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In July 1970 Ry, 12 miifion
was  eredited to ghe Ceylon
Government Foreign Aid Coun-
terpart Fund and Rs, 11 million
was withdrawn for budgetary
purposes,

Total credit to fhe Fund
up to the end of July 1979
Amounted to Rs, 507 million
and total withdrawals lo Rs.
957 million leaving a balance

Yul. No. 1§

Moncay 16th Novemder

1970

Price 50 cts

of Rs. 2 million in the Fund

External trade : Janvary—July 1970

CDEFICIT

IN OVERALL POSITION

The Value of Ceylon's im-
ports (Customs data) yhen ad-
justedfor the Food Commissio-
ner’s actual impor's of rice
flour and sugar. show a deficit
of Rs.142.4 million for the
ficst seven months of 1970,
as indicated in Tahle 1.

The corresponding value for
the month of July alone
show a merchandise trade sur-
plus of Rs. 54.9 million.

Ceylon’s external trade in
July 1970 resulted in a mer-
chandise trade surplus of Rs,
8,5 million as against a deficit
of Rs. 139.4 million in July
1969. In July 1970, the value
of total exports was Rs. 198.7
million and that of imports
was Rs. 190.2 million.

Table 11 below shows selec-
ted data on Ceylon's foreign
trade.

Aeccording to Customs data
for July 1970 (as compared
with July, 1969) imports of
rice and sugar decreased by
11.0 thousand tons and 8.5
thousand tons respectively,
while the volume of flour im-
ports inereased by 13.0 thou-
sand tons. Data on food im-
ports furnished by the Food
Commissioner, however, indi-
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cate that imports of rice, fAlour
and sugard decreased by 6.8
_thousand tens, 26.5 thousand
tons and by 22.4 (housand
fons, respectively.

“actually received” by the
Food Commissioner. The fol-
lowing data illustrate the dif-
ferences in respect of July,
1970,

Th. Ton,
Imports in volume (erms Customs Food Cr. Differenc
of rice, Hour and sugar (Cus- Data Data
toms data) vary from those Rice 21.8 2.8 190
recorded “as having been clea- Flour 70.0 415 285
red through the Customs”  Sugar 40.1 7.8 4323
TABLE 1 R, Million
July Jannary—July
1969 1970 1969 1970
Tetasl imports
(Cu toms Data) ; 3002 1902 14549 14138
Ditfference Between Cus-
toims and Food Commis-
sioner’s imports Bf rice.
flour and sugar +7.6 464 1253 546
Totl Imports (Customs
Data) adjusted for (Food
Commissioner’s) 2892.6 1438 1.429.6 1,359.2
Total Exports 160.8  198.7 [,170.8 1.216.8
Balance of Trade
(Adjusted) —I131.8 +54.9 —2588 —142.4
TABLE Il Rs. Million
Exports®  Imports Balance
of Trad
June, 1970 33 . 190.9 1834 — 7.5
July, 1970 1987 1902 — 8.5
July, 1969 e 16018 3002 —139.0
January—July. 1970 [,216.8 14138 ~197.0
January—July, 1969 o 1,170.8 1.4549 —284.]
Soure-:  Ceylop Custom Returns

* Includes re-exports.

The People’s Republic of
China will sell 50 million yards
of cotlon textiles to Ceylon.

An agreement (o this effect

was signed by the Chariman

of Salu Sala in Peking.

23 million yards is expected

to arfive in the country in

time fo. tre Christmas season.

The second consignment of
10 million yards will be ayail-
able for the Sinhala and Tamil
f:IL‘.w Year. The balance will
| be imporied by July, 1971,

The fipst consignment c}J"

Textiles from China | Spirited bidding at

I'ea Auctions

There was some spirited bid-
ding at the lower end of the

| market last week and it was a

welcome change to sce a more
general interest from Buyers.

ELOrder.u from South Africa
veere still small but certainly
shoved improvement on
last week and the better teas

advanced in price as a result,

ian

, At the end of (ke month,,

 Living Index falls

In l'hc st ten oy of
the Financial Yegr 196979

credit Lo the Pupgd
to Rs, 237 million
drawals

Amounted
and with-
. to Rs. 23§ million
5 Compared with with Rs, 245
million and Rs, 306 million
respectively  in phe COTres-
Ponding periad of the Previous
financial Year,

In the current financial year
the Government Proposes to
utilize Rs, 450 million from
this Fund

.
COLOMED CONSUMERS' PRICE INDEY

‘ 52 = 300
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As the above chart shows,
[ in July 1970

increaes.

the price Index stood at 137.3

registering a fall of 0.9 per cent below the level of
138.6 for the proceeding month,
1.8 per cent below the level of the previous month, while the
indices for clothing and miscellenious

The index for food fell by

items recorded slight

-
The Colombo Consumer’s Price Index for the first seven
| months of 1970 recorded an increase of 6.9 percent over the Index
figure c_:f 128.9 for the corresponding period of 1969,
(Source: Dept of Census & Statistics

According to provisional fi-
gures for July, 1970 receipts
from Customs duties (inclusive
of import licence fees and tea
tax) amounted to Rs. 63 mil-
lion as compared with Rs. 80
million for July, 1969,

The low receipts were main-
ly due to a decline of Rs. 21
million in revenue from im-
port duties, which was partly
offset by a slight increase of
Rs, 5 million in receiptsfrom
export duties (inclusive of tea
tax).

The revenue from Foreign
Exchange Entitlement Certi-
ficates, which amounted to
Rs. 46 million, showed an
increase of Rs, |3 million,
while revenue from income

tax, profit from sale of arrack
and
derate increases,

tobacco tax showed mo-
when com-

Less revenue from Customs duty

pared with the corresponding
month of the previpus finzn-
cial year. Receipts from turn-
over tax which amounted to
Rs, 66 million in July, 1970
showed an increase of Rs. 40
million over those of July,
1969,

In tke first ten months of
the current financial year re-
venue from Customs duties
was Rs. 369 million as com-
pared with Rs. 677 million
in the first ten months of the
previous financial year. This
decrease was mainly due to
a sharp decline of Rs. 135
million in import duty col-
lections, which was partly off-
set by an increase of Rs: 26
million in export duty revenue.
Receipts from sale of FEECs
showed an increase of Rs. 109
million.




TEA-REPORT

| Auction No. 44 held on 14th
]”-nml 15th November, 1970.

The total quantity offered
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Approximate range of prices (including teas sold

BOPS e B0 P.;‘g Estate. Quality continued to
- las 5 ai | was an im-"
Grova 140 g be plain but there was

e 1at 3.20 g Lat 3.00 ; at ;?g proved demand for all types,
LRI R Be High-Grown Teas: The few
oy useful coloury Brokens and
Leea et 12? 1.65 1.40 |.80 | BOPFannings on offer met
M Gm“‘i‘G - :35 |:45 |:3—; ® 1.60 | more inquiry and were “gqnc-
IR et 103 GRi = 125 110 1.35 | rally 10/20 cents dearer. Plainer
S 1'20 |§; y types were fully firm to 5 cents
R 1‘..?0 p # F. B. O. P. Fs | thgher. Leaf grades particu-
Tiony Teas & Fén e 1.62 |:35. 6.00 | 1arly Pekoes were o_nl_\,' wanted

s lat 164 lat166 1at835 |1at9.50|at much lower prices.
1 at 9.55 Medium-Grovn Teas: Best
[al 10.00 1 at17.10 | coloury Brokens, which were

was 7,393,964 Ibs., comprising
4,040,179 1bs.  Leal Grades.
929,626 Ibs. Dustsy ¥17,600 Ibs.
| WReprints, 80,455¢ 1bs. Sundry
Lots and 2,343,704 [bs¥ Ex-

off Grades: Where was a

strongigencral (\4_?£IEL['I€| and
BP's BWs ol [T Wegrow
were Up o 5 cents Searet:
However. quu%ﬁ Fannings
were 3 to 5 cef¥Veasier with
the exception of & few select
best which advanced in price.
Dusts: All Dusts met with
a good demand at around
last rates. with the exception
of the best liquoring Uwvas
which declined with quality.

RUBBER REPORT

Week ending 12th November
1970.

World Rubber Markets im-
proved progressively through
the veek.

The Singapore Market once
again touched the 50 dollar-
cent fevel. The week’s open-
ing prices were lower following
London advices and the market
ruled quiet, experiencing only
narrow fuctuations on ac-
count of up country buying
interest. By the close of the
week prices were firm to dearer
resulting in a narrowing of
the November/December dif:
ferentials,

The Lendon Market had a
featureless opening and was
rather slow to develop ini-
tially owing to delayed Eas-
tern adyices and traders were
not quite sure whether the
higher levels in the East was
a reflection pf the resgymption
ol buying by the Chinese
Peoples’ Republic or whether
it was in anticipation of an

PRICES FOR THE WEEK ENDED 15.11.70 gencml_[y plainer than last
RUBBER Rs. ctsi—per- 1b.} week, found less support gnd
Closing Avg, to date Avg, Same | were 3/8 cents ]i:'er- Plainer
Quotations 1970 Period 1969@ kinds and Uvas Nowever, were
RSS No, 1 .. e 89 1/2 91 14 104 3/4 in strong demand and im-
RSS No. 2 . 15 81 3/4 86 1/4 100 3/4 le"WEdd 0'1;0\’;3)1:'180 5 cents g’if
b o 79 1/4 84 172 99 12 pound. PFPannings 5
ngifu = . (Rs. per candy) lowed a smilar trend but Pe-
Open., Price Clos., Price | koes were barely steady.
Estate Copra Ne. 1. .. S 242.50 233.00 Low-Growa Teas:  There
COCONUT OIL (Rs. per ton) Open., Price Clos., Price | was a good demand for all
November ., ” 1550.00  1525.00 | T ow-grown types with small
December ., ) o 1550.00° 155000 | [eaf sorts remaining firm ox
DESICATED COCONUT (per Ib.) ept for a few poorly made
Navember and December = 62 cts. Closing Price teas which dropped 2 or 3
PRICES FOR THE WEEK ENDING 141170 | oonie Leafy sorts were 3/5
Commudity Buyers Quotations Export cents dearer particularly those
Ler Ib. Duty | that were well made. BOP-
Cardamoms o 2300 26.00 409 on Fannings gained 25 cents,
Cadamom Seeds s 2200 2250 true Tippy Teas: Poorest FBOP's
Soeves i Bl F'O'_B' |an(l small leal Plowery Fanning
Clooe Stems . e i 4.00 4.50 wvalue weie generally easicr, but how
e - i L E'DD Al ever, well made FBOP's were
Coo R e
Peptper (Black) . 3 - 500 510 J‘rppy Fannings were substan-
Popain (White) £ . 1500 1550 J ol cuer 3
Papain {Brown) - 26 9.00 9.50 |
Cinnamon H/l .. 3.60 209 on true Fob. |
Cinnamon H/2 = 340 3.50° -do-
Cinnamon Quillings No. | 2.50 . =do=
Cinnamon Quillings No. 2 £ 2,75 -do-
Per Cwt, Export
Cocoa ., & o .. Unguoted 409 on
Coffee .. Hif A - i a £
Kapok (Clean) . L = T;ggg 1\;'?:{ 0.b| Week ending 12th November.
Kapok (Unclean) o .. 4500 1 1970
Co ton Seeds - 125.00 13500 CARDAMOMS There were
Essential Oils Per Oz. lb,  Export Duty | 10,065 Ibs, (125 lots) on offer
Cinnamon Leaf il T e * | at the sale this week a5 against
Cinnamon Bark 0il of. 2400 the previous week’s gquantity
Citronella Oil Estate Quality 6,25 10% on true | ©f 6.719 lbs (80 lots) indicat-
Citronella Oil Ordinary 610  Eoib. value ing an increase of 3,346 Ihs,

