.

’ Registered as asNewspaper in Ceylon,

exceeded half the import bill,

. The Comifissioner’s
mmports in 1969 amoeunted to
Rs. 646, 077 million,  while
import of other foodstuffs to-

Food

¥ e l
<o ’”: n‘p(;:fuiii —_.r_:;ned ments{ Re,"217.434 m.) Stage
g rir 458 Corporations not urder the
sl :, "u rgest  Ministry  of  Industries and
i ports which  Figherjes (Rs, 197 213 ) fer-

tilizers (Rs. 59, 069 m.), and

and petrolewm prnuur.l, (Rs.29
439 m)

Raw materials for privet

April 2nd 1970

Price 50 cts,

talled Rs. 215.627 million,  S6ctor industries Test b’e”
amounted to Rs, 63,520 million
while  Corporations  under
the Ministry of  Industries

amounted to Rs. 40.056 million

The neit biggest a
_ol foreign exch

mport of Governeient depart-g

CEYLON'S TERMS OF TRADE

KEEP TUMB

CEYLON'S TERMS OF TRADE HAVE DETE-
RIORATED AND HIT AN ALL TIME LOW OF 50
AT THE END OF DECEMBER 1968 (BASE YEAR 1958 —
100), WHICH MEANS THAT PER UNIT OF EXPORTS

CEYLON CAN

FETCH ONLY 50 PER CENT OF THE

IMPORTS THAT WERE OBTAINABLE IN THE BASE

YEAR 1958.

The position at the end of
1969 is expected to be worse
with the severe decline in prices
of the country’s primary export
products, particularly tea.

FLASH

The Trade Indices have been
revised by the Central Bank
in irs dnnual Report for 1969.
The base year has been changed
from 1958 to 1967. With the
new base year the terms of
trade moved from 100
88 last year, and the 1958
figure is 145.

The Central Bank Bulletin
for December 1969 shows the
termsof trade with thebase year
1958=100.

When the terms of trade of a
country deteriorate the general
trend is for exports to increase
while imports decrease. But in
Ceylon’s case exports have
fallen and imports have in-
creased considerably contrary
to mnormal trends and ex-
pectations; thus increasing the
balance of payments problem.

to

As a result Ceyion has to |

depend heavily on foreign aid

sand live beyond her means.

The chart reproduced here
from the London Economist
spells a rather distressing pic-

ﬂn tin Hsgue

* D, C. Price War—
A Review: Page 3.

* Export Matelligence:
Page 5

# The New.Convergence
Theory: Page 6 & 7.

“ Problems of [ndustrial-
ization in Ceyion :
Page 7.

» Global News: Page 9.

+ Opportunt ities for
Graduates: Page 8

———————

ture of the economy of Ceylon,
It shows how the terms of
trade have worsened.

While paddy production has
increased steadily from 1967-69
and the estimated increase up
to 1977 shows a steep upward
trend, the country’s exports
continued to fall.

LESS PADDY BOUGHT
UNDER G.P.S.

Government's purchases of
paddy under the Guaranteed
Price Scheme (G.P.S.), showed
a marked drop last year.

While in 1968, as much as
14,917,580 bushels of paddy
were bought under the G.P.5.
Scheme, only 13,710,860
bushels of paddy were pur-
chased last vear.

Ceylon

The total value of trade
between Ceylon and Poland
almost doubled between 1967
and 1969,

While in 1967, the total
value of trade was £ 2,128,9
in 1969 it had shot upto
£ 4061.1.

Ceylon's exports to Pn]apd
have also shown a steady rise
during this peried. 1969 ex-
ports rose from £687.9in 1967
to £ 2,023,7 in 1988,

Imports on the other hand
have also  increased from
£1,441,0 in 196710 t 2,037.4
in 1969, The value of Ceylon’s
imports in 1968, however, was
only £ 887.0.

MAIN PRODIICTS.

Trade between Ceylon and
Poland covers iy COmINo-
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AN INTRODUCTION

The Economic Times is the newest entry into the business
world, This publication, a5 its name indicates .is directed primarily
at those who are either actively engaged or interested in
various economic activities. But though we are thus obliged to
cater specifically to this category, we do not hope to lose sight of the
layman and stadent who will necessarily be interested {0 know how
his economic life is affected by the changes that are taking place

in this dynamic world.

The student populace will find many matters of special interest

to them both of academic and practical value.

A special effort has been made to provide export intelligence
to the export and import trader, particularly in respect of non-
traditional products. The trading and business community will
find the world markets at their doorstep. 2

Our aim shall be to ensure that not only the sophisticated
reader, viz., the Planner and Economist, the Banker and Financier,

the Accountant and Manager, the Tndustrialist and Agriculturist,
the Importer and Exporter, will want to take a regular look at this
Journal, but also those who are alive to the day to day happenings in
the economic sphere both at home and around the Globe.

Thus, we hope that everyone — not excluding the housewife —
will find useful information on matters of general "interest in this

Sfortnightly pubhr_armn

MORE CONCESSIONS: BUT SHIRT
PRICES STILL HIGH '*

While the shirt trade asks for more and more concessions

TERMIS OF TRADE ",

[ A
|0 B2 64

Poland Tr
Expands

dities and among
exports are tea, cocon
ducts and rubber.

Ceylon is the principal sup-
plier of desiceated  cocongt
and coconut fibre to Poland
accounting for |00 per cent
of lier d.c. and coconut fibre
requiremients, while as much
as 25 per
requirements of tea are metl

cent of Poland’s

from Ceylon.

Ceylon’s purchases from Po-
land such items as textiles,
pharmaceutical products, and

construction machinery.

5. 97.50.

hile the Ministry of
aud Fisheries has

now d to raise the eeiling

pri@e ofy

+ ‘ﬂac_t;wé of shirts [rom its present

“rate of Rs 1.56 per yard c.if,
to Rs. 2/~ per yard.

This decision was taken as &
result of agitation by shirt
manufacturers for an increase
in the ceiling price. Manu-
facturers say that now they
will be in a poesition to turnout
better quality shirts.

While welcoming this deci-
sion, the shirt trade has asked
the Direclor, Regulations Divi=
sion, to remove other diseri-
minatory regulations that are
now in force, such as selvedge

stamping of testiles.

prices in the market continue to be high. So far only some
m’gﬂ manufacturers have brought their prices down in

ke‘epﬁ:i; ith the Government decision that no shirt should be seld

The ** Economic Times™, how-
ever, reliably understands that
the Director of Regulations
has refused to grant this con-
cassion, to prevent the sale of
coth originally imported for
the manufacture of shirts in the
opeit market at 2 higher price.

The shirt trade has also
asked that they be allowed to
import cloth excesding @ width
of 36 inches. They argue that
from time to time stecks of
{extiles  become aveilabie
abroad at prices much lower
than the 36 inch variety, but the
trade is unable to import this
material owing to the prevail-
ing regulations.

1t is reliably learnt that this

condition is mow under consi-
deration by the M.mlstry af

In-dustries.
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MARKET PRI ES We give below the Rubber
N AT SR ] Market Report for the Poya
= Week ending 215t Marck, 19700 %

COLOMBO
CLOSING PRICES 17.3.70.

TEA (Rs. Ct. Per Ib)

BOPS B.0.P. ¥s

High Grown low high low high
185 375 200 343
1 at 3-85 1 at 3-90 3 at 3-50 1 at 3-55
3 at 400 1at4-25 2 at 3-60 2 at 465
Mediom Grown 1-40 2-20 1-45 2-25
Small leaf Low Grown 1-30 1-43 1-30 1-45

Leafy B.O.P. 1-28 1-37

F.B. 0. Ps. F. B. O. Ps.
Tippy Teas 1-30 1-36 1-30 6-00
1at 1-37 2at 1-40 3 at 6-50 | at 6-35
1at6-75 1 at 8:00
27.3.70

PRICES FOR THE WEEK ENDED
RUBBER (Rs. cts,—per Ib.)

The Commissioner of Commodity Purchase paid the fol-
lowing prices to shippers.

Colombo High Low
RSS No. 1 98 1/2 96
RSS No. 2 92 90
RSS No. 3 89 1/2 89
COPRA (Rs. per Candy)
High Low
Estate Copra No.l. 28400 270,00
COCONUT OIL  (Rs. per ton).
L High Low
March. » 1625 T. 1625 T.
April. 1625 T. 1625 T.
POONAC (Rs. per ton)
. ' High Low
; 460 T, 460 T,
DESICCATED COCONUT  (Cents per Ib.)
High low
March. i 67 N. 65 N.
April. 67T. 65T.

PRICES FOR THE WEEK ENDING 21ST. MARCH 1970,

Produce Quotations Perlb.
Papain White 13/50 « 14/50
Papain Brown 9/00 9/50
Cardemoms No, | — e
Citronella 0l = ==
Cinnamon Quills H2 420 =
Mace ., 5 4/75 500 |
Nut Meg (Shelled) 4/00 4/25
Cloves 17/50 18/00
White Pepper
Black Pepper - ;.
Desiceated Coconut ¥ K
. Per Cw
Coffec No.l 300/00 32-,:;;
Croton Secds 13500 l4;-'[]0
K ;-.pn_\]»& Clean 150/00 )
Cuocos No. 1, b
" ®pyonac - ,. ) o
Kapok Unclean 1 50;; . Y

-

World Rubber Markets were
steadier this week despite un-
certainty 4s to outcome of
disussions between producing
countries and the U .S, Govern-
ment regarding methods of dis-
posal of stock-pile, The Singa
pore Market opened. slightly
lower but thereafter steadied
on better offerings and good
demand particularly for Rss 4.
The London Market passed an
idle week the undertone being
unecertain with dealers looking
for a discernable trend. Values
steadied with reports of China
buyingearly in the week andthe
Coup in Cambodia attracted
some shortcovering interest bul
towards the close the market
eased again as consumers Were
not willing to trade at these
levels. On balance London
and Singapore increased by
1/&d, and 3/4 dollar cent, res-
pectively.

Sheet: RSS | opened the week
at-/97 cents per pound showing
an increase of -(02 cents per
pound on the previous week's
closing figure inereased by {04
and -{0%
on the next two days showing
a futher increase of -/013 cents
on lhe following day but
declined the next day by -/01
cent to close the week at -/98%
cents  per pound.

cent  respectively

Latex Crepe: 3527 tons of
Latex Creape were on offer
at the two sales held during
the week, showing a decrease
of 138 lons on the preyious
week's total, At the first sale
there was fair demand to
start with but prices eased

fractrionally towards the latter
stage and at the close |1Xs
remained about unchanged.
Duller sorts and off grades
met with improved demand
and were dearer by -/01 t0-/02
cents per pound. At the sub-
sequent sale there was good
good demand and prices for
1Xsand No. | crepes improved
by ~/01 cent and -(01% to-(02
cents per pound respectively.
Offgrades  too  appreciated
fractionally.

Scrap Crepe: There were 179
tons of Scrap Crepe on offer
at the two sales held during
the week showing a decrease
of 44 tons on the previous
week's total. Good demand for
Scrap Crepes stilll continued
with price advances and at the
first sale the light browns im=-
proved by -(01 cent per pound
whilst darker sorts and Flat
Bark were more or less uncha-
ged. At the next sale Scrap
Crepes were firm to dearer with
a smaller quantity on offer
and light browns gained by
about -/02 cents whilst darker
sorts improved by about -[04
cents per pound. Flat Bark
gained by about -/01 cent per
pound.

TEA REPORT
COLOMBO.
QUALITY:- Western qua-

lity generally showed a fairly
marked decline except for a
few invoices. Uvas oo were
slightly inferior.

MARKET:- Nuwara Eliya
Tegs. The small selection on
offer met poor demand and
were difficult of sale with the
exception of two useful in-

Produce Report

We give below the Sundry
Produce Market Report for
the Poya Week ending 21st
March, 1970,

Cardamoms:  There were
51 lots, totalling 2,815 pounds
on offer this week showing a
decrease of 2,562 pounds on
last week's figure, No, | Car-
damoms met with strong de-
mand and improved in price
to be quoted at Rs. 32/85
to Rs. 33(55 per pound, an
improvement of -/60 cents per
pound, Off grades too were
dearer and these were quoted
at Rs. 350 to 32/50 per
pound. The highest price for
the day was Rs. 35/05, Seeds
sold briskly at Rs. 33/05 per
pound.

Cocon: 23 lots, totalling
247 ewts of Cocoa were on
offer showing a decres
269 cwts on last we figure.
Most of the offerings were
withdrawn from the sale due
to lack of demand, and conse-

e of

quently
made.

Pepper: Three lots totalling
3994 pounds were on offer,
the best of which met with
fair demand, to be sold at
Rs. 3/50 per pound at which
price quotition was made,

Nutmeg: Four lots totalling
1854 pounds were offer, but
withdrawn due to lack of
suitable bids.

no  quotation  was

Mace: One lot of 105 pounds i

was on offer and withdrawn
due to lack of suitable bids.

Cinnamon: Three lots total-
ling 1,487 Pounds were on off-
er, but withdrawn due to lack
of suitable bids.

Cinchona Bark: One lot
ol 3,169 pounds of this com-
medity was on offer and was
un=sold for lack of
bids.

Clove Stems:

suitable

One lot of

voices which sold at Rs. 2/50

per Ib. The other teas sold
ranged in price between
Rs. 1/77 and Rs. 1/95 for the
B.O.P.’s and1/85 to Rs.2(15 for
the B.O.P. Fgs. Several lines
were withdrawyn. Ome line’
of useful Pekoe sald at Rs. 2/70
per 1b. but others dropped
substantially.

