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I am very pleased to send this message to the magazine
published by the Commerce Union of the Polytechnical Institute,
Jaffna. I have observed that this magazine has been a very
convenient medium for the expression of ideas and views
regarding the relevant academic subjects of %he courses in
Commerce and Business Studies which are available at the
Polytechnical Institute, Jaffna.

I wish the Commerce Union of the Polytechnical Institute
Jaffua success and hope the magazine would be an annual
feature. : 7
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Provides the Following Services — to the People of Jaffna.

Through Its.

CONSUMER SECTION,
CO-OP. RURAL BANK.
NATIONAL MILK BOARD. AGENCY.
TEXTILE POWER LOOM FACTORY.
CO-OP. HOSPITAL ETC. ETC.

-. 74/3, Alfred Duraiappah Road,
Phone: 350 JAFFENA.

PV -V ol P alVal Vel Ve Vealral Yal¥al Vel Va Fal Ve Y alFa el Vel Valol "l T

- Please Visit

RAJY STORES

For Your Requirements of

Milk Foods. Toilet, Fancy, Sports Goods
Glass — Enamal & Plastic — Wares
Rice Hullers, Grinders & their Spare Parts
Electric Motors, Electric Aeccessories
All Kinds of Essences, Food Colours and
other Sundry Goods Ete. Ete. -

67, & 69, Kasthuriar Road,
‘‘RAJU BUILDING’®
JAFFNA.
Phoner 372 Grams: ‘‘RAJU’*
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Indexation-A Usetul Application

S. VANNIASINGHAM, B. Com. (Lond.) M. Sc.. Econ. (Lend
Jaffna Campus; Usiversity of Sri Lanka

Indexation is a concept of some
value. The word index is derived
from a Latin word signifying the
fore-finger. The functions ef the
forefinger are too well known to
need mention. In Tamil the fore-
finger is known as &LU@Gelre) or gy
enipsiysy In  Western languages,
perhaps because objective or scienti-
fic outlook is much better developed
in the West than in the Orient, the
word inmdex is aiso used to refer to
measuring devices on instruments etc.
Thus the word indexation has come
to signify a device to maintain twe
variables in alignment. Alignment is
really a mathematical concept; it me-
ans to bring or place several poiats
in a single straight line. When employ-
‘ed in ordinary usage, the word carr-
ies a similar meaning. Indexation
~ would thus refer to the act of bring-
ing some variables into harmony and
alignment with some other specified
variables.

We have heard of the demand
of the non-aligned countries for index-
ation of prices of raw  materials and
commodities exported by the third
world countries. One heopes that the
phrase ‘“‘third world countries’”’ does
not degenerate into something like third
rate countries. The demand for index-
ation of the prices of such commodi
ties and raw materials simply means
that the prices of these products should
move in alignment or consonance with
the prices of manufactured goods. The
word consonance is used im music to
denote the harmonious recurrence of
different sounds. ;

Indexation of prices of commodi-
aties and raw materials in internati-

onal trade is however a formidable
task. World economy is highly dynamic.
New materials and new commodities
enter the picture and new processes and
uses for products emerge continuously.
Furtherthe Westrn countries believe in a
system of free and open markets. Even
the U.S.S8. R. and China have a con-
siderable volume of free market trade.
Hence unless some form of commun-
istic trade orgamization is evolved in
international trade in the first instance,
indexation of commodity prices ,wnll
remain a2 far cry.

Nearer home, indeed in our dome-
stic economy. there is an urgent need
for the application of the principle of
indexation in a very vital field affect-
ing the poor and the working class.
The Central Bank itself has referred
to these ‘categories as ‘‘captive mark-
ets” The term ‘‘captive market” em-
braces three categories of savings:

(a) €ontributions to Life Assur=
ance;
(b) Employees’ Provident Fund;
and
(c) Deposits in the National
Savings Bank.
The community’s savings secured thr=-
ough these three channels are almost
exclusively utilized by the State. All
the institutions mobilizing the savings
of the community thus generated are
State owned and controlled. The citi-
zen has no other means of mvestmg
his savings. Thus he is a captive in
so far as the investment of his savings
are concerned.

The desire to save is an inherent
trait of human nature. Some animals
also do systematically save. In modern



-gociety savings cannot be lodged in
underground cellars as they were once
-deposited. Savings have to be used
‘in investment. Investment is the coun-
“terpart of savings. That is . the economic
pattern which the criterion of etficient
utilization of resouces and balance in
‘the economy dictates. At one time
there flourished in this country a pri-
vate money market well dispersed all
over the country. This was represen-
‘ted by the process of lending on mort-
gage bonds and pawans. This private
‘money market has virtually disappe-
ared as a result of legislation meant
to relieve the debtor. Today nobody
lends on mortages since it is as good
as making a free gift to the borrower.
The State has a monopolistic control
of these savings and their utiliztion
and thus the responsibility for putting
things into proper alignment devolves
on the State.

These savings are secured by the
Government on a very long term bas-
is. Life assurance is gemerally for a
period of 20 to 2B years. The Provia
.dent Fund is a still longer term af-
fair. If a person begins employmeat at
-the age of 20, he contributes for thirty
five years and can get the Provident
Fund benefits only after the age o}
-55, even if he is earlier thrown out
.of employment. Although deposits in
Savings Banks are withdrawable on
.demand, the fact that the Government
has a virtual monopoly of such savings,
-renders the availability of the funds to
.the borrower, i. e, the Government,
really perpetual. Indisiduals may with -
draw their savings but as far as the
community as a whole is concerned,
their savings ere throughout with the
National Savings Bank.

