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PREFACE

Skr LANKA Year Book is a factual narrative, presenting in a compact form the salient facts on the
historical background, geographjcal features, social and €conomic conditions of the island and also
on the various development activities of the Government. This issue of the Year Book is the twenty
fourth in its series and contains for the mest part information for the year ended 1976,

Official reports of Governmen Departments, Public Corporations, Statutory Boards and Private
Sector Institutions constitute th

& sources of information for the Year Book. The co-operation of
all these institutions in providi

ng the necessary material for its compilation is greatly appreciated.
Any suggestions that may help to widen the scope and usefulness of this publication will be most
welcome,
W. A. A, S. Pumis,

Acting Director of Census and Statistics.
Department of Census and Statistics, 3
P, O. Box 563,
Colombao,
Sri Lanka, =
7th Febrary, 1978.
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CHAPTER I

HISTORICAL SKETCH

e

ReceNT studies regarding pre-historic and proto-historic ages in Ceylon have revealed traces of
pre-historic men. A small race with heavy brow ridges named Homo Sinhaleyus, known from a
single brow ridge that occurred in association with Hippopotamus fossils in a gem pit in Ratnapura
District, is the earliest race known for Ceylon, Primitive stone artefacts assignable to the second
interglacial are not uncommon and the palaeolithic of Ceylon is termed the * Ratnapura culture
phase . Succeeding it is a combination of the meso and neolithic, termed the * Balangoda culture
phase ™. Its humans known from a number of skeletons were delicocephalic, the males were
about 5 10" and the females 5 5" in height, the brow ridges were heavy but diffuse, the palate wide,
the bit of the edge to the edge type, and the last molars were as large as the others and always well
worn with usage. This race named Homo Sapiens Balangodensis, persisted into early historic
times. Of special interest s the fact. that many of the stone implements found with these skeletons
are of the palaeolithic type znd these as well as pitted pebbles, microliths and ground and polished
artefacts were used simultaneously by this race. When Homo Sinhaleyus inhabited Ceylon, the
fauna included such large mammals as hippopotamus, rhinoceros and two species of elephants.
with heavy brow ridges. All these became extinct and Homo Sapiens Balangodensis came up on
_ the scene together with the animals that now inhabit Ceylon, including such species as the lion and
the gaur which although extinct locally, yet occur in India. Eventually waves of metal-using races
crossed from India over Adam’s bridge, and the degenerated hybrid descendants of these stone
age and metalusing races came to be known as Veddhas!,

According to the ‘Mahawansa’ an Indain Prince named Vijaya, with his band of 700 men, colonized
the Island of Ceylon about 543 B. C. The present day Veddhas are the survivors of the legendary
tribes of Yakkas and Nagas who inhabited Ceylon at that time. Travellers from the West have
also made certainsreferences in their writings to ancient Ceylon. These too help obtain more
information regarding the ancient period. The Sinhalese royal line consisting of 180 rulers held
sway in unbroken succession for nearly 2,300 years, King Pandukabhaya who founded the city
of Anuradhapura stands out as the most important ruler of the ancient capital of the Island for
nearly a thousand years. Anuradhapura has been the spiritual home of the Buddhists for well
nigh 2,300 years,

In the 3rd century B, C. there occurred an event which changed the whole complevion of
Island and the faith of its people. King Asoka, Emperor of India, sent his friend King Devas
piyatissa of Ceylon, the Message of the Buddha through his own son, Thera Mahinda The Isiznd
then embraced Buddhism, Quick progress followed and art and architect :
were used to subserve the needs of the new religious movement.
occurred at this time, was the arrival of the Bodhi Tree from India
and is said to be the oldest tree in the world.

South Indian contacts disturbed the peace of the Island from abeut the st centruy B, C. The
Nogghern part of the Island was held by King Elaray but after @ time he was vanquished in battle
by Prince Dutugemunu from Ruhunu. The establi¢hment of peace under one sovereign ruler was
the direct result. There followed a period of prosperity leading to the spread of learning, the
development of art and architecture and the fougdation of temples.

Irrigation engineering had atfained a unique position in ancient Ceylon as is evidenced by large
tanks. These ensured a proper food supply to the population. In the sphere of learning and
arts, the Indian influences havé been considerable, particularly the Gupta influence is noticeable
in the monuments of the 6th century A, D. The fortress at Sigiriya was converted as the living

2—A 31485

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



2 HISTORICAL SKETCH

palace of Kasyapa where the well known frescoes are still preserved. Somewhat later in the
seventh century the Pallawa influence was also felt in the Island, The monument at Isutrumuniya
bears witness to this tradition.

The 9th century is a dark period in Ceylon history. Little recorded evidence, either as rock
inscriptions or in any other tangible form, is yet available. This may be due to religious differences
or political disputes which troubled the land.

During the mediaeval period, Ceylon suffered again at the hands of the Cholas and the Pandyans,
who from time to time overran the capital, burnt buildings and looted wealth, Anuradhapura
had to be abandoned. Finally the scattered Sinhalese forces rallied together under Prince Kirti
who later defeated the enemy and brought complete victory to the Island. He ruled at Polonnaruwa
as Vijaya Bahu I, To him, more than to any other ruler, the Sinhalese owe an eternal debt for
preserving their race, The results of his victory were realised during later times.

King Parakramabahu the Great used his mighty influence to further the good of the Island. The
vevival of learning, restoration of monuments and the construction of buildings were organised
on a scale that was not to be surpassed since. Some of these monuments stand to this day as
worthy records of the spirit of greatness of a great ruler. Healsodevelopedirrigation and constructed
new tanks with the sole object of attaining self-sufficiency in food. After his reign there followed
a period of strife and struggle. The Kings at times contended with each other as well as with
outsiders to preserve freedom, peace and prosperity. It was with considerable sacrifice through
centuries that the nation recovered from intermittent fauds and preserved its spirit.

It was during the fifteenth century when the capital was at Kotte that the first® European contact
was felt. This was the beginning of a crucial change which was to lead to further complications
and difficulties and also the eventual loss of freedom. The Portuguese arrived in 1505 A. D. and
conguered parts of the Island. They were the first to introduce Christianity. The Portuguese
were ousted by the Dutch who ruled over their possessions in the Island from 1640 A. D. They
established trade, ruled the maritime provinces through a Governor. In 1796 A. D. the Dutch
too yielded these ‘to the English and in 1815 A.D. the Sinhalese surrendered their country to the
British. New changes took place. The country was ruled by a Governor appointed from England.
New laws were introduced and European ways and beliefs influenced the people. However, the
Jsland resained its Independence in 1948 and is now ruled by the elected representatives of the people
shemeslves under a democratic constitution.  With the adoption of a New Constitution on  May
2944 1972 the Island became a Free Sovereign and an Independent Republic known as the Republic
of S Lanks. The Sovereignty of the peopleis exercised through a National State Assembly of
clected representatives.  The First National State Assembly was dissolved on 19th May 1977 fixing
General Election for the 21st July, 1977. The number of electoral districts was increased as based
on the Delimitation Commission giving an overall membership of 168 elected representatives in the
Second Session of the National State Assembly.

