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To wards Asian Reéiona!
Ce-operation

Ceylon will make a strong case for increased Reginnal
colluboration in aid, (rade and industrial programumes
among Asian countries a1 the Ministerial Canference
in Kaubal, Afghanistan, which goes on till December 19,

The Minister of Industries and Scientific Affairs,
K& T. B. Subasinghe, leads the Ceylon delegation to
thECAR E sponsored Conference,

QU cotding toa Ministerial source,the need to establish
in Asian Reserve Bank and a Clearing House for Re-
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gional payments will figure high on the agenda.

(BY A'STAKE REPORTER )

The popular concept that
price rigging at the world tea
auction centres has accounted
largely for depressed tea prices
in the International market
received a jolt when Mr. Doric

de Souza, Permanent Secre- -

tary to the Ministry of Planta-
tion Tndustries reyealed that
the newast threat to the tea
industry is the intensification of
production plans in African
countries—with the assistance
of [International organistaions
sach as the L.B.R.D.

Mr. Souza maintained that
some of these African count-
ties did not have a local con-
sumer market and therefore
capital now being invested
on a large scale was for the
produclion of tea for export
which would add to the pro-
blem of falling prices. This
was detrimental from Ceylon’s
point of view.

The new tea producing coun-
triesof Africa are not adversely
affected by the problem of low

prices as their tea export:
are duty [ree and not sibject to
external tariffy. . Moreover.

their teas are of lofver quality. |

Therefore, the tendency is to

expand production and inerease

thejr volume of exports at
whatever price that could be
fetched. .Thi¥ is of -course
diametrically oppm:tc Ccylon s
mterest

FAULTY PROPAGANDA

Another facto- that has bene-
fitted Africanteasandimpercep-
tibly affected Ceylon's exports
is the propaganda carried out
by the Tea Council in the U.K.
Ceylon and India bear the
main financial burden for the
activities of the Tea Council
which merely advertisers “Tea’
and does not stress on quality.

NEW THREAT.

AFRICAN TEAS POSE

insistel that propagandashould  lies an excellent chance

stress the element of guality.
Ceylon’s main standpoint at
the tea talks was that the two
major tea producing countries
—Ceylon and India, suffered

capluring the rapidly cxpzmci-g
ing tea market that the United
States provides. U.S/A. is the
second largest tea importer
next to Britain.

The fact that the consump-
tion of African teas in the U K-
had shot up from 11 to 30 per
cent, while consumption of
Ceylon, and India" teas had
dropped shows clearly the im-
pact of the propaganda activi-
ties carried out there. The
Ceylon delegation to the tea
talks that concluded in New
Delhi last week, has therefore

most as a result of the falling
prices and that a long-term
International Tea Agreement
was an urgent necessity. This
was accepted in principle des-
pite bitter opposition from the
African countries,

America Consumes about
144  million pounds of tea
annually and new forms of
tea are fast gaining popularity.
The U.S. insists on high stan-
dards and imports only quality
teas. Thus Ceylon teas could
dominate this market. But
what is needed most is propa-
ganda on the right lines.

EXPANDING U.S. MARKET

As Ceylon is a major pro-
ducer of quality teas there

‘State to set-up more

The Gevernment has decided
to set up at least fifteen major
industries in the public sector
shortly. Some of the new lines
of manufacture are at present,
the monopoly of private sector
industrialists.

The new industries will in-

| clude the manufacture of se-

Deficit in external trade

The value of total exports
including re-exports for the
period January to September
1970 was Rs, 1.597.2 million
and that of imports was Rs.
1,766.8 million resulting in a
trade  deficit of Rs 169.6
million as compaired with a
defict of Rs. 424.6 million [or
the corresponding period last

P

In ﬂ}l a Jlssu.r |

PP PSSR RS el

Plamtation News—Pa-
pain Market in Europe:

Page 3
Business News: Page 4
Export Intelligence: Page 5

Page 7

Glogal News:

U8, TForeign Aid Pro-
gramme for the "70s:

Page 8& 9
State  Plower
Corp.  Special o
Page 10«15

Ceylon
Milling
Supplement:

year, according
Customs Returns,

to Ceylo®

In September 1970, the value
of total exports was Rs. 150.2
million and that of imports
was Rs. 190.3 million resulting
in a merchandise trade  deficit
of Rs. 40.1 million as against
a deficit of Rs. 39.0 million
in September |969.