SUBSIDIARY CROPS — WEEKLy

ENDING
The undernated quotations are

effort has heen made to be as
Cereals

Paildy
Samba =
Other varietics
Rice
Par Boiled
Country Rice No, |
Country Rice N, 2
Sumby Rice
Kora Rice
Maize-
Pulses A e
Red Gram (Toor Dhaly, .
Black Gram (Undu)
Bengal Gram Ve
Green Gram |,
Bombay Cowpea

The! ; the Wholesale Buyers Prices paid
in Colombo and is maintained only as a puide to the trade, LEvery
Accurate as possible,

Buyers confined interest to
the best quality greens only,
and the market was conse-
quently quoted at Rs, 23)-
[ tor Rs. 26/- per 1b,, which is 4
shortfull of -/75 cents from
that of last week, Grades
next (o best fared poorly, with

PRICE
13.11 70

LIST POYA

(Per Bag 154 o |
158 Lbs)
Per hushel [

Millets

e 14.00
o 12.00 Finger Millet (Kurakkan)
Sargum
o S T0.00 77.00 Soya Beans
oy s £3.00 Spices ('ml.dun(-nls
73,00 75.00 Mustird
100,00 Chillies
LE5.00 11800 Dricd Lang
zer O, Dried Round . |
4500 46,00 Dried OF Grals
4000 4500 Giorl
61.00 Vanila
46.00 Famarind
e = 5;».5[! Nuts Cashiew
i A 40,00 Grounduut

transactions at Rs. 20/- to
Rs. 22/~ per Ib. Off-grades
felt gff rather sharply and
these sold around Rs. 9/~ and
Rs. 9/~ and Rs. 12/50 per {b.,
with seeds changing hands at
Rs. 22/- to Rs. 22/50 per Ib.
The highest price paid for
the day lor Superior Quality
Cardemonts was Rs. 34/75,
The lowest price for the duy

was Rs. 9/- :

e [if et ;. '.r'i'j,;:
COCOA:  There wefe! o9
ewis. (47 fots) gn offers this- -
week s apaingl the previous

week's quantity of 60 cwis

' Per  Bushel
- 1000 10,50
Per Cit. H0.00 per ton
700.00 per ton
. Per Lb,,

1100 11.25
Per Cwt, ® |

550,00 500,00

200,00 300,00

100.00 150,00 |

108,00 |

15,60 |

Ler it 200000 250,00

LPer 80 Lby

G000 0.0 4

1he  besy or

‘end to the General MotorS
strike.  All these factors, how-
pever, caused buyers to raise

"heir bids for the November
- gosition angl the market closed
on a very steady note.

The New York Market Due
to the generally steady under-
tone in the East physical rub-
ber values showed some steadi-
ness by mid-week, but in the
main trading this week was
confined lo dealers as the
major consumers  remained
withdrawn with the General
Motors strike continuing. On
balance London and Singapore
improved by 5/8d. and 2 1/2
dollar cents respectively.

SHEET: RSS | opened
the week unchanged at 84 /2
cents. The market rematned
static for two days and dipped
to 83 1/4 cents on the third
day of trading in sympathy
with the lower Singapore open-
ing price for the International
week before making rapid
gains throgghout the rest of
the week to close at 90 1/4
cents, a price previously rea-
ched on 2Ist June this vear.

LATEX CREPE: There
were 244 tons of Latex Crepe
on offer at the two sales held
during the week, showing a
decline of 133 tons on the pre-
vious week’s figure, The mar-
ket epened slightly easier for
the Pale Crepes on offer (460,
730 1Ibs). but towards the
close. these grades improved
slightly.

(12 lots) indicating an increase
of 379 cwits. Buyers showed
good interest for all off grades
this week.  Quotation for No. |
quality was, hawever. por made
tn view of poor bidding for
this quality. Grades next ta
best noved up considerably
to transact at Rs, 220/~ to
Rs. 230/- to Rs. 23p- per
ewl. The darker and poorer
grades were also dearer and
sold at Rs. 180/~ to Rs. 200/-
per ewl,, with garblings and
shell cocoa selling at Rs. 80/-
to Rs. 100/~ per ewt. At the
close of the week, London fu-
tpres price for December was
~aueigd ar £274)- Sterling per
ton &nd Ghana Sh. 282/6d
'per 50 kilos for November
" December,

- 'COFFEE: There were 9
owis. 13 gps. |8 by, (3 lotg)
on offer this week, when the
best quality Robusta transie-

_| ted at Rs. 425/~ per cwt.

CLOVES: 2 lots totalling
b Jbs. were on offer and these
transacted at Rs, 24/2% per
b, Quotation was mude at
this price.

NUTMEG: 4 |ofs totalling

| 729 1bs, were on offer, all of

which  were Withdrawn fop
the lack of suitable bids

) CINNAMON: 4 lots total-
ling 469 |bs, were on offer,
: which  fetched
Rs. 5/~ per Ip,




The

- An expanding U, S. Teq Market

The United States consume
144,000,000 pounds of tea annu-
ally—all of it imported. Next
to traditionally tea drinking
Great Britain, the United States
is the second largest tea impor
ter in the vorld —mainly from
Ceylon and India.

Today Americans drink an
average around 35 thousand
million servings of tea each
year and the industry has
mushroomed intoa many faes-
ted enterprise employing tho-
sands of people and represen-
tng millions of dallars.

Producers

Tea plays an important part
oo, in the world economic
structure. For example. Cey-
lon’s economy is built around
tea which is its number one
foreign exchange earner,

Principa

In India, tea holds second
place as an export earner and
the tea trade employs more
people than any other indus-
try. About 60 percent of the
tea America drinks comes from
Ceylon and India, the princi-
pal producers of the product.
Not a leaf of commercial
tea is grown in the United
States.

America’s early history is
steeped in tea. When  the
British government in 1767
put a tax on the tea used by
American colonists raising the
price from $50 a  pound,
America’s first protest move-
ment was  born. Reacting
strongly to this * taxation

withoul representation the
colonists stopped buying tca
and refused to allow ten ships
to be unloaded. One Decem-
ber night in 1773, men dressed
a5 lndians, boarded  Britisl
ships in Boston  harbor and
threw more than 00 chests
of tea into the T'his
famous ** Boston Tea Pa rky
helped  spark the American
War of Independence.

SGp.

A clice s

IFit is to be wisely bought,

tea must be examined and
sampled and auctions pive
buyers this opportunity, The

world’s greal auclion centers
are Calcutta lor North India:

Cachin ~ for  South India;
Colombo for Ceylon; Lon-
don and Amsterdam,

As the aluminium foil-lined
tea chests arrive in the princi-
pal U, S, ports of entry for
tea. they are placed in bonded
warehouses until the tea is
either approved for entry or
disapproved by the U.S. Board
of Tea Experts which sets
the high standards for tea
in Amerjca.

Choice of formes

Americans have choice of
buying tea in four forms, loose
tea leaves: tea bages. instant
tea, and. wvery ecenily,
canned tea.

Tea bapes were ** invented
accidentally in 1904 when a
New York tea merchant sent
out samples in small silk bags

s & means of less expensive
pickaging  than
small tins.

e wsual

The fea bag has become so
popular in America, that more
than ane-half of all (he tea
drunk in the United States
today is made with bags. In-
stead  of silk, the bags are
now made of a special flter
paper and the manufacture
of tea bags has hecome a
sizeable industry in itself,

The year 1004 alsa saw
another accidental tea  dis-
covery in Amerien; iced tea,

Instant ted, the modern way
of making tea in seconds,
has become increasingly im-
portant in the LS, tea indus-
try. The virious brands of
instant leas ag prepared by
using a highly concentraied
brew from which water i
removed by drying.

The latest development -
which could revolutionize (he
industry—is canned tea which
15 sold already sweetened and
flavored with lemon or other
fruit  flavors. The Tea
Council of the USA. how-
ever, is cautious on this com-
modily's future, A represen-
tative of the Council said that
cantied tea was still so new
* we-don’t consider it a generic
product.”  There are only two
brands at present on the mar-
ket and the Council refused
to predicit its future popula-
rity rating.

hl

RUBBER :
MAIN TRENDS
Rubber Production in Cey-
lon during Jani/August 1970
tetalled 101,757 tons, a subs-
lantial inerease of 4.800 Lons
compired to the correspond-
ing period in the previous
year.

Censumption ¢f natural Rub-
ber during Jan/August 1970
totalled 2263 tons, a slight
decrease of 37 tons compared
o the corresponding period
in the previous year.

Actual Exports of Rubber
during Jan/August 1970 was
102, 693 tons. a substantial
increase of 9247 tons com-
pared to the corresponding
perfod in the previous year.

RUBBER MARKET REPORT
Ociober, 1970

The First transaction in
Ceylon of NEW PROCESS
TECHNICALLY SPECIFI-
ED BLOCK RUBBER bet-
ween a Producer and a Ship-
per was mnegotiated on the
15th of October 1970. This
consisted of 10 tons “PEEN-
CAR" SCR 5 TS (HEVEA
CRUMB) in 75 |b, blocks &t
~/80 cents per lb, for October
del very.

There is presenily only one
Block Rubber Factory in ope-
rat on in Ceylon but another,
following the Dynat Process
is under construction, the out-
put of which is estimated at
100 tons per month. Yel a

tew other Faictories are still
in their planning stages.

RSS No. 1 opened 1 3/4
cents eas'er at — 81 3/4 cents
per cents per lb, continued
to decline in line with over-
seas advices Lo—79 3/4 cents
per Ib on the 6th instant, but
recovered thereafier underd
fluctuating conditions to close
at—87 3/4 cents per Ib.