High Grown Teas met good
demand. The few lines of
select best were irregular with
some brighter invoices slightly
dearer, The majority however
on offer which showed amar-
ked falling off in guality were
substantially lower.  Light
liquoring and poor leal sorts
were fairly heavily discounted.
Uvas were lower and dropped
on average by 10 cents per 1b.
Pekoes were fully firm with
improved Westerns advancing
substantially following quality.
Orange Pekoes were slightly
dearer, and improved Westerns
advanced considerably follow-
ing quality.

Medium Grown Teas. Best
Mediums were fairlyfirm but
below best and plaine shorts
came to a lower market and
dropped by 5 to 10 cenis
per Ib. Leaf grades were firm
with brighter sorts slighty dea-
rer.

Tow Grown Teas. Leafy
F.B.O.P's and B.O.P.1's eased
slightly but small leaf B.O.P’s
particularly brighter soriswere
fully firm to slighty dearer.
Pekoes were fully firm with
B.0.P's slightly dearer.

B.O.P. Fannings. High
Grown Western B.O.P. Fgs.
followed the same trend as
their respective brokens and
were generally substantially lo-
wer following the falling off
in quality with the exception
of a few select nvoices.

| The best Uva and Medium

B.O.P. Fgs. were dearer but
below best were lower and
dropped on average by 5 to 8
cents per lb. Low Grown
B.O.P. Fgs. eascd by about
2 to 5 cents per Ib. Small
leaf tippy Fannings eased by
2 to 5 cents per lb. Best
show sorts were again a dis-
appointing market and lower,

Off Grades. Liquoring Fan-

| nings were in strong demand

134 pounds was en offer 2nd |

fetched Rs, 3/75 per pound
at which price quotation was
made,

and dearer following quality.
Low Grown Fannings were
easier. Broken Mixed were
firm to dearer.

Dusts met strong demand
and were fully firm to dearer,

GENERAL:-. The market
for the wider selection of
Western High Growns on offer
followed the same pattern as
last week with the majority
of teas which were of inferior
quality dropping substantially
in price. The teas sold this
week represent the bulk of
mvoices affected by the spell
of unseasonal weather which
fell in early February this
vear and a much improved
selection is catalogued for the

| Sale of 1st April.
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- D.C. Industry — Price war k_éeps

The Desiccated Coconut Mar-
ket which hit a slump immediate-
ly after the floor price scheme
was introduced is still virtually
dead,. according to trade sonr-
ces. The Commodity Purchase
Department however, expects
the market to be back to nor-
mal by the end of April.

About 70 of the 85 mills
producing desiccated coconut
are now reported to be ino-
perative while millers holding
out for better terms from ship-
pers have refused to sell even
at the price fixed by the De-
partment of Commodity Pur-
chase i.e., cts. 65.

The desiccated coconut war,
has so far not caused any ap-
preciable losses to the econo-
my in foreign exchange earn-
ings mainly because sales have
so far been effected in respect
of forward contracts. Coco-

. nut Board statistics indicate
that 9.5 million pounds worth
Rs. 9.8 million were exported
between January 5 and Feb-
roary 20. The total exporis

TEA PRODUCTION
DOWN.

Ceylon’s Prcduction of tea
in February this year showed
a marked drop from 36.9 mil-
lion pounds in February last
year to 34.6 million pounds.
Last year’s production was
4842 million pounds compared
with 495.6 million pounds in
1968.

Tea production in South
India, in the month of Feb-
ruary, however, increased from
11.1 million pounds in Feb-
ruary 1969 to 16.4 million
pounds in February this year.

Exports of tea for the month
of February 1970 totalled
27,003,253 pounds compared
with 36,596,477 pounds ex-

ported during the previous |

month.

Almost 40.6 million pounds
ol tea were consumed locally
last year, according to the Tea
Control Depariment computa-
tions, The monthly con-
sumption of tea locally is
in the region of 3.5 million
pounds.

pLv v Iy

Nov 201, Main
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OF

Street,

raging

By Our Commodity Reporter

for the month of February
was 3.6 million pounds,
FLOOR PRICE

A floor price of 65 cents was
fixed by Government on Feb-
ruary 19, while on January 5,
the price was fixed at 70 cents.
The price on the free market
in December last year was
around 85 cents.

The price on the London
market last week was 180 sh.
per cwt.,, compared with
170 shillings per cwt. early
in the month. Desiceca~
ted coconut fetched a peak
price of 185 shillings per cwt.,
in December last year.

The price of Philippine desic~
cated coconut in the London
market too, has been rising.
The market price for philippine
desiccated coconut on March
28 was 175 sh. per cwt.

The average market price last
year was Rs. 8592 per cwt.,
compared with 118.54 per cwt
in 1968. 1968 was a “freak
year” for local coconut ex-
ports, due to the Philippine
production shortfall and prices
for that year may mnot be
fairly used for comparison.
The price obtained in 1969
compared with the price in
1967 (Rs. 65.66 per cwt) was
favourable. :

Referring to the claim by
shippers that Ceylon would
lose her descated market to
the Phillippines, 2 spokesman
for the Commerce Depart=
ment discounted this possibili-
ty. He said that almost 90
percent of Philippine desiccated
coconut goes to the U.S, mar-
ket where the Phillippines en-
joy a preferential rate of duty.

Onlyabout 10 percent of
Philippine desiccated coconut
is sold in the London and
European markets. The Phi-
lippines too, sufferred a short-
fall in production late last
year. The Sopokesman fur-
ther said that the Ceylon price
is slightly lower than the Phi-
fippine price. Philippine desic-
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PRODUCE & PRODUCERS

Importers & Exporters

Agro Horticultural Products

Bandarawela

Extend their Compliments
and cordial wishes to
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cjatcd coconut is now appro-
ximately 80 cents per Ib.

Ceylon's principal desicca-
ted coconut market is the
United Kingdom which ab-
sorbs about 90 per cent of
our desiccated coconut.

DUTY PREFERENCES

Local desiccated coconut is
permitted duty free into the
U.K. Market and is therefore
much more competitive in
this market than Philippine
desicated coconut. Our com-
modity also enjoys a 10 percent
preferential tarrif over non.
commonwealth competitors.

However, according to the
Kennedy Round Tarrif, Ne-
gotiations, the tarrif for Cey-
lon desiccated coconut levied
by the US is also expected to
be removed by 1974. Tnis
would mean that the advanta-
geous position mow enjoyed
by Philippine desiccated coco-
nut in this market would dis-
appear by 1976.

Ceylon’s total exports of
desiccated coconut last year
according to Customs Statis-
tics was 1,617,251 cwts. va-
lued at Rs. 87.4 m. 1968 ex-
ports amounted to 1,391,983
cwts valued at Rs. 163.8 mil-
lion. Figures for the year
1967, which was a normal year
for desiccated coconut are al-
most identical with those of
1969. The quanitity expor-
ted in 1967 was 1,027,983 cwts.
valued at Rs. €0.7 m.

MILLERS’ SOLUTION.

According to a leading desic-
cated coconut miller, there is
no parity between the market
price of copra and desiccated
coconut. On the basis of the
present copra price the price
of desiccated coconut in the
market should be around 80
cents per pound.

He added that the only solu-
tion to the problem would be
for Government to sell desic-
cated coconut direct to over-
seas buyers under bilateral
trade agreements, by reserving
these markets exclusively to
the Department of Commo-
dity Purchase.

Rubber talks

Malaysia will convene a
meeting of natural rubber pro-
ducing countries in Kuala-
Lumpur in early July to dis-
cuss technical and marketing
problems.

Countries taking part in
the meeting will include Cey-
Jon Thailand and Indonesia.
Observers from South Vietnam,
Cambodia and several other
countries would be invited.

This was disclosed by Ma-
. Jaysia's Minister of Commerce
and -Industry, Enche Mohd.

Khir Johari.

SHARE MARKET REPORT

Market conditions contin

Aot X C ued firmer for®se]
fm tor commercials whilst the other scclion: wee::t;gixu L 2
TEAS: Previous  March 26
Price G
e Rs. ets. Rs. cts.  Rs. cts,
Opitiys -~
Ceylon Provincials 3, g% 240
Lucky Lands P idn s —25
Vahavillas o300 i ;
Ratwatta 1600 g (i
Raberrys 2 6.2 A +1.50
St. James 21]'55 L2
Strathedens ;(]'08 o
Strapthspeys 9.00 o T
Uplands 575 g%g +.50
1£A-CUM RUBBERS ;
Previous
Price March — or-
Rs. cts ﬂkjﬁ R:rc;: -
Hunuwellas
%uttapitiyas Tﬁ% lg o
ogans 1.40 1.40
fUBBERS:
andsownes 12.00
¢ i 12.00
Bukit Durahs 17.00 17.25 +.25
COMMERCIALS:
Ceylon Nutritional Foods. .
Pure Beverages s. Zgoig ];;2 )
Lambrettas = .. 1200 12:00 .
LWeul?watte Mills 8.00 775
ankems e 18.00
Reckit and Colman 35.00 g'gg 1200
Commercial Bank 12.75 12..'?5 i
Development Finance 10.00 10.00
Cargills. . : .. 1000 9.50
Gestetners .. o 235 2250
Hunters : - 3.75 325 —.50
Millers . . 6.25 625
Pegasus 10.50 10.50
Hotels Corp. 1.25 1.25
Carsons 13.00 13.00

The following were quoted ex dividend during the week: —

Frocester Estates Rubber Co. Ltd. 20% Final on 20.3.70
Glaxo Allenburys (Ceylon) Ltd.—4 % Interim ‘on 31.3.70. Dor-
set Rubber Estates Co. Ltd.—15% Fimal on 23.3,70. Great

Western Tea Co. of Ceylon Ltd.—10%;
Pelmadulla Valley Tea and Rubber Co.

/ Final on 24.3.70,
Ltd.—7 1/2% Final

on 24.3.70. Ceylon Cold Stores Ltd—4 9/ Interim on 22.4.70.
Pimbura Rubber Co. Ltd.—157 First and Fipal on 25.3.70.

Malaysia’s rubber output'bonn_ces

Malaysia’s output of rubber,
the country’s main agricultural
crop and chief foreign exchange
earper, increased from about
720,000 tons in 1958 to more
than 1,100,000 tons in 1968,
a rise of approximately 52 per
cent according to a report in
the ‘Malay Rubber Mail)

Malaysia continued to re-
main the world’s largest pro-
ducer of natural rubber with
production in 1968 constiting
about 42 per cent of total
world production.

The average productivity for

| estates and smallholdings com-

bined exceeded £00 pounds per
acre, compared with 400
pounds or less in thé 1950s.
In some estates, a vield of as
high as 3,000 pounds per acre
has been reported.

The resilience of the indus-
try was strikingly illustrated
in late 1967 and early 1963
when the rubber prices reached
their lowest level in 19 years.

Production continued to be
sustained despite the low prices
with the output in 1968 ex-
ceeding the 1,000,000 tons mark
for the first time.

NEW RUBBER DEAL.

As @ result of the new trade
contract signed between Cey-
lon and Poland for the pur-
chase of 13,000 tons smoked
sheet rubber, Ceylon's share

in Poland's total rubber re- |

quirements will increase to
40 per cent.

Apart from sheet rubber,
Ceylon also exports 3,000 to
5000 tons of crepe rubber
to Poland annually.

Mr. Maciej Barszcz, Charge
de’ Affairs, of the Polish Em-
bassy, pointed out that Po-
land has been 8 large buyer
of Ceylon’s export commodi-
ties; our imports of Polish

COCONUT PRODUCTION
DROPS

Ceylon's Coconut produc
tion showed a marked drop
last year from 1,095,037 nuts
in 1968 to 894,606 nuts m
1969.

The fall in production was
most evident in the last quarter
of last year. Only 268,522

| nuts were produced compared

with 345,984 nuts in the cor-

responding period in 1968.
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St. James (Uva) Tea Co.

makes

The 48th annual general
meeting of the ST. JAMES
(UVA) TEA COMPANY,LTD
wes held recently. ]

In the course of his review,
the Chairmen said:i—

“The year under review can-
not be considered to be an
unsatisfactory one for the Com-
pany, although the reduced
harvest which was brought
about by adverse weather con-
ditions resulted in a lower
profit on werking. Although
the crop harvested on the
estate fell short of the estimat-
de figure, nevertheless, the ulti-
mateyield per acre of 1,349 1b.
can be regarded as satisfactory

for the reason indicated eurlier.
Despite a careful control of
outgoings, the reduced intake
of crop coupled with the ever
increasing cost of labour and
materials resulted in the final
cost of preduction being appro-
ximately 2.75 cents over the
previous  season’s fig ire.
However, this increase was
offset by the fect that althovgh
the High Grown net selling
average dropped by 14 cents
per lb. in the seascm uncer
review, the emphasis on selec-
tive plucking and the careful
attention paid to manufacture
resulted in thes nett sale
average for St. James being

Bright, young managment—
school types are changing the

way banksare investing in
companies. Seo are  dizzying
thoughts of the ‘potential pro-
fits from technology.

