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STImenipd Smpaileons GFeaubsHLD BGFTaUGS BT(H" eTeTmeny. HLOLPETEETT
8eva QUGS 60 CeuenT(BLD BFMSH & FIHLD Hedailujen@D 2 Seill GeuemTiig
STEGH T BHEDEUWITELD.

LD&G&ET Semere(hLD SOHMIFFIDILTEG eurp 6fl(hLoLSETDaT. &eailuiler
AP ST SiMley QUIHGUSILET SIMETEHEHLD GUETTEIEITMENT. LOEITLILIMRIGSHEMHLD
LTHOD QAUMISISTDET TG SHeOeTLSILIETETT&HETS SIHSSTGLD. G LOT6wTeuT
W sevall HpliiLdmieTer GUTHEID FApHD CAMTLESSS HENEIEDLOGHEIGULOLD
FIpB & SpEpOWWUW WD QFUDDIipad WeEs 6@ LIaUal Fdp&ld
2 (HEUTSSILBEUSDE Flebd SEDLGET 2_6TEITaT. SHEn6l

&(BLOUILD FITT SeDL 6T

FAPSLD FITT HEDLGH6IT

LML &TEDGVSEIT & HEDL&6lT

A eTer Leb@aum STIeanflseT QFOAMEGE CFQISTHISaTDeT. S

G@UD &M SEDLEET eT@ID GUITS eTededM QUDHMTIHLD SHMYFTT, Smeitemi
seellenWBW HLog) LileTenengHeT GUm GouewT(BD 6rell BHEDEYID LISEID 2 6DLDs
Slpriser. GBLU 2.paseT, sl BsGBLU QTPSMDS HaTeDD &6l
QS TETLITL L RISET, cUTLDENIIEd FLHIGS6T FDLTSTLIMISET, il i Winiser,
SIPABY CUTSEDHET, FAPSHSFHIL T Benemrged eran 6rHieyGL  LlaTeneTaHemer
FHUBSSTS SHeballeniL Lo (BLD Be0&&TEHs| LIleTeneraemer eUeTTSSIDTTSH6IT. & Ted
MeTewenser Heumisener QSHHEGST Qs iwmoGem, Fflowear Bleoarss oFwieug)D
opVINDpas & BoGaild o uBagld SallIGs WIWITE eamrel aillLg).
WPHSTOSHSHED oafled o 6TemT 2MEYSHET SWOWRSGHT, Fepd BINICUTEISET,
QuweTseT eTeneTaheEhs@ FTLOWLT&H6TTeS elemhids BEORULOIIL(BSS T SeUmILD
BUTEFHELOLD Fi_1e&S HSS T Bbhlened BTN HEHTEITLREUT(H LoD DG L 6.

FAPSLD FTT SEOL ST eraild BUME Bem Saps SenloliL] gml Lo,
QoML oW, FUPSTIL Blened 2 (HeumalailLear. GUTLLR, GUITHTEDLD 6re LIdBeuM)
GBITHBEDREEHL UL (B @(H SRGN Fal L H0F 2 (HUTHGMEUTES Fps
eswpUThsEsD T fiBslammen. Fapsiudn Serd FWPSTWSSIL D aueTTésaL
LLelebemen. SaumIaii(BLD BUITE) FAPSLD SETENTSH SEMTEELD 6Tl SIRGILD MHeDeOw|LD
el Ler. g Feps WTHOLD STTENTLONS LOTEIeUT LOMHMLPM SITTemrLome)
2 elTement.
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UTLETEDED &MT  SMTenllher erean  cuensulled @erenppul  SHLIGSED

peomseifled

SiBleyls LML RISe6T

ST LITLIRIS6T

LOGUTLILIMTRIE &MT UMLIRISET 6Tl dpeuensd LIMLMRISeT GUTSHSsL
LBSlTDEr. GLDepeiTn) LML MRISEHLD SHebe &My Sneiseph allmss i
&lattn GUTBS Felpsll QUTHSSLILITBEDLI LTeng&HeneT 2 (HeuTéd wplpuLD 6ThS
QI UTLSMS &OUNGGL GUIGID LR&GEGL GUTGID SHIUTLMISEHSH G
SIQUILEDLWITET  QLOTHISSNenen epsWTEhD Smener QUDHITHES Geuent(hLD.
Qmpssiner aflmrsSluilarmGolL gameanl Spaser allbssl UD wWREIDE.
BIEOSED6T SHMI 2 WIeUeDL I WPREETDE. SBMTGOGW GULHTE 66T bl snmid
SIDETED  BEOCTETEDET  GUITEOAID  BDSHHSMSHIMMID  HEDSEHET  HewTLenTL
BUTEEILD BSEHTFMIGET el Loevaallenil GLmead allemhis Loangemer aurp
MAUGHIDG TASIDG. Sanedn SHGHAID SDUIGSAID QTYISS DT  Sieuglu
wralarng. SBAFlwgser STH QLTESSInmear almss QFuIag L
LD 6U(THEGLD GUEITTE:8 BEUGTIQUIS] SIS LTSS

SFfWTHeT Sl 2 auie), SHUIGSH Smer, UMLULeenD, Sims
LOGBTLILITTRIS, 2 S&I(BLD LOGTLD (LPETLOMENFILITEN GUITLDEY, SFelpd 2 M6, HEDEDELOSSIGUL]
L6WTL] 6releuDenD 2 DL UIGUT&HETTS &S mHmies  C&meTer  Geuenr(HLD.
QuRLLUTOTaTeUTSefILLD Bener Gonaurs@e  sSTarluBdlarmer. . &g eb
LOTETreYT  (LPETLOMSIFILITS .@63I'I'61'T6TITI'GODLDéB@L.D, sam alBausHEL Seummer
P @STIMS DS QUNAUSHGSL STraroTsl eflB&slarpg. @dflug
wremeuflen_ G fphs OSTLIUTLeSlaepoub  aGliumpuilar Gsmeel&s
LOMH@OMITIH SITTERTLD GTEeDTLD. SGETEEOSTE QIBEEDEE LOGITBLEDT (T LOITEHT L.
6 FIfle, @b USSSHD, 6(H GUETT 2 &G MHMID §&HS5 2 LIS
GTeTSIDTE. eTern®ey SpAFIWT QUSILMSD THDLPD GEUGTTLUIS HEUFWILOTSIETDS.
@iy SILSGAPODWTETITS, SeurLevanimergrs &rmg o Learlfipeur
BFTHIATHGLD [heDED hewrenTll BUTEIaILD Henevauenernl Gumed aupIiu(BSSeILD
L6iTps GUEILITEESDS QLIDM QFLIDTHNH GouemNouls SHeuWLOTSGTDE. HDBHSE
SHSHGHmETD  ellplwll e SemeTu|, Quflwry  eimpeailaerwn
LOTEMTRU(HEEG 2 FHTTUTLOMSHS GUTSIHES Geauamrowl QUITMIULLD SpSRieprGw
SFTIBGIETETS] GTE6VMLD. cTanB6l s eSS SamISlenn “LewTL{eOLITT SLOGDLO
SIPIQEOLILTTTEGRGET 6renn GHTLumlenl. SpFFTseT ahml omeoreufi LD
p&e0led eiLpOILILI LIewTL|SHem6T cueTiss Llen@ear sedailmleney cueTIsHs Geuewr(hd
Beveneawiailed 6rng) FapsHd BGelar(BEIETD 2 SSHOTHMET 2 (HAUTEHS APIRIITS)
BB QFLEILPLD SHLLDUT QITLDEYD BITHSILODNS Wweflgar Untugio &puugio

