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underway
The Buteau of Ceylan st

andards is die ¢
shortly standards for seve o

ral food and agricultuya) Products,

Ffar!ncd fruits, condensed milk, pasturised milk, jams
and jf!”lCS, synthetic syrups, fruit squash and frorer; lobs-
ter tails Are among the several food produets for u-hich the
Bureau is now working on standardization,

R
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Bureau I.',tiiﬂ‘ are collecting the necessary technics
on these projects and in s0me ¢

have already mer (o discuss

il data
ases, the Dratfing Committee

and finlise draft standards,

TOWARDS MORE,

Exporters of non-traditional

REALISTIC ALLOCATIONS -

All approved and registered
industries have been requested
by the Industries Minister to
furnish statements of their 1971
requirements of industrial raw
materials, components, contain-
ers and packaging materials
before the end of this month.

Their applications are ex-
pected to reach the Regulations
Division of the Ministry not
later than August 30.

The Regulations Division
has also asked industrialists
applying for raw materials
and componenis to furnish
the following:-

* Particulars of production
upto the first-half of the year

and estimated production for vide pahﬂulars of foreign ex-
the latter hall of the year, change allocated for (he pur-
pose in 1970, the quantities
and CIF values of packaging,
materials imported during 1970

and imports under OGL.

* Details regarding quanti-
ties, CIF values and sources
of supply of OGL imports
uplo date,

* Manufacturers Turnover
Tax payable in respect of 1970
for first and second quarters
of the year;

quirements of raw materials
and packaging for 1971, indus-
trialists are asked to furnish
details on the total CIF value
of items to be imported on
import licences.

* Total number of workers
employed during 1970.

*Total F.O.B. value of ex-
ports effected ;

Regarding their import re- |

payment of Customs duty re-
akks on imported raw ma-
terials used in the manufac-
ture of goods for cxport is
being unduly delayed,

Under the scheme of rebates
exporters are entitled to olaim
rebatesat predetermined sche-
duled rates. The present re-
bate payable is 10 per cent
' of the true FOB value of the
article exported.

A leading non-traditional
exporter told the ‘Economic
Times’ that although he has
effected exports to the value
of several lakhs of rupees, he

Payment of rebates delayed

Say exporters of non-traditional products

has not obiained an ¥ payment
by way of rebates.

He said that according to
i Government Gazette noti-
fication, it was categorically
stated that a further relief will
be provided to industrialists
in the payment of customs du-
ties on imported raw materials
under a guarantee scheme in-
troduced by the 1DB ‘Even
these payments have so far
not been effected. he added.

Exporters of non-traditional
products are now urging Go-
vernment to set up a seperate
division within the Ministry
of Industries to handle all
matters connected with non-
traditional exports.

Packaging FACILITIES FOR

SMALL
INDUSTRIALISTS

On packaging materials in-
dustrialists are asked to pro-

Paper Mills Corp.- Expands

The Eastern Paper Mills Cor-
poration wants to set up two
more paper factories which
will use straw as the basic
raw material.

They will be sited at Rajan-
gana and Embilipitiya. Blue-
prints for the two projects are

The CISIR is to provide
small industrialists with tech-
ready and awaiting approval
of the Ministry of Industries

nical advice, laboratory test-
ing facilities, and assistance to
ensure high standards of ma-
The Embilipitiya &n
plant is expected to produce
50 tons of writing and printing
paper per day while the plant
at  Rajangana is expected 1o
produce 200 tons of the same
paper per day at the start.

nufacture and guality control
for their produets.

The Minister of Industries
and scientific Affairs Mr. T. B.
Subasinghe gave this assur-

The Ministry of Industries
has sent out a questionaire
with a view to preparing a
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Survey of beedi manufacturers

ance at a conference with a

2 ¥ ) ion of small industria-
list of genuine beedi manu- depntite L
facturers, MPs ano DROs

will also assist in this survey. | CISIR and the Ministry.

lists and key officials of the |

'New Investment

The People’s Bank has in-
| troduced a new Savings Scheme
styled Investment Savings Ac-
counts (ISA).

This is a contractual form
qu sayings where a depositor
| undertakes to save a specified
sumt of money monthly or quar-
terly over a period of 60
months,

It differs from the usual
form of Savings Deposit Ac-
count where a deposito: s
free to deposit sums of money
as and when he chooses.

Special Benefits

It offers a higher rate of in-
| terest than is paid on ordinary

It has been brought to the
notice of the ministry that of
the 3,000 registered permit
holders, many are not genuine
producers.

The issue of beedi wrapper
leal for the first half of 1970
was as follows:-

The Ceylon Cement Cor-
poration has produced 11,156
tons of cement upto the end of
June in its new Puttalam lac-
tory. i

1

(&) 97 beedi manu-

facturers 2,’062'9?? 1bs Sales of cemant which was
{mhjlzl‘lrl:ld per “IIIS_.“.L_“H i started only in mid June 1970,
(2891 new permit had by the end of June amoun-

halders 722,750 Ibs | ted to 1,199 tons.
(d) 159 Co-0p Socie- | !

tics with a | PRODUCTION

membership  of
16,596 at 75 Ibs |
per member 1,244,700 [bs |

The Corporetion expeets an

Total 4,587,145 lbs

Cement Corp, Makes Headway

annual production of 440,000
tons of cement from this pro-
jeet which will go into opera-
tion in lwo stages,

In its first stage of the pro-
ject now in production, output
is expected to be in the region
of 22,000 annually.
Work in connection with stage
Il is in progress and the Cor-

Lons

poration expects production
to begin by carly 1972,

Savings Scheme
savings deposit accounts.

o Ttis linked to a special loan
sgheme on the principle that
a person who observes the
discipline of saving ascording
to a definite plan over a period
of years may be considered
creditworthy.

1.5.0. APPOINMENT

The International Organisa-
standardisation
the

tion for
(1.8.0) has
Bureau of Ceylon Standards
that its Dircotor Dr. Ronald
T. Wijewaniha has been ap-
pointed as a member of the
| Development Committee.

informed

The Development Commit-
| tee is an advisory Committce
to the 180 for all matters within
its competence.

Its membership consists of
experts who do not represent
the Member Body of the coun-
try but instead put their own
expet knowledge at the dis-
posal of the Council through

the Development Committee.




e TEA REPORT
‘ Auction No, 31 was held
RICES Il on Tuesday I1th and Wednes-
.| day 12th August, 1970, The
SOLOMBO. — | total quantity offered was
St CLOSING PRICES 13870 6,779,757 1bs. comprising
3,586,795 Ibs. Leaf Grades,
480, Ba) O Pe;c:‘;; B. O. P. Fs | 675,881 Ibs. Dusts, 148,616 lbs.
low high low high Reprints, 125,535 Ibs. Sundry
i 3-00 12-00 3-00 10-50 Lots and 2,391.546 lbs. Ex.
1at13-00 1 at15-00 1at 1270 1 at 14-00 Estate.  Quality from thh
1at20-00 1at25-50 1at 16-60 | at25-25 sides of the Island showed
an improvement and there
i 2 -45 2-00 3-10 were some fine flavoury Uvas
L i Gmml at ;-2{; i lat3-15 1at3-20 | on offer., Demand was very
gaeil 1 at 325 irregular for all descriptions
Medium Grown 1-60 220 1-70 35 except the improved Dimbulas.
Small leaf Low Grown 1-40 1-65 1-45 'ﬂ_) High-Grown Teas :-Where
Tea for Price 1:00 1'3655 1-05 1535 quality was useful Wcs;c;'g
ANES.E 5 125 i Broken grades improved 5/
5 F*B. O. Ps. 13:8 B. O'&I‘;‘SFS cents per pouna but there
1-35 1-60 1- - | was little inquiry for BOPFan-
e, 2 at 1-66 1at107" " Ligt 1803 nings grades and these dec-
PRICES FOR THE WEEK ENDED 15870 | jined 20/30 cents per pound.
RUBBER (Rs. cts.—per 1b.) :
The Commissioner of Commodity Purchase paid the
following prices to shippers.
Colombo High
RSS No. 1 85
RSS No. 2 80
RSS Ne. 3 78 1/4
COPRA (Rs. per Candy)
High
Estate Copra  No. 1. 230.00
COCONUT OIL (Rs. per ton)
High
August 1425
September 1410
POONAC (Rs. per tone)
High
290
DESICCATED COCONUT  (per lb.)
August and September 60 cts.

Prices for the week ending 8th August 1970

Commodity

Cardamoms

C'ovom Seeds
Cloves .. i
Claoe Stems

Maec

Nutmeg (S‘:I'lellcd} % .

Nutmeg (Unshelled)
Pepper (Blagk)

Pepper (White)

Papain (White)

Papain (Brown)
Cinnamon H/1
Cinnamon Hj2 i
Cinnamon Quillings No.|
Cinnamon Quillings No.2

Coson

Coffee ..

Kapok (Clean)
Kapok (Unclean)
Croton Seeds
Essential Oils
Cinnamon Leaf Oil
Cinnamon Bark Oil

Citronella Oil Estate Qualil};

Citronella 0 Ordinary

SUBSIDIARY CROPS — WEEKLY PRICE LIST POYA

Buyers Quotations Export

Low
84
79
77 1/4

Low
227.00

Low

1400
1400

290

Io}uly cents.  Orange Pekoss and
407 on Pekoes were all dearer.
truc F.O.B. Low-Grown  Teas :-Small
value Leal bright liquering BOPs
and BOPFannings declined
3/10 cents per pound but leaty
grades suitable for the Persian
Gulf met an improved demand
20% on
true f.o.b.
value
-do-
~do-
-do-

Export Duty
40% on true

Orange Pekoes and Pekoes

were in more dgmand and
appreciated shal'gr.

Uva Teas :-The best avai-
lable Havoury sorts met a
limited demand with prices,
compared lo last week, most
irregular. Below best were in
good demand and prices gene-
rally showed a further im-
provement commensurate with
quality.  Lear Grades met
excellent support and were all
dearer.

Medium-Grown Teas:-There
was less aemand for all Broken
Grades which declined on ave-
rage 3/10 cents per pound.
BOPFannings met even less
support and the higher price
sorts were often lower by 20/30

®

We give below the Sundry
Produce Market Report week

SRR ending 8th August, 1970, as
issued by the Colombo Bro-
kers® Association.

140/00 Cardamcrms :‘-Thurc were 87

Export Duty lots, totalling 5518 pounds on

Per b,
24/90  28/95
25/35 25/35
18/05  18/45
4/00  4/25
unguoated :
4/25  4/75
/715 2425
3/97
5/50 Nom.
14/50  15/00
9/00  9/50p
3/75
3/65
3/25
3/00
Per Cwt.
235/00
366/00
130/00
37/00
125/00
Per Oz, Ib.
24/25
24/50  per oz.
6/50 per Ib.
6/15 per Ib,

ENDING 1/8/70

'}'he undernoted quotations are the Wholesale Buyers Prices paid
in Colombo and is maintained only as a guide to the trade. Every
to be as accurate as possible,
(Per Bag 154 10

effort has been made
Cereals

Paddy-
Samba
Other Varieties
Rige-
Par Boiled .
Country Rice No. |
Country Rice No, 2
Samba Rice
Kora Rice
Maize-
Pulses e R
Red Gram (Toor Dhal)

158 Lbs)
Per bushel

15/00
13/00

70000
B5/00
T5/00

102/00

1

10/00

10% on true
f.o.b, value

offer, as against the previous
week’s  quantity of 6540
pounds, indicating a decrease
ol 1022 pounds. Following
better demand, the market

Black Gram (Undu)
Bengal Gram
Green Gram
Bombay Cowpea,

illets

Fingef Millet (Kurakkan), ,

Sorgum

Spices [ Condiments
Mustad

Chillies
Dried Long *
Dried Round .,
Dried G Grade

Goraka .

Vanilla

Tamarind

per Cwi. 29/00 Nuts Cashew

40/00  45/00

——

Groundnuts

with well made sorts apprecia-
ting 10/20 cents per pound.

Tippy Teas :-FBOPs were
fully firm to dearer. Small Leaf
FBOPFs and the bes. showy
types were barely steady.

Off Grades :-Good Mediums
and Westerns were fully firm
while Uvas were dearer fal-
lowing quality.  All others
were easier.

Dusts :-Powdery sorts were
steady while others came to a
generally easier market except
for the brighter Westerns which
were dearer.

RUBBER REPORT

Wozld Rubber Markets fluc-
tuated this week with an easier
undertone. The SINGAPORE
MARKET opened lower on
disappointing London advices.
However, at these lower levels
there was evidence of trade
short-covering which steadied
the market. This initial spurt
took the market up fractionally
for the August position but
cased thereafter on Chinese
trade selling and profit-taking
to close inactive with many
operdators on the side line
awaiting further developments.

The LONDON MARKET
passed a quiet week of trading
as values drifted downward
reflecting lack of interest apart
from a very modest amount
of selling and switch activities.
Dealers continued to attribute
this to a lagk of factory off-take
during the haolidays.

Consumers in the NEW
YORK MARKET remained
generally withdrawn and and
according to trade circles the

moved up by approximately
Rs. 1.00 to Rs. 1.50 per pound
or No. 1 quality to be quated
at Rs. 24/90 to Rs. 28/95 per
pourd. Off Grades, however
remained al much the same
levels and sold at around
Rs. 29/95 per pound with the
lowest transaction being made.
at Rs. 8§/~ per pound. Seeds
mel with fair demand and
sold at Rs. 25/35 per pound.

61/00

46/00

53/50

40/00
Per Bushel ‘

Per Cwe.  700/00 per ton
Per Lb.
475
Per Cwt, ‘
250/00
10/00 J
75/00 ‘
85/00
15/00 Per Lb,
LL5/00 Per Cwy.
Per Lp,
S0/00 Per 80 ‘
Lbs,

9/25 ‘

‘Commodity Commentary

impending automotive strike
next month continues to res-
trict activity. There was a
fair demand for physicals which
showed a slightly steady under-
tone recovery on improved
Far East values. On balance
Singapore declined by 1/8 dol-
lar gent while London remained
unchanged,

RSS 1 opened the week at
-/84% cts. per 1b., unchanged

on the previou: week’s clo-
sing figure. The market
improved fractionally the

follwing day but declined on
the mext two days before
rallying to close en a slightly
steadier note at -/84 1/2 ets.
per Ib.  Approximately 118
tons of Sheet Rubber were
sold by Members of our Asso-
ciation of which 60 consisted
of No. 1 sheet.

