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INTRODUCTION
This report reviews the activities and performance of the Inland
Revenue Department in 1991 and includes details of the revenue
collected and expenditure incurred in that year.

The statistics incorporated in the report cover the calendar
year 1991. However, the data given in the schedules are for the year
ended 31st March, 1991.

For convenience of the reader, the statistical data are presented
in both tabular and graphic form.






CHAPTER 1

TAX ADMINISTRATION

1.01 Taxes and Duties Administered

1.02

The Department of Inland Revenue administers the following
Acts for the collection of the taxes and duties indicated against
the respective Acts:
(1) Inland Revenue Act, No. 28 of 1979 and Amendments:
Income Tax
Wealth Tax
(2) Turnover Tax Act, No. 69 of 1981 and Amendments:
Turnover Tax
(3) Stamp Duty Act, No. 43 of 1982 and Amendments:
Stamp Duty
(4) Betting and Gaming Levy Act, No. 40 of 1988:
Betting and Gaming Levy.
(5) Surcharge on Income Tax Act. No. 7 of 1989:
Surcharge on Income Tax
(6) Surcharge on Wealth Tax Act, No. 8 of 1989:
Surcharge on Wealth Tax

In addition to the administration of the above Acts, the
Department continued to deal with the work of collection
of other taxes such as gift tax, estate duty and capital levy,
which were in force earlier and have since been abolished.

Department's Mission
The Department’s mission is —

(1) to collect the taxes under the law by encouraging voluntary
compliance and by deterring evasion and tax avoidance,
and

(ii) to maintain public confidence in the integrity and efficiency
of the tax system by administering the tax and related
legislation fairly, uniformly and courteously.
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1.03

1.04
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Number of Tax Files i

The number of persons registered as at 31,12.1991 for the
pavment of the main taxes was as follows:

Income Tax

Resident companies ... 7.634
Non-resident companies. .. 128

State Corporations and

other State Institutions ... 130
Individuals including Bodies of ;

persons and Partnerships 123262 131,154
Employees - PAYE Scheme T 78.795
Wealth Tax ... 21,279

Turnover Tax

Manufacturing eh i 10,040
Non-macufacturing S 1 59,198 69,238
Employers for the purpose of

PAYE Scheme 5790

The number of income taxpayers as at the end of 1991 decreased
by 14,876 from the previous year’s figure. This drop resulted
from the programme carried out to eliminate inactive files.
Similarly, the number of persons registered for turnover
tax decreased from 103,248 to 69.238. This occurred due to
the transfer, in terms of the 13th Amendment to the Consti-
tution of turnover tax on wholesale and retail trade to the
Provincial Councils.

Legislation

(1) The following legislation was enacted during the year:
(i) Turnover Tax (Améndmcnt] Act, No. 13 of 1991.
(i1) Surcharge on Income Tax (Amendment) Act, No. 17
of 1991,
(iii) Stamp Duty (Amendment) Act, No. 27 of 1991.
(iv) Inland Revenue(Amendment) Act, No. 49 of 1991.

(2) Turnover Tax (Amendment) Act, No. 13 of 1991 makes
provision for the abolition, with effect from January 1,
1991, of the withholding tax calculated at 1~ of the
amount received, or receivable, from the sales made by
the importers and the manufacturers.
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(3) Surcharge on Income Tax (Amendment) Act, No. 17 of
1991, extends the levy of the surcharge on income tax
at 15 to the year of assessment 1991/92.

(4) Stamp Duty (Amendment} Act, No. 27 of 1991 provides

for

(i) the inclusion of every document issued by a bank,
in relation to the withdrawal or transfer of money,
as an instrument chargeable with stamp suty;

(ii) the exemption from the payment of stamp duty,
the issue and transfer of shares in quoted public
companies;

(iii) the refund of stamp duty paid on an application for a
letter of credit where such letter of credit was not
made use of.

(5) The main provisions of the Inland Revenue (Amendment)
Act, No. 49 of 1991 provide for —

(i) the exemption from income tax, the profits and
and income of -
{a) the Credit Information Bureau of Sri Lanka;
and

(b) the Rubber Research Board;

(ii) the termination, with effect from April 1, 1991, of
the exemption from income tax, of the profits and
income of any foreign currency banking unit
from its on-shore foreign currency transactions;

(iii) the exemption from income tax of the official
emoluments, pension and other retiring benefits of -

(a) any employee of any Provincial Council or
any officer of a Provincial Public Service;

(b) the Governor for a Province; and

(c) any member of any Provincial Council;

(iv) the raising of the exemption limit to any individual
from Rs. 1,200 to Rs. 2,400 on profits and income
from sources other than employment where the
total statutory income of such individual consists
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only of profit from empioyment not exceéding
Rs. 60,000 and profits and income from sources
other than employment not exceeding Rs. 2.400;

(v) the terminafion of the exemption from income tax
of the interest received by individuals in respect
of money lying in the National Savings Bank;

(vi} the restriction of the exemption from income tax
in fespect of the profits and income from any
vocation to those from any vocation in the field
of literature or the fine arts;

{vii) exemption from income tax of the profits and
income for years of assessment 1990/91 to 1993/94
from trading in shares held for one year or more
in any guoted public company;

{viii) the exemption from income tax of the profits and
income of any undertaking of a pioneering nature,
based on computer technology, for the development
and the provision of telecommunication services
in Sri Lanka;

(ix) the exemption from income tax of the profits and
income from certain new and rehabilitated cinemas
for a period of three years:

(x) the restriction of the exemption from income tax
of the profits and income of any venture capital
company, to those which commenced to carry
on business on or after January 1990 and which
are approved by notice published in the Gazette
before April 1, 1992;

(xi) the deduction of any trunover tax paid or payable
under any statute enacted by any Provincial
Council, in ascertaining the profits and income;

(xii) the limitation of deduction allowable in respect
of the management fee to 17 of the turnover of
any trade, business, profession or vocation oOr
Rs. 1 million, whichever is lower, or such amount
as may be determined by the Commissioner
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(xiii)

{(xiv)

{xv)

{xvi)

(xvii)

(xviii)

General having regard to all circumstances of the
case as being reasonable and commercially justi-
fiable;

the inclusion in the category of qualifying pay-

ments -

{a} the donation to a fund established by a Provin-
cial Council and approved by the Minister;

(b} the I. R. Jayawardena Centre;

the resiriction of the concessionary rate of tax on
terminal benefits from employment to retiring
gratuity not exceeding Rs. 1,500,000,

the tax treatment of a person who trades in shares
for tie years of assessment 1990791 to 1992/93to
be identical to that of a person whoderivesa capital
gain from the sale of shares, where such sale was
within one year of acquistion of such shares;

the increase of the tax credit from employment
income from Rs. 200 to Rs. 1,500;

exemption from wealth tax of any share in any
quoted public company;

the advancing from the 30th day of September to
30tk day of April, the date on which the last notice
which the precedent partner of a partnership is
required to give to each of its partners;

(xix) the termination of the exemption from income

(xx)

tax granted to any non-resident person in respect
of the profits and income from any treasury bill;

grant of relief from Sri Lanka income tax to any
non-resident person from the profits and income
from the provision in Sri Lanka by such person
of management consultancy services in areas speci-
fied by the Commissioner Geveral, from amounts
equal to the excess of the Sri Lanka tax, in respect
of such income over the income tax in respect of
such income, payable by such person in any other
country;
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(xxi) the reduction of the net foreign exchange ‘stipu—
lations specified in Section 85A of the Act, from
50~ to25=;

(xxii) mandatory submission of audited accounts by
any person or partnership whose turnover from
a trade, business, profession or yocation exceeds
Rs. 5.000,000;

(xxiii} the imposition of compulsory requirement on
any person to pay any tax which is payable on the
basis of his return to validate any appeal against
any assessment in respect of any year of assessment:

(xxiv) the advancing from the 30th day of November to
the 30th day of September, the last date for the
payment of any unpaid tax for any year of assess-
ment commencing on or after April 1, 1991;

(xxv) the exchange of information by the Commissioner
General with the Commissioner of Revenue of
any Provincial Council.

1.05 Orders Under Turnover Tax Act.
The following Orders, made by the Minister, were published
in the Gazette during the year.

(1) Order under Section 50 - Gezette Extraordinary No.
669/14 of 01.67.1991.

(2) Order under Section 7 — Gezette Extraordinary No. )
675/17 of 14.08.1991.

(3) Order under Section 7 - Gazette Extraordinary No.
688/34 of 15.11.1991.

(4) Order under Section 4 — Gazette Extrordinary No. 691/11
of 05.12.1991.

# Details of these are given in List No. 1

1.06 Approvals Under Inland Revenue Act.

The following approvals under the Inland Revenue Act
were gazetted during the year.
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-

!

section of the Nature of the Number

Inland Revenuie act undertaking approved
[7A Tax holiday for Animal
Husbandiy 01
17C Tax holiday for pioneering 26
17F Tax holiday for expansion 77
20(1) (b} Tax holiday for Export
Production 31
22DDD Tax holiday for providing
venture capital 01
31 (9 {a) Approved charity 30
31 (81 {b) Approved undertaking 132

Details of these are given in Lists No. 2. 3 and 4.

Conventions for the Avoidance of Double Taxation.

Tax Convention for the avoidance of double taxation have
gained increasing importance they not only prevent double
taxation of income and wealth, but also provides incentives
for the flow of investments, trade, technology, skilled personnei
and knowhow into the country. The Conventions enable
investors to asceriain, with a much greater degree of accuracy
and confidence, their tax burdens in the country of source
as well as in the country of residence. An important aspect
of the Conventions entered into by Sti Lanka is also the
tax-sparing clause under which the country with which the
Convention has been negotiated grants its residents a credit
for the tax spared by the incentive legislation of Sri Lanka.

The Conventions entered into by S Lanka with 25 countries
were in force as at 31.12.1991. 8 Conventions are in the process
in finalisation and awaiting entry into force. During the vear
Conventions with Italy and Australia entered into force and a
draft Convention with Oman was initialled at official’s level
with another. The position with regard to the various countries
is as follows:

In force

1. Australia
2. Bangladesh
3. Belgium
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4. Canada
5. Czechoslovakia
6. Denmark
7
&
9

Finland
France
. Germany
10. India
11. Tialy
2. Japan
13. Korea

14. Malaysia
15. Netherlands

16. Norway
17. Pakistan
18. Poland

19. Romania
20. Singapore

21. Sweden
22. Switzerland
23. Thailand

24. United Kingdom and
25. Yugoslavia

Awaiting entry into force
1. USA.

Publications

The “Taxation 1991/92 was published during the year.
This bookliet explains the main features of taxation of income
and wealth under the' Inland Revenue Act, No. 28 of 1979
and amendments thereto, It is written in general terms having
the average taxpaver in mind and is intended to guide
taxpayers on main aspects of income and wealth taxation.

Compliance Enfoercement Project

The overall objective of the project is to enforce and monitor
the compliance in regard to filing of tax returns and payment
of taxes through the use of computer aided systems.

In February 1991, Mr. R. V. Fisher of the 1. M. F. joined the
project team to provide tax administration and computeri-



1.10

zation guidance. During the year the pilot project team was

expanded to include a total of five Senior Assessors, and

three Tax Officers. The Department appointed an internal
steering committee to oversee ihe implementation of the pilot
project.

The following are the major accomplishments during the year:

(1} Agreement on structure of the taxpayer identification
number (TIN}. Agreement was signed between the Customs
Department, Registrar of Companies and the Ministry
of Finance.

{2) Redesign of Turnover, PAYE and Corporate tax returns,
remittances, and assessment notices. Design of Reminder
and Warning letters to be send to delinquent taxpavers
was also completed.

(3) Memorandum of understanding between the Bank of
Ceylon and IRD was signed, which describes the roles
and responsibilities of each organisation.

{4) Pilot project staff received external computer training:
senior management attended internal computer awareness
training.

(5) The following computer systems were developed: ;
(i) system to capture tax forms (returns and remittances):
(i) registration system to capture identification informa-

tion from the taxpayer TIN certificate is being generated
from this system.

(6) Selection and installation of computer hardware and
software.

New Administrative Measures

New administrative measures in regard to work procedures

and functional assignments to staff have been introduced
with a view to streamlining the assessments and audit activities.
They have yicided positive results, reflected in the rapid
decline in the backlog of appeals and tax arrears as well as
an unprecedented increase in revenue collection. These
measures are summarised below.
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(1) Comphance
The thrust of the new administrative mersures is directed
primarily at enhancing compliance on the part of the
taxpayers. This objective is sought by a stricter enforcement
of the penalties for late payments provided in the law.
Earlier practice of liberal waiver of penalities, which has
virtually eroded the effectiveness of the penalty provision

‘was discontinued. Widespread publicity was given to
this decision in the media and the message had, as expected.
reached the taxpaying public.

Stricter enforcement of penalties went hand in hand with
the closer monitoring of tax payments. Regular contact
is established with the taxpayers, who delay payment of
taxes, through reminders, and the taxpayers are encouraged
to adhere to the statutory time schedules for tax payments.

A new strategy is followed in dealing with non-compliance
in filing tax returns. The practice in the past of issuing
estimated assessments on non-filers had resulted in heavy
workloads and mounting tax arrears. In fact the issue of
such estimated assessments has been the primary factor
contributing to the increase of tax arrears to a staggering
figure of Rs. 12 billion. Much of this tax is uncollectible
and departmental resources depioyed on such tax arrears
were totally unproductive. Commencing from the tax
year 1990/91. the levy of penalties is used as the main
handle to deal with default in filing obligations. The
statute provides for the imposition of penalty not exceed-
ing Rs. 50,000 for failure to furnish returns. This statutory
provision is now selectively used to enforce compliance
in filing. Tts liberal use, particularly in cases where impact
is likely to be greatest, has produced encouraging results
as indicated by the upward trend in compliance statistics.

The use of the statutory provisions in enforcing compliance
is supplemented by a publicity campaign in the media.
for which the services of a private sector advertising
agency have been enlisted.

(2) Audits
The Department has also moved to a system of selective
audits. The earlier practice of seeking to audit as many
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returns as possible had eroded gquality and produced
unsatisfactory results in revenue terms. Selective audit
is now the rule. This has enabled more detailed examina-
tions to be conducted.

{3) Functional Assignments
The grade of Tax Officers which is a sub-professional
grade, has hitherto been under utilized. Though they
are technically qualified to handle responsible work in the
areas of verification of returns, making of assessments
and scttlement of simple appeals, the officers invariably
have been assigned functions of a clerical nature. They
are now given functions supportive to those of Assessors.
The new functions combined with more intensive training
have helped in improving the competence and productivity
of these officers.

(4) Corporate Plan
The Department is also moving towards a long term
corporate Plan. A corporate plan for 1992-1994 has been
prepared. It sets out the goals to be achieved and the
priorities in the Department’s programme of work in the
next three years. The Plan underlines the Department’s
commitment to a more efficient tax administration in the
future.
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CHAPTER 2
STAFF AND GENERAL ADMINISTRATION

2.01 Personnel

The number of officers in various grades as at 31.12.1991
was as follows.