The valug of imports (Cus-
toms data) when adjusted for
Food Commissioner’s actual
deficit of’ Rs. 53.4 million in
September 1970 and a deficit
of Rs. 127.2 million for the
first nine months of 1970.

Unemployment up

The total number of regis-
trants for employment or bel-
tepsemployment increased from
395,596 in July 1970 to
400,789 in August 1970. The
total number of persons placed
in employment increased from

138 in July 1970 to 172 in
August 1970, This information
is revealed in the registers of
the Employment Exchanges.

wing machines, synthetic tex-
tiles, agricultural tractors and
coconut fibre products, all of

| which are in the hands of pri-

| Industries

vale entreprensurs,

Offcials of the Minister of
and Scientific
Affairs. are now studying pre- |
liminary plans for the esta- [
blishment of these public sec-
tor projects.

Ministry
Lo

{ o S
the decision

Acecording
spukcsmau‘l

Agrlculture Trammg Centre

Ceylon will soon have an Agri
cultural Institute to train Culti-
yation committee members in
the economics of agricultural
development. This  Institute
will be set up with assistance
from the Food anid Agricultural

| Organisation (FAO).

The proposal for the setting
up of this Institute was mooted
by the Minister of Agrisulture
and Lands Mr Hector Kobbe-
kaduwa, with a view to giving

industries

The Government would ma-
ximize the use of indigenous
raw materials and also pro
duce industrial components-
locally with a view to whittl-
ing down the considerable
drain on foreign exchange ¢x-
perienced at present on the
import of raw materials and
components.

launch into fields af manufac-
turing industry already in the
hands of the private sector,
was a move to end monopolies
enjoyed by the biz industrial

LYyCOORs.

LOCAL RAW MATERIAL

Feusibility studies ecarried
out in regard to the new indus-
trial venturas had revealed that
they could be operated as via-
ble units under State ow-
nership.

This will be in line with Go-
vernment policy to disallow
the establishment of “assem-
bly plants” in future.

TEA PACKETING: GOVT.
MONOPOLY ?

country’s domestic  market

The Government is consider-

ing a proposal to take ywhich involves an annual con-
over the packeting  and  sumption of 30 million pounds
distribution of tea for the which amounts to over sixty

_ million rupees.

The Ministery of Planta-
tions Lodustry is now conduet-
ing a study on the packeted tea
industy and the working of the
domestic tea market, for this
purpose.

The Ministry  summoned
representitives of leading tea
packeting firms to 4 conference
where matters gonnected with
the working of the industry
were discussed.

It is understood that after Lhe
take-over, tea for the dome-
stic market would be marketed
| ander a single brand name.

peasants the leadership in the
implemeniation of an intensive
asricultural development pro-
gramme. [twill afford a course
of trining lasting five years |
under the aszis of the F. A. O,
to Cultivation Commillee mem
bers in azricultural economics,
:1g|'i;quLlrc and social develop-
ment and scientific methods

of nericultural production.

Afier the first fivg years this
institute will be run by the
Ceylon Government. I
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{ MARKET "PRICES

i CLOSING PRICES 6.12770
TEA (Rs. Cts. Per Ib.)
Approximate range of prices (including teas sold Ex-Estate)
BOFPS B.O.P.Fs
High Grove: 153 3,30 1.65 d310
1 at 3.40 ] av 3.50 1 at 3.20 I at 325
1 at 365 1 at 3.70
Mediom Grova 1.42 1.56 1.50 [
Small leafl Los? Grown 1.40 133 1.45 1.63
Tea for Price 1.20 1.40 1.30 1.45
Leafy B.O.P. 1.49 1.55
F. B. 0,Ps. F.B. 0. P. Fs
Tippy Teas 1.40 1.65 1.48 6.05
Lat 1.66 lat 1,75 lat 7.00 1at 7.60
' 1 at9.00 ]atl5.00
RUBBER

PRICES FOR THE WEEK ENDED 6.12.70

| 3,802, 028 Ibs,

Rs. cls.—per 1b.)

Closing Avg. (o dale Avg, Same |

Quotations 1970 Period 1969
RES:No: 1 2. e B 91 1/4 104 1/4
RSS N, 2 82 1/4 86 1/4 100 3/4
RSS No. 3 .. ALEY R4 1/4 99 1/4
(Rs. per candy)
COPRA Open., Price Clos., Price
Estatc copra No, 1. .., 236.00 249.00
COCONUT OIL (£s. per ton) Open., Price Clos., Price
November .. i 1550.00 1550.00
December i 1550.00 1550.00
DESSICATED COCONUT (Per. Ih.)