-60-



Buwinensuilar BlSIGW pullaid Smbe Llemerhld aumpLd S160e0g) Hebed (pepmuiled
BuFLILPBLL QIHAITTS 6Tg AQITPE| MM Galewr(hld @sNE ef(plLGEes6
GUITEHEDETULD SHSET LILQUITEST 6)Jrr|c'96)4Lb Gauer_LL(BSlg. SFFwirser &g
QFHTLILIED &nlQul SHeuaTD CFNISS Geuanr(BLD. Eedewed eTerfled 6D FLPSTID
UeOGau) BITROHERHES (LSO QSTHLULS SeNT&HS (PIQUITE QSTerDmelel(BLD
GTEITEDITLD. ETE@EY S0 QEFIGEU]T LEFID SHEHTL| QEBTETL. SThHlemil GLITED SeumiLd
LOTERTEUEDTU{LD HNTEUDSTSFHIUISH] QUIDEF QFISI_60 ShFflILl FepsSSlet (peit o emer
FAUTETGLD. DM Qb GUMIEIBS HEded SFFIIGSIGUDTELD.

2 1 HFHOT

1. GBS 2 6nIaH6T TTodlheanoes Qeueafui®

2. O Lasl UTLRISEBD &SnaT Seliuen_uledd SHUISHID, FThHST
uliefiegred Geuefui(®

3. UMLETEDEOL|LD DS L (LPLD WITLDLILITEDTLD.

4. sDHLIGSE - HHDED WepPuNLIEEET GHAWL Heval Himicuar Geuefluf®

. SOIPleOSEIL GuTedTM) BILOGT LUSILILG QeuerfuT(.

YoFay Haassoll uwgrEr

B.A (cey) P.G.D.E, M.Ed, (merit) M.Phil, PhD,
‘ anflejamyesend,

Wrlemane 85FNs H&aililig HOLI.
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OpRISI0 MDTIPBHMLNS 5060
OIRISF AFWMLIET®6rfar
LISTUT®
(The Use of Theatre Tasks in English Language Teaching)

B psid

weflgear Sarg o aumyesemeTuw, 2 aul&dlsamarw Hrglueadlss
lOMmIGEHaTl GUTD DFMSESEMETLLD, FESHMISEETLD LILGTL(bBSSlarmer. &giGey
OFTLIUM OlelT TOULOTS SBHSS. NSHILOT G PHUTEURIGEETUD, SHE0Tr
GIEFEDEFU|D STEHHLOM OSTLILTLQYEE LIWSTLBSSS CQSTEULITE. ST C&6e&
QFEED ST SHGWILLD DpeDLEET W HEDETEHET OOHMILD BHIDHISEDeT  LWaTL(BSS]
o aurIeysenetil uflommlenmear. o Led QmMABUTH &nieul FESMSEHD OFTLIHS)
QLOMAUINGT LWISTUT(H 6TETLIE SieuenIemL L QFTLTLIML_ 6060 GLoGILD FDLILITEISTS U6
ETSSIILOTEHEILIZ).

weaflgeneoL il @h5S OSTLIUTLGOMH SGTMm&LD LGl eTIhg euhsS.
QBTLIUTL Q&G LIWGTLBSSLILLL D&m&H&6T, F&SMmIGeT 2 L0 QMBI uflomboin
CTETLEN  SITTRISIET 26T SEISETTE TME. 6dh QFWISEDILE QFTEOIEUSDHSHTET
LOTTSESRIGET ST, SHHSHEHmeTF QFWIG STL(BD Bebengd GUTEDF QFWIILD
sapellgenmalear. SeneuGu Lﬂ&iLIGOTﬁ' FLIBIGHEMTHEILD, UM (BF FTaimIGeTTEHa|LD
o HeuTSlen. QFUIS) STL(BLEUET (WESHSILLDTETEUET SLETTEl. FLMIGSHEDeT BLTSSILD
HEVEEOLD  Bh6lT  DAIMEN.  QUTTSHEDSHMET HIHSHF OCFTEOEQD DETLHD  Dh&HSHINTEIT.
QAUMTHDSSHET STNSHSGD, HFIRSHEGL TgPU LUTLESET Spdlar. s gt uflommib
26TL_GLD B8 SITTH (S 2-(HLOTHILE).

&SENET aUTLpeNed QEMiauTe: 2 eTeUMMHISLILLL SHTThIS L 6D, 2 L 6D QLomLPI
LwIGTUT(B ereiTLien SlmieuTserss oefllee euemTelan smeld QST (B 2 ulBrm(® e
Slpent @pHwg. @ESU  “GUTEDF QFWISH” 6raTUGID “CFWIg ST (BHED" eTarUg D
Fmieursefler Sweumear GermiseTs LifloalSg eTaTenLo Sepemelrho SMHIHSBS.

Sbrudooid BNHIHHCS WPOMBAT

8arn Spmisleod SHLIGS0ED BLOg SpEFILITSHET TSITEBMSHGLD QBIHSHEHIQEHEN6T
geleT STHS WRUILD GTaUSDHE@ dh eNlenLsTent @65 (BenT PSS
SpmigBeowiflear BErBUIRNLS C&HTETen&EWMH GLOTHDLD, miGle Qmls slamfliy
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SEBATH  snlg SRS QMY LS aauar sreoalsgen BTHEeTI0
SREDSDS HTCFTFSHO CQLTOWTS LIHOWSTED BOmns:S SHBTLIRE
S RISIEDSEH 6T CIFLeUTEES BT 6UeDT HleD6Y&IDE).