Latex Crepe :-There were
477 tons of Latex Crepe on
offer showing a decline of
59 tons on the previous week's
figure. At the opening sale
Pale Crepes dealined somewhat
but demand for these improved
throughout the sale Duller
sorts were easier and Of
Grades remained about un-
changed. At the subsequent
sile a much larger quantity of
Latex Crepe was on offer and
opening prices for 1Xs and
No. | crepes eased considerab-
ly at the start but thereafter
steadied very firmly towards
the glosing stages.  While
IXs remaincd unghanged on
the previous sale Na, | Lrepes
deglined by | to | 1/2 gents.

Cocoa -There were 13 lots,
totalling 76 cwis. of cocoa on
offer this week as against the
Previous quantity of 112 cwis,
indicating a decrease of 36
Cwis. The market was easier
this week with only a line of
No. | quality selling at
Rs. 235/- per gwt., at which
Drice quotation was made,
Grades next to best moved
down by Rs. 5/= to Rs. 10/ per
ewt. to sell at Rs. 190/- 10
‘RS. 200/= per cwt. The darker
srades also" depreciated by
Rs. 15/ .t0 Rs. 20/~ per owt.
lo trade at Rg. 125/ to
Rs. 140/- per ewt, No garblings
or shell cocoa were on offer.

Pepper :-There were 4 lots,
totalling 10,342 pounds of Pep-
Per on offer this week, all of
which met with keen and strong
demand to be disposed of at
R5- 3/97 per pound at which
price quotation was made,

Coffee ;-Four lots totalling
43 cwis, 03 grs. 26 lbs, Were
on offer this week., A line of
Robusta Coffee fetched
Rs. 366/- per cwt, for quotation
to be made at this Price,

Cloves :-Two lots totalling
1383 pounds of cloves were
on offer and were sold at
Rs. 18/05 and Rs. L8/40 per-
pound respectively for quo-
lation 1o be made at this
fange of prices.

iy




Mattress Fibre

THE

Exports Decline

(By Our (‘ommn_tity Correspondent)

- Despite the fact that supply
and demand for mattress fibre
were fairly evenly matched,
exports declined from 1,280,277
CWls. in 1968 to 1.180.263
ewts. last year.

West  Germany surpassed
the UK. as the main buyer
of Mattress Eibre in 1969,
primarily because trading con-
ditions in the United Kingdom
were depressed and bedding
and furniture sales were badiy
alfected by the credit squecze,

The 29.5 per cent drop in
consump jon in the U.K. was
mainly responsible for Ceylon’s
lower exports last vear.

EAST EUROPEAN
DEMAND

Eastern European countries
amerged as buyers in 1969
ard it is hopzad that with the
rise in living standards they
will use increascd quantities
of our matiress fibre.

Ceylon continued to satisfy
ibout 80 per cent of world
demard in the year under

The focal market opencd on
& weak note in January last
year ar Rs, 18/- per cwt. lor
FAQ and declined (o Rs. 17/-
Pt ewl, by June, when the
FEEC!s
35 pereent allowed shippers Lo

Inéredse in the to
enhance their buying prices

o Rs. 18/ pet cwt,

The imposition of the ad
valorem.” Export Duty lrom
August 3, added 4 minimum
of Rs. 4/64 to the farmer rate
ol Rs. 1/~ But because ship-
pers could not absorb this lass
th=y were foreed to pass 1h|'::
additional burden of duty to
the millers ard reduge Lheiy
pUice to Rs. 13/-. Wiih supply
excecding demand :L;p;'cs.segl
trading. conditions develaped
& prices dropped to Rs.12/12
by October. al which level

they continued until Deseni-

review,  Whereas Tanzenia ber. (See details in Table L1,
Tahle [
MATTRESS TIBRE LEXPORTS
Lear Customs Cistoms Customys
Exports Valuation  Average Value
Per Cit.
Ccivt. Rs.  eis, Rs. s
1963 s 1,152,286 18,036,443 15.65
1964 o 1,444,654 26,329,419 18.23
1965 St 1.280,561 26,492,029 20169
1966 .. 1,114,229 20,291,507 18.21
1967 o 1,064,954 19,428,189 18.24
1968 1,260,277 25,496,189 20.23
1969 1,180,263 25,389,703 21.51

Sourge : (Ceylon Customs Returns)

has just maintained her posi-
tion as No. 2 supplier, the
Philippines are sgain making a
strenous effort 1o cncourige
their nascent fibre exiraction
industry.

Because of very depressed
prices sisal emerged as 4 serious
threat to local Matiress Fibre
as an upholstery malerial, par-
ticularly for higher priced
ranges of bedding and furni-
ture. Plastic foam was another
serious competitor in 1969
because of jts easy use and
application in furniture manu-
facture.

DOMESTIC MAREKET

Except for lmited use in
local bzdding, mattress fibre
liad no outlet in the domestic
market.

COMPANY MEETING |
REPORTS

The Amual Reporl of Cey-
lon Tobuaceo Co. Lid. featured
in our issue ol 2Znd Angust
1970 wus in respect ol the
year ended 31t March 1969 |
and not 3ist March 1970, as
errongously stated therein.

There was  prastically no
change in the selling price over-
seas sor Mattress fibre. Floor
prices also remained unchanged
last year and slood at Rs. 10/25
first cost and Rs, 18/80 F.0.B.

Table 1T

AVERAGE MONTHLY
PRICES

(FAG} Per Cwi, At Buoyers'

Stores)

RS, ets.
,l.’.'l'.-lI:LI_\" 15.94
February .. i I7.25
March . 7.00
April fin 1725
May 700
Jumne 15.25
July [7.87
August 13,87
Seplember., | 1249
Outober etk
November. . [2.12
December 1212

Sourge : (Cevlon Chamber of
Commerge).

RUBBER

MARKET
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REPORT

| FOR JULY 1979

RES No. | opened 14 cent
edsicr at -88 cents per 1b.
recovercd  temporarily under
fluctuating  gonditions  to
touch -B8 1/2 ocents per 1b.
on the 13th instant, but dec-

lined thereafter in line with
oversens advices te close at
-t 314 sents per Ib,
Approximately 2,533 tons
|n|' LATEX CREPES were

offercd at the public suctions
held during the month, a
substantial incresse of 841

month’s total and also an
inorease of 397 tons ecmpared
lo the total in July
Latex Cripe No. | opened 2
cents decggr at Rs. 1/11 1/2-
I3 1/2 gents per Ib., coniinuedy
to improve fairly sharply on
stiong demand to Rs. 1/17-21
| per Ib. at the Sale of the 12th
| instant, but declined graduslly
[thereafler  to  close  at

Lons compared to the srevious |

1969, |

Appmxim;ucly 653 tans of
SCRAP CREPES were
offered, an ingrease of 141
tons compared Lo the previous
month's total, hut a slight
decrease of 5 tons compared
Lo the total in July 1969, 1Xx
Browns apened unchanged at
-89 to <92 cents per Ih., but
dealined gradually thereafrer
wiiknnly occasional pauses to

Indo-Ceyloun

Ceylon has been entertaining
opes of incressed (rade in
Sopra and coconut 0, with the
State Trading Cerporation of
India following the STC's pur-
chases of 640 tons of cogonut
oil ageording to a report in
the I dian Star.dard last week.

The Report, however, added
that shippers in Colembo were
perturbed by an unconfirmed
report df a decision by the

Rs. 1090 1/2-11 cents per b, iSTC nol to make any morg

A drematic  development,
| suid to be the rubber industry’s
| biggest breakthrough in re-
| search, was announced last
week by Malaysian Minister
of Commerce ard Indusiry,
Mr. Mohamed Khir Johari
al an International Plantation
Conference in Kuala Lumpur,
last week.

The new development in-
| valves the use of a chamical
stimulant Ethylene (trade neme
| of a preparation of chleroethyl-

! Cocoa Producers
Complain

Cocoa producers have urged
Government Lo scale ~dowa
| the 40 per ¢t Ad Valorom
duty 1mposed on cocod in
July 1969, as cocoa produc ion
is now proving Lo be unremune-
rative in view of the tremen-
dous price slump.

They have pointed out that
with the introduction of the
20 per cent duty on cocow,
the benefits of the FEECs
had been considerably reduced
with the resull that the price
began  plummefing  from
Rs. 395/~ per ewt. last July to
Rs. 1/~ this: July,

Prices have since then con-
tinued to decline ard at the

: Lok
last sale fetched only Rs, 175/

per owl. .

Meanwhile prices in West
Europe hed also declined by
over £7 per Lon oved the lusl
| twelve manths.

In thess L'.lI'L‘lIl!l'.'.:LI|L".."'» pro-
ducers feel that the prevailing
U Al Valorem duty  of 40 per
gent should be reduded to wt

loast 20 per cent,

Major Bre;élkth_rough in Rubber
| Research

phosponic Acid) o the bark
af rubber trees. Truls over
the last 18 months have shown
that il could double the yield
o'd rubber lrees (o 2,000
an zere and of new trees
5,000 Ih. per ncre.

ol
Ib.

o

| 'SHARE MARKET
- REPORT

The Share Markel Report
forlast week has been delayed.

close at -82 10 -84 sents per lb.

Approximately 19 tons of
SOLE CREPE were auction-
ed, a slight decrease of 1 ton
cempired (o the previous
month’s total and also 4 subs-
tantiat drop of 23 tons com-
pared to the quantities offercd
in July 1969,

Copra Trade

purchases from Coylon.

Brokers ard Shippers said
that lack of bulk facilities at
Bombay and Calcutta ports
had influenced the decision
and (his has, apparently, also
been the reason for the STC
not buying the anticipated
full 1,000 tons of coconut il
from Ceylon.

They said Ceylon was in a
position to meet India’s de-
mand for cogonut oil and copra
For August-Scplember, Ship-
ments have been booked to
Russia (3,000 tons), the G-D.R.
(3,000 tons) ard U.K. (1,000
tons).

Cupia  dealers were pur-
turbtd that India wou'd halt
purchases of copra [lollowing
the S.T.Cs entry into the
ail market.

Commercial circles  wel-
| comed the increased oil trade
with India primarily because
India would prove to be the
bigzest market by virtue of its
proximity to Ceylon ard be-
cause of high prices oil fetched
_uf Alleppey and Cochin.

Times.
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Expanding world market for local shoes |

(By Our Commerce Reporter)

The market for Ceylon-made footwear, both ruhliner and leather
is unlimited. The world market, for these products is fllsit expan-
ding and much more foreign exchang? ::uu]d be earned if we are
able to produce a shoe to suit the fastidious tastes of the foreig-
ner and match it with a competitive price.

These were the main points
which emerged from an exclu-
sive interview we had with the
sole exporter of shoes in the
private  sector—Bata  Shoe
Cempany Limited.

Ceylon broke into shoe ex-
port business early in 1967
when Bata's secured a COlls
tract for the supply of 12,000
pairs of rubber shoes valued
at Rs. 18,000 to the Middle
East, :

A tremendous increase in
exports of shoes was wime-s§ed
in 1968 with Batas exporting
195,000 pairs of Shoes to Ku-
wait, Lybia, Saudi Arabia,
Malawi Somalia, Bahrein, the
United Kingdom, USA, Cana-
da and West Germany.

EXPORT TARGET
EXCEEDED

Last year the Company was

able to exceed its export target

ol 300,000 pairs when it ship-
ped as many as 322,000 pairs.
The total foreign exchange
which accrued from these ex-

ports was nearly Rs. 1.5 mil-
lion. -
Ot the 322,000 pairs of

shoes exported by the Com-
pany, 114,000 were for leather
shoes, while the balance
208,000 were rubber shoes.

Among Ceylon's principal
buyers last year were - W. Ger-
many 148,000 pairs ; U.5.A,
72,000 pairs, Kuwait 36,000 ;
Libya 26,000 : Canada 23,000
and the U.K. 22,000.

A spokesman for Batas dis-
closed that this year they hope
to export 500,000 pairs of
shoes from which they hope
to earn Rs, 3 million.

Already the firm has shipped
153,000 pairs, comprising
110,000 pairs of rubber shoes

Plywood - A new money spinner

The Ceylon Plywoods Corpo-
ration exported yet another
consignment of commercial
grade plywood hoards to the
United Arab Republic. This
is part of the 1000 cubic metre
order which the Corporation
entered into with the United
Arab  Republic valued at
£59.000 sterling.

Nearly half of this U.A.B.
order has now been shipped
and the balance is due Lo be
exported before the end of
this year,

The Plywoods Corporation
has already exported almost
their entire range of products
which included sawn timber,
decorative luxury vencer and

commercial grade plywood. 7

Among the more significant |
orders exccuted by the Carpo-
ration are : 20 cu, metres of
Hulanhik and Mahogany sawn
timber to West Germany ;
3000 square meters of decora-
tive veneer to Romania, 1000
Square meters of luxury veneer
1o Czechoslovakia : 595 square
Tetres commercial grade ply-
wood boards to Australia and
5877 sq. metres of plywoods Lo
Qatar,

The total valug of foreign
exchange earned by the Ply. |
~wood Corporation from these

Orts amounts ta Ry, 466,285
MONEY SPINNER
Mr. George Weeraratne, the
C_orporalinn's Chairman spea-
king of the potential of ply-
“wood as a Non-traditional
money spinner said * Czecha-
slovakia was so impressed with
the initial trial order of decora-
tive veneer that she now wanly
10 enter into barter agreement
with the Corporation for the
regular supply of veneer in

e,

exchange for machinery,

Even chips obtained from
available waste in our plywood
factory would shortly be ex-
ported if current negotiations
prove successtul, he added.

Referring to the future plans,
the Plywood Corporation’s
Chairman, said that by 1971
we would be exporting finished

products like doors and win-
dow frames and also complete
furniture.

Mr. Weeraratne concluded
that plans tor the setting up a
pPlywood factory to cater ex-
clusively for the export market
was buing actively pursued by
him in an endeavour to meet
overseas demand for plywood
produets,

Sophisticated
ceramics market

A new batik line of design
and of psychadelic colours is
one of the new lines of sophis-
ticated products the Ceylon
Ceramics Corporation is now
working on.

This product, however, is
1ol meant for local consumers,
1t is essentially for the Austra-
lian Crockery Market.