Payment of interest on savings
.entrusted to an institution or individual
is the logical sequeuce of the fact
that such savings can and are

ductively empleyed by the party

pro- .
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having the wuse of such savings.
Payment of intrest emanates from
the productivity of such saved up

funds DBut the State gives a rather
poor rate of interest on such captive
savings secured through these channels.
It has been for a number of years
a token rate of 2§ or 3 percent.
Receatly the rate of interest on
these savings was raised The rate
of interest on provident funds was
raised to 5 and later to 6 per ceut.
while the rate of lutrest on deposits
in the National Savings Bank was
raised to 7. 2. per cent The interest
element - allowed on Life Assuraace
contributions is apparently less. The
rate of interest allowed on these
funds secured in the captive markets
reveals an interesting correlation.
The economic indicator would suggest
that the rate of interest should be
higher on funds which remain longer
with the party having the benefit
of the deposits or cotributions. The
depositer in the National Savings
Bank has an extreme option; he may
choese not to save! But the contri-
butor to the Provident Fund is under
compulsion to save and entrust such
savings to the  State. The
depositer in the National Savings
Bank can withdraw his depesit when
he requires it while the contributor
to the Provident Fund is compelled
to leave his savings with the Govern-
ment till he becomes an old man.
The rate of interest allowed om Provi-
dent Fund Contributions is however less
than the rate rate of interest allowed
on deposits in the National Savings
Bank. The interest rate differential
does not reflect the length of the
period of availability of faunds but
the degree of captivity On the
other hand the capitalist investor in
Government bonds can secure 9 %
interest. The poor worker is given
three percent less on his savings.
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There is manifest inequity in the
differential interest rates obtaining in
this sphere. It is however not
this piece of inequity which is really
serious. It is a minor matter and
geis mentioned only incidentally.
Something far more serious is sought
to be brought into focus by the writer.

The value of the Rupee declines

steadily from year to year. The
original Central Banking legislation
of the forties specifically stipulated

that the maintenance of the internal
and external value of the Rupee as
one of the responsibilities of the
Central Bank It does not look that
this responsiblity is taken
seriously; perbaps this legal provision
has since’ been revoked; there is such
a’ spate of legislation nowadays that
one cannot keep track cf the changes
in the law.

The value of the Rupee declines
from year to year. It is absolutely
necessary to compensate the savers,
particularly the long term savers, fer

+ It may perhaps be argued that the
Savings mobilized in these three institutions
are invested in Government securities and
hence the Savings institutions must have
a margin to meet the cost of administration
of these imstitutions. But a margis of 2%,
by a monopolist who has command ever
colossal amount. of savings entrusted by
the whole community is a rather luxurious
provision for the cost of administration.
There is alse quite a different reason to be
taken into comsideration. The mnotion of
balanced budgets and the criterien that
each activity must pay its own way are
concepts of the colonial past. Deficit
budgeiing is the rule o) ihe day. Losses
in public corporations serving much less
important national causes are-quite common.
Hence in the context of modern secialism
there is no case for arguing that the
costs of administration of the Savings of
the community must be borne by the poor
saver. It can very well be a charge on
the Consolidated Fund.

the continuous decline in the value
of the unit of account. The purcha-
sing power of the Rupee contributed
into the Employees’ Provident Fund
by the employee as well the employer
for the benefit of the employee is
very much higher than the purcha-
sipg power of the Rupee which the
Emplovees’ Provident Fund grants
him at the end of pearly thirty=
five-year-working-life. ~ Socialism  will
be devoid of meaning if the worker
is thus defrauded. The case for
compensating the helpless worker so
that he gets a value corresponding
to the value he earliear surrendered
to the authorities is irresistible. Money
has sense if only it has a steady
purchasing power; it i¢ the command’
over real resources that gives' mean-
ing and substance to money. If this
command over real resources signified
by money is heavilly eroded over
time there is no case for the Provi-
dent Fund; the workers could be
better off through other devices.

Suppose there existed in our
country something like  Building
Societies. A worker could, by be-

coming a member of such a Building
Society, and making monthly contri=
butions from his savings, become the
owner of a house quite early in his.
life. His monetary savings could get
converted into real resources with
greater advantage than what the
Provident Fund could make it
possible In fact he will get the
real resources first and pay in
monetary resources later, i.e, he -
will get the real resources reckoned in.
terms of moare valuable Rupees-quite
the opposite of what happens under
the Provident Fund Scheme. Still
other institutional devices :could be
thought of to help the worker to
retrieve the real value of his sav-
ings. The Provident Fund as at
present consitituted is a tremedous
loss to the working class.



There is only one way to con-
pensate the worker in respect of his
savings and that is to introduce a
system of Indexation. The benefits
under the Employees’ Provident Fund,
which an employee receives at the
time of retirement. must be adjusted
in conformity with some appropriate
Index as would compensate the
worker for the loss of purchasing
power of shall we say the *‘return-
ing Ruppees” in contrast to what may
be termed the ‘contributed Rupees”.
What is an apprepriate Index? Pro-
vident Fund represents savings and
savings - coirespond to investment
goods  Herce the Index should
reflect the price level of the invest-
ment goods. An Index of Prices of -
“investment goods should be used
to correct the amount falling due
under the Provident Fund Scheme
and the retiring worker granted an
enhanced sum equivalent in purcha-
sing pewer to the sums he contri-
buted by way of savings during his
working careers

The function of the wunit of
account known as the standard of
deferred payments is invloved in the
case of Providemt Fund Schemes and
this function should be rehabilitated.
Paradoxical as it meay seem, it is
only the  rehabilitation of this
function by means ot some form of
Indexation that will help to hold
~ inflation under check. Inflation has
become a feature all over the world.
Remedial action is
really a responsibility of everyone in
society. The  authorities cannot
pursue remedial action for inflation
without the willing co-operation of
the people at large. Since what is
the responsibility of everybody tends
to become nobodv’s responsibility, the
chaotic stage continues. The employ-
ment of a correcting mechanism by
means of indexation in respect of

o 21
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deferred  payments will awaken
everyone to the wurgent need for
remedying the malady of inflation.
It is not that the malaise has not
been diagnosed; the diagnosis and °
remedies are well known. But nobody -
wants to administer the medicine;
the medicine is really not bitter or
unpalatable. The non-administration
of the remedial medicine is solely
the result of everyone concerned
taking a short-sighted view of the

matter and avoiding responsibility.
That is possible because the losers
under inflation have no .means of
enforcing some sanctions. Indexation
will result in the losers enforcing
some sanctions and that will awaken
everyone comcerned to the urgent
need for remedial action. The
employee class would be the beneficiaries
of a stable value of the Rupee.
Under conditions of inflation the
employee class loses heavily
notwithstanding frequent increases in
wage rates; the increase in money
wages is more than off-set by the
rapid fall in the value of the
Rupee. It is really the self-employed
categories that gain through inflation
and their gains are secured at the
expense of the employees who are
more numerous and hence have a
greater  absolute share in the
national product.