Management-school gradu-
ates are probabiy the most

~ sought -after young men in

British industry tcday. And
if, also, a young man has a
few years” experience with a
well-known firm of manage-
ment conswdtants, all the
better: h® can think
+bout writing his own ticket.
But, being in this enviable
position, what kind ofa ticket
does he write? Tt is a sign of
the fimes that, increasingly,
he new secks a link-up with
one of British’s merchant bank
His aim is to use the bank's
fuds to acquire equity in
cimpanies that he can help
to grow. Later, he sells out
the bank’s <hare for a profit.

Sth an cperation has a
number of attractions for the
young men. Because of the
banks’ position, he will have
plenty of companies to choose
beiween when it comes to
exereising his abilities. And,
in the typical deal, he himself
will have a price of the action.
If ard when his Cumpanics
Prosper, he not only sells out
al a profit; he does so with
only capitalg ains tax to pay .

New Variety -

The new “venture capital”
Cempany announced late last
week by N. M. Rothschild,
18 rexliy only a new variely of

“this:  Ney crilieless, (he Wity
AL T been set up illuminates
evgppl - mieresting - . aspecls

out the general- business
teene’in Britgin “and on the
Rosihechild
Sempany, called New Court
erd Pariners, Lid, will take

bigger risks than most other
bank-supported gr o up s.
Primarily, New Court and
Partners will be looking for
small, family owned companies

that have managed to survive
despite horrific manzgement.,
Provided a company's pro-

ducts have potential, New
Court and Partners might buy

headway

only 10.09 cents  below
the previous season’s figure.
Tha Tea Factory Develop-
ment Loan Scheme offers very
attractive terms  which  the
Company  will  accept  to
improve facilities still futher
by purchasing 2 Humidifiers
in thz current season.
Despite the fact that the futu-
re of tea has been viewed with
dotb: ard pessimism, T am
confdent that high yielding
properties such as St. James,
manufacturing quality teas will
conlinue to pay valuable divi-
derds.In oider to ensure the
continucd profitability of the
_properly, zdequate provision
is bzing mede to keep abreast
of recent developments in re-
search both in the fie!d of pro-
duction and in manufacture.
Dividend
Turning lo the accounts,
the profit for the year before

{axation amounted Rs.
616,563 and after making an
Income Tax provision of Rs.
243,765, your Directors huvc_
thought it adequate to trarnsl
era sum of Rs. 107,000 to
General Reserve. The balan-
ce of Rs. 176,165 is available

for distribution to share-
holders as was possible
last year.

This achievement during a
year when most other estites
in the cowitry, recorded
depressed selling values is most
praiseworthy, and reflects
creditably both on the excellent
facilities for manufacture pro-
vided at St. James and the
meticulous attention paid to-
wards (he manufacture of
quality teas. The fact that the
estate teas continued to re-
ceive active support from the
trade in a year of depressed
selling values and achived an
all  time record price of Rs.
1540 per lb. for Uva leas,
bears testimony to the excellent
standard  of manufacture
maintained. That quality teas

will hbld their own.despite
a surfeit of plaingr supp]'{c:’,
is also proved bevond deubl.

Machinery

During the year under re-
view, a total sum fo Rs.
141,499 was spent on Capital
Account, of which Rs. 48,490
was in respect of machinery
and and buildings whilst Rs.
93,000 was on upkeep of the
immature areas and eradication
of extents required under the
Tea  Replanting  Subsidy
Scheme.

season’s esti-
on

The current
mates have heen based
an all inclusive cost of 15%.64
cents per lb. which is about
2 1/2 cents below the previous
season’s figure and present
indications are that there will
be no difficully in working
within the sanctioned Votes.
Prices realised for St. James
teas during the current seasog
continue to be most  encoura-
ing and it is hoped that it will
prove even more rewarding
than the ome just ended.”

31, who started it; Philipine
Bielor, 36; ard Robert Clark,
39. All three have American
eaperienice, the golden pass-
word those dzys in consultancy
circles.

They clam they will have
ro trovble fi1ding zble men
with svecessful records
respositble  executives  whem

as

some of the ones formed in
the past few years have added
wrinkles learned from the ma-
nagement schools. But if
many groups try to play it
safer then Rothschild, others
are willing to take to even
larger risks assceiated with
establishing companies based
cn  fechnical  imnovations.
When a success cceurs in

THE NEW MANAGEMENT GAME

it o matter what profits it
was making. I other factors
were favourable, New Court
would even buy a com-
pany making a loss. Tn con-
trast to most other EroL ps,
New Court wants a majority
of the equily, and possibly
Up to as much as 100 per cent.
Onee it has control, it will then
install one of its own men
4s managing director. Ruthless
trained in mordern man: ge-
ment techniques, he would,
a la Weinstock, slash fat from
the company, generally chake
Lp the organisations ond
redirect-its energies into more
profitable channels. Tn four
or five years he would hepe
to have the company turned
around. New Court would
then sell out, hoping for a 400
or 300 per cent return on s
original “investment,

Scepticism

It is a comment on ihe slitte
of management in Eurcpe that
New Court expects o be
involved within few years
with 20 or 30 companies in
this “industrial sl m clearance
work, ™ag it is scmetines
caiird_ T}’pic:u]iy. the  com-
Panies will be located in the
_!_I_m' engineering industiy” and
have assets ‘worih £ 1 million
or so.  The young confident
Irie heading the New Court
Yeénture are John Incledon,

they can inject into the com-
panies they take over, But here
they meet with rseepticiem
in consultancy cireles. If
European menmgement is as
bed 2s New Court thinks, its
critics ask, where will New
Court get all the able TANAgers

it will  require?  There
are able men arcur d, but
most  of them are well

employed and take a lot of
prying loose.

The Roihschild gro up is not
unique in the fic'd but most
other groups are less advens
turous. They take a minorty
thare of the ecrpany, of tca
20 or 30 Pereent, and co-( pe-
rate with the present manage-

" ment, vavaliy heping 1o in-
Thicree it by placing one of
«iheir own men on the board
of dircetors, The Charter-
house Trdistrial Develcpment
Co. Lid, a member of 1he
the Charteihouse Group, has
been playing (he game 1his
Way since it was founded in
1934 ard has won notzhle
Success,  Over (ke years it
has invested ip nearly 200
Companies, which more
than 90 per éent have returned
- profit, semetimes 200
300 pereent,

al
or
Charlerhouse

medel for m
the City

15 clearly {he
any other groups
of i--“i:tdt‘ll. i‘f[llb‘l‘g!l

this field, profits soar but there
are always many more losers
than winners and. at best, the
gestation time is long, fre-
quently tying up capital for
10 to 15 years.

The American Research and
Develcpment — Corporation,
hezded by the fabled General
Georges F. Doriot, 2rd based
m the United States, is the
grarnduddy of all these compa-
nies but many chservers for-
get that Digital Equipment
Corporation, its niost profita-
ble
years (o beccme a roaring suc-
cess,

invesiment, took seven

Hewever, the oldest Eurg-
Ptan company in this field is
Technical Development Cipi-
tal, Lid, an offshoot of Bri-
lain's powerful Industrial and
Commercial * Financial Cor-
Poraticn. Since it was fourded
in 1962, ThC has invested
about £5 million in s0 com-
panies, mostly in (he fields of
electronis and scientific instry-
ments. TDC had early teething
Preblems by s oW support=
ing a numher of companies (hat
ate reportedly  doing  well,
However, it has yet to ralise

much in the way of capital

gains and a few more years
will prcbably pass before it
can hope to gather in more
money than it is pouring out.

DRAWBACKS.

One of the drawbacks in
this field is cultural. Despite
M. Servan-Schroiber’s  Le
Deft"  Americain, and other
“technology gap” publicity,
many Europeans are still not
accustomed to looking on tech-
nology as a money-making
activity. As a result, many
scientists and engineers with
bright ideas never think of
asking for money to develop
than commercially.  Another
drawback is the relatively small
number of individual inves-
tors interested in this feld,
Taxes arc the main reason
for this.

In the United States rich
individuals can deduet Tosseg
from such investments from
ordinary income. This means
the actual loss might be only
30 cents or so on the dollar.
But in Britain, for instance,
such losses can only be deduc-
ted  from  investment gains,
Giving the rich a tax break as
the Americans do would go
against the sedialist grain, but
the creation of 4 few
millionaries would be g small
rrrice to pay for a better charge
of giving birth to tle likes of
Digital Equipment, Texas Ins-
truments, Xerox and all the
other American wonder com-
Ppanies everyone has been en-

vving for years.
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EXPORT INTELLIGENCE ||

CEYLON GRAPHITE INDUSTRY
IN DANGER ?

By our Commerce Reporter

Despite a slight increase of
graphite exports over the last
three years (1966-1968), the
future of this product which
today accounts for an earning
of around Rs. 7 million annually
is in danger. The chances of
Ceylon graphite standing up to
Competition, price-wise, from
other natural graphite producers
and also from the comparatively
lower priced synthetic graphite
are also uncertain.

Heavy freight costs also pose
4 serious challenge and the
niagnitude of this problem can
be gauged from the following
data :—

Destination Freight cost per ton

US.A. US 843.50 +15%
U.K. US $26.15+ 15%
Australia  US$25.80
Japan US §23.50

A leading graphite exporter
told the “Economic Times”
that although Ceylon graphite
ranks No. 1 in terms of quality,
Price-wise we are already fee-
ling the pinch from the much
lower priced Chinese natural
graphite.

ILMENITE EXPORTS
REACH A NEW HIGH

The Ceylon Mineral Sands
Corporation had an all time
record export of Ilmenite last
year. A total of 77,000 tons
valued at Rs. 2,662,700, was
shipped to overseas markets,
principally to Japan, who was
our best buyer.

Exports of ilmenite have
been a regular feature since
carly 1963 when 2,750 tons
was exported to Japan. This
initial order earned for the
country foreign exchange to
the value of Rs. 72,694,

The Corporation’s Secretary
told the *Economic Times™ that
this year they expect to exporl
as much as 20,000 tons of
ilmenite. A shipment of 4,000
tons of ilmenite, the first for
this year left Port last week.

RUTILE

Rutile, a comparatively re-
cent export item of the Cor-
poration, commenced in May
1969, when a trial order for

10 tons valued at Rs. 8,809.82 ‘

was secured, Nearly 1,650 tons
of rutile which jearned Rs.
1,260,716.47 was exported last
year mainly to Japan, the
United Kingdom, India, France
and Holland.

Early last month, the Mineral
Sands Corporation had
clinched two overseas orders
— 300 tons for the U.K. and

%250 tons to Holland, These |

orders are expecied to leave
“the Corporation early this
-,moulh.

The present market price of
Chinese natural graphite s
less than half the Ceylon price.
price. Several other major pro-
ducer countries such as South
Korea, North Korea and
Madagascaralso produce much
cheaper graphite although of a
lower quality. The average
F.O.B. Colombo price of gra-
phite in 1968 was Rs. 738/- per
long ton.

Even our best buyers, Britain,
U.8.4. Australia and India are
flew turning  to  alternative
SOUrees.

India, the fourth biggest
buyer of Ceylon graphite pur-
chased only 557,099 kps in
1968 compared with 706,301
kgs. in 1967,

SYNTHETICS

Besides the danger from
other natural graphite pro-
ducing countries, Ceylon's
future is threatened by syn-
thetic  graphite, produced
mainly by the Western coun-

| tries chief among them being

West Germany.

Synthetic graphite producers
have even succeeded in pro-
ducing graphite with an even
higher carbon content (99,999
per cent) than Ceylon’s amor-
phous graphite which contains
98 per cent carbon.

The cost of production of
synthetic graphite is also negli-
gible as it is a by-preduct ob-
tainedfrom electrical industries.

Research is also being carried
out by the Western Bloc to
find more ways of using syn-
thetic graphite and depend
less on natural graphite.

PRODUCTION

In1968, Ceylon’s total produc-
tion was 10,600 tons which is
the highest on record for this
decade. Analysis of sales figures
over the last ten years reveals
that the average price has
progressively gone down.

Almost the enlire guantity
produced is exported and only
a negligible gquantity is con-
sumed locally. .

However, alithough existing
mines and new mines could be
opencd as there are enough
graphite reserves in the Island,
leading producers have ex-
pressed sceptieism about domg
50. They maintain that if
Ceylon is to survive in this
i:‘.d”js!]f,’ it is neeessary for

in order to reduce preduction
Costs,

QUANTITY & VALUE or

CEYLON GRAFHITE
EXFORTS
Quantity

Year (long
tons)  Value Rs.
1966 9,667 6,177,430

1967
1968

10,203 6,699,363
10,600 7,800,000

Source : Customs Returns,

CEYLON GRAPHITE
EXPORTS BY

DESTINATIONS ®

Unit : long tons
Country 1966 1967 1968
UK. <.2052 2238 2071
U.s. ..4096 3425 2583
Japan -.1925 2408 4394
Australia .. 451 392 427
France .. 220 343 25]
W.Germany 164 €0 171
India .. 456 879 534
Pakistan 60 76 46
Others . 194 289 217
Total ..9620 10112 10694

Sources: Ceylon Customs
Returns,

WORLD EXPORTS OF
NATURAL GRAPHITE
Unit : Long tons

Exporting

couniry 1965 1966
Austria 20852 16610
West Germany 7636 7064
Ttaly e, 10537 4398
Norway . B200 7640
Madagascar .. 17661 13673
Ceylon 8740 9867
Mexico 36871 36588
U.S.A. 2854 2864
Hong Kong , . 352 305
South Korea.. 48102 55176
Japan 689 666
U.S.5.R. €000 €000
Total 159610 157851

Soirees: Commonwealth Secre-
tariat nop-metallic minerals.
A review No. 2 London 1967.