Approximately 2,245 tons
of L tex Crepes were offered
at the Public Auctions held
during the month, a decrease
of 102 tons compared Lo Lhe
previous month's Lotal and
also a decrease of 130 tons

== compared to the total in
SHARE MA RKE l October [969. Latex Crepe
The Share Market continued fo he .ingcti\-c according to ARnroximaLely, 660 ons iof
the Report of the Colomba Brokers Association, Ser p Crepes were offered
Previous.  Noy. a slight increase of 74 tons
Price— 11th oF — | compared o the previous
Bs. efs Rs, efs Rs ¢8| month.s totel, but a substin-
Teas: tial decrease ol 221 Lons com-
Nahavillas 3.51}. 2:50 100 pared to the total in October
Uplands 5.50 5.00 =330 | 1969, 1X Browns opened 3
Wanarajahs 7.25 55088 —L1.75 | cents easier at—72/75 cents
Tea-cum-Rubber: per b, continued Lo Llecllqc
Udabages 6.50 5.50 —1.50 | sharply to—64 cent Nomi-
Commercials: nal per b on the [1th instant
{ 1,00 fore  recovering  strengly
Colombo Apothecaries .h.m! , h.. , . l[’::“l:l?m: ::: :USE o

. There was no business in Rubber, no business in Coconuls

ik iness in | cents per Ib.
and no changes in Commercials, There was no business in | “ents po
i

Preference Shares

and Government

Loans,

The Annual Report and Ae-
county of the British Ceylon
Corporation Ltd, for the ;,-'rar
ended 3151 December I'Jl‘ﬂJlmlt.-
tabled by the Chairman, My,
R. Singleton—Saimon,

In the Course of 1's review
of the activities of the Com-
pany in 1969 the Chairman
j'luilllL'&‘ out that the Port
Strike %ind Irequent power-
Culs.  experiereed during  the
YEAr nol only disorganised
the work in the Ofl Mills and
Soap factory. but alse caused
much financial loss, By des-
pite these difficulties (he com-
pany had a reasonably satis-
factory year,

.Exturpls of the Reporl are
given below —

“An interim dividend of
=30 ets. per stock-unit of
Rs, 10/~ was paid in Decem-
ber to both Ordinary and
Preference Stock-holders and
it is proposed {o Pay a Final
dividend of -/50 cts, per stock-
unit to Oudinary Stock-hol-
ders and -/40 cts, per stock-
unit te Preference Stock-hol
ders. Part of these dividends
arise from dividends received
from resident companies from
which the tax on distribuijon
has already been deducted.
Grossed-up in the hands of
stock-holders, therefore, the
dividends represent a  yield
for the year to the Ordiniry
Stock-holder of 8.78% and
to the Preference Stock-hol-
der of 7.399%.

The Company Tax remained
at 207 thrqughout the year
but the Manufacturers’ Tax
in respect of the manufucture
of Taleum Powder was, for
Some  unaccountable reason,
increased to 20% on {urnover,

Company Meeting Reports

BC CY il
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good progress

The Expor Duty on Coge-
Bl Oil remained based on
!hu price of Philippine Copra
M London and, as g result,
varied from Rs, 292/86 per
ton in June to Rs, 633/31
Per ton in December, The
Chamber of Commerce des-
cribed hese duties s Yvery
unrealistic” but to my mind
a  betpe- description  woulg
be “completely hay-wire,"

COCONUT AND COPRA

Alrhough there was undoub-
tedly a decline in the produc-
tion of nuts in 1969 there was
actually a  material increase
in the amount of Copra avail-
able for milling. The yearly
totals of Copra passing through
the Auctions in recent years
is as follows:-

1964 941,850  candies
1965 768,804 -
1966 GOB.118 '
1967 487,099 4
1968 469,106 "
1969 550,095 =

The increase of approxi-
mately &).000 candies can be
altributed to the decline in
the export of Desiccated Co-
conut of 18,178 tons with a
nut equivalent, in terms of
Copra, of 100,340 candies,

The export of Copra dec-
lined by 2211 tons from
21.263 tons in 1968 to 19,052
tons in 1969. India was, as
usual, the largest buyer tak-
ing 9979 tons which was
1.989 tons less than in 1968,
Exports to the U.S.S.R. aslo
declined, from 5.085 tons in
1968 to 3,912 tons in 1969,
On the other hands Pakistan
increased her purchases by
1,296 tons taking 4.971 tons
in 1969 as against 3,675 tons

Approximately 70 tons of
Sole Crepe were auctioned,
a substantial increase of 29
tons compared (o the previous
month’s total and alse a lsight
increase of 6 tons compared to
the quantities offered in Oc-

tober 1969. Sole Crepe rub-
ber values opened about un-
changed al between Rs. 1/91
-/94 per |b, improved gradually
thereafter 1o between Rs. 1/9
to Rs. 2/10 per b at the Sale
of the 23rd October, but dee-
Jined somewhat at the close
to between Rs. 1/80 to Rs. 2/07
per 1b. On the whole good
demand was encountered for
all offerings, with 1/4 * thick-
nesses continuing to receive
most attention.

The Expert Duty during
the month under review was
as follows:-

1 Oct./4 Oct. "70 7 ets. per 1b
5 Oct./11 Oct, 70 5ets per b,
12 Qot. /31 Oct.'70 3 ets per 1b.

Cesses remained unchanged

al 1,980 cetns per lb,

in 1968,

The monthly average prices
per candy recorded by the
Ceylon Coconut Board ranged
from Rs. 27307 in January
down to Rs. 198.12 in Octo-
ber and back to Rs. 272.65
in December the average for
the year being Rs. 237.64.

COCON v OIL

Despile the increased quan-
lity of Copra available—suffi-
cient Lo mill approximately
12,300 tons of oil there was
a decling in exports of coconut
oil of 7,891 tons thus conti-
nuing the trend of the last
several years

Exports in Tons

| 964 117,588
196 86,897
1966 72,866
1967 66,708
1968 63,064
1969 55,173
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CEYLON STAND WINS AWARDS AT

IKOFA FOOD FAIR

Newrs has been received by
The Ceylon National Chamber
of Commerce that the Ceyloa
Stamd at the Tkofa Frod Fair
peld in Munich, West Germany,
last month, has been avarded
a Medal and the Certificate of
Merit for outstanding perfor-
mance.

This is (he first time that
Ceylon has won such recogni-
(ion, having previously parti-
eipated inseveral West German
Fairs,

-
Tkofa is an international
Food Exhibition apd Taif

held annually in Munich. 1t
presents an unigue opport-
nity to display items of food
produets. This year, the Cey-
lon Stand, was organised for
the Depariment of Com-
meres by the Ceylon National
Chamber of Commerce with

the assistance of the Ceylon
Embassy in Bonn, Mr. M. A,
Nawaz Caffoor, the Honorary
Secretary of the Chamber,
was the Fair Divector, The
foreign exchange costs were
met from funds provided by
the Government of the Fede-
ral Republic of Germany.
ITEMS ON DISPLAY
The Conso Expo, the
lon Coconut Board, the Mir-
keting Department and sev-
eral private sector manufac-
turers and exporters dis-
played their goods which inc-

luded Packeled Tea., Tea
Bags, Desiccated Coconuts,
Spices, Canned Pineapples,

Mangoes, Jams, Sauces and
fresh Coconuts.

The products on  displ y
were available for sampling,
whilst Packeted Tea and Tea

LONG-RANGE PLANNING
FINANCING CONTROL

A number of developments
are forcing management into
planzing five, ten. or even
tionly years ahead.  These
imclode the :

1. Increasing rate of techmo-
logical ehange

—2. Growing complexity of
business

-
~—3. Intense worid-wide c¢om
petition

Technplogical  change  is
shortening  the life-eycle of
products to the point where a
compiny must  continu Iy
plan for new producls or
servicss to hold on Lo its mar-
kets,

Now there was a time when
a compeny producing a faivly
stable product ar service could
count on & market for it for
5. Today, however, a
pioduct may beginto lose 5p es
Wwithin two to five years bec-
#use Il 15 being replaced by
now products developed by
o al'etitors in the same indus-
I y- o by products developed
Iy cthe  d stries. or even
Ly s tiely cow i dustries.

This shortening of the life-
cyele of  products: requires
quicker management decision
making znd much more Gireful
plannimg, 1t 35 less and less
possible to witch what others

. downd then imitate them, And
it may not be long before only
the first company to introduce
% product will be able 1o muke
money on-it. By the time the
imitators get info the field, (he
product may be appraaching
the end of jis life-eycle, ¥

MANAGEMENT

Business is becoming more
complex because of techno-
logical changes, and also bec-
ause il 15 growing larger. Both
trends have increased the need
for new specialities, and mana-
gers need to comprehend the
possible  contribution  that
each might make. Also, large
size has increased the interest
that povernment amd other
oulside groups take in business

Techniques

Bags were sold refail. Desic=
cated Coconuts in  packels
by the Ceylon Cocount Board,
were distributed as free sam-
ples.  Adding & toush of gla-
mour and colour to the Stall
was a Ceylonese girl who
worked as a Stand Assistan!

Ceylon’s participation  in
Fairs and Exhibitions in the
past has often drawn adverse
comments, but on this ocea-
sion, largely due to early
planning and active co-
operation between the Dep-
artment of Commerce, the
Ceylon National Chamber of
Comme ce and the Ceylon
Embassy in Bonn, Ceylon’s
participation at Tkofa has been
a suceess and has drawn a
®rge number of Ll!de inqui-
ries for all types of Ceylon
products.

'EXPORT INTELLIGENCE

Prospects of Exports to
Ethiopia

Ceylonese exporters of bath
traditional and non-traditio-
nal items particularly the latter,
may be interested to know that
Elh'iupial offers 4 growing mar-
ket for their products. Rece-
ntly the Government estab-
lished an Embassy in Kenya
in view of the increasing imp-
ortance of newly emergent
African nations.

EXCELLENT OPPORTU-
NITIES

Countries like Ceylon have
excellent  opportunities  of
finding new markets in the

as * gryopenic engineer.’

‘EDP systems engineer, or
‘programmers of real time
— all new jobs gro-
wing out of technological
advances. He would be hard
put to understand such titles
as ‘organisation planner’ or
‘group managing director’
—jobs growing out of com.
plexities of size.

systems

Finally, it is apparent that
intensified competition on a
has

world-wide  scale cems

of modern

Management

(12th Instaiment in the Series)

diseussions, and this demands
the consideration of more view-
points than in Lthe past,

For example, if Frederick
Taylor were to read the * Help
Wanted’ advertisements
today, he wouldn’t know what
2 preal many of them were
talking about., He would be
gritified. no doubt, to find
companies  adverlising  for
time study men and methods
men, bul he wouldn'l be able
to make much of such titles

aboul beecause of a resurgence
ol industry in Western Europe,
where ingreases
been
greater than those inthe United
And

sinee o number of the under-

percentage
in  productivity  have

States in recent years.

developed countries are

working lowards industriali-

zalion, campetition will
inerease cven further in the

Tuture,

DEFINING
OBJECTIVES

In developing a long-range
plan, the first essential is a
clear statement ol company

time
to the

What business are

purpose. This, in

involves an answer
question
we re fly in 7

IBM

consciously decided that it was

For example, when
in the information-gathering

and processing business

rather than in the punch-card

business,  this  deceivingly
simple change in objectives
revolutionized  the  entire

future course of the company,
Or to take another example,
a4 certain Company finally
decided that it was in the
busingss of providing its cus-
tome s wilh good lawns rather
than simply selling gross seed.
As o result it expa ded ils pro-
duet lines to include fertilizers, |
and

weed  Killers, spreaders,
MOWETS, |

newly emergent African

states hence the importapee in

having diplomatic  relations
with suc™ countries.
Among items that have

excellent export potential for
Ceylon in this country are
eather footwear. for

cars and other vehicles, hand

Lyres

too sfor use in Agriculture an:
other light machinery blades,
rubber pro-

ceramics, Loys,

ducts. ete.