Specific orders tor this pro-
duct have heen received by
the Ceylon Ceramics Corpo-
ration from Australia and in-
quiries have been received [rom
Malaysia too,

Meanwhile  {he Corpo-
ration’s sanitary ware have
also found new mirkets in
the Middle Eust,

The Corporation has ilso
received another large order
for suucers from Iraq.

to Middle Enstern and African
countries and 43,000 pairs of
leather shoes to Canada and
the United States.

The spokesman added that
another 100,000 pairs were
now ready to be shipped and
are due Lo leave port within
the next few weeks.

Commenting on the future
potential for Ceylon footwear
the spokesman said that every
effort is now being made to
bieak into the European mar-
ket for leather shoes, Attempts
are also being made to break
into the Australian and New
Zealana Markets.

The spokesman alse made
the point that the overseas
shoe market is extremely com-
petitive and unless we are able
to keep pace with t]s changing
@rends in fashion “we might
well lose the foothold we now
have on the market.

LACK OF CAPITAL

In an endeavour to further
step up exports the Company
is mow making attempts to
obtain an overdraft from the |
Central Bank as the lack ol
capilal is preventing them from
initiating meore exports.

Undertaking export orders
has resulted in the Company’s ‘
capital for investment being
blocked as money earned from
exports takes as long as three |
to four months to come in.
However, the spokesman was
confident that once they secure
sufficient capital either by way
ot an overdraft or otherwise,
this problem would disappear.

He concluded that by next
year Bata's will be exporting

rubber sheets and soles as well. |

EXPORT INTELLIGENCE

MORE FOREIGN EXCHANGE

FROM READY

This year a record foreign
exchange carning of about
Rs. 6.2 million from exports
of ready-made shirts is antici-
pated by Hentley Garments
Limited, the sole exporter of
shirts in Ceylon.

A spokesman for the firm
disclosing this to the * Econo-
nric Times *; said that already
two shipments valued at Rs. 9
lakhs had been shipped to the
U.S.5.R.

The Company has several
other export orders in hand—to
the U.S.S.R. the United States
and Canada all of which are
due to be exported before
the end of this year.

Hentleys, who commenced
exports of Ceylon-made shirts
in 1965 have earned Rs. 6.5
million in foreign exchange
upto the end of May this year.

The Company has also re-
ceived encouraging trade en-
quiries from West Germany
after Ceylon’s participation in
the *Partners for Progress’
Trade Fair where shirls were
among the items displayed.

In fact local shirts were one
of the few items that was
found to be competively priced
and in line quality-wise, with

- MADE SHIRTS

other international brands of
shirts at this Fair.

ADDED INCENTIVE

Hentleys have now also bro-
ken into the Canadian shirt
market and should find the
reduction in freight rates to
that country an added incen-
tive to step up her exports to
Canada.

Freight rates on shirts to
Canada have been reduced
from Rs. 260.70 per 40 cubic
feet to Rs. 241.25 per 40 cubic
feet.

In an endeavour lo meet
the increasing demand over-
seas for ready made shirts,
Hentleys recently floated a
new company—Apparel (Ex-
ports) Limated, to caeer ex-
clusively to international mar-
kets.

This Company besides pro-
ducing high-quality shirts will
specialise in ladies ard boys
suits, pyjamas and men’s suits.

Its export target in ready-
made garmentsis Rs. 10 million
annually. The Company has
already received inquiries from
France and several Middle
Eastern countries for these
preducts.

Export Opportunities

These firms are intérested
in importing the following pro-
ducts from local exporters :-
Sarongs :

Abas Mansoor Sanad Bros.,

P.O. Box 314,

Manama,
Bahrein,
Biscuits ;
The Ateshinmarah Stores,
116, Lewis Street,
P.O. Box 972,
Lagos City,
Nigeria.
Oil Paintings :
Alberta Marble & Tile Co Lid.,
Import Division,
I510-10th Avenue South
West,
Calgary 4,
Alberta,
Canadi,
Cane Furniture :
The Counsel General of Tran,
Basrah, -
Iraq.
Canned Fruits ;
Associated Agencies Lud.,

P.O. Box 419, Jedda,

Saudi Arabias
Curios :
Gloveerall Distributors

L7, Miranda Avenue,

* Toronto—19,

Ontario,
Capada.

Lte,

Fa Tegroos,
Resenvej 1, 7800,
Skie,
Denmatrk.
Angelo Amoruso,
Via Luigi Bodio 10,
Rome.
Muary Tsiga
Philippa, 5,
Saloniki,
Greece.
Bronze Artware :
Eagen Antigue Shop,
612, Amsterdam Avenue,
New York, N.Y. 10032,
U.S.A.

Tradeswind International,
P.O. Box 4441, Milwaukee,
Wisconsin 53207,
LLE.AL

Roger E. Goetze,
Importer, P,O, Box 6587,
Washington D.C, 20009,
U.S.A,
Antiques:
Torontrade Company,
122, Kendal Avenue
Toronto—s4
Canada.
Star Mail Order,
22, Auster Bank Road,
Tadcaster,
Yorkshire
United Kingdom,

Shelly Braverman,
Athens, New York
U.S.A.

Tower of London Galleries,
511, Lake Street, Maywood,
Hlinois, U.S.A,

Baskelware:

Firma Pipumics,

Helsinki 12,
Laivuwrinrinne, 1.B.
Finlard.

Wolin MFG. Co. Incorporated
486, Derby Avenue,
West Haven, Conn.
U.5.A

Ralphs & Bearmore,
Dura  Works, Sutherland
Roud,
Loughten, Steke-on-trent
United Kingdom,

Muisen Jeon Alacusos,

289 Bis
Rue Solifirino 59 Lille
(Nord) Frange.

B. Aurora (overseas) Co.,
Dura Works, Sutherland
Ru}td,

Loughton, Stoke-on-Trent
United Kingdom.

International Impaorts,
1525, East Admiral,
Tulsa, Olahoma 74120,
U.S.A



AUTHORITY

The authority principle im-
plies that each man should haye
only one boss, and the line of
authority should run from the
Company president straight down
through the hierarchy to the
rank-and-file  cmployee.

This principle is observed
when the production worker
reports to a single foreman,
the foreman to a single produc-
tion manager, the production
manager to one vice president,
and the vice president to the
president. Henri Fayol cal-
led this the principle of *unity
of command’ and it is, in
many ways, a common-sense
proposition. It a man has

more than one boss, he may
be subjected to conflicting
orders and thus bacome con-
fused.

The fact that a company
uses group management at
the top, as some companics
do, need not prevent obser-
vance of the principle so are
as most of the members of the
organization are concerned.
Members of the too group
¢an thrash out differences be-
fore they transmit orders or

instructions down through the
channel, which is often known
ds the ‘chain of conmand.’

MANAGEMENT

By-passing channels by utlizing
Fayol's gangslanks is not a
\'Iiolali-.m of this principle,
since the gangplanks are de-
signed for horizonal co nmu-
nication rather than commu-
nication up and down
chain of command.

Of course each man hes
more than one boss in that
he is subject to the authority
not only of his own imme-
diate superior but of his su-
perior’s superior and all the
bosses on higher levels, But
this need not interfere with
true unity of command since
the higher bosses are supposed
to transmit @l their instruc-
tions down through the chain,
and no one is told what to do
by anyone except his imme-
diste superior. Thus the pro-
duction manager, or even the
company president, should not
bypass the foreman in issuing
orders directly to the worker
exXcept in an emergency.

RESPONSIBILITY

This principle states that
responsibility and authority
should be commensurate, or
as mnearly equal as possible.
If a man is held responsible
for attaining certain objec-
tives, he should be given the
authority to do the things
necessary to meel the goals.

the

Conversely, when he has the
authority, he should he willing
to accept the
that goes with it
DELEGATION

The principle of deleg ttion
is thal authority should be
delegated as far down the line
as possible, The advantages'
of practising delegation are
that those who are closest to
the scene of action may he best
able to deal with (le problems
that arise and time is saved hy
not sending information u]-r
the line and directions down

responsibility

Techniques

THE ECONOMIC TIMES 16th :-\UGUST 1970
2 Mo oy e :

to offset higher product on

Cosls, or that the sales mianager
would know what the toml
effect of a design change would *
be on production, Therfore,
4 Common superior must make
a decision on this point,
: 2. At what point may the
job incumbent be expected
to have the incentive to decide
solely on the basis of what is
best for the entire company ?
In the case cited ahove,
!hc sales manager has no
incentive to keep production
costs down sinee he is judged

of modern

management (V)

again.  Perhaps even more im
portant, pushing responsibility

on  sales volume, while the
production manager—who is

PAGE 5

—
.

The first two  criteria are
casy to apply, bul the last
one is d'fficu't indecd. The
manager may delegate au-
thority and hold responsible
the man to whom he dele-
Bitles, but th: manager him-
sell’ s still responsible to his
Own boss for the results of
dc]elgatad decisions. This is
as it should b2, boause the
manager has the authority
to delegate or not o delegate,

Many managers, however,
are much too cautious about
delegation  bzcause they're
alraid that their subordinates
will make too many mistakes,
And they have not devised the
controls that make it possible
for th.m to correct errors
before they bocome serious,

down the line is onc way of judged on produstion costs Thus many managers say that

tapping the initiative of eyery-
one in th@organization and

—has no incentive to make
cxpensive changes simply be-

they could op:rate more effec-
tively if their superiors would

of Keeping people interested ®@cause they will benefit sa'es. delegate more authority to

in their jobs.

How [ar down the line is
it feasible to push authority
to make & given decision?
This depends on three things:

1. At what point does the
parson in the job have access
to all the information neces-
sary to make th= decision?
For example, it isn't expzcted
that the produstion manager
would know whether a change
in the design of a product
would increase sales sufficiently

3. 1Is the incumbent per-
sonally capable of using grod
Judgement in the case in ques-

tion?

them, and that they personally
are overworked b-cause their
own subordinates are incap-
dble of assuming responsibi-
lity.

TECHNOLOGY

 SCIENCE AND
‘| What chemical

DEVW TEA-BASED BEV

New laboratory processes for
the preparation of tea-based
beverages have been worked
out with a considerable degree of
success at the CISIR. Samples
of one process—carbonated bot-
tied tea—were prepared for
experimental purposes and those
with ginger and lemon flavours
have already aroused much at-
tention. Among the other pro-
cesses being tried out are:-

* A tea-based drink on cer-
tain techniques uscd in beer
technology ;

* A cold process method
based on the preferential so-
lubility of certain constituents
of black tea where main cons-
tituents responsible for the
astringency of tea remain for
the mother liquor;

* A hot process which could
be carried out with the black
tea residue of the above cold
process.

Taking up the challenge of
competitive beverag:s edging
out tea in our worid markels
the CISIR began a search
for new tea products recently.

A spokesman for the CISIR
commenting on these new de-
velopments said *‘investigations
on the preparation of non-2lco-
hotic carbonated tea-based he-
verages were initiatcd ot the
CISIR in November 1968,
Initial studies were concerned
with the compounds respori-
sible for the formation of in-
scluble complexes in cold agu-
eons extracts, 1t was observed
that certain classes of Gom-
pounds played an importint

role in the formation of these
complexes.
NEW PROCESSES

Based on the research carried
out during 1969, some labora-
tory process for the prepara-
tion of tea-based beverages
have been worked out with
a gonsiderable measure of suc-
Cess.

A method based on the pre-
ferential solubility ol certain
constituents of black tea is
now being worked out in =
pilot plant seale. This is 2
celd process where the mein
constituents responsible for the
astringency of tea remain in
the mother liguor. A hot

process which could be carried |

out with the black tea residue
of the above cold process is
also under investigation.

A methad based on certain
techniques used in bzer tech-
nology has also been tried oul
on 4 laboratory scale. The
product so obtained appesrs
to be of a better quality than
that of the other two processes.
Another process with much
promise is one based on the
use of proteolytic enzymes.

Samples of carbonated bot-
tled tea have been prepared for
experintental purposes, Those
with the ginger und lemon [a-
voums have been favourably re-
ceived.

Sedimentation problems
have been encountered in the
preparation of these carbona-
ted tca beverages. These
.problems have to be overcome
before commercial production
can be undertaken.

VERAGES

Enzymes, the biochemicals
currently used to prolong the
life of heer and to improve de-

“Very encovraging’’ resulls
cved at the Gujarat Refinery

consumption.

sembling wheat powder.
It was recently reported

tes of fish protein and guar p
ploitation of this milk prove

Protein from crude oil

ducing protein from crude oil in a pilot plant, Tests and
research are being carried out to make it fit for human

According to refinery sources, the product has more
than 70 per cent protein value. Further tests and proces-
sing would be carried out till such time it contained 100
par cent prolein value and bzcomes fit for human use.

Al present the protein product is being fed to animals.
The petroprotein concentrate produced in the pilot plant
is tasteless and colourless and is in a fine powder form, re-

found a method or preparing ‘milk.’ from high concentri-

close some of the protein gap in Pakistan’

are stated to have been achi-
in Baroda last week for pro-

that Pakistani scientists had

rotein flour. In industrial ex-
d successful, it would help to

 NEXT_THE TEXTILE
CIGERETTE

You may have heard about
smoking old socks: well how
about this one: two British
gh mical manufaciurers re-
cently sterted making cigareties

but not with tobageo. They
arc using man-made cellulose
fihres, the sort your suit might
bz made of!

The idea is that the textile
cigarelle will he miuch safer to
o smoke, and also the manu-
facturers hope to svoid the
heavy  texes which  govern-
ments levy on tobaceo.

Mush maore important, h
siys wis the progress towards

cipl meat, Bridsh firms ave

working on this oo, Making
| meat from trees represents @

[+]

making cellulose-based artili-

much better econemic gain
than making argifiical ciga-
rettes! (B.L.5.))

EUCALYPTUS FOR
PAPER PULP

Nearly 6,000 acres of High-
land in the Nuwara-Eliya Dis-
trict will be planted with a
special variety of eucalyptus
to obtain pulp for the manu-
fagture ol paper and cardboard
by the Eastern Paper Mills

Corporation.

The FPorest Department
which has carried out suGcess-

ful experiments on this plant

iy now working on this project.

plants can do

tergents, may in future play a
important part in diagnosis and
treatment of diseases.