THE ECONOMIC TIMES 2ng

“Boih consumers and im-
porters in Canada prefer to buy
Ceylen preducts,  preduced
ard packeted locally rather
then a preduct which is pro-
duccd in Ceylon, but processed
ard packeted abroad.”

This is revealed in a survey
ccrducted by Ceylon’s Trade
CerMissioner in Canzda to
AECETlain customer reactions to
lod® exportabfe preducts in the
Canzdian market.

This custemer reaction was
particularly noticeable in Te-
gard to sales of packeted tea
Numerous Consumers  ex-
pressed their surprise and even
disappointment, wheg they ob-
served that ‘Four Fine Ceylon
Teas’ sold in"Canzda have been
blended ard packed in Scot-
land, ard not in Ceylon, To
them it was almost like buying
Dutch chease manufactured in
Asia,

HEARTENING TREND

The Report, however, adds
that it was very heartening
to note that during the latter
part of 1969, pure Ceylon
blended and packeted tea by
Mackwoeds and Consolexpo
were intreduced  with very
favourable response, despite
the rather unimaginative and
unattractive packeting done
by these firms,

The survey also revealed
that Canadians were prepared
to pay $ 3.00 per pound for
pure Ceylon tea, although re-
tail prices for other teas range
from $ 1.50 to § 2.40 per
pourd in the supermarkeis.
In addition, nearly $ 1,800
wis realised as net profit from
the sale of these teas.

P
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Fereign consumer reactions
to local *

products
{.mung other lecal products
which Eppearcd o haye

“roused interest in {he Canzdi-
an Market were for certain
ty¥pes of hardicrafis such as,
silver Spoons, miniature masks,
tbony elephans with silver
work, ard costyme dolls in
national dreeg,

The Canadian Market is
focded with cheep weeden
carvings, brassware apd nu-
merous other types of crafs
imported from India, Pakistan,

Mexico, Hong Kong and
Africa,
Canadian  importers  also

thowed favourable interest in
Ceylon’s canned fruits, canned
fish, confectionary and biscuits
as well as manufactured gar-
ments. These firms have been
intreduced to exporters and
negotiations are now in pro-
gress.

BATIKS

On the other hand, it was
possible to learn that the
market for batiks is rather
poor. Cotton textiles with batik
prints — which are not second
in design and in appearance
to genuine batiks made in the
treditional style — are pro-
duced on a large scale in
Canada, and are also imported.

The market for Ceylon’s
batik made in its present
traditional manner, and which
are priced at § 20 or § 25 is
indeed poor. While it may be
possible to sell a few good
pieces of batiks as collector’s
items, it would®not be realistic
to expect sales on a large
scale, the survey points out.

EXFORT OFPORTUNITIES

These firms wish to imgort
the following products from
local exporters:

COIR BROOMS
Central Broem Supply Co.,
22:0, S, Halstead Street,
Chicago, lllinois,
U.S.A.
International Bristle Co.,

3407, N. Kimball Avenuc,

Chicago, Illinois,
| U.5.A.
| Richard Brush Co.,
1001, Dearborn St.,

Seattle, Washington,

U.S.A.

EARN

Ceylon earncd Rs. 11 million
more from the export of non-
traditional products last year
compared with 1968,

While in 1968, earnings from
these exports.accounted for
Rs. 1531 million, in 1969,
Rs, 1621 millicn was earned.

Among nen-treditional pro-s
ducts mainly responsiblg for
this impiegaive record during

more 1esedrch to be conducicd | the pericd under rgvieW are:

NON-TRADITIONAL EXPORTS

MORE

readymade shirs, children’s
garments, shoes, refrigerators,
hard rubber battery containers,

spectacle frames lamp shades, |

rubber toys, coir preducts and
ekel brooms.

The largest single non-tradi-
tional foregin exchange earner,
however, was shirts. Already
over o million Ccylnn—mgdc
chirts valued at Bs. 7 Illl]i%ﬂ]l
have becy shipped to foreign
markets. g

Gertz, Lumbard & Co., i
108, W. 31d St.,

Cincinatti, Ohio, -
US.A.
KAFOK:
C. Tennant Sons, & Co., of
New York,

1C0, Park Avenue, New York
New York 10017,
U.S.A.
Kane Impert Corporation,
10, East 40th St.,
New York, New York
10018,
U.5.A.
The Givardan Corporation,
321, West 44th St.,
New York 36, New York,
U.S.A.
Alpha Aromatics Inc.,
650 — 62nd St.,
Brooklyn 20, New York,
U.S.A.
L. A. Champon & Co., Inc.,
230, West 41st Street,
New York, New York
10036,
L.5.A.

CINNAMON LEAF OIL:
Yictor Stein Co., Inc.,
415, Lexington Avenue,
New York 17, New York,
U.S.A
B. C. Ritchie Co., Ine.,
143, Biberty St., New York,
New York, 10006,
U.S.A,
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Lenin has said that:

a bourgeois or socialist ideology-

"
middle course.’

“The only choice is either

There is no

SHUULD LENIN BE TAKEN AT HIS WORD? asks

Cune magavine aud adds:
even u few Russians think not,
have propagated what
theory, In essemce,

Communism-driven by

forces that control modern industri
form of society,
democracies with the Communist system’s

coalesce into & Dew
metive o1 Western

the theory prop !
the irresistible scientific and tcchneloglcub

Some Western political theorists and
and in defense of their belief they
has become known as the convergence

PR T}

that cap and

al states — will eventually
plending freedom and profit

government control of the economy,

Convergence prophets argué
that the theory has universal
application, but contend fhat
it applies patticularly to tlhe
United States and Russia,
Despite their manifest differ-
ences, both mations are post-
industrial powers grappling
wiih the problems of advanced
technology. According to the
convergence theory, Moscow
and Washington should meet
some day at the omega point
somewhere on the outskirts of
Belgrede, the capital of a
netion that has — so far,
sucessfully — introduced ele-
Jutnls of capitalism into a
doctrinally Marxist saciety.

Peily ps the most dramatic
endorseinent of the comver-
gence theory has come from
behind the fron Curtain. In a
10,000 word essay that was
widely but illicitly circulated
in Russia before being
siugsied out tg the West in
1968, the distinguished Soviet
‘physicist Andrei ©  Sakharov
heid that the only hope for
world pesce was a rapproch-
ment between the socialist and
capitalist systems. Suggesting
that Sakhorov's  clandestine
ideas — still have a certain
appeal for Russian intellectuals,

another Soviet physicist, Pyotor
Kapitsa, gave an obligue en-
dorsement Yo convergence
while on a tour last fajl of U.S.
universities. “There should not
be one multiplication table for
Russians and another for
Americans,” he told a
Washington press conference.
“T believe that a bringing to-
gether of the two systems is
correct.”

MAJOR HERESY

Kapitsa's approval of the
Sakharov thesis was a frifle
ambiguous and with good rea-
son: convergence is regarded
by Soviet ideologues as a major
heresy. In essence, the theory
is a variation on a Marxist
theme — namely, that econo-
mic developments govern poli-
tical and social evolution. But
it challenges the conviction
of Soviet orthodoxy that Com-
munism alene is the road to
human development. After
publication of his essay in the
West, Sakharov was dismissed
ag chief consultant to the state
committee for nuclear energy,
and hardly a month goes by
without a denunciation of con-
vergence appearing in the
Soviet press.

The convergence theory has
only recently become the hope
of a few Russian thinkers; the
idea if not the term has been a
persistent but chimerical dream
in the West for decades. During
World War 11, when the Soviet
Unien was cast as an ally of
Western democracies, convers
gence was widely propagated
by a pair of emigre Russian
sociologists, Nikolai Timashefl
of Fordham and the late
Pitirim  Sorakin of Harvard.
Both professors theorized that
the Soviet Union would
eventually develop into a less
repressive and more demo-
cratic society as it progressed
ceongmically.

N’orc recently, convergence
has been taken up with con-
siderable enthusizsm by econo-
imists — notably the Dutch
Nobel prizewinner Jan Tinber-
gen and Harvard's John Ken-
neth Galbraith. In The New
Industrici State,  Galbraith
states with his customary elan
that technology has an im-
perative all its own. On the
Russian side, advanced indus-
trialization  will  inevitably
lead to greater intellectual
curiosity and freedom; in the
U.S., it will inexorably lead to
more planning and centralized
economic controls.

INDUSTRIALIZATION V.,
IDEOLOGY

The convergence theory rests
on three basic assumptions,
One is that industrialization
by necessity leads to urbani-
vation and common culture
with uniformitiesin skills, tech-
niques, organizations and even
problems — like the alienation
of factory workers from jobs

E. NEW CONVE

and machines. Because workers
and managers in Gary, Ind.,
and Magnitogorsk  perform
similar lasks, the argument
goes, they tend to develop
similar ways of life.  The
second premise is that indus-
traialisation leads to incressed
diversity and cemplexity in a
society — to a pluralistic con-
dition that overrides all 1deo-

logies. The third is that indus-
trialization creates affluence,
which undermines political dis-
cipline and ideological con-
formity.

[n some areas, especially
economics, there is evidence
that the U.S, and Russia have
a great deal more in common
today than they did a gene-
ration ago. America THow
accepts a degree of “socialism™
bureaucratic regulation and
welfare statism that would
have been considered un-
thinkable not so long ago.
The large corporations that
dominate the U.S. economy
often resemble branches of
government far more than
they do textbook examples of
frec-enterprise capitalism.

Since Stalin, Russia has been
subjected to a rising tide of con-
sumer  expectations, which
party planners have periodi-
cally had to acknowledge by
modifying priorities. In order
to make its ecomomy work
better, the Soviet government
has reluctantly  underiaken
certain quasi-capitalist reforms.
Russia’s current five-year plan,

RGER

rates the role pl
tions, value sysf

for example, provides some
managerial incentives and gives

individual factories greater national char
freedom from centralized deciding the fun
planning. i

ORTHODOXY

Despite the surface simila-
rities of Russia and the U.S.,
critics of convergence answer
that economic factors have

ILL B

contain some fry
variety than®

Especially am
there is alwaw.
extol opfosites.
Americar e
yearn for the c
materialistic life
people in Comm
seem to admirs
no means allfof
lism and the ma
of Western

Communism

The coneepts th
of national ¢h:
course, are pft
atures, but

never played & dominant role
in the evolution of societies.
Recent history suggests that
industrialization and economic
progress are compatible with
liberty or tyranny, and do not
necessarily override cultural
or political differences between
nations. Witness, for example,
parliamentray Britainand auto-
cratic Germany at the turn
of the century, or Detroit
in the Roosevelt era and Essen
under Hitler. The postwar eco-
nomic progress of Japan has
undoubtedly  contributed to
the viability of its democratic
political system; but East Ger-
many, the most technologically
advanced of any Eastern Euro-
pean nation, has achieved eco-
homic success under the most
rigid and doctrinaire of Com-
munist tyrannies.

8¢

Maxian orthod:
Mevertheless, il
view of man stil
ful and self-per
in those societie
hecome. aft ©
and 1s 3131 ajye
moved from an
come fa‘art of 1

moved from
American sotiét

VULGAR MARXISM

in the foreseeal
definitinos of
and ** socialis
have changed ¢
and no doubt v

The convergence theory,
in the words of Kremlinologist
Bertram Wolfe, is “vulgar
Marxism.” It posits a funde-
mentalist belief in economic

terminism that Marx himself change-but in
would probably have dis- Lenin ma wel
avowed. It ignores or under- right.

INDUSTRIAL RELATI

That thz employer-employee
relations in the public service
are ai the lowest ebb has been
demonstrated by the increas-
ing number of strikes and
threatened strikes. But every
Government  since indepen-
dence has zdopted an Ostrich
like attitude in refusing to
exterd to the public sector
even the limited conciliation.
and megotiation  procedures
that they have intreduced in
the private sector, What is
more, the H. W, Jayawardena
Commission on Industrial Dis-
Putes ascertained whether the
pfrbﬁc service showld be hro-
ught within ihe pitrview  of
rﬁe propased  legislation th
Government — said, * no "
ard thereby dealt g mortal
J!'_’f“'" 10 futtire industrial peace
ina the public secror,

}Hr. H‘, W, .Iuy:\wardena,
Q. C., himsell put the des-

57 'ir'«\h'rlh}ﬁ[' bringing the public

service within the Industrial
Disputes Act in the following
words ;

“We find that a conSiderable
and impertant group of emplo-
yees have been denied the bene-
fit of the settlement procedures
provided in the Act. India
has recently brought its public
servants within the amibt of its
Industrial Disputes procedures
by providing for Whitly
Coungeils”, 2

Primary Duty

Not only India but even
m Pakistan the Labour Code
applies equally to the private
sector and public sectors.  But
Ceylon which waxes eloquent

art L,_(J.. Conferences ect.,
about its enlightencd labour

policies treats the public ser

Yants as outcasts; cvc‘:ry party

. power blames the public

service for the lack of indus-
trial peace and in the same
breath exempts itself from
labour legislation it imposes
on the private sector employer.
JWhile it is the primary
duty of the Government to
provide an efficient and emooth
piblic service, it is the primary
duty of of the public employee
lo ensure efficient operation

QIS

of willingness on the part of
employees will yield results,
if the Government refuses Lo
recognize this and make it
a joint endeavour.