Further changes in the Republican Constitution were made in 1977, under the Second Amendment
to the Constitution which was passed in the National State Assembly in October 1977 and which
came into operation on 4th February, 1978.

In terms of the Second Amendment, a presidential form of government was introduced for the
first time. The National State Assembly and the President under the Second Amendment are
now the supreme instruments of State power of the Republic. The intention of this constitutional
change was to vest jthe executive power of the People in the President. The Second Amendment
also stipulated that the legislative power of the People shall be exercised by the National State
Assembly.

(%)

1 Based on researches conducted by Mr. P. E. P. Deraniyagala.
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CHAPTER I1

GEOGRAPHICAL FEATURES

I—GENERAL

Area and Location
Sri Lanka (Ceylon) has an area of 25'3 thousand sq. miles. or 65,000 sq. kilometres.

The Island is situated between 5° 55’ and 9° 50’ N, Latitude and between 79° 42’ and 81° 52’ E.
Longitude. It is separated from the Indian sub-continent by a narrow strip of shallow water,
the Palk Strait. Next to India the nearest neighbours of Sri Lanka are the Maldive Islands to
its West, the Nicobar and Andaman Islands to its East.,'and North-East respectively.

Excepting Mannar Island in the North-West, the Jaffna Peninsula in the North and the adjoiniﬁg
Islands, the largest of which are Kayts and Delft, the island has a compact land area. The greatest
length of the island North to South is 270 miles, from point Palmyrah in the North to Dondra
Head in the South. The greatest breadth is 140 miles, from Colombo in the West to Sangamankanda:
on the East Coast.

Sri Lanka’s position in the Indian Ocean has proved favourable and today Colombo, Trincomalee
and Galle form important ports of call (passenger, bunkering repairs, etc.) for ships that cross the
Indian Ocean from East to West and vice versa.

8 !

With the development of air travel the Colombo Air Port situated at Ratmalana, about § miles
South of the city of Colombo, and the Bandaranaike International Air Port South of Negombo
and 21 miles North of Colombo have become busy centres where the chief airlines of the World

call regularly. /

II—RELIEF OF THE LAND

The relief of the Island may, generally be said to comprise a mountainous area about the central
part of or more correctly the South central part, averaging in elevation from about 3,000 to 7,000
feet, which is again surrounded by an upland belt of about 1,000 1o 3,000 fest, while the coastal
plain occupying the rest of the Island is narrower on the West and South but broadens out to a

wvast tract in the North,

The coastal plain continues for some distance out to sea as the Continental Shelf. The 100
fathom line is close to the Coast, except about the North-West where it, opens out to include a
large area continuous with the ° Indian Continental Shelf’. A coral reef lies close to the coast,
which, though for the most part submerged, can be discerned by the breaking of the waves at a

short distance from the coast fine.
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4 ; GEOGRAPHICAL FEATURES

The following table shows the relative heights of the principal peaks in Ceylon :

TABLE 2.1—PrINCIPAL MOUNTAIN PEAKS IN SRI LANKA

Mountain Peak Height in feet District situated
Pidurutalagala 8,282 Nuwara Eliya
Kirigalpotta 7,837 do.
‘Totapalakanda 7,733 do.
Kudahagala 7,610 do.

Siri Pada (Adam’s Peak) 7,341 Ratnapura
Kikilimana 7,342 Nuwara Eliya
Great Western X 7,258 do.
Hakgala 7,118 do.

‘Conical Hill 7,106 do.
Mahakudagala 6,879 do.

One Tree Hill 6,890 do.
‘Waterfall Point 6,803 do.
Namunukula 6,679 Badulla

Gommolli Kanda 6,674 Ratnapura—Badula
Knuckles - 6,112 do.
Kotagala 5,750 Kandy-Nuwara Eliya

Source @ Survey Department.

The essential frame-work of the Hill Country over 5,000 feet appears in the form of an inverted
T % or anchor, with the Central Ridge forming the shank on which are some of the highest peaks
in Sri Lanka—Pidurutalagala (8,282 feet), Kirigalpotta (7,837 fegt) Totapalakanda (7,733) feet),
and also the high plains such as Nuwara Eliva (over 6,000 feet), Elk Plains (6,000 feet) and Horton
Plains (over 7,000 feet). At the base of the shank is Kirigalpotta from where one arm of the anchor
extends westwards to terminate at Adam’s Peak (7,360 feet), while the Eastern arm extends through
Haputale and continues North-East to form Namunukula which is part of the North-South aligned)
Dunugala ridge. To the North-West of the shank are the Matale hills, with Knuckles (6,112 feet)
forming the highest point. On either side of this central mountainous Anchor-shank are two
plateaux, the Hatton Plateau to the West and the Uva Basin (or Welimada Plateau) to the East
each daveraging 4,000 feet in height. The East-West arm of the * Anchor ” is termed the Southern
Mountain wall, because here it presents a sheer drop of over 4,000 feet to the southern platform
lying at its foot. Forming a detached portion from the massif to the South-West lies the Rakwana
Hill country and the Bulutota massif averaging 3,000 feet, the intervening tract being occupied
by the upper tributaries of the Kalu and Walawe Rivers. Monadrocks or “ relict mountains
composed of resistent rock-like granite, stand out to break the monotony of the level siretches.
The Jaffna Peninsula and the Tsland of Mannar are entirely featureless Elains.

Rivers and Waterways

The hydrographic pattern is a function essentially of relief and structure, and in Sri Lanka with its
central hilly mass a general radial pattern is clearly revealed ; the rivers flowing to tHe West, East
and South being shorter than those flowing to the North-West and North-East. The most important
and longest river is the Mahaweli-ganga which rises on the western side of the “shank ™ of the
< anchor”. The principal rivers of Sri Lanka with their respective lengths are given in Table 2.2.
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s TABLE 2.2—LENGTHS OF PRINCIPAL RIVERS

River Length in River Length in
miles miles
Mahaweli-ganga 208 Maha-Oya 83
Aruvi-ara 102 Manik-ganga 71
Kala-Oya 92 Kalu-ganga 80
Kelani ganga 90 Kirindi-Oya 73
Yan-Oya 88 Kumbukkan-Aru 72
Deduru-Oya 88 Gin-ganga 70
Walawe-ganga 86 Mi-Oya 68
Maduru-Oya 85 Gal-Oya 67

Waterfalls girdle the central mountain massif and offer some of the best scenic features in Sri
‘Lanka e.g., Laxapana, Aberdeen, Dunhinda (Badulla) Diyaluma (Koslanda), Elgin (Hatton Plateau)
-and Perawella. They are found to occur especially to the West, South and East and are perennial
~owing to the heavy rainfall on the Central mountain mass, though fluctuations in their volume
~occur as a result of variations in the seasonal rainfall.

HNI—CLIMATE AND METEOROLOGY

‘Climate

Although on account of its situation close to the equator within the latitudes of 6° and 10° N yet
‘the mean temperature is high (ranging from 80° to 82° F in the low country). The oceanic effect
due to the fact that the maximum breadth of the Tsland is only 140 miles, helps to reduce the tempe-
rature in the plains. The hills in the central regions enhance this effect.