No.at No. of
Title of Post Cudre present BACURCIES
 Commissioner General B i i EREs R
Commissioner .. = 9 b -
: Actg. 1
Deputy Commissionet s 35 31 1
Actg. 3
Senior Assessor .. 121
3 300 52
Asgessor i 12
Senior Tax Officer ! 442
900 214
Tax Officer 2 5 244
Accountant =, 2 1 1
Combined Services & 252 215 37
KKS. g 284 | 221 63
Others % i 51 53 8
1844 1468 376

202 Senior Management
The senior management and their portfolios as at 31,12.1991

are as follows:

1. Mr. T. Ratnasundram — Commissioner General

2. Mr. 8. B. Wijeratne — Commissioner,
Investigation & Appeals

3. Mr. O. F. Perera - Commissioner,
Organisation

4. Mr. N. L. Mendis — Commissioner.

Qutstation Regional Offices
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20.
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29,
30.
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Mrs, N D. Ramachandran
. Mr. €. Kadirgamar

. Mr. L. D. E Sugathadasa

. Mrs. D M. 8. Fernando

. Mr. D. 8. Weeraratne
10,
1i.
. Mr. P. Sivasubramaniam

Mr. 8. Nadana Civa
Mr. O. M. Weerasooriya

. Mr. 1. K. N. Chandrasiri
. Nirs. V. Nadana Civa
. Mr. P. W, D. Boleju

. Mr. A G. B. Pulle

7. Mr. V, Balakrishnan

Mrs. R. de Alwis

.Mr. L. L. P. Alwis

M. A. Maheswaranathan
Mr. A. B. Wijayapala
Mr, H. P, A. Ranasinghe

Mr. S A D C. G Senaratne

. Mr. S K. M. Nandasena
. Mr. P. Ponnambalampillai

> Mrs. E. ©. de Silva
7 M 8 Kailayapathy

. Mr. B. Waidyaratne

Mrs. W. Nanayakkara
Mr. N. Nadarajapillai

Mr. B. T. Perera

Commissioner,

Metropolitan Offices
Comrmssioner.

Assesement Control & Computer
Commissioner,

PAYE Employmesnt & Withholding

Tax

Clommnussianer,

Stamp Duty

Commissioner, Secretariat

Agte. Commissioper, Turnover Tax
Deputy Commissioner, Unit i
Deputy Commissioner,

Assessment Control

- Deputy Commissioner,

Investigation.

Deputy Commissioner, Colombo City

Metropolitan Office

Deputy Commissioner,
Ratnapura Regional Office
Deputy Commissioner.

Colombo South

Metropolitan Office

Deputy Commissioner.

Turnover Tax Metropolitan
Deputy Commissioner,

Kalutara Regional Office

Deputy Comnussioner,

Kandy Regional Office

Deputy Commissioner, Unit 2
Deputy Commissioner, Training
Deputy Commissioner. Compliance
Enforcement Project

Deputy Commissioner.

Nuwara Eliya Regional Office
Deputy Commissioner, Collection
Deputy Commissioner,

Negombo Regional Office
Deputy Commissioner, Information

- Deputy Commissioner, .

Batticaloa Regional Office
Deputy Commissioner,
Anuradhapura Regional Office
Deputy Commissioner.
Kegalle Regional Office
Deputy Commissioner,

Galle Regional Office

Deputy Commissioner,
Matara Regional Office



32, M1 K Susilar Deputy Commissioner,
Badulla Regional Office
- Deputy Commiissioner,
Kurunegala Ragional Office
Deputy Commissioner,
PAYE. Employment & Withholding
Tax
35 Mr, E. M. G. Edirisinghe — Deputy Commissioner,
Investment Branch
Deputy Commissioner,
Colombo North Melropolitan Office

e

3.0 W Jayawardensa

(5]

4. Mrs. B. Ralapanawa

36. Mr. S, A. M, Naiger

2.03 Retirements
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(1) The following officers retired during the year.

I, Mr. DD M. Waidyasekera — Commissioner

2. Mrs. C. C. Seneneyake — Commissioner

3. Mr. N. Coomaraswamy — Deputy Commissione
A

A

. Mr. 8. A. V. Thuraisiegham Senior Assesspr
. Mr. E. W, Dharmasena Senior Assessor

6. Mr, Y. M. Arniyaratne — Sgnior Assessor
7. Mr. K. Gopalapillai — Senior Assessor
3. Mr. N. W. Perera — Senior Assessor
2 My K. 5. Ekanayake - Senior Assessor
10. Mr. Cyril Abeykoon — Senior Assessor

11 Me AL P. Jayawardena - Senior Assessor
12, Mr. V. Palasubramaniam — Senior Assessor
13. Mr. M. Ponnampalam Senior Assessor
14, Mr. N. Rasathurai Senior Assessor

15. Mr. N, A. Kanagarainam — Senior Assessor
16. Mr. R. M. Siriwardana — Assessor
17. Mr. 1. A. Abeyvratne — Assessor
18 Mr. S, C. Mariyathaszan — Aszsessor
149. Mr. H. W. Fernando Assessor
20. Mr. M. Jayatunga Assessor
21. Mr. A, P. Emmanuel - — Assessor

105 Senior Tax Officers and 7 Tax Officers retired.

The large number of retirements of experienced staff
caused considsrable strain on the functioning of the
Department. However, making most effective use of
existing staff, the Department was able to achieve the
performances outlined in the subsequent chapters.

(2) Mr. D.D.M. Waidyasekera retired from service in Novem-
ber 1991. He counts a service of 35 vears in the Department,



(3)

(1

in which period he served with distinction in all the princi-
pal branches in the Department, dealing with personal
and corporate income tax and turnover tax. As head
of the PAYE division he introduced several procedural
changes for the more eifective administration of PAYE.
At the time of his retirement, he was the Commissioner,
Corporate Taxes. Mr. Waidyasekera functioned as Secre-
tary to the Taxation Commission 1990. His scrvices in
that capacity have been highly appreciated by the Commus-
sion, which refers to him as "a source of great strength to
the Commission and its work™

Mrs. C. C. Senanayake refired in August 1951 after a
career spanning of over 30 years. During that period
she was attached to many divisions of the Department,
dealing with assessment and collection of perscnal and
corporate taxes and turnover tax. As Deputy Commis-
sioner, Corporate Tax Collection, and as Comuaissioner,
Turnover Tax, she contributed significantly to the achisve-
ment of revenue targets.

2.04 Promotions and Recruitments

Mr. T. J. M. Jayasinghe was promoted to grade of Commis-
sioner on 25.08.1991. He has been released for full time
service in the Ministry.

Mr. D, 8. Weeraratne was promoted as a Commissioner
on 06th November, 1991.

The following were promoted to the posts indicated
against their names.

1. Mr. 5. Nadana Civa — Acta. Commissicner

2, Mrs. B. Ralapanawa - Deputy Commissionsr

3 Mr. E. M. G. Edirisinghe — Deputy Commissionet

4. Mr. 5. A. M. Naleer ~ Deputy Commissioner

5. Mrs. 5. Ratnavake Deputy Commissioner

6. Mr. N. Sivarajaram Deputy Commissioner

7. Mrs. 1. U, Ekanayvake — Deputy Commissioner

8. Mrs. B. M. P. M. Ratnayake  — Deputy Commissioner

9. Mr. B. D. U. Jayanetti — Actg. Deputy Commissioner
10. Mrs: T. Mahanandan - Actg. Deputy Commissioner
11. Mr. S Shanmuganathan Actg. Deputy Commissioner



26 Assessors were promoted to the grade of Senior Assessor
and one Tax Officer was promoted to the grade of Sefior
Tax Officer.

{2) Mine vacancies in the Assessor grade was filled during
the vear.

2.05 Disciplinary Acticn
The position regarding discipiinary inquiries is as follows,
Number of inguiries af the beginning of the year 2
Number of inguirics accumuiated during the year !
Number of inquiries completed during the year i
Mumber of inguiries outstunding at the end of the year 2

2.06 Staff Training

{1} The Departinent has always given high priosity to the
training of its officers. In-house training programmes
comprise formal lectures in income iax law and accounts,
and discussions on the praciical aspects of taxatior.

(2) The training course for the second departmental examina-
tion for the 31 Assessors which commenced last year was
conciuded during the vear.

{3} The training conrse for the first departmental examination
for the 17 Assessors which comumenced in Japuary was
concluded in November.

247 Seminars

A seminar for Senior Assessors on “Auditing of Tax Returns”
was conducted.,

In addition fo the above, some of the seminars conducted by
the Training Branch during the year were on:

{1) How to inspect /examine a business place.

{2) Taxation Commission Report,

{3) Preparation of statistics.

2.08 Examinations

Second departmental examination for Assessors
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Three examinations were held during the vear. Details are

- as follows.
Examinations MNumber Number
heid in sab — successful
June 31 Q9
July 21 18
August 03 03

2.8 Participation ai Seminars apd Meetings abroad

(1} Sri Lanka is a member of the Commonwealth Association

2

3

j

)

i

of Tax Administrators (CATA) and is alse a member of
its managment Committee. Mr. T. Ratnasundram, Com-
missioner General, atiended the Management Commitice
meeting held in London in May and the Technical Com-
mittee meeting which was held in Papua New Guinea in
MNovember. Mr. . F. Perera, Commussioner also atfended
the Technical Conference held in Papua New Guinea.
Mr. T. Ratnasundram, Commissioner Gereral, attended a
World Conference on ‘Future Trends in Tax Policy and
Tax Administration’ held in Canada in April.

Mr. N L. Mendis, Commissioner, atfended ‘Symposium
ont Tax Policy and Reforms in Asia Pucific Region®, held
m Manila ih June

Mrs. 2. M. 8. Fernande, Commissioner, dnd Mr. K. N. €.
N. Perera, Senior Assessor. attended a seminar on ‘Tax
Revenue Estimates’ held in Germany and funded by the
German Foundation for Infernationat Development, West
Herlin,

Mi. O, M. Weerasooriva, Deputy Commissioner, participa-
ted m a study tour funded by the Asian Development
Bank, for study of the venture capital companies, Unit
Trusts and Country Funds in Thailand, Singapore,
Malaysia and Indonesia.

2.1¢ Training abroad

(1) Mr. . 8, Weeraratne, Commissioner, followed a course

on ‘Tax Fraud Administration’ in California, US.A.
funded by the United States Agency for International
Development.
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(2) Mr, S. Kailayapathy, Deputy Commissioner, followed a
Canadian Management Development Course in Otlawa.
Canada. This course was funded by Canadian Inter-
national Development Agency.

{3) Mr. K. Susilar. Deputy Commissioner. followed a course
on Computer Training in the United Kingdom. which
was a British Technical Corporation Training Award.

(4) Mrs. A. M. C. Munasinghe. Senior Assessor, foilowed a
Regional Training Course in West Samoa, which was
organised and funded by CATA.

(5) Mrs. C. L R. Jayawardena, Senior Assessor, followed a
course on ‘Training in Manpower Planning in India,
which was organised and funded by the Indian Govern-
ment.

{6) Mr. N. S. Wattaldeniya and Miss D. Lamabadusooriva,
Senior Assessors, followed a course in ‘Tax Administration
at the Institute for Tax Administration in California.
Funding was provided by United States Agency for
International Developmentand the Sri Lanka Government.

{7) Miss §. Kandiah, Senior Assessor, followed a course on
‘Pirect and Indirect Taxation® at the National Tax Ad-
ministration in Japan, funded by the Japan International
Co-operation Agency.

(8) Mrs. R. A, M. A. K. Herath, Senior Assessor, followed
the Commonwealth Tax Officers’ Course at Alexandra
House, London.

(9 Mr. I. M. B. Seneviratne Banda, Assessor tollowed a
Taxation Course under the U.K. Training Attachment
Scheme in the United Kingdom.

Members of the Board of Review

The following served as members of the Board of Review
during the year.
1. Mr. N. Krishnadasan

2. Mr. L. 8. Jayawardena
3. Prof. H. V. ]. Fernando
4. Mr. B. R. Jesudasan

5. Mr. G. R. I. de Soysa
6. Mr. C. P.de Silva



7. Mr. 1. D. T. de Mel
8. Dr. H. W. Tambiah Q. C.
9. Mr, K. C. E. de Alwis
10. Mr. S. E. Satarasinghe
11. Mr. V. L. Weerasinghe
12. Mr. G. P. Tambiah
13. Mr. P. B. Rambukwella
14. Prof. (Mrs.) Sharya de Soysa
15, Dr. M. J. A. Cooray
16. Mr. W. Laduwahetty

The term of office of Mr. A. M. §. Perera as a member of the
Board, expired during the vear. Mr. W. Laduwahetty was
appointed as member of the Board. Mr. §. Nadana Civa,
Acting Commissioner, continued to act as Secretary to the
Board.

2.12 Adjudicators

The following served as Adjudicators during the year.

1. Mr. B. E. Fernando
Mr. A. G. Waas
Mr. E. M. G. Tillekeratne

Wt
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CHAPTER 3

REVENUE AND EXPENDITURE

3.01 Total Collection

The Department’s total revenue collection from the taxes
and duties administered in 1991 reached record figure of
Rs. 37,557 million. This sum represents on increase of Rs. 4.157
million or 12.4% over the previous year’s figure of Rs, 33.400
million. The main contribution to this increase was a sum of
Rs. 2.7 billion (approx.) from income tax.

The better revenue performances in 1991 reflects on the one
hand the sustained growth momentum of the country’s
cconomy. It is also the result of the continuing measures to
strictly enforce compliance in filing of tax returns and timely
payments of tax. These measures as described in paragraph
1.10 have yielded fruitful results.

The composition of the total tax collection is set out in Table |
and Hlustrated in Chart 1. Table 2 and Chart 2 depict the
monthly cash flow.

TABLE 1
TOTAL REVENUE - 1993
Type of Tux - Colleciion Pércentuge
B S N : ) T

Income Tax 12,134.986.050 . 3231
Surcharge on Income Tax 578465174 1.54
Wealth Tax 146,268 217 39
Surcharge on Wealth Tay .. 11,479,786 03
Crift Tax e 790.941
Estate Duty 13441515 04
Stamp Duty A 3270970454 871
Turnover Fax 21,395,0084.529 56.97
Betting and Gaming Levy = 3,375,000 A
Defunct Taxes S 2067 564 -
Tax Amnesty 960,650 —

TOTAL 37.557.889.920 100.00
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CHART 1

COMPOSITION OF TOTAL TAX COLLECTION
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TABLE 2
CASH FLOW - 1991

Cumulative
Month Revenue Revenue
Rs, Million Rs. Million

Tanuary A = 3.101 3,101

February s 2,782 5.883
March = S 2752 K635
April 3077 11712
May 3425 15,137
June ) 2 2.370 17.507
July 2,720 20.227
August 2 3491 23718
September : 2.267 25985
Ociober 3277 29262
Movember o A 3.676 32,938
December 4,619 37557

The Department’s revenue collection accounted for 493
percent of the total Government revenue. an increase of
0.2 percent over the previous year. The contribution from the
Iniand Revenue taxes to the GNP (at current lactor cost
prices) had increased steadily from 9.66 percent in 1986 to
11.77 percent in 1990. The year 191, however, saw a marginal
drop with the tax revenue contributing only 11.35 percent
to the GNP. This marginal drop in the percentage was the
result of the nominal increase in GNP, pushing the revenue!
GNP ratio down. However, the revenue collection of
Rs. 37.557.8 million in 1991 is a commendable effort consider-
ing the erosion of the tax base due to various tax exemptions.
tax holidays and the tax reliefs granted in recent years,

Table 3 and Chart 3 indicate the comparisons of total Inland
Revenue Collection with Government revenue and GNP
(at current factor cost prices).