The question &8s to whose
responsibility it is to ensure
haromonious relations is an-
swered by the man who is
best quiified to do so, the

By

WILFRED

PERERA

President, U. P, T. O,

of the sérvice. The two par—

lies comprising the employing
authority and the employees
have the overriding commaon
[?h“g&’lli.f]ll te  provide a-
smooth, uhinterripted service
w0 the public,, It has to be
& joint endeayvour, No amont

Director-General of 1LO in

the following words ;-

*‘Withthe increasing numbers
of officials employed by the
central and local adminisria-
tion or -other ‘public services
and with the expaiding pay-
roll of publicly owned under-
taking or industirics, the State

-mer status of master and ser-

THE PUBLIC

has everywhere long been the
largest employer by a wide
margin. 1t is universatly agreed

a contractual rel
employers and
ditions of emp

that the role of the State in prospects elc.,
the field of labour - manage- now fixed by
ment relations is therefore of collective

ﬂgrct
old notion that

even if such em
Government is en
mine conditions
ment unilaterrall
untenable but is
of democracy.

vital importance. Conditions
of employment in private in-
dustry, of course, often set
the pattern in labour relations
and are subsequently more or
less observed by  State
undertakings.  Nevertheless,
as an employer, the State can
use its examples to convince
employers and trade unions
outside its own sphere as to
what it considers to be the
best mode of behaviour or
procedure”.

In this counts
plays the part ¢
and Mr. Hyde in
labour. The Go
the legislator im;
private employer

Contractual Relation

and utilizef s n

100 enforce thif. B

It is time that oburate Mini= comes 1 e
sters and their Permanent paradoxiall it-ex

Secretaries realize that the for-  Hypaeritically it ¢
model emghoyer.
vant has been replaced in  gountires have

the medern lubour market by suwasfuhﬁfeg-ﬂtia

& - A
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Tates the role played by tradi-
tml_\s. value systems and even
Hatlonal  chagaeteristics i
deCLthg the future of societies,

DRTHODO_\'Y IN TATTERS

.
The concepts that people have
of national characteristics, of
Course, are gften mere cari-
atures, bul they generally

L TH

The
individualism

American  devotion to
freedom
can be exaggerated; yet the
Lockean principles of in-
dividual liberty and ordered
freedom that underlie the U.S,
Constitution and indeed U.S.
society are related to the
Amnerican character and the
American ideal. The line lead-

and

BASE MEET

contain some truth, of @ subtler
variety than® theets the eye

Especially among the young
there is alwyw.a tendency to
extol opﬁosireg, Just as many
American s seems fo
vearn for the collective, Ron-
materialistic life, many young
people in Communist countries
seem to admire some (but by
no means ally of the individuali
lism and the materual benefits
of Western society. Today,
is splintered,
Maxian orthodoxy in tatters.
Nevertheless, the Communist
view of man still has a power-
ful and self-perpetuating hold

Communism

in those societies where it has

become af, of the culture.

and is stﬁ! atyast distance re-
moved from pnything that be-
come part of the-culture-and
moved from anything that
American sociéty would accept
in the foresesable future. The
definitinos of * bourgeois ™
and socialist ** ideologies
have changed over the years-
and no doubt will continue to
change-but n the long run
Lenin ma well prove 1o be
right.

ing from the Czars to Stalin
to the Kremlin’s present rulers
is by no means straight, Still
that the
Russians — for whom a ruling
father figure rather than the

it i85 mo accident

individual is the central symbol

in the national mystique
have a history of aulocracy.
In the limited sense that capita-
list societies are heading in-
exorably for more state plann-
ing and control and that socia-
list ones must inevitably allow
for more decentralization, the
convergence theory is true. Tt
may well be that both Russia

and the US.
closer to sharing a common
cconomic model. But broad,
perhaps unbridgeable differen-
ces will remain particularly
over the philosphic guestions
of the dreams and goals of the
two societies.

will come still

FEORY—

The Future §5 alwiys pro-

Blematicel. but the wieght of

evidence suggests that Co- é -

mmunist and non-Cormuni t The Duich economist and develo

societies will continue 1o deve- ; Dr. Jan Tinbergen has been the first to receive the 1.ewl
lop on separate  but porellel created Nobel Prize for Economics, WL
fracks., Fortunately, : (iough § Joint one and Professor Tinbergen will <h

hsier 3 fosaiies !-\.-H,;j..'_“.' H \.\_ul.h his friend and collezgue, Norway®

imply the inevitebility o a Frieeh,  Both scienlists have mede a profourd study of

cataclysimic

?

showdown, the

pragmatics of survival may
well be theone respect in which
the U. 8. and Soviet Russia
are really meeting. That may
be a more helpful and @opeful
prospect than the euphoric

vision of convergence,

THE ECONOMIC TIMES

g.
:
s

1

ceanomic planning.

since 1966,

truction of their economies.

planning,

. In the official award the Swedish Academy of Sciences
s2id that the prize hed been granted for “having developed
and applied dynamic models for the analysis of econ:'f:lic
processes”. Apart from his professorship at the Rotterdam
School of Economics, Dr. Tinbergen has also been chairman
of the United Nations Comittee for Development Planning

Many developing countries, including Indonesia, have
alregdy benefitted from his advice concerning the recons-
The new Nobel Prize winner
has announced that the prize money — appr. 33,000 dollars
— will be applied to research connected with development

e
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First Nobel Prize For

Economics

pment expert Professor

This first award was a
are the prize money
5 Professor Rzgnar
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The three basic objectives of
industrialization policies in any
country are to provide work for
the growing population, to raise
the standard of living by in-
creasing the per capita net
national income and also to
improve the biance of payment
sitnation.

The economic growth of a
country as a whole depends
on the efficiency and the growth
of individual organisations, and
it is difficult to discuss these
three objectives separately as
they are interdependent and
depend on the social
and economic structure of the

country.

Today in Ceylon it has be-

come very necessary and pro-

bably fashionable to be greatly
concerned with the role of in-

dustrial  and  agricultural
organisations for the welfare

of the nation. The Govern-

ment has indicated the need for
great emphasis on industry as
a means to diversify the econo-
my which involves an increase
in the output of the products
which are already available
in the country and also the
production of entirely new
products, The constrains with-
in which we have to work are
(a) Capital and labour available
and (b) The productivity of
the labour. The latter of course
can, to a good extent, be in-
fluenced by the degree of
mechanisation.

Statistical figures of the per-
centage ofagriculturaland non-
agricultural population  for
advanced and developing coun-
tries, show that wealthier coun-

n
By
R. RAJESWARAN
B. se. (Eng.), D-Tech. Sc., M.S¢c,
A.M.BIM, Industrial
Engincering Consultant,

tries have only a small pro-

portion of their working
popultion  in  agriculture
when compared with the

developing countries. Labour
productivity and hence the
average level of wealth tends
to increase in  proportion
to the degree to  which
mechanisation could beapplied
to production. The prospects
of application of advanced

| Problems of Industrialization in Ceylon

production techniques gene-
rally tend to be greater
in non-agricultural than in

agricultural countries. Thus in
all advanced economies the
manufacturing section tends
tobe the most dynamicelement.
The developing countries have
realised this and have come to
believe that agricultural
development  alome is not
enough to ensure an adequate
growth of their economies,
Economic enyironment

Government policies have
an important bearing on the
problems of industrialization.
Goyernment can only create
an environment conducive to
development, e.g.; by suitable
import and exchange controls,
tax concessions, preferential

tax treatment of reinvested
profits and flexible depreciation
rates. The government control
usually depends on the internal
economic  and financial
situation and on value judge-
ment as represented by the
declared policy of the
political party in power and
amended by the way this
policy is actually carried out
in practice.

Until recently industrial
development has only played
a relatively minor tole m
Ceylon’s pregrammes  for
various reasons. The govern-
ment _hat now created  the
economic environment for the
development of industrial pro-
cts in hboth the private
and the public sector, as this
this is the best way we could
solve many problems existing
in the country, by utilizing
indigenous talent, know-how

BLIC SERVICE

a contractual relation between
employers and workers. Con-
ditions of employment, pay
prospecis et¢., have to be

fixed by contract or
collective

gorcement.  The
old notion ﬁat an employer,
even if such employer is the
Government is entitled to deter
mine conditions of employ-
ment unilaterrally, is not only
untenable but is a megation
of democracy.

THOW

In this country the State
plays the part of Dr. Jekyll
and Mr, Hyde in the matter of
labour. The Government as
the Icgislzunr mmposes on the
employer legal and
ions by legislation
its machinery to

private
moral oblig
and utilize

enforce i But when it
comes T LT employees

paradoxica it-exempts itself,
H}rpq_grir_iggll}{‘it calls itself the
- modél cmghoyer. Democratio
countires. have .introduced
<FullMfegotiation media-

HUCCEF

- ~ ¥

tion and aribiration procedures
and clearly demonstrated that
they are in harmony with Par-
liamentary System of Govern-
ment. Yet our representatives
who preach at) L0,
do not practice what they
preach. The Labour Ministry
Physicians should first heal
themselves. When the Gover-
nment refused to bring the
public servant within the pale
of the proposed Industrial
Disputes Act, it missed a
zolden opportunity.

YWorkers Participation

Whilst the Government on
the one hand imposes working
conditions unilaterally on the
whims and fancies of individual
Ministers, it proclaims that
it 15 wedded to the principle
of worker-participation,  at
management level. 1t proudly
boasts of having appointed
a .mechanig. to the C.T.B.
Board in implementation of
this policy. This 15 adding

insult to injury. The Worker-
Director  himself admils
he represents nobody but him-
self  and he has been
selected because he belongs
to no Union.

To ensure worker participa-
tion at management level a
man who reffects the views
of the workers and mominated
by workers should be appoin-
ted. Of course the Govern-
ment may say when thereareso
many Unions what could it
do but to select a non-unionist,
On the other hand why does
a parly which comes to power
not have the courage of its
convictions by legislating for
the 1ucngni|.iur| of the most
representative Union,  1F it
fails it is guilty as all other
parties of sacrificing sound
principles for political expedie-
ney.

1t is this wype of politicking
since independence which has
made, the Trade Union move-
ment_ by and large & divisive
force dissipating energics for
internccine warfare at  the

behast of political masters.
In this context Unions [all
into 3 categories viz:

(a) The appendages of the
party or parfies in power
whose whole purpose is
to pay the role of torch

bearers, sycophants and
flunkeys.
(b) The appendages of the

opposition parties
whose role is to oppose
obstrutct and embar-
rass the party in power.
The minority indepe-
dent Unions which are
scorned and discrimi-
nated by (a) & (b) and
the scourge of all po-
litical parties. Every
political party when
in power encourages
Unions in category (a)
above and when in

(©)

. oppasition Unions
which fall into (b)
above!

If the ¢ountry is 1o progress
with the active *and cons-
structive support of the worker
the Government should forth
with insroduce legislation to

half way as indicated above

recognize only representativie
resposible and democratically
run Unions.

All sensilbe Government re=
congize that it is not possible
to run a country purely through
a Parliament or through Per-
manent Secretaries.

Parliamentary  democracy,
clections, existence of political
parties are not necessarily in
themselves guarantees for the
Govermment of the people,
by the people, for the people.
The corner-stone of a demo-
cratic Torm of Government of
any kind is the real effective
participation in public life by
organized groups which have
vested interests in democracy.
Among such organized groups
are the Trade Unions which
play a most vital role in develo-
ped countries as well as develo-
ing countries. If this role is
to he played in this country
the Government has to come

and the workers and Unions
by creating 8 National Trade
Union Centre whichsupersedes
Sarrow ideological caste creed

aftd other barriers.

and equipment,

: Engineering

The business of producing
the right article and selling
it to the customer at the right
place, at the right time and at
the right price, consisls more
than transforming of raw
materials into final products.

It involves the consideration
and study of a wide spectrum
of interwoven  and inter-
dependent ~ parameters like
cultural, political and social
background together with man,
machine,material, money and
method, the 5 Ms as @ pro=
duction Engineer would call

The State Industrial Cor-
porations are- an important
sector of the national econonty.
They were initiated  and
developed to provide.thz most
basic needs of energy, pro-
ducts and services, The eco-
nomic value of investment
in the public.sector cannol
always be measured in ferms of
fiinancial returns, Many 1m-
vestments also produce  a

Continued on page 8+
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JAPANESE TRADE DRIVE
IN EUROPE

The Japanese are reacting
to the pressures being putupon
them to curtail their exports
to the United States by in-
tensifying their trade drive in
Europe. The option taken by
the Mitsui group for a large
tract of land in the Antwerp
port area is regarded as the
begnning of an influx of
Japanese companies into the
reg'on. Antwerp City officials
are looking to the Japanese to
provide a large share of the
impetus for the future growth

" of the Port.

Other Japanese groups too
have shown an interest in
settling in Antwerp. This is
regarded as significant because
many Japanese fiims have made
Brussels, the Belgian capital
as their European head-
quarters.

These moves, it is now
b:lieved, will lezd to Japanese

firms establishing both pro-
cessing and distributing centres

in Eurcpean ports.

The Antwerp base, it is
bolieved, could well be used
as a base for building up the
movement of Japanese stecl
in Europe.

Jepanese exports to Eumpc
no longer consist primargy
of such items as cameras,
transistor radio sets and crab
meat. They now include highly
significant quantities of steel
and automobiles. In 1968 alone
20,000 Japanese automobiles
were landed in Antwerp. A
large proportion of these cars
were transhipped .to other
Eurcpean countries. Mzny
went to France and Hollund
atid 6000 of them were shipped
out of Antwerp to dealers in
Scandinavian countries.