Members interested in the
export of the above-mentioned
jtems and other products to
Ethiopia are requested to cons
tact the National Chamber of
Commerce for more details,

Ceylon shoes to
Australia

Bata Ceylon despatched its
first export order of shoes o
Australia  last month, when
two thousand four hundred
pairs of children’s shoes were
shipped to Melbourne per s.s.
“ Vishva Vikas."
ther

This is ano
milestone in  Ceylon's

export promotion to other

countries,
Bata's are regularly
their shoes

exp-
orting to such

destinations as US.A,, UK,

. CANADA, WEST GERMANY

LIBYA. BAHRAIN and

- KUWAIT.

These exports earn much
needed foreign exchange for
Ceylon,
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BUDGET PROPOSALS —

I continuation of fhe Biul-
setary propesals i respect of
Capital Expenditure published
in our last issuwe, =2 give (h-
remaining Tables \.10\-.11, the
Capital Expenditure for 1959.
70 and 1970-71 of the various
Ministries engaged in develop-
ment vwork,

MANAGEMENT

(to be comcinnsg) 4

Again, if an electric coni-
pany declines in business os
“supplying light and power”
riather than “supplying elec-
tricity,” it will be alert to (he
possibibties of new sources of
power, such as atomic energies,
or even gasf that appears fea-
sible. Some electrical utilities.
in fact, have already built
alomic power plints,

The main purpose of long-
range planning is to ensure thut
the company replaces itself fins-
tead of waiting for someone else
to replace it. Buta long-range
plan is also NECESSary 1O ensure
that there will be time to take
the sleps needed to provide
new products or services or to
meel increased demand for old
ones,

Sometimes the  changes
needed are very drastic. like
the change from the carriage
to the autemobile. Maore
often, however, the need is to
add new products or to imp-
rove products or adapt them
Lo new uses.

The lead time needed for
th.se new products and services
Varies among industries and
among companies, and with
the rate at which the demand
i§ expected to grow,

In & cempany which fgr
nishes a service, it may be pos-
sible to add services almost
overnight ' the knowledge
needed to provide them s
already availuble within Lhe
company, For ¢xample. the
persoanell employed by
aecounting firms learn o greag

« deal about the management of

and
the

diffrrent
diticrent
coyrse of thefr audits,

eompanies

industries in

Thusiit may be possible for
suelia firm to add managenient
consulting services o is * ac-
¢ounting line " without much
diffieulty, and the cxpense in-
volved may be comparatively
smell, The firm need merely
dor spme direct mail advertising
to let dlients and prospective

clients know that it has (he
service available, and perhaps
hire @ new man or two to
ielive some af the more

exparienced men  of  their

dccounting work,
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Urban flats for the workers—

Good urban housing is a
mast for any progressive na-
tion, but any haphazard and
uaplanned howsing programme
vould end in a catastrophe.
The building of four lls
and a roof over it alone is not
the only requirement of a hous-
ing programme. A flexible pro-
gramme including cultural and
sociological neeas, therefore,
should be established to in-
volve the waole community,
boih old and young.

In 1961, after an announces
ment was made to the effect
that a particular arca was to
be the site for an urban rene-
wal project, investigations
were curried out in and around
the housing schemies construc-
ted by the Departiment of
National Housing during the
past ten years, end residents
i @nd around fthese housing
schemes were interviewed. 1t
was found that 9 ont of 10
of those interviewed were in
favour of the Urban tene-
wal project.

I'hose who expected to be
re-located were naturally in
favour of the project than
those who did nol expect to
be re-located.  However, the
factors that inlinenced this
attrtude in practically all sche-
mes were more or less of the
sasne order where age, occu-
pation or nature of work, the
ni iber employed in the family
wait, the cistarce from work
plece, environment, the pre-
sence of relatives m the area
social contacts, availability of
¢ating  places, drug stores,
tayerus; the distance from
schools, privacy and access
to the buildings, minimum
space: requirements. efc,

About 909, of the respon-
dents who were involved dur-
ing these studies were sabis-
fied with the present housing
in these flats. The majority
of them happen te be former
slum dwellers who also hap-
pen to be the real workers of
the nation, where husband and
wife and in certain cases
even the children were ¢ tively
employed. They were fairly
healthy and were safisfied with
their houses and surroundings,

their jobs and their mode of @

living. It is the Architect’s re-
sponsibility to find a solution
for the best form of building
acleptable to all, It is not
possible to sever the housiqg
problem from the country’s
history, culture, ¢limatic con-
ditions, its castes and ereeds,
races, etc. which are closely
associated with the social and
lwman environment.

Private  Secior  Corporation

The Housing needs of the
under-privileged classes have
to be solyed on a continuous
basis, just as much as food
and clothing,

It is encouraging that the
State has announced its fullest
co-pperation with any other
agency wanting to alleviate
the difficulties of those whose
low incoine prevents them from
obtaining suttable housing ac-
conmnodation. Many  such
agencies are now in the pro-
cess of building houses to
be sold to the public at rea-
sonable prices. Such facili-
ties should also be extended
to the private sector, in the
canstruction of high-rise flats
at reasonable rates with suit-
able protection to the investor

for his money and bank as-
sislance to the buyers of such
housing units.

In a free market the unfor-
tunate results of the law of
supply and demand will con-
tinue to prevail. This could
be profitably controlled by
the normal taxation of the

Need

The competitive  building
incentive by the State and
private sector will also accom-
modatethe smaller contractors,
smaller industries and poor
individuals like the village
“bassunanaha” the oppor-
tunity to live, and yet contri-
bute tow.rds the encour ge-
ment for  Nation-wide buil-
ding programme, °

®

Standardisation Programme

The State building apen-
cies could assist the producer
of building components by
standardising building ma-
terials and all building com-
ponents. Such a standardisa-
tion programme has been star-
ted by the Housing Depart-
ment in close collabration-
with the State and private ins-
titutions, But, it should be
accellerated together with the
application of modular co-
ordination as decided at the
last conference of technolo-
gists from all parts of the
Island.

These components should
be forthwith catalogued so
that all Architects and Buil-
ders will have only to order

ehe size and type of building
materials required. Above all
it will assist the individual as
a cottage industry. These ca-
talogues should show not only
building fittings but such items
as doors, windows, tiles, bu-
sins, lavatory fttings,
boards, tables and other fur-
niture. This will reduce build-
ing costs.

Mechanised Construction

In my opinion the degree
of mechanised construction me-
thods keeping in line with
advanced countries should be
limited as it will not be es-

-

have facilities for s
and recreation as.
the urban housing |
is to be solved effectis
cities are to progress
dwellers” lives must |
48 easy and as com
a5 possible,

The Housing Dep:
has done a continuou
of the housing proble

clup-

I 2in now steadfast in |
nion, that only in t}
can we salve the socis
nomic and physical pr

sential in a place like Ceylon,
Our labour in conparatively
cheap and in the light of
growing unemployment prob-

for a planned programme

The co-operative collec-
tive system nov applicable to
vegetables, fruits and othex
village products could also be
apphed effectively to the col-
lection of building materials
such as bricks, rubble. sand.
doors and yindoys. ete.

lems and the comparatively relating to urbap renew
cl;feap}bullrcrl;nglmatcrlgls avail- tisfactorily and sin turr
a acally, am Ssure our . ;
local contractors with local vall|1d A naony
labour could produce cheaper Proach fo the renewal
buildings. Most of the es- urban fabric.
senfial items such as steel,
cement, doors and fittings are

in the hands of the State. 1the - orugiietion St

By . I'é!ii and ])der&iﬂ fa

M. J. A. RAHIM ARIBA; ACI S . . into a logical inter-re
(A rrrk;rer:) ! A? Considering our position in  ship is the foundatién a

f National the light of the present set-up motive force of a pr

D"F""'i"f“tf’ Nation a system of labour utilising master plan, The tra
DSuIgy methods, modular co-ordina- system is not dependa

This article is the text of
an adrress at the recent Se-
minar on ‘‘Housing the Na-
tion. "’

Flat dwellers are now al-
lowed to move in their own
furniture from cupboards to
wardrobes into (lheir living
units, The non provision of
built-in furniture in the plan
itsglf ‘must be considered as
4 serious omission in the de-
sign of high-rise flats., These
must be a part of the design
and construction itself. Space
can be saved with the omission
of necassary wall spacing, thus
relieving congestion in the
living space especially in the
low income categories, where
living space is very limits.

tion methods and cataloguing
on systems suitable for Cey-
lon should be adopted, It
should be a Nation-wide move
and the slogan should be
“A house for every famnily.”

its validity on the pl
form or architectural g
of the structures tha
built on: it is a basic {
work that will take eve
architecture  without
its functions.

The planning of all urban
and rural buildings should be
based on an over-all plan,
This aspect has been virtually
neglect in the past due to
various reasons and this omis-
sion has had a direct effect
on housing. Haphazard, un-
planned developiment of towns
without proper relationship or
co-ordination with the Town
Planning authorities are con-
tributory factors to a number
of housing problems. Every
flat on every floor should

However, until a m
plan is prepared and
pleted soon the deterio
in the housing conjestio
continue. Proper zoning
density contral, and di
ralisation must take
immediately, unless we
to magnify the Urban |
ing Problem to an even
ter extent,

The Minisier of Industries
and Scientific Affairs is re-
poried to have stated al a re-
cent Press conference that:
“Only industries hich ful-
filled certain criteria vould be
approved.

Among those criteria are—
—Industrics based only on

indegenous raw materials
or using mainly such raw
materials.

—Industries primarily export
oriented.

—Industries located in un-

derdeveloped parls of the
country.

—Simeall industries which are
labour intensive and loca-
ted outside Colombo.

—Vechnological industries
such as small workshops
e

In my last aclicle 1 di
sed some indusirial poss
ed

tigs

on indegenous raw

materizls. Since  then  the
government hies decided to
undertake a Resource Survey

to examine and evaluate the
extent of raw materials avail-
able locally and to find out
what industries could possi-
bly be established, For any
such  suceessful — industriali-
#ation programme there is a
need to provide lechnological
service  infrastructural  fa-
cilities like national appren-
tceship schemes fo develop
skills, power and fuel fagili-
lies, lathe. service, comimon
lechnafogical service sentres
macluding common workshops,
tool rooms, foundaries and
teehnological polytechnics,

quate water, Power, trans-

port and marketing facilities
should also be developed si-
multaneously.