This glimpse of the research
10w going on into enzymes was
given recently when a £300,000
production plant was opened at
Maidstone, in south-east En-
gland, by the Whatman Bio-
chemical Company—the only
firm in Britain making highty
purified enzymes.

Enzymes are proteins that
carry out and synchronise the
complex network of bioche-
mical reactions-that go on in
all living cells and upon which
life itself depends.

While crude enzymes ans-
wer industrial needs, pure en-
zymes are needed in medicine
to provide fast and accurate
clinical diagonosis tesis.
Advances in medical research

My, Colin Knight, managing
director of Whatman Bioche-
micals, said there were nu-
merous potential uses for en-
zymes which have yel to be
fully developed. Their use as
therapeutic drugs for instnace,
is not yet established.

Current research indicates
that in the luture enzymes will
provide & means of (reating a
number of diseases. ““We ex-
pect adyances in medical and
scientific research to result
from the opening of this new
plant,” he added.

The new Whatman complex *
will work with British univer-
sity luboratories 1o bring re-
search to a commercial level.
The plant is said to be the most
wmodern of its type and will
supply biochemicals to other

countries as well.
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For those whese thinking of

i 065 and 1966, the news of an agricultu i .
il But the change ahd ferment now evident in

come as a surprise,

the Asian countryside stretching fr !
and including the pivotal countries of India and

i i lution,
bed as anything less. This rural reyve i
ey two consecutive failures of the mon-

cured in its early years by

Asia is conditioned by the food
ral revolution may

om Turkey to the Philippincs,
Pakistan, cannot
largely obs-

soon, is further advanced in some countries—Pakistan, the Phi-
llppi;nes and India—than in others, but there is little prusgect.lhat
it will abort, so powerful and pervasive are the forces behind it,

That the agricultural revo
lution of the less developed
world began in Asia is fortu-
nate, singe it is both densely
populated and has a rapid rate
of population growth, His-
torically, as Asia’s population
increased, it was supporied
by traditional agriculture on
an ever expanding area of
cropland. As the postwar po-
pulation explosion gained mo-
mentum in the late 1950's
and early 1960°s the supply
of new land was used up but
the preductivity of land under
cultivation increased little.

The result was a slowdown
in the rate of gain in food pro
duction and a growing con-
cern that population growth
and food production were on
a collision course, The gravity
of the situation came into
focus as the Indian monsoon
failed two years running, in
1965 and 1966, The United
States responded by shipping
the equivalent of mearly one-
fifth of its wheat harvest.
feeding 60 million Indians
for nearly two years and stav-
ing off famine,

Startling Tmprovements
As of mid 1968, both the
food situation and food pro-
duction prospects in Asia have
changed almost beyond belief.
The Philippines is self suffi-
cient in its staple food, rice,
for the first time since 1903.

Tran is  actuslly an exporter
of wheat for the first time
Ceylon’s rice haryest climbed
13 per cent above the pre-
vious record as it both expan-
ded the arce under cultivation
and raised yields.

Pakistan’s 1968 wheat crop,
harvested in April and May,
was estimated to be 30 per
ceni above the previous re-
cord. So is India’s. The to-
tal Tndian loodgrain  crop,
officially estimated at 100 jil-
lion tons, is up 32 per cent
from 1967's drought depressed
levels and, miore importantly,
up 12 per cent from the pre-
vious record. Good weather
helped boost the harvest on
the Indian subcontinent in
1968, but increases above the
previous tecord are largely
the results of solid technolo-
gital progress—more efficient
varieties, more fertilizer and
better farm practices.

What has caused this re-
markable turnabout ? One fac-
torisnew politicalcommitments
at the top in several countries.
Short changing agrfcuhure is
no longer cither feasible or
fashionable. The effect of
this new political climate can
be seen in firm allecations of
budgetary and foreign ex-
change resources. India, for
example, increased its budget
Jor agricultural developiment
by ome third in 1966/67; it

is now using the equivalent
of nearly one fifth of its fo-
teign exchange earnings to im-
port fertilizer and raw materials
for manufacturing lertilizer.

Turkey's imports of fertili-
zer may make up the largest
single item in overall imports
this year, exceeding for the
first time petoleum and petro-
lenm products. The avail-
ability of fertilizer in Pakislan
doubled between 1966 and
1968; it is expected at least
to double again by 1970.

Many governments which
heretofore neglected agricul-
ture have been encouraged to
give agriculture a higher prio-
rity by the ‘‘shorttether’” po-
licy of the United States,
whereby food aid agrc?ents
are gf short duration and re-
newal depends on local effort
and perlormance. The over-
all scarcity of foodgrains, par-
tigularly rice, in many Asian
countries increased prices to the
point where it suddenly
became very profitable for
large numbers of farmers to
use fertilizer and other modern
inputs.

While some factors contri-
buting to the takeoff in agri-
culture are of recenl origin,
others have been long in the
making. The agreinltural in-
frastructure in a number of
developing countries is capa-
ble of supporting current ad-
vances because of several years
of investment by the U.S.
Agency for International Deve-
lopment (AID) in farm to-
market roads, irrigation pro-
jects and agricultural research
and training, The {raining

of some 4,000 Asian agricul-

sponsored jointly by AlD,

cipally from the International

Philippines, an institution foun-

turists over the past dccadc—’Ricc Research Institute in the

the U.S. Department of Agri-
culture, and U.S. Land Grant
universities—contributes to a
corp of trained professionals
capable of adapting and dis-
seminaling new technology.

The availability of fertilizer
has increased severalfold over
the past decade, partly as a
result of expanding indige-
nous production and partly
because of steadily rising im-
ports. The financing of fer-
tilizer imports is now a major
AID activity. Investment by
fertilizer manufacturers and
other supporting industries has
helped.

Countries in which U.S.
firms have built or are building
fertilizer plants include South
Korea, the Philippines, Tai-
wan, India, Iran and Malay-
sia. Pertilizer produced in
these plants could increase the
region’s annual food-produc-
ing capability by an estimated
25 million tons of grain. Other
activities in the important com-
plex now called “agribusiness™
—for example, the manufac-
ture of pesticides and farm
equipment—are also contribut-
ing to the rapid growth in food
production.

Perhaps the most exciling
development is the rapid spread
of new, high-yielding varieties
of cereals. The Mexican
wheats now proving so adap-
teble throughout Asia are the
product of more than 20 years
of work by the Rockefellre
Foundation. Efficient new
rice varieties are coming prin-

ded jointly by the Rockefeller
and Ford Poundations in 1962.

Work on high-yielding va-
rieties of corn, sorghum and
millet is congentrated in Inaia,
where the Rockefeller Founda-
tion is providing leadership.
Areas planted to the new va-
rieties went from a few hundred
acres in 1964-65 to about
23,000 acres in 1965-66, nearly

four million acres in 1966-67

Tt

seeds has enabled many A}“““
countries to shorten materially
the agricultural development
process. Onge jt was demons-
trated that a given high-yiclding
variety was zdapted to local
growing conditions, large ton-

By

Dr. Lester R, Brown.

nages of seed were imported,
thus eliminavey, the several

In the race between food and population, developing

THE NEW AGRICULTURAL R

i o e

nations have a mew weapon: high-yield varicties of cereals
now being produced in Mexico and the Philippines. Lester
R. Brown describes the impact of the new seeds on agricultural
productivity in a number of Asian countries where the food
problem has been acute ; and he predicts their wider use in Af-

rica and Latin America as well.

vice in the U.S. Department of Agriculture, Dr. Brown recent-
ly joined the Overseas Development Council which conducts
research related to problems of developing countries. He
is the author of Man Land and Food and Iereasing World
Food Ouiput. Abridged by special permission from the July

1968 issue of Foreign Affairs.
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%
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It is generally agreed that
civilizations were born of and
grow on food and other natural
resource  surpluses.  When,
through mismanagement, the
s0il or what is left of it is in-
capable of producing adequately
the food and other requirements
of the population and its na-
tural increase, then civilisation
begins to decline—unless new
land in the vicinity is available
for crltivation or the nation
is powerful enough to conquer
its neighbeur or week enough
to be conquered by the latter.

This is the story that has
been repeated over and over
again in history from the time
of early civilized man and has
been so whether the civiliza-
tion has developed under o
system of rainfed or of irri-
gated agriculture, In the for-
- mer case, soil denudation or
nutrient deficiencies, and in
the latter, limiting factors such
as waterlogging, salinity, and
alkalinity have been responsi-

ble for poor crop productivities
and hence low *human’ feed-

ing capacities,
Decline of Civilisations
Historians attribute the dec
lme of givilizations Lo several
other vauses besides soil in-
fertility, They are: wars or

‘i:_wasiam;, moral decay, poli-

tical corruption, economic ma-

aldjustments, deterioration of

race, disease, etc., but the
fundamental causes atiribu-
ted for the decline in most ins-
tances were the deterioration
of the natural resource base
on which the civilisation rested
and the resulling over popula-
tion consequent on this dep-
letion.
Irrigated Areas

A typical case in point ol
failure of a civilization based
on irrigated agriculture is that
of Babylon, centred in the val-
lcl_vs of the Eupharates and
Tigris ie. in Mesapotamia
(now Traq,) which dates back
to 5000 B.C. This civiliza-
ton flourished for many cen-
turies because of its efficient
system of irrigated agriculture
and fertile soil, but declined
45 a result of the silting of the
channels through the destruc-
tion of the forests in the ad-
Jacent highlands and OVergris-
il?g, and consequent soil ero-
f1on - Labour to maintain and
f:k:ar these channels was also
in short supply owing to wars
with neghbouring states like
the Sumerians, who ultimetely
conquered  the Babylonians.
The soils, therelore, hecame
waterlopged and therealter de-
I‘i:hrpl:d salinity and alkalini-
s

It is reported (hat the high
:_szril Gontent of 5% was found
in the soil of an urea where

the ancient city of Babylon
was siled. In this section of
the Middle East, known as
‘The Fertile Creseent’ and ¢o-
vering parts of Iriq, Jordan
Syria ard Egypt. no fewer
than 11 Empires are known
to have ruled over the destinies
ot millions of civilized man

about 4500 B.C. in the Nile
Valley, with a similar arid
climate. Here, as a result
of the regular annual deposi-
tion of valuable silt material
through flood waters carried
down from the highlands of
Ethiopia the land was irrigated
in large basins. A canal sys-

Some observations on soil use
and misuse

and disappeared for one or
more of the reasons mentioned.

Another arca where civili-
sations based onirrigation have
perished is that of the Indus
Valley (4,000 1o 3,400 B.C\)
where the ruins of Muohenjo-
daro (which was privileged
to visit) bear witness to the
magnificent  attpinments of
highly cultured peoples, Here
i charging river course has
been partly responsible for
lllm social and economic dee-
ine  of these civilisations,
though the vast agresge ol
sterile saline land in the Sind
today are evidence that salt
was probably @ major prob-
lemy even in these eras,

*  Contrast

Somewhat of a contrast (o
the Belh)’luniuu and  Indus
eXperience was that of Egypt
whose civilisation originuted

tem was later developed.

salt
absent,

Though problems of
are not altogether

By

Dr. A. W. R. JOACHIM
President, Scil Sience Sociely
of Ceylun

Egyptian  agriculture Persists
even to this day in the same
lields through 60 centuries,
though its civilisation suffered
at the hands of the invader
as with the other ancient na®
tions. With the recent cons-
lruction of the Aswan Dam
it 15 recorded that alkalinity
has already developed to a
fairly appreciable degree.
Another example of 4 coun
try with a recorded history
going back al least to 4500
B.C. is China. ¥. 1. King's
book ‘Farmers of Forty Cen-

and over 20 million acres dur- years required Lo accumulate |
ing 1967-68. Plans indicated sufficient supplies of seed lo- 3
a further expansion of up to cally. 3
40 million acres in 1968-69. Pakistan imported 42,000 ¢
The nmew varieties often tonsofseed wheat from Mexico 1
double yields of traditional during 1967, ehough to plant |
varieties; their superiority i 1.5 million deres. As a re- ¢
so obvious that farmers are sull, Pakistannow has enough
quickly persuaded of their seed to plantits entire wheat |
merits, There are reports of acreage to Mexican wheals.
farmers attaining higher vields Indiz imported 18.000 tons of 1
under field conditions with Mexican wheats in 1966, This,
\arge acreages than researchers coupled withindigenous multi- ¢
did on experimental plots. plication of seed from the ini- |
The availability of these new  tial introduction of the same ¢
turies' furnishes ample testi- strong central goverrment or |;
mony of the agricultural skill co operative society to con- ||
and knowledge of the Chinese struct and maintzin extensive [
farmer and his understanding irrigation systems, and (i) | ¢
of the soil and its conservation the careful gontrol of irrige- § ¢
Though nol practised every- tion practices so that the per § ¢
where of in any continuous sistent problems of erosion. fp
way, soil and water conserve- water logging salt accumula- Iy
tion have been given much at- tion, soil permeability and
seration, ard soil depletion fa
can be controlled..”  These [i;
are the lessons that the great J .,
irrigation failures of the past |}

teach us. OF course, these
relate primarly to irrigation fp
tention. in arid regions, but many of 4,
The land use policies of the principles “pply equally far
Emperor Shen nung enuncia- well to suPthe“‘mr)" irriga- § o
ted in 2700 B.C. in his wise tion in humid regions. cri
sayings: “Mountains exhaus- y <ol
ted of forests are washed bare Local lrrigation Projects col
by torrents’ and “To rule the 1 shall now briefly refer to Jas
mountain is to rule the river,”” a few related problems in our ¥ pes
are worthy or emulation by our  own counttys I shall firstly § ur
agriculturists, cdministrators consider the questions of we- Jeor
and politicians in this present terlogging ard of alkalinity [ ric
era, and are reminiscent of and seliniy I our lrege irei- fove
our Parakrama the Great who galed schemes- 1t is my opi- f wh
in the 12th century A.D. or- mion that # We are blessed §iha;
dained thus: *“let not even a  with good N.E Monsoon rains § intr
small quantity of water ob- gllover the Island, there will ¥ turi
wined by rain go to the sew not be any denger of 2 large § ther
without benefitting man.” seale oceurrence of salinity §pers
In regard to riverine givi- and alkalinity uniess the drain- § of w
lisations generally, Thorne and  age of any 8% is.badly neg- [ groy
Pélerson in their book “lrri- lected ard the 50ilhis intrinsi §son
gated Soils” state thet “The eally, likely © induce alkaline | mer
great problems of historical  conditions: Fert
interest in relation to irriga- i s In
tion are: (1) the need for a (Contd. 0 Puge 11) Vitrie
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onal Development Ser-
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t supplies of seed lo-

an imported 42,000
ced wheat [rom Mexico
1967, enough to plant
ion acres. As a re-
dstan now has enough
plant its entire wheat
to Mexican wheats,
iported 18,000 tons of
 wheats in 1966. This,
with indigenous multi-
1 of seed from the ini-
oduction of the same

varieties, enabled Indion fag-
mers to plant eight million
acres in 1968, more then
double the target of 3.5 million
agres. Turkey, starting later
than India of Pakistan but de-
termined to catch up, impor-
ted 21,000 tons of high-yield
ing wheat. for use on a much
smaller acreage.