Temperature %

Variation with altiiude.—In the hill-country the temperature falls at a steady rate of about 1° F
for each 300 feet rise. Thus at Kandy, 1,600 feet above sea level, it is 77° F at Diyatalawa, 4,100
Feet, it is 68° F and at Nuwara Eliya, the chief hill station in the Island, 6,200 feet in elevation it is
60° F.

Seasonal Variation

A noteworthy feature in many parts of Ceylon is the small variation in the mean monthly temperatures
throughout the year. The mean temperature at Colombo during the coolest months, November
to February, is 79° F, 3° lower than that during the warmest months April and May. At the other
-stations the mean annual range of temperature doss not vary very much, thoosh in the North and
East it is slightly higher.

Highest Temperatures

Highest Temperatures are experienced in the districts to the north or north-west of the hills and
in the northeastern low country, generally during the period March to June, but they rarely
excead the blood heat (98°9° F).

Lowest Temperatures

Lowest teSperatures are experienced early morning a little before sun rise, At coast stations they
‘occur during December and January and range between 70° and 74° F. They decrease with altitude ;
-at Nuwara Eliya (6,200 fest), the minimum temperatures, which are generally of the order of 45 °F
«February), occasionally fall below the freezing (32° F) point.
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6 GEOGRAPHICAL FEATURES

Diurnal Variation

The diurnal variation of temperature, the rise to a maximum early in the afternoon and the fali
to a minimum shortly before dawn is well marked. Its magnitude depends on the direction of”
the prevailing wind. There is a gradual increase in the range with altitude as well as with distance:
from the sea.

Humidity

The relative humidity varies generally from about 70 per cent during the day to about 90 or 95
per cent at night, rising as the temperature drops, In the dry zone, however, these values are lower
by about 5 per cent, while in the driest areas in the north-west and south-east the day humidity
drops to about 60 per cent. In the south-western parts, the absolute humidity is rather high,.
particularly in April and May on account of the high mean temperature.

Rainfall

Rainfall is of three types—monsoonal, convectional and depressional. Monsoon rain occurs during.
the two monsoons, South-West and North-East, and is responsible for a major part of the annual

precipitation. Convectional rain occurs during the inter-monsoon periods, mainly in the afternoon

or evening, and is likely to be experienced anywhere over the Island, Depressional rain also occurs

mainly during the inter-monsoon periods.

The annual average rainfall varies from below 40 inches in the driest zones in the north-west:
and south-east of the Island to 200 inches at certain places on the south-western slapes of the hills.

There are four rainfall seasons during the year with corresponding periods which may roughly
be considered as follows :—

(1) the South-West Monsoon period, May to September,

(2) the inter-monsoon period, following the South-West Monsoon, October and November,
(3) the North-East Monsoon period, December to February, and

(4) the inter-monsoon period, following the North-East Monsoon, March and April.

South-West Monsoon

The rainfall is mostly confined to the south-western parts, at the beginning it occurs in the south-
western low country, As winds strengthen, it spreads gradually to the interior, with considerably
heavy rain in the hill country from June to August. South-West Monsoon rainfall exceeds 100
inches at some stations in the south-western hill country. During periods of active monsoon
weather these stations aggregate monthly totals of 50 to 60 inches.

North-East Monsoon

The rainfall is mainly confined to the north-eastern parts. Most of the rain occurs in December-
and January, February being normally a dry month. The heaviest rain is experienced on the
norih-castern slopes of the hills, where some stations receive about 50 inches for the two months.
There have been occasions when over 100 inches of rain were recorded at some of the hill stations’
in Deces=her or January.

Inter-Monsoon Periods

During inter-monsoon periods winds are generally light, except for the sea breeze which develops-
from about noon and is also responsible for the thunder showers that occur in the afternocon or
evening. These showers may occur anywhere over the island. Another source of rain during
these periods is depressional activity. s
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Duprc‘mions are most frequent in October and November and are responsible for a good part of
5= precipitation during these two months.  Rainfall during the first inter-monsoon period is therefore
wadespread and exceeds 20 inches at many stations. Taking the Island as a whole, this is the
raimiest period of the year.

Conditions are similar during the second inter-monsoon period, March and April, but the rainfal
received is less, mainly because of less depressional activity.

These four seasons are marked out by the position of the Inter-Tropical Front, which forms the
boundary between the Northern hemisphere air and Southern hemisphere air, The ITF, moves
north and south with the sun while moving between the Tropic of Cancer and the Tropic of Capricorn.
It crosses the Island moving from south to north in May and brings the South-West Monsoon to
Sri Lanka and India in its rear. On the return Journey, the ITF moving from north to south,
«crosses the Island during October and early November, bringing in its rear the North-East Monsaon.
The two Inter-Monsoon seasons are the periods when the ITF fluctuates over and in the immediate
+vicinity of the Island.

Hail
During intense thunderstorms, hail is occasionally experienced, It oceurs mainly in the hill-country,
but reports have been received of the occurrence of hail in low-country stations too.

Ground Frost
‘Ground Frost occurs at Nuwara Eliya on a few days of the year during January and February.

Meteorology

‘Climatic data have been collected in Sri Lanka since 1880. Meteorological Obsetrvatories make
daily records of temperature, rainfall, wind, atmospheric pressure and humidity. In addition,
upper wind observations with pilot balloons are recorded at 4 stations, while temperature, humidity,
-atmospheric pressure and wind of the upper air up to a height over 50,000 feet are recorded at
Colombo with radio Sonde and radar instruments.

Table 2.3 show$ the annual rainfall, temperature and relative humidity at nine principal stations
during 1976.

TABLE 2.3—ANNUAL RAINFALL, TEMPERATURE AND RELATIVE HUMIDITY AT
NINE PRINCIPAL STATIONS DURING 1976

Mean Annual Mean Annual
Station Annual Rainfall Temperature Relative Humidity
(inches) (degree fahrenheit) (per cent)

1976 1976 1976

Day Night

Colombo 81.71 811 75 89
Jaffna 38.87 820 75 85
Trincomalee 4331 23 67 78
Hambantota 3141 80.9 74 85
Ratnapura 131.76 81.7 73 92
Anuradhapura 46.64 81.7 65 87
Kandy 56.06 76.5 69 950
Diyatalawa 55.94 68.3 69 86
Nuwara Eliya 50.54 60.0 78 89
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8 GEOGRAPHICAL FEATURES

The Colombo Observatoty provides weather forecasting for aviation, shipping and local needs,.
collection of climatological data, determination and distribution of Ceylon Standard Time, prepa-
ration of astronomical data such as the phase of the moon, the times of rise and set of the sun, moon:
and planets and Seismological work.

CuArT No. 1—MONTHLY RAINFALL AT SELECTED StATIONS—1976
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IV—GEOLOGY

The Island is part of a larger *“ Shield ** area which embraces most of South Indian and which has:
not undergone any major earth movements since early geological time. The rocks within this.
« chield * are mostly Pre-cambrian in age, the youngest of them being approximately 500 million:
years old.
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GEOLOGY 9

Occupying a belt which runs through the Island from S.W. to N. E. and forming most of the
«czmeral highlands is a group of meta-sedimentar rocks known as the Khondalite Group, the major
=ock types of which are quartzites, marble, quartz-felspar, granulites and garnet-sillimenite-graphite
scissts and gneisses. These are the metamorphosed equivalents of such sedimentary rocks as
sandstones, limestones and marls, sandy clays and clays, formed at high temperatures and at great
Zepth.  Closely associated with the metasediments of the Khondalite Group are distinctive series
of greyish-green rocks, known as the Charnockite series which appear to be metamorphic in character,
In the south-western extremity of this centtal belt Wellastenite-scapolite calc gneisses and garnet-
cordierite,sillimenite gneisses are prominent.