Indexation of all categories of
deferred payments to correct the
loss in terms of real resourecs of
all such deferred payments caused by
continuous and severe inflation should
be the objective, It is best to begin
with the Employees’ Provident Fand
benefits. :
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‘What Women Have Done Towards
The Progress Of Mankind

In the past men did not provide
-enough opportunities for women to
-develop freely. Women were subject
to various types of disabilities. In
spite of these restrictions many women
-emerged as leaders and have rendered
very valuable service. We can easily
mention the names of many such
women. 1976 was proclaimed as
“Women’s International Year’ by the
U.N.O. and the world orgnization
wanted to win for women their
rightful place. Every woman should
be thankful to the U.N.O. fer
trying to give such recogintion to
women.

In 1910 an International Socialist
Women’s Conference was held in
Copenhagan under the patronage of
the German Socialist Women's Asso-
.ciation - Calarda Gelkin - and March
8th was decided upon as Women’s
International Day by this conference.

From very early times women
have been engaged in varied types
of work. Some women distinguished
themselves as great patriots of their
country. As am example we may
quote the name of Joan of Arc.
Some women shone as great poets,
Avvaiyar stands as a good example
of an illustrious poetess. There were
eminent scientists too. Madam Curie
was one of the most prominent

Miss. M. ANOJA

(Stenographers’ Certificate, English)

Several women social
workers also lived and worked for
others. Florence Nightingale is a
good example in this field: She was
the person who started the nursing
profession. Valentina was the first
women who wemnt up in space.
Woman . like Sorojini Naidu, Indra
Gandhi, Srimavo Bandaranaike are
famous in the field of politics. The
whole world appreciates the diplo-
macy and ' the political talents of
Indra - Gandhi. Israel has many
eminent women in different walks of
life.

scientists-

While mentioning the greatness
of women - folk it is also necessary
to point out how they are exploited.
Kumari Jayawardene in her article
on “Women of Sri Lanka - oppressed
or  emanicipated” (vide “The
Economic Base of Exploitation’) has
exposed how women are being ex-
ploited in the fizlds of the Plantation,
Industry and Agriculture where women
form a source of cheap labour for

‘owners of production. She mentions the

problems they are facing in Sri
Lanka in the {ollowing passage :

““All women do not as a whole
belong to a separate ' homogeneous
class, subject to the same forms
of exploitation and oppression. There
are class differences between skilled and
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unskilled women workers in the plan-
tations, paddy fields and factories
who receive unequal pay and the
professional middle-class women who
receive equal pay with men and have
an economic independence denied tO
the poorer women. Apart from the
differences in the social strata, there
are also cultural religious and regional
differences ./ between women”’

The roie of Tamil women in
literary activities has also- to be noted
Many creative artists are found
among our Tamil women. Novelists

like Rajam Krishnan, who won several’
academy awards, Luxshmi, Krithika,
Kohilam Suppiah, Baleswary are al}
noted writers of today. Some of
these women writers have devoted
themselves to the task of bringing
out problems facing women.

the - .
women
status in

Almost all the countries in
world have realized that
should be accorded equal
society. Women in turn, should.
maintain their position and should.
strive for the progress of humanity.

e———R e ms:m:sg::mwmms:amw :

% Sjeoresefliy

1
|
|
|
Ik

aevad sLorer alleusTul ®_LIGJGUTRIGGET LO(HIB S| UM,
srfl@unyL_ s, Gogid AyTfius cumishl apsLd &L 68T

UF B &BAT.

GuwpiLip Grmaundal WHBAHHEI5% APRHBDBHI.

Rl pIFH

um@mw@ 5o L BPAF FRISID
| Safpnéd. %

m:ne::m:-:s% R (= | g G

|
|
|
i |



Lo Bl IBIBUIT H1 LiewllEaT

GBas. B). UTSHBW BTG

B. A.(Cal.) M. Sc. (Atlanta, U. S. 4.)

ws5Pu wnd @n STy S
Boeow wSrouu®ssaspsTs gpnpu®
SSLLBRpg. @s whHepw amssal
@ub uriss phoid CapulL-g.
1 Hev pu Y& H6ir wrUGHTSGL 6T Qew D
UAET. @D . al. pTLigers Qur®
arrgry o 9dpSSouyd, B H—
e smssdmujly waGdnsHE Qewud
uP8pg. Bre® paGa @)5HE PIHu
wrer sTevugLl@d @) g seflwrenQsmm
QB uUTSS SENssLUUGSDS . O35 & 5D
o veBaiy  uenflsdr QT HSTE
@sars Caupur® s Ciar  eierd
GLo. :

wefl&afley 6T S (P S6TeHLDLITET G 6TGT
ufe uaBaimy Qum@eflwd e Q) BTsS
oo _Cu s@s55 Caunpur® BoeSpg.
BrLger sravwugms Qaeld@h e
WG S eT@DUITETF TG @R FTITIT
o, Q@nHs sLdrsdr aPEGAGCS
Sowunrarg oot QewrQEm FTITGL,
sL_cr&dns s@UuBSsuGs ualsaled
8piss eers O9QsTw FTTTWHL
0S5 s Qareas@ererenr. eraflayb 16
apy  vedflsar wHHu  uBSuiw
QuTguTer UGH&er eTerUSH LWL
Qurgairs @uLs QsTarSer peuis
13 smer pravugms Oaoli@d o

oo - (Note Issuing Agency)

2. orermssfer cum (Banker to the
Govt.)

