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Financial Resources and Investment for
Economic Development in Northern Province

Dr.S.Santhirasegaram
Senior Lecturer,
Department of Economics, University of Jaffna

1. Introduction

Development in a region, provinces
and districts prerequisite economic growth
which is basically generated by physical
capital, human capital and technology.
Among them, physical capital is very
important than other factors. If regions have
a predominant physical capital it can enrich
the human resources and get technology
easily. Physical capital in a region can be
made by public sector (fund allocation of
government) private sector and foreign
sector. The term of physical capital does not
mean little amount of money which spend
by government in the name of development.
Instead, it means a huge amount of capital
that can be made by various channels within
a short period. In theory, Harrod Domer,
Rostow and others explain the need of huge
investment by big push and take off terms.
Physical capital accumulation is made by
investment. Investment is made by saving.
Saving can be mobilized to investment from
local residents, foreign living local
residents, government's savings, foreign
residents, foreign companies, NGOs,
INGOs and foreign governments through
channels of national government.

After independent of Sri Lanka,
under the parliamentary system,
government has been able to form without

FbperanssnL 1b

participation of MPs who have been elected
by North and East people. As a result,
North and East parts of Sri Lanka have
been marginalized from main stem of
economic developmental agenda.
Development based on public funding has
been slow down.

2.Back ground of Problems

There has not been any enormous
investment in all sectors. Education, health,
water supply, electricity, telecommuni-
cation has been neglected from main stem of
government development agenda. We can
prove this marginalization from
government's statistics.

Education

Pupils - Teacher Ratio in Public School Education

No of students per teacher

A/
20 !

1957 19601973 1976 1982 1984 1997 1998 2001

~<— Region of Singhalese Majority
—+— All of Sri Lanka
-+ Region of Tamil Majority
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Students and Teacher Ratio in University Education Incomes

28 Income shares of Major ethnic
groups in Sri Lanka, 1853-1981
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invest in North and East regions.

3.Financial Sources for Investment and
Limitations

Due to the marginalization via
discrimination of public fund allocation,
North and East Part of Sri Lanka have been

0 — neglected from capital accumulation hence
1950 1956 1967 1973 19781981 1985 19831992 19956 .
¢
B Region of Tamil Majority economic grOWuh and development.
- Regi f Singhal Majori £ 1 i fQt
Reglon of Singhalese Majority Development of this region prerequisites
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huge capital accumulation via various
investment channels. It is impossible to
mobilize public fund to invest northern
region in the pertaining political system. All
power has been concentrated in hand of
central government. Most of public
supported politicians from Tamil
community do not have cabinet power. This
political weakness leads to failure of public
fund mobilization for Northern
development (Normal allocation comes
under the government projects does not
enough to economic development of post
warregion)

Due to the lack of public fund and
absent or delay of political devolution,
Northern region have to seek other financial
sources for investment. This region does
not have political power to get foreign aids
from international community directly. Aids
donors for Northern Province also
controlled by general government of Sri
Lanka.

Financial sources from Tamil
Diaspora is only feasible way for huge
investment hence capital accumulation and
economic growth and development. Around
1.5 millions Tamils has been living in
abroad. Among them, around one million
Tamils have financial strength to build up
Northern region. Diasporas in British,
France, Swiss, Germany, Netherland,
Norway, Canada has enthusiasm to invest in
North and East region of Sri Lanka. They
have capital and technological capacity
which attained from developed these
nations. If these one million people grant
five dollar for each one (That is around equal

A . .

to cost of one break fast) for development of
their motherland, total value will be excess
to Sri Lanka's total reserve ( US$5000 M).
Following channels can be adopted to
absorb the financial resources from Tamil
Diasporas.

4. Channels to absorb the financial
resources from Tamil Diasporas.
Following channels can be adopted to
absorb the financial resources from Tamil
Diaspora.
1. Direct private investment ( Diaspora)
2. Joint private investment
Diaspora between and within their
living country
Diasporaand Northern investors.
Diaspora and Southern investors
Diaspora and government
3. Grants from Diaspora (Fund raising for
Northern development through various
external organizations).
4. Investment of Norfhern living Diaspora's
relatives.
5. Technology and advisory services for
investment from various channels.

5. Problems for absorbing investment to

North and East of Sri Lanka

1. Anxiety for investment and investors.

2. Lack of good governance.

3. Legal insecurity.

4. Lack of physical infrastructures. (High
way, Harbor, Airport, Electricity etc)

5. Lack of institutional infrastruc-ture
(Adrqinistration, police service,
Justice)

6. Lack of political and government
supports.

7. Absent of regional development bank

| 19



6. Conclusion
Following steps should be taken for
mobilization of Diaspora's finance for
investment in North and East regions.
1. Normality of life
Extra judicial killing, kidnapping,
control of media, threats to journalists,
threats from various mobbing are still
continuing in North and East. For
investment and economic development,
bringing normal life is very important
liver.