In this article 1 propse to
cover the export oriented tra-
ditional and non-traditional
products.

MAIN WEEKNESS

The greatest weakness in
our export drive is the lack
of an Export Plan indicatine
priorities and targets to bg
achieved. As the Export Pro-
motion Mission sent from the
Minjstry of Industries in 1969
pointed out, our missions need
4 complete reorientation if
our export drive is to be sug-

cessful.  The Govermment de-
cifein - to serep the Market-
g and Exporl Promotion

Centre of the IDB in accor-
dlimcc with the recomimendsi-
tions of the Heclor Abeywir-
dine Commiltee is a prident
step.  The Ministry of Inter-
nal and Foreign Trade not
only has the know-how and
apptitude, but also  possess
the necessary authority and
the personnel at the various
Gentres of comimerce Lo “push™
our local products.

Scope lor processed
producis
Export: Markets for our

products lies in both unpro,
cessed and processed form-
What we  should Eneouriage
15 b0 exporl processed products
abroad for we ¢ould get oa
better deal if we do s0. Cey-
lon exports 6 of 1he world
demand of spices EAITHNG On

an average Rs. 50—35 mil-
lion. Instead of exporting
cinnamon, cardomon, pepper,
cloves, nutimeg, mace in raw
form, attempts should be made
to develop essential oils int
dustry 1o extract and expor-
cinnamon leaf|and bark oil,
powdered -and packeted cin-
namon, powdered pepper, pe-
per oil, cardamo oil, clove
powder, clove oil, nutmeg oil.
citromella oil, lime oil, Lemon
oil, vetivert oil, Ylang oil,
patchouli oil, nutmeg oil, le-
mon grass oil and Ambretie
oil, efe.

EXPORT ORIENTED INDUSTRIAL
POSSIBILITIES

IT we take the U.S. Market
alongaceording 1o Chemical
Marketing—1969 June, by 1980
the sales of fragrance and fu-
vour materials in U.S. would
exceed  Rs, 5,100 inillion
(% 850 million) and the world
conswmnption would ‘exceed
Rs. 12,750 snillion (2125 nil-
lion) the world production of
essential oils is estimated at
Rs. 720 snillion, In 1968,
Ceylon produced nnly Rs, 2.5
million worth of essential oils.
just. 0.3% of our share of

Com-

the large world market,
pared to some of the essentinl
oil producing countries Cey-
lon s well endowed with-hasic
advantages.  Nearly halfa mil-
lion acres can be located in
the Dty Zone and Interme-
dile Zone which are suitable
for exploitation,

According to the Report
of the Tea Conumission (1969),
there are nearly 200,060 acres
of land under traditional
plantation crops classified as
marginal which could be utj-
lized for the purpose.  Almaost
this entire extent of land is
linked with good roadways
and secondary communi-
cation and also supported by
a resident population,

Since developing economies
have placed special emphasis
on essential oils as a market
crep the Ministry of Plnata-

; AN INDUSTRIA

tion Industries should deve-
lop a Development Plan for
Market crops like these and
work in close co-operation ,
with the Ministry of Indus-
tries and Scientific Affairs and
encourage either industrial cor-
poratives to  distill sent
oils or a State Di ition
Plant (o distill essential oils
be established, This is very
necessary because essential oils
are invariably a source of

:
foreign exchange earning. They which has a good foreig
are not-perishable commodi- change earning capacity.
ties, and can nearly always
be sold on a chemical specifi-
cation,

Maniog is another comn
of promise. Manioc im
into the E. C. M. is arq
60 million U.S. dollars
should be developed o
broad scale for export as
lets, chips and 15 powde
the MNetherlands Genn
France and Belgum,

Cashew is another product
with good export possibilities,
According to GATT/UNIDO
the total world exports jn
1966 was 60,000 tons of cashew
kernels and raw cashew nut
exports came to another US
& 30.5 smillion. Cashew’s
price performance has been
bright. The New Yeork price
for 320 count whole kernels

Cut Flovers is inother re
export earner that shoulc
developed locally.  Mai
for the product i availabl
U.SA,, UK., V. Genm
France, Italy, Belgium, S
zerland and N pherlands.

Apart froin 8 lc‘b—ha?.sed i
ducts rich prospgets are ay
able in industrial minerals :
manufactured products. Gr
hite industry-now controlled
three families in Ceylon shoy
offer vast industrial possib
fies which eould easily fi

world markets. Kaolin ¢
! also be developed in a manr
to produce industrial produg
for export. Manufactured pr
ducts  like  marural  rubb
based industrial and consum
producrs like Sheetings, ¢
shions, gloyes, mittresses, toy
bands, tyres and tubes ca
easily find neighbouring ina
kets. Coconut based produci

Cashew Shell Oil has also like fatty acids, hair cream:
i bright market in the U.S§ Champoos, cosmetics  coull
for the U.S. paint, plastic, casily find vast markets i
chemical and allied industries, ~S.E.” Asia and Middle Easf
It is very important that the Shirts, Children S Garments
Mm}str_v of Plantations Indus- Sarongs, Coin Sruits,  frui
try in collaboration with the juices, salt, plyeeod are othe
Ministry nl_' Industries should products gthut &8 find | yven
develop this export product  good mhﬁﬂ .

B
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carged between 45—35 LS.
cents in 1964 in and rose Lo
37-67 LS. cents.



—

-
= facilities for shoppinﬁg_

recroation as- well.

urban housing problem
+ be solved effectively and
s are to progress the flat
lers’ Jives must be made
asy and as comfortable

ossible,

= Housing Department
lone a continuous study
¢ housing problems and
now steadfast in my opi-
that only in this way
¢ solve the social, eco-
and physical preblems

nme

L to urbap renewal sa-
rily and #in turn, take
I and reasonable ap-
to the repewal of our
fabric.

organisation of road,
d pedestrain facilities
logical inter-relation-
the foundation and the
force of a project’s
plan. The transport
is not dependant for
dity on the physical
- architectural guality
structures that are
1 it is a basic frame-
at will take even bad

ure without losing
ions.
ver, until a master_

prepared and com-
non the deterioration
using conjestion will
. Proper zoning with
-ontrol, and decent-
1 must  take effect
tely, unless we wish
ify the Urban Hous-
lem to an even grea-
H 8
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a5 a good foreign ex-
Arning capacity.

s another commodity
ise. Manioc imports
E. C. M. is around
o U.S. dollars this
be developed on a
ale for export as pel-
ps and 45 pawder to
herlands, Germany,
nd Belgiwin.

nwrars is another ready
irner that should be
1 locally. Market
roduct 1 available in
U.K., V. Germany,
Italy, Belgiwm, Swit-
nd N’ pherlands.

froin a 1tk]:uﬂsed pro-
1 prospects are avail-
dustrial minerals and
ured products. Grapt
try-now controlled by
ilies in Cevlon should
- industrial possibili-
h could easily find
arkels. Kaoljin can
=veloped in a manner
e industrial products
.. Manufactured pro-
e natural  rubber
ustrial and consumer
like sheetings, cu-
yves, mattresses, toys,
res and tubes can
i neighbouring mar-
conut based products
acids, hair creams,
s, cosmetics could
d vast markets in
. and Middle East.
“pildre’s  Garments,
Canned fruits, fruit
t, plywood are other

that 58 ﬁnd_)vcr}'

Minimum Requirements

Multi-storeved flats must he
constructed n urban aress
to save valuable land spice
but the minimuwmn standard ac-
ceptable to Ceylon and nini-
mum living regquirements must
be established because diffe-
rent local bodies are keeping
to different norms in corridor
space, in size of living area,
kitchen etc. These flats must
be comfortable, ensure pri-
vacy, security to the temants
for the preservation of their

family unit,
achieved

This cannot be
until a  minimum
standard living aren is deci-
ded upon by legistution,

The minimum requirements
for a family of even five mem-
bers should not be less thap
two living rooms and space
for cooking and lavatory fy-
They should also he
designed to have proper ap-
proaches, with maximum light

cilities,

THE ECONOMIC TIMES

and ventilation and adequate
Openareas, parks, playgrounds,
community facilities
Keting

and mar-
Every block
ol flav should be related to
the surrounding areas having
Lo

centre.

access schools  dispensa-
Every housing
scheme should as far as pos-
sible be considereed as a self
contained satellite town with
Minimum travelling to  fat

dwellers for their daily needs.

ries, shops, ete,

Many other causes are
bound up directly with the
housing problem, and it will
not be possible to denl with
many necessary aspects and
co-relative factors pertanngii
to this subject. However, tak
ing urban housing very gene,
rally, it is a known fact that
Ceylon, apart from a proper
approach to the problem, has
nol even provided suitable
Nats to the worker, who form
the life line of the nation.

16ith NOVEMBER, 1970 PAGE 7
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In concluding 1 would
like to strigg the fact that
research  in housing  should
continue in all spheres of
building in every possible ins-

titution, and also encourage

the private sector tg contri=
bule their findings to a cepe
tral research body, if we were
to keep pace with the times
in_finding new building sma-
terials and methods of cons-

struction suitable to this coun-
try.

our resources we wish to put into

There is one point, however,
that 1 cannot over emphasize,
Each program is apart of the
whole, and each must be sus-
tained in order to pursue our
national purpose in the world
of the ‘seventies. 1t is incum-
bent upon us to support all
component elements—or the
total structure will be unwork-
able.

The changed Conditions

The conditions that sur-
round and influence develop-
ment assistance to lower in-
come countries have dramati-
cally changed since the pre-
sent programs were established.
At that time the United Sta-
tes directly provided the ina-
jor portion of the world's
development assistance. This
situation led to a large and
ambitious U.S. involvement
in the policies and activities
of the developing countries
and required extensive over-
seds missions Lo advise govern-
ments and monitor programs,
Since then the international
assistance environment  has
changed :

Frist, the lower income coun-
tries have smade impressive
progress, as highlighted by
the Conmission on Interna-
tional Development chaired
by Lester Pearson, the former
Prime Minister of Canada.
They have been helped by
us and by others, but their
achievements have come lar-
gely through their own efforts.
Many have scored agricultural
breakthroughs which have dra-
matically turned the fear of
famineinto the hope of harvest,
They have made vast gains jn
educating their children and
{mproving their standards of
health. The magnilude of
their achjevement is indjcated
by the fact that the lower jn-
come countries taken together
exceeded the economic growth
targets of the first United Na-
tions development decade,
These  achievements  have
brought a new confidence and
self-reliance to people in com-
munities throughout the world.

With the experience that
the lower income countries
have gained in mobilizing their
resources and setting their own
development priorities, they
now can stand at the center of
the international development

5 AHET

process—as they should, since

FOREIGN AID

The approaches I am outlining provide a coherent structure
for foreign assistance — with a logical framework for Separate but
interdependent programs. With the co-operation of Congress, we
must seek to identify as clearly as possible which of our purposes
— security, humanitarianism, or long-term development of the
lower income countries — to pursue through particular U.S. pro-
grams. This is necessary to enable us fo determine how much of

each, and to assess the progress

of each program toward achieving its objectives.

the security and development
which is sought is theirs. They
clearly want to do so. Any
assistance effort that fails to
recognize these realities cannot
succeed.