37 amfseicr wm® (Banker’s Bank)
é. POs5 spoguies T G ST A @ 6w
(Guardian of the money market)

5. Qmfs eLer apEGD Bpaerd
(Lender of the last resort)

6 ewmpT® praww wmSCeu FE
Bm&ése (Maintain the value of
domestic currency) '

7. eapTl® dwplverw wSrIL®S
s (Stabilize the price level)

8y ysPlue Qeawmaem] FLGSEOES
Zné  SLOUUBSSS® - (Controls
exchange operations)

&2 2

9. priygers Qur@weTTgrT THDS
srpaadrs Forells L QuTmerm
STrses MmIHrluu®sse (Ensures
economic stability)

UBIR G YT SFIGGD HTGT BT
wims Qaafli®w = dowan aipds
@® provwudHsE@ psravwd Capur®
@wLugLdr Qe Gamn am&sadr Geafl
W@ grer Brew wEIsesr 05L& EHD
Capu@d. eBISE6r STib FéardSaT n
BreaTwgem sl QuBsGMSE@® BFTL_L96
wewrs Qu@pgestb g HUBLD. @S UenT S
Ser g wHIYS Gearnib. @)% SadniLs
ughHesrsGal @ BTLIGET  LIoW S5
Qaafui@d e deweow WSS aE&us
Ltb QUL S&SLIURHDS. B)S@DSTewr
BIGwLSMSS SV eTg6ls oL
yib, swésgpiern o pEerperi. S
wms) aemis aEfsins s_EUURSS
Yyl .

YrerssSeér aRSuUTS arRGo S
3w aafuidsr wpRwWeG ST
uaflwur@Gh: HTeThssSSHer F& LT
pLeysmssdryls L 5Hu  umEGw
Qslifipg. Fso Yroenns QarBssd
AUTRSHELT, QuTGés _crada Fiia&s
8pg. @Qsalib QBSGL HNTETRIST
vew89sE asdls a@Lyuyp @sT@EUu
Dodw., gppus Qeoraead pLagdas
s%ns sensTefsSns. SEHS HS5E
Qardarmasdn YrETESS35G 70 S HE
S G 6t JErasEh Qupm SLcrsdT
e SwLis Qar®ss Caiargw sred
Se Hmulds QsrT@sESpg. e
FS555G Uamp®l_ o HUELEUTwH S
GoEsSTOES_aradnds QsT®s55S5y8
D& . UD@SGOD Ty Qrae s Hi 5
sTodsalle HEysal apm& Bvemw
ws FiQsLR DS . YTFTrsESSd S n
Gefls wgSrmsdor wrhhs QOsT@SH
@ssmaw Leiionw &0M0RPS.

amGsefer eBESuTsabd S S
wid usflwurpp@ps. @s%r aperm
afsailer epwb QeudLIBSSRND S .



86

(1) aenlla am@salear HE
G Bepevth,

(2) QuBs &a_cwslr g prlHS
QUDEIG A Seir  ApevLD,

(3) auanila cumBsafler OSTEESD
URBISNELTS BTSS alsGLD
Sris@ ofL_ma (Clearing House)
oilaT BIGe 6T EPeLD.

PSS

awamils oumGsdar IYdrsgb @A
Y @ Osrasurear B o656 e
w58 MBEGUIL D eS8 ssEC T
Ouerp APpopsfearns @ea &gl
aILILGE%T WSS  awrHP_tb s
&érper. @Qoun P he euGa yama Fio g
B9 pLraysosssbryn, S8 gpom
SLTEYLD * SWTETQTLD. D. &I, HTew
pravrwgen s Gareflui@Bels@e @) & smasw
puiimss OeluCamrgdrars). FES
B8 @fswrsg Csmainger, Fbill_
@arer LSBT EEGT DT HITTL. LI BT
wHHuw  wmGui_d s ey AsT@ S &
wrpnasear ap@db QuUBpESHs Qsasmerer
@Tiby WHGHUMESE FTE P ar HLd
B8 peo_wpopou Qs@® SLEILURS
SugL_ar, auaila af@saller FLeagd
®&5sLTLD & @PUUOSSULBSSND S

umlils eRfssEG @)nIHs Hi_ar
UPRGLE BlniaIeTonts o, al. el Lyf&)er
D&l. S ID oédrer BG5S TIb
BDS BLQIGRSEHSGLILI DM 6T S
Ganl_T® SwEGHE Csmalsmer B S
w. umGud _1mG g QupipgRns. Sis
@ ofL_rss Qerudu@Pagh b Huad
Saafler FL@LUrEE SHSIIGE DS .
8B o pr@salsd Q)& @pESDTS
s arergl. @arpid A pTEsD @)5
FLL T Hwrewr . aemls uBSsafer L
ur s &7 el ar - erarpy i SulCaGw
@& @ruurss QewHul @ GBS DI .
aenils alb&Gser g HS @RIFIGEL i
. uESuIL 1D ®auSIHBLLIS@D @)ard
Do Gui pevr-Qumb QO&TESF0 aumm
G &%r¢ FHOFIangG TS SsrHerns).

ST &H%TS SL@LUBSHMG b Sw
adSuiar wHQmm wsRw uvenfluTss
Oeraii@ang. aafls o6 R aer
Srib BlwrSsaurn. SLTS%T olpafs
QsranCL. apgsred priger £ B
@D FLPGSL_BSTSSTHRI®L. Lier
QLD STTETEEHESSTS @SS L
ansmasdr wSGwuads e Hm
fngl.

