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tries. The following criteria will apply 1o the approval

granting of exchange allocations ard
other governmental #s5ISta e

s =]

chsential consumer items by

harnessing a larger percentage of local raw materials,
*  Exporl oriented indpstrics.

located in rural dichs.

capable of devising new

would

re

‘ lechniques.
_either produce industrial
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NEW

Themedium term economic development plan(1972-76)of the United
Front Government prepared by the Ministry Planning and Employ-
ment is expected to lay emphasis on increased productivity in
both the industrial and agricultural sectors. The economic growth
rate which on thie average for the last ten years has heen less than
S per cent is expected 1o  increase to about 6.5, per cent during

the plan period, according to official sourees.

lopment Councils which num

The plan - also envisages a
drastic reduction in food im-
ports which now exceéds 50
per.eent of the country’s total
import bill. By the end of
the plan period Ceylon should
be 90 per cent self sufficient
in rice and achieve almost
self—sufficiency in  subsidiary
food crops such as potatoes
chillies, onions ete.

The major constraints with-
in which the plan has been
worked out are availability
of foreign exchange, domestic
financing and unemployment.
The success of the plan ‘is de-
pendent largely on the achieve.
ments of the District Deve-
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ber about 580. - <
. The other salient pointsare -

@ ziving an cmphasis

non-traditional exports, espe- | T~ -

CEYLON — HUNGARIAN
AGREEMENT

cially since projections indi-
cate a possible drop in earn-
ings from' tea and rubber—
around 2  percent—whereas
coconul prices are expected
to remain stable.

@ public and private sec-
tor investment to total around
Rs. 14,000 million over the
five-year period. Of this Rs.
2,000 million or more {o come
from foreign sources. Rs.
11,000 million to be found

Ceylon’s import bill soars

Ceylon's import bill which
had ' been steadily mounting
in recent years had reached
a peak figure of Rs. 14927
million in the first half of this
year, according to latest sta-
tistics released by the Minis-
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try of Planning and Employ-
ment. Of this amount the
largest slice was on, food im-
ports which topped Rs. 372.5
million.

Imports made by the Co-
operative  Wholesale Esta-
blishment (mainly in the food
group) fotalled Rs. J83,028
millien. :
mports of other foodstuils
on ‘the otherhand amounted
to Rs. 24.587 million,

‘The next biggest allocation
of exchange was for imparts
of State Corporations (ma-
nulacturing  and non-manu-
facturing). . Rs. 200 mijllion,
fertilisers Rs. 36.407 ahd Go-
vernment  departments Rs.
92.919 milliod.

Raw -materials for private
sector industrialists in the first
six months totalled Rs. 265, 789
million while imports of drugs
by the private sector amounted
o Rio 23,445 mitlion.

locally’ with the private sec-
tor contributing 45 percent

@ reduce dependence (¥
foréign aid. The net flow of
aid to be cut down [rom Rs. 500
million a year to Rs, 200 mil-
lion a year,

@ achicving an increase
m output of about 8 percent
in public sector industries,

@ encouraging local in-
dustries such as handlooms.
The handloom indusiry is not
only labour intensive but will
also provide a substantial part
of the local textile require-
ments. An area of operation

- —will be -seserved for it. -

An Economic Co-operatior

greement between the Govern-
ment of the Hungarian People’s
Republic and the Government
of Ceylon is expected to be
signed carly next year.

This was disclosed to the *Eco-
nomic Times® by Mr, 5. Marjay
(M.5.C.) Trade Representative
of the Hungarian Trade Centre
lin Ceyplon,

The total value of assistance
pledged by the = Hungarian
Government is £ 4 million spre-
ad over a periodof ten years
at three per cenl interest per

fdnnum,

Negotiations al Goyernment
to  Government level are
now in  progress to deter-
mine the items which will be
included in the Agreement,

Mr. Marjay said that the
long term credit will be used

A A P PP AP AP,

14 The Economic Times willz

iptihliﬂh a Special Supplement
in the first December issuc
on Industrial Development,
sponsored by the Association

of Small Industrinlists of
Ceylon.
Make sure of this bumper
Lissue.
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LANGIVES NEW

rubber

Ceylons major money spinners
recorded a sharp decline in
foreign exchange -carnings dur-
ing the first six months of this
year.

Earnings from tea which
stood at Rs. 572.9 million in

Foreign exchange carnings
from tea and rubber, two of

Earnings from tea and

decline

first three months of the year
declined ‘Sharply in the fol-
lowing three months to re-
cord a drep in earnings for
the first haif of 1971. From
as much as Rs. 228 million
in January—June 1970, ex-
Jport earnings dipped down-
wards sharply to Rs. 178

million— a drop of Rs. 50
million.
Customs computations Te-

the Janpary-—Jine 1970 pe-
riod dropped to Rs, 5329
million in the corresponding

period this year.
Rubber on the other hand

mainly for the importation
of capital goods including com-
|plete plants and eguipment
ito -be mutually agreed upon.

Main Items

The broad group of items
which will be covered by the
agreement are : telecomuni-
cation equipment; machinery
lor the railway diesel program:
refrigeration  plants: ice r‘uc-.|
Laries eto. |

An official Ministerial dele-
gation from Hungary is expec-
ted to arrive jin Ceylon (o sign
the proposed agreement,

Mr. Marjay further-said that ||

acultural co-gperation Agﬂ.‘c—!
ment is also due to be signed
at the same time belween the
two. Governments. |

This will mainly be for []u:l

exchange. of ideas and experi-|
ence in the feld of Titerature,'|

seience, radio  broadeasting,

public health, etc. (8

"CEYLON'S FORTNIGHTLY FINANCIAL REVIEW

which had been accounting
-Hfor inceeased-earnings in- the

1

(]

veal that desiccated coconut
eXport receipts increased from
Rs. 401 ‘million to Rs. 44.9
million in January—June 1970
compared with January—June
1971,

Earnings from copra and
coconut oil almost doubled
during the first half of this
year compared with the cor-
responding period last year.

The value of these exports
rose from Rs. 4.6 million to
Rs. 8.4 million and from
Rs. 52.1 million to Rs. 81.2
million respectively during the
period under review.

The total quantity of D.C.
exported during January—
June this year also moved up
from 391,162 cwis to 427,249
cwis,

The quantity-wise increases
recorded by Copra and co-
conut oil were 3,059 cwits to
5,302 cwts and 506,950 ewts
to 722,152 cwits respectively
in the first half of this year
compared with the same period

| NON-TRADITIONAL
|‘ EXPORT EARNINGS
DROP
‘ Despite efforts made by
‘ Government to boost
| non-traditional export pro
| dugts in the face of de-
‘ pressed prices for our
| traditional export Ccom-
| modities, there has been a
! decline in foreign exchange
receipts from these exports
Latest statistics  re-
Teased by the Ministry of
| Planning  and Employ-
(| ment reveal that Lhese
|| earnings have moved down
from Rs. 102 million in the
first half” of last year to
Rs. 97 million in the same
period this year.
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PRICES |

e
B CLOSING PRICES 12-10-71
TEA (Rs.CfsPerlh.) e e
te range of prices (including teas Sold 1Xy
o L B.O.Ps B.O.P Fs
High Grown : Rs. 1.80 380 Rs. 1.80 v
Uva Teas : | at 4.10 .
Medium-Grown : Rs. 1.70 1.95 Rs. 1.70 — L85
r = o~
g‘:ii’?lilﬁ'l":u - Rs.2.05 — 235 Rs. 168 -~ 1§
: — 2.50
Leafy Low-Grown : RS 2.20
Tea For Price Rs.145 — 1.65 Rs. 1.45 — 1.60
F.B.O.Ps F.B.O.P.Fs

1 : §.2.35 — 2.60 Rs. 225 — 7.10
s ol g { at 7.50 at 8.50
= e | at10.00
RUBBER

PRICES FOR THE WEEK ENDED 10.10,71

(Rs. cts.—per lb.

Avg to .Sam e

Quotations Avg. to date 1971 1970
RSS No. | 781/4 gif4 92
RSSNo.2 . 671/2 i 8704
RSS No 3 62172 n Lt
{Rs. per candy
COPRA Opening Price Cl os. Price
Estate copra No 1 208.50 208.00
COCONUT OIL {Rs per ton
Quober ],3?5!.‘ 1,375/-
Novamber 1,375/- 1,375 |
DESSICATED COCONUT (per ib)
Opening price Closing Price
October 58 .57
November o 58 57
PRICES OF THE WEEK ENDING 10.10.71
_Cb:-nmnd.in‘ Buyers Qutations Expor
(Per [B) DUTY
Cardamoms 1 l}.SSj — 1345 409
Cardamom Seeds 1B an true
Cloves 4500 —48.00 F.O.B.
Cloves Stems /4 500 — 6.00 value
Mace St B = 11.00 — 12.00
Nutmeg (Shelled) 500 — 525
Nutmeg (Unshelled) 250 — 3.00
Pepper (Black) Sl L
Papain (White) 19.00 —20.00
Pzpain (Brown) 17.00 —18.00
Cinnamom H/1 305 — 40%0n
Cinnamom H/2 2.80 —2.90 truef.o.b.
Cinn=mom Quilings No 1 2.50 value
Per Cwt. Export Duty
Cacoz Unquoted 40°%on
Coffee | ... 375.00-400.00 truefo.b
Kapok (Clean) 145.00 value
Kapok (Unclean) 45.00
Croton Sceds 100.00 —125.00
[Essential Oils Per25 . op./bl.

Cinnamom Leaf Oil
Cinnamom Bark Oil
Citronella Oil Estate Quality
1C‘ih‘m‘lelia 0Oil Ordinary

Perib 6.35

17.50 per 25 ozs
Per oz 22.00 per oz.
Perlb. 7.00 per Ib.

10%;0n
true f.o.b.
value

SUBSIDIARY CROPS—WEEKLY PRICE LIST POYA

ENDING 10.10.71

The undemoted quotations are the Wholesale Buyers Prices paid

in Colombo and is maintained as guide to the trade

effort has been made tobeas accurate a8 possible®

Paddy
Other varieties
« Riee Per Boiled

v (PerBag 154/188 Ibs)
{Perh;,ghen
13.00—14.00
12,00

68.00—

Every

. Lots and 2,987,799 1bs.

TEA REPORT

Auction No. 37. held on
11th and 12 th October, 1971,

The total quantity offered
was 7,596,716 Ibs. compris-
ing 3,760,623 Ibs, Leaf Grades,
760,000 1bs. Dusts, 14,787 Ibs.
Reprints, 57.694 1bs. Sungry

X=
Estate. Western quality wus
barely equal and gnost Uva
teas were rather pW¥n. There
was, quite a good demand
particularly at the bottom of
the market.

High-Grown Teas:  There
was  less demand for High
Grown Broken's and BOPFs.
Prices for the betler teas often
declined 20430 cents per lb.
Below best were irregular with
the lighter liguoring and poor
leaf kinds 3/15 cents lower.
Pekoes were dearer and OP’s
firm.

Medium-Grown Teas: Good

Joury Brokens were 5/10

nts and plainer kinds 3/5
& mls easier. BOPF's showed
a similar trend but to a les-
ser extent. Leaf Grades were
about firm.

Low-Grown Teas:  There
was better demand for most
Low Grown teas with BOPl's
advancing 10/15 cents in the
lower price range whilst the
best remained. firm. Small
leaf BOP's were about L0/135
cents dearer and the only
grade from the Low Country
districts that were easier was
BOPF's which dropped 3/5
cents. OP’ s continued to
attract a good demand and
could be quoted firm to slightly
dearer. Pekoes remained stea
dily.

Tippy Teast FBOP's re-
maiul::l*::l firm. Small leaf fic-
wery fannings werce substan.
tinlly eusier  often . declining.
40/50 cenls per 051
attractive LeaPy Fannings were

Ih, The most

a little easier but below best . per

remained fully firm.

Off Grades: There was i
strong, general demand’ with
all teas 3/5 cents dearer.

Dust: The better made
arainy Dusts were in less de-
mand with the Westerns 10/15
cents and Mediums and Uvas
3/5 cents easier. Secondary
powdery sorts “and Low
Growns were tully firm.

RUBBER REPORT

Weck-cnding 10th (I)cloher 1972

RSS NO: | opened unchang-
ed at 76 3/4 cents per lb. im=
proved to 77 1/4 cents per Ib.
the follewing day, declined
temporarily to 76 3/4 cents
per lb. during mid week but
recovered once again thereafter
in line with overseas advices
to close at 78 1/4 cents per lb.