November and December 70 and 68 cts. Closing Price

PRICES FOR THE WEEK ENDING

6.12.70

Commodity Buyers Quotations Export

Per Ib. Duty
Cardamoms W w2100 24.50° 40 % on
Cadamom Sceds i i 19.50 true
Cloves - i 38.00 40.00  F.0.B.
Clove Stems 4.50 5.00 vitlue
Mana 7 2 4,00 8.50
Nuimeg {‘\hc[thIJ o .. 4.25 4.50
Nutmeg (Unshelled) .. 2.40
Pepper (Blask) i 5.00
Papam (White) 14.00 14.50
Papzin (Brown) 9.00 9.50
Cinmamon H/l = 360 209 on true Loub.
Cinnamon 3.50 ~do-
Cinnamon Quilings Nu | 2.50 -do-
Cinnamon Quilings No. 2 275 =do-

y Per Cwi. Export
Cogoa, - Unguoted 404 on |
Coffer 375.00 thue f.oib
Kapok (Cloan) v L5000 \'{L|LI{_“ J
Eapok {Unclean) 50.00
Cotton Sceds 130,00 135.00
!‘l‘:l;sential Oils Per Q. Ih. Export Duty
Cinnamon - 23,00 I
Cinnamon Bark Qil 24.00
Citroncllz Oil Estate Quality 6,50 10— ontrue
Cintronells O Ordinary 6.25 fo.b. value

SUBSIDIARY cCROPS WEEKLY
ENDING 5.12.70

PRICE LIST POYA.

The undernoted g
{uotations are the Wholesale Buyers Prices paid

in Colombo and is maintained only as a guide to the {rade,

Ever
effort has been made to be as accurate as possible, L
Cereals
ereals (Per Bag 154 to
158 Lbs.)
o Per bushel
i
or varietics )
il 13.00 14,00
Par Boilad 7
¢ : i 100
Countey Rion N, l;"" 00
+ Couniry Rise No, 2 ?;IUU
Samba Rice e A IO;\.EHU
Korea Rice e i v Ilt.].m}

TEA REPORT

Auction No. 47 was held on
6th and Tth December. 1970.

The total quantity offered

was 7,242,975 Ibs., comprising
Leaf Grades
902, 988 Ibs. Dusts, 14,3031bs
Reprints, 106, 951 lbs. Sun-
dry ‘Lots and 2,431,008 Ibs.Ex.
Estate. A few second inveices
from Western districts were
brighter but overall gquality
was very similar to last week.
High-Growa Tea: There was
less demand for thin and
planish  Brokens but good
quality teas sold well at firm
to dearer rates. There was
a better demand for BOPFann-
ings around the Rs. 2/- level
but the lowest and highest
priced types remained unchan-
ged.  Useful liquoring Pekoes
were strong and dearer, with
@®0Ps about stead!

Medium-Grown Teas: Bright
cloury Brokens were 5/10 cents
dearer although the plainest
declined a few cents. BOPFann
ings, except for the plainest
which were casier, mel more
demand and were 10/30 cents
dearer. Leal Grades were firm
Low-Growa Teas: There was
a good demand for all Low-
Growns with prices only
varying a few cenls. But small
leal’ Brokens were 2/5 cents
easier with BOPFannings sligh
tly dearer in the upper price
range. Lealy lypes suitable
for the Persian Gull met more
demand and were 3/5 cents
dearer.

Tippy Teds: FBOP’s and small
leaf flowery fannings were2/5
Cents dearer but the best came
Lo an easier market.

Dusts: Grainy Low-Growns
and Mediums were 3/8 cents
easier but the bright Westerns
were 10/20 cenls dearcr. Pow
dery sorts advanced a few cents

Off Grades: There was good
demand 2ll round and these
came Lo 4 dearer market,

RUBBER REFORT
Week - ending 6th December,70

RSS No. | opened 2 cents
casier at -89 cents per b duc
to the increase in duty by 2 cts
per Ib and coantinued (o decline
thereafter in line with over-
seas adyices to elose at =87 /2
cls per lb.