CHART 2
CASH FLOW
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TABLE 3
COMPARISON OF TOTAL DEPARMENT
COLLECTION WITH GOVERNMENT

-

REVENUE AND GNP
o Ratio of
Departmen:  G.N.Plat  Ratio of
Collection~  current  Department
) o Factar Collection
Government Depurtment Government Cast to GNP
Year Revenye*  Collection  Revenue prices)
Rs. Miftion Ks. Miilion % Rs. Million %
1981 14,770 5,130 34.73 17,625 6.6l
1982 16.210 7.288 44.96 52,720 7.86
1983 23317 9978 4273 11664 902
1984 34055 14,103 4141 136,638 10.32
1985 36,249 16.261 44 86 144921 & S
1986 37,238 15,443 4147 159,852 Q.66
1987 42145 17.146 40.68 173,395 9.89
1988 41,749 18.727 44 86 198.250 945
1989 53.979 24.612 45,59 222 399 1167
1990 67.964+* 33,400 49 14 2RI RO 1137
1991 76,170%* 37,557 49.30 3317427+ 11.32

196

*Source: Central Bank of Sri Lanka Annual Report.
**Provisional fizures.

302 Expenditure

The

Rs. 117,880,641 of which sum Rs. 64.869.390 or 55 percent
relates to salaries. However, expenditure on salaries represents
only 0.17 percent of the revenue collected. The breakdown
of expenditure is given in Table 4 and illustrated in Chart 4.

total expenditure incurred by the Department

Table 4
EXPENDITURE - 1991
Expenditure Percentage

Nature Rs.
Saluries e 64,869,390 55
Travelling e B I R s i 2217.775 2
Supplies and Equipment 3.558,466 3
Repairs and Maintenance i 5,107,121 4
Other Services 42,127,889 36
Total 117,880,641 100




CHART 3
GOVERNMENT REVENUE AND DEPARTMENT
COLLECTION
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CHART 4
ANALYSIS OF EXPENDITURE
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3.03 Cost of collection

Revenue .. Rs. 37.557.889.920
Cost of collection e 117,880,641
Percentage cost of collection 031%
Percentage cost of collection n,xcludl';g Tumov;r Ia)\

on imports . 043%

Percentage cost of collcctr{m en;udmg Turnover [ ax
on imports and Central Bank non-refundable tax on
Treasury Bills 048 %

The cost of collection dr(\pp.zi to 03! percent from 0.32
percent in 1990. This relative decrease is due to the higher
intake of income tax.

3.04 Revnue and Expenditure Trends

Table 5 shows the revenue collected, expenditure incurrcd
and the cost of collection in each year from 1986 to 1991.
Chart 5 shows the revenue from tax collections during the
same period.

TABLE 5
INLAND REVENUE COLLECTION, EXPENDITURE
AND COST OF COLLECTION
Rs. Million

T}pem‘ Tax 1986 1987 1988 1989 1990 1991

Income Tax 4798 4902 4632 7298 9479 12135
Surcharge on Income Tax 27 13 15 193 504 578
Wealth Tax 60 60 74 94 139 158
Gifts Tax 9 12 4 3 4 1
Estate Duty 34 25 19 11 17 13
Stamp Duty 492 1455 1.663 2351 2942 3270
Turnover Tax 10,015 10675 12,320 14.658 20303 21,395
Others .., B 4 0 4 2 7

Total ... 15443 17,146 18727 24612 33400 37,557

Expenditure i 35 67 85 98 108 117

Percentage cost of
collection = 036 039 045 040 032 031
Percentage cost of

collection excluding

Turnover Tax on imports 050 053 063 056 046 043
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CHART 5
INLAND REVENUE TAX COLLECTION
1986-1991
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3.05 Income Tax Collection

Income Tax Collection at Rs. 12,134 million accounted for
32 percent of total Iniand Revenue Collection as compared
to 28 percent in 1990. This sum represents an increase of
Rs. 2.655 million or 28 percent over the previous year collec-
tion of Rs. 9479 million. The corporate sector continued to
be the main contributor to mcome tax collection, recording o
substantial growth of 37 percent over the previous year
This increase is largely attributable, as siated earlier. to the
measures undertaken to enforce compliance in tax payments
The cessation of the tax holiday granted under Section 20A
of the Act to profits from exports of non-traditional products
as well as the restriction of the application of the lower corpo-
rate tax rate to broad based quoted public companies also
contributed te this growth in corporate revenues

The corporate tax amounting to Rs. 9219 million, includes
Rs. 3,033 million paid by the Ceniral Bank on treasury bills
held by it

The contribution from the non-corporate sector to income
tax colicction was Rs. 2916 million as against Rs. 2,776
million m 1990. This moderate increase was due in addition
to the enforcement measures instituted to enhance compliance,
higher salaries of the private sector and the conversion of
the State Corporations to companies thercby increasing the
numbers of employecs coming under PAYE Scheme.

Income Tax Collection analyvsed under contributions from the
Corporate Sector and Non-corporate Sector are shown in
Table 6. Table 7 gives a more detailed analysis. Chart 6
Hlustrates these details.
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TABLE 6

INCOME TAX COLLECTION - 1991

Collection Percentage
Source Rs. Million
Corporate
Central Bank tax paymenis on
interest on treasury bills. s 3.033 25
Others* .. o 6,186 9219 SEERTS
Non - corporate
Employees o s 1,132 9
Others .. 1,784 2916 P
Total = g 12,135 12135 100

*Includes Advance Company Tax Rs. 414 million.

TABLE 7

INCOME TAX COLLECTION - 1991

Source
From Employment
PAYE Scheme i i
Self Assessment and Director Assessment with
penalties for tax in default

From Others

Self Assessment Scheme and dircct assessment with

penaltics for tax in default

Withholding tax on interesi v
Deduction at source under Seciions 324, 32B,
81 and 81A ¥i

Compounding Penalties

Gross Collection
Less: Refunds

Total

Collecrion

Rs. Million

1.027

125 1.152
9330
1.635
96

1 11065

12217

82

12.135
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CHART 6
INCOME TAX COLLECTION - SECTORAL
COMPOSITION
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Rs. Miifion Percentage
Analysis of Payments

Self Assessment 5 £.297

51
Dircct Assessment % 2656 22
Treasury Transiers 3.264 27
Total 25 It R 100

306 Turnover Tax Collection

The revenue collection from turnover tax was Rs. 21,355
million which is 57 percent of the total Departmental revenue.
The turnover tax vield this vear increased by Rs 1,092 million
or 5 percent. This increase would have been higher but for the
transfer of turnover tax administration on wholesale and
retail trade to the Provincial Councils and the reduction of
turnover tax rate applicable to banks from 5 percent to 4
percent.

This increase was made up of
— an increase of Rs. 1.094 million in manufacturing sector
— a decrease of Rs. 738 million in non-manufacturing sector
~ an increase of Rs. 736 million on imports.

Table 8 shows and Chart 7 illustrates the composition of
turnover tax collection.

TABLE §
TURNOVER TAX COLLECTION - 1991

Collection Percentage
Source Rs. Million %
Manufacturing s - 7.892 37
Non-manufacturing .. i 2989 14
Imports .. ean i 10.514 49
Datal MU S 21,395 100
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CHART 7
TURNOVER TAX COLLECTION - SECTORAL
COMPOSITION
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Sell Assessment e ik 10.696 878

Analysis of payments Rs. Million Pcrocnt;.ge
{Excluding imports} :

Direct Assessment ... = 184 1.7
Treasury Transfers ... 60 0.5
Gross Income 0 o 10,940 100.0
Less: Refunds 2 50
Net Income v 10,881

3.07 Stamp Duty Collection

3.08

200

Stamp Duty has increased in importance in revenue terms
with the levy of stamp duty on application for letters of
credit. In 1991, the stamp duty collection amounted to Rs. 3,271
million recording a growth of 11 percent over that of the
previous year. This growth took place despite the transfer
of the administration of stamp duty on a variety of instruments
and documents to the Provincial Councils. Details of the
collection are set out in Chapter 5,

Taxes in Default

The gross arrears of taxes have been sharply reduced from
Rs. 10,547 million as at 31.12.1990 to Rs. 8,385 million as at
31.12.1991. This result has been achieved through the many
strategies adopted in the last tew years for the speedier disposal
of the backlog of appeals, stricker enforcement on delinquent
accounts and the close monitoring of the issue of estimated
assessment. Diagram 1 illustrates graphically the movement
in tax arrears in the last few years. Table 9 gives an analysis
of the taxes in deiault as at 31.12.1991,



TABLE 9
TAXES IN DEFAULT AS AT 31.12.1991

Gross Arrears Heldover Caollectible

Type of Tax Rs. Rs. Rs,
Income Tax 5.600,157,200 983.256.481 4.616,900.719
Surcharge on Income Tax 249,707,815 35,849,099 213858, 716
Wealth Tax 331.573.788 28.763 875 302.809.913
Surcharge on
Wealth Tax 5.430.689 217422 5.213.267
Gift Tax 97.773.178 5,209,659 92.563.519
Estate Duty 68,798,188 2.447.856 66,350,332
Stamp Duty 3 45,103,834 45,103,834
Turnover Tax 1.913,291.810 - 1.913,291.810
Defunct Taxes 71,803,581 14,848.754 56,954 827
Compounding Penalty 2087.020 - 2.087.020

Total & 8.385,727,103 1.070.593.146  7.315133.957

309 Refund of Tax

The revenue collections reported are net amounts after

setting off refunds of revenue and transfers made during the

year. The Department has issued 9409 refunds amounting

to Rs. 87,513,342 this year up from 7,257 refunds in the previous

year.

Following table gives the particulars of refunds issued monthly.
Refunds 1991

Amount

Month Number AT ok R
January fit = 273 4.364,647.55
February 0 i 661 4 685,134 8%
March = 0 826 5.547.618.90
April e 683 3,548,214 68
May 731 6,375.842.93
June 875 5.972,731.07
July e, 758 4,498 639 05
August 996 17,126,248.78
September ... e oy 844 6.571.634.47
October 864 6,018,565.67
MNovember ... a i 800 12.319.204.09
December 1,098 10,484 840 .45
Total 9,409 87,513,342.52

201



DIAGRAM 1
TAXES IN DEFAULT AS AT THE END
OF THE YEAR

Rs. Billion
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3.1v Tax Amnesty

The Specified Certificate of Deposit (Tax and other Conces-
sions) Act, No. 45 of 1990 provided an amnesty with complete
immunity and the benefit of a concessionary rate of tax (o
any person who purchased, during the period 20th June.
1990 to 3ist December, 1990, treasury certificates of deposit

out of any untaxed income.

Details on the amnesty claimed in terms of this Act are given

below.

Tux cnd

Face Value Stamp

Untaxed of Duty ot

No, of Income Certificates 10 %
Year Applicants Rs. Rs. Rs.

1990 035 2,360,000 2,700,000 270.000
1951 14 22,285,000 25454000 2549400
19 24645000 28,194,000 2819400
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CHAPTER 4
ENFORCEMENT, INVESTIGATION AND APPEALS

4.01 Recovery of Tax in Default

(1) The Department enforces recovery of delinquent taxes
under the respective provisions of the Inland Revenue
Act, In 1991 action for recovery of tax in default was taken
in 7414 cases. Proceedings were instituted in Courts in
2841 of these cases. 13 Tax defaulters were prevented from
leaving the island till the settlement of the taxes or making
satisfactory arrangements for the payment thercof.

Action for the recovery of turnover iax in default was
taken under Turnover Tax Act in 275 cases.

Particulars of recovery action taken are as follows:

Na, of C asey
£ lmder LUnder
Falersed Turnove
Tipe of Action Revenns Tux Ac
Act
Seizure Notices i 4.070 82
Instituiion of proLeedmgs in the
Tax Court = 2841 34
Notices for recovery from a third party 490 159
Prevention of defaulters from
leaving the island e e 13
Totai 7414 275

(2) The Tax Court which has all island jurisdiction dealt
with 4.134 cases during the year for the recovery of taxes
in default. The taxes collected through that Court amounted
to Rs. 43.845897 up from Rs. 27.986.508 last vear. The
Tax Court issued 467 open warrants during the year.
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4.03

{3) The Court of Appeal dealt with 55 applications for the
revision of the orders of the Tax Court during the year.
21 such applications are pending before the Court.

Taxpayer Filling Complisnce

The taxpayer compliance in furnishing returns shows an
upward trend 64,586 out of 127.417 income tax return forms
issued for the year of assessment 1990/91 have besn filed
by the taxpayers as at 31.12.1991 ie. one month after the
statutory filing date. This works out to a compliance rate of
51 percent, which is a significant improvement on compilance
rate in 1999 of 44 percent and in 1989 of 33 percent.

The compliance as at 31.12,1991 (ie. 13 months after the filing
date) in respect of the returns for 198990 was 81 percent.
reflecting a marked increase on the 64 peccent compliance
rate last vear.

Compliance in filing turnover tax returns also shows an
mmprovement. The compliance after a lapse of 3 months from
the end of each quarter has ranged between 68 - 70 percent.
The upward trend in recent years in filing comphance is
refiected in the following figures:

Filing compliance in furnishing returns -

1989 152G 1991
Income Tax
01 month after the (iling date 33% 449 51%
13 months after the filing date 65 % 64% 81%
Turnover Tax
3 months after the filing date .. 60-70 % 64-68% 68-70%

Prosecution was lodged against 1,293 taxpayers during the
year for failure to furnish returns. 559 of these cases were
compounded.

Investigation

During the year investigation work in connection with under
disclosure of income and turnover was finalised in 3440
cases, resulting in the imposition of additional taxes amounting
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to Rs. 593 million. There was decline in the quantum of
additional taxes levided in 1991. This was due to the reduced
number of field audits, in view of staff constraints.

The details are as fi ollows:

{1} Income Tax

Additional
facaome Additional
Uinit No.of Assessed Teex
Cuises Rs. Rs
Investigation Branch ST 251 241919,397 119.115935
Unit 1 438%  322451.794 154.895.009
Unit 2 4% 29312516 16,054.517
Regional Offices 2229 450117851 132210197
Total =l e 2,962 1.043.801.538 422 275,658

*In a number of these cases, additional income arose from statutory adjust-
ments made under the provisions of the statute.

(2) Turnover Tax

Additional

Tirnover Addirional
Uinit No.of ussessed Tax
Cuses Rs. Rs.
Investigation Branch 141 1.997.038.448 62.954 808
Turnover Tax Branch 199 1.243.452.027 73567477
Unit 2 36 STR.B53.119 30.113.806
Regional Offices o 102 258462374 4.68B.689
Total - 478 4.077.805.968 171.324.780

The results of Investigation during the past 12 years are set
out helow.

Additional Tux
Income Tax and Turnover Tux

Year ; Rs. Miilion
1980 P = 2 49
1981 s = 3 67
1982 o 5 e 83
1983 Gos o - 102
1984 L o = 133
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Additional Tax

Year Income Tux and Turnover
Tax Rs. Million
1985 s 237
1986 L 580
1987 767
1988 680
1989 i% 623
1990 715
1991 593

4.04

4.05

4.06

4.07

Rewards

A sum of Rs. 1,519,259 was paid during the year as rewards
to 19 informants.

Inspections

In the course of investigation into the affairs of taxpayers
223 business premises were inspected during the year, by the
Investigation Branch.

Penalties for Furnishing Incorrect Returns

The Commissioner General imposed penalties totalling
Rs. 744,776, on 68 taxpayers for under disclosure of income.

The name and addresses of the taxpayers on whom penalties
were imposed are published in list No. 5 in terms of Section
158(8) (b) of the Inland Revenue Act,

Appeals

The concerted drive to reduce the backlog of appeals produced
impressive results and a sizeable dent has now been made in
the volume of outstanding appeals. 14,607 appeals against
assessments to income tax and 4,378 appeals against assess-
ments to turnover tax were settled during the year. The number
as at 31.12.1991 has been brought down to 12,248 from a
high of 22,783 as at 31.12.1990.
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The position of appeals during the vear was as follows:

Income Turnover Toial
Tix Tux
On 01.01.1991 ... 20,248 2.535 22,783
Lodged during the year 4,597 3,853 8,450
Settled during the year 14,607 4,378 18,985
On 31.12.1991 ... 10,238 2.010 12,248

In settling the income tax appeals the assessments were dealt with as follows:

Confirmed 2 = 539
Increased - = 270
Reduced or cancelled ] 13,798

Total 14.607

The position of appeals with regard to Stamp Duty is given in Chapter 5.