2 eosermall FHuleyd Spmeled QM 2 W &el, aIsssD FI85s
SHTEFUIED 6T QFLAUTHGE QS QSHTETIRIBHLILSTE Spmigled QOMAE &eell
TR WO (WSESILTET e S(h&sEInsg. @&aTed 6rog LeTenerHensd
Gphigled QuomPlenws Fmiumear wpeppuiled SHILLSHSTET CUPICIEDSHEDET GHIT6mr
BoUENTR 2_6iTENT ).

urgwuFluoTe QTGS  6rearLg) 86088 6mT —GILDMEIG LT LI
WeopWIBe BLESIUL([D ubss. S Sibs WD Led SpSIfTaeT LosHuiled
QFLRUTHGE CFNSSHH CHTERTCL 2 6TeNg). SpmISIeD GLOTHUTlET Ee0&HSH6SenSHSH
sHUILUGSTH GomPIEUWITULS e 261 T QUFTRIGEMETLD, LbSlBemeTuid Ll
RILILIGED DETL_IT8 D EIE5 1608 Sedai] BLD (LPemHUIET 26L& (LPSTOT(BS&ELILI(BSlaTmE).

SO QmPlUWTInUS p&Helll (B GBS (P& GOl &HLTILLF
BuUTBD SFenTLmD QUOMLOWITET ShigeSmSUD Liglilbe GauewT(BLD. 6reiim
asmsdar U “GrfloLwmear weom” (Direct Method)ufled @pmisleos&s GG
SpHISEGEDSL LIRLILNGES (LPUISTDTTEET. LomenreuJ&HeT GUbs GUBS allfGSTIeEeT
6O LITLLD &M LIM6D6me.

aimugisafiar BEUUGSHUID BmBgH T UpsES CHTeRESTTD
&heUUGSIDg eratn SieliuenLufled (Languages are learnt by habit) Stemioliiiwied
Silgll LemL_ufled Stemiobg UMLSSHI LD (Structural Syllabus) SidlpsLLBSSIULLS).
Pattern Practice (peppuild Sevssenr Hmlipspd (Drill) Qsmghs uwih&lub,
amdlly UBSleEHD GoDhs SeTalleomar epSSHL LWIDAGWTH  migloL

LUSSSHRIGET 2 (HeUTEHSIILIL L.

7086fled BUES QTP PESGHUSSE Sx(heh BLEE G5LpED LODMILD
Gsarall Qmyl wpewmwims (Oral-Situational and audio-lingual Method)
 SpRISIOSMSHE SHUGBGLD, SHEW WPWHFl SBPSLUBSSUIULLE. 8mE 60
Glpabled erliLe @pmIglon Gusag eaatugibd, Sseerl uulpHullarms
LOMEmTEUHEHGLI ULPS @GS 6TEILD (DM (LPETEDEISELILILL &) SHUINEILD 6| 686m6rT
alleTRIS] QSTLIUTLEDED LmewreuJser GLnesmeTasded SLTum@ser erdlr
@BTHaULLL T QITFISESE, 6T(LPSIHD, &L LD, BUSHED &I BTN UensILL L
glpansefied rameeny eflpsFloun dalLFNG GauGpare aulsamer
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BLDHOGTETETEND  6red  QLOMPlE:  &HLIGHD SpUIUTETIGRET BplieGHaner  GLoH
QG TEWTL T

SIGHET SHlILL Ul eTenTUSISEND QSTLITUTLED (LPedD GTeTLIF SHMLpsLl
UBSSILLL g BUES BMIG WSSWILGBSSUILLL ). gheHaBa aupsHeladmbs Audio
Lingual situational Approach &mbg) ((LLEDOWITET 6(F LOTHDGENS LG HITCOTEHSE
A CLHOGETERTIIHHESS. Eeo&saud dnl (Grammar in Action) QFwed Bleneouiled
Be0&&He0TLD 6Tes SHLIGSIULL ). UTSSITLLIMIENS euslunsg alleverim e (Role Play)
AP 2 EIWITLED SHMpSUUBSSUULLG. D urLmisefled smeoriu®n o Ledler
UTSMmIGET, @emenguiler Leuiuied, g BleneenogeT DM eurdlliLl u@dlaer
GTEN LOmemTeu 2 60ssled Liuled fhlemeduled o aiem eilWImigseT 2 eTeUTRISLUILILLR(HHSE.
Fn seflnsseT, HOSHAT BOANSSLILLIRIBHSHOT. LTMTATSEE BSHLTs
UML_$0&feGH6T Semlonsd GUITGILD LML MHed@Gsetlen SSSGILLD, SpFPmssesTer
ellenss QFWED BOTUSHET APEDDITES BLISSUILUL MUy QST TUTL 6D
SIEMIGLPED FHM) 6ifleurar Ferggled MDD QUDDS.

OEmeTeSWITer GuEs GmMPlenw dpeeileneliLibesed (Fluency Versus
Accuracy) eraiug) rmdl @eossant &l ardly gremd (Accuracy Versus Fluency)
QUOIMISSILIL L 6T, SpMhIgled UTLL LGSSMIGeT 908&6Tiyd, 2000 @yeanr(haerflegib

LI6bBeuT) LOITDDTISEDENT S &600TL_60T.

aswphuatilizalar Smguua.wléd Sy mElow SHLIEFH0
(Task-based Teaching Method)
o _comemmeiw M&lufled ety @ewdurl (U uenflser (Task-based Teaching

Method) SigliuenL ufled SiewOBES SOLIGHD (WPOD WST QSBTEwr(B QUL L §).

agluuepuiled SE wern seoLllliesstiulLg. (Exploration, Engagement,
~ Explanation, Elaboration, Evaluation) SIS, FBUBSHED, ellerdHaLuUBSSeD,

eNfleurres eflemmaisst L(B&S60, LoSIILI(B QFUIGED GTEILD &606E QETETENSSE eI S6d6N]

SHIGGD WPedD QIReUD QUDHDE. SGaTed Spmisleon sHUGEelnd Task-based

Teaching Method Ulruebuwilb QUpDmIeTENS).

reTaIFsTear QFEWOHUTL(BL  UallEmer RIS EH C&TETeus60
S Efluirsefler Lo &QBSLDWGMQJL@T SV QUGLILIEDDSETIED  Di(LPEOTEHGeUGILD
SeUT HLD HLenWITSILS). Sevsaentld sDUIILGDsTar QFwpLeanilser (Tasks), Guésil
uulibdssTer  cFwpuanilaer, &rslesh uwWDslssrar QFwbUeailseT, 6rRSSI
uwilipAsarear GFwpueaniiger erar SpFFTser an NfEgGEsTTT. B&HHDEHI
eFwhUenflgEeafled Fled LomenrauTsH & GHTH0SMS iefléa: aIbeanal. LIGD BHEUTSHEET
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855 LTar Hleowsd S (bFogoaar. SaeliLubdled HTD LUTLSTenes 866l
SILLESlD LweTUTLiged 2 6Term &Hedall (pewm LMWL, UTLULSSSRISET LUHMLLD,
BewL(LpenmUTed SteummletT Lt (B UmmiujGL Lenmi ellHLOLIESISTEDTLD.