(1) prLigetr Lioysr @ HEE@ e oimprLs
goud, Qauelpsmig gyib el urinr
ST STUILS DS

(2) 2erpmi_(® ollvusadr MBriTs
Poaja s HeLb,

(3) Qﬁﬁwé QFmr aewl  HE&oule
SaTIDLIGY @r@u:..mgfa/n'ytb,
(4) 2puss Yés58ap Cale
wLL-SGanb gpps Hribey
THUL TG SOLULSDGLD,

(5) Qurgarrsry @8®m & Heour
CwpQaTdial 5pH&5,

WPEVTUSTES FapLIi L. BE® & D
Qurepg #r sHwuflad: aldvsalls serbd
ue gpuyer pTilgearg BHHEHW &
Gy advsdr o wiard U B
s Csemardu@hd. ERsef gy 6rer
U G TBRSHF Qewey QFliw mBsT
Caurriser pDUBUSEH BTLIgM LicwT &
FDHR B sLTGL. @@ LewTaldHD
FHUPL. Qurn aeisr ddvad Gop
AUS@D 2.DLS5E YyHasfssTg. L
Catwudsrgid  Bmisstu@arisear. 3)s
@@ sys @UTpaTTSTISH® WLESEN
gHu@. Fialss wmerTrh 5L
Qugb Qeérewpw QurmarTrsTr$S HE
Qssmaw K send LTy STT D TET
alsnoystns Qaras@aimd, Quim L
saflar  Powseller Sy ssy wrHpd &H
u@omruder L9p priigewd eriogy Quimr e
shrsé  Qameraiere) Qi (968 arami
Q. BTy wHidd) wrHHDd 6T HLig

@b GspwE QFavareafude oHulfs
aidorey&eir o HLIGD. :
auBEIZud sty Q&m @ &% s SL. DU

uUBSHUG wWSEL wBSIET  WPERw
@smifvsaled garmsh. whHepw
QO smf purGacr wrayd @) @aler %% s
Osriflworgh. wdHS sar priig G
uesr  glrouiy  ghu®s s seCatu
Qs Y&y uslurss smsULRBDS.
&L.GT  SL@LIUTL i Qo pPsTewms
BLS$SI0SDG BTLIGS Si_GT IJeTenald
SLAUUBSS w55 k& Qum wpep
sl eTL DS DS .

(1) sLGT gerays LU LUTL B
QoD Jgowg Osrass sC.EUUTCG
wap JIvG QuTsE SLEULTL®
e p (Quantitative Credit Control)



(8) sLew garws S_EUUTLE
pop IJoag sfas sSCELUTLE
®oOn VNG UeTys SLEIUTLEG
~@pep (Qualitative Credit Control),

ST erajd SL_PUUTL@ @
sor anfadsr SHAarp QLTSSE Ht
aler serevas SLEUU®S SN DS .
 SIBTAIG BTLI96T NERESL e Blribudy
Qur gswrss FLELURSSMCS Q)5
argl Cpmésh. @) 6L 6w a5 SL_BL)
urieoL. wSHu ams 1Feramd e
sofl@d S QLUES SIS D).

(1) amnd dssgos wvToOfumbnssd
(Manipulation of the Bank Rate)
uBpms Frams pFLangsamas (Open
Market O perations)

(2)

(3) 2Qrmss @Qmuy ofs55560 wrh
psows opu®Ssew (Variation of
‘Cash Ratio) -

(4) sLer uBGL L5 SLEUURS G

%o (Rationing of credit)

FL_sir Fewredind SL.UUTL®H @penm
erarayh Qurepg eells am®s sL@
GT G GTGAGT GIMDECHSES, CTGTGT QLg.Ll
vl QsT@RSSLUL@RGTDG. T
F%r Qrmliferpgl. @) &%bws QFwubLBS
SusnNaETE SHw uEE (eérassLd
o P F%Td  FWITEHR6ET DG
(1) msiGamrear s Zw QpOLLBSSG

@

S,
(Regulation of Consumer’s credit)
UEE WPHUST S S QUDEIGL
Qurewps AuDOHG aFdyS
Cosamasdns &nlsso.

(Varying margin requirements for
certain bank advnacces)

UBEE e DUGTE&SHT  @iDEG S 6)
FhLGSLrE A sZarud® 6.
(Issuing directives to restrict bank
advances)

4) < Pymssaadr, Caian®Csmersdar

AP S 5d.

{Moral Suasion)

s Pu ams see1995Gh FL_6w
url @ apewpsafiey OFa)Ib LILDEDLO UIm Gor G
- of 55 QasrearewswuT G, wmd ofs
Ouerugl LFFu @ms et of$55
BhE6 @shsr oavquesins sifef
Qar®s55 wLTHPE GCsTRSGL eTeLr
slwé @houg. @swg sfleses

{2)

(3)

87

Gopw aails anGasr GCaigp erm@L
5ws5GS Csmaiwurar sedarl) Qupmapiy
wrg). uewrh HHswrs Oeaeluled &
Caer Poralsr 15 Hw b Sarg L Ly
Hssmss GODIGD. LIGWT & 0 55
GPOn55 Caer@uwruiear s L.y
FsFsns 2wisgb. @s@® eewls
omf&dr GQu@apLardlvrar ety 55
o35 Qsn®sss st QuUDpUHRSES

WDTL.L_T.

HETEE FHMS Bl IS TS
BrLger uewr Brbulnd GopES &
VG ml_PasHETE BSHw G UG
RS FhSUIN TFTES )@IewTEIHIT

VWG earguvEdns  Q&ETeraeara)
Gelige Yowg dnppd. BTG
sLer Qsros Gonwularss@wrude

5w uBS serafigpdrar wSIyn
&%, oamguadsdr aenls aBfsEC G
ipG Qurepa Qsrearaara) GeFuluyb
WmS Hwg sTEFTINmE b H WL ks
By HOpuss wsHwu ums S
@péirar GuBriiuged yalumRuledr senrd
m&d G0, @@ IJdarRiler s
gLer Qar@sg Osreas sS_ELUUES
SUL@EReTps. @QOCs8urerm wEHw
wmg bl _aperer wewr s Qauafluied
spe ol Cacr@uwrildr acflsunfs
e BES 1S Sraialer, o a@TQUNSEETS
Qardrauarey Qelig s5HsTar QsTans
owu aails wnflsl G apfls K6
aBGsoflarg St THIIUTLRS
Qsrens BsMNs8 D& .

aefls anGsdar swg Qrrdia ead
ysaafley en wgHow wsHu ambud
L daussTs Qauar@b erearm FL LD
2 @@ . @Qs@med aalls  wRgsaefer
Qpréss serewn &M LT HOLILIE R 6T
DFl. @)S%w wmHEa ST Epid @lewl s
aBGsaller SL.6¥ aipRGh FEHows
&L USSR