4.08 Board of Review

4.09
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There were 5 appeals received and registered for hearing by
the Board during the year. 5 listed appeals were taken up for
hearing. 3 orders were given by the Board during the year in
respect of the appeals heard.

There were 2 applications for stated cases under Section
122 of the Inland Revenue Act. 20 appeals were carried
forward for hearing in 1992.

Supreme Court
Mr. and Mrs. C. -Shanmuganayagam Vs. The Commissioner
General of Inland Revenue

Supreme Court in this case interpreted the meaning of the
words “splitting up or reconstruction of a business”.

It affirmed the findings of the Court of Appeal, which held in
favour of the Department.



CHAPTER 5

STAMP DUTY, INFORMATION, COMPUTER

AND ASSESSMENT CONTROL

5.01 Stamp Duty
(1) Issue of Stamps

The net value of stamps issued during the year was

Rs. 695,729.399.

(2) Collection of Stamp Duty

A source-wise classification of the collection of stamp

duty during the year is given below.

(i) T'mpressed Stamps

Tvpe of Document

Amount
No, Rs.

Share transfers
Deeds
Other documents

1.783 7095414

28,659 159.092,255

Total

30.442  166.187,669

{ii) Composition Duty

Awniount Rs.

Neatuire

Chegues 1116567649
Letters of credit 1.673,263.99%
Shares 15955 170
Salaries 61.633.701
Insurance policies 6.104 870
Court documents 10,147.582
Miscellaneous 767.133,156

Total 2,645,895.246
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(3)

4

(5)

5.02

5.03
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Rs,
{iii} Collection on account of deficiency of -
stamps on instruments ... . 18.446.648

{iv) Receipts through the Treasury on account of
Stamps used for revenue purposes 440.440.891

Stamp Opinions
Opinions were expressed during the year on 21 instruments.

Assessments for Deficiency of Stamps on Instruments

651 assessments were made during the year, yielding
Rs. 18.815.285 by way of additional duty.

Appeals
Position of appeals is as follows:
As at 01.01.1991 ... 68
Lodged during the year 227
Settled during the year 236
Outstanding as at 31.12.1991 .., 59
Information

The Information Branch continued to engage in securing

information from various sources in the Government and
private sector. and processing each information. Nearly
32,000 cards containing specific information relating to
taxpayers were referred to their respective files. Special
projects were undertaken to collect information in respect
of the following:

(1) 31 and 32 Sri Vehicles,

{2) Construction of residential houses.

(3) Tenders approved by the Cabinct.

(4) Monthly electricity bills in excess of Rs. 2.500.

Computer Services

The Computer Division continued its routine work on
processing statistical data from the tax returns and paying-in-
slips, the preparation of statistical tables relating to all taxes
administered by the Department, the maintenance of turnover
tax collection records and the updating of the master index.
A new function of the division was the preparation of Statistical
Tables relating to the Advance Company Tax,



5.04 Assessment Control

During the year 878 files were examined by the Asscssment
Control Branch, and Ohservation Notes and audit queries
were issued in 143 files. 72 Observation Notes, 37 Audit
Queries and also 15 Audit Queries raised by the Auditor
General were dealt with during the year, resulting in the
assessment of following additional taxes.

Rs.
Income Tax o o o 1.224.234
Turnover Tax = ... S i 1.332417
Wealth Tax ) 6.541
Gifts Tax =% B il 3272
Total 2.566.464
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List No. 1
Orders Under the Tornover Tax Act, No. 69 of 1981

1. Gazette Extraordinary No. 669/14 of (1,07.1991

By this Order, made under Section S0, rates were specified for the

withholding of tax in respect of contracts and subcontracts for

(a) construction work

{(b) for laying terrazzo flooring

(c) supply of services {excluding employment)

{d) supply of services abroad for which payment is made from
Sri Lanka and

(¢) production and supply of cinematograph films.

2. Gazette Extraordinary No. 675/17 of 14.08.1991

By this Order the import or manufacture of buses with a seating
capacity for 30 or more passengars was exempted from turnover
tax,

3. Gazette Extraordinary No. 688/34 of 15.11.1591

By this Order (which changed the rate of turnover tax with
effect from 01.01.1992) the rate for the business of a banker was
reduced from 4% to 3% and the rate for the business of a financier
or money lender other than a banker was reduced from 10% to
5%.

4. Gazette Extraordinary No. 691/11 of 05.12.1991
By this Order the buisiness of cultivating betel was exempted.

Except item 3 above all changes were effective at midnight of
the date of the relevant Gazette.
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List No. 2

Ahprm-‘ed Charities

The following Institutions were declared Approved Charities
under Section 31(9)a) of the Inland Revenue Act.

Approved Charity

Grazette

r2

ek

13.
14.
15.
16.

28,
29.
30.

e e R

Arunadu Velalar Socicty

Asarana Sarana Sevawa Fund of Sri LanLa

Seva Vanitha Organization

Direct Help Organization

Duncan White Sports Foundation

Epilepsy Association Trust :

Isurumuni Rajamaha Vihara Dexe:opmem Fund
Fzdawatha Young Men's Buddhist Association
Karawita Sri Sudarshanarama Viharastha Building ¥und
Lanka Agro Action

Mahanu“ard Bahirawakanda Maha S'lmbuddha
Prathima Sadana Samithi Aramudala

. Nivahana

Ratmalana Kolhelawalipum Sri erhammd
Building Fund

Redeereka Padanama

Rev. Father P. N. Peiris Memorial Tru%t P und
Samata Sarana

Scholarship Fund of lhe Ambaldngud.l
Deshapremi S8anvidhanaya A

. Sindhi Charitable Trust
. Siri Sumanarama Viharastha Li brar’s and

Sangawasa Building Fund

. Sri Lanka Eye Foundation

Sri Lanka Federation of the

Visually Handicapped ..

Sri Muthukrishna Swami Mission Tl'Jbt =
Sri Sugatha Community Development Founddlmn
Sri Sunandharama Viharastha Bmldmg
Development Fund

5t. Michael's Church Building Fund .

. Swarnamali Yihara Building Fund

The George Keyl Foundation

Undurugoda Sri Vijayanandharama Viharastha
Building Development Fund.

Upali Foendation

Ven. Narada Memorial Scholarship Pund
Wimala \{Ihamstha Building Fund

No. Dare

(vh 1] 12.04.91
656 2R.03.91
642 08.02.91
678 30.08.91
a4 02.08.91
635 220391
674 02.08.91
677 230891
683 18.10.91
647 25.01.81
659 19.04.91
656 28.03.01
657 05.04.91
680 13.0991
644 04.01.91
683 04.10.91
690 22.11:91
677 230891
649 08.02.9]
685 18.10.91
638 12.04 91
695 27.1291
647 - 25.01.91
649 08.02.91
672 19.07 91
659 19.04.91
668 21.0691
671 120791
691 291191
683 04.10.91
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List No. 3

Approved Undertakings

The Following Undertakings have been approved under Section
31(9)(b) of the Inland Revenne Act, during the year 1991.

Nuame

Woture

bt

L

10.

1t

Abans Electricals
Limited.

Abans Lanka
{Private) Limited.

“Ace Clothing
{Private} Limited.
ACL Plastics
Limiied.

Agro Development

Exporis (Privaie)
Limited.

Agro Pak Lanka
{Private) Limited.

Agro Spices
(Private) Limited.

Alcobronz
(Private) Limited.

Allied Industries
Limited.
Alucop Cables

Limited.

Anosha Associates
{Private) Limited.

Underteking for the manufacture
and assemble of washing
machings. ga
no frost refrigerators and copper
tank water gevzer,

Undertaking for the assembly and
manufacture of electrical and
electropic ems.

Undertaking for the manufacture
of the garmenis for export.
Undertaking for the manufacture
of PVC compound,

tindertaking for the cultivation of

fruits, vegetables, flowers or
foliage plants for export.
Undertaking for the manufacture
of all types of packaging
materials for export.
Undertaking for the business of
processors of all varieties of
spices and derivatives for export.
Undertaking for the manufacture
of multipurpose wood-working
machines and dust collectors.
Undertaking for the manufacture
of disposable razors and plastic
razors for double edge razor
blades.

Undertaking for the manufacture
of ail kinds of cables, wires and
conductors.

Undertaking for the growing of
flowers and foliage plants for
exports.

Guzelte
MNo. Date
ookers. blenders.
663 31.05.91

656 28.0391

694 19.1251

682 270991

664 240591

693 27.1281

636 28.03.91

653 08.03.91

636 28.03.91

653 08.03.91

664 240591
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Guazetie

Name . Nature No. Date
12, Arpidag ITndertaking for the manufacture
International of precured rubber tread and other
{Private) Limited. materials used in the retreading of
tyres. 656 28.03.91
13. Asbestos Cement Undertaking for the manufacture
Industries Limited.  of asbestos corrugated sheets and
ilat sheets. : 658 12.04.91
14, Associated Aqua Undertaking for the business of
Systems Nuwara marine and inland fisheries. 691 29.11.91
Eliva (Private)
Limited.
i5. Associated Battery Undertaking for the manufacture
Manufactures of batteries. 654 150391
(Ceylon) Limited.
16. Associated Cables  Undertaking for the marufacture
Limited. of xlpe insulated aerial bundied
conductors. 654 15.03.91
17. Asszociated Undertaking for the manufacture
Motorways Limited. of rebuilt tyres. 658 120491
18. Associated Rubber Undertaking for the manufaciure
Industries Limited.  of motor cycle tyres and tubes. 679 06.09.91
19. Bently Merchant Undertaking for the manufacture
International of ail types of brush heads,
{Private) Limited, brooms and brushes for export. 662 20,0591
20. Ceylon Brewery Undertaking for the manufacture
Limited. of beer and stout. 682 27.09.91
21. Ceylon Electrical Undertaking for the manufacture
Industries Limited.  of electrical accessories. moulded
plastic products, machinery and
other machinery parts. 653 08.03.91
22. Ceylon Glass Undertaking for the manufacture
Company Limited.  of glass containers. 664 24.05.91
23. Ceylon Tapes Undertaking for the manufacture
(Private) Limited. of adhesive tapes. 656 280391
24. Ceylon Tea Undertaking for the manufacture
Marketing Limited. of tea bags. 653 08.03.91
25. Ceypoint Undertaking for the manufacture
Private Limited. of pre-inked stamps. 665 31.0591
26. Chil Sung Pan Undertaking for the manufacture
Asia Fibres 654 15.03.91

(Private) Limited.

of polyster textured yarn.
AW
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Gazette

-

Name Nuture Na, Duate
27. Cisco Speciality Undertaking for the manufacture
Packaging of containers using plastic
(Private) Limited. material including polyethylene
terephtalate. 685 18,1091
28. Clark Spence Undertaking for the manufacture
Garments Limited, and export of all kinds of ready
made garments. 657 05.0451
29, Clipsal Lanka Undertaking for the manufacture
{Private) Limited. of electrical switches, plugs.
plug tops and ete. 693 13.12.91
30. Coco Lanka Undertaking for the manufacture
{Private) Limited. of non-traditional coconut
derivatives for export. 656 28.03.91
31. Compak Morison Undertaking for the manufacturing
{Lanka) Limited, and export of straw and other
agricnltural waste products based
particle boards. 695 27.1291
32. Continental Apparel Undertaking for the manufacture
{Private) Limited. of garments for export. 691 29.1191
33. CPH Agro The business of cultivators,
Products Limited.  processors and exporters of
; vegetables and fruits. 654 15.03.91
34. Daewonex Undertaking for the manufacture
{Private) Limited of reeds and other accessories,
for the textile industry. 654 15.03.91
35. Dawsons Limited. Undertaking for the manufacture
of toffu, soya milk and fresh
fruit beverages. 658 12.0491
36 Delmage Forsyth Undertaking for the manufacture
and Company of paints. 653 08.03.51
{Paints) Limited.
37. Dimo Auto Undertaking for the manufacture
Assembly Limited.  of bus bodies. 656 28.03.91
38. D. Samson Undertkaing for the manufacture
Industries Limited.  of leather shoes and canvas shoes. 665 31.0591
39. Duro Pipe Undertaking for the manufacture
Industries Limited.  of P.V.C. pipes and fittings. 654 15.03.91
40. Eastern Food Undertaking for the manufacture
Specialities of soya protein food. 665 31.05.91
{Private) Limited.
41. Edna Refineries Undertaking fo: _he manufacture
(Private) Limited. of liquid glucose. 671 12.07.91
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Gazetre
" Name Nature No. Date
42, Elastomeric Undertaking for the manufacture
Engineering of volcanised rubber
Company Limited. based products. 691 29.11.91
43, Electroteks Undertaking for the manufacture
{Private) Limited. of radio and telecommunication
equipments. 679 06.09.91
44. Equity Investments Undertaking of providing
Lanka Limited. venture capital by way of equity
~ participation as specified in the
Section 22DDDof the Inland
Revenue Act, No. 28 of 1979. 691 29.11.91
45. Esjay Electronics Undertaking for the manufacture
{Private) Limited. of electrical/electronic equipments
and fittings. 680 13.09.91
46. Fabchem Fertilizers Undertaking for the manufacture
{Private) Limited.  of organic fertilizer. 673 25.07.91
47. Frostaire industries Undertaking for the assembly of
(Private) Limited. airconditioners and manufacture
of certain components. 656 280391
48. Green Teas Ceylon Undertaking for the manufacture
(Private) Limited. of green tea. 681 20.09.91
49. Hemas Drugs Undertaking for the manufacture
Limited. of cologne, powder, creams,
shampoos and toothpaste. 691 29.11.91
50. Hiat Steels Undertaking for the manufacture
(Private) Limited. of steel billets and other steel
products out of steel scrap. 673 25.0791
51. Intercreations Undertaking for the manufacture
(Private) Limited. of floral decorative arrangments
for export. 664 24.05.91
52. International Undertaking for the manufacture
Fashion Printing of ready made garments for
(Private) Limited. export. 664 24.05.91
53. Interpharm Undertaking for the manufacture
(Private) Limited. of ethical pharmaceutical products. 693 13.1291
54.. Jafferjee Brothers Undertaking for the manufacture
{Exports) Limited.  of stud mats, tarpauline straps
and rubber bands. 679 06.09.91
55. Jafferices Undertaking for the manufacture
International of nylon twine. 671 120791
Limited.