Approximately 703 Tons of
LATEX CREPES were offered
at the Two Sales held during
the period under review,
substantial increase of 146 tons
compared to the previous
week’s total. At the First
Sale, best latex and F.A.Q.
Offerings were once again
marked down by | to 2 cents
per 1b. whilst the duller sorts
also declined by | to 2 cents
per lb. Inferior grades how-

Produce Report

Weck-eading 10/10/71

Cardamoms: There were
95 lots totalling 9.011 Ibs. on
offer at the sale this week,
showing an increase of |,059
Ibs. on the previous week's
figure, Contrary lo the anti-
cipated decrease for all grades,
the lower limit increased by
15 cents to Rs. 10/-5 and the

Rs. 13/45, when quolaﬁon
for No. | quality was made at
Rs. 10/85 to Rs, 13/45 per 1b.
The market improved due to
the fact that a new buyer was
operating at the auctions,

Grades next to best impraved
Rs. 10/- to Rs. 11/25 per Ib..
while off-grades also moved up
to Rs. 4/25 to Rs. 7/- from
Rs. 3/50 to Rs. 6/50 per Ib.

coffer, when' 7 1bs. which

upper limit by Rs, 1/95 to Seeds, however, were slightly
Coutry Rice No. 1 75.00— 30.00
—Cotuntry Rice No. 2 7H.00—  71.00
—Samba Rice 95.00— 95.00
—Kora Rice 100.00—110.00 |
—Maize Per Cwit  31,00—32.50 |
Pulses
Per Cwi

—Red Gram (Toor Dhal) 40.00 45.00
—Black Gram (Undu) 61.00

—Bengal Gram 46.00

—Green Gram 53.50
—Bombay Cowpea . . 40.00
illets FPér Bushel -
—Finger Millet (Kurrakkan) 11.00— 12.50
—Sorgum ] Unquoted (per ton)
—Sovya Beans |, .. 450.00 (per cwt)
Spices Condiment Per b,

~Mustard 9.00—9.%0
—Chillies Per Cwt

—Dired Long 340.00—  350.00
—Dired Round Unquoted
—Of Grade X "
—Goraka. . v . 80/~ — 85/~

—~Vinilla .. Per Ib. sl
—Tamarind Perewt 120,00 — 125.00
—Ciround Nuts PerBOlb 67.00 — 70.00
—Cashow ., |

Per Ib. |

Approximately 149 Tons of
SCRAP CREPES were offered;
an. inereaseof 24 lons. come
pared to the previous week's
total. At the First Sale, light
brown scrap crepes decli ed
by 1 cent per Ih. whilst the
dark brown sorts remainetl up-
changed, Darker offerinfs
were unchanged to | cent per
Ab. lower. Flat Bark was ir-
regular. At the following
Sale. light brown scrap crepes
fecoyered by | to | 1j2 cents
per 1b." bt the dark brown and
darker sorts declined by | cent
per (Ib. Flat Bark howeves
improved by 1 cent per Ib.

Approximately 16 Tons of
SOLE CREPE were offered
during the week under review,
a substantial decicase of 10
tons compared to the previous
week’s total. The recent
covering demand appeared to
be satisfied, except for some
selective  interest for the
Smooth FAQ 3/i67 Offerings
at around last rates. Prices
Tor other thicknesses conse-
quently were marked down
fairly sharply in the absence
of any notewerthy « interest
from overseas CONSUIMICES.
Poorer sorts and miscellaneous
thicknesses sold at between
Rs, 1/20 to Rs. 1/40 “per Ib.

casier when these moved down
by 80 cts. to be Lransacted
at Rs. 11/- per 1b. The high-
est price obtained for 7 Ibs.
of superior quality carda-
moms was Rs. 23/~ and the
lowest sale was done at Rs.
4/25 per |b. The London fu-
tures price remained unchanged
at 72 pence perglb. o

Cocoa: There were 16 lots
totalling 105 cwis. on ofier
this week showing an Increase
ol 25 cwis. Only I lot of Ne- 1
quality was on offer aqqi:%lﬁ
realised Rs. 191/- per ewt. ot
quotation to be made at this
price. Grades next to best
sold at Rs, 165/~ To Rs. 180/
.per ewt,, while darker an
‘poorer quality feiched Rs. 100
Lo Rs. 165/~ per ewt.  Thefe
‘were no. Garblings or shell
‘cocod on offer. At the clos
‘of the week the'London futures
price was quoted at £205
Sterling per toh and Ghang
at £205.00 Sterling per 1,000
‘kilos.

Pepper: 2 lots totallin
3758 Ibs. were on offer, botl
ol which were withdrawn
Jlack of suitable bids,

Coffee: 2 lots totalling
cwis: | oqr. 10 1bs. were
P -
the better of these lots' s
at Rs. 430/~ per cwil
grades. or deulers...qmliq were
transacted at Rs. 275/ per

cwt.  No quotation was made
for No, 1.
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COFFEE: INDIA’S BIG EXCHANGE EARNER

ln‘t_iian Coffee, exports ace-
Pm!ted for Rs. 22.41 crares
in foreign exchange in 1970-
71 and Rs. 19.61 crores in
the previeus year.

g The total area under Coffee
in the country is5 1,28,475 hec-
tares which is divided between
Arabica Coffee and Robusta
Ch_m:c. The Arabica Coffee
occupies the major portian
and accounts for 76,739 hec-
tares, as against 51,736 hect-
ares under the Robusta Coffee.

The South Indian States
are the traditiomal Coffee-
growing tracts. MySore State,

having 60 %7 of the total area
under Coffee in the country,
comies first, followed by Kerala
having 21%. Of the 47,882
Coffee’ Estates in the country
46,382 Estates are small hold-
ings having an area of 10 hec-

rares and  below, and {he
remaining | 560 are large hold-
ings, above 10 hectares inarea.

The produetion of Coffee in
India has conSiderably gone
up. Thereceiptsinto the Coffce
pool  during .19?(1—?1 were
1,08,000 tonnes comprising of
58,000 tonnes of Arabica apd
50,000 tannes of Rgbusta Cof
fee, 45 agdinst a total of 49
506 tonnes received into the
pool in 1959—60

Indian Coffee is exported to
West Germany, Belgium, Ne-
therlands, France,United King=
dom, Sweden, Norway, East
Germany, Yugoslavia, USSR,
Poland and Hungaly

During 195960, 18,180, ton=
nes of Coffee was exported
bringing Rs 6.47 crores in

EXPORT INTELLIGENCE

Duty quota for handicrafts into
~ the E.E.C.

Following the negotiations
between Ceylon’s High Com-
missioner in London and the
European Economic Comun-
nity, Ceylon obtained’a nil duty
tarrif quota for certain items
of Handicrafts details of which
are specifled below:

T. Hd. of products

42,02 Travel ‘goods (for
example, trunks, suit-cases, hat
boxes, travelling bags, ruck-
sacks); shopping bags, hand-
bags, saichels, brief @-cases.
wallets, purses, toilet = cases
tool-cases, lobacco pouches,

SONY.
R-2

TRANSISTOR RADIO

Only Rs.115/-
| SIEDLES
CINERADIO

8 & 10, Consistory Bullding.
Front Strast, Colombo ‘.H
Branches: ) .
mandy,Jafinaot’aampaha,
& Barbalapitiya.

sheaths, cases, boxes ( for
examples, for arms, musicial
instruments, binoculars, jewel-
lery, bottles, collors , footwear,
brushes) and similar containers,
of leather or of compositoin

‘Jeather; of vuleanised fibre,

of artificial plastic shooting,
of paper board or of textile
fabric:

‘ex B.Of maferials other than
artificial plastic materials.
ex 4203 Articles’ of aprare
clothing and dccessories of
leather or of 'composition lea-
ther:

ex (. Other clothing dc-
cessgries.

ex 4424 Houshold wuten-

sils of wood

ex 4427 Standard lampS
table lamps and other lighting
fittings of wood ; articles of
furpiture of wood not falling
within Chapter 94 ; Caskels
cigarette boxes rays fruil
bowls; ‘ornaments and other
fancy articles, of wood ; cases
for cutlery, for drawing ins-
truments or for viplinS, an
similar receptacles, of wood *
articles of wood far Pcrsonal
use or adornment, of a kind
nprmally carfied in Lhe po-
¢ket, in the handbag or on the,
person; parts of the foregolng
articles, of woods.

4 .21 Other u,l'l"[c[eﬁ 01' pa-
per pulp, Paper, paperboard or
cellulose waddings:

¢x B. Other

59.02 Felt and _urticles of
felt. whether or not imprognal-
ed or coated

ex B. Olher:

Carpéts,.rug?

A

Py PSP LSS
The Share Market
Report has been
delayed.

PP LA AL A AL L PIE

forelfn exchange. During
1969—70, the counlry carned
foreign exchange worth Rs.
19.6]1 ergres exparting 32,383
tomes of Coffee Last year,
the foreign exchange carning
of the country through the
sale of Coffee in foreign mar-
kets amounted to RS, 22.41
Crores

CHINA HAS GOQOD TEA
HARVEST
For the ninth year running,

China reports a Bood tea ha
vest.

The Chinese minister of
commerce announced that the

state bought 2 per ceént more
teain the first half of this year
than in the same period of
197 . THe biggest increases
were in the mejor lga~gro\ving
proyinces of Chekiang, Anh-
wel, Hunan, Hupeh, Szeclgyan
and Kwangtung.

China has long grown tea
and has vast areas Suitable for
it. There is a great variely
of famous teas. Lungchin
or “‘dragon well’’ (a green fea
from Chekiang, Keemun black
tea and tunlu (2 green tea)
from Anhwei, Wuyi Fu-
kien, and Yunnan black fea

are  the mipst popular.

Ceylon rubber statistics

January-July 1971

Rubber production in Ceylon
during Jamuary/July 1971 to-
talled 79.953 tons compared
to 90,626 tons during the cor-
rLI'-‘-ponding pefiod in the pre-
vipus year, a substantial de-
crease of 10,673 tons,

Consumption of Natural Rub-
ber during January/July, 1971
was 2,630 tons compared to
1,899 tons during the corfes-
ponding period in the previous
year, an increase of 731 tons.

Tea-gardens throughout
China now Cover an acreage
40 per cent more than in 1965,
Inthe pastfew years the cadres
and commune members of
suCh 4 comimune have fer-
raced baren hill slopes and
opened up 126 heclares for
growing tea. This is double
the ‘acredge in 1958 Twelye
thousand new tea-gardens have
been Set Up by communes and
production brigades.in Hunan
province inrecenl yeats.

Actual Exports 'of Rubber
during Januaty/Tuly 1971 was
84,693 tons compared 10 92,116
tons during the corresponding
peried in the prévious year.
a decrease of 7.423 tons.

TEA AND COCONUT

PRODUCTION

Production of tea showed
a marked drop in the first
half of the year as against the
previous year while coConut
production which has been
onthedownward trend showed
an upward trend, according to
the latest statisticalsdata’ re-
leased by fhe Minisiry of
Planning and Employment.

Production of fea movea
down from 255.348 million
pounds in the firSt six months
of 1970 to 252,134 pounds in
the corfesponding period this
year.

Coconut production on the
other hand showed a welcome
ris¢ moving up from 356.067
million’ nuts in the first half
of 1970 to 459,393 million
nuts, 2n incrésse of 103,326
million puts. =

eX '61.06 Shawls, scafves,
muftlers, mantillas, veils and
the like

ex 64.05 -Parts of footwear
(including uppers, in-soles and
serew-on heels( of any material
except metal

ex 66.02 Walking sticks
(including climbing-sticks and
seat-sticks), canes; whips, rid=
ing-crops and the like.

65.02 Worked monumen-
tal or building stone, and arti-
cles thereof (including mo®ai®
cuhes), other than goods fal-
ling within heading No. 63.01
or within Chapter 68:

A. Worked monumental or
bulding stone ex IV, Carved

ax. 74.18 - Other articles of
a kind commonly used for
domestic purpoSeS, Sani ary
ware for indoor use, and parts
thereof, of copper:

oX 8306 Statuettes and
other ornaments of a kind
used indoors, of base metal.

§3.07 Lamps and lighting
fittings, of base metal, an
parls thereof, of base 1116_1;].
(excluding Switches, electric
lamp holders, electric lamps
for vehicles, eleciric battery
or magneto lamps, and other
articles falling within Chap-

ter 85 except heading No-
$5.22) .
¢x  B. Other

o ex 83.10 Beads and span-
gles, of base metal

ex 83.11 Bells and gongs,
non-¢lectgie, of base metal,
and partsthere of of base met.

X 04.03 Otker furniture
and parts thergof.

95.01  Worked tortoite-shell
and articles of tortoise-shell

ex B, Other

9502 Worked mother of
pearl and articles of mother of
pearl: .

ex. B. Other

95. 3 Worked ivory and
articles of ivory:

¢x B. Other

95.'4 Worked bone (ex-
cluding whalebore) and arti-
cles of bone (excluding Whale-
bone):

ex B. Other

95, 5 Worked horn, corai
(natural or agglomerated) and
other animal carying matetial,
and articles of horn, coral
{nﬂ.[ural or agg{omcra_.ted} or
of other animal cafying ma-
terial:

C. Other worked animal
carving material, and articles
thereof :

ex II. Other

95,06 Worked vegetable
carving matetial (for exemple,
corozo) and articles of veget-
able carving material:

B. Other

95,07 Worked jet (and mi-
neral substitutes for jet) an-
ber, meerschaum, agglomorals
ed amber and agglomolalc
meerschaum, and articles ol
those substances

ex B. Other

97.02 Dolls:
ex A, Dolls (dressed or
undressed)

Decorative dolls dressed in
folkloric coStumle charaCleris
tic of the country of origin.

-

97.03 Other toys: working
models &f & kind used for re-
creational purposes

Business
‘Opportunities
The following Gérman firms
seek Business connectigns in

Ceylon the goods offered for
export are indicated below:-

Werner Kemmann
498- Buende/Westf.
Postfach 487
West Germany

Automotic Screen Printign Ma-
achines for bottles contaimers
ete. and flat printing.

Neuberger Messinstrumente
K.G.

8 Muénchen 25
Postfach 408
West Germany
Switchboard Instruments, Trans
formers, Electrical Measurin-
and Testing Instruments.

Heyco-Werk
Heynen & Co,
563 Remscheid
Posifach 1501 39,
West Germany.
Automotive Hand Tools

Rovema
63 Giessen 2
Postfach 29 20
West Germiny
Automatic Packing Machinery

*  Scobalitwerk =
Postfach S€0
West Germany
Transparent Building Sheets
Glassfiber Bands

Th- Jaeger :
Feinpappenabrik
-672 Selb
West Germany

Dry Flongs-Mats for printing,

ex. A: Of wood.