Second other industrialized
nations can now afford to pro-
vide major assistance to the
lower income ¢ountries, and
most are already doing so
in steadily rising amounts.

While the United States
remains the largest single con-
tributor to international de-
velopment, the other industria-
lized nations combined now
more than match our efforts.
Co-operation among the in-
dustrialized nations is essen-
lial to successful support for
the aspirations of the lower
incoime countries. New ini-
tiatives in such areas as trade
liberalization and untying of
aid must be carried oul to-
gether by all such countries.

Third, international deve-
lopment institutions — the
Waorld Bank group, the Inter-
American Development Bank
and other regional develop-
ment organizations, the United
Nations Development Pro-
gram, and other international
Agencies—now possessa Copa-
bility to blend the initiatives
of the lower income countries
and the responses of the in-
dustrialized nations.  They
have made effective use of the
resources which we and others
have provided, A truly in-
ternational donor cominunity
is merging, with accepted rules
and procedures for responding
to the initjatives of the lower
Ingosme  countries, The in-
fernational institutions are now
in a position to accelerate fur-
ther a truly international de-
velopment effort,

Fourth, the progress made
by lower income countries
has brought them a new capa-
hility to sell abroad, to borrow
feoim private sources, and to
ufilize private investmenl effi-
ciently. As a result, a fully
effective development effort
should encompass much more
than govermment assistance
programs il it is to make its
full potential contribution to
the well-being ol the people
of the developing nations, We
have come to value the cons-
tructive role that the private
sector can play in channeling

FOR THE <SEVENTI

productive  invesimonts
will stimulate growth,
now understand the critical
Importance of enlightened
tfrade policies that take ac-
count of the special needs of
the developing countries in
providing access for their ex-
ports !‘» the industrialized na-
tions. ®

that
We

We have already taken the
first steps in this direction,
The Congress is currently cop-
sidering my proposals for a
1.8 billion dollar multi-year
U.S. contribution to the Inter-
American Development Bank
and a 100 million dallar con-
tribution over three years to
the Asian Development Bank.

S-

velopment system, This will
be neither an easy nor quickly
accomplished task: it calls for
thorough preparation, and an
orderly transition. 1t is es-
sential to undertake this task
if our programs are to reflect
the conditions of the ‘seven-
ties.”

Text of President Nixon's Message (Part IT)

To meet these changed in-
ternational conditions, 1 pro-
Pose a program for reform
in three key areas: to support
an expanded role for the in-
ternational assistance institu-
tions: to reshape our bilateral
programs; and to harness all
assistance related policies to
improve the effectiveness of
our total development effort.

My program for reform is a
reaffirmation of the commit-
ment of the United States to
supporf the international deve-
lopment process, and 1 urge
the Congress to join me in
fulfilling that commitment. We
want to help other vountries
raise their standards of living.
We want to use our aid where
it can make a difference. To
achieve these goals we will
respond positively to sound
proposals which effectively sup-
port the prograins of the lower
income countries to develop
heir material and human re-
sources and institutions to
enable their citizens to share
more fully in the benefits of
worldwide technological and
economic advance.

ROLE OF INTERNATIONAL
INSTITUTIONS

International institutions ¢an
and should play a major crea-
tive role both in the funding
of development assistance and
in providing a policy frame-
work through which aid is
provided.

Such a multilateral approach
will engage the entire interna-
tional community in the deve-
lopment effart, assuring that
each country does its share
and that the efforts of each
become part of a systematic
and effective total effort. 1
have full confidence that these
international institutions have
the capability to carry out
their expanding responsibili-
ties.

I propese that the United
States channel an increasing
share of its development as-
isistance through multilateral
nstitutions as rapidly as prac-
ticable.

These two requests together
with authorizations for in-
creases in our subscriptions
to the World Bank and Inter
national Monetary Fund are
critical to our new assistance
approach.

Moreover, 1 am pleased to
note the recent statemsnt hy
the World Bank that there is
widespread agreement among
donor countries to replenish
the funds of the International
Development  Association at
an annual rate of 800 million
dollars for the next thice years,
beginning in fiscal year 1972.
L shall propose that the Con-
gress, at its next session, au-
thorize the 320 million dollars
annual U.S. share which such
a replenishment would require.

L

In order to promote the
evenlual development of a
truly international system of
assistance, | propose that our
remaining biteral development
assistance be co-ordinated wher
ever feasible with the bilateral
assistance of other donor coun-
tries, through consortia and
consultative groups under the
leadership of these interna-
tional institutions. These ins-
titutions and groups like the
CIAP in Latin America will
provide leadership in the de-
velopment process and work
out programs and performance
standards with the lower in-
come countries themselves.

Moving in this direction
holds the promise of building
better relations between bor-
rowing and lending countries
by reducing the political fric-
tions that arise from reliance
on bilateral contacts in the
most sensitive affairs
tion-states. It will enhance
the effectiveness of the world
development effort by provid-
ing for a pooling of resources.
knowledge, and experlise for
solving development problems
which no single country can
muster,

Reshaping Bilateral Programs

If these worldwide initia-
tives are to be fully effective,
we must also refashion and
revitalize our own institutions
1o assure thal they are llimk_lllg
their maxiumum unnltnhuimn
with a truly international de-

The administration of bila- «
teral assistance programs is
complex and demanding. New
institutions are needed so that
we can dircetly focus on our
particular  objectives more
effectively.

U.S. INTERNATIONAL DE-
VELOFMENT INSTITUTE

I shall propose establishment
of a U.S. International Deve-
lopment  Institute, which will
bring U.S. science and tech-
nology to bear on the problents
of develapment.

The Institute will fill a major
gap in the international deve-
lopment network. 1t will
match our vast talents in
science and technology with
institutions and problems ab-
road. Research has created
the basis for the Green Redvo-
lution—the major  break-
through in agricultural pro-
duction- —but continued pro-
gress in the 1970°s will require
the lower income countries
to deal with imore, and more
complex, problems. The Ins-
titute will concentrate on sec
lected areas and focus LLS.
technology on eritical prob-
lems. This requires flexibility,
imagination and a minimum
of red tape. If we can pro-
vide this Tnstitute with the
operational flexibility enjoyed
by our private foundations,
we cian make a major contri-
bution to the lower income
countries at modest expenss.

An Institute so organized,
could;

* Coniiifiete LS. scien-
tific and teochnological talent
on the prodlems of develop-
ment.,

*  Help to develop research
competence in the lower i<
come countries themselves.

* Help develop institu-
tional competence of govern-
ments to plan and manage their
own development programs.

* Support expanded re-
search programs in popula-
tion.

* Help [finance the pro-
grams of LS. sponsered school
hospitals and other institu-
tions abroad.

(Cuuul.-un Page 8)
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ALTERATION OF THE
STATUS QUO IN THE
NORTH SEA

Three European neighbour-
states have put fair play—
“equity " was the legal term—
above the status quo in agree-
ing to a new ** territorial
acquisition " of sorts in the
North Sca.

The three countiies that co-
operated to solve a secondary
yet persistent matter of dis-
agreement were Denmark, The
Federal Republic of Germany
and the Netherlands.

Economic Significance

Under the plan, the West
German area of exploitation
is. enlarged by some 12,000
square kilometers, while Den-
mark yields some 7,009 and
the Nctherlands about 5,000
square kilometers.

Some time ags. under the
existing arrangement, a pro-
specting expedition bya Ger-
man North Sea consortium
of firms was unsuccessful, But
under the new plan the same
group or another could sink
test borings over a much wider
area—not far from  where
Britich 2rd Norwegian, con-
cessions have already made

finds.

So the outlook is brigh tfo
German-sponsored  drillings,
The quest would be for as -yel-
inestimable reservoirs of under
the sea natural gas or oil.

100006 -TON TANKER
CHRISTENED AT
AMSTERDAM

The 210000 ton ®nker
* Marticia "', intended for the
British company Shell Tankers
Ltd., has been christened at
the yards of Verolme NDSM
in Amsterdam. The verssel,
which is 3252 meters long
and more than 47 meters wide,
was launched in two séctions,
and
waler.
delivered three ships of this
type.

weed together in
The vard has already

The Marticia ** is propelied
by a 28 000 h.p. steam tur-
bine, Some 27 000 tons of
steel were used in her con-
The  propeller,
which has a diameter of 8.8
mefers, weighs 43 ton., the
6600 meter -long anchor chain
weighs 235 tons and the paint
the tanker is
painted weighs 307 tons

shruction

with which
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© Carry out a co-opera-
tive program of technical ex-
change and reimbursable tech-
nical services with thase deve-
loping countries that do not
require financial assistance.

= Co-operale in social de-
velopment and trdining pro
grains.

*  Adininister our techni-
cel assistance Prograims.

* Permit preater reliance
on. privale organizations and
Tesearchers.

Given the long-term nature
of the research operation and
the need 1o aitract top people
On & career basis, the Instityte
should be establishad ag a
permianent  Federal AZENCY,
To provide the necessary  fi-
naneial continuity, | Dropose
that Congress pravide i with
a multi-year aAppropriation
authorizat ion,

U. 5. INTERNATION AL
DEVELOPMENT
CORPORATION

I shall propose establish-
ment of o 1S, International
Development Corporation to
lad ninister  our biluteral
cending  program, I will
Inablz ugto deal with the deve-
loping nations op

i : & mature
and  business-like

bisis,

. This Development Corporg-
bon will examine projects and
Programs in terms of their
eﬂcu‘.]vcus?s in contributing

to the international develop -
menl process, It will rely
strongly on the international
mstitutions to prowide lhe
framework in which to consider
individual loans and will parti-
cipate in the growing number
af international eonsortia and
consultative  groups  which
channel assistance to indivie
duml lower income countries,
It should have financial sta-
bility through multi-year
appropriation  authorization
and authority to provide loans
with differing maturities anl
differing interest rates, tailored
o the requircments of indivie
dual borrowers. The Corpora-
Lion would alse have limitecd
2uthorily to provide grant finan
cial fechnical ass tance for
projects closely relaied Lo its
leading operations,

Both these new institutions
mvalye a fundamental chatnge
from our existing progriam s
As | haye emphasised, the
detailed plans and the come-
plete transition wil| lake time,
In the interim, [ 4 I directing
the administrators of aur pre-
sent development Programs to
take Steps to Conlorm there
Programs, as much ;g possible,
19 the new Loneepts and appro-
dches 1 have outlined. For
example, our Progran plan-
mog for consortia  will be
based more on analysis  and
general guidance  deyeloped
n country studies prepared by
the World Bank and other

the e

internutional ip s i utions,

ke

GERMAN ORDEE
SHIPYARDS

LARGE
FOR DUTCH

Five Hamburg shipping
firms, tnited inthe Hamburgers
Tramprecder K aoperation.
haye ordered ten [reighiesy
of 6200 tons from Dulch
shipyards, This order, which
will be carried out 1971
and 1972, is worth aboul
f £0 million,

The ships will be built at
the Zaanlandse Scheepshouw
Mij. of Zaandam (3), the
Arnhemse Scheepsbouw Mii.
of Arnhem (2), the Van der
Gicssen-De Noord  shipyard
at Krimpen a/d Yessel(3), and
A. Vuyek & Zonen's shipyard
at Kapelle a/d (2). The order
was plaged through the agency
of the Hollandsche Scheeps-
bouw Associate in Amsterdanm.
The Dufch wards won the
order on the grounds of deli-
very time and pricec  The
work will be c*ricd out in
joint consultation.