FL_GT GeTenids SL_GFUUTLBepa® D
dev  aienlla ambsellars S @Eargl
TG GT GIMDF@FSHEG 6TGTET  SI9.LILIH L

e Qar@ssliu@aTna  sTarTLIS %
RITU PYE DI -
augLs  Csamasdars &0 55

wapuley 2m& eWTLTTID HYaTey &i[535)
Qrovarg SOSSILBSDIG: LUBGESH
amsuler Gweyb udGadws Q&Tdra aral
Qe gpasTsl uvanswmg Caangd



88

Sl b edror udIGskT aeslls wmS
gafl_b FLr&s& Qasr®SId ewd Qg
féll pari. wrigseldr LBg SsmEL
egby (Margin) dSGali_ Gacm @b
g s LEHw wnd wolls aB®s
@EG amrupSsis HNEDS. @ sk
. ewealls am@sdar g BsTGamd
GHEG SWS5GS Csmawrer CumapL
&%y Qupmé QsTaesHETSE &L_6r
QarR&EDs. B)SsSMEL GL 6 JHeTas
6L Qurmear e phuss peoLOmeiiycr
vewalgad ghHUl B dvser FFLTS
gm. aeawrCa psiCaurisedr 65w
QurpLadms Gasraruaey QFliasD
STE  aafils amSser sLer QsTHES
@TLD 6T QUETILIMS SIS Famid. Foulems
wopuild sLasEL QuTELalhr arm

&SCuri wsH s Ceemgur &L eord-
Qsrasmws HLy@ed Cpst A5
swsw Qur@Lsdnrs OaTedraiara GFd
@Sdmsg STwTsCa daGs Gsmer
QUT. SLGT &TQ IOTMAS GDDSSHS-
subwd s argams o.wim S5 E)ah
eT@runigs wvuwar HL@Eh. G gyib
wsHw @ms s aRREEEsEEGSE -
STVSH5GS T  &OnEGUBE ST,
Baw 5% Sje 19 e DPleT Sl FLclg.&
d&FETE SLOLUUBSIR DY Jal b piler
20 fo paysmssalsd FEUL Caaw
Lmib ertareb  1b&HU am& GCaar®
Gsrer d@dswTD. Q)SIMEW BL-@G.5-
@ssa@e® oefles aid@sefldr &L.dr
IrMmald dal L WTLh. IYIVG SDDES -
QITLD.

m@v-

WTPSHBL WV HY WvT

g FGain

Graarf LTl LI Fr%

SmpCaeds 58,
verelGmpL,
ST POLTEOTID .

AAAAAAAAAAAAAAAANAANAAAANANANNNAAAAAN NS

YT s Blieumsen &
J. N. GunsirSoruin




Qasaf BTi_ B 2 Fafujip

GV BRIGHBIULJLD

auariaps pT@SeNar QuiTrmers STy
Qareremsse Qaalsr(® o sdurearg,
Qur@elwe sroeafseie sSBaTijs

RIS YOI ST Sy . Qereflpmi®
e sofuiehr aarirsfurerg  @laTepw
siaGss Qurearrsrrsear  ySw

sswTs wL@Od s 2.wspTBsel e
geriue B QuirGerT Smr a5 9
wikwe rfudsen Fpliurer  GH
ST LG IITS SO G167 T i - (3) &@)6V ST Gir
Qumr@merm ST S19a8 S Puler SremTL
L@ serbud Biwultws o pLius pls
Qauef 5T} o-SoSWTeTg 6llpmISL LB
ST & pLUILIGEG D G« S99m 55
oL b5 pTEsr Fhs OGaelsT @
e salapetd QaiaflpTi. @ euisss aamisd
Wauh, rPued Hsss55ad Sphsl
sTamlU@RT DS THD SHBSI @eri
ws presele ugalan&erpsl.
Coiafiprl.G e el sredrazed cr6dTem?
Qo bsisL @l apfuaisl L
QoL Cu poLOup&darp Qar@asw
arisansdnCu o s edrp usHLSHSS
PpReérpg. Oualprl @ o567 erayh
Curg Gsdaiss FTOSL G ol 5@
s g Qe Gu poLQupb GsTRSES®
auTdsanadns GOs8apg. QaelsT @
e g% ap@aer THPL, YOV
Q&S &N ST HPID ST S M@TLD .
o sdurstl Quplu@n @srosulds
sarprll® Q@ur@germsmy BL_QII] S
wWer Qum@ermgry dwsSssns FE
u@S 5 RaCmib. TaCasTedr G BHTL
yer 55 srgad Calm@ BTLYHS
wr ppru@ags Curéalp Qbs Qeuarfl
BTL® e geiluyb Hmuwse ngl STGIGVITLD .

aardadsen Ffgurs spar CQesdabs

srGeedcss epu BTRSE 255
Curs yiawrar gopld gHURSSU
L@ apeveerwor HPGL QaelsTe® 2 sal
cerri., efu BT@SH erarLL@L
epergys e.@& BTOSMTEWL Qadims,
@iSwr, uT&ev s e, Lifss @QuIs
Br@aer, Gger H0whss prEE6 49
& 23 ;

Rasvai, R. ugBosvarf
One Year Steno (Tamil)

wer SLBGRarper. QEG Qedess
pr@ser aer @Ol Li@ueme: e iR
wenl_f5 peSVTelSFley FwayLe 5TH
sarT@h. ews wnd, FiawGss prawy
08, YPu < 96ipsSs ans Cuimrer par
QaefsrL.(® o saluifar ephicS e ner .
Qe seilurer g BTO&T@L. Seir,  &HL-GW
ser, QsrPopLu 2 Selser, LG
2 sefser earp Iulueuiew @ipRsL
uLerh. @%& parQaTor. eTUG
Swnd Orauds Caamguaiw. i
@b EPWIETIDT HPLE 6TGH D QUENFWIT D
Qs%ryw Qaelsri @ 2 seiuar &
G & @BerGupLb.