217



Gazefre

Name Nature No. ~Date
56. Japan Grain Undertaking for producing and
{Private) Limited. exporting films and video.
productions in the commercial
{advertising) and private media. 656 28.03.91
57. 1. B. Coir pads Undertaking for the manulacture
(Private Limited. of rubberized coir pads for export. 693 13.1291
58. 1. B. Fishing Undertaking for the manufacture
Industries Limited.  of fishing nets and twine. 671 12.07.91
59. 1. B. Textiles Undertaking for the manufacture
Industries Limited.  of synthetic sarees, suitings and
dress fabrics. 654 15.03.91
60. Jet Match Undertaking for the manufacture
Company (Private)  of safety matches. 671 12.07.91
Limited.
61. Jinasena Appliance Undertaking for the manufacture
(Private) Limited. of electrically operated appliances
and accessories. 681 20,0991
62. Jinasena Pumps Undertaking for the manufacture
(Private} Limited. of water supply pumps and
recirculation pumps. 682 27.09.21
63. Keels Food Business of processing ali types of
Products Limited.  meat, fish and vegetable products. 680 13.09.51°
64. Kelani Cables Undertaking for the manulacture
Limited. of enamelled copper wirlding wires. 680 13.05.91
65. Kuruwita Textile Undertaking for the manufacture
Mills Limited. of woven fabric. 658 12.04 .91
66. Lakren Garments Undertaking for the manufacture
{Private) Limited. of garments for export, 637 05.0491
67. Lakshmans Motor  Undertaking for the manufacture
Company (Private) of vehicles. 682 27.09.91
Limited.
68. Lanka Porcelain Undertaking for the manufacture
Private Limited. of porcelain table ware and
corrugated cartons 693 13,1291
69. Lanka Transformers Undertaking for the manufacture
Limited. of galvanizing steel articles. 671 12.07.91
70. Lanka Vinyl Undertaking for the manufacture
Limited. of P.V.C. leather cloth and
P.V.C. sheetings. 673 25.07.91
T1. Latex Produects Undertaking for the manufacture
{Private) Limited. of rubber nipples for export. 682 27.09.91
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. Gazetie
A Name Neture No Dute
72 Lignocell limited =~ Undertaking for the manufacture
and export of pellets, bricks and
baies from and out of coir fibre
dust, coconut husks, wood chips.
saw dust and municipal waste. 656 280391
73 Load Star Undertaking for the manufacture
{Privatej Limnited. of steel bands, beadrings and
beadring tyres 681 20.09.21
74. Mackwoods plants  Undertaking for the cultivation :
Exports (Private} of vegetahles, fruits, foliage
Limited. plants and flowers for export. 659 19.04.91
75, Mackwoods Undertaking for the export of
Samudra Aquarists  tropical fish, aguatic plants and
{Private) Limited. marine products. 677 230891
76. Mackwoods Undertaking for the manufacture
Winthrop Limited.  of panadol and other tablet runge. 681 200991
77 Mascon Mesh Undertaking for the manufacture
Industries of galvanizing of welded mesh
{Private) Limited and hexagonal wire netting. 691 20.i1.91
78. Magpek Exporis Underiaking for the manufacture
Limited. of handicrafts. 671 12.07.91
79. Malba Ropes Undertaking for the manufacture
{Private) Limited. of nylen fishing nets, twines and
polyethylene ropes. 656 280391
80. Manchester Yarn Undertaking for the manufacture
and Thread of industrial and domestic
(Private} Limited. sewing thread. 656 28.03.91
81. Mercs Pauling Undertaking for the construction
Lanka Limited. and sale of houses and development
and sale of land for building
purposes. 683 064.10.91
82. Mike Flora Undertaking for the growing of
International flowers and foliage plants for
{Private) Limited. export. 670 05.07.91
83. M.K.C. Industries  Undertaking for the manufacture
(Private) Limited. of fabrics. 671 12.07.91

84. Mouldex Limited. = Undertaking for the manufacture
of plastic ware and paper

envelopes. Bk 12.67.91
85 Navaloka Polysacks U ndertaking for the manufacture
Limited. of polypropylene bags
and printed yoghurt cups. 687 01.11.91
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87

88,

89,

S0.

91.

9
93.

94,

95.
96.
97
98,

99.

100.

101

Mestle Lanka
Limited.

Winiko Industries
(Private) Limited.

Nisol Corrugated
Cartons Limited.

Orient Garments
Limited.

Paints and General
Industrics Limited.

Palma Limited.

Pelaceo Limited.

Penguin Sportswear
{Private) Limited.
PET Bottle
Company (Private)
Limited.

Phildiam Lanka
{Private) Limited.
Phoenix industries
{Private) Limited.
Phoenix Packaging
(Private} Limited.
Poly Gloves Lanka
(Private) Limited.
Polypak (Secco}
Limited.

Premier Engincers
Limited,

Pure Beverages
{Company) Limited.
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Undertaking for the manufacture
of powdered milk and other

food products.

Undertaking for the manufacture
ol all types of fabrics and
garments {or export.
Undertaking for the manufacture
of corrugated cartons, boxes and
boards.

Undertaking for the manufacture
of rain wear garments.
Undertaking for the manufacture
of paints ancillaries and tin
containers.

Undertaking for the manufacture
of rubber goods and products of
every description for export,
Undertaking for the manufacture
of activated carbons for export.
Undertaking for the manufacture

of textiles and garments for export.

Undertaking for the manufacture
of pelyethylene terephthalate
(PET) bottles.

Undertaking for diamond cutting,
polishing and finishing for export,
Undertaking for the manufacture
of plastic and alumininm utensils
Undertaking for the manufacture
of heavy duty plastic containers.
Undertaking lor the manufacture
of gloves for export

Undertaking for the manufacture
of toath brushes. plastic products,
poly bags. packing materials.
Undertaking for the manufacture
of bus bodies, truck bodies and

automobile parts and components.

Undertaking for the manufacture
of cocacola. fanta, sprite, portello
and lion brand products.

672

637

634

672

691

693

653

691

680

644

673

664

687

654

664

679

190791

01.11.91

15.03.91

19.07.51

291191

13.12.91

13:12.91

291191

13.09.91

04.01.91

250791

24.05.91

01.11.91

15.03.91

240591

06.09.91
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Gazetle

Name Nature Na. Date
102, Ran Fabrics Undertaking for the manufacture
{Private) Limited, of synthetic textiles. 054 15.03.51
103. Readywear Undertaking for the manufacture
Industries Limited.  of ready made garments. 691 25.11.91
104, Reckitis Products Undertaking for the manufacture
Lanka (Private) of mosquito coils and mosquito
Limited. mats. 693 13.1291
105, Regnis {Lanka) Undertaking for the manufacture
Limited. of reltigerator components. 681 20.09.91
106, Richard Picris Undertaking for the manufacture
and Company of retreaded tyres. 653 08.03.91
Limited.
107. Richard Pieris Undertaking for the manufacture
Exports Limited. of rubber mats. 673 25.07.91
108. Rockland Distil- Undertaking for the manufacture
leries Limited. of arrack, brandy and gin. 685 18.10.91
109. Royal Ceramics Undertaking for the manufacture
Lanka (Private) of homogenous ceramic
Limited. tiles. 657 05.04.91
110. Samson Undertaking for the manufacture
International and export of textiles, foot wear,
{Private) Limited orthopaedical articles, sports
goods and other products using
rubber, plastics and allies raw
materials. 691 291191
111. Samson Reclaim Undertaking for the manufacturc
Rubbers (Private) of reclamied rubber, 681 20.09.91
Limited.
112. Samson Rubber Undertaking for the manufacture
Industries (Private) of tyres for bicycles and motor
Limited. cycles. 679 06.09.91
113 Seeduwa Industries Undertaking for the manufacture
{Private) Limited. of steel billets and rods from
scrap iron. 673 250791
114. Singer Sri Lanka Undertaking for the manufacture
Limited. of domestic and agro pumps and
paddy threshers. 691 29.11.91
115. Sithara Limited. Undertaking for the manufacture
of printing inks, 653 08.03.91
116. Soy Foods Undertaking for the manufactur-
{Private) Limited. ing of textured!structured soya
protein. 673 25.07.91
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~

‘SPI Exports

Sri Lanka

Sun Gold

Sun Match

Three Acre

Tools and
Agricultural
Machineries
Limited.

Limited.

Limited.

Union Lace

Neture No. Date
Undertaking for the manufacture
(Private) Limited, of embroidery designs on garments 681 200991
Undertaking for the manufacture
Distilleries Limited. of silent spirits. 691 29.11.91
Undertaking for the manufacture
Confectioneries ol toffess and sweets. 673 25.07.91
(Privatel Limited.
Undertaking for the manufacture
Company Limited.  of wax couted safety matches, 856 28.03.91
Super Apparel Undertaking for the manufacture
{Private) Limited. of ready made garments for export 672 19.07.91
Swastik Textile Undertaking for the manufacture
Industrics Limited.  of Textiles. 691 29.1191
Undertaking for the business of
Farms Limited. poultry farming, 671 12.07.91
Tivoli Engineering  Undertaking for the manufacture
(Private) Limited. and export of all kinds of parts
for motor vehicles. air conditioners,
machineries and other components
for construction work. 664 24.05.91
Lindertaking for the manufacture
of machinery for main crops,
power loom spare parts and
certain aulo spare parts, 665 31.65.91
Toyo Cushion Undertaking for the manufacture
Lanka (Privatc) of rubberised coir and other
related products for export. 644 04.01.91
Trak Star (Private)  Undertaking for the manufacture
of rubber tyres moulded rubber
goods for export. 639 19.04.91
Union Commedities Undertaking for the manufacture
{Private) Limited. of tea bags. 673 2507 Y
Unien Knitting Undertaking for the manufacture
Industries Limited.  of all kinds of textiles. 656 28.03.91
Undertaking for the manufacture
Industries Limited.  of power loom weaving fabrics, 6354 15.03.91
Vanguard Industries Undertaking for the manufacture
(Private) Limited. of fabrics, 679 06.09.91
Varna Limited. Undertaking for the manufacture
of rotogravure printing cylinders. 673 25.07.91



List No. 4

- 'Tax Holiday Undertakings

The following undertakings were granted tax holidays under
Sections 17A. 17C, 17F, 20(1)(b) and 22 DDD of the Inland Revenue
Act during the year 1991.

Guzetie
i Name Natire Na. Drate
(1} Under Section 17A
1. Associated Agqua Undertaking for the business
Systems Muwara- of marine and inland
Eliya (Private) fisheries. 691 29.1191
Limited. '
{2) Under Section 17C
1. Abans Lanka Undertaking for the assembly
Private Limited. and manufacture of slectrical
and electronic items. 656 28.03.91
2. ACL Plastics Undertaking for the
Limited. manufacture of PVC
compound. 682 27.09.91
3. Arpidag Undertaking for the
International manufacture of precured
(Private) Limited. rubber tread and other
materials used in the
retreading of tyres. 656 28.03.91
4. Ceylon Tapes Undertaking for the
{Private) Limited. manufacture of adhesive
tapes. 656 28.03.91
5. Ceypoint (Private} Undertaking for the
Limited. manufacture of pre-inked
stamps. 663 310591
6. Chil Sung Pan Asia Undertaking for the
Fibres (Private) manufacture of polyester
Limited. textured yarn. 654 15.03.91
7. Cisco Speciality Undertaking for the
Packaging (Privatc) manufacture of containers
Limited. using plastic material
mcluding polyethylene
terephtalate. 685 18.10.91
8. Compak Morison Undertakirg for the
(Lanka) Limited. manufacturing and export of
straw and other agricultural
waste products based
particle boards. 695 27.12.91
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Guzetie

Netme Nerture N Bute
9. Duewonex (Private) Undertaking for the
Limited. manufature of reeds and
other accessories, for the
: textile industry. 654 15.03.91
10). Dimo Auto Undertaking for the
Assembly Limited. manufacture of bus bodies, 656 28.03.91
11. Edna Refineries Undertaking for the
(Private) Limited. manufacture of liquid glucose. 671 12.07.91
12. Fabchem Fertilizers Undertaking for the
{Private) Limited. manufacture of organic
fertihzer. 673 250791
13. Green Teas Ceylon Undertaking for the
(Private) Limited. manufacture of green tea. 681 20,0991
14. Hiat Steels Undertaking for the
(Private) Limiled. manufactore of steel billets
and other steel products out
of steel scrap. 673 250791
15, Interpharm Undertaking for the
(Private) Limited. manufacture of ethical
pharmaceutical products. 693 13.12.91
16. Jinasena Appliance Undertaking for the
{Private) Limited. manufacture of electrically
operated appliances and
dccessories. 681 20.09.91
17. Jinasena Pumps Undertaking for the
(Private) Limited. manufacture of water supply
pumps and recirculation
pumps. 682 270991
18. Lakshmans Motor Undertaking for the
Company (Private) manufacture of
Limited. vehicles. 682 27.09.91
19. Manchester Yarn and Undertaking for the
Thread (Private) manufacture of industrial
Limited. and domestic sewing thread. 656 28.03.91
20. PET Bottle Company Undertaking for the :
{Private) Limited. manufacture of polyethylene
terephthalate (PET) bottles. 680 13.09.91
21. Phoenix Packaging Undertaking for the
{Private) Limited. manufacture of heavy duty
plastic containers. 664 24.05.91
22. Reckitls Products Undertaking for the
Lanka (Private) manufacture of mosquito
Limited. coils and mosquito mats. 693 13.129
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Name Nature No, Dute
23. Royal Ceramics Undertaking for the
Lanka (Private) manufacture of homogenous
Limited. ceramic tiles. 657 05.04.91
24 Samson Reclaim Undertaking for the
Rubbers (Private) manufacture of reclaimed
Limited. rubber. 681 20.09.91
25, Seeduwa Industries Undertaking for the
{Private) Limited. manufacture of steel billets
and rods from scrap iron. 673 25.07.91
26. Soy Foods Undertaking fer the
{Private) Limited. manufacturing of textured.
structured soya protein. 673 250751
(3) Under Section 17F
1. Abans Electricals Undertaking for the
Limited. manufacture and assemble of
washing machines, gas cookers.
blenders. no frost refrigerators
and copper tank water geyzer. 665 31.0591
2. Alcobronz Undertaking for the
{Private) Limited. manufacture of multipuropose
wood-working machines and
and dust collectors. 653 08.03.91
3. Allied Industries Undertaking for the
Limited. manufacture of disposable
razors and plastic razors for
double edge razor biades. 636 28.03.91
4. Alucop Cables Undertaking for the
Limited. manufacture of all kinds of
cables wires and conductors. 653 0R.03.91
5. Asbestos Cement Undertaking for the
Industries Limited. manufacture of asbestos
corrugated sheets and flat
sheets 658 12.04.91
6. Associated Battery Undertaking for the
Manufacturers manufacture of batteries. 654 150391
{Ceylon) Limited.
7. Associated Cables Undertaking for the
Limited. manufacture of xlpe insulated
aerial bundled conductors. 654 15.03.91
8. Associated Undertaking for the
Motorways Limited. 658 12.04.91

manufacture of rebuill tyres.
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Guzette