To the east and west of the central belt are gneissic and granitic rocks of various types which
are collectively known as the Vijayan Series. Those on the cast are predominantly light-coloured
and frequently black-and-white banded rocks, while to the West similar light-coloured gneisses
are obscured by later reddish to pinkish series of granitoid rocks and gneisses together known as
the Tonigala Complex. The Vijayan series once thought of as the * basement* on which the
Khondalite Group metasediments were originally laid down are now thought to be younger than
the Khondalite Group and in part derived from it.

Several late granites and pegmatites, many zircon or allanite bearing, as well as a series of delerite
dykes, cut across all these Pre-Cambrian rocks, and range from 450 to 600 million years in age.

The Pre-Cambrian rocks (Khondalite Group and Vijayan Series) occupy nearly four-fifths of
the Island, the remaining part being underlain by the Jaffna Limestone of Upper Miocene age (in
the Jaffna Peninsula and the north-west coastal tract) and by * red earths *, gravels, unconsolidated
-sands and clays, sandstones and laterite of pleistocene to recent age (mainly in the northern portion
of the Island and along the coasts). Two small pockets of coarse sediments alternating with shales
of Jurassic age are found at Tabbowa and Andigama where they are preserved by faulting within
the Pre-Cambrian rocks.

The structure of the Island is complex. The rocks within the central belt are folded into an
almost parallel series of open and recumbent folds which run continuously for considerable
distances and trehd between north-west, south-east and north-east, south-west. In the Vijayan
Series, however, the rocks have suffered greater deformation, major folds are fewer and less regular
and the trends vary from north-south to east-west,
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ECONOMIC REVIEW—1976 11

wear. If no cognizance is taken of the service sectors on the presumption that the real impact of
economic growth should be encountered in commodity-producing sectors, improvements reflected
in these latter sectors are reasonably encouraging. The poor level of activity in the manufacturing
sector was due mainly to the limited availability of raw materials. Construction work undertaken
in the public sector was the main reason for the expansion of construction activity, thus increasing
wvalue added in this sector. The levels of activity in the Public Adminisiration and Defence and
in Services have shown, significant increases in the year 1976 and were estimated to have risen by
5:1 per cent and 40 per cent respectively over the levels obtaining in 1975.

Private Consumption Expenditure

The percentage increases of expenditure on household operation, furniture, fuel and light clothing
have increased markedly over the preceding year. On the other hand, the total expenduture on
tobacco, has declined in 1976, Table 3.2 shows the components of private consumption expenditure
by object and relative percentage change over the preceding year.

TABLE 3.2—PRIVATE CONSUMPTION EXPENDITURE BY OBJECT AT CURRENT PRICES—1976

: Percentage
Object (Rs. Million) change over
-preceding year
1. Food e ~ Tx .. 10,8366 e + 26
2. Beverages e s o 612-1 Firs + 30
3. Tobacco .. Ao - o 1,150°6 s - 102
4, Clothing .. s - ve  1,6877 i + 170
5. Rent £ e = v v 7070 i + 14
6. Fuel and Light o .. o 5026 .. +145
7. Furniture S s e 4075 4, -+ 180
8. Household Operation - e < 39%4-7 e -+ 295
9. Personal Care and Health. . s . 2779 — + 18
10. Transport and Communication 5 M 1,565-7 . + 113
11. Recreation and Entertainment e - 6376 — - 05
12, Miscellaneous Services .. .o .o Y, o b =175
Total .. 19226:7* 3-6%

* Including expenditure abroad of residents and excluding expenditure of non-residents,

Private consumption expenditure on Recreation and Entertainment and Miscellaneous Services,
declined by 0°5 per cent and 7-5 per cent respectively over the 1975 levels. In percentage terms food
expenses constituted 56°4 per cent of total consumption expenditure and shows a somewhat moderate
Dpercentage increase over the lovel of the preceding year.
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12 ECONOMIC REVIEW—1976

Domestic Capital Formation

Gross capital formation in 1976, exceeded the amount that was recorded in 1975 by Rs. 913:3 milliori
Fixed capital formation in the government sector increased by 473 per cent due mainly to an increase:
of various project expenditure under irrigation and construction. The increase of capital expendi--
ture in the government sector by type of capital assets, showed a marked upward trend depicting-
the amount of money that was channelled to land acquisition and reclamation. Table 3.3 shows.
the gross domestic capital formation in 1976 and the percentage change over the level of the preceding.
year.

TABLE 3.3—Gross DomesTic CAPITAL FORMATION—1976

Percentage
(Rs. Million) change over the-
previous year
1. Type of Purchaser
Fixed Capital Formation (Total) = 33 4,4531 28 + 258
(a) Non-corporate private enterprises
() Private corporations Private Sector .. 3,1236 % + 18:5
(¢) Public corporations
(d) Government enterprises : ‘ " :
() Goasest o9 : ] Public Sector .. 1,329:5 & 473
II. Type of Capital Asset
Fixed Capital Formation (Total) = oo 44531 3 + 25:8
(a) Land .. o . . 611-6 “ + 564
(b) Dwellings — o 1,812:5 = L 175
(c) Non-residential buildings —
(d) Other constructions o o ae 3369 s + 109
(¢) Transport equipment .. o e . 6933 o -+ 42-8
(f) Machinery and other equipment o e 1,036'8 T + 23:0-
(a) Private Sector -
Planting and replanting =N s % 2963 o + 50
Building and other constructions o S 1,602:6 W + 17:2
Heavy machinery v e 234:4 i + 46
Other machinery and eqmpment . oo 4639 = 389
Transport equipment . i 410:5 S -+ 49-3
Locally manufactured machmery ot o 1350 - 250
Sub-Total .. 3,123'6 -+ 185
(b) Public Sector
Land S = i “s 3153 «» 1893
Dwellings .. % ve o 2099 i - 19-6.
Other constructions R e = 3369 . + 109
Transport equipment e via 5 244-8 = + 330
Machinery and other equipment . i 2026 .. -+ 70:7
Sub-Total .. 1,329'5 + 473
Domestic fixed capital formation .. 4,453:1 -+ 258
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The percentage increase in private capital formation in 1976 was 18-5 per cent over the level of the
preceding year, A significant increase in the import of transport equipment contributed to augment
private sector capital formation pushing it up to a higher level in 1976. The share of locally manu-
factured machinery in private capital formation declined sharply as compared with year 1975.

Fiscal Policy

Estimated total government revenue for 1976 was Rs. 5,739 million, which exceeded the revenue
for 1975 by Rs. 858 million. The increase, which is about 13 per cent was mainly due to the
increase in revenue under income tax, import duties, tea tax, turnover taxes and FEECs. Total
expenditure of the government for 1976 was Rs. 9,314 million. This shows an increase of 20
per cent over the previous year.