The ships to be buill are
ol the Porter type, developed

by Sea Tvensport Engincering
of Amslerdam, They are suit=
eble. for transport both of

bulk carge and of containers,
They are open ships, withoput
loading equipment. Their
are: length

1396 m and

dimensions 96
05 m; heam
depth 9.20 m. The laden
draught is 7,10 m. The new
ships will be fitted with 2000
P, which ¢an
provide a speed of 13 knols.

engines,

£ 15 MILLION SALES AT
AIR SHOW

Adreraft and equipment cales
worlh over £15 millicn for
Brityin and cther countries were
made a: the recent Air Show
at  Farpbercugh, in southern
Englard. Over 506,000 boy-
ers and guests from more than
100 countries attended the Show

T

Altnouph the appearance of
such advanced projects as the
Atiglo - French  Concorde
supersomc azirliner and thy
revolutionary Hawker Siddelee
Harrier * jump-jet * obviously
attragted the biggest share of
atlention, the emphasis
Famborough was "really on
equipment that will help with
faster and more frequent
flights generally,

al

Nearly 200 Brifish com-
panies displived the widest
and most advanced range of
airborne clectronics in  the
waorld,

British
panies are

acrospace  com-

producing  for

export mearkets at 2 rate o
more than £ 1 million each
working day, ard ihis year's
sales to other countries are
likely 1o earn a record £200

million.
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Expansionary signs in British economy

London

Signs are growing that the
British economy is beginning
to move into a more expansion-
ary phnse—mainly due to the
growth in  after-tax  incomes
since the middle of last year.

Preliminary figures of con-
sumer spending in the third
quarter of thig vear published
in the official magazine, * Eco-
nomic Trends,” suggest that
expenditure in the first nine
months of 1970 was more
than 2 1/2 per cent above
that in the same period of
1969. The comparisons are
al constant prices and allow
for seasonal fluctuations.

This estimate is based on
a third quarter figure showing
a half per cent rise in personal
spending. This is a partially
forecast estimate since not
all the necessary data has
been collected, but it confirm
carlier indications of a third
quarter spending rise provided
by figures of retail sales and
BEW car registrations.

The magazine also gave the
the complete national income
figures for the second quarter
of this year which indicate
that despite sharply rising
prices, total real income and
expenditure were higher than
in the previous quarter. All
three measures of Gross Do-
mestic  Product, at constant
prices seasonally adjusted, sho-
wed a rise, which amounted
gn average to more than one
Pper cent.

This more than made good
the fall between the fourth
quarter of last year and the
first quarter of 1970,

SCOPE FOR BOOSTING
HANDLOOM EXPORTS TO
JAPAN

New Delhi

India’s Handloom silk ex-
ports to Japan, now valued
at aboul Rs. 1.3 crores a year,
can be considerably increased
if India can supply more fust-
colour printed silk without
motifs of birds, animals or
religious  scenes.

Japan can also absorb more
plain, striped and ribbed va-
gieties of cotlon poods.

This is contained in a a re-
pert to the Handloom Expor
Promotion Coucncil on the
impact of the handloom sec-
tian in the Indian stall at
Expo 70,

With terccotton shirts sel-
ling around Rs. 12 in Japan,
cotton handlooms without per-
manent finish, can be sold to
the fashion conscious Japanese
for use as casual wear. if new
‘designs are adopted and the
tlothes are offered at compe-
gitive prices.

Apart from an accelerated
growth of consumers’ expen-
diture. there was also n re-
covery in the volume of fixed

Between the second faf
of 1969 and (he first hall' of
this year aftertux real incomes

| ! that s, after allowing for
ivestment from the first quar- i tea e
4 ; Price rises—rase by fwo per-

ter's drup, Ing{‘.l,ht‘]' with o T 8 -
] : Ee Ll cent.  But the volume of Sperd

resumption  of stockbuilding i

; : g rose by less than | 12
following the recorded fu)| ok s
Pereent.  Moreoyer, (he trend

ol stocks in the first GATLEN i

SWVINE Was a rising one,
The ratio of personal saving
to afler-tax income was 8.1
per cenl i the first quarter
of 1970, 1t was 8.7 per cent
in the second quirter,

A notable feature of the
first half of this year vas the
increase in personal saving y=hich
follovzod from the rise in resl
incomes,

Ribbed coiton textiles are EXPANSION OF TRADE
available in Japan a1 35-40 WITH YUGOSLAVIA
cents (Rs. 2.50 to Rs. 3) while
the landed cost of similar
Indian material is around 65-75
cents (Rs. 4.75 to Rs. 5.

New Delhi

India’s Minister for Foreign
Trade, Mr. L. N. Mishya,
sees  “immiense  possibilities”
of expanding trade with Y.

Japan. shedding labour-in-
zoslavia in

tensive production, can absorh
handloom towels. Now these
are imported from Hong Kong
and Ch'na.

Mr. Mishra, who returned
after attending the recent Lri=
partitie conference of India,

Ready-made parments can the UAR and Yugoslavia
be pushed into the Japanese held at Bled, told newsmen
market il there is sustained that trade between the two
markel assessment and con- countries had more than tre-
sumer-oriented production. bled in the last 10 years. The
total turn-over had risen from
Rs. 12.3 crores in 1960 to

DEVELOPING  NATIONS Rs. 37 crores in 1969,
SEEK TO BOOST MUTUAL A
The Minister was confidet
TRADE that if the two countries adop-
Geneva, led “a give-and-take policy,”

it would be possible to sort
out all outstanding problems
of trade expansion.

Developing  countries  are
concentraling on the need to
expand trade among themsel-
Yes at meetings of two interna-
tional bodies—The United Na-
tions conference on trade and cussions al the tripartite eco-
Development (UNCTAD) and  nomic conference and said
the General Agreement on
tariffs and trade (GATT).

Mishra referred to (he dis-

Aq Intergovernmental meet-
ing, convened by UNCTAD
is focused on regional ceo-
nomic co-operation. It has
been asked to recommend

On the basis of positive ten-
dencies recorded in recent
months, the overall Yugoslay
trade balance is expected fo
be relatively favourable. Sta-
ways to facilitate implementa- tistical data for Sepfember
tion of the “concerted Dec- which speak of a more inten-
faration”™ of the UNCTAD |sivn inflovr of orders for export
conference at New Delhi in | and those sent-in by the domes-
1968, tic market lead to such an op-
timistic conclusion.

This declaration reaffirmed
the views of UNCTAD mem-
bers that y L
Economic Co-operation and | Production of &3 percent in
integration among develop- comparison with the same pe-

: : 3

} last year, as well as
ing countries would make an F'O;t";' ;:{Lk-\’ “; ot ords

essential contribution towarg | SMANEr Stockpiles
their economic development I'hese indicators became even
elr e ) et A ] :
. . : more signilicant in view of
i mulina- ;
ll.l ':Td L’r;:;n:i]:]rd ’BJ]]]ILLI::::C the fact thal the economic
ional mar ! AL, =5 el
ﬁi?iEHC' of pradithion aag activity in the first ]‘Jul[‘ of
fhet cor}rrlpctitife position of the year was characterized
; " hi in some

; 2 ; by a lack of harmony in

TS = X e
developing countries’ exports, |mm“0”5‘ aeaally Betuian
the growth of imports .iLl'ld the
export of commodities and

| Another positive indicator

: | i the nine-month growth of
trade expansion, | g

In a statement of intent
forming part of the Declara- | services,

tion, the d.cvcin]::ing_counlrics FAVOURABLE TRENDS
expressed determination to ne- 5 Vel R 1
gotiate  or put into efiect Ylfgoal«w b‘l'mf"”: ['Lml.

trade commitments among | COnsider dala saying that im-
themselves. The developed | POrts in September were re-

duced by 6 pereent in relation
to the preceding month as a
avourable indicator of eco-
wmic trends.  This reduction

market economy countries ol
the West ;and communist coun- ‘
tries, deelared their support |
for the efforts of the develop- | !
ing  countries,

€ coming years, @

| 15 undoubtedly ~a -siga thay

The Economie Times

16th November, 197"

Page 9

that the Blag declaration was
an importang landmark in the
effogs of the dcvcloping cotn-
Lrigs Lo intensify EConomic go-

operition among themselves,
He expected » number  of
developing countries to join
l!lis effort at mutyal Co-0pera-
1o,

Mr, Mishra said that the
Bled declaration together with
the recent Lusaky declaration
on non-alignment and epp.
nomic  progress would  help
to spur further (he efforts
being mude to foster Economic
egrowth in developing coun-
tries through mutya| Go-ppera-
tion,

The next major step in
this direction, he said, would
be the Asian Trade Minister’s
Conférence, scheduled to be
held in Kabul towards the
end of this year,

E-xpresﬂng_ satisfaction at
the decisions taken at the
Bled conerence, Mr. Mishra
said that several indusirial
Projects on a tripartite basis
would soon become concrete
realilies, symbolising the syc-
cessful effort of the three coun-
tries.

production has at its disposal
sufficient (quantities of rema-
nufactures which have ac-
counted for a major part of
imports in recent months and
had a bearing on their rela-
tively hig expansion this year.

It can therefore be expected
that estimates of Yugoslav
planning experts according to
which industrial production
in this year will be about 9
percent larger than in 1969,
will come true. By the begin-
ning of October this year,
the biggest expansion of pro-
duction was recorded by the
petroleum and chemical in-
duslries (14 percent each), po-
wer generation, the iron and
steel and food processing in-
dustries (12 per cent each),
the non-ferrous metal industry
(11 percent), the metal work-
ing industry (10 per cent) and
shipbuilding (9 percent).

IMPORT — EXPORT
EXPANSION

The biggest expansion in
Yugoslay imports was recor-
ded in remanufactures (37
percent), which accounted for
63 percent of the value UI'I all
imports. The wvalue of im.
ports of machines and the

LN, DEVELOPMENT
PROGRAM

Washinton

President Nixon has recom.
mended that the United Sl:::s
contribate 00 million dollgrg
® the United Nations Deye-
l.[;:;J}fj]:nent Program (UNDP) for

Last  year, Congress g
Proved in excess of 86 million
dollars for the UNDP, amount-
NE Lo more than ore-third of
the total 225 million dollyrs
pledged by 126 nations, The
U.S. has consistently been the
largest single contributor to
the UNDP..