2. Political solution for sustainable peace.
Sri Lanka has been experienced political
conflicts from independent. After 1983, it
was transformed to armed conflict
backing by India. There is no grantee to
urge another armed violence with India's
support in North and East until Tamil
minority's political problem will be
solved in acceptable manner. Authentic
political solution is precondition for not
only mobilization of Diaspora's
investment but also to attract huge
foreign direct investment to other parts
of Sri Lanka.

3. Good governance.
Government has to maintain rule and

regulations without political bias.
Independent police commission,
independent justice commission and
other steps are very important to attract
diaspora's investment.

4. Huge public investment on
infrastructures with engaging regional
resources.

North and Eastregion of Sri Lanka have a

first priority in public investment during
last two years. However, the size of such

20

investment has been not enough for
pulling Diaspora's investment towards
North and East. Most of public funded
infrastructure projects have been
handling by southern companies. Profits
of projects and payment for inputs,
labors, technicians etc have not been
circulated within regional people who
have been affected by thirty years of war.
For instance, constructing high ways in
North "and East have been done by
southern companies. They bring labors,
vehicles, stones, technicians, from
southern parts of Sri Lanka. More added
values of these projects going back to
south in name of wages, profits and other
forms. Power based regulatory body is
needed to make development to own
people.

. Renounce of anti-government political

strategy and following pro-government
policy by regional public supported
politicians.

Leaving from flaming the government,
Tamil politicians should realize their
past shortcomings and direct people with
pragmatism. As central government of
India gave arms and training to Tamil
youths for fighting with Sri Lankan
government to make a separate nation,
another time, India or America will have
inertest to follow same practice for their
self interested. Parties, Singhala and
Tamil politicians all together must work
to buildup not only North and East but
also Sri Lanka without discrimination
followed in past. For this approach,
Tamils should renounce anti-
government politics and follow pro-
government politics. All Sri Lankan
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should participate in election and elect
the correct clean hand politicians.

. Government's various incentives.
Government has to introduce  special
incentives for investment in North and
East regions. Special investment zones,
free trade zones, setting industrial cities
are some of them.

. Establishment of Northern development
bank for regional development.
Huge amount of saving which are saved

Hbsanarban b

by North and East people has been
transferred to Southern parts of Sri Lanka
via private and government bank. These
banks give loans at a small percentage to
these regions. Large part of savings
comes from foreign remittance.
Establishment of regional development
bank and related regulations make
opportunities to mobilize these saving to
regional development. It will make
investment and economic development.
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Human Resource Development in
Northern Province, Special Reference
to Jaffna District

A.Saravanabawan & J.Robinson
Senior Lecturers.
Department of Human Resource Management,
University of Jaffna.

Objectives of this Presentation

Prime objectives of the presentation
were to highlight the needs for HRD towards
Regional and National Development.

Major Issues in the District/ Province
Regional development and
National development of a country entirely

depends on Capacity of Human Resources.

* Human Resources Development in this
district is severely affected due to
prolonged war.

* There is a gap between Demand
requirements for development and
availability of Human Resources in the
Region.

» Less concentration
development

in Childhood

Economical and Social Vulnerable people

in this Region '

* Internally displaced people - 30%

* No.ofwidows-4.5%

* People in Welfare centers - 1.72%\

* No.oforphans-1.18%

* Beneficiaries under social service
assistance-4.07%

* Un-cleared area / Under high security
zone- 18%

22|

= Underseaband-11.96%

Source: A study on Alternative Income
Generating Livelihood Options In the Jaffha
District, 2008/2009.

EconomicActivities

Table: 1
Jaffna  |Population| Farm/Fishing families
Fishing 63709 14558
Agriculture] 604766 66171
Animal
husbanbdry 40%

Source: Sector Reports, Agriculture,
Fisheries and Animal husbandry

Research Studies

The research study conducted in year
2008/2009 found the problems in the
particular area are related to the following
issues. Thus the Human Resource
Development is one of the key issues in
Jaffna district
* Finance
* Human Resources
* Inadequate Resources

Fibpenandanl tb



* Marketing problems
* Lack ofInvestment

* Machineries
* Lack of New Technology

Table-2: Projection for number. of employees in next two years

Sector Agric % Fish % ﬁ:};’g % Indus % SME %
Managerial 1 0.6 1 0.3 1 1.5 5 0.8 71 2.2
Operational 2 1.2 0 0.0 4 6.1 50 7.7 253 8
Support staff 124 73.4 38 10.3 50 75.8 410 63.6 1345 42.5
Minor Employees) 32 18.9 190 51.3 11 16.7 128 19.4 1425 45
Others 10 5.9 141 38.1 0 0.0 52 8.1 73 2.3

169 100 370 100 66 100 645 100 3167 100

Source: A study on Alternative Income Generating Livelihood Options in the Jaffna District,

2008/2009.