The current account deficit was Rs. 128 million. This was lower than that for 1975 by Rs. 14
million.

The over-all budget deficit for the year is Rs. 3,576 million which was financed from domestic
borrowings, amounting to Rs. 2,270 million and foreign loans and grants amounting to Rs. 1,340
million.

Foreign Trade

Sri Lanka’s balance of trade in 1976 showed a surplus (as based on customs data) incidentally for
the first time since 1966. This significant improvement during the year was due to an increase in
export earnings and also a decrease in import expenditure.

Despite a drop in the volume of tea exports by 13 million kilograms from that of 1975, carnines
from tea exports in 1976 exceeded that of 1975 by Rs. 168 million. An increase in export prices
of tea accounted for this situation in 1976. As regards rubber, though the volume of exporis during
the year decreased by 24 million kilograms, export earnings nevertheless increased by Rs. 226 s=ilion,
Export earnings from coconut and coconut products declined by Rs. 14 million from that of 1575,
mainly due to aglecrease in the quantum of exports.

The island’s dependence on export earnings from the three main plantation crops viz 22, rubber
and coconut showed a declining trend from 76 per cent in 1975 to 70 per cent i IST6. Expost
earnings of other domestic exports and precious and semi-preceious siomes on he offer Band
increased respectively by 24-3 per cent and 5-4 per cent. The increasing frend = Empor sspendiiore
experienced since 1971 saw a reversal during 1976 mainly due 10 2 decrease & Emport poices.
Consumption goods accounted for 36'9 per cent of total impors, wiile mtermediaie goods and
investment goods respectively accounted for 48:2 per cent and 137 per cemt.  The marked Secrease
in expenditure on consumption goods in 1976 was facilitated by a deciine &= Dol yolame and price
of rice, imports, flour and sugar.

Balance of Payments

The current account deficit in the balance of payments for 1576 was Rs 258 million. This was
remarkable in view of the fact that it dropped from 2 defice of Rs. 772 million in 1975 to a meagre
Rs. 49-8 million in 1976. The 1976 deficit was in fact the lowest recorded since 1966. Export
earnings in 1976 increased by as much as Rs. S00 million aithough import payments for the year
increased over that of 1975 by less than Rs. 100 million. This in the main accounts for the sharp
drop in the 1976 deficit as compared with 1975. A deficit of Rs. 597-1 million on the goods and
services account was reduced to Rs. £9-8 million by a surplus of Rs. 547-:3 million made available.
under transfer payments.

Increased earnings from non-traditional exports and from rubber, contributed to an improvement!
in the balance of payments. Despite a decrease in volume of exports of tea, rubber and coconut,
their total export earnings expanded over the preceding year due to an increase in export prices.
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14 ECONOMIC REVIEW—1976

The rising trend in the international prices of minor agricultural products also contributed substan-
tially to increased export earnings under the non-t raditional sector.

Farnings from the non-traditional sector was more marked during the year in view of increases
recorded for such items as gems, precious stones, made-up garments, tinned fruits, etc. The share
of the non-traditional sector in the total export earnings increased from 24-0 per cent in 1975 to 29'6
per cent in 1976, The 1976 import bill increased over that of 1975 by only 1-6 per cent. ILower
commodity prices for rice, flour, sugar and fertilizer helped to a great extent in containing the
import expenditure at this level. :

The highest increase in the import bill in 1976 was for crude oil and petroleum by-products. This
was partly due to an increase in the volume of imports and partly due to a 10 per cent increase in
prices as imposed by OPEC in October 1975.

The main ® invisible’ contributions to Foreign Exchange Earnings in 1976 were Port earnings
and Tourist earnings. -

Gross inflow of long-term aid amounted to Rs. 9429 million. This consisted of :—

(Rs. Million)
(@) Commodity aid 3384
(b) Food aid 169-2
(c) Project aid 315-8
(b) Other aid 119:5 .

The net inflow of long-term-aid leaving an allowance for repayments was Rs. 7104 million.
This high level of foreign assistance helped Sri Lanka to decrease her short-term indebtedness by
Rs. 91'4 million. ;

Resources available from the I. M. F. as balance of payments support in 1976 amounted to
Rs. 272-8 million. This together with long-term aid was far in excess of the current account
deficit of Rs. 49-8 million. The country could thus build up its external assets to the tune of Rs. 568-3
million as at the end of 1976.

Prices

The Colombo Consumers’ price index is the country’s official indicator of changes in consumer price
levels in Sri Lanka. The index increased by 12 per cent in 1976 as compared with an increase
of 67 percentin 1975, This moderate increase was the net effect of a price decline in the Food Group
which partly off set price increase recorded under the Clothng, Fuel and Light and Miscellaneous
Groups respectively. Price reductions in flour and bread and an increased quantum of rationed

sugar were mainly responsible for the decline in the Food Group Index. Increases in price of
firewood caused an upward movement in Fuel and Light Group Index. Increases in the Miscellaneous
Group Index was attributable to increases in price of liguor and tobacco due to an upward revision
of excise duties on these items. Price controls and rationing continued to play a significant role in
containing the pressure on prices of widely used consumer items.

‘Wages

The special hving allowances, of the government sector employees were increased by Rs. 15 per
month from January 1976 This increase was extended to cover employees in semi-government
sector and also those categorised under wages boards. A proportionate increase was authorised
for workers in the plantation sector. With the exception of small scale establishments employing
less than 25 persons and approved charities, private sector employers too were required by law
to pay this intrease provided that these employers were not paying a cost of living gratuity varying
awith the cost of living index number. 4
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The increase in the minimum wage rate of technical and clerical grades in State Services was 4°8.
per cent during the year, while increase in minimum wage rates of school teachers and minor grades
i= the State service respectively were 5:7 per cent and 6'5 per cent. As regards private sector
employees, the percentage increase in wages was somewhat less. Wages of workers in Industry
2nd Commerce increased by 258 per cent, while the nominal wages of workers in plantation
sector increased by 2-16 per cent.

Employment

Employment in the government departments increased by about 20,000 persons in 1976 as based
on an Annual Survey of the Central Bank. The increase in employment opportunities in State-
sponsored institutions was over 55,000 and this was entircly due to an employment increase in the
State Plantations Corporation. This reflects a ‘shift’ of employees from the private sector to
State-sponsored institutions as this arose merely from a change of ownership of estates from the
private sector to these State-sponsored institutions,

Based on the age-structure and age specific activity rates of the population it has been estimated that
in 1976, about 125,000 would have entered the labour force with an estimated ‘withdrawal® of,
about 20,000 persons. From these figures it would appear that the demand for new jobs during
the year under review would have been over 100,000.

Adequate data are not available as regards employment in the private sector. The annual change
in institutional private sector employment is obtained by using the number of active accounts
under the EPF. Thus there was a decline of 14,277 in active accounts under EPF during the year with.
a corresponding drop in the institutional private sector employment.
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CHAPTER 1V
CONSTITUTION AND GOVYERNMENT
1—GOVERNMENT OF SRI LANKA

Sri Lanka (Ceylon) at present possesses a broad-based democratic Government. Her position is
that of a Free, Sovereign and an Independent Republic within the British Commonwealth.