Double and Triple Cropping

The new varieties possess
several distinctive characteris-
tios. They are almost without

lodging (becoming top heavy
and falling down): they are
much more responsive to fer-
tilizer at all levels of epplica-
tion. A given amount of fer-
tilizer produges a much grez-
ter inGrease in yield than with
the older varieties of grain.
Ard unlike high yeilding va-
rieties of cereals developed in
the United States or Japan for
rather specific growing condi-
tions, these varietics are adap-
ted to & much broader range
of latitudes.

\
entral government or
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nd maintain extensive
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The new varieties of rice
are early maturing, ripening
in 120 to 125 days compared
with 150 to 180 days for the
older varieties. They are also
rather insensitive to the lengih
of daylight ard thus can be
planted at any time of the
year if the temperature and
water supply permit. With
adequate water, some farmers
in the Philippines and India
are harvesling lwo or even
three crops ezch year.

Where water supplies are
not sufficient o grow rice
during the dry season, farmers
grow high yielding hybrid grain
sorghum or hybrid corn. Triple
croppng of rice, or rice in
combination with sorghum or
corn, is resulting in yields
as high as eight tons of griin
per ecre per celendar year,
under fie'd conditiods This
contrasts with average yearly
rice yields in Jepan of just
over {wo tons per acre and
wheat vields in Eurcpe ol less
than two tons per afre,The
introduction of Lhe early ma-
turing Mexican wheats in nor-
thern India ard Pakisten
permitting the double cropping
of whests end Gorn, with wheat
grown during the winter sea-
son end corn during the sem-
mer Season.

Fertilizers and Irrigation

Introduction  of the

is

new

(. on Page 11)

varieties is changing not only

the technology of production
but also the economics, The
potentially far recching  coa-
nomic implications of the ag-
ricultural revolution are only
now becoming clear. Projec-
ted demand for agricultural
inputs such as fertilizer, pes-
ticides, water #nd irrigation
equipment must b: recalou-
lated, For example, in the
short run, the profitebility of
using fertilizer will inecresse
demand above what it would
otherwise have been. Over
the longer run, however, the
demand for fertilizer may be
lower than would othersise
be the case singe a smaller
amount of fertilizer will be
required on the more respon-
sive varietics.

High rates of return on in-
vestments in produstion inpuls,
reflecting betler prices for
farm preducts and more effi-
cient new technologies, are
mabilizing rural savings not
previously available for pro
duction pwposes. Invest-
ment is on the rise not only
in those things which ircrease
output in the short runk such
as fertilizer, bul also in those
which beost focd preducing
capability over the lorg rum,
such as tubewells #od irriga-
tion pumps.

Over the course of five
years, Pakistani fermers in the
cotton and rice growing areas
of the former Punjeb, where the
water table is quite nezr the
surface, have instelled scme
32,000 private tubewells cost-
ing from $1,000 1o %2,500
cach. The value of the sup-
plementary  irrigation made
possible hy these wells is such
that farmers characteristically
have paid for them in two
years. A large proportion
were installed without subsidy
of any kind.

The number of low lift
pumps installed in East Pakis-
tan, totalling 2,200 in 1963,
is expected to increcase to
14,000 by 1969, greetly increas-
ing the petential for double-
¢ropping rice durirg the dry
season, Similar high rates of
return on small seale irriga-
tion investments gre reported
in India, where the number of
wells is also climbing 2l an
astronomical rate.

Early-maturing verictics of
rice which ripen during the
monsoon require mechanical
drying before storzge, since
the time-honoured methed of
spreading rice on the rordside
to dry is not feasible, The
demand for grain-drying equp-
ment is now elimbing repidly.
Similarly, the use of pestivides,
often unegononis when ave-

erage rice yields were 1,000
to 1,500 pounds of milled
rice per acre, is suddenly very
profitable on the new varietics,
averaging 3,000 10 4000
pounds.

Machines and Lahour

The new varietics, with their
putential for multiple-cropping,
place a premium on last pre=
paration-of the seedbed. ar-

mers may no longer have seye-

tul weeks to prepare the ground
with bullecks ar water buffalo;

they may have to use power-
fr"i"'l'” lfarm equipment. Even
In some countries where 1ew
varieties are not yet widely
“-‘_PI’L‘Eld, the profitability of
!Etrm mechanization is being
increasingly recognized. In
Thailand, farmers are  dis-
covering that it is more econo-
mical to hire someone with a
tractor to plow the rice fields
for a few dollags per acre
than to feed and care tor a
team of buffalo all
year Just to use them during
a few weeks at plowing time,
Some 20,000 to 25,000 impor-
ted tractors plowed an esti-
mated one-fourth of the rice
acreage this past year, mostly
on & custom-hire basis—not
unlike the way in which wheat
is harvested in the Great
Plair® of the United States.

The more intensive fa@hing
methods require more farm
labour. The new varieties will
not respond to the traditional
preciice of planting the crop
and (hen virtually forgetting
it until harvest time. Labor
must bz invested in applying
fertilizer, weeding and the
like. Expansion eof the area
that cen be multiplecropped
is also resulting mn a more effec-
tive use of the rural labour
supply particularly during the
dry season. In Asia, where
underemployed labor cons-
litutes one of the world’s
largest underutilized resources,
there is now the possibility
of significant labor scarcities
in localized rural arcas.

Changes associated with he
new farm technology also have
a social impact, The excit-
ing new cereal varieties are
50 superior to the traditional
varieties ard so dramatic in
their impact {hat (hey are be-
coming “engines of change”
wherever used, They may be
to the sgricullural revolution
in Asiz what the steam engine
was to the Trdustrial Revelu-
tion in Europe. The seasonal
rhy hm of fural activily, onge
determined largely by the mon-
spon, is changing as farmers
begin to double erop. Farmers
taking advantage of the new
technology must enter {he mar-
ket: they cennot remain sub-
sistence [armers.

Rurzl Asians will change
and innovate—when it is to
their advantage to do 50
Significantly, there may be
some spin off from this break-
through in egriculture. As
farmers learn that they can
indeed influence their destiny,
they may become more §us-
ceplible to  family planning
ard other L'.t[llﬂ“}' “radical”

water

departures.
Problems of Change.

Not all chenges wronght
by the new technology are
desirable. In some areas, ie-
nants  are being reduced to
farm Juborers a5 lendowners
discover the profitability of
the new technolegy, Dissi-
dents among the lendless group
in some states in Indix now
form the nukeaus of the oppo=

sition parlics.  Among those

who own land, the ingome gap
between 1hose owning fertile,
well watered lard and those
with marginal land is also
likely to widen. While ma
ny of the former may casily
triple or quadruple output,
the latter may not be able
to employ the new technology
at all,

Those who can, and are
thus permitted 16 enter the
markel, are likely to become
mare vocal in influencing the
cconomic  policies  effecting
I!mr fortunes.  Political pe-

.jrvulion ol rural populations
15 an expected concomittant
of the agricultural revolution
now under way.

The leadership in most asiah
Gountries is not unaware of
the political implications of
recent changes in rural aress.
Prime Minister Demirel of
Turkey felt strongly about the
crash program in wheat pro-
L_]uclion. initiated at his behest
i 1967, President Marcos
of the Philippines has brought
his country to self-sufficicney
in rice by empbasizing rural
development. The Prime Mi-
nister of Afghanistan was so
impressed with the production
potential of the Mexican
wheats and with the urgent
need to arrest Afghanistan’s
growing deperderce on im-
ported wheat that he asses-
scd each of the Ministeries
2.5 pervent of its current year’s
development budget to create
a fund to launch an sceelerated
wheat produciion program.
Twao years later, the Afghans
appear to be progressing to-
ward their goal of self-suffi
ciercy in wheat. The Presi=
dent of Pakistan showed
a deep personal interest in the
agricultural programs undes
way in his country and fol-
lowed their progress on an
almost daily basis. India’s
Foud and Agriculture Minis-
ter took advantage of the
food crisis in 1966 to mobi-
lize support for ard launch
the aceelerated food produc-
tion effort responsible for much
of India’s gains.

But recent agrieultural pro-
gress should not give cause
for complacency. Many diffi-
cult problems lic ahead.

Purchases of farm inputs are
often concentrated initially
among the larger farmers who
are able to finance their own
purchases. The rate at which
small farmers adopt new tech-
niques is frequently determi-
ned by the availability of farm
credil on reasonable terms.
If, like the great majority of
Asian Tarmers, they are de
pendent on the local money
fender for credit, often at in-
terest rates ranging from 20
to 100 per cent per Yyear,
they may not find it profitible
to use modern inputs such as
fertilizer.

Intensive cultivetion of the
new high-yielding grain varie-
ties requires, in addition to
an adequate supply of water,
a far more sophisticated sys-
tem of water control. Al pre-
seit, not more lhml‘nnc-third

of Asia’s rice laid s congi
dered suitzble for (he new,
short-stemmed rice varietics,
Excessive and sreatic flooding
during the rainy season is not
¢onducive 1o the intensive cul
tivation of rice, which requires
hardweeding and the use of
fertilizer ard pesticides,

. Associated with the massive
introduetion of new grain ve-
feties from the outside is the
:I'llsk that some loe| inseot or
disease cou'd suddenly wipe
outlarge acreapes. Thisthreat
may diminjsh, however, s the
nymber of new varieties in-
creases,

Riee produstion during the
dry season is now limited by &
lack of water. This can be
{clnsdi:d either by develop-
mg underground water re-
sources, which are quite abun-
dant in some aress, or by
usirg pumps to lift water
from the numerous rivers and
canals that flow through many
of the rice-growing areas dur-
ing the dry season.

Few.if any, developing coun-
tries are endowed with all the
raw materials needed for ma-
nufacture of chemicel fertili-
zers—phosophate rock, potash,
sulphur, natural gas and na-
phtha. As the use of fertilizer
expands, many countries are
hard pressed to find enough
hard currency for the required
imports.

Necded: Better Marketing
Systen

Frustrating though these
problems may be, the domi-
nant constraints on agricul-
tural growth are likely to be
inadequate marketing systems
and an gverall lack of market.
Over the past decade, many
of Asia’s large coastal cities—
Karachi, Bcmbay, Madras,
Culcutta, Colombo and Dja-
karta—have become increas-
ingly dependent on imported
foodgrains. To become self-
sufficient requires mot only
producing a surplus in the
countryside sufficient to feed
these cities but also having
a marketing system capable of
moving rural swpluses to the
cities when needed, This
megns farm-to-market roads,
storage facilities and a market
intelligence system to ration-
alize the movement of com-
modities.

Several Asian countries, such
as Pakistan, the Philippines
and Turkey, could produse
exporteble surpluses of grain
within the next few years,
joining Thailand and Burma.
If they do, they must devc;lu‘p
the transport and storage faci-
lities needed. 1f cxpurtab_le
surpluses develop, there will
be mounting pressure cm‘Ja—
pen and the European E‘ia-
nomic Communily gountries
__where cereal production” is
often subsidized at pria._:cs
double the world murket price
o reduce subsidics and pee-
mit imports.
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The Task Force sees a new
role and & new organization for
U.S. bilateral lendnig. If the
international agencies are to
carry expanded responsibilities
for development, the U.S. pro-
gram must assume a supporting
role and not become inyolved
in the entire range of country
development policies and pro-
grams.

U.S. lending under such a
system would be concentrated
in selected countries, in selected
programs—particularly in ag-
riculture and education—angl
in multinational projects where
long-term  development is of
special interest to the United
States. This U.S. lending,
however, would bz made on
the basis of development cri-
teria. A hilateral lending pro-
gram would put the United
States in a better position to
encourage countries demons-
trating the ability to move ra-
pdly toward self-reliance. 1t
also would enable the United
States to continue to take up
its share, with other natioms,
of programs in India, Pakistan,
Irdonesia, and selected African
countries and to support La-
tin Amerigan development,

which is of special concern
to the United States.

Whenever it is feasible, U.S.
lending should support co-
operative programs worked
out by the developing coun
tries and the international agen-
gies. Current U.S, participa-
tion in World Bank consortia
and consultative groups for
India, Ghana, Indonesia, and
Colombia are cases in peint.
The proposal in the RocMfel-
ler Report to have the OAS
Inter-American Committee for
the Alliance for Progress as-
sume larger responsibility for
formulating programs and co-
ordimating develcpment assis-
tance in Latin America is
another example.

Method of Operations

The United States should
manage its lending programs
as a bank would, although the
scope of lending necessarily
would include all aspects of
development.

Effective assistance for deve-
lopment requires that capital
and related technical services
be provided together. The

U.8. lending agensy should
be able to finance preinvest-
ment and feasibility studies.
It also should finance training
and expert advisors to streng-
then the managerial and tech-
nical competence of the bor-
rowing institutions. For
example, a program for cffi-
clent water utilization might
include funds for the purchase
of equipment, for training
workers, and for outside ex-
perls; A loan to finance fer-
tilizer, seed, and pesticides
could well inelude the provision
of advice on agricultural mark-
eting and distribution. Inpro-
viding technical services rela-
ted to its lending program.
the lending agency would draw
on its own staff or arrange for
such services frqgn outside
®:ources.

In making leans for deve-
lopment purposes, the United
States should recognize that
development is more than an
econcmic process. It should
take int¢ account not only the
exlent to which a loan will
contribute to economic growth
but also the extent to which
it will encourage social and

An Economic Tour Through N.