QemfAo pL o salser ererensule
aerisRueni_5s BTEsNOGESE werr
ws prEsLEG aermsiu@L @QubSrh
Gurerp s@dsdar JRup@p o6
L S@uHad. @Qauies (aeriws 5TE
ser) Qumen p Fr@seIdGES @G ST
ugeenLD s Sl SQUTSL G @565 T
Qarifém oy  lp@uilar  eflsgd
wopiruyn @f& GsisRdrCaib.

e salwrer g eupBsIILIGD wped puidar
S LU wuTs5s Qsrear® Qavafipri_®
o g% 19SS 2 o, L9%ws
sUUL.TS 2 56, syarwrer 2 s, Qog
arer o g6l eTar BITETSTS uMSUILBOSS
wrh. @9¢ HwssliuL. o gel erer
ug &L %w epmeh prrgel Bm5s
SLGuQumid BTG @ pSGwSuidws
Qe wGasr B> ereirD Bl b slmuler gLl
veL 1l apdislio@l 2 56 T DS
DenCGmps. @)5 06 1@ mper TEHGa
SO%wEs L rs o G .9ewL b SIeTerS .
Sorag Ll Qupfdarp pr@® &%
apiigh priged o oSt Gu
s Lmuwrs @QpécGwd OFilwGesdyGLb
adrp Hunsivuloarosy pmsiu®b
sSL@Gh. owips ey ofs5s58%
yepLwgh, HEHSA&s0I_ giauGge
e whigafer ig.LiuenLtid @ BT S
Se PmLlé Qegrss Gadrigwgomes



90

aLrsGar  sgeroTar e SalwTgh.
QspE wrms alguldrs gb yowg
Gonss aguiwsd OsrarL g G5
uw prewwgGeir apGr HyFRE 7 HY
wHy  Qur@lasafear epeGwr BwwL
aTsGer earewit QFayssliu _ Gashr
Qo &L crsdr QeGurer o sl erar
e p &S LIBH 6T D S «

aerieps pri-rRu @edens Gubm
Qaaflpri_® o sl Lereflalur 5
wrs yrriemsudd, 1987-68-1b @
srelug@uiew 10,00740 esumemaryih
1971-1972-1b gaw® sroUugHuid
2300920 praTEAIL)LD 1974- % aps
Gepur  30,00000 epun@agyd  Garef
Bril(® o gawrsl Gudmierers. @)b st
yerafl alugmisefadm s s @akiens Qb my
anSarpm OQaelpri@ o galuler wmig
@Y SQGTETH UGS Ay STaNss
Yy ssrpg.

Gommed Bhpmeud Sasafibrl B
2. Bt D Diard[DHADT 5 Faoonis:-

@evdEamsule eSisTRSHM  LIwGr
DR SSEMRIGW  PRUGTEISET PR S560 G
GODa eTewr D STTNSBE@N LIGTLRS
Suu_r gl ofCer @) WmasSReTDSI. (P S el
L pmsGommES Cailiiyd genpCaor & et
wr@b. SVTAUGLTrD IJHasfAssTSH
Hlveoul gib aurpsmssd Qevalsear 58
sillg@Gh Bldveoud eib s g eufl s
algliugerapwd HyGsare) C&ulliindier s
Syl LD ereTLIgG BurwinpHm Qe eR
G, QpH%ule G#ALL w58 HEb
wvgar OCsmasEd @at.Cu sreured
u@k QoL Aaualils o .iusneE @rF
anfamawurs Gaelsri_® o 568 Geusw
LUOu@&R&E ngl.

1956-1b yewwig (5 5 &l Qlaviiens
LIIT & SLOT 6 @I & 5F B av1 6 euul)ear
QT FERwurs Ss1uald gl o Eer sl .
THDILE uLTrSS Qb UTTEsS @) DéG
wH Oswaf® m@asvTs @QSGHw RIwGw
UTSSWTT | NTESS | [Baemaiuim @b,
Qaiiwmasled ahHpwdl QurGls o
Cumiigll Qur@Glsdar &TeauriuBelsr
ayb, QamearGamrer soflyflenn
USSR BUS@ID T HMILLHL
Qum @ &er S SwmreuRunH s Ts
@Q@Luse@erd o HowB Gur L sefler
A&vser HPsMdsTweed THHLE
vrarg e gonds Csss Blowamw e
&G er paT. Lrws  Q)nE&GLHLl

Qurmisaflear ol2vaer Qaeflanm fwmrer
sTravisai@e < SHasare) 1% CuhHmns
S%w 9Hafsgs QAnicwEs OQewali .
W& sl PRérper. QbEG THHDLS
UBLTHSH Qb UTiEE @)DnsGLHs
Qrewaf @ myapRamns. @Qdads urss
BavenwouiZy oL LULsHE QauelpTi®
2. gl Gauer LILGHarnsl. HYGewswmar
arsgs B aamauldar S5 H G
ugwr . 2 e Gauam L’ () e@Harpal:

Qekimsuls sald'e. wpFwr
enrisear Gapa). adar@u QuUTpeTT ST F
Bltngsmsuls SrFrhsns Grrywurs
F@RuL_Catamgujsrar gl. rermsb Cprig
wrE FRUBMNS DG Saswigul apoFars
Hoor Qaualpri_® o sai starp awensuld
QupmaipRerng . Qdarmsie HEars
wrs QsTidamL_u 2 salsdr Qunmam
Qerns. o GTFUd WETAMNIEMSS
S b, )

aupiamw ereyib lopsd F&arsH%w S
SOULsHE Qudfisri® o s @bl
U@ 6T D s

GODES UBTETD > Gonhss GFuliy

1 \
GMP55- R
Qumr@Germ srr Maritéds < [ ERIC)]

apSdlr wFshlgsarapalh GFss
SFSGdw $3TEgH QurerTsTy alarié
Aow gHURSSVTD TTUSE®D PSS
Se® unpmwisGopuldrs SETULSHS
QeaualpTi ® o sa GCaari i@ o
Ketr p g1 .