The maximum amount for
a sinele item mentioned above=
should notexceed 500,000 vnits
and the item should conform
to the technical conditions
laid down by the EEC,
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;lob Enrichment [ii]

can be made by the persons
most involved and thus best

Job enrichment s a diffuse
open-ended kind of concepl,
—more an attittce or a Straies
gy tnan a defilable entity.
In faet there is Ng oune 1erm
for it that is accepied by all
the = eXperts.  but iiere
are cerlain €ements that ap-
pear characterisiically wlete-
ver job enrichment IS going
on. Central, of course, 18
the basic idea of givfn‘g the
WoTKeT mote ol a say about
what he or she 15 doing, 1n-
cluging more responsiobity for
deciding how to proceed, more
in appropriate kinds of H!ants,
allowing the worTker to "carTy
aSSembiythl‘oughse\frafsiages
sometimes even to Completion
and preliminary testing, rather
than doing just one Small
operation endlessly. Automo-
bile assembly jobs offer dreary
repefitive work, and it is Lhis
uninspiring  monofony that
managers secking to enrich
jobs strive To avold

Giving the worker mofe re-
sponsibilit y necessarily requires
willingness on the part of
management to delegate its
authority and to accept deci-
sions made by lhe WwoTkers.
Diffusing authority dges not
medn manageral abdication;
it simply means that decisions

qualified. Supefvisors are
spared the need to relay routine
ques ions up fo management
and decisions back  down
procedures has often  get
snurled, resulting in misun-
derstandings. A Worlker Says
of this, “We can move atound
now and get information on
a projeel without having to
zo through anYone or c]ca}- it
with anYone. This sayes time
and means the information 18
fitsthand. It saves mistakes
tp get it direct.”” Manpagers
then have mare lime to manage
rather than consuming their
time with low-level problem
}‘.n]vllng.

Another coneept ~ funda-
mental to job enrichment in
that of organsing the workers,
into téams, or groups. Indivi-
duels invelved in small work-
\ng uni.s become concerned
with helping their team mates
and achieving common EZoals
just as members of a sports
teem do. It is hard for the
most willing employee té feel
directly concerned with pro=
duction when he is just one
cogina 1,500 man work fotce
scatlered throughout an aulo-
mobile plant. But working

jointly on a project with' six
other persons who counl on
you Lo be there, and will help
vou if you fall behind, can
be high'ly rewarding, een Sti-
mulating. A bench worker
afl the Texas Instruments plint
in Altleboro, Massachusetls,
who does delicate welding.
says of her job: “Thef€ 15 this
tedm fucllngg pr:uple‘ﬁct:m -[?
lielp each other. I feel asif,
when'1 am out, they miss me.
One of the root ciuses of
worker discgnfent isgthe ar-

noying gap in stalu fliid in
perquisites betwcen factoty
and office workers. Texas

[nsiruments, with 58,974 em-
j_\'lg)'e.s, 1969 Sil[eﬁ_ ol US_3
31,822,000, and 36 plantsin
countries, méakes conli-
‘ous efforls lo narrow the
gap by consciously stamping
out a8 many as_possible of
the v.Sble distinctions between
different categories of employes
The company has _l;rca,lt’;;] a
genuinely democratic atmos-
phere. There are no special
dining toom$, ot parking.
spaces designaled by name.
for egécutives. Shirt sleeves
;;ndijrﬂ names seent univer-
sal. WDfices are studiedly and
uniformly Spartan at all leyels
of plant management.

Other firms have taken other
facks: Some ban the lerms
“plue-tollar” or “hourly,’
some have removed time clocks
and Some have eliminated
houtly pay and pul everyione
on salary. with workers paid
for time absent just as office
employes are.

Although workers respond

well to heing members of 4
team and feeling they “be=
long,” they also think it im-
portant to be able to move up,
to improve their job status.
Qe of the frustrations most
often cited by Detroit :u!m
workers was the oppressive
feeling of beeing boxed 1n.
of going nowhere. Therefore
maost companies (rying To 1n-
crease woTker satisfaction pul
careful emphasig on promoting
from within, #nd they make
sure the employees knowil.
Notices of available jobs aré
posted on bulletin bogrds at
strategic locations, and 1]:1_(‘:
dampanies pledge nol to fill
the jobs with recruits Irom
putside the company until
after a period of one week
eyen longer, so that employees
have a good Shot al 'hem.

JAZZING UP JOBS

While hugc firms are i_n\fq]\r-
ed to varying extents In job
enrichment, the actual mecha-
nics of how it wotks n prac-
tice, and the flaver, are easie-
to-grasp in smaller organiza-
ttons. A pruf,_olypal company
that has realized remarkable
results [rom work improvement
Donnelly Mirrors, Inc. (US§
13,800,600 sales in 1969), il-
lustrates several basic tactics
used! n jazzing up jobs. Its
president. John F. Donelly
58, took over the company,
1632 after his father’s death
with a creed centered around
a stfong belief in the worth
and dignity of the common
man, idea derived from his
read:ng; Gilbert Chestection.

MM

Job enrichment niedns giv-
ing workers maole q{ a say
about what they re doing, more
responsibility for setting goals
more responsibility for the ex=
cellence of the completed pro-

duct. . : b
(Courtesy =" Horizom: )

”His common fouch was 1e=
wanded—npt many companY
presidents get commpniqpc

from theri truck drivers—
when a Donne]l}r L‘ruCk driver
back from delivering 2 lgad
of mirrors reported “Something
gl’Cul” was £olng on l:'_11 the
customer firm. The ~—some=
thing great turned out to
be the Scianlon plan for shar
ing increased earnings from
higher productivity with the
woTkets. Donnelly pul a form
of the Scanlon plan into efiect
and gradually developtd the
concept. After an unsuccgss-
ful union attempt fo organize
the company in s
emp‘oyeﬁf' l{with Don llys
approval) sct up an employees
committee to handle griev-
ances, wages, and labor rela-
tions. The company was grow-
\ng rapidly by this time, and
im 1967 all salaried employes
attended a managerial grid
course at which SupeTviSors
learned to balance cencern
i or production with Comcern
for the workers, The com-
pany’s 300 production workers
are now arganized in 70 “‘woTk
teams,”’ groups that naturally
take shape as a result of work
assignments.

(Tobe Continued)

When they

Industries set up-the pace for
the new decade in 1970 with
promise of many improvements
Technology made machines go
still faster with less sapervision,
the world was further shrunk
by developments in communi-
cations and  transport, while
millions of pounds worth of
research was dedicated fo new

forts and i

con’

Probably the biggest advan-
ces of the year were in deve-
loping the potential of the
computor, finding ways of cop-
ing with the treat of demand for
communications outpacing
the ability to handle them,
and in new forms of transport
on land , sea and in the air.

With computer getting both
bigger and smaller to meet
the constrasting record keeping
neads of armies, governments
and shopkeepers, the main
effort is now to find new jobs
for these complex machines
to take over.

Britains National Rese rch
Development Corporation

(NRDC), fog instance, backed «

industry ventures aimed at
improving the accuracy and
speed with which information
can be fed into a computer
and giving it the ability to
assess pictures as well as digest
words and symbols,

The Corporation, Strangely
engugh, sought 1o slow down
the computersbut only as a
teaching aid sothal the question-
er could see in details how
the machine solved the pro-
blem.

The abilty of the computer
to. produce vast amounts of
information at high speed is
threatening to pose a communi-
cations problem, Britain's

slowed down the computer

Post Office accepted the chal-
lenge of finding new faster
means of transmission and is
developing a waveguide sy-
tem. A copper-lined hollow
tube along which conversa-
tions anfl other massages can
be transmitted by radiowave,
the wave guide has already
demonstrated that it can carry
more than 300,000 two-way
telephone conversations 200
TV circuits- or masses of that
compuler data.

The “see-the -caller” pub-
lic telephone took a step nearer
reality with the development
in Britain of a tiny half a
millimetre long solid-state laser
that overcomes the outstand-
ing problems of transmitting
light for a public video phone
system. Leasers also began
to make impact in &nother
brench of industry-new ma-
chine tools using lasets, which
are now under development
at Biumingham Universily in
the English Midlands, pro-
mise to have “a profound

effect” on the engineering
world.
In the workshop, & new

machine was able to offer 100
per cent success in welding
different materials such as
stainless steel, aluminium and
cetamics. Britam’s vevolu-
tionary float glass process took
anather step forward by pro-
ducing its thinnest glass yet-
two millimetre glass for lami-
nated windscreens, Even more
futuristic, scientists produced
what was claimed to Be the
first reported  multi-colour

changes from a material that
changesboth colour and appea
rance whena voltage is applied
to it. This latter development
could lead to television screens
thin enough to hang on a wall
and eamera shutters with no
moving parts.

Other predicted changes in
the home are the disapperance
of the traditional medical the-
mometer-in the future a patien-
will simply have a small tems
perature reading device taped
to his skin-and the disappea-
rance of conventional heatipg
equipment such as boilers,
radiators and stoves.  The
house of the future is likely
to have walls that absorb
andstore cheap offpeak elec-
trical heat and then radiate
it to keep rooms warm night
and day.

1970 gave a glimpse of new
materials- plastic that is quarter
the weight of normal tissue ; a
new fibre which will make light-
weight colths warmier ; a mass
manufactured plastics *sand-
which ™ that could rival metal
in the car industry ; and car-
bon fibres, the material that
is much lighter yet stronger
than high tensile steel. The
latter is now beginning to
appear in aireraft construction,
space vehicles, the building
of engingering machines and
golf clubs,

What could turn out to be a
majol weapon against insect
pests is being investigated al
the Commonwealth Forestry
Institute at Oxford, Southern
England, The idea is to use
viruses to kill them.

But so far large-scale pro-
duction of insect viruses has
been impossible. Now a
thl'ee-}”ear programme on the
ground work of developing
culture methods for produc-
ing large amounts of selective
viruse$, has begun at the in-
stitute. The woTkis being Sup-
ported by the National Re-
search Development Corpor-
tion, whose annual répart has
just been published.

The woTk has meant the
development of fechniques for
establishing and maintaining
large animals abselutely free
from infection from birth.
They have no antibodies in
thelr blopd. Fromthese;when
they are infecled with a par.
ticular virys, absolutely pyre
antibodies can be obtained.
These Teact with that virys and
no other. **Prodyction on a
commercial Scale is a mhjor
advance,” says the NRDC.

For the first lime, the Cor-
poration has topped the £6
million mark in Supporting
promising developments. It
has more than 400 projects
under way and well over 5.000
schemes under examination,

At Hammersmith .H(}Spi-
tal two patients suffering from
leukemia have been keptfree
from ipfection—in isglation
fents—5o that drugs have the
best chance of woTking. 'These
tents cost only about £50
instead of the thousands for

SCIENCE AND TECHNOLOGY

Weapon against insect pests

an isplalion ward and the
NRDC is assisting the deve-
lopment of a range of cheap,
disposable isplation equip-
ment.

The NRDC also reports
several projects for putting
waste materials to pse. Fof
example, rags are being turn-
ed. nlo hard carbon grains
a product that could have a
big markel for the treatment
ol polluted water. The fint
sludge from papermaking, a
serious river pollutant, is being
turned into board.

ANTI-CORROSION
POWDER

Corrgsion decay is one of
the causes of premature wear
and fear of steel cables used
n many indupstrial branches.

The existing method of pro-
lecting cables by introducing
an aluminium protector in
them isnot quite successful.
The alumipium wire, woven
in the ouler layers ot the cable
gels worn cut a@nd crushed
during operation. Apnd the
profective properiies of alu-
migium threads are reduced.

Sonte stafl members of the
Tsulukidze Institute of Min-
ing Mechanics, Working of
Deposits and Blast Physics in
Thilisi have proposed (fo boost
the effica ofpanti-corrosion
profection forsteel cables) to
inCrease the stréngth apd re-
liability qf the confact between
the protector and the cable
wire. This is being done by
Coallng the core of the cable
with aluminium powder and
by i ntroducing the protection

in the process of twistipg.
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Foreign investments decline in India

New Delhi

Foreign private investmenis
in India have declined and were
hardly Rs. 10 crores to Rs. 12
crores a year in the last two
years as against the Fourth
Plan assumption of Rs. 60 crores
Un _an average.

The Chairmanof the Indian
Investment Centre, Mr. G. L.
Mehta said thatalthough there
had been a decline inthe quan-
tum of foreign investment, the
centre had received ‘‘more
Serigus enquiries’” during the
last 12 monthsfrom prospective
Inyestors in the U.S. and West
Germany.

Mr. "Mehta added that
foreign investors had been
reassured about political sta-
bility i n India following the
last “elections to Parliament
but they had cerfain views and
Complaints about Govern-

ment’s policies and procedures
Government itself had a very
selective approach towards
Toreign investment and the
emphais was on technical
rather tham financial colla-
boration. It was for Govern-
ment to conSider how far to
accomodale the viewpoint
of the prospective foreign in-
vestors within  their  broad
policy  frame-work in the
field “of foreign collaboration.

Mr. Mehta said the coun-
try was going through indus-
trial stagpation and infla-
Honary tende ncies side by side.
1 othink  Goyernment ™ itself
is now Coneerned about the
stagnation and is considering
how best to revive the indus-
trial elimate,”

Mr. Mehia said as Chairman
of ICICI and LI.C., he had
conveved to the Government
from time to time the views
and reactions of investors both
here and abread to parti-
cular Hoficics and measures.
It was for the Government 1
see whether in the light of
these eriticisms, il would like
to modify the policies in any
\va},.