The American Economy looks
a great deal different from the
front seat of an automobile on
a lengthy drive through the
MNortheastern States than it
does through the charts, graphs
and analyses one studies every
day in Washington. -

Worries about percentage
rates of real growth in the
gross mational product seem
irrelevant as one tours on va-
cation along the interstate
highways past new industrial
parks (aptly named, for mew
factories seem  to  re-
semble modern universitives
set in beautifully landscaped
surroundings).

“Investment in new Plant
and Equipment,” a favourite
indicator of Economic Acti-
vity may be tapering off in
official statistics but one sees
countless new factories being
built and expanded.

Professional Economists can
“prove” that “demand” is
slowing down, but one would
never know it from the num-
ber 01 housewives in the
gigantic new shopping cen-
ters  surrounding  the cities
and towns,

Biggest News

It is s0 easy now to pack
the children and the luggage
in the var: get on the high-
way system which bypasses

. the cities and towns; travel
Just about .as fast as the Rail-
roid ard spend the night in
New Motels, invariably with
swimming pools and some with
swprisingly good food,

In the town of Hamden,
Connecticut, the biggest eco-
nomic news in the local news-
papers was nol the balance of
payments deficit or inflation,
but whether the city souneil
would permit a 32-million-dol-
lar shipping cenler to be built,

Those for it pointed to the
new business it would attract:
new jobs and increased tax
revenue. Their  opponents,
while admitting the benefits,
were against it because they
felt much of the rural small

town charm would be lost.
By.
Gerard A, Donohue

IPS  Columnist

The measure was defeated in
the town council by one vote.

A businessman in Massa-
chusetts whose company makes
and installs air conditioning
equipment for subway trains
was frantic hecause he could
not get delivery of new ma-
chinery from France. He said
he was on the telephone daily:
first to San Francisco, where a
new subway system is being
built, urging patience: then
on the telephone {o Pitris,
demarding immediate Air Ship
ment,

A drive through the river
valleys of new Hampshire
tells more about the rise of
the industrial revolution and
the dispersal of industrial
plants around the nation and
around the world {han any
Economic History  book.

Bast . 5. As

The old textile mills stretch-
ing along the river banks de-
pendent for power on water
have long been closed down as
the factorics moved to the
South. The villages are al- |
most deserted and the rail-
road stations have been boar-
ded up for years.

Even in New Haven, Connec-
ticut, where Eli Whitney deve-
loped the idea of interchange-
able parts that made modern
industry and the assembly
line possible, the arms manu-

|

fagturers that have built guns
for the American Acmy since
before the Civil War are think-
ing of moving out Lo the South-
western parl of the United
States.

Air-conditioned factories

It is, of course, depressing
Lo see some of the Historie old
Cities in the oldest part of the
United States decaying, but
the feeling of mnostalgia is
overcome by the realization
that the new air-conditioned
factories in the countryside are
a lot more pleasant places to
work, And the houses of

the workers, miles from the old
city centers, are certai nly more
attractive 1han the crowded
houses and apartments of old.

There is grumbling about
high costs of food, clothing
and entertainment, but appi-
rently the prices aren't high
enought to discourage people
from buying,

Allin all, the debates one
hears in Washington as to
whether the United States is,
Or Was, inei recession seem o
little meaningless, !

Lin

civir  development and will
result in a wide dispersion of
benefits.

The U.S. program should
emphasize loans in support
of the local private sector and
promote broad popular parti-
cipation in development. It
could include program loans,
loans to development banks
and regional private investment
companies, and loans for in-
frastructure and other projects.
The United States could also
finance training institutes, such
as vyocational schools and
scientific centers.

The United States should
be able to provide a range of
development lending facilities,
with the terms of specific
loans adjusted to individual
country circumstances. Terms
should range from the most
concessional interest rates and
repayment terms to near-mar-
ket rates, The latter would
be appropriate for countries
that no Ionger need conces-
sional lending but that do not
yet have independent access
to private capital markets.
For these countries, the Uni-
ted States could provide, or
join in providing, guaranty
facilities that would enable
them to borrow on interna-
tional capital markets.

Financing

Funds for bilateral lending
should be available on an as-
sured basis and in ways that
permit fexible use, and the
characteristics of the sources
funds should correspond ta
the financingterms appropriate
for each borrower. The Task
Force recommends the fol-
lowing:

Appropriations should co-
ver loans requiring the most
concessional terms,

—Borrowing from the pub-
lic should be authorized for
leans made on intermediate
concessionary  terms. The
rate at which these funds are
loaned would be lower than
the rate at which they are
borrowed.

~Interest payments and re-
payments of principal on out-
standing loans of AID and
predecessor agencies should
be available automatically to
cover the interest differential
on loans made at intermediate
terms or lor relending on the
most concessional terms.

—Guaranty of foreign offi-
cial borrowing on internagional
capital markets should be au-
thorized as a  transitional de-
vice to help countries beeome
independent of U.S. conces-
sional lending,

The Bank should have as-
sured sources ol finaneing.
Fhe Task Porce recommends
initial capitalization of

BILATERAL DEVELOPMENT LENDING

%2 billion through appropria-
tions and authority to borrow
$2 billion from the public and
when needed. In addition,
the Bank should have avail-
able payments of interest and
principal on existing loans.
These payments are estimated
at $200 million for 1970 and
at about $300 million by 1975,
As in the case of the Export-
Import Bank, resources au-
thorized should be available
for the life of the Develop-
ment Bank. This would re-
lieve the pressure to make
loans under fiscal-year limita-
tions and thus encourage sound
operations. The Bank should
be in a position to go back to
the Congress for additional
resources when needed.

The level of Bank lending
will depend on the rate at
which the international insti-
tutions expand their programs
and on a continuing assess-
ment of the needs and perfor-
mance of individual countries.
In 1969, the U.S. bilateral lend-
ing program amounted to
about $700 million.

Organization

The Task Force recommends
the creation of a U.S, Interna-
tional Development Bank to
carry out the bilateral lending
program. The Bank should
be an independent govern-
ment corporation, with a full-
time president serving also as
chairman of a board of direc-
tors, which would be composed
of government officials and
private members. The Sec-
retaries of State and Treasury
should be ex-dfficio members
of the board.

With independent status and
a new mission, the Bank could
attract a highly qualified pro-
fessional staff and operate with
a minimum of filed represen-
tatives.

U.S. bilateral loans should
be made under the broad
foreign policy guidance of the
Secretary of State, but inde-
pendently of short-term foreign
policy considerations.

The recommendation (o es-

tablish a U.S. International
Development Bank is based
on - an evaluation of

strengths and weaknesses of
the existing a-d predecessor
U.S. development agencies.
One of the major issues in-
volved is whether it is wise
Lo separate the administration
of capital assistance and of
technical assistance. This is
not an all-or-nothing proposi-
tion. Where the two are ne-
cessarily related, they would
be provided together by a
U.S. International Develop-
ment Bank. There is a wide
range of technical assistance
activities however, which re-
quire separate professional and
mangagerial attention and which
should not be submerged 'in o
vapital lending agency,
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" RISE IN BRITAIN'S RESERVES

London

Britain's official reserves of
gold, foreign currency and spe-
cial drawing rights (SDR) rose
by £2.000,000 during July to
stand at £1,165.000,000 at the
end of the month.

This is a satisfactory oul-
come of a month which saw
a number of highly unfavour-
able fagtors—the pull of high
interest rates in other coun-
tries and the depressing effect
on sentiment of the publica-

tion of the erratically high
visible trade deficit in June,
which was followed by the

dock strike.

The large return of money
to London allowed Britain tocl-
ear off more than £190,000,000
of foreign indebtedness bel-
ween April and June alons,
has now come to an ead.

As the Chancellor of the
Exchequer himsell said last
month, it weuld not be sur-
prising il the official reserves
actually fell in individual

monthy  belween o aand
PDecember,

Neverthizless, despite  all
these adverse Muctors the re-

serves have shown a small rise
in July. The authorities seem
lo have been able to contain
mich of the pressure by allow-
ing a modest fall in the spot
rate For sterling which was still
above par when dealings ¢losed
at the end of June.

At the close of dealings in
July the spot rate stood ut
2.3914 dollars. Even
is encouraging lo note that
the decline the month
wias nol continuous,

There was a drop in the
first party af July when there
was @ wide gap between ster-

80, It

OVer

ling short-term interest rates
and those rulling abroad, es-
pocially in Federal Germany
and on the Eurododar market,
But the subseguent depressing
effect of the trade figures and
the dock strike was mitigated
by a reduction in the Germun

DORLYL, FRANCE,
DU PONT. U, 5. A.

CEYLINCO HOUSE, P. O,
TELEPHOME : 28333

ALLIED CHEMICALS, U, 5.
ALBATROS FERTILISERS, HOLLS
ANCHOR CHEMICAL, U. K.

A NOCIL, INDIA.

i

ROHM & HAAS, U, 5. A,
SHELL INTERNATIOMNAL CHEMITAL, U, K

bank rate nid a general easing
ol competitive interest prese
Sures on Sterhing.

Allthough lor a time sterting
did slide a little further, this
fall was fully made good in the
latter  part of the month

EUROPEAN WAGES

COMPARISON

Brussels

The highest industrial pay
rittes within the European Eco-
nomic Community (EEC or
Common Market) are in ge-
neril those in the Federal
Republic of Germany, So re-
ports the Community's Office
of Statistics in Brussels.

As of April 1969 (latest
figures aveibe) these average

hourly rates (expressed in DM) @

applied: West Germany 522,
the Netherlunds 4.73, Belgium

4,71, Laly 3,18 Tor Trance,
ligures as of September 1968

Lankem Céylon Limited, o Ceylenese Company, channels to Ceylon's farmers
ond industrialists the benefits of tha advanced international research
carried out by such leading chemical companiss as:

SUMITOMO CHEMICAL, JAPAN.

VINYL, UK,

BOX 919, COLOMBO.

Lankem means Service in G

Lankem are leaders in the local manufacture of diversified chemical products for
agricultural industrial and domestic, use.

Lanicem Ceylon Limited

emicals - .
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are al hand: 4.37 compared
with 4.99 at that time in the

Federal Republic. Only Lu-
xembourg, with a special si-
tuat®n because of concentra-
tion in a few heavy industries
show @ higher average wage‘
rate,
JOINT VENTURES

Cairo

The joint working group on
on industrial co-operation—
representing Irdia, the UAR
and Yugoslavia—has recom-
mended the setting up of joint
ventures in respect of four
mndustrial projects.

The clearance for these pro-
jees for the manunfacture of
scooters, wheeled tractors, tele-
vision, glass bulbs ard teleyi-
sion picture tubes came at

SHEEP FOR FIVE
CENTS

Cleve (South Ausiralia),

Sheep are being sold in
this drought-stricken coun-
Ly town north-west of Ade-
laide for five cents (six
pence sterling) ecach—the
same price they were going
for during the great dep-
ression of the 1890s,

At least 10,000 sheep were
reported to have been sold
in the past three weeks at
rock-bottem  prices  and
farmers said they may have
to slaughter thousands or
other sheep or leave them
to die of thirst and satar-
vation unless rain falls soon
—{pte Reuter).

the end of two weeks of delailed s

discussiors by the group.

The recommendations of the
goup will bz plecd before
the tripartite ministerial meet-
ing scheduled in Belg-ade in
the first week of October.

Thz joint working group
has bzen set up in puisuance
of the co-operation agreement
b:tween the three countrics
for the setting up of joint
industrial ventures.

The agreement was deseribed
at the closing session of the
group as a “significent and

and concrete step”  towards
| hdustrial co-operation
among ihe three countries

by Mr. Balachardran, addi-
tional secretary in the Minis-
try of Industrial Develupment
a1d convener of th: Indian
ZroLp.

| EAST-WEST CONTACTS AT
FAIR IN POLAND

Bonn

| West Germany industry’s
| growing co-operation with Po-
land is apparent frem new

contects made al the June
fair in Posen.
The TInstitute of German

Irdustry reports that partici-
pants in the Polish fair from
the Pederal Republic of Ger-
many received many more
orders than they had expected,

“ppland’s aim,” says the
Institute, “‘is, with West Ger-
man and other Western eco-
nomic co-operation, to in-
grease its share of the inter-
nutional marke , notonly with-
in Eostern Europe’s COME-
CON blog, but worldwide.”

FOREIGN INVESTMENTE
OPPOSED

New Delhi i

A consensus in favour ol
outright purchase of foreign
technology, as far as pussible,
and greater encouragement 10

research and development with-
in the country emerged at a
symposium on ‘foreign invest-
ment’ organised by the Forum
of Financial Writers here.

A spokesman of the Minis-
try of Industrial Development
Mr. V. Venkalaraman, said
that in allowing foreign in-
vesinients, the Government was
no longer looking upon them
as a source of supplementing
demestic resources. The ap-
provals of foreign collabora-
tion proposals were on &
selective basis, the main con-
sideration being filling in of
vital preduction gaps and im-
port of modern technology
ard sophisticated equipment.

Initieting the discussion, Mr.
Kuldip Narang, an mdustria-
list, pleaded for less reliance
on foreign private investment
and ealled for a full study of
the cost in terms of the oul-
flow of foreign exchange in-
volved in the various types of
collaboration permitted so far.

POLAND'S ECONOMIC
PROGRESS

Warsaw .

Unemployment has been eli-
minated entirely and the prin-
ciple of full employment is 4
characteristic feature of the
cconomic policy of People’s
Poland. Anyone who wanis
to work gets a job easily.

In per capital national in=.
come, Polund has adyansced

to the group of better-off
countries, Before 1939 slha
was in the group of countries

with a national income alf
about 200 dollars. N“.w she
belongs to the group ul‘uh a
per capita national inceme
ranging between 600 and I_UUiJ
dollars per anpuni
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Independent India’s indus-
trial policy, envisaging amixed
economy, was first announced
in 1948. A fresh statement s
of the mdustrial policy, neces-
sitated by the acceptance of &
socialist pattern of society ds
the national objective, was an-
nounced on April 30, 195§,
Under this, irdustries speci-
fied in Schedule A will be the
exclisive responsibility of the
State, while Schedule B indus-
tries will be progressively Stile--
owned, but private enterprise
will be expected to supplement
the efforts of the State in these
fields. (The twa Schedules are
gnumerated below.)

Furture development of in-
dustries falling outside these
Schedules will, in general, be
left to private enterprise. Not-
withstanding this domarca-
iion, it will always be epen to
the State to undertake any
type of industrial prcduction.