Name Nurure No Dare
9. Associated Rubber Lindertaking for the
Industries Limited. manufacture of motor cycle
tyres and tubes. 679 06.09.91
16. Bevelled Mirror Undertaking for the
Industries. manufacture of ‘Sunbeam’
brand plain, bevelled, flural
and pencil edged mirrors of
any shape, size and thickness. 693 131291
11. Blow-O-Matic Underiaking for the
Company. manufacture of plastic
products and toys. 686 251091
12. Ceylon Brewery Undertaking for the
Limited. manufacture of beer and
stout, 682 27.0991
13. Ceylon Electrical Undertaking for the
Industries manulacture of clectrical
Limited, aceessories, moulded plastic
products, machinery and
other machinery parts. 653 08.03.91
14. Ceylon Glass Undertaking lor the
Company Limited. manufaciure of glass
containers. 664 24,0591
15. Ceylon Tea Undertaking for the
Marketing Limited. manufactuse of tea bags. 653 08.03.91
16. Clipsal Lanka Undertaking for the
{Private) Limited. manufacture ol electrical
switches, plugs. plug tops
and ete. 693 131291
17. Dawsons’ Limited. Undertaking for the
manufacture of toffu, soya
milk and fresh fruit beverages. 658 12,0491
18. Deimage Forsyth Undertaking for the
and Company manufacture of paints. 633 08.03.91
(Paints) Limited.
19. D. Samson Undertaking for the
Industries Limited. manufacture of leather shoes
and canvas shoes. 665 310591
20. Duro Pipe Undertaking for the
Industries Limited. manufactare of P.V.C. pipes
and fittings. 654 15.0391
21. Eastern Food Undertaking for the
Specialities manufacture of soya
{Private) Limited. pretein food. 665 31.0591
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Name Nature No. Prate
Elastomeric Undertaking for the
LEngineering manufacture of volcanised
Company Limited. rubber based products. 691 29.1191
Electroteks Undertaking for the
{Private) Limited. manufacture of radio and
telecommunication
equipments. 679 06.09.91
. Esiay Flectronics Undertaking for the
(Private} Limited. manufacture of
electrical-electromnic
equipments and fittings. 680 13.09.91
. Frostaire industries Undertaking for the
{Private) Limited. assembly of airconditioners
and manufacture of certain
components. 656 28.0391
26. Hemas Drugs Undertaking for the
Limited. manufacture of cologne,
powder, creams. shampoos
and toothpaste. 691 29.1191
. Industrial Undertaking for the
Packaging Company. manufacture of plastic
packaging materials. 686 25,1091
. Jafferiee Brothers Underiaking for the
{Exports) Limited. manufacture of stud mats,
tarpauline, straps and rubber
bands. 679 06.09.91
Taflerjees Undertaking for the
International Limited. manufacture of nylon twine. 671 12.07.91
Janahitha Undertaking for the
Knitting Industry. manufacture of knitting
fabric. 690 22.11.91
. J.B.Carben Undertaking for the
Activators manufacture and export of
activated carbon. 679 06.09.91
J.B.Fishing Undertaking for the
Industries Limited, manufacture of fishing nets
and twine. 671 12.07.91
J.B.Textiles Undertaking for the
Industries Limited, manufacture of synthetic
sarees, suitings and dress
fabrics. 654 150391
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34. Jet Match Company  Undertaking for the
{Private) Limited, manufacture of safety matches 671 12.07.91
35. Keels Food Undertaking for the business
Products Limited. of processing all types of meat,
fish and vegetable products. 680 13.09.91
36. Kelani Cables Undertaking for the
Limited. manufacture of enamelled :
copper winding wires. 680 130891
37. Kuruwita Taxtile Undertaking for the
Mills Limited. manufacture of woven fabric. 658 12.04.91
38. Lanka Porcelain Undertaking for the
Private Limited. manufacture of porcelain
table ware and corrugated
cartons. 693 13.12.91
39. Lanka Transformers  Undertaking for the
Limited. manufacture of galvanizing
steel articles. 671 12679
40. Lanka Vinyl Undertaking for the -
Limited. manufacture of P, V.C leather
cloth and P.V.C sheetings. 673 250791
41. Load Star Undertaking for the
(Private) Limited. manufacture of steel bands,
beadrings and beadring tyres. 680 13.08.91
42. Mackwoods Undertaking for the
Winthrop Limited. manufacture of panadol and
other tablet range. 681 2009.91
43. Macson Mesh Undertaking for the
Industries (Private) manufacture of galvanizing of
Limited. welded mesh and hexagonal
wire netting. 691 29.11.91
44. Magpek Exports Undertaking for the
Limited. manufacture of handicrafts. 671 12.0791
45. Malba Ropes Undertaking for the
(Private) Limited. manufacture of nylon fishing
nels, twines and polyethylene
ropes. 656 28.0391
46. M.K.C.Industries Undertaking for the
(Private) Limited. manufacture of fabrics. 671 12.07.91
47. Mouldex Limited. Undertaking for the
manufacture of plastic ware
and paper envelopes. 671 12.07.91
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Navaloka Undertaking for the
Polysacks Limited, manufacture of polypropylene
bags and printed yoghurt cups, 637 01.11.91
Nestle Lanka Undertaking for the
Limited. manufacture of powdered milk
and other food products. 672 19.07.91
Nisol Corrugated Undertaking for the manufacture
Cartons Limited. of corrugated cartons,
boxes and boards. 654 15.03.91
. Ogient Garments Undertaking for the
Limited. manufacture of rain wear
+ garments. 672 19.07.61
. Paints and General Undertaking for the
Industries Limited. manufacture of paints
ancillaries and tin coniainers. 691 29,1191
. Phoenix Indusiries Undertaking for the
{Private) Limited. manufacture of plastic and
aluminium utensils. 673 25.07.91
. Polypack {Secco) Undertaking for the
Limited. manufacture of tooth brushes,
plastic products, poly bags.
packing materials, moulded
and fiim extrusion 654 150391
Premier Engineers Undertaking for the
Limited. manufacture of bus hodies,
truck bodies and automobile
parts and eomponents. 664 240591
Pure Beverages Undertaking for the
{Company) Limited. manufacture of cocacola,
funta, sprite; portello and fion
brand products. 679 06.09.91
. Ran Fabrics Undertaking for the
(Private) Limited. manufacture of synthetic
textiles. 654 15.03.91
Readywear Undertaking for the
Industries Limited. manufacture of ready made
£ garments, 691 29.11.91
Regnis (Lanka) Undertaking for the
Limited. manufacture of refrigerator
components. 681 20.09.91
i. Richard Pieris Undertaking for the
Exports Limited. manufacture of rubber mats, 673 250781
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61. Richard Pieris and Undertaking for the
Company Limited. manufacture of retreaded tyres 653 080391
62. Rockland Undertaking for the
Distilieries Limited. manufacture of arrack,
brandy and gin. 685 18.10.91
63. Samson Rubber Undertaking for the
Industries manufacture of tyres for
{Privatej Limited. bicycles and moior cycles. 679 060991
64. Singer Sri Lanka Undertaking for the
Limited. manufacture of domestic and
agro pumps and paddy
threshers. 691 29.11 91
65. Sithara Limited. Undertaking for the
manufacture of printing inks. 653 (8.03.91
66. SP1 Exports Undertaking for the
{Private} Limited. manufacture of embroidery
designs on garments. 681 200581
67. Sri Lanka Undertaking for the
Distilleries Limited. manufacture of silent spirits. 691 291191
68. Sun Gold Undertaking for the i
Confeclioneries manufacture of toffees and
{Private) Limited. SWeets. 673 250791
69. Sun-Maich Underiaking for the
Company Limited. manufacture of wax coated
safety matches. 656 280391
70. Swastik Textile Undertaking for the
Industries Limited. manufacture of textiles. 691 291191
71. Three Acre Undertaking for the
Farms Limited. business of poultry farming 671 12.07.91
72. Tools and Undertaking for the
Agricultural manufacture of machinery
Machineries for main crops. power loom
Limited. spare parts and ceriain auto
spare parts. 665 310591
73. Union Commodities Undertaking for the
{Private) Limited manufacture of tea bags. 673 250791
74. Union Knitting Undertaking for the
Industries Limited. manufacture of all kinds of
_ textiles, : 656 28.03.91
75. Union lace Undertaking for the
Industries Limited. manufacture of power loom
weaving fabrics. 654 15.03.91
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76.

77.

Vanguard Industries
{Private) Limited.
Varna Limited.

{4) Under Section 20(ij(b}

1L

i

ol

=

w

10.

Ace Clothing
(Private) Limited.

. Agro Development

Exports
{Private) Limited.

. Agro—Pak Lanka

(Private) Limited.

. Agro Spices

(Private) Limited.

. Anosha Associates

{Private} Limited.

. Bentley Merchant

International
{Private) Limited.

. Clark Spence

Garments Limited.
Coco Lanka
{Private) Limited

Continental Apparel
(Private) Pimited.

C. P. H. Agro
Products Limited.

Undertaking for the

manufaciure of fabrics.

Undertaking for the

manufacture of rotogravure

printing cylinders.

Undertaking for the

assembly and manufacture of
electrical and electronic items.

Undertaking for the

cultivation of fruits, vegeta-

bles, flowers or foliage
plants for export.
Undertaking for the

manufacture of all types of
packaging materials for

export.
Undertaking for the

business of processors of all

varieties of spices and
derivatives for export.

Undertaking for the ...
growing of {lowers and
foliage plants for exports.

Undertaking for the

manufacture of all types of
brush heads, brooms and

brushes for export.
Undertaking for the

manufacture and export of
all kinds of ready made

Garments.
Undertaking for the

manufacture of non-traditional
coconut derivatives for export.

Undertaking for the

manufacture of garments for

export.
Undertaking for the

business of cultivators,
processors and exporters of

vegetables and fruits.

679

673

694

664

695

636

664

662

657

656

691

654

06.05.91

250791

19.1291

24.059

28.03.91

240591

20,0591

(5.04.91
28.03.91

29.11.91
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Guzette
Neme Nuture No. Duite
11. International Fashion Undertaking for the
Printing (Private) manufacture of readymade
Limited. garments for export. 664 24.05.91
12. Intercreations Undertaking for the
(Private) Limited. manufacture of floral
decarative arrangmenis for
export. 664 24.05.91
13. Japan Grain Undertaking for producing
{Private) Limited. and exporting films and video
productions in the commercial
(advertising) and private media. 656 280391
14. I. B. Coir Pads Undertaking for the
(Private)} Limited. manufacture of rubberized coir
pads for export. 693 13.12.91
15, Lakreh Garments Undertaking for the
{Private) Limited. manufacture of garments
for export. 657 05.04.91
16. Latex Products Undertaking for the
{Private) Limited. manufacture of rubber
nipples for export. 682 27.09.91
17. Lignocell Limited. Undertaking (or the
manufacture and export of
pellets, bricks and bales from
and out of coir fibre dust,
coconut husks. wood chips.
saw dust and municiple waste. 656 28.03.91
18. Muckwoods Plant Lindertaking for the
Exports (Private) cultivation of vegetables,
Limited. fruits, foliage plants and
flowers for export. 659 19.04.91
18, Mercs Pauling Undertaking for the
Lanka Limited. construction and sale of
bouses apd development and
sale of land for building
purposes. 683 04,1091
20. Mike Flora Undertaking for the
International growing of flowers and
{Private) Limited. foliage plants for export. 670 05.07.91
21. Niniko Industries Undertaking for the
{Private) Limited. manufacture of all types of
fabrics and garments for export. 687 01.11.91
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22. Palma Limited.

23, Pelacco Limited.
24. Penguin Sporiswear
{Private) Limited.

25. Phildiam Lanka
{Private) Limited.

26. Poly Gloves Lanka
(Private) Limited.

27. Samson International
{Private) Limited.

28. Super Apparel
(Private) Limited.

29. Tivoli
Engineering

30. Trakstar
(Private) Limited.

31. Toyo Cushion Lanka
{Private) Limited.

Undertaking for the
manufacture of rubber goods
and products of every

description for export. 693 13.12.91
Undertaking for the

manufacture of activated

carbons for export. 693 13.12.91

Undertaking for the

manufacture of textiles and

garments for export. 691 29.1191
Undertaking for diamond

cutting, polishing and

finishing for export. 644 04.01.91
Undertaking for the

manufacture of gloves for

export. 687 01.11.91

Undertaking for the
manufacture and export of
textiles, footwear, orthopaedical
articles, sports goods and other
products using rubber, plastics

and allies raw materials. 691 29.1191
Undertaking for the

manufacture of readymade

garments for export. 672 19.07.91

Undertaking for the

manufacture and export of all

kinds of parts for motor-

vehicles, airconditioners.,

machineries and other

components for construction

work. 664 24.0591

Undertaking for the

manufacture of rubber tyres

moulded rubber goods for

export. 659 19.05.91
Undertaking for the

manufacture of rubberised

coir and other related

products for export. 644 04.01.91
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Name Nature N Dute
(5) Under Section 22DDD
1. Equity Investments Undertaking of providing

Lanka Limited. venture capital by way of

i equity participation as
specified in the Section
22DDD of the Inland Revenue
Act, No. 28 of 1979. 691 29.11.91
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List-No. 5§

The names and addresses of the taxpayers on whom penalties
were imposed in terms of Section 124{(1)-of the Inland Revenue
Act during the year are as follows:

Amouni

Name & Address Rs.
1. A, C. Umbuhani Bibee, Gavilipitiva. Aranayake. ... 7.721
2. C. Wijesooriyam, 7, Co-operative Bldg. Trincomalee. 20,000
3. R. V. Herath Banda, Purasanda Stores, Katupathwewa,
Nochchivagama. 4 000
4. K. C. Thilakeratne, 247, Second Slage Qnuradhapura 6,500
5. D. M. Seneviratne, Niroshana Stores, 1st Cross Street,
Higurakgoda. 3.000
6. N. Periyannan, 104, New Bullers Road (_,olomb004 5,000
7. K. Nadeshapiilai. 104, New Bullers Road, Colombo 04. 3,000
8. A.S. Abubakar, 33. Thelangapatha Road, Wattala. 69,935
9. M. P. R, Ratnasena, Hokandara South, Hokandara. 2.759
10, M. J. Fernando, 137, 4th Cross Street, Colombo 11. 39083
11. Mrs. §. M. de Abrew. 22, Wijerama Road, Colombo 07. 3347
12. Sinsen Dan, 46, Keyser Street. Colombo 11. 16.547
13. A R. A Sathar, 33, Thelangapatha Road, Watiala. 86.174
14, G, R. G. Jayawardena, 279, Baseline Road, Colombo 08, 2.529
15. M. R M. Niyas, 105, Deans Road, Colombo 10. ... T.089
16. R. K. Raja, 105, Sangamitta Mawatha, Colombo 13. 9.806
17. A. M. Niyas, 7, Sea Street, Colombo 11. 10379
18. H. F. Begam, 54, Swarna Chaittya Road, Colombo 14, 26.509
19. K. L. G. Morison, 15, Station Road, Dehiwela. 15.909
20. D. W. Senarathne, 12. Vegetable Market, Haputhle. 2,000
21. D. L. H. Karunaratne, 415, Main Street, Haldummuiia. 9,000
22. D, L. H Gunasena, 415, Main Street, Haldummuila. 5,000
23. D. L. H. Premananda, 415, Main Street. Haldummulla. 5.000
24. D, N. Latvin, 61, Pahala Veediya, Badulla. 3.000
25. M. B. Wijesinghe, 28, Atampitiya Road. Bandarawela. 3.000
26. S. M. P. Gunasekera, 27, Station Road, Demodara. 15,000
27. J. M. Karunaratne, 28/90, Main Street, Buttala. .., 12,500
28. U. Wattuhewa, 3/27, Station Road, Badulla. 4,500
29. G. B. Selvin Silva, Mzin Street, Namunukula. 5.000
30. R. M. Jayathilake, Lake Site. Okkampitiya. : 7.000
31. D. L. H Dayananda, 540/7, Madiwela Road, Thmavvnhugodd 3.000
32, M. H. M. Razeem, Razeemas, 15, Baili Road, Badulla. 5,000
33, W. D. Sirisena, 122, 124, Main Street, Buttala. 2,500
34, Mrs. D. B. Chandra de Silva, Dhammika, Haliella. 4,000
35, E.R. M. Piyasena, 2, Seegiri Restavant, Bandarawela. 4,500
36. H. T. Jinadasa. Tissa Stores, Hambegamuwa, Thanamalwila. 7,500
37 K. U. G Wickramasinghe, 28, New Town, Mahiyanganaya. 5,000

-
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S moun

Hs

38.
39.
40,
41
42.
43.

45,

47,
48,
49,
50.
51.
52.
3.
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A.M. A Naseebdeen, 15, Monaragela Road, Wellawaya.