The Law embodying the Constitution is contained in the Constitution of Sri Lanka (Ceylon)
adopted and enacted by the Constituent Assembly of the people of Sri Lanka on the 22nd May, 1972.

The Constitution of the Republic of Sri Lanka as enacted on 22nd May, 1972 provides for—
(a) The State, Sovereignty and the People,

{h) Buddhism,

{c) Language,

(d) Powers, Privileges, Duties and obligations of the Republic,
(e) State Policy,

(f) Fundamental Rights and Freedoms,

{g) President of the Republic,

{h) National State Assembly,

(i) Procedure for Enacting Laws,

{j) Procedure for laws amending the Constitution,

(k) Constitution of the National State Assembly,

{I) Control of Finance,

{m) Executive Government,

(n) Administration of Justice, and

(o) Public Security,

"The Republic .

The Republic of Sri Lanka is a unitary State, its sovereignty is in the people, is inalienable and
exercised through a National State Assembly of elected representatives of the People.

National State Assembly

The National State Assembly of Sri Lanka is the supreme instrument of State power of the Republic
and exercises (a) the legislative power of the people ; (b) the executive power of the people, including
the defence of Sri Lanka, through the President and the Cabinet of Ministers, and (¢) the judicial
power of the people through courts and other institutions created by law except in the case of matters
relating to its powers and privileges, wherein the judicial power of the people may be exercised
directly by the National State Assembly.

The National State Assembly shall consist of such number of elected representatives of the people
=< 2 Delimitation Commission may determine in accordance with the provisions of the Constitution.
The election of members to the National State:Assembly shall be free and shall be by secret ballot.
Every citizen of the age of eighteen years and over is, unless otherwise disqualified, qualified to be
an elector at elections to the National State Assembly.

“ Unless the National State Assembly is dissolved earlier, every National State Assembly elected
under the Constitution shall continue for a period of six years from the date of its first meeting
-and no longer ; the expiry of the period of six years shall operate as a dissolution of the assembly.

Note.—Information as appearing in Sections I and IIT of this Chapter does not refer to the Second
Amendment to the Constitution which came into operation on 4th February, 1978.
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The first National State Assembly was dissolved on 19th May, 1977. In terms of a Delimitation
Commission the number of elected representatives was increased from 157 to 168 members. Elections
to the Second National State Assembly were held on 21st July, 1977. The United National Party
under the leadership of Mr, J. R. Jayewardene swept the polls with an overwhelming majority of
140 seats.

Executive Government

The Prime Minister nominates the President of the Republic of Sri Lanka who becomes the Head
of the State, Head of the Executive and Commander-in-Chief of the Armed Forces. He shall be
responsible to the National State Assembly for the due execution and performance of the powers
and functions of his office under the Constitution and under other law, including the laws for the
time being, relating to Public Security,

The executive consists of the Prime Minister and a Cabinet of Ministers. The Cabinet of Ministers
with the Prime Minister as its Head charged with the direction and control of the Government of
the Republic shall be collectively responsible and answerable to the National State Assembly on
all matters for which it is responsible.

The President appoints as Prime Minister the member of the National State Assembly who, in
the President’s opinion, is most likely to command the confidence of the National State Assembly.

The Prime Minister determines the number of Ministers and Ministries and assignment of sub-
jects and functions to Ministers.

The President appoints, from among the mcmbers of the National State Assembly, Ministers to
be in charge of the Ministries determined by the Prime Minister and also Deputy Ministers to assist
the Ministers in the performance of their duties.

A new Republican Constitution to achieve the goals of a DEMOCRATIC SOCIALIST SOCIETY
is envisaged.

The First Appointed PRESIDENT of the Republic of Sri Lanka was MR, WILLIAM
GOPALLAWA.,

ADDENDUM

Far reaching political changes were made within the frame-work of a democratic socialist society,
with the assumption of office by the United National Party Government. The investiture of
MR. JUNIUS RICHARD JAYEWARDENA as the first EXECUTIVE PRESIDENT of the
REPUBLIC on 4th February, 1978 marked a new era in Sri Lanka’s constitutional history
MR. RANASINGHE PREMADASA, Minister of Local Government, Housing and Construction
and Leader of the National State Assembly was sworn-in as PRIME MINISTER of the REPUBLIC. -

-Cabinet
The Cabinet of Ministers of the Republic of Sri Lanka as sworn-in on 23rd July, 1977 were—
Mr. Junius Richard Jayewardene, (Colombo West), Prime Minister, Minister of Defence, Minister
of Planning and Economic Affairs and Minister of Plan Implementation.
Mr. Ranasinghe Premadasa (First Colombo-Central), Minister of Local Government, Housing
and Construction and Leader of the Assembly.
Mr. Abdul Cader Shahul Hameed (First Harispattuwa), Minister of Foreign Affairs,
Mr. Lionel Gamini Dissanayake (First Nuwara Eliya-Maskeliya), Minister of Irrigation, Power
and Highways.
Mr. Lalith William Athulathmudali (Ratmalana), Minister of Trade.
Mr. Walter Geoffrey Montague Jayamckren:la (Weligama), Minister of Public Administration
and Home Affairs.
Mrs, Irene Wimala Kannangara, (Galigamowa) Minister of Shipping, Aviation and Tourism.
Mr. Nissanka Parakrama Wijeyeratne (Decigama), Minister of Education.
Mr. Kanapathipillai William Devanayagam (Kalkudha), Minister of Justice,
Mr. Ronald Joseph Godfrey de Mel (Devinuwara), Minister of Finance*
Mr. Cyril Pinto Javatilleke Seneviratne, (Mahiyangana), Minister of Labour.

* Re-designated as Minister of Finance and Planning,
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Mr. Cyril Mathew (Kelaniya), Minister of Industries and Scientific Affairs.

Mr. Edwin Loku Banda Hurulle (Horowpotana), Minister of Cultural Affairs.

Mr. Stephen de Silva Jayasinghe (Dehiwela), Minister of Fisheries.

Mr. Gamani Nanda Jayasuriya (Homagama), Minister of Health.

Mr. Dingiri Banda Wijetunga (Udunuwara), Minister of Information and Broadcasting.

Mr. Mathew Vincent Prerera (Colombo—North) Minister of Parliamentary Affairs and Sports.

Mr. Mohamed Haniffa Mohamed (Borella), Minister of Transport.

Mr. Edward Lionel Senanayake, (Mahanuwara), Minister of Agriculture and Lands.

Mr. Asoka Mahanama Karunaratne (Rambukkana), Minister of Social Services.

Mr. Donald Shelton Jayasinghe (Wattala), Minister of Posts and Telecommunications.

Mr. Sirisena Bandara Herath (Hiriyala), Minister of Food and Co-operatives.

Mr. Mahabalage Don Henry Jayawardene (Kaduwela), Minister of Plantation Industries.

Mr. Wijayapala Mendis (Katana), Minister of Textile Industry.

Deputy Ministers as appointed to the respective Ministries were—

M, Tikiri Banda Werapitiya (Patha Dumbara), Deputy Minister of Defence.