Schedule A Industries

Arms ard ammunition and
allied items of defence equip-
ment; alomic energy, iron and
steel: heavy castings and forg-
ings of iron and steel; heavy
plant and machinery required
for iron and steel production,

for mining, for machine tool
manulzcture and for sueh other
basic irdustries as may be
specified by the Central Go-
verrment; heavy electrical
plant including large hydraulic
arnd steam turbines: coal ard
lignite; mineral oils; mining
of iron ore, manganese ore,
chrome ore, gypsunt, suiphur,
gold and diamtonds; mining
ard processing of copper, lead,
zine, tin, malybdenvm and
wolliem:  minerals specified
in the schedule to the Alomic
Energy (Control of Praducticn
ard Use) Order, 1953; dir-

minivm snd other non-ferrous
meta's not meluded in Sche-
dule A; machine tools; lerro-
alloys and tool slecls: basic
and intermediate products re-
quired by chemical indusiries
such as the manulaciure of
drugs, dyestufls and plastics;
antibiotics and other essen-
tial drugs; fertilisers: synthetic
rubber, carbonisation of coal;
chemical pulp; road transport
and sea lransport.

REGULATION OF
INDUSTRY

Consistont with the policy

INDUSTRIAL POLICY
IN INDIA

graft; air transport; railway
transport; shipbuilding; tele-
phones and telephone cables:
lelegraph anu  wircless appa-
ratus (exciuding racio receiv-
ing sets); generation and dis-
{ribution ol electricity.
Schedule B Indusiries

All other minerals except
“minor minerals” as aefined
in Sectien 3 of the Minerals
Concession Rules, 1949; alu-

first announced in 1948, (he
Constitution was amerded and
the Irdustries (Development
and Regulation) Act, 1951, was
enscted. Urnder @e Act, the
industries listed in the first
Schedule to the Act are te
guired, to be licensed by e
Government,. The Aet zu-
thorises Government to oxa-
mine the working of any such
ipdustrial underlaking and to

¢ INDIA INDEPENDENCE DAY

15th August
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josue such dircelions as they
comsider necessary. 1f the un-
dertaking continues to be mis-
managed, the Goyvernment dre
empowered to lake over its
management or control

The Act also cmpowers Go-
vernment 1o secure equitable
distribution and fair prices
of any artigle produced by the
scheduled indusiries. By exer-
cising these powers, the Go-
vernmenl aim at securing
proper utilisation of the coun-
try’s resources, d balnced de-
velopment of latge and small
industries and a proper regio-
nal distribution of the mdus-
tries.

Under the provisions of the
Act, & Central Advisory Coun-
gil of Industries has been cons-
tituted to advise Government
on development and regula-
tion of the scheduled industries.
Development councils have al-
50 been set up for various in-
dustries. At present, 11 coun-
¢ils are functionihg, covering

the following industries: (i)
paper, pulp and allied indus-
tries, (if) drugs and pharmaceu-
ticals, (iii) automobiles, auto-
mobile ancidary, transport ve-
hicle and tractor and earth
moving equipment and inter-
nal combustion engine indus-
tries, (iv) heavy electrical in-
dustry, (v) leather and leather
goods, (vi) textle mrachmery,
(vii) manmade textiles, (viii)
food processing, (ix) oil, de-
tergent and paints, (x) organic
chemicals and, (xi) machine
tools.

To facilitate creation of ad”
ditional capacity to meet the
rising internal demand and in-
crease export potential, some
industries e.g., iron and steel
castings and forgings, pulp,
power alcohol, cement, ply-
wood, tca machinery and pa-
per for packaging, were exemp-
ted from the licensing provi-
sions of the Act during 1966
and wheeled agriculiural trac-
tors ard power tillers, steel
ingots/billets by concast plant,

- all barium salts and compaunds

SZCZECIN-LARGEST
PORT ON BALTIC SEA

As early as the $th or 9th
century, Szezecin was a Slavo-
ni¢ fishing and artisan settle-
ment. The town’s whole his-
tory is bourd up with the sea
end with overseas trade. Ship-
building has always come next
0 navigation 25 the main ocou-
pation of its inhabitants. "

in the first half of the 13th
Centmy Szezeein teceived ils
charter ard at the exd of the
century was sdmitted into the
Hanseatic Lezgue along with
other trading cities of Northern
Europe. The same period saw
the beginnirg of colonization
of Szezecin by ihe Germans,

Liveiy trade refations with
Poland began to develop from
the 15th seniury, the city play-
ed the chief role in the st uggles
of Western Pomerania againsg
the Duchy of Brardsnburg,

Until 1637 and Western Po-
merania remained under the
rule of the Szezecin House of
Piasts; then later it fell under
the successive dominution of
Sweden, Brandenburg  and
Prussia,

In 1945, Szezecin returned
to Poland, depopulated and
one-third in ruins. The har-
bour was practically non-exis-
*tent ; recomslruclion was jm-
possible and an entirely new
harbour had 1o be buili.

Teday Szezecin is the largest

= Pori onithe Baltic Sea, loading
and unloading about 10 million
tons of cargo a year. It is also
HUPOMAnt s a {ranshipment

Sh:’pping & 37 viaktion

port. Cargo is brought along
the Odra from Czechoslova-
ki, Hungary and the German
Demoocratie Republic. A mo-
dern harbour for the handling
of bulk ¢argo (muinly of coal)
has arisen on what was onee
marshland.

Szozecin's shipbuilding in-
dustry also carries on its old
traditions.  Various types of
ships are built here for home
ard foreign needs. , 11 s ex-
pected that shoertly the pro-
ductive potential of the ship-
vards will reach 143,000 dead-
weight tons annually, with an
employment foree of 5,500,

# £ 4

CONCORDEL (12

BREAKS SOUND BARRIELR

Britan’s  prototype  Con-
corde jetline , 002, went super-
sonle last week in the first of
its crucial series of test flight
since ‘he aireraft was last,
airborne in Aprll this Yeur,

The airliner reached 1.15
times the specd of souind —
ebout 700 miles an hour —
diwing a1 7-minule spesl on
the other side of the sound
barrier over western England

Chief Test Pilot Brian Trub-
shaw fourd the flight going so
well that he pushed it thraugh
the sound barrier during the
s7-minute light the first
since the Concorde was litted
with four new and more POwer-
l'|._11 Rolls-Royce Olympus en-
gines.

Twice the speed of sound

This was the first flight in a
series  which  will sradually

build Concorde 002’s specd up
to 1
sourd. The aircrafl recehied a
maximim 2lititode of 35,000 i,

In (he next seriez of fiights
the ajrcreft is scheduled to
build up specds to iwice he
speed of sound — 1,400 miles

on hour- along an  E00-mile
corridor  skirting  Britain's
west coast: These test flights
are’ ‘expected to start in
about six weeks.
BOAC-ICL
COMPUTER

fKNOW-HOW '

British Overscas Airways
Corporation is (o join forces
with International Computers
Limited (ICL) to offer world
airlines machines and * know-
how * that are working towards
the complete autemation of
passerger  handling.

BOAC has wide knowledge
of the part computers can phy
in improving airline operations.
Ithas nearly 40 computers in g
£44,000,000 complex which is
Gode named BOADICEA.,

This system  controls not
only passenger departures but
also Mlight plans according 1o
the: weather, cheoks air it
payloed and performance and
Keeps many records,

BOADICEA, which links
BOAC offices willi 200 vities
round the world, has given the
ailine’s computer eLperts ex-
Perience thal has been soght
by many other airlines, inelu-
ding KLM, South Alricin

rways, QANTAS,  East
Aflrican Alrways and Air New
Zealand. The four latier aip-
lines arc now linked 1o the
Brjtish system in order to LSe
IS compulerised
Faeilities,

reservation

12 times the speed of

NEW LUXURY HOTELS

Colombo will soon have two
new hotels — the five-star
luxury Hotel Renuka now co-
ming up at Kollupitiya, and
Hotel Alhambra to be erecied
behird the Galle Face Flats.

Hotel Renuka will be fully
air-conditioncd and will have
45 luxury suites with 90 beds
housed on three floors. Each
roem will have ils own tele
phone and radio facilities, It
is expected to be ready for
occupation by early mext year.

The Alhambra Hotel —
Alhambra meaning * Heaven’
in Arabic is the brain child of
Jebir A. Cader, former Mayor
of Colombo. The Rs. 6.5
million hotel contract has been
awarded to Messrs Walker
Sons & Co. Ltd. The Hotel is
expeeted to be veady for cocu-
puation by 1972.

This seven-storey 120 bed
[ully air-conditioned hotel vill
have hot and cold water,
radio and telephone facilitics
i oevery room. It will also
have bunguet rooms, halls for
receptions, several resturans
calering to various tastes, gift
shops beauly parlours and o
swimming pool.

Hotel Alhambia will also
have a sound-proa! ballyoom
to avcommodate 1,000 persons

besides & sprawling  beer
sarden
o = b
THE LONG, HOT
SUMMER HAS BEGUN
We may freely say thas

Yugoshiy tourism has achieved
good  results already gt the

and vanaspati (subject to cer-
tzin conditions) in 1968. Re-
gulations about deversificeiion
of preduction ard  inercase
up to 25 per cent have alsu
been relaxed.

INVENTIONS PROMOTION

An Inventions Promotion
‘ Board was establish .d in 1960
| to grant financial and techni-
o2l assistance for development
of invenlions ard to award

prizes to the deserving inven=
LOTS.

heginning of the tourist sea
500 — in the first three months
the forcign exchange receipls
from  foreign  tourists have
amounted to S0 million dollars,

The Adriatic Coast swarmed
with fore Lourists from-
Greal Britain and West Ger-
miny who came among the
firit guests to the Monte-negro
Littoral through the PUT-
NIK's and ATLAS' travel
arrangements.  April, one of
he months with the firest
weather on the Adriatic atirag-
ted new thousands of early
bathers: Bidva, Uleinj, Suto-
mor erd Sveti Stefun became
4 unigque international beach
where almest all the langunges
of the nerthern countries could
be heard.

No one dares to officially
prognose this year's l‘()rcigl-]
exchange reveipts. Prices hive
More  or remained op
the last year's level bur, jud-

less

by all, this year's TEser=
villiens  have bhepn made by
" richer y

lients whose Pockets

are. ““derper® &g

that an
imount of 400 millian dollars
Yugostavia should carn this
Year through tourism is, nocor-
ding (o cstimates, quite a
realistic one,
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Industrial development in Pakistan

The story of planned econo-
mic development in Pakistan
begins in 1951 when a Six-
year Plan of devélopment was
adopted. In 1947, the number
of the industrial units in the
country was 1,406 but by 1953,
within two years of the launch-
ing of the Plan, the number of
industries doubled, Many of
het industries like textiles,
jute, paper, which did not at
all exist at the time of Inde-
pendence, were established for
the first time in Pakistan.

More scientific planning,
however, began with the First
Five-Year Plan (1955—60),
though its execution was se-
riously affected until 1957 ow-
ing to the political situation
then prevailing in the country.
1t was in the Second Plan per-
riod (1960—65) and then in the
Third Plan period (1965—70)
that a greater fillip was given
to the overall economic deve-
lopment of the country,
Now, the Fourth Plan (1970
—735) Rs. 75,000 million), much
bigger than the Third Plan,
(Rs. 52,000 million) has been
launched from July this year
and with much greater expe-
rience of the execution of de-

velopment plans, the nation
onters awith optimism upon
another era of progress.
On Independence, Pakistan
received no industrial heritage
worth mentioning. It ws even
poor in known resources of
mineral wealth. The capacity
for power production, a must
for industry, was wholly)insu-
fiicient. Now the position is
altogether changed. Substan-
tial gains have been made as
a result of planned cconomy
whose beneficial results have
been felt everywhere: in the
domestic availability of goods
formerly  imported from
abroad; in increasing employ-
ment opportunities; in skills;
in the enlargement of (he
export trade; in the enhanced
size of national income and
inérease in per capita income,
and so on.
Cotton Textiles
This is the foremost industry
in the country today. The
140 mills at present employ
over 200,000 persons, produce
771 million yards of cloth
and 662 million lbs. of yarn
and carn 51.3 million dollars
of foreign exchange through
export of cotton farn and

fabrios per year. The i’
talled capacity of the indus-
try has gone up to 3 millidn
spindles and 40,000 looms, as
compared to 177,000 spindles
and 4,800 looms at the birth
of Pakistan,

Jute Industry
Jute is now the second big-
Best industry of Pakistan, In
over 40 jute mills, mostly loca-
_!cd in East Pakistan, which
18 the major produser of the
world's jute, more than 100,000
persons are employed. These
mills, with a total installed ca-
pacity of 21,000 looms, pro-
duce 500,000 tons of jute goods
annually.  Pakistan exported
abroad jute goods worth
$152.2 million in 1969—70
(July to May).
Leather

This is@he third biggest in-
dustry of the country. The@®
arc now over a hundred large
ard medium size tanneries
and thousands of smal landcot-
tage scale tanning units. The
annual capacity is over 74
million sg. feet of chrome
tanned and 7145 million
pounds of vegetable tanned
including solcleather, as com-
pared to one million and one

SOIL USE...

(Contd from Page 6)

Water logging, to any deg-
ree, will be inimical to the suc-
cessful cultivation of the high
value economic crops it is
proposed to grow on soils
suited for them in the Uda
Walawe and Mahaweli Sche-
mes. As paddy will be grown
in the lower levels of the same
catchment and will be sup-
plied with continuously flow-
ing water, it is vital that the
irrigation systems for the dual
type of cultivation in the same
area should be carefully stu-
died and planned, if the ven-
ture is to give the large re-
turns anticipated.

While on this subject of ir
rigation and the failure of past
civilizations in other parts of
the world, some of you may
pose the question whether the
stagnant position of our ma-
tional development since the
beginning of the 13th cen
tury was due in any way to
the development of salinity
or alkalinity in our paddy soils,
or to the failure or neglect of
the irrigation system as a rc-
sult of diseases like malaria,
war or other reasons, Several
students of the social and
medical sciences in Ceylon
have expressed views on this
question, but on the specific
one of salinity 1 make bold
to state that, if at all salinity
or alkalinity contributed in
any degree to this decline, it

was after the irrigation struc-
tures had been damaged and
the drainage system had failed
for other causes.