J. R. Jinadasa, Athukoralawatta, Yakkabedda Road, Akuressa. ..
K. P. Arivapala, Rukshi, Hambantota Road, Thangalle.

M. L. Piyasiri, Piyasiri Stores. Tissamaharamaya.

M. A. Thasim. 15. Main Street, Hambantota.

M. H. M. Szhurudeen, Sonnanapura, Dikwella, ...

Alian Nanayakkara. If15, Brown Hilon, Matara. ..

R. K. Prematunge. 51, Sea Avenue, Thangalle.

H. M. M. Mansoor, 14, Mahamaya Mawatha, Kotuwegoda, Mdtdl’d..
P. Nanayakkara, 14, Elawella Road, Dharmapala Mawatha. Matara.

Padma Rice Mills, Gangodagama, Hakmana.

1. W. Surendra, 17/1. Bathutha Road, Matara.
C. T. M. Pathirana. 20, Meera Road, Isadeen Town, Matara.
C. Ranaweera, Lanka Service Centre, Akuressa. ...

D. L. Ibel Silva. 43/1, Kalidasa Road, Matara.

8. H. M. Noor Mohamed, Larcesa Stores, 83, Main Strect,
Buitala.

R. M. Arivadasa, |, \r{am Street, Bandaraweid

R. M. Bodusena, Gadawila, Gamewela. Passara, ...

A. Ramalingam, 260, Main Street, Matale.

A. Ramachandran. 110, New Moor Strect. (,olombo 12.

. L A X. D. Fernando, 190, Bankshall Street. Colombo 11.

A Manikkavasagar.No. 153, Keyser Street, Colombo 1 1.
M. I. M. Fawmy 1. Querry Road, Colombo 12.

. 8. Kodagadz, 12/4, Dutugemunu Mawatha, Kalubowila.

Mrs. M. S. Ambal, 222, Bankshall Street, Colombo 11,
Mrs. G. D. Pereta, 405/3, Arawwala, Maharagama.

. A. L. M. Rashdi, 157, Main Street, Negombo.

A. L. M. Raheem, 35, Farm Road, Colombo 15.

. G. V. N. Wijayathilake, 1022, Maradana Road, Borella,
. Charles V. Pathiranz 3(y38 London Place, Colombo 07.
. M. M. Thivas. 1, Querry Road, Colombo 12.

3000
2,000
2.500
3.000
3.500
7.500
2.500
3.000
2.500
2,500
2.500
5.000
T7.500
5000
1,000

3,000
15,000
5.000
8,628
27.288
12235
9,699
5,688
69477
3.598
7130
10000
25.000
3921
7.536
3,789
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ASSESSABLE INCOME AND INCOME TAX OF COMPANIES INCI
ASSESSABLE INCOMI

muloldo; m¢ w8 mquodf 8.0 e zles wSHnd 0988 E3Lsd, 50

quflin & e gniomer & 5 ebr U 5y airerm HTE EL (B & HT LG

aflenasar FLbLt aufl & gir it

Range of Assessable Resilent Companies State Corporations
lncome

@e@nd weladd nE md el A wAmd solads oe

wr i ol G am s arfi @ s ar wh* o awafdms auflo§ &

o, Assessable Income Tax* No. Assessable

S RS AR5 &1y R S.m Rs

1 2,500 47 64,900 21,447 1 152

2,501 5,000 30 113,840 70,346 0 0
5,001 7,500 47 293.556 105,303 3 19,557
7,501 10,000 42 373,280 138.510 1 8,701
10,001 15,000 62 760,767 265,832 0 0
15,001 20,000 50 901,499 322246 0 0
20,001 25,000 59 1,340,979 468,762 0 0
25,001 30,000 43 1,192,754 423,039 0 0
30,001 40,000 82 2,876,969 1,018,552 1 32,654
40,001 50,000 57 2,589,532 894,812 0 0
50,001 75,000 160 9,909,319 3424656 1 57,850
75,001 100,000 91 7.873.014 2.868.498 2 160,674
100,001 150,000 148 18,613,229 6,611,821 0 0
150,001 200,000 112 19,523,234 7.266,591 1 180,000
200,001 300,000 168 41,014,710 15,251,124 6 1,441,699
300,001 400,000 93 32,063,440 14,284,036 1 325,961
400,001 500,000 65 29,434,856 13,631,213 0 0
500,001 750,000 107 64,229,719 29,885,924 1 611,605
750,001 1,000,000 94 80,508,336 38,169,529 1 916,269
1,000,001 5,000,000 271 591,027,760 277,189,114 6 11.738.835
£:18/GwefOver 5,000,000 149 4,182,008,202 2.006,515,566 19 1,379,100,548
emn0/@wr 5 &b TOTAL 1977 5,086,713,895 2418826921 44 1.394,594.505

gBeln vlotis; [Cwafla afu$ o F@sdrfAddl Assessments

fowrslcim Ade aigdd *ud®ery af oot *Includes Dividend Tax todues e qume
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"LUDING STATE CORPORATIONS AND ENTERPRISES BY RANGE OF

E AND STATUS

STED wpwDHS s epin ALPDOE FhSMSEE £ 1L &

2 el Dubesiaxt

f‘-:‘%@w

and Siute Enterprises

WEEHD Q5 ey

BI0:8m e0¢ge aPine

s B o fm
& ihii aafl 3 gir

Non-resident Companies

T e B

Smnd

Qo & 5 b

Total

o8 aieud FEF D0 et DE A qiesd Aget @D w e B g4 ade
(AT o wil¥ o1 ol d o o amioa s a o7 wor o) o R0l aowr e af
Tneome Tax* No, Assessable Income Taxt No. Assessable Income Tax
IR e Rs. Sy, Ry Ty R3. Gt ey. Rs,

31 0 0 0 48 65.052 21.498

0 0 0 0 30 113,840 70,346

6.519 0 0 0 50 313,113 111,822

2,900 0 0 0 43 381,981 141,410

0 1 14,904 4,968 63 775,671 270,800

0 0 0 0 50 901,499 322246

0 0 0 0 59 1,340,979 468,762

0 1 28,599 17478 = 44 1,221,353 440,517

10,885 1 33,600 16,800 84 2943223 1,046,237

0 3 140,386 61,699 60 2729918 956,511

19,283 0 0 0 161 9.967.169 3.443.939

53,558 0 0 0 93 8,033,688 2,922,056

0 0 0 0 148 18,613,229 6.611,821

59.994 1 172,319 86,160 114 19,875,553 7,412,745

511,052 3 697.939 268,475 177 43,154,348 16,030,651

75,320 3 10,274,498 461,189 97 33,416,899 14,820,545

0 4 1,869,999 855,353 69 31,304,855 14,486,566

50,416 3 1,728,999 864,499 111 66,570,323 30,800,839

458,134 2 1,926,880 807,763 97 83,351,485 39435426

3,854418 13 36,029,392 18,016,649 290 638,795,987 301,060,181
665177844 18 391,282,890 294,191,445 186 6,152,391.640 2.965,884,855
672,280,374 53 634,953 405 315,652,478 2.074 7.116,261,805 3.406,759,773
90.279,003959 1 04,549,701

Tuemibs sygpin o6 af &uL flneludes Remittance Tax
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ASSESSABLE INCOME AND INCOME TAX OF COMP#
BY PRINCIPAL

g o DiEm edege 02H0d Fo % Tt
s apw Ll @ Qajeren &wuiel s er T
Principal Source Resident Companies G
Stute Co
e Rt G1E® e e DD
arader el dan s UL T W LD afl v enlldon s
Na Income Tax Na.
CS’LJJ!)-R.Y. d(.@;.RS,
Gem BN o ;
gL = DLl 8 o1
o] 6 BLNESI 40570063 0
Sleen SR
2 s G b utgw 3 108,592,540 52,723,735 0
Manufacturing i :
eber ‘L
aalad 1382 3928440297 1.865.287.553 23
Trading J {
e win :j:;-.{E.e’uw i
BBupd sy By ¢ 3 113,599,425 55,992,063 5 :
Finance and Insurance 1 e
FEHOD
SyEpLDLIL 0 0 0 0
L onstruction
BT
CuiT @i & S 46 46,920,380 22,630,518 2
Transport
@it i
B vy i f 97 147.302,691 72,180,135 3
Services
erzigs
p BFE aen } 237 387.419,107 185,706,703 7
Investments
O madeim G
A o erumaw } B 37118642 13279256 1
Net Capital Gains -
obmet gudust
o s 165 236037899 110,456,895 i
Other Sources
50| Quon 4 b/ Total 1977 5086713895 2418826921 a4 1

eBolm nsedd: | GuwSs wlw@ii@se | Addl. Assessments
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'ATE COR PORATIONS AND ENTERPRISES CLASSIFIED
ME AND STAT us
Sl B8 2dee viind CBRE
AL F u Sar i &b el 5y Quer 4 g1
Non Resident C, ompanics Total
FPrises
e £3: 56 FI5eT De IR s LIt @
arfi o7l ol ot a1 S LLT e anfl ST e gl & (BLNT a8 L dl
Tux Na. Income Fax No. Income Tax
151.-\1:‘?5 N fj_R.f._ ig_ﬁ\ _ai_an.s _ SteRs
0 0 0 0 16 81282914 40,570,063
0 0 0 3 108592540 52,723,735
27.151 7 174,776,996 86,278,696 1412 4.445,605,289 2._122,393,400
30,151 5 305,626.676 152,428 335 13 1,247.786.403 622,700,553
0 0 0 0 0 0 0
2,628 34 127,057.659 63.199.712 82 190,885,698 94,052 858
009 oy 269,256,625 13.462 813 105 306.334.826 138,803,957
694 3 124.863 62.125 247 393.492913 188.415,522
953 0 0 0 29 105,598,373 36,354,209
788 l 441.586 220,793 167 236,682,849 110,745 476
P e e L
874 53 634,953,405 315,652,478 2074 7,116,261,805 3.406,759,773

90

279,003,959

104,549,701
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e e WD mowd® 30 emp Do ®om ¢ Dldm ylocesied,

2l Ré56 564 amorer arfensluly o fyder selwri s, oG Ho
ASSESSABLE INCOME AND INCOME TAX OF RESIDENT INDIVIDL
ASSESS/
B B gdocust z
suflens su oy e gofl v &air at s
Range Resident Individuals Non
e EEIY G0 S & ATl
GT G G3O1) 4h 5B O (15 L6 1T 1567 L qull 57 omw Gl & o ¢
Na. Income Tax Mo.
S Ry S Rs. S, Rs.
1 2,500 0 0 0 33
2,501 5,000 ] 0 0 42
5,001 7,500 0 0 0 48
7,501 10,000 0 0 0 42
10,001 15.000 0 0 0 84
15,001 20,000 0 0 0 76
20,001 25,000 0 0 0 62
25,001 30,000 2,099 60,810,551 487,099 68
30,001 40,000 9,178 316,360,770 6,939,671 86
40,001 50,000 5.644 253,134,790 9,483,938 il
50,001 75,000 7.989 487,624,447 31,775,658 134
75,001 100.000 4,199 363,953,313 37,257,162 78
100,001 150,000 4.354 530,819,960 71,526,979 75
150,001 200,000 2,170 372,426,925 71,237,362 39
200,001 300,000 1,764 425,039,094 101,936,164 53
300,001 400,000 728 249,641,285 69,536,631 19
400,001 500,000 383 171,027,277 50,112,875 3
500,001 750,000 444 267,310,786 82,833,201 8
750,001 1,000,000 189 163,530,653 52,301,703 5
1,000,001 5,000,000 279 509,312,940 173,547.184 12
&8 /G sb/Over 5.000,000 13 86.895.471 34.041.025 1
oot [Total [@Qur s st 39433  4,257.888.262 799,016,652 1039 1

gfedm oedSt [ Quw s oMl Bl s s e f Addl, Assessments
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Cucusted e gqoe ®aivcoe DHeEn De mB @es® ew @t d aq:-‘.‘ _
SWEHSAT B Gl wiflis Ré 5 s 545 QBT enptd ey th

i, gyt & eflah ‘
INDIVIDUALS AND BODIES OF PERSONS CLASSIFIED BY

{ - RESIDENT
JME RANGE
&% geoc Boda Smnd
L. R DhLL BOT G (5 (14 i @eorm g 5 b
ividuals Bodies of Persons Toral
e LT 2363036 alde Bediad AIIBE @de
Qi ersiwenh den 5 @1 (5 T L ufl o1 simesh & on @ (1% LT & LD su
Tax No, ncome Tax No. Income Tax
G5 Rs.  Spep. R J¢.é5. R5. Gr.¢5. Rs. Oy.¢5. Rs: & .en. Rs,
3,700 6 7.291 2437 39 44321 6,137
15,134 5 18,841 7117 47 176,566 22,251
28,784 5 31,791 5,609 53 329,223 34,393
35917 I 7,937 3,175 43 384,375 39,092
100,418 4 47,790 17,104 88 1,100,501 117,522
125,344 6 107,276 39,632 82 1,465,388 164,976
146,153 5 113,822 37,101 67 1,531,715 183,254
220,440 11 310.565 50,224 2,178 62,992,072 757,763
392,139 23 791,180 72,886 9,287 320,189,322 7,404,696
503.586 15 674,282 59,809 3,730 257,004,019 10,047,333
1,381,237 20 1,247239 196,642 8,143 497,001,615 33,353,537
1,442,396 13 1,116,299 193,925 4,290 371,922,240 38,893,483
2,447,756 10 1,217,051 303,229 4,439 541,349 883 80,277,964
1,978,500 13 2,351,999 580,252 2,227 381,537,321 73,796,114
3424 857 19 4843931 1.204.279 1,836 442,517,930 106,565,300
2,303,034 10 3,689,831 755,431 757 259,783,823 72,595,096
480,561 6 2,754,885 834,037 392 175,176,478 51,427,473
1,638,740 5 3,123,509 795,783 457 275441418 85,267,724
1,355,000 5 4,388,009 974.587 199 172,140,471 54,631,290
7,039,323 17 37440670 7,739,875 308 568.362,995 18 8,326,382
1,567,458 1 5537.382 2.156.984 15 98.702.683 37,765,467
5,630477 200 69,821,580 16,030,118 40672 4.429,154.359 841,677,247
1,843  404,777.325 85,956,438
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ASSESSABLE INCOME AND INCOME TAX OF RESIDENT INDIVIDUALS, NON-R

SOURCE C

vz gndo
wpSEW mpwih
Principal  Source

2:8m glocos’

& Seyeirar & sl L&l

Resident  Individuals

taedind &1 ade ey Mg
TG S6DE U (hLOM LD il gravwenflEens @RI
Ne. fncome Tax Mo, Incoimne
d. eh. Rs C:. ¢m. Rs. Sr . A
TEEm asmse 1
. e L 3816 261327.670 34388137 110 44457
Primary Production J
Hicem
o Gease b L1 91516402 14531169 U5 20407
Manufacturing g
edeq
aenfl &b } 13,303 1,194,803.755 208977269 50 6,460,8
Trading
Ged en defzenas
BEupd sriy g8y ]y 40 4,151,272 723278 2 94.5
Finance and Insurance
gc HO2
Sy l 68 6,893.326 1,307,924 0
Construction
sOanme
Cumrém et b 5 l 1,486 75,766,702 5,199,678 1 65,5
Transport J
eedth
g“’{’ﬂfﬂ“-‘ﬁ } 5.467 457,980,288 73,959,372 30 2,635,3
ervices
Earigis
;—r”JF’T Grep gl ob } 3.068 436,290,271 95,921,097 20 1.813,6
*dﬁc.ha
“Gamg } 5,144 858,856,150 183,874,858 47 254118
"‘Lnlpluymenl
Jrzwudts
dp 360 B Fsir ]r 5,189 702,289.457 147,077,720 738 52,340.2
Investments 4
RED 210 0m oow 5
Csdu woge Qarudsd | 315 123,034,745 25415406 14 5,363.6
Net Capital Gains J
edzma B
CHA 60 @ et } 316 38.978,524 7,640,744 12 770.3
Other Sources
ewad/Qurssn/Total _ 39433 4257888262 799,016,652 1,039 101.444,5

gfodn ntedd /Cua fs o flvd ol Baer/Addl

*e. B oen. oo

Assessments

*s Qur. .Gz, wh sefr

*Excludes P.A. Y. E.
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Barnn geflunisar, g aaer gussar HRCGurfler afndess