IMF LOAN OF $83.5 M FOR
YUGOSLAVIA

Belgrade

The National Bank of Yugo-
sla\avla announced that the Inter
national Monetary Fund had
granted a loan %o support the
Yugoslay balance of payment

It was stated that in May
of this year a mission from
the International Monelary
Fund visifed Yugoslayia with
the aim of organizing regular

annual consultations and of

preparing all the neccessary

precanditions for Yugoskvia
to receive from the Inferna-
tional Monetary Fund the
necessary means for establish-
ing her sfabilization pro-
grimme,

_The report submitted by the
misslon wes examined By a
Comngtee of executive direc-
tors of"he Internationdl Mo-
netary Furtd. The Commiittee
approved the efforts made by
Yugosldyia 1o slahilize her
economy and agreed thal she
might yfilize a loan of H§3
million dollars, from the 6
ternational Monetary Fund®
in order 'o promofe the Yu-
goslay bzlance of payment in
carrying out i's slabilization
programme.

USSR TRADE WITH LATIN
AMERICAN  COUNTRIES

Moseow
Talks on expanding @rade

exchanges bstween the @oviet
Union and Costa Rica are
underwdy, A Costa Rican

delegation, led by Foreign
Minister Gonsalo Fasio ar-
rived in MaoScow towards the
end of last week.

Sovie {-Costa Rican irade
relations zre regulated by an
inter-governmental trade agree
ment that was signed in the

OUTFLOW OF LABOUR FROM
YUGOSLAVIA

After the publication of data
from the latest population cen-
sus , which was carried out
three and & half months ago,
the discossion in  Yugoslavia
does not abate concerning the
causes and consequences of the
fairly large flow of labour
power abroad.

It has been noted that ‘about
250,000 YugoSlays have gonc
abroad temporarily to work
through the employment office,
although it is estimafed that
the figure is really twice as
large. Socialogists, econo-
_mists, politicians and trade
union officials advance argu-
mentsfor and against the find-
ings and facts. The discussion
ranges between the emotional
exgltation of some and the
dry facts of the others, Bul
the fact that the entire Yugo-
slay communily is cgnfronfed
with a major emigration prob-
lem is the reason for the sig-
nificant phase of analyses that
has now been broached.

Freer Exchange

Fhe mosSt competent quar-
ters gmphasiz that the gomg
of YuBoslav workers abroad‘
is the lpgical consedquenc of
an entire series of trends in
Yugoslavia and in l}}c‘ wotld
in general. Yugoslavia's open
ness its incorporation 1n Lhe
world market and the free
exchange of goods and capital
have been the condilion also
for the freer exchange pf l_a-
bour power. Therefore, in
order to plan a realistic and
long-term policy of traiding
and distributing cadres, it is
mportanf to regard migration
as something inevitable not
only in Yugoslavia but in the
whole present-day world.

In Yugoslavia the enforce-
ment of the measures of the
economic and social refarms
begun in 1965 coineided with

the attainment of an eXcep-

tionally great nmumber of the

young generatign fo “labour
maturity.” The generations
born since the war have sought

By — Dejan Djordjevic

WA

work in an industry already
sate with labour power and
comparatively old technology.
Technicallyregarded, these two
factors are responsible also
for the explosion of departure
to work abroad.

World Process

Even much more advanced
indyStriesare permanently con
fronted with the problem of
the brain drain. According
to OECD data, for instance
about forty two percent of
all newly graduated engineers
and technictans have been
leaving Great Britqln for over=
seas countries during the past
few year$, while the rale of
loss g scientific personnel dur
ing the period 1961—1966 came
to about fwenty three percent.
These facts and figures reyeal
that mugration is a world pro-
cess, while the evalyation as
to whether it is “normal’” or
“abnormal’’ can be given for
each country only by a per
tinent unlalpis,

In ofder to analyze the ae.
tual human potential of Yugo
slayia, figures must again be
summaoned to assistance. They
reyeal a relation of “ohe half
of a half" or about & half the
population is economically ac-
tiye, while a half 18 maintained
Nearly half the €coniomleally
active populationis rural po
pulation. It follows that it
may be taken that the earning
parf of Yugoslaviainol count-
ing the rural population/ num-

ber just over five million per-
Sons. At the seme time about
250,000 ate on the lists of the
employment offices. But, am-
ongthe unemployeed 66.3 per
cent are unskilled labour. A
much smaller percentage of
the employed have high Su.
petlor or secondaly educa-
tion [13.3 per cent/ anfong
lher_n less than one percent
having uniyersity training.

The #nalyses stress that it
has been scientifically proved
that there is a clpse conpec-
tion belween the amount of]
the nalignal income and the
possibi ities of employment.
Namely it is taken that the
nafional income of 100 doll
arS per 1hahitant 1S the eriti-
cal point at which the econg-
my of & country can abserb
the entife population fit to
work and beyond this point
is the migrational field of

labour power. This has in-
duced the prominent Belg-
rade review “Eko nomska

Polittka” to conclude that the
acerual of lhe labour quota
the degree of development of
technology and continuousedu
cation are links in the Same
chain i ntertwined and of de-
cisive influence on each other.
Because lhe average nel ac-
ecrual of the labour quota for
employment In Yufos dvia 15
about 105000 annually.,  But
industry requires that the ex-
perls ¢oming from the school
forms Should be prepared to
come to grips i-mmediargb,
with the problem of competi-
tion in the world economic
arena. Becduse of this Spe-
cial attention is being given
in Yugoslayia to the integra
tion of sciepce and industry
which opens ike process af

continuoyuseducation.
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summer of 1970.

! Last year
the Soviel Union imported
from Costa Rica 6000 1ans
of coffce. In ils turn fhe
Cosfa Rican Side is showing
mlh.-lrcst in importing irdys
trial equipment fro 1}
USSR.1 i % e

T‘hC circle of the Sgyiet
Union's  trading  partners
among Latin American coun-
tries is widening every year.
In September Mascow  was
visited by a delégation from
the Andes Development Cor-
poration which included re-
presenfatives of husiness cir-
cles in Chile, Pery, Colombia
and Ecuador. A trade dele-
gation from Guatemala also
completed a visit to the USSR
In the same month.

_Sayiet foreign trade orga-
nisations and Brazilian firms
are beginning the fulfilment
ol considerable contracts, Sg
viet-Colombian trade-turnav-
€r has grownin the past year
by over 50 per cent. The
biggest trading partner of the
USSR .in Latin America is
Cuba, with mutual goods de-
liveries running last year at
miore than 100 million roubles.

SAVINGS ACCOUNTS RISE
IN CHINA

Peking

Sayings accounts in China
have risen month by month
this year, expansion of indus
tty dnd agriculture and gradual
improvement of the stapdard
of living. The amount in
bank savings by the end of
Augustwas 12.2 per cent higher
thdn the beginning of the year.

The market is thriving and
prices are stable. The ren-
minbiis one of the few stable
curréncies 1n the world.

GOVT. UNITS TO BE PUT
ON SOUND FOOTING

Madras

Mr. Mohan Kumaraman ga-
lam Union Minister of Steel,
said that the Government
wanted to ensure the profitable
working of the public sector
undertaking before it ladnched
upon aiy large Scale naliona-
lisation of industries.

Unless these underiakings
were put on & Sound footing
and magde to deliver the goods
the people would hive no
confidgence in the Coveln-
ment’s policy to undertake
large scule nationalisation of
industries, he added.

He, therelore, ap|f1_eu1cd to
workers in the public sectar
units fo work hard and make
them yield profit. Once these
units were put i n 20og Shape
Governgient Could fo @heg d
with its natipnaliSation plo-
gramme essential for esta hlish=
ing o socialistic speiety.

He Said Goyernment woyld
not go back on the election
plcdgg it gaye the people tg
establish sgcialiom. T hid al-
ready paved the wey for ful-
filling this premice 10 fre last
sesston of Parlizment. In the
coming fessicn in Noyember
the Government would enact
some* far rezching legislation
to implement its promise to
the people. 2

PIPELINE PROTECTION
FOR PAKISTAN

London

Thermoglas profective cuter

wrapping for 162 miles of
steel high-pressure gas pipeline
in Pakistan is to be supplied
by a British firm.
The order, valued at agver
£65,000, is from Sui Northern
Gas Pipelines Lid, Lahote. a
subsidiary of Burmah Oil Trad-
ing Ltd. The main contractor
is Mothercat Lid.

The pipelines, which eross
both land and water, are in
three sections, with diamteters
of 10,8 and 6 inches respec-
tively.

This order follows a previous
one obfained fr m the Pakis-
tam company in 1970 for an
88-mile pipeline.

The thermoglas included in
this order is a glass-fibre tis-
sue_baSe with a ‘p]asﬁicl‘se_d
coal-tar imprégnant. fof pipe-
lie profection against corro-
sionand mechanicaldamagein
lu}ring and subsequent Soil
movement.

Deliveries will be completed
by the end of November this
year.
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Fconomic policy in India:

Tae Government’s economit
policies and the pronouncements
of men in authority seem to be
more than ever conl'min,_g,_ ‘gl
* g time when clarity, consis-

tency and Courdfe e galled

for. L

; conomic situatipn in
tllerléf)uig.?i??iqdced serigus.

Thenks to the mistaken policy

of a Plan holiday, political

confusioninthe country, weak-
ening of the authorily of the

cantral Government and 8

slowing down of the infiow

of foreign aid, the rate of groth
of Lhe econcmy hés been das;

appointing. On_the top o

this we are now facing the

prospect of serious infiation=

aly pressures. 2

The ecaniemic and monetary
indicators are®such as to ciuse
serious Concern. Tnyestment
in the ecanomy haS slowed
down considerably. this bemg
Lo &n importent ex‘ent ‘é'li-t to
the shifts in_econcmie and
finencal policks in regent

~ars, which however Justified
from the angle of broad sogial
control of industry, heye acted
as a disincentive to privale
investment- effort. Nor na$
the public secof invesiment
cxpapded to a leyel as to make
up for the sluggishness in the
private . seciof  inves'ment.

The Sirategy of the Govern=
ment in Tecent years has been
that of a person who thought

e could run en eutomobile
mainly by using the brake
ra‘her than the aceelerator.
Press reports indicate that The
Governmen! hes heen worried
over The slow face of econemic
growth on the one hand and
ol the development of {nfla-
tiopary pressures on the other
and thet econemic polic’es are
being reviewed. It 1s a great
pity that after 20 years ox-
periénce in ¢conocmic planning
and with a galaxy of econpmic
ond fnancial experts in the
Government there should be
this mess. Our trouble s thal
in the econpmic sphere. &S In
the political sphere, we dis-
play a one-track mind, pur
suing blindly some policy ob-
iective to the utter neglect of
other matters and the impact
ol polices onthe economyas a
whole, not only in the shart
but in the long run. The re-
sult is that the substantial
potential for econcmic grigwih
that existed as a result of 2m-
bitiously conceived econcmic
plans is deStroyed by economic
polic’es and pronouncements
that have neither consistency
nor pregmatism.
Rise in Paper Prices

While on the one hand the
Cabinet has teen giy'ng the
most seripus Considerziion ta
reorien‘at’on of econgmic Fo-
licies for achieving the iwin
objectives of econc micgrowih
and economic Stzbility, indi-

dual minisiers and civil ser-
vents keep on talking of the
direconseque nces to the privale
sector in Tegerd to price in-
crezses to ceommedities for
which the preducer ¢ revenile
trader is least to bleme. In

d';k(lfl»
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demand. It should have been
obvious to the Government
that before long a seripus
shortage in supplies of paper
would develap.

Unwise and Dangerouns

There is no use in blaming
the paper producers faor pul-
ting up the pricées. If the
prices are openly pul up the

Confusion instead

the case of paper, for ex-
zmple, prices have risen reflec-
ting mainly the inicrcuee
groydlt of oulput 2geinsta co-
ns!“.y risipg deménd.

Controls over ke prices ¢ [
paper were kepl in Cperaton
till long affer the controls cver
the prices of many other ecm-
medities were removed.  This
depressed the profitabilily of
the industty 2nd affected ad-
versely the” expansion of out-
put by the existing units or the
estebiishment of new unils.
The Gowgroment reviewed the
maiter ;;-‘51 carefully and dec-
ided a year or a ye&r &1¢ &
half ago to remove the con-
trols, Paper prices were put
up in the first insfance largeiy
to make up for the coSt In-
ereases that had occurred over
a period of 6-7 years when the

rices had been practically
rozen. Morerecently the pri-
¢es have been put up partly to
compensate for new CcoSt In-
creases and partly to fake ad-
vantage of the increase in

earnings and profits of a com-
pPany refleet this and the Go-
vernment can also gel its
Share of profits by way of in-
cpme-tax and labour can alsp
get a share of the larger earn-
ings, hesides a betler return
to the share-holders of the
paper companies who have
had to wait for long years for
a reaspnable return. Ifthe
prices are kepl unghanged no-
minally the result will be Subs-
tantial black market profits to
the traders rather than® any
reliel to conSUmers. A reim-
position of control on paper
prices would be Ee]'tldcfeat:ng
as it has been 1n the past.
Surely in a con'ext where costs
are rising and there is serious
imbalance between supply and
demand, talk of reimposition
of price controls is met cal-
culated to lead to expansipn
or new production capzcity.
1 paper manufacturers and
merchants could conspire fo
rig up prices, why could ttcy
not have done this some years

. :
deficits 1 r\gmjm iths |
no doubf largely acfounle
for by thg expegditure on if
relief of rdfupees frq_\m anga
Desh and ofﬁel’ item® connee
ed therewitl.

ago when paper prices were
depressed, with slack demand ?
Itis unwise and dangerous o
ignore Simple laws of eco-
nomics.