Approximately 596 tons of

Latex Crepes were offered at
the Two Sales held during the
period wnder review. a slight
increase of 82 tons compared
to the previous weck's total.
At the First Sale, Best latex
& F. A. Q. rfferings were
marked up by 1 cent perlb
but the duller sorts eased by
3 cisib. Inferior types however
remained unchanged, At the
following Sale, Best latex &
F. A. Q. offerings showed gains
of 1 1/2 cts per and 1 to 2 1/2

cls offerings showed further
cts respectively. Duller sorts
recavered' by 3 cts per Ib,
whilst the inferior lypes once
again remained unchanged.

Approximately 135 tons of
Scrap Crapes were offered, a
decrease of 20 tons compared
te the previous week’s total
Al the First Sale, light brown
scrap crepes eased fairly
sharply by 3 cts per Ib, whilst
the dark brown sorts too
declined by 1 ct per Ib, Darker
offerings however  impro-
ved by 2 cts per lb. Flat
Bark remained unchanged. At
the following Sale. All Scrap
Crepe offerings met with geod
general demand and were quo-
ted 1 to 3 cents per Ib. higher.

Approximately 13 tons of
Sole Crepe were offered during
the week under review, &
decrease of 5 tons compared
to the previous week's total.
values improved further on.
Very keen competition for all
thicknesses on continued over-
seas demand which remained
unsatisfied.

Fowards: Large quantities
of Thick Crepe No. 1 Thick
and Thin No.l
changed hands during the week
al Rs. 1/28 per Ib for January/
1971

r,

jor Crepe

June, delivery.

1 970.

4th Deeember,
Cardomoms: There were
173 lots, totalling 12,239 lbs.
on offer at the sale last week,
showingan increase of as much
a5 4,066 1bs. on the previous

sale No.l quality was quoted
at Rs. 21/- to Rs. 24/50 per b,
which is a decrease of Rs. 1/75
on the previous week’s quotit-
tion. Grades next Lo best
moeved down proportionately,

week's quantity,  Following  and these were traded at Rs,
poor demand and perhaps due 18/~ ta Rs. 21/- per lh., while
to the large quantity on offer, off-grades sold at Rs. 7/~ to
all grades suffered a setbuck Rs, 10/- per |b. Business in
in prices and at the close of the  seeds was done at Rs. 19/05
Pulses . Fer Cint.

Maize s 44.00

Red Gram (Toor Dhal) 4000 4500 |

Black Gram (Undu) 61.00

Bengal Gram 46,00

Bengal Gram 33.50

Bombay Cowpea 40.00
Millets LPer Bushie!

Finger Millet (Kurakkan) . 10,00 1050

??'Ul'gllll1 Per Cw. 0,00 per ton

Soya Beans o e T00.00  per tan
Spices Condiments Per Lb,

Mustiard 14,50
Chillies Fer Cwr. |

Dried Long 100,00 i

Dried Round 300,00
Dried Off Grade 200.00

Goraka | 10,00

_\-.'i||||u. o i) 15,00

Camarind Per C, 350,00 !

Nut Cashew o i i
Growndnut Per 80 L, s0,00

per Ib. The highest price for
the day was Rs.24/80 and the
per Ib. The highest price [or
the day was Rs24/80 and the
lowest sale was done at Rs. /-
for one lot of husks.
Cocoa: There were 63 lots,
totallings 473 ewts. on offer this
week as against the previous
week’s quantity of 259 cwts.
indicating an increase of 2i4
ewts. Trading conditions con-
tinued to remain dull and in
the absence of any trading
in No.l quality Cocoa, no
quotation was made for the
week. Grades next to best
sold at Rs200/- to Rs220/-
per cwi. with the darker and

| poorer grades seflingat Rs150/~

No
were

to Rs, 175/~ per cwt
garblings or shell cocoa
on offer,

Coffee: 5 lots totalling 13
cwis. were on offer, the best
of  which transacted  at

Rs.375/- per ewt. for quotation
te be made at this price.

Peper: One lot of 139 Ibs.
of average quality pepper was
on offer for which keen bidding
took place, and was finally
sold at Rs.6/- per b, Nmuinu'[
quotation was made at this
price,

Nutmeg: One [ot of 15 |bs,
was on offer which seld at
Rs. 2/24 per Ib., at which price
quolation was made. No off-

i grades or poorer qualities were
o1t ofler.

————
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