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ISHWARYAM BANQUET HALL
H ~ BANQUET MEALS HALL
T FULL OPTION

MAIN DIHES DESSERT

vagjiabie Fried Rice with ice Cream Cup - 60/= JUICE 200 mi - 70/=
Panner & Ghee - 900/=

Chiken Fried Rice with :: FUE Sl % Fruit Salad - 60/ 'j_ Milk Drink - 70/=
Vegetable - 1100/= ce Cream & Fruit Salad - 100/= cgcaf,-nja M - 70/=
Kothu Rotty With Vegitable Cream Caramel - 120/= Pepsi M - 70/=

inncian Sty SPECIAL MENU PACKAGE | gucieesTn 200

Coca Cola Tin

x..d *;r

BEVERAGES
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1. Two boys are playing Tug of
War. __

2. A little boy is waving. He is
holding a grass roller. __

3. Two girls are holding a
skipping rope and a boy is
skipping. ___

4. A boy is riding a scooter.__

5. Two children are sitting at
a table. They are having a
game of drafts. __

6. A child in red trousers is
driving a go-kart. ___

7. A boy is hopping! He is
playing Hopscoteh. __

8. Two children are sitting
under a tree. They are

. reading a book.
13. Two teachers are standing R
outside the door. They are m 'GHE 7 : _blanld el
: : ricycle. __

watcning the-children, PLARGCROUND |, , it boy is passing a bal
14. Some children are chalking on 1_ inl

el o a girl.
the ground. __ Decide if the sentences " i blfn 4 gﬁ ¢ ki
15. The Ehlldr:E-!'l are outside and are about Picture A or skipping novie; but she i
they are playing. __ Pi B both stondiva sl
16. A boy is pushing a icture B, or bot D ol Ko
sl - pictures. 12. A bumble bee is landing on
17. Two children are fighting over afower.
a hula hoop. ___

18. Two children are in the sandpit
and they are fighting over a
spade.

19. A boy is pulling another boy in
a truck. __

20. It's nice and sunny.__

21. There are some Easter eggs in
a nest in the tree.

22. A girl is drawing a smiley face
with a piece of chalk. __

23. There are pictures of
dinosaurs on the windows. __

24. A girl is standing beside the
climbing frame. ___

25. Two children are having a go
on the seesaw.

26. A girl in a pink dress is walking
on step-on stilts. __

If you get tried Learn to rest not to
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WHAT HAPPENS WHEN A EI]UNTRY DeCLARES BANKRUPTEY?

An Economic Perspective On The Leading
Causes Of Financial Instability

According toan article from USA Today,
there are at least seven countries that
could potentially go bankrupt in the near
future.

Belarus, Jamaica, Argentina, Belize,
Venezuela, Greece, and Ukraine. The aim
of this article is to find out what causes a
country to go bankrupt and ultimately,
what happens when a nation declares
bankruptcy?

WHY DO COUNTRIES GO
BANKRUPT?

There are a number of economic forces that can implode any nation’s
economy, but a poor monetary policy must reign above many other factors
when determining the financial position of any nation.

Allseven national economies listed above instill relatively little confidence
among investors. However, Jamaica’s credit rating was upgraded by
Moody’s this year, and Argentina’s and Belize’s credit ratings remained
stable. The remaining four countries, on the other hand, were downgraded.

A country’s history of fiscal responsibility, including past defaults, and
current compliance with IMF debt repayment plans, are major contributors
to Moody’s evaluations.

Extremely high debt levels, which while not always a feature of unhealthy
economies, can also contribute to a country’s poor credit rating. The debt
of four of the seven countries was equal to more than 75% of GDP. In
Jamaica and Greece, debt was well over 100% of GDP.

Political conflicts have also weakened some of these economies, which
in turn has introduced more uncertainty and increased risk. Ukraine’s
conflict with Russia over its annexation of Crimea, for example, and the
resulting U.S. and European sanctions, have contributed to the country’s
downgrade in March.

Borrowing funds in the international bond market is often far more
costly for countries with poor credit ratings. Investors require greater
returns on what they perceive to be riskier investments and charge higher
interest rates as a result. For example, a 10-year U.S. Treasury Note has
an annual yield of just 2.16%. By contrast, a comparable bond recently
issued by Jamaica pays out 6.44% a year. Yields on 10-year Greek government
bonds reached 29% in early 2012, just before the country defaulted.

Foreign investment is vital for most countries, particularly developing
nations. To promote interest among investors, countries use a range of
strategies. Often, these countries issue bonds in other, safer currencies
inorderto be more competitive in the international bond markets. Nations
such as Argentina, Jamaica, Belize, and Ukraine have all issued bonds in
other nations’ currencies. Inflation rates for common currencies such as
the dollar, yen, and euro are typically far lower and more stable than the
currencies of the issuing countries. This means that investors do not need
to worry as much about their investment losing value.