The same Lhing i5 true of
the threets of taking over the
distribution of essential com
modit'és, because Lhe prices
are rising. This is like find-

of clarity

ing fenlt with, the nurse who is
recording the lemperatyie. 1
the tempersiute 15 high it is
neitber her fault per that of
the thermometer.  There must

A bricf-ref¥rrnle fymon
) f
tary and ary jptst

id wbud A :
S s
nded SepllSiber 7-0 |
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ney supply with the publi
comprising currency and &
mand deposits, recorded
expansion ofzg much as |
per cend Bhe Congervatli
economists alsh tike info ac
ount the changes in time g
posits of banks since th
constitute pear monty: @
Jhis basis the cxpanSion.
f money supply was even larg
be something wrong with the at 151/2 per cent. The pri
health. of the person whore cipal factor in the expansi
tempefalure i being recorced. of money supply is the buds
The fact is thay serjous ip- tary deficit of the Governms
flationary pressures are €MMefg- or what is technically kno:
ing. mainly as a refult of Co- @5 ‘Bank credit to Gove
vernment . budgelary defiests. ment. Bank credit to Gove
In India, a5 in many olker ment in the year end
counlirigs. we have a cyeiical September 3, 197], recorc
pattern. of large budgetery an expansion of almost
deficits and substaniizl ex- per cent of in absolute ter
pansion of bank credit to ike Rs. 942 crores, from Rs. 41
private: sectar follewing csch crores to Rs. 5763 crof
other.. Ecmetimes of  coppse Bank credit to the priv
we have the phenemeron of sector has also risen SIET
marked eXPension of tank cantly, by over 13 per G
credit to both the Goverrrent Bank deposifs recorded
and the privatc sce'cr. Tle increase of almost 20 Per ¢
marked i'grg_‘z.sej;i trdgetary during the above-mentio
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By S.L.N.Simha

PROMECOTHECA CUMINGIIL Its control and eradication

It now seems evidenl thal
the lack of ‘UP-TO-DATE
k1owledze of Pests 2nd Dis-
eases of the Coconut Industry
his stirred the anxiely and
enthusiasm of many who are
keenly interested in the Coco-
nit Indusiry and the eConomy
of the eountry-

To solve the destryction
caysed by the new pest “CUM-
INGIL" has becorme mofe than
a problein and these problems
cain only be solved if funda-
mentalind vital research work
was ‘undertaken—npt - during
or after the epidemic but lang
before. Now we must prepare
ourselves for the “ATTACK™.
Tais will be the first line of
“DEEENCE™ in the “STRA-
TEGY.” ; -

We muSt expect new Pests
and disezses resulling in Exo-
Lic P_lants comingin. Exfensive
opeing up of new lands,
un feplaning, replanting and
diversifying and intercropping.
will. upset the  Biologi-
cal gquilibrium in-the process
and ereate fresh problems for
the ‘future. ©

The “SYSTEMIC ME-
THOD™ is' well trigd out with
great  Success with my exper-
ienee on Horticulture and Flo-
ricalture for the last four or
fise vyears using this method
for Pests and ‘disgzsess1 am
veTy . confident that we can
CUONTROLand ERADICATE
the " CUMINGII™” invasion
within a shost peripd of six
mofths or ‘much *less, The
method MUST be tried out
bolli by the "Pryate Seclor
and 1he various Organisatlons
hondling the Industry.

. Avery desiructive Pest much
like Lhe **Mantis’ or “Locyst’
Known as “STICK INSECT”
Iive entirely on  the leaves
of both young and old coco-

nut palm. They were found
to thrive only on the young
and matured leaves of the
palm 2nd not eyen on the
leaves of palms haying fhe
same Chafic'eristics of on

leaves of any other tree.

This PEST invaded anlsland
in the South Pacific and the
extensive demage done 18 Said
to be much worse than fhe
new Pest "CUMINGJ_I" 18
now doing to our country and
the Coconut' Plantations.

The “STICK INSECT"is
green in colour. Live well
camouflaged at all stages of
its life. ‘Breed on the ground
and ¢'imb the Palm to live un-
der the coconut leaves. Eat,
both the tender and matured
leayves by night and take good
cover fiom its ‘enemies under
Lhe leafieis, by dzy. They are
not notictd by anyone. When
the Chlorophyll part of the
leaies gre ealen up the palm
ultimately dies within a very
short period and nething can
be done to resuseitate il.

* Miost successful Method

Many methods were tried
by Experts, knowledgeable
sclentists and Research Ins-
tutions ele., but they all came
1o one agreed conclusion Lhal
the “SYSTEMIC METHOD',
was Lhe most RAPID ECO-
NOMICAL; PRACTICAL,
SPECIFYCand SUCCESSFUL
to" CONTROL and ERAD]-
CATE" the e s that live an
the juice or Lhe leal itself and
destrpy the tree at the end.
The other methods were some-
what successful, but, the Sue-
cess ol one was at the disas-
trous lpss of another.

Fhe “METHODS' perhaps
al'er much tHought and try=
ouls suggested are (1) Cutling
of all the matured fronds and

burning (2) Biolpgical Con-
tral by Parasifes (3) Chemical
Control by Spl‘ayi_}'g (4) &=
multenegys Spraying  apd
Biplogical Control infroduc-
tion. These various '"'ME-
THODS™ may have had fheir
share of effeciiveness or ['mit-
ed success. But were they
econontical, pracical, dan-
getous and slow in action in
controlling the aceceleraled
spread. They certainly have
their respective disadvantages
at ithe expense of comparativ-
ly megligible adyantages At
the end the cyre will be far
worse than the disease.

Let me take the suggested
methods one by one. Cutting
of fronds was™ adopled as a
precauiionary method to con-
trol the spread. Seme burnt
the fronds, but, most did net
Thote heaped up on the High-
wiysof Colombo 7, to ke cgl-
Ie&i;d later by the seavenging
Torries to be dumped elsew [ere
or fird (heir way to the Fg-
fuse Desiruclor, escaped the
destruction al fheir journey's
end and ins'ead had ‘joy-riges’
and were el free to spread the
epidemie still further. The
street urchins exchanged their
Cg“{‘.'l:i.;l.}l'l for ten cents a
piece and the village ‘tree clim-
ber’ took away his own col-
lection for spreading it in his
own area to make the ‘fast
buck by eharging Rs. 5/= per
iree to cut the fronds or spray
the chemicals, T myself c¢pl-
leted 'en of the best of about
?.5 gl settled on me but my
enemies’ were confined fo'bar-
racks’in a ‘cell of formalin’
and kepl under tight security,
The Bull énds of the fronds
left belind on the palms are
now ratling and offer a good
breeding ground for beetles
and other insects-known and
unknown. With one problem
already in our hands we are
creating another. So the Pre-

e

cautionafx method of cutting
and Burning has done more
harm than geod.

The Biological Control Me-
Methed from all what 1 haye
heen told. Tead and gathered
is safe and good. It will be
a long term effort. The pro-
pagation of the “Parasite’ and
setting them free in the ‘in
fected arTea, fg locate the
‘enemy hiding belween the
leaflets will take time for any

s By e
F. O, M. de Silva
(Proprietary Planter)

beneficial results. It can be-
uneconomical.  Flying them
out.from ether countries. Get
ting a Small percentage of
live ones oparfival and breed-
ing them can be costly. Finally
Blological Control will
not serve the purpose when the
political coniral makes de-
mands for the eradication of
his constituency first though
the urgency may ngt be 50
much as WS neighbours. The
rivals will be fighting for their
‘vote catching’ rights and the
poer man with aboul Chree
or four Coconut trees will
suffer.

Chémical’ Control by Spray-
ing (poisomous chemicals) is
the ““CONTACT METHOD™
All the insects and pests, the
wanted and the unwanted are
‘killed”  on confactwith such
chemicals, The Spraying can-
not  be succcssl'uﬂy done by
‘Knapsuck’ sprayers by a man
up a tree or slow andlow fly-
ing Helicopfers. The Spray-
ng 15 on top when the insect
Instinctively protects himself
from his ‘aftacker’ living be-
lween the leaflets and no
spraying will penetrate the

glanced surfice unless Ihe the=' come ‘on contact and di
mical has SYSTEMIC 2n ' Our Control is imaginary ?
RESIDUAL CONTACT pro- would be living in a “foe
pertles which, it present, will ‘Paradise.”

get absgrbed by the leaf and a

bite or. suck of the leaf will The fourth Method of
kill the insect. The Soap multapeons Spraying and B
Waler  spraying ufnder Ihe logical Control introducti
fronds to get al their hiding or ay funcidon like the ¢
breeding place between the Ack-Ack guns or the mods
leaflets will be more effective S R. Sterling when one St
than DDT. My experiments fuils to get hum with the oth
resulted in Killing an adult This Method foo has its oy
“CUMINGII in 30 secs with ‘disadvan’ages. The ‘Pai
Soap waler when DDT-75%, sites” that have come fo g
logk nearly 3 mins to daze and assistance may Suffer the sag
‘murder’ him finally With &' fate as the other insects ai
‘chopper.” This method of = ' ests that come in contact wi
Spraying either by ‘men-up-# the poisonous ‘warfare’ .
tree’ or Helicopfer is ureto- (ie eating the ‘enemy’ who hi
nomicgl and in¢ffeciite.” Ma= come in contact. ~Therefol
nual operation of Such SpT&y- this Method will not sem
ing will be in the neighbout e useful .purpose for whic
hood of Rs. #0/-for a densify e have been anxigusly wai
of 64 trees peracre. The Hel- jngfor all these months.
copler Service fer aerial spray-

ing thouth coyvering a greafer  Upder the aforesaid ci
atea in a shorler pericd cumstances, very sgyongly fee
is  not  done gratls by tpatthe SYSTEMIC Me&od‘
the R.Cy.A.-F. This operal'on is the only
cost Rs. 720/-" per  hour salvaiion,if we want ty com
Flying Time alone-  Apart 1rol eradicale and exterming
from the ineffective Spréying ithe ‘INVADER AIR MAR:
will'the inteci be on "confacl’ SHAL CUMINGII™" gpg his
for sufficient period of time airhorne Commandos. “SYS:
to be effective. Hence this TEMIC METHOD™ is the
METHOD too must be ruled jptroduction aof the Poiso-
oul when it has to betried out poys Chemicals intg the Vas-
on our REW.‘enemy,'’ cular_system of the (rep or
anly effective and perhaps Spraying the letves 15 apsorh
muth c¢heaper will be from the poison Lo €irculate \within
under the trée with @ Mecha- pe siructuse of the tree in
nical  Pressure Spray Pump the shorfest Possihle Tinge
We ure doing this method of  *lyeciing’ the Chemicy| is o
Sprdying even on 60ft trees feraple to allowing the leayed

edy angd ow

suceessfully To destroy and .

o absorb. f‘ 3
keep under Controlanoiker used, its aﬁpllca; ncl:;rmlﬁl:
destructive . Pest known as: .cost is sl ¢Comnd

‘SCALES. (Aspidiotus Dese is ‘A-Do-T(3urself> o o
tructor). Naiurg (rains helps safe and swet:!f . nethed
uls to eradicate this pest tilul'ifg of Nutriets i o
the raining seasguns and the System of ao #lane
Soap-water emulsion srmying tlferl T‘t]hf; maf@dll\l
during the dry mon'hs (0 conveyed in I samgq ,
control.  Another diSadvant- to the WE f-:_hcnlwaﬂﬂ;g
age 1s thal we have no PoSi-  flowers, fruits :id ragt _:zm;ﬂ
tive proof that the insectsdid the leaves o every  fromd

.“ ke
k\’@,i
{

or tree,
will be
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is is One-year period, this reflect

nfed ing Partly the expansion of

n the banking offices 8ndplhe ban?(-

ngali  ing habit and partly the result

neet- of large budgetary deficits and
credit ereation for the privale
seclor.

1one-

1sucs  Whatever the critics might

year Siy, the Quantity Theory of

mo- Money seems to work rather

1sistency

iblic, effectively, at least in develop-
| de- ingeconomies like ours. Sinee
it an the rate of growth of agricul
s 13- tural and industrial produc-
alive tion has been mpdest, the in
ace- creased  monetary iexpansion
can only résylt in price in-
ereases, whether politiciansand
ciyil servants like this or not.
Juis notatalla matter of sur-
prise that the index number of
wholesale prices recorded a
rise of a little over 5 per cent,
from 183.2 (1961-62=100) ta
192.7 over the year. Thus in
lessithan ten years the value of
the rupee within the country
has come down by about 50
4 ¥ cept.
rded 3 -
t 20 Ipvestment vs. Expenditure

lerms .