The survey projects 4, 417 number
of employees can get the job in next two
years period among the sample. In the
agricultural sector 73.37% jobs perdicted
related to support staff category, in the
fisheries sector 51.35% jobs predicted
related minor employees, in the animal
husbandry sector 75.76% jobs in supportive

staff category, in the Industry sector 63.57%
Jjobs in supportive staff category, and in the
SME sector 42.5% jobs related to supportive
staff category and 45% jobs related to minor
employees. projection for managerial job
category is very less because most of the
organizations are operated by owners.

Full Time Employees and Their categories in the Northern Province

Table-3: No of Full Time employees & Categories

Sector Agric | % | Fish % | MMM o ndus| % | SME | %
Managerial 19 9.36 12 2.75 10 12.2 53 494 355 10.3
Operational 22 10.48 3 0.69 8 9.76 151 | 14.09 625 18.1
Support staff 151 74.38 66 15.1 47 57.32 684 | 63.81 | 2079 60.2
Minor Employees] 11 ' 5.42 47 10.8 12 11463 135 | 12.59 350 10.1
Others 0 309 ‘ 70.7 5 6.1 49 4.57 45 13
Total 203 100 437 100 82 100 1072 100 3454 100

Source : Employment Opportunities in Small and Medium Enterprises in the

Northern Province

ry
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From the above table support staff development should be focused in this

category is needed to all sectors in Northern

Province.

Therefore the Human resource

Table: 4 Support Staff in Each Sector

category. The following table shows the
detail support staff in each sector.

Agriculture Fisheries Animal Industries SME sector
Husbandry
Machine Operators | Boat engine Milk collectors Store keepers Shop assistants
Hired help operators, Poultry farmers Technician Computer operators
during mechanics Shop assistant | Account Clerk
harvesting menders of nets
time ‘Fishermen

Source: Employment Opportunities in Small and Medium Enterprises in the

Northern Province

For Fisheries sector supportive staff
category and minor staff category should
have the experience and technical skills.
For Animal husbandry sector, supportive
staff should have A/L qualification and
sector a experience.

For Industry sector supportive staff
should have O/L qualification A/L
Qualification and relevant experience
and Computer related skill.

For SME sector supportive staff should
have O/L qualification A/L qualification,
and Computer related skill.

How to Develop Human Resource in the
region

It and communication Skill
Development or training

Skills development in Fishing

Skills development in Agriculture

Skills development in Industry

IT and Communication Skill Development

The following are the recommendation

to IT and communication skill development

24|

School level awareness program and
reforms of syllabus

Recognized Certificate in IT field
Professional Career path in IT and
awareness

Target on School leavers towards
international standard

Scholarships to improve IT skills
Collaboration with other universities and
foreign universities

Skills Development in Fishing
The following are the recommendation to
skills development in fishing

New Technology

- Boat repair

- Sea food processing

- Fishing net factory & Boat yard
-Iceplants

- Training for prawns farming

Skills Development in Agriculture

Tourism & Hotel industries
Entrepreneurial’ skill development
program
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* Training for Sunflower oil, Gingelly oil
& Coconutoil production

Interviews were conductged to get more
information from Government officials to
get district level need for human resource
development. The following section shows
the full details, which is obtained from
officials.

Jaftna

* There are potential for prawn farming,
fish processing factories.  Palmaray
productions and food processing,
Agriculture based food processing, wine
industry etc.

Mannar

* There is great demand for rice mill and
related employment in Mannar.

* Approximately 30% - 40% vacancies
existin Mannar District.

* InMannar Distirict. 60% of the fertilized
land a boundant.

* Provided training in the field of Radio
/TV reparing, mobile phone repairing,
tailoring, out motor repairing and
beauticulture.

* In addition to the Bridge Asia Japan
(BAJ) provided training in the field of
Tractor and out motor repairing.

* Opportunity exists on garments, value
adding activities such as food processing
(wood apple, rice floor, and paddy).
There is potential workforce available
for the garments.

Vavuniya

* Opportunity is available for Heavy
vehicle drivers

* There is big opportunity for them on local
employment and foregin employment.

Fbpmardbant b

Mullaitivu

* The following opportunities exist in
Mullaitivu district, Ice factory, Rice mill,
weaving mill, bottle water factory,
Palmyra industry, cocount based
industry, dairy farm, poultry farm,
concreat block making industry,
fisheries, sea food processing, Garments,
Timber production, tank renovation
works.

Killinochchi

* The following potentials are avilable in
this district Agriculture research
centers,cashew Farming, salt Industry,
Poultry farming, flour mills, rice mills,
and processing industry. Wine industry,
Beer industry, Agriculture production
and food processing, Ayurvedic herbal
Gardening, Tank fishing, Prawn farming
etc.

Conclusion

* Human Resource Development is very
vital in Northern part of Sri Lanka;
because of the three decade civil war.
Almost all the sectors were severely
affected. But generating employment
opportunities in Jaffna district are
affected by lack of human resource
development. Therefore policy makers
and all other institutions should take
necessary steps to enhance Human
resources. There is potential demand
from all sectors in the region and next era
is all about post war development
Therefore careful attention should be
focused on Human Resource
development. Without contribution of
human resources we cannot reach
development in this region.
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