Mr. R. L. Brohier, in a rc-
cently published article on
“ancient Irrigation Works in
Ceylon™ aptly sums up his
findings on this gquestion as
follows:

“Yery possibly, then, it was
the devastation arnd disorge-
nisation engendered by WAR,
a rapidly deteriorating climate
carrying with it PESTILENCE,
and the absence of co operative
manpower to conserve and
control the waters which were
shown to be the very life blood
of the Raja Rata, and thus
spelt FAMINE, which con-
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A MORE ECONOMIC WAY

|
@ TO MAKE FURNITURE
@® TO BUILD YOUR HOUSE
@® FOR MAKING ANY INNOVATIONS IN YOUR OFFICE

EPLYWQOD

The Versatile Timber

CEYLON PLYWOOD CORPORATION

420, Bauddhaloka Mawatha

Branch Office—No, 18, Pakmy Road Junction
Ariykulam Jaffpa—Tel: 508 Jaffna

Tele 95846 - 92903
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' IHBEPEHD&;GE: DAY 0;'-' PAIk!S a
23 rd_amniversary; 1357 "

.and a half million respagti

in 1947—48. The cfpurllw:ii):-_
leather and leather gooids,
including footwear, has Tean
ched § 46 million per year
as4compa.rcd to nil in 1947
—48,

-tons. and undertakes any type
of floating and underwater
Iepairs of any vessels likely
to enter the port of Karachi,
including oil tankers, In East
Pakistan where inland water
transport is the single major
means of communica‘ion, the
To{c of shipyyard and deckyard
Is of crucial importance. As
a result, one docyard was
build in East Pakistan at
Narayanganj, one dry dock
al Chittagong and one ship-
yard at Khulna,

L]

Cement
Paksitan started with a G-
pacity of 300,000 tons in
1947—48 but now in the 10
Gemient factories of the coun-
try 72 million tons of fine
cement is being produced,

Sugar

Asagainst only 7 ill-equip
ped sugar factories in 1947, the The iron and steel mill at
counlry now has 33 sugar mills, Chittagong went into produc-
Theannual production ofsugar tiom in 1967, 1t has an initial
has gone up to 300,000 tons production capacity of 150,000
s compared to only 30,000 tons of stcel ingots per year,
tons in the early years of Which can be expanded upto
independence. 250,000 tons. Another steel
Shipbuilding and Engineering mill is being set up at Karachi.

There was not a single in- The Soviet government has
dustry at the coming of inde- recently agreed to give eco-
pendence. The first industry, nomic and technical assistance
Karaghi Shipyard and Engi- in the construction of this
neering Works, was set up metall-urgical plant that will
14 years ago. It now buklds have the capacity of about
ships upto the range of 12,000 one million tons a year.

Heavy Industrics

jointly contributed to the dep- come impossible to effectively
letion of the millions who in-  soil conserve the area.
habited the plains, All but
a very few who were left
perished, or migrated seeking
protection under the Govern-
ment in the mountains.”

There is no reason why the
Seil Conservation Division of
the Department of Agricu.ture
should not be asked to colla-
borate with the Revenue Offi-
cers in working out the details
of projects of this type. While
on this question of soil erosion,
I should refer to the serious
situation in regard to erosion
i1 the cigarette tobacco areas
of Hanguranketa and other
parts of the Nuwara Eliya
District. A Land and Water
Resources Survey carried out
by the Water Resources Board
recently in the Hanguranketa
area covering an extent of
3120 acres, showed that about
1093 acres were cultivated with
cigerette tobacco. Of this ex-
tent no less than 74 per cent,
was severely or very severaly
eroded. If this situation goes
on for a few years longer, there
will be little soil left on)lands
suited for the cultivation of
this crop in the area.

Clearing Yorests at High
Elevations

The next subject I would
comment on is in regard to
the clearing of forest land at
elevations over 5,000 ft. in
the Central mountain massif
of the Island. Most of our
major rivers take their rise
in this region which experiences
both monsoon rains. In or-
der, therefore, to ensure the
dry weather flow in these ri-
vers which go to feed our irri-
gation schemes in the dry
zone, it is essential in the
nalional interest to maintain
the natural forest vegetation
intact at these elevations. In
recent years, denudatien of
the forest cover in this region
appears, for onme reason or
another, to have been fairly
extensive and gives cause for
concern. In a matter like
this, we should look to the
future welfare of the nation
when assigning priorities in
regard to the utilisation of
our natural resources.

Considering  that  the
small cigarette tobacco indus-
try of 17,000 acres
Government a direct tax rec-
venue of over Rs. 220 million
in 1969, it would be in the
interests of both Government
and the cultivators to devote
a small portion of this revenue
towards saving for posterity
some of the best cigarette to-
bacco lards of the Island.
Other potent causes of erosion

are ill planged road tracings, :
badly located building sites

on steep lard, "ete. Co-or-

dinated ¢ffort can effectively

reduce the damage from these

SOUTEES. :

gave

Seil Erosion

The third point 1 should
refer to is the guestion of soil
erosion. With the alienation
of large acreages of land for
colonization, village settlement
and other purposes, the prob-
lem of soil erosion has become
moreacute. Little or no plan-
ning has been done in the past
when settlements for landless
people were established, with

the result that it has be
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Editorial Department
Sunday, 16th August 1970

Quotas & Consumer
Exploitation

The Government decision to go back to controls has brought
about the need for a revised scheme in respect of issuing import
quotas to the import trader as well as the industrialist. Hence,
the Ministry of Industries is now busy with the task of working
out a rational and realistic scheme of foreign exchange alloca-
tions.

1t need hardly be stated that the basis of past imports on
which import licences and foreign exchange allocations are
jssued at present is fraught with defects and inconsistencies.
For instance, importers who had established specialised business
in items which were banned. such as wrist watches, certain
variety of textiles and fruits like apples and grapes do not get
any sort of allocation under the existing basis of allocation and
are consequently deprived of their business.

Similarly, traders who were unable to import during the
base years sufficiently large quantities of items that came under
control, for financial reasons or otherwise, are placed at a severe
“disadvantage now.

As for its inherent defects, the basis of the scheme does not
place emphasis on two of the basic problems facing the country
viz’, the high cost of living and unemployment.

Several essential consumer items that go into the cost of
living are imported by the private sector. Most of these items
are retailed at exhorbitant prices in the black market and in-
variably there are severe periodic scarcities created artificially.
Theoretically the remedy lies in price  control,
but practically it is difficul®to administer this remedy. Besides,
the goods go underground,

; The root cause of the problem is that almost all essential
imported items are controlled by a few traders who are invariably
Tegistered citizens. Some of them do not have either a wholesalc
Or retail business organization. They operate from a small
office equipped with only a telephione and do not eyen provide
efnpluyment to Ceylonese—except to one or two registered
cltizcmf. Their modus operandi is to sell the entire quantity of
goods imported to a ** broker ** who in turn makes unconscie-
nable profits by diverting the consignment en bloc to the black
market. And the consumer has to bear this burden.

In order to overcome this sort of exploitation trade quotas
should. mere appropriately be given to importers who have an
established business organization—both wholesale and retail
ar‘nl who also have a sufficient number of employees in keeping
n:th the extent of import quotas released to them. It could
t usk:e t.enaurefl ﬂm_t cmplflyment is provided to the increasing
worklorce, while eliminating the systematic consumer exploi-
tation that is going on at present,

: Stfllﬁ should alse be taken towards Ceylonization of trade,
this will help to break the stranglehold that non-Ceylonese
have over the economy., i
Ind“sltl:.i:&:sﬂic:; import q_uulas granted to manufacturers and
i ugi|i-ee]:m?m :.houlti. ensure that the goods imported
e b I?§ the a?pllcanls themselves for the legiti-

. purpose _for which the import quotas were released. At
r:scfubllherc is muc.h trafficking of import licences etc., and

- ariably the Fﬂnds tmported are utilized by a third party while
€ Importer makes his super profits without any exertion on his

part. Hence, th . 2 falt
ey e bona fides of the industrialists must be ascer-

In this context it would
the manufacturer or industr,
bi-annual statements of Production s
on the extent of the import quotas 1I|uI
room industrialists whose sole
be eliminated and ultj ely the ¢
the lower prices hat would prevail,

Printed at Albion p

appear to be necessary to insist on
ialist furnishing either guarterly or
that there may be a tab
ized. In this way mush-
aim is to make a fast buck would
would benefit from

tess Ltd, 157, Jayantha Weerasekera M

Britain

disbhboprse d'
ule,ﬂDﬂ,ﬂ[NJ in aid to some 120 4

eveloping countries in 1969,
according to figures published
by the Ministry of Overseas
Development in London. Of
this gross total, § 179,000,000
was country-to-country aid,
of which Ceylon received
8 4,500,000,

Multi-lateral aid  given
through international agencies
amounted to £ 31,800,000,
The next total was
£178,700,000 — slightly up on
the 1968 figure.

COMMONWEALTH
COUNTRIES
The share of Britain's bi-
lateral aid going g Common-
wealth countries amounted to
£ 157,000,000 last year, with
the remaining £ 22,000,000
going to non-Commonwealth
countries. Commonwealth

gountries in South and South-
EastPAsia received
£ 59,000,000, and £56,000,000
of aid went to Commonwealth
African countries.

Of the total bilateral aid,
£ 43,000,000 was financial
grants, £44,000,000 was project
loans, £49,000,000 was non-
project loans and £44,000,000
technical assistance, which in-
cludes the provision of ex-
perts to the developing
countries, the training of men
and women from those coun-
tries, rtesearch and surveys.

Arising from aid programme
loans, the developing countries
paid Britain £ 31,000,000 amor-
tization and £ 24,000,000 in-
terest in 1969. The total
outstanding at the end of the
vear was £ 1,273,000,000, of
which £ 1,149,000,000 was dus
from Commonwealth coun-
tries, £ 811,000,000 amorti-

Ceylon exported less tea in
the first five months of this
year, according to Customs
data.

Ounly 188.0 million pounds
valued at Rs. 457.6 million
was shipped in January-May
this year. The volume of lea
exported in the same period
in 1969, however, amounted
to 193.0 million pounds valued
at Rs. 473.7 million.

COCONUT PRODUCTS

Exports of Ceylon’s major
cogonut produsts, except for
coconul oil, also showed a
marked decline both in quan-
tity and value.

Only 288,819 ¢wts. of Dessi-

TEA AND C'NUT
EXPORTS DECLINE

cated Coconut was shipped
in January-May 1970 valued
at Rs. 30.3 million, while
342,903 gwts. valued at Rs. 34.4
was exporied in the same
period last year,

Exports of copra also fell
from 3,838 tons valued at
Rs. 6.0 million to 2,425 tons
valued at Rs. 3.8 million.

Cocon it oil exports on the
other hand moved up from
247914 cwts, valued at
Rs. 26.0 million to 423,054
cwts. valued at Rs. 43.4 million,

Total export earnings from
all local products in this period
in 1970 amounted to Rs. 810.9
million,

The Indian Government has
firmly committed itself to meet
the needs of the export sector
on a ““very high priority ™
basis and gear up its industrial
policy to generate expanding
surpluses for overseas sales,

This is the first time a reso-
lution on export policy to
realise the ** national goal ™
ol seven per cent increase in
exports cevery year in the
Fourth Plan, has been framed.

RESTRAINTS

The resolution seeks to con-
fer on the Government the
right to clamp down tempo-
rary restraints on home con-
sumplion “whenever there was
a shortfall in preduction or
indigenous produetion on an
adequate soale was yel to be
developed.

““The questich of restraint
will be decided in consultation
i Iwilh the Ministries and keep-
ing in view the essentiality
of ihe product,”

_ Envisaging u substantial role
i for the public sector in foreign

trade, the resolution (trusts
that the export effort will be
viewed as one of the highest
niational  commitments and
will receive the whole-hearted
¢o-operation from the people.

The resolution pledged assis-
tance to all export-oriented
units both in the public and
private sector to expand their
production and offer their
goods to overseas buyers at
competitive prices. The reso-
lution was recently approved
by the Union Cabinet.

According to the document,
the Government would adept
appropriate procedure for fo-
reign invesiment, crealion or
expansion of industria] cana-
city, licensing of import of
capital goods, eic., to meet
the needs of the export sector.

The vesolution spells out
that the role of pablic sector in

High priority for export
sector in India

zation, and £ 338,000,000 in-
terest.

Since Britain introduced a
new policy of interest-free loans
in 1965 to help lighten the
continuing burden of indebted-
ness of developing countries
most new loans have been on
interest-free termis.

" Foreign exchange
allocations

Industrialists in the private
sector have been issued import
licences for raw materials and
spares to a total value of
Rs. 163931 million during
the first five months of the
year.

Only Rs. 18.332 million of
these imports were allowed to
the private sector in category
* A’ and without FEECs. ‘B~
category imports where FEECs
had to be paid tofalled
Rs. 145.599 million.

“ A" Category imports were
raw materials Rs. 15.262 mil-
lion and machinery and spares
Rs. 3.070 million. In Category
‘B’ raw material imports were
Rs. 99.178 million and machi-
nery and spares Rs. 46.421
million.

“Imports of State sponsored
Corporations on the other
hand totalled Rs. 128.006 mil-
lion.

NEW HOUSING

LOANS SCHEME

The People’s Bank now
issues loans for the construction

of houses. The maximum
loan is Rs. 25,000/-.

The loans will be secured
by the mortgage of land and
buildings (if any), and will
not exceed 60 per cent of the
value of such property. Where

the development and expansion |
¢

of foreign trade would he
expanded * progressively and
substantially.”

the house is to be constructed
on the land offered as security,
valuation will include the value
of the lard and the value of
the building to be constructed.
Title should be acceptable to
the Bank.

Approved loans will be re-
leased in stages after inspec-
tions of the work done.
Amounts released will not ex-
ceed 60 per cent of the value
of the land and the work
already compleiea

Loan applications will be
entertained only from appli-
cants who subser.be to the
Investment Savings Scheme of
the Bank (See page ).
A depositor qualifies to apply
for a housing lcan after he
has made these deposits accor-
daing to the contract for g
minimum period of 18 months.

REPAYMENT PERIOD

The maximum repayment
period is 15 years, but (he
aclusl  repayment period
allowed will be related to the
duration of the Investment §y.-

| vings Account,

swatha, Colombo 10. for Semak Publishers, Maradana, C
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