4831 Urgent  atfention should
rores. herefore be giyen to Testrain
ivate RE inflation and accelerating
gnifi-
cent.
d an
- cent
.iOl‘LEd

growth. Increased investment

the tempo of the economiC

is anl mportant prerequisite to
cConomic growih and em-
ployment creation. What 15

needed is & massive effort.
I‘T'Ilis requiregs a tremendons
increase 1n the rale of §aving
ol the communily or a redyc-
tion, in the rativ of the na-
tion's incpme used for con-
sumption. Unfortunalely tre-
mendous expenditure is ¢aled
for the relel of refugees end
perhaps fpr larger defence ¢f-
forl, There is thus the dilem-
ma of inggsiment versus cur-
rent expenditure. To 'ke ex-
tent that substzntial expendi-
ture has lo be incurred on e+
fugeereliel,econemies sheu'd
be made elsewhere, Tlhere is
no doubt that there is trémen-
dous scope for economies in

non-development expendilure
butthe Governmenlal orge-
n'sation and political Fac's Le-
ing what they are, it is doubt-
ful whether a substantial re-
duction 11 Such expenditure
canbe effecied ;viforous effarts
i this direction Should how-
eyer be launched,

The two other cour'es oren
are to cut down investment
expendilure in the priva‘e and
pubklic sgc’ors or fo raice
addf@pnal resources, espe-
cially through faXaton Mt
would be preferable to post-
pone additional taxation since
the last Budgel was present-
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ed only semwe mon'hs bick.
1‘1 on the other hand the in-
formation which the Govern-
ment hes iS such w8 to indi-
cale a veTy high cefieit in
the rest of the current finznciz |
year, L8 Lelfer thal rew toxa-
tio™ i refgricd fo 5 early
a8 possible rather than its te-
ing unduly cevere in Febrary
1972. If laxation is tescricd
to, it must be of a character
not to acf as a disince niive 1o
private cdpital Formation 2rd
imvesiment, Further, a part
of the burden of raising ad-
ditlonal resourccs must le
placed on the Sheulders of
the Stite Governmenis, which

meeneral €6 tet seem e hicy
shown much dise pline in
managing their finencet. Some
reduction in the rescurces
transferred frem the Centre
to the Stales may alto heve 1o
be consicered on a selective
#1518,

Under-utiiisaticr of cayacif

Even with the best of will,
some reduction in inves'ment
eXpenditure &S compared to
present targets may be inevit-
able. This need not howeyver
affect industrizl growth if the

(Contd. on Page 9)

All over the world, London
ris justly known as ene of fhe
greatest international financial
centres. What is less well-
known is that the Greater Lon-
don area is a major centre of
industry and one of the world’s
mostimportant producing areas
for many types of sophisticated
goods. 3

The banking, inSurance.
shipping and commodity mar-
ket inferests for which the
British capital is So famous
are mostly centred in the old
ity area which effeciiely
marked the boundaries of
London until the end of the

=
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died-
y and
fool's

of the Coconut Palm will re-
celve a sufficien! dose fo' KILL'
the insect or ‘PEST’ who
live on the “generosity of the
‘host.” They musteat to live.
if they do not eat they will
die So let them eat and die.

The APPLICATION woula
be aboul two lo three teas-
poonsful .of ]‘IiEhl}f d_!lu!t'd
Poisonous Chemicals injecied
or poured in the trunk of the
Palm. The simple operation
of making a cavily of about
4 tg 5 ins deep at 50° to  60°
downwards slant at four or
five T eet high from the ground
with an augur or a Similar
tool can be done by anybody.
Pour the diluted chémical info
the cavily and plug it wilh
rolled  fibre or cottop-wcol.
Air-tight phigging is preferable
a5 the full dose of the chemical
will be sucked up. The thus
injected chemical is Tapidiy
carried and the up-lake I8
about, 507 within the first
24 hours and nearly 657, in
about 72 hours. The balance
approxima'ely 30% will re-
malnsad a residual dePosit fo
find its way slowly bul surely
at ater sfages. The ‘infectca’
chemical i5 active up To akbout
two weeks and can safely be
repeated againand again. The
inferval of a week or <o would
do. Go intg aétign if the ‘in-
vasion' is indica'ed or im-
eminent.
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A ‘Broad Specirum’ Pesti-
cide confaining tolh “'SYS-
TEMICand RESIDUAL CON,
TACT" properties is readily
available in Ceylon. It is
quite safe and has no effcet

on man whatsoever if the ins-
alih‘lé tructions by the suppliers are
¢ ake carried out carefufly. There
is absolutely no ‘SET-BACK’
omn the growth or the struclure
of he Palim and the nuts pick-
ked after say 16 days of the
last ‘injection are safe and

p-fake
scular
r iree,
ill be
na nner
leaves,
5, All
frond

altogether free from any con-

tamination.  Any doubl an!i
gur ‘Coconut’ Research Tnsti=
tution will search for traces of
any harmiul residuc-_ They
will. ].am Sufe, eXmine any
speciménfrom the Primordium
Ip the mafured nut orf the
Cured Copra. Scme of the
old methods of our fore
fathers are still good and use-
ful.. In addition to the

“SYSTEMIC METHOD' |
strongly suggest the “NIGHT-
FIRES’ to attract the insects
and get themselves burnI.ISuI-
phur fumes with the Night-
fires will do more good than
harm 2nd must be tried out.

If the “SYSTEMIC ME-
THOD” is uséd for The era.
~dication of the “"RED-WEE
vIL® (Rhynéophorus Ferrigi-
neous) on most Coconut Plan-
(attons and if it was the most
apccessful and eﬁ’gctive_ ME-
THOD for the cradication of
the "'STICK INSECT " in the
Island of Sauth Pacific then
it must be equally effective on
our now ‘ENEMY' — PRO-
MECOTHECA CUMINGII
and immedia'ely launched on
this campaign either by law or
fareeful organisations and ad-
ministrations.

LONDON IS MORE

Ihth ceniury. Here, in en
area of a little over a scuete
mile. is a highly organised
centre which provices koth
Britain and the rest of the
world with almost every con-
ceivable financial and busiress
seTvice.

The “City,’" as it is called
provides headquarters for all
Britain’s major ccmmercial
and merchant banks. invest
ment trusts and other financial
institutions. In addition, the
vast majority of foreign banks
mantain offices in the City of
London. This huge concen-
trat’onof bankinglalen! means
that any kind of financial
transac:ion However large or
dificnlt, can he arranged, often
within 2 matter of hours.

London is also by far the
world’s biggest' single centre
for insurance 2nd reinsurdnce.
It is the horite of Lloyds, where
i pdividual underwriting syn-
dicates—each liable for their
debts down to their last per-
sonal possessionS—transact
insurance business worth well
over £600 million a year, of
which more than £400 million
is on behalf of overseas clients.
Apart from Lloyds, Teondon
houses many of the companies
of the British Insurance As-
sociation. who do world-wide
business worth around £20C0
million a year

Commodity Markets And
Broking Facilities

The City also houses one of
the world’s most important
stock exchanges, with an as-
spclated and highly expert net-
work of brokers well accustom-
ed to handling infernational
business in large quantily.
O'her major in‘ernational ser-
vices provided incluce ferminal
markets for commodities like
metals, Sugar and a great
variety of other agrlcuiiyml
crops. London also provides
world=wide shipping and
freight booking facilives.

Around all these important

markets amnid facilities are
grouped highly expert brok-

THAN THE ‘CITY’

ing and merchanling ¢ mpan-
ieS, with access to Landon's
unrivalled financ'al serviees
so that any kind of transzclion
or projeci €&n be progressed
as the result of a telephghe
call or telex to Lendon from
anywhere in the world

PP PL IS B},
FRANK BROADWAY
A London Economic Journalist

PP PP ST AT TIPS S LLPIPTS

Depsite the world-wide im-
portance of Lepden as a
findncial centre, only 4 small
proport'onofthc population of
Greater Loncon aCfually works
in the Cily. lhe great ma-
jority fird employmeént in the
administrative, ~ccmmercial.
and industrial aciivities for
which Londeon is a cenire.
Naturally encugh, most of
Britain’s big industrizl ccm-
panies lgcate their head offices
in the capi‘'al, while many more
compan‘es, both British and
overseas, make sure they have
salesafficesinthe Londonarea

In addition, the Greater
London area has steadily
grown in impertance as an
industrizl region in ils own
right, te the extent That it
now produces approaching
209, by value of Brifain’s
total manufacturing ou'put.
In particular, the area is an
important cenire for licht en-
gineering manufacture. often
for products of a highly so-
phisticated nafure. It forms
one of the centres of computer,
electronics and aerospace ma-
nufacturing in Brifain.

Development of Light
Enginecring

The growth of lightengineer-
ing indusiry around London
has been a mejor develop=
ment during the 20th cenfury,
Whereas Brifain's  develop-
ment in hedvy industry nae
turally took placeinthe North,
where direct access 1o coal and
other supplies could be achicy-

ed, London's excel'en! comme.
unications, zeccss 1o marlets
and the availabilidy of a wide
range of technical skills spuy-
red on the development of
hight engincering.

One histgric line of deve.
lopment around London wes
the growth of the aircraft in-
dustry, where femous nemes
like de Havilland, Hawker and
Vickers flourisked on the out-
skirts of the ¢apifal. The pro-
ximity of.i mpotiant aircraft
manufaciurers hes sprmed on
the cevelopmert of menufic-
turers of airborre elecironics,
So that the faetores of worlc-
famous compane s like Decca
Elligit Automation, Solariron
and the like can all ke fourd
in the London area.

Like many other advanced
technglogies, elecironics geme-
raliy ficuriStes in 1he ziea
and Grealer Landon is also
the cenire of muck of Brilein’s
deyelopment in cempu'ers
and automation. Amorng other
things, Lencon provices 1lLe
headquarters for Infernational
Computers Limited and houtes
several of the grotp's mzjor
manufacluting umts. In :d-
divons; London 15 by far
Europe's most important cen-
tre for ““seffware’” cevelcp-
ment and houtes large numters
of computer contultznts xd
systems desiEncrs as well 2y
smajor offices for a'most exaly
international computer menu-
facturer.

These are, perhaps.among
London’s meTe glamorous in-
dustrial activities. In addi-
tion. of course, Lon€on heuses
tens of thousands of indusiral
companies whose activities zre
moTe prosaic, tvt, who, never-
theless, play ansmportant part
in the indusrul life of the
country and often of overseas
nations as well.

The cost af the diluted che™
mical and ‘its alpp_ljl.?;uioﬁ will
be under hall a cent if it is
done by yourself and perhap®
about -/05 cents il oulside
labour is called fo do Such @
simple job of making a cayity
with an 1/27" augur and pour-
ing the dose of two teaspoon

ful of the chemical-

I have mel many Coconul
estale owners and $c|.r'ﬂ_5:§|;ti:
sedt“experienced practical plan
ters”” “who are mofe eriticial
than correct and who are "ins-
lilutions” to themselves and
who feel it is below their Sta.
tys to fallin line with the find-
ings of our Research Instilu.
These Plarters whose

knowledge is gn par wilh that
L]

thons.

of their K.G.s are arm-chair
ccritics, No profitable or con-
structive Suggesticns ere mace
They do nat cg-opera'e with
the institution that funciion for
the benefit of the Cocouut
Industry. They redicule the
rcscaLTC.hd one and are » Menace
Evetyone is a Planter and if
atcount is taken there will ke

more Planters than Cgconut

Palmsin this country. AS 32
coconut estate owner 1 wel-
come the Coconut Authority
Bill setting up. 4 Development
Board and shall be pleased fo
place before this Board yita
information that would helpl
to get rid of the “P]anter_PeSE
soonerthanthe"CUMINGH 5
Pest or both with the “SYS:
TEMIC METHOD.
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Prospects for Small Industrialists

Dipping Tanks

Ideal tanks are made out of
stuinlesssteel. However, tanks
could be made out of only
m.terials that doesn't contaln
copper Of IMANZLuESE. It 1!:
necessary fto proyide 1 the
tank a sturing deyice wheseby
Lutex Coinpound can be kept
in motion and ¢roulated from
top to bortom. This 1% ncc’es-
satytop ievent sginning, cledm
ing and sedimepwation.
means of s¢.eening of fAUENINE
is alsp necessary Lo rélain any

Lair bupseS—grit. Ac . waker
jackel would maintan pro=
per temperatures.

Preparations  of vulcanized
Tatéx 9 -

The particles of rubber in
valcinized latex are already
yulcanized. :
After coagglation and drying,
2 fully vulcanized film is ob-
tained.

In order to peepare vul-
¢ nized lutex, the flued mix
is heated for 2- _3—1]2 hrs.
at ¥0 oc. The optimum 1§
determined by W.thdrawing a
small volume of compound
evaporating to form a film and
tesring for clasticily.

Straight dippiug

To the vulcanized latex, a
dispersion of fllers pigments
may be added if necessary.
The formers are held ina rack
and are lowered either by
hand or mechanically into
the Tatex bath. It is impor-
tant for the first contact be-
tween the formér and the sur-
face of the fluid to be m_ade
slowly to avoid air irapping.

The formers are now with-
drawn from the latex. The
speed of withdrawa] must be
controlled, so that it doesn't
greatly exceed the rate which
excess of latex drains from the
surface of the former back
into the latex tank. The de-
posit 15 allowed to dry and
dipping repeated, = Invérsion
and rotation 4s Sgon 45 the
formers are withdrawn from
each dip serves to elimint
the drop of latex which ewds
1o collect at the lowest point
of he former.

Coagulant Dipping

_ The formers are lowered
no the coagulant bath first
and then into latex. The
greater the number of dipping
cycles, thicker will be .he
article. The rate of  with-
drawal from either bath Should
be such as to allow adequate
drainage of fluld from for-
mers. The drop of latex that
tends to *collect at the tip®of
the former will not be so  ob-
vigus 1n the case of coagu-
lant dipping and in mé ny
Cases it 1s eyen ripl necessary
to distribute: the! final drop,

The time of immersion in
latex does not exceed 30 fe-
CondS and il is necessary g
€nsure thal the coaguylant sg-
lution wetk the former pro-
perly and the Solyent allowed
fo evaporate before dipping
intg latex again.