LITLETeDe0S &edalld S LdHed Srenr(® wsHHw Ufleyser <pmislend
&60alIenI (LPETRIGIT(HEEITME. 66T ST LOLIS&HEE], LOHEDHUIS ETRTLITLD Mblenens
seve]l SFQD S.OUT.E. FTHTTEUSILD L (BLOTaT HlenedsnoGl LiflEaanerss
a(B&EsUUBEIDS. T &.0UM.&. 2 IWTSTSHSHI S misI0s He06ll “erGarmgm@eu”
LEATTUTUSSD (LPTOT(BEHSILBEUSTO Sig LUDN STSSITOTET 2 eDIILITL6ned
BDHOSTETET (LoLLIETleheneD.

SUBUTE 6TDg SAUNGMS SBpDTHST  LOTETUTHDET  (LPTEDEUSS)
FIBHIGUTLOTETTD SiUTSefler SHmEled SIHMS PATEMDNID CULLICIMSSHEN6T
TG LML (B LIensLILie0SSleb e Mausn@ &6 &L (BT LWedsIng).

Spymdlaw sHUEHS0 SITms OFwhHUN BT
(Theatre Tasks in English Teaching)

SHOTD  QUGLLUSE e ramaursefled @@ QSTensuilens medeD
QUESHIWITET LML Fmeneouiled SHhg RISID SO QUHLIGT SA4HID, EeT@euTT
uGSWlers eflumer cueTmiseT, SpFIFlceTD EOTE SDTGMD  SbMhiGIe0
SNBeUT(H uBLENT SpFHeYD 2 eTenal. & UGSWIaThGL @pmidleoliGL&Hled
Selaere] SHpar Q@rupbsaisents GmUugs Gonel. 8bnplaveufled
SmUlfallenenT G 6D BITLD (L6 EDEISELD SHTMRISL LLLew (pewmuiledmear
SmEn  SHUSSD (Wpenmeduied FHUBSSOTD eIl SHSNS BmiE
peramELL(GEIDE).

LOTERTEUTSHED6T QUGLILGE Geuem@W g BIedl@eom, G&Hmuiled Lol Limi
&aflBeoIT, LIML&Tened &HIHGSLILD SMDaITITRIGETIGEN dal emeUSF S4TDUSSIED Snlp
SpOUTEL speme gHuUbss GaaiB. HGSE FHN RPHEG WDULLL
allmerwm (Bl LupdFlsefled FRLUBSS Geuewr(BL. GODHES GBI  SieTeled
StemfipanL L LWipsFluiegd FHUGSS), wrameufler Heuard FlGnened e(RmIGLBED),
GFTED 2 amgenal (PHL usgs BOlLmsellgn gpu@ss, cswbhueamisetl
LIRIGUDDILD LoGeTTe_ewrTene 6T DU (B8 Geuemr(BLd.

CSTLIHS GFTREFMITE TSI aTSlIms Hlam Csmeaur(® semrenrmiouied
U &) Ledlé@Ld Blped Guimed (Mirror Image), & LomenT 6T SHEBLD 60&EEmeT Sl (Heug),
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HMEOMIW SHEDFLILIF STOHMETSH SIHGEUFH 6Tel “GUTF QFLISH* CFIcds6l e
HLOe®Lo FFBLI(BSSIET.

Si(bEg BT mSHHMETILD GHMTSS LI 6peillilD euenTeug GLITe STL_glherfled
FFUGET. SUUIRUITES 2 L eDeOW|D, arensd swmIubGssHw (Warming up) e
“ap(B-6l(®", “SeuneillLeuemrd sant(BLiledse GuTain Seier fetan efeverwim (Bé
safled FBUBSS (PR, B ANMATGFHID Spmidled Quompluileoren eT(bSSIemIIL
Ssiplellssed oamsGea GLMHOsTeTar GeuawT(BLD. GFOTElled BIGET EPEOLD
MRISI0G5SH BB HLD LFlEmEd GULPMIS LoMaTeu]] LOBETTBlEned SWTTTELD. &) 69(H
cuensULNeb GlLoeTarLd semenged (break the ice) Hlenevs @ LomenTeusny &L (BF QFedeyILD.

Si(Bsg LeBan Sipme oFwhueanfiaefcd (Theatre Tas) @ Hlemeouiled
rereedy FHUGSS SBUWSSLOTS BGeuewr(BLD. FlHased GBS Se@GauTar QFw D
uenflsefled @ Tioflgg  UelLRUITS FHesa BHleophs SiITmSs QFwhleniiseficd
ST Hog) LTLESI L H60G QUEDTULIMISSHEITLD. 2 STTERNTLONS 30 LT T&HEn6rT
36UT QHTEWTL G(L&SSHETTSH 10 Q& WhUaGenaT OS5 IeCF WIS, CFUISISTLL eI65E
LOmenTeuenT SpHMILILGES BGeuewr(BLd. (pSedled 10 Sermigserled epaiim UmSSImiGeT
QEWOUGLD SLTS LOTEUel] ST FlHEneT 6UIQEUEDLOSHS (LPIQUILD.  LITLSTEDeD,
SpedLSSIS), BHTUND, ISEFHS), HwL, QUGS GURIE LPSLIL|, FTET, LenasINTS
BleDEOWILD, LIGOGUGWTIRESFTEmED BUITETD SHETMHISETID [FePLOLMES Sanlpll &LOLIGUMISHED6T
LTaTeNT SO SHUDEG lI_BelllB, epaim UTSSIIHST SieieusHseTmiseTe
et QswmU@BLD, &@UU.IH’GLD e SILLBI(E, o Lemesswmiliurs srlds
swrflleou G Hleveouiled epddlensd UMTaHEs Geuewr(BD. AHbd SHbG LUTSSITHISET
SL0&EHHD QLOMBILITL 606D 24 hisle0&EHIED BLOHOSHTETET (LPWIEd Beuewr(HLD.

o Sryaurons FhSluiled e UL ~ ellug g — BLULUSTULLD, QUL
BmeudL GUTHGISFHL QUITEFTIHL HIRUGUTH &rloll QFWDHUITLIQELD
2 ruMLedleyd FEUL wpwen WpEfmeansd Sie| sramib GUTSED sanseil
QUETISE (PRULG €@ BILES SO QFWDLTIGG QIRIEGL. &)
SITRESSTEHD BleODHESTHAD, 2 aFSSHeflar FRSLOL AHQD 2 (HEUTEHSLD
QUIILbBLITE LOMEWTEUT SLOEDLD LODBI S MhisIe0&5S160 2 enTWITL (LPUICOEUT. BSETL TS
Seugsetler grewrLed o aujey SFlsfle@Gn GHLed UsGaID ghuBn Qg
amdilled @yreud NIDs@L Spmisled HlepFslsemer, GUissHsmaner GHL s Geuant(HLb
6TEN 2_[B&ISH60 QLG
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AGUUD ST RED VNFESUILLTD.....