Recently the ships that have
arrived in Antwerp have
carried nothing but steel and
automohiles for European im-
porters, The same ships have
loaded European steel and
automobiles and sailed for
American ports to discharge
this ecargo. This can be ac-
counted for partly by the
different types of steel. Euro-
pean countries generally im-
port hot-rolled coils from
Jepan and  ship cold-rolled
steel to the United States.

In 1969 it is estimated that
the Japanese exports of steel
to Europe will be in the vicinity
of two million tons.

The site in the Antwerp port
area for which Mitsui interests
have taken an option is ad-
jacent to the Ford tractor
plgnt axd has gocd access to
the network of roads that by-
passes the congested areas in
the city.

FROM THE

Shippers
price scheme

The Coconut and General

Products Association in a
Memorandum to the Commis-
sicner of Commodity Purchase
has stafed that the fixing of a
arbitrary price for desiccated
coconut is both unwise and un-
workable. I

They have pojnted out that
business is not possble at the
present price in view of the
prevailing world market con-
ditions for the following
Te250NS *—

Up to the end of November
Ceyforl's cxports to the prin-
cipal buying countries has been
normal and as far as we can
estimate there is no shortage
m any of these conshiming
coLntries,

There are large stocks of
Desiceated Coconut lying in
Sh'ppers warehouses in Colom-
bo, a'part of which not shipped
due to the partial strike in the
Port, but most of it unsold due
tohe poor demand from about
the middle of November 1969,

Overseas sales during Nove-
mbzr/Decomber huve been very
Poor inquantity espee ially after
Prices were forced beyond 70
Cents equalling Sh, 180/~ due
to heavy speculator aclivity.

There was o reported short-
age m the Phillipines {rom
abaut June onwards but even
Upto the end of October there
Was hardiy any impression

On prices as stocks of desicga-
d coconut iy the United
Statos and Germany were such
tht buying demand was very
sS4k, However it was fely

' Trade efreles that prices for

Desicated Coganyg and Cogp-

nug Oil were Jow compared (o

relatell 05 ang o Seeds ang

thet an upwarg Price adjust-
; j ¢
. .
-

on floor

ment was imminent. This up-
ward movement of prices com-
menced early in November and
was pushed upwards to higher
than expected levels by specula-
tive activity. A downward
adjustment to  equilibrium
levels would have normally
resulted in a short time as soon
as the volume of sales slackened
and sellers felt that the price
rise was overdone. Unfortu-
nately we believe that this ad-
Jjustment was prevented by
your action as the Commis-
sioner of Commodity Purchase
in paying prices higher than
the Oil parity for Copra as well
as the reluctance of Desicoated
Coconut Millers to operite
normally, in anticipation of
this minimum price scheme,

The export duty on Decem-
ber 2, last Year was Rs. 43270
Per ton, whereas on January 4,
this year it had moved up to
Rs. 545/95. This is an increase
of approximately 5 ccn‘ts per
b. and in the present dull
demand econditions the ingi-
dence of the rise must be on the
seller,

The Memorandum adds -

“World supply and demand
conditions ure extremely diffi-
cult Lo estimate with any degree
of certainty until after such
conditions have affected Price
levels. The normal supply and
demand conditions are also
constantly influenced by other
immegsurable factors like
typhoon damages, currency
changes, fiscal medsures glc,
The magnitude of the tusk con-
fronting any single person who
ries to gvaluate all these
factors in fixing a minimum
price for desiccated coconuy i

therefore obyinys. *
. (|
3 ;

“Al one of the Conferences
‘held at the Ministry of Com-
merce and Trade recently we
believe that the discussions
were heading in the right
direction when opinions were
expressed that such a minimum
price should net be based on
World factors but that the
price should be based on the
local Copra parity. The aim
of the Government is no doubt
that the maximum price be
obtained [rom abroad for our
Coconuts. The decision in what
form these Coconuts are ex-
ported i.e. as Copra, Coconut
Oil, or Desiccated Coconut
should necessarily be deter-
mined in the long run by the
prices paid for each of these
different commod ities, and such
prices will tend 10 be at parity
levels with each other. In our
view therefore, the Government
should, if at all, do only such
things as will speed up this
Pprocess of finding equilibriym,

As Copra prices are estab-
lished by an auction system
at which you as Commissioner
of Commodity Purchase now
lake an active interest in order
to see that the alctions are
competitive and that a price
1ot less than the Ojl parity is
paid for Copra: we submit that
it would be the next logical
step to base the minimum
price for Desiccated Coconut
on & parity with Copra. The
market process will then make
the other adjustments: jf de-
mand is strong then the price
will even be higher than (e
parity price, if on the oifjer
hand  demand is Jess than
supply, then such supply should
be taken off (he market until
Copra prices and/or Diesiceated
Coconut prices change to parity

levels,”
¥  x .
ANNUAL GENERAL
MEETING
; The Annual General Mept-
ing of the Ceylon Chamber of
Commerce will pe held on
April 7, this yedar, .

| mainienance
1 material handling and improy-

| of production

| ways and the
| difficuly boilt to understand
| and control,
| can be analysed; understand-

INDUSTRIALIZATION...:

(Continved frem page 7)

balance of sccial co.s and
which, when aken into
account, provide a4 good eco-
nomic justification for them.
Thus state corporations are
theoretically designed
to meet the demand for
their products and services
in the most efficient way
and to channel their finances,
so that over a period, they at
least break even,

All this simply means is
asking for higher productivity
~—to raise outpul while saving
manhours, material, machine,

| time, space in manufacturing,

commerce, transport, and ad-
ministration, This calls for
improved industrial engineer-
ing techniques and equipment
affecting all forms of pro-
duction  technology (e. g,
metal removal, forging, and
casting processes, rolling, wire
and tube drawing pressing
and deep drawing, powder
metallurgy, fusion pressure and
friction welding, brazing and
soldering ploymer engineering,
etc.), as assmbly processes,
work study techniques, value
engineering, improved plann-
ing, scheduling and control,
factory design enlightened and
policies and

ed human relations. The above

| mentioned processes and tech-

niques embrace most aspects
engineering
which again in short embraces

| the three basic elements —

design, production organisa-

| tiom.

Technological maturity
It is at this stage that we
should ask ourselves, have

| we reached the technololgeical

maturity to apply these modern

| techniques or to invvestigate

into the necessity or even the
possibility i appliying these
modern techniques? 1If so,
why are some of our State
Industrial Corporations  so
inefficient, planned badly, need

' liquidating, run at very low

capacity, in some cases as low
as |/6th.” The author's in-

| dustrial experience and ex-

Pperience in productivity studies
show that similar errors also
exist in small medium and large
industries in advanced coun-

| tries,

Management System
Analysis
Any industrial or manager-
tial organisation is a mixture

| efadministrative, technological
| sovial and psychological pro-

tesses,  These paramaters ure
50 interwoven that the ro-
cesses averlie and interpenet-
riate each other in complex
situation s

But the situation

ing and hence con trol
of it is made easier if edch
Process within it is regarded
as o 'System’ and these various

| syslemsareanalysed separately,
| This analysis of u system is be-
| coming a specialised subject
ll m itself in pdvanced economies

under the mame of Operational
Reasearch, Management Infor
mation Theory, or Syslem
Amnalysis, which  warrants
sophisticated data processing
and computation depending
of course on the size of the
organisation and feasibility of
such studies.

In a county like ours where
the industries are in their
infancy where there is a
difficulty in forecasting and
evaluating, these problems
we are facing and fighting
against are inevitable. This
does not in any way mean
that we should lag behind
in applying wherever possible
the technigues which are at
our disposal developed and
implemented successfully in
advanced countries.

Costly experience of indust-
rialization during the past few
vears calls for more realistic

and practical solutions at both *

top management and on the
shop floor level. The rate
of economic growth would thus
depend mainly on the ability
and the speed at which we can
absorb and adapt modern
techinical and
know-how.

Can we be optimistic?

It is very clear that economic
progress will greatly depend
on the inflow of technical

know-how and equipment to-

gether with international aid
both in the form of financial
and technical assistance, The
massive British investment all
over the world in the 19th
century proved that the private
investor could play an impor-
tant part in the transformation
of a developing nation. The
advanced countries beside their
commercial interests should be
happy to see the pocrer coun-
tries prosper by giving massive
loans on moral or political
grounds. The world bank pro
vides long-term loans either
1o government or to private
business which are able to
obtain a government gurantee.

In conclusion we can say
that the ‘Industrislization of
of Ceylon,” has been very
encouraging,. We have gome
to the extent of exploring
export possibilities within a
few vears of industrialization
with success. e. g., shirts to
the U.S.A., ready -made gar-
ments to the UK., batik tex-
tilesto France and Germany,
biscuits and confectionery to
Middle East, eletrical goods to
Africa, tyres to Pakistan, car
batteries to Burma—very en-
couraging indeed.

The general picture is then
of confidence and enthusiasm,
with the prospect of more
and more inflow of technical
know-haw, equipment, better
industrial and maniagement
engineering techniques, in-
ternational  aid  hoth in
the form of financial ang tech-
nical, foreign Investment—with
the intention oi'inurcasing pro-
duetivity, prosperity, and most
of all stabilizing oyy economy.,
{Courresy Industrigl Ce‘}’fcm_j

managerial

/
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Br:tam earns 50 per cent more

in invisibles

London
Britain’s met earnings on
“invisible”™ transactions last

Yeiar — net receipts from the
sale of services and investment
abroad, together with net over-
seis spending by the Govern-
mént — were more than 50
per eent higher than in 1968,
due mainly o a massive in-
crease in net inflows of interest,
crease in net inflows of in-
terest, profits, dividends and
4 record rise in net receipts
from tourism.

For the third year running
there was a net decline in
Government spending abroad.

In an article in the weekly
Board of Trede Journal pub-
lished last week the Board of
Trade reports that Britain's
total net invisible eamnings

“amounted to  £524,000,000
last  year compared with
£334.000,000 m 1968 and
£230,000,000 in 1967.

The big niet rise in investment
earnings — from £304,000,000
to £472,000,000 took place
despite the fact that increased
interest rates, together with the
inflow of foreign money into

¥ ey

THE VANISHING
LU.S.BUDGET SURPLUS

Washington
Two proposals that President
Nixon had been counting on to
help produce a small surplus
in this year’s budget — a

Britain, swelled the amount
of interest payments  that
Britain had to make to overseas
lenders, and despite the deci-
sion to make interest payments
on  the postwir MNorth
American loans last year.

The most important lactor
was a large increase in net
receipts from British oil com-
panies.

postal rate increase ($866
million) and a delay in Federal
pay raises for six months

(1.4 billion) are almost
certain to be rejected by Con-
gress,

Gale McGee, Chairman
of the Senate post office and
Civil Service Committee, in=
sists: “we won't balance the
budget by taking it out of the
hides of the people who write
letters to relatives.”

Me Gilee also is determined
to pass 4 ‘“modest” pay in-
crease retroactive to last Jan 1.
Senate leaders of both parties
believe any Presidential veto
could be over ridden easily.
SOVIET JAPAN TRADE

FOR 1970
Moscow

The Soviet Union and Japan
concluded their trade talks
for 1970, held in Tokyo since
January 8, and the official
signing of the trade protocol
listing commodities to be
traded was signed on February

3

| the

L

y According (o an announces
nient issued by the Japanese
Government.

Under the existing 1966-1970
Trade and Payments Agice-
ment between the two ¢oun-
tries which was signed on
Tanuvary 21, 1966 in Moscaow,
both sides were to modify
current Agreement  (his
year alter due consideration
of the economic situation pre-
vailing in the two countries.
According to the protocol of
February 3, Japan’s  ox-
ports to the Soviet Union in
1970 s wvalued at U.5.%370
million (up 40 per cent from
the actual resulis of 1969) and
its impaorts from that country
at $350 million (down & per
cent), both on an fo.b. basis,
and aggregating a $720 million
two-way lrade (up 11.6 Pep
cent). In the past three years,
the trade balance had been
favourable to the Soviet Union,
but this year an export excess
of $20 million on the part of
Japan is envisaged.

Subjects taken up in the
negotiations included: (1) im-
provement of trade in woods;
(2) conduecting ocean transport
smoothly: (3) disuse of com-
bination trade; and (4) efforts
to develop coastal trade.

The new commodity list
planned includes 73 export
items on Japan's side, the main
lines being several types of
plants and eguipment, iron
and sleel products, textiles and
related products, and chemi-

Import
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cals, Among them, butadiene,
ethylene, and ammonium
manifacluring plants, and two
ships expected to be built this
yeal are included as new items.
As for imports, items in the
new list are reduced by one to
34: magnesia clinker, feed and
sun-flower seed were dropped,
but sodium lithium and tita-
nium sponge were added. The
chief import commodities listed
are wocds, coal, petroleum,
and potassicesalt.

PLANNED DEVELOPMENT
OF POLAND’S CHEMICAL
INDUSTRY

Warsaw
Tni the last few years Poland's
chemical industiy has grown
substantially and in 1969 it
accounted for 11 per cent
of the couniry’s total industrial
production.

During the past five-year
paricd Poland's chemical in-
dustry was known primarily
for its assistance to Polish
agriculture. Poland’s intensified
husbandry activities have been
responsible for an increased
consumption of feed crops
exceeding the country’s ability
to produce such crips.