'~ Congulant

T'u ensure tranSparency a
first and final dip are given
together with one or more
Intermedlate coagulant dips,
Thotough washing of the de~-
posil 1o remove comguling
from film is required prefer-
.

ably prior to vulcanization
traces of coagulant retard cure
and would cause ageing.

Process Selection

The thickness of deposit
produced by a single strai.ht
dip depends on thany factors
such as the viscosity ard solids
content of the latex, the
surface of the former. speed
of  withdrawal, the tempera-
ture latex and former. (he
humidity of the surrounding
etc.

The use of strai ht dippi.
process Should be confined fo
the manufacture of simple
shaped articles such as Con-
traceptives, Balloons and Fin-
ger Costs elc.

The use of unvulcanized or
prevulcanized latex is  amat-
ter of choice depending upon
the required ageing charac-
teristics. Articles  producced
[rom prevulcanized lateX pos-
sess excellent physical propor-
tiofds and age well. Articles
made out of unvulcanized
latex have resistance to the
action of solvents, gils and
fats.

For surgeons gloves, finger
cot§, etc., that need good
ageing properties, prevulean-
ized latex 15 preferred.

Drying and Beading

The latex deposited formers
(either process) are now par-
tially dried.

‘Dipped rubber produtts are
usually reguired with a rim
ar bead argund the open end.
This is made at this stage—
when the deposit is still par-
trally wet by Tolling the ‘edge

of the deposit back upon it-
self until adequafe bead 1%
formed. The deposits ane now
allowed to dry fusther.

Leaching

The last drying operation
can he made effective in Ike
process of leaching. Leaching
in water iS normally neccs-
sary in order to remove waler
soluble material prevent
o geing—stickiness ®nd to im-

Rubber Dipped

prove the fuel.  The formers
intact of the depesil are im-
mersed in a tank of hot wi-
ter maintained at a fempera
~tuie of 60 o— 80 oC. for 12
—1 hour. Water also helps
strippmng of the deposit fTom
formers, Usually an overflow
is arrang€d So that the waler
is continually being removed
frem the bottom of the tank
where concentTalion of solu=

imaterifﬂs is grealest.
ting

During with tale or zinc
stearate Can also help sirip-
ping and keep the atticle from
sticking fo itself.
Vulcanization of article pade
from unvulcanized latex

Unless prevulcanized lafex
is used dipped articles must
be vuleanized befare being
stripped from formers. Hot
air vulcanization is vety popu-
lar awing to its simplicity, Te-
Intively low cost of equipment
and the ease with which if
can be adopted for contintous
Processing. Hot temperatures
can be used for rapid vuleani-
Zation and a gradual tempera-
ture rise can be arranged to
remove any traces of moi¥ture
Normally 30 minutes 100 oC
in air is sufficient for vulcani-
zation.

FORMULAE GUIDES

Based upon tinvulcanised Jatex-Straight dipping

Firiger Cots of
high quality

Strgical household
Gloves Condoms gloves
Dry Wet Dry Wet Dr W:l
Natural rubber 609, ¢ Y f 3
ammonin 100 167 U100 =167 1000 £167
Preserved concentra-
ted L.A. Type Vul-
castab LW 20 9% | 005 025 005 025 .05 025
Potassium
Hydroxide 1087 Foe) 5.0 D25 25 0.1 1.0
Sulppur EU% ) I 1 I 1 R R (1)
ZDC 505, — — 1,0 2.0 1.0 3.0
TMDD 50 % . 20 4D Ll 2 =5
Zinc Oxide 50 % G SR b ¢l R 1 L ML (2T 1]
Nonox CE25% i g = (5 — —_
Nonox WSL 40 %,
liquid b - — "2 '"3:0 R 4
Mingral oil 50 % o S — — 50 10.0
Based upon vuleanized latex—Coagulant Dipping
Teuats, Valves amnd
Soothers (Transparent)
) Wet D
605 N.R. Latex ., IE6? i:]yﬂ
20 % Dispersol LN ik 0.5
33-1/3 % ZBUD emulsion 3 !
505 Sulphur 2 | =

Vuleanization 20 mins.
at 750C,

NOTE:

rise

ZBUD extry i5 added to lutex as 33-1/3

following recipe:
ZBUD (Robae exlra)
Liquid Para ffiy
U{Nl(ﬁiluj(l
2% Ammoniy water

A, s thorou
added with high speed stirring.
Coagulant 350z
Methylated spirit,

Lo 750C, followed by 90 mins.

% emulsion in the

2390
1641 ) A
1.25
48.75 B

ghly mixed and the ammonia waler subseque nily

y—Cyclohexwlamine acetate solutiou in

The danger in hot air vul-
canization 1% surface exidal-
tion unleis the temperature
rise 18 gradual (dried a1 low
temperatyre '60—7j0p¢.) and
provision is made for positive
air  moyement,

Vuleanization in open steam
is also vemy satisfactony and
rapit prOCFSSinIg at high tem-
perature is peSsible withput
danger of oxidation or resi-
dual moisture—which causes

Coods (Part 11)

poroSily. This process is suit-
able only for batch handling
vuleanizing in hot water offers
many advantgges. The exclu-
sion of 4ir prevenls oxidation
andi ntimale contaci with the
heating mediums produces uni-
form resylts. By making a
provision far Continuous
change of water exiraction of
water soluble matetials and
vulcanization can be ecarried
out at the same {ime. The
fl?ge{aturc 10[ vulea nizing

ath is lintained at 't
8\[:'——350('.‘ﬂ.‘lzi pn

SPECIAL CONSIDERATION

‘The concentrated latex is a
major Taw malerial cempo-

nent i n the manufacture of
the dipped goods. During the -

1

rainy season as a shortage of
concentrated latex is conspi-
cuous, it's advisable 1p pre-
sefve an adequate stack This
should normally ke stored at-
leaSt one month after prepara-
tion before use.

. The market considered here
15 the domestic market. How-
ever, inquiries from markets
abroad particilarly, Eurepe
—North AmerTicy to the Siate

Imstitutions and existing Rub- ~

ber goods manufacturers clegr-
ly reveal a very favourable
export demand which could
he explored.

NOTE:The Rubber Research
Institute will be aple to
offer preliminary training
to persons interested in
the manufacture of Igtex
products. 3

1. Once the local produc-
tlonof these Zoods commences,
ll;lere will be arforeign ex-
Change saving of Rs. 0.2
—0.3 m (the value of prese;ﬁ
imporls) dpproximately.

2. The present retail pri-
ces of these products are re-
VYatively high: The €nvisaged
plant would supply the product
To the consumer at a very
Im{_\- Tice.

INDUSTRY PROSPEC
REPORT AN IDB _STU]IY]

EMPLOYMENT
i Rs.
(1) Manager
(i) ~Chemist ... bt
(iii) Technical Assistant .. 3B0A . ot )
(iv) Clerk 1 (Accounts) ... 250, %.5: + o4
(v) Typist cum Clerk 280+ 4
((1_\;)) Store-keeper D st
Vi) 2 Watchiers 17 ich p
(vii) (Kllled_] Labourers 5... ]7§ ::gll-ll ];':rr :;:l?lll?
(x) (Unskilled) Labourers 10 5 ecach per day
PROFITABILITY STATEMENT
1 Rs. Rs. Rs.
b_a]e.? ) o> 215,000
Less: B.T.T. 5% 10,750
Variable Costs
Raw Materials
Packing materials 4%%}8
Wages & E.P.F. 26'520
Power & Fuel 2400 82,320
Contribution Clo 121,930
Fixed Costs ..,
Salaries & EPF 34420
Transport l:ﬂﬂl’]'
Depreciation
Buildings 2 1/2% ... 1,500
Plant & Machiner y 10 % 7,710
Equipment 20 % 1,58
Rates & TaxXes \ ?:;gg
Insurance 9 1,500
Répairs and Maintenance 1,5€0
General Expenges 3,600
Waste allow#nce 2,500
Testing charges 5,000 55,510
Net Profit before Tax E 36,4271
EVALUATION
1. Returnon capital ... 8 o
2. Payback period of fixed assets and iy &
and working capital 2 years
3. Breakeven point Rs. f
4. P/V Ratio Iuoqgg
5. Net Profit expressed as a percentage

of sales

3%

_ The distribution of production qapaéjly_qf the plzun,‘hm
costyen-factory prices, and the present refail prices of the products

are

Percen- Num-  Cost Ex-fac- Pre-
fage berg per  tory Sent
Unit Retail
Price

R, C. Rs. C. Rs.
Teat and Valve 409, 200,000 ‘20.3 gURslgs
Soother 309 150000 .20 30 .35
Surgieal gloves 0% 50,000 100 1.50 4.00
Contracepliyes oo 20% 100000 .25 .3;0 6133

(Condoms,
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BUSTIVESS NEWS'

GROWING CONFIDENCE

IN BUSINESS

Optimism among British firms
has risen sharply since the hegin-
ning of this year. Growing
confidence in the business out-
look is shown in the latest
{Se%\temher) survey of indus-
trial trends conducted by the
Confederation of British In-
dustry and published yester-
day.

The suryey is based on ques-
tions to firms employing some
three million people and pro-

viding about 45 per cent of
Britamn’s  manufactured ex-
ports,

Commenting on the findings
the CBI says that the upswing
of business confidence since
June, when the previous sur-
vey was carried out, was the
biggest for some years. This,
it adds, was, presumbly due
10 the reflationary *‘package”
measures introduced by the
British Government last July.

The survey, reflecting ans-
wers completed by 22 Sep-
tember, does not yet show any
rise in business activity as a
result of Mr. Barber’s mea-
sures. In fact the number
of firms working below capa-
city would appear to have gone
up since June. And the CBI
is cautious in attempting to
forecast the rate and timing
of economic expansion.

Just beginning

Economic indicators pub-
lished earlier this week sug-
gests that the turn-round may
Be just beginning, with an
upswing in retail sales during
July and August combined
with a 25 per ¢ent incredse
in the number of new ear
registrations.

Figures from the construc-
tion industry also show that®

private housebuilding starts '
reached their best level for

two years during those months.

Another fact brought oul
by the survey is that British
firms are now less pessimistic
about export prospects-—more
now believe they will be able
to match their overseas coni-
petitors on price. This fol-
lows from a more encouraging
view of the trend of domestic
price levels.

Politicalfeconomic  condi-
u'm_)s ﬂbrqud, however, re-
main @ major worry to anan-
creasing number of exporting
firms. Anunusuvally large pro-
portion fear a trade recession
in overseas markets and al
most a third of the firms ques-
tioned cited the Uniled Statés
imporl surcharge as a factor
limiting export expansion.

*# e *

BRITISH CAR MAKERS
HEAD FOR RECORD
EXPORT YEAR

Britain’s motor industry sold
vehicles and parts worth a re-
cord £911 milkion to other coun-
tries in the first eight months of
this year,

The Society of Motor Manu-
facturers and Traders (SMMY)
announces. that direct car ex-
ports earr.d £262 million of
the total, with commercial
vehicles accounting for £154
milhon and tractors £86 mil-
lion. This represented in-
creases over the same period
of last year of 16, 29 and |4
per cent respectively,

SMMT said manufacturers
had set records in every branch
of the industry, They ranged
from sales of equipment for
foreign vehicles to compo-
nents used for thelocalassembly
of British cars in other coun-
tries.

Mr. Kenneth Corley, pre
dent of the SMMT, told’
London press conference that
production of British cars for
export this year was expected
to top the 750,000 mark—an
|'|chalrease of at least 27.000 over
1970.

Mr, Corley, who was an-
nouncing linal details of this
week's London International
Motor Show, which hegins
tomorrow, said although 40
new cars and eslate cars would
be making their first ap-
pearance al the Show, 1971
was nol a year of “change for
the sake  of change,”

SN,
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highest quality standards.

Write for detailed information to :—

- fishing for profit
V/O PROMMASHEXPORT offers valuable
aid in the various stages of developing
fishing into'an industry, to help'you

turn your habby into a paying venture...

This aid includes the collection of initial data'and putting
plants and entire industrial projects into operation.

/O “PROMMASHEXPORT" has vast experience in
this field including :

research of fish resources in comniércial fishing areas ®
supplying all types of fishing vessels and the latest in @
) fishing gear.
construction of fishing harbours, in¢luding fish processing ®
rs, fish-receiving stations, fish meal
plants, and
ship repair shops.
setting up and maintaining fish pand farms, arranging of @
1I|h‘hraodinu plants, including the supply of young fish

V/0 “PROMMASHEXPDRY” fully guarantees that every job is done to the

V/O PROMMASHEXPORT

18/1, Ovchinnikovskaya Nab.

USSR
or contact

Telephone: 83862

MDSCOV!( Zh-324,

Telephone: 295-51-14 Telex 632

THE OFFICE OF THE COUNSELLOR FOR ECONOMIC
AFFAIRS OF THE USSR EMBASSY
25/1, Havelock Road, Colombo 5.

He continued; “New in 197]
most often signifies improved
comfort reliability, perfor-
manee and safety factors which
may not make the headlines
but which are easily appreciated
on the road and over years
of ewnership,”*

The London Show will feu-
gur_c products of more than
200 Buitish companies, which
together make up Britains
largest export industry,

More than 350 cars from
over 60 world manufacturers
will be on show from 20
ta 30 October.

new investment s much more
carefully planied than at pre-
Lhere is substant-al up-
. f-utilisation of capzcity i
lnduujn Industry in generaland
altention should be directeq to
temedying this situztion re-
ther than concerntrating on
fresh investment only, Fur
ther, there is much'scope for-
raising productivity of labgur.