Mr. Mohamadu Haniffa Mahamudu Naina Marikar (Puttalam), Deputy Minister of Planning
and Economic Affairs.*

Mr. Dingiri Banda Welagedera (Kurunegala), Deputy Minister of Plan Implementation.

Mr. Pema Chandra Imbulana (Ruwanwella), Deputy Minister of Local Government, Housing and
Construction.

M. Ranil Wickramasinghe (Biyagama), Deputy Minister of Foreign Affairs. &

Mr. Adikari Mudiyanselage Somapala Adikari (Kalawewa), Deputy Minister of Irrigation,
Power and Highways.

Mr, Matarage Sirisena Amarasiri (Hiniduma), Deputy Minister of Trade.

Mr. Percy Samaraweera (Welimada), Deputy Minister of Public Administration and Home

Affairs.
Mr. Nanda Mathew, (Kolonne), Deputy Minister of Shipping, Aviation and Tourism.

Mr. Lionel Jayatilaka (Kuliyapitiya), Deputy Minister of Education.

Mr. Shelton Ranaraja (Senkadagala), Deputy Minister of Justice.

Mr. Joseph Michael Perera (Ja-Ela), Deputy Minister of Labour.

Mr. Michael Festus Perera (Wennappuwa), Deputy Minister of Finance.}

Mr. Nicholas Denzil Fernando (Negombo), Deputy Minister of Industries and Scientific Affairs.
Mr. Weerakoon Mudivanselage Gedera Tikiri Banda (Galagedera), Deputy Minister of Cultural

Affairs.
Mr. Sunil Subasiri Abeysundera (Yatinuwara), Deputy Minister of Fisheries.

Mr. Dharmasena Attygale (Kesbewa), Deputy Minister of Health.

Mr. Chandra Karunaratne (Nawalapitiya), Deputy Minister of Information and Broadcasting.

M. Don Edwin Tillakaratne (Ratgama), Deputy Minister of Parliamentary Affairs and Sports.

Mr. Hiripitiyage Kularatne (Rakwana), Deputy Minister of Transport.

Mr. Mohamedali Ahamed Abdul Majeed (Samanturai), Deputy Minister of Agriculture and
Lands.

M, Jasenthu Liyana Sirisena, (Bingiriya), Deputy Minister of Social Services.

Mr. Abeyratne Bandara Pilapitiya (Kalawana), Deputy Minister of Posts and Telecommunications.

Mr. Sarathchandra Rajakaruna (Dompe), Deputy Minister of Food and Co-operatives.

Mr. Alick Aluwihare (Matale), Deputy Minister of Plantation Industries,

Mr. Ratnayake Mudiyanselage Dharmadasa Banda (Bibile), Deputy Minister of Textile Industry.

* Re-designated as Deputy minister of Finance and Planning.
+ Succeeded Mr, S. de S. Jayasinghe as Minister of Fisheries.
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II—ELECTIONS

There are two main types of elections in the Island (g) National State Assembly, (b) Local Authority.
With the inauguration on 22nd May, 1972 of the Republic of Sri Lanka the former House of
Representatives (under the old constitution) gave way to a National State Assembly. In terms of
the Constitution of Sri Lanka, elections to the National State Assembly are required to be held
every six years unless the Assembly is dissolved earlier,

Local Authorities, of which there are 682 covering the whole Island, have a four-year term of
office and their elections generally take place in towns in October/December of the year in which
their term of office ends and as far as Village Councils are concerned, similarly in the months of
March to June of their fourth year. The law governing elections to the National State Assembly
is found in Ceylon (Parliamentary Elections) Order in Council, 1946 (Reprint of 12th April, 1970)
subject to the provisions contained in the Constitutions of Sri Lanka. The law governing Local
Authorities elections is found in the Local Authorities Elections Ordinance (Chapter 262) and
subsequent Amendments.

The responsibility for the conduct of Elections to the National State Assembly and Local
Authorities lies with the Department of Elections. The Commissioner of Elelctions is appointed
by the President under the Constitution of Sri Lanka and his removal from Office can only be upon
an address of the National State Assembly recomfmending his removal. His appointment is made
and safeguarded in this particular way so that he may be independent and not be subject to minis-
terial control. The Commissioner of Elections also functions as Commissioner of Elections (Local
Bodies) under the Local Authorities Elections Ordinance.

For purpose of Elections to the National State Assembly, the Department (through the 23
Registering Officers who cover the whole Island) annually revise the Electoral Registers. In
June each year this revision commences and an enumeration takes place. This enumeration takes
the form of house-to-house visits by Grama Sevakas in the rural areas while in the larger towns
special enumerators are employed and householders are required fo fill up forms. The essential
qualifications for an individual to have his name entered or retained in a register are citizenship of
Sri Lanka, being POt less than 18 years of age on 1st June of that revision year and being ordinarily
resident at some particular address in an electoral district on 1st June. There are the other usual
disqualifications for those who have been sentenced to imprisonment been convicted of corrupt
practices, insanity, etc., These registers are prepared in * draft’ form and exhibited all over the
Island, generally about December with due publicity. Claims and objections are then invited by
the Registering Officers and after inquiries, the final registers are complied, certified and kept
available in the various provincial towns. These registers form the basis of electoral lists for any
general election or by-election. These same registers are the basis for local election too. Any
voter to be entitled to vote at a local election has to have his name on the National State Assembly
Electoral Register for the time being in operation for the electoral district in which the Local
Authority is situated.

Principles on which elections are conducted, whether for National State A ssembly or local bodiss,
are essentially similar. Convenient polling stations are allocated o groups of woters. Each voter
goes to the polling station at which his name appears registered and afier identification and marking
with indelible ink receives an official ballot paper, stamped or franked with the official mark. On
the ballot paper appears the names of candidatess coniesting that election and against each name
appears a symbol which has been allocated to that particular candidate. The purpose of the symbol
is to help a voter who even if somewhat illiterate could recognise the symbol of the party or person
he wishes to vote for and place his mark against that name. The voter, after receiving his ballot
paper takes it to a cubicle, where screened from observation, he marks it in secret with a pencil
provided, folds it and then deposits it in a sealed ballot box which is placed in front of the Presiding
Officer, At the close of the poll zll the ballot papers relating to the electorate or ward are mixed
together, sorted and counted in the persence of the candidates and their agents and the winner of
the election announced. The essential element in an election is liberty of the voter to vote freely

n secret for any candidate he wishes. The party system is gaining popularity and the results of
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the last three general elections (under the old constitution) and in general election (under the present
constitution) held on 21st July, 1977, show that the country by and large votes party-wise.

During the year 1975, three by-elections were held to fill the vacancies in the National State
Assembly for the Katana, Kankesanturai, and Colombo South Electoral Districts. A by-election
was also held in 1976 to fill the vacancy for the Mulkirigala Electoral District.