WHAT HAPPENS WHEN A COUNTRY
DECLARES BANKRUPTCY?

When a country actually goes bankrupt, the International Monetary
Fund is a good place to go. When the Greece economy crashed in 2009,
they went to the IMF, the European Central Bank and the European
Commission, who collectively, issued the first of two international bailouts

for Greece, which would eventually total
more than €240 billion.

The bailouts came with conditions.
Lenders imposed harsh austerity terms,
requiring deep budget cuts and steep tax
increases. They also required Greece to
overhaul its economy by streamlining the
government, ending tax evasion and making
Greece an easier place to do business.

77% of bail-out money received by
Greece went straight into the financial
sector (banks, financial institutions etc.)
instead of investments in education, health

=t care, and infrastructure — leading the
premise that bail-outs help the financial elite rather than the middle-class.

When a country fails to pay its creditors on time, it is said to go into
“default”, the national equivalent of going bankrupt. But sovereign defaults
are quite different from business bankruptcies as it is far harder for
creditors to repossess the assets of a sovereign entity than to repossess
the assets of a company.

Inthe firstinstance, to curry favourin international markets, defaulting
countries tend to restructure their debt rather than simply refusing to
pay anything at all. But these so-called “haircuts”, where the original value
of a bond is reduced, can be much more painful for the holders of
government bonds than a simple clip of the scissors.

Afterits $81 billion defaultin 2001, Argentina offered to pay its creditors
a third of what it owed — 93% of the debt was eventually swapped for
performing securities in 2005 and 2010. But the remainder, which is held
by vulture funds and other investors, is still in dispute.

These “holdouts” are waiting for $1.3 billion plus interest. And when
Greece defaulted in 2012, bondholders were forced to take hits as high
as 50%. In less severe cases, countries may choose to restructure their
debt by requesting more time to pay. This has the effect of reducing the
present value of the bond — so it isn’t entirely pain-free for investors.

Defaults can also be very painful for the offending country, particularly
if they are unexpected and disorderly. Domestic savers and investors,
anticipating a fall in the value of the local currency, will scramble to
withdraw their money from bank accounts and move it out of the country.

Toavoid bank-runs and precipitous currency depreciation, the government
may shut down banks and impose capital controls. As punishment for
default, capital markets will either impose punitive borrowing rates or
refuse to lend at all. And credit-rating agencies will no doubt warn against
investing in the country. But as history shows, in most countries yield-
hungry lenders will eventually start lending again so long as they are
adequately rewarded for the risk they are taking on.

Moreover, credit-default swaps — financial instruments which act as
a form of insurance against sovereign and corporate defaults — allow
bondholders to hedge their risk. But not all defaults are the same: Argentina
defaulted again this year by refusing to pay $1.3 billion plus interest to
the “holdouts” from 2001.

Critically, there is no international law or court for settling sovereign
defaults, which helps explain why they are so varied in length and severity.
More international regulation has been proposed — including powers to
prevent minority holders from hijacking the process — but such conditions
ultimately remain up to the issuing country.

Definition: Bailout is a general term for extending financial support
to a company or a country facing a potential bankruptcy threat. It can
take the form of loans, cash, bonds, or stock purchases. A bailout may
or may not require reimbursement and is often accompanied by greater
government oversee and regulations.

The reason for bailout is to support an industry that may be affecting
millions of people internationally and could be on the verge of bankruptcy
due to prolonged financial crises.

Description: Bailout policies come in various forms, the most common
being direct loans or guarantees of third-party (private) loans to the
rescued entity. These direct loans are often on terms favouring the

What is Bailout

entity being rescued. Sometimes even direct subsidies are provided
to the parties concerned. Stock purchases are also not uncommon.

The government or the financing body places strict requirements
such as restructuring of organisation, no dividend payment to
shareholders, change of management and in some cases a cap on
salaries of executives till a stipulated time period or the repayment of
dues. This may also be followed by a temporary relaxation of rules that
may impact the accounts of the rescued entity.

Bailouts have several advantages. First, they ensure continued
survival of the entity being rescued under difficult economic circumstances.
Secondly, a complete collapse of the financial system can be avoided,
when industries too big to fail start to crumble. The government in
these cases steps in to avoid the insolvency of institutions that are
needed for the smooth functioning of the overall markets.

Bailouts also have their disadvantages. Anticipated bailouts encourage
amoral hazard by allowing not only promoters but also other stakeholders
(customers, lenders, suppliers) to take higher-than-recommended risks
in financial transactions. This happens because they start counting on
a bailout when things go wrong.
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