MorethanMﬁmiIliondollars
was pledged by 103 Egovern-
ments during the 1971 pledg-
Ing conference, and an addi-
tional 93.9 milljon dollars is
expected 10 be pledged from
governments who were un-
able to anmounce specific
amounts at that time.

“With these expected pled-
tes, added to those already
announced,” a U.N. spokes-
man said, “total 1971 coniri-
butions are tentatively esti-
mated at 240 million,” To-
tal contributions for 1970 were
226 million dollars,

Fifty-four governments ap-
nounced higher pled_es for
1971 than for 1970. Some of
the largest contributors for
1971 are Sweden at 23 mil-
lion dollars the United King-
dom, 14 million dollars and
the Netherlands, 11 million
dollgrs, ¢

[-i MORE HARMONIOUS TRENDS IN YUGOSLAY ECONOMY

means of transportation jn-
creased about 30 percent as
compared to the nine-month
period of the preceeding year,
and that of chemicals about
20 percent,

The Dbiggest expansion in
exporls was scored by industry
which enlarged the sale of
its products by 30 percent as
compared to the previous year.
In this, the first place belongs
to the iron and steel, ship
building, food proceesing and
electric manufacturing indus-
tries.

A major vt of her exports
Yugoslavia. sends to the Eu-
ropean countries: in the Ja-
nuary-September period this
year, she enlarged her exports
there by about 22 percent.
Undoubtedly noteworthy is
the fact that exports to the
countries of Asia were consi-
derably enlarged, too, (17 per
cent). About 56 percent more
goods were sold to South
America than in the same
period of 1969, whercas l.he
markets of these countries
aceounted fora relatively small
part of the value of the coun-

try's overall exports,
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THE SOCIALIST'S
DILEMMA

The word “socialism”™ has been a catch-word in re-
cent years and quite a large segment of the population has
voted for it butit is apparent that a greater portion of them
have not understood the true significance of socialism and
how the froits of this great philosophy could be gathered.
To them socialism merely means that the State should
grab whatever possible from the *“‘haves’™ and distribute
it among the ‘‘have-nots’, They do nof seem to realize
that the size of the national cake has to be increased through
their cfforts. It is in this context that Dr. N. M. Perera
emphasised in his Budget Speech that:

‘Thhzre is no royalroadito economic development except
through hard werk, sacrifice and a measure of austerity.”

This precept must be instilled into the minds ofj the
people in general and the workers in particular. [Tt will be
quite a task fo build up this “mass consciousness®’ which
IS a prerequisite to national development. The Finance
Minister and his Ministrerial colleagues alone cannot per-
form this task—it needs the massive effort of all Govern-
ment members and the buresucracy as well. The pattern
of thinking of the people has to be changed and reoriented
to suit this philosophy.

The problem becomes all the more complex as the
system of bureancratic management itself has to be changed
50 as {0 give way fo socialist forms of maunagement, There-
fore. the highest priority and intportance should be attached
to the formation of workers? Councils which are to he the
training ground for the future worker-managers of a socialst
econoimy.

Talking of the “Socialist’s dilemma.”? the Prime Mi-
nister of Singapore Lee Kuan Yew who is a socialist of no
mean repute, remarked recently that socialism means ;
“From each his best, fo cach his needs.” He added that
despite the level of development achicyed by his country in
recent years it will he 3 long time more before Singur-mrc
conld offer its eitizens *ty each his needs,”. In the mean-
ti‘me he expects ““from each his pest.”® And this is pre-
cisely what our Prime-Minister needs most. But uafor-
ltlnfltei}' productive efforts are relegated o a secondary
Position while the satisfaction f “‘needs,” comes first,

_What the country needs mgst a( this Juncture is a highly
liliiclj::llﬂ(:l.l work-foree capable of “intensive™ efforts oyer
!:illslal.nﬂl periods.”” 'Thig might seem to he 3 socialist’s
ideal but it is an essential factor for the country’s t'arwaril.l
2:;;:!1. lh‘:l'h;- Finance Minister apg his colleagues fully

6 this Tact. but the crux of the roblem i e e
w:ar!;erx realize ift.  An essent ial ing[:udiu.!fllluf:)sr ':l‘nc“l:l:t:rl‘:l'(
ful implementation of the Budgetary Proposals is .thaf. II:
country’s reb"ourcus should he mobilised to the fullest L-\.'te ‘1:
and at the highest leyel of efficiency This il depend I:|Irgo:Iv

on the efforts of ¢ . A
duty. he people and the waorkers dedication to

: We hope the Minister of Finance y
tion that he expects ang that the s
themselves and not wait to he i
and Tethargy on the part  of ihe
tI}e time when the Government
gIve ““to each his needs,””

vill get the Co-ppera-
orkers would dis ipline
disciplined. Todiscipline
vorkers would only deay
7ould be in 4 position (g

Weerasekera M

BRITISH DEVELOPMENT AID ON THE

INCREASE

British development aid will soon he flowing at an increasing

riate once more.

Now in surplus on her balance of payments,

Britain is able and ready to play her due part in the international
development strategy for the seventies recently adopted by the

United Nations,

Last month, in the General
Assembly, Britain announced
its endeavours to reach the
aid target of one per cent
of Gross National Product
by 1975, Later came the hard
figures: gross British public
spending on  economic aid,
currently running a t rather
more than £200 million a
year, is to go up annually to
reach £340 million by the
financial year 1974/75. By
the middle of this second
development decade, the gross
outflow of official financial

sources from Brigyin should
?e | 1/2 times as much again
as it was at the end of the
first.

Rising proportion

‘Official” aid will form a
pringipal part of the lotal of
development assistance from
Britain over the next five years
and, on present expectations
it willconstitute a rising pro-
portion of British G.N.P. al-
though. since Britain makes
no G.N.P. forecasts, she cannot
commit herself on the exact
percentapge of aid ows that
will come from governmental.
as distinet from private, sources

Flows of private investment
capitai from Britain to deve-
loping countries have. always
been considerable. They re-
present a form of develop-
ment assistance which the

Commission on In-
Aid described as
more effective than official
flows where industrial projects
are concerned, aid being close-
ly linked to the management
and fechnology services as
ventures require.

Pearson
ternational

Private investment also hap-
pens to be the channel through
which export capital is most
readily available from the in-
dustrialised free enterprise
economies which contribute
maost Lo international aid flows,
as Mr. Heath pointed out to
the U.N. General Assembly,
In promising to encourage
British firms to invest in de-
veloping countries, the British
Prime Minister touched on
a point spelled out very fully
by the Pearson Commission
—the need for recipient coun
tries to adopt policies that
conduce to such investment.
Most developing countries are
well aware of this problem.

New emphasis

In & new emphasis the U.N.
strategy  document  focussed
almost as much attention to
improving the quality of ¢co-
nomic aid flows as on inereas-
ing their volume. Of re-
cenl years the Development
Assistance Committee (D,A.C)
of the O.E.C.D.. a body com-
prising all the major non-Com-

More trade & aid negotiations

with Eastern bloc

Ceylon’s Minister of In-
ternal and External Trade, Mr.,
T. B. lllangaratne returned to
the Island last week after suc-
cessfully negotiating more aid
and trade with the Soviet
Union,  the German De-
mocratic Republic and Yugos-
lavia,

According Lo the Ministry
ol Internal and External Trade,
under the protocal signed in
Moscow, the Soviet Union
has apreed to purchase a
larger volume of tea and also
buy a number of non-tradi-
tional products Lhan she did
in the past,

Russia’s tea purchases are
expected Lo increase from 2,000
tons of tea in 1969 and 1970
lo 4.000 tons in 197)
3000 tons in 1972,

The Soviet Union will also
buy a farger volume of tradi-
lional products like eoconul
oiland non-traditional eXpOTLs,

and

like spectacle frames, ready-
made  parmengs, sheets  and
towels and canned [ruits,

Credit Line
The Soviet Union has also
offered a eredit Tine ol Rs,
30 million repayable over 1g

awatha, Colombo-10 for Semak P

years carrying 3 per cent in-
terest per annum. This credit
is to be used in 1971 and 1972
for the purchase of machinery
and equipment including heli-
copters and spare parts for
existing factorie: and plaots,
The German Democratic Re-
public. a Ministry spokesman
revealed, has agreed to allow
the: existing line of credit,
(meant for machinery and
cquipment) for the purchase
of fertiliser, dyes and pigments,

The period of repayment
in respect of the credit has
also been extended from two
to four years with a grace
periad of three years.

The G.D.R. proposes to
send o delegation to Ceylon
next year Lo negotinte longe
lerm  agreement on !r.'ld::.
seientific  and  technical

operation.

CO»

Joint Venture Proposals

The Minister's discussions
i Yugoslavia were alsa ex-
tremely fruitful.  The Yuges-
vy Organisations working on
the Mahawel Praject, Ingra-
Kaonstructor Organisation «
agreed to grant a temporary
credit. of Rs. 6 million (o

ublishe rs,—]\ar:;iaur

muiist donor nations, has re-
commended stepping up the
size of the grant element in
official aid flows and softening
the terms on which loans are
made.

The D.A.C. has also cons
demned the practice of aid
‘tying'—that is, the provision
ol concessionary finance by
donors on  eondition that it
is spent in the donor's coun-
try and even, in extreme cases,
on particular products of that
country.

For her part Britain has
steadily softened the terms o
her own aid loans over the
past five years, offering longer
maturity and grace periods
as well as interesi-free loans
to the lowest income coun-
tries,

Last year 92 per cent of
her aid commitments were in
the form of grants or loans
at effective rales of interest
of three per cent or less. She
has also pressed persistently
for an end to aid tying, while
maintaining her own percen-
tage of tied aid at well below
the O.E.C.D. average.

[ Prospectsforgarage

| equipment

| Prospects for garage equip-

i ment in South East Asia and
the Far East are bright, as-

cording to the general salcs
manager of a leading British

| manufacturer of servicinT and

and testing equipment, Mr
George Henshilwood, who.
Joined Kismet Lid.. of Bedford,
in eastern England, three years
ago, will visit Ceylon shortly
during a tour of Asia,

Among the produets he will

promote are (wo new pieces

of equipment shgwn at the
| recent London Motor Show.
"a shock absorber tester and
| 4 self-service coin-operated ve-
hicle wash.

Mr. Henshilvood will be
in Ceylon from 6 to 1] Decem-
ber. He will also visit Japan,

'Il in 83 ¢, Thailand

s1a, gap

| and the Philippines,

e O
Ceylon to meet her immediate
obligations,

The Organisations also made
concrele proposals for jojnt
ventures in  fruit processing
and production of fish meal,
Under this Scheme, the Yy-
goslay Organisation wil| pr{-
vide machinery and technical
services 1o set up such projects
in Ceylon and will also pur-
chase the produets at the end,

Colombe-
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