The Island has a very proud record of peaceful and orderly elections for a considerable period.
Very keen interest has been evinced as seen by the fact that the all-island average poll at all Parlia-
menatry General Elections (under the old constitution) since 1960 has been well over 80 per cent.
At the last Parliamentary General Election (under the old constitution) in 1970, the all-island average
was 85 per cent with an equally high percentage in local elections. At the subsequent by-elections
to the National State Assembly, the average poll has been over 86 per cent. Total number of
voters at an all-island level as based on the 1975 certified registers was 6,488,957,

The General Election for the Second National State Assembly polled a record of 5-8 million votes
with the highest ever average poll at 87 per cent. These figures exclude also include Pottuvil
Electoral District which polled on 12th September, 1977, consequent to the death of oneof the
candidates contesting the Pottuvil Constituency.

There were 6-8 million voters as certified in the electoral registers for the 1977 General Election.

II—THE ADMINISTRATIVE SYSTEM

The Cabinet of Ministers as in other Commonwealth countries is responsible for the formulation
of governmental policy. Day to day administration of the island is carried on by State Services
comprising officers of various services and grades.

Subject to the provisions of the Constitution, the Cabinet of Ministers shall have the power of
appointment, transfer, dismissal and disciplinary control of all State Officers.

For purposes of administration a number of departments of government are grouped under
each Ministry. There is a secretary in each Ministry entrusted with the general control and direction
of Departments under the Ministery.

Functions of Ministries and Departments of Government

A Secretary, subject to the general direction and control of his Minister, supervises the department
or departments of government or other institutions in charge of his Ministry. When a decision
has been taken it is his business to see that it is carried out with all possible encrgy and skill. The
Minister takes responsibility for his department’s acts.

The functions of the various Ministries and important departments uader their control appear
below :—

Defence
The Prime Minister functions as the Minister of Defence, Minister of Planning and Economic

Affairs and Minsiter of Plan Implementation.

Defence, Police, Citizenship, Immigration and Emigration and Registration of Persons fal I
within the purview of the Ministry of Defence.

Departments under the Ministry are—

Army, Sri Lanka Navy, Sri Lanka Air Force, Police Department, Department of Immigration
and Emigration and Registration of Persons of Indian Origin, and Department for the Regis-
tration of Persons.

Note—Functions as assigned on 23 July, 1977 ; the Ministries of Defence and Plan
Implementation are now under the charge of the President of the Republic. The Ministry of
Planning and Economic Affairs has been reconstituted as Ministry of Finance and Planning.
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Planning and Economic Affairs and Plan Implementation
The Ministries of Planning and Economic Affairs and Plan Implementation are under the charge-
of the Prime Minister,

Departments under the Ministries are—

National Planning, Economic Affairs, Department of Census and Statistics, Export Promotion.
Secretariat, Regional Development, National Youth Council, State.Film Corporation, and
Plan Implementation Department.

Local Government, Housing and Construction

Local Government, Local Authorities Elections, Local Government Service, Janatha Committees, .
Town and Country Planning, Water Supply and Drainage, Housing and Construction are functions.
assigned the Ministry of Local Government, Housing and Construction.

Departments under the Ministry are—

Department of Local Government Service, Town and Country Planning Department, Janatha:
Committees Department, Local Government Department, National Housing Department,.
Buildings Department, State Engincering Corporation, Building Materials Corporation, and.
Common Amenities Board.

Foreign Affairs
Foreign Affairs Division of the Ministry of Defence had hitherto functioned under the Prime Minister.
A new Ministry was constituted in July 1977, under the Minister of Foreign Affairs.

Functions of the Ministry of Foreign Affairs include Foreign Relations, International Agreements:
and Treaties, International Conferences, Protocol, Foreign Government representation in Sri Lanka,
and Sri Lanka representation abroad.

5
TIrrigation, Power and Highways
Subjects assigned the Ministry of Irrigation, Power and Highways include Irrigations, Land Deve--
lopment, Electrical Undertakings and Highways.

i

Departments under the Ministry are—

Trrigation Department, Sri Lanka Electricity Board, Department of Highways, Government
Factory, River Valleys Development and Mahaweli Development Boards, Land Development
Department, State Development and Construction Corporation, Department of Machinery
and Equipment and Directorate of Works (Regional), Colombo District (Low Lying Areas)
Reclamation and Development Board, and Central Engineering Consultancy Burcan.

Trade
Commerce and Trade, Government Supplies, Control of Imporis and Exports, Commodity Purchase, .
Marketing, Price Control, State Trading and Insurance are functions of the Ministry.

Departments under the Ministry are—

Depariment of Commerce, Department of the Registrar of Companies, Department of Govern-
ment Supplies, Department of Commodity Purchase, Department of Control of Imports and
Exports, Department for Development of Marketing, Co-operative Wholesale Establishment,
Sri Lanka State Trading (General) Corporation, Sri Lanka State Trading (Textiles) Corporation,
Sri Lanka State Trading (Tractor) Corporation, Sri Lanka Siata;Tradiﬂg (Consolidated Exports):
Corporation, Insurance Corporation of Ceylon, Asian Hotels Corporation Ltd., Department:
of Price Control, and National Metric Conversion Authority.
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Public Administration and Home Affairs

Subjects assigned the Ministry include Public Administration, Pensions, Public Service Provident
Fund, Widows® and Orphans’ Pensions, Home Affairs, Government Agencies, Official Language
_Affairs, Parliamentary Elections, Mosques and Muslims Charitable Trusts and Rural Development.

Departments under the Ministry are—

Public Administration, Government Agencies (Kachcheries), Department of the Registrar General,
Department of Pensions, Official Language Affairs Department, Department of Mosques and
Muslims Charitable Trusts, and Department of Rural Development.

Shipping, Aviation and Tourism

“Shipping, Tourism, Wilf Life Conservation and Aviation are functions of the Ministry.

Departments under the Ministry are—

Department of Merchant Shipping, Department of Coast Lights, Port (Cargo) Corporation,
Port Commission, Ceylon Tourist Board, Ceylon Hotels Corporation, Department of Wild
Life Conservation, Zoological Gardens, Ceylon Shipping Corporation, Port Tally and Protective
Services Corporation, Central Freight Bureau of Sri Lanka, Civil Aviation Department, and Air
Ceylon.

Education 3
The Ministry is in charge of all forms of education in Sri Lanka.

Departments under the Ministry are—

Regional Departments of Education, UNESCO Secretariat Ceylon, Department of Examinations,
Department of Educational Publications, Bauddha Sravaka Dharma Peetaya, Education
Publications Board, and Ceylon National Library Services Board.

-Justice
Subjects assigned the Ministry are—

Administration of the Courts of Justice, Law Reforms, Public Trustee Temporalities, Labour
Tribunals and Prison Administration.

Departments under the Ministry are—

Department of the Attorney-General, Department of the Legal Draftsman, Department of the
Public Trustee, Department of Government Analyst, Department of Prisons, Depariment of
the Bribery Commissioner, Department of Debt Conciliation, Department of the Registrar of
Supreme Court, District and Magistrate’s Courts.

“Finance
‘Subjects falling within the purview of the Ministry include Supply and Cadre, Finance, Accounts,P
‘State Corporation, Inland Revenue, Customs, Excise, Valuation, Gemming and National Savings.

Departments under the Ministry are—

Treasury, Department of Inland Revenue, Customs, Loan Board, Excise Depariment, Valuation
Department, Department of Credit Councils, Development Finance Corporation of Ceylon,
State Mortgage Bank, Agricultural a