@amensiier Qur@merT sy auerisER
%urs gy wéHseflar wTHEMEEH STH
8w s wissayn, SawL-sTEWLTS ofar
Frwdsemmuisn app&Hs S s BHvams
Wors Gonss 550518 HID
aearisGuiey FRURS G S DaTewr LTl
WpsSPELT THUDS S QauallsT @
o g0l AAGLULLERFDSE. Q)Ss@SWL
Qareflpr_® 2. sailser aupmsIu@En BT
1967 FWFN S D% Sj1gLiLienL_wims5s & meiw
QHsSTLY Fiaulss FHPId Qumg
pvar Cuay) uamaurTsGa GmS 560 Caler
G T sBSLULORED G .



GFarped O - 3

é QeueABT®

e _oTmrL(b)

LOHBG] QUDSHHTHEHS
BEIgeiT BT GoUvoTLy Ul

- Aobs GL b

I |
CENTRAL | !IM!MA[Y

| =7, Power House Road,
g JAFFNA.




ROYAL COFFE CENTRE
Q PoHs 2 Ty QDG
O BHBbGID 61T LK R & 6T

o Gaminf —f
wraHPHGh AnHs @L-Lb.

Gh$5 CprsPa gL raer
S el &SR .

Cowe GCarud Clasmpn
10, ud@Pdow EearuIms
WP BT

NOTHERN
CHARGERS
Battary Sales & Service
54, Clock Tower Road,
JAFFNA.
usw admsr (EXIDE) Uppmissr
WIRG, FTIF Gl&Usws
TDINL_0 of Busd 616 s 1uyms &6 .

Anps pllsomaumer @)L Lb.

GO oHG @ ullsv
Aobs CUIL_GL 16505
BT (HIBISHET

&m@mwsm iV efhig GuLiT |

51, 9rsmer of 5,

W (LW SOOT A

WNWVM’WW’W\MMMMMWW\W

@ésubur.. &siall B%uwid

&. QuUr. &. GTHTINND, 2 WIS

B% WisHH MGULYHSH
HMLAUNIED &S .

1977 gunirele peo_Qum @)mé
G &. QuUT. . 2 WT ST urL &
SEF5@E LSLL G QUGLILSHS 6T
e L QL mub.

QsriilQdsmers:-

Oxforxrd
K. K. S. Road.
KOKUVIL.




THE PEACE-OF

COMMERCE EDUCATION IN

SOCIETY

Mr. S, RAJENDRA (Vice Principal)
B. Sc. (Agric) Hons (Poona): Dip-in-Ed. (Cey.)

The advent of the new system
of Education in Sri Lanka which has
replaced the outmoded colonial system
of Education has opened a large
number of opportunities to the youths
of today. At one time the majority
of students persuing higher education
chose a career from limited areas
like medicine, engineering in preference
to other areas of study. However
this trend has wundergone many
changes and the youths have ventured
into broader fields like Accountancy,
Business Studies, Business Adminst-
ration, Banking, Management Studies,
Valuation, Taxation etc. They have
realised that there is much potential
in these fields of study and that
good renumeration could be obtained
here teco. As such the clamour to
join Imstitutes catering to such fields
of study has increased manifold over
the last few years.

Commerce education has began
grow from the middle school
level Commerce is one of the

popular pre-vocation subjects at the
* N.C.G.E. level and a 6th grader
at the age of 10 toll years begins
to learn the fundamentals. He does
this not omly in class-room situations
but also in practical situations in the
environment. He is often found a
market or co-operative society pur-
chasing things and thus picks up the

to

threads of Cemmerce. He is aided
in his studies by learning. allied
subjects like new  mathematics,

24

social science, general
reaches the

examination

languages,
science. When he
N.C. G.E. 9th Grade
he would have imbibed the essence
in Commerce Education. Thus this
level provides him with a good base
to persue further studies

A wide choice of streams which
includes a Commerce stream is also

available at the H. N. € E. level
which forms the 10th amnd L1tk
Grades. Here a deeper and wider
Knowledge is imparted.

Having acqiuired this a child
could persue specialisation at the
University level or move ente

Techinical Inmstitutes.

How does Commerce Education
influence Society. We as a community
need or use Commercial Knowlcdge
in our day to day dealings in
several ways.

We are compelled by circumstan-
ces to do purchases daily, When we
visit the market in the mornings we
study the price structures of the
different commodities and make our
purchases always bearing in mind
the money at our disposal. As the
purchasinz .-power of the Rupee is
limited we tend 'to limit our
purchases to cheaper sources of goods.

Thus we gain in knowledge as to
how best we <c¢ould autilise the
available resources. The idea of

balancing our budget creeps in and
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keeps us in check too. A knowledge
of Economics helps us to guide our
thinking, The idea of demand and
supply, fluctuations in market prices
of commodities has to  be considered
in purchasing. Without a base
knowledge of Commerce the running
of 'a home or any establishment
becames' very difficult. Thus a
knowledge of Commerce  becomes
essential to a community

This age has been termed the
period of specialisation. For example
in the field of Commerce alone there
are many specialised areas like Cost
and Management Accountancy, Indus-

trial Management, Administrative
Studies, Shorthand  Typewriting,
Marketing:g Management and so on.

Thus all these branches of specialisa--

tion are being put to practice in
our day to day life where the
community is fully involved,

With the expansion of Commer-

cial business from an individual

enterpreneur or mudalali to that of
cosoperatives, cooperations and collec-
tive farms has brought about a
better application. of knowledge and

better skills in the performance of
business. Thus the community at
large is benefitted.

In this respect the Technical

Institutes in Sri Lanka have geared
themselves to the present day needs
of the community and are in a
position to cater to the wide and
varied demands of Commerce educa-

tion which should be of benefit to.
the community. With the advent of
the age of the computer and

calculators Commercial adventures: are-
beginning to change to keep pace
with the times. A student of Commerce
should keep his mind clear te pick
up the latest trends: in Commerce
educatior so that he or she would
benefit the community in  several
spheres  of  activity. A healthy
community means a healthy nation.
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