What is called for is'a Subs-
tantial ‘measure of discipline
and very careful planning atall
levels—the Government, banks
and other financial institut ons
and industrial units.  Al-

though much is talked about
credit. and investment plan-
ning, it' would Seem 1hat we
haye witnessed only the bar.
beginnings of such planning.
In palticular the private sec.
tor industrial and Collimerciag
units must improve their finan_
clal management 2 great deal:
they cannot afford to be'com
placent any more with regarg
tothe a\"ailability of fixed capi-
tal or working capital. They
muSt resert to seli-fina neing in
alarge way and for this pur.
pose sacrifices zre called for
from the shareholders and [a-
bour. . Some kind of what hag
ocen known as ‘incomes policy’
aas to be put into effect in the
‘arger inlerest of the econg my

Such discipline has to ke
matched by a corresponding
discipline on the part of the
Government, which seems 1,
follow the line of lgast resis-
tance, by turning to the Re-
serve Bank for accommodation

IEconqmic policy in India . .

(Contd from Page 7 )

titutional and finencial ex-
perts should be 2ble to devise
same formula in this behalf.

Inaddition, the Government
must also impose on itself the
diseipline_of not trying to
Change economic policies too
frequently, in the nemte of
unti-munopoly, social justice,
etc. These ohjectives can he
accomplished quietly without
Creating much Unesingss. Po_
jicies once  announced
must be followed with consis-
tency and courage. There is
ne uSe in Announcing Some
measure to-day, Say removalof
some price control, and hold-
ing out threats. so-morrow of
its Teimposition. This would
be like a groom. who in the
midst of the marriage cere-
mony, issues @ threat o ‘the
bride that he would not hesi
tate to seek a divorce if she
does pot behave well!

COMPANY MEETING
REPORTS

The Econamic Times

rzgularly features Company
Meeting Reports.

Annual Reports of
Companies may be address-
ed to:

Editor, (Company News)
C'o. The Economic Times

I 1,We enclose herewith Rs
| fortnightly.
Mr./Mrs./Mesars

! Address i
‘ 51 P AR T L0 ¢ s
|

all too freely. Unfortunately (1st Floor,) :
there are no statutory safes 157, Jayantha Weerssekera
guards against excessive lend- Mawatha,
ing by the Reserye Benk to Colombeo
the Governmenl, Our cons-
THE ECONOMIC TIMES
Order form
157, Jayeoths Weerasekerh Mawatha, .

Celombo 10.

Please send me/us 24/12 issues of The Economic Times

{| Cashand look forward toressiving The EconomieTimse

All remittances should be made payable to -
SEMAK PUELISHERS

by M. O./P.O. Cheque

SignAtUre. ... ..on0tianne

Our subscription rates are:
! 1 yeir 24 isiucs Rs. 12.00
I /2. ycar |2 issues Rs. 6.00
:- per issue ots. o
| (Postage free)




(Lst Floor), 157, Jayantha
Weerasckera Mawatha
COLOMBO.10.

IDEALISH OR
REALITY?

THE OFT REPEATED PHRASE IS THAT THE
AIM OF THE CGOVERNMENT IS THE SETTING
UP OF A SOCIALIST DEMOCRATIC STATE WITH
THE GOAL OF ACHIEVING THE GREATEST GOOD

. Editorial Department
Saturday 16th October, 1971 |

FOR THE GREATEST NUMBER. BUT THERE YET §

SEEMS TO BE A BIG GAP BETWEEN IDEALISM
AND REALITY.

CEYLON'S POLITICAL: AND ECONOMIC
POLICY 1S VERY MUCH AKIN TO THAT OF OUR
GREAT NEIGHBOLUR INDIA. IT IS THEREFORE
NOT STRANGE THAT THE ECONOMIC PROBLEMS
THAT BESLET INDIA RIGHT NOW (SEE FEATURE
ON PAGES 6 —7) ARE THE IDENTICAL PROBLEMS
THAT ARE WORRYING OUR OWN POLICY MA-
KERS AND PLANNERS, VIZ. INFLATIONARY
PRESSURES RESULTING FROM SUCCESSIVE DE-

"FICIT BUDGETS, THE RISING COST OF LIVING,

UNEMPLOYMENT, BALANCE OF PAYMENTS DIY-
FICULTIES AND THE LACK OF INVESTMENT EX-
PENDITURE ETC. WHILE BOTH GOVERNMENTS
SEEK TO DELIVER THE GOODS AS SPEEDILY
AS POSSIBLE THE RESPECTIVE ECONOMIES
ARE STILL IN THE DOLDRUMS AND ECONOMIC
PROSPERITY A LONG WAY OFF. THIS NEEDS
SERIOUS THOUGHT. e

"'THE ECONOMIC AND MONETARY INDL
CATORS  ARE SUCH AS TQ CAUSE SERIOUS
CONCERN. OUR MINISTRY OF PLANNING & EM-
PLOYMENT HAS POINTED OUT THAT AS A RE-
SULT OF THE SHIFT IN GOVERNMENT ECONO.
MIC AND FINANCIAL POLICIES PRIVATE SEC-
TOR INVESTMENT COULD FALL SHORT OF THE
ESTIMATED TARGET, AND THEREFORE, PUBLIC
SECTOR INVESTMENT MUST BE EXPANDED TO
‘A LEVEL AS TO MAKE UP FOR THE
SLUGGISHNESS IN PRIVATE SECTOR INVEST-
MENT. BUT THERE ARE YET NO SIGNS OF IN-
CREASED INVESTMENT WHICH IS A PRE-RE-
QUISITE TO ECONOMIC GROWTH AND EMPLOY.-

: ISJIENT CREATION.

_THE SITUATION IN INDIA HAS BEEN SUM-
MED UP THUS BY THE INDIAN ECONOMIC COR-
RESPONDENT IN THE ARTICLE REFERRED TO:

VT IS A GREAT PITY THAT AFTER %0 YEARS
OF .. EXPERIENCE | [N ECONOMIC
PLANNING AND WITH A GALAXY OF ECONOMIC
AND FINANCIAL EXPERTS IN THE GOVERNMENT
THERE SHOULD BE THIS MESS. OUR TROUBLEJS
THAT IN THEECONOMIC SPHERE, AS IN THE POLJ-
TICAL SPHERE WE DISPLAY A ONE TRACK MIN D
PURSUING BLINDLY SOME POLICY OBJECTIVE
TO THE UFTER NEGLECT OF OTHER MATTERS
4 J\;P}r {He Iﬂjﬁ!c{f OF POLICIES ON THE ECONO-
MYAS A WHOLE, NOT IN THE SHORT-RUN BUT
INTHE -LONG - RUN:" ot

THIS CONCEPT SHOULD BE ANALYSED BY
OUR OWN PLANNERS AND POLICY MAKERS TO
ASCERTAIN TO WHAT DEGREE, IF ANY, IT AP.
;;Jggi‘__ro THE LOCAL SITUATION OBTAINING

V15 HOPED “THAT THE FORTHCOMING
i-_i"\ E YEAR PLAN WHICH WILL BE H\l(_!l‘.:‘,iRi’(f}l;llla:l"l('j
f-_,.? Ii'\ll I!—rl.i-.'B!JDGI'II' FORY972 WILL REMEDY THE
[‘:Xibll'\m DEFECTS AND INCONSISTENCIES AND

ENSURE THAT THE ACCELERATOR WOULD BE
lﬁEL&E}JO RUN THE AUTOMOBILE AND NOT THE

= ._,._, e -
Printed at .-ﬂr‘uqn Pres: (Colombo) Ltd,
Lilited qnd Published by . A,

Local travel Agents to form
new Comnsortium !

# An assurance to be ob- -4

-

Leading travel and transport
agents have agrecd ‘‘in princi-
ple’! to form a consortivm fo
own and operate a pool of tra ns-
port ceaches for the tourist
industry.

This was decid J on at an
informal meeting of the Cey-
lon Association for the Pro-
motion of Tourism. Those
present at the meeting included
Messs Travel Services (Cey-
lon) Ltd., Messrs Ebert Silva

Fouring Company: Messrs
Ceylon Carriers Lid; Messrs
Ceylon Tours Ltd; Mc;srs
Mackinnon Travel Services

Ltd; Messers City Motor Tran=
sitt Co.  Ltd. and Messrs
Senerath Tours.

Mr. V. E. H. de Mel Chair~
man of the Association who
presided at the meeting said
hat in March last year the
ssociation met the WMinis-
ter of Shipping and Tourism
and emphasised the inade-
quacy of transpori facilities
especially to cater to the char-
ter groups, due to the heavy
expenditure involved in im-
poriing tourist coaches.

Mr. De Mel added that
“Individual tour operators
have found it difficult to finance
the purchase of such vehicles.
To tide over this difficulty
the Tourist Board has sug-
gested that tour operators
form a consortium which may
have better financial ability
to purchase coaches.”

Main decisions
After a -discussion which

ensued the firms [f_\ralgpm also
agreed on the ‘fallowing:

* The Hotels Corporation
to be invited to join the Cen-
sortium.

The exjsting coacles to
be transferred to the pro-
posed consortium at a valua-
tion to form the initial share
capital of the constituent Com-
panies along with any other
subscribed capital;

Foreign participation to
be invited by Charter Groups
and others in the travel busi-
ness:

# Mortgage such coaches
along with new coaches to
obtain finance for new coaches
to be allocated by the Tourist
Board;

tained from Government Ihal_ﬁ}

the consortium will net be )

taken over by the State under

the Business Aquisition Bill =~

or any similar powers; ‘
-

* An assurance thal ex-

change will be available for -

the i1mport of air-conditioned
and non air-conditioned coa-
ches;

¥  Government to allow the
consortuim to ebtain foreign
principals prepayments apainst
the hire of vehicles.

Note:  The " Econamic Tines
reliably widerstands that the
Hotels Corporation hat dec-
lined participation in the pro-
posed consortium.,

On a review of the current
banking trends and in the light
of the anticipated demand for
credit that banks would have
to face in the next busy season,
the Reserve Bank of India
considers itdesirable that banks
should make a further effort
towards conserving the re-
sources arising out of the cur-
rent deposit accretion for use
in the coming busy season.
Such conservation, it is felt.
could take the form, where
appropriate, of repayment of
borrowings from the Reserv-
ing Bank and/er stepping up
of investments in Government
and other approved securities.

Indian Commercial Banks
Requested to Conserve Resources

In a circular issued to the
scheduled commercial banks,
the Governor of the Reserve
Bank, Mr. S. Jagannathan, has
emphasised that banks should
continue with their available
Tesources to extend credit to
those sectors of the national
economy which would be re-
quiring credit for increase in
production now and in the
imAmfdiam future.

cording to the Governor,
finance for exports. agricﬁl—
tural operations, small-seale
industries, urgent working
capital needs of industry and
for the seasonal requirements
of jute and tea should conti-
nue to be given the fullest at-
tention that is possible.

New law planned fnr-agr-
i S. E. Asia

The Japanese Government
has been prompted to pay
greater attention to agricul-
tural co-operation.

Expansion

It is felt that China might
expand her influence further
to Southeast Asia through
participation in the program
of agricultural assistance to
the developing countries. by
despatching there great num-
bers of agricultural techni-
cians and leaders at the same
time she would be admitied
into the United Nations,

Response

Quick to make counter-res=
ponse, a committee for over-

seas econamic co-operation of

the Liberal Democratic Party
of Japan under the chairman-
ship _of Yoshiteru Kogine,
which [unctions as! the centre,
has been making prompt pre-
paration For drafting the ten-
talively named “Basic Law for
Overseas Agricultural Co-ope-
ration.

Bill's Theme

Integrating the opinions of
members  of fhe sponsoring
group of the 'law bill, Minis-

try of Agriculture and Forestry
as well as Overseas Technical
Cooperation Agency (OTCA)
the main theme -of the bill
consists of the following points:

* Though iiechnical co-
operation to developing coun-
tries 5 not restrioted to the field
of agriculture, it is correct
that the growth rate of ag-
riculture and a stable inerease
in farm produce do play a
decisive role in  promoting
their economy and public wel-
fare. -

~* As development ‘of ag-
riculture must be performed
on a long-term basis, agricul-
tural co-operation should be
fundamentally carried out on
governmenl‘-lo = governtment
level. '

* From now on, the sys-
tem for agricultural co-opera-
tion based on comprehensive
regional development pro -
gram should be arranged and
accomplished perfectly,

That ‘means, the greal im-g
portance is for the promotion
of the self~reliance efforts of
the indigenous  agricultural

co-operation

workers and farmers to in-
crease yield and produce.

* The system of farmers'
co-operatives or associations
must be established on the
spot for leveling up rural gco-
nomy. I,

‘For this matter, it is essen-
tial'and urgent to set up the
policy on manpower as a
national policy from both view-
points’ of national education
and ‘national figance.

NEW - BILATERAL
AIR AGREEMENT

A bilateral air agreement
between the German Democ-
rgtic. Republic and Ceylon
was sigied an Colombo,

Dr. Volkmar Winkler, De-
puty Minister of Communi-
cations signed the agreement
on behalf of the G.D.R, and
Mr. Leslie Gundwardena on
behalf of the Government of
Ceylon.. I

Under this sdgreement the
National airline of the G.D.R.
will be given traffic right to
use' Ceylon's airports thus gi-
ving a further boosl to tourist
lral’lg'ic from the G.DR. to
Ceyvlon.
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