Anincreasein the production
of such crops necessitated addi-
tional amounts of chemical
fertilizers, thus it was in this
area that the chemical indus-
try’s major investmenis were
made. It should be noted that
this approach has been largely
successful : this year a country-
wide average of 130 kilograms
of concentrated chemical ferti-
lizers have been used on each
arable hectare of land under
cultivation,

This has been made possible
by a number of modern, newly-

built plants. One of these is the
nitrogen combing at Pulawy.
It is able to produce 3,000 tons
of nitrogen in a given 24-hour
peried which, in turn, become
ured and ammoniun nitrate.
A similar combine is being
built in Wioclawek. In 1970
the production of concentrated
nitrogen fertilizers will amount
to one million tons, ranking
Poland in 7th place in the
world.

EXPANSION OF
ROMANIAN ECONOMY

Rumama s present five year
plan (1966-70) is being success-
fully fulfilled and marked pro-,
gresshasbheenmorein all sec-
tors ofactivity,

The average annual growth
rate in industry from 1966-68
was 12.3 per cent as against
10.8 per cent under the plan
for that period. As against
the average figure reached in
industry as a whole, the biggest
growth were marked by the
the sector decisive for the pro-
gress of the eatire economy,
viz., eletric power, metal orking
machine building and chimistry
which in 1068 supplied 46.7
per cent of the country’s ever-
all industrila gotbut compared
with 42 per cent in 1965

In the agriculture sector two
vast strides were made m
1965-68 as compared wifh the
period 1963-65.

Concurrently with the ex-
pansion of these main econo=
mic sectars —industry, agri-
culture and silver ware con-
tributing 80 per cent to the
national revenue in 1968—a
steady growth was registered
in transport communicatoin
and the building industry.
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© " Opportunities

A friend of mine,
who was at Oxford 10 years ®
ago, is now running a complete
division of a major clothing
manufacturer with his own
sales force, his own fdctory, his
own union problems and 5o on.
Heis a brilliantly successful ex-
ample of the arts graduate
who “‘goes into industry.
But e confided the other day:
You know the ane thing I regret
is that I didn't take an account=
ancy course.”

There is in that remark the
germ of an idea which sums
up the present market for
graduate jobs. Although there
have mever been so many
opportunites for graduates —
particularly in commerce ‘{“d
industry — there is a growing
realisation that for arts gradu-
ates some form of vocational
training is advisable.

The arts degrec itself hes
cnly a strictly limited
vocational use for someons
intending to pursue a mnon-

. ceademic career, Even teach-
ing, the choice of the largest
single group of graduates, is
beiter accomplished with a
further Diploma in Education.
And teaching may not in the
future be the soft option it has
been for some in the past.
There are indications that the
supply of teachers in certain
subjects is about to outstrip
demand,

VOCATIONAL COURSES
Accountancy however is only
one of the many vocational
courses which would be open
to the graduat®, Qthers include
the law and town planning, in
: both of which areas a great
deal of money can be made.
Time taken training in these
would be a sound investment
likely to show extremely fast
retinns within a few years.

All forms of social work,
librarianship and work in ar-
chives or museums also offer
vocutional training for the

for graduates

a man graduate who would like to

be a step away from the
commercial rat-race.

Special graduate entrance
is available for most of these
carcers and the training period
can be reduced even for gradus=
ates whose degrees have little
or no real relevance to the
subject to be studied,

For science graduates the
reverse i true. Their degree
is in a sense strictly vocationel.
A chemist would norm@lly

simply uses his general scientific
background as a way into
more general professions will
find far greater opportunities
await him, and is likely to
end up being rather better
paid than if he remained in
research.
STIFFER COMPETITION

Of course the best researchers
will always be very well paid,
but only a limited number of
people can make a genuinely
original contribution. There
is a pretty fair assumption that
our industrial structure will de-

When a degree is
not good enough

expect to work in chemistry
and so on. But this too is
changing. As many aspects of
life are becoming dominated
by science and technology so
there is a growing need for
managers and administrators
with a scientific background.
The Civil Service for example is
conscious of this and is trying
to attract socientists into its
administrative grade. Birming-
ham reported delightedly lost
month that a physicist and a
chemical engineer were both
successful in the Civil Service
competitions for the admini-
strative class last year.

Certainly it has been sug-
gested with increasing strength
that a scientist who disregards
his specialist training and who
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velop somewhat on the lines
of the American pattern where
the number of scientists in high

places on industrial manage-
ment is quite striking.

opportunities for graduates in
graduates.
need for a vocational course
is being increasingly fell.

As the problem of graduate unemplo
out of hand in Ceylon this analysis of the pro

Even in an advanced country Lk L
or a diploma after graduation

e m T R SR
In this article Mark Byron examines the problems an

Britain — particularly arts
{ike Britain the

yment is fast getting
blem should

bear special significance to our graduates t0o.

Britain has mot gol there
yet — indeed there has been
something of a reluctance
among both employers and
graduates themselves to make
it happen, but the signs are
there, and the field is wide
open. The arts graduate then
will find he has even stiffer
competition for the kind of
job that has hitherto been
thought to be more or less
exclusively his.

The process is likely to
find its best expression in
the so-called  science-based
industrics — particularly as
these are among the fastest
growing industries at present.
I am thinking of the chemical
and electronic industries speci-
fically. There is also the possi-
bility of scientists or mathe-
maticians using their degrees
initially in spheres which will
lead directly to promotion
away from their strict use.

This is beginning to happen
more and more in management
services using computers. The
scientist or mathematician wij|

L s aan

use his skill in systems ana£}'5“
or data processing, rise to
become data processing mana-
ger perhaps and then to be-
come director of management
services with a seat on the
board,

Technologists, of course and
engineers have no such prob-
lems. They will be snapped up
by industry just as often as they
choose to go into it (though
London University this year
noted a “quite marked decline
in the percentage of men
graduates who chose industr::’
and a sharp rise in public
service entrants”). And their
degree course prepares the
graduates much more directly
for industrial work. But even
here graduates tend to leave
their voeational experience be-
hind after a few years. Accord-
ing to a survey of professional
engineers carried out a couple
of years ago only 2.2. per cent
were doing purely technical
work, and half of these were
newly qualified. Nearly 30 per
cent. gave management as their
principal function.

THE IMPORTANCE
OF MONEY
The Optimum Quantity of
Money and other Essays
By Milton Freedman
(Macemillan 90s)

Since Professor Friedman
is thought to be an unofficial
adviser of the Republican ad-
ministration and was earlier
identified as a supporter of
Goldwater, there is an un-
| _fortunate temptation to judge
his economies by his political
views. This obscures the fact
that he is a creative econcmic

theorist and a brilliant statis-
tician who has made several
major contributions to owur
understanding of cconomics.
[s He also happens to be able to
argue the hind leg off a horse,
'which divides econcmists into
8 group who enjoy arguing
with him ard a group who
can't stand it. Nonetheless,
his election a couple of years
ago 1o the presidency of the
Americin  Econcmic Assccia-
ticn irdicates the professicnal
esteem in which he is held.

This collceticn of pepers re-
presents much of his work on
monetary theory sr'd mcnetary
policy. Cnly ene of them is his,
the one that gives the beok its

| title, 15 basic result, subject

.

| to fome practical qualificaticns
that can be ignored here, is thut
! the  optimal develcpment

Bookm”Review

through time of the quantity
of money is that which will
reduce the nominal yield on
riskless bonds to zero (so that
the yield in real terms is the
riate of decline of the price-
level).

This, of course, sounds very
old indeed. Nevertheless, itisa
result that emerges clearly with-
in the frame of reference.
Money, it is pointed out, costs
practically nothing to preduce
from the point of view of
society as a whole, vet its cost
to each individual who holds
it is the things he could have
bought with it or the interest
he could have earned by lend-
ing it. Thus holders of money
econcmise their stocks of it
more than its social cost justi-
fies. This they would cease
lo do if the cost to them of
holding it — the interest they
sacrifice by not lending it —
were reduced to zero.

This argument, which is
merely hinted at intuitively
here, is developed rigorously
in Professbr Friedman’s paper.
It is an odd result because it
secms to neglect the effect of
money on employment and the
balance of payments in favour
of what, relatively speaking,
13 4 trivial consideration. Yet
Professor Friedman is the arch
exponent of the importance
of money as a teterminant
of 1he price level and 1he frade

title ese ay.

cycle, a topicaddressed in many
of the other essays.

One example is his reversal
of the conventional wisdom
concerning the Great Depres-
sion in the United States. This,
he says, might not have
occurred at all, or would at
least have been far less severe,
had the Federal Reserve Sys-
tem followed the possibilities
open to it of preventing the
stock of money from falling in
1929-33. Another example in
his conclusion that differences
between the inflations of the
American Civil War and of
the two world wars can be
better explained by the quan-
tity theory than by a Keynesian
approach.

Professor Friedman cannot,
however, be accused of incon-
sistency. A belief that monetary
disorder has caused trouble
does not prove that monetary
policy can always cure trouble.
One reason is simply that there
are (unavoidable) errors bhoth
in forecasting the need for
policy changes and in fore-
casting the timing of their
effects. Consequently Professor
Friedman reach® his well
known policy prescription of g
steady rate of growth, year in
and year out, of the quantity
of money, His Paper on “The
Role of Monetary Policy™,
reprinted as chapler 5, 1 is

Perhaps the most useful genera]
Statement of the way he reaches
this conclusion, 1t deserves
much more attention than the
(Economist),
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A new material for
freight containers

A new material for making
light-weight containers for land
sea or air freight has been
developed by a British firm.
Its special properties are claim-
ed to make it an effective and
in some ways superior alter-
native to wood. In particular,
it brings about a weight reduc-
tion of seme 50 per cent, com-
pared with an equivalent con-
tainer made in one-inch torque
and grooved timber,

The material is based on
‘tri-wall pak’, a proprictory
triple corrugated board which
15 available in wvarious paris

«of the world. The board is
specially treated with glass-
reinforeed parts of the world.
The board is specially treated
with glass-reinforced plastic on

" e
THE FIRST POLISH
CONTAINER-CARRIER
This year the first Polish-
built ship designed to transport

cach side and emerges as a new
material which is proof against
termites, water and rot, and
has good thermal insulation
qualities while maintaining the
lightness and low cost ad-
vantages of the normal pack-
aging board.

The manufacturers have al-
ready used the material ex-
tensively for the packaging of
ammunition, rockets, spice
programme equipment and
packs for explosives, which
have successfully undergone
exhaustive water spray, drop
and vibration tests.

The firm is willing to nego-
tiate agreements for the over-
seds manufacturing of the mate-

rial.

¥ ¥
goods i containers will be
launched. The construction of
such a vessel has been under-
taken by the Lenin Shipyards

of Gdunsk. The first Polish
container-carrier will have a
t:ap.'tc_jly al 12,000 DWT and
a speed of 20.5 knots.

The Polish thip is to be
extremely modern, and will be
fitted with much original equip-
ment. The holds will feature
an apparatus for automatically
regulating the temperature and
humidity, and lifts will enable
the loading and unloading of
cargo in less than a 24-hour
period,

The engine room will be
completely automated. The
engine will be controlled from
a central steering and control
point in the navigation deck.
Such arrangements aboard the
Polish container-carrier  will
require a smaller crew and will
even change the character of a
sailor’s activities whose major
task will become one of main-
tenance and upkeep.
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TRAVEL BOOST

On the travel side Britain's
foreign earnings rose from
£282,000,000 in 1968 to
£355,000,000 last year.

There was also a sharp rise
of £58,000,000 in spending
by Britons on foreign travel,
following a drop the previous
year, which the British Board

§ Science & CTechnology
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Selling the smaell

Manufacturers have long known that odour can be a powerful

inducement to buy a product.

Yet advertising men, finding smell

too elusive a semsation to depict in words. or pictures, tend to
concentrate on the more easily communicated qualities of the goods

that they tout,

Now a proeess called *‘micro-encapsulation®

is opening a promising new dimension for advertising by enabling
readers to sniff a product’s aroma on the printed page.

In recent months, scented
advertisements, for such pro-
ducts as Fleischmann’s Gin,
Gillette’s Foamy Surf-Spray
Shaving Cream, and Carven
Perfums’ Ma Griffe have been
published in halfa dozen maga-
zines, Because of extra
production costs, a micro-
fragrance ad often doubles
the ordinary price for adverti-
sing. Still, Reach McClinton's
Robert Jaffe, an account ex-
cutive for Ma Griffe perfume,
which ran a micro-fragrance ad
in four women's magazines,

maintains that the im-
pact makes the high cost
worthwhile. “Youare putting
before the consumer what
vou're selling, " hesays" and

what we are selling is smell,”
Competition

Efforts to fimd a practical way
toaddodours to advertisements
have been going on for years.
Scented ink was tried in news-
papers in the * 50s, but the
fragrance dissipated too rapidly
The present process is supplied
by only two companies,
Wational Cash Register and
Mining & Manufacturing and
the competition between them
has spread frop the market-

place to the courts, Ner, which
claims that it developed the
micro method first, has filed a
patent - infringement suit again
st 3M. Minnesota Mining
extracts a product’s aromatic
oils to duplicate the pro-
duct’s scent.