(BLOT &7 & MU b

" INDIVIDUALS AND BODIES OF PERSONS CLASSIFIED BY PRINCIPAL

ME_
5 Sdoces! zdae S840 ol
) HesflwT L Fair i Fall 3t HUPESF ! Qom 4 &1tb
lent  Individuals Bodies of Personns Total

ads £30 81510 FI1BE ade el qts® ade

aifl Tawenf dens au b e th aud  oTevwsmiAen s AI(HLOTET LD a )

Tax Na. Income Tax No Tnconme Tax
. Rs. 5. . Rs. 51 ¢5. Rs. i em. Ry, dr. e Rs.
149,626 26 1,554.314 274.740 3952 267327745 35.612,503
31.875 4 387.577 99.280 1,240 99,946.‘_}_28 15,262,324
136,638 49 22984981 5232504 13402 1224249554 216246411
13,756 0 0 0 42 4,245 828 737,034

0 0 0 0 68 6.893.326 1,307,924

10,139 4 141,552 2,850 1491 75973.853 5,212,667
01,698 18  10,900427 3,076,553 5,515 471,516,020 77,637,623
47,622 7 1,466,257 367.368 3,095 439,570,139 96,736,087
43,905 3 213,083 27497 5,194 884,481,066 190,346,260
11,962 87 31,587.035 6,909.213 6,014 786,216,789 167,698,895
92,358 1 386,954 32.873 330 128,785,337 27,040,637
90,898 1 199,400 7.240 329 39,948,274 78,388,821
?30,477 200 69,821,580 16,030,118 40672 4.429.154,359 841,677.247

1,843

404,777,325

85,956,438
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TAB

QL W B0 b D80 »J

Bxhin Gavar ufows Caraw® ugbs
WEALTH, NET WEALTH AND WEAI

§c0 O Sond
Gsidiu Qs vy sufleya
Ner Wealth Renge

LSt 0D

B 5 1p ay & ol 350

T Gy asul & 60 &
No. of Cases

edouE B
Q&FT G & &7 6y D@ g
Wealth by t

@B S8m edoe @bmm HedE ¢
Sausrwih QoTs g Cagy Syamsa pho G
Agricultural Property ~ Other Immovable

S0 Rs. Sr.op. Ks. Ji.#5.Rs. O(.(5.Rs.
200,001 400,000 17 4428516 2.987.500
400,001 600,000 894 128.487.768 12.561.568
600,001 800,000 1.402 267.057.360 38.693,932
800,001 1,000,000 889 218.041.848 34.647.29¢

1,000,001 2,000,000 1.708 521,713,297 99,196,915

2,000,001 5,000,000 981 443.464 281 114.689.83(

5,000,001 10,000,000 272 197.529.849 61.345.451

D1&/Gwev/Over 10,000,000 218 257.009,288 89,748,548
8mn0[GCwr g g b Total 6,381 2.037.732,207 453,871,040
aBe8n nufeda;
Guw Hs el LIB s 6r 205

Additional Assessments
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ED BY NET WEALTH RANGE
@8 @dd O»a

af B3 Quw.r s 55 e am ade
1B siflajser Cshw Qeiarth Curzsn Goaa b

Deductions Total Net Wealth Toial Weaith Tax
oYY D:0E eduE
Qerd gl s ajaren Qs g
Property Movable Property
. Ry Gr.em.Rs. Jr.em.Rs. S1.25-Rs O e5.Rs.
408 6.265.246 10,120,922 4.763.748 0
274 249413022 73.312.368 474,862,264 214,494
395 497 852281 147.487.671 966.550.297 1.568.090
.590 429 360,751 119917978 795.368.507 1.834.108
584 1.480,097.140 360.495.516 2.354.906.420 16.907.505
909 2.115,170.339 431.246.240 2.947.516.119 23.720.628
.01 5 1,424.535.551 333399916 1,748.,045.950 25463.916
544 5.091,724,671 396,301,087 5712914964 96,235,268
7,719 1.294419.,001 1.872,281.698 5.004.928.269 165.944.009

281,868,081 5,296,359
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1600/ 91 Bafedd; D88 sewm cdthesidnwsied ¢.8.00. 2180 BEAc Syvw
1990/ 91 b el gauy Hema uadwrari, o .Qur. Qs. Bol Baefldr u@UL

ANALYSIS OF EMPLOYERS PAYE RETURNS FOR THE YEAR OF ASSESSMENT 1990 91

&aee® eudmdsied e O BEm o 20885
810 S30E398) BEmE cOenade apg@es a9 gBied
@ (HLDIT 60 & Badr cenflwmer i #eficy  GIaT & 5 GnT. 2., B GEIEm Lo T 60 FrirFh
auiflemF GTaaTGutl g & 200 IR S 6ir G, G, aufl 61 & 1h & & LD
Range of No. of Total Total Effective rate Average
incone Employees emoluments Puaye tax of tax tax
Sy Rs.|m Oyf Rs.[em Gy Rs. [t “ Sif Rs.[em
1 30.000 20.074 3176.636.713 13.664.573 3.6 680
30.001 50.000 24.647 1.105.874.223 21.149.068 1.9 858
50.001 75.000 19.922 1.301.642.508 117.061.199 9.0 5.876
75001 100,000 7738 472371.167 72.586.647 154 9 380
£;5(Go et fover 100,001 6.414 1.440,192.161 344,910,048 235 33,003
2595 0w & 5b/Total 78,795 1696716772 569371535 121 TN

o e cdbesfdniried St 0D 2986 =)
(G w6h apen D& GLL L LG wiren T FAlIRaE i 6T ano1 6w} 2 om0 % 2.986 )
{Number of employers’ returns processed is 2,986 )
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APPENDIX IV - TURNOVER TAX

1688 Lwye/l i st Lsuansw [TABLE T
Qs o oMl DBndae ne Hdmen 88000 on 888:9® ade
ctfsci a5 Gl aflem ey LGS L & %5 QT & 5 Gl ML iEna
S @rar Qs $ % s Dosner el
Turnover Tax on Manufacturing Turnover Classified by Principal Categorics

@b 3ot 2598 ade

&l @‘,Q sTol e dens ot s aflbuence af
Category No. Turnover Tax

i, o5, RS, oy =, Rs.

ek 2m B8 an cdem e

L SN, LNTETeand, Lisenan 157 14.327,791.896 2.093,843.884

Fuood, Beverages and Tobucco

il @sE88, BEeuc pe me? oo
3 gye e

s, enfluj o .. 85 1316679272  137.831.256

Gam H@ gL sar
Textiles, Wearing Apparel and
Leather Products

Hl. oaomeds simest Geast me
B¥em v &
LT @eptl DT @ i & 5

5 i 132 571819388 51781096

Wood and Wood Products

V. oted an =Ee8 Adoien

STRGupD &7 H 5 28 337.058.512 47.636.920

2. Dt g ST (% & ers LD
Paper and Paper Products

V. denom, ;g cdeqs;, 535 e
afiemet a8 o eaeddnt Bdmem
Qreaweartd, BQuHTapelush,
Bevdi il Smcd wbah

Gocrtic, s 75 15.653.604000 2.272.136.820

' Mg G Qi s
Chemicals, Petroleum,

Coul, Rubbzr and other
Agricnltural and Plisiic Produets
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OB £330:590) 28 u® 36¢

wuEs sreewenhdeonas  Buorss allbuenes e f
Category No. Turnover Tax
1. e5. Rs, O. o RS,

VI ciin s adidde
Sdoinm
o Bevr SL06E BT &
sl GBI 5 air 28 1.167.320,280 172,823.028
FIEE ﬁ;) & GIT
Non-Metallic Products

Vil. &&= aein Ao
of L LG » (e &

2. hu & Gleeir
Basic Metal Products

67 651,448,636 73.014.572

VI wsleploodes av g

sedn Sdmem

aaBrs6sr g, :
f,'“m‘b'N'LUU:H'_L ERET 49 1.262.783.340 182.643.496
o Ll EU
1 m'\'[g.;i'rex GiT

Machinery and Fabricated
Metal Products

IX. eomm Adzen o
Qavmy 2 HUdT
e 37 189.951.004  19,053.132
Lol LTy L &7
Other Manufactured

Products

oot/ Guon ol | 658 35478456328 5.050,764,204

(et Dok b edEmas B0 8 3 ainen aidudt 90 s R Mime Bt e
@iy (e wmI0m S gEEenan LEtd e gu9)

(o Daudgy  STRT G (LI5S 85 miildEme el el UL
B LB & sofl 68 (G 5 B ST S AL iy 016w _uSleh STERT HEN L. siraT At )

(Figures based on infornuition extracted from returns firnished within 35
days of the end of ench quarter).
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Il &5 Eaa
L@l oy 1 susmendl
Table 1L
gl w3 7L DEGndms me Héuim eenim B8 90 B

889102 e

PEB W G B serr @0 LGS L 2 DU GBRWdTS T s

il pasmar of goen Glom S of bosner anf

Turnover Tax on nop-Manufacturing Turnover classified by Principal categories

@ eas SoclSEl

@5 oF vy awfl & o 5

Category No.

Boog®
Quon g 5 3 DU baxr
Turnover

w68
& i
Tax

ler® ¥

aenh s 19.489
Trade

ettt

CFanay san 709'}
Services

DarfdsT

2 uii @ g (e

Professions

@EDaODS

TV S 435
Doctors

A ey

FLLL BB anal G 220
Lawvers

Ao e S
G E 2N E O LT ED

S b T T T 75
Accountants

oyt HO8hveh @

ALl L R anay e
Gt ifefw e m o i sen
Architects & Engineers

79

T |

aT smaar i3 i 257
Others

G @) dufem

A& b s L S 43
Finance and Insurance

or.em . Rs,

43.292.230.181

40,824.994.920

193.919,100

160,207,452

116,637,612

935.274,840

974.338.616

23.679.680.488

dien s

498221421

1.084.708,732

9.227,420

7.852,680

5.830.152

29,720,408

27,122,280

1,183.003,156

298/ Quor 4 b/ Total 27.69%

110.177.283.209

2.845,686,249

(237 & oilin gluiman &
CEOTEN 3¢ @IS,

(spel Ao Tep &7 oumony (3 ik R EE 33 5T 5 e i

Frilifs .ssswf}@;ﬁ; SR &Sl
D GirETaET . )

s
e R W T

B 20 g5 SebmdSed

H A L B

G700 o orF

{Figures based on information extracted from retuens furnished within 35

days of the end of each quarter.)
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YV &z

ed A¢ v 839198 ¢ e B

augrear afl, Quwrss ol husmer  eud Ter s m O HEMGT oudin

DISTRIBUTION OF STAFF,FILES AND REVENUE A

mdeuEd; &
audls QU iF i@ Snle s
ASSESSING DIVISIONS

%

L

emne® @8@IE faio dfmsarMetropolitan Divisions

1. @@ (2E10®) e g | fsbuafasry Unit 1 (Companies)

2. g-@uw ( £3-2857 ) 2 Dy 2 (i Basrummssr) Uit 2 {(:(Jl'lJOI'aTIIOT]S)

3. @00 (0e5t)) 2 gy (3 empPanr) Unit 3 (Employmeit)
t. ety oPe® @¢ Auss oassa ad Withholding Tax

838,88 d¢ (D) Quor 54 puere el (G ssgwrTurnever Tax (Imports)
88208 a¢ (Bdecs) Qurssalpuds adf (2 vus®) Turnover Tux (Manufacturing
888100 ¢ (900) Guon ssal pussay wd (ssyz) Turnover Tax (Metropolitan)

ERo; eme® Psaguy e dée Colombo North
St eme® Gamapiy ws® Colombo Centrul
@@IER D00 Gargpuby gat Colombo City.
Ty oEnER Qargiwy @spe Colombo South
eoddsy wad®, Investment

grodBo 28wIC Fweldiul L ey Quistation Divisions

amdigd sawrrsyris Anuradhapura
FCECE umener Badulla

BEDEHY wlssaoy Batllicaloa
o@e sid  Galle

@O wrgouren  Juffng

BDend swsump Kalutary
BOHUS sewy Kandy

ﬁ?}(ﬁ(fc Gammenst Kega]le

RO e0C sesraa Kurunegala
Emd wrssen Matara

BoE gi@srgpey Negombo
NVOSEW meGrdur  Nuwara Eliva
ouimace @rifayd  Ratnapurs

“mad [ Gurssn / Total

e SEh )

mned eic v E8eom 1991.12.31 50w,
e 1991 8w wew .

* U5y BEe DO B BMOW® Adc @ glnmie wm W 3¢ O

a@mmie emera. JBud 88um 9 moy evdd
afm0 enED.

@Ml

1991, 12,31 sy
a7 il o o0 LD

LOST ik g ater (51
Gesvar audl, Gaman
SunBs anfl Beaa
B srms auemguiee



fsmsmriy APPENDIX V
et @EAce, CBemp v 6w 0l 189

A om_uileh w1 gald o, 8 %7 enau s s, @ew pau i o F s b Bletr LmE 3
NG DIVISIONS FOR INCOME TAX AND TURNOVER TAX

1% 6fuf vt [STAFF EBew)/B a7 evau srair | FILES es® @ garf (REVENUE
3. ca@b‘\zsi’ ém@@ &2.79. 8.5, @ma" 85 SDns
. g &y St Quwn & &0 £u Gu Qi ey a6u* Qe Guom e

). Other Total LT. T.T. I r» T.T. Toral

Ry, Ry, Rs.
('000,000) (°000,000} (000000}
07 57 10.965 2 5909,62 197723  7.886.85

06 39 1222 5,386}
07 72 13.028 1,075 - 1,075.00
02 16 - - 1,370 -~ 1,370.00
- oe i - 10,514 10,514.00
08 53 s 10.040 Lot 7892  7.892.00
07 38 11,353 == 706.07 706.07
05 52 10.468 193.47 - 19347
08 45 8,504 - 181.59 - 181.59
06 43 6.842 - 249.09 --- 249.09
05 46 11.905 - 169.24 - 169.24
04 31 7,707 90.54 - 90.54
11 30 3.403 3.602 21.52 21.8 43.32
12 30 3.111 1.910 15.68 12.2 27.88
08 19 3.245 3.193 7.95 144 2235
09 37 4,546 3.408 54.25 233 77.55
06 12 3.343 3.516 00.70 - .70
17 45 5.146 4,595 45.30 T 230 68.30
15 55 10,189 3.078 67.05 91.7 158.75
10 2 2192 1,890 17.22 7.8 25.02
14 45 5.778 1.839 43.41 244 67.81
13 42 5,103 2.101 46.98 251 72.08
14 43 6.768 4938 60.45 276 88.05
08 28 3.378 3.956 19.06 12.4 31.46
11 32 4,311 4433 36.58 144 50.98
213 937 131,154 69.238 967470 21,387.41 31.062.10
Note:

Staff and files are as at 31.12.1991. Revenue is for the year 1891
* Includes Wealth Tax, Gifts Tax, Surcharge on Income Tax and
Surcharge on Wealth Tax Refund amountmg to Ra 90m. not

R 18 gran deducted.
tAseblusah
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