85 Gumenp LOGAIM EUEDSIULL STME QFwDU6miiGmer SO (B
LOTETAIT&HE HDIPSILBSHICUSET eLpeOLD LomemreuTSelenL Gt &, mislesae6 e
Gueydb GLWLUGBSS WRWID. @@ FH Hmsm STLFIL{BSSOMD. Os5FHs
BOSDW (PSEOIQILD, LleiTentT omBTeT 6L 1960 euTElEE UbE SaGML LOMIBTEHLD
STLFILLBSS (PEITIWIEDITLD.

s6ellensd 6eTedDILILD STLAILBSS) 6T(B&HGIEF CF TEDEDEDTLD. LITL 6D 6pEBTemDU (LD
SITRSLWHUESS! UMe LMD, 6(H aumEllLl UGSDWWLD 6(H SHSSIMmS
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Service Category

Sri Lanka Teachers Service

D19 v o &5 1 - 2016 &5 2 - 2016
gibuer GAr. G SabHid & 1 - 2016 & 1 ~ 2016
Salary Code GE 1 -2016 GE2-2016
1 2 3 4 5 6 3 4 5 6
300 495
6 5
380 680
7 5
445 825
2 7
1,335
20
1 3-11 27,740 2-11 33,300
2 28,040 33,795
3 28,340 34,290
4 28,640 34,785
5 28,940 35,280
6 29,240 35,775
7 3-1C 29,540 | 29,540 36,455
8 29,920 | 29,840 37,135
9 3-1B 30,300 | 30,140 37,815
10 30,680 | 30,440 38,495
1 31,060 | 30,740 2-1 39,175 39,175
12 31,440 | 30,040 40,000 39,855
13 31,820 | 31,340 40,825 40,535
14 3-1A 32,200 | 31,640 41,650 41,215
15 32,645 | 31,940 42,475 41,895
16 33,090 | 32,240 43,300 42,575
17 33,535 44,125
18 33,980 1 44,950 44,950
19 34,425 46,285 45,775
20 34,870 47,620 46,600
21 35,315 48,955 47,425
22 35,760 50,290 48,250
23 36,205 51,625 49,075
24 52,960
25 54,295
26 55,630
27 56,965
28 58,300
29 59,635
30 60,970
31 62,305
32 63,640
33 64,975
34 66,310
35 67,645
36 68,980
37 70,315
38 71,650
39
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Managing Fiscal Policy for the

Economic Development in
Developing countries: A Conceptual
and theoretical perspective

Abstract
The fiscal policy has a significant and wider role in achieving the
economic development of the developing countries and for securing quick
economic development. The policy of managed budgets makes a deliberate
attempt to adjust revenues, expenditures and public debts in a way so to
provide full employment without inflation. The fiscal policy is so regulated
as to fight both deflation and inflation. The objective of this study is to
explicate the importance of careful managing of taxation, public borrowing
and public expenditure and also indicate the limitation of fiscal policy in
achieving effective economic stability and development. Thus fiscal
measures have to be used with great caution and care to make them effective.
Besides, fiscal policy must be supplemented by an appropriate monetary
policy.  Expansionary monetary policy could play an important role in
determining economic stability and development. We may say that though
fiscal policy is the most important and potent weapon in the hands of the state
to secure economic development of the underdeveloped countries but it has
its own limitations and therefore, it must be supplemented by appropriate
monetary policy. Besides, suitable economic, social and political
environment conducive to economic growth is necessary for the successful
- implementation of fiscal policy. This theoretical study clearly shows that
effective management of fiscal policy would bring about significant
positive impact on the economy and fiscal policy alone cannot secure
economic stabilization and full employment, though it is the most potent
weapon to achieve the same.

1. Introduction

Fiscal policy broadly consists of taxes, public borrowing and public
spending. It is related to public finance and it means the use of taxation,
public borrowing and public expenditure by government for securing
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economic stabilization in developed countries and economic growth in
developing countries. According to Arthur Smith, fiscal policy means, “a
policy under which the government uses its expenditure and revenue
programmes to produces desirable effects and to avoid undesirable effects
on the national income, production and employment”. Shaw has defined
fiscal policy in these words, “We define fiscal policy to encompass any
decision to change the level, composition or timing of government
expenditure or to vary the burden, structure or frequency of the tax
payment '

A skillful management of a nation's budget can go a long way in
maintaining economic stability and ensuring higher rates of economic
growth.

It is not possible to state dogmatically the objectives of a
developmental fiscal policy because they will differ from country to
country and from time to time. Broadly speaking, however, fiscal policy as
an instrument of economic growth aims at the following main objectives.

1. Securing the most efficient and rational allocation of economic
resources.

ii. Accelerating the rate of capital formation,

iii. Controlling inflation,

v. Securing equitable distribution of income and wealth, and

v. Attaining and maintaining full-employment.

The various objectives of fiscal policy, as described above, are generally
mutually consistent but sometimes there are possibilities of conflict
between them. The objective of attaining an accelerated rate of economic
development may come in conflict with the objective of counteracting
inflation particularly in the initial stages of economic development.
Similarly as economic development proceeds, the wealth comes to be
concentrated in the hands of a few rich, giving rise to glaring inequalities in
the distribution of income and wealth. In view of this, it is not possible to
determine the order of priorities of these various objectives. Priorities will
differ from country to country and from time to time, depending upon the
peculiar economic, political and social conditions prevailing in the country
and the state of economic development through which it is passing. This
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being the case, the fiscal policy must decide its course of action in the light
ofthe requirements of the situation prevailing in the country at that time.

2.Roleof Fiscal Policy: Literature Review

The attitude of economists and governments regarding the role of
fiscal policy has radically changed owning to the Keynesian impact. The
old conception of 'neutrality' of public finance has yielded place to a new
one namely 'functional finance'. Public finance with its fiscal measures has
been assigned a positive and dynamic role for the promotion and
acceleration of the rate of economic development.

The Keynesian analysis of fiscal policy is, however, applicable to
the advanced and industrialized countries of Europe and it has little
relevance to underdeveloped economies. The problem of developed
countries is to stabilize the rate of economic growth by maintaining
effective demand sufficiently high and for that fiscal policy aims at
reducing the savings of the people and increasing their propensity to
consume. The problem in underdeveloped countries is however, different.
They need more savings so as to increase the rate of capital formation and
thereby achieve a higher rate of economic development. But in these
countries the general level of incomes of the people is law and their
propensity to consume is high and hence the rate of savings is small. The
fiscal measures in these countries, therefore, should aim at raising the rate
of capital formation by reducing consumption and encouraging savings.
Nurkse says that there is no doubt that Keynes' “General Theory has a bias
against saving and in favour of spending but one that is pernicious when
transplanted to the conditions in which the underdeveloped countries find
themselves.””

Our analysis of the problems connected with voluntary savings
indicates that the per capita incomes and savings are extremely low and as
such capital formation in underdeveloped economies cannot be left to
voluntary savings. The crucial determinant of economic growth is the rate
of savings and, therefore, savings cannot be left to themselves to grow
automatically. On the contrary, fiscal measures have to be adopted to
increase the savings of the people and to mobilize them for productive
purposes. Nurkse mentioned. the fact that “Fiscal policy assumes a new
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significance in the face of the problem of capital formation in
underdeveloped countries.””

The backward countries are caught in the vicious circle of low
income, high consumption, low savings, low capital formation and,
therefore, low incomes. According to Keynesians, to get out of this vicious
circle of poverty, the fiscal policy can play a constructive and dynamic
role for economic development of underdeveloped countries. “To break
out of this circle, apart from foreign aid”, observes U.N.Expert Study,
“calls for vigorous taxation and government development programme’™* .
Thus, in poor countries, the importance of fiscal policy lies in raising the
rate and volume of savings and to divert them into the desired channels. In
this connection, the U.N.Report on Taxes and Fiscal Policy says, “Fiscal
policy is assigned the central task of wresting from the pitifully low output
of underdeveloped countries sufficient savings to finance economic
development programmes and to set the stage for more vigorous private
and public investment activity.”Kurihara mentioned that fiscal policy is a
desiderate for developing countries lacking in private initiative, private
voluntary saving and private innovation. Tripathy has suggested
following methods such as direct physical control, increase in existing tax
rate , deficit financing and public borrowing to meet financial
requirements for economic development.

3. Instruments of Fiscal Policy: Results and Discussion

The instruments of fiscal policy through which it operates are
taxation, public borrowing and public expenditure. We now proceed to
analyze their role in economic development.

3.1 Taxation and its effectiveness
There are three important sources of public revenue namely

taxation, public borrowing and deficit financing. Of these, taxation is the
“mos: important. It is for this reason that the governments of developing
countries are doing their utmost to increase the proportion of national
income collected in taxes from 10-15 per cent to 30-40 levels reached in
developed countries.
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Shortage of financial resources is the main obstacle in the way of
economic development of the underdeveloped countries. There are certain
forces operating in these countries which increase consumption and reduce
savings. The first among them is the population pressure. Besides, the high
income groups spend much of their incomes on conspicuous consumption
and their propensity to consume is further reinforced by the 'demonstration
effect’. Still worse, a large part of the meager savings is dissipated in
unproductive channels like real estate, hoarding, gold, jewellery,
speculation etc. The fiscal instruments can be employed effectively to
divert savings of the people into productive channels. It should aim at
raising the incremental saving ratio through taxation and forced loans and
make funds available for investment purposes in the public and private
sectors of the economy. This can be done by checking conspicuous
consumption and preventing the flow of funds for unproductive purposes.
For this, high taxes on personal and corporate incomes and commodity
taxation on articles of widest use and conspicuous consumption should be
imposed to check the actual and potential consumption of the people.

In Japan, for example, agricultural productivity was doubled
between 1885 and 1915 and the instrument of taxation was used effectively
and of the increase was taken away from the farmers by imposing on them
higher rents and taxes and the resources thus collected were channeled into
productive investment. Forced loans were also imposed on the business
community to mop up surplus funds for economic development. The
Economic Bulletin for Asia and the Far East States observes, “Taxation,
therefore, remains as the only effective financial instrument for reducing
“private consumption and investment and transferring resources to the
government for economic development.” It will be essential for the purpose
to rely on both direct and indirect taxes. Their form and magnitude should
be determined in the light of the requirements of development.

_ Kurihara regards fiscal policy as a “desiderate for
underdeveloped countries lacking in private initiative, private voluntary
saving and private innovation.” He discusses the fiscal roles of government
as an additional saver, an investor, an innovator and an income-
redistributor.’
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As an additional saver, the government should, “maintain a
persistent budgetary surplus through (a) a decrease in the government
average propensity to spend, (b) an increase in the average propensity to
tax or (c) adecrease in the government average propensity to make transfer
payments.”. Kurihara observes, “As far as developing economy is
concerned, budgetary surplus is the relevant position to be achieved and
maintained. For it is as supplementing deficient private saving that the
fiscal role of government as a saver is to be contemplated.”

As an additional investor, the government can increase the
productive capacity of the economy and secure an accelerated rate of
economic growth by changing the pattern of investment and laying
emphasis on capacity creating rather than on income-generating aspects ;
by decreasing government consumption and thereby increasing
government investment and by raising the tax-rate which “has the effect of
decreasing private consumption expenditure and hence of increasing that
part ofreal income which is available for government investment.”

- As an innovator, the government should spend on research and
experimentation and stimulate innovations and new techniques of
production. This will reduce the cost of production and encourage
investment. Besides, government can encourage innovations by giving
subsidies and tax-relief to those firms and industries which may introduce
them of their own.

The government has an important role to play as an income
redistributor and for that fiscal measures can go a long way in reducing
economic inequalities. A broad-based and progressive tax structure can
serve as a potent weapon in the hands of the state to secure equitable
distribution of income and wealth.

Tripathy , in his book public finance in underdeveloped
countries has suggested the following methods which the government may
adopt to increase the volume of domestic savings to meet the financial
requirements of economic development which are Direct physical
controls, Increase in the rate of existing taxes, Imposition of new taxes,
Surplus from public enterprises ,Public borrowing of a non-inflationary
' nature, Deficit financing. ‘
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The process of economic development inevitably leads to
inflationary pressures in the economy because it generates additional
effective demand without an immediate and corresponding increase in: the
production of consumption goods. Direct physical controls can be used
most effectively to curtail consumption and check socially undesirable
investment and thereby releasing resources for economic development.
Though direct physical controls are not compatible with the maintenance
of democratic freedom and may be difficult to administer in an
underdeveloped economy yet they are a necessary adjunct to a
developmental fiscal policy.

To meet the financial requirements of economic development,
the imposition of a new variety of taxes, both direct and indirect, becomes
indispensable in the absence of sufficient voluntary savings. In some
countries profits made in public enterprises have been used for financing
economic development. State enterprises bring the government closer to
economic realities and enable it to measure the efficiency and taxpaying
capacity of their counter-parts in the private sector. It is desirable that the
government herself starts highly profitable enterprises and utilizes the
surplus from them for economic development. But the scope for any large
surplus from public enterprises in underdeveloped countries is limited due
to high cost of production in the initial stages of economic development
and also because of the limited number of such enterprises. A mild dose of
deficit financing is useful for the employment of unemployed economic
resources but its scope is limited in underdeveloped countries because of
its inflationary impact resulting from the lags in the supply of consumer
- goods. Similarly, public borrowing cannot be expected to bring in adequate
resources in the absence of properly developed capital markets in most of
the underdeveloped countries. Besides, a vigorous programme of public
borrowing may push up interest rates and affect investment adversely. Of
all the methods, therefore, main reliance has to be placed on taxation for the
mobilization of resources for economic development. Besides, “fiscal
policy in the shape of fiscal concessions such as investment and
depreciation allowances, provision of finance and foreign exchange, tax-
holiday, development rebates, subsidies etc., can contribute materially to
the growth of investment in the private sector of the economy’ Thus the
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first role of taxation is to make available for economic development
maximum resources consistent with minimum current consumption.

Investment in economic and social overheads like transport,
power, soil conservation, education, public health, technical training
facilities etc., is of vital importance for attaining optimum pattern of
investment as the provision of these basic facilities is essential for speeding
up development. Such an investment widens the extent of the market,
reduces costs of production and raises productivity by creating external
economies. Private enterprises cannot be expected to provide such basic
facilities as the investment involved in them is very huge and they are of
low-yielding and slow-yielding projects. Therefore, governments of
underdeveloped countries should take upon themselves the responsibility
for the construction of these basic facilities. However, such projects should
be financed through taxation and not with borrowed funds because they do
not yield direct returns necessary for the repayment of these debts. The
raising of collective compulsory saving through taxation for such
development programmes is now widely recognized. Thus taxation
measures should be directed to secure the optimum pattern of investment
so as to accelerate the pace of economic development of underdeveloped
countries.

The process of economic development in developing countries
inevitably leads to inflationary pressures as a result of the imbalances
between the demand for and supply of real resources. The pressure of
wages on prices, structural rigidities of their economic systems, market
imperfections and bottlenecks impede the supply of goods and services and
prices start rising. Inflation feeds on itself and if it goes out of control, it
ruins the entire economy and all progress comes to a stand-still. That is why
economic growth and stability are regarded as joint objectives for
underdeveloped countries to pursue. Today the choice is not between
economic growth and stability “but only over the inter-relationships
between them and over the policies necessary to achieve them.””

The taxation should be used to counteract the inflationary
pressures by reducing overall effective demand. For the attainment of this
objective, the tax structure should be so devised that it mops up a major
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proportion of the rise in money income. For that, greater reliance should be
placed on progressive direct taxes and commodity taxes, the yield of which
changes more than in proportion to changes in tax base. Special anti-
inflationary taxes on excess profits, capital gains and other windfalls
including taxes on articles of conspicuous consumption may be imposed.

3.2 Public borrowing and its effectiveness

There is a limit to which taxation can be resorted for resource
mobilization. If the taxes are excessive, they will adversely affect people's
desire and ability to work, save and invest. This will obviously retard the
pace of economic development. To avoid such a situation the gap in
resources required for economic development may be covered by
mobilizing savings through voluntary loans. Financing of economic
development through borrowing is not harmful if loans are used for
development projects. Further, unlike taxes. Borrowing from the public
does not adversely affect people's desire to work , save and invest as lending
is voluntary and the lenders not only get back the amount lent but also earn
interest on it. Instead public borrowing may add to the incentives of the
people tosave and invest more as the lure of interest is there.

However, public borrowing is beset with certain limitations in
developing countries and as such much reliance cannot be placed on it. The
general masses are poor and their propensity to consume is high and hence
- they have not lending capacity.

The Rich generally do not like to lead to the government but
. instead divert their investible resources into speculative channels as they
can earn more from there.

Besides, the absence of organized money and capital markets,
inadequate banking facilities and lack of confidence in the financial and
political stability in most of the developing countries are some of the other
obstacles in the way public borrowing programme. Therefore steps may be
taken to remove these and other obstacles and all out efforts must be made
to educate people and persuade them to save more in the wider interest of
the community.
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But in spite of all this, if adequate resources are not forthcoming,
the government may resort to compulsory borrowing for financing
economic development . In this connection , Nurkse says, since
individuals are interested not only in their consumption but also in the size
of their asset holdings, there is a case for forced loans as an alternative to
taxation. They may be little more than tax receipts and yet make a
difference to the incentive to work and to produce as was found during the
war period when the un spendable cash reserves accumulated as a result of
rationing made consumers feel much better off. Forced loans in place of
taxation would be a method of forced saving loans exng in form as well as
substance.”

3.3 Public Expenditure and its effectiveness

Under the policy of laissez faire when state was regarded as police
state, the role of public expenditure in the economic life of the people and
community remained neglected. Its effects on production and distribution
were not taken notice of and it was held that public expenditure should be
kept at the minimum level . But today, with the change in the nature of state
from a police state to a welfare state, the swing of the pendulum has moved
to the other side.

Public expenditure is one of the most portent weapons in the
hands of the state to secure economic development of the developing
economics. In developing countries , there is lack of basic facilities such as
transport , power , irrigation , education etc . And also of basic and key
industries. The availability of such facilities and industries is an
indispensable condition for economic development. But they cannot be
provided by the private sector for want of resources and entrepreneurial
ability. Hence, public expenditure should aim at creating basic facilities
and establishing basic and key industries and encourage the development,
ofagriculture and industry by giving loans, grants subsidies etc.

Thus a carefully and wisely planned public expenditure by
creating social and economic overheads can go a long way in creating
necessary environment for the growth of the economy . But public
expenditure can achieve its wider objective of development only if it
conforms to certain well defined principles of public expenditure. The
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expenditure on the armed forces must not be overdone and other wasteful
and excessive expenditure on administration must be avoided. Public
enterprises must conform to the principle of economic efficiency so that
costs decrease and profits increase.

Care should be taken that public expenditure does not adversely affect
peoples desire to work ,save and invest and for that people should not be
provided with direct money help but with goods and services in the form of
free education , free medical facilities etc. This will go a long way in
increasing the efficiency and productive capacity of the people. Thus
public expenditure can play an important role in economic development.

Thus the fiscal policy can affect the rate of economic
development in a variety of ways such as by increasing the rate or saving
and investment, affecting the allocation of resources, controlling inflation,
promoting economic stability, securing equitable distribution of income
and wealth and creating full employment opportunities.

In developing countries, there exist glaring inequalities in the
distribution of income and wealth as a result of their economic conditions
and institutional setup. Some people roll in wealth while others starve. No
welfare state worth the name can reconcile itself with such a state of affairs
and leave the problem of inequality to the automatic functioning of
economic and social forces. In fact , equality of income and opportunity is a
sine qua non of economic development as it provides the necessary
environment conducive to the whole hearted, intelligent and continuous
cooperation of the people in development programmes.

The redistributive role of taxation consists in reducing the high
brack. incomes and raising those of the masses. Imposition of steeply
progressive direct taxes and commodity taxation of articles consumed by
the upper strata of society can go a long way in bringing about equitable
dist. oution of income . In the.words of Nurkse, Not a change in the inter
personal income distribution but an increase in the proportion of national
income devoted to capital formation is the primary aim of public finance in
the context of economic development."
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So far as the reduction of inequalities in the distribution of
income and wealth is concerned, it must be clearly understood that only
those inequalities should be removed through taxation that arise from the
institution of the ownership of the means of production and inheritance.
Functional inequalities, on the other hand , which arise from hard work,
education, intelligence, skillet. Have a useful role to play in the
development process as they serve as a necessary incentive to hard work
and progress and as such they are desirable within reasonable limits.

Taxation can play an effective role in securing an equitable
distribution of income only if there is buoyancy in the tax systemi.e ...if1it
is income elastic. This requires that tax structure should have built in
flexibility. It implies that the tax system should be progressive and goods
with high income elasticity of demand should be taxed. As a result, the
marginal rate of taxation will be higher than the average rate and a such the
share of the government will increase more than proportionately as income
increase.

Modern states are welfare states and their primary objective is to
provide people with work and decent standard of living. The ultimate
objective of developing countries is also to create conditions of full
employment and to provide people with rising standard of living. Mere
maintenance of full employment is not enough, it must be coupled with
high living standards and to achieve this objective, the economy must
develop at an ever growing pace. Of late , therefore , the objective of all
economic policy including that of fiscal policy is to attain economic
growth at a constantly rising pace so as to ensure full employment
conditions at all times. Thus fiscal policy should be so construed as to
secure full employment conditions and economic growth at arapid rate.

The integration of the government budgets with the nation
economic budgets can go a long way for the attainment of the objectives of
rapid economic development and creation of full employment
opportunities. The nation's budget refers to the income and expenditure of
the community for a given period of time. The nations budget can be
divided into the government budget and the nongovernmental budget; In a
capitalist economy, the nongovernmental portion of the national budget is
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determined by the general propensity to consume, the propensity to save,
and the propensity to invest of the people and of the entrepreneurial class.
Keynes, through his penetrating analysis of the working of private
enterprise economy has shown thatsuch economics go out of gear and give
rise to periodic ups and downs in economic activity. The developing
countries, on the other hand, are in a perpetual state of stagnation because of
the vicious circles of poverty. Now the way in which an economy is to
function depends on the aggregate income, saving, consumption
expenditure, invest expenditure . nature of consumption and productivity
of investment etc. Thus, there is an imperative need to integrate the
government budget with the nation budget . In fact, the government budget
is a partand parcel of the nation budget because the income and expenditure
of the government form part of the income and expenditure of the nation
The view that government budgets ought to be neutral has been totally
discarded and now contra cyclical fiscal policy is followed in developed
countries and developmental budgetary policy is being followed in
developing countries with view to achieve the wider objectives of
economic policies.

4. Limitations of Fiscal Policy

It is now mentioned below some of the limitations of fiscal policy
which detract from its effectiveness as an instrument of economic
stabilization and growth.

1. The effectiveness of fiscal policy will depend on extent and depth of
measures adopted and their right timing. For example, how much
expenditure needs to be incurred to pull the country out of depression and
what should be the extant of surplus budgeting to fight inflation , are such
problems that no fiscal authority can foresee accurately. Similarly, it is not
easy to know the right time about the adoption of fiscal measures and as
such itis not possible to control inflation and deflation through them.

2. Public spending on a large scale during depression poses the problem of
finding out adequate sources of revenue. Obviously there are three methods
open to the government for financing the public works programmes . i..e,
taxation, public borrowing and issuing of new currency. During
depression, there is mass unemployment and incomes of the people fall .
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Consequently the yield from taxation falls. On the other hand tax
concessions and tax reductions have to be made to stimulate private
investment. Public investment must represent an altogether new
expenditure if depression is to be fought out. Taxation from this point of
view is the most unsatisfactory method of financing public investment as it
represents the transfer of money from the people to the state money which
was already being spent by them on consumption. Hence , reliance cannot
be placed on taxation to finance public investment. As far as possible,
progressive taxes on the rich may be imposed as they fall more on the
savings rather than the consumption. Borrowing from the public or loans
from the banks will inflate public debt and also increase its burden in terms
of interst payments and principal sum. Besides it mwy increase the
difficulty of private investment by raising the rate of interst and creating
scarcity of funds for private investors. Keynesians, on the other hand,
stress the creation of new money for financing public investment but it may
directly lead to inflation, if it over done. Thus , effectiveness of fiscal
policy during depression is limited and conditioned by the availability of
finance.

3. Political and administrative delays in giving effect to fiscal measures
reduce the efficiency and effectiveness of fiscal measures. For example,
legislative sanction has to be sought for any change in the tax rates and
structure and this obviously involves good deal oftime.

Iv The effect of fiscal measures in reviving economic activity
may be neutralized to a large extent by rising imports and declining exports
which happens when the economy marches forward.

4. The Jscal measures attempt to cure unemployment through raising the

aggregate demand. These can be appropriate when unemployment is due to,
the deficiency of aggregate demand. Incase an economy suffers from

disgi sed unemployment or structural unemployment, the fiscal measures

cannot yield the desired results.

5. Full employment fiscal policy may be jeopardized by raising wages on
the trade unions insistence for wage increases. Similarly, the expansion of
demand may lead to price raising by the monopolists and traders. The
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wages and price inflation do have a depressing effect upon demand and
employment generation.

6. A vigorous pursuit of fiscal measures for removing unemployment and
securing quick economic development may lead to balance of payments
difficulties as the increased purchasing power is likely to be spent on the
purchase of imported goods. The increase in imports and decrease in
exports will further nullity the effects of fiscal measures in achieving their
objectives.

7. The measure of success of fiscal policy depends on the extent to which it
is able to secure equitable distribution of income and wealth in the
community because glaring inequalities serve as a disincentive to harder
work and economic development.

5. Conclusions

From the above study it is clear that budgetary policy has a vital
role to play in the economic development of the developing countries and
for securing quick economic development. The policy of managed budgets
makes a deliberate attempt to adjust revenues, expenditures and public
debts in a way so to provide full employment without inflation. The fiscal
policy is so regulated as to fight both deflation and inflation.

Thus fiscal measures have to be.used with great caution and care
to make them effective. Besides, fiscal policy must be supplemented by
an appropriate monetary policy. In the words of Williams, fiscal policy and
monetary policy could be mutually re in-forcing and that in recovery from
depression the deficits might play the larger role , both by creating new
income directly and by helping to implement an easy money policy while
in a boom monetary policy could play an important and perhaps even the
predominant role. We may say that though fiscal policy is the most
important and potent weapon in the hands of the state to secure economic
development of the underdeveloped countries but it has its own limitations
and therefore, it must be supplemented by appropriate monetary policy.
Besides, suitable economic, social and political environment conducive to
economic growth is necessary for the successful implementation of fiscal
policy. This clearly shows that fiscal policy alone cannot secure economic
stabilization and full employment, though it is the most potent weapon to
achieve the same.
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SHPAK A ENGINEERING

Civil Mechanical & Electrical Building Services Engineering & Contracting
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