The essences are enclosed in
microscopic plastic bubbles,
a million to a square inch.
The capsules are coated on a
paper strip, which is out to

size and affixed to each adver- [

tisement, A fingernail scratch
ruptures the bubbles and re-
leases the fragrance. NcR's
technique allows fragrances to
be applied directly to published
ads, eliminating the ‘aper strips

Nasal Adventure

So far, 3M has developed
about 100 aromas, including
those of bananas and bourbon,
dill pickels and roses, pine
trees and orange jusce. Offi-
cials at 3M and NCR envision
a multimillion-dollar market
for their For
example both companies ire
already studying the possibili-
ties of attaching micro-fragra-
rance sirips to packages and
cans of food, 1f the idea cat-
ches on, food shopping could
become a nasal adventure.

Process.

A Mini-Air-
Boat

The Ship Insititue of the
Gdansk Polytecnic in Poland
developed a prototype of small,
inland airboat known by its

designers as ** Amor
MAIN FEATURES

The Amor is 4.65 metres
long and 2.18 mietres wide.
When in motion only 1/4
metre of it is submerged, and
and it boasts a top speed of 55
kilometres per hour,

The airboats hull is made of
polysester fiber- glass lamin-
ates, and its outrigger fins of
aluminium alloys. 1t will be
propelled by a 30-horsepower
outboard engine. The craft
features 4 comfortable sr:als.
and a remote-controlled stees
ring system.
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of Trade attributes to the
rapid development of econo-
mical package tours. Even so,
Britain was in surplus on the
travel dccount by £26,000,000 =
i record increase of 26 per cent
on the previous year,

Visitors to Britain went up
by a fifth, and the Board of
ITrndc says that recent figures
indicate that the increase has
been maintained, giving hope
of a further rise in travel
earnings this year.

On the other hand, with the
endig of the exchange restric-
tion on foreign travel, higher
Bish spending is also to be
expected and the Board thinks
that last year’s record surplus
is unlikely to be reached in
1970.

Financial Services

Apart from investment re-
ceipts and travel, other items
showing net increased earnings
last year were civil aviation,
where the surplus went up by
£14,000,000 to £43,000,000 and
on “other services”’, up by
£144.000,000 to £496,000,000.
Earnings from financial services
were parlicularly buoyant, with
receipts from insurance show-
ing a steep ride for the second
Year running.

Transactions within the ship-
ping account showed mixed
fortunes. Britain's net earnings
from drycargo shipping went
up in 1969, when more British
bulk carriers and container
ships were brought into service.
On the other hand, earnings
from tankers fell away, reflect-
ing the fall in tanker freight
rates from their abnormally
high 1968 levels.
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TOURISM

SPOTLIGHT ON
CEYLON

With West Germans coming
out to Ceylon in ever increasing
numbers for their winter holi-
day more and more German
newspapers now devote space
to historical and cultural arti-

TIMES 2nd °
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APRIL 1976  pAGE q1°
cles about the island. «Typital
5 2 page in a4 redent
18sue of 1he “Bforzheimer Zei-
tung."

Olne article  deseribes  the
glories of old Céeylon, at Anura-
dhapura, founded 380 years
before the Christian erd, Polon-
naruwa, Sigiriya, Kandy., 1t
vividly describes the fire~walk-
g at Kataragama and the
physical tortures inflicted on
themselves by supplicants,

The other articles delve into
!he island's history, and brings
itup to date with a summary of
post-independence years,

The writer recalls that
Trincomalee is a remainder of
the important role played by
Leylon in European history—
for Wellington, the Iron Duke,
fell ill at Trincomalee and
missed the ship which was to
take him back to England
after his victories in South
India. The ship was sunk with
all on board — and Wellington
lived to triumph at Waterloo
and thus to end the Napoleonic
era.

¥ ¥
ROMANIA’S POTENTIAL

Romania's recent asserlion
in the international tourist
circuit is conspicuous by the
steadily growing crowds of
foreign visitors flocking to this
country; a comparison between
figures will be most telling:
about 1,500,000 in 1968 as
against 100,000 in 1960,

This points to a rate of
growth of 28 percentin tourist
traffic, compared to an annual
average tate of 12 per cent
recorded in international tour-
ism. To set off the vigorous
material and” spiritual features
that account for important .
tourist attractions is a keen
concern of the Romanian State.
Under the current Five-Year
Plan (1966—1970), funds
amounting to three thousand
million lei have been ear-
marked for the building of
hotels, motels, campings, res=
taurants, for purchasing further

transport means — aircraft,
river-going ships and car ser-
vice  stations, including

entertainment  facilities.

New machine to detect
diseases

A machine which can detect
diseases in a person before he
realises he is ill, has heen
ordered by Britain's Ministry
of Health,

§ Headlight Improvements

soon be a thing of the past.

and axle.

¢ mechanism.

. A mini-computer then works out the optimum headlight
setting and sets the headlights accordingly. A simpler device
is already on the mayket. Fitted to @ French ear, it also
4 { automatically adjusts 'hq.ld_ljghts on the basis of a balance

Research staff at a Stuttgart
firm have developed a lighting distance regulator with feelers

'
(
!
Blinding of incoming traffic by poorly set headlights will E
that continuously measure the relative position of bodywork ;

)

§

1t can analyse the blood of
people in one hour, and will be
used at first to autcmate
standard procedures in hospi-
tal laboratories.

It has been developed by
the medical engineering divi-
sion of Vickers Ltd., at their
medical engineering  division
in the Southern Country of
Hampshire, to meet the grow-
ing need for biochemical analy-
sis in the diagnosis and treat-
ment of disease. 2

The new machine s the result
of five years work, backed by
the National Research Deve-
lopment Corporation, and (15
claimed to be at least onet
yaar ahead of anything of ity
kind in the world.
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DIVERSIFICATION OF CROPS

The Government decision to grant a subsidy for the diversi-
fication bl’mps on imeconomniic tea and rubber lands has brought
ibout a mew perspective into the eccacmic development pro-
gramme of the country. = Ceylon has hitherto depended on
thren traditional ersps, vix.. tea, rubber and coconut as the
main sonrce of foreign exchange ecarmings. The persistent
decline in the country’s export earnings and the rising tide of
difficulties overwhelming the tea industry have created a new
urgency and accelerated the decision to launch on new non-tra-
ditional crops. : 3d)

Subsidies for replanting uneconontic tea and rubber with
high, yielding strains have heen accepted in principle on all
“sides, but the new demand for diversification s one which requires
‘much thought and detailed study before the country plunges
wholesale into it. This is 4 decision that cannot be taken in
isolation—it must be weighed against development as a whole
and the diversification of agricultural crops in particular.

The diversification plan necessarily involves spices. such
as cloves, cinnamen, nufmeg, pepper and other commodities
that are at present fetching pood prices. It also embraces
dairy farmipg, fruits and cashew nut growing and the culiva-
tion of flowers*such a5 orchids and anthurians which are also
just beginoing to make an impact both in the local and export
markets,

"It is, However, imperative that each proposed venture is
studied by a special Committee whicli s competent to deal with
it from the scientific angle us well as in the | larger context of
its foreign exchange earning protential.

In theary the diversification of craps seems to be @ simple
Process, but the inherent dangers af making it a panacea  for
all our economic ills must be guarded against,

-In addition to the immense outlay at the beginning there are
also the commected socinl problems that will accompany the
conversion of plantation from one erep to another. Personnel
trained probably for a life-time in the culiivation of one crop,
83y tea, cannot immediately adjust themselves to a new crop,
for example, spices, without absorbing the know-how, and
understanding the difficulties that arise in a new environment.
Soil, rainfall and climate in general have to he studied earefully
before the entreprefenrs have @ reasonable chance of success
in their new fields,

If on the other hard one takes the masi optimistic view
aof the success of diversification fram the ag

ricultural angle.
« Tthere will always remain the

question of sales  and mark eting,
Wihat Iy the guarantee thar the same handicaps that affect our
teg trade will nar be repeated in the eqse of spiees and

Jr!aulupofw.r do not appear overnight to corner the maricer?
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| PADDY PRODUCTION 27,

Paddy production had shown
ts lowest rise for any single
year in 1969,

According to the latest statis-
tics of production of domestic
agricultural crops, compiled
by the Ministry of Planning and
Economic Affairs, paddy pro-
duction in 1970 had increased
by only 2 per cent over that
of 1968, This 15 the lowest
percentage increase among the
main demestic agricultural pro-
ducts. See Table below.

Potutoes on -the other shand
showed the highest: rise in
production increasing by 168
per cent over the previous
vear’s figure.

The other major increases
werein chillie production,which

went up by 120 per cent from |
1968 ; followed by ground nut |
which increased by 70 per cent |

and maize which increased by

31 per cent; red onions recor- |

ded an increase of 40 per cent
in 1969.

The I"oilowirllg table gives

| the actual prodution [igures

in 1967, 1968 and 1969, and

-the pereentage ineresse.

Plywood ICorp.
Makes Record
Profit

The Ceylon Plywood Cor-
paration made an all time
record profit of Rs: 2 million
in the last financial year
(1968—1969). ~ This was dis-
closed to the ‘Economic Tines’
by the Corporations Chairman,
Mr George Weeratne.

The profitmade by the Corp-
poration in 1967—1968 was
only about Rs. 6 ‘lakhs.

JAFAN HOLDS TOP PLACE
IN STEEL EXPORTS

Tokyo

Japan eontinued to maintain |

leadership in international steel
export trade in 1969, According
to figures released by the
Japan Tron and Steel Fede-
ration recently, exports of steel
products by 10 major steel
producing countries in 1969
aggregated 66 million tons,
up 12 per cent over the previous
year. In this total, Jupancse
ekports amounted fo 15,7
million Lons, mereasing by 19.3
PEr cent over the previous year
and accounting for 232 per
cent.

Japan thus continued to be
placed first among 10 misjor
steel  exporting countries in
1969 fn the wake of the same
achievesnent in 1968.

Paddy vield per acre in 1969
was between 46-58 bushelscoin-
pared with 36 bushels in 1960,

Agriculture’ - . 17 .

UP

lo Central Bank sources The
Agricullure  department how-
ever, claimes that the average

This reveals only an increase yield per acre in 1969 was
of 12 bushels per dcre over 53 bushels.
the last ten years, according
1967 1968 1969  1969/68
% i
crease
(1) Paddy (M. bushels) 3516 64.64 65.9 2
(2) Chillies (cwts.) 32,447 60316 132,730 120
(3) Red Onions (cwts.) 516,031 710,308 740,690 4
(4) Maize (cwts.) 83.440 195499 256,496 31
(5) Potatoes (cwis.) 146,280 259,010 693,360 168
(6) Groundnuts (ewts.) 40,420 54,200 92304 70

Cultiyators of minor agri-
itural export crops can now

| benefit from the new loan
| scheme formulated by the
People’s Bank. Under this

scheme. loans in “kind® will be
given from May this year
mainly for fertilisers, pruning,
weeding and pest control.
The People’s Bank General
Manager told the ‘Economic
| Times” thar for-a siart the
fcheme will operate in Kandy,
Matale and Galle, and will be

| exlended to cover Mannar,
| Batticaloa, Matara and
Hambantota,

Among crops for which loans
will be given are: cocoa — Rs.
235 per acre; cardamom —

| Rs. 200 per acre: coffee —

Bigger allocation
to private sector

Industrialists in the private
| sector have been issued import
licences for raw materials,
machinery and spares to a
total value of Rs, 310 million

l last year.

Only Rs. 69,5 million of
these imports were allowed to
the priviate sector in category

| *A> and without FEECs. ‘B’
category imporis where FEEECs
had o be paid totalied
Rs. 2418 million.

raw materials Rs, 63.5 million,
machinery and spares Rs. 6.03
million. In “B category raw
material imports totalled Rs.
185.2 million, and machinery
and spares Rs, 55.5 million,

CORPORATIONS
Imports of Industrial Car-
poratiofs on the other hand

| totalled Rs. 206 million during

the year under review.

These mmports under cite-
gory ‘A" were raw materinls
Rs. 40.0 million, machinery

and spares Rs. 84.5 million,
and 'B’ category raw materials
Rs, 31.23 million, and magchi-
nery and ‘sparcs 9.1
million.

Rs,

‘A’ category imports were |

N w Peoples’ Banly
Loan Scheme

Rs. 225 per acre; Cinnamon
Rs. 300 per acre; citronella —
Rs. 100 per acre: cashew —
Rs. 50 per acre: and pepper —
Rs. 25 per acre.

Finance will be chamelled
through Co-operative Societies
and will be confined ta hold-
ings of ten acres. Repayments
will have to be made within
ONE vear. .

Petroleum Corp.
strides ahead
Nearly 60,00 tons of fuel
oil and 10,00 tons of naphtha
have been exported by the
Ceylon petroleum Corporation
to the Consolidated Petroleum
supply Company, up to the

end of March 1970.
The Corporation has to ship

| 425,000 toas of fuel oil and
| 150,00 tons of naptha annually

in terms of the contract it
recently clinched with the Con-
solidated Petroleum Supply
company.

This: export, order which
will earn for the country Rs.
38 million annually , has made
the Petroleum Corporation the
largest foreign exchange ear-
ning State Corporation.

Both fuel oil and naphtha
are produced at the Cor
poration’s Rs. 200-million Re-
finery at Sapuguskande.

Besides earning foregin ex-
change, the Refinery also
aceownt for an  annusl for-
iegin exchange saving of Rs.
38 million apnually.

New Products

A spokesman for the Cor-
poration told the *Economic
Times' that asunil 1o manu-
facture liquid pertroleum gas
to be used for industrizl and
cooking purposes from the
waste gases the Refinery
shortly. Thesepro-

Is Lo set up

| ductsare expected 10 be on the

market before the end of this

year,
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