departments and
Six Boards and Corporations,
Coconut Development
Authority

The Coconut Development
Authority was established (o
function as _an overall co-
ordinating boﬁy. The Coconut
Board, the Coconut Fibre
Board, the Coconut Regearch
Board ana the Department
of Coconut and Cocosa Rehabi-
litation were brought under
the Authority. Four Boards
were set up under this Autho-
rity to deal with cultivation,
research, processing and mar-
keting.

The British Ceylon Corpora-
tion and its allied concerns
were taken over by the State
under the Business Acquisi-
tions Act in February 1972,
and its management was efn-
trusted to the Coconut Deve-
lopment Authority.

The Coconut Pest which
threatened the entirc Coconut
Industry last year was brought
under control by using the
Biolopical Control — Meihod
which was found to be most
effective of all the methods.
Minor Export Crops

A new Department of Minor
Export Crops was estublished
in January 1972. A eompre-

hensive development progrd-
mme for 13 minor exporis

crops is being implemented.
Sericulture

A central Sericulture Station
was been set up at Pallekelle
under the guidance of an
F. A. O. Consultant,
UNDP/FAO—Agricultural
Diversification Project

This project is Lo
the Government in the desig-
ning of a leng term programiie
of diversification of unecono-
niic tea and rubber  lands.
State Plantation Corporation

This Corporation now mana-
pes 21 estates and 4 tea facto-
ries. Of these 9 estates have
recently been purchased by
the Government from private
firms:
TE:’\

The Ministry is adopting
a policy of purposeful inter
vention Lo ensure that lea

a8sis1

Ministry of Plantation Industry

estales, which 2re almost
wholly owned by the Private
Sector, afe maintained ord
developed in the national in-
terest.

RUBBRE

As Sri Lanka does not wish
to be left-behind in the progress
made by other countries in
the maaufzcture of new forms
ol Rubber block
rubber, the five year plan en-
viszge (he establishment aj
five: bleck rubber  factories
d ring the period.

such as

Ihe loan frdim the bank's
special funds resources will bear
HLerest el two percent per
annume and will be repayable
in 20 years after 2 grace period
of fuur yeats.

The loan proceeds will be
letil by the Government to the
state-owned Sri Lanka Sugar
Corporation,

Rescarch
Very high prierity has been
| to research and ex-
perimentation  on all crops
covered by the Ministry,
Control of Transfer; Acqui-

sition and Fragmenl'mp of
Estates.

T'ic Estates Cmul'o.!f-_'uf-‘fl‘frﬁ. n-
d'u‘r and Au;uis]tion'xﬁ; - No.
2 of 1972 canie inte, Gptratmn
on 18lh February' 19?" All
trensfers of cstated or paris
ol cstates

over 100 zcres or
parts of estetes which were
100 2eres on 1. 1, 62 required

the spproval ot the Minister
ol Plartation Industries.

R T T ) e e 2 A ey

For Advice

A family’s

and  Understanding

day isn't cemplete without
the feeling of security

that a father’s

hiomecoming brings. But have you made
thenr future securg also? If you should

die,
for them—in which
be followed

would this mean a double

lragedy

personal grief would

by financial

hardship? By

planning for the future. a man can make

life better for his family and for
self. Providing for them puts his
at rest, Providing something extra

him-
mind
for

relirement gives him much more to look

torward to.

Why

not talk these ques-

tions over with somecne who understands

Place, Colembo 2.
help veu.

Call In The Man

From

Today.

5

B Y T T

these problems, and can help you to do
what’s best? Turn to the Insurance Cor-
poration of Ceylon,

No. 267, Union

It will be glad to

THE INSURANCE CORPORATION

During the last 1000 days :
the NATIONAL LOTTERIES BOARD

contributed

over Rs 30 Million

to the Government Consolidated Fund
for Developmen!

BUY A SWEEP TICKET '!Ol}\Y!
WIN OR LOSE.:

VTIOVL LOTIERIES BOARD

Projeets.

YOU GAINL

Lo sra sl

f

a Weerzrekera M.maiha Colombo

Ldn;a and Published by S. A Auwn,rﬁld:ngai Peralanda, Fagowa. for Sewak

Publisliers, Colombo -10,

10, by A.C. A, Gaffoer of Katugoda, Galle
on